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Decision 91-12-037 December lS, 1991 

Maned 

DEC 1 8' t9" 

BEFORE THE Pt7BLIC UTILITIES, COMMISSION OF THE STATE OF CALIFORNIA 

In the M~tter of the Application of ) 
William O. Joughin ~nd Robert~ ) 
J. Joughin doing bUSiness dS South- ) 
lake Water Comp~ny. #U 305-W for an ) 
ex parte order ~uthorizing them to ) 
sell the Utility and the Application ) 
of Southlake Water Company Inc., a ) 
California Corporation for an order ) 
authorizing it to issue c'ommon stock ) 
for the purchase price thereof. ) 

----------------------------------------------------------------------) 

Q J!...LNJ Q N 

@rnu~uG:1~l 
Application 91-08-046 

(Filed August 2'3, 1991) 

William D. Joughin and Roberta J. Joughin (trans.ferors.), 
doing business as Southlake Water Company, and Southlake Water 
Company, Inc. (transferee), a California corporation, jointly 
reqUest authority to transfer the business, property, c~pit~l 
assets, and operations of Southlake Water Comp~ny' to tr~ns,feree 
pursuant to Public Utilities (PU) Code 55 S51 through SS4. In 
consideration for the transfer, transferee seeks authority to issue 
two thousand (2,000) shares of no par common stock to transferors, 
pursuant to, PU Code 55 816 through 830. 

The utility provides water service to 495, customers in 
Southlake and vicinity, County of Kern. Its water source is five 
wells which pump water from local ground water acquifers to its 
customers and to a 470,000 storage tank. , 

'rhis water system meets Commission requirements as set 
forth in Gener~l Order (GO) 103 • 
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The utility's income statement for the year 1990 together 
with a balance sheet'and Annual Report to the Commission are 
attached to the applica~ion. Transferee's proposed opening balance 
sheet dated Deee~er 31, 1990 shows total assets of $559,587 ancl 
proprietary capital, in the form of common stock, in the amount of 
$298,646. Plant aclclitions after December 31, 1990 of $89,9a5 are 
shown as paid-in capital. 

The application states that the utility owners desire to 
enter into this proposed transaction in order to ~vail themselves 
of the benefits of incorporation, including protection from 
personal liability. Management and operation of the utility will 
be unaffected by the proposod transfer. 

On October 3, 1991, the Water Utilities Branch of the 
commission Advisory and Compliance Division noted that Branch staff 
has recently comploted work on a general rato resolution for 
Southlake Water Company (W-3S0S), finding only minor improvements 
to be needed. It recommends ex parte approval of the application • 
FinsUngs oU~ 

1.. South Lake Water company is a public utility operating 
under commission jurisdiction • .. 

2.. The utility is owned by trans·ferors who have formed 
transferee,' a California corporation, to operate the business. 

3.. Transferors and transferee jOintly apply for authority to 
transfer all of the utility business, property, capital assets, ancl 
operations into the corporation. 

. 4. This utility meets the requirements of GO 103 and its 
incorporation is not aclverse to the public interest. 

S. A public hearing is not requirecl. 
6. As this matter is not controversial, this order should be 

effective immediately. 
COD&lJJ,sion of Law 

Tbe application should be granted • 
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Q....RDER 

I~ IS ORDERED that: 
1. On or before April 30, 1992, William D. Joughin and 

Roberta J. Joughin (transferors) may transfe~ the water system 
referred to in the application to Southlake Water Company, Inc., 
(transf,eree) according to the terms of the- application. 

2. Within 10 days after transfer, applicants shall write to 
the commission stating the date of transfer and the date when 
transferee began operating the water system. 

3. Upon compliance with this order, transferors shall be 
relieved of their public utility obligation to the transferred 
system. 

~his order is effective today. 
Dated December 18, 1991, at San Francisco, California • 

I CERm=v THAT THIS DECISION 

WAS APPROVED BV THE ASOVE 

CO~--~"""'''''I'''-'''' ........ ~ II. V I'Y~~W'~ i': ... ~.~i • ...... ~ .. ..., .It-l-.J,...." 

~'/j~; '. '. ," ~.-. 

.~ 
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PATRICIA M. ECKERT 
President 

JOHN B. OHANIAN 
DANIEL Wm. FESSLER 
NORMAN D. SHUMWAY 

Commissioners 


