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QPINXON 

I • S;\)mmabY' 

This decision adopts test year 1992 revenues, revenue 
allocation, and rates for Southwest Gas Corpor~tion (Southwest) in 
accordance with the stipulations reached by the three parties to 
this general rate case proceeding - Southwest, LTJZ Partnership 
Management (L'OZ), and. the Commission's Division of Ratepayer 
Advocates (ORA). 

For the Southern California Division of Southwest, an 
increase of $2.57 million over present revenues of $61.00 million, 
or a 4.2% increase in average ratos, is approved. For the Northern 
California Division, a decrease of $0.90 million from present 
revenues of $5.70 million, or a 13.4% .decrease in average rates, is 
approved. 

The only contested issue in this qcneral rato case was 
the availability and level of a cogeneration parity rate for LtTZ. 
That issue is resolved as follows: The Schedule No. G-COG rate of 
Pacific Gas and Electric Company (PG&E) is adopted. as tho basis of 
southwest's cogeneration parity rate; Southwest will continuo to 
~ollect all of its margin from its cogeneration service customer 
CLTJZ); and. the cogeneration service rate will be credited with the 
increment necessary to maintain its parity with PG&E'3 utility 
eloctric generation (TJEG) rate. 

We provide that future revonue'allocation and rate design 
issues with respect to Southwest's rates for its Southern 
California Division will be addressed in a biennial cost allocation 
proceodinq (BCAP). Tho stipulation betweon Southwest and DRA on 
results of operations for the test year and attrition years is 
adopted. The supplemental stipulation between Southwest, LUZ, and. 
DRA concerning revenue allocation and. rate design is also ad.opted • 
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·IX •. ' Statement ¢f,·the CJ!S9" 

., • ' _ ~ • i : 
, . , 

,., r., 

,-', , . ,.,~ .... "., 

I ... ,..... .,._,'. 

A. Application of SouthwQst Gas'"" 'p'.'<: :,,<,;:1;;:," , 

. On January 23-, 199:1, SOuthwest f,iled 'thei,nstant 
application for:a general rate . increase based' on';a '199·2" tes..t: year '.' 
and including 199,3- and 1994 as attrition y~arz:.Southwezt; own~'and 
operates- natural gas distribution systems ·in· two,'dis:crete service 
areas· in Cal'ifornia. They are the . "'Southern Cal'i£ornia, Divis.ion, .... 

which is' located in San' Bornardino', County', and' tho.' \1'North0rn: 
California, Division," which i5 located :in. Placer County-!.·.'; These two 
service areas are operated as separate' areas for' .. ra:t'emaking ": 
purposes. \ ~ '-~' ( ': . .. .' .~~ I 

Southwest requested a $4',2'96,,552, increase for ,its.' 

Southern California Divis·ion and a $6.56-,OS8:,decreas-e' for'its 
Northern' California Division fo,r it5l992" test year' annual, grosS:, :, 
revenues. 1 These changes. represent ·an average S .. 7Z%;'·inc:r:ease <in.,:; 

Southern Califo~ia Division ratcsandan'averago 9.99'%',:decreo.se'in 
Northern' c"lifornia Division. rates',; ,Southwest states., that.:::rapid.· 
growth in its Southern California Division service area, along with 
increases in the cost of materials, wages, O&M, and taxes 

necessitate the requested increase. In its Northern California 
Division, slow growth and dep,reciation of existing plant produce an 
overall reduction in revenue requi:r:ement. Without rate relief in 
test yoar 199:2" Southwest claims' it, 'wil-l:' ~arna. ':x'o.to 1 of: -retuX'n ot 

,,", i ., , 

'" .' 

',': \-'!, I," • 
• , ' ~ I 

, '~ . 
, ,..I • \ ~ •• " 

.. ' .,'.~ " 

" ' ,.' , 

. " .. : 1",1 

.: ': ; " ~ ••. :' I • 

, ' ' 

~ : 1 "'." " 

'. " 0-', " ' .' oj. , 

~ •• 4 . ", .. ' 
.... 11. ,; I" 

,', '.:',-

-----><:-. "" '<.~, "I ••• ') ....... \ ,,;· .. I'+"~<.~~_ .. :~ I~::::";';'~<;:', ;'::,;" .. :'1'" 

1 : Attritionyear·"revanue:increases.:;'werc al~o',~ rcqucs.:ted,.::as ;"',:,~ 
follows:-, '::199·,3:-. 'Southern California: ,Div.ision'$.l.; .. 7S~~nu..J.J;ion,,~.,'::i "', 
Northern california Divis.ion( $5·0;,00'0), :and'1994: - ,Southern" ,,' 
California Division,' $1.96 million,. Northorn ·California· :Oivis.ion.: 
( $40,000) • ' . . ,., ' .. 
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(Edison) ,.4 LtTZ cla'imed it "isenti t"led:.·to a rate no. higher:; ,than :.: 
that'paid by Edison' to SOuthernCali.!ornia- Gas company, '(SoCalGas)'., 
under the lattcr"s' Sc::hodule' GT-5 tariff' tor 9'~e: u~edin"th¢'l, . ," " 

generation o! electricity. 5, LUZ also,"claimcd that'SOuthwest" 
should not directly' pass through the demand charge component of,·, ", 
PG&E's wholcsa'lc 'transportat'ion rate as, 'allocated,' loy, PG&E.~ to- c::ore~ , 

anci noneoro customors. ~ 1 • I 

C. S<;:£tion ~11~~~~~ ': t,' 
The proposed: decis'ion ot', the),assignecl Adminis,trative Law 

Judgo (AU) was mailod' and' sClrved'pursuantto Publ'ic Util~ities., (PO') 

Code Section 311 ancl Rulo 77 ;,1" of the 'Co!t'll'nission's:' Rules of" 
Practice and Procedure (Rules) on Novemloer lS, 1991. :CO:ml!lents, on 
the proposed decision were: received' 'from, South"1est, LUZ,~ anel ORA. ' 

'rho c::o!t'll'nont& of Southwost and, ORi\e.ddrClss¢ld thCl'ncedto- rovieo ' ' . 
Appendix A'to. reflect the 1992 cost, o! c::apital: authoriZ'ed.~"for, 
southwest in Decision (0 .) >'9l-11-0:s.9\~, 'rhe version o,!; AppendiX" A, ' 
attached tothic final order 'does lis.t, costs and revenues based:': on 

Southwos.t's authoriZ'~d rate o! roturn and.:rcturn on'COlnl'non" oquity', 
for 1991 of 11.73% and l3.05%, respectively. The, cOrnll'lents:of' LUZ. 
support ,the proposed decision. 

On November 22, l:g.91~'Southwost'filecLits Advice Letter 
No. 436. The purpose of this advice lotter filing was to: 

';' ,'t' 

." ! " " , ,', 

, ' 
c, 

4 'Al.J;' ofL"O'Z' SEGS. proj,ects' arc "qualifyin9' facil'it'ios which. se,ll 
th~ir electric:: power output _, to Ed.ison. '," ,"" ", 

5 Edison's gas-tired. powerplants. rcceivc'naturalgas.'serv'iee ::', 
from SocalGas ,and PG&Ei Edison docs not ,take service,from 
Southwo'st.' ',', ' '" C', 

" 1\.. 
c" • " , \ ,"4 "1 '" I" • _J " \ ~,' 

6 Southwest had proposed to assign core, and non-core upstream 
costs direetly to the' respect'ivegroups. The' assignment 'would l:>e' 
based on PG&E's Advice Letter No.. 1G:24-G B',':,which: spec::ifieal'ly ,,'~' 
assigned costs to Southwest's corc and noncore customers. Since 
this proceeding was submitted, PG&E has withdrawn that portion of 
the advice letter • 
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" I I·· ... •• 

, II., "Statement ,0:£" 'thg: Ca~Q"" ,', ',:.: 
: .': :.;':.' I"~ • ." .~~ f ',' .. ,'~\ ,:. ,~, I .• ~ "',.: 

~'~,~.' ,', I, . \'; I_~I": I~'I'\., ',i',. "\". ~'''''; .. 

On Jan1J.ary 23:, 1.99~l, Southw()!·t f,i,led 'the.i,ns;t:a:nt 
application' for 'a general rate' increase' based:' on' :a'l992' test- ye~r, " 
and inelud'fng 199,3. and 1994 as, attrition. years'~" Southwest.:owns:'and 
oporatoe- natural' goa! distr'ibut-ion eye,t()me1n' two,,'d.i!cr&>t4) sorvico 
areas ,in California. They are the"'Southern California Oivision,',"': 
which is located. in San Bornardino County', and tho' '·"Northern 
California, Division," which. is. located in. Placer County: .. <' 'These'two· 
service areas are oporated.as separate aroas, for,::at:emaking'~ 

,. 
purposes. , ~"',.I , 

Southwest requested, a' $4,Z96.,S52inc,reas'e' fo'r .its· , , 

Southorn ,California Division and. a'$.656.,08:8"dee,reasQ for'its 
Northern! California Division for· its',l99'Z test' year' annuAl.gross;" 
revenues. 1 These changes repres·ent an average 6. 7Z%:, increase in.: , '~ 
Southern california Division rates "and an· average 9':.99:%.:decrease; in 
Northern California Division rZltes.'.:· "SouthwQs..t'~tate$."that; ;rap.id ". 
growth in its Southern California Division service area, along with 
increases in the cost of materials, wages, O&M, and taxes 
necessitate the requested. increase. In its Northern California 
Division, slow growth and dcp.reciation of existing plant produce an 
overall reduction in revenue requirement. Without rate relief in 
test year· 199,Z,..$Outhwest c'laims ,itwil-l: earn a.. ,ra.te) of: return 0'£ 

. . " ,', ", .~.. . ,', ,", "; '; . ., -~ . ; . :- ',...:; -; .. ~ -,; ':,. " 

'. ". ,-' . ,. 

. , 

, " .. 
,"", .. ,-, ,", 

;i . 

:;'." " 

..', '. "': 
~." , . 
-,', 

:,'" f 

,,' \ • " ,~ : ,! . \, ". 

, . 
. "", 

, ,," 
\, 

,~. ~.A I ->- ,.,., .,. 

' •• 11 ,_ ,_ 

", , : ,~ .. ~ ". ", , 

' .. , .':",',' :~'~ '; .,,: ",' . 
1 . Attrition yea.r,''Z'evenue,increases;;were also> reqUeSte<±'las::: ... ~ 

follows:: ,>199,3; -,Southern Ca..lifornia'Division $-J:·.:75~:m:C:lll:on;i~ ,.::: .. ': 
Northern Cdlifornia .. Division, ($$0,.,.000), :and: 1994:.-,::Southern .. :,·,:,' ", ': , 
Cdlifornia: o ivis ion $.1.96 million., ,Northern ,California: ,Division' : ".1 

( $4 0 , 0 0 0) • " .>" ,., .~' ... >" :.:' f". I;; I., • " ,', <. • 
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8.04% on its Southern. C~l:ifornia_ Division: op.c%':ations. 'I'he proposed 
rates would yield a rate of return of 11.73% for tC$t year 1992. 2 

B.. );!a};'tie.i.pation by ORA a1'\d~ . '.~'~ . "',:' .. --:; .. :., r .. ·. :.! .~< f'::':I~ 

ORA and LtJZ,. . an; indu.strio:l cus:tomer: eI,lgaged. im the solar 
generation of eleetrieity .in. Sou·thwest .. 's. Southern Califo·rnia.·,. j :. 

Division, were the only other., parties.: to'· enter .appcarane<::ls:.·. :.':' , - " ,'" 
J 

DRArecommended that Southwest .' s. rates for .·the. Southern- :­
California Division be .established. to'. :produce an annual:. ;revenue 

incrca~~ of $1,708,801. Accorclin9' to· ,ORA,., revenue:!!, for t:he, , .', 
Northern.' California Division should. be decreased, by: $9:34,,6;,14·. 
DRA's recommendations would, result. in .an.:average· 6 .26%.inerea.se .in. 
Southorn California Oivi~ion rato5 and an avera90 13.65% d.ec:J:'eae·e. 

in Northern California' Division rates.. " :'; ".:: 
LtJZ is Southwest's' largest customer in its Souther)"l. 

'CaliforniaDivision servico'area" accounting .. for .25-.·6.%: o.£" all·! . 
Southern Califernia Division thcrms forecast .fer: 1992. 3 I.t· ';", 
purchas~s gas ,from Southwest .for its.SEGSunits andsel:ls., the.... • 
resultant electric output to ·Seu.thern~, C41iforni4 Edison .Compa'nY'· '" 

"'., 
-I," ;,.. 1 1

0
" ' .,.,',',, , 

'" I"', • -." 'j • 

", .". 
,'"I,.,' ,,' .'. , 

2- In, Decision. (D.) 89-11-05,7 ,.'the-·.Cornmission: author.ized.:£o,r ,:,;0.: 

Southwest a rate of return of 11.73%, based upon a 13.05·% return en 
common equity. The rates authorized by this proceod.ing ~re based 
on Seuthwest's cost of capital adopted for 1992 in Application (A.) 
91-05-018. The attrition aQjustments will ~e mOdified to be 
con~istent with the cost ef capital adopted for Southwest during 
1993 and 1994. 

3 In test year 1992, LtJZ expects to accept delivery of 5.3 
million therms (MMth) ef gas at its solar electric qeneratinq 
station (SEGS) proj ects leca ted near Dagqett and 2,3.1 MMth o,f qas 
at its Harper Lake- SEGS,projects~ ,Southwestprovides·sezvice, to 
the Dag.gett SEGS unit:! und(\r it~ Schedule GN .. :2-':tar.i.ff.·'·;S.ervico to 
the Harper Lake SEGS· units is :provided pursuant to' ,a, :neqotiated ", 
contract between Southwest and LUZ that was .signed on· May !18, 19S9' 
and amended on December 14, 1990 (speci4l contract). .' 
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(EdisonV. o4. "tUzcla'imed i t"i,!r:onti tleO:~;'t:'()., a~ ,rate', nO:' higher::: tha,n :,~, 
that'paidby Edison ,to Southern 'Calitornia','Gas CompanY'i(S:OCalGas}:~ 
under the 1atter"s SchcQ.ule:G'I'-S; tari'ff' for gaz, 'Used. in the'.,:", " 
generation ef electricity. 5, tUZ also claimed that' Southwest, i ' 

should net directly pass through the demand charge component o·f:" '" 
PG&:E:"s wholesale transportation rate 'as.' allocated.' :by PG&E:;' to,' co,re:'; 
and noncore eustomers'-~ . 

c.' ~~~m.~'Q..~~~~ 
'The proposed, decision 0'£ the',assigned Administ'rativc'Law 

Judge (AIJ-) waslnailed· and served pursuant to- Pul:ll'ic trtil'ities..; (PU) 
Code sectien, 311' and Rule 77.1 ef the Commission's Rulcs:of": 
Practice and Procedure, (Rules) on Novelt\ber 18-~' :1991.,: ' Comments. on 
the proposed d~cision were, received 'from' Southwest, LUZ,; and'ORA:. 
The comments ef Southwest' and ORA adelressed the" need: to-, revi,se " .; . 
Appondix J... to roflect tho 1992 cost'of'capital author1z'cd:::eor'" 
Southwest in Decision (D.) ,91-11-0S9~' The version'; of' Appendix A: 
attached to. this final order: does list costs. and revenues bas,ed on 
SOuthwest's a1,l,thorizcd rate, of return and:return'on~common :cq\1:ity' 
fer 1991 of 11.73% and 13.0S!'~, respectively.' The~ comments ,of tuZ,' 
support ,the proposed decision. 

On NovcmJjcr 22, l:99l~' Southwezt' filed!,: its Advice Letter 
No.. 436. Tho purpose of this advice letter tiling was to: 

-',". -'. +" ','I" \ '''. 1 1 ,',~ \',', 
•• i \ 

, 'f--"" I 

4, AlJ::o:t LUZ'-SEGSprojects"ar~'qualif.ying, fac,ilities which>sc-ll 
their electric power, output, to Edis~n., . ", ".. '"." 

S Edison's gas-fired powerplants, 'recc-lve.natt'ral gas'servic'e ";, 
from SocalGas ,and PG&E; Edizon. does not tak.o $ c::.'vie 0 , fr·om Southwest'. " ''''~. ,1 I ;, I ., '. 

, I ,". '" '" ~,' 

6 Southwest had proposed to assign core and non-core.upstre~ 
cests' directly to the' respect'i vc 'groups. The as::ignmcnt 'would' be" 
based on PG&E's Advico ,Letter No,., 1624-G S, wh1eh,spceit'ical'ly '.i' ,: 

assigned costs to Southwest's core and noncore customo~s. Since 
this proceeding was submitted, PG&E has withdrawn that portion of 
the advice letter • 

-. s. _ .. 
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1) update· ... the balancing, account:~ sureharges :appl-i,ca1:>l_e~ to' .~e):,~ :,;.;;: 

purchased gas· cost, supply·ad.justll\ont.,lI\echanism"and: low ,.ineome., , :~ 
ratepayer ~ssista:nce provisions of Southwest"s~ ta-ri!;fsand:-2)~ ,to., 
withdraw certain- advice le:tterfilings.' ,Advi,ce: :,Lettel::-, N~.: ::43-6, ,.' ., 
would establish revized. surcbargcratcs, whieh would'aInorti,zc: :,',',' 
Southwest's 1:>alancing' accounts as, of Septe:ml:>er 30 ,199'1',and ;mcrgo: 
certain funds consistent with a Commission resolution. ",', 

At the same meeting at which".we' issued,·this· d.ecision, .we 
approved Southwest Ad.vice Lotter No. 436:. ,Since, the terms of 
Advice Letter No. 436 are to 1:>eeome', effective on January. 1',: 19'9.2", 
it is reasonal:>lc to amortize the approved ~a.lancin9'·account,> .. 
balances in the adopted. rates ,'tor Southwest. The, 'Ar.:J had r.equested 
Southwest to recalculate. thC', relevant scbedules ,in' Appendi,xA so~:.: 

that the balances will 1:>0 amortized in ,test year 19-.92 rates.:,,:" 
Southwest provided the scbedulcsas late-filod· Exhi1:>it, :2-4.': .. EXh·ibi t 
24 re~lects Southwest's approved rate' of return .for"l9-92,and"thc-,', 
terms of approved Advice Letter No. ,43'0. ' No' objection ,to Exhi1:>'it. • 
24 has :been received. Append.ix A to the AI.J's proposed., aecision-:, 
h~~' 1:>cen replaced l:>y Exhibit· ,24. :~ .,," , , , 

'.' :"",_.'" :,Y .(, j. .... , •.. 

.. '" .. 

xxx. !the- PArties' ~:t;:t19xnonts, ., ,,' ',' 

. ~/I'; ,'. /< ' 

A. S!:ttlcmcnt Of R¢Slllts 01 Qpc;mtions I::~~ 
1. Eroccdu~l Backgro9~ 

A prehcaring con'tercnce was held on March 15, ~~,91~~ , 
which the AlJ, est~blished. a p~oeedural' scbed.ule' ·tor: ,the, ,pt:ocecding .. 
Pt.1blic participation hearings were held' on 'July 1 and ·.:rUlY '8 ;199:1 
at Kings Beach and. Victorville" respectively.: .. :"" ' " ~"; . 

Southwest's rate tiling was accompanied' by a 'tulI',sc:t "o't 
.. ' • f ... ' • .' '. , 

workpapers supporting the utility'S cost estimates. On June 24, 

1991, ,ORA distri1:>uted proposedeXhibits;'.ineluding its :r?p,ol:t on,~, 
the results of operationsQ'f Southwest' $,,:twoop'eratini ;diVi:siQns~; 

,\ ' 
',' . 

'" '.' ''',' ,;. : ::".' ... ':)':.~ .:': ': 
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On JulylS., 1991, LUZ f'ilCd'itstestilnony.concerningSouthwest's 
propOscd ratc~for tho"Southern'Cal:ttornia: o ivi:s ion;;.;.: , , , "::':' ,',\,' ,:.:·x," 

, 'During July of '199'1, the.' parties began to explore'the-",: 
settlement of some or all of: the is~ues in this proceedinq: ... ~, .On . 
July 3-0, 1991, in conformance with Rule" 5·1. 1 (b-) , , .$'outhwest- served' a 
written, notice of settlement conferen'ceu1=l0n LUZ and:'DAA:., ,,'rhe 
settlement conferenco was. attended: by representatives of all: three 
parties-on August 7, 1991.,'.. " . " ',~" ' ~' .. 

2. ~~~v.l..t.s-2.LQp~lli.Q».~ ',1' , 

On August 16., 1991,· thaI/Joint' Motion, for Adoption o·!" ," 
Stipulation and. settlement: Agreement and. for WaiVer" (Motion') : was, 
jointly filed by Southwest and OM., tho 'Motion w.ac.accompanicd):)y 
a Stipulation and Settlement Agreement:, (Stipulation) signed by 

representatives of Southwest and. DRA. (settlingparties)'.·'I'he.". 
settling parties urge the Commission to, tind thatthe·:'.costs: 'and," 
noncost elements contained in .the Stipulation -are' j·ust'.and 
reason~le tor ·SOuthwest' s operations d.uring,.test year 1-9'9-2': and., 
attrition years 1992 and 1994. :.' .~: 'i '.':.' 

The Stipulation governs operating,revenue:.' and.:marg.in,. 
O&M expenses, 'depreciation and amortization expenses" ,taxes ,,' ra,tc­
base, and demand-s.ide manAgement progr",ms. Swnmaries o,f,:the" '-' .. ' 
~grood.-upon ro!;ults. ot oporations, !or·te:!l-t y~"'r.199'2: and...attrition 
years 1993 and '~994, comparisonso! n'l.lll\Oers initially:proposed:by 
southwest and ORA with the stipulated amounts, and a cost, ."summary 
tor d.emand-sidc m"'n~gemcnt programs arc 0,,1'1 attachoc1. ,a.~" Appe2."ldi~,' A 
ot this decision. ' > 

For the Southern· calitornia, Division,.. the.·. parties :have· .' 
agreed: to an increase..in present revenues of. $61>.-O,O·'millionby~ 
$2~57 million,.· .. :resulting ,in,a 4~ .. 2%: increase .. insystom.a.vet:aq.e·, " 
rates. For the N~rthc.rn california. Division, thep-artie.s have' 
agreed to a decrease in present revonuez 0 f$6. 7 0 million::' :by, $0, .9'0 
million, yielding a 13.4% decrease in revenues • 
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, The stipulated revenue, :levels. we:r:e :calcllJ:ated, ~USi,t"l'9'f::., :"~:. 

Southwest's authoriz,ed rate-:of return' anci,return'on ,common- ,equity, 
for 1991~·of 11.7:3% and 1:3.0S!,;,': respectively .• ':.This.;dcc±sion 
incorporates the cost of capital authorized forSQuthwes;t;·~y, .:, 
0 .. 91-11-059, in A .. 91-0S-01S" the generic- ,cost o·f capi;tal' pr,oceeding. 
The $'Wtllnary of Southwest/ORA.'sCo:rnparison Exhibit, which~,.was: 
s~:mittcd as Appendix: A of the Stipula.tion has .been ,:rnodif'ied .. to-., 
reflect the adopted cost of capital and is ,attached,. to· th:is.·" " '. 
decision as Appendix: A. The' authorizcd·r,evcnues for· attri.tion 
years 1993. and 1.994 will. be' amendecl. annually to· reflect .. ' the 
Commission's annual adoption ofa reasonable-, cost, of cap-ital' . fox:' 
SOuthwest. . Also, the escalation rates which:detennine' ,the ' .. increase 
in authorized O&M and adluinistrative and, generalcxpenscs.:during, 
attrition years will be subject toadj:ustment when Southwest:. ma·kes 
its annual 'operational attrition filing.. ., " .... , 

In their Motion, the settling .parties request .thC",. ".' 
Commission to· waive the comment requirements of, Rules.;51·.:4and:, ' .. ~' 
51.5. They propose that any hearings. on. the Stipulation that·may, 
be required by Rule 501.6: be held at the'SaIne time ~nd,place as set 
for evidentiary' hearing. LtTZ was the' only ,other party to-this:.:," 
proceeding r but it was not concerned, with' the' _subject o·f.the, " 
Stipulation and' did not request ahearing,.on the Stipulat;ion., ",tUZ 
did not object to the request for waiver of the Rules;. The waiver 
is qranted . ..: . ' " 
s.:. . settlement· of Rate Design XSSMS'~ '.':~ ;'.;- .'. 

At the time the S'ettlement agreement on results, of .. ~ 'i: 

operations~'issues was. reach-eO.; . Southwest; DRA,.:' and ,.LUZ~'·"'ere unable 
to reach agreement on revenue allocation and rate:d:es:i;gn.:: .;' Hearings 
were' held;'·on AUgust 21 anc:1,ZZr 1991· to. receive :ev±dence :.on.·these, .. 
issues. ,Witnesses representing Southwest, DAA,:'and LUZ ·:offered 

, , 
testimony-on the issues :¢!rate design rand rcvcnuc::'allocation.'· 

,I,. t~ .•• ,'.; 
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1.... Coge~'~X:ati.on Panty Rat~; : 

, . 
", ,~ \ . ,~' ~- ~, : 

The' primary issue for evidentiarihe'aringwas;·:the:"':· 
availability of a ~ogencration parity. rat.c't:o 'LUZ' •. j. cog'en:er:ation 
parity rate is required underPublie Utilities "(PTJ) 'Code Sections 

, .' 

454.4 and 454.6. 
..... ,. 

PU Code § 454.4 states', in relevant pa'rt: 
'''The commission' shall' estab'J.ish'· rate's' for'" ': 

gas. which is. utilized in cogeneration 
technology projects not higher than,the 
rates establ'ished for gas ut'ilized as a 
fuel by an electric plant i~ the generation 
of electricity,. except that this rate shall 
apply only to that quantity of gas which an 
electrical corporation serving- the- area' 
where a cogeneration technology project is, 
located, or an equivalent area, would . 
require in the gener~tion,of an equivalent 
amount of electricity .... " 

Section 454.:.6 contains identical language desc'ribing thero.'te; which 
is. to be providod to SEGS pro.j.ects. ' I .:.", 

'l'hisissue arose because Southwe'st has 'no. utility: 
electric generation (URG)' customers- and thus noOEG rate".that, could 
be used to es.t~lish a cogoneration, parity rate. A cogeneration ,. 
parity rate could be based on the URG rate. of PG&,E, from whom 
Southwest purchases all the-gas.: used to .. serve its, Southern', 
CaliforniaO-ivision. LUZ, however, ·claimed its.rate .. should.not 
excoed SoCalGas UEG gas rato paid by Edison, the· utility that: 
purchases its electric output.'. .,: .'~ ,,", 

When the Commission unbundled and establ-ished:,~separate., . 
rates for' gas. ,utility procurement and, transportation:·.,:s.ervicc , it 
interpreted ,the parity statutes to~require, utilities,<to;set the 
transportation.· component·, of the rate for service to c0generators, 
"'at, parity with" the' transportat'ionrate for UEG,'gas: us.aqe .. " ." 

There is no· operational basis, for' Southwest to est~lish 
a UEG transportation rate: because· Southwest' s"rates: are estal:>l'ished 
on the basis of usage' .. ', This,par~icular utility',does, not\:have- ·any 

.. 
';' 9" "- ", 
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,.'",e", 

UEG customers. 'l'he transportation ,rates. offered )~y SO,uthwest to 
, .,' "', ~ • ' ( ~ I ,; ! I •• 1 \ ¥ I ,; i , .; ,~ I • .:. 

LUZ und.er _ Sched.ule .. GN -2 and.. under the spec ial contract, rate exceed 
• ' • " ,.' • I. L" ,'.' 

the UEG rate paid by Edison, which purchases LUZ' electric.ou.tput. 
• • ., .,.'..".' . I • ... po, • _ : '<, ~' I • " I • 

If Southwest's GN-2 rate were set at the UEG· rate o·f 
, • ". ' .•. j.l'" " j 

either SoCalGas or PG&E, the difference between revenue.s .to be ',' . ... " . 
collected under Southwest's cold year allocation and the UEG parity 

" . .- ' ... ', " 

rate would. crea-:e a _~cogeneration ~~ortfall <' .'I'hat"revenue amount 
would have t~ be collected from So~thwest's noncogeneration 
customers so that Southwe:'st' COUld. earn 'its authorized rate of 
return. 

Changing circumstances' also: complicated. this issue. At 
" ""," , 

the time of the' hearings on the issue' of Southwest~' s rate design, 
PG&E had proposed to assign separate, gastranspor:t'ation rates and 

. " ~ . .,' 

charges to Southwest'S core and noncore:customers .. ,· Southwest 
intended to allocate directly to the respective groups those costs 
identified by its. upstream supplier .as· core and .noncoreeosts ... · 
Approximately two months after the· eloseof evidenti·aryhearing,. 
however, . PG&E deleted its- proposed clistinction· between'.core and 
noncoreusers. 'l'his removed' from the record any.rationalbasis 
besides cOld.year throughput for allocating revenues .. 

On October 18, 1991" the ALJ convened' a,meetinq.ofthe 
parties and ordered them to jointly' file an updated: exhibit. ·on; "."; 
revenue allocation and rate· design to ·re·flectthe current .. state '0'£ 
the record .. : Accorditlt;ly,. an updated calculation: .. 0£ the-:. . . .' , 
c0generation shortfall, revenue allocation, .and rate desiqn:was:, 
filed on October" 28·, .19-91. '" "<"",'; 

,2. Motion fo;r.:..Adoption· ~pplementi2.LStipulati9n., •. ~ .'" 
On November '6, 199"1,:: Southwest,.:' LU.Z:,. 'andDRA;::(moving' ... '. 

parties) jointly filed their' ""Joint· Motion for·· Adoption: of ,': ... ~., ~:.:,: 

Supplemental Stipulation.: and Settlement Agreement 'and>for Waiyer,'" 
(Motion). The 'Supplemental: Stipulation'adopt~; PG&E""s'iSchedule 
G-COG rate as the cogeneration parity rate availabl:e:to-,;:·':.:: '~. 

cogenerators served 'by Southwes.t,. :revises Southwest':s ra.tes to, 

- ..la' -
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separatelys":ate~ transport r~:t:e' an+d a' "ga"s·cos't':r~te/:~n,('-::'· :: ':;:: 
" <", c' , ",..,' '., " 0 ILl • '," ,C'. • .,~ ,". ' ...... " .• - , :'". I '1 • • I ' .. :,., ,~ . ~ • 

coordinates Southwest's pArt'icipation' in the gas induStry "'''' " 
restructuring program with that of its supplier, PG&E. Approv~.i" 
and adoption of the Supplemental Stipulation,- alortg'wi'th the 
Stipulation on results o'f operations fil'ed by Southwest anct:DAA;" 
will completely resolve all issues in'th'i's prOcee'd:ing.., " " " 

'rhe moving p~rties stateth'atthey rea'lizedthe"potential 
for reaching settlement only after PG&Erevised it~ whoies:~ie' -rates 
to Southwes't 'and the ALJ required a--recalculation'of the 
cogeneration shortfall. 'The process: of developing the late'.;.;filcd ' 
exhibit enabled the part'ies to re~C:h compromi'se :on the' re'ma'in'ing 

" ,.'. j" 

contested' issues. ' ,-~' 

All of the partie's to the proceod.ing have :1oinecfi'n the; 
Supplemental Stipulation. No party, as d'efinedin 'R'Ule'.'S,l ( a), will 
be filing comments upon the settleme~t or contesting the ';settlement 
agreement. ' The moving parties reques't a ~ai vcr o'f .'the Commis's'ion"5 
settlement rules 'requiring a noticed 'conference pr'ior to 'execution: 
of the stipulation (Rule 51.l) and; ~ comment period. (RUlC"Sf.'4).'" 
Waiver of Rule 51. 2, which authorizes "p~:i:ties 1:.0 "propose'a' 
stipulation or settlement wi'thin" 30 days after the last day;~of ,: 
hearing, is' also requested. " " , .I 

We find it reasonable to waive thesettlement"rui"es'as ,', 
requested because all' parties :to'the:'proc'eeding are j'o'in:tly 
sponsoring the Supplemental' Stipulat'i'on, no p~rty' wi 1'1' 'f~J:e' ': " 
comments 'o~ contest the stipulatio'n,"and the' stipulation was', macle' ' 
possible by events over which ~o party 'could exercis'e' cont~o'J:~'an.~ 
that occurred more than two months: 'after the 'close';:of' evidentiary" 

, \ -, .~\ ~ ... I •. ~, .. ... 

hearing. "J I '.. • ... . 

the 

.. 3. 'l'cxms 9LSuppl9.Jftcn:t:aLs~t:;icm~ns';' ; " " 
'rhe Supplementa.'! Stipulation is' intendedto'complement 

original Stipu1at:ion. It resoive's the' 'revenue allocati'on and 
rate design issues that were contest'ed at hearing.' It' also'" , 
proposes a means by which Southwest will unbund.le its gas and 

- 11'- ' 
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transportati~n rates, revise, i:ts, co,~:e allocati:~n, pr~.ced;ur,es.,.;~.n~,r ,: 
otherwise partic ipa te in ,thE) Commiss ion's res t,ruc,;e.ur. i~:q o.,f. t~~,; 9'/~/s, 

industry. 
• • , J .. , " "."., '.: !, I ,. j ." 1,:.:;""':;".1 ~. _ 

Under the Supplemental Stipulation" ,PG&E /s Schedule No .. 
• • , < ~ • l • • • " , • ,'\: A .', ,I.' • • 

G-CO,G rate is adopted, as the bas,is of S.outhwes,t's coq,enerat'ion,., 
pa~i ty rate. While Southwe~t will C,ontinuo to, collect ,ai'i ,'/0'£" i'~s .:, 

, '. ' I '.~ , I,' I' . ,~ , • 

marqin from .i ts coqenerat~on service customer, (L'OZ,)" the, 
cogeneration service ra~e will be credited. with the increment 

.•• j I 

necessary to maintain its ,parity with PG&E's 'OEGrat,e.'l'hat credit 
.' .. " I I"~ .1 j' 

constitutes the cogoneration shortfall" which wil,l be c.ollect~din 
. . ' - ' ., ,. .' ~. . 

a balancing account and then allocated among non~cogeneration 
, , 

customer classes based on their percentage of revenues compared to 
total Southern California Division revenues. 

'l'ho parties offer "Rev,enue Allocation and Rate "Design 
Procedures" to implement the ,Stipulat,ion. 'Onder the alloc,ation 
methodology, 75% of the incremental revenues will be ,.allocated 

• . ", t, L ,,'),' 

based upon tho .relative co:st of :sorvice to, each ~lasz.,and, ,2,5,~ ?f • 
the incremental revenues will be allocated based upon the ,system 

, -'. " .. 
average changc. .A rate cap will be imposed to ensure gradual 

, .' ..!, ,., " . 

movement in rates. Under this cap, the increas,e .abov;e ,the ,system 
average increase will be limited to 10% and 5% for 'the' S:outhorn and . . " '. . .. 
Northern California Divisions, .. respectively. 

Acc:ord.inq to the Supplemental Stipu.lation, S,outhwest' S 
• , ,. , • ~ , < , • I" ., 

nonc:oro c:ustomers will be removod from Southwost'~Ga~ Co~t 
" " . ' 1 1,',_.' 

Balancing Account; their gas rates .will be adjusted each/,month to,. 
account for tho prior month's actual gas cost. Future r,evenue .' 
allocation ,and rate design"issue's .with respectto,so'ut'hwest~srdtes 

. , " .• ~, I , '. , ... ' "', .. 

for its Southern California Division will be addressed in BCAP .. 
c. S;tq,ndq,;r;:d of Beyj.ewjor Settlements "." .. ,. . ~~ 

~'l'he,Commission will not approve stipulat~ons or 
settlements, whether contostedor uncontested, unless the , " . , 

stipulation or settlement is reasonable in light of the,~hole 
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record, ' consistent: with law; and' in' the :pUbli'c in'terest'2 t.', .• (Rule:: ':. 
51. 1 (e:) ~ ) , '.'. , , ,,' :;:- \':" """:' ., ,'.:, 

The Commission has also reviewea:settlemcnts'on'the\~ame 
grounds as those employed. by federal courts in' tho'ir review of 
class action settlement'z. We have evaluated the fairnees" of, a 
settlement on the basis of the relationship of the amount' aqreod '.: 
upon to the risk of obtaining-' the desired' result.; " ' '" 

"In a proceeding under the' Rate' Case' Plan ... (such' 'as' " 
this one), the settlement must be' supported by a compari!On:~ exhibit 
indicating the' impact of the settlement in' relation' to: th'c": , '. ,;',' 
utility's application. If the participating "Staff support's the:' 
settlement, it 'must prepare a simila'r eihibit indicating the' impact 
of the proposal in relation to the issues it contested; or would 
have contested, in a hearing ... ' (Rule' SL1(c).) 

The Stipulation on results of operations propo~ed"by' 
Southwest and ORA comprehons;l.voly resolves allissuos"prcscntcd. by 
Southwest'S ,general rate case application, except' for revenue.":) -
allocation and rate design. 'That remaining issue was': examined: in 
evidentiary hearing and extonsivoly briefed by all three' par'tle-s'. ' 
The independently prepared testimonies of Southwest ,LUZ',' and bRA 
were received in the record.' In' these testimonies': 'all '6:fthc:" 
parties' fully advocated the merits of" their pos'itions. ';' . Southwest, 
LUZ, and ORA were represented by experienced attorneys and 
witnesses with proven ability. No settlement was proposedu'nt:iF . 
after the parties had undertaken' a thorough review of 'the 'is'sues':'; 
and had' had sufficient titn~ 'and reiouree.s to' present' the'ir' : " 
positions. ,.',::,',.,, '", ... ' 

The Southwest/ORA comparison, 'exhibi t attached.~: to' the' 
AugUst stipulation' on results of operations reveals 'that' :the~'; 

stipulo.t¢d amounte: reprosent afai'r comprornisoottho"pO:rt'ioel" 
positions .. On the issue- of rate design, . the jo:tnt exhibl:t':requ:ired 
by the AL:J in October compared' the' parties' litigation pos'itlons 
with their ultimate stipulation. That exhibit illustrated the 
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- .... " .: 

change in c09'enerat'ion shortfall from an estim.:l.ted", $1.2', .. mill.ion., . _.' 
• • • • • • ,. , • , , • '., • , ~ .~c •• ~ " • .,. ,,'... 

based on the testimony of Southwest and DRA, to an estimat~ci . _ <.: 

5379,674, ,based. on tho Supplemental, S,tipulation.", 
,- ' ... , " 

At hearing and in the briefs I the majori3,3ue we-s, whe,thor 
• , • , .' '..' '." " •• I " ~ " • , 

certain LUZ. faeilities were entitled to a.cogener~tion, parity r~te 
because they are being served under a. special contract. ,~he.load 

," •• ',' •• 1 t, , . .,' ,_ !, ,I • 

ropresentod l:>y those faCilities, contr~bute! only ,2?1t.: of ,the 
coqeneration shortfall; 73% of the shortfalli~, attril?uted to 
facilities the parties agreed were entitled. to, t,he. par.~ty 'r.ate. 
Thus, the Supplemental Stipu,lation. results in only: $105,603 _ of .. 
incremcnt",l revonue alloea.tion to non-cogenoration. c?-s,tomcr,: 
classes. We find that the. ineremental l:>urden on non:-~oge,nera1:ion 
customers is offset by the potential benefits to all rat~paycrs 
resulting from Southwest's prompt in.teqration into o,ur. g,AS industry 

" , ,! •• , 

restructurinq.program_. 
The Stipulation and.,the Supplemental Stipulation,were 

reaehed,through a process, whereby all,of the settling. parties h"'d~a 
, " , ' " "'. , •• j 

fa.ir opportunity to devolop thoir,posit~ons and to advocate,their. 
interests. This tends to ens,urc that .the result is fair .t~ the, 
parties ,and their constituents.~he S,tipulation and. .. the", '. " 
Supplemental Stipulation $hou1d be approved. 

The appendices ,to the Stipu1ation.should.,be.acioptcdas 
the results of operations. for Sout~west ~s test year ,.199.2. and ,'" 
attrition years, 1993 and 1994. ~hey ~re attached.~s .. Appe;nd.ix A of 
this decizion. The Supplemental Stipul"'tion provide3., the ,9'a3. 
eosts, class- cost of service, class .revenue allocation, ,and, 
statement of rates necessary to conform Southwest's tariff. sheetz. 
with this- deeision. The I·Supp1emental ,Stipu1ati~n, and:,Settlement 
Agreement" dated November G·, .. 1991 is attached as, .Appendix.; :a.. '!he,. 
rates" revenue allocatiOn., class C'os.t of, service, and, othe~ 
attaehments to the SupplementAl Stipulation are .attached as·. ' ((' 

• ' , •• '.' •• _ ,L • > ...... 

Appendix C. We also· adopt the proposedBCAP schedu'le;. the" propo,s-ed 
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coordinatio'n with' PG&E' s· BCAP:shoiJ.ldi'~enable :. Southwest'::toObetter::':·",· 

match its costs and revenues • 
.• " ...... ~.l :! . , . .', "" 

\ " ~ 

'I " 

. B4se rates for Southwest.:, should be revisedtoimp,lement, 

the resul t~ of operation" contained:' in the Stipulation ):)etween', <' 
Southwest and DRA filed on Auqust',16, 199L Baserate~revenues for 
test year 1992 as well as attrition'years1993'and 19·9,F:are':adopted 
based on the- attached 2\ppendix A.Revenues·,'shouldbe'-'allocated,and 
rates should be designed according to theSupplemental"Stipulation 
attached as Appendix B. Southwest should revise its rate schedules 
and tariff shee'ts to' implement AppendixC. Southwest should also 
file! anapplieation for a BCAP'a! provid0d in the'Supplom~ntal-' 

Stipulation. 
Find;lngs of Fact " ~( :. :' ," :.~. ',':; 

1. Southwest owns 'and operates natural> gas ,distribution":: 
systems' in tw~' discrete service areas in,'California." 'The:""Southe-rn 
California Division" is located in San 'Bernardino County; the,:: " .. 
"Northern California Division" is located in Placer'County~' 

2. On January 23, 1991, Southwest· filed. thli> instant'" ,. ',I 

application for' a general rate increase based on'a· 1992;'test ,year 
and including 1993: and 1994 as attrition years.' 

3~ Southwest requested a $4,296/552'increase for its::· 
Southern California Division and a $656;Oa8 decrease' for,it!,,'; 
Northern California Division for its test year 1992 annual"gre'ss' 
revenues. .' ,:. : 

4. ORA and. LUZ, an industrial' cuetQmcr 'enqa90d.',in' the~: $·o,l'ar 
generation of electricity-in Southwest' s· Southern:' Calif'orni'~:'.; ";:, ,:, 
Division, were the only other parties in this case. 

S. ,ORA recommended that Southwest' s rates' for· the': Southern 
California Division be, established to produce an annual revenue:: 

- 15· -
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increase of.$1,,70S,SOl~for ,the Northe:c:n calif~rniaDivi,s~.oIlr;~):':' 

rovonuo decrease of $934,614. ""',,' >" .,.""~ "';".1 .. :".: 

6. Southwest"s rate filing was accompanied DY a full set ot 
workpapers supporting the utility's cost estimates. On June 24, 
1991, ORA distributed proposed exhibits, including its report on 
the results of operations of Southwost~s .two operating, divisions. 
On July 15,. 1991, LUZ filed its testimony concerning Southwest's. 
proposed rates .for the Southern california Division. .' :." 

7. On July 30, 1991, Southwest ,served. a .wri;tten notice o·f 
settlement'conference upon LUZ and ORA.-.The settlement conference 
was attended by representatives of all three. parties. on August 7, 

1991. " .. ..I )" 

s. On August 16, 1991, tho "Joint Motion· for Adoption ,of· 
Stipulation andSettlemel/-t Agreement· and for Waiver.", (Motion) was-
:i ointly filed by Southwest and ORA. . .~ ,:, ... ' i .': c 

9. Tho Motion was accompanied by a Stipulation., signed.·. by .. 
representatives of Southwest and ORA .. ':-,TheStipula;tion,governs 
operating revenues· and margin, O&M expenses·,. deprecia.tion- and 
amortization, expenses,taxes, .. rate base,. and demand~side., management 
programs for Southwest.'s operations during test y~ar. 1,9-92. and, , 

attrition-years 1993 and 1994. 
10. The Stipulation increases present revenues of· $6·1.:00 .' 

million by $2. S7 million, resulting in a 4.2%, increas.e ,in; s<:>uthern 
California Division revenues. .The Stipulation dcc:r:eascs present 
revenues of $6.70 million by $0.90 million, ,resulting in a -13-.4%_ 
decrease in'Northern California Division revenues. 

11. The stipulated revenuo levels were calculated using 
Southwest's authorized rate of return, and retuxn on common. ,equity 
for 1991 of 11.73% and 13.05%, respectively. 

12. Since. the time of the stipula,tion the commission_.has - .: . , 
issued D. 91-11-059 ,which authorized a' rate .. of return ,and return on 
common equity for Southwest for 1992' of .11.2&% and 12" .. 75-%::".:- " .'.:' 

• 
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respecti~ely~' The ~dop'ted reve'n~~' ,r,o'quirement',~,h~~l'~ .. ~~fl~~~ this 
latest decision on South!tl~st;s 'cost',of c~pitai., . . ;":.,,,::: .. ,., 

l3. Theauthoriz~d re:venue's: 'for ~~trition y~a~~{993ji9~94: ~'~:hd 
" ;:~ <"' .. :' :,\' ' 

the escalation rates which determine the increase in authori,zed O&M 
, 'I' , I' " t 

and administrative and general expenses duringatt'r,ition. years will 
be amended annually to reflect annual cost of capital and' .. ' " 

. ' , . ' .. /, -' ... 

operational at.trition changes.. . 
. l4. Evidentiary hoarings were hold on AUg.,.;.~t 2i 4'nd 22/\99'1 

, '., I "'/ ., . ' .; • ,: I :. , ' . . I', J ,: \ ~ .' ,.' ~, , ' ,...' '.' " ~ 

to receive evidence and testimony: from witnesses representing 
Southwe'st,',LUZ, and DRA on .the'·issues of revenue' allo6ati~ri·:ahd.· 

. .,' , ',- ~, , . r' "\' ' :: .,! .... 1,'> 
rate design.' " .,' 

lS. Th~ settlement rules should ,be waived with :r~~pe~"·t' to tho 
, ,~ , .' \ ' 

August l6, 1991 Stipulation because' tUZ is the only' other 'pll.'rty to 
the proceeding, LUZ was not con~ernedwith the issues addre~:s:.ed by 
the settlement, and LUZ attendedthe evidc,nt'itl.,ry he,~ri~g· .. ""''':: 

16.. The parity statute's require 'utilitiesto'set: 'the· I

.', " 

transiX>rtation component of the rate 'fo; s~rvi,ce to~ogene,r~to.;s 
"at parity with'" the trdn~portation rate 'for trEG gas,·usa,go.··' ,:." ,. 

17. There is no operational basis ,for Southwe~t 'to:est~bfish 
• • ~_c" , < I~ • , J': I ,'" . ,,: ¥ 1'''' : :. 

a UEG rate because Southwest does not have any UEG customers and 
rates ar~established. on the basis'of usage',' among othe~-:t~i';{9"S. 

. '18. All, of .' the gas used in S~uthwest ,'s so'u~her~c~i:if-;rnia 
, • , , • i .J • ' •. ,," .• I·:~ ., ' . 

DiviSion is purchased from PG&E. 
19. 'If Southwest's GN~2 ra~e were set' at the UEG "rate "0'£ 

., ,.,. ',' I., ',' ('i. I:' ... "." '.": 
either PG&E or SoCalGas, the difference between revenues to be 
coll~cted "':nder Southwest's cold year allocation a~d.'~h'~'·'UEG"pa;ity 
rate would create a Hco9'en~ration shortfall." . " ":~ .. ' " 

20. When PG&E filed a rate ~hange"t;"o m~riths:aft~'~'" <... .... : 

evid.entiary "hearing, the' a3sig~ed ALJ requited. .the:mov~·ng· ~~rties 
to jointly file an updated exhibit. 'to' ~ecal'~ul~te thec~genef~ti~n 

. ,. " , ( ) " • ,~ ....... , ,;-{ r-' t'" "",' • shortfall. . , . ., " .. ' """ .. , .' 

21. An updated. calculation of the cogeneration sh6~ifdii/' 
revenue allocation, and rate design was filed on October 28, 1991 . 
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. 
22. On November 6, 1991, Southwest, LUZ, and DRA. (moving 

parties) jolntly filed their "Joint"Mo:tJ:on for Ad;'ptl:6%\'c{f:<""<",/v 
Supplemental Stipulation and Settlement'Agreement ';.'ndfor"-wdive'r'':' 

, ~ , ',,,", ,.,", :- " 

(Motion) . 
23. All of the parties to theproceedtng have :roin~'d'in' th~ 

Supplemental Stipulation.: '--:C,', "":':,, '\ ,',~, 

2'4. We find" it reasonable to' wa':v~ the' ;sett'i"e'me:nt ,I 'ru'l~e's"·' <~ 
because all parties to the proceeding are' j~oint"lysi;o:nsorS:nq : the , 
supplement~l 'Stipulation, no' party will:fil:e ':cornm~n.'ts "~:r c~n.test 

',' '<', • " • " ""', ' . ',' ..... , • , .... , ... " ~ 

the stipulation, and the stipulation was made poss.tble' ~y' events'" 
over which no' party' co~ld exercise control' and' that ::oc:cu~red: 'more' 
than two months after tho close of evidentiary hearing .:"" "'0:;' 

c ", ' , "J - > , ~ :' "0 ,~ t· 

25. The Supplemental Stipulation resolves the cogeneration 
pari ty issue as follo~s :l?G&E' s Sche:dule 'NO ~ G-COGrate ;'S:s'adopt'ed 

., ,. , 

as the basis of Southwest's cogeneration parity rate; So'u:thwest 
will continue to collectal'l of its ~arq:i:niromJ:ts coge~~rat'io'n:: 
service customer (LUZ); and the cogeneration service ,'rD.'te '~:i:ll ~e 
credit~d with the inc~ement necessarY' to ma'int'ain its parit'y,,",ith 
PG&E'sUEG rate. ' , , '" ,.- ,-,,' ' 

26. The Supplemental' Stipulation 'provides' that-'f~'turJ ':rev:enue 
allocation and rate desi-gn issues with respect to SO\.1thwest" ~"ratcs 
for its Southern Californi'a Division wiill::le address~d il:{:BCAP~' , 

27. The proposed BCAPschedule"should ena~le"Southwe~t to 
~etter serve its customers ~y matching its cos'ts' a'nd'revenues." ' 

28. 'The incremental b~rden on non-:cogeneratiori ~~stomers due 
to the cogeneration shortfall is' ~ffset l::ly the potential::benefits 
to all ratepayers rosulting from S'outhw~~t"s'pro~pt integration ,:.:' 

, , /. 

into our gas industry restructuring program. 
", ~ , • I • • ' " ", - -t 

29. The Stip~lati6n and'the Supplemental Stipui~tion were 
reached thrOugh apro~e3; ~hereby '~llof the settling p~rti~s:-h;':d "­
fair opportunity to de~elop their'p~5itio~sand' toad.voeat~'thci~ 

." : ':, ,; :.' ':, \ '> i ,~ 
interests. 

~.; I \ \ • • \', 

- 18 -
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30. The Stipulation and tho Supplem~ntal Stipulation, taken 
as a whole, constitute a resolution that is in the best interests 
of ratepayers and utility shareholders. 

31. Advice Letter No. 436, tiled on NovQ~er 22, 1991, 
calculates the balances in Southwest's purchased gas account, 
supply adju~tmcnt mechanism, and low income ratepayer assistance 
balancing accounts as of September 30, 1991. 

32. On December 12, 1991, pursuant to direction from the ALJ, 
Southwest served its late-filed Exhibit 24 on all parties. Exhibit 
24 reflects Southwest's approved rate of return for 1992 and 
includes the balances shown in Advice Letter No. 436 in revcnuez 
and rates. No objection to Exhibit 24 has been received. 

33. On December 18, 199'1, the Commission approved southwest 
Advice Lettor No. 436. Appendix A of thiz decision incorporates 
the terms of the advice letter. 

34. This order should be effective today to enable southwest 
to promptly revise its rate schedules and tariff sheets to 
implement the approved rates and revenues on January 1, 1992. 
~clusi9ns of Law 

1. The "Joint Motion for Adoption of Stipulation and 
Settlement Agreement and for Waiver" filed by Southwest and DRA on 
August 16, ~991 should be granted. 

2. The "Stipulation and Settlement Agreement" attached to 
the Auqust 16, 1991 motion is reasonable. 

3. The "Joint Motion for Adoption of Supplemental 
Stipulation and Settlement Agreement and for Waiver" filed by 
Southwest, LUZ, and DRA, on November 6, 1991, should be granted. 

4. The "Supplemental Stipulation and Settlement Agreement" 
attaehed to the November 6, 1991 motion is reasonable • 

- 19 -
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,.' <-", 

I~ IS ORDERED that: :> ,., . ",' .. ~,-.. 

1. The "Joint Motion for Adoption : of 'St:l:pulation':'and':', 
Settlement Agreem'ent and for 'Waiver" ! tiled by"Southwest:'Gas'": 
corporation (Southwest) and' Division' of, Ratepayer, Advocates'" (DRA)' ': 
on Auqust 16, 1991 is granted. ., "',',':',: " .'<." , .. 

Z. The "Stipulation anclSettlcment Agroementlr'(Stipulation) 
attached to the Auqust 16, 1991 motion':is' approved'and'adopte<:r. ' " 

3. The "Joint Motion for Adoption of Supplemental:, '. 
Stipulation and 'settlement Agrecmcnt' and for Waiver",filed'by 
Southwest', L'O'Z, Partnership Management (LUZ) , and DRA.:/: on;';i): 
November 6, 1991, is granted.. , ' 

4. The "Supplemental Stipulation' and Settlement, Agreement'" 
attached to the November 6,1991 xnQtiQn is apprQved and adopted. 

5. Effective on January 1, 1992, base rates for Southwest 
shall implement the results of operations contained in the 
Stipulation between Southwest and ORA filed on August 16, 1991, 
0.91-11-0-59: , which adopted Southwest's 1992 rate of return, and 
Southwest Advice. Letter No. 436. Base rate revenues for test year 
1992 as well'as'attrit'ion yoars 1993 and 1994 aro adopted. based on 
the results of operations tables that arc attached to this decision 
as Appendix A. 

6. Effective on January 1, 1992, revenues shall be allocated 
and rates, s,hall .,be.,.dcsiqned·\'according to the Supplemental 

'. " • ,.'. • • • " ,f., I ~" 

Stipulation between ?~ut,hwest,.:':L'OZ, and ORA tiled. on November 6, 
1991. Sout.l?-we~st sh.al~l', revise'~its rate schedules and. tariff sheets 
to implement the Supplemental Stipulation which is attached as 
Appendix B.· .. 

... 'I. ' ' , 

~ .. ..,. ':",,!,: ........ 
• ~ . ''I ,_~.~.,.~- ,~.,.~ '"":':.:.". 

, .' ..., ..... ,. ,,'" .. 
....... ~ 

., 
-. . 
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7. Southwest is authorized and directed to file with this 
Commission on or after tho e!fec:tiv~~·,date o·f this order, and at 
least throe days prior to their effective date, revised tariff 
schedules complying with this decision... ,. 

S.. '1'h.e revised tariff schedules r::hall· bQcome"offectivQ on or . . 

after January 1, 1992 and shall· comply with General order.,9.6::-A.~,. 

'rhe revised tariffs shall apply to service rendered· on or· after.,., 
, '. ' ,. . .." . " . 

their effective date • 
. 9 .. · Southwest is authorized to file '. attrition'" a(jj.ust;n~nts for 

1993. an~:1994 based .on the results of operations ,adopted in .. : .. , 
Appendix A. '.," . " , 

lO.Southwe::.t ohall file ,an application for,bicnni",l·cost 
allocation, proceeding (BCAP) as provided in th.e· supplemc:p.~al ... 
Stipulation. 

11. . This proceeding .~s clo~cd •. 
~his order is effective today. 

. ' 

Dated December 18,.,1991, :: at· ,pan Francisc::o." California~ 

.~' L 

. ,".'T, .,', 

PA'I'RICIA'<l1'~; ECI:a:R'r';' " ': .... " 
. ',. President." ,. ,.j r 

JOHN'S'." OHANIAN .. "0. ", 

" 'OANIEL·~·Wrn.:>FESS'LER:·"'«::;':':· 
. :' ,',NORMAN~~ D: .. ,' SHUMWAY,,' .';. ,;"".:, 

. Commissioners 
... ' .. _ .. ' _ ')''''1') . I,) ; :~:"' __ I,c:":' ""J"": "," ~"'~' 

·FCERnf-Y"THATn-ns o'i:OS:O!\V: ,-~: . . i.' 
\ :WAS APPROVED '8Y'·T'::Ec:ABO~i.;..r::,·,:'~": 

, ; .COMMrss;6NERS;;rO'DAY~·:":: 

- 21 -
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Une 
No. -

1 
2 
3 

4 
S 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1S 
16 

17 

18 

19 

Description 
(01) 

Operating Revenues 
Revenues [1] 
Less: Gas Cost 
Not Operating M~gin 

Operating Expenses 
Other Gas Supply 
Transmission 
Distribution 
Customer Accounts 
Uncollectlbles 
Customer servico 
Sales 

SOUTHWEST GAS CORPORATION 
SOUTHERN CAUFORNIA OIVlSION 

COMPARISON EXHISrr 
SUMMARY 

Stipulated 
Amounts at Revenue 

Present Rates Increase 
(b) (c) 

$ 59,921,563 $ 2,34',149 
29,833,154 0 

$ 30,088,409 $ 2,341,149 

$ , 1,600 $ 0 
6,866 0 

6.713,516 0 
4,195,730 0 

166,050 8,967 
393,375- 0 

22,218 0 

Admlnis~tlve 8. General 2,819,357 0 

Depreciation 5,999,141 0 
Taxes OtherThM Income 1,869,079 25,927 
State Income Taxes 438,042 234,613 

Fodoral Income Tax 1,407,546 779,691 

Total Oporating Expense $ 24,042,520 $ 1,049.198 

Net Operating Income $ 6,045,889 $ ',29',951 

Rate Base $ 65,'67,193 

Rate Of Return 9.28% 

€xl'lrblT No. 24 
AppendIx A <2nd F!Cyl,,,d). 

A. 91-01-027 
SheeT'1 OF' 4 

Stipulated 
Amounts at Une 

Proposed Rates No. -(d) 

$ 62,262,712 1 
29,833,154 2 

$ 32,429,558 [2] 3 

$ " ,600 4 

6,866 5 
6,713,516 6 
4,195,730 7 

175,017 8 
393,375· 9 

22,218 10 
2,819,357 l' 
5,999,.141 12 
1,895,006 13 

672,655 14 
2,187,237 15 

$ 25,091,718 16 

$ 7,337,840 17 

S 65,167,193 18· 

11.25% 19 

[1] Revenues per Advice Letter No. 436, excluding $2.758,255 and $ 2,399,348 of balancing 
account surchargos in revonues at present and proposed rates respectively. 

[2) Net Operating Margin 
Less: Franchise & Uncollcctlblos on Gas Cost 
Annual Base Cost Amount 

$ 32,429;558 
404,522 

The Annual Base Cost Amount differs from the Revised Annual Base Cost Amount 
In Appendix A attached to SOuthwest's December 6. 1991 comments due to 

• Fl'3flchises and Uneonoctlbles on the balancing account surcharge revonuo. 



• 

Line 
No. Doscrlptlon 

(a) 

Operating Revenues 
1 Revenues 
2 Loss: ~Cost 
3 Net Operating Margin 

Operating Expenses 
4 Other G~ Supply 
5 Tr:ansmlsslon 
6 Distribution 
7 Customer Accounts 
a UncolleetJbles 
9 Customor Sorvlce 
10 $o3los 
11 Administrative & Ganeral 
12 Depreciation 
13 Taxes Other Than Income 
14 St:lto Incomo TOlXes 
15 Federal Income Tax 
16 Total Operating Expense 

17 Net Operating Income 

18 Rate Base 

19 Rolte Of Retum 

SOUTHWEST GAS CORPORATION 
SOUTHERN CAUFORNIA DIVISION 

COMPARISON EXHIBIT 
SUMMARY 

SNG OPA Sti~lated 

exl'llbH' No. 204 
A~~endTx A (2nd ~~vT'~) 
A .. 91-01-027 
SheeT 2 OF' 4 

Stipulated 
Amounts at. Une 

As FiJod As Filod Adjustments ProP5!sed Rates No. -(b) (c) (d) (e) 

$ 68,193,799 $ 59,540,230 $ 2,722;482 $ 62~262,712 [1] 1 

33,7951697 271692,659 211401495 291833!154 2 

$ 34,398,1 02 $ 31,847,571 $ 581,987 $ 32,429,558 3 

$ 14,120 $ 1',478 $ 122 $ 11,600 4 

6,722 6,802 54 6,866 5 
7,364.667 6,'86,201 527,315 6.713,516· 6 
4.489,974 4.165,523 30,207 4.195,730 7 

235,948 164,722 10,295 175,017 8 
238,155 210,144 '83,231 393,375 9 

23,061 22,139 79 22~218 10 

2,999,113 2,819,227 130 2,819,357 . 11 

5,986,658 5,952,198 46,943 5,999.141 12 
1,950,594 1,852,787 42,219 1,895,006 13 

718,031 671,634 1,021 672,655 '4 
2.319.279 21200.561 (13.324) 2'.'87.237 15 

:Ii 26,348,322 $ 24,263,417 $ 828,301 $ 25,091,718. 16 

$ 8;051+780 $ 7,584,'54 $ (246,314) .$ 7,337,840 17 -
$ 68,&42,603 $ 64,5566052 J 511,141 $ 65,167,'93 18 

1',73% 11,73% ",26% 19 .. « 

-r __ 

[1] Revenues por Advice Letter No. 4$6. excludnQ $2,758,255- and $ 2,399 ,348 of b:lIancing 
account surcharges in revenues at present and proposed rates respectively • 

• ' 
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Ur~ 

No. -
1 
2 
:3 

4 

5 
6 
7 
S 
9 
,0 
1't 
12 
1:: 
1"' 
15 
1e 

17 

18 

19 

SOUTHWEST GAS CORPORATION 
NORTHERN CALIFORNIA DIVISION 

COMPARISON EXHIBIT 
SUMMARY 

Stipulated 
Amounts at Revenue 

Extllbl1' NO. ;:4 
AppendIx A C;:nd Revl~.d) 
A. 91-01-027 
StI_". ~ OF' 4 

Stipulated 
Amounts at Line 

Doscrlptlon Presont R:ltos IncrO:lSO Proposed Rates No. -
(a) (b) (c) (d) 

Operating Revenues 
Revenues [1] $ 6,696,998 $ (892,407) $ S,804,S91 1 

Loss: G~ Cost 3.1571753 0 31157.753 2' 

Not Operating Margin $ 3.539.245 $ (892.407) $ 2,646.838 [2] 3 

Operating Expenses 
Other Gas Supply $ o $ 0 $ 0 4 

Tr:ansmlsslon 0 0 0 5 

Distribution 316,833 0 316,833 6 

Customer Accounts 280,076 0 280.076 7 

Uncolleetibles 8,.134 (1,098) 7,036 8 

Customer SeMce 115,853 0 115,853 9 

~Ios 2,925 0 2,925 10 

Administrative & General ~7.S87 0 ~7,sa7 11 

Depreciation 460,611 0 460,611 12 

Taxes Other Than Inco me 146,829 (7,615) 139,214 13 

State Incomo Taxes 1S4,~ (80,374) 74,062 14 

Fodorallncomo T~ 5181718 !26ei~3S01 252~368 1S 
Total Operating Expense $ 2;~2,002 $ (355,437) $ 1.986.S65 16 

Net Operating Income $ 1,197.243 $ (538,970) $ 660.273 17 

~to Sase .$. 5.&JJ.!..~o.. ,$ 5j,863L9.8.0. 18 

~to Of Roturn 20.42%' 1'.26% 19 

[11 Revenues per Advice Letter No. 436. eXCluding <$256,188> and <$120,213> of balancing 
accountsureharges\n revonuos at present and proposed rates res~vely • ., 

[21 Not Operating Margin 
Loss: Franchise & Uncolleetibles on Gas Cost 
Annual Base Cost Amount 

$ 2.646,8:38-
31,055 

The Annual Base Cost Amount differs from the Revised AnNal Base Cost Atnount 
In Appondlx A ,,~chod to Southwest's Dccomber 6, '991 comments due to 
Franchises and Uncollectibles on tho b;1lancing :account surcharge rewnuo. 



Line 

~ 

1 
2 
3 

4 
5 
6 
7 
8 
9 • 10 

l' 
12 
13 
14 
15 
16 

17 

18 

19 

[1] 

• 

Oescrletion 
(a) 

Operating Revenues 
Re-otenues 
I.ess: Gas COst 
Net Opor~tlng M~rgln 

Operating Expenses 
Ot!"ler Gas Supply 
Transmission 
Cistributlon 
~tomer Accounts 
Uncollectlbles 
CUstomer Service 
Sales 
AOr'ninistr:ltlvG & Genoral 
Oe?l'OCiat!on 
Taxes Other Than Inco me 
State Income Taxes 
Fe-derallncome Tax 
Total Operating Expanse 

N~ Operating Income 

R=e Sase 

Ra:e or Return 

SOUTHWEST GAS CORPORATION 
NORTHERN CAI.IFORNIA OIVISION 

COMPARISON EXHIBIT 
. SUMMARY 

SWG ORA 
As Filed p.s Filed 

(b) (c) 

$' 5,910,789 $ 5,761,705 
31~14.938 3.114.938 

~795,851 $ 2,646,767 

$ 4,510 $ 0 
0 ° 353,605 316,833 

297,015 260,076-
15,264 6,985 
82.037 79.337 

3,020 2,925 
363,349 337,587 
471,442 460,6·'1 
132,706 138,860 
78,596 74,981 

267.239 260.940 
$ 2,068,783 $ 1,959,135 

$' 727.068 $ 687+632 

$ 

$ 

$ 

$ 

$ 

Stipulated 
Ad1ustments 

(d) 

42,886 
42.815 

71 

0 

° 0 
0 

S1 
36,516 

0 
0 
0 

354 
(919) 

{8.S72) 
27,430 

(27.3S9) 

E)(hfblt NO., :4 
Appendl)( A (2nd Revl')ed) 
A. 91-01-027 
Snee'l' 4 OF' 4 

Stipulated 
Amounts at Line 

Prol?£sed F!ates No. 
(e) 

$ 5,804,591 [1] 1 
3.1571753 2 

$ 2,646,838 3-

$ 0 4 

° 5 
316,833- 6 
280,076, 7 

7,036· 8 
115,853 9 

2.92$ 10 
337,587 11 
460,611 12 
139,214 13 
74,062 1.4 

252.368 15 
$ 1,986,565 16· 

$ 660.273 17 

.~ 6,J.!:?,8,/,3§,5 •• $: 5,/,e.§..2,J2.2 •• $. 1,1,8s°;S .• $. ~46.~~.O. 18 

11.73% 11.73% 11.26% 19 

Revenues per Advice Letter No. 4:36, excluding <$256.188> and <$120.213> of balancing 
aecountsurcharges in revenues at present and proposed rates re$pectlvely~ 
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SOUTHWEST GAS CORPORATION 
OEPRECIATION RATES 

FOR TJolE TEST YE.AA 1992 

FERC 
Account Southem 

Oesc:ription Number Califomla 

I nt3"lgiblo P\3rIt 
Org3"lization 301 
FranChise and Consents 302 
Miscellaneous Intangible Plant 303 

Transmission Plant 
Land and Land Rights 36S~' 
RIghts of Way 365.2 2~ 11% 
Struaures and Iml=tovements $6.2 1.32% 
Molns 30l 3.00" 
Measuring & Rog. Station EC!ulprnent 369 3~ 
Communication EC!uipment 310 10.02% 

Oistrlbution Plant 
Land and Land Flights 374 
Structures and Improvements 31S. 0.'1~ 
Mains 376 4.47% 
Measuring & Reg. Station Equipment 378 6.03% 
Measuring & Reg. StatIon Equipment 
- CItyGate 379 0.00% 

Services 380 7.53% 
Meters 381 2.92% 
Other Equipment 387 7.14% 

Genel'3l Plant 
Land and Land Rights 389 
Struaures and Improvements 390 2.28% 
Structures and Improvements - General 390.1 
StnJcturcs and Iml=t0vements - L.e:asohOld 390.2 
OtrICO Fumiture and EqJipment 391 5.01% 
Computer EqJlpment 391.1 '7.9'% 
Transportation EqJipment - vehicles 392 ".54% 
Transportation EqJipment - Airpl3"le - Frame 392.2 
Transportation EqJipment - Airpl3"le - Eng. 392.3 
Stores Equipment 393 1.90% 
Tools, Shop and Garage EqJipment 394 4.33% 
I..aIxlratory EqJipment 395 4.91'" 
Power Operated Equipment 396 5.68% 
Communication Equipment 397 6.17% 
Miscellaneous Equipment 398 0.16% 

Oel2reelatlon Rate 
Northem 
Califomia 

1.96% 

2.46" 
6.16% 
6.98% 

2.51" 
3.12%. 
7.19% 

3.51% 
2.39% 

AOO~"dl.)( C 
A. 91-01-027 
p..,~~ 1 of 1 

System 
Alloeaole 

15.00% 

2.33% 
'0.3'" 
6.52% 

13.57% 
22;.12% 
8.45% 

10.13:3% 
3.040% 
3.16% 
4.24% 

.9.42% 
4.90% 



• 

• 

PEMANP SIDE MANAGEME:;NT PROGRAMS 

Appenci::"x 0 
A.91-01-027 
Page 1 of 4 

For purposes of this Stipulation, it is agreed that ratepayer 
funding for Southwest's existing low income weatherization 
program anci general conservation programs shall be continued 
for the 1992 Test Year, as well as for 1993 and 1994. It is 
agreed that these programs shall be funded at $205,020 
annually, $145,693 of which shall be incluaed in Southwest'S 
Southern California Oivision rates and $59,327 of which shall 
be incluaed in Southwest' ~ Northern Calit'ornia Oivision 
rates. 

In Chapters 11B and 23B of its Report, ORA recognizes that 
additional Demand Side Management (DSM) measures may be cost 
effective in Southwest's California service areas. Southwest 
agrees with ORA that there ~s potential for aciciitional OSM 
programs ciue to continuing growth in its California service 
areas. 

However, because Southwest has not yet developed a ~ufficient 
customer ciatabase or marginal cost analysis for its' 
California service areas, a specific analysis could not be 
performed. As an alternative, Southwest suggested using a 
study recently conciucteci by Synergic Resources Corporation 
(SRC) for its Southern Nevacia service area. This study 
inclucies an extensive analysis of OSM programs. SRC 
evaluated more than 50 programs, from which it selecteci 13 to 
inclucie in Southwest's Gas Resource Plan filing to the Nevacia 
Public Service Commission. Because the scope of analysis anci 
activity conciucted for Nevacia exceeds that expected fo·r 
Southwest's California service areas anci because marginal 
costs in California are likely to be higher than in Nevada, 
ORA ana Southwest agree that the SRC analY3is ean be usea as 
a basis for d.etermining those OSM programs which are most 
likely to be cost-beneficial in California. 

Southwest also recognizes the need. for appropriate customer 
and appliance saturation data and intends to conduct such 
surveys anci analyses for use in t'uture program planning. 
Southwest intends to spend up to $30 .. 000 in addition to DSM 
program costs to acquire such information for its residential 
and. commercial markets during 1992. 

In its Measurement and. Evaluation Program, Southwest agrees 
to maintain sufficient data to measure the ongoing results of 
all OSM programs conducted ana to keep recoras on all 
activities, including' customer participation.. information on 
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Appendix 1) 

A. 91-0 1-02'7 
Page 2 of 4 

equipment replaced, new equipment inst~lled, and 
weatherization measures provided. Further, Southwest ,will 
provid.e an overall evaluation of the DSM programs at their 
conclusion. 

Thus, it is agreed that Southwest shall implement three new 
DSM programs, with annual"contributions from ratepayers, as 
follows: 

(1) Resid.ential Weathe,: BetrQ;Ut IncentiyeS - This program 
will include caulking, weather stripping, water heater wraps,. 
and attic insulation up to R-30 (if less tha~ R-19 with a 
central heating or air conditioning system), and will ~e 
designed for other than low income customers. Inspections 
will be conducted to confirm customer qualification for this 
program, and spot checks will be provided to assure 
satisfactory installation. An amount of $7 S, 000 per annum 
shall be included in Southwest's rate:; for this p,rogram, 
$60,000 of which shall be included in Southwest's Southern 
California Division rates and $15,000 of which shall be 
included in Southwest's Northern Califo.rnia Division rates. 

(2) R~ ... id~n.ti"l Applianc~ Efficiency Incentiye Erogram - This 
program will ~e aimed at existing customers and will 
encourage the replacement of older equipment with newer, 
higher efficiency equipment,. with the principal focus on 
furnaces and water heaters. An amount of $50,000 per annum 
shall be included in Southwest's rates for this program,. 
$..;0,. 000 of whieh shall be ineluded in Southwest's Southern 
California Division rates and $10,000 of whieh shall be 
included in Southwest's Northern California Division rates. 

(3) Residential H.-x, ConstrlJetion Program - This program will 
encourage builders to upgrade housing shells and to install 
appliances which exceed current minimum energy effieiency 
requirements. These appliances include gas water heating, 
gas heating and high efficiency cooling (in conjunction with 
Southern California Edison). An amount of $55,000 per annum 
shall be included in Southwest's rates for this pr09'ram, 
5$0,.000 of which shall ~e included in Southwest's Southern 
California Division rates and $5,000 of which shall ~e 
included in Southwest's Northern California Division rates. 

The total amount to be funded by ratepayers for these new DSM 
programs shall be $180,000 annually, $150,000 of which shall 
be included in Southwest's Southern California Division 
rates, and $30,000 of which shall ~e inclUded in Southwest's 
Northern California Divi~ion rate~. In addition, up to 
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$30,000 will be spent to acquire customer and appliance 
saturation data. 'I'hi~ amount shall also be funded. by 
ratepayer~, with $25,000 being included in Southwe~t's 
Southern California Division rates, and $5,000 being included 
in Southwest's Northern Calitornia Division rates. It is 
further agreed that SOuthwest shall commence the Residential 
Weather Retrofit Incentives program immediately upon 
receiving approval of this Stipulation in'this proceeding. 

With respect to the Residential Appliance Efficiency 
Incentive Program and the Residential New Construction 
Program, prior to their implementation Southwest shall file 
an advice letter with the Commission. The advice letter, 
which is to be tiled no later than February 1, 1992, will set 
forth details of the design of each program, the requirements 
for customer eligibility, the expected participation levels, 
the incentives or rebates to be provided, the evaluation 
studies to be performed, and any other matters which shall 
define the programs _ Southwest shall implement these 
programs upon Commission approval of its advice letter 
filing_ 

The Commission will determine the disposition of any unzpent 
funds, collected through rates for conducting these programs, 
in SOuthwest'S next general rate case proceeding . 
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COST S~ FOR 
PEMl\ND SlpE MANAGEMENT PROGRAMS 

EXISTING PROGRAMS Total 

Low Income Weatherization $145,943 
General Conservation 59.077 

'l'"otal $205,020 

~ PROGRAMS 

Resiaential Weather $ 75,000 
Retrofit Incentive~ 

Residential Appliance 50,000 
Efficiency Incentive 
Program 

Residential New 55,000 
Construction Program 

Total $180,000 

MEAStTREMENT ANt> EVAL'OATION 

Residential and 
Commercial 

TOTAL 
COSTS 

$30,000 

$415·,020 

Sp CA 

$ 95,935 
49.758 

$ 60,000 

40,000 

50,000 

$150;000 

$25,000 

$320, &93· 

Append.ix C 
A.91-01-027. 
Page 4 of 4 

No,CA 

$5·0,008 
(\,31(\ 

$S9,3·27 

$15·,000 

10,000 

5-,000 

$·3-0,000 

$5·,000 

$94,327 

Note: Table reflects 1992 Test ':Cea.r (1990 dollars). 

(END OF APPENDIX A) 
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A.91-01-027 

BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SOUTHWEST GAS CORPORATION (U 90S. G) for ) 
Authority to Change Natural Gas Rates ) 
in San Bernaraino and Placer Countios, ) 
California ) 

--------------------------------) 

Application 
No. 91-01-027 

SUPPLEMENTAL STIPULATION AND SETTLEMENT AGREEMENT 

I 

INTRODUCTION 

Pursuant to Article 13. S. o,f the Rules ot Practice and 

Procedure of the California Public Utilities Commission 

(Commission), Southwest Ca~ corporation (Southwost), the 

Commission's Division ot Ratepayer Advocates (ORA), and Luz 

Partnership Management (Luz) , collectively referred to as "the 

Parties," have entered into this Supplemental Stipulation and 

Settlement Agreement (Stipulation) tor the purpose of provid­

ing to the Commission a recommendea resolution of the remain­

ing, heretofore contested issues in this proceeding. The 

Stipulation includes this text and the appendices attached 
. 

hereto. Accompanying this Stipulation is a Joint Motion of 

the Parties requesting that the Commission adopt the terms of 

this Stipulation in its decision on Application No~ 91-01-027. 

The Partics urge the Commission to find that the matters 

agreed to in this Stipulation, when coupled with the stipula­

tions set forth in the "Stipulation and Settlement Agreement" 

tiled by Southwest and ORA in this proceeding on August 1&, 

1991 (Original Stipulation), result in rates that are just and 
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reasonable for Southwest' 5 operations in its Southern Califor­

nia (san Bernardino county) and Northern Calitornia (Placer 

County) Divisions tor the Test Year 1992 and tor the Attrition 

Years 1993 and 1994.' 

II 

BACKGROUND 

This proceeding is Southwest's triennial general rate 

case tiled in accordance with the Commission's General Rate 

Case Plan. On January 23, 1991, Southwest tiled its applica­

tion in this proceeding to effect general rate changes for its 

Southern California and Northern California Divisions for a 

1992 Test Year and for Attrition Years of 1993 and 1994. The 

filing gave notice of Southwost's intont to requost authority 

to recover the revenue requirement resulting trom Southwest's 

costs of owning and operatinq the facilities necessary to 

provide natural gas service in Southwest's certificated 

service areas. 

On June 24, 1991, following oxtensivo discovory and on-

site review of Southwest's records, DRA distriDuted proposed' 

exhibits, consisting of its reports ana~yzing Southwest' $ rate 

tiling, including its ":Report on the Results ot Operations" 

for Southwest's Southern California and Northern California 

Divisions. Luz also conducted discovery of Southwest, and on 

ArJid.a from Southwest and. ORA, Luz it; tho only other party 
to have entered an appearance in this proceeding. This 
Stipulation, therefore, is sponsored DY all of the 
parties to this proceeding. . 

2 
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July 15, 1991, filed testimony concerning Southwest's proposed 

rates tor the Southern California Division. 

On August 16, 1991, just prior to the scheduled commence­

ment ot an evidentiary hearing in this proceeding, southwest 

and ORA jointly filed a settlement proposal in this proceed­

ing. The settlement filing consisted of the Original Stipula­

tion, inclUding accompanying appendices, and a jo,iz;.t mo~ion 

for adoption. 

The Original Stipulation proposes to resolve all matters 

in this proceeding except for revenue allocation and rate 

design issues. For the Test Year 1992, the Original Stipula­

tion provides for an annual revenue requirement increase of 

$2,567,7~7 for Southwest's Southern California Division 

service area, and an annual revenue requirement decrease of 

$896,659 for Southwest's Northern California Division service 

area. The Original Stipulation also specifies the methodology 

to be employed when determining the attrition adjustments to 

:be made tor the Attri tion Years 1993 and 1994 tor both the 

Southern California and Northern California Divisions. In 

addition, the Original Stipulation addresses certain other 

rate adjustments to be made during the three-year rate ease 

cycle as well as other issues, including demand-side manage-

ment and accounting matters. 

On August 21-22, ~99~, a formal hearing was held in this . 
proceeding to address prilnarily revenue allocation and rate' 

design issues. The formal hearing record in this proceeding, 
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which includes Southwest's application, the testimony and 

exhibits of the Parties, and the Original Stipulation, are 

incorporated herein by reference. The Parties submitted 

opening briefs to the Administrative Law Judge CALl') on 

october 7, 1991. 

However, by Resolution G-Z96l, dated October ll, 1991, 

the Commission made certain findings with respect to the 

wholesale transportation rates charged by Pacific Gas and 

Electric Company (PG&E), tho upstroam supplier of gas to· 

Southwest's Southern California Division service area. These 

findings significantly affected the evidontiary presentations 

made by the Parties in the litigation of the contested issues 

in this proceeding_ As a result, the ALJ convened a meeting 

of the Parties on October 18,.1991 to discuss supplementing 

the record, and thereafter issued a ruling on October 22, 1991 

(Ruling) . In the Ruling, the ALJ, among other things, 

directed the Parties to submit a joint late-filed exhibit and 

to discuss in their reply briefs how the Commission's restruc­

turing of the natural gas industry in California should apply 

to Southwest, including an identification of issues to be 

addressed in a future Southwest cost allocation proceeding-

As a result of the Commission's findings with respect to 

PG&E's wholesale transportation rates, the Parties' meeting 

with the ALJ, and the Parties' preparation of the late-filed 

exhibit in response to the ALJ" s Ruling, the Parties then 

engaged in discussions regArding a possible settlement of the 

4 
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litigated issues in this proceeding. Those discussions have 

resulted in an agreement upon the terms set forth in this 

Stipulation. 

The Parties hereto urge that this Stipulation, along with 

the Original Stipulation, be adopted by the Commission. The 

Parties believe such action to be clearly in the public 

interest. Approval of this Stipulation, in conjunction with 

approval of the Original Stipulation, represents a resolution 

that is fair and reasonable for both Southwest .and its 

customers. 

III 

STIPULATIONS 

It is understood and agreed by the Parties hereto that 

this Stipulation is made for the purposeot achieving a fair 

and reasonable resolution of the issues in this proceeding­

None of the Parties expressly concedes the validity of the 

other Parties' positions expressod in their testimonies or 

briefs where such positions differ. Each of the Parties, 

however, supports this settlement of the issues. The Parties 

agree that this Stipulation, either in whole or in part, shall 

have no express or implied precedential effect in any future 

proceeding, except as specifically agreed to by the Parties. 

A. ORIGINAL STIPULATION 

This Stipulation is not intended by the Parties to alter 

or amend the Original Stipulation filed by Southwest and ORA 

in this proceeding, but rather to supplement and complement 
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the original Stipulation. Although Luz is not a sponsoring 

party to the Original Stipulation, Luz does not object to the 

Original Stipulation, and joins. with Southwest and DRA in 

urging the Commission to approve the Original Stipulation in 

conjunction with its approval of this Stipulation. The 

Parties intend that this Stipulation, coupled with the 

Original Stipulation, will resolve all issues in this proceed­

ing. 

B. PARITY RATE 

For purposes of this Stipulat±on, it is agreed that all 

of Southwest's Schedule No. GN-2 cogeneration customers and 

all of Luz' solar electric generation station units served by 

southwest shall be eligible to receive service from Southwest 

at a "parity" rate whose transportation component, including 

Southwest's margin and allocable PG&E transportation charges, 

shall be equal to the PG&E gas cogeneration rate prescribed in 

PG&E's tariff Schedule No. G-COG. This "'parity" rate eligi­

bil i ty shall not apply to quantities of 9'as or to customer 

facilities that fail to meet the, qualifying criteria in either 

of Sections 454.4 or 454.6 of the California PUblic utilities 

Code. 

C. REVENUE ALLOCATION AND RATE DESIGN 

For purposes of this Stipulation, it is agreed that 

Southwest shall use the revenue allocation and rate design 

procedures described in Appendix A attached hereto. The rates 

set forth in the accompanying schedules are based upon the use 
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of these procedures. It is specifically agreed that the total 

amount of the "coqeneration shortfall" that results from 

Southwest I s providing service to Luz and Schedule No,. GN-2' 

customers at a "parity" rate shall :be allocated amonq South­

west's non-cogeneration customers (~, all customers except 

tor Southwest's Schedule No. GN-2 and Special Contract 

customers), using the allocation method described in Appendix 

A attached hereto. 

D. GAS COST TREATMENT FOR NON-CORE CUSTOMERS 

For purposes o! this Stipulation, it is agreed. that 

SOuthwest's non-core customers will be removed from South­

west's Gas Cost Balancing Account, and instead will receive 

gas cost adjustments by means o! monthly billing adjustments, 

as described in Appendix A attached hereto • 

E. STATEMENT OF RATES TARIFF SHEETS 

For purposes o! this Stipulation, it is agreed that 

Southwest will redesign its Statemen~ o! Rates tariff sheets 

in the manner presented in Appendix A attached' hereto-. 

F. FUTURE COST ALLOCATION PROCEEDINGS 

It is agreed that in the future, revenue allocation and 

rate design issues with respect to Southwest's rates tor its 

Southern California Division service area will be addressed in 

biennial cost allocation proceedings (BCAPs). Southwest's 

BCAPs will be conducted on a schedu~e in which Southwest lags 

the :riling of PG&E's BCAP (as established by 0 .. 89-01-040 and 

0.90-09-089) in such a fashion as to permit the assignment of 

7 
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the same aaministrative law judge to the Southwest BCAP as is 

assigned to the PG&E BCAP and to allow the Commission to­

render concurrent decisions in the two proceedings. Southwest 

will tile its initial BCAP application on March 2, 1992, in 

recognition of the delay in the filing of PG&E's scheduled 

BCAP filing from the normal date of AUgust 15 to November 1, 

199~. All subsequent BCAP applications by Southwest will be 

filed no later than 30 days after PG&E files its future BCAP 

applications. A time line illustrating the relative timing of 

Southwest's future BCAP and general rate case proceedings is 

set forth in Appendix B attached hereto. 

It is further agreed that the issues to be addressed in 

Southwest's initial BCAP shall include, but not be limited to, 

the following: 

(~) The further unbundling of Southwest's rates, over 

and above that accomplished by this Stipulation, including the 

design of three-part, seasonal, and non-core service level­

rates. 

(2) The appropriate rate treatment of Southwest's system 

shrinkage (~, lost and unaccounted for gas). 

(3) Whether other balancing accounts would be appropri­

ate for Southwest, including 75% balancing account treatment 

of non-core transportation revenue~. 

(4) The allocation methodology to be applied to· costs • 

incurred from PG&E, particularly PG&E's storage costs. 

(5) Whether PG&E'S transportation charges to Southwest 

8 
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under its Schedule No. G-WRT should be treated in Southwest's 

SAM account or as gas costs. 

IV 

TERMS AND CONDITIONS 

A. PRECEDENTIAL EFFECT. 

The Parties agree I as provided in Rule 51.8 of the 

COmlUission's Rules of Practice and Procedure I that adoption of 

this Stipulation by the Commission shall not constitute 

approval of I or precedent regarding" any principle or issue in 

this proceeding or in any future proceeding I except as 

specifically provided herein. Furthermore,. no agreement by 

Southwest, ORA, or Luz to stipulate to any matter in this 

Stipulation shall i:mply any agree:ment by any of the Parties to 

any principle, methodolo9Y, or fact other than for purposes of 

this Stipulation. 

B. INDIVISIBILITY OF STIPULATION. 

This Stipulation represents a co:mpromise of many posi­

tions and interests of the Parties hereto" and no individual 

term is assented to by any party except in consideration of 

the other parties' assents to all of the other terms of this 

Stipulation. The Stipulation is accordingly indivisible, and 

each part is interdependent on each and all O·f the other 

parts. Any party may withdraw from this Stipulation if the 

Commission modifies, deletes or adds any term. The Parties 

aqree, however, that they will neqotiate in 900d faith with 

regard to any Commission-ordered changes in order to restore 

9 
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the balance of benefits and burdens, and will exorcise the 

right to withdraw only if such negotiations are unsuccessful.. 

C. EVIDENTIARY EFFECT OF STIPULATION 

The Parties aqrec, as providcd in Rule 51.9 of the 

commission's Rules of Practice and Procedure, that no discus­

sion, ~dmission, concossion, or ofter to stipul~to or sottlo, 

whether oral or written, made durinq any negotiation leading 

to this Stipulation shall be subject to discovery, or admis­

sible in any evidentiary hearinq against any participant who 

objects to its admission. Furthermore, if this Stipulation is 

not ~dopted by tho Commi~$ion, thon tho Partio$ aqroo that no 

portion of this Stipulation, or any of its terms or condi­

tions, or any ot the discussions leadinq to it, may be subjoct 

to discovery or used in hearings in support ot or in opposi­

tion to any party or posi tion wi thout the prior express 

written conscnt of the Parties hereto. 

D. STIPULATION IN THE PUBLIC INTEREST. 

The Parties agree by jointly executing and submitting 

this Stipulation that the Commission's approval and adoption 

of the Stipulation is in the public interest and will result 

in a resolution ot this proceeding that is just, fair, and 

reasonable: that it will resolve in a fair manner the alterna­

tive positions presented in this proceeding: that,. coupled 

with approval and adoption of the original Stipulation, it 

will result in rates that are fair and reasonable for South­

west and its customers; and that it will establish a future 

10 
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regulatory process that will ensure that innovations and 

developments in the commission I s regulation of the larger 

california qas utilitieswili De applied tosouthwest'5 system 

where appropriate. 

E. EFFECTUATION OF STIPULATION. 

The Parties agree to perform diligently and in qood faith 

all actions required or implied hereunder in ordert~ obtain 

the approval and adoption of this Stipulation DY the Commis-

sion. It is understood by the Partios that time is of the 

essence in obtainin9 the commission's approval of this 

Stipulation. 

F. ENTIRETY OF STIPULATION 

This Stipulation contains the entire agreement of the 

Parties horeto. 'l'hCl tClrmQ and conditione ot thCl Stipulation 

may only be modified by a writing subscribed by the Parties • 

11 
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G. ~.PPENDICES 

The appendices attached to this Stipulation are a part of 

this Stipulation and are incorporated herein by reference. 

Dated this 6th day of November, ~991. 

SOUTHWEST GAS CORPORATION 

DIVISION OF RATEPAYER ADVOCATES 

B/£w- S:rV'~ ~ 
Phil£i(seott weismehl 

• LUZ PARTNERSHIP MANAGEMENT 

BYK.~·~ 
R. Thoma5 Boach 

• 12 
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REVENUE ALLOCATION 
. AND 

RATE DESIGN PROCEDUBES 

Aj)j)endTx A 
S~ee'" , Of " 

These procedures refl ect the settl ement agreement between ORA, Luz~ and Southwest 
regarding the class revenue allocation and rate design methods to be employed for 
the purposes of implementing the Original Stipulation filed on August 16, 1991. 
in this proceeding. whiCh re~olvcd revenue reQuirement issu~s. The revenue 
allocation adopts the SAM base cost revenue requirements included in Appendix A 
to the Original Stipulation. The amounts in Appendix A to the Original 
Stipulation represent an increase above present rates in Southwest's Southern 
California Division and a decrease below present rates in Southwest's Northern 
California Division. The allocation of revenues among the customer classes is 
deri ved on the bas is of 75 percent of the increase or decrease be; ng spread based 
upon cost of service and 25 percent of the increase or decrease being spread 
based upon t~e system average increase or decrease. To ensure gradual movement 
in rates. a rate cap (allowable increase above the average system increase) of 
10 percent and 5 percent is applicable to the Southern California and Northern 
California Divisions. respectively. 

For Southwest'S Southern California Division, the allocation ~f revenues also 
takes into consideration several factors discussed' below. including the 
allocation of upstream PG&E demand charg.es based on cold year throughput. parity 
with PG&E's Schedule G-COG transportation rates for Southwest's cogeneration 
customers served under Schedule No. GN-2 and its Special Contract cogeneration 
customers. estab1 ishmcnt of a rate deSign appl icable to non"COre industrial 
customers served under proposed SChedule No. GN-4. and special revenue allocation 
for core and non-core industrial gas service. 

Storage costs included in the demand charge under PG&E's Schedule G-WRT have been 
assigned to the winter pc~k season and allocated based on peak season throughput. 
The remaining fixed demand charges under Schedule G-WRT have been seasonalized 
and allocated based on cold year throughput volumes. The effect of utilizing 
cold year throughput to allocate upstream PG&E demand charges will be ref1ected 
in revisions to Part 7G. Average Cost of Purchased Gas. the Preliminary 
Statements of Southwest's California Gas Tariff. which will be submitted as part 
of the compliance fi1ing in response to a final Commission order in this 
proceeding. 

The effect of providing transportation service to Schedule No. GN-2 and Special 
Contract cogeneration customers at a rate equal to PG&E's Schedule G-COG 
transportation rate ver~us Southwest's fully allocated transportation rate has 

The cl ass revenue a 11 ocat i on and underlyi n9 procedures used for 
Southwest's Southern California Division are identical to those presented 
in Schedule 1 of Exhibit No. 23 of this proceeding. The class revenue 
allocation and underlying procedures used for Southwest's Northern 
California Division are identical to those presented in Exhibit No. (ABC-
1) of Exhibit No. 22. The schedules originally presented in Exhibit No. 
(ABC-I) of Exhibit No. 22 for the Northern California Division have been 
adjusted to correct an error in the annual purchased gas cost amount. 
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been quantified. The resulting difference in revenue recovery is referred to as 
the Cogeneration Shortfall. The Cogeneration Shortfall is allocated to each 
customer class. except Cogeneration and Special Contract customer classes~ on the 
basis of each class' proportionate share of total revenues allocated to such 
classes (other than the Cogeneration and Special Contract classes). In order to 
maintain parity. the Cogeneration Shortfall will be calculated and reallocated 
each time Southwest files to revise its rates. . 

To allow proper allocation of costs and rate design between core and non-core 
customer classes. Southwest will establish a new Schedule No. GN-4, Non-Core 
Industrial Gas Service,. and wi" revise its existing Schedule No. GN-3 to 
restrict its applicability to core industrial customers only. 

The base margin rate applicable to industrial customers has been established by 
increasing the allocated present revenues by the system average increase 
percentage. The Cogeneration Shortfall and all appl icabl~ surcharges then apply. 

Once the revenues for the Industrial, Cogeneration, and Special Contract customer 
classes are established as outlined above. the revenue allocation for both the 
Southern California and the Northern California Divisions is performed in 
accordance with the 75/25 split and rate caps as described above. Revenues will 
be reallocated each time Southwest files to revise its purchased gas costs, to 
reflect attrition year adjustments, to recognize changes in upstream supplier 
costs. and to respond to regulatory directives. 

In addition to the class revenue allocation and rate deSign procedures described 
above, non-core customers will be removed from the Gas Cost BalanCing Account on 
January l~ 1992. Such customers will remain responsible for the balance in the 
account at the time of their removal and will be subject to the Balancing Account 
Adjustment surcharge until such customers have paid their share of the December 
31. 1991~ account balance. Rather than partiCipate in. the Gas Cost Balancing 
Account~ non-core customers wi" receive gas cost adjustments by means of monthly 
billing adjustments. These monthly billing adjustments wi'l reflect Southwest'S 
actual cost of gas on a monthly basis such that the customers will be charged or 
cred; ted for the differential between the base gas cost and the actual gas cost. 
This accounting treatment will be reflected in Part 7H, Monthly Non-Core Gas Cost 
Adjustment~ contained in the Preliminary Statements of Southwest'S California Gas 
Tariffs~ which will be submitted as part of the compliance filing in response to 

. a final Commission order in this proceeding. A" core customers will continue' 
to partiCipate in the Gas Cost Balancing Account. . 

Attached are schedules illustrating the stipulated revenue allocation and rate 
des; gn procedures. development of the present and proposed revenues as·sumi n9 an 
overall rate of return of 11.73 percent, and a Cogeneration Shortfall of $379,674 
based on PG&E's Schedule G-COG rate which is proposed in Advice Letter No. 1624-
G-O. These schedules wi" be revised pursuant to the Commission's decision 
addressing cost of capital issues, effective January 1, 1992 • 
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0,:10Il00 
0.2lI3II0 
(0.00407) 
0.27112:1 
0,00000 
0.021177 

23, '00.000' 
:I 

'>'7,M3 
--!..34V"'~ 

• 
'0 

" ':l 

, ,)47 .. ,",.1. ,1 

" '11 
:to 

'" 22' 
23 
~ 

2!1 

f;-'-o-:;;.-;rjj;';";.",oQ:A~'. o-:~'f "M ","""_ , .... propHlld ,,, MI_ 1.<0" .. No, '112 ... 0 -0, 
[21 ,t,oooll"l bIo"~.II'C'..o.d IIO!II tIIl.~II"iI. 
[31 ....... ~ IftAcMoe I.<otIer No. "20-1 _lwd'lIO ._IIt.to.MOIII_ bIoIatldtlQ .Oaou"I.wttIlOOO.oo.t .dlu.'-d ",o..o,lbed '" Nolo'. 
(.1 eog._.tlOftIl~1 ,",oecI 011 ~~. O-COG ,.t. 1M" AcIwIo- 1.eH_ No. '1124-0 -0. 



• 

• 

A.91-01-027 

L.lne 
NO. 

1 
2 
3 

4 
.5 
6 

7 

8 
9 
10 

11 
12 
13 

14 

15 

SOUTHWEST GAS CORPOAATION 
SOUTHERN CAUFORNIA OIVlSION 

CAl.CULATION OF COGENEAATION SHORTFALL 

Annual Proposod 
Oescrlptlon Cellverles Rates 

(a) (1:1)- (e) 

SOutl'lwOllt Margin & TranspOl'Ultlon COot 
£OJ:lenGratlo~Custor:n.~s.(~C!!,lle GN.:.~ 

Summer 2.250.068 $ 0.14834 $ 
Winter 3.065,932 0.15687 
Total Cogeneration 5;3367001"$ 07'5327$ 

Special Contract Customers 
Summer 16,800,000 $ 0.09996 $ 

Amount 
(d) 

333.767 
484.079 
8'17;s46~ 

1.679,267 
Winter __ 6J~_OEl.l.0_0_0_ __°.:1°.8:1.9_ __~~_6~ .. 

23,'00,000 $ 0.10228$ 2,362;731 Total Special COntract 

Total SOutl'lwest Margin 
and Transpol'Ultlon Cost 
(1.lne 3 + L.lne 6) 28,436*000. $ 3,180,578 

Maximum Revonuo RoeO'l:ory 
_at PG&E.G-~O_G..8..~le [1) 
Cogeneration Customers (Senodule GN -2) 
Summer 2,250,068 $ 0.09396 $ 2'1,416 
Winter _ 3,1.0.8~.l.9.3.2.. _0.:10E~ _~.2.1.~_6 _ 
Maximum Rovonuo Rocovory ~336,000 $ 0.10191 $ 5431802 

Speelal Contract Customers 
Summer 16,800,000 $ 0.09396 $ 1,578,528 
Winter _6~_0.0.l.0.0.0_ _OJ.O.7J~ _6?.8~~_ 
Maximum Rovonuo Rocovory 23,100.000 $ 0.09771 $ 2"1257,101 

Total Maximum Revenue Roeovery 
at PG&E G-COG Rate 

(l.lne '0 + I.lne '3) 28.£'.6.!oOSl.0. $ 2,8001903 

Total Cogeneration Sl'IOrtfall 
(l.lne 7 - Line 14) $ 3791674 

C1l Recov.ry at tl'lo PG&E G-COG rato per Advlee l..tter NO.1 6:24-G-0 . 

App(lndtx II 
$I'!(I(I'I' !5 Of 1 1 

Line 
~ 

1 
:2 
3 

4 
5-
6 

7 

8 
9 
10 

11 
12-
14 

15 



1 
2 

3 
4 
5 

• 
o..lOrfptlon 

(a) 
FWlld.nllal 0.. s.~ 
Primary 
BaaIc Se~ Charge 
BaaIc SoNioe Charglt 
Commodity ~ perTh«m 

BaaeIIM ,Ie, II 
Total Primary 

Secondary 
Baotlo Se~ Charoe 
Commodity eharoe 
All u .. oo perTherm 

T QtaI $oc;;Qndary 

o Total Real~nllal 

Commercial Qu $e1'Yloe 
10 BaaIo Service Charg. 

Commodity Ch.roo 
" $\.Iml'Mr 
12 WInter 
13 Total Comm.rcllll 

eog.n.r.tIon 0 .. Servloe 
,.. BaaIo SeIVloe Charge 

Commodity ehlll'oo 
15 $\.Iml'Mr 
16 WInter 

Total eoooMration 
$peolal ContrllOt . 

17 Balllo SeI'Yloe Charge 
C9mmodlty Charge 

18 $\.Iml'Mr 
19 WInter 
20 Total $l*laI Contfact 

• 
SOlI'T'HWEST OAS CORPORATION 
SOUTl-tERN CAUFOFINIA OIVlSION 

SUMMAR'fOF PRESENT ANO PROPOSEO RATES ANO REVENUES 6Y FlATE SCHEOULE 

0-1 
OS&OM 

a-1N 

ON-1 

ON-2 

Annual 
Number 
of 81l1a 

(0)-

110,0115 

7110/0115. 

.l,04O.~ 

G!I,504 

ts7564· 

3e 

3e 

~ 

~. 

$ 

$ 

3,gj)6,000 
~-;ij6j;;;~ 

3,906.000 
~~@: 

~,~,ooe. ~,4.80,~$ 

$ 

3,701,212 3.701,212 
_.O,2').OlM. 
~~ 

_.OJ~ .9/1.&5. 
~,~~ 

$ 

2,~,0tI8 2,~,oee 

_3J.0M5J.~. 308S932 ' 
_:1: .• ;1: ••• 

~~,~ 2,33e,OOO. 

115,800,000 115,800,000 
(\,300,000 

:i37fOO;OO() 
15,300,000 

-237foo,ooif 

4.25$ 
25.00 

".25$ ~7,~$ 

0.85707 3.1.347.705 
$ :=;g273· 

0.~5$ ~,~,~$ 

10.00$ 855,040$ 

O,~'IS:S ',82e,030 
0,4.8'155 4440(103 

$ -~~"'83· 

75.00$ 2.700$ 

0,3$429 ~7,.'87 
0.35429 1003329· 

-~- .. ::,I;--. .-1,8931216. 

7:5,00 2,700 

0.31045 5,215,SM 
0,31045 1,055,845 

s ~;"'''4~1~ 

4Z$ 
25.00 

4.~$ 

3,948,5GG$ 
28,eoo 

4G7,~$ 

o 
o 

o· 

0,78200 $ ~~,~$ ..,!,e04,!2! 

10.00$ 855,040$ 0 

M4~$ 2,OGM~·$ 242,~ 
0,~7 5214 "12 773 770 

$ ~:·03i;2.9LS 3r:fi&~.(41.· 

~.OO$ 2,700$ 0 

0.30213$ e~,810$ (117,377) 
0.31588 _O? .. Z~~ J!.ISJ.~~) 

$ 11657,~$ _(335,~ 

75.00 2,700 0 

0,30213$ 5,075,7153 $ (1~,822) 
0.31588 1,9Q(),~ 34,101 

$ -':068:~:9g·$ J:0!."63i) 

... , .. 

> . 
~. 

LIne .... 
~b .... 

I 
o. 

0.00% 1 ~ 
0.00 2 

0.00·% 15 

J~~ 
7 
tI 

3,015.% ° 
0,00" 10 

13.20~ 11 
17.42 12 

-1~7M·" l' 
0.00% 1 .. 

('1".72)% 15 
J1.0~8.A) 1e 

t12.~)" 

0.00'" 17 

(2,158", 13 
1.75 '9 
J(4~ 20 

21 TotalThI.Sh .. t 1.105.2 _~ ... g.3&~ ~ S ~~ S 58.!544..:!!!.$ _2..m.71G "'.~" 21 

r;T~te. PfOpoMd In Ad'\IIOe Letter No. 420-8 e,.,luclno amounta to amorll;,:e balanolng acOOl.lnta with gas coat adjusted to reflect PO&E rate. PfOpoMd In AdoIIco t..tt.r No, , (\24-0-0, 
(2l Rate. to recowr MttIoment rwet\ue, 

, .,. 



2 
3 

" 
5 

5 
7 
8 
g 

10 

11 
12 
13 

14 

15 
18 
17 

• 
________ ~O'~~rl~~~ ______ _ 

(i) 
Inck.latrla/ Gu Servloe 
Sallia Service Charge 
Commodity Charge 

SI.Immer 
Wln'er 

Total Co,. Indultl'l411 SaIn 

Ballia SeIVie. Charge 
Commodity energe 

Summer 
Wln,.r 

Total Co,. Inck.lltl'l411 Tr.".portatlon 
Total Co,. Inck.l.trtal 

Non-Core Industrt411 Gu Service 
BuIo SelViee Charge 
Commodity Charge 

Summe, 
Win'" 
Total Non-Corelnck.letrtal 

Inlitmal Combulllon Engine 
GuServlce 

Sa.1i) SeIVloe Charge 
CommocMty Charge 

Summer 
WIn,.r 

Totalln.mal Combuetlon engine 

Standby Gu Sorvloe 
1 a 9aIIIa Service Charge 

CommodltyCl'large 
1Q All U .. ge perTh.rm 
20 Total Standby-Service 

Street ~tI"g 0 .. SoIYloe 
Charge per Lamp per Month 
1.S~90fl'l or u. .. (\.ampeX 12) 
2.00 - 2."9cfh(LampeX 12) 

Total StINt U~tlng 
Total Ttli. Sheet 
Total All SoMduIeI 
O!herOperating R-uea 
as & OM OIlOOUnt 
T ot4II Operating R.wnue I SAR 
Total Sellloment Rowtnue Requl,..",.,t 
Over I (Under) 

• 
SOUTMWEST GAS CORPORATION 
SOUTHERN CAUFORNIA DIVISION 

SUMMARV' OF PRESENT AND PROPOSED RATES AND REVENUES F1f RATE SCHEDULE 

ON-" 

ON-IS 

ON-7 

0-5 

Annual 
Number 
o,alll. 

-(c)-

eo 

12 

$ 

$ 

75.00$ 4,SOO$ 

0.125&4 M,073 
0,1~ _~J~_5. 

$~,~ 

75,00$ 900$ 

0.125&4 750,17" 
0,12584 _]_~_~ .. ".1.5. 

$ 1 515480 
":63",.:i'oi 

'75.00$ 900$ o 0.001' 5 

(10.~ e 
_fJ~'JI}) 7 

(G,IWS)% 8 
- . Q 

12 $ 7e1.00 $ 900 $ '75.00$ 900$ o O,OO~ 10 

° 
o ----:0-

S :!S,OO$ 8.700S 2S.00$ 8,700$ o O,OO~ 14 

$ 10.00$ 0$ 10.00·$ O'S 0, 0.00'% 18 

__ --;0 0.53308 __ --:0 0.55&42 0 _____ -;0 0,00 19 
___ =-0· $ O· $ ___ ~O·$ 0"': -O~OO:'"" 20: 

3.49$ OS 
8.40 O. 

$ 0 
$ _2J.8.~J.~.7~ 
$ ~,95S.040 

1,432,538 

$~$ 

(1YRa' •• ptOpoMd In ACMOe ~r No. 420-B '1CIluding amounts to amortize be/anclno fIOoounta with Oa. colt adjusted '0 reflect PO&E ra' .. ptOpoaed In Advice u.lIDr No.1 e24-0-D. 
[2] Rat •• to recover eattIoment revenue. 

> 



• • 
. 
v;) , .... 

STATEMENT 0,:' E,:',:'ECTIVE RATES I 
0 

APPl.leABLETO NORTHERN CAUFORNIA .... , 
0" 

U".tream SoIIth_t o.lal'lO'no TOla' CuNnlfy l\) 

SouIhwnt Transport Shrinkage NlOOl,lnt CPUC URA Transport Ou Elleotlw ...:J 

Schedule No, And Tn!! 01 Cha!ll! __ ~a~!!:!- ~~~- Shar~_ $uroJ!a!~·L'l ~.!.Ch~ ~~.!2!- S.ha!~~ ~_tl?L T.riII AIot. 
(a) (b) (e) (d) (8) (!) (0) (h) (i) 0) 

_O:::."O.~'~(I("'~o..~ 
0...10 s.Moe Charge S 4,2:> S 4~ 
Commodity Charg. per 'Them! 

BaMI",. S 0.202G1 $ 0,09M0$ 0,01111$ O,OOOOOS O,OOOOOS 0,00000$ 0,3102~ 0,24m$ 0,:5001~ 1'..,,, 0,2~111 0,09G40 0,01111 0,00000 0,00000 0,00000 0.3G078, 0,24!)OO 0,111084 

0-10 AMIct-ntJ.' Low lnoome 
_o..~~. 

Boaalo SaMoe Ctwlrge S 3,110 $ 3,11(). 
Commodity Cl\arg. per ThoomI, 

Boa .. 11M S 0.111111:1 $ 0,09G40S 0,01,,1S 0,00000$ O,OOOOOS 0,00000$ 0,22G23 0.24000$ 0,471113 TIe,,, 0.1111M 0,09G40 0,01111 0,00000 0,00000 0,00000 0.2110111 0,240Q0 OOS10011. 

_O.:.tO.~JtIt,t!tl .. ,_O._~r:vIOt. 
8llalo s.McMo Charge S 4,2) S 4,2), 
Commodity Ctwlr\)lt per n.nn 
All Uug. S 0.203IIe S 0,09G40S 0.0'111 S O.OOOOOS 0.00000 S o,oOoooS 0,40124 0,24000$ 0.~114 

~N=:lQ~m~I~~ 
a._10 SeMo. Chatge S 1.1:1 $ 1:1) 
Commodity Ctwlrge per Them\. 

All UNge $. 0.101146$ 0.09G40$ 0.01"1$ O.OOOOOS 0.00000 S O.OOOOOS 0,21&04 0,240Q0S 0.48:104:' 

0-18 Stl'Mt and Outdoor 
-'Jol:It~o.._~_ 

Cl\aroe per Lamp per Month 
Rala "X" 1.!XI Ou.ftJIW. Of' I. ... (3) S :J.04S 1.40S 0.11S O,OOS O.ooS O.OO'S 4.70 3,111$ lIoS7 

OS .. OM Multl-,:'amlfy Ma.lat' 
J~ 

Bale SeMoa Charge $ 1.'" $ 7.7:> 
Commodity Ctwlroe per n.rm 

Bua/I". $ 0.202e1S 0.0IIG40S 0.0111'7$ O.OOOOOS 0.00000$ 0.00000$ 0,31~ 0,24890$ 0.:5001:>-
TIer" 0,2~18 0.0IIG40 0.01,,7 0.00000 0.00000 0,00000 0.:180711 0,24000 0,01084 

POA $AM CFA 
(11 Balancing AooouI'It Swoharge IMlude ItIa follOlIOIng: S -0"70000'Cr$ -O;-oOOO(;S 0:00000- ~~ 

"', '0' 
(2) eo.t of ou equal tOawt'8ge ptOOuremaf'ft 1'1I1.'l'IOludlno Franch INa and Ul'IOOlleotablae on SoIIt~t· •• .,.181'11. <II <II 

.. :> 
a. " 

131 A-.oa rnontll/y uae In rn-m.. 
(10 

1:>.:>0 
0 

)(. -> --



• 

2 
3 
4 

15 

(I 

7 

8 
g 

10 

" 
12 

13 

14 

15 
11S 
1'1 
18 
1G 
20 

• 

ta) 

Summary of Allocated Coat of SeMae 
Co.t Of aa. [11 $ 
Amortization of Blllal'lOlng Aaaount. [2] 

Tot.! 
Olvt.lon 

(b) 

• 
SOUTMWESTOASCORPORAnON 

. NORTHERN CAI.IFORNIA DIVISION 
CI.ASS REVENUE AI.1.0CATJON 

Anldent:,:;:laI::-__ 

Prlma'Y_ ~ndary_ 
(a) (d) 

CommeralAi 
(e) 

3.188.806 S 1.033.638 $ 1,517.,1504 S 832.026 S 
0 0 0 0 

15,720 $ 
0 

_'~.8J.. Alloo •• d Fbced Colt _ 2J.(I_5;5J~.~~ -2..8~J~.2.3.. ~~.~ .. ;:1!_ _ 2.3.8J.8.2.8• 
Total Co.t of SoMa. $ ~~, ~, _3$.6.~S 8&8J,!!.5&.' ~$ 

Comp,naon of Rev.nue. At PreMnt A ... 
to Co.t of SeMa. 

R.ven\,l •• t Pr.""t R., •• (3) $ (\,8QG.1>08 $ 2,085,784 $ 3,483,01g $ 1,022,731 S 10,(152-$ 

eo.t B,Md Alloo~on Of Propoaed R" .. 15.642,475 1 .6'8,48' 3,052,871 8(18,858 7.402 

P.ro.nt Ch.no. From Pr ... nt Rat •• -12J,7J.~ -12.82~ 
t •• 

-12.35% .n h' -15*0~.~ -30.!5,!.% 

l)evelopm.rrt of Propoaed Revenu. 
Alloollllon Welghtlno Faotor. 

Co.t of SeMae @ 75% $ «(I40.G62)$ (200,493)$ (322.811)$ (' 1 5.408)$ (2.437)$ 

Sy.tem AverllQ. Ceor .... @ 215% {2'3,~W {&7.!W S'12.7HS) S33.Cm) !34~ 

Weighted AllooCion S 5,642.475 $ 1.817,792$ 3,047,&92 $ 874,228$ 7,870'$ 

Minimum CI ••• Revenu. Allowed 
Syatem Ave,.;_ Deor .... Mlnua 5% 'mj,353 _2~«2. 84'1,..O9!. 6+1,~:. 

Propo.ad R_"II. Allooatlo" $ ~~$o 1~!50!5.$ ~$ ~$ 8,.."160.' 

Perc.ntllO' Chano. From Pre .. nt Rat •• (12.7;,8), -~~, _P2,!5D. (;14,531 _l172t1) 

Propoaed Fbced Co.t Revenue 1.1100.101'1 $ _~8~ .. $ 783J.8(1J...$ 'e05!.$ :::~.2,0!!.$ 3+040 $ 

Tot.! eolt - $/Th.rm $ 0.(1:5497 $ 0.828415 $ 0.71600 S 0.4Q43G $ 0,$4749 $ 

0 •• Colt Rat. - S/Therm 0.357<46 0.35748 0.35146 0.35148 0.35748 

Amortization Rat. - S(Therm 0,00000 0.00000 0.00000 0.00000 0.00000 

FI)(ed Collt(Tr.na) Rate - S/Th.rm 0,207<40 0.27008 0.3eo~2 0,13601 O,1go01 

, 9~ Tellt V •• r S"' •• 6.920.'~ 2.6gz.000 ... 2 ..... 000 1,,1(18,000 18,000 

1 GG2 T ... V.ar Number of Cu.tom.,. 8.g85 2.878 5.5&A 541 

(lG $ 
0 

10· 
7"9·' . 

125$ 

7G 

-3(1.,J9.% 

(34) 
L42 ' 

8(1 $ 

103 . 
'0:) , 

_l17,16). 

304S -
0,53$42-
0,35704 
0,00000 
0,17831 

192 

[1l Coat of 0 .. at rate •• tfeotlve per Aclvla_l..tter No, "'4. 
[2] Aooo\,lnt belano •• xoluded from ,,,,1. flUnO· 
[3] Pre .. nt FleYenuo. refleot rat.a otfeotlve January 1. 1 gOO. per Advice I.etter No. 414 exaludlng amounta to amortize b.lanclng aocollnta, 

• 
Oth.r 

Revenu. 
(h) 

0 
0 

-~.!.-~. 
G~.I.eo~ 

G4.&81 

94.e06, 

0.t!% 

94,e06. 

94 ... 80!. 

1M ... 8Oe 

0,13 . 
G4.,&o&. 

1 
2 
3 
4 

5 

(I 

7 

a 
9 

'0 

'1 

12 

13 

14 

15 
115 
17 ,,, 
,0 
20 

. 
-..0 ..... 
I 
o ...... 

". 

I . ' o 
1\) 

...:: 

!IIi J' 
~ J-

, ~. 

~ :> 
0. 

\0-
o )( 
-> 

-



• • 
SOUTHweST OM CORPORATiON 
NORTHERN CALIFORNIA DIVISION 

SUMMARVOF PRESENT AND PROPOSED RATES AND REVENUES 8Y RATE SCHEDULE 

(.) 

R.~I"'I 0.. s.Mo. 

Rate 
SoIwodY ... 
-('0)-

Primary 0-10 , 
2 

o.lIiG~C".ro- 0$& OM 

3 
4 
6 

a .. lo ~ C".ro-
Commodity Clwlro- p« Therm 

a. .. IIM 
Tilt, II 

To'al ,.r4mary 

$.oo"dary 
6 0 .. 10 s.rvto. C"-'V-

Commodity C"-'V-
7 All U .. o- p«TI'Iefm 
II To'al Soeooftdftry 
o TOlal R."'~I"'I 

ComlNl'o'-l 0 .. s.rvto. 
10 a.aIc SeMOe Clwlro­

Commodity Chtlro- .,., Ttlerm 
" All U .. O- .,.,T"'rm 
'2 Total ComINll'C"'1 

SI~ Llo"'1Ito 0.. SeMo-
Cllaro- p« L,amp.,., Moll'" 

'3 1,~ GIttO' Ln. ("'mpaX'2I , .. Tot.1 All $4"-du". 

1~ OIllet' O"".I~ ~ues 

18 OS& OM DI&OO\,IM 

,7 TotAl Operating ~ue 

18 TOlAl AItwnue Aequ"--nr 

'0 Over .L~ft6et() 

0-10N 

ON-10 

0-'8 

"""U. 
Numbel' 
of AlII. 
~o)-

34,!I:Ie 
12 

~~~ 

6«1,7011 

__ ~ . .,7~fI.lI. 

~~ 

11.402 

~~ 

s 

',008,733 ',ooll.733S 
__ ~,')ft.7_ --~.~'! ... 
_~,~_tt,~O~_ -l.,~~,~. 

$ 

_ 4J,2_~J.~. ~J2~~1)!'!J _ 
_4A'J.4~J.~. _4,'J.4!o,fJ!XJ. 
2,HI'J,~ -2.ill.~ 

S 

--.J.2.&.").~. _lJ.:'_tJ!IJ~. 
~~ ~~ 

(11 Ral •• .rr.orlw p« AdvIoe L,.trer No. 414 .l(oIlIdlng .mou"t. -...monla .,.1."04"0 ftOOCM'"t .. 
(2J AlII .. r.quINld to r.oowr NftielMllt rwenue requl,.lMIIt, 

4.2:1S 
7.7:1 

0.8$002$ 
0.701137 , 

4.2:1$ 

0.7:1383 
S 

'48,""11 S 
03 

'.2"0,7':1 S 
__ 7.~ .. tt~. 
_~,P_~I~ .. 

2113,7114 S 

_3J.'.~J,2J.:I_ 
_3.4,",3J.0.'.O. 

S~,:li'II.~ 

'T.7:1S :10,3'3 S 

0.:1:100' __ 1I!?J.,4_'~_ 
s _~O,'lM_3J... 

... ~S 
7,7$ 

O,~':I$ 
O.CS,oecs 

'4CS,7711 S 
03, 

1,0«111.177$ 
_ ".'!',,2.,?:. 

o 
o 

(171 ,:1311) 
_~J,~.II) 

S ....1~~)~.S _~1..C!J~~ .. 

4.2:1S 2&3,7114 S 0 

0.8:1"4 _'lJ.7~~J.~. _l"iS.:I .... II!ll 
S -JJfJ!o?J.~'J:,,$ _l4.3.~J.flX'): 
$ 4,II"3J.4111"S _C!.O~LQ03J 

'T.7:1S :10,3'3 S 0 

0.4«1:104 _11.2.3.2.8.2'. -t'!'~J.~1 
S~~S_t~ 

,34 

'--_:1:.-.. 

> 
-.0 
-" 
I 
o ..... 
I, 
o 
N. 

IJM"':! 

~ 

0.00 '" , 
0.00 2 

(13.&3)'" 3 
_t'.3.02) 4 
_(,1?l~.U)'" " 6, 

0.00 '" 8 

--t'.34.8?J. 7 
_l'.24.:I.'1'" a 
_t'VI~)'" II 

0.00 '" '0 

--t'J.4.2!'J 11 
1'4,,1,~)'" 12 

(12,m 1e 

112+W""7 

18 

,0 



• 
Llno 
NO. Oescr'letlon 

(a) 

Transmission Une Purchases 
Paiute Rate Scheddulo G-1 

1 Total Core Throughput 

2 LAUF Gas At 

3 Sales In Therms 

e:aJy!e ADn.l.LaLr;>-el'.l.~.~.s'-Q.11 a.r:9.C!.s 

4 Annual Oem and Charge Excluding F&U's 

5 Average Demand Charge Including F&U's 

Palut~..9m m.odl!y-C.b.I¥A~ 

6 Procurement Rate excluding F&U's 

7 Procurement Rate Including F&U's 

8 Total Gas Cost Excluding F&U's 

9 Total Gas Cost Including F&U's 

[1} Paiute rates effective November 1.1988. 

• 
SOUTHWEST GAS CORPORATION 
NORTHERN CALIFORNIA OIVISION 

WEIGHTED AVERAGE COST OF GAS 

Billing Paiute 
Units RatesJ!l_ 

(b) (c) 

9,319.047 

4.2800% __ 3.;..;9-:;.8,~ 

8,.920,.192 

$ 70,964 $-

Annual 
PurChQsed 
Gas Cost 

(d) 

851,568 $. 

$-

0.24747 $- 2,306.18$$ 

$-

$ 3157753$ _ ;;;.· .. ··,s·. 

Average Cost 
porTherm 

Sales 
(e) 

0.09547 $ 

0.09640$. 
'eat-crte ... 

0.25854$ 

0.26108 $ 

0.35400 $. 

0.35748$ 
c· ... m • 

• .. ,.,,' 
'. , 

. '" '. ~' 

I 
o -. Average Cost 

porThorm. 
Purehasos 

I 
I. 

Lne Oi,· ... 
N !!2:-....:l' .. 

" (f) 

1 

3 

0.09138 4 

0.09228 S 

0.24747 

0.24990' 7· 

0.338850, 8' 

0.34218' 9 



SOvrHWE$'I. CORPOAA"ON • ,. ~ "tv"; ", 

sovrHERN CALI':ORNIA DIVISION 
CLASS COST OF SERVICE BASEl) ON CPUC ME'l'HOOOLOOV 

Toc.l R_delllial Indu.ttlal Indu.lrlal 0 •• M .. I., S!)eOW 

.o...Q.~i"tl«l M9.0-.tO!:. Wt!oo. .P.r,1"'.II'X .:J~.9(!.<I.CX ~.9-"'.m,r,~J., ~.9f.. ~.0fJ::.O.9t •• ~"J1I(1., ~ .. ~·,,, .. ,,tl9f). ""I!t..:~ ~~I("Q!·: 

(.) (b) (0) (d) (.) (I) (0) (h) (~ (j) (II) (~ . -Co-r 0( 0.. ':,om PO&E I 
T Ofal Throuohp!.lt 113,II48,G10 411,7115,11111 4,014,3118 13,372,045 13,304,828 2,040,8118 032,1811 5,484,070' 2,174,718 23,7'4',007 O. 
Cor.Purd\ .... 70,185.742 48,1115,'OD 4.014,388 13.372.045 007,224 0 1132.1GG ()< 2,'74.11G O· .... 

NOfI-COf. Purd\ .... 31.2e:l.773 0 0 0 0 2.040,GOG 0 :5.4114.070 0 23,741,001 ~. 
!AU F T'An.pon 334,730 0 O· 0 334.730 0 0 O· 0 O' N' 
Puroh.MCI R_ua $ 'J-

DamAnd - fll)(~ 
Sumrn., 10 12.768.0011 $7113,088 $37.720 S2M.3:5:S S3OG.15~ $38,:5:'8 $32.878 SI30.082- $38.18Go S1.04:5,02O-

Wlnl., " :5,800.728 3,OG7,G82 308,342 80<4,3114 41S1,1G7 !Ie,4117 2e,74G· 217,ODO 142.5117 44:5,032-

o.mAnd - Volumetrlo :I 507,7GG 217,:58Z 11,1104 :50,830 :111.3.10 (1,102 4,1:51 24,4:1(1 9,GOD' 105,0115 

Commodity 3 2O,8GG,II311 10,043,807' 82e,4112 2,7~,031 IM,nll 420,1311 101,1115 1,1211.060 447,731 4,0117;709' 

LAV fI Tranaport 4 l1li,1114 0 0 0 l1li,014 0 O· 0' 0' 0 

Tot .. Coat ~ 0 .. ~ •• S0.42:s08 122."33,,>1 S11 .. 142.:l29 St.100.:449 JiMZ312;) 11.J.ZU}2 ~ ~.;) S1:111.W .wul!! ~M1!3 73:> 

F&U R.I. 0,014'780 0,014780 0,0147811 0,01" 17 0,01111'7 0,011 I 1'7 0,0'" 17 0,0147110 0.0"'" 
DamAnd - fli/led 
Summ., 52'.803.""" S704,880 . $311,2711 S2GO,'4G 140M 117 S311,1MI'7 533,242- S141,51" S3C1,n4 S1,OM,CI3a 

Wlnl., 5,8711,077 3,143,7111 312,003 111 G,:r.o 1 4M,204 07,570 27.044 220,41) '''''.100 440,010 

o.m.nd - VoIum"'rlo M 4.1)3 0 22O,ItOO 111,111~ 110,:521 !l0,0D1! 0,203 4,204 24,7:11 0,1143 107.082 

Commodlly 21.170.700 10,' 02,438 11311,70:1 2,7113,752 1118,8:1G 424,800 104,048 ',141,111'2 41W,352 4,042.138 

LAU fI Tranapol'lalllOl'l 1111,680 0 0 0 IIII,IIlIO 0 0 0 0 0 

$y8t.,.,.,A __ $ S;)023ZW S]13;)1,1I1I;) U.20D 0:5, S3 9ilQ Z1Q S1 1!1UZ;) ,~ ~ W2!!21:! ~ J,~~:!.a,:! 

ADJUSTI!D flOAAMORT11.A"ON 1=HI.23ZW 11j~::a1 Qa~ 1~a.A:l~ ~~ l' "Q.l~ mo.,w. ~ n,,::a.::Z) ~ 1A~ 

'6U'.0I'I 0.. COAf 1404,:52'1 S2OO,1:5'7 S11,GOG S:51,211:5 $13,000 $11,213 52',843 S1G,G03 SO,4OII S72.080' 

Commodity Coal - Gl'lrlnlllloalJThm 
Commodity S/l'heI'm - s.... $0,214'72 SO,:t1472 $0,214'72 $0,2130:5 $0,2'130:5 $0,21305 SO,21.30' $0.214'72 $0.2'130:5. 

Commodity S/I''-m - Pur .... 0.20802 0,20802' 0,20802 0,20111 '7 0.2081'7 0,20817 0.20811 0,208112: 0,20811 

$hrkk·oe ~ ~ ~ ~ ~. ~ ~ ~ ~. 

AnooalAd Damand Coat. S/l'hm 80aHd 01'1 S.I .. lnoludino F&U'a 

Tr"'Apon S/l'heI'rn - "-.0- JQIIIIZ2Z waw ~ ~ ~ W!WZ ~ ~ ~., 

':IJlAd - Summel' ,Q.IImII ~ ~ ,gJI,022.II ~ ~ ~ ~. ~' 

FI)(~ -Willf., ~ ~Z2 ~Q.D.W ~ ~ ~ ~ ~ ~,' 

VoIu""""o ~ .Q.QO.i~ ~o.o.:W ~o.o..1.0~ ~ ~ ~ .IIJl.O..1.A.:) .~. 



IOUTHwe~~ORPO~nON • ~ ..... 1. ., ": 
,', . " 

SOIJT'HERN CALIFORNIA DIVISION 
CLASS COST OF SERVICE BAS EO ON CPUC METHOOOLOOV 

Total RMk'I.nI'-I Indu.trl. Indulrr'-I 0.1 M •• r., Sp4dIIl 

.o.'Gr.lI)\I~ ~nO.Cl'lO'.' I)M,IOI:!. .P.r.lmlr.t ,OtG.~.dlr,y ~.omm,"',ol.1 f;.O(t !'!.Of,'!':' C.Ot' •• ,tmllr.t." ~.0A"'tr.1.t1Q(! ,~.tl.9{1I:d, ~~\t~· .>. 
(Il) (b) (0) (d) (Ill (I) (g) (h) (I) (j) (II) (I) 

.)'" " 

\00,:,' . 
-" 
I 

Fixed Coer. 0 

Produolloft R_u. S ~ SO SO SO SO SO SO SO SO SO SO ....' I 
Tranlml,,1oft R_III , '7 1100 ..... 0 3111.00:1 211.01111 11'7.821 . 73.1"0 11,2111 5,12:1 30.1411 14.802 130,:n2' O. 
Tr .... ml .. l~lft (11'11l1l\I11111';) ~- '7 0 0 0 0 0 0 0 0 0 0 ~ . 

SIOf'O. R_u. S II 0 0 0 0 0 0 0 0 0' 0' ...:J., 

OIlrrlburloft R_III S 0 1 0,31\0 ,lIO'7 0.042.:10" lIBe,,13 1,~."111 ":10,2:111 0",210 21,'782' '0II,lIl10 283.0111 1,23'7,MII· 

CU8rom.r R_ue S 12 1 0,2CI1I ,1120 '3,334.1"2 1.:1'711,04:1 3,1170,'73'7 "'7,:141 ",832 20,030 '7,2 .. 0 402.30" 10,~ 

~ 01..,&0 R_ue S S 1."H.M7 1142.:172 :12.117:1 1711,120 17:1,2'" 20,1179 12,2711 72,233 211.044 312,704 

F & U R_ue S, Chal> II, 511, 1.47110111% 471,:1110 300,7114 33,217 1\3,4114 ",03:1 2,132 l1li4 4, "11 10.7M 2l1.1411 

Margin R_u. S 1:12,350,012 S20.Cl.:lII,OOII $2,270,2:111 SlI,7211,31111 S757,21II SUO,271 SIIO,OIIII $2112,:10:1 S'740,134- ",m,)73 , 
!"peI'n. R_u. S 0 0 0 0 0 0 0 0 0, 0 

Toeal R_u.S J~Z.~:!:l.IIl2 JW.iI.U!l.D. ~;;:12 ;;:~.a az:!I.~!I!I .wuJ.§ w.o.m ~ ~' ~ llm~~ 
SAM M.rgln S/l'hetm ~ lQ.ll.'\.O$I '.9~O"Z lUiO,U ~Oj1 lQ...o.wI ~21 1WW ~1.W 1O..WZQ 



SOU'l'HWE. C:ORPORATION • .... ,.,i. \.~ -~ 

SOvrH£RNC:ALIFORNIA OtVlSION 
CLASS COST 0': SERVICE MSEO ON CPUC ME'!'HOOOl,O<lV 

Toe.I A_kloont"'1 In"\1.I,"'I Indual,I.I 0.., .... 1 .. '''.01111 
,Qft.It~,IJ~ ~IIO;q·t~ ~ .• I.OI,'I. .I!~'m.a.1Y. .O.e:ltO!!.d.alY. ~.9.,""".",!olal ~.(){., ,~,Ofl:.O.O{. ,~iI"'~ ~.0ll4IfJ.~alJ,QIl .~,..t"'!~ ~.~.tt~~ ><' 

(a) (b) (0) (d) (e) (I) (0) (h) (I) (J) (II) (1) ...0; .... 
AaOClAlloft F.ol_ I 

A..,..aoe V .. , SAl •• 0 
COI'e "",:100,'711 41,411'7,000 :I,OM,ooO ,:1,01' ,000 ""~,no ° 001,000 0 1,HIS,OOr, 0 .... 
AHoo.lI~ "'"lItt"" , 00,0000'lI0 (10.:'1011''''' tI.",,0·'')Io , ".Otl24.,.. 1.2\12(1')10 O,OOOO'!iO 1,32111"- 0,0000"- 3,00111)", 0.0000'110 I 

0,. 

Non-COl'. 3O.421.!l1I7 0 0 0 0 
N 

1,118!!.!lr,'7 0, !I,33tI,OOO' 0 23.100.000 '...:1 
Allocation F'.Ollon 2 '00.0000"- 0,0000"- 0,0000"- 0.0000% 0,0000% 0.!!200'" 0.0000'" 17,!!"02"- 0,0000'" 7!1.~ 

Toe.IO.I .. l1li.111.324 47.4(1'7.lI0II 3.00fI.000 '3.011.000 ""'.'710 '.Ofttl,elO'7 007.000 11,330.000 2,1'tI.OOO· 23, '00,000' . 
Alloolilion !""IIIk.In 3 '00.0000"" 411,on72"- :I,"!!70"" 1:1.1"0~ O,IIIM:/"" 2,01,:>.,., 0,\1111(1"" tI.401)ll% 2.14:1.,'110 23,4013% 

T,an.portalloft '2,0112.1174 0 0 0 12.Oft2,074 0 0 0 0 0 
AIIOGlilion I"lIoilon 4 100,0000% 0,0000% 0,0000% 0,0000')10 100,0000% 0.0000')10 0.0000% 0,0000')10 0,0000')10 0,0000')10 : 

Toe.1 Syelem Thru-Pul 110,'7'74.I11III 4'7,4'''7.lI0II 3,0041.000 13.011.000 12.D4!1.40:l 1.0Il!l,!!07 007.000 !!.3:I4S,000 2,"!!,OOO 23,100,000 
AII~III~ fI'IIIIII, ..... !\ 100.00(11)'110 4,.IIMI"'1110 3,~"''110 , ''''41'1'''''' , '."""""" '.7112(1')10 0,"'"'''''' '',11'''0'Il10 '.11'02"" ~.II~''''' 

Syalem Thru-Pul 1, ..... l,UZ 82.3:18,008 47.4117.000 3.00II.000 '3.011.000 12.04!!.403 UII!!.!!O'7 00",000 0 2."!!.001l 0 
Allocation F'lIotlon 0 , 00,0000'!l0 tl7.114I1t1"" 4.7438'Il10 '!!,IIO,.,.,., 1!!,m1% 2,4"!!", 1,101!!% 0,0000% 2.lIGOO% 0,0000% 

COld V .. , 

Annu.1 Th,u - Pul '13.'7110."" 1:\ft,444.'7111 4,071.:llItI 1!1.l'IOII.4'1" 1,.04t1."03 1.0Iltl.tl07 007.HHI !Io.3341.000 2.Il00.423 '3.'00.000 
AlloolIlI(lft "'"011,," 7 100.0000'lI0 4M\l311% 4.01!!7% 12,tl2',,% '0,4~1I'" 1.11030'" 0,13211'" 4.:1102% 2,1001)'" HMI!MI3 

P .. k 9 ... on1'hru-Put '711.2118.11:12 4:I.1I!!~.MO 4.3114.11110 11.3117.2411 1I,!!211,7113 1.:)00,043 370.0:1'1 :I.OIIII.CI1 !! 2.0'lIl,CI45 0.300.000 
AnOGlll1on ',.ollon II 100,0000'!10 !!!!,31211'11o ~.:)O);I '" 14.31121'" 11.2344'" 1,7220'" 0,4n~')Io 3.11030'110 2,~1IO% '1,II4M% 

NC P- DI.I,lbuiloft 11311.32'1 4l1li.142 47.340 ''''.~4 3ft,374 '1,1111 1.'1~ 13.041 22.012 '00.000 
AHI>IIIIII<M\ ""1)1"," Il 100,~ I:\ft,H\Il~ ~,1I4'3"" '4,41100'" 4,~'I:\7'11o 0.00II11'110 0.20111)% , .ft:.!I):.!'" :.!.72\HI% , ',0144"'" 

Cold V_ - Sum,""" 44,M3.0:I0 12.!WI0.l 1 1 1100.3011 4.121.2211 11.4111.l1li0 010.!!54 5211.!!24 2.2:10.0011 :50111.'1'111 111.Il00.000' 
AnOGlll1on F,..c!lon 10 100.0000% 211.2111:1% 1,3&23')10 V,2!)11,)')10 14,41011')10 1.3V111')1o '.11173')10 0.0:>48')10 '.;)()70')Io 37.74'12% 

COld V .. , - Wlnl .. 7O.211~,5II0 4:1."55.6110 4.3M,OIl0 1 1,311'1.2411 0.5211.423 1.:)00.043 :1711,0:1' 3.0II!!.032· 2.0111.1145 CI.300.000· . 
AllOQallon ',aollon 11 100.0000% 1)!I.313 11% I),M~'" 14.3(12:1% 11.2341'" 1:rno% 0,47711"" 3.11022'110 U411O'IIo 7.04&0% 

Walghled C:U.lomer F.ator 
302 - Cu.tOfft4W' SeMo .. 110.282.110'7 52.1:17.7!l0 11.173.112:1 1,1I'2.~7 30.'1111 11.'122 12.041 2.1I!!'1 114.047' 2O.1C1!1 
W"Oh~ "8Olor 0.323004 10,4711.410 , 1I.1IoM.0!I0 1.004.1100 5110.011 12.1132 3.141 4 •. 140 illIG 20.0116 0.423 
Waighled P .. oooni :12.30114% 27.M30% 3.30l1li% 0.0714'" 0.02'13"" 0.OOtl2"" 0.0000% 0,0014'110 0,034Cl% O.01!1C1% 

303 - .... .,. 10,0118.0114 7,O'7ll.~0 !M4,1It14 11.878."00 " ..... 00 211.Il00 411,400 '8.000 '.03t1,~4 42,000 
W"ghllng FaOIOl' 0.:1'72204 ".104.~ 2.0110.013 . 351.11711 3.304.574 42.!!1I0 10,1I4t1 1'1.270 11.700 385.~ '5,00II 
WeiOhled P .. oenl :17.22'04% '~!!!!OO% 1.11424'" 17.3122"- 0,2231", 0,0!!511% O.OOO!!% 0,03M'" 2,0'117", 0.0113""" 

~OI('" 

300 - CualQmar AOOOU"I. 4,'10~,CI4:1 3.11!!',11117 4117.1170 2711.0:12 300 01 1.4110 1!13 4.Il00 '!13;; I<~' , 
(10. ""'.,." Waighllng F.ctOl' 0.304713 1,433.l1li0 1,204.224 142.!!O7 84.003 03 111 4t11 47 1.403. 4'7 "'''O'';:J' ' 

W"Ohled p.,ooont 30.4'" :I'" 2!I.5011'" 3.0303'" 1.11043% 0.0020'110 0.0003% 0.000II% 0.0010"'" 0,031'1'" 
<)0·'0,": 0,0010'110 ..... -u' _ , 

oS:X': 
Waighled AnOGaIOf' 12 100.0000% 011.0030"'- 11,111'8'" 20.011'10% 0.240:1% 0.001:1'" 0.1000% 0,037!!% 2.0II!!1% 0.'1003% - 'It> ... 



OOUTHWI! A eORPORA.TlON 
SOUTHERN~ORN1A DIVISION 
Cl.Asseo$l' OF SERVICE 9ASEO ON CPUC METHODOLOGY 

Tot. I 

,0001Ir,:I1I\oo. ~'19.II.tOl:' ,~",on, 
(I) (b) (0) 

T .. t V_r ProjlOtlOfl. 
Total Sal •• 110,n",GH 

Sumlftll' $III .. "2,041,'~ 

Wlnt.a.l .. 011,733,11"11 

NumtHw of 01111 '.'06,~ 
AVO CUllom_ G'Z,2'70 

E_"","t-.(j o.Ilvet ... a...un. P....."t VoIu",. 
TIER" 

PropoMd VoIUIf 

AnoOllllOl'l F.ot~ 

• 
R .. ldenlt.1 

,I!~I('II'IY. .O.II:O,OI.l~1I1Y. 9.9"',"'~C),111' 
Cd) (.) (I) 

47,407,Il00 3,ooe,OOO '3,01',000 
10,M7,70? ~0,5211 3,701,212 

36,GOO,2117 3,3M,472 0,2'0,711" 
,,2(1,082 ,,0,0,11 650504 

n,424 0,1113 :S,~O 

33,O~~,~ 

14,412,030 
33,0",31\0 30,"'3,205 <-----:-
14,412,""0 (20,007,2'):') 

• 
InduII,1II1 InduI"'.1 0 •• M •• ,. Op4lOII1 

9,9',- ~.OI.l::..f;,9f,. ,t"gl" .. ", 9.9SI."'~·tl~ .M.~"',", x9l.l\F ... ~ '>';," 
(Q) (tI) (I) (I) (II) (I) . 

",., 
~' 

I 
12,04:1,403 1,"IIM"T GOT,OOO 5,3:)0,000- 2,115,0119 23,100,000' 0 

4,4'4,0110 610,:154 5211,524 1,m,OIIe '11,l1li2 10,1100,000' -" 

lI,tl211,423 ',MfI,043 3711,47ft 3.0115,032 , ,5011,'" '7 
, . 

8,300,000 0 
72 '2 34" 3CI ','~' 34,lI.) 

6, 20 :I 06 :I ..,j, 

5,070,688 <-- -I"d, Tfln_port VoIu"'- 1,m,410 

11,001,0110 :JGO,~O 

1000mul .. 101' propoald b .. .Ilne not uHd .. - - • 1,1120,1178 ',125,4'0·' 
21,470,'22 :JGO,~1) 



• • 'S I": 

~---------------------------------------------------------·.~~~i~A~T~~'H------------------------------------------------~------~ 
"'01'0II10 "~'NO ttO".OU~ft 

===o-~!"=::::+:5-r.,qr .. -.. f..,...:;, .. r .. Fo!tr .. p;;-~ .. ::~"!.:t8£eIi~.:..'"'.~Q-.. .:.. ... ~~~~pr-;z~ :h'-::.r~.:..tj~~ ~t!::~~~.on;.':'"N~~t& ~o\\ ~,: 
_1CA~ -'" 

__ ICN'I-:-'-__ ' __ ' ___ I ____ ' ____ ' _.o~ b: 
, ... .aA.. ... .. ------ .. 

• OUT~.T I 
''''''T.o~ 0, 

... -----_. __ •••• _-----.... l\j 
.-(to-T 01' (t~IT"'" ...:I' -... - ----_ .. _ .. _ ... -.. __ ._--------_ .. 

• ._ ,,1'1'''ITION ...... ' ...... 
• ... 1(tNO 

-<to-~(1'~"'1OI. 
1'''---.' .. lilt. '" _ ....... ___________________ ... __ ... _. 

, I -, , I , :==:~~-. 'r f-·f-~·-·p ·f-·~·-·~·~·-oo-·r-w:...~·~:--· .~ .;.. .. _ .. .:..~ ~.:. .. I .. '.,;..~I M-" . :.~'r-~y~~~-.,::..~-.-.':.~.~';-:;..~I-~.':'.~ . 

• _IO"~ 
'_ICA~ -----.--------.--. 

I I I I I I 
_1CA~ 

'''IOA'' ----------_ ... "'-,_ ....... _ ••••• - .... _ 
I I I I I I 

• ___ <t- '---'-'-'-T-'---'--,--j--,-----,-,----. 


