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This Qecision adopts test year 1592 revenues, xevenue
allocation, and rates for Southwest Gas Corporation (Southwest) in
accordance with the stipulations reached by the three parties to
this genexal rate case proceeding - Southwest, LUZ Partnexship
Management (LUZ), and the Commission’s Division of Ratepayer
Advocates (DRA).

Foxr the Southern California Division ¢f Southwest, an
increase of $2.57 million over present revenues of $61.00 million,
or 2 4.2% increase in average rates, is approved. For the Norxthern
California Division, a decrease of $0.90 million fxom present
revenues of $6.70 million, or a 13.4% decrease in average rates, is
approved.

The only contested issue in this general rate case was

the availability and level of a cogeneration paxity rate for LUZ.
That issue is resolved as follows: The Schedule No. G=C0G rate of

Pacific Gas and Electric Company (PG&E) is adopted as the basis of
Southwest’'s cogeneration parity rate; Southwest will continue to
collect all of its margin fxom its cogenerxation service customer
(LUZ); and the cogeneration service rate will be credited with the
increment necessary to maintain its parity with PGLE’s utility
electric generation (UEG) rate.

We provide that future revenue 'allocation and rate design
issues with respect to Southwest’s rates for its Southern
California Division will be addressed in a biennial cost allocation
procecding (BCAP). The stipulation between Southwest and DRA on
results of operations for the test year and attrition years is
adopted. The supplemental stipulation between Southwest, LUZ, and
DRA concerning revenue allocation and rate design is also adopted.
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I.. Statement of the Case ... T B

A. Agazzsatzon Qt sguthwg t_Gas B A A VTR L RN S R A B

' On January 23, 1991, Southwest filed the instant
application for 'a general rate increase based on'a 1992 test year -
and including 1993 and 1994 as attrition years. -Southwest.owns. and
operates natural gas distribution:systems .in' two-discrete sexvice
areas in California. They are the -“Southexn Califoxaia Division, "
which is located in San Bornarxdino: County, and the "Norxthern:
California Division,” which is located in Placer County. ' These two
service areas are operated as separate areas’ for ratemaking .
purposes. : = e N

Southwest requested-a $4,296,552 increasze for its
Southexrn California Division and a $656,088 decrease for its
Northern California Division for its 1992 test year annual.gross’. .-
revenues.* These changes represent an average 6.72% increase in.
Southern California Division rates and an-average 9.99% decrease in
Northern California Division rates. . Southwest states. that rapid.
growth in its Southern California Division sexrvice area, along with
increases in the cost of materials, wages, O&M, and taxes
necessitate the requested increase. In its Northern Californiea
Division, slow growth and depreciation of existing plant produce an
overall reduction in revenue requirement. Without rate rxelief in
test year 1992, Southwe t cla;mu it wmll cazrn 2 rate of'return of

o4 .
et T

X A:trition year ‘revenue!. 1ncroaue' wcre al o requcuned as»vx
follows:z 1993 = Southern California Division $1.75 million,».
Northern California Division .($50,000) and 1994 = Southern - ot
Calsfgggxa Division- $1 96 m;ll;on, Northern Caleorn;a Dmvxsaon e
($4 ) , B e
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(Edison)—'.4 LUZ claimed it is entitled to a rate no highexr:sthan |-
that paid by Edison to Southern California Gas Company. (SeCalGas):
under the latter’s Schedule §T-5 tariff for gas used dn.the’ W 7
generation of-eleCtricity.s- LUZ also claimed that Southwest '

should not directly pass through the demand charge component of- -
PG&E’s wholesale trangportatlon rate as allocated by PG&Efto~corel

and nongcore cu.;tomers.-s ' - R S

- Segtion 311 Comment Process : ‘ s
'The proposed decision of: the assigned Administrative Law
Judge (ALY) was malled and served pursuant to Public Utilities. (PU)
Code Sectien 311 and Rule 77.1 . of the Commisszion’s Rules.of’
Practice and Proccdure (Rules) on November 18, 1991. ~Comments on
the proposed decision were received from Southwest, LUZ, and DRA. -
The commonts of Southwost and DRA addreszed thewneedrtovrevisc%f !
Append;x A to reflect the 1992 ¢cost of capital’avthorized” for .
Southwest in Decision (D.) 91=11-059. " The version of. Append;x‘A .
attached to this final order does list costs and revenues based-on
Southwest’s authorized rate or/rcturnuand.zcturn»on»common‘equityﬂ
for 1991 of 11.73% and 13.05%, respectively. The comments of LUZ
support the proposed decision. '
On November 22, 1991, Southwest filed its Advice Letter
No. 436. The purpose of this advice letter filing was to:

Sty et e ot

[ I e

4 ALY of LUZ’ SEGS projects are: qualmrylng rac1lmtxcs which sell
thclr elcctr;c power output to Edison. L

5 Edison’s gas-fired powerplants. rcceivevnaturalvgasﬁservice 2,
from SoCalGas and PGSE; Edison does not take service from
Southwc,t. ‘ PRAVARE &S

. H.l. [ '. . - n . - g
Sy » N AT

6 sQuthwest had propoaed to ass;gn core and non—core upstream

osts directly to the respective groups. The assignment would be
based on PG&E’s Advice Letter No. 1624-C B, which specifically -~

ﬂlgned costs to Southwest’s core and noncore customers. Since
thms proceceding was submitted, PG&E has withdrawn that portion of
the advice letter.
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A. J\mus.@muﬁ_s.q.uthwmﬁ_&v .,
- On Januwaxry 23, 1991, Southwest filed. the imstan*

application for 'a general rate increase based on a 1992 test year.
and including 1993 and 1994 as attrition years." Southwest..owns.'and
operates natuxal gas distribution systems in two discrete sorvice
areas -in California. They are the "Southern California’ Division,"
which is located in San Bernardino County, and the “"Noxrthern - -
California Division," which is located in Placer. County. . These two
sexvice areas are oporated as separate: arcas for ratemakmng
PUrpPoses. e oo . L
Southwest requested\a»$4¢296,552.increasé”fdrxitsi“
Southoxrn California Division and a $656,088 decrease for its
Noxthexrn’ California Division for its 1992 test yeaxr annual .gross ..
revenues.?! These changes represéent an average 6.72% increase in . °
Southern California Division rates 'and an-average: 9.99% decrease’ in
Northern California Division rates... Southwest states -that rapid:
growth in its Southern California Division service area, along with
increases in the cost of materials, wages, 0&M, and taxes
necessitate the requested increase. In its Norxthern Califorxnia
Division, slow growth and depreciation of existing plant produce an
overall reduction in revenue requirement. Without rate relief in
test year 1992, Southwest claims it will earn a rate.ofi.xeturn of

h Attrltlon year-revenue anreases wexe also requested«as
follows: 1993 ~ Southexn California Division $I.75 million, .
Northexrn Cal;forn;a Division (§50,000)..and 1994 -.:Southexrn . v
Cg%sfgg%;a vams;on Sl 96 m;llxon, Northern Cal;fornaa DLVLS&On\Nn
( ). e ol PETIRES
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8.04% on its Southern California Division:operations. The proposed
rates would vield a rate of return of 11.73% for test year 1.992.
B. Participation by DRA_and LUZ SIS ey e g

DRA and LUZ,  .an; industrial customexr: engaged in: the solar
generation of electricity. in Southwest’s. Southexrn California. -
Division, were the only other parties: to. enter appearanc@s. ..

DRA recommended that Southwest’'s rates for. the'SOuthern
California Division be established to. produce an. annual revenue
increase of $1,708,80L. According to- DRA, rovenues. foxr the
Noxthern California Division should be decreased by $934,614.
DRA’s recommendations would, result:in an./average 6.26% increase in
Southoxn California Division rates and an average 13.65% decrease.
in Northexn California Division rates.. , - :

LUZ is Southwest’s largest customer in its Southcrn
‘California Division serwvice area, accounting fox 25&6%;Ofdallw
Southexn California Division therms forecasqufor,1992;3 It e
purchases gas from Southwest foxr its SEGS units and -sells the . -~
resultant electric output to Southern California Edison Company . ...

2. In Decision (D.) 89-11-057, the Commission authoxized fox .. ..
Southwest a rate of return of 11.73%, based upon a 13.05% return on
common equxty The rates authorized by this proceeding axe based
on Southwest’s cost of capital adopted for 1992 in Application (A.)
91-05-018. The attrition adjustments will be modified to be
consistent with the cost of capital adopted for Southwest during
1993 and 1994.

3 In test year 1992, LUZ expects to accept delivery of 5.3
million therms (MMth) of gas at its solar electric generating
station (SEGS) projects located near Daggett and 23.1 MMth of gas
at its Harper Lake SEGS. projects. - Southwest. rovides'servicekto
the Daggett SEGS units under its Schedule GN-2:tarxiff. - .Sexvice o
the Harper Lake SEGS units is provided pursuant to-& negotiated
contract between Southwest and LUZ that was signed on May 18, 1989
and amended on December 14, 1990 (special contract). . P
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(Edison)f.4 TLUZ elaimed it isientitled: to a’rate no highex-than ..
that paid by Edison to Southern California: Gas Company  (SoCalGas):
under the latter’s Schedule. 6T-5 tariff for gas used in the.:

generation of'electricity.5~ LUZ also claimed that Southwest: . .
should not directly pass through the demand charge component of.- -+
PG&E’s wholesale trans portatlon rate as-allocated by PG&E to»core

and noncore customers.gv

C. - Segtion_ A _Commant_Rrocecs
‘The proposed decision of theassigned Administrative Law
Judge (ALT) was mailed and served pursuant to Public Utilities: (PU)
Code Section 311 and Rule 77.1 of the Commission’s Rules of: - . 7~
Practice and Procedurce (Rules). on November 18, '1991.  Comments. on
the proposed decision were. received from Southwest, LUZ, and DRA..
The comments of Southwest and. DRA addressed the-need to revise .7
Appondix A to rofleet the 1992 cost of capital authorized fox '
Southwest in Decision (D.). 91=11=-059. " The version of Appendix A °
attached to this final order does list ¢osts and revenues based on
Southwest’s authorized rate of roturn aﬁdlreturnTon‘common1equity?
for 1991 of 11.73% and 13.05%, respectively. Tho comments . of -LUZ:
support the proposed decision. ’
' On Nevember 22, 1991, Southwest filed. its Advice Letter
No. 436. The purpose of this adviee letter £iling was to:

gt

4 ALl of LUZ’ SEGS projects arz: quallfymng rac111t1es which” aell
their clectric power output to Edison. e

5 Edison’s gas-fired powerplants«receivernatvra1 gas%service o
from SeCalGas and PGSE; Edison docs not take‘sc:vicp“::om
Southwcst. o o ' o ) T

PR TR

6 SQuthwcst had proposed to ass;gn.corc and non—core upatream :
costs directly to the respective groups. The as"zgnment would be
based on PG&E’s Advico Lettexr No.. 1624=G B, which specifically -
assigned costs to Southwest’s coxe and noncore customers. Since
this proceedlng was submitted, PG&E has withdrawn that portion of
the advice letter.
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1) update.the balancing account: surcharges applicable to rheyn oy
purchased gas cost, supply adjustment. mechanism,-and low .income. -
ratepayer assistance provisions of Southwest’s; cariffs and -2) to.
withdraw certain advice letter filings. . Advice:Letter. No. 436 ...
would establish revised surcharge rates which would. amortize ' .. -
Southwest’s balancing accounts as of September 30, 1991 and merge
certain funds consistent with a Commission reselution. Mo L

At the same mecting at which.we- issued-this: dec;s;on, we
approved Southwest Advice Lotter No. 436. . Since the terns of
Advice Letter No. 436 are to become effective on Januvary.l, 1992,
it is reasonable to amortize the approved kbalancing account. .
balances in the adopted rates for Southwest. The ALY had regquested
Southwest to recalculate the relevant schedules in Appendix A so:
that the kalances will be amortized in test year 1992 rates..:
Southwest provided the schedules as late~filed: Exhibit: 24. . Exhibit
24 reflects Southwest’s approved rate of return for. 1992 .and the:
terms of approved Advice Letter No.:436.  No objection to Exhibit
24 has been received. Appendix: A to the ALI’s. propoecd decision:,
has been replaced by Exhibit: 24. : Lo

IIX. ZThe Rarxties! Settlements ...

men
1. Rxoccdural Backaround

A prechearing conference was held on Maxch 15, 1991 at
which the ALY established a procedural schedule £or. the procecdmng.
Public participation hearings were held on July 1 and July's, 1991
at Kings Beach and Victorville, respectavely. RETRUEIEERARE

Southwest’s rate filing was accompanled by a rull et or
workpapers supporting the ut;lxty S cost estimates. On June 24,
1991, DRA distributed proposed exhxbits, mncludlng its report on
the rcsult of operatlon“ or Southwest'f two opcratznq‘dlvms;ons‘

L “:“v'.)\.r -.’
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on July 15, 1991, LUZ filed its testimony concerning -Southwest’s
proposed rates for tho'Southern California Divisdona ., . iow o

During July of 1991, the parties began to explore“thev,;
settlement of some or all of the issues in this proceeding...On- -

- July 30, 1991, in conformance with Rule 51.1(b), Southwest-sexved a

written notice of settlement conference upon LUZ -and. -DRA. .The ..
settlement conference was attended: by'rcprc entatives of allk three
partlea on August 7, 1991. - . : E ST ; ol

&mhmm«ut_s_ox.&psm&mna

on August 16, 1991, the “Joint’ Motxon\for Adopt;on oﬁ
Stipulation and Settlement: Agreement and tornWaxver”.(Motlon),was
jointly filed by Southwest and DRA.. The Motion waz accompaniced by
a Stipulation and Settlement Agrecment (Stipulation) signed by
representatives of Southwest and DRA (settling parties). ~The . -
settling parties urge the Commission teo find that the-costs: and-
noncost elements contained in the Stipulation are just: and
reasonable for Southwest’s operations during test year 1992: and-
attrition years 1993 and 1994. . . B B T VAR e A

The Stipulation governs operating revenues and-margin, ..
O&M expenses, depreciation and amortization expenses, taxes, rate
base, and demand-side management programs. Summaries of the ..
agread-upen results of operations for test year 1992: and attrition
years 1993 and 1994, comparisons of numbers initially propesed by
Southwest and DRA with the stipulated amounts, and a cost summary
for demand=-side management program, arc all attached as Appendix:A
of thic decision. S = S o

For the Southern. California Dlv;szonr the partleg have .
agreed to an increase.in present revenues of. $61.00-million by .
$2.57 million, resulting in:a 4.2% increase‘in'syftem-average~~ "
rates. For the Northern. California Division, the parties have -
agrecd to 2 decrease in present revenues of $6.70 million: by $0. 90
nillion, yielding a 13.4% decrease in revenues.
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* The ‘stipulated revenue-levels: were calculated using:: -~
Southwest’s authorized rate of return and return on common-.equity
for 1991 .of 11..73% and 13.05%, respectively. - This.decision
incorporates the cost of capital authorized for Southwest:by. ‘
D.91-11-059. in A.91-05-018, the generic cost of capital proceeding.
The Summary of Southwest/DRA’s Comparison Exhibit which-was; . |- .
submitted as Appendix A of the Stipulation has been modified to
reflect the adovted cost of capital and is attached to this. . .-
decision as Appendix A. The authorized revenues for attrition
years 1993 and 1994 will be amended annually to reflect: the
Commission’s annual adoption of -a reasonable. cost. of capital .for:
Southwest. - Also, the escalation rates which&determineutneuincrease
in authorized O&M and adnministrative and general expenses during.
attrition years will be subject to adjustment when Southwest: makes
its annual operational attrition f£iling. : L e R

- In their Motion, the settling parties request thc
Commission to waive the comment requirements of Rulesm5144;andul
51.5. They propose that any hearings on the Stipulation that may
be required by Rule 51.6 be held at the same time and place as set
for evidentiary hearing. 1LUZ was the only other party-to&thisnnﬂ
proceeding, but it was not concerned with the.subject of the .
Stipulation and did not request a hearing on the Stipulation.  .:LUZ
did not object to the request for waiver of the Rules. The walver
is granted. S S S ; L
B. Settlement of Rate Design Issues- ‘ Lem

At the time the settlement agreement on results of .
operations-issues was reached, Southwest, DRA. and LUZ were unable
£o reach agreement on revenue allocation and rate:designo. Hearings
were held'on August 21 and 22, 1991 to receive evidence lon-these. .
issues. Wztnesseo representing Southwest, DRA, and LUZ:offerxed -
testlmony on the issues of: rate design-and. rcvenue<allccat1on-<:u

oo
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T VINR

1.7 Qggene;at;on Pa;gtx Rate
. The’ prxmary issue for evxdent;ary hearxng was" the™
ava;lablllty of a cogoneratxon par;ty ratc to LUZ. A cogenoratlon
par;ty rate is requlred under Publxc Utxlat;es (PU) Code Sections
454 4 and 454 . 6- T S
PU Code $ 454.4 St&teu, in relevant part.

*The commission shall establish’ rates for
gas which is utilized in cogenerxation
technology projects not higher than the
rates established for gas utilized as a -
fuel by an electric plant in the generation
of electricity, except that this rate shall
apply only to that gquantity of gas which an
electrical corporation serving the axea -
where a cogeneration technology project is,
located, or an equivalent arxea, would
require in the generation of an cqua.va.lent
amount of electricity ...." ‘ ;
Section 454-6 ‘contains identical language descr;b;ng the rate: whach
is to be provided to SEGS projects. - . SR P T NI
This issue arose because Southwest has no.utility: .
electric generation (UEG) customers and thus no UEG rate,thatwcould
be used to establish a cogoneration parity rate. A cogeneration -
parity rate could be based on the UEG rate of PG&E, from whom
Southwest purchases all the gas used to serve its. Southern
California Division. 1LUZ, however, claimed its rate should.not-
oxceed SoCalGas UEG gas rate pald by Edison, the: utxlxty-that
purchases .its electric output. . R RS e
When the Commission unbundled and establ;shed\separate
rates for gas. utility procurement and: transportation sexvice, it
interpreted the parity statutes to requixe utilities:to’set the
transportation component of the :ate‘for'servicefto*cogenerators¢
~at- parity with" the transportation rate. foxr UEG.gas:usage. |
There is no operational basis for Southwest to establish
a UEG transportation rate because Southwest’s rates:are established

on the basis of usage. . This particular utility does.not-have any
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UEG customers. The transportation rates offered by Southwest to
LUZ under Schedule GN-2 and under the specxal con:ract rate exceed
the UEG rate paid by Ed;son, wh;ch purchases LUZ"electr;c output.

If Southwest’s GN-2 rate were set at the UEG rate of
e;ther SoCalGas or PG&E, the d;fference bctwoon rcvenues to bo_ea
collected undexr Southwest'’s cold year allocation and the UEG parity
rate would create a cogenerat;on shortfall. B That revenue amount
would have to be collected from Southwest 5 noncogenerat;on
customers so that SOuthwest could earn its authormzed rate of
return. , : o oo . ;.
Changlng cmrcumstances also compl;catod thxs issue. At
the time ©f the hearlngs on the issue of Southwest’s rate design,
PG&E had proposed %o ass;gn separate gas transportat;on rates and
charges to. Southwest’s core and noncoxe: customcrs.v Southwest
intended to allocate d;rectly to the rcspcctxve ‘groups those costs
identified by its upstream supplier as core and noncoxe Costs.
Approximately two months after the close of evidentiary hearing,
however, PG&E deleted its proposed-distinction‘betweenfcore and
noncore . users. This removed frxrom the record any rationalzbasis
besides cold year throughput for allocating revenues. ..o . 0

On October 18, 1991, the ALJ convened a meeting of the
parties and oxdered them to jointly file an updated exhibit on ...
revenue allocation and rate design to reflect the current state of
the record.. Accordingly, an updated: calculation ¢f the .- ;
cogeneration shortfall, revenue allocat;on, .and rate des;gn was
filed on Octobexr 28, 1991. ' T e

2. otion fo option. : ental Stipu ST

On November 6, 1991, Southwest, LUZ, and DRA (moving. :.
parties) jointly filed their "Joint Motion for Adoption.of .. .-
Supplemental Stipulation and Settlement Agreement and:-for Waiver™
(Motion). - The Supplemental Stipulation adopts PG&E”s- Schedule
G-COG rate as the cogeneration parity rate available to.-i;
cogenerators sexved by Southwest, revises Southwest’s rates to
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separately state a transport rate and a gas coSt rate,” and P
coordinates Southwest’s participation in the gas “fndusery T
restructuring program with that of its suppliex, PGLE. Approval’”
and adopt;on of the Supplemental St;pulat;on,‘olong w;th the )
Stipulation on results of operations f;led by Southweet and DRA["‘
will completely rosolvo all issues in thms procooding

The moving parties state that they realized the potcnt;al
for reochmng settlement only aftex PG&E ‘revised xte wholesale rates
to Southwest ‘and the ALJ requized & recalculation of the '
cogenex ation shortfall. The proco S of dovoloping the loto-f;lod
exhibit enabled the part;es to reach compromise on the rema;nlng ‘
contested issues. R

All of the partxov to the procoodmng have jo;ned in the '’
Supplemental Stipulation. No party, as deflned in Rule 51(a), will
be fllxng comments upon the settlement or contest;ng the ‘settlement
agreement. The moving part;es request & waiver of the Commxss;on s
settlement rules requxr;ng a noticed’ conferonco prior to exocut;on
of the stipulation (Rule 51.1) and a comment per;od (Rule 51. 4)
Waiver of Rule 51.2, which author;zes port;es to propose e -
st;pulatzon or settlement w;th;n 30 day° fter the laet day of
hearing, is also requested.

We find it reavonable to waive the‘settiénent“fuIeS“do”“
reques ted becauso all part:.ee 'to the proccod;ng are Jointly
spons oring the’ Supplemontal Stipulation, no party will filo'
comments or contest the etzpulatlon, and the st;pulatxon was ‘made
possible by events over which no party could exerc;se control and
that occurrod more than two months after the closo of evmdent;ary”
hearing. E S i

" 3. MMM _Se t‘" rxt'

The Supplemental Stxpulotlon is intended ‘to’ complement
the original St;pulotion. Tt resolves the rovenue allocation and“
rate design issues that were contested at hearing. It alse
proposes a means by which Southwest will unbundle its gas and
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transportation rates, revise its cost allocat;on _Proceduxes and
othexwise paxticipate in tho Commxs*aon'* restructurlng of tho gas
industry.

Under the Supplemental Stlpulatlon, PG&E s Schodule No.
G-COG xate is adopted as the basis of Southwest's cogeaerat;on ,q:
parity rate. While Southwest will continuo to collect all of ltvf
margin from mte cogeneration service customer (LUZ), tho
cogenexation sexvice rate will be credated with the lncrement ‘
necessary to maintain its parxity with PGEE’s UEG rate.‘ That credlt
constitutes the cogonorat;on shortfall, whlch wxll bo collected ln
a balancing account and then allocatod among non-cogoneratlon .
customer classes based on their percentage of revenues compared ao
total Southern California Division revenues.

The parties offer “Revenuo Allocation and Rate Design '
Procedures” to implement the Stipulation. Under the allocatlon _
methodeleogy, 75% of the lncremontal revenues will be allocated ‘
based upon the relative cost of soxvice to each claou,.and 25% oI

the incremental revenues w;ll be allocated based upon the system
average changc.‘ A rate cap WLll be lmposod toO ensure gradual
movement in rates. Under thls cap, the ;ncrease above the SYS tom
average increase will be limited to 10% and 5% for the Southcrn and
Northexn California Divisions,. respect;vely., ‘

Accordlng TO the Supplemental Stlpulatlon,’SOuthweSt'°
noncore customexs will be romovod from Southwest'’s. Gaa Cost.
Balancing Account, their gas rates w;ll be adjusted oach month to
account for the prior month’s actual gas cost. Future revenuo
allocation and rate design. issues with xespect to. Southwost'e rates
for its Southern California Division will be addressed in BCAP
c. ndarxd o Lew men . e

"The Commission will not approve stapulatlons oxr
settlements, whether contosted or uncontostod, unless the
stipulation or settlement is roasonable in light of the whole
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record,’ consxstent w; th law, and ;n the publlc mnterestl"‘*(Rﬁle“”
51. l(c) S o e R P I T

The Commission has also reviéwedVSettlémeﬁts“én‘tﬁé\ééhé
grounds as those employed by federal courts in their réview of
class action settlements. We have evaluated the fairness of a'”‘”
settlement on the basis of the relationship of thc amount agreod
upon to the risk of obta;n;ng the desired result.: ‘ : R

"In a proceeding under the Rate Case Plan. ..”('ﬁch‘as”
this one), the scttlement must be supported by a comparx-on ‘exhibit
indicating the impact of the settlement in-relation to-the: N
utilicy’s application. If the part;c;pat;ng-staff supports the’
settlement, it must prepaxe a similar exhibit indicating the impact
of the proposal in relation to the issues it contostcd or would
have contested, in a hearing." (Rule 51l.1l(e).) - i

The Stipulation on results of operations proposed by "
Southweést and DRA comprehensively resolves all issues presentcd by
Southwest’s general rate case application, except” for revenue- ‘
allocation and rate design. ' That remaining issue was’ examined’ ;n*
evidentiaxy hearing and extoensively briefed by all three' parties.:
The independently prepared testimonies of Southwest, LUZ, and DRA
were rxeceived in the record.  In these testimonies, all of ‘the
parties fully advocated the merits of their positions.’ Southwest,
LUZ, and DRA were represented by experienced attorneys and:
witnesses with proven ability. No settlement was proposedwuntil*-
after the parties had undertaken & thorough review of ‘the issues”
and had- had suffzcxcnt time ‘and revourceu to present themr -
pos;t;ons. ) o ‘ ‘ ‘

\“.1’)“., .o

The Southwest/DRA comparison ‘exhibit attached  to the -
Augqust stipulation on results of operations reveals that ‘the’
stipulated amounts roprosent a fair compromise of the parties’
positions. 'On the issue of rate design, the joint exhibit ' required
by the ALJ in October compared the parties’ litigation positions
with their ultimate stipulation. That exhibit illustrated the
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change in cogenerxation shortfall from an,gspimgtgd:SI.zﬂ@§ll;QnﬁAm
based on the testimony of Southwest and DRA, to an eétiﬁ&#g&(? '”
$379,674, based on the Supplemental. Stipulation. .. .. '

At hearing and in the briefs, the. major is ue was whether
certamn LUZ facilities wexe ent;tled to a cogenerat;on parlty rate
because they arxe being served under 2 specxal contract. .The load
represented by those facilities contributes only, 27% of the ’
cogenexation shortfall; 73% of theﬂshortfall,mg.attr;buted to
facilities the parties agreed were entitled to.pbé_par;ty'pq;e. |
Thus, the Supplemental Stipulation.results in only $105,603 of
incremental revenue allocation to non—cogenoratlon customcr
classes. We find that the incremental burden on non-cogcneratxon
customers is offset by the potential benefits to all ratepayers .
resultihg from Southwest’'s prompt integration into our.gas industry
restructuring. program.. : : . .

: The Stlpulatxon and the Supplemcntal St;pulatlon were
reached through a process whereby all of the settling parties had a
faix opportunity to devolop,thoirlpo ltions and_to‘adyocato.th¢¢:,
interests. This tends to ensuxe that the result is fair to the
parties and their constituents. The Stipulatioh and.the . _
Supplemental Stipulation should be approved. . ‘ . -

- The appendices to the Stipulation. 3hould be . adoptcd as
the results of operations for Southwest’s test yeax 1552 .and .
attrition years 1993 and 1994. They are attached as Append;x A of
this decision. The Supplemental Stipulation provxdes the gas
costs, class cost of service, class xevenue allocation, and
statement of rates necessary to conform Southwest’s tariff. sheet,
with this dec;s;on..,The,#Supplemental,St;pulatxgn,anq,Settlement'
Agreement" dated November 6., 1991 is attached as. Appendix B.. The.
rates, revenue allocation, class cost of sexvice, and. other ;N ”,
attachments to the Supplemental Stipulation are attached as. . ...
Appendix C. We also adopt the proposod BCAP schedule; the- p:opo

ot e T
. Dot W
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coordination with PG&E’s BCAP 'should: enable Southwest ‘tovhbetter~.
match its costs and revenues. L S AN VI S F R R SN

e
o

XIV.S Gonclusion

' pase rates for Southwest:-should be revisedito%implemént4
the results of operations contained’ in the Stipulation between' -
Southwest and DRA filed on August-16, 1991. Base rate-revenues for
test year 1992 as well as attrition years 1993 and 1994 are adopted
based on the attached Appendix A. Revenues-should be-‘allocated- and
rates should be designed according to the Supplemental-Stipulation
attached as Appendix B. Southwest should revise its rate schedules
and tariff sheets to implement Appendix C. Southwest should also
file an application for a BCAP as provided in the- Supplomental
Stipulation. . I R LA "‘.A:_E,Q:':.u“"

indings o act ; Ll s CoorrooLued )y '

" 1.” Southwest owns 'and operates natural -gas-distribution® . -
systems in two discrete service areas in. California. " The "Southern
California Division" is located in San Bernardino County; ‘the:™"
*"Northern California Division" is located in Placexr County. =~ I-7.

2. On Janwaxy 23, 1991, Southwest filed the instant’. '
application for a general rate increase based on'a- 1992 test. year
and including 1993 and 1994 as attrition years. - ' o

3. Southwest requested a $4,296,552 increase for its: . ..
Southexrn California Division and a $656,088 decrease for its " -
Northorn California Division for its test year 1992 annual'gress
revenues. ' e o S e
4. DRA and LUZ, an industxial customer engaged in’the-solar
generation of electricity in Southwest’s-Southexn’ Cal;fornza
Division, were the only other parties in this case.- R

5. DRA recommended that Southwest’s rates for the Southexn.
California Division be established to produce an annual revenue
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increase of $1,708,801: for the Northern California Divisdon,. a.. .
rovenue decrease of 5934,614. e D A e

6. Southwest’s rate filing was accompanlcd by a rull set of
workpapers supporting the utility’s cost estimates. On June 24,
1991, DRA distributed proposed cxhibits, including its report on
the results of operations of Southwest’s two operating divisions.
on July 15, 1991, LUZ filed its testimony concerning Southwest’s.
proposed rates for the Southern California Division. , L

7. On July 30, 1991, Southwest served a written notlcc of
settlement conference upon LUZ and DRA. . .The settlement conference
was attended by representatives of all three parties on Auwgust 7,.
1991. : o L
8. On August 16, 1991, the ”Joint Motion. for Adoption of.
Stipulation and Settlement Agreement and for Waiver” (Motion) was
jointly filed by Southwest and DRA. et

9. The Motion was accompanied by a Stipulation signed. by
representatives of Southwest and DRA. - The Stipulation governs
operating revenues and margin, O&M expenses., depreciation and .
amortization expenses, taxes, ratec base, and demand-side, management
programs for Southwest’s operations during test year.1992wande
attrition years 1993 and 19594. T e ‘

10.  -The Stipulation increases present revenues of $61 Q0 .
million by $2.57 million, resulting in a'4.2% increase, ;n»Southern
California Division revenues. - The Stipulation decreases present
revenues of $6.70 million by $0.90 million, resulting in-a L13.4% .
decrease in Northern California Division: revenues. . ‘ :

11. The stipulated revenue levels were calculated usmng
Southwest’s authorized rate of return and return on common equlty
for 1991 of 11.73% and 13.05%, respectively. o

12. Since the time of the stipulation the cOmmlssmon has
issued D.91-11-059, which authorized a rate of return and return on
common ecquity for Southwest for 1992 of 1l.26% and 12.75%, . ..




A.91=01-027 ALJ/ECL/rmn ¥

respectzvely The adopted revenue roquarement should reflect th;.e
latest decision on Southwost'* cost of capatal ¢“ . co

13. The authorized revenues fox attrat;on years 1993/1994 and
the escalation rates which determine the increase ln authorazed O&M
and administrative and gonoral expenses durang attrltlon yearc wall
be amended annually to reflect annual cost of cap;tal and c
operatlonal attrition changes,

4. Ev;dont;ary hoar;ngs were held on August 21 and 22, 1991
to receive ev;dence and tost;mony from wltnesses representmng ‘
Southwest, sz, and DRA on the assues of revenue allocat;on and ;
rate design. o

15. Thc settlcment rules should be waaved w;th respect to the
August 16, 1991 Stapulatxon becau e LUZ is the only othor party to
the proceodlng, LUZ was not concerned wath the lssues addressed by
the settlement, and LUZ attended the ev;dcntxary hoarang .

16. The paraty statutes requlre utxlataes to set the/pl
transportataon component of the rate for se“v;ce to cogenerators'

"at parity with* the transportataon rate for UEG gas usago.i‘r,“'

17. Therxe is no operational basis for Southwest to establ;sh
a UEG rate because Southwest does not have any UEG customers and
ratos are established on the basxs of usage, among other thango.‘

18. ALL. of the gas used in Southwost S Southern Caleorn;a
Division is purchased f£rom PG&E.I ,

19. If Southwest’s GN-2 rate were set at the UEG rate of
eithex PGSE ox SoCalGas, the dxffcrence betwoen rovenuov to bo
collected under Southwest's cold ycar allocation and the UEG par;ty
rate would create a cogenorataon shortfall...f ‘

20. When PG&E faled a rate change two months aftor -
ev;dent;ary hear;ng, the'ass;gned ALJ requared the movang partaes
to jointly fale an updated exhabat to recalculate the cogenerataon
shortfall. n

21. An updated calculation of the cogeneration shortfall,
revenue allocation, and rate design was filed on October 28, 1991.

K

e
)
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22. On Novembexr 6, 1991, SOuthwest, LUZ, and DRA.(mov;ng
parties) jorntly flled thelr "Joint’ Motlon for Adoptlon of
Supplemental Stlpulatlon ond Settlement Agreement and for Warver“
(Motion) . : o

23. All of the partres to the proceedlng have jolned ln the
Supplemental Stlpulatlon. - A

24. We find it reasonable to worve the settlement rules
because all parties to the proceedlng are jolntly sponsorlng ‘the
Supplemental Stlpulatlon, no party wlll flle comments or contest
the stlpulatlon, and the stlpulct;on was mode possible by events
over which no party ‘could exercise control and that’ occurred more
than two months after the close of evidentiary hearlng. R

25. The Supplemental Stlpulatron resolves the cogoneratlon
parity issue as follows: PG&E’S Schedule No. G-COG rate is adopted
as the basis of Southwest’s cogeneratron parrty rate; Southwest
will contlnue to collect all of Lts margrn from its cogeneratlon
serv;ce customex (LUZ) and the cogeneratlon servlce rate wxll be
eredited with the lncrement necessary to malntoln lts parrty wlth
PG&E s UEG rate. "

26. The Supplemental Stlpulatlon prov;des that’ future revenue
allocation and rate desrgn issues wlth respoct to Southwest s rates
fox its Southexn Ccllfornla Dlvlsron will be addressed in’ BCAP

~ 27. The proposed BCAP schedule’ should enable’ Southwest to
better sexve its customers by matchlng lts costs and revenucs. R

28. The lncremental burden on non-cogeneratlon customers due
to the cogenexation shortfall lS offset by the potentral benefrts
to all ratepayers resultrng from SOuthwest s prompt lntegratlon -
into our gas industry restructurlng program '

29. The Stlpulatron and the Supplementul Stzpulatron were
reached through a process whereby all of the settlrng partles hod a

faix opportunlty to develop theix posxtlons and to advocate thelr
;nterests. IR

e
s
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30. The Stipulation and the Supplemental Stipulation, taken
as a whole, constitute a resolution that is in the best interests
of ratepayers and utility shareholders.

31. Adviee Lotter No. 436, filed on November 22, 1991,
ealeculates the balances in Southwest’s purchased gas account,
supply adjustment mechanism, and low inceme ratepayer assistance
balancing accounts as of September 30, 1991.

32. On December 12, 1991, pursuant to direction from the ALJ,
Southwest served its late-filed Exhibit 24 on all parties. Exhibit
24 reflects Southwest’s approved rate of return for 1992 and
ineludes the balances shown in Advice Letter No. 436 in revenues
and rates. No objection to Exhibit 24 has been received. |

33. On Decenber 18, 1991, the Commission approved Southwest
Advice Letter No. 436. Appendix A of this decision incorporétcs
the terms of the advice letter.

34. This order should be effective today to enable Southwest
to promptly revise its rate schedules and tariff cshects o

implement the approved rates and revenues on January 1, 1992.
conclusions Of Law

1. fThe “Joint Motion for Adoption of Stipulation and
Settlement Agrecment and for Waiver” filed by Southwest and DRA on
August 16, 1991 should be granted. |

2. The ”Stipulation and Settlement Agreement” attached to
the August 16, 1991 motion is reasonable.

3. The ”“Joint Motion for Adoption of Supplemental
Stipulation and Settlcment Agrccﬁcnt and for Waiver” filed by
Southwest, LUZ, and DRA, on November 6, 1991, should be granted.

4. The ”Supplemental Stipulation and Settlement Agreement”
attached to the November 6, 1991 motion is reasonabkle.

R
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‘;.Q-gigwnzg~ »*,

e
' ot

IT XS ORDERED that: : v ' CoL

1. The “Joint Motion for Adoptlon of Stipulatxon ‘and’
Settlement Agreement and for Waiver” filed by Southwest'Gas-
Corporation (Southwest) and- Division of Ratepayer ‘Advocates” (DRA)
on August 16, 1991 is granted. o

2. The “Stipulation and Scttlement Agréement"“(Stipulation)
attached to the August 16, 1991 motion’is approved and adopted. '

3. The ”Joint Motion for Adoption of Supplemental’ = -*
Stipulation and-Settlement Agreement’ and for Waiver”7fiicd~by
Southwest, LUZ. Partnership Management (LUZ), and DRA, -on: ‘
November 6, 1991, is granted. R

4. The ”Supplemental Stipulation and Settlement Agreement”
attached to the November 6, 1991 motion is approved and adopted.

‘5. Effective on January 1, 1992, base rates for Southwest
shall implement the results of operations contained in the '
Stipulation betweon Southwest and DRA filed on August 16, 1991,
D.91~11-059 which adopted Southwest’s 1992 rate of return, and
Southwest Advice Letter No. 436. Base rate revenues for test year
1992 as well as attrition yoars 1993 and 1994 are adopted based on
the results of operations tables that are attached to this decision
as Appendix A.

6. Effective on January 1, 1992, revenues shall be allocated
and rates. shall.be designedaccording to the Supplemental
Stxpulatmon between Southwest,; LUZ, and DRA filed on November 6,
1991. Southwest shall revise”its rate schedules and tariff sheets
to 1mp1ement the Supplemcntal St;pulatzon which is attached as
Appendix B. e

v
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7. Southwest is authorized and directed to file with this
Commission on or after the erfect;vc»date of this order, and at
least three days prior to thelr etfect;ve date, revised tariff
schedules complying with this decision. . . .

8. The revised tariff schedules chall. bocomc orrect;vc on or
after January 1, 1992 and shall. comply with General Order. 96-A.. .
The revised tariffs shall. apply to service rendered on or. after..
their effective date. . : - C s e

9. Southwest is authorized to f;le attrltzon«adjuatmcnts for
1993 and- 1994 based on the results of operations adopted inm ..
Appendix A. . e e e

10. .Southwest shall file an application for .biennial.cost ..
allocation proceeding (BCAP) as provided in the Supplemental .. .
Stipulation. - C :

1l. - This procceding is closed. , S

This oxder is effective today. . .. ... s e en
‘Dated December 18, 1991, -at.San Franc;sco, Calzfornla.

T PATRICIA-M. - ECKERT"
. Ll President. e
JOHN ‘B. OHANIAN _
- DANIEL- Wm.- FESSLER“"“’“““
¢ -NORMAN.. Dv - SHUMWAY, , -
- Commmssmoners

Tyt ‘4
»D jid

“1'CERNFY THAT THIS DECISION'
N WAS- APPROVED BY'THE® ABOVE -~~~
© . COMMISSIONERS TODAY RN

e T D

O ren,
) - M . T
n N U R I TR A ST
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Appendlx A (2nd Revised),
As 91=01=027

Sheet'1 OF 4

SOUTHWEST GAS CORPORATION
SOUTHERN CALIFORNIA DIVISION
COMPARISON EXHIBIT
SUMMARY

Stpulated Stpulated
Amounts at Revenue Amounts at Line
Description Present Rates Increase  Proposed Rates  No.

@) (b) (©) (@

Operating Revenues

Revenues [1] $ 59,921,563 2,341,149 $ 62,262,712
Less: Gas Cost 29,833,154 0 29,833,154
Not Operating Margin $ 30,088,409 2,341,149 $ 32,429,558 (2]

Operating Expenses
Other Gas Supply 11,600 11,600
Transmission 6,866 6,866
Distribution 6,713,516 6,713,516
Customer Accounts 4,195,730 4,195,730
Uncollectibles 166,050 175,017
Customer Sewice 393,375 393,375
Sales 22,218 22,218
Administrative & General 2,819,357 2,819,357
Depreciation 5,999,141 5,999,141
Taxes Other Than Income 1,869,079 25,927 1,895,006
State Income Taxes 438,042 234,613 672,655
Fodoral Incomo Tax 1,407,546 779,691 2,187,237
Total Operating Expense $ 24042520 $ 1,049,198 $ 25091,718

Net Operating Income $ 6045889 $ 12919851 S 7337840

Rato Base $ 65167193 S _65167,193

Rate Of Retumn 9.28% 11.26%

Revenues per Advice Letter No. 436, exciuding $2,758,255 and § 2,399,348 of balancing
aceount surchargos in revenues at present and proposed rates réspectively.

Net Operating Margin $ 32,429,558
Less: Franchise & Uncollectibles on Gas Cost 404,522
Annual Base Cost Amount $ 32025036

Tho Annual Base Cost Amount ditfers from the Revised Annual Base Cost Amount
in Appendix A attached to Seuthwest's December 6, 1991 comments due to
Franchises and Uncollectibles on the balancing account surcharge revenue.
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SOUTHWEST GAS CORPORATION

SOUTHERN CAUFORNIA DIVISION

COMPARISON EXHIBIT
SUMMARY

Stipulated
SWG DRA Stipulated Amounts at Line
Daseription As Filed As Filed Adiustments Proposed Rates  No.

@ (®) © @ ()

Operating Revenues
Revenues $ 68,193,799 $ 59,540,230 $ 2722482 $  62262712(1] 1

Loss: Gas Cost 33,795,607 27,692,659 2,140,495 20833154 2
Net Operating Margin S 34398102 $ 91,847,571 S 581987 $__ 32,429,558 3

Operating Expenses
Other Gas Supply 14,120 11,478 122§ 11,600

Transmission . 6,722 6,802 64 6,866
Distribution 7,364,667 6,186,201 527,315 6,713,516
Customer Accounts 4,489,974 4,165,523 30,207 4,195,730
Uncollectibles 235,948 164,722 10,295 175,017
Customer Sorvice 238,155 210,144 183,231 383,375
Sales 23,061 2,139 79 2218

Depreciation 5,986,658 5,952,198 46,943 5,999,141
Taxes Other Than Income 1,950,594 1,862,787 42,219 1,895,006
Stato Incomo Taxes 718,031 671,634 Co1,021 672,655
Federal Income Tax 2,319,279 2,200,561 (13,324) 2,187,237
Total Operating Expense $ 26,346,322 $ 24263417 % 28,301 $ 25,091,718

4
5

6

7

8

9

10

Administrative & General 2,999,113 2,819,227 130 2,819,357 11
12

13

14

15

16

Net Operating Income $ 8051780 $ 7584154 $  (246314) $ 7337840 17

Rate Base $ 68642603 $ 64656052 $ 511141 8 65167193 18

Rate Of Return —1.73% 11.73% 11.26% 19

Revenues per Advice Letter No. 436, excluding $2,758,255 and $ 2,399,348 of balancing
account surcharges in revenues at present and proposed rates respectively.
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SOUTHWEST GAS CORPORATION

NORTHERN CALIFORNIADIVISION

COMPARISON EXHIBIT
SUMMARY

Stipulated Stpulated
Amounts at Revenue Amounts at Line
Deoscription Presont Rates  Increase  Proposed Rates  No.

(@) ®) © (9)

Operating Revenues

Revenues [1] 6,696,998 $§ (892407) $ 5,804,591
Loss: Gas Cost 3,157,753 0 3,157,753
Net Operating Margin 3,539,245 $  (892,407) $ 2,646,838 (2]

Operating Expenses
Other Gas Supply 0$ 0
Transmission 0 0
Distribution 316,833 316,833
Customer Accounts 280,076 280,076
Uncollectibles 8,134 7.036
Customer Service 115,853 115,853
Salos 2,925 2,928
Administrative & General 337,587 337,587
Depreciation 460,611 460,611
Taxes Qther Than Income 146,829 (7.615) 139,214
State Income Taxes 154,436 (80,374) 74,062
Fedoral Income Tax < 518,718 (266,350 252368
Total Operating Expenseo 2,342,002 (355.437) $§ 1,986,565

Net Operating Income 1,197,243 (536,970) $ 660,273

Rate Base 5,863,980 $ 5863980

Rate Of Roturn 20.42% 11.26%

Revenues per Advice Letter No. 436, excluding <$256,188> and <$120,213> of bakan¢ing
accountsurcharges In revenues at prosent and proposed rates respectively.

Net Operating Margin $ 2646838
Less: Franchise & Uncollectibles on Gas Cost 31,055
Annual Base Cost Amount $ .2 61 5!783

The Annual Base Cost Amount differs from the Revised Annual Base Cost Amount
in Appondix A attached to Southwest's Decomber 6, 1991 commeonts due 1
Franchises and Uncollectibles on the balancing account surcharge revenue.
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SOUTHWEST GAS CORPORATION

NORTHERN CALIFORNIA DIVISION

COMPARISON EXHIBIT
"SUMMARY

Stpulated
SWG DRA Stpulated Amounts-at Line
Description As Filed As Filed Adjustments Proposed Rates  No.

@ (0) © (@) (@)

.

Operating Revenues :
Re-venues -+ 8,910,789 5,761,705 42886 $ 5,804,591 [1] 1

Less: Gas Cost 3,114,938 3,114,938 42 815 3,157,753 2
Net Operating Margin 2,795,851 2,646,767 71 $ 2,646,838 3

Operating Expenses
Otmer Gas Supply 4,510 0 0
Transmission 0 0 0
Dismibution 353,605 316,833 316,833
Customer Accounts 297,015 280,076 280,076
Uncolloctibles 15,264 6,985 7.036
Customer Senvice 82,037 79,337 : 115,853
Sales 3,020 2,925 0 2,925
Administrative & Genoral 363,349 337,587 0 337,587
Depreciation 471,442 460,611 0 460,611
Taxes Other Than Income 132,706 138,860 354 139,214
Stxte Income Taxes : 78,596 74,981 (919) 74,062
Federal Income Tax 267,239 260,940 (8,572 . 252,368
Total Operating Exponse $ 2068783 $ 1959135 § 27,430 $ 1,986,565

Nez Operating Income $ 727068 $ 687632 § (27.359) $ 660,273

Rxwe Base $ 6198385 § 5862172 $ 1,808 3 ..5.863980

Rxte Of Return 11.73% 11.73% 11.26%

Revenues per Advice Letter No. 436, excluding <$256,188> and <$120,213> of balancing
account surcharges in revenues at present and proposed rates respactively.

L4
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SOUTHWEST GAS CORPORATION

SOUTHERN CALIFORNIA DIVISION

1903 ATTATION
5000

Non~ Ravenue

Line Escalation  Escalation Entimated Inorease

No. Desoription Amounts Amounts  Volumes Total 1993 Attrition
(@ ©@ (®) [} @ ) o

Opermating Revenues 3,001 5,001 47,204 29
Gas Cou 2! 2,731 2,504
Franamas & Uncollectibies 0 0 0-
Operanmg Margin ; 2,300 2,300 4,730

O & M Expanans
Labor ‘ 5,501
Labor Loading i 2,500
Matermals & Supplies ' 3,679
Other 173
Totm' QO &AM 11,044

A& G Expenses
Labor 1,302
Labor Loading ([ L1.2
Matemals & Supplies 878
Other 0-
Toml A &G 2,028

Othver Sxpenses
Francnises
Taxen Other Than Income Tax
Depraciation & Amortization
Totml Other Expanses
Total Qperating Expanses

Taxabw Income Before Interest
Income Tax Adjustment
State Taxable Income

State mmoome Tax @ 9.3% -
AdL South Georgia
Total Sxate Inoome Tax

Tuxabils Income Bafore laterest
Tax Ad, 14
Fedem Taxable Income
Lessc State Income Tax 723
Federml Taxable income 47

g¥YNy vy

Federnal ino Tax @ 4% ‘ 106 2,208
Addz South Georgla . 126
Leaz (TC (] {60)

Total Federal Income Tax . s 168 £ 233 %

Total Operating Expense 3 1,600 § 26,700

Net Cpemting Income 1 491 § 8030

Rate Base $ 7344 3 72012

8 4 ¥ BREERS

Returm . 11,07%
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BOUTHWEST GA3 CORPORATION
SOUTHERN CALIFORNIA DIVISION
1904 ATTRTION
$000 ’

Non= Revenue

Atrition  Escalation  Escalation  Escalation ' Estimated  !ncrease

Description 1903 Aates Amounts Amounts  Volumes Total 1904 Aftrrtion
) ®) © @ M @ ) )

Oparaiirn) Revenues $ 07523 - 4,901 72,504 e
Gas Cont 32,384 2,748 33012
Franchine & Uncollectbles - ‘ 0 o
Operstimg Margin $ 4050 2233 37,192

O A M Expansss .
Ladror 3 5501 5,000
Labor Loading 2,590 2 2,683
Materials & Supplies 3,079 3,026
Ctver ' 176 : 178

Yo O &M 311,048 12,384

A& G Expetines
Lador
Labor Loading
Materain & Supplies
Othar
Towl A LG

Othver Expenaes
Erancrwes 761
Taxes Other Than Inoome Tax 1,429
Deprecation & Amortization
Tot' Other Expanses
Totml Qpersting Expenses

Yombie income Balors Inlerast
Incoma Tax Adjustment
Stase Taxable Income

Sate imoome Tax @ 93%
ASd: South Qeorgia
Total STam Inoome Tax

Taonbim Inoome Belore Interest
Insomve Tax Adjustment
Federm! Taxabie Income
Losn: SRate Income Tax
Federm! Taxable Income

Federm] ina Tax & J4%
Add: South Georgla
Loexc ITC

Total Fedenm! Income Tax

Total Operating Expense

Net Opamting Income

Pate Bause

PAwboave
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SOUTHWEST GAS CORPORATION

NORTHERN CAUFORNIA DIVISION

1903 ATTRITION
3000

Non=
TestYear  Escalation Escalation Escalation
Desgription 1902 Raten Amounts  Amounts  Yolumes Total

(w) ®) - (o (») 0 (0

Openting Revenues 179
Gas Coet oY
Franchise & Uncollectibies . 0
Qpemting Mmrgin

O & M Exparaen
Labor
Labor Loacimg
Materals & Supplies
Other
Tol O & M

A & G Expernes
tabor
Labor Loading
Materaia & Supplies
Other
TomlAdL B

Qther Experraes
Francieew
" Taxes Othar Than Inoome Tax
Depreciancn & Amortization
Toml Otrvar Expennses
Total Cpwrating Expenses

Taxabie Inaome Before Interest
inoome Taxr Adjustment
State Taxatee Income

State noome Tax & 9.3%
Add: Souan Georgia
Total Stam imoome Tax

Taxable income Before Intarest
noome Tax Adjustrmernt
Federsl Tmbie Income
Losa; Statw mooms Tax
Fadersl Tamuble (noome

g3U¥R 8¥W

Federal ing Tax @ A%
Add: Soun Georgia
Lesat ITC

Total Federm! Income Tax

Total Opermting Expense

Net Qperarimg Inoome

Rate Dase

3  Rstum
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SOUTHWEST GAS CORPORATION

NORTHERN CALIFORNIA DIVISION

1004 ATTRITION
$000

Cpermiing Reverues

Gas Cont

Franohise & Uroolecthies
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SOUTHWEST GAS CORPORATION
DEPRECIATION RATES

FOR THE TEST YEAR 1952

FERC Depreciation Rate
Account  Southem Northem System
Deseription Number Califomia Calfomia Allocable

Intangible Plant
Organization 301
Franchise and Consents 302
Miscellaneous Intangible Plant 303

Transmission Plant
Land and Land Rights 365.1
Rights of Way 365.2
Structures and Improvernents 366.2
Mains 367
Measuring & Reg. Station Equipment 369
Communication Equipment

Distribution Plant
Land and Land Rights
Structures and Improvements
Mains
Measuring & Reg. Station Equipment
Measuring & Reg. Station Equipment
- Chy Gate
Services
Meters
Other Equipment

General Plant
Land and Land Rights
Structures and Improvements
Structures and Improvements — General
Structures and Improvements = Leasehokd
Office Fumniture and EqQuipment
Computer Equipment
Transpontation Equipment — Vehicles
Transporation Equipment — Airplane — Frame
Transponration Equipment — Airplane — Eng,
Stores EQuipment
Tools, Shop and Garage Ecuipment
Laboratory Equipment
Power Operated Equipment
Communication Equiprment
Miscellaneous Equipment
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REMAND _SIDE MANAGEMENT PROGRAMS

For purposes of this Stipulation, it is agreed that ratepayer
funding for Southwest's existing low income weatherization
program and general conserxvation programs shall be continued
for the 1992 Test Year, as well as for 1993 and 1994. It is
agreed that these programs shall be funded at $205,020
annually, $145,693 of which shall be included in Southwest's
Southern California Division rates and $59,327 of which shall
be included in Southwest's Northern California Division
rates.

In Chapters 11B and 23B of its Report, DRA recognizes that
additional Demand Side Management (DSM) measures may be cost
effective in Southwest's California service areas. Southwest
agrees with DRA that thexe 1s potential for additional DSM
programs due to continuing growth in its California sexvice
areas. ‘

However, because Southwest has not yet developed a sufficient

customer database or marginal c¢ost analysis for its’
California service areas, a specific analysis could not be
performed. As an alternative, Southwest suggested using 2
study recently c¢onducted by Synergic Resources Corporation

(SRC) f£or its Southern Nevada service area. This study
in¢ludes an extensive analysis of DSM programs. SRC
evaluated more than SO programs, from which it selected 13 to
in¢lude in Southwest's Gas Resource Plan filing to the Nevada

Public Service Commission. Because the scope of analysis and
activity conducted for Nevada exceeds that expected for

Southwest's California service areas and because marginal
costs in California are likely to be higher than in Nevada,

DRA and Southwest agree that the SRC analysis can be used as

2 basis for determining those DSM programs which are most

likely to be cost-beneficial in California.

Southwest also recognizes the need for appropriate customer
and appliance saturation data and intends to conduet such
surveys and analyses for use in future program planning.
Southwest intends to spend up to 530,000 in addition to DSM
program costs to acquire such information for its residential
and commercial markets durxring 1992.

In its Measurement and Evaluation Program, Southwest agrees
to maintain sufficient data to measure the ongoing results of
all DSM programs conducted and to keep recorxds on all
activities, including customer participation, information on

.
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egquipment replaced, new eguipment installed, and
weatherization measures provided. Further, Southwest will
provide an overall evaluation of the DSM programs at their
conclusion.

Thus, it is agreed that Southwest shall implement three new
DSM programs, with annual contributions from ratepayers, as
follows:

(1) Besidential Weather Retrofir Tncentives - This program
will include caulking, weather stripping, water heater wraps,
and attic insulation up to R=30 (if less than R-19 with a
central heating or aixr conditioning system), and will be
designed for other than low income customers. Inspections
will be conducted to confirm customeyr gqualification for this
program, and spot checks will be provided to assure
satisfactory installation. An amount ©f $75,000 per annum
shall be included in Southwest's rates for this program,
560,000 of which shall be included in Southwest's Southern
California Division rates and $15,000 of which shall Dbe
included in Southwest's Northern California Division rates.

(2) Rasidenti - e : - This
program will be aimed at existing customers and will
encourage the replacement of older eguipment with newer,
higher efficiency equipment, with the principal focus on
furnaces and water heaters. An amount of $50,000 per aanum
shall be included in Southwest's rates for this program,
$40,000 of which shall be included in Southwest's Southern
California Division rates and $10,000 of which shall be
included in Southwest's Northern California Division rates.

(3) Residennial Nay Construction Program = This program will
encourage builders to upgrade housing shells and to install
appliances which exceed current minimum enexgy efficiency
requirements. These appliances include gas water heating,
gas heating and high efficiency cooling (in conjunction with
Southern California Edison). An amount of 555,000 per annum
shall be included in Southwest's rates f£oxr this progranm,
550,000 of which shall be included in Southwest's Southern
California Division rates and $5,000 of which shall be
included in Southwest's Northern California Division rates.

The total amount to be funded by ratepayers £or these new DSM
programs shall be $180,000 annually, $150,000 of which shall
be included in Southwest's Southern California Division
rates, and $30,000 of which shall be included in Southwest's
Northern California Division rates. In addition, up to
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$30,000 will be spent to acquire customer and appliance
saturation data. This amount shall also be funded Dby
ratepayers, with 525,000 being included in Southwest's
Southern California Division rates, and $5,000 being included
in Southwest's Northern California Division rates. It is
further agreed that Southwest shall commence the Residential
Weather Retrofit Incentives program dimmediately upon
receiving approval of this Stipulation in this proceeding.

With respect to the Residential 2appliance Efficiency
Incentive Program and the Residential New Construction
Program, prior to their implementation Southwest shall file
an advice letter with the Commission. The advice letter,
which is to be filed no later than February 1, 1992, will set
forth details of the design of eac¢h program, the regquirements
for customer eligibility, the expected participation levels,
the incentives or rebates to be provided, the evaluation
studies to be performed, and any other matters which shall
define the programs. Southwest shall implement these
programs upon Commission approval of its advice letter
filing.

The Commission will determine the disposition of any unspent
funds, collected through rates for conducting these programs,
in Southwest's next general rate case proceeding.
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COST SUMMARY FOR
REMAND SIRE MANAGEMENT PROGRAMS

EXISTING PROGRAMS Iotal So. CA No . CA

Low Income Weatherization $145,943 $ 95,935 550,008
General Conservation 59,077 49,758 Q9,319

Total $205,020 $145,693 $59,327

NEW PROGRAMS

Residential Weather $ 75,000 s 60,000 515,000
Retrofit Incentives

Residential Appliance 50,000 40,000 10,000
Efficiency Incentive :
Program

Residential New 55,000 50,000 5,000
Construction Program

Total $180,000 $150,000 $30,000

MEASUREMENT AND EVALUATION

Residentilial and
Commercial $30,000 $25,000 $5,000

$415,020  $320,693  $94,327

Note: Table reflects 1992 Test Year (1990 dollars).

(END OF APPENDIX A)
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
SOUTHWEST GAS CORPORATION (U 905 G) for )
Authority to Change Natural Gas Rates ) Application
in San Bernardine and Placor Countiles, ) No. 91~01=-027
California )
)

SUPPLEMENTAL STIPULATION AND SETTLEMENT AGREEMENT

b
INTRODUCTION

Pursuant to Article 13.5 of the Rules of Practice and
Procedure of the California Public Utilities Commission
(Commission), Southwest Gas Corporation (Southwest), the
Commission's Division of Ratepayer Advocates (DRA), and Luz
Partnership Management (Luz), collectively referred to as "the
Parties," have entered into this Supplemental Stipulation and
Settlement Agreement (Stipulatioh) for the purpose of provid-
ing to the Commission a recommended resolution of the remain-
ing, heretofore contested issues in this proceeding. The
Stipulation includes this text and the appendices attached
hereto. iccompanying this Stipulation is a Joint Mofion ot
the Parties requesting that the Commission adopt the terms of
this Stipulation in its decision on Application No: 91-01-027.

The Parties urge the Commission to find that the matters
agreed to in this Stipulation, when coupled with the stipula-
tions set forth in the "Stipulation and Settlement Agreement"
filed by Southwest and DRA in this proceeding on Augqust 16,

1991 (Original Stipulation), result in rates that are just and
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reasonable for Southwest's operations in its Southern Califor-
nia (San Bernardino County) and Northern California (Placer
County) Divisions for the Test Year 1992 and for the Attrition
Years 1993 and 1994."
II
BACKGROUND

This proceeding is Southwest's triennial general rate
case filed in accordance with the Commission's General Rate
Case Plan. On January 23, 1991, Southwest filed its applica-
tion in this proceeding to effect general rate changes for its
Southern California and Northern California Divisions for a
1992 Test Year and for Attrition Years of 1993 and 1994. The
£iling gave notice of Southwest's intent to requoest authority

to recover the revenue requirement resulting from Southwest's

costs of owning and operating the facilities necessary %o

provide natural gas sexrvice in Southwest's certificated
service areas.

On June 24, 1991, following extensive discovery and on-
site review of Southwest's records, DRA distributed proposed
exhibits, consisting of its reports analyzing Southwest's rate
£iling, including its "Report on the Results of Operations”
for Southwest's Southern California and Nerthern California

Divisions. ILuz also conducted discovery of Southwest, and on

Asido from Southwest and DRA, Luz iz the only other party
to have entered an appearance in this proceeding. This
Stipulation, therefore, is sponsored by all of the
parties to this proceeding.

2
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July 15, 1991, filed testimony concerning Southwest's proposed
rates for the Southern California Division.

On August 16, 1991, just prior to the scheduled commence~
ment of an evidentiary hearing in this proceeding, Southwest
and DRA jointly filed a settlement proposal in this proceed-~
ing. The settlement filing consisted of the Original Stipula-
tion, including accompanying appendices, and a joint motion
for adoption.

The Original Stipulation proposes to reseolve all matters
in this proceeding except for revenuc allocation and rate
design issues. For the Test Year 1992, the Original Stipula-
tion provides for an annual revenue requiremént increase of
$2,567,717 for Southwest's Southern California Division
service area, and an annual revenue requirement decrease of
$896,659 for Southwest's Northern California Division sexvice
area. The Original Stipulation also specifies the methodology
to be employed when determining the attrition adjustments to
be made for the Attrition Years 1993 and 1994 for both the
Southern California and Northerxrn California Divisions. In
addition, the Original Stipulation addresses certain other
rate adjustmentcs to be made during the three-year rate case
cycle as well as other issues, including demand-side manage-
ment and accounting matters.

On August 21-22, 1991, a formal hearing was held in this

proceeding to address primarily revenue allocation and rate

design issues. The formal hearing recorxd in this proceeding,
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which includes Southwest's application, the testimony and

exhibits of the Parties, and the Original Stipulation, are
incorporated herein by reference. The Parties submitted
opening briefs to the Administrative Law Judge (ALJY) on
October 7, 1991.

However, by Resolution 6-2961, dated October 11, 1991,
the Commission made certain findings with respect to the
wholesale transportation rates charged by Pacific Gas and
Electric Company (PG&E), the upstream supplier of gas to .
Southwest's Southern California Division service area. These
tindings significantly affected the evidentiary presentations
made by the Parties in the litigation of the contested issues
in this proceeding. As a result, the ALJT convened a meeting
of the Parties on October 18, 1991 to discuss supplementing
the record, and thereafter issued a ruling on October 22, 1991
(Ruling) . In the Ruling, the ALY, among other things,
directed the Parties to submit a joint late-filed exhibit and
to discuss in their reply bricfs how the Commission's restruc-
turing of the natural gas industry in California should apply
to Southwest, including an identification of issues to be
addressed in a future Southwest cost allocation proceeding.
| As a result of the Commission's findings with respect to
PGLE's wholesale transportation rates, the Parties' meeting
with the ALY, and the Parties' preparation of the late-filed
exhibit in response to the ALJT's Ruling, the Parties then

engaged in discussions regarding a possible settlement of the
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litigated issues in this proceeding. Those discussions have

resulted in an agreement upon the terms set forth in this
Stipulation.

The Parties hereto urge that this Stipulation, along with
the Original Stipulation, be adopted by the Commission. The
Parties believe such action to be clearly in the public
interest. Approval of this Stipuiation, in conjunction with
approval of the Original Stipulation, represents a resolution
that is fair and reasonable for both Southwest and its
customers.

III
STIPULATIONS

It is understood and agreed by the Parties hereto that
this Stipulation is made for the purpose of achieving a fair
and reasonable resolution of the issues in this proceeding.
None of the Parties expressly concedes the validity of the
other Parties' positions expressed in their testimonies or
briefs where such positions differ. £Each of the Parties,
however, supports this settlement of the issues. The Parties

agree that this Stipulation, either in whole or in part, shall

have no express or implied precedential effect in any future

proceeding, except as specifically agreed to by the Parties.
A. ORIGINAL STIPULATION
This Stipulation is not intended by the Parties to alter
or amend the Original Stipulation filed by Southwest and DRA

in this proceeding, but rather to supplement and complement
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the Original Stipulation. Although Luz is not a sponsoring

party to the Original Stipulation, Luz does not object to the

Original Stipulation, and joins with Southwest and DRA in
urging the Commission to approve the Original Stipulation in
conjunction with its approval of this Stipulatien. The
Parties intend that this Stipulation, coupled with the
Original stipulation, will resolve all issues in this proceed-
ing.-

B. PARITY RATE

For purposes of this Stipulation, it is agreed that all
of Southwest's Schedgle No. GN=2 cogeneration customers and
all of Luz' solar electric generation station units served by
Southwest shall be eligible to receive service from Southwest
at a "parity" rate whose transportation component, including
Southwest's margin and allocable PG&E transportation charges,
shall be equal to the PG&E gas cogeneration rate prescribed in
PG&E's tariff Schedule No. G-COG. This "parity" rate eligi-
bility shall not apply to quantities of gas or to customer
facilities that fail to meet the qualifying criteria in either
of Sections 454.4 or 454.6 of the California Public Utilities
Code.

C. REVENUE ALLOCATION ANDlRAIE DESIGN

For purposes of this Stipulation, it is agreed that
Southwest shall use the revenue allocation and rate design
procedures described in Appendix A attached hereto. The rates

set forth in the accompanying schedules are based upon the use
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of these procedures. It is specifically agreed that the total
amount of the "cogeneration shortfall"™ that results from
Southwest's providing service to Luz and Schedule No. GN-2
customers at a "parity" rate shall be allocated among South-
west's non-cogeneration customers (l.e., all customers except
for Southwest's Schedule No. GN=2 and Special Contract
customers), using the allocation method described in Appendix
A attached hereto.

D. GAS COST TREATMENT FOR NON-CORE CUSTOMERS

For purposes of this Stipulation, it is agrecd that
Southwest's non-core customers will be removed from South-
west's Gas Cost Balancing Account, and instead will rececive
gas cost adjustments by means of monthly billing adjustments,
as described in Appendix A attached hereto.

E. STATEMENT OF RATES TARIFF SHEETS

For purposes of this Stipulation, it is agreed that

Southwest will redesign its Statement of Rates tariff sheets

in the manner presented in Appendix A attached hereto.

F. FUTURE COST ALLOCATION PROCEEDINGS

It is agreed that in the future, revenue allocation and
rate design issues with respect to Southwest's rates for its
Southern California Division service area will be addressed in
biennial cost allocation proceedings (BCAPs). Southwest's
BCAPs will be conducted on a schedule in which Southwest lags
the filing of PG&E's BCAP (as'established by D.89-01-040 and

D.90-09-089) in such a fashion as to permit the assignment of
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the same administrative law judge to the Southwest BCAP as is
assigned to the PGLE BCAP and to allow the Commission to
render concurrent decisions in the two proceedings. Southwest
will file its initial BCAP application on March 2, 1992, in
recognition of the delay in the filing of PG&E's scheduled
BCAP filing from the normal date of August 15 to November 1,
1991. All subsequent BCAP applications by Southwest will be
filed no later than 30 days after PG&E files its future BCAP
applications. A time line illustrating the relative timing of
Southwest's future BCAP and general rate case proceedings is
set forth in Appendix B attached hereto.

It is further agreed that the issues to be addressed in
Southwest's initial BCAP shall include, but not be limited to,

the following:

(1) The further unbundling of Southwest's rates, over

and above that accomplished by this Stipulation, including the
design of three-part; seasonal, and non-core service level:
rates.

(2) The appropriate rate treatment of Southwest's system
shrinkage (i.e., lost and unaccounted for gas).

(3) Whether other balancing accounts would be appropri-
ate for Southwest, incluaing 75% balancing account treatment
of non-core transportation revenues.

(4) The allocation methodology to be applied to costs
incurred from PG&E, particularly PG&E's storage costs.

(5) Whether PG&E's transportation charges to Southwest
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under its Schedule No. G-WRT should be treated in Southwest's

. SAM account or as gas costs.

Iv
TERMS AND CONDITIONS

A. PRECEDENTIAL EFFECT.

The Parties agree, as provided in Rule 51.8 of the
Commission’s Rules of Practice and Procedure, that adoption of
this Stipulation by the Commission shall not constitute
approval of, or precedent regarding‘, any principle or issue in
this proceeding or in any future proceeding, except as
specifically provided herein. Furthermore, no agreement by
Southwest, DRA, or Luz to stipulate to any matter in this
Stipulation shall imply any agreement by any of the Parties to
any principle, methodology, or fact other than for purposes of
this Stipulation. | '

B.  INDIVISIBILITY OF STIPULATION.

This Stipulation represents a compromise of many posi-
tions and interests of the Parties hereto, .and no individual
texrm is assented to by any party except in consideration of
the other parties; assents to all of the other terms of this
Stipulation. The Stipulation is accordingly indivisible, and
each part is interdependent on each and all of the other
parts. Any party may withdraw from this Stipulation if the
Commission modifies, deletes or adds any term. The Parties
agree, however, that they will negotiate in good faith with

regard to any Commission-ordered changes in order to restore
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the balance of benefits and burdens, and will exercise the
right to withdraw only if such negotiations are unsuccessful.
C. EVIDENTIARY EFFECT OF STIPULATION
The Parties agree, as provided in Rule 51.9 of the
Commission's Rules of Practice and Procedure, that no discus-—
sion, admission, concession, or offer to stipulate or settle,

whether oral or written, made during any negotiation leading

to this Stipulation shall be subject to discovery, or admis-

sible in any evidentiary hearing against any participant who
objects to its admission. Furthermore, if this Stipulation is
not adopted by the Commission, then the Parties agreo that no
portion of this Stipulation, or any of its terms or condi-
tions, or any of the discussions leading to it, may be subject
to discovery or used in hearings in support of or in opposi-
tion to any party or position without the prior express
written consent of the Parties hereto.

D. STIPULATION IN THE PUBLIC INTEREST.

The Parties agree by jointly executing and submitting

this Stipulation that the Commission's approval and adoption

5: the Stipulation is in the public interest and will result
in a resolution of this proceeding that is just, fair, and
reasonable; that it will resolve in a fair manner the alterna-
tive positions presented in this proceeding; that, coupled
with approval and adoption of the Original Stipulation, it
will result in rates that are fair and reasonable for South-

west and its customers; and that it will establish a future

10
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regulatory process that will ensure that innovations and

developments in the Commission's regulation of the larger
california gas utilities will be applied to Southwest's system
where appropriate.

E. EFFECTUATION OF STIPULATION.

The Parties agree to perform diligently and in good faith
all actions required or implied hereunder in order to obtain
the approval and adoption of this Stipulation by the Commis~
sion. It is understood by the Parties that time is of the
essence in obtaining the Commission's approval of this
Stipulation.

F. ENTIRETY OF STIPULATION

This Stipulation contains the entire agreement of the
Partiecs hereto. The terms and conditions of tho Stipulation

may only be modified by a writing subscribked by the Parties.
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G.  APPENDICES
The appendices attached to this Stipulation are a part of
this Stipulation and are incorporated herein by reference.

Dated this 6th day of November, X991.

SOUTHWEST GAS CORPORATION

By, .
Edward C. McMurtrie

DIVISION OF RATEPAYER ADVOCATES

Bﬂ(ﬁybw

Philip’/Scott Wels

LUZ PARTNERSHIP MANAGEMENT

oy R s Beacl)

R. Thomaa Beach

12

(END OF APPENDIX B)
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REVENUE ALLOCATION
AND

RAYE_DESIGN PROGEDURES

These procedures reflect the settlement agreement between DRA, Luz, and Southwest
regarding the ¢lass revenue allocation and rate design methods to be employed for
the purposes of implementing the Original Stipulation filed on August 16, 1991,
in this proceeding. which resolved revenue requirement issues, The revenue
allocation adopts the SAM base cost revenue requirements included in Appendix A
to the Original Stipulation. The amounts in Appendix A to the Original
Stipulation represent an in¢rease above present rates in Southwest’s Southern
California Division and a decrease below present rates in Southwest’s Northern
California Division. The allocation of revenues among the customer classes is
derived on the basis of 75 percent of the increase or decrease being spread based
upon cost of service and 25 percent of the increase or decrease being spread
based upon the system average increase or decrease. To ensure gradual movement
in rates, a rate cap (allowable increase above the average system increase) of
10 percent and 5 percent is applicable to the Southern California and Northern
California Divisions, respectively.

For Southwest’s Southern California Division, the allocation ?f revenues also
takes 1into consideration scveral factors discussed’ below,’ 1in¢luding the
allocation of upstream PG&E demand charges based on cold year throughput, parity
with PG&E’s Schedule G-COG transportation rates for Southwest’s cogeneration
customers served under Schedule No. GN-2 and jts Special Contract cogeneration
customers, establishment of a rate design applicable to non-core industrial
customers served under proposed Schedule No. GN-4, and special revenue allocation
for core and non-core industrial gas service.

Storage costs included in the demand charge under PG&E’s Schedule G-WRT have been
assigned to the winter peak season and allocated based on peak season throughput.
The remaining fixed demand charges under Schedule G-WRT have been seasonalized
and allocated based on ¢old year throughput volumes. The effect of utilizing
cold year throughput to allocate upstream PGAE demand charges will be reflected
in revisions to Part 7G, Average Cost of Purchased Gas, the Preliminary
Statements of Southwest’s California Gas Tariff, which will be submitted as part
of the compliance filing 1in response to a final Commission order in this
proceeding.

The effect of providing transportation service to Schedule No. GN-2 and Spec¢ial
Contract cogeneration customers at a rate equal to PG&E’s Schedule G-COG
transportation rate versus Southwest’s fully allocated transportation rate has

! The class revenue allocation and underlying procedures used for

Southwest’s Southern California Division are identical to those presented
in Schedule 1 of Exhibit No. 23 of this proceeding. The ¢lass revenue
allocation and underlying procedures used for Southwest’s Northern
California Division are identical to those presented in Exhibit No. (ABC-
1) of Exhibit No. 22. The schedules originally presented in Exhibit No.
(ABC-1) of Exhibit No. 22 for the Northern California Division have been
adjusted to correct an error in the annual purchased gas cost amount.




_0_ Appendlix A
A.91-01-027 Sheet 2 ot 1

been quantified. The resulting difference in revenue recovery is referred to as
the Cogeneration Shortfall. The Cogeneration Shortfall is allocated to each
customer ¢lass, except Cogeneration and Special Contract customer classes, on the
basis of each c¢lass’ proportionate share of total revenues allocated to such
classes (other than the Cogeneration and Special Contract classes). In order %o
maintain parity, the Cogeneration Shortfall will be caleculated and reallocated
each time Southwest files to revise its rates.

To allow proper allocation of costs and rate design between ¢ore and non-core
customer classes, Southwest will establish a new Schedule No. GN-4, Non-Core
Industrial Gas Service, and will revise its existing Schedule No. GN-3 to
restrict its applicability to core industrial customers only.

The base margin rate applicable to industrial customers has been established by
increasing the allocated present revenues by the system average inc¢rease
percentage. The Cogeneration Shortfall and all applicable surcharges then apply.

Once the revenues for the Industrial, Cogeneration, and Special Contract customer
classes are established as outlined above, the revenue allocation for both the
Southern California and the Northern California Divisions is performed in
accordance with the 75/25 split and rate caps as described above. Revenues will
be reallocated each time Southwest files to revise its purchased gas costs, to
reflect attrition year adjustments, to recognize changes in upstream supplier
costs, and to respond to regulatory directives.

In addition to the class revenue allocation and rate design procedures described
above, non-core customers will be removed from the Gas Cost Balancing Account on
January 1, 1992. Such customers will remain responsible for the balance in the
account at the time of their removal and will be subject to the Balancing Account
Adjustment surcharge until such customers have paid their share of the December
31, 1991, account balance. Rather than participate in the Gas Cost Balancing
Account, non-core customers will receive gas cost adjustments by means of monthly
billing adjustments. These monthly billing adjustments will reflect Southwest’s
actual cost of gas on a monthly basis such that the customers will be charged or
credited for the differential between the base gas cost and the actual gas cost.
This accounting treatment will be reflected in Part 7H, Monthly Non-Core Gas Cost
Adjustment, contained in the Preliminary Statements of Southwest’s California Gas
Tariffs, which will be submitted as part of the compliance filing in response to

~a final Commission order in this proceeding. A1l core customers will continue
to participate in the Gas Cost Balanc¢ing Account. '

Attached are schedules illustrating the stipulated revenue allocation and rate
design procedures, development of the present and proposed revenues assuming an
overall rate of return of 11.73 percent, and a Cogeneration Shortfall of $379,674
based on PG&E’s Schedule G-COG rate which is proposed in Advice Letter No. 1624-
G-D. These schedules will be revised pursuant to the Commission’s decision
addressing cost of capital issues, effective January 1, 1992.
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STATEMENT OF RATES
EFRECYIVE RATES APPLICABLE TO SOUYHERN CALIFOANIA DIVISION BCHEDULES

Vostream Bouthweet Balanging Total Cumenty
Bouthwest  Tmnspon Shrnkage Aagount crue LimA Transpont Qae Kftective
Saheduie No. and Type of Chage Margin Charge Charge _  Burcharges [1]  Sursharge  Burcharge Charge Cont (2] Tan® Rates
@&} ®! (o) o [0} [] @ ™ V] [}

=3 Residential Qms Servige
Banc Bemvige Charge 425 . ] 420
Cost per Therm '
Bassiine Quanttios 0.30677 8 0,0n7828 200000 8 040874 8 Sa0ue2 8 6,81770
Tier il 0.54870 0.08782 0,00000 0,04777 0.20802 Q.00488

Gu=tmll = Low IndoOme Residential
Qan Jervce,
Basis Sarvios Charge 3,60 ] 3,00
Cost per Tharm
Bassiine Quanitiow onmnas 0087028 0.000008 021812 8 020802 8 0.02800
Tior | 0.42020 0,08782 0.00000 0,01027 0,.20802 0.72810

QoI Aesidential Gas Suevice
Basiy Bervige Charge 4 [} 420
Coet per Therm 0.02007 & 0.02014 8 0,20802 8 0,83708

Q=1 Commercial Qas Jervice
Basia Bervee Charge 10,00 10,00
Cost per Therm
Summer ‘ 0250208 0.00580 3 023673 8 0,84008
Winter 0.25%24 0.00080 030088 0.08307

QN=2 Cogenemtion Oas Service .
Basig Berviow Charge 73,00 ] 79,00
Cost por Therm
Summer 0,07003 8 0.00078 % (0.00130)8 020817 8 0,202y
Winter 0,07803 0,00878 {0.001)0) 0.208Y7 0,31088

ON=) Core lngystial Qus Servige

i) Setvige Charge 78.00 78,00
ot por Tharm
mimer 0.00870 8 0.00078 3 01100 8 0.32113

inter 0.00870 0.0007a Q12140 [RF

ON=4 NonwCore Ingyutrial Ous_Servige
Basia Senvice Charge 78,00 78.00
Cost per Theem
Summer 0,042 % 0,00578 8 . [Ali[1R ] 0.3019
Winter 0.0n028 0.00378 0,12081 0.33800

QN=6 Intemal Combustion Engine
T UE-L
Basis Bervice Charge ]
Costper Therm
Bummer : 0.00078 8 0,00202 8 018244 8 020817 8
Winter 0.00378 0.00202 019100 020017

QM MuRi Famiy Master Metered
-1
Barig Senvice Charge 25,00
Cont por Tharm
Bassline Quantties 0.207eT s Q40078 8
Ther Il 0,04800 0.04777

Rowgial Qonttast
Bavg Service Charge 78,00 [}
GCoat per Therm -
Summer 0.02083 8 0,08730 8 0.00570 3 (60,0048 8 Q.00000 8 0,20417 8
Winter 0.0200% 0,07800 0.00870 {0,00457) 0.10771 0,207

Cogenemtion
POA__ __BAM___ _ Bhosti

1] Balancing Agaount Burgharges Ingiude the tellowing: B T6.00000 8 Q0000 Vares

{21 Cost of gan aqual to PGAL wholesle procurement mite effective August 1, 1801 inciuding Franghises and Ungoll on Southwet's system,




BOUTHWEST GAS CORPOMATION
SOUTHEAN CALIFORNIA DIVISION
CLASS MCVENUE ALLOCATION

Other
Tola! PMasldential tnduatrial Induatrial Gas Maver Bpecial Ravenus
Ouaoription Owision Pdmary __ Becondwy  Commarginl Com____ Non—aws  _Hegies _ Gogeserstion  Mewred _ Gorvact OB Disgount
@ " . ™ ()

T o ’ ) (0 )

() (b) ()] () (o 4]

Summary of Allocated Coet of Service
Cont Of Gas 1} s 30,207,6708  14,051,6008 1,208,030 8 3,030,710 8 1,960,425 9 870,540 8 2583078 15282738 845,620 8 e 585,818 8
° ) .

Amontization of FOA Balancing Accowat (2] 0 0 (] o 0 ] [ 0

Amontization of BAM Ralanding Accoum (2] (] [} [} 0 -4 o [} ) ]
Alsoated Fined Cowt D2 un e, TRROZTINN 2 ennen B4R TOSAM  1400an  _ BRJD0, 971048 TA0,140
Total Cost of Barvics A AN D74 8 M 154 440 8 2,04 03 B 04270778 1,914,000 8 710, A4 B R4 ] 1 700,421 8 1300770 8

Comparleon of Revenuss At Pressnt Rates
to Cout of Burvice
Mavenve st Frasent Rstes [3] 8007758 235,731,703 8 3 A1D2728 6,021,703 8 1,001,007 8 638,042 8 4108488  1,800,2108 13245778 74741008
Cont Rasad Aliosation Of Prepessd Rates 62,433,074 34,104,440 3,004 902 [ Xl 1,014,003 710,A04 JteT8y 1,790,42% 1,388,773 a1 470

Parcant Change From Frosent Revenves 3 AA% -2 TAN% =110I% 34 19% 17.35% 14, 04% =24 H% =4 08% 2.09% 14 485%

Walghting Factors '
Cost of Smwvice 1,747,907 8 (T32,047)8 (315,24008 1,874,044 8 292,500 % 534,180 8 (rr.311)8 (T0D40)8 200078 778,012
Sysinm Average |AGreass DAZ NN AT N4 37707 408 MALL AL 4,140 18,714 13,131 70,603

Waightd Allogation 62,003,374 8  JAT4B0708 I DI77408 1,800,118 8 1,080,325 8 800,140 8 3400878  1,649,5818 1,502,108 0,020,0408 1,047,000
Manimum Allowsd Above Sysem A 20,000 870 4,042,852 7,880,809 1,004 830 883 274 A78,020 1,000,238 1,312,077 7,174 130 1,347 88)

Propossd M 02,000,3748 D0,4D0004%  D710,1208 7,880,000 & 1,804,858 8 883,274 8 3035808 1,031,078 14204778 74741008 1,347,000
Alodation of Cogensration Shorttell [4) ——le o FO53A 20000 BYNAY 2002 4p2e 2,043 174,044) 10,204 (105,830} o,
Proposed Mavenus NZASI T4 OATOAF0Z | 37071278 70002408 | 1,707,170 8 aAR, 100 & 30,2208 1 An7, 2708 12300718 7ONBB008 1947 n63

Porcantage Change Rrom Present Ratwe 380 % 448 % [2.03% 14,60 % 481 % an1% (12,7N% (12.48)% 5,50 % (1.471% (0.24)%

Proposad Pived Cost Revenus Alocation | ] _9?.3& i S __m”m‘l A mm‘ 28303058 04108 27258 102,042 8 200,042 8 Ia2.800 8 AL AR T 2AT.00)

Totnl Raw = §/Therm s 058541 8 077024 8 0.05070 8 0.610128 010187 8 0.33847 3 0A00T8 S o.M0da e 0,88000'8 0,20800
Gas Coot Rate = 8/Therm 027200 020204 0,30028 0.30211 0,00180 0,26724 0,28805 020841 0,30012 0.28380
Cogensration Bhorttall « W/ Tharm 0,00000 0,00558 0,00001 0,00441 0,00090 0,00242 0.00202 (0.08126) 0,00404 {0,00457)
Tota! Gas Cost = B/ Therm 027200 020703 o3ee 0.30881 0,00274 020077 0.28708 0.20000 0,21002 027920
Amortization Rate = 8/Therm 0,00000 0.00000 0.00000 0,00000 0,00000 0,00000 0,00000 0.00000 0,00000 0.00000
Fined Cost (Margin) Mate = B/ Therm 0.,2024D 0,485 004057 0,20000 0,00012 0,04070 0.11084 0.0755) 030007 0.0207T
Gatimated Delivartes 110,774,008 47,407,000 3,908,000 13,011,000 12,045,400 1,085,007 907,000 5,308,000 2,915,900 23,100,000
Number of Cusiomars 02,270 T7,424 0,108 B,040 a 1 0 ] 00 ]

I'"l'Oml of gan at PFOAL's A= WAY and pe M raime propesnd In Advios Latier No, 1424w Q =D,

[2) A t balanos axsivded trom this fling,

[3] Ratwe proposed In Advios Latter No, 420=8 sxcluding amounts to amorize balanging sacounts with.-gae cost adjusisd as described in Now 1,
{4) Coganeration Shorthall based on POAE's Q=COOQ rate per Advice Latter No, 18240 =0,

1oy $oos
¥ xipraddy




Append!x A

.91=01=-027 Sheet 5 of 11

SOUTHWEST GAS CORPORATION
SOUTHERN CAUFORNIA DIVISION
CALCULATION OF COGENERATION SHORTFALL

Line
Amount No.

Annyal Proposed

Description

Deliveries

Rates

(@)

Southwost Margin & Transportation Coat
_Cogeneration Customers [SChodule GN=~2)

~ Summer
Winter
Total Cogeneration

Speclal Contract Customers
Summer
Winter
Total Special Contract

Total Southwest Margin
and Transportation Cost
(Line 3 + Line 6)

Maximum Reveonuo Rocoyery
_8t PGRE G=COG Rate [1]
Cogeaneration Customers (Schedule GN=2)
Summer
Winter
Maximum Rovenue Recovory

Speacial Contract Customers
Summer
Winter
Maximum Revoenuo Recovory

Total Maximum Revenue Recovery
at PGAE G-COG Rate
(Line 10 + Line 13)

Total Cogeneration Shortfall
(Line7 = Line 14)

(®)

2,250,068 5
3,085,932

0.15327 $

© (@

333,767
484,079
817,846

014834 3%
0.15687

16,800,000 $
__ 6,300,000
431000008

1,679,267
683,465
X 362 731

0.05996 $

28,436,000

2,250,068 %
-.3,085932
5 336, ¢ 3,000 s

$ 3180578

0.09396 3 211,416

0.10771

010191 $

16,800,000 $
231000003

1,578,528
678,573

0.09396 §
0.10771

0.09771 $ 2257 101

28,436,000

$ _ 2800902

379,674

[1] Recovery at tho PGAE G=COG rate per Advice Lettor No, 1624=G=D,
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SOUTHWEST QAS CORPORATION
SOUTHERN CAUFORNIA DIVISION
SUMMARY OF PRESENT AND PROPOSED RATES AND REVENUES BY RATE SCHEDULE

Annual

Number  _ Sales Volumes (Thems) Prosort Hates [1] Proposed Rates [2] _lncreass/(Decrense) _  Une
Owsoription _Schedule_ _ofBils__ — Prosent Proposed_ _Patos Foverues  _ Rates Roverues_ _ Dollars__ Percent  No.
T T @ (0) V] o ) ) 0 W

o)
Residential Gas Service
Primary
Basic Service Charge 929,082 4258 39483998 4258 39485008
Basic Sorvioe Charge 1152 25.00 28,800 25,00 28,800
Commaodity Charge per Therm .
Baseline 34,780,770 34,780,770 0.38376 20,203,513 061770 21,484,002 1,180,569
Tier il JA803228 14,803,228 082275 12,179,368 085669 12,881,777 __ 502409
Total Primary 930,234 49,583.998 9 583,998 3 36&280 s 38‘143,258 S _,682,978

.

LZ0-10-16"V

Secondary
Basic Service Charge 425% 457,568 $ 42353 457,560 3 0o
Commodity Charge
All Usago per Therm 3,906,000 0.85707 3,347,705 0.83708 3,269, 556 8,149)

Total Secondary — 3,906,600° 306,000 $ 3815573 TATATI2AS T (78,149)
998

Total Residential 250 _%, 0752058 402755538 0702008 _41,000,3028 _1,604820 __ 398% O

Commercial Gas Servico ‘
Basio Service Charge 10008 6550408 10,008 6550408 o 0.00% 10
Commodity Charge
Summer 3701212 040165 1,826,030 0545068 20650053 242065  1320% 11
Winter e _D210788 9, 219 788 048165 _ 4,440,603 056557 _ S214472 _ TTATIO. 1742 12
Total Commerlal 554 5,011,000 13,011,000 $ o021 ey $ 7,038,207 1Jo1 6 444 1465% 13

Copeneration Gas Sorvice :
Bask Service Charge 75008 27008 73008 27008 o 0.00% 14
Commodity Charge

Summer : 035429 797187 0.30213% 6798108 (117377)  (14.72% 15
Winter 3,085,903 035429 1,093,329 031588 ___ 974780 _ (118549) _ (1084) 18
Total Cogeneration —5 1,893,216 $ TTES7208 T (D05928) _(1240)%

Special Contract —_—

Basic Setvice Charge , 75,00 2,700 75.00 2,700 (V] 0.00% 17

Commodity Charge

Summer 16,000,000 16,800,000 0.31045 5,215,585 0302138 50757633 (139,022 (2.08% 18

Winter 6,300,000 _ 6,300,000 0,31045 1,955,845 0.31588 1,990,036 U191 175 19
Total Special Contract 56 TIAA00.000 ~23.100,000° s —71‘:4130 s _70684995 (105 w) —_(anx 20

Total Thia Sheet 1105826 54936998 94938008 $ 58204602 $ 585443788 2279718 4,05 % 21

(7] Fiates proposed in Advice Letter No, 420=B exoluding amounts 1o amortize balanaing accounts with gas cost adjusted to-reflect PGAE rates proposed in Advice Letter No, 1624—0-D,
(2} Rates to reaover sstiement revenue,

U8 40 9 4994S
Y X1puaddy
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SOQUTHWEST GAS CORPORATION
SOUTHERN CAUFORNIA DIVISION
SUMMARY OF PRESENT AND PROPOSED RATES AND REVENUES BY RATE SCHEDULE

Annyal
Rate Number _ Sales Volumes (Themms) _ __ Present Rates [1] Proposed Rates [2] _increaso/(Docrease)

c
3
LZ0-10-16"¥

Description Schedule  _ ofBils__ —Prosort  _Proposed  __Rates Rovonues  _ Rafos_ _Rovenues  _ Dollars _ Porent.  No,

(& {b) (@ e (o) U] ) —m KU} i) O
Industrial Gas Service GN=3 ‘
Basa Service Charge 60 $ 75003 45008 75008 45008 0  000%
Commodity Charge
Summer M8292 44822 012564 56073 0321138 1433195 87245 155.59%
Winter _ A3AI WA 012564 S8 00 __1dET _ eeoe _je2d
Total Core Incustrial Sales — NN 720, $ 715,408, 2076968 76288 Tis275%

Baskc Senvice Charge 75008 9008 75008 900 $ 0 0.00%
Commodity Charge
Summer 5,970,688 0,12564 750,174 0112068 6744705  (75704)  (10.09%
Winter L 6001908 6001088 012564 765415 012149 740337 (5278) _ (3.%0)
Total Core Industrial Transportation I 1.,002 e‘u 2,06 $ Ts16480" $ __1,415, 'S’ 100,962) —eee%
Totel Core Industria! 12,945,403 163,807 Y0203 75,506 '

-

CENG A AWM

Non=Core Industrial Gas Sewnice ‘
Bask Sorvice Charge 75008 9008 75008 900 $ 0.00% 10

Commodity Charge

Summer 819,554 0.32118 198,991 0330158 2045478 : 279% 11

Winter 1,366,043 1,366 032118 __ 438751 033868 __ 482654 3 12

o

Total Non=Core industrisl 1985597 $ oaa,saz $ T 668,101S

Internal Combustion Engine
Qas Setvice
Bask Service Charge 25,008 87008 25008 8,700 % '} . 0,00% 14
Commodity Charge
Summer 0.45331 239,583 039061 % 200,448 3 (33,137  (13.83% 15
Winter 045331 ___ 171,585 0.39917 31,0 0490) __(11.949 16
Total internal Combustion Engine ) $ a1 ,aaa 627) (2.77)% 17 .

Standby Gas Service
Bask Service Charge ! 0s .00 ' " 0.00% 18

Commodity Charge

All Usage per Therm ), : : : . 000 19
_ . —gO% 20,

Total Standby Senice 0

Stroet Lighting Gas Senvice
Charge per Lamp per Month
1.99 ¢th or Loss (Lampe X 12) 0s
2,00 = 2,49 c¢th. (Lampe X 12) Q 6.40 0
Total Street Lighting : 0 $ 0
Total This Sheet X 15,838 C 15,838,000 3 387

Total All Schedules 58" 110,774,998 110 774 908 s 58.955 049

Other Qperating Rovenues 1,432,538 ‘

St orartmg Fa P 3(07*,'3“1;?3 05850 $ “ET e X g‘&,m)
Total Operating Revenue / SAR 1 62, 633 568 %

Total Settiement Revenue Regquirement s 62,633,374'

Over/ (Under) $ XN

(1) Ratos proposed in Advice Letter No, 420-Bomludlng amounts to amortize balancing accounts with gas cost adjuated 1o reflect PQAE rates proposed in Advice Lettar No, 1624—Q=D), ‘
[2] Rates to recover seftioment revenue, .

110 ¢ 1oaus

¥ xgpuaddy




STATEMENT OF EFFECTIVE RATES
APPLICABLE TO NORTMERN CALIFORNIA

L20710-16'¥.

Upstraam  Southwest Balancing Total Currently
Southweat  Transport  Shrinkage Acoount CPyC URA Tranaport Qas ERective

Schedule No, And Type Ot Charge Margin _ Charge Charge  Surcharges[1]  Surcharge = Suraharge  Charge = Coat[2]  Yarif Rates
(w) (b) () (9 (o) (VI (o) ()] 0 1)

~0=10_Residential G _Service
Banic Sarvioe Charge 4
Commodity Charge per Therm
Baseline 0011178 0,102 050013
Tier il 001117 036076 0,61066

Q=10 Residentiat Low income ‘
OanJerie
Basi¢ Service Charge .60 d.00
Commaodity Charge per Therm. .
Baneline 011885 % 0.01117% 047613
Tier 1l 0.16158 001117 0.51900.

O=10N_Residontinl Ow_Service
Banio Servios Charge 425 425

Commodity Charge par Therm .
All Usage 029360 3 0011173 040124 0.85114

Basic Servios Charge .75 775
Commodity Charge per Therm .
All Usage 0,10840 % 0.01117% 046504,

Q=18 Street and Outdoor
—Mahting Qas Serviee__
Charge per Lamp per Month:
Rate “X* 1.90 ou,it/w, or Less [J]

QS & GM Multi=Family Master

ansa Service Charge
Commodity Charge per Therm
Baseline 0011178 0,00000 8 0,00000°% 0,00000 $ 031025
Tier il 001117 0,00000 0.00000 0,00000 036076

PQA SAM GCFA
{1] Balamoing Acoount Surcharge inolude the following: 3 0,00000 % 0,00000 % 0,00000

[2] Cost of gas equal to average procurement rate including Franchines and Unooliectables on Southwest's syatem,

3] Average monthly uee in tharms 15.30

I JO 8 £994$
¥ x1puaddy.




Desoription

SOUTHWEST GAS CORPORATION
* NORTHERN CALIFORNIA DIVISION
CLASS REVENUE ALLOCATION

Yotal Realdentlal Master Strest
Divielon Primary Secondary  Commoroial Metered Lighting

(®)

Summary of Alloaated Coat of Service
Cost Of Gas [1) s
Amontization of Balancing Acoounts 2]
Allocated Fixed Cont

Compariason of Revenues At Presert Rates
to Coat of Service
Revenue at Present Rates [J) $

Cost Based Allocation Of Propossd Rates

Percent Change From Present Rates

Development of Proposed Revenus
Allocation Weighting Factors
Cost of Service @ 75%
System Aversge Decrease @ 25%

P A

A [y P Jugharhvil . —
Total Cost of Service 3 5 842 475 $ 1818461 % 3,032,871 % 868,856 %

em——de

(v) () () (o) v (@

632,028 %
0

3,188,808 1,033,830%

1,517,154 8
0 0 0

5720%
o.

2,653

236,828 1,082

LIS A iy

784,623
7402 3

1,508,717

6,606,0088 20857843 348301935 1,02TNS

5,042,475 1,818,461 3,032,871 868,856

=150% %

=1276 % =-12.82% =12.35 % ]

(115,406)S (24308
(33,007 (345

(322.611)8
(112,718)

(640,982)%
(213,657

(200,493)$
(67,499)

Weighted Allocation 3
Minimum Class Revenue Allowed
System Average Decrease Minus 3%

Proposed Revenue Allocation 3 5,842473 % 1,017,505 % 3,047,211 %
(12.51) (14.53) (17.76) (17,

Percenrtage Change From Presert Rates

5,842,475S  1,817,792%  3,047.692$ 874228 S 7.870'S

864,442 841,098 8,760 1

03,

1,715,353 2,864, X A
874 000 %

8,760 % 103 %

e )

(12.76) (12:86)

76)

Proposed Fixed Cost Revenue Allocation $ _ 2,653,868 3 7836678 15300573 2M2.0681

Total Cost — $/Therm s
Gas Cost Rato — $/Therm

Amortization Rate = $/Therm

Fixed Cost(Trans) Rate = $/Therm

1992 Test Your Sales

1992 Tost Yoar Number of Customars

J,040 %

J4 3

0.34749 %
0.35748
0.00000
0,19001

0.40439 %
0.35748
0.00000
0,13691

0.71800 %
0.35748
0,00000
0.29749 0.27008 0.J6052
8,920,192 2,892,000 4,244,000

8,945 ¢ 2,878 5,564 541

0.62846
0.35748
0.00000

0.65497 3
0.35748
0.00000

[1] Cost of Qas at rates effective per Advice Letter No, 414,

[2] Acoount balance excluded from this flling.

[3) Present Revenues reflect rates effective January 1, 1990, per Advice Letter No,

0.33542

0.35704

0,00000

0,17837

1,768,000 16,000 192
1

1

414 excluding amounts to amortize balancing accounte,

Ll }0 6 $234S

LZ0-10-16°V
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SOUTHWEST QAS CORPORATION
NORTHERN CALIFORNIA DIVISION
SUMMARY OF PRESENT AND PROPOSED RATES AND REVENUVES BY RATE SCHEDULE

LZ0-10-16"V

Annual
Number Sales Volumes (Therms) Present Rates [1] Proponed Rates [2] Inoreans/(Dacrenns)
Deaoription of Bllle Prenent Proposed Raten Revanuss Rates Ravanues Doilars Paroent

(@) " © G (o) [y} () ) 0 ) [0

Residential Qas Service
Primary

Bania Servios Charge . 425% 146,778 $ 4253 146,778 % 0 0,00 %

Basio Service Charge ' 775 90 .75 23 0 0.00

Commodity Charge per Therm
Banssline 1,908,733 1,900,733 % 0.65002 % 1,240,713 % 0,56013.3 1,060,177 % (171,508) (13.80)%
Tierll L 000267 000267 0.70037 __ 708,850 001068 __ 610212, (98,638) (19,02)

Yotal Primary MDAN 2001000 7,000,000 $ 2008400 $ _anom0s 7070 (12,00)% .

M hebadoy

33

Seoondary ‘
Basio Service Charge 66,708 4 282,704 3 423 % 200,764 § (] 0,00 %
Commodity Charge
All Usage per Therm — e L 8,244000 4,244 ) 100255 0,63114 — 763,_4_3_8' (435_@'1_"0_ {13.62)
Yotal Secondary 00,768 4,244,000 4 L DAN010 4 :l 047,202 (433,817) {12.51)%
Yotal Rasidantial 101Ja 10 I 192,000 7,152,000 557045 3 A,HIJLMTS 0051093) (12,65)%

Commeroial Gas Service
Basi¢ Servios Charge K s 30,313 % 50,313 % [} 0.00 % 10
Commodity Charge per Therm
All Usage per Therm LT : 72,418 ’ 822,782, (148,834) (15.29).
Total Commangial 402 000, __ 1,788,000 Jorz,n 874,095 3 (14n,630) (14.50)% 12

Strest Lighting Gas Servics
Charge per Lamp per Month :
13 1,90 ¢ or Less (Lamps X 12) 2 1923 1030% 125 % as57s 103 % @ (17.060)% 13
Total All Sohadules 107 a?o 8,920,192 8,020,102 % 0740138 _ 668020118 06440435 357476603 (B54,651) (12 04)% 14

15 Other Operating Revenves s o s eows o 000% 13

18 0S4 GM Discount 0068 (202) 154 E (1292 16 '

17 Tota! Operating Revenue ‘ $ _ 6,808,008 $ _3pa2481% _ (854517) (1276)% 17
Total Revenue Requirement : s s,nig 478 L
Over/ (Undwn : s s ' T

[1] Rates offactive per Advios Letter No, 414 exoluding amounts 10-amortize balanding acoounts,
[2) Rates required 1o recover settioment revenus requirement, .

¥ xipuaddy -
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' SOUTHWEST GAS CORPORATION
NORTHERN CALIFORNIA DIVISION
WEIGHTED AVERAGE COST OF GAS

1o-16°¥

Annual Average Cost Average Cost

Description

(@)

Transmission Line Purchases
Paiute Rate Scheddule G=1

Total Core Throughput
LAUF Gas At
Sales In Therms

Paiute Annual Demand Charges

Annual Demand Charge Excluding F&U's

Average Demand Charge Including F&U's

Palute Commodity Charge

Procurement Rate Excluding F&U’s
Procurement Rate Including F&U's
Total Gas Cost Excluding F&U’s

Total Gas Cost Including F&U's

Billing Paiute
Units Rates [1]

Purchased
Gas Cost

por Thorm
Sales

por Therm.
Purchases

Line
No.

[1] Palute rates effective November 1, 1988.

(b) ©

9,319,047

4,2800% 398,855

8,920,192

70,964

0.24747 $

$

(@

851,568 §

$

2,306,185 %

$

3,157,753 $

PR e E R e

$ 31888088

(e)

0.09547 $.

0.09640.$

0.25854
0.26108 $.

0.35400 $

0.35748. %
L Wt ]

Y

0.09138-

0.09228

0.24747
0.24990 '

0.33885.

0.34218

CoNoxppuaddy
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Q ' . T ",‘h_"w,-‘
SOUTHWES! CORPORATION '

SOUTHERN CALIFORNIA DIVISION
CLASS COSY OF SERVICE BASED ON CPUC METHODOLOQY

Total Residentlal Industrial induastrial Qas Master Special
Desgription Allooators Division Frimary Soocodary Commenojal Corte NonzCore Engines Conensation Metored Somrags.
(» L) (o) (9 ‘ () n ) (M (0] 0 N 0. o

Coat of Gas From PQAE :
Total Throughput 11,848,919 48,785,109 4,014,288 13,372,045 13,304,620 2,040,606 932,169 5,484,070 2,174,718 25,741,007
Core Purchases 70,183,742 45,785,199 4,014,368 13,372,045 007,224 0 032,169 4 2,174,716 . 2
Non=Core Purchases 31,265,773 [} , 0 ] 0 2,040,000 [} 5,404,070 ] 23,741,007
LAVUF Transpont 304,720 0 Q' [} 334,730 [} o 0 o B
Purchased Revenue 3 .

Demand = Fixed o
Summer £2.768,908 $7823,088 $256,355 $399,130 $32,870. $139,902 338,189 $1,045,020-
Winter 5,600,728 3,007,962 804,394 461,167 20,748 217,900 142,507 443,002 -
Demand = Volumetrio 507,766 217,582 17,904 59,630 50,309 9,102 4,157 24,459 9,600 105,085 .
Commodity 20,880,808 10,040,007 2,783,037 180,779 101,915 1,129,080 447,731 4,807,709
LAUF Tranaport ' onm4 [+] 0 0 68,014 0 o o (] I O

Total Coat of Gan Purchase 32000034 A14.342.020 11.120.442 FLO7IA23  31II30N2 AAR10 220,095 A5 020,213 ACADLIY

F&U Rate 0.014789 0,014789 0.014780 0.011117 0,011117 0011117 0011117 0.,014789 0.011117

Demand = Fixed ‘ .
Summer £2,80,778 $704,000 538,278 $260,146 $403,507 338,087 $33,242 $141,518 $36,724 $1,058,608
Winter 5,078,977 140,778 912,000 816,201 460,204 . 97,570 27,044 220,413 144,700 449,079

Demand = Volumetrio 514,330 220,800 14,160 00,521 30,008 9,200 4,204 24,701 0,843 107,002

Commodity 21,170,700 10,192,428 838,705 2,793,752 188,856 424,800 104,048 1,141,612 434,252 4,042,100

LAUF Transportation 69,880 [} 0 0 69,680 0 o [} L] o

Syatem Revenue $ 20207670 RIADSL00D 41200000 2900710 31100423 3220549 223057 ALAW2LY ‘ AS32.00%

ADJUBTED FORAMORTIZATION AM020ZOZ3  AANLINA  ALR00N DN ALY A0 RNAT R
FaU's on QGas Cont $17,600 357,203 $1),000 2,843 $16,803

v

£30710-16°V.

Commodity Const = Shrinkage WThm
Commaodity 3/Therm = Sales $0,21472 $0.21472 $0,21395 £0,21393 $0,21305

Commodity $/Tharm = Purchases 0,20802 0,20802 0.20817 0,20817 0.20817
Shrinkage 299300 00

Allocated Demand Costs $/Thm Based on Sales Including F&U's

Transport 3/Therm = Average * $0.00991
Fixed = Summer 0.00904
Fixed = Winter 00022
Volumetric 000403

A L O 4
. §R0RdYI0N
-V XIpLISdY.
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SOUTHERN CALIFORNIA DIVISION :
CLASS COST OF SERVICE BASED ON CPUC METHODOLOGY

Total Residential Industrial Industrial Gas Master Special
Dencription Aflogutors Division, Primary Becondary Commerolal Core Non=Gore Lnglnes Conensralion: Metotad Sontragt-
(=) (®) (o) (C)) (» o (o) L) ) )] (W U

Fixed Costa
Production Revenue $
Tranaminalon Revenue $
Trannminnion (Intamitity) Rew
Blorage Hwvenue $
Distribution Revenue $

$0 $0 30 30 50 $0 % 50 S 30
600,449 318,005 26,088 a7,621 73,140 1,218 5,125 30,148 14002 - 130512
0 0 0 0 0 0 o o 0 o
0 0 0 0 0 0 0 0 o o
10,389,597 0,042,504 380,113 1,504,418 430,258 94,210 21,762 168,856 283,618 1,207,858
Customer Revenue $ 19,200,020 13,334,142 1,878,045 3,670,737 47,541 1,832 20,630 7,240 402,394 19,352
50% of ALG Revenue § 1,400,357 042,572 52,675 176,120 . 173,241 20,879 12,278 72,233 26,044 312,704
F & U Revenus S, Chap 6, She A7.580 300,784 3217 8,484 11,005 2,192 854 4,118 10,786 25,148

L20-10-16°V

-
MNOS3 NN

Margin Revenus $ $32,359,012 320,638,008 32,279,231 35,720,080 $757.216 $140,271 360,048 3282,500 $740,104 $1,723,97
Pipseline Hevenue $ 0 0 0 0 0 0 0 0 o )

Total Revenue $ ARII0IZ 520000200 222,259 10008 AT 148,271 00,002 202023 740004
SAM Margin $/Therm 20.20211 242450 30.5035% 3044027  R0.00042 Q.0L30% 30,0001 03228 TR

'»
o .
@
-0
o
N
o ¥
-
-




SOUTHWESQ CORPORATION

SOUTHERN CALIFORNIA DIVISION
CLASS COST OF SERVICE BASED ON CPUC METHODOLOGY

Yotal Renicdontial Induntrial Industrint Qan Master Bpeoil
Desgription Allogators Rivision Primacy, Beqondary Commerciul Core . Nen=Core Engines Sogeneration: Matored Gontragt
(w) (® (o) (d) O] ] (0) ) 0O a0 (] 4]

.

Allocation Factors
Average Year Sales

Core 6,200,727 47,467,000 5,006,000 11,011,000 #n2,720 0 007,000 0 2,115,000 0

Allogation Feaution . 100,0000% 00,5087 5.7107% 19,0024% 1.2020% 0,0000% 1.0281% 0,0000"% 2,0085%. 0.0000'%

£20-10-16"Y

Non=Core 30,421,597 [+] (1] 0 0 1,085,507 0 5,238,000 ] 23,100,000
Allocation Fraction 100,0000% 0.0000% 0.0000% 0.0000% 0.0000% 0,5200% 0,0000% 17.3402% 0.0000% 73.0020%

Total Galea 08,712,324 47,407,000 3,004,000 13,011,000 AN2,729 1,003,507 007,000 5,308,000 2,113,000 23.106.000' '
Allogation Kraation 100.0000% 48,007 2% A HN070% 13,1807% 0,004 2% 2,0110% o.nt88% 3,4008% 2,1400% 20,4013%

Tranaportation 12,062,674 0 0 0 12,082,674 0 0o -3 o 0
Alloaation Fraotion 100,0000% 0,0000% 0,0000% 0,0000%  100,0000% 0,0000% 0,0000% 0.0000% 0.0000% 0,0000%

Total System Thru=Put 110,774,908 47,487,000 3,006,000 13,011,000 12,045,403 1,085,507 907,000 5,306,000 2,115,000 23,100,000 ' - B
Allooution Kragtion 100,0000% A2, ADOAM L0261 11,740 d"% 11,0400 1,7020% DXALLLY A N170% 1,0902% 20.8001%:

System Thru=Put Leas LUZ A2008.008 47,487,000 3,906,000 13,011,000 12,045,403 1,985,507 907,000 0 2115000 o
Allogation Fraction 100,0000% 537.64095% 4.7438% 15,0017% 15,7221% 2,4115% 1.1013% ' 0,.0000% 2.3600% 0,0000%

.

Cold Year :
Annual Thru=Put 120,700,220 M, 444 701 4,071,215 10,008,474 12,04H,40) 1,004,507 007,103 5,234,000 2,000,420y 23,100,000

Alloaation Fraction 100.0000% 45,59)8% 4.0157% 12,5271% 10,4208% 1.6000% 0.7328% 4.3102% 2,1005"% 18,8002%

Peak Season Thru=Put 79,200,002 43,853,680 4,284,009 11,287,240 0,328,783 1,260,043 78,631 3,080,615 2,018,848 6,200,000
Allooation Fraction 100,0000% 53,0128% 3,303)% 14,3021% A.2344% 1,.7220% 0.4773% J.8000% 2,3460% 7.040%

NCP Distribution 839,021 488,142 47,240 121,004 38,374 7.611 1,758 13,641 202 100,000
Atlogntion Eragtion 100.0000"% 0, 1O 3,0410% 14,4000 AN 0,9001% 0,2000% 1,6202% 2.7200% 11,0744%

Cold Year = Summer 44,512,800 12,500,111 600,306 4,121,228 6,416,080 619,554 320,524 2,250,008 581,778 16,000,000
Atlogation: Fraation 100.0000% 28.2015% C1de20% 9,2583% 14,4130% 1,3918% 1,1873% .0348% 1,3070% I7.741T%

Cold Yeur = Winter 70,205,380 42,853,000 4,204,089 11,087,240 6,528,420 1,308,043 378,601 J,085,802 2,018,045 6,500.000'”
Alloontion Fraction 100,0000% 33,3136% 5,2034% 14,2020% B,2041% 17720% 0.4770% J.H8022% 2,34060% 7.0400%:

Weighted Customer Factor :
W2 = Customer Services 60,282,807 82,137,759 6,172,823 1,812,567 39,710 9722 12,841 2,657 064,647
Waeighting Factor 19,476,410 16,844,850 1,004,600 585,011 12,892 I, 141 4,149 838 20,880
Weighted Pargant 32,3084% 27.9430% 3,2088% 0.9714% 0.0213% 0.0052% 0.0080% 0,0014% 0,0340%

303 « Metors 10,088,084 7,970,260 044,854 8,878,400 114,400 26,000 40,400 18,000 1,035,264
Welghting Factor 7,104,638 2,989,913 " 351,678 3,304,574 42,580 10,043 17.270 6,700 385,020
Weighted Pargent I7.2204% 15,3500% 1,8424% 17,.0122% 0.2201% 0.0558% 0.0005% 0.0051% 2,0187% -

3

Jedadyacy
&

00 « Customer Aogounts 4,705,643 3,951,907 407,970 278,002 e ] 51 1,450 159 4,900
Walghting Factor 1,420,069 1,204,224 ©142,507 84,000 2 16 4531 47 1,403
Waighted Pargent J0.4713% 23,5011% 3,0003% 1.8043% 0.0020% 0.0003% 0,0006% 0.0010% 0.0017% 0.0010%

‘J
%8

¥ Jo € jo9

s
v oxipud

Weighted Allooator 100,0000% 69,0000% 8,1818% 20,0870% 0,2460% 0.001)% 0,1000% 0,0373% 2.0851% 0,1003%
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BOUTHWE CORPORATION . . o .

SOUTHERN CALIFORNIA DIVISION
CLASS COST OF SERVICE BASED ON CPUC METHODOLOGY

Total Residential Induatriat Industrial Qas Master Speclal _
DResaription Allggatore Division Erimary Degondary Commergla) Core Non=Core Tngines. Gogeneration Matered. Conradt
(w () (o) (@ O] 0 (o ™ [0 o ™ o :o ‘

Test Year Projections R
Total Sales 110,774,908 47,407,990 3,900,000 13,011,000 12,043,400 1,905,507 907,000 5,336,000 2,115,000 23,100,000 ~ - " B
Summaer Salea 42,041,150 10,587,702 340,528 3,701,212 6,418,080 610,554 528,524 2,250,068 917,582 16,800,000 S
Winter Sales 00,733,840 36,000,207 2,358,472 0,210,788 0,520,423 1,080,043 by R 3,085,902 1,500,417 6,300,000
Number of Bills 1,100,258 929,082 110,010 65,304 72 2 J48 3 1,132 ]
Avg Customens 02,270 77,424 9,168 5,549 2 1 29 3 25
Eatimatad Dalivaries Basaline Pressnt Volume 33,055,380 ' 8,070,688 < == =Ind, Transport Volumes 1,725,470
TIER Y 14,412,000 ' 6,001,006 390,589
Proposed Volur 33,053,360 30,813,205 g mmmamm formulas for proponed baseline notused mwwee 1,820,478 1,725,410
14,412,639 (20,907,299) 21,470,122 300,580

Allooation Fagtors

P

]
X
e
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