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' Decision 92 01 025 January 10, 1992 ,
BEFORE THE PUBLIC UTILITIES COHMISSION OF THE STATB 0? CAL‘FORNIA.

In the Mattér of the Application of . ﬂD[ﬁ} ;;i”
the SOUTHERN CALIFORNIA WATER : o
-

COMPANY (U 133 W) for an oxder . --, , A plication 91~ 0 :
authorizing it to increasé rates for. :,(Piled Fébruary 25, 1 91)
c

water service in its Desert District

In the Matter of the Applicatién of

the SOUTHERN CALIFORNIA WATER o 'f

COMPANY (U 133 W) for an order = = ') Applic&tiéh 91 02 097 :
authorizing it to increase rates for ) (Piled Fébruary 25, 1991)
water serviceé in its Metropolitan

District. '

In thé Matter of the Application of

‘thé SOUTHERN CALIFORNIA WATER . - /,, -

COMPANY - 1" 133 W) for an order A plication 91-02- 099
authorizing it to increase rates for : (Piléd February 25, 1991) :
water service in its Los Osos o _

District. S ' o '

In thé Matter of the Applicatién of

the SOUTHERN CALIFORNIA WATBR - = )

COMPANY IU 133 W) for an oxder - Applicatibn 91 02 101 —
authorizing it to increasé rates for ,'(Flled February 25, 1991 )
water sérvicé in its Barstow.;. Y

District. o ' '

O’Melveny & Hyeré by ame: : ‘
and Carmén R. Luege,. Attornéys at Law,_and
Susan L. Conway, for Southern California
Water Company, applicant.’ -

vicki Brown, for Citizens for Bétter Watér;
Dennis de Cuir, Attornéy at Law, for Town :
of Applé Valley; and Richard Gruzska, for
himself, interested partiés. :

Laura J. Tudisco, Attornéy at Law, and Richard
Tom, for Commission Advlsory and Compliancé

Division.
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Summary of Declsion : Lo
' This decision authorizes thé following rate increases to

Southern California Watér Company (Socalwater)l _
, 1992 ($000) 1993 ($000). '1994*($0'0m
pDistrict Amount Peércéent Amount Percént  Amount Pércent
Desert 414,124,608 . 433 2.06% 13,0 0.56%
Métropolitan  4,844.3 16.62 1,618.5  4.76 1,027.5 . 2.88
Los Osos 414.6 46.07 86.6 " 6.39 -3240'::>2-§2
Barstow 1 1,135.4  37.15 1369 3.22 67.8 _ 1.55
Thesé increases are based on’ rates of return on L
SoCalWatér’s rate base of 10.62%, 10. 60%, and 10.60% for 1992, _ir
1993, and 1994, respectively. The related réeturn on. common équity
is a constant 11. 75%. ~ : C
Background
| SoCalﬁatér is an operating public utility corporation
with headquarters in san Dimas, califérnfa.. Socalwatér pfbvides
water service in 17 operating districts and electric sérvice in Big
Bear Laké, California. :

' On Pebruary 28, 1991, SoCalwatér filed applications
requesting rate incréases for water service in its Désért
(Application (A.) 91-02-096), Metropolitan (A.91- 02- 097), Los Osos
(A.91-02-099), and Barstow (A.91- 02-101) Districts. soCalwater is
requesting rates which would produce rates of réturn on its rate
base of 11.31% in 1992, 11.29% in 1993, and 11,29% in 1994 with a
constant raté of return of 13.0% on common eéquity in éach of the

" thrée years.

.
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Specifically, SoCalWater réquests the following rate .

: increasest )
1992 ' 1993 , - 1994

District Amount Percent Amount Percent Amount Perceént
Desert $ 486,400 27.63 § 80,000 3.40 § 45,700 . 1.87
Metropolitan 8,260,500 31.09 1,631,200 4.67 775,300 .12
Los 0sos 500,600 55.66 91,900 6.37 26,400 1,72
Barstow 1,516,000 49.60 210,200 4.54 72,100 1.49
o This decision addressés thesé applications which were
filed simultaneously and consolidated for hearings. Following is a
brief description of the four districts: :
Desert sttrict

The Desert District is divided into two main service 7
areas known as Morongo valley and victorville which are furthér
divided into séparaté systems. In the northerly area, Vlctorvillé,
customers aré served from five separaté systems spread between '
Lucérné Valley on the east and Apple Valley-victorville on the
wést. The Morongo Valley service area subdivided into two separate
systems is located in the high desert of Southern California, ‘
northéast of Palm Springs and just southwest of Yucca Valley.,

’ Théré were 905 customérs in the Morongo Valléy service
area and 2, 293 customers in the Victorville sérvice area as of
December 31,’1990. Approximately 99% of the customéers in thé
District are in thé commércial classification which consists of
residéential and business customers.

Thé water supply of both the Morongo Valley and
victorvillé sérvicé areas is obtained from water wells. The five
systéms in Victorville are not interconnécted. -

As of Décémber 31, 1989, there weré approximately 714 381
féeet of distribution mains in the Desert District. Of this,
'approximately 590,815 feet are in the Victorville service area, and
the remainlng 123,566 feet are in the Morongo Valley sérvice area.
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_ storagé consists of 12 steel tanks There are seven
Vtanks in Victorville with a conmbined capacity of 999,000 gallons. :
The othér five tanks, with a combined capacity of 497,000 gallons,

are in Morongo Valley.

The Hetropolitan District consists of féur service aréast
central Basin East and West, Culver City, and Southwest areas
serving all or part of 24 cities and adjacent communities in”tﬁé';'
 southern portion of Los Angeles county. Five opérating o
headquartérs and five customér services offices serve thé
bistrict’s customers.

Water supply for the district is obtained from 169 -
company-owned wells and froh 16 connections with member agencies bf
the Metropolitan Water District of Southern california. some
supplémental water is also purchased from other water purVeYors.f{ -

_ The quantity of watér that can be produced from the wélls
in the Metropolitan bistrict is limited pursuant to a 'stipulatiOn
and Agreemént for Judgement” approvéd by thé california Public
utilities commission in its Decision (D.) 63316 and pursuant to a i
“Judgement” datéd August 18, 1961 in thé Los Angelés Supérior Court
action éntitled ~california Water Service Company, et al,
Plaintiffs, vs. city of Compton, ét al, Deféndants, No. 506806'

storage faciltitieés in thé District consist of 42 tanks
and reservoirs with a total capacity of 23,178,000 gallons and .-
4,451,256 feet of distribution main ranging in sizé up to 18 inches

in diameter.
As of Décember 31, 1990 the District was providing water

sérvice to 90,455 customeérs of which 97% were in the commeroial,
classification which consists of residential and businéss

customers.
At Décember 31, 1990, the historical cost of the utility

plant in sérvice in the Metropolitan District was $79,517, 900, the
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X _depreciation reserve was $21 004, 100 for a net depreciated cost of .
- $58,513,800. o

;:Los 0sos Distriect :
The Los 0sos District, located in the unlncorporated area

of the county of San lLuis Obispo, consists of twé separate systems:
' the Los 0sos System and the Country Club-Rolling Hills System.
Theé majority of thé area is residential with a small
commercial area. Of the 3, 054 total metered customérs served in
. thé Los Osos District as of Decémber 31, 1990, over 99%. are in the
" commércial classification which consists of résidential and

business customers.
The water supply for the District is obtained fr6n a

" total of 10 wells located within the sérvice territoryt six wells
are in the Los 0sos systen, and four are in the country 01ub- o

‘ Rolling Hill systenm. .
Co Storage facilities in the District consist of seven steel

' resérvoirs or tanks with a total capacity of 1,093, 000 gallons.
The water producéd from thé wells has historically been

. of good quality and réquired 1ittle treatment.
As of December 31, 1989, theére weére 176,571 feet of

distribution mains in the Los Osos District, ranging in size up to

3¢ inches in diameter.
At December 31, 1990, the historical cost of the utility

plant in serviceé in the Los Osos District was $4,301,700, the -
depreciation reserve was $634,900 for a net depreciated cost of
$3,666,800. : '
.Ee!gtg!_nistzigs

- The Barstow District is locateéed in the city of Barstow,

~ community of Lénwood and unincorporated territOry in the cOunty of

San Bérnardino. .
The majority of the area is residential with some

‘commercial establishménts and a small numbér of industrial
customers. Of the total customers that are servéd in thé Barstow
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which c0nsists of residential and business customers.»—
: As of Décémber 31, 1990, thé District was providing Hater
service to 8,398 météred: customers, : S
The entire water supply for the Barstow District is:' _

obtained from 24 company-owned producing wells located within. the
district near the Mojave RiVer.. The pumping capacity of the wells
is dependent on thé volumeé of groundwater in the Mojave River, .
which in turn is dependent on the volume of storm flow water that
réaches thé Barstow area.
, As of December 31, 1989, there were 788,786 féét of
distribution mains in the Barstow District, ranging in size up to
16 inches in diameter. storage facilities in the pistrict cOnsist
of 12 steel or concrete tanks and resérvoirs with a total capaoity
of 4 ,224,600 gallons.., ‘

At Décémber 31, 1990, thé historical cost of the. utility
plant in service in the Barstow District wvas $15,953,000, the
depreciation reserve was $3,051,300 for a net depreoiated cost of

Public neet;gg and ﬁgg;iﬁgg'

As part of its investigatiOn, ‘the Water Utilities Branch

(Branch) of the COmmission Advisory and Compliance Division
conducteéd informal public meétings: in éach of the water service
districts. In addition to thé project manager from the Branch, thé
meetings were attended by SoCalWater’s vice president, nanager of '
operations, and local district nanagérs. :
, Based on the comménts received at the informal publio

meéetings, thé Branch projeot manager recommended that public
participation hearings (PPHs) bé held for the Desert (Horongo
valley and victorvillé service areas), Barstow, Los 0sos, and .
Metropolitan Districts.  Accordingly, PPHs wére held before '
Administrative Law Judge (ALJ) Garde in Yucca Valley (for Morongo
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'valley service area), Apple Valley (for victorville service area), .
Los Osos; and Los Angeles (for the HetrOpolitan District).;, P
Approximately 150 to 200 people attended ‘the PPHs in
Barstow, Yucca Valley, Apple Valley, and Los 0sos. CustOmers
complained about the magnitude of the tequested raté increases.
Customers in Apple Valley and Yucca Valley also complained about
water leaks which were not fixed prémptly. No members of the
public were present at the PPH for the Hetropolitan District.-
The Division of Ratepayer Advocates (DRA) provided
téstimony regarding cost of capital and réturn on equity. However,
since the same counseél tépresented Branch -and DRA, there is no
distinction made betwéen Branch and DRA. : -
Bvidentiary hearings were heéld in Los Angeles and san
Francisco during the period July 24, 1991 and August 8, 1991, The
procéedings were submitted upon the receipt of concurrént briefs on
Séptember 13, 1991, :
Issues ‘
Socalwater, Branch, and the Town of Apple Valley (Apple
valley) filed briefs. SoCalWater and Branch haveé briefed all the .
disputéd issues. . Appleé Valley conténds that the application for
thé Desért District shéuld be denied in toto. The only specific
issué addréssed by Apply Valley concérns a proposed managemént
audit of SoCalWater. Apple valléy’s récommendation has béén
adopted in this decision. :
The disputed issues fall into two categoriés. The issues
in the first category apply to all ‘districts and the issués in the
second category apply to a- specifio district.
The disputed issués common té all districts aret
1. Rate of reéturn on common equity.
2. Propér weighting of plant additions.
3. Stép rate inoreases.
4., Cost of preparing informatianal video tape.
5. Proposed changes to SoCalWater’s tariff rules.




{fTreatment of’income taxes as fiXed Or variable cost.\iﬁ_":
_ ‘fInflation faotors., R o Co

i'switchinq fr.‘om bi—monthly to monthly biniﬂg. o
ﬂ;_r;The disputed issues related to specific districts are: -

]f:Desert District - Water loss estimatés. 7 R

_—Barstow District - Treatment of legal eXpenses.,;<¥'

h’ Barstow District = Hain replacement program.~ S _
- -='73Tables 1 through 8 show a comparlson ot Socalwater's and
- Branch's timétes of results of operations for 1992 and 1993 for

- the four districts under consideratioﬁ for ratés increases.‘ The
tables also show the adopted and Authcrized results Of operation

or 1992 and 1993.;-; , ‘. .
The adOpted quantities, tax calculations, and comparison

fi'of rates are included in Appendices c, D, and E, respectively.

A discussioﬁ of the disputed follows the tables. ;i’ff
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f7.southern CalifOrnia Hatér COmpany
C Desert District _ - -
',summary of Earnings Reconciliation :
.- 1992 . - i
(Dollars in Théusands)

Adopted ~ Adopted
at . - at

At Preésent Bétés»i_ QQQIWthr Q_ﬁ "'ggéﬁéhff' res. 2a és Auth.Rates
Operating Revéﬁuéﬁ $1 683 6-;$; >'_f§i;6§§;3i"$1r683|6Q, $2,097.7

Oper & Maint Egpénsgs ' T - SO o
Purchased Power = '.‘138.8,g~‘ 13848 143.3 143.3
Purchased Water L L I
Punp Takxes . - ST
Chémicals B D TY  IEE
Common Cust A1100 - . 28.9 10,
Postage s R
Uncollectibles - = - L 2L I
Oper-Labor - . - 180 5. .. 1.3
Oper-Othérs - = 97:1.
Maint-Labor = . - - 96.0
Maint-Othérs = = 133.6
A&G_Expensés = o - R
office Supplies
Insurancé :
Injuries & Dama e5‘;
Pension & Bénefits
Business Meals . ’
Requlatory cOnn N
outside Servicés -
Misc
Alloc Gen Oftice
Maintenance
Rent ‘
A&G Labor
Othér TaXes -
Property Taxeés
Payroll Tasxes -
Local Taxes
Incomé TaXes
Depreciation - _
Total Exp After Taxes 3
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Net Operating Revenues ‘ _
Rate Basé §,917.7 (22.7) 5,940.4  5,954.6
| Ceus2% . 6.15% - 6.72% 10.62%

Rate of Return




A.91-02-096 6t 4l

southern california Water cOmpany,['
. . pesert District '
ummary of Earniggs Réconciliatibn»
93
(Dollars in Thousands)

| | SRR | AdOpted f,_ Adopted
At Present Rates . - SocalWater ' Dif. ° Branch gres. gatés Auth.Rates

Operating Revenues ]f, $;,§71;8 _$;1; ” $1,771;§‘ $1 771. 8 f$2,244.2

er & Maint E e ses ; LT o )
Purchased Power _ 146.9 ~  146.9 . 151;7,_ 151.7
Purchased Water ”—,, ' o P o s u
Pump Taxeés R
Chemicals

Common Cust Ailoc
Postageé 4
Uncolléctibles .
Oper-Labor ’
Opeér-others
Maint-Labor - - -
Maint-others -

A&LG Expénseés
office Supplies
Insurance -
Injuries & Dama es
Pension & Bénefits
Business Meals = =
Régulatory Comm
Outside Servicés
Misc
Alloc Gen Office
Maintenance ‘
Réent
A&G Lahor

Other T o
Property Taxes, ‘
Payroll Taxes -~
Local Ta¥es

Income Taxeés

pepreéeciation

Total Exp After Taxes 1,348.8 18.3  1,330.56
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0.4

(11.1)  45.4
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245.3
227.6

1,539.8

e OO D wcyuﬂ W

N a0
-y

SN -
!3'&3 N N

Net Operating Revenues ' '7(13.3) 441.3 39,2 704.4
-(18 3) 6,630.6 6, 5.2 6,645.2

Rate Base
6.66% 6.6 ©10.60%

Rate of Return
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southern California Watér COmpany
‘Métropolitan District :
Summary of. Earnings Reconciliation

(DOllafs in Thousands) _ o

| _' _‘ Adopted .  Adopted
SR ‘ o at at

At Present Rates .- gCalwate; ig. Branch  Pres. Rates Auth.Rate

Operating Revenuées - $26,571.2 V" A $26,$7152 »$5§,141;é - $33,985.5

Oper & Maint Expénses S ‘

Purchased Powér = - 1 005 L 1,005.7 1,005 7 1,005.7
Purchaséd Water = - 9, 226 . 9 1226, 9' 10,834.2.. 10,834.2
Pump Taxes .. . 1,191.1 2, 1505,7 . 2,205.7
Chenmicals 39.9 _ 39.9 -39.9% 39.9
Common Cust Alléc ) ', - ‘.' 453 7 o 487 6 487.6
Postage : ' 3.y 13.1 3.1

142.7

Uncolléctibles -_' C1131.6 T 111.6 . 122 4 14z
oper-Labor -~ . 1,844.7 7 1,632.0  1,632.0. 1,632.0

oper-others 1, 112;9 C1,123,3 1,123.3
Maint~Labor —: .- - 908.8 -] IR ‘804.0 , 804.0; 804.0
Maint~Othérs {'ga,:; ) 1,441, 8 N 455 2 1,455.2

ALG Expénseés - L ST S Lt L
L E - 107.8 y 10'

Office Supplies

Insurance - - '

Injurieés & Damac 68 e L

Pension & Benef ts S 520,8 < 18.0 = 502.8

Businéss Méals - : . 3.4

Regulatory Coma- - ° - . 10.

Outside services - L

Misc : _ S 19.5

Alloc Geén Officew. o .3 1, 897.7

Maintenarce o - 0.8 16.7

Rent ) 114.¢€ S 1144060

A&G Labor S 2 S ‘ 226.0 ..
Othe : Lo T _
Property Taxes 5 4 2 0.0  1,045.2
Payroll Taxés . 36,2 - 209, 0
Local Taxés - - o 370.1

Income Taxés 13, : 492, 9'4 ,
Depreciation S 569.8 1, 552 4 1,552.4

Total Exp After Taxés 24,183.9 582.2 23,601.7 26,152.6  28,305.7
Net Operating kgvenués 2,387.3 (582.2) 2,969.5 2;§éa.s 5,679.8
53,235,4 1,241.8 51,993.6 53,483.3 53,483.3
5.59% 10.62%

Rate Base
Raté of Return S 4.48% . 5.71%
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Tablé 4

2 SOuthern California Watef COmpany
o ‘Métropolitan District
;VSummary of: Earnings Reconc11iat10n
, 1683 . 2
(Dollars in Thousands)

S - , _ N Adopféd"‘f- Adopted
T o at - at

At Present Rates ..~ . 'SoCalwater Dif. Branch Pres. Rates Auth.Rate

Operating Revénués ".7526}645;9f7': o $26;34359‘f$29,2;9@8 ©.$35,609.6

Oper & Mair t e \ses R s
Purchaseéd Power 1, 005.9' , 1,005.9 . 1,006.1 - 1,006.1
Purchased Water 9, 260 2 9,260.2 - 10 873.2 10 873.2
Pump TaXées - . 1, 191.1 . 1,191} 2,205.7 2,205.7
Chemicals - - 42.1 - 42.1 T 42.1 42.1
Common Cust Alioc,- . 870.4 . . 466.9 506.8 506.8
Postage 13, 1».fﬂ 13.1 13.1 - 13.1
Uncolléctibles - 111, 9,,V - 111.9 - - 122.7 - = 149.8
Oper-Labor S 2 077:5 1,78%9.5 . 1,789.5 - 1,789.5
Oper-Others ST 1,290.2 f,'1,222 7 .1 1226 1. 1,226.1
Maint-Labor ‘jf:-'f'v 1, 1023, 5 , 1,' 881.6 . . 88l.6 . 881.6
Maint-Others © - = 1, 1664, 0 . 1 583.3 1, 537.év: 1,587.8

A&G Expensés . - . R IR .
office Suppliés R -117.85-' - , 112 2 2.5 - 112.5
Insurancé - - o ' ' ‘ B
Injuries & Dagiagés . . .o
Pension & Bénef ts e - - B71.5
Business Meals ' = 3.6 3.6 -

Regulatory comm 9 : . 10.9

outside services R o o

Misc : ~ 30.5 20.3
Alloc Gén office K 7.9 2,017.2
Maintenance ‘ 19 S 17.4.

Rent ST : ( - 116.0

A&G Labor Do i 246-1;
Other Taxes o ,

Property Taxeés . RS : : 11 1 136.5»

Payroll Taxes - o 266.01- 36. 8 '3%6,2 .

Local Taxes 371.1 3711

_ (375.1)

Incomé Taxés : (718.9) (422.4) (229.1)

Depreciation - - - = 1,713.9 20.5 1, 693.4 1,693.4 A, 1693.4
Total Exp After Taxes 24,528.3 769.1 23,319.2 26,466.3 B 29,306.3
Net Operating Révenues 2,115.6 '(109‘1) 2,819.2 2,753.5 6,303.3
Rate Base 59,229,011, 235 4 57,993 &€ 59,466.9  59,466.9

Rate of Return’ 3.57% 4.87% 4.63% 10.60

- 12 =
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‘:jl southern california Wateér COmpany_*
e . Los 0sos.District . .
.Summary of. Earnings Reconoiliation ,

(Dollars 1n ThOUSands) o o

R : : ,i - : 'i AdOpted . Adopted
o L At S at

At _Present Rateées §oca1Wgtg; Qiﬁ, ' Bréngb - bres, Batgs - Auth.Rates

Operating ReVéﬁués,f 8 899 9 $ % 899 9 $ 899.9 $1,314.4

Oper & Maint Egpégsés A S .
Purchased Power . '126.9 L. 126.9“ o 126 9 126.9
Purchased Water - =~ R B e
Pump TaXés
chemicals
common Cust Alloc
Postage
Uncollectibles -
Opér-Labor
Opeér-0Others.
Maint~Laber - . -
Maint-others ' -

A&G Expeénses -
officé Suppliés:"*’
Insurance .
Injuriés & Damages
Pension & Benef ts -
Businéss Meals .
Regulatory conm .
outside services
Misc :
Alloc Geén Office
Maintenance
Rent
A&G Labor

othér TaXés = .-
Property Taxes
Payroll Taxes .

Local Taxes
Incomé Taxés _ (8 8)
Depreciation ; ~

Total Exp After Taxes 50.1'f 8 . 751.8 . 7518

. »
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11.7
{26.2)
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Net Operating Revenues ~ 139,8 (8.3)  148.1  148.1
3,570’5 103, 3 3,467.2 = 3,592.9  3,592.9
3. 92% ' 4.27%  4.12% 10. 621

Rate Baseé
Rate of Return
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»> § SOuthern California Watér COmpany-'
. LOS Osis District -

"fISummarysof Earﬂ

At Preésent Réteéf‘~'
operating Revénués
Oper & Haint4gxpenses

Purchaséd Power
Purchased Water
Pump Taxes
Chemicals T
Common Cust Alloc
Postage : ,
Uncélléctibles
Oper-Labor - = -
Oper-Others
Maint-Labor -
Maint-Othérs

A&G Expénseés
Office Supplies
Insurance .

Injuries & Damad es'

pPénsion & Benéfits.

Busineéss Meéals:

Regulatory comm -

Outside services

Misc

Alloo Gen Office

Maintenance

Rént

A&G Labor

AXes .

Property Taxes =

Payroll Taxeés

Local Taxes
Income Taxes
Depreciation

Total Exp After Taxes

Net Operating Révenues

Rate Base

Rate of Return

(Dollars 1n Thousands)

SoCalWater Qi {j

$ 926¢9 $

, 130 6}"

U>AI*N-'m-dur'uyu¢n f {~'“g‘;1n.

(58.4)
“145.3

780.1
146.8

4,175.5 115.9
3.52%

(8.6

" pranch
4 9269

130.¢

l.2
15.7
126.0
12,0
4409
- 67.9

(4]
.
(=]

w .
| [ 4 - . . .
\Oh N OW VW . O,

DR T S L

4

is

36.:
14.

(49 8)
45- '

'770.4
- 156.5

-

9.7

(9.7) |

3,059.6 4,
© 3,86%

ngs gecoﬂoiliation'45f -

Adopted 15  
$ 626.5 -

 (50.0)
145,3
772:3 . -

154,6-

184.9 -
3,60%

Adopted
- at

. Auth,Rates

'$1,440.4

130.6

= o
® OOoWw Ne=®
O N 0w VWwo

= W
- Oy
.

©171.9
145.3

996.6

443.8

.4,184.9
10.60%
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Southern California Watér cOmpany
. Barstow District. :
Summary of " Earnings Réconciliation

(Dbllars in Thoﬁsands)

.-f-AdOptéd Adopted
S at . - at

At Present Batgé.f=; gca;watg if ?,ﬁraﬁCh’;'bgés. gates Auth.Rates
Operating Revenues S $3 056.3 $  $5,65€}5ij $ 3, 056 3 $ 4,191.7

Oper & Maint Expgﬁsgé-'_’ : B T e _,.”.1-
Purchased Power - . C971.3 o 79103 776.7.  776.7
Purchased Water . T R : -

Pump Taxeés f;» . S R T
Chemicals o 2 6 —fVI S 2.6 : 5 2.6
Common Cust Allbc - 76.3 : . 2.0 - . - 46.3° 46.3
Postage o L - S
Uncollectibles S r;iaqgll“fu 0 10:8 - ] - 14.7
Oper-Labor . 247.7 7138 233.9 - 133.9 233.9
Oper-Othérs = = - = . ,191L6';}_1:.;_ i - 178, . 178.3
.Maint-Labor == - .. - 98.8 - 5i5- 3 933 - 93,3
Maint-othérs - - 235 5 ' : ’

A&G Expenseés - o
Office Supplies 29 1
Insuranceé - . i -
Injuries & Damages .

Pénsion & Benefxts s
Business Méals . S
Regulatory Comm’ }gt
Outsidé Services

82;4
1.6
1.7
Misc : - 2.,% . 2
Alloc Gen Office ' 250 o o 6a 25
26, o o
38.0 .

e e e . .

O QOUWO. AW

Maintenance 5 -
Rent 26,0

‘a & & & » .

Othe '
Propérty Takés , 104a6j. 1.
Payroll Taxeés . . E 30 2 1.

Local Taxes - 5.2 -

1 .

3 163.4ﬂ“- 103.4

7 28&5 S 2805"
35,2 35,2

Income TaXeés . (28 1) k42.8. : 14.7 5.4
Depreciation . . 348.0 (0.6 348.6 - 348.6

Total Exp After Taxes 2,567.3 43,7 2,523.6  2,528.1

Net Operating_Revéﬂues 489.0 (43.7) 532.7 528.2

Rate Base o 11,259.2 ©408.0 10,851.2 10, 933.0  10,933.0

| 4.8%% 10.62%

Rate of Return = - 4.34% 4.91%




_ ', SOuthern California Water COmpany B
A : Barstow District - L
-‘ijummary of Earnigg§ RecénciliatiOn; o
‘. 1 ~:~~-~ .
(Dollars in Thousands)

A&opted © Adopted
= at

At Present Ra;e oCalWate g;gngh — fés. Batés Auth.Rate
operating Revenues ¥, $3 092.6 $(0 0) $3 092 Gf? $ 3,092.6 $‘4,§81.8

Oper & Maint Ex 3- I v-_ ﬂ . . S o
Purchased Powér‘ e 780.6_~‘(0,3)  780.9 786.3 - 786.3
Purchased Water = - IR R : L
Pump Taxés . e o L
Chémicals Rt 2.8;1.,f
Common Cust Alloc © 79, GﬁgV
Postageé S :
Uncollectibles ST '10.9 :
Opér-Labor ~ -~ = 260.1 ]
Oper-others S 210407 - 1
Maint-Labor - ©103.8
Maint-othérs - - - 256 5“w'

ASG_Expenses .
office SUppliés
Insurance
Injuries & Damaq és
Pension & Beénéfits
Business Meals =
Regulatory Comm
outside sérvices -

Misc s

Alloc Gén Office

Maintenance

Rent

ALG Labor

ér Tax

Property Taxés

Payroll Taxés , . 9, 29.5

Local Taxés - - ' 36,6 - 36,6 50,3
Income Taxeés S (142.7) (47.9) - (944! : 0. . 460.5
Depreciation . P 378.7 1.0 n - C377.7

Total Exp After Taxés ,596.&'--53.9,'~2,642.é' . 2,558.8  3,129.3
(53 9) 5¢9‘71 533.8 - 1,252.5

' 509 1 11,863.1 11,813, 9 11,8613.9

' 4.63% 4.52% 10.60%

- s &,
- & &

[ ]
-]
*» & o » »

. o .
1N . S S
C O NOVEONN

N JET TSI N N
NOONN  NON

-
N WK

WO NOO w0

%]
(=4

Net Operating Révenues  495.8
Rate Base o 12,372.2
Raté of Return §.01%

- :16"_-

. j S
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. Rate of Return - - :
Theé capital structure of a firm generally c6nsists of
three components: long-term deébt, preferred stock, and common.r
equity. The ratio of the threé components to total capital are
known as the capital ratios. Rate of return is a composite Value
6f capital costs expreéssed as the total weighted cost of long-term
debt, preferred stock, and common equity. The determination of the
‘cost of long-térm debt and preferred stock is baséd primarily on
" recorded costsi however, éstimates must be made for the costs
associated with future debt or preferred stock tinancing.
Détérmination of the cost of common équity is more difficult
bécause of thé need for considération of additional factors, such
‘as businéss and financial risks, investor expectations, ratepéyer
intérest, and capital ratios.
_ SoCalwater agrées with Branch’s proposeéd capital
structure, cost of long-term debt, and preferred stock costs. - The
only disputé involvés thé apprépriaté return on common equity ;
(ROE). SoCalWater is requésting a constant ROE of - 13% fOr the -
years 1992, 1993, and 1994. Branch récommeénds 11.75% ROE- for the .
thrée years. : :
o SoCalWater and Branch relied on two market based
financial modéls, thé discounted cash flow model (DCF) and risk
premium analysis model (RP). These models providé a rangé of
appropriate ROE for a utility. In addition to applying DCF and RP
analyseés to S6CalWater (company specific), each party also
performeéd thé analyses for a comparable group of water companies.
- Both SocCalWater and Branch claim that its analyseés were superior
and that the other parties analysés were flawed.
. The DCF model estimatés an equity investment expected
5 market rate of réturn or ROE. Thé RP model is baséd on the premise
"’ that holders of long-term debt carry lower levels of risk than do
investors in common equity. In light of the nature of the two
investments, common equity of a company will always bear a higher




VTables 9 and 10. A AR




J'f'Results of DCF.and RP Analysis for
SOCaIWater (COmpany Speci ic)

‘ SoCélWatér!S'f
S o alysis ) _
bGP Analysis 13.5% 10,6 - 11.68%

11.38% - 11.92%

*;'Ré‘inﬁiféiérrf - 12,06 1é;65§' - 12;332

. TABLE 10

Conparable Groups of Conpanies

SQCalﬁatéf’s— DA - e
ysis = _ _ nch’s s s

yielad _

- 6-month 11;79¥ - 12.32%
7 s _ yield

'1_ np Analysis o O 12.25% T 49% - 11 974
- ﬁ Hhile SoCaIWater and Branch relied en the finanoial
- models to obtain basic data, their final recommendations wére

‘developed by 1nterpreting thé results of thé DCF and RP analysis in
. 1ight of the risks faced by SoCalWater. spécifically, both
. assessed SocaIWater's business and financial risk as well as the

' risks faced by the water utility industry.

* DCF analysis 14,508  3-month  11.51% - 12.04%
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R The positions of parties regarding perceiVed risks are
" discussed in the following sectionst ~

SoCalWater

SoCalWater percéives four main riskss’

1. Water supply

2. Wateéer quality

3. Capital construction

4. Financial needs
' SoCalWater notes that watér supply is a critical concern
for most of the state’s water utilities in this fifth drought. year.
Yet prices cannot risé as they would for a scarce commodity in a -
free markétplacé, Therefore, improving water systems and assessing
‘héw supplies éntails risk for the utility., soCalWater cites thé-
recent water supply problems in Barstow District (discusséd 1ater
in this décision) as an example of prObléms being facéd by watér
utilities. : - : -
with régard to watér quality, S6ca1Water notes that;;“~‘j
drinking water is the only utility product that is ingested by its
customérs, and becausé of that the perception of quality is often
moreé important than the téchnical quality. Secondary standards’
that are not health related nevertheless have bécome important to
customers. '

SoCalwater observes that the Cléan Water Act, the Safe
Drlnking Watér Act, and similar legislation have created a pléthora
of water quality standards that aré continually growing. The cost
of tésting and correcting contaminant problems is also grbwinga
Water utilities as a group face the risks of lost supply due to .
contanination, éspecially as thé water table drops in older wells.
The cost of drilling new wells incréaseés as they must bé drilled
deeper, and with less certainty that a satisfactory supply will be
found, SoCalWatér believes that the potéential of contamination-
related lawsuits is even moreé significant.
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Capital c0nstruction is a significant risk to SOCaIWater,
since it projects annual additions to plant in the range of 9% to
10% of the company‘’s gross utility plant for 1990, 1991,‘and 1992,
SoCalWater argués that this level of expendituré is much greater
than for otheér largé investor-owned water utilities in california.
o Increased financing needs résult from the capital

construction needs, and there is a greatér financial risk
associated with each incremental offering.

SoCalWater also argues that other risks are associated
with water utilities including bypass and cendemnation. Examplés
of bypass are largeé customers within the company’s service
territory that secure their own water supply. These customers
include industrial and commercial dévelopments, golf courses,
colleges, municipal parks, and evén individual residential
customers who drill théir own weélls. Anotheér éxamplé is pénding

legislation that would require the California Department of
Transportation to construct parallél 1inés to use reclainéd water
- for irrigation of highway landscaping.

_ ' 80ca1water béliéves that the threat of condemnation is
‘veéry real, as evidenced by the fact that it has lost three water
systéms serving 18,000 customers through condéemnation in thé past
tive yéars. Other portions of its system may well be lost in the

future. | ,

For all théseé réasons, SoCalWatér concludes that water
utilities are risky and that an ROE of 13% is justified of setting
rates in this proceeding. :

Branch agrees that diminishing water supply dué to -
continuing drought and the corrésponding neéd for rationing and
conservation may impact a utility’s révenues and profits. However,
‘Branch insists that the Commission in its recent decisions
(D.90-07-067 and D.90-08-055) has provided complete revenue
protection to watér utilities against sales fluctuations due to the
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~ drought. These décisions compensate water utilities, th’réﬁgri*
" memorandum accounts, for any loss of revenues dué to conserVation
or rationing. This protection undoubtedly reduces thé risk - faced
" by water utilities. S
Branch bélievés that higher standards for water quality
will require watér utilities to spend additional monies for testing
and capital improVements. However, Branch conténds that the
~ commission has always allowed 100% recoveéry of costs rélated to-
- improving water quality to mandated standards. Branch opines that
_SoCalHater has exaggerated the estimated costs and the risk of
meeting improved water quality standards. o
- Branch argues that the threat of cbndemnatiOn and bypass
will not impact SoCalWater’s busineéss risk becauseé any resulting '
revenue léss will be insignificant (less than 0.10% of SOCa1Water's
gross reveénues), _
7 - Branch believes that water utilities are rece551on probf
" bécauseé water consumption ie relatively inelastic. COnsequently,
the opportunity to earn theé authorizeéd rate of reéturn is good.- .
~ Branch contends that SoCalWater has wéathéred the latest recession'
comfortably with a good réturn on eéquity. -
Based on the above, Branch bélfeves that in the past
year, issués related toé water supply, water quality, bypass, and"
- condémnation havé not significantly impacted SoCalWatér’s eéarnings.
Accordiﬁgly, Branch récommends an ROE of 11.75% for SoCalWater. '
Both Branch and SoCalWatér relied on finanoial hodels in
arriving at their récommendations. SoCalWatér and Branch agree
‘that thé results of various financial models are good starting
points as well as analytical quidés for establishing ROE and that
the actual détermination of a reéasonablé ROE should be tempered by
judgement and examination of particular circumstances surréunding

the utility.
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; : Because these models are used only to establish a range
- for ROE, we do not repeat the detajled descriptions of each nodél

contained in this record. Additionally,,both parties have advanced°

arguments in suppoert of their analyses and a criticism of the fnput
- assumptions uséd by the other party. These arguménts are not -
addressed in this deécision, given our asséssment that they do not
~alter the model results.  Thésé modéls providé a reasonablé rangé
from which to choose, and we will use them as a rough guidepost in
‘selecting SocalWwater’s ROE. Nonéthéless, in the final analysis, it
is theé application of judgement, not the precision of thesé models,
which is the key to our decision.

In applying this judgement, we assess the arguments;
presented by SocCalWater that it faceés increéased risk during the
period coveréd by this general rate proceeding. SoCalWateér assetts
' that water utilities face a greater volatility of earnings than -
electric utilitiés and thus are riskiér than electric utilities.

We acknowledge that water utilities may in futuré'féafs'
experience somé increased risk due to moré stringént state and
 federal watér quality requirements. We also recognize that \

SoCalWatér’s risk may bé afféctéd by the néed to borrow money for
its capital improvements. But we doubt that thése specific risks
make watér utilities riskier than énérgy and telécommunications
utilities. We also question whether these kinds of risk justify an
increase in the ROE. Dué to the revenué reécovery meéchanisms in
place for water utilities, we find that water utfilities do not face
the same overall risks as eneérgy and teleécommunications utitities.

The probléms associatéd with drought, wateér quality,
bypass, and condemnation are not new to the water industry.
Informed invéstors aré fully aware of these business risks and the
fact that water utilities areée allowed to reécovér all reasonable
costs associated with doing business. SocCalWatér has performed
well., Table 11 shows that SoCalWater’s financial pérformance would
clearly qualify it for a “AA" rating according to benchmark




’?_fthat fating agencies apply moré relaked standards o watét

'5ij;utilities than to énergy and cOmmunication utilities. _ :
sy Baséd ‘on. the aboVe, wé concludé that an ROE of 11 75% is

sf,féasonablé and is sufficiént tb allow socalWatéf to maintain its
'jcurrent financiai céndition. ‘1t is also faif to 80ca1Water’s

.7:ratépayers because it is the minimum nécéssary to dé €0, We will
" adopt’ an ROE of - 11.75%; - This adopted ROE prédl.Ices OVérall rates of

| t;return of 0. Gé%, 10. 60%, and 10 60% for 1992, 1693, and 1994,

4"réspéctive1y. Tablé 12 shows thé adoptéd capital ratio cost
jvfactOrs ‘and wéightéd costs (rate éf return) for 1992, 1993, and
.'21994, respectiVely. ' : S
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- séuTHERH CALIFORNIA HATER COHPANY

L Adbpted Capital Ratio and :
*Ratés of Réturn for 1992, 1993, and 1994

~ Test Year 1992 | | ‘
' Long-Térm Débt f-ﬂ o 48.a0% 9. 584 4.64% -
pPreférreéd Stock . S 1,108 4.42% 0.05%
common Equity - - - _50:50% 11,75% _5.93%
T a00.008 - 10.62%

Test Yeér}1§§§”:> O - |
Long-Term pebt- 48.40% 9.55% 62%;55'f‘ ,
Préférréd Stock _ 1,168 4.41% 0 o5% - -
Common Equity .= 59.595 B & 1 75%_ 5,93%
L 100,008 T 10.60%
Attrition Year 1994 . n
Long-Térm Debt 48.40%  9.55% 4.62%
Préferred Stock - 1.10% 4.40% 0.,05%
Common Equity = _50,50% 11.75% 5,93%

| 100,008 10.60%
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-Weightinq of Plant Addition o : S
Utility plant additions go into service at Various timés -
-_during the test year. Someé prOJécts are completed earlier during
the yeéar and some projects are completed later in the year.; TO
account for this variation, plant additions are assumed to be in
service for a portion of the yéar for ratemaking purposes.
soCalWater bellevés that 50% of the plant additions should beé
considered plant in sérvice for the test yeéar and, accordingly, has
‘applied a 50% weighting factor to all its plant additions. - Branch
récommends that a 31% weighting factor bé used for thé Barstow and
Metropolitan Districts, a 32% wéighting'faCtor for the Los Osos -
District and a 48% weighting factor for the Désert bistrict.

_ SocalWatér contends that plant additions for a water:
utility are uniform throughout thé test year, and approximately
oné-half of the plant additions aré in sérvice by the middle of the
year. According to SocalWater, in watér utility rate cases, a 56% B
'wéighting for plant additions has been accepted by the cOnmission
as a standard practice. :

: In making its recommendation, Branch relied on its
. analysis of five years of plant additions. Branch assérts that
. SoCalwater’s plant additions historically are centeréd closer
towards the énd of the years and that its proposéd weighting
factors refléct SoCalWater’s operations more closely.

Discussion
According to acceptéd practice, water utilities, unlike

eneréy'utilities, are not allowed to capitalize interest on plant
additions. However, water utilities are allowed to include -
construction work in progress (CWIP) in rate base. Inclusion of |
CWIP in rateée base allows a water utility to eéarn a réturn on funds
used to finance -thé construction of its plant additions. :
Historically, the commission has allowed water utilities to inolude
50% of CWIP and 50% of plant additions in rate base. This practice




- éstimates.
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simplifies the procedure for computing the test year plant

Branch proposes a deviation from this procedure,
contending that plant additions for SoCalWater occur towards the
end of the year. While Branch’s anaIYSis of five-yeéar plant
~additions may be accurate, it fails to recognize that beforé a
specific plant addition is consldered to be in service, it would be
part of CWIP and thus would beé included in the rate basé,
Therefore, the precise daté of a plant addition being in service
has no béearing on the test yéar estimate of weighted average plant
and ultimately on ratés.. The practice of including 50% of CWIP ‘as
wéll as plant additions eliminateés theée need for computing a precise
‘breakdown bétwéen CWIP and plant addition in serviceé at any time
during the teést year. We believe that this practice is simple and
fair to ratepayers as well as shareholders and should be continued.
wWe will not adopt’ Branch's récommendation. : '
‘tap Rate ; . | o , _

water utility general rate cases (GRCs) are filed on a
thréé-year cyolé using two test years. Thé rates for thé two tést
years aré based on the authorized results of operation.' The rates
. for the third or attrition yéar in the rate case cycle are based on
thé attrition of raté of return from thé first test year to the
sécond test year. The rates for the attrition year also recognize
financial attrition résulting from expeécted changeés in the '
utility’s capital structure. :

The increase in rates from thé one test year to thé next
test yeéar is referred to as a step raté incréase. The authorized
amounts of the stép inoreases for the sécond and third yeéars are
decided in the GRC decision. However; if a utility earns a higher
rate of return than the authorized rate of return during the first
and/or second test year, the step rate inoréasés for the sécond
test yéar and/or the attrition yeéar are reduced proportionately
from the authorized amount. A utility receivés the maximum step
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rate increase only if its earned rate of return is at or below the

authorlzed rate of return. : ’
Thé above procédure for step rate increases is simple to
apply in single-district water companiés because the authorized - N
rates of return for the GRC cycle are set forth in the GRC decision
and are not modified during the cycle. Howeveér, sincé the GRC .
procedure for a multi- district water company is slightly different,
the procédure for computing step rate increases is more , '
complicated. |
A multi-district water company filés separate GRE

applications for each district. Generally, applications are ‘filed
for three or four districts each year. Water rates in each
district arée baséd on cost of providing sérvice and plant _
" investmént in that district. wWhile the water ratés are set on a”'
district-by-district basis, thé réturn on capital and rate of -
. réturn are determined for the entire utjlity. Sincé a new set of

~ GRC applications is filed éach year, the overall authorized rate of
réturn for a multi-district water utility is most likely to bé
révised each year. This raises the quéstion about which authorized
rate of return should be uséd as a basis for detérmining step rate
incréaseés for a particular district. The commission, in its recént
decision, has useéd the latést authorized raté of return for the
multi-district water utility, as the basis for detérmining steép
rate increases., The Commission has uséd thé following 1anguage in

its ordering paragraph:

#0n or after Novembér 1, 1992, theé utility is
authorized to filé an adviceée létteéer, with
appropriate workpapeéers, réquesting the ste
raté increaseés for 1993 includéd in Appendix

. or to file a proportionate lesser incréaseé
for those rateés in Appéndix for its A, B,
and C Districts, respectively, in the eévent
that district’s raté of return on rate base,
adjusted to réflect the rates then in effect
and normal ratemaking adjustmeénts for the 12
months ended Séptémber 30, 1992, éxceeds the
’later’! of (a) the raté of reéeturn found
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1'reasonab1e for thé’ utility during the =
- corresponding period in the then most recent
~ deoisioen or (b) the rate of rYeturn found

. réasonablé for A, B and C Districts ...~
« The issue now beforé us is the Branch recommendaticn that
rathér than using thé latest authorized raté of return for the
utility, the ~lower~ of the latest authorized ratée of réturn for
‘the utility and the specific authorized rate of return for the
district in question bé used as a basis for calculating step rate
:1ncreases. :
Branch contends that before 1986, the commission always
uséd the term ”lower” rather than "later” in its ordering
paragraphs. Branch argués that . its proposal will provide
ratepayers protection against unanticipated rate increases if it
" should happen that the most receéntly authorizeéd rate of return is
 higher than the authorizéd rate of réturn for the districts.
- Branch also opinés that thé“pbiicy of using the most recent raté of
return could result in higher ratés and créate noticé problems for
customers of affected districts. ‘
_ SoCalWatér belfeves that thé present ‘Commission practice
o6f using thé latest authorfzed rate of return for computing step’
rate increases is equitable and shéuld be continued. According to
soCalWater, as économic conditions change, rates as originally set
will becomé éither too high or too low to réflect current
conditions. sSoCalWater opinés that in multi-district utilities,
this result can be corrected by adjusting rates seét in earlier
. years to reflect the economic conditions as détermined in the
utility’s most recent rate case.
Discussion

Thé current Commission practice of teésting a utility’s
éarnings against the latest authorized rate of return is fair. 1If
this practice were to be modifiéd according to Branch’s
recommendation, multi-district water utilities will be treated
inéequitably compared to a single district water utility. The
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" ‘current practice allows a utility té'recéiVe-aﬂhiqhér'étep:faﬁe,?f
increase, up to thé maximum authorized amount in the GRC for the
district(s) involved, when econonic conditions justify a higher
rate of return and a lower step rate increasé when économic ' o
conditions are reversed. ’ o

Next, we will consider Branch’s concern regarding ‘J

notifying a district’s ratepayers that a higher rate of return is
used to calculate step increasé., The maximum amount of step
incréases aré specified in thé GRC decision. The problen of notice
" to ratepayeérs would arisé only if the step increase exceéds the:
amount authorized in thée GRC decision. The earnings test is oniy '
used to lower the stép increase if the utility earns in edcess of
" thé authorized rate of return. Under no circumstances would the
step increase exceed the maximum amount authorizéd in the GRC.
deécision. Branch’s pérceivéd notice problems would not arise;.ﬂﬁé'
will not adopt Branch’s recomméndation. R
Cost of Preparing Informational Video Tape L
SocalWater is seeking to include in rates, as part of the
général office expense, 425,000 in costs incurred in ﬁroduciﬂé”éﬁr"
{nformation video tape entitled *Mission! Excellénce.” The video
tape vas viewed by the ALJ during the hearings. According to .’
SoCalWater, the video tape will be used by its flela managers to
bécomé active in communitiés they serve by educating the customers
" about the company and instilling confidénce in the quality of watéf
provided by SocalWatér. SoCalWater also proposes toé useé thé vidéo
as an intreduction to the company at informal méetings on dfoughf;’
water quality, ratés, and other service matters. I
Branch believes that the video tape provides no benefits
to ratepayers and that the cost of produoing it should be borne
entirely by the shareholders. - According to Branch, while the self-
serving nature of the video may be of somé benéfit to the '
management as it tries to project an improved image to the
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shareholders, the information cOntalned in it is so generai in‘
nature as to bé practically useleéss to ratepayers. SR

Wwhile Branch concedes that the video tape could be USed
as a prelude to the numbéer of worthwhile topics, Branch believes it
would bé the information on those topics which would be of usé to
ratepayers. Branch opines that the presentation of "Mission!
Excellence” at a public participation hearing would not be well
réceived by thé ratepayers who are burdened by high. rates.
Discussion

puring the PPHs in Barstow, Yucca valley, Applé Valley,
and Los Osos, it became evident that ratepayers would not be in
favor of any item which would increase, evén by a fraction, their
water rates. Thée video tapé attempts to énhance Socalwater's image
but does not provide any béneficial information to. ratepayers.: We
beliéve that preséntation of thé video at a public meeting would.
have an adverse effect on customer rélations. Customers WOuld be
jnfuriated rather than educated or entertained by this publio ]
relations presentation, éspecially if the cost of preparing the
tape was includéd in the rates. We will not aliow the cost of .

preparing the tape in rates.

SoCalWatér proposes two revisions to its tariff rules:
1) inclusion of language that would allow SoCalwater to charge
parties réquesting copies of theé compléte tariff book or large
seéctions of thé book for the duplication and processing costs
incurréd in complying with the requést and '2) inoreasé the sérvice
charge for bad chécks from $5 to $10. We will consider each
proposed change separately. _

je for ff

The speécific languageé SoCalWateér seeks to include 1n its

tariff rules which will enable it to charge for making coplies of

tariff sheets is as follows:

#coplies of each sheéet of eéach schedulé accepted
and approved by the California Publioc Utfilities
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Commission may - be Obtained at charge by
writing Manager, Regulatory Affalrs, Southérn
caljfornia Water Company, 630 East Foothill
Boulevard, San Dimas, California 91773.”"

- Socalwater asserts that its proposed language is - similar
to the language in pacific Bell’s tariff ‘rules, which was approved :
fby the commission on September 23, 1985, - :

_ Whileé Branch is not opposéd to a charge for duplicating
: tariff sheets, it has certain concerns about thé means by whieh:

' SeoCalWater proposés to effect thesée changes. First, Branch is i
concerned that whilé the notice of this ‘proposéd change was only
provided to ratepayers in the district’s which are the sub)ects of
these proceedings, the proposed change will affect ratepayers of
“all districts of SoCalWater. Branch helieVes that such notice is e
inadequate. o : o

o Second, Branch is concérned about the discretionary S

. language ptopbsed for tariff sheet charges. According to Branch,

.. the languagé suggéstéd dées not clearly state when no charge will :

be made for providing copiés of tariff sheets, such as copiés of s
tariff sheets madeé in connectiOn with & customer cOmplaint.;
Discussion : o |
: It is reéasonable for a utility to recover actual costs of
providinq copies of tariff shéets. However, chargés for recovering
the costs should be "reéasonablé and nondiscriminatory' ‘ :
SoCalWater’s proposed changes to its tariff rulés leaves the
discretion of charging for tariff sheets to SoCalWateér. 1In fact,-
SoCalWater’s witness Conway testified ‘that in certain cases no -
chargés would bé madé for tariff sheets, which is evident from her

statemeéntt
»

+ + + I forgot to mention one thing about the -
intentions of the regquest. 1It’s not theé inteéent -
of theé conpan{ -- thé languagée says "may.” :
It’s not the intent of the cémpany to charge

any customér for the current raté schedule that
they’ré on. We’ré ceértainly willing to give

that to any custoémer.
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Ll

*It’s not the intent of the company to charge
for a copy of an advice letter, if they're an

interested party.

"He would certainly not chargé for tariff sheets ,}Lf
that areée involved in customer complaints. '

(Tr. 338.) .

We believe that-SpCalwatér’s,tériff rulé should clearly
state under what circumstancés and to whom thé charges for tafiff
sheet would bé made. The proposed languagé does not specify a11

the éxceptions stated by witness conway.
In addition, we sharé Branch’s concern about 1nadequaté

notice regarding the proposed change to customers. We will not
adopt the rule as propOséd. : : E

“SeCalWater proposes to increase its sérvice chargé for
bad checks from $5 to $10. SoCalWater conténds that its costs for
processing a réturned check eXCeeds $14 and that the réquested
increase would cover most of theé costs. - .

wWhile Branch ‘does not disagree with the anount of
proposed increase, Branch i& concerned about notice to customérs of
SoCalWater’s other districts which are not thée subjéct of these
proceédings. Branch beliéves that this issue should be addrésséd
in a généric proceeding. : -

Discussion

Water utilities requésted authority to charge $5 for
processing bad cheécks by filing an advice letter. The commission
approved thé $5 charge by Résolution W-2638 dated May 20, 1980,

We beliéve that socCalWater shOuld f¢11¢w a similar
procedure to seéék authority to increase charges for bad chécks;;
Accordingly, while we deny SoCalWatér’s request to charge $10 for
processing bad checks, wé will allow SéCalWateér to seek such
authorization for all its districts through an advice letter filing
provided SoCalWater notifies customers of all its districts about

the proposéd change.
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_VTreatnent of Incone Tafes as Fiked or Variable cost
; on NOVember 21, 1984, the comnission issued Order :
»Instituting Investigation (I.) 84-11-041 to establish a rate design
policy for water utflities. D.86-05-064 in I.84-11-041, among -
other things, established that service charges shall be sét to jn‘
allow a utility to recover up to 50% of its fixéd costs. To ensure
that a common definition of #tixed cost” existed, the Commission.
defined it, as it relatéd to thé service charge, to be those direct
costs that are necessary_to provide a customer’s access to water,
and such fixed costs should includé (1) maintenance expénseéj a
(2) transmission and distribution expense; (3) customer account ;
expensés, excluding uncollectibles; (4) administrative and general
‘expense; (5) rent éxpénse} (6) depreciation expense; (7) property
tax expenseé; and (8) gross return on invéstment. :

Thé commission did not inolude incomé taxes in fiXed
‘- costs. soCaIWatér réquésts that incomé taxes be considered es ff
»fixed costs” for rate désign purposes. SoCalWater cOnténds:tﬁéti
variable costs are esséntially those costs that vary directly with
salés and includé items such as electricity for pumps, pump taXes,:
purchased watér, éto. Socalwater defines fixed costs as costs )
which do not vary with salés and havé to bé paid whether or not any,
water is sold to customers. SoCalWater considers depreciation,
property taxes, intérest on deébt, labor, and theé cost of equity
capital as fixed costs. :

SoCalwater argués that for ratemaking purposes, 1nc0me
taxes béhave like fixed costs. According to SocCalWater, thé '
computation of incomé taxés is baséd upon thé return on common
equity, company’s capital structure, rate base, rate of return on.
rate base, and the net-to-gréss multiplier. Socalwater maintains
that sincé all of theé foregoing are fixeéed costs, incomé taxes nust

also be fixed.
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- Branch disagrees with SoCalwater. Branch opines that
historically income taxes have been and should continde to be o
treated as variable costs. ' : : ~

 Discussion - e s
Income taxes do not gqualify as ffiXéd'costs?»as‘définéd
in D.86-05-064, i.e., they are not ~those direct costs that are
necessary to provide a customer’s access to water.” 1In fact, °
income taxes do not qualify as fixed costs undér SoCalWater’s own
definition. SocCalWater defines fixed costs as thosé costs which do
not vary with salées and havé to bé paid whether or not any water is
sold to customers. In géneral, a utility has to pay higher than
estimated taxes if its sales exceed the estimated sales. oOn the _
other hand, if there is no watér sold to the custcmers or the o
amount sold is only a fraction of the éstimated sales, the utility
énds up with a loss and thus pays no income ‘tax. Incomé taxes
clearly are not fixed costs that a utility has to pay regardless of

the quantity of water sold.

Finally, we believe that, as a participant in
I.84- 11-041, SoCalWater had the opportunity to file for rehearing .
of D.86-05~064 if it disagreed with the commission’s conclusion
regarding thé treatment of income taxes. SoCalwater did not take

the opportunity. It should not relitigate this genéric issue in a

SoCalWatér seéks approval to ccnvert fron bi-monthly to
monthly billing, and to recover in ratés the costs of cOnversion to -
monthly billing by filing an advice lettér at a later date. Branch
beliéves that such conversion would be an unnecessary éxpense. -

SocalWater contends that it will allow its customers to
bettér budget their eéxpénses., SoCalWater opinés that monthly
billing will provide customers with up-to-daté information on their
water usage during mandatory rationing and conservation. According
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to SocalWater, the benefits of COnversidn t6-m6nth1y7bi1iiﬁ§ 4Vﬁ'?i“
" outweigh thé costs to customers of $.20 to §.65 per month. .
piscussion _ o . , ’ -

while conversion to ménthly bililing may have somé .

. penefits during drought rélated rationing, they do not justify the .
additional expensé to customers. Water purveyors like thé Marin
Municipal Water District and the City of San Francisco Water -
Departmént were successful in implementing stringent rationing
programs without finding it nécessary to convert to monthly
billing. ' S - o ,

Ih addition, the proposal to convert té monthly billing
was ovérwhelmingly opposed by the customérs during public ‘ -
hearings.l Faced with rate increases between 27.66% to 55.66% in

1992, customérs strongly favored any possiblé reduction in B
expenses, We will not adopt SoCalWater’s proposal.

Inflation Pactors , . : . L
puring the hearings, parties agreed to use inflation™
factors devéloped in accordance with the proceduré Yecommended in
DRA’s Exhibit 39. Inflation factors for these procéedings Hill’bé
developeéd in accordancé with the procedure desoribed in Exhibit 39
and shall be baséd on theé most récent forecasts for various indiceés
such as wage ratés and consumér price inaex. -

A portion of the total amount of produced and purchased ~
water is not registered on the customers’ meters. The portiqn;ﬁbt
régistered on the customers’ meters consists oft 1) water used for
utility operations such as flushing of mains, testing of fire
hydrants, and developing wells and 2) wateér unaccounted for. The -

T3 Approximately 200 customers attended the PPH in Los 0so0s. -
When asked for an informal vote by the ALJ, théy unanimously voted
against the convérsion from bi-monthly to monthly billing. :
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‘water used for operations and water unaccounted for is referred to .
‘as water 1oss. : : _ - e

SeCalwater pro;ects its water loss for the Desért
',bistfict to be 15.59%, which is,composed of 8,41% of water used for
- opérations and 7.18% of water unaccounted for. SoéCalWater contends
that its high projectién of water lésses is dué té thé neéd for an
extensive main replacément program in the Desert District, which,
in turn, requires large quantities of water for flushing.

Branch récommeénds that thé total projectéd water loss
should be 1imitéd to 10% to make water losses for the Desert
District approximate the watér losseés for other Class A water
utilities. Branch conténds that if major main replacément program
is really occurring in the district, thén water lost thréugh leaks
_should decréase bringing the éntire water loss to within the 10%
range establishéd by the Commission in various GRC decisions for

 water utilities.

Disgussign : C - / ~
SOCaIWater is conducting a major main réplacement program
in the Desert District and thus reéquirés more than nermal water for .
operations. :
SocaIWater's projected water loss for the test years s
baséd on thé actual water loss eXpérienced in 1990, As moré mains
aré replaced, the water lost through léaks should decréase., A
réasonable estimate of water loss for this rate casé cycle would
- most likely be thé average of SoCalWater’s and Branch’s projection,
or 12.8%., Wé will use a water loss estimaté of 12.8% for the
district. < B |
sarstow Lit] 165 & -
on February 27, 1990, SéCalWater filed A.90-02-070
seéking authority to construct and place in service specific water
supply projects and system imprévéments. The additions were
intended to help alleviate the declining supply and deliverability
of water in the Barstow District.
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o - IR addition to the cost recovery - for the water supply
 projects, SocalWater also requested recovery of litigation COSts

- associated with its lawsuit séeking adjudication of water rights in -
the threé basins of the Mojave River water system. The laWSuit
alleges that ovérdrafting of the system by upstream users in: thé
more developed aréas caused a precipitous decline in groundwatef
levels in the Barstow District.

SoCalWater filed the lawsuit jointly with thé City of

Barstow (BArstow). SoCalWatér and Barstow enteréd into an }
agreement to sharé the costs of litlgatiOn on a 50/50 basis, with N
sécalWatér’s costs limited to $150, 000 per year. Under the_, N
agreément, Barstow will pay the attorney's fees, costs, and R
expénses monthly upon receipt of invoicés. SocaIWater, in tﬁrn,
will reimburse Barstow for 50% of thé litigation costs up to thé 7
annual limit. - :

: o SoCalWater proposed to recover its sharé of the .~ . )
litigation costs by including the costs in Barstow District's raté _
base. Howevér, in D.90-11- 002 the Commission denied SéC&lWatér's
requést to include the litigation costs in raté basé, instéad it
authorized SoCalWatér to reécord the litigation costs in a o
memorandum account. In order to recover its litigation costs

SoCalWater was réquiréd to showt

1) that a cost bénefit analysis was conducted
rior to furthér émbarking 6n such
itigation and

2} the bénefits deérived by its ratepayers ahd
jts stockholders from incurring such costs.
(0xdering Paragraph 3, D. 90 11-002.)
Further, SoCalWater was required to provide a proposal to seek
récovery of reasonableé litigation costs from its ratépayers and'~“
from its stockholders.® (Ordering Paragraph 3, D. $0-11-002.)

(Emphasis added.)




R As dirécted byithe COmmission, 'sécaLWater‘prepared»a c05t .
’;fbenefit analysis of obtaining a: long -térm’ supply of ‘water for the
. . Barstow District by éfther prosecuting the Batstow litigation or by
,r‘_VA'conStructing a. 44-mile pipeliné from Barstow to the California
-’iquuedﬂct. " - ' : ERNE ‘ i o

L soca1Water c0ntends and Branch agreés that the Barstow
-xf“litigatiOn was ‘the. leaat cost solutién to-assure. BarstOw '8 long-'
-;iterm water’ supply.- However, there s disagréémént as to the ‘

7173110cation of benéfits dérLVed by the ratépayérs and thé _

o shareholdefs from thé Barstow litigatioﬁ. SOCaIWatér afgués that
©'98% of the béenefits of the litigation flowéd to the ratepayers and
2% flowed to the’ sharéholdérs. “IA suppért of its pOsition,'*

'jnsocalwater provided Exhibit 38 which is shown in Table 13, ﬁrénch

. argues. ‘that both. ratepayers and sharéholdérs benefit equally from
'_thé litigation. : : e




| Cost Bénefit Analysis
Barstow Litigation Costs @

fPresént valué henefit to Ratepayer52 ._J§4§;§5i;606f':
.“Present value benefit to Shareholders ,-” i Qﬁijbﬂﬁi' Y

sso 435 000{ ~f' ;

"Litigginn Costs  ’ $150 OOOTi-:"
Ratépgygrsrshgre, {" 141 000¥¥{f_f1;

- Stockhéidéré;éhagé L ;.005?;

| . $150,000°

.2 The Ratepayers Benéfit is a present value savings éf »
$49,574,000 achievéd by not having Barstow Ratepayers hava to build

the pipeline.u

3 The shareholders benefit 18’ thé present value révenue they
receive by allowing 1008 of litigation costs 1n rate base. ;
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Discussion : ~
SoCalWater’s analysis regarding the allocation of
benefits received by ratepayers and shareholders is flawed. AS
shown in Table 13, SoCalWater assumes that only the ratepayers -
benefit by not having to build the pipéline connecting Barstow to
the Ccalifornia Aqueduct.. However, the shareholders also bénefit
from not having to build thé pipeline. In particular, the =
shareholders avoid the risk associated with investing $50 milliOn
dollars to build a pipéline for a district with a $10 million rate
baseé. Such an increaseé in débt may affect SoCalWwater’s ability to
¢éarn thé authorizéd the rate o6f réturn becauseée of thé burdén of

' having to sérvicé an incréeased débt load. -

Given the fact SoCalWatér has not meét its burden of
démonstrating the béenéfits flowing to shareholders and ratepayers,
 thé Commission will apportion costs on an équitable basis in this
particular casé. The Commission notés that both shareholders and
ratepayers béenefit from the Barstow litigation. Further, the
ratepayérs as taxpayers aré already paying a large share of the/~
litigation costs through the City of Barstow’s contributién.»AIn
addition, attributing a portion of the litigation costs to the °
shareholdérs will create an incentive for SoCalwater to controlrand
minimize litigation costs. Conséquently, the Commissién concludes
that of the litigation costs allocated to SoCalWater, both
shareholdérs and ratepayers benefit equally from the Barstow
litigation and should be responsible for an equal sharé of thé
costs.,

Next, we considér the nethod of récovery for the
litigation costs. SoCalWater proposes to include thé c¢osts in rate
basé which would allow it to earn a réturn on the unamortized
portion of the costs. This tréatment might be appropriateé if
- SoCalWater was required to pay its entirée sharé of the litigation
costs at the outset, assuming of coursé that all the costs wére
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prudent and that the litigation was pursued in good faith and. not '

to harass. However, this particular case is différent. 4

In this particular casé, under thé terms of SoCalWater’s
agreement with Barstow, SoCalWater is not directly paying the
iitigation costs. It would bé inequitable for the shareholders to
earn a return on équity on expenses initially paid for by the
. takpayers of Barstow who aré synonymous with ratepayers for the
purposé of this casé. For this situation, a dollar-for-dollar
recavery of the cdsts by 1ﬁc1ﬁding thém as part of thé water supply

ratépayers to pay their sharé of the cost. Since we are réquiring
ratepayers to pay 50% of the litigation costs, their share of costs
would bé limited to $75,000 per year which would be 1léss than $0.75
pér customér per month., This méthod of récovery will also allow
the shareholders to recover their éxpénsés as théy occur '

Finally, to énsuré that SoCalWatér récovers only the
authorized amount of the litigation costs, we will allow SoCalWater
to apply a limited-term surcharge on thé quantity of water sold in
the Barstow District. Thé surcharge will terminaté when SoCalwWater
has récovéred 50% of its sharé of thé Barstow litigation costs. ~In
addition, récovery of the litigation costs through a surcharge on
thé quantity of water useéd will also énsuré that each customéer pays
its proportionate share of thé costs associatéed with procuring
water supply.
Barstow Héeights Main Replacemeént

SoCalwWater seéks authority to réplace 2,600 feet of water
mains on Rimrock Road in Barstow Héights aréa of the Barstow
District at an approximate cost of $100,000. According to -
SoCalvWatér, this main réplacemént is the first stép in an
improvement program for the Barstow Heights aréa., SoCalWateér -
' contends that thé main replacément will bénefit thé area through
improved fire flow, improved availability of service, and a

reduction in leaks.

E
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: , Branch recommends disapproVal of this plant improvemént
item. According to Branch, SoCalWater had not provideéd specific
engineering data and cost breakdown for this $100,000 program,g'g
when the application was filed. Branch agrees that SoCalwatéx. has
since provided thé nécessary information. Branch is also concerned.
that SoCalWatér is requésting the Commission for a blank check for'
$100, 000, which would allow it to decide what to dé with thé mOney

later.

Discussion -
The Barstow Heights main improvement program is nééded._-

Branch witness Novak conceded this during his cross-examination.
Novak also concéded that he has received the necessary eénginééring
and coést information about the project. By dénying SoCélwafér'fhé
authority to proceed with thé improveménts, we will be denying thé
Barstow Heights area résidents the benéfit of this needed ' :
improvemént. We will authorize SoCalWater to undertake - thé B
$100,000 main replacéemént program on Rimrock Road. '
- While we agree with the need for the main replacement .
program, wé sharé Branch’s concérn régarding SoCalwater'’ 5. failure '
- to provide timely détailed information regarding the projéct.- -
Branch should havé béén furnished the necéssary informatibﬁ on »'<
capital improvements in timé to allow Branch an oppOrtunity to
‘review it. If SoCalWater is allowed to recover the cost for the
program through an advice létter, Branch will have an ¢ppoftuﬁi£yf
to énsuré that the funds wére spént propérly. Accordingly, upon
complétion of thé main replacement program, we will allow
SoCalWatér to récover thé associatéd costs up to a maximum of
$100,000 through an advice letter filing.

Management Audit
Citing séveral deéficiencies in SOCalwatér's management

practices, Branch recommendéd a managemént audit of the company. -
while initially opposed to Branch’s proposal, SoCalWater agréed to
a managemént audit of thé company. SoCalWater and Branch reéached
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»

PRSI ‘t'h{e':'-r'folldwing agreement regarding the procedure for conducting the .
audit! c ' BT
" ). The management audit of SoCalWater will be
- conducted in 1993. :

2. The consultant for thé audit will be
cooperatively selected by Branch and ,
soCalWater. If there is a disagréement =~
regarding sélection of the consultant, Branch’s -
view will prevail. :
The scopé of the audit will bé jointly K =
developed by Branch and SoCalWater. 1f thére
is a disagreement régarding thé scope of the
audit, Branch’s view will prevail.

The audit will cover not only SoCalWwater’s = -
general officé, but will. also includé various
district officés and othér areas of - =
SoCalWater‘s activitiés. The audit will réviéew
. the interrelationship of thé general officeé and
district offices. - R
SoCalWatér will establish a mémorandum account *
to book the costs associated with thé audit. -~ - =
Thé question of recovery of the costs in rates, : _
in whole or in part, shall bé addréssed after -~ . .
thé report on the audit ié available. — . .
- Discussion - S
| ' Thé agreed upon proposal for the managemént audit appears
reasonablé. We will adopt it. We éxpect Branch and SQquwatérfto
cooperaté in conducting the audit, w®e will authorize SoCalWater to
establish a mémorandum account to book costs assocliated with the
~ Attrition _ T
o Rates for 1994 aré calculated using an operational and
financial attrition allowancé. Since there is no expected change
‘in capital ratio and weighted average cost of debt,ltheré will be
no financial attrition. Opérational attrition is the result of the
~ additional cost of providing seérvice including operating expénseés,
- depréciation, taxes, and return on investment increasing at a
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. 'faster rate than revénues at a given rate IeVel. The f0110wing
. table shows the attrition allowance for each of the fOur dlstrlctsl_

District Operational Financial -  rotal -
. Barstow | 0.31% 0 , 0,318
. Desert 0.11% 0 Co0u1s
' Los 0sos 0.43% » S0 0,438
Hetmpolitan - 0.96% 0 -0.96%- '
Comments on Proposed Decision : :
' The ALJ's proposed decision was filed and mailed to the
parties on October 21, 1991, Socalwater, Branch, and Apple Valley
filed comments o6n the proposed décision. After réviewing the =
comments, wé have corrécteéd clerical and téchnical eérrors. Other
" than corrécting the errors, wé will address thé following twb o
" issues: : : SR
1. Attrition year célculations. o e
- 2. Apple valley's petition to set aside submission.;’;f5"
attrition Year Calculations
: g During thé héarings, Socalwater proposed a revlsed method
“of calculating révenué requirements for the attrition year. .
"SoCalWater's revised method ;esultedrin a substantial increase in.
“attrition year réevénué requiréments. Due to limited notice of this
revision, Branch was unable to verify thé validity bf756C&1Watéf}i
‘calculations. However, Branch and sacalwater agreéd to defer the
. issue of attrition yeéar rate increase té the néxt phasé (Phasé II)
.of the procéeding. Branch and SoCalWater also agrééd that
soCalwater will file amended applications addressed solely to this
issue. The amended applications will bé noticed to all ratepayers
in the affected districts. :
' We beliéve that thé agreéement is reasonablé.
'Accordingly, this proceeding will remain opén for the limitéd
purpose of addressing the issue of attrition year revenuée

requirement calculations.
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Apple Valley & Petition to_set Aside Submission
. in response to Apple Valley -1 oral mOtion (RT 166:14~-;'

_ 167:20), the ALJ fnstituted a special ex parte rule in thése’

cfproceedings on July 24, 1991, effective at the conclusion of .

, hearings. ‘The ex parte rule did not prevent ex parte communication
between parties and decisionmakérs, but required the party 7
initiating ex parte contact to inform all parties, within 24 hours,
of thée éx parte contact and of the discussion that took place.

On October 16, 1991, SoCalwater contacted the Executive
Director to discuss an issue being addréssed in this proceeding.
SoCalWater did not inform other parties regarding its communication
with thé Executive Director until October 25, 1991, :

_ Along with its commeénts on.the ALJ's proposed decision,

Apple Valley petitions to set aside submission and reopen thesé
rprOceedings for further evidence on thé ex parté contact pursuant

to Rule 84 of the Commission’s Rules of Practice and Procedure._;ln

the alternative, Apple Valley requests that the applications be -

denied because of SoCalWater's viOIation of the éx parte rule., B
SOCaIWater and Branch filed responses to Apple Valléy s ‘

petition.
: Soca1Water contends that since the ALJ'S éx parte rule

~ appliés only to contacts with "deécisionmakers,* it does not ‘
restrict communication with thé Executive Director. SoCalwWater -
insists that it did not violate the adopted ex parte rule in these
proceedings.r :
: Branch supports Apple Valley's petitién and contends that
~ SoCalWater violated the spirit of thé ex parté order before the
ALJ's proposed decision was even issued. Branch réequests that the
proceedings be reopened. :
We will deny Apple valley’s petition. As Branch nbtés,
SoCalWater did not violate the explicit teirms of this spéclal eéx
‘parte rule, which did not requireé disclosure of communications with
the Executive Director. Furthermore, SoCalWater’s contact with the
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B Executive Director does ot materially affect the outcome of these/:
:pr0ceedings.: - ' o

, ,Pindings of Fact

1., On February 25, 1991, soCalWater filed applications
7  requesting rate increases for water service in its Barstow, Desert,
 Los Osos, and Metropolitan Pistricts. L
2, SoCalWater requests rates which would produce rates of
‘ return on its rate base of 11. 31% in 1992, 11.29% in 1993, and
11.29% in 1994 with a constant ROE of 13.0% in each of the three

- years.,
3. Branch recomménds an ROE of 11, 75% for SoCalWatér for the

three years. : -
B 4. Both SoCalWater and Branch relied on DCF and RP financial

- models in developing their récomméndations for anj’ppropriaté ROB.
5. FPinancial modéls do not offer adequate pfécision to
' determine a reasonablé ROE without applying judgemént.t»t

6. Water utilities do not face the same business risk as
energy and communications utilities. N
o 7. Bond rating agencies apply more relaxed standards to
water utilitiés than énérgy and communications utilities."
. 8. SoCalWater currently meets ‘Standard & Poors’ benchmarka
-for an "AA" rating. i "
' 9, An ROE of 11,75% will allow Socalwater to maintain its
current financial condition and will be fair to ratepayers because
it is the minimum necessary to do so. ~

10. An ROE of 11.75% will produce overall rates of return of
10. 62%, 10.60%, and 10.60% for 1992, 1993, and 1994, respectively.

11. Utility plant additions go into service at varLOus times
during the test year. :

12. Por ratemaking purposes, it is assumed that plant 7
additions are uniform throughout the year and 50% of the plant
additions are considered as plant in service for thé test year.
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. 13. Branch recbmmends that 31% weighting factor be used for
plant additions for the Barstow and Hetropolitan Districts, 32%
weighting factor for the Los 0sés District, and a 48% weighting
factor for the Desert District., - : :

'14. Branch’s récomméndation regarding weighting of plant
additions is based on its analysis of five years of plant
additions. :

15. Water utilities unlike energy utilities aré n6t allowed
to capitalizé intérest on plant additions. o :

16. wWater utilities are allowed to include CWIP in raté base.

17. Historically, the CommiSsion has allowed water utilitieés -
to include 50% of plant additions and 50% of CWIP in rate basé.

18. Beforé a spécific plant addition is considéréed to be in
sérvice, it would bé part of thé CWIP and thus would be included in
the rate base.

19. The practicé of weighting 50% plant additiOns, as well as
CWIP eliminates thé neéd to determine thé precise in service daté
for plant additions and simplifies thé procedure for computing the

test year plant estimates. .
' 20. water utility GRCs are filed on a three-year cyole using

two test years and an. attrition year. .

21. Water utilities are allowed step raté incréases for the
second tést year and the attrition year.

/ 22. The maximum allowableé stép rate increases are spécified
in the GRC décision. - |

23. A utility’s step rate increasés are reduced below the

o specified amount if the utility’s earned rate of return exceeds ‘the

- authorized rate of return. : :

24. The authorized rate of réturn for a multi district

cutility is most likély to be revised during the rate case cycle.

25.  'The Commission usés thé latest authorized rate of return
for the utility as the basis for computing step rate increasés.
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, ‘fﬁ.s Branch recommends that rather than using the iatest:'

' authorized rate of return fér the utility; the *lower* ‘of the
latest authorized rate of return for the utility and the sPecific
authorized rate of return for the distriet in Question be used to :

o compute the step rateée increaseés.

27. soCalWatér recommends that the latést authorized rate of
return, whether it is higher or lower than the rate of return _ '
authorized for the spécific district, be used to compute the step
rate incréases. : S

28, The currént practice of using the latest authorized rate
of return allows a utility toé receive a higher stép rate. incréase
- when économic conditions justify a higher rate of return and a
lower step rate increase when economic conditions are reversed.‘f
- 29, If Branch's proposal régarding step rate increases wére

adopted, multi-district watér utilities will be treated inequitably
. compared to single district water utilities. T

30. SoCalWater is seékxing to include in rates, as’ paft of the

‘general officé expense; $25,000 in costs associated with an. ‘

informationai video tapé.
' 31, Thé video tape eénhances SoCalWater's image but does not

provide any beneficial information to ratépayers.

32, SoCalWater proéposes to includé language in its tariff
rulés that would allow it to charge parties requesting cOpies of
tariff sheéts for the duplication and processing costs" incurred in
complying with the request. :

33, SsoCalWater’s suggested languagé for changing its tariff
rule leavés the discretion of charging for tariff sheets to

SoCalWater.
34, Charges for providing copies of tariff sheets should bé

*reasonable and nondiscriminatory®.
35, SoCaiwater proposes changes to its tariff rules which

would allow it to increéase its service chargé for pr0cessing bad
checks from $5 to §10. .
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- 36. The cost for processing bad checks exceeds $10._~1

' 37. Customers. of SoCalWater’s Other districts ‘which are not
the subject of these procéedings have nOt béen notified about the
proposed increase in service charge for bad chécks. -

. ' 38, -Customers of all districts of soCalWater could be :
notified about the proposed increase in service charge for bad '
checks if SoCalwater was allowed to request the increase through an

-advice letter. S :

39, D.86-05-064 in I. 84-11-041 established that service
charges shall be sét to allow a utility to recover up to 50% of its

fixed cost.
‘40. SoCalWater récommends that income taxés beé considered as

fixed costs for ratemaking purposes.
41. D.86-05-064 defined fixéd costs as thOse costs that are
nécessary to providé a customér § access to. water.r , -
_ 42, Incéome taxes are nOt part of the direct costs that are
' necessary to provide a customer's accéss to water. -
- 43. Income taxes are not. fixed costs that a utility has to -
pay regardless of theé quantity of water sold.
44, SoCalWater proPOSés to cOnvert from bi-mbnthly billing to
monthly billing. :
' 45. Theé conversion frOm bi-monthly to monthly billing will.
" increase customér billing from $.20 to $.65 per month.
46. The benefits of convérsion from bi-monthly to monthly
billing are minor. : :
47. During the PPHs customeérs expresséd a very strong
opposition té conversion from ‘bi-monthly to nonthly ‘billing.
48. SoCalWater projects a 15.5% water loss: for its Désert
District., 7
49. Branch recommends that water loss for the'Desert'District
‘should bé limited to 10%. o
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“50. The most likely water loss for the Desert District willﬁr
at the mid-point (or 12.8%) of water loss figures used by '
SoCalWater and Branch. S
‘ 1, SoCalWater and Barstow have jointly filed a lawsuit "f'°
seeking adjudication of water rights in the three basins of the

Mojave River water system.
' 52, SoCalWater and Barstow entered into an agreement to share

the costs of litigation on a 50/50 basis, .

, 53, SoCalWater'’s costs for the litigation are limited te .-
$150,000 per year. - ' '
54, SoCalWater seeks to recover the entire portion of its‘
ghare of the litigation costs from ratépayeérs by 1ncluding the-

,Icosts in Barstow District’s rate base. :

55, Both shareholders and ratépayers bénefit équally from the

Barstow litigation, making them respOnsible for equal shares of ‘the

cost. - :
j 56. A direct or dollar-for-doliar'recbvéry of the“litigatlbﬁ'
costs will bé the least expensive way. for ratepayérs to pay .their
share of the costs which would be limited to $75,000 per,yéar;*

57. Recovéry of the litigation costs through & surcharge on
thé quantity of water used will ensure that each customér pays its
share of the costs which are associated with the supply of water. .

, 58. SoCalWater seéks authority to replace 2, 600 feet of water
mains in the Barstow District. ,

59. SoCalWater did not provide Branch the neceéssary
engineering and cost information regardlng the main replacément ,
program in a timely manner. -

- 60. Thé main replacement program is needed in the Barstow
District. ‘

\ 61. Recovery of costs associated with theé Barstoﬁ pistrict
main replacement program through an advice letter woﬁld prévide"j
Branch an opportunity to verify that the funds for the program were
properly expended.
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62. Citing seVeral deficiencies in SoCalHater's management
N practices, Branch recommended & managemént audit ‘of the company..
' 63. Branch and SoCalHater have agreed on the procedure for -
conducting soCalWater’s management audit. - :

64. Branch and SoCalWater have agréed that the costs of the ’
managemént audit should be booked inte a meémorandum account. ‘and’
that the procedure for recovéry of the costs should be determined
after the audit report is available. , -

65. During thé héarings, SoCalWater revised the method of
calculating attrition year revenue requirements.

¢6. Branch did not have adequate timé to review Socalnater'
revisions to attrition year révenué requirements.

67. Branch and SoCalWater agreéd to addréss thé issue of
‘attrition year revénue requirément calculations in a separate phase
(Phase II) of thé proceeding. :

68. SoCalWater agreéd to file amended applications for the
four districts under review in thesé proceedings which would
address the issue of revised calculations for attrition Year
revénue réquirements. S o .

' 69. In response to Apple Valley s oral motion, thé ALJ
institutéed a special éx parte rule in these proceedings. .

70. The special éx parte rule ‘did not preveént éx parte
communication betweén parties and decisionmakers, but required the
party initiating ex parte contact to inform all parties, within 24
hours, of the ex parte contact and of the discussion that toéok
place. ; E

71. On October 16, 1991, SoCalWatér contactéd theé sxeputive
pirector to discuss an issué being addressed in theése proceedings.
72, SoCalWater did not inform other parties régarding its
communication with the Executive Diréctor until October 25, 1991,
73. Along with its comménts on the ALJ’s proposéd decision,
Apple Valley petitions to set aside submission and reopen these
proceedings for further evidence on the ex parté contact pursuant
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'ito Rule 84 of the Commissioh's Rules of Practice and PrOCedure.,-ih'

- the alternative, Apple Valley requests that the. applications be

_denied because of SoCalWater' s violation of the ex parté rule.- _

~ 74. soCalWater and Branch’ filed: respOnses to Apple Valley s

' pétitiéi’h : - S h

- 95. SoCalwWater contends. that since the ALJ's ex parte rule
applies only to contacts with »decisionmakérs,® it does not .
restrict communication with the Executive Director. , o :
_ 76. Branch supports Apple Valley's petition and contends that
‘SoCaiwater violated the spirit of the ex parte ‘order before the
ALJ's proposed decision was issued. - : :

, 77. Sinceé the special ex parte rule did nét require:
disclosure of communication with the Bxecutive Director, ocaiﬁater
-did not violate the terms of thé ex parte rule., R
Conclusions of Law : : »

1. An ROE of 11 ,75% is just and reasénablé for SocaIWater

for 1992, 1993, and 1994.
2, 50% of the plant additions during the test year should be

iincluded in rate base. : :

3. SocaIWater 5 allowable step rate increase should be
détérmined by comparing its earned raté of return with the 1atest
authorizéd rate of return for the utility.

4. Cost of preparing the informational video tape ahould not

be includéd in rates.
5. SoCalWater'’s proposed changes to its tariff rulee ehouid

not be adopted.
6. SoCalwatér should be allowed to seek authorization to

increase thé service charge for procéssing bad checks by fiiing ah

advice letter.
7. 1Income taxes should not be treated as fixed coste for '

ratemaking purposes. -
8. SoCalWatér’s request to convert from bi-monthly to

monthly billing should be denied.
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9. ‘A 12, 8% water loss for the Desert District is reasonable .
and should be adopted. ' : : -

10. The Barstow litigation costs should be shared equally by
shareholders and ratepayers and the ratépayers’ share should be '

recoveréd through a surcharge onh the quantity of water sold. ,
_ 11. The surcharge for the Barstow litigation ¢ost should be
terminated after the ratepayer's share of the cost is reimbursed.

12, Costs for thé main replacemént program in the Barstow
District should not bé included in raté base.

13. After thée completion of the main réplacement prOgram 1n
the Barstow District, SoCalWater should bé Allowed to recover the
‘costs of the program by an advice létter filing. :

"14. The agréed upon procedure for SoCalWater’s nanagement f
audit ‘should beé adopted. : : :

15. SoCalWater should bé allowed to establish a memorandum
account to book the costs associated’ with the managemént audit.:;

16. These proceedings should remain opén for the limited
purposé of considering attrition year revenué réquirements. _

17. SoCalwWatér should file amendéd applications which would

address thé issue of revised calculations for attrition year

revenué réquirements.
18. Apple Valley's petition to sét aside submission and to

reopen these proceedings or in the altérnativé to deny these -
applications should be denied. '

INTERIM ORDER

IT IS ORDERED thats :

1. Southern California Water Company (SoCalWater) is
~authorized to file révised schedules for its Barstow, Desért, Los
0s6s, and Metropolitan Districts attached to this decision as
Appendix A. This filing shall comply with General Order (GO) 96.
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" ghe effectivé date of the révised schedules shall be § days aftér

the date of filing. The revised schedules shall apply Only to
service rendered on and after their effective date.

2. on or after November 15, 1992, SoCalwWater is authorized
to file an advice létter, with appropriate workpapers, requesting
the step rate increases for 1993 included in Appendix B, or to- “file
a proportionate lesser increase for those rates in Appendix B for
Barstow, Désert, Los Osos, and Metropolitan Districts, _ :
respectively, in thé event that district’s rate ‘of return on raté
base, adjusted to reflect the rates then in eéffect and normal -
ratemaking adjustments for the 12 months ended September 30, 1992;
exceeds the later of (a) the rate of réturn found reasonable for
SoCalWater during the corrésponding period in the then most récent
rate decision or.(b) 10.62%. This filing shall comply with GO 96.
The requested step ratés shall be reviewed by the Commissionr:*f
Advisory and Compliance pivision (CACD) to determine theéir - ?
conformity with this order and shall go into effect upon CACD's
determination of conformity. CACD shall inform the COmmission if
it finds that the proposéd step ratés aré not in accord with ‘this
decision. The effective date of the reviséd schedulés shall be no
earlier than January 1, 1993, or 30 days after filing, whichever is
jater. The revised schedulés shall apply only to service rehdéréd

on and after their effective date.

3. On or after November 15, 1993, SoCalWater is’ authérized/
to file an advice letter, with appropriate workpapﬁrs, fequest%ﬁg
the step rate increases for 1994 incladed in AppendiXx’ B, *or to file _
a proportionate lessér increase. for those rates i Appéndix\B for ;';ﬁf'
Barstow, Deésert, Los Osos, and Metropolitan Distr cts, A
respectively, in the event that district’s rate o;f réturn on rate _
base, adjusted to réfléct the rates then in efféct and normal
ratemaking adjustménts for the 12 months énded Séptember 30, 1993,
exceeds the later of (a) the rate of return found reasonable for
socalWater during the corresponding period in the then most recent




0 A91:02-086 et A1, ALJ/AVG/rmh - . -

decision or (b) 10.60%. This filing shall comply with GO 96. The

. requestéd step rates shall be réviewed by the staff to déterminé

- their conformity with this order and shall go into effect upon
CACD's determination of conformity. CACD shall inform the

' Commission if it finds that the proposed step rateézerernOt in
accord with this decision. The effectivé daté of the revised
schedules shall bé no earlier than January 1, 1994, or 30 days
after the filing of the step rate, whichever is later. The revised
schedulés shall apply only to sérvice renderéd on or after their
eéffective date.

K 4. SoCalWatér may file an advice letter seeking

 authorization to increéasé its service charge for processing bad
checks from $5 to $10. : : :

5. SoCalWater shall términaté the surcharge for thée Barstow
District litigation costs aftéer the ratepayer’s shere of the costs
had béen fully réimbursed.

6. After thé inplementation of the main replacement program
in the Barstow District, ScCalWater may file an advice letter to
recover in rates the costs associated with the progran. No .
. récovery for the cost of the program in excess of $100,000 shall be

“allowed, - f
: 7 . 'Socalwater nay‘éstablish a memdrandum Account to récord
costs: ‘asgociated with thé management audit which shall bé conducted
s in accérdance with the agréement outlined in the body of the
) deecieions 'y The recovery of- thé costs, in whole or in part, récorded
~ in ‘the memoXapdum account shall bé addréssed after the report on
he,manAQemeeg ‘audit is made available. o

8. The: procéedlngs in A.91-02-096, A.91-02- 097, A.91-02-099,
and A.91-02- 101 ‘$hall remain open for the limited purpose of
addressing the isaue of attrition year revénue requlrement
calculations. f_ , :

9. SOCalwater ‘'shall file aménded applications réquesting
revisions to attrition year revénué requirement calculations. If




-f;;jthe amended applications,aré not filed wlthin 180 days of the
1‘effective dAté of ;his order, this order shall’ become final. B
o 104 The Town ‘of: Apple valley s petition to set aside
'_ffgéubmission and to. réopén these proceedings or in the alternative to
: pideny thésé applications {8 denfed: -

This order is efféctiVe ‘today. ,
Dated January 10, 1992 at San Francisco, California.

i DANIEL Wm. FESSLER
' Président
JOHN B: OHANIAN -
PATRICIA M. ECKERT :
NORMAN D. SHUMWAY
Commissioners

| CERTIFY THAT THIS ogc:s:oN
WAS APPROVED BY\YHE, 4
COMLIISSIONERS: rooAv
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. APPENDIX A=l . o
Page L .
“southern California Water Cé.'

- Desért District
Morongo Va11é91Térikflhféa )
Schedule No. DEM-1
T General Metered Service
:gkﬁppiicability  '3 L
Applicable to all metered water sérvice.
Territory | o
Morongo Valley and vicinity,'sgﬁ_setﬁaraiﬁb'
' . Rateés ‘ T o o
U , S - Per Méeter
- ‘Quantity Rates o ' - Per Month
_ For all watér delivered, per 10 §3/1620 (I)
Sefﬁicé‘chargé 1 '
'?dr 5/8 X 3/4-inch metéf:
For - 3/4-inch meter
~ Por 1-inch meter
- FoOr 1-1/2-inch meteér
‘For - - 2-inch meter .
For 3-inch meter
. For - 4-inch meter
For é-inch méter
For 8-inch méter - 450,
For 10-inch meter . 590:00 (I
) . . L L lf - . !'u ,t
The service charge is a readiness-to-serve charge . 5
applicable to all meteréd service and to which 1s added
the charge for water used computed at the Quantity Rates. -

$31.00 (I)
. 36.00

- 46,00 ¢
) 755.00 ju ;'-
18,000
155,00 " 3|

450.00

* » & & " s s s s
e & & & & 8 & & &

* & ¢ 5. w2 s v = = =

* 5 & s s s e s

. ® & &4 & & s.8 & &

*® ¢ & s s s & 8 s @

" ® & & & & & - o e

- - L] - L 4 » - - - -
-

‘..A
» .
.
.
[ ]
s
[ ]
.
.-
.

-
-

. SPECIAL CONDITIONS | | \ |

" 1, Due to an uﬂdercolfectioﬁ,1n4thé’Balaﬁding Aécbﬁnt, an amount

of $0.1314 per Ccf is to be added to the quantity rates above

for the thirty-six month periéd ending February 13, 1993 to
amortize the undercollection. 4

2. All bills are subject to the reimbursement fee set forth on
Schedule No. UF. : o , '
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Southern California Water Co. .
pésert District. =

Victorville Tariff Area

Schedulé No. DEV-1.
General Metered Service
Applicability -

Applicable to all metered water service.

7 Teifitéry o o
The Vicinity of victorville and Lucérné, San Bérnardino County.

Per ﬁéfé:
Péer Month

. $2.2090 (1) *

:3 Rates _
Quantity Rateés |

‘Por all water delivered, per 100

Service Charge o

Por 5/8 X 3/4-inch meter

For 3/4-inch meter -

For . l-inch métér

For 1-1/2-inch metér

For 2-inch metér

For - 3-inch métér
For 4-inch meter
For 6-inch méteéx

For 8-inch métér
For 10-inch métér

‘The service charge is a readiness-to-serve ehargé“
ﬁplicablé to all meétered service and to which is added
charge for water used computed at the Quantity Rates.

= * v o' ¥ & » =2 @
® * & & & & & * 8 @

e s o o .o e o s ERRr
* ® o 8 ® & 86 w

" s s 0 s s e sa -
> & » & v B & 8 & &

o e 8 e . e . s .8 w. e .
. N

« ® oo v s e w

- .. - L 3 - » - - » -

- » & & O & & - > »
¢ o ¥ o's 8 & s & &

a
t

'SPECIAL CONDITIONS , ‘
1. Water supplied in the territory comprising a portion of Seotion
16, Township 4 North, Range 2 West, San Bernardino Base and
Meridian, located 15 milés southeasterly of Victorville, San
~ Bérnardino County, is of high fluoride content.
2. Dué to an undercollection in the Balanoing Account, an amount of
" $0.1314 per Ccf is to be added to the quantity rates above for the
thirty-six month period ending February 13, 1593 to amortiie the
undercolléction. R : :
3. All bills are subject to the reimbursement fee set forth on
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Page 3

SOuthern california Water co.
Desert District -

Morongo Valley Tariff Area
Schedule No. DEM-2H
General Metered Service
Applicability
Applicablé to all météred water service. . .

Térritory

Morongo Valley and vicinity, San Bernardinoe County.
Rates
- - B o Pér Hénth
For water delivered for domestic usé only

and whén hauléd by the customer . + + « ¢ ¢« & o o $29 40 ( )
SPECIAL CONDITIONS ' | -
1. Each customer desiring to obtain watér under this schedulé
must make an application for sérvicé to thé utility .

2, sService under this schedule will be furnished only from
Company-designated outlets spécified for haulage service
consisting of 3/4-inch hosé bib with garden hose fitting

located in Morongo Valley as followst o
West side of Bella vista Drive 400 féet north of cényon“nbadl*
Northwest cornér of Park Avenue and Cholla Avenue. o

East sidé of Hess Boulévard 100 feet north of paradise Avenue.~'

Duée to an undercollection in the Balanoing Account, an anount of .
$0.1314 pér Cof is to be addéd to the quantity rates abové for the
thirty-sik month périod énding Fébruary 13, 1993 to anortize the
undércolléction. _

All bills are subject to the reimbursement fee set forth oﬁ'
Schedule No. UF.
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’smthern Califomia water co.‘
-AlY Districts ‘ :

SChedule No. Ah-4
B Private Pire service
Appl icability | |

Applicable to a11 water service furnished to private fire systems
: and to private fire hydrants. : ‘

erritory

ﬁ Rate A - Applicablé within the Bay Calipatria-Niland c1ear1ake, (c)
" Oiahgf COunty, San Dimas, Santa Maria and Simi Valley
Distr cts. )

Rate B = Applicable within the Arden CordOVa, Barstow, Desert,
" . Léos Osos, Métropolitan, O0jai, Pomona Vvalley, San -
Gabriel Valley and wrightwébd Districts. i

S pates. | T
._ BT | o pér Connection

For each inch of diameter of service connection $4;06 $5}O¢

' (End ot Appendix A-1)
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C APPENDIX B-1 ¢
o Ragen o
Southérn Callfornia Water Co.-

pesert District
~ Morongo System

. "Each of thé following incréasés in rates may be put into efféct
‘on the indicated date by filing a rate schédule which adds the -
appropriaté increase to the rate which would otherwisé bé in effect
on that date. : . I . -
METERED RATES : - 'Efféctivée Dates
o , , o D 1-1~93  1-1-94
Schédule No. DEM-1 N g .
RS pPér Méter Per Month
Service charge

For 5/8 X 3/4-inch meter
For 3/4-inch metér -
For - 1-inch meteéer
For  1-1/2-inch méter
For 2-inch metéer

For - 3-inch méter
- For - 4-inch meter -
,  FO¥ . 6é=-inch meéter .
IR ~ For 8-irich meter -~
. . For 10-inch meteér . -

0.40
0.50
2,00
18.15
27.00
23,00
63.00
154,00
408.00
635,00 602.00

.. e .'w a.'o > » o_‘
- . w‘_.v_‘n ‘. ® .‘. ..
. .- o8 o0 @ . .o
oo“o.‘nov‘ovol.lu-
s e a8 e .” . =
* s 8 8 v e -.". .

e & e e e e e o
.5 & &5 v e e 8 &

_Quantity Rates | )
~ Por all water delivéred, per 100 cu. f 0.0560  0.0000
Schedulé No. DEM-2H

For water délivered for doméstic use only -
and when hauléd by the customer . . . . $0.90 $0.60
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APPENDIX’B-

Page 2

SOuthern California Water Co."
. pesert District ' :

~ victorville

Each of ‘the féllowing increases in_
‘schédulé which adds the

" on the indicated date by filing a rate o
appropriate increasé to the rate which would otherwise bée in effectf

- On that datén

Quantity Rates : .
For all water delivered, per 100 eulrft. o 0,0000 - 0;001¢';

"VHETERED RATES

_SCHéauleeﬂé; DEV-1

Service‘Chafge
For 5/8 X 3/4-inch |
For _ 3/4-inch
For ~ 1=inch
' For 1-1/2-1nch
For . 2-inch
"~ . For - 3-inch ;
- For - . 4-inch
. For é-inch
For _8 -in¢h
For . 10-inch

“ o = ¢ & 8 ® -, . e
. wy - B

¥ e ae > o, 8 a4
B N T S S

R R U T
v o @ - v v = P

SYstem o _ . .
rates may be put into efféct"

‘Bffective Datés'"
" 1-1-93 1-1-94

- Pér Meter Perrnbnthr ‘

0125"" B
- 150Qvf'
0.00
10,00 -
15.60
125,00 -
410° 
116.06 | -
187,00 -
270.00_

'..:.‘".l.‘.:t ..-lv‘
V@AW O DN o b b O
” ® o & o & s " >
00000000 MN
OO0 O00OoCOoOoMN

* " & & & e s » v =

AO N

(Ehd 6f'Appendix‘§-1)
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T Southern califcrnia water co‘ .
- ‘ pesert bistriet '
Horongo Systen -

Adoptnd Quantities

'PURCHASED powER *?L]» 1'f*f§f'5 S (L 1983

’ WELLsz S I o R
Total Ptéductibn (Ccf)'f S 104552_z 107501
" -Kwh per Ccf R ¥ 2642 . 1.2642
Total xwh (000) S & - 7% & S 135,90
Unit ¢ost $/Kwh LT T T 0408528 _ 0,08528
_ Enérgy Cest (weils) S $11 272 - - $11»590 .
 BOOSTERS . e T ST -
Total Production (Ccf) SR 104552; S 107501f
‘Kwh peér Ccf ° SR 1.1312 . . 1,1312
‘Total Kwh. (000) T 118,27 0 .. . 121,61 -
. Unit coést $/Kwh e . 0 0852é . o 0,08528
Bnérgy COst (béosters)? S '$1o,086 o $10,370

TOTAL purchasea Péwer in;"fL o “f$21,;5$ e $21,960

4‘ﬂi;Tota1 Chemical cost _ :,;f*—fﬁj-f 430 $300




‘ APPENDIX c-
- -Page 2

southern California Water CO;'
: pésert District
Morongo Systenm .
Adopted Quantities

. Schédulé Dzu-1'~' o
Number .of services, Hete:rsize - 1992

5/8 X x3/4 -inch meter - - 920 -
3/4- inch méter ,
1-inch méter - -
-1/2-inch meter
.~ " 2-inch meter - .
3-inch meéter’
4-inch meter
. é-inch méter
~ g-inch meter =
- 10-inch déter

-

00000 MNC
e

COCOONREND

"'fdeAL ';f'» - 939

Total sales, Kcof - - 912

B AL ﬁé._of_SVcs. ' Usage KCcf : AVg usage CCF/yr.
‘Numbér of services 1992 1993 1992 1993 1992

commercial - 930 - 957  88.6 95,2 '95.2
Industrial - - - 6o 0 0. 00 0.0
Pub. Auth., o 9 8 2. - 288.4 288.4
Other o 0. :
Contraot o 0 - 0.
Subtotal - .939 ' 91,
- priv. Fire Prot R :
comm flat -~ 21 . )
Total S 960 : - 91.2
Water Loss . 12.80% 13.4
Total water Produced : ' 104.6

0
6
0
0
2

Purchased - o 6.0
Hell Water : ' 104 6

Notet Normal. Usage (COf/svo) COmmeroial 95, 24,
Publio Authority 288,42
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“Page 3

Southern Califofnia Hater CO.g_Q

utility Plant
Plant BOY
utility Add -
Advances .
contributions
Total additibns

Retirements
Plant EOY
CHIP

wtd., Avg- Plant}‘

Depréciation RéserVeiQ;"V-

Reserve BOY -
Contrib .

Dépr Expense 2. 87 ‘

. Cleéaring.
Total Accrual

Retirémént
Reserve EOY

Wtd., Accr  50.0%

Wtd. Avg. Depr. Res. -

Rate Base
utility Plant.
Mat. & supply -
Working cash-
Depréc Reserve .
Advances for constr.
Contributions
Gen Office Alloc.

Unamort, Def. Taxes

Unamort. ITC
Prepd taXxes CIAC
Capitalized items

Wtd Avg. Rate Base

Wtd Add ,{»50;0§ :~L“

pésert District

o ‘ _ Morongod System: e
Utiiity Plant, Deprec ation Résérve and ‘Rate Base

1992 ”

(Thousands 6f Dollars)

CT'¥33.3
42.0
16.4

17957_“5'

3 274‘4-¢ C
50.0 -

- 82,2

3;242.2 '

. . O
®
¢ » & v e

WW AW VWO

. D : : ’
WO WM M N

VW Wk

. &

2,316.2

1993

SR
W ‘

! e e e &

el OO VWO

B L 2

[l g
= Ve OROWN

dWw ON

2,385.2

3




o Southern California Hater o,

‘Désért District = Co
Victorvillé Area - . oo

PURCHASED POWBR
SCE 8/90 -

“E .'_,

Total Productién (Ccf)f  5

Kwh per Cof
Total Kwh" (000)
- . Unit cost $/Kwh
Energy Cost (wells)

" "BOOSTERS . L
B Total Production (ch)rc»-

"Kwh per Ccf
Total Kwh (000)
unit cost. $/Kwh

_Energy Cost. (béostérsf ,_f"

f*TOTAL purchased powér ‘

”Total chemical Cést f'

Adopted Quantitiés

1992

502468'
S 2.2272.

111§ 10
. 0.09969

$111 563 -

502468 0‘_ '
0. 20516-"
103.39
0.09969
$10,307 -

"$121;9697_
- ¢700

534611;;‘4
2,2272 .
1190.69
0.09969 -
$118,699

534611, o’}f

0. 20576

110,00 -
0.09969

s1o 966 -

$129, 666%_ . |
svooV -
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southern California Watér Co;

- ‘Desert District E
vVictorvillé System
AdOpted Quantities o

'Schedule DEV~1 B - o
~ Number of services,;néter'sizé*—» : 1992

.5/8 X x3/4 =inch néter , - 2521 -
'3/4-inch meter IR - 0
. 1-inch meter - - 113
-1/2-1nch;m¢tef' - 5
- . 2-inch méter o 10
3-inch meter
. 4-inch metér -
- 6=-in¢h meter
- 8=inch meéter
: 10 inch meteér

”_TbTAt B

‘Tétélfsgiés}.Rédf_

I s o 7 . No., of sves, - . Usage Avg usagé CCF/yr.
. Number of Sérvices 1992 1993 ST 11993 - 1992 T 1993
COmmérciali : .- 2649 - 2812 _ 460.6 162.6 - 162.6
Pub. Auth. = j 1 T 259.6 259.6
- Othér : S ‘ 0 . :
Contract- . 0 o ( .
“Subtotal 7 - 466,
Priv. Fire Prot 3 -3 .
- Comm flat S B 0 -
Total . Lo ' : _ 38,2 466.2
Tétal water Produced o5 534.6

Purchased : - o . » 0.0
Well Water : g _ : 534.6

Note: Normal Usage (Cof/svo) comnercia1 1az 0
Publio Authority 288.42, Resale 1476.47, Conservation 10%




SOuthern California Water CO.»

- Desért bistrict - - -
o Victorville System e '

Utility Plant, Dépréoiation Reservé and Rate Base

utility Plant

Plant BOY -

“Tutility Add
Advances

Conttibutiohé o

Total additions )

Retiréments
Plant EOY

CWIP -

Wtd Add  50.0%
Wtd. Avg Plant

Depreciation Réserve '

Réseérve BOY -
Contrib-'

?jAppzuolx c-1 -
B Page 6,;,

1992

(Thousands of Dollars)

4,222.2
‘869.2
63.0
24,6 -
956.8

81.7':_
5 097, 3_;'

50,0

437.6 -
4;709;8 B

Depr Expénse 2. 22P,,5

Cléaring
Total Accrual

Retiremént
Reserve EOY

wtd. Accr 50,0%
Wtd. qu. Dépf. Reés.

Rate Base .
utility Plant .
Mat. & supply -
Wworking cash
Deprec Reserve
Advances for Constr.
contributions
Gen Office Alloc.
Unamort. Def. TaXes
Unamort. ITC -
Prépd taXes CIAC
capitalized items

Wtd Avg. Rate Base

4,709.8
26.

. 63,8
525.9
167.1 -
35303"
106.0
(262.8)
(43.5)

57.1 -
28. 4'

3,638.6

(End of Appendix c-1)

1993'

5,097.3
642.2
36.0

- 45.6
723.8

',31.8

© 5,759,3

50,0 .
~331.0

5,478.3

- 548.9
11.¢0
136.9

6.6
154:5

61 .8
641.6

46.4
595.3

5, 473&3
26.1.
63.8

595.3
201.8
377.6
“105.6
(302.3)
- (42.0)
71.2
34.2

4,260.3
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SOuthern California Water co. L
- . -Desert pistrict :
Horonqo System -

‘fncome Tax CalculatiOn ,f”::
(ThOUSands of Dollars) -

. ‘ 1992 ' 1993
Authorized , Authorized

Total Rev = -

Purch. Péwér
Purch. Water
Punp Tax .
Purch, Chenm
Payroll
OM Other
AG Other
pension
Insutance{,’.
Inj. Damage -
Payroli Tax -
aAdvValTayx- .83
Uncolle.00381
LocFr.00416
subtotal
Captz,Iténs N
Sch.M ’ 7
Intérest
Total Ded.

N -
N e

W
[

("3
W

® m.® & ® &' 8" & & & . B S & " e e &

VOVAN VO AOARBONBANBVOOCORIRWOOS

> &6 B S F &8 B B S B b . .B ¥ s s s

Cae
MOONE VW B OOONNNNNOOUNE OO OON

-
N O

[
>
e
W

sState TaxbDep
state Ta®

Fed Tax Depr -
Deé t . Contrib c.‘

Féd Tay 34.12%
ITC

Total FedTax

[ L |
* & & &
g
g O
. o » & &

© wvouvos N 0O \D 0O k) U1 OO N0 O O VLN WSO
-

[ 34

Fed Tax Rate
Uncoll Rate’
Franch Rate
State TaX Rate
Net/Gross

OO0
L2
P

e » ¢ »
* OO0 W
NOOOM i




APPENDIX [ O
R Page , ?. _
, fsouthern California water CO.
. ... pesert Pistrict :
victorville system

Income Tax Calculation
(Thousands ‘of Dollars)

' 199 o 1993
Authorized : Authdrized

Total 3eVA*4

Purch. Water -
Pump Tax
purch. Chém
Payroll -
oM Other
AG Other
Pension
Insurance:-
Inj. Damage
GO.Alloc.
Payroll ‘Tax - -
AdValTax <83
Uncolle. 00381
LocFr.00416
subtotal -
Captz.Iténs
sch.M- -
" Interest
Total Ded.r

N
W O

wwowww@woqdummmoooﬁf‘

L3

~) O ~IWN mw\wwwoommumWOd;‘A'

® & & ¢ =

W o
raey

o3
"

* & & & & & o & ®
HOMOR N WOV NOWEOOR

0

state TaxDep
State Tax .

-
- [ )

Fed Tay Depr . .
Def. COntrib('

Fed Ta¥ 34.12t B
ITC

Total FédTax

[

- e
rS

Fed TaXx Rate
Uncoll Rate
Franch Rate
State Tax Rate
Net/Gross

 (End of Appendix D-1)




G APRENGIX E-L
oo Pagel o T
-+ . Morongo System . - . .. . : ,
comparigen of typical bills for comnéroial metered -
" customérs of various usagé levels and avérage usage . .
© . lévél at présent and authorized rateés for the year -
1992, . T o

General Metsred Sexvice (5/8 ¥ 3/4) inch meter

o )t'ﬁbrith];)fi',us.égéi’ At Present 3 Atj_A:u_t:hpfj.zieag Percént T
s ‘(Cubic Feet) 't Rates !  Rateés - ¢ Increase {

s00  $ab1 saesi | 16.7%
1,000 s w6 emer o amay
é;oab,' o o 1 ’2; R R 9;;§;;35
3,000 . 114088 124006 LR
 s000 o aress 186,10 - Cesy
16,000 324.35  34Lize - | 5{5§; "




APPENDIX E-

Desert District
victorville system

S COmparison of typical bills for cbmmeroiél métered '
- customeérs of varioéus usage Jevéls and average usage
--level at present and authorizéd rates for the- year_

-1992& o l -
Generai Hetefed service (5/8 x 3/4) inch meterf~

3 Honthly Usage At Present ? At Authorized: Percent_¥
1 (Cubic Féet) . ot Ratés -~ Increase .

35;99‘:'
anas
»ng;éé o
XA
a5
184.09 242.90

(End of Appendix E-1)
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 Southern California Watér Co. =
i.Hetfépélitaﬂ pistrict = -

 Schedule No. ME-1

Gehéfal‘uetéréa’Seriiéé\f5f'

. applicability . .
| Applicable to all ﬁeteréd'watér'sef?iéé-7i'  -

. Territory _ _ . ‘

portions of the cities of Artesia, Bell, Bell Gardens, carson,
Cerritos, Compton, cudahy, Culver city, bowney, El Sugunde,
Gardéna, Hawaiian Gardens, Hawthorne, Huntington Park, o
Iﬁglewpéd,-Lakéwééd, La Mirada, Lawndale, Long.Béach, Norwalk,

~ paramount, Santa Feé Springs, South Gate, and the communities of
Athens, LennoX and Moneta and vicinity, Los Angeles County, and
portions of the city of Los Alamitos, Orange county.

Ratés . o
o . _ L . Peér Meter
Ce Quantity Rates e ~ per Month -
.  For all water delivered, per 100 cu. e v e e $1.0073 (1)
| service Charge ' _ - o o
‘Por 5/8 X 3/4-inch meter . . o o ¢ 4 Ce e $4,90 ()
For =~ 3/4-inch meter e 7.75
For - " 1-inch meter . 11,50
For 1-1/2-inch meter . 19,00
For 2-inch meter . 33.00
For 3-inch meter o 42,00
For 4-inch meter . .« 75.00
For é-inch meter - + 110.00
For 8-inch meter . 175,00 .
For 30-inch meter . 280.00 (I

The service charge is a réadiﬁess-tSQSerVe éhaiqe appiiéable
to all métered service and to which is added the charge for
water used computed at the Quantity Ratés., . o

® & & P B & & s 0

> o o o o-. - ‘-. . o

a & & & ,o. - . . . ».
P S S
- "o'_ * -0_ * 8 * e & @

. - .» e & & & ws '
. .‘ - & & & & & & &
0. .a‘ ™ ., * & = » '
- . > & & & o & » @
PSS .'.I e & =

e« o 8 8 » e s v e

> 5 o 0 0 0 0 s e

*

'SPECIAL CONDITIONS |
1. All bills are subject to the réimbursement fee set forth on
Schedule No. UF. : |
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o APPENDIX A-2
Page 2.

/, -

Southern California Water Co.j'> S
Hetropolitan pistrict e

schédulé No. ME-2
Flat Rate service
Applicability
7,, Applicable to all flat rate water servicé. -
_ TerritOry o

- The areéa formerly sérved by the Hontérey Acrés Hutual Watér -
- Company in the City of Lakéwood. , . N _
Rates : per Service .
' - ST COnnectioﬁ

Per Honth

| 1. For each singlé unit of 0ccupancy éna . S
lot 50 feet by 170 feet, or smaller =~ - . $10.00 (1)

2.'For éach single unit ot occupancy on a : _ _ o
lot larger than 50 feet by 170 féeét _;' - 11.10 (I)

3, Por each additional unit of OCcupancy serVed - N o
by the same service connection of 1. or 2. aboVé o "9.40 (1)

4. For each vacant 1ot larger than 50 feet : : 5
by 170 feet 3,50 (T)

5. For each vacant lot 50 feet by 170 feet o
or smaller ' : 2.40 (I)

"'SPECIAL CONDITIONS

1. This service is limited to existing custOmers as of 2
Déceéember 18, 1981. S

2. For seérvice cévered by the above olassifications 1 through 3,
if either the utility or the customér so elécts, a meter shall
be instalileéd and service providéed under Schedule No. Hx-l,

General Metered Service.

(End of Appendix A-2)
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;7fti APPENDIX;B-:ffé?;*f’ S
Southérn california water Co. .
HétrOpolitan Distriot

i Each of the following {ncreases ih,rates may be put into effect3~
-on thé indicated daté by filing a rate schédulé which adds the . -
- appropriate increase to the rate which VOuld otherwise bé in effect

on that dater

HETERED RATES . : - EBffective pates -
- . . 1=1-93 1-1-94
' Schedule No. ME-1 R L e
"Per Meter Per Month

Service cnarge

_ror 5/8 X 3/4-inch meter
For 3/4-inch metér
PO - 1-inch meter
- For - 1-1/2 ~inch metér -
For 2-inch méter-
For : 3-inch métér -
PO 4-inch meter .
For . 6=-inch neteéer.
o .For - ’ 8-inch meter -
. - For. 10-inch méter

O OO

o
o; . ) . . -
0000000

‘e .Iv.‘ .- s ® 'o‘ . o
K B L TN ‘. o e ® -'
, 8 b » o - - - o ... :
‘- ‘s_ vo_\‘-‘.-v . - - v - =
e e o . .‘ - 'l‘ . -
e - - \m‘ PR o - ‘-
o o . -’. . . ,[._.’0"_; “ . - '

Quantity Rates . o 0
For all water delivored, perf 0 cu. ft.  0.0074

Fiat Rate

1. For each single unit of 0ccupancy on a’ S
lot 50 feet by 170 feet, or snaller : . $0.50

2. For each singleé unit of occupancy on a :
'1ot larger than 50 feet by 170 feet 0,55

3. For éach additional unit of occupanoy served
by the same service connection of 1, or 2, 0.45

4, Por éach vacant lot 1arger than 50 feet L
by 170 feet 0.15

5. For éach vacant lot 50 feet by 170 feet o
or smaller 0.10
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APPENDIX é-2 v}‘fid
2,Page 1 N

southern'California Hater CO.,
' Hetropolitan District -

Adépted Quantitiés'

PURCHASED POWER o
WELLS! B h
Total Productibn (KCcf)
Kwh per Cof
Total Kwh (000)

unit cost $/xwh scs 8/90

Eneérgy Cost (wélls)
BOOSTERS
Total Production (RCcf)
Xwh pér ccf
Total Kwh (000)

Unit cost $/Kwh SCE 8/90-

Enérgy Ccost (boOsters)
DWP Electrici _
Total Rwh (000)
Unit cost $/Kwh
Energy Cost (DWP)
"~ TOTAL ELECTRIC .
GAS (Therms)

SoCal Gas (s/Thern) 1/90 f

Total Gas Cost . _
TOTAL Purchased Power -

PURCHASED WATER -
cent.Ba MWD 7. 91
West Bas MWD 7.91
Cerritos 7.91 .
Inglewood 10 90+sc
Downey 7.91.
Suburban Wtr 5. 87 -
MWD Créd. Intr Ntr 7 87
Tot.KCof =
cent.Ba MWD 7. 91 '
Wést Bas MWD 7.91
cérritos 7.91
Ingléwood 10.80+s0
Downey 7. 91 :
Suburban Wtr 5. 87
MWD Cred. Intr Wtr 7.87
Total Purchased Water Cost

REPLENISHMENT Tax Cost
Total Well Water AF.
cost €5100.AF ($000)

. Total chemical Cost

:$/A Fs 

276.00

276.00 -
279.75

710.90

273.30

326.70

’50.00

($000)

1992?;

9606.7

11,3606
13070.88
0.07093

$927,117

26952.0
0.02965

799;13,.)@
0.07093 .
55616327

"8?.4
0.09397

8211
$992,010 -

19992

0.69959"

$13,986

'$1,005'997 S
KCof

5101.59

11500.78
695.4

34.34
13.01
0

0

17345.09
3232,858
7287.999%
446.642
57.294
8.163
1.281 -

-200
10,834,24

22056.98
2205.698

$39,900

1693

9606.7
1.3606
13070.88
0.07093
$927,117

27013.3
0.02965 -
800.94
0.07093
$56,811

8704:
0.09397
8212
$992,140
19994 -
69959'?

$13 988
41,006,128

KCOf
5119.63
11541.45

697.8
34.47
13.05
0
0
17406,43
3244,288
7313,768
348,221
57.492
8,192
1.281
-200
10,873.24

2205698
2205, 698

$42,100
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" APPENDIX C-2
T Page” 5

* seuthern California Water co.
- Metropolitan District -

Adopted Quantities
Schedule ME-1 . . | o _
Number of Services, Metér size 1992 1993

5/8. X x3/4-inch metér : 78752 78927
3/4-inch méter 193 - 193

." 1-inch meter - 9267 9288

1 -1/2-inch meter . 3027 3034
2-inch méter o 3409 3417

3-inch méter 288 289

4~-inch méter 133 133

é6-inch meter : : 31 31

g§-inch meter _ 24 24

10~-inch meter _ : é 6

TOTAL 95130 95342

Total Water usage (KCef) 247015 24757.8 s

: L No. of Svcs, Usage Kcof . Aﬁé_usaéé CCF/yr.
Number of Services . 1992 1993 1992 1993 1962 1993

commércial . . 94048 94257 22296.9 22340.4  237.0 237.0
Industrial - . 745 747  1588.9  1593.2  2132,7  2132.7
pub. Auth. = - 336 337 820.6 823  2442.2  2442.2
Other : 1 1 60.5 60.5

Subtotal ' 95130 95342 24760.9 24817.1
comm Flat Rate = - 149 149
priv. Firé Prot 1444 1447
Pub. Fire Prot. N . B
Total ; 96723 96938 24760.9 24817.1
Water Loss  8.13% , ‘ 2191.2  219%6.2
Total water Produced _ 26952,1 27013.3

purchased  17345.3  17406.6
Well Water | 9606:7  9606.7

Notei Normal Usige (Ccf/svc) Commercial 296,27, Public Authority 2665.9
Industrial 3052.7 Conservation 20%
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SOuthern"califérnia Water co. -

Metropolitan District

' Utility Plant, DepreciatiOn Resérve and Rate Base

utility Plant
Plant BOY
Utility Add
Advances
contributions
Total additions

Retirements
Plant EOY
CWIP

Wtd Add  50.0%

wtd. AVg Plaht.:

Depréciatioﬂ ReserVe'73"

- Reserve BOY
contrib. -

Depr Expense L
Clearing R
Total Accrual '

Rétirement
Reserve EOY

Wtd. AccF - 50.0%

Wtd. Avg. Depr. Reés.

Raté Base _
utility Plant
Mat. & supply -
Working Cash -
Deprec Reseérve :
Advances for Constr.
cOntributions '
Gen Office Alléc.
Unamort. Def, Taxes
Unamort. ITC. :
Prepd takes CIAC
Capitalized items

Non'D'epro Acqtc Adj) 7. -V |

wtd Avg. Rate Base

1992 i{;_,

1993

(Thousands of. Déllars)

97,829.1
6,974.9
1 103:3 .

1/360.0°

9 278.2

.734.8
106,372.5

: 500.6
- 4,271.7
102, 600 a"

24 001 B
- 199, 8
i, 552.3

13.4_ ;

1 76545:"

734.8
25, 032 1'

515.4
24,516.8

159.2
576:‘ o
24,516.8
6,519.,0
11,182.4
2,350.4
(667.
(3,089.2
2,145.3
166.7

106, 372,56
6 880.7
1, 10303
1,200, 0:
9 184

727.4
114,829:1
- 500.0
4,228,3
111, 100 8

25,032.1
- 218.5
1,693.4
13,4
1,925.3

727.4
26,230.0
 598,0
25'63101

111,100-8
. 159.2
576.6

- 25,631.1

7,017.5

12,173.3

2,335.4
(661.7)

(3,663.4)

2,614.5
243.3

(6,408.0)
(2,132.6)

53,483.4

(End of Appendix C-2)

(6,283.5)

(2 132.6)

59,466 8
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‘Southern California Water Co.:,'"'
Hetropolitan District '

Total Rev

purch. Power

Purch. Water =

Pump Tax

Purch. Chém?f—

Payroll .

OM other ’

AG Other
Pension
Insurance-’
Inj. Damage o

GOCAIIOC. Voo

Payroll Tax
AdValTax 1.07
Uncolle. 0042 =
LocFr.. 01393 ’
subtotal
Captz. Itenms
sch.M o
Intérest: .
Total Déd.

State TaxDép
State Tax

Fed Tax Depr
Def. cContrib.
Fed Tax 34, 12%

ITC
Total FedTa¥

Fed Ta¥ Raﬁé
Uncoll Rate .
Franch Rate

state Tax Rate

Net/Gross

C1992
Authorized

33,985.5

1,005.7

10,834.2
2,205.7
39.9
2,662.0
3,079.2

274.2

502.8
0.0
0.0
1,900.0

209.0

1,045.2

142.7

' 473:4
24,374.9
0.0

51.4-

2,508.4
26,933.8

2,013.3
468»5

1, 298
(126 6)
1,910.8

1,910.8

0.34120
0.00420
0.01393
0.09300

1.7999

 Income TaX calculation,}:'
(Thousands of Dollars)'

1993

Authorizéd

35,609}3': *

10,873.2 .
2,202.7;,




U APPENDIX E-2. 7. . o
aﬂétropOLitan-ois 'ictL”;;;

Compafisoﬁ of typica “pills for cbmmeroial metereei;;fgfﬁ

- customers .of various usage" ‘levels and averagé usage
: level at present and authorized rates for the year

. 19921 -

General Hetered Service (5/8 x 3/4) inch meter h

% uonthly Usagei At Present TAE Authorizeds percent-?‘
1 (Cubic Feet) N _‘-}'.» S Increase’;,
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| APPENDIX A-3.
‘Southern Californfa Water Co.'~
Los 0so6s Distriet ' -

. schedule No.'LO-1
© . General Metered service -
~_ Applicability A
Appliégblé to all metered watér séfVié;,,

' Territory

Unihéquoratéa areas south of thé;city'6£5éaﬁ”Luis‘0bispo in

- the vieinity of Los Osos, San Luls obispo County.

- "Rates o .
‘ : _ S T Per Meter
"Quantity Rates ' Per Month

For all water delivered, per 100 . . $1.3950 (1)

Serﬁicévéhérqé ' o o

. For 5/8 X 3/4-inch méter -
For 3/4-inch méter;,
For " 1-1nch meter -
For  1-1/2-inch meter

~For . 2-inch meteér -
For 3-inch meter
For 4-inch meter
For - é-inch méter

- For 8-inch meteér
For 10-inch meter

&

$11.90 (I)
21,00 .
36,00
38.00
65.00
150.00

210.00 (1

* ® e v s 0

. s e v‘v“ol‘.‘.“'._ -
.'o-‘o:'.‘_“..‘ * = .-,vu L

"« * s s s o @ - ‘.
L PP
» 8 .8 -— - & t".

LAY ..'.’.‘..U.'Q‘l.
. Sl '
LT T R Y S Sur

¢ & & 8w .".'. - >
* & . 8" = & s_’..‘

* 2 s 0 .0 s s »
e e ¢ e e s e e

The sérvice charge is a féadihess-id?servé‘charge .
applicable to all métered service and to which is added the
‘charge for water used computed at the Quantity Rates.

SPECIAL CONDITIONS

1. Dueé té an undercollection in the Balancing Account, a {c)
surcharge of $0.05 per Ccf is to be added to the quantity
rates for the 12 month periocd from July 1, 1991, theé
effective date of tariff sheet no. 3406-W. - - {C)

Due to the overcollection associated with the Calle Cordoniz . (C)
reservoir, a rebate of $0.105 per cof is to be subtracted from

 the quantity rates for the 12 month period from July 1, 1991,
the effective date of tariff sheét no. 3406-W. o {C)

All bills are subject to the reinbursement tee set forth on
Schedule No. UF, _
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APPENDIX B- ;¢~/a,.;;«-- T

30uthern California water Co..

Los Osos District

: Each of the followlnq inoréases in
‘o the indicated date by filing a rate

on that date.

| EETEsz'RATEs
schedulé No. LO-1
serviéé'Chafgé

- For 5/8 X 3/4-inch
For - 3/4-inch 1
For ~1-inch 1
For ~ 1-1/2-inch i
For : 2-inch
FPor ~  3-inch
For . - 4-inch n

~ Por 6-inch;

-~ Por 8-inch »
Por o 10-inch i

. Quantity Ratés ,
~ For a11 water deliveréd, pér‘

L I I P O N
L N T SR S Y

L e e R ETe e & we e

LI A .'.‘._
T B L L
LI I L N I S Y N I ¥

rates Ray be put into éfféct
schedule which ‘adds thé .

appropriate increasée to the rate whichfwould othérwise be- 1n effect

Efféétivéinaées
1=3-93 1-1-94

Per Héter Pér. MOnth B

o e s e & s s o &

* & ® b " e b8 0 .
R T SR I A A R

203.00 266.00
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SOuthérn california Water co;va‘
, Los bsos Disttict

Adopted Quantitiesri'

PURCHASED POWER

"~ PG&E 1/90 :

© SeocCal Gas 1/90
WELLS:
Total Production (KCcf)
- Kwh per cef

- Total Kwh (000)

Unit cost $/Kwh SCE 8/90‘: o

Enérqy Cost (uells)
BOOSTBRS
~ Total Productioﬂ (KCcf)
. Kwh per Ccf -
- Total Kwh (000)-

Unit cost $/Kwh SCE 8/90;'_'

Energy cOst (boosters)

GAS (Therms) '
SoCal Gas $/Thern
Total Gas Cost - o

TOTAL Purchased pPower.

. Total Chenical_c°st j-j'if

1992,“’

1.6447
1043.13
6,10401
$108,496 - -

- 634.21-
0526385' L

© 167.34
0.10401 -
$17,405

. 646;; )
%1, 50247.‘ , "
871
$126,872f“

00

- 653, 1&;

1.6447
1074.12

0.10401
$111,719 .

653.1 .
0.26385
172.32

0.10401
$17 9231{,1

668 ©
’$1 50247f? -

999

- $130, 641:

$1,200;“;.
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“southern California Hater Co.:
C o LoS Osos District R

AdOpted Quantities .

sChedulé LO1 AR . o L
Number of services, Heter sizé T 1992

5/8 X x3/4 inch meter .. 2484
3/4- nch méter - = ' ,
e‘ 1-inch meter o
-1/2 -inch meter = -
- 2-inch meter
- 3-inch meéteér -
. 4=inch méter
 6-inch meter
g8-inch métér -
10-inch méter

ik_AL,"

Total Sales, KCof

o . .. ... . No ' , , Avg usage CCF/yr.
‘Number‘Of Sérvices o] : 39 1993 - 1992 1993
-commércial - 3199 . : 545 ' 559.4 169.6 169.6
Industrial - _ , S ' ). € 0.0 0.0 - 0.0
Pub., Auth. : € 15.3 = 15.3 ©.3060.0 - 3660.0
other - : ' ) 13 13.1
contract - ' - o - 0. 0.0 ’

o Subtotal ’ . ' ) 587.8
Pub, Fire prot. : o - N

‘Total - ' ’ 587.8
Water Loss 10, 00t o 63. 65.3
Total water Producéd o . 634.3 653.1

Purchased ' : ‘ 0.0 0.0
well watér , ' E 634 3 653.1

Notet Normal Usage (Cof/sve) Connéroial 186.41
Publioc Authority 3400.0, COnservation 10%




- APPENDIX c-3 :
e Page 3

southérn California WAter Co.r'
- Los ‘0505 District

| Utility Plant, Depreoiation Resérfe and Rate Base
1992 f? 1993

: Thousands éf Dolla
utility Plant I ( _ ¥s)
Plant BOY o o 4, 957.9% o 5,652 2

vtility Ad¢a . o - ‘639.8 .. . 678.4
Advances o 300 30.0
contributions =~ - -10.0 - ’ 16,0
Total additiOns Lo 739.8. - 718.4
Retiréménts e . 45.5 . 26.7
Plant EOY ’ . '5,652.,2 . 6,343.9
CWIP Sl 100400 100,06
Wtd Add  50.0% . . 347.2 - 345.9
Wtd. Avg Plant ' I ' 1 6,098.1

Depreciation Reservei"
Reserve BOY
contrib: _
Depr Expénse. 2 37
Clearing -
Total Accrual

Retirement
Réseérve EOY

‘Wtd. Acer - S50, O% s
Wtd. Avgh Depr. Res- "

"Rate Basé.
utility Plant_

Mat, & supply

- Working cash
Deprec Résérve .
Advances for constr.
Contributions ..
Gen Office Alloc:
Unamort. Def. Taxes
Unamort., ITC. .
Préepd taxes. CIAC .
capitalized items

Wtd Avg. Rate Base 4,184.8

 (End of Appendix C-3) .
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SOuthernfCalifornia Water co.,’g ?»a‘:_.rr
: Los Osos Distriot -

‘Income Tak Calculatioﬂ ”<7,.

(Thousands of Dollars)

1992

- Authorized

Total Rev.

Purch. V .
Purch. Water
Pump Tax- ,
Purch. Cheém

Payroll
OM other

AG Other . : .- -

pPénsion .
Insurancé
Iinj. Damage
GO.Alloc. -
Payroll Tax
AdValTa¥ .65

Uncolle, 00461 |

LocFr.000
subtotal
Captz.Itens L

Sch.M :
Interest

state T@xbep;
State Tax

Féd Tax Dépr

Def. Contrib.
Fed Tax 34.12t;

ITC .
Total FedTax

Fed Tax Rate
Uncoll Rate
Franch Rate
State Tax Rate
Net/Gross .

power -

126.9"
0.0
0.0
-183.0
143.7 -
12.6

34.1

L=

(-, %
W
NO O OO e 1O O

- - . % 8 - L] . & '8

Ll
o
w

805.8
167.7

3.7

115.6
(1:7) -
135.8
0.0
135.8

0.34120
0.00461
0.00000
0.09300
1.7756

POONOOD D OO

: 1993
Authorized

N OVONNEOOO

* o & & o & ®» » ¥ »

ONDORONDEVDOOBOMNNC :




o APPENDIX E=3 .
'ff Los Osos District AR
COmparison of typical bills for cOmmercial metered

3[customérs of variéus usage:-lévels and average usage

- lével at present and autharized rates for thé yéar"'>
o 1992', ’ . _ Lo

’ General Heteréd Service (5/8 x 3/4) inch meter

: Honthly Usaqe: At present T AT Authorized! ~Peroent
(Cubic Féet) :

1sta0

f Incféase;;
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Southern califo¥nia Water Co.
Barstow, District =~ =

Schedule Nou BAS1
L cenéral'ﬁétéfééiééivléé'
_Applicability _ : ;_'_ ,
Applicablé to all metered water séf§1¢é; B
- Territery PR -
' parstow and vicinity, san ﬁe}ﬁéfdiné.éouhffg :

Per Meter

 Rates
" Quantity Rates e Per Month

First 10,000 cu. ft., per 100 cu. ft ¢ . . o $0.7837 -

| over 10,000 cu. ft., per 100 cu. ft... . . . v 0.7337 (X
- service Charge
For 5/8 X 3/4-inch méteér -« & '@ i e e ¢ é + » $10.55 |
For - 3/4-inch meter - ‘a4 14.600
For 1-inch metér - 17.50
For 1-1/2-inch meéter 23,00 -
For 2-inch meter 38,00
For - 3-inch meter 55.00 .
For 4-inch metér 96.00
For 6-inch meter 146,00 ©
For 8-inch meter 195.00

For 10-inch meter 350.00

.. " B P " > & " e @

> & s s o e
» .'.'.’.'..‘."

* & & & ® v 8 s & .
* o & o o 8 '8 ' o
e ® m e e e e e w ’ B

" e e e e s e s
- » » o s e o s .e.
s o . ®» » 8 ' s o ' & 8 = '

The service charge is a readiness-to-servé ct
applicable to all metered sérvice and to which is
added thé charge for water used computed at the
Quaﬂtlty Rates. . - : ; ’
SPECIAL CONDITIONS _
‘1. To amortize litigation cdeSberlthé Barstow District
a surcharge of $0.023 per Cof is t6 be addeéd to the

quantity rates above until the ratepayer’s share has
béén fully reimbursed. ' : 4

2. Al bills are subject to the reimbursement fee set forth

on Schedule No. UF, :




SOuthérn Califorﬂia Hater co.;~-

: Barstow District

SRS  Each of the following increases in
" on thé indicated date by filing a rate

- appropriaté increase to thé raté whichi

" on that date.

HETERED RATES
SChedule No. BA-1
‘VService»chatgé

For 5/8 ¥ 3/4-inch metér .
Fér 3/4-inch méter
For 1-inch meter
For 1-1/2-inch metér
- For 2-1inch méter
. For , 3-inch meter
For - 4-inch méter
For - = é-inch méter -
FOr 8-inch méter
“For = . 10- inch meter

. Quant :I.ty Rates

> o v o e e 8 s
e e e e e e e e
. & F B e 8 &

‘e e e e s e e e
P SR A S O

rates ‘may be gut into effect
schédule which adds thé -

would otherwise bé in effeaﬁ f

EffectiVe Datés:'f
1-1- 93 1- 1-94

Pér Meter per Honth_

260,00 =

» & - ' & B P s =
s 8 & ¢ s & s = e o

First 16,000 cu. ft., per 100 cu. FEi suues 0.0000  0.0006
Over 10 000 cu. ft., per 100 cu. ftn ERXERN 0.0000 0.0000 .




APPENDIX c-
Page 1

s SOuthern california Water co.;;kt -
RN Barstow District -

S Adbpted Quantities

PURCHASED POWER

- WELLSH

Total Praduetion (KCcf)
Kwh per Cecf . u/.
Total Kwh (000)

T uUnit cést. $/Kwh SCE 8/905”;21-

. Energy Cost (vells)
" BOOSTERS -
- Tétal Production (Kécf)
-Kwh per Ccf
‘Total Kwh (000) -

.Unit cest Q/Kwh SCE 8/90"":f“'

Energy Cost (boostérs)

: fT0mAL Purchased Power ‘47 

'xiTotal chémical Cost

‘ 1992‘
418001

1.32626

5543.88 -
. 0,09353
: $518 519.

4180

_o 660666"_
1 2759.13
. 0.069353 -
- $258 061 -

$776 581*"’:i_
$2 600 'j"”

ol 19937:f,?
”7,4232.2115,
3. 32626"~
561301 .

0409353
L »~$524,935';—

42322
10.660066
2793.54
0 0.09353
,$261 280

- §786, 2ssﬂ g o
sz.aoog;*r




APPENDIX c-4
- Page 2

Southern California Water Co.
- Barstow Distriot ‘ _

o Adopted Quantities

' Schedule BA-l/— ' - L
Numbey of Sérvices, Héter Size , 1992

5/3 X %3/4- inch meter SR 7303
4/4-inch meter 3 3
" "1-fnch méter. - 837 ,
1 =1/2-inch meter- - - =~ . 63 63 -
- 2-inch metéer ' 289 94
3-inch meter o 28 29
4-inch meter L 10 10
¢-inch meéeter o 8 8
g-inch meter S 2 2
~ 10-inch meéter _ 0 -0

TOTAL 8543 8655

First 100 Cof, ®eef . 2332.3 23631
over 160 cef, Kcef -~ -~ . . 877:1 993.1 -
Total Water sales o ‘j};; 3309.4 3356.2

ST e : 'S Usage KCef Avg usage CCF/yr.
Numbeér of services . © 1992 1993 1992 1993
commercial - 1 2802.4 2aae.q 331.6  331.6
Industrial y 396.0 406,3  5143.4 5143.4 *
Pub. Auth. : 7 . 4é.4 96,4 13768.3 13768.3 *
other : : 14.6 14,6 -

Contract 1 1 440.5 440.5
Subtotal ‘  3749.9  3796.7

Priv. Fire Prot L

Pub, Fire Prot. . B _ o

Total L 3749.9  3796.7

Water Loss  10.29% o ' 430.1 435.5

Total water Produced o 4180.0  4232.2

Purchased . ‘ o 0.0 0.0
Well water \ 4180.0 4232,2

Notet Normal Usage (CCf/ch) commercial 390.13
Public Authority 6051 0, Industrial 16198, Conservation 15%




APPENDIX c-4
oy Page 3.

- SOuthern California Hater co‘
LT Barstow District '

Utility Plant, Dépréoiation ReserVé and Rate Base

Utility Plant
Plant BOY
vtility Add
Advances -
Contributions ,
Total additions

Retirementsl
Plant EOY a
CHIP

Wtd Add 50 O%

Wwtd. Avg Plant

Depreciation ResérvellV’

Réservé BOY
Contrib.’

Depr Expeﬁse 2,11

Clearing -
Total Accrual

 Rétirement
Resérve EOY

Wtd. Accr 50 O%'

Wtd L] Avg . Depr L] ReS L]

Rate Base .
Uutility Plant
Mat. & supply
Working Cash -
Deprec Resérvea - -
Advances for: COnstr.
contributions -

Gen Office Allda, -

Unamort. Def. Taxes
Unamort. ITC
Prepd taxes CIAC
capitalized items

Wtd Avg. Rate Base

(Ead of Appendix c-4)

1992

1993

(Thousands of Dollars)

"17,838.6 -
1, 352.4

130.0,
10.0

1,492.4

115,1° -
19,215.9 -

100.0

688.7
18, 627 3f

3, 306 0'

15.7
348,6
9,9

374.2_

115.1

3,565.1
129.6

3,435.6

18,627.3
9705:'_,
149 2;"

3 49&.

742, o{!

321.9
(132.5)
(804.9)

291.9

59,0

10,933.7°

19, 215.9
1, 072;7
130.0
- 10.0
1,212.7

' 93.5
20,335.1
100.0
559.6

19,875.5

3,665.1
‘15.6

377,

9.9

93,5
3'87408

154.9
3,720.0

©19,875.5

97.5
149.2
3,12¢00
3,450.0
-736.3
319.9
(13003)
(974.3)
312.8
70.4

©11,814.5
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'SOuthern California Water CO.
©  Barstow District :

Total Rev

Purch.
Purch,
Pump Tax = -
Purch. Chen
Payroll -
OM Other ;
AG Other - .-
pension. - .
Insurance N
InJ Damage -
GO.Alloc.
Payroll Tax
AdvalTa¥
Uncolle. 00352
LocFr.0115
subtotal -
Captz.Itéms
Sch.H
Interest
Total Ded.

State TaxDep
state Tax

Féd Ta¥ Dépr ,
pef, Contrib.

Fed Tax 34.12%
ITC _

Total FedTax

Fed Tax_ﬁate
Uncoll Rate
Franch Rate

State Tax Rate

Net/Gross =

pover -
Water

oGJ'“»r

Income Tax Calculation o

(Thousands of

S _1992_,
Authorized

260,3

28.5
103.4

_ 14.8‘:

. 48.1.
2,1%91.0
0.0
13.7
509.5
2‘71462

481.7
92.6

316.1
(5.2)

398.4
0.0

398.4

0.34120
0.00352
0.01150
0.09300

1.7943

Dollars)
1993

: Anthorizéd fn,>

' Ry
ON®O

O OO O W idin O AO O O
* o .8 5 8 ® " s F s ==
RPN NOONORNDOOW

= N
XX
b

15,

_50;4;} <1.~
2,291.2 - -

0.0
13.7

2,857.8

539,9
81.5

345.1
(4.7)

369.0
0.0 .

36900 -

552, éaf RS



N"‘ X B-4
Barstow District

. COmparisOn of typical bills fér commérciai météred
. ,custOmérs of various usage levels and averagé usage.
- levél at: preseﬁt and authorized ratés for the year g

1992. ’ , ) o
Generai Heteréd Servicé (5/8 'Y 3/4) inch méter

Honthly Usagéz At Present 2 At Authorizeds Percént
(Cuhic Feet) t = R Increase




