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I~RIM OPINION 

51118";'& of Decision 
This decision authorizes the f61l0~ing rate ir\cieasesto 

southern California Water company (SocaIWater). 
1~92 (SOOO) 1993($000)· 1994 i ($obO) 

District Amount Percent 
Desert 414.1 24.60, 

Amount 
43.3 

Percent 
2.06\ 

Amount· P~tcent 

13.00.58\ 
Metropolitan 4,844.3 16.62 1,618.5 4.76 
Los 0505 414.6 46.07 86.6 . 6.39 
Barstow 1,135.4 37.15 1j6.~ 3.22 

1,027.5 
32.0 
67.8 

These increases are based on rates of return on 
SoCillWater's rate base '01. 10.62\, 10.60%, and 10.60%£or 1992j 

2.a8 
2.22 
1',55 

. . 

1993 t and 1994, respectively. The related' return on commotf aqulty 
is a constant 11,75'. 
Background 

socalwater is an operating public utility corporation 
with he~dquartera in san Dimas, California.· s6CalWatei pt6videiS . 
water service in i7'opetatlng distrlcts and electri6 serVice: in Big 
Bear Lake, c~lifornia. 

On Febtuary25j 1991, soCalWater filed applications 
requesting ratell'lcreases for water service in its Desert 
(Application (A.) 91-02-096), Metropolitan (A'~ 91-02-0'97), 1.68 OsOS 
(A.91-02-099), and Barstow (A.91 ... 02-101) Districts. s6calWater is 
requesting rates which would produce rates of return on its·· ratct 
base of. 11031\ irl 1992, 11.29' in 199f, and. i1.~9' in 1994 with a 
constant rate of return 6f 13.6, oncommoil equity in eachof'th~ , , 

three years.' 
.. 
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. specifically, SoCalWater requests the following'rAte 
increases. • 1992 1993 ·1994 

District Amount Percent Amount Percent AmOunt Percent 
Deser~ $ 486,400' 27.Jij $ 80,000 3.40 $ 45,700 .1.S1 
MetropOlitan 8,260,500 Ji.09 1,631,200 4.67 775;300, 2.12 
Los Os6s 500,600 55.66 91,900 6.,37 26,400 1.72 
Barstow 1,516,000 49.60 210,200 4.54 72,100 1.49 

This decision addresses these applications which were 
filed simultaneously and consolidAted for hearings. Following is a 
brief description of the four districtsi 
Desert District 

The Desert District is divided into two main service 
areas known as Morongo Valley and Victorville which are further 
divided into separate systems. In the northerly area, Victorv'ille, 
customers are served from five separate systems spread between 
Lucerne Valley on the east and Apple Valley-Victorville on'the 
w~st. The Morongo Valley service area subdivided into two separate 
systems is located in the high desert of southern Cali£orniai ,- • 
northeast of Palm springs and just southwest Of Yucca valley~>, 

There were 905 customers in the Morongo valley service 
area and 2,293 customers in the Victorville service area aso! 
December 31, 1990. Approximately 99' of the customers in the 
District are in'the commercial classification which consists-6f 
residential and business customers. 

Th~ water supply of both the Morongo Valley and 
Victorville service areas is obtained frOm water wells. The five 
systems in Victorville are not interconnected. ,. 

As of ~cember 31, 1989, there were appr6ximatelY714,391 
feet of distribution mains in the Desert District. Of this, 
approximately 5~O,815 feet are in the Victorville service area, and 
the remaining 123,566 feet are in the Horongo Valley servica area • 

- 3 - • 
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storage consists of 12 steel tanks. There are seven 
tanks in viotorville with a combined capaoity of 999,000 qai1orts-•. 
The other five tanks, with a cOmbined cap'aoity of 497 I 000 galion§, 
are in Morongo Valley. 
Metropolitan District 

The Metropolitan District consists of four service areas", 
central Basin East and west, CUlver city, and southwest areas 
serving all or part of 24 oities and adjacent oommunitiet; in the 
southern portion of LOs Angeles county. Five operating 
headquarters and five customer services offices serVe the 
District's oustomers. 

water supply for the district is obtained from 169 
company-owned Wells and fro. 16 connections with member aqencies 61 
the Metropolitan Hater Distriot of southern california., som~ 
supplemental water is also purchased from other water purveyors •. ', . 

The cjuantityof water that can be produced from the wells 
in the Metropolitan District is limited pursuant to a -stipulation' 
and Agreement for Judgement- approved by the california Public 
utilities commission in its Decision (D.) 6a316 and pursuant to ~ 
·Judgement- dated August 18, 1961 iIi the LOs Angeles superior court 
action entitled -california Water service company, et al, . 
plaintiffs, vs. city of Compton, et al, oefendants, No. 506866-. 

storage facilities in the District consIst of 42 ta~ 
and reserVoirs with a total capaoity ot 23,178,000 qallons and ;.-
4,451,256 teet ot distribution main ranging in size Up to 18 'inches 
in diameter. 

As ot December 31, 1990, the District was providing water 
service to 90,455 customers of which 97\ were in the commeroial ': 
classification Which consists of residential and business 
customers. 

At December 31, 1990, the historical cost of "the utiiity 
plant in service in the Metropolitan District was $79,517,900, the 
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depreoia'tion reserve was $2i,004,100 for a net dep~l!oiated 't6st of • 

-: $58,513,800 • 
Los Os6s District 

The Los Osos District, located in the uninC6rp()ra-t~d 'a'rea 
of th~ County 6f san LUis Obispo, consists 6f two,·separat6systeJlisl 
the LOs Osos system and the Country clUb-Rolling Hilis system. 

The majority of the area is residEmtia.i with a small 
commercial area. Of the 3,054 total metered cust6m~rs served in 
the LOs Osos District aso! Dec(nnber31, 1990 1 over 99\ are in the 
commercial olassification which consists 6f residential and 
business customers. 

The water supply for the District is obtained from a 
total of 10 "'elis located. within the service territoryl si~weils 
are in the LOs 0505 systeD; and four are in the Country Club

Rolling Hill system. . 
storage facilities-in the District consist of sEi!:Vensteei 

reserVoirs or tankS with a total capacity of 1,093,000 gallons.
The water produced from th~ wells has historically been 

Of eJood qUality and r~CJUired little treatment. • 
. As ,of December 31, 1989, there were 176,571 feet of: 

distribution mains in the Los 050S Oistrict, ranging in size-up to 
16 inches in diameter. 

At December 31, 1990, the historical cost of the utility 
plant in service in the LOs 050S District was $4,301,700, the
depreoiation reserve was $634,900 for a net depreoiated cost of 
$3,666,800. 
BarstoW District 

The Barstow Distriot is located in the city ot Barstow, 
community of Lenwood and unincorporated territ6ry in the county of 
san Bernardino. 

The majority of the area is residential with som~ 
commercial establishments and a saall number of industrial 
customers. Of the total customers that are served in the Barstow 

- 5 - • 



, /t' 

• 

• 

Distriot, approximately 98\ are' in the commercial ciassification ' 
which consists of resid~ntial a'ndbusiness customers.' 

As of ~cember :H /' 1990, the District was pr6Vidiil~water 
se~ice to 8,398 metered'customers. 

The entIre water:' supply for the Barstow District i~" 
obtained from 24 company-owned prexltic'ing wells located within: th~ 
district near the MOjaVe River., The pumpIng capacity ot'thew~lls 

, , 

is dependent on the V6lumeof groundwater in the Kojilve RiVer I' , 

which in turn is dependent on the volUme 6f storm flOW waterth~t 
reaches the Barstow area. 

As of December 31,' 1909, there were '788 1786 feet of 
distribution mains in the Barstow District; ranging in size up to 
16 inches in diameter. storage faoilities in the District consist 
of 12 steel or concrete tanks and reservoirs with a totai capa.oit.y 
of 4,224,606 gallons: ' • ' ' ' ' 

, At December 31, 1990,' the historical cost of the utiiIty 
plant" iri service' in the aar:stowDistrict was $15,953,000, th'. 
depreciation reserve was $3,051;300 for a net d~preoia.ted cost of 
$12,901,700. , 
Publi" Meetings and Bearings " 

As part oflts investigation, the water utillties Branch 
(Branch) of the cOJDlllission Advisory and Compliance Division, , 
coild.uoted informal public meetings In each of the water serVic~ 
districts. In addition t6 th~ project manager from the Branch; the 
meetings were attended by S6calWater's:vice president, managet of 
operati6ns, and local distriot .anagers. 

Based on the C6l1J1leJlt~ received. at the intoX'Jlal public' 
, . ~ . ~ 

meetings, the Branch pr6ject aanager recoamended that pUblio 
partioipation hearings (PPHs) be held for the Desert (Morongo 
valley and victorville servicea'reas), sarstow, Los osos, and 
Metropolitan Distriots. Accordingly, PPHs were held before' 
Administrative LaW Judge (ALJ) Gard$ in Yucca Valley (for Koiongo 
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valley service area), Apple valley '(for viotorville' service area) , • 
Los OSOSt and Los Angeles (for th~ Metropolitan District). _' 

ApproximatelY 150 to 20() people'att~nded'the PPHs in 
BarstoW, Yucca valley, Apple Valiey, and Los 6505. CUstomers" 
complained about the magnitUde of the requestedrat~ increases. 
customers in Apple Valley and Yucca Valley also complained about 
water leaks which were not fi~edpr6mptiy. No members of the 
public were present at the PPH for the MetropOlitan District. 

The Division 6f Ratepayer Advocates (ORA) provided, 
testimony regarding cost 6f capital and return on eqUity. However, 
since the same counsel represented Branch and DRAt there is no 
distinction made between Branch and DRA. 

EVidentiary hearings were held in LOs Angeles and san 
Francisco during the peri6d july 24, 1991. and AUg11st 8, 1991. The 
proceedings were submitted upon the receipt of concurrent briefs On 
september 13, 1991. 
IsSUes 

socaiwater, Branch, and the Town of Apple Valley (Appie 
valley) filed briefs. SocalWater and Branch have briefed all the • 
disputed issues., Apple valley ~6nt~nd~ that theAppliclitiont6r 
the Desert District should'be denied in toto.' The only speoific 
issue addressed by Apply valley concerns a proposed management 
audit of socalWater. Apple Valley's recommendation has been 
adopted in this decision: 

The disputed issues fali into two categories. The issues 
in the first category apply to all districts and the issues in the 
second category apply'toaspeoitio district. 

The 'disputed issues common to all distriots ar~1 
1. Rate of return on common equity. 
2. Proper weighting of piant additions. 
3. step rate inoreases. 
4. cost of preparing informatiOnal video tape. 
5. proposed changes to SocalWater's tariff roles. 
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6 .',~ieatm~nb ,~6i 'i'~c6~~" '"i'aie€; '~~ii~~d 'o~f viiri~blecost. 
'1 _ , I1u:~a~'1C)t{)~6tor~,' .,.. ',,'" ' ,.," " 
8. :Swlt·(ihli'u;(fro~"'b'i-m6nthi.Y'to. m~ntlii.y blllll\9~ , 

The' di~pu:t~d' 'issues ri~lated'<to "'speolfio districts arel 
, 1 ~ ~s~rt; bls'trict .:. 'water ,lOss·~stlmates. ' ' 
2. Baksto~ ·61~t.rlct .~ Treat~~nt 9i 'iegai.~xj;eh,ses, . 
3. Barst6wDfstriot '. 'Main replacement pr~ram.' 

..•.. Tabi~s i Jthrou9h~ '~h()w' ~ 'comparisoh of 'S6Cal\~atet'/s~and 
. Brarichi~e~timAtE!s,bf t~s~lt's6f6P~ratl()ns·':fori9~2and. '1993 f6i 
thefout _ dlj;tti~t"\lnd.r'considera~.lOJltor~rati>~lnc~eas~:, ..fhe . 
tables also show the adopted and 'Authorized results6f6petation 
f6r1992 a.rid 19~3, ',.,. .' ' ,,' .. , " 

The ad'opt.a ,·~'ahtiti$Si t.axcalculatioJls, and : comparison 
otrat.es ar~'!ncltided'iri A~pencHcelrr6,'D/<' ~nd Ei t~s~c~iveiY' 

, ' Adlscussio~6fth~dls~uted toil~wsthe table~.', ' 

, , 

. , 
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-,-'s6utherncalff6f(lia'-'wat~r company 
, ,,~ " ". _. Desert, District.. ,'- ' " 

sUmmary of Earnifl9SRec6n¢i~iation , .' . .' '1992 ' . ' 

At Present Rates 

Operat!nq RevenUes, 

socalwater>ill. 

<$1,683&6$ , 

Oper & Maint Expenses 
purchased power, 
PUrchased water 
Pump TaXes 
chemicals 
Common cust AllOo 
post~ge _ 
Uncollectibles 
Oper-LabOr 
oper-others 
Haint-Labor 
Maint-6th~rs, 

AlG EXPenses ". .; 
Office supplies 
Insurance" , 
Injuries', & ,~2lgeS 
pension & Benefits 
Business Meais', ' 
Requlatorj <:6_ ,.', 
outside services 
Mise 
A1100 Gan Office 
Maintenance 
Rent 
A&G Labor 

Other TaXes 
property Ta)(es 
payroll Ta)les ' 
Local Taxes 

Income Ta)tes 
oepr~ciation 
Total Exp After Ta)tes 
Net Operating RevenUes 

Rate Base 

Rate of Return 

, 138.8 

i.0 
- 28.~ 

"6-.4" 
180~5_ 
97.1.. 
96.6, 

133,.6 

, 12".7 

64.6 
0.8 
9.0 

1.l 
ilLs 

L4 ' 
15.1, 
27.3 

61~6 , 
23.8 " 
7.0 

61.1 
198,"0 

1,297~5 

386.1 

6.52\ 

10.4 

0~1 

(8.6) 
1.4 

14.9 

(14.9) 
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Branch 

'$1,683.6 0 

138.8 

106 
lS.'S 

6~4 
179.2 
, 92.9 
95.3 

129.2 

1217 

64.6-
0.8 
9.0 

1.3 
131.4 

1.4 
1.e.4 
27.2 

61.0 
23.7 
" 7.0 
70.3 

196.6 -
1,282.6 

401.0 

6.75' 

Adopted 
at " 

pres.' Rat~s 

$1,'6$3.6, 

143.3 

6.4 
179.2 
93.7, 
95~3> ' 

130.4 

12.7 

64.6 6.s 
9.0 

i.3 
131.6 

1.4 
lA.4 
27.2-

61.0 
23.7 
7.0 

64.6 
196.6 

1,283.7' 

399.9 

5,954~6 

6.72' 

• 
Adopted 

at 
Auth.Rates 

$2,097.7 

143.3 

1.0 
18.6 

8.0 
179.2 
93.7 
95.3 

130.4 1. 
64.6 
0.8 
9.0 

1.3 
131.6 

1.4 
14.4 
27.2 

61.0 
23.7 
8.7 

243.0 
196.6 

1,465.4 

632.4 

5,~54.6 

• 



• 

• 

A.91-02-096 et 

. -

--;-: - -
~ "': - ::;."- --'- ~ --

S.o\1th~r.n' ·t~ilf~rnla . Wat~r company 
. - , ,. -' Dise'rt Distriot" '. -- ' . 

suminary of E~~nin9s R~c6norllitti6n .. 
. ··,,····-···.1993.>·' - - '--.,' 

(Dolla~sin Thousands) 

Ado·ted ~ £' 
At Present Rates - ' s6ta'lWater-' olf.-

.', a 
Branch . Eres ~. Bates .' 

Operating ReVenues . $1,771.a$ 

oper & Haint EXpenses 
Purchased power 
Purchased water 
Pump TaXes 
chemicals . 
CommOn cust A1IOc" 
postage , .. 
Uncollectibles 
Oper-Lab6r 
Oper-others 
Maint-Lab6r 
Mabit-others 

A&G ExpenseS -_ ,",. . 
Office supplies · 
Insurance . ,..', 
Injuries '.Da~aqes 
pension , Benefits 
Business Meals. 
Regulatory Comm . 
Outside servic~s 
Mise 
Alloc Gen ott iCe 
Maintenance -
Rent 
A&G LabOr 

other TaXeS 
property Taltes . 
payroll Taxes 
Local Tal<as 

Income TAloles 
Depreciation 

Total Exp After Taxes 

Net Operating RevenUes 

Rate Base 

Rate of Return 

146.9 

.1.0 
- '·'30~O 

- 6.7 . 

-10.9 

189.5 ;).-9 .' 
111.0' " 5.3 
100.8 - 2.1 
115;8.5.4 

• • • c 

>13:" 
. 6.8 

9.0 

1.4 
139.8 

1.4 
1.5.7 
28.7 

69.6 
2-5.0 
7.3 

34.3 
227.5 

1,348.8 

423.0 

0.-1 

0.7 
0.6 

0.'4 

(11.1) 

18.3 

(18.3) 

6,591.9 (18.3) 

6.42" . 

- 10 -

$l,77LS $1,1'11.8 

146.9- 151.7 

l.() 1.0 
19~1 19.1 

6.7 . 6.7 
185.6 185.6 
10S.7· . - 166.0: 
98.7 ; 9-Eh1 

110.4 116.7· 

13.2 13~2 

- . 

73.4 73.'4 
, 

0.8 0.8· 
9.0 .. ' 9.0 

1.4 1..4 
139.7 139.9 

1.4 1..4 
15.0 15.0 
28.1 2&.1 

69.6 _69.6' 
24.6 24.6· 
7.3 7.3' 

45~4 '41.9 
227.5 227.6 

1,336.5 1,332.6 

. 44ie3 439.2 

6,63().6 .6,645~2 

6.66' 6.61 

Adopted 
at 

Auth.Rates 

$2,244.2 

151.7 

1.a 
19.1 

8.5 
185.6 
106.0 
98.7 

liO.7 

13.2 

73.4 
6.8 
9.0 

1.4 
139.9 

1.4 
15.0 
28.1 

69.6 
24.6 
9.3 

245.3 
227.6 

1,539.8 

704.4 

6,645.2 



- - --, . 

. . Southert. ~al,~fotnia wat~r'¢o'mpany 
.. , ;cMetr:opolita'n Distriot .'. ',- • 

At Present Rates 

operating Reven\fes ..... 

Oper & Maint ExPenses 
Purchased Power', 
Purchased water" 
Pump Ta~es 
Chemicals 
Common Cust All6c 
postage _ ", 
Uncollectibles 
ope.r-Labor 
Oper-Othe~s 
Maint-Labor 
Ma iilt-others , 

A&G Expenses ,:' . 
Office supplies ' ... 
Insurance' - . 
Injuri~s '.b~.a9.~ 
Pens10n , Benefits 
Business Heals. 
Regulatory com. 
Outside services 
Mise 
Alloe Gen Office. 
Mainte.nance -
Rent 
A&G Labor 

Other Ta~es " 
Property .Talles 
payroll TAltes 
Loeal Taxes 

IncOme Ta)tes 
Depreciation 

sUmma~ -.OrE~tnt~g~. ~ec6ncl1iation 
(DOl.1ars in Thousands) 

Adopted ' Adopted 
at at 

Branch Pres. R~tes Auth.Rate. socalW'ate.r 

$26,571.2 
- -

. $26,5'1;2.~~,141;2 $33,985.5 

1,005.7 
9,226.9 
1,191.1 

j9.9-
839.9 

13.1 
U.l~6 

1,844.7 
1,194.3 

90S.8 
1,540.7 

112.8 

520.8 
3.4 

10.9 

28.5 
1,898.~ 

17.5 
11,4.6 
225.8 

1,055.2 
236.2 
370.1 
73.3 

1,569.8 

386.2 

212.7 
81.4 ' 

'·104.8 
98.9 

5.0 

- 18 .• 0 

9.0 
0.6 
0.8 

29.8 

1010 
27.2 

(41~.6) 
17.4 

1,905.7 
9,226.9 
1,19L 1 

39d~ 
453.7 

13'.1 
l:1~.6 

1,632.0 
1,112.9 

'.' e04.0 
1;441..8 -

107.8 

502.8 
, 3.4 
10.9' 

19.5 
1,897.7 

16.7 
114.6 
226.0 

1,045.2 
, , 209.0 

370.1 
492.9 

1,552.4 

1, oos', 7 
10,834.2 
'2,205.7 

39i9 
487.6 
'. 13.1 
122.4 

1,632.0 . 
1;123;3 

804.0, 
. 1,455~2' 

108,.8 

502.8 
3.4 

10.9 
. , 

19~6 
1,900.0 . 

16.9 
114.6 
226.0 

1,045.2 
209.0 
40S.g 
314.1 

1,552.4 

1,005.7 
10,834.2 

2,265.7 
39.9 

487.6 
13.1 

142.7 
1,632.0 
1,123.3 

804.0 
1,455.2 

10. 

502.8 
3.4 

10.9 

19.6 
1,900.0 

16.9 
, 114.6 
226.0 

1,045.2 
209.0 
473.4 

2,379.3 
1,552.4 

Total Exp After Taxes 24,183.9582.2 23,60l'.7 26,152.6 

Net Operating Revenues 2,387.3(582.2) 2,969.5 2,988.6 

28,305.7 

5,679.8 

Rate Base 53,23'5.4 1,241.8 51,993.6 53,483.3 53,483.3 

Rate of Return 4.48\ 5.71\ 5._59\ 10.62% 

- 11 - • 



• 

• 

At present Rates .. 

", . - -". " 

south~~'n ~ califOrnia wa~te;(c6mpany 
. . KetroP9litan District .' 

.. stiminary6fEarning~ Reconciliation 
. .' .... ~ . .1993 '. '. 

(DOllars in Thousands) 

.,socalWater 

Adopted .. ' 
at ~ 

pres. Rates 

Adopted 
at 

Auth.Rate 

Operating ReVenU~s 

Oper &: Maint.Experises 
Purchased Power 
Purchased Wat~r 
PUmp Ta)(es 

$26,64~.9· $ $26;643,9'$29,219.S$35,609.6 

Chemicals .. , . 
CommOn CUst Allpc 
postage .' ~. 

Uncollectibles' 
oper-Labor' 
bper-Others 
Maint-Labor 
Maint-Others~ :; 

A&G Expenses .. .. 
Office supplies 
Insurance. . . 
Injuries,". ba:ii,8ges 
PEmsiotl &: BenefIts 
Business Meals ," 
RegulatorY coo' 
outside services 
Mise 
Alloe GEm Office' 
Maintenance 
Rent 
A&:G Labor 

Other TaXes 
property'i'a)tes. 
payroll Ta)t~s. 
Local Ta)tes 

Income Taxes 
Depreciation 

1,005.? 
9 ,260. 2 . 
1,1!h.l 

42.1 
870.4 
13.1' 

111.9 
2,077di 
1,290.2 
1,023~5 
1,664.0 

117.8 

593.5 
3.6 

10.9 

30.5 
2,01.7.9 

19.8 
116.0 
289.1 

Total EX}> After Ta)(es· . 24,528.3 

403.5 

288.0 
67.5 . 

i4L9 . 
so.7 

22.0 

10.2 
0.7 
2.4 

'40.0 

709.1 

Net operatinq R~venues 2,115.6" (709.1) 

Rate Base 59,229.0 1,235.4 

Rate ot Return :) .57\ 

. - 12 ~ 

1,065.9 
9,260.2 
1,191. ). 

42,1 
466.9 
13.i 

111.9 
. 1,789.5 
i/22~.7 

'.' 881 i6 - . 
1',583,3 

112.2 

571.5 
:3. 6 

10.9 . 

20.3 
2,()17.2 

17.4 
116.6 
248.1 

-", . 

1,136.5 . 
229.2 
371.1' 

(229.1) 
1,693.4 

23,819.2 

2,819.2 

57,993.6 

4.87' 

, 1,066.i ~-
10,873.2 

2,205.7 
42.1· 

506.8 
13.1 

122.7 
1,789.5 
~,226.1 

881.6 .. ' . 
1,587.8 

112.5 

571..5; . 
3.6 

1.0.9 

. 20.3 
,2,020.1 

17.4 
116.0 
248.1 ' 

1. / 136.5 
229.2 
407.0 

(375.1) 
1,693.4 

26,466.3 

2,753.5 

59,466.9 -

4,63\ 

1,006.1 
10,873.2 

2,205.7 
42.1 

506.8 
13.1 

149.9 
1,789.5 
1,226.1 

881.6 
1,587.8 

112.5 

571.5 
3.6 

10.9 

20.3 
2,020.1 

17.4 
116.0 
248.1 

1,136.5 
229.2 
496.0 

2,349.1 
1,693.4 

29,306.3 

6,303.3 

59,466.9 



, -"" --.. ~ 
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",' A. 91-·62-096 e{:"a·li':::~:·AiIhAv'}iiirfi/~~:)"~\~ :','0: ..... 

\. 

.... s6uthern;C~i.{t6i~Ja~wat~r:C'6mpany 
". -, LOs 0$05:, Distri¢t, ':'. 
SumIIl. arYof~arn!n9~,ReCOn?il!ation.' 

. . ....... ,' ·1992 . - .. " -

• 
. (Dollars in Th6usan4s) . . 

Ad6,pted; Adopted 
.. ' - at '. at 

At present Rates 

Operating Revenues 

.S6calWatet 'ill~ 

$ 899.9 $', 

Oper & "aint Expenses 
pUrchased Power 
pUrchased water 
pUmp Ta~es 
Chemicals ; 
Common CUst All60 
postage . 
Uncollectihles 
Oper-Lilbor 
oper-Others. 
Kaint-Labor 
Haint-others' , 

A&G Expenses .' 
Office Supplies 
Insurance', .. ' .. 
Injuries' ',oama.ges 
PEmsion , Benefits· 
Business Meals ," . 
Regulatory CO_ , 
outside services 
Misc . 
Alloc Gen Office 
Maintenance 
Rent 
A'G Labor 

Other TaXes . 
property Ta~es 
payroll Taltes, 
Local Taxes 

Income TaXes 
Depreciation 

Total Exp Atter Ta~es 

Net Operatinq R.venues 

Rate Base 

Rate of Return 

126.9 

1'.1 
27.1; 12.S 

.4.1 
122;0· 
68.4 :3.2 
.43.4' .," .-
6~~'i. 1 ... · 

;4.8 

3 ... 1 
1.~ 
2.9 

3~ 1 . 
8!h3 . 
6.5 

17.6-

3L9 
:14.4 

.. :-. 

(17.7) .(8.~) 
12'6.2 

760.i8.3 

139.8 . (8.3) 

3,510~5 163.3 

3.92' 

- 13:-

Branch. pres. Rat.es ". Auth.Rates 

$1,314.4 

126.9' . 126.9 

.... , .. ' ~-



. :. ... ~. '. -

A. 9i':02-6~6 ~t a'l\>~ 

C>:"'Tabl.e'6-·: 

':' s6~therr.·. Ca1,.itorn~a /wat~r compafiy 
, ,.> .' LOS'OSQS District .' . ' 

. summary otEarr\J.n9~ Reconoit"iation . 
'.... .-. >:-1~9~ ". -, ". > .' . 

. (Dollars in Th6usands) 

.. 
. Adopted> Adopted 

'-

>at -> at 
At present Rates ·SoCal'Water, J.U1 •. Driuich ~:res ~ RateS Auth.Rates 

Operating Revenues $ 926.9 $" $ 926.~ $ 926.~ $1,440.4 

OJ;!er &: Maint ixt!enses 
136.6-Purchased Power i36~6' 130/6 130.6 

Purchased water 
Pump.Ta~es 

1'.2' 1.2 Chemicals 102 1.2 
Common cust A1.16O 28.7 13.0 15.7 17.4 17.4 
postage 
Unc6llactibles .' ·4.~: ·4.3 4.3 6.6 
Oper-Lab6r 126~0< 126.0 126.4 126.4 
Oper-Others ,75.6 '"-3~6 72.0 72.2 72.2 
Maiilt-LabOr 44.9 " 

.. 
·c 44 ~9 44.9 44.9 . ' 

Maint,..Others -69.5' ",1.6 . 67.9 68.0 68.0 
A&G ~~enses • Office supplies' $.0 5.0 5.0 5.0 

Insurance ,-, 

Injuries'Da~a1es 
Pension , Benef ts 38.8 . '. 

3t3.a- 38.S' 3S.8 
Business Meals' 1.3 1.3 ·,1.3 1.3 
Regulatory CoJmil 2.9 2.9 2.9 2.9 
Outside services 
Mise 3.3 3.3 3.3 3.3 
Alloo Gen Office 90.7 a.1 90.6 96.8 90.8 
Maintenance 0.5 a.5 0.5 0.5 
REmt 
A&G Labor 18.2 18.2 18.2 18.2 

~th~r ~~)(es 
prope~y Ta~es' 36.4 36.4 36.4 36.4 
payroll Ta)(es 14.9 14.9 14 •. 9 14.9 
Local Ta)(es 

(S(). a) Income Taltes (5$ •• , - (8.6) (49.8) 171.9 
Depreciation -145.3 145.3 145.j; 145.3 

. , .. 

Total Exp After Taxes 7a.O.1 947 "nO.4 772.3 •. 996.6 

Net operating Revenues 146.8 (9.7) 156.5 154.6 443.8 

Rate Base 4,175.5 115.9 4,059.6 4,184.9 ' 4,184.9 

Rate of Return 3.52' 3.86' 3.69' 

• - i4 -
- _. 



. A .91':'02-096 ;et ;,~i\-'{ALfIAviijihit(;:~~<: • 
. ' - _." -. - '. -

,: '. -.- ~"~c~-;--Tilbi.e'7 -
" .... " ·south~rncaiiforrlia.,WaterC6mpany 
..... ,.' . ' .. ,SA'rst6v -District ... c;,.· 

summary Of"Ea.\~nfhqs ReCoJlciliat:icm 
, ". . .' '. -192.~ '.' . . . 

. socalwater' Dli .. ' At Present RAtes . ,. 

Operating ReV~JiU~S 

. ~ . -

'. '$3,056 ol $. ' 

Oper & Mail'lt ExP@rises 
Purchased power 
Purchased Water 
Pump TaXes 
Chemicals 
Common CUst All6C: 
postage " -
uncollectibles 
Oper-Labor 
oper-others 

. Maint-LabOt 
Haint-others 

A&G Expenses 
Office Supplies', 
Insurance - _". 
Injuries &,Dama$es 
Pension , seriet1tS 
Business Meals :
Regulatory Comm~ : :-:' _ 
outside services 
Kisc 
Alloc Gen Office 
Maintenance 
Rent 
A&G Labor 

Other TaXis 
prope~y Takes 
payr9ll TaXes 
Local TaXes 

Income Taxes 
Depreciation 

771.3 

2.6 
76.3 34.3 

10.S 
247.7".;' ,13.8 
19L6'i4.9· 

98.S :,:- 5 j 5 
235. ~ : 13.-5 

29.1 

82.4 
1.6 
1~7-

2.5 
260.0 

1.5 
26.0 
38.0· 

104.6 . 
30.2 
35.2 

(28.1) 
348.0 

0.1 

2.1 

L2 
it7 

(42.8) 
(O~6) 

Total Exp After Taxes 2,567'.3 43.7 

Branch 
. - - -
$3,656~3 

77:1. 3 ...•. 

2~6 
42.0 . 

10.8 '. ' 
23l.9' 
1:i6.7 
93.3 " 

2?2.0 ' 

29.1 

82,4-, 
1.6 
1.7 

2.5 
259.9 

1.5. 
26.() 
35d~ 

103.4 . 
28.5 
35.2 
14.7 

348i6 

2,523.6 

:Ad6pt~d' 
." at., 

pres. Rates 

$ 3,056.3 

10.8 
233.9 
178~3 
93i3 

224.1 

29.1 

82.4 . 
1.6 1.7 .' 

,2~5_ 
260.3 

1.5 
26.0 . 

·35.9 

103.4 
2e.S' 
35.2 
5.4 

348.6 

2,528.1 

\ 

• 
Aciopted 

at 
Auth.Rates 

$ 4,191.7 

776.7 

2.6 
46.3 

14.7 
233.9 
178.3 
93.3 

224.1 

82.4 
1.6 
1.7 

2.5 
260.3 

1.5 
26.0 
35.9 

103.4 
28.5 
48.1 

491.0 
348.6 

3,030.6 

Net Operating Revenues 489.0 (43.7) 53~. 7 528.2 1, 161.1 

Rate Base 11,259.2 '.408.0 10,851.2 10,933.0 10,933.0 

Rate of Return 4.34' 4.91\ .4.83' 10.62' 

• - 15 -
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• 

• 

; , 

Southern . 'caJi':foi'nia wa~~i 'cQ~pa~y 
'. Barstow District, ' ,: ,. '--

'summary ofEarjlin~s Rec6rtcU.latiol'l 
199~ 

(Dollars 'in Thousands) 

, Ad6pt~d' 
at ", 

At Present Rates' ' soCalwater pif. Br~ncb :pres.Bat~s 

operating ReVenUe's $3,092,6 $(0.0) $3,092.6' . $ 3,O~2.6 

Oeer & Halnt EJCDenS~S " 
(6.'3) purchased power " 780.6 780.9 786.3 

purchased water 
PUmp,Ta~es 2.9 2.8 2 ~'8 
Chemicals 
CommOn C\1st Ali,.oo' " 79.0' 35.8 43.2 48.1' 
postage 

10.9 10.9 Uncollectibles 
1.7.8 

-',10.'9 

Oper-r.abor 260.1 242.3 242'.3 
Oper-Others 210.7 16i7 194.0 194.5 
Haint-Lab6r 10].8 ' .-7.1" 9~.7 9'6;7 ' 
Maint-others 256'.'5 15;] 2·h .• 2 241\9 

Ai1! i;xoeD§e=l! 
office supplies', JO.l 30.3 30.3 
Insurance 
Injuries &,DaD~yes 

93~1 93 ~ 'i ' 93." Pension , aenef ts 
Business Meals: 1.6 1.6', 1.6 
RegulatOry COD' , 1. '7 ' 1.7 - 1.7 " 
outside services 
Mise 2.7 2.7· 2.7 . 

Alloc Gell otfice 276.4 0.1 276.3 276.7 
Maintenance 1.6 1.6 1.6 
Rent 27.4 1.4' 26~O 26~() 

A&G Labor 39.9 2.7 ~7.2 37.2 
Qtbe[ Ta~~§ 

property Taxes 1i3.8. 2.0 111.8 111~8 

payroll Taxes 31.7 2.2 2~~5 29.5 . 
Local TaXes ·35.6 ~5.6' 35.6 

Income TaXes ' ' (1~2.7) (47.9) (~4 ,'8) (90.S) 
Depreoiation ::478.7 1.0 377.7 . 377.7 

. . 
TaX&'s 2,596.8' 53.9 '2,542.9 2,558.8 Total Exp After 

Net Operating ReVenUes 495.8 (53.9) 549.7 533.8 

Rate Base 12,372.2 509.1 . 11,863.1· 11,813~9 

Adopted 
at 

- Auth.Bate 

$ 4,381.8 

786.3 

2.8 
48.1 

15.4 
242.3 
194.5 
96.7 

241.9 

30.3 

93.7 
1..6 
1.7 

2.7 
276.7 

1..6 
26.0 
37.2 

111..8 
29.5 
50.~ 

460.5 
3"17.7 

3,129.3 

1,252.5 

1.1,813.9 

Rate of Return 4.01' 4.63\ 4.52' 10.60\ 

- 16 -

" . 
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'c 

Rate- 0-£ Return • 
The capital structure of a firm general.1Y c6nsistsof.· 

three compOJ1EHlts Z ~ long-term debt, preferred stock, andcornmon . 
equity. The ratio of the three components to total capital are", 
known as the capital ratios. Rate of return is ac6mposite Value 
6f capital costs e,xpressed as the t'6talveighted cost of long-tll,rm 
debt; preferred stock, and cOmmon equity. The determinatIon of the 
cost of long-term.debtancl preferred stock is based primarily on 
recorded costsl however, estimates must be made for the costs 
associated with future debt or preferred stock financing_ 
oetermination of the cost of commOn equity is more difficult 
because of the need for cOnsideration of additional factors, such 
as business and finanoial risks, investor eXpeotations, ratepayer 
interest; and capital ratios. 

socalwater aqre~swith Branch's proposed capital' 
structu,re, cost of long-term debt, and preferred stock costs. ' Th~ 
only dispute inVolves th~ appropriate return on common equity 
(ROE). socalwater is reqUestinq a constant ROE 6f·13\ fOr-the 
years 1992,· 1993, and 1994. Branch recommends 11.75\ ROE'for the • 
three years. 

S6CalWater and Branch relied on two market based 
finanoial models, the discounted cash flow model (DCF) and risk 
premium analysis model (RP). These models provide a ranq~ 6f 
appropriate ROE for a utility. In addition to applying ,DeF and RP 
analyses to S6CalWater (company speoifio), each party also 
performed the analyses for a comparable group of water comp~u'lies. 
BothSoCalWater and Branch olaiD that its analyses were superior 
and that the other parties analyses were flawed. 

The Dey model estimates an eqUity investment ~oted 
market rate of return or ROE. The RP model is based on the premise 
that holders Of lonq-tera debt carry lower levels of risk than do 
inVestors in commOn equity. In light of the nature of the two 
investments, common equity of a company will always bear a higher 
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TABLE 9 '," 

ResuI"ts6£ DeF" andiw Analysis for 
" ~ s6calWater (Company specific) "" 

SoCalWat~r's 
Analysis Branch's Atialysis 

"-, ", 

lUi ~~~~ysis 

13.5' 

12.0\ 

3-JIIonth 
~ yield 

6-month 
yield 

_. "; " 

~ Rei;uitso! ~F and RP .At1~lys.ts tor 
co.parable Groups Of"" companies 

11.69-\ 

12.05' 12.34\ 

~SoCalWat~t's~ 
AnalySis Branch's Malysis 

14.50\ 3-moilth 
yield 

6-month 
yield 

11.51\ 

i2.32-\ 

"RPAnalysi~; "12.25-\ 11.49\ 1L97-\ 

, ~NbileS6CalWater and sranch relied 6ntbefirtanoial 
""' . ". . . /~ I "" : - " 

models 'to' obtain basio data, their tinal recommendations ,,'re 
devei.6~d by interpreting the results of the DeF and"RP anaiysis in 
. -" . " . 

li9ht~of~the risks taced by s6calwater. Speoifically,'both 
assessedS6calWater's business arta tinanoiai risk as well as the 
risks faced by the water utility industry • 
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The positions of parties regarding perceiVed risks are 
discussed in the following sectionst 

SoCalWater 
socalwater perc~ives four main riskst 
1. water supply 
2. water quality 
~. capital construction 
4. Financial needs 
socaiwater notes that water supply is a critical concern 

for most of the stat~'s water utilities in this fifth drought year. 
Yet prices cannot rise as they would for a scarce commodity ina 
free marketplace. Therefore, improving water systems and asse~sing 
new supplies entails risk for the utility. socalWater oites the' 
recent water supply problemS in Barstow Distriot (discussed lat~~ 
in this deoision) as an example of pr6b~ems being faced by water. 
utilities. 

withreqard to water quality, socalwater notes that 
drinldnq water is the only utility product that is ingested by its 
customers, a.nd·because of that the perception of quality is often 
1l6r~ impOrtant than the techilical qual ity_ secondary standards' 
that are not health related nevertheless haVe beoome important to 
cust6J1ers. 

socalWater observes that the Clean water Act, th. sat~ 
Drinking water Aot, and ~imilar legislation have created a plethora 
of water quality standards that are continually growing. The cost 
of testing and correcting contaminant problems is also growing, . 
Water utilities as a group face the risks of lost supply due to 
contamination, espeoially as the water table drops in older wells. 
The cost of drilling new wells incre~ses as they must be drilled 
deeper, and with less certainty that a satisfactory supply will be 
to~d. soCalWater believes that the potential of c6ntamination~ 
related lawsuits is even more significant • 

- 20 -
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Capital cOhstructiori is a significant risk to socalwater, 
since it projects annual adciitions to plant in the rangeof9i to 
lot 6f the company's gross ~tility plantioi' 1990, 1991, and 1992. 
s.0Calwater argues that this level ofekpenditure is much greater 
than for other large investor-owned water utilities in california. 

Increased financing needs result trom the capital 
construotion needs, and there is a greater financial risk 
associated with each incremental offering. 

socalwater aiso argUes that other risks are assOciated 
with water utilities including bypass andcondemnatioh. Examples 
of bypass are large customers within the cOmpany's service 
territory that secure their own water supply. These customers 
inolude industrial and commercial deVelopments, golf courses, 
colleges, municipal parkS, and even individual resldentiiil' 
customers who drill their own wells. Another example is pending 
legislation that would require the California Department Of: 
Transportation to construct parallel lines to. Use reclailR~d'wa~er 
for irrigation of highway landscaping. 

SocalWater believes that the threat ot condemnation~is 
'very real, as evidenced by the tact that it has lost three water 
systems serving 18,000 customers thrOugh condemnation in th~ past 
five years. Other portions ot its system may well be lostirt ~h$ 
tuture. 

For all these reasons, socalWater concludes that water 
utilities are risky and that an ROE of 13\ is justified of setting 
rates in this proceeding. 
Btancb 

Branch agrees that diminishing water supply due to 
continuing drought and the corresponding need for rationing and 
conservation may impact a utility's r~venues and profits. However, 
Branch insists that the commission in its recent deoisions 
(0.90-07-067 and 0.90-08-055) has provided complete revenue 
protection to water utilities against sales fluctuations due to the 
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drought. These decisions compensate water utilities, through 
memorandum acc6unts l for any loss of revenues due to conservati6n" 
0): riitioning. This protection undoubtedly reduces the risk faced. 
by water utilities. . " .' 

Branch believes that higher staildard~ for water quality 
will require water utilities to spend additional monies for t~~ting 
and capital improvements. However, Branch contends that the" 
commission has always allowed 100\ recovery of costs r~lated to 
improving water quality to mandated standards. Branch opines that 
S6CalWater has exaggerated the estimated costs and the risk of 
meeting improved water quality standards. 

- Branch arques that the threat of cbndemnation and bypass 
will not impact SoCalWater's business risk because any resui.tiil~ 
reVenue 1655 will be insiqjliiicant (iessthan 0.10\ of SoCalW;1t~r's 
gross revenues). . .'. 

" Branch believes that vater utilities are recessionpr06f 
because water consumption is relatively inelastic. ConseqUentiy, 
the opportunity to eilrnthe authorized rate of return is goOd.- . 
Branch contends that socalwater has weathered the latest recessiOil 
co.fortably with a good return on equity. 

Based on the above, Branch believes that in the past 
year; issues related tOo water supply, water quality, bypass,And 
condemnation have not siqnificantly iiDpacted SoCalWater's earnings. 
AccordiJigly, Branch recolllllends an ROE Of 11.75\ for SocalWater. 
Discussion 

Both Branch and S6CaiWater reiied on finanoial models in 
arriving at their recommendations. socalWater and Branch Agree 
that the results of various finanoial mod$ls are good starting . 
points as well as analytical quides for establishing RQE and that 
the actual determination of a reasOnable ROE shOUld be tempered by 
judgement and examination 6f particular oircumstances surrounding· 
the utility • 

- 22 -



.~ 

, , 
Because these mOdels are used only to establish a range" • 

, . for ROE, we do not repeat the detailed descriptions of each model 
contained in this record. Additionally, both parties have advanced 
arguments in support of their analyses and a criticism of the input 
assumptions use~ by the other partYt These arguments are not 
addressed in this decision, given our assessment that they do not 
alter the model results •. These models provide a reasonable range 
from which to choose, and we will use them as a rough gUid~p6st in 
selecting s6calwater's ROE. Nonetheless, in the final analysis, it 
is the application Of jUdgement, not the precision of these models, 
which is the key to our decision. 

In applying this judgement, we assess the arquments 
presented by soCalWater that it faces increased risk during the 
p~riodcovered by this general rate prOceeding. socalwater asserts 
that water u.tilities fa.ce a greater v6latility of eamingstban 
electric utilities and thus are riskier than electric utilities. 

We acknbwledge that water utilities may in futurey~a~s 
eXperience some increased risk due to more stringent state and • 
federal water quality requirements. we also recognize that 
SOCalWater's risk may b~ affected by the need to borrow money for 
its capital improvements. But we doubt that these specifio riskS 
make water utilities riskier than energy and telecommunications 
utilities. we also qUestion whether these kinds ot risk justify an 
inorease in the ROE. Due to the revenue recovery mechanismS in 
place for water utilities, we find that water utilities do not face 
the same overall risks as energy and telecommunications utilities. 

The problems associated with drought, water quality, 
bypass, and condemnation are not new to the water industry. 
Informed investors are fully aware 6f these business risks and the 
tact that water utilities are allowed to recover all reasonable 
costs associated with doing business. soCalWater has performed 
well. Table 11 shOWS that soCalWater's financial performance would 
clearly qualify it for a ·AA· rating according to benchmark 
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TABLB12 ,', . 

s60THERN CALI FORN::rA WATER CoMPANY 

, " , " Ad()pte~ Capi t~i~ati6_ a-mf " _ 
Rates6f Return for 1992, 1993, and 1994 

Test Year 1992 

Lonq-Term DeJ;>t 
preferred stock ' 
Common Equity -

Test Year' 19'93 " 

Lonq-Term l)ebt 
pr~ferred stOck' 
Common Equity 

Attrition Year 19'94 ' 

Long-Term Debt. 
preferred stOck 
common Equity 

.. 

48.40\ 
1.10' 

-50.50\ 

lOO.OO\ 

48.40\ 
1.10i ' 
50~50i 

100.06\ 

48.40\ 
1.10\ 

50.S0\ 

100.00\ 
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9.58\ . 
'4.42\ 
11. 75\ 

9.55\ 
4.40\ 

11.75\ 

4.~4' 
O.OS\· " 
5.93f' 

10.62" , , 

4.62" 
O.Osi-
s.93' 

10.60\ ' 

4.62\ 
0.05" 
5.93\ 

10.60\ 
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Weighting of Plant Addition ..... ' 
utility plant additions g6 into service atvarioU9'times 

during the test year. SOme projects are completed earl.ierduring . 
the year and some projects are cOmpl.eted later in the year. ·.1>6" . 
account for this variation, plant additio~s are assumed t6b~ in' , 
service for a portion of the year fOr ratemaking pUrposes. . 
socalWater believes that 50\ of the plant additions should be 
considered plant in service for the test year and, accordin~lY I' has 
applied a 50' weighting factor to all its plant additions. Branch 
recommends that a 31\ weighting factor be Used for the Barstow iiild 
Metropolitan Districts, a 32\ weighting factor for the Los 6509 
District and a 48\ weighting factor for the Desert Districti .. 

SocalWater contends that plant additions for a water' . 
utility are uniform throughout the test year, and appl'oximat4!ly . 
one-half of the piant additions are in service by the middle 6f'the 
year. Accordirtg to soca.lwater, in vater utility rate cases, . a so., 
weighting f6r plant additions has been accepted by the commission 
as a standard practice • 

In making its recommendation, Branch relied on its . 
analysis of five years of plant additions. Branch asserts that 
soCalwater's plant additions historically are centered. closer 
towards the erid of the years and that its propOsed weighting 
factOrs refl&ot s6Calwater's operations more closely. 
Discussion 

According to accept~d practice, water utilities, unlike" 
energy utilities, are not allowed to capitalize interest on plant. 
additions. However, water utilities are allowed to inolude 
construotion work in pr09'ress(CWIP) in rate base. iliolusioliOf 
CWIP in rate base allows a water utility to earn a return on funds 
used to finance·the construotion of its plant additions. 
Historically, th~ Commission has ailowed water utilities to inolude 
SOl of CWIP and 50' of piant additions in rate base.· This pra~ice 
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simplifies the procedut~ torcomilUting the test year plant 
estimates. 

Branch proposes a deviation from this procedure, 
contending that plant additions for socalwater occur towards the 
end of the year. While Branch's analysis of five-year plant 
additions may be accurate, it fails to recOgnize that. before a 
specific plant addition is considered to be in service,'it would he 
part of CWIP and thus would be included in the rate -base. 
Therefore, the precise date 6f. a plant addition being in service 
has no hearing on -the test year estimate of weiqhted aV~ra9'e plant 
and ultimately on rates. The practice of includirig50tofCwIPas 
well as plant additions eliminates the need tor computing a precise 
breakdown between CHIP and plant addition in service at any time 
during the test year. We b$lieve that this practice is simple and 
fair to ratepayers as well as shareholders and shoUld be contin\1ed, 
We will not adopt Branch's recommendation. 
step Rate Increases 

• 

water utility general rate cases (GRes) are f.iled on a 
three-year cyole using two test years. The rates for the two test • 
years are based on the authorized results of operati6n. The rates 
tor the third or attrition year in the rate case cycle are based on 
the attrition of rate ot return from the first test year to the 
second test year. The rates tor the attrition year aiso recOgnize 
finanoial attrition resulting from expected changes in the -
utility's capital structure. 

The irtcrease in rates from the one test year to the neXt 
test year is referred to as a step rate increase. The Authorized 
amounts ot the step inoreasesfor the second and third years are 
decided in the GRC decision. However, if a utility earns a higher 
rate of return than the authorized rate of return during the first 
and/or second test year, the step rate inoreases for the second 
test year and/or the attrition year are reduced proportionately 
from the authorized amount. A utility receives the ma~imumstep 
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rate increaseoniy if its earned rate of return is at or be16tof 'the 
authorized rate Of return. 

The abOVe procedure for step rate increases is simple to 
apply in single-district water companies because the authorized " 
rates Of return for the GRC cycl~ are set forth in the GRC decision 
and are not modified during the cycle. However, since the GRC. ' 

procedure for a multi-district water company is slightly different, 
the procedure for computing step rate'increases is more 
complicated. 

A multi-district water company files separate GRC 
applications for each district. Generally. applications are filed 
for three or four districts each year. watEir rate's in each 
district are based On cost of providing service and plant 
investment in that district. While the water rates are seto~ a 
c:listric,t-bY-district basis, the return on capital and rate of ,:'" " 
return are determined for the entire utility. since a new set ot, 
GRC applications isilled each year, the overall authorized rate of 
return for a multi-district water utility is most likely to be 
revise~ each year. This raises the question about which autho~lied 
rate of return should be used as ab~sis for determining step rate 
increases for a particular district. The commission, in its rec6nt 
deoision, has used the latest authorized rate of return for tli~ 
multi-distriot water utility, as the basis for determining step 
rate increases. The commission has used the following language in 
its ordering paragraph: 

·On or after November 1, 1992, the utility is 
authorized to file an advice letter, with 
appropriate w6rkpapers, requesting the step 
rate inoreases for i~93 inoluded in Appendi~ 

I or to file a pr6portionate lesser inorease 
lOr those rates in Appendi~ for its A, B, 
and C Districts, respectivelY; in the event 
that distriot's rate of return on rate base, 
adjusted to refleot the rates then in effect 
and normal ratemaking adjustments for the 12 
months ended Septeaber 30, 1992, exceeds the 
'later' of (a) the rate Of return found 
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reas6nable.for the utility during the 
corresponding periOd. in the then most recent . 
deoision or (b) the rat~ 6f return found 
reasonable for A, Band C Districts •.••. 

The issue now before Us is the Branch i~commendation that 
rather than using the latest authorized rate of return tor the 
.utility, the -lower- of the latest authorized rate of return for 
the utility and the specific authorized rate of return for the 
district in question be used as a basis for calculating step rate 
increases. 

Branch contends that before 1986, the commission always 
used the term -lower· rather than 'later' in its6rciering 
paragraphs. Branch arques that it~ proposal will provide 
ratepayers protection against unanticipated :rate increases if it 
should happen that the most recently authorized rate of :return is 
higher than the authorized rate ot return fot the districts •. 
Branch also opines that thepaiicy Of using the most recent rate·of 
return could. result in higher rates and create notice problems·:for 
customers of affected districts. 

socalwater believes that the present commission practice 
of using the latest author~zed rate of return for computing step· 
rate increases is equitable and shOUld b~ continUed. Accorciinq to 
socalWater, as economio conditions change, rates as originallY set 
will beCODe either too high or too low to refleot current 
conditions. socalWater opines that in multi-district utiiities, 
this result can be corrected by adjusting rates·s~t in earlier 
years to refleot the economio conditions as determined in the 
utiiity's most recent rate case. 
Discussion 

The current commission praotice of testing a utility's 
earnings against the latest authorized rate ot r~turn is fair. If 
this praotice were to be mOdified according to Branch's 
recommendation, multi-district water utilities will be treated 
inequitably compared to a single district water utility. The 

.. 

• 

• 
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current practice allows a utility to receive a higher step rate 
increase, up to the maximum authorized amO\\nt in tile GRCf()rth~ , 
district(s) involved, when economio conditions Justify a high~i-' 
rate of return and a lower step rate increase whenec6nomic 
conditions are reversed. 

Next, we will consider Branch's concern regarding 
notifying a district's ratepayers that a higher rate of retu,fn 1s 
used to calculate step increase. The maximum amount of step 
increases are specified in the GRC decision. The problem ot notice 
to. ratepayers would arise onlY if the step increase exceeds the' 
amount authorized in the GRC decision. The earnings test is only 
used to lower the step increase if the utility earns in excess of 
the authorized rate of return. Under no circumstances would the 
step increase exceed the maltillUDl amount authorized in the GRC , 
decision. Branch's perceived notice problems would not arise. ,',We 
will not adopt Branch's recommendation. 
cOst of Preparing xnfotllati6nal video TaJ>e ,', ' 

SOCalWater is seeking to include in rates, as part of the 
general office eXpertse; $25,060 in costs incurred in pr~uoingan 
intonation video tape entitled -Missiont Excellence,,- The video 
tape was viewed by the AI.J during the hearings, Acc6rciing to", 
soCalWater, the video tape will be used by its field managers to 
become active in communities they serve by educating the customers' 

. abOut the company and instilling confidence in the quality of vater 
provided by socalwater. socalWater also proposes to Use the video 
as an introduotion to the company at inforaal meetings on drou9htj' 
vater quality, rates, and other service matters. 

Branch believes that the video tape provid.es no ~neflts 
to ratepayers and that the cost of produoing it sl1ould. be borne 
entirely by the shareholders. According to Branch, while the self
serving nature of the video 'may be ot sOme benefit to the 
management as it tries to projeot an improved image to the 
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shareholders," the ir'lformationcontained in it is so general in 
nature as to be practicallY useiessto ratepayers. 

While Branch concedes that the video tape could be used 
as a prelude to the nUmber of worthwhile topics, sranch beli~Ves it 
would be the information on those topics which woUld be of. llset6 
ratepayers. Branch opines that the pres'Emtatlon Of ·"Missi.on: 
Excellence. at a public participation hearinqwould not be' well 
received by the ratepayers who are burdened by high rates. 
DiScussion , ' 

ouring the PPHs in Barstow, Yucca valley, Apple Valley, 

.. 

• 

and LoS Osos, it became evident that ratepayers would not be in 
favor of any item \o7hich would increase,even by a fraction, their 
water rates. The video tape attempts to enhance S6Calwate~'s image 
but does not provide any beneficial intormation to rat~payers. we 
believe that presentation 01 the vide6at a public meeting wo~ld 
have an adverse effect on customer relations. customers would be 
infuriated rather than educated or entertained bY this publio" 
relations presentation, especlb.lly it the cost of preparing the 
tape was inoluded in the rates. We will not allow the eost of ~ 
preparing the tape in rates. 
PrOpOsed CbaJiaes to SoCalWat:er's Tar~ff Buies 

socalWater proposes two revisions to its tariff rules I 
1) inclusion of language that would allow SOCalWater to charge 
parties requesting copies of the complete tarift book or large 
sections of the bOok tor the duplication and processing costs 
incurred in complying with the request and "2) inorease the service 
charge for bad checks from $5 to $10. We will consider each 
proposed change separately. 

Charge tor Tar!ff Sheets 
The speoifio language soCalWater seeks to inolude in its 

tariff rules which will enable it to charge for making copies of 
tariff sheets is as follows I 

-copies of each sheet of each schedul~ accepted 
and approved by the California PUblio utilities 
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commission maybe obtained 'at a charge by' 
writing Manager, Regulatory Affairs, southern 
cal$.iornia ,Water CompanYt ,630 East Foothill 
Boulevard, San Dimas, california 91773. n 

, ' , 

soCalWater asserts that its propo~ed language isslmi'la):;' 
to the language in pao'itic Bell's tariff rules, which wasappr6ved 
by the C6mmission on september 23, 1985., 

While Branch is not opposed to atharge for duplicating 
tariff sheets, it has certain concerns about the means by which~" ' ' 
SOCalwater px:oposes to effect these changes. First, Branch i~ 
concerned that while the notice of this proposed change was on~y, 
provided to ratepayers in the district's which are the subjects 'of 
these proceedings, the proposed change will affect ratepayers6f" 

,ali. districts of socalWater. Branch belieVes that such notice 'is 
inadequate. 

Second, Branch is concerned about the d.iscretionary " 
< language propOsed for tariff sheet 'charges. According to Branchj 
the langUage suggest~d does not ol;early state when nocharg~ wiir 
be made for providing c6pies ot ta'riff sheets, such as copies of" 
tariff sheets made in c6nnection with a 'customer complaint.' 

Discuss!on 
It is reasonable for a utility to recover actual costs of 

providing copies of tariff sheets. HoweVer, chargt!:s for recovering 
the costs should be -reasonable and nondiscriminatory-, 
socalWater's proposed changes to its tariff rules leaves the 
discretion oicharginq for tariff sheets to socalWater. In facti' 
socalWater's witness 'conway te$tified that in certain casesrto~ 
charges would be made for tariff sheets, ,which is evident from'ller· 
statements 

-. • • :i forqot to mention one thing about the 
intentions of the request. It's not the intent 
of the company -- the language says -may.-
It's not the intent of the c6mpany to charge . 
any customer tor the current rate schedule that 
they're on. We're certainly willing to give 
that to any customer • 
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-It's not the intent of the company to charge 
for a copy of an advice letter, if theY're an 
interested party. 

"We would certainly not charge for taritfsheets 
that are involved in customer complaints.-
(Tr. 338.) 

We believe that socaiwater's 'tariff ruie shoul-a oleariy 
state under what circumstances and to whom the charges for tariff 
sheet would be made. The proposed language does not speolfyall 
the e)Cceptions stated by witness conway. 

In addition, we share Branch's concern abOut inadequ~te 
notice regarding the proposed change to customers. We will not -
adopt the rule as proposed. 

service Charge for Bad Checks 
-

-SOCalWater propOses to increase its s~rvice chargefQr, 
bad checks from $5 to $10. SocalWater contends that its costs for 
processing it returned check exceeds $14 and that _the reqUested 
increase woUld cover most of the costs. 

While Branch 'does not disag~ee with th~ amount of 
proposed increase, Branch. is concerned about notice to custo~ersof 
S6Calwater's other districts which are not the subject of these , 
proceedings. Branch believes that this issue shoUld be addressed 
in a generio proCeeding. 

Discussion 
water utilities requested authority to charge $5 for 

processing bad checks by filing an advice letter. The commission 
~pproved the $5 charge by ResolutionW-2638 d.ated May 20, 1980. 

we believe that SOCalWater should'f6l1ow a similar 
procedure to seek authority to inorease charges for bad checks. 
Accordingly, while we deny SOCalWateris request to charge $10 tor 
processing bad checks l we will.allow s.oCalwater t:o seek such 
authorization for all its districts through an advice letter filing 
provided socalWater notifies customers of all its districts about 
the proposed change. 
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"Treatmeilt 6f lnc611le Talles as Flx"ed or Variable cost 

6nN6vember21, 1984, the commission issued 6rder 
Instituting Investigation (I,) 84-11-041 to establish it rate·design 
policy for water utilities. D.86-05-064 in 1. 84-11-041, among ." .. 
other things, established that service charges shall be set to' . 
allow a utility to recover up to 50\ of its fi~ed costs. To ensu~e 
that a common definition 'of -fixed cost· e~isted, the Commission· 
defined it, as it relat~d to the service charge, to be those dir~ct 
bosts that are necessary to provide it customer's access to water, 
and such fi~ed costs should include (1) maintenance eXpense; 
(2) transmission and distribution eXpense;(J) customer account 
eXpenses, excluding uncOllectibles; (4) administrative and general 
eXpense: (5) rent expense; (6) depreciation eXpense; (7) proPerty 
ta~ expense; and (8) gross return 6n investment. 

The commission did not inolude income ta~es in fi~ed 
"cOsts. So.calwat~r requests that income taxes be c6nsidered as 

-fixed costs- for rate d~sign purposes. So.calwater c6ntends~tliat" 
variable costs are essentially those costs that vary direo"tlywith 
sales and include items. such as electricity f6r pumps, pump taxes , 
purchased water, eta. socalWater defines fixed costs as costs 
which do not vary with sales and hav~ to. be paid whether or not any 
water'is sold to customers. SoCalwaterconsiders depreciation; 
property ta~es, interest on debt, labor, and the cost ot eqUity 
capital as fixed costs. 

socalWater argUes that for ratemaking purposes, income 
ta~es behave like fixed costs. According to socalWater, th~ 
computation o.f incom~ taxes is based upOn the return on commOn . 
equity, company's capital struoture, rate base, rate of return on 
rate base, and the rtet-to-gr6ss multiplier. socalWater maintains 
that since all of the foregoing are fixed costs, income ta~es Dust . , 
also be fixed. 
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Branch disagrees with SOCit.-lIrlater,. Brculch bpinesthat'- • 
historically income taxes have been and shoUld cQnt:hnle to' be 
treated as variable costs. 
DiscUssion 

IncOme ta~es do not qualify as ·fixed costs· as defined 
in D.86-0$-064, i.e., they are not -thOse dit'ect costs that are 
necessary to provide a customer's access to water.* in tact, 
income taxes do not qualify as fixed costs under socalwater i sown 
definition. S6calwater defines fixed costs as those C6st~ :which do 
not vary with sales and have to be paid wheth~r or not any water is 
sold to customers. In generai, a utility has to pay higher than 
estimated taxes if its sales exceed the estimated sales. On the 
other hand, if there is no water solei to th6 customers or'the 
amount sold is only a fraction of the esti~ated sales, the utility 
ends up with a l6ss and thus pays no income tax. income ta~es 
clearly are not fixed costs that a utility has to p~y reqardl~ss of. 
the quantity of water sOld. 

o Finaliy, we belieVe that, asa participant in 
1.84-11-041, sc>calwater had the opportunity to tile for reheAring • 
of D.86-05-064 it it disagreed with the'~ommission/s conolusio]1 
regarding the treatment of income ta)(es. socalWilter did not tak~ 
the opportunity. it should not relitiqate this generic is~ue in a 
GRC. 
switching fraa B1.-won1:bly to Monthly isil.linq 

socalWater seeks approval to,c6nv.rt from bi-monthly.to 
monthly billing, and to recOVer in rates the costs 6f conversion to 
monthly billing by filing an advice letter at a jater date. Branch 
believes that sUch conversion would be an unnecessary eXpense. 

SocalWater contends that it will allow its customers to 
better budget their e~enses. S6CalWater opines that monthly 
billing will provide customers with up-to-date information ori their 
water usage during mandatory rationing and conservation. According 
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to SocalWater I the benefits Of conversion to -monthly billln-~ 
outweigh th~ costs to customers of $.20 to $.65 per month._· 
Discussion 

while aonversion to monthly billing may haVe some 
benefits dutinq drought related rationing, they do not justlty'the
additional expenset6 customers. water purveyors like the Marin -
Municipai water District and the City o£ san Francisco Water 
Department were successful in implementing stringent rationing .
programs without finding it necessary to c6nvert to monthly 

billing. 
In addition, the proposal to convert to monthly bil~ing 

was overwhelmingly opposed by the customers during public 
hearinqs.l Faced with rate increases betveen 27.66\ to 55.66\ in -
~992, customers stronglY favored any possibie reduction in 
eXpenses. _ We will not adopt sOCalWater's proposal. 
Inflation Factors 

DUriJlg the hearings, parties agreed to use inflation:' 
factOrs developed in accordance with th~ pr6cedur~ recommende<fli'i 
DRA't; Exhibit 39. Inflation factors for these proceedings will be 
developed in accordance with the procedure desoribed in Exh~it 39 
and shall be based on the most recent forecasts for various indic~s 
such as wage rates and corisUDer price index. 
water LOss for Desert District 

A portion of the total amount of produced and purchase4 
water is not registered on the customers' meters. The portion not 
registered on the customers' meters consists 6ft 1) water~s~d for 
utility operations such as flushing of mains, testing of fi~e " 
hydrants, and developing wells and 2) water unaccounted tor. The 

. 1 Appro~imate1Y 200 customers attended the PPK in Los O&os. 
When aSKed for an informai vote by the ALT, they unanimously voted 
against the conversion from hi-monthly to monthly bi1linq • 
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-water used for operations and water tihac¢ount~d' fo.r ~is referred -to • 
as water l6ss. _ 

SoCa1Water projects -its water loss for theDe-s~rt 
District to be 15.59%, which is ¢o~posed ot 8,41\ of water used for 
operations and 7.18\0£ vater unaccounted for. s6CalWater cOhtends 
that its high ptojeoti6n Of water losses lsdue to. the need lo~ an 
extensive main replacement program in -the Desert District, which, 
in turn, requires large quantities of water for flushing. 

sranch x-ec6mmeildsthat the totai projeoted water 16ss 
shOUld be iimited to lOt t6 make water losses for the Desert 
District appro~imate the water losses for-other class A water 
utilities. Branch conteilds that if major main replacement proqram 
is really occurring in the district, then water lost through leaks 
shoul.d decrease bringing We entire water 16ss to within the 10' 
range established by the commission in various GRC decisions for 
water utilities. 
Discussl<lD 

socalWater is'c6nductirtg a major main replacement program. 
in the Desert Distriot anclthus requires more than normal water for 
operations. 

s6calwater's projected wate~ loss for the test years-is 
based on the actual vater loss eXperienced in 1990. As more mains 
are replaced, the water lost through leaks should. decrease. A 
reasonable estimate of'water'l6ss for this rate cast!'cyole' would 
most likely be the average of socalWater's and Sranch's projeotion, 
or 12.a\. we will use a water loss estimate of 12.a\ for the 
district. 
Barstow Litigation COst 

On February' 27, 1990, SocalWater filed A.90-02-070 
seeking authority to construot and place in service speoifio water 
supply projeots and system improvements. The additions were 
intended to help alleviate the deolining supply and deliverability 
of water in the Barstow Distriot. 
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In addition to the cost recovery,for the water supply'> 
prOjects, socalwat~r ~lso requested recovery of litigatlon_c~sts . ' 
assoCiated with its lawsuit seeking- 'adjudication of water rights: in . 
the three basins Of the Mojave River water system. Th~ lawsuit 
alleges thAt overdrafting of tliesystem 'by upstream' users 'itl' t~~'.· 
more developed areas caused a ptecipitousdecline in groundwatet 
levels in the Barstow District. ' 

SoCalwater filed the lawsuit jointly withth~Cityot: 
Barstow (Barstow). s6calwater and Barstow entered int6an 
agreement to share the costs of litigation on a 50/50 basis/~ith 
S6calWater's costs limited to $156,000 per year. Under the 
agreement, Barstow will pay the attorney's fees, costs, and 
eXpenses mOnthly upon receipt of invoices. socalWater, in-turrt; 
will reimburse Barstow for 50\6f the litigation costs up to the·' ' 
Amlual limit. 

SoCalwater proposed to recoVer its share of ·the , ... 
litigation costs by including the costs in' BarstoW District'8"rat~ 
base. However, in b.90-11-002 the Commission denied s6calWater's 
request to include the litigation cOsts 1ii rate base, iilst~bd it .. 
authorized SoCalwater to record the litigation costs in a 
memorandum account. in order to recover its litigation costs 
SOCalWater was required to shoWI 

1) that a cost benefit analysis was conducted 
prior to further embarking 6n such 
litigation and . 

2) the benefits d~rlved'by its ratepayers and 
its stockholders from incurring such costs. 
(Ordering paragraph 3, 0.90-11-002.) 

Further, socalWater was required to ·provide a proposal to s&ek 
recovery of reasonable litigation costs from its ratepayers and 
fro~· .its stOckholders.· (Ordering paragraph 3, O.gO-11.;.002.) 
(Emphasis added.) 
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~' , ,~sd'lr~cted bYt'h~'~COmtdi~s~~'n~ S6C#lwa'te;:'pi~~~;~a~'J~'c6st 
'be'nefti iUlalysls'of' 6btaf6.1ng:a"i6d9~te'n\~\ipply·','(){'w~·te~f6t 'the 
Bar~tQ\/ Distrtct,byeithe):pto:&~~'utin<J't,he Batstow iitigati6n6i:by 
cons ttuctituja,' 44-1a~J.i~ '-pit>elin(; "from': ~af'~ tO~' ,to . th~:' 'CAll16inlil 
~qtied~ct·. ", '. ' " ',' ,', : - ,'. ' - '. ",',' '. 

, ,_ ,SotalwAter' ,cc)ftt~ndf?'arid BrAri¢h' ~9rE;e's ' that ,,' th$ Ba:a:st6~ 
" 11tig8ti6riw8s 'th'~,i~a8t~<cost,sbluti6n to"Assut'e B~~st6w'S lortg-
'. term'wat~l" supply~ ,', H6wev~t; ,:th~te: f8disa9re~merit-as'to -th~ , 
. >all6cati~))'l 6fWr\Etflts derj.v~. b~l' tl\e :':tat~p~yer~ andthi( :' , 
.h~l'ehoid~ts-fro~'theBarsto\ir litigAtioh. ,', s(;cal~~te~ Atqu~S that 
9'8\61 thebeheflts' 6£ the': litigAtion f16wedt6 the ratepayereand 
~, -floWed ';t6thesharbh61ders~,in- Bupp6rtof' its, ~siti6nj 

,.socalwate~ pX:ov'ided £'xhiblt 38~hlch ·is· sbOwJ\ it; .rabl~ 13 • . , Branch 
. argue" 'thAt b6th rate~yE!r.·al\dlihar'holder8 benefit, ~a~l.yfr61l 
, 'th61itigAtioit;-.. .. ' ' ' . .... 

, , 
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,.TABLE l~ ." 

, c6'st Beri~f!tAi1alysis 
~.. ~6 f ~. ~ . ~~ 

sarst6~ titiqation Co~ts 

, '06t1a1's' 1. 

present value ~nEdit to Ratepayers2 ' 

Presentvalu8 'benefit to' shlireh6lders3 

YeaJ;ly < 
Litigation costs 

Ratepayers ~hare ' ' 

Stodtholders share 

" . 
$150/000 / ,-

" ' 

147/'000 : 

3,000 

$150/('-00, 

$4'9',574,'000 

861,000' '1. 71 
-,.. -. 

$50 ,'~'-35iOOO' 100.00 

·2 The RAtepayets Benefit ii; ,A pr~'sEtrit value.savin~s 6£ 
$49/574,000 achieved by not having Barstow Ratepayers have to build 
the pipeline. 

3 The shareholdersbene£it.i8-t.hepresentvalue revenue they 
receive by allowing 100\ o£~itigati6n costs in rate base, 
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Discussion ,-

socalWater's analysis regarding the allocation of.'_ 
benefits received by ratepayers and shareholders is (lawed. As 

shown in Table 13, SoCalWater assumes that only the ratepayers 
benefit by not having to build the pipeline com'leoting Barstow- to 
the California Aqueduct., However, the shareholders also beit~fit 
from not having to build the pipeline. In particular, the, 
shareholders a~oid the risk associated with investing $50 milliOn 
dollars to build a pipeline for a district with a $10 million rat~ 
base. Such an increase in debt may af.fect SOCalWater's ability to 
earn the authorized .. the rate 6f return because of the burden of 
having to service an increased debt load, 

Given the fact sOCalWater has not met its burden of. - " 
demonstrating the benefits f.lowing to. shareholders and ratepay~rs, 
the Commission will apportion costs on an equitable basis in this 
particular case. 'i'heCommission notes that bbth shareholders and 
ratepayers benefit from the Barstow iitigation. Further, the-
ratepayers as taXpayers are already paying a large share6f the 
litigation costs through the City of. Barstow's contributi6n,.cIrt 
addit16nt attributing a portion' o£ the litigation costs to the'.· 
shareholders will create an incentive for SOCalWater to control and 
minimize litigation costs. Consequently, the Commissi6n concludelis" 
that oltha litigation costs allocated to SoCalwatert bOth 

. -
shareholders and ratepayers benefit equally from the Barstow 
litigation and should be responsible for an equal share of the 
costs. 

Next t we consider the method of recovery for the 
litigation costs. SOCalWater proposes to include the c()sts irt rAte 
base which would allow it to earn a return on the unamortized 
portion ot. the costs. This treatment might be appropriat~.if . 

. SOCalWater was required to pay its entire share 61. the litigation 
costs at the outset, assuming of course that all the costs were 
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prudent and that theiitigation was pursued in gOOd faith and not • 
to harass. However,· this particular case is di'tferent. 

In this particular case, under the terms of SoCalWater's 
agreement with Barstow, S6CalWater is not directly paying the 
iitiqation costs. It would be inequitable for the shareholders to 
earn a return on equity on expenses i~itially paid for by the 
taxpayers Of Barstow who are synonymous with ratepayers for the 
purpose of this case. For this situation, a dollar-for-dollar 
recovery of the costs by including them as part of the water supply 
eXpenses would be the most equitable and least expensive way for 
ratepayers to pay their share of the cost. Since we are r~irinq 
ratepayers to pay 50% of the litigation costs, their share of costs 
would be limited to $75,000 per year which would be ieS8 than $0.75 
per customer per Ilonth. This method of recovery will also allow 
the shareholders to recover their expenses as they Occur. 

Finally, to ensure that socalWater recOvers only the 
authorized amount of the litiqation costs, we will allow socalwater 
to apply a limited-term surcharge on the quantity of water sold in -
the Barstow District. The surcharge will terminate when soCalWater • 
has recovered 50% of its share of the Barstow litigation costs. In 
addition, r~covery of the iitiqation costs throuqh a suroharg8on 
the quantity of water used will·also ensure that each customer pays 
its proportionate share of the costs associated with prOcuring 
water supply. 
BarStow Heights llaiD Replaceaent 

socalwater seeks authority to replace 2,600 feet of water 
mains on Rimrock R6ad in BArstow Heiqhts area of the Barstow 
Distriot at an approximAte c6stof $100,000. According to 
S6CalWater, this main replacement is the first step in an 
improvement program for the Barstow Heights area. socalWater 
contends that the main replacement will benefit the area through 
improved fire flow, improved availability of service, and a 
reduction in leaks. 
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Branch recommends disapproval of -this plant· irnprovem6ift 
item. According to Branch, $oCalWater had not provided sp~c)~i:£ic 
eilgineEtriiuj data and cost breakdown for this $100,000 -progratn~· : 
when the application was filed. Brailch agrees that SOCa~waterf has 
since provided the necessary information. Brailch is alsocoi'l¢etiled 
that SOCalWater is requesting the Commission for a blank -che'ok ~'or 
$100,000, which would allow it to decide what to do with -th~ mOney 
later. 
Discussion 

The Barstow Heights main iiaprovement program is needed. 
Branch witness Novak conceded thiS durinq his. cross-examinAtion. 
Novak also conceded that he has received the necessary engineering 
and cost informa.ti()I\ about the project, By denying socalWat~~ the 
authority to proceed with the impr()ve~nts, we will be denying ,the 
Barstow Heights area residents the benefit of this needed 
improvement. We will authorize SOCalWater to undertake the· 
$100,000 main replacement program on Rimrock Road. . 

While we agree with the need for the main repiacem~nt:_ 
program, we share Branch's concern regarding SoCalWater;s.faiiute 
to provide timely detailed information regarding the project; 
Branch should have been furnished the necessary infOrmatlor\on 
capital improvements in tiDie to allow Branch an oppOrtunity 'to 
review it. If SocalWater is allowed to recover the cost fol." the 
program through an advice letter, Branch will have an 6ppott~nity 
to ensure that the funds were speilt pro~rly. Accordingly,-upon 
completion of the main replacement pr6qram, we will allow 
SoCalWater to recover the associated c6sts up to a maximum of 
$100,000 through an advice letter filing. 
Manage.ent Audit 

Citing several deficienoies in SOCalWater's management 
praotices, Branch reco~ended a management audit of the oompany. 
While initially opposed to Branch's proposal, SOCalWater agreed to 
a management audit of the company. SOCalWater and Branch reached 
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. ' t·he.···followinga·greement regarding the pr6cedure for ~6nducting the 
auditl 

1. 

4 • 

The management audit of SoCalWater will be 
conducted in 1993. . 

The consultant for the audit will be 
coO~tAtively~elected by Branch and 
soealwater. If there is a disagreement. 
regarding selection of the consultant, sranchis 
view will prevaiL 

The scope of the audit will be jointly , 
developed by Branch and S6CaIWater. If th~re 
is A disagreement re9~rding the scope 6f the 
Audit, Branch's view will prevail. 

The audit.will cover n~tonly SoCalwater's 
qenera16ff1:.ce, but will also include various 
district offices and other ,areas 6f , , " '.' 
SoCalWater's activities. The audit will review' 
the interre~ationship of the general office and 
district offices. " 

S. socalWater will establish a memOrandum account: 
to bOok the costs associated with the audit •. 
The question of rec6veryof the costs in rat~sl 
in whole or iil part, shall be addressed after ." 
the repOrt on the audit is available. 

Discussion 
The agreed upon prOpOsal lor the managem$n~ audit appears 

r~asonable. we will adopt it. We eXpect Branch and SoCal.waterto 
cooperate in conducting the audit. We will authorizeS6CalWater to 
establish a memorandum account to book costs associated with the 
audit. 
Attrition 

Rates tor 1994 ar411 calculated using an operatl6naland 
, finanoial attritiol\ allowance. since there is no eXpeoted change 
'in capital ratio and weighted average c6st ot debt, there will be 
n6 financial attrition. Operational attrition is the re~ult o£ the 
additional cost of providing service including operating expensesl 
depreciatiOn, taxes, and return on investment increasing at a 
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fa5te:t rate than revenues at a given- rate level. The iol16wirig' -
table shows the attrition allowance for each of thef6ur districts. 

District 
_, Barstow 
t>eser't 
LOs 0505 
Metropolitan 

Operational 
0.31\ ' 
0.11\ 
0.43\ 
0.96\ 

Caa.ents onALJ ProOOse(1 DecisiOn-

Financial 
o 
o 
o 
o 

. .' 

Total 
G.3l' 
0.11\_ 
0.43' -
0.96' 

The ALJ's proposed decision WAs fil~d and mailed to th~ 
parties on October 21, 1991. soCalwater, Branch, and Apple Valley 
filed comments on the proposed deoision. After reviewing th~ -
comments, we have corrected clerical and technicaler1'ors. Other 
than correcting the errors, we will address the following tWo 

. issuesl 
L Attrition year calculations. 
2. Apple valley'S petition to set asid~ submission. ' 

Attrition Year calcu1ation.s _' ' -'.' , " , 
nuring the hearings, SoCalWaterproposed a revised ~th6d 

of calculating revenue requirements for the attrition year.' 
. soCalWAter's revised metheXi resulted in a substantial iilc_rease iil 
attrition year revenue reqOi~ements. Due to limited notice 6f t~is 
revision, Branch was unable to verify the validity of sOca.lwatek's 
calculations. However, Branch and socalWater agre4tdt6 defer 'the 
issue of attrition year rate increas~ to the next phase (Phase II) 
of the prOceeding. Branch and socalWater also agreed that 
56CalWater will file amended applications address~d solely to this 
issue. The amended applications will be noticed to all rat~payet8 
in the affected distriots. 

We believe that the agrEtement is reasonable. 
-Accordinqly, this proceeditlg will remain open for the l'imit4ltd 
purpose of addressing the issue of attrition year revenue 
requirement calculations. 
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Apple Vaii.eyi s Petitiont6 Set Aside Su.birls~i6n, • 

In response to Apple vai.ley's oral mOtion· (RT 166* 14 ~. 
167120), the' Al"j instituted a speclalex parte rule in thes~' 

'proceedings on July 24, 1991,e£fective at the conclusion of 
hearings. ~he ex parte rule did not prevent ex parte communication 
between parties and detisiotunakers, but required the party,' 
initiating ex parte contact to inform all parties, within 24·hours, 
of the ex parte contact and of the discussion that took place. 

On October 16, 1991, S6CaiWater contActed the Executive 
Director to discuss an issue being addressed in this proceedirlsr. 
socalWater did not inform other parties,regarding itscommunicatioil, 
with the Executive Director until October 25, 1~91. 

Along with its cODiments on.the AW'S proposed deCiSion, 
Apple valley petitions to set aside submission and reOpen the'$e: 
pr6C~ediilgs for further evidence On the ex part$ contact puriuant 
to Rule 84 of the Commission's Rules of Practice and ProCedure. ·In 
the alternative, Apple valley requests that the applications ~. 
denied because 6f SoCalWater's· violation 6f the ex parte ruiEto,··.. • 

SoCalWaterand Branch filed responses to Apple Valley's 
petition .. 

soCalWater contEmds that sinc~ the ALJ's ex parte rule 
applies only to contacts with -decisionmakers,· it does not' 
restrict communication with the Executive Director. SOCalWater 
insists that it did not violate the adopted'ex parte ioie in the~e 
proceedings. 

Branch suppo~ts Apple Valley's petition and contends that 
sOCalWater violated the spirit of the ex parte6rder before'the 
ALJ's prop6sed decision was even issued. Branch requests, that the 
proceedings be reopened. 

We will deny Apple Valley's petition. As Branch n6tes, 
SoCalWater did not violate the explicit terms of this special e~ 
parte rule, which did not require disclosure ot communications· with 
the Executive Director. Furthermore, SOCalWater's contact with the 
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. ExecutiVe Director does not inaterially affect the .outcome o'fth~se 
ptooeedi1'Lgs. 
Findings of Faot 

1. Oil February 25, 1991, sOCalNatet filed applicatiOils., 
requesting rate increAses for wAierservice' in its Barstow,oesett', 
LOs Osos, and MetropOlltan D'istricts. 

2. SoCalNater re4uests rates which would produce rates6f 
return on its rate base o£ 11.31\ in 1992, 11.29\ in 1993,a.nd 

, 11.29\ in 1994 with a constant ROE of 13.0\ in each ()f the three 

years. 
3. Branch recommends an ROE of 11. 75\ for S6CalWater'lor"the 

three years. . . 
, '4. Both socalwater and Branch relied On DCF a'rtd RP fii'tanoial 
models in developing their recoIEIDlEmdatioJls ,for a:Tappropr!at~'~6E. 

5. Financial models do not at.fer adequate precision to· 
determine a reasonable ROE without applying judgement. - ;-

6. Water utilities ~o not face' th~ same business :risk as .: 
energy and communiCAtions utilities. - -. 

7. Bond rating agenoies apply more' relaxed staild~rdB to.' 
water utilities than energy arid communications utiU.ties.; 

8. socaiwater currently meets Standard, Poors benchmarks--

for an • AA· rating. ., ,. 
9. Ail ROE of 11.75\ will allow socalwater to maintain it~' 

current financial condition and will be fair to ratepayers because 
it is the minimum necessary to do so. , 

10. An ROE of 11.75\ will produce overall rates 6f r~turnof 
10.62', 10.60', and 10.60' for 1992, 1993, and 1994, respectively. ' 

11. Utility plant additions go into service at var1.6us"tiJDe,8 

during the test year. 
12, For ratemaking purposes, it is assumed that ·plant 

additions are uniform throughout the year and 50' Of the pla~t 
additions are considered as plant in service for the test year. 
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13. . Branch recommends that. 31%· weighting' facto'x- ~. used >'tor 
plant additions fOJ: the Barstow and Metropolltan Dist:t:icts, 32\ 
weighting factor for the.LOs Os6s District, and a 48% 'weighting 
factor for the Desert District. 

14. Branch's recommendation ·regarding weighting6f plant 
additions is based on its analysis olfive year-sof plaiit 
>additions. 

15. water utilities unlike energy utilities are not allowed 
to capitaliz43'iilt~rest on plant additions. 

16. water utilities are a~lowed to include CHIP in rate base. 
17. HistoricallYI the Commiasi<>n has allowed water utilities 

to include 5o, of plant additions and SOi of CWIP in rate base. 
18. Before a specific plant addition is conside~ed to be in 

service, it would be part Of the CHIP and thus would be included in 
the rate base. 

19. The practice of w~ighting 50\ plant additiOns, as well as 
CHIP eliminates the need to determilie the precise inservicedat~ 
for plant Additions and simplifies the procedure forcomputirig the 
test year plant estimates. 

20. water utilitY·GRCS are fiied on a th~~-year cyole Using 
two test years and an attrition year. 

21. Water utilities are allowed step rate increases for the 
second test year and the at~rition year. 

22. The maximum allowable step rate increases are specified 
in the GRC d~cision. 

23. A utility's step tate increases are reduced below the 
specified amount if the utility's earned rate of return exceeds the 
authorized rate of return. 

- 24. The authorized rate Of return for a multi-district 
utility is most likely to be revised during the rate case cycle. 

25." 'The Commissi6n uses the latest authorized rate of return 
for the utility as the basis for computinq step rate increases • 
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'26,' Branch recommends that rather than usi'ng tha ra"te~':t' ' 
Authorized rate'of retu'rn fot the utility; ,the -lower-ot."hhe: 
latest authorized rate of returrt for the utility and the specific 
authorized rate of return 'for the district in que~tion be'ill:;edtb 
compute the step rate increases. . 

27. socalwater recotnmends that the latesta.utho:rized rate6f 
return, whether it is higher or lower than the ra.t~ of return 
authorized for the specific district, be used to compute the stE)P 
rate increases. 

, ' 

28. The current practice of using the latest authorized'rate 
of return allows autillty to receive a higher step rate incr~as.e 
when economic conditions justify a higher rate of return and a 
lower step rate increase when economic conditiori~ are, reV't!fsed~c~. 

29. If Brai\ch's proposal regarding st~prate increases, ",et~' 
adopted, multi~district water utilities will be t~eated iilE!quitably 
compared to singH! district water utilities.: " ", ' , 

30. SOCalWater'is seeking to include in rates, Cls'partof the 
general office expensej $25,000 in costs Associated with arl' 
informational video tape. , 

31. The video tape enhances SoCalWater's imaga:~but'dOeS not 
provide any beneficial information to ratepayers. 

32, soCalWater pr6poses to include language in its tariff: 
rules that would allow it to' charge parties reqUesting co~!e's Of" 
tariff sheets for the dupliCAtion and processing costs'incurred<in 
complying with the reqUest. 

33. socalWater1s suggested language for changing ~tstariff 
rule leaves the discretion of charging for tariff sheets to ...• 
soCalwater. 

34. Charges for providing copies of tariff sheets should be 
-reasonable and nondiscriminatory-, 

35. socaiWater proposes changes to its tariff rules which 
would allow it to increase its service charge for proc~ssiilq bad 
checks from $5 to $10. 
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36. The c'ost for processing bad checKs -exceeds $H>o _- _-. 
37. Customers of soealwatetis other dt'stricts which are-not 

the subject of these proceedings have not been notified abOut the 
propOsed increASe in serVice charge for b-ad checks. 

39. -customers of all. districts of S6Calwatet cou~dbe --
notified abOut the proposed _ increlise in service charge for bad, 
checks if socalWater was allowed to request the increAse-through an 

advice letter. 
39, D.86-0S-064 in 1.84-11-041 established that service 

charges shall be set to allow a utility~o recOver up t6 50' Of its 
fixed cost. 

40. socalWater r~c6mmends that income taxes be considered as 
fixed costs for ratemaklr'lg purposes. 

41. 0.86-0-5-064 defined fixed costs ~s those costs that are 
necessary to provide a customer's access to water. 

42. Inc6me taxes are not part of th~ direct costs that are 
necessary to p~ovide a customer's access to water. 

• 

43. Income taxes are notfix~d costa that a utility has to 
pay regardless Of the quantity of water sold. • 

44, -SoCa.1Water pt-op6ses to co-nvert from bi-monthly billlngto 
monthly billing_ 

45,_ -The conversion from bi-monthly to monthly- biU.ing will. 
increase customer billing from $.20 to $.65 per mOnth. 

46. The benefits of conversion fr6m bi-monthly tomortthly 
billing are minor. 

47. During the PPHs customers eXpressed a very strong 
6PpOs!tiOn t6 conversion froD bi-monthly to_Donthly billing-

48. socalWater pr6jeots a 15.5' water loss for its Desert 

District. 
49. Branch recommends that water loss tor the Desart-Oistrict 

should be limited to 10\. 
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50. The most likely w'ater lossf6r th~ Desert DistrictwilF 
at the rnid-point.(or 12.8%) of water loss figures used by 
socalwater at\d Branch. 

51. S6ClllWater and BarstOw haVe jOintly filed a lawsuit 
seeking adjudlcAti6nof water rights in the three basins of the . 
Mojave River water system. 

52. SoCalWater and Barstow entered into an agreement to shara 
the costs of litigation on a 50/50 basis. 

53. Socalwater's costs for the litigation are limited to 
$150,000 per year. 

54. socalWater seeks to recover the entire portion of its 
share of the litigation costs from ratepayers by including the 
costs in Barstow District's rate base • 

. 55. BOth ,shareholders and ratepayers benefit equally tram the 
Barstow litigation, making them respOnsible for equal shares of the 

56. A direct or dollar-for-dollar recovery of the litlga~tc)n 
costs will. be the least expensive way. for ratepayers to paY,thelr 
share of the costs which would be limited to $75,000 per. year •. 

57. Recovery of the litigation costs 'through a su~chargeon 
the quantity'of water used will ensure that each custOmer PAYs Its 
share of the costs which are associated with the supply of water. 

58. SoCalWater seeks authority to replace 2,600 leet of w~t~r 
mains in the Barstow District. 

59. SoCalWater did not provide Branch the necessary 
engineering and cost informatiOn rega-rding the main replacement 
program In a timely manner. 

60. Th~ main replacement program is needed in the Barstow 
District. 

61. Recovery of costs aSSOCiated with the Barstow Distriot 
main replacement program through an advice letter wouid provide' 
Branch an opportunity to verify that the funds for the program were 
properly expended • 
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62. Citing several deficiencIes in soCalWater"s n'ta.{a9~lrteht • 
practices, Branch rec6mme~ded a mailagem~tit audit ,Of the c(')mptuiy ~ 

63. Branch a'lid SoCaltlater have agreed on the procedure fo't 
conducting socalWater's management audit. 

64. Branch ,and SoCaltlater have ,agreed that the costs of the 
management audit should be bo6ked into a memorandum account 'and 
that ,the procedure for recovery of the costs should be determined 
after the audit repOrt i~ available. 

65. curing the hearings, socalWater revised the method 6f 
calculating attrition year revenue requirements. 

66. Branch did not have adequate time to review SocalWater's 
revisions to attrition year revenue requirements. 

67. Branch and socalWater agreed to address the issue of 
attrition year revenue requirement calculations in a separate phase 
(Phase II) of the prOceeding. , 

69. SoCalWater agreed to file amended applications fo~ the 
four dist~lcts under ~eview in these proceedings which Would 
address the issue of revised calculations for attrition year 
revenue requirements. 

69. In respOnse to Apple valley's oral motion, the ALJ 
instituted a special ex parte rule in these proceedings. 

70. The special ex parte rule did not prevent ale parte 
communication between parties and deoislonmakers, but required the 
party initiating ex parte contact to inform alt" parties, within 24 
hours, of the ex parte contact and of the discussion that took 
place. 

71. On October 16, 1991, socalwater'contacted the EXec::utiv$ 
Director to discuss an issue being addressed in th~se prOceedings. 

72. SoCalWater did not inform other parties regarding it's 
communication with the Executive Director until Oot6~t 25, 1991. 

73. Along with its comments on the AW'S proposed de~ision, 
Apple valley petitions to set aside submission and reopen these 
proceedings for further evidence on the ex parte contact pursuant 
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to Rule 84 of the CaRud.sslon' s Rules ·of pia¢tic~ and Pt6c~dur~.· In 
the alternative, Apple Valley reque~'ts tha.~ the .·apPlidationsb~" 
denied because of SoCalWat~r's violation of. the ex parte rule,"' 

74. socalWaterand Branch"filedrespanses to. Apple Vall.~yls 
petition, 

75. SocalWater contends that since the ALJ.'s ex parte rule 
applies only to contacts with -decisioilinakers,- it does n6t 
restrict communication with the Executive Direct6r. 

76. Branch suppOrts Apple Valley's pEttltian and contends that 
SocalWater violated the spirit of the ex parte order b$forethe 

. . 

ALJ's proposed decision was issued. 
77. since the special ex parte rule,did not require 

disclosure of communication with the Executive· Director, SOC~lwater 
dld not violate the terms of the ex parte rule. 
conclusions of Law 

_ 1. An ROE- of 11.75\ is just and ·reas6nablefor soCalWatEir 
for 1992, 1993, and 1994. ". . 

2. 50\ of the plant additiol'lsduringthe test year ~hould be 

included in rate base. 
3. SocalWater"'6 allowable step rate inorease should ~" 

determined by comparing its earned rate of return with the l~test 
authorized rate of retum for the utility. 

4. Cost Of preparing the informational video tape shouldJ\ot 
be included in rates. 

5. SoCalWater's propOsed changes to its tariff rules "shOUld 
n6t be ad6pted. 

6. soCalWater should b~ allowed to seek authorizatlort.tO . 
increase the service charge for prOcessing bad checks by £111((g ail 
advice letter. 

7. Income taxes sh6Uld not be treated as fixed costs for 
ratemakil'lg purposes. 

8. SoCalWater' s reqUest to convert frOJII bi-monthly to.' 
monthly billing shouid be denied • 
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9. A 12.8\ water loss for the Desert District isreasonab1ee 
and should be adopted. 

10.· The Barstow litIgation costs 'should be shared equaily'by 
shareholders and ratepayers and the ratepay~rs'share should be 
recovered through a surcharq~ oil the quantity of wat~r sOldi 

11. The surcharge for 'the Barstow litigAtion cost shoUld, be 

terminated after the ratepaYer's share of the cost is ieimbtirsE!d. 
12. Costs for tha main replacement program in the Barstow 

District should not be included in rate base. 
13. After the completion of the main replacement program. in . 

the aarstow District, s6calWater should be Allowed to recover the 
costs of the program by an advice letter filing. 

14. The agreed upon procedure for SoCalWater's Ilanagement 
audit'should be adopted. 

15. SOCalWater sh6uld be allowed to establish a memorAndum 
account to booktha,costs associated'with the management audit. 

16. These proceedings shOUld remain open for th& llniit4!Kl ' 
purpos~ of considering attrftiOn year revenue requirements. . .. ' • 

17. SocalWater should filEt amendE!d applications which would 
address the issue of revised calculations for attrition year 
revenue requirements. 

19. Apple Valley's petition to set aside submission and to 
reopen these prOceedings or in the alternative to deny these 
applications should be denied. 

IT IS ORDERED that. 
1. southern California Water Company (SOCalWater) is 

authorized to file revised schedules for its Barstow, Desert, LOs 
OS08, and Metropolitan Distriots attached to this decisi6ri as 
Appendix A. This tiling shall comply with General Order (GO) 96 • 
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. A.91:02~09'6 et ai.ALJ/N.JG/rinn' . ; . 

The effective date Of the revised schedules shall be 5 days' aft~r 
the date 6£filinq. The revised schedules shall apply only to 
service rendered on and after their effective date. 

i. On Or after November 15, 1992, socaiWater is authorized 
to file an advice letter, with appropriate workpapers, requesting 
th~ step rate increases for 1993 included in Appendix B, or to',i.tie 
a proportionate lesser increase for thOse rates in Appendix B for 
BarstoW, Desert, Los Osos, and MetropOlitan Districts, 
respectiVely, in the event that district's rate of return onJ:ate 
basel adjusted to reflect the rates then in effect and normal .. 
ratemaking adjustments for the 12 months ended September 30, 1992, 
exceeds the later of (a) tht'! rate of. return found reasonable tor 
socalwater during the correspOnding period in t'he then mostr~cEn\t 
rate decision or (b) 10.62'.. This f.i1iI19 shall comply with GO '96. i ' ". 

The requested step rates shall be reviewed by the COJRJ'Oission 
Advisory And Compliance oivision (CACO) to determine their 
conformity with this order and shall go, in'to effect upon CACD'S"" 
determin~tion of conformity. CACO shall inform the commission if 
it finds that the proposed step rates are not in accord wlth~his 

, . 

decisi6n. The effective date of the revised schedules shall be no 
earlier than January 1, 1993, or 30 days after filing, whichever is 
later. The revised schedules shall apply only to service render~' 
on and after their effective date. 1'" ;\ .. .' .. 

. 3. 011 or after November 15, 1993, soCaUiater: is' A~.th6tI~~ r' ~I 
to file an advice letter, with appropriate workpa~l's,. t~que~tljt~;~ .... 
the step rate increases for 1994 included in AP~riXB' 'ort~ ~il~ : , 
a propOrtionate lesser increase. fo~th()se rates i AP~n~~x\) 'J~rl\ . \") 
Barstow, Desert, LOs OS08, and Metropolitan Distr~ cta, .' :', . 
respectively, in the event that district'sratt/o

l
f return on rate . , , 

base, adjusted to reflect the rates then in effect ~6d normal 
ratemaking adjustments for the 12 months endeici s~pte~JDber 30, 19~)3, 
exce~ds the later of (a) the rate of return found reasonable for 
soCalWater during the corresponding period in the then most recent 

, . 
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decision Or (b) 10.60\. This £iling shall c6mplywith'GO 96~ The. 
requested step rates shall be reviewed by the staff,to determin~ 
their conformity with this ordet- and shall go intoelfect upon 
CACD'S determination of conformity. CACO shall inform the 
Commission 1f it finds that the 'proposed step rates are nOt in 
accord with this decisioil. The effective date o£tha revised 
schedules shall be no earlier than January 1, 1994, or 30 days 
after the filing of the step rate, whichever is later. The revised 
SChedules shall apply only to service rendered on or Alter their 
effective date, 

4. SoCalWater may file an Advice letter seeking 
authorization to increase its service charge for prOcessing bad 
checks from $5 to $10. 

5. soealWater shall terminAte the surcharge for the Barstow 
District litigation c6sts after the ratepayer's share of the cost.s 
had been fully r~imbursed, 

6. After the implementation of the main replacement program 
in the Barstow District, soCaiWater may file an advice letter to • 
recover in rates the costs associated with the program, N~ 

, recovery for the cost of the program in Etxcess of SlOt), 000 shall be 
~allowed. ' 

,', 7 i ' SoCalWater JDayestablish a memOrandum account to record 
\ 

""~\:'.' co. sts. ':'~~. ,sociat~d with the management audit which sh~ll bEt 'conducted 
" \ ' in acc~~da~cewith the agr&ement outlined in the body of the 

.... '_' '\ ,. . . r!;.. ~~ .... ; 

i.::~,: /.,~ ~ .. :~~~~~Si<?p'~:~~ ~~~~ reco~ery Of: the costs, in whole or. in part, . recorded 
,',::,1.,;:".,;, .... i!1_,~~~~ Pl~m.,o~a. ~?um account shall ,be addre. ssed after the r. eport. on 
/\:'r; {/,-/tllel~~ag.ement "audit is made Available. ..' . '. 
,': - / 8 ~ '-The 1proceedings inA. 91-02-096, A.91-02-097, A. 91-02-099, 

and A.91-02-10Y;shall remain open for the limited purpose of . .' , . , 

addressing ~heisBue of attrition year revenue requirement 
calculation~ • " " , ' 

9. SocalWatershall file amended applications requesting 
revisions to attrition year revenue requirement calculations. If 
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.thearri~nde,d: appli¢atioils:ar~ n,6t: filed within 180 days 'of the : . 
. ~ffe·6d.v(/dAt6 'Of 'this' otder'i: thfs"order ~hall' become ;final.· 

. · .. ·.10 •.. Th~· 't6~:'of; Appie:VAlley"s petition to set asid~ 
sub~lssioit'a-nd:t~'\t~open'these 'pr6¢~edings or in the alternative to 

. ,'de~y '. thE!s~ ·~ppl.!¢at16ns(is.detli'edi 
-,' : Thls;'o~der is eftecitlve today. 

Dated'JanuarY 10/ 1992', at San Francisco, California. 

" ' . , 

'Ii 
ft·; 

.' .. '-

; . 
! .. 
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APPENDIX ).'-1 "', 
pa9~ 1 . cc._ 

Southern calrforlHawate~C ·co.· 
. Desert Distriot 

Morongo valley Tari'tiArea 

schedule NO. DEM-l ..... . 

General Heteredservice 

. --~. . 

"Applicability 

Applicable to all metered water s~rvice. 

Territory 

Morongo valley and vicinity, san Bern~lrdlno county. 

_ Rates 

Quantity Rates 
per Heter 
Per Month" 

For all water delivered, per 100 cu. • • -, '".. $1 ~1620 "(I) 

service charge 

For 5/8 X 3/4-inch meter' I. • • • •. , , i •• $31.00(1) 
For 3/4-inchmeter I •••• I ..... I 36.06 
For . l-inch meter .,. '.' • • • I • •• '., 4~; 0'0' f 
FOr 1-1/2-inch meter .• ~" • • • • I • •• 55.00; . 
For 2-inch meter •••• I • I • • •• . 7~. 00 ;' . 
For ~-inch meter ••••••••••• iS5 ~ 00 '\'1 
For 4-inch meter •••• '. "' • • •• . 220.00' .': 
tor '-inch .ete~ ••••••••••• 390.00 
For a-inch meter ••••••••• i. 4s0.06 * 
For 10-inch meter • I • .'. • • • • • f .• , 590'ioo (I) * 

:::1!~f~"t~h:rte .. !~~.~·::~t~:~!~d·~~:h1~4:·acl~~d 
the charge for water used computed at the QUantity Rates. 

SPEC1AL CONDITIONS 
.. . - . 

1. DUe to an uildercollection. in. th6 BalanoinC] Account, an am6unt 
of $0.1314 per cct is to be adde~_to the quantity rates abOVe 
for the thirty-si~ month peri6d ending February 13, 1~93 to 
amortize the undercollection. 

2. All b~lls are subject to the re~mbursement fee set forth on 
Scheduie No. UF • 



. -', 

Applicability 

AP:pEN'Dlx~A":'l . ~ 
pclge,2 .. 

southern.callf9rnia'water Co. 
oesert Distriot. 

Viotorvllle'l'arlffArea' 

Schedule NO.DEV-l 
General Metered servle~ 

Applicable to all metered water service,' . 

Terr'itory 

, . ~ 

The Vicinity 6f victorville and:Luc~tnetsan Bernardino county • . 
Rates 

'. 

Quantity Rates 

per Meter 
Per Month' 

For all water delivered, peJ;,10C> cu.: 6 · .. . • • (I) ... 

service charge 

For 5/8 X 3/.4-inch meter 
For 3]4-inch neter 
For I-inch meter 
For 1-1/2-inch ~ter 
For 2-inch meter 
FOr 3-inch meter 
FOr 4-inch meter 
For 6-inch meter 
For S-inch meter 
FOr 10-inch meter 

• • • .. ~ . .-.t • • i • • $13.g0 
• .' ... • • .. • • • • • • 19. 0 
• •••• • -.. -.. • • • • • 24.00 
• ~ i ' . • • • • • • • • 30.00 
i • • .. ~ . • .. • • • • 44.00 
• • • • • • .. • .. • • SO.og .. • • • • • • • • • • 127.0 
• • • • • · .. ' . • .. .. • 210.00 
t .. , • • • • ' . • • • 210.00 
• • • • • • • • • • • 400.00 

Th~ service charge is a readiness-to-sEu:v~ charge"
applicabl.e to all lIet$red s~:rvJ.ce~andto whioh is added 
the charge for water used coaput~ at the, Quantity Rates. . . 

'SPECIAL CONDITiONS 

(I) , , , 
• • , 
• • (I) 

1. wat~r supplied in the territory· cOllp~isiilg a ¢rl.ion of section 
16, Township 4 North, Range 2 Wel5tt~ SanBel'n~diJ\o BAse and 
Meridian, located 15 miles'southeasterlyof,Victorville, s~ 
sernardino County, is of high fluoride cont&nt. 

2. oueto an undercollectiort in the salariolng'Acc6unt, an amOunt of 
$0.1314 per Col. is to be added to the ~antity ~Ates above for the 
thirty-siX month periOd ending February 13, 1993 to amortij~ the 
undercolleoti6n. . 

3. All bills Are subject to the reimbursement fee set forth on 
Schedule NO. UF. 

.. 

... 
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APPENDIX A-l 
Page :) 

southern caiiiorniaWater Co. 
Desert District 

Morongo Valley Tariff Ar~a 

schedule No. DEM-2M 

General Metered service 

Applicable to all. metered water service •.... 

Territory 

Morongo valley and vioinity, San Bernardino County. 

Rates 

For water delivered tor domestio use only 
and when haUled by the customer •• • • • 

SPECIAL CONDITIONS 

• • • • 

Per Month· 

1, Each customer dElsiring to obtain water under this schedule 
must make an application for service to the utility • . 

2. service undet;this schedule will be furnished only from· 
company-designated outl~ts speoified for haulage service 
consisting of 3/4-inch hose bib with qa.rden hose fitting 
lOcated in MorongO Valley as follows! 

west side of Bella vista Drive 400 feat north ot Canyon ·Road~ 

Northwest corner of park Avenue and Cholla Avenue. 

East side of Hess Boulevard 100 feet north of paradise AvenUe. 

3. DUe to an under-colleotion in the Balanoing Account, aliamotint. Of .: 
$0.1314 per Cof is to be added to. the quantity rates ab9ve for the 
thirty-six month period ending February 13, 1993 to amortize the 
undercolleotion. 

4. All bills are subj.ect to the reimbursement fee set forth or..
Schedule No. UFo 

, ....... 
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AP~licability 

APPENbI!<A~i 
Page" 

southerl\C'alif6rnia' wat~r co:' 
, Ali.' Districts 

schedule NO.' AA";'4 

Private Fire service 

" .Ap~licable to all water-service. furnished to private tire systems 
. and to private tire hydrants. 

Territory' , 
.;; . 

Rat~ A ~ App1ical?lewith~ri: t~e BaYCaliPatri~-N~landl Clearla~~,' , (C) 
" orange county, San Dimas, Santa Maria and S mi valley 

Districts. . , " , ' " 
. . : 

Rat~ B- Applic;Wlewithin,the Ard~n cordova, Barstow, Desert; 
, Los OS68, M"etropolitan,ojai, POmona valley, san' " ", 

'GabritH va11$y and wrightw6OdDistricts. ' ',' . (c) 

Rat~~· 

For ~ach inch ot diameter ot service connection 

(Ertd of Appendix A-i) 

p$r connection 
A B 

$4.00 $5.00 
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'APPENDYX'-B~l ~c, 

southetri"c!i1:o~nla' ~ater co •. 

Desert' 'Dl~tr let 
MOk"onqosysteJD 

. . 

. 'Each Of the following inoreases' in r~tes may be put into etf~ct 
on the incHeated date by tiling a rat,eschepule which adds the 
apptop~iate increase to the rate which would otherwise be in effect 
on that date. 

METERED RATES 

scheduleN6. DEK-l 

service charge 

ForS/8 
FOr 
FOr 
For 
For 
For 
For· . 
t6r' 
tor 
For 

x 3/4-inch meter 
3/4-inchmeter 
. 1-inch meter 

1-1/2-inch meter 
2-inch mete'r 
3-inch meter 
4-inch meter 
6-inch meter 
a-iitch meter 

10-inch meter 

QUantity Rates 

· . . . . . .'. · . . . -. . . . 
• • .,. II'. • • 

• .• .. i". • • • · .. . . . .. . . 
.. ,. . . . . . . · . . . ,. , . . · . . ~ . . , . 
.. . . . .'. . . · . . . .. . . . 

Effective Dates 
l-t~9j 1-1-94 

Per Meter Per M6nth 

0.40 
0.50 
2.00 

18.15 
27.00 
23.00 
~3. 06 -

154.-06 
468.60 
~35.00 

0.00 
0.50 
0.00 
. 0.00 
0.00 

74.00 
127.00. 
259.00-
417.0'0 
602.00 

* 

. . 

tor all water deliverM, per 106 cu.. ft ••• O.6g~o 6.0000 * 

Schedul~ No. DEM-2H 

For water delivered fordomestio use only 
and when hauled by the customer •••• $0.90 $0.66 
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; 

southern 'calJ.totniaWater Co, 
. Desert 'District 
viotorville syst,em 

-,:;;:. : 

Each!!! the following ilicreases in rates may be put int6eftect' , 
on the indicated date by f11.1n'1 a J:'at6 schedule which adds the, 
appropriate inorease to the rate which Would otherwise be in~ttect " 
on that date. 

METERED RATES 

schedule NO. DEV-l 

Service Charge 

For 5/8 X 3/4-inch meter 
F6I' 3/4-inch aeter 
For l-inch meter 
For i-iIi-inch .eter 
For 2-inch meter 

, For 3-inch meter 
, For' ' 4-inch meter 

FOr 6-inch metet 
For ' 8 - inch meter 

,. ,.' For lO-inch meter 

~ Quantity Rates 

• • 
• . ~-~ 
I • 
• • 
• • 
• ., 

'. j 

• ~ .~ 

• • '. • 

• • • 
• • • , • • 
• • • 
• • I 

• ., ". • 
• · ' • 
• i • 
I • • 
• • • 

• i • 
• • • 
• i • 

' . • • 
• • • 
• • • 

' . • .. 
• • • 
• I • 
• • • 

,,' Effeotive Dates' 
1-1';"93 1-1~~4 

Per Meter Per Konth 

0.45 0.25 • 1.00 1.00 .. 
1.00 0.00' 
1.00 10.00 : 

i.oo 1~.60 
S.OO '25.00 

16.00 41.00 
23.00 116/00 
98.00 18"1.00 

125.00 270.00 

For All water deliver6d, ~riOo cu~ ft. I. 0.0000 0.0010 * 

(End 6f'Appendi)( 8-1) 

. 

" 
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, 'southarn 'talif(j'inHI'Wat~r 'co. ' 
o~s~te blstr16t' , , 

PURcHAsED' POWER' 
SCE 8/99 ' ' 

WELLS." " " , ,', " 
Total produotion (Col) 
, , J{wh per col, " " 
Total Kwh (000) " , 

,uilitcost $/Kwh, 
Energy cost (wells) 

BOOSTERs" " , 
,T6tal'Pi"oduct,lon (Cet) 
,"Kwhp~rCct ' " , 
Total Kwh, (000).' 
, ,unit cost $/Kwb'" " 
Energy cost (bOosters)'" 

T6TAL Purchased Power " 

'Total che~icai. Cbst ' 
, , 

, M6?:ong6)jys~eiD,,' " 
, " Adopted Quanti ties 

1~92 

10'4552 
1~2642 
132.11 

0.08528 
$11~272 

1045,52, 
1.1312 
118.27 

,0;08528 
. $10, (ia6 

$21,358 

$30'0 

1075bi 
1..2642 ' 
135',90 

0.0'8528 
, $11,590' 

107501 
1.1312 , 
121.61', 

O.6S528 
$10,:nO' 

$21,960 

$300 
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APPENIYiX C~l 
, .~- p~ge 2 -:~' 

: ~ . ," ,'.' 

s6uthern caiif6rnia wate~ COo 
Des~rt -District 

,)(oronqosystem _ 
Adopted Quantities 

schedule,_DEM~1 . 
Number.of Services, Meter-size 

5/8 XX3/4~1nch meteI- . 
, '3/4~inQh ~.t~r 

__ , .. , 1-1nchmeter' 
1 -1/2-1nch-meter-

2-111cl1 meter 
3 -inch meter -, 
4-1ilchmeter 
6-1nch meter 
8 - inch m~ter . ' 

lo-inch 1i.t~r 

'TOTAL 

Total Silies"J(Cof 

- . 

Number 61 s~rvices 
commeroial 
Iiuiustrial 
PUb. Auth. 
Other 
contraot 

Subtotal 
priv.-Fir~ prot 
couflat 
Total .' 
water Loss 12.80' 
Total water Produced 

purchased
Well water 

N6. ,'of 
, 1992 '~' ' 

930 
'0 

9 
0 
0 

939 
0 

21 
·960 

1992 
~ -' 

920 ' 
0 
5 
4 

1() 
0, 
0 
0 
0 
0 

939 

91..2 

svcs. Usage 
1993 1992 

957 88.6-
0 0.0 
9' 2.6 
0 0.0 
0 0.0 

966 91.2 
0 

21 
987 91.2 

13.4 
104.6 

0.0 
104.6 

Note I Normal· Usage (cot/sVo) Cooeroial 9$~24, 
Publio Authority 288.42 

1993 

945 
0 
6 
4 

11 
0 
0 
0 
0 
0 

966 

93.7 

Reef 
' 1993 

91.1 
0.0 
2.6 
0.0 
0.0 

93.7 

93.7 
13.$ 

167.$ 

0.0 
107.5 

"-', :, ..... 
" 

A\tg'u.sage 
1992 

95.2 
0.0 

288.4 

CCF/yr. 
1993 

95.2 
0.0 

288.4 
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" APPENDIX ¢~(, 
',' ", 1'21:9& 3.cC 

,$outhetil 'Californi~·.Hater'Co'l " 
, . "~~ert D~s~ti¢t ' 

utility plant; '.~~~~~7~t~~rit::s~ervealld·. Rate Base 

utility pla.nt 
plant BOy 
U~ility Add 
Adv~U1CeS 
contributions 
Total additions 

Retirements 
plant EO~ 

CWIP 
wtd Add 50.0' 

wtd. Avg· plant, . 

Depreciation Reserve 
ReserVe, BoY ,,' , '. 

contrib. . , 
oepr EXpense 2.&7 
clearing, . 
Total Accrual 

Retirem~nt 
Reserve EOY 

Wtci. Accr 50.0\ 
Wtd. Avg. oepr. Res. 
Rate Base , 
Utility plant 

Mat. , suppl:Y 
Working ca~h' 

DepreO Reserve', . 
Advances for constr. 
Contributions 
Gen Office Allac. 
Unamort. Def. Taxes 
Unamort. ITO 
Prepd ta~es CIAO 
Capitalized items 

Wtd Avg. Rate Base 

(Thousallds'6f 

3,110.0 
121.3 .. 

42'.0 
16.4 ' 

119.7 

'15.3 . 
3;274.4 

50.0 
82.2 

3,242.2 

654.() 
315 

8'6.1 
4'.3 . 

. 93.9 

is.:. 
732.6 

39.3 
693.3 

3,242,2 
9.3 

32,1 
693.~ 
55~2 

121",6 
56.8 

(17502) 
(29.0) 
31.8 
18.2 

2,316.2 

DOlla:rs) 

1993 

3,274.4 
1~8.8 
24,0 
30.4 

253.2 . 

21.6 
3,506.0 

50.0 
115.8 

3,440.2 

21.6 
809~9 

38.7 
771.1 

3,.40.2 
9.3 

32,i 
771.1 
73.8 

141.4 
56.2 

(201,6) 
(2~. 0) 
41.0 
21..8 

• 

2,385.2 • 
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' .. c S6\lther.n, '¢~lit6rnia -#(lt$ZO-t6.
_.' ': -'- D~s~rt' Distriot .' - . 

. ,viotorvl11~Area .. i _ 

puRcHAirED -- pOWER'
seEs/g-O 

WELLSt ' . . - . 
Tota1 pz.Oduction (Cof) , . 

Kwh' t'ea! -.'-" pEt _.', .. ' 
. Tot~l K~h JOOQ), 

unit cost $/Kwh - - -.. -" 
_ EnergyC6st (weli.s), 
'BOOSTERs_ . -_. . --

To~aiprOd.uotioli -'. (Cet) -
.- Kwh 'per cot·. . - -

. Total Kwh (000).' -_ 
_ . unit. cost $/Kwh ,- ._ 

. Energy cost (b60sters) 

.' TOTAL -pUrchased' POlrter 

'. 'rot~l chemical cost . 

Adopted Qutintities '. 

.! . 

'" 1992, 

502468 
2.2272 

1119.10 _
c).0996~·-

$111,563 

502468.0 
O~ 20576 
103~3~ , . 

O.0~969 
$i6,-~07 .' 

$12f,_869 . 

-$70' '0 

-1993 

534611, . 
2.2272 ' . 

~~~~;~~ -

$118,699 

534611.0 
0.-20576 

110.0e) 
0.09969-
$10;966 

$129666 ; . 

$700 . 
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APPENDIX'C:'! 
>:- ~p~ge5 : . 

southern "califQrnIaWa'ter co. 
" Desert District 
Viotorville system 
Aciopt~dQliantities 

sche'duie DEV ... i. . " . . 
Nuinber.of servic~s;Meter size 

" 5/8 
. - .' 

X x314-1ilchmeter 
3/4-inch meter 
, 1.-inch meter 

1. -1/2-incb JDeter 
. i-inch .ete"r 
3-iilch'met~r 

. 4-inch meter· 
6-irlch mete'r' 
a-inch meter 

10-inch meter 

TOTAL 

, Totai.:sales;J{ccf 

No.6f svcs. 
. Number of Service. 1992 1993 

comm~ro.lai ,2649 2812 
Resale 3 4 
PUb.' Auth. 1 1 
6ther 0 0 
contract·" , 0 0 

"subtotal 2653 2817 
priv. Fire Prot 3 3' 
COJllJD flat 0 0 
Total. " 2656 2820 
Water LOss 12.80t 
Total water Produced 

purchased 
Well water 

.,' 

199~ 1993 

2521 2676 
- 6 0 
ii.~ 120 

5 5 
1.0 12 

3 3 
1 1 
0 0 
0 0 
0 0 

2653 2817 

438.2 466.~ 

usage KCof 
1992 ". 1993 

43~,9 460.6 
O.~ O.l 
4.0 5.3 
0.0 0.0 
0.0 6.0 

438.2 466.2 

438.2 466.'2 
64.3 68.4 

502.5 534.6 

0.0 6.0 
502.5 534.6 

Avg Usage cCF/yr • 
, 1992 ' 1993 

162. «> . 
1328.8 . 

259,'6 

162.6 
1328.8 

259.6 

Notel Normal Usaqe (Cof/svo) commeroial 182.0 
Publio Authority 288.42, Resale 1476.47, Conservation 10' 
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southern,califonHa 'water Co'. 
.;: . _ : . Des~rti>istriot . - . - .. 
-. ·'V!ct6rViU,e s "stem' - -' .. c·c-., ,'. ,'" '. ,y, . .-

Plant',oepre6iatioli'Reserve ilrtdRate Base 
. , '- -. . - -'. utility 

utility Plant 
Plant BOV 

utility Add " 
Advances . .:. 
contributions 
Total ad(Htioils 

Retiruents 
plant EOV 

cwip 
wtci Add 50.0t 

wtd. Avg Plant 

Depreciation ·ReserV~·' 
Reserve BOy ... 

contrib. 
Depr EXpense 2 I: 22 
clearing 
Total Accrual 

Retirement 
Reserve EOY 

wtd. Accr 50~Ot 
wtd. Avg. Dept. Res. 

Rate Base, , 
utility plant. . 

Hat. , supply .. 
working ca&~ 

Depreo Reserv~ 
Advances for Constr. 
contributions 
Gen Office Alloe. 
unamort. Dei. Ta)(es 
Unamort. ITC ' 
prepd ~a~es CIAC 
capitalized items 

wtd Avg. Rate Base 

, 1992 

(ThOUSands-of DOllars) 

81.7 
5,097.3 
. 56:0 

437.6' . 
4/70~.8 

502.9 
16.6 ·0 

li6.5 
6.6 . 

127.7 

81..7 
548.9 

23.0 
525.9 

4,709.8 
~6.1 
63.8 

525.9 
167.1 . 
353.3· 
106.0 

(262.8) 
(43.5) 
57.1 
28.4 

3,638.6 

(End of Appendix- C-l) 

5,097.3 
642.2 

36.0 
45.6 

723.8 

61.8 
5,759.3 

50.0 . 
331.0 

5,478.3 

548.9 
11.0 

136.9 
6.6 . 

154,5 

61..8 
641.6 

46.4 
595.3 

5,478.3 
26.1 
63.8 .. 

595.3 
201.8 .. 
377.6 

·105.6 .. 
(302.3) 
(42.0) 
71.2 
34.2 

4,260.3 .. 
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S~uth~rn 'california: wat'er co. 
Desert District 

_', Horonqo system-

Total Rev' 

putch. power 
Porch. water 
pump Tax 
purch •. chell 
payroll 
OM other 
AG other 
pension 
Insurance 
ltd. poage' 
GO. Allod. ' 
payroll TA)t., _ 
AdValTalt .83 ." 
Unc611e.00381 
LocFr.00416: ' 

subtotal' 
captz.ltems 

sch.K 
Interest 
Total. oed. 

state Ta)CDep 
state Ta~ 

Fed TaX Depr -
Dei. conti-ib. 

Fed Tal( 34.12' 
ITC 

Total. FedTA)( 

Fed Tax Rate 
uncoil Rate" 
Franch Rate 
state Tax Rate 

Net/Gross 

Income Tak calculation 
(Thousands of Dollars) 

19~2 1993-
Authorlz~d Authorized 

-------- -------
649.0 686.7 ' 

21.4 22.0 * O~O 0.0 
0.0 ()~O 

,0.3 0.3 
95.4 ,98.8 • 
73.S 81..7 '. 13.5 14.1 ' 
22.0 2!LO 
0.0 0.0 
Q.Q, 0.0 

45.5 47.~ 
7.5 7.8' 

25.S 27.2, * 2.5 2.6: , 
2.7 2.8 - , 

310.i 330.2 • b.O c).0 
g;$ g~8 

107.9 111.6 ' * 427.S 451.6' * 
115.2 133.0 * 9.9 ~.5 • 

77.4 84.5, 
(~. 0) (2.6) " 
48.9 48.9 ' * 
6.0 0.0 

48.9 48.9 * 
0.~4120 
0.00381. 
0.00416 
0.09300 
1. 7816 

.' 
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APPENDIX "D~i . 
, ' " -~ - .. 'Pilge2-~' ' 

, S6oth~rn" ca'-litornifwater 
Desert 'oistr'ict 

victorvill~system 
, 

Co. 

Income 7a~ calculation 
(Thousands 'ot ooU.ars) ," 

1992, ' 1993, 
Authorized Auth6rized " 

------- -------
Total Re~ 1 / 448.7 1,557.5 * 

purch. power 121.9 129.7 
pUrch. wa.t~r 0.0 0.0 
PUmp Ta.)C c).o 0.0 
purch. Chem 0.7 0.7 
payroll 266.3 213.6 
OK other 132.5- ,', 146.4 
AG Other 25.3 ' 30.5 
Pension 42.~· 73.4 
Insurance ... '0. c) '0.6 
Illj • Damage' , ' 0.0 0.0 
GO.Alloc. 80.1 ' 8S.J. 
payroll -1")( . 16.2 i6~'a 

AdValT&)(.43 3'5.0 . 42.3 
unco11e.00381 5.5 5.9 .' LOcFr.OO416 6.6 6.5 ,. 

subtotal.' 672 .1~ 750.9 • 
captz.lte.s 0.0 0.0 
Sch.H- 19.1 19.1' 

Interest· 169.5 199.3 
Total oed. 860.7 969.3 • 

state TaXDep 172.8 199.4 
state Tax 38.6 36.2 :. 
Fed Ta)t I>6pr " 94.9, 122 ... " 

Del. contr!b'. 1~~:1) " 
(~.') 

Fed Ta)( 34~12' 147.1 .-
ITC 0.0 0.0 

Total FedTa)( 166.6 147.1 • 
Fed Tax Rate 0.34126 
Onc011 Rate 0.00381 . ' 
Franch Rate 0.00416 
state TaX Rate 0.09300 

Net/Gross 1.7816 

(End of Appendix 0-1) 
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APp~N6IX' E-l ' .; . 
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-~-='-.~. _ .. ~ 

.. cc·page'~l'~-;c . - :- -- - ~ .~-:- . -; .. 
DeSE!tt "6'i~tr16t, ' .' , ~ : .. 

• , 'Moronqosyst$JD '",', 

, " "CODlpar lsollOf typical ~bli it; _tor~comm~rola'l m~t-ei"ed 
cus~6iDers otVarious \)satjeleVels anda".raq~ usage 
level at 'present and authorized rates'to'ithe year 
1992. - '. ' 

, , t Monthly U"~get At Present t At Authorizedt percent: t 
t (CUbio F~et)' t Rates : Rat~s > Z Inorease * 
----~---~~~-~-~-~---~-------------------~------------------ ., . ~.. ~ ,. 

500 $40~21 $46~5i 15.7' 

794 (av9) 49.00 55.63 13.5'-

1,000 55.16- 62.02' 12.4' 

2,000 85.07 93.'04 9,4' 

3,0'00 " ~ .' 114,98 ' 124.06 7.9' 
/ f 

.' , 

5,O~O " 1.74.&6 186.10 6.S' 

i6,ooo 324.35 341.20 5.2\ -

~., -
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" .. APPENDIX ". E~ 1" 
';p~9'e,2'~ 

, Desert'cDisttfct, ' 
Victond.lle System 

. . ~,~~, '. ". 

. ~o~p~rls()n" Oftypical"biii~ t~r~oiluD~rolai' 'metered 
customers. ¢t vari6us~saqe levels and ave~aq~\isa9'e ." 
level at present and authorized rates' for the year 
l~~~' ' . 

. . 

-General Metered service (5/8 x 3!4}iilCh me:t~r 
I At AuthorIzed: percent', I 
i Rat~s t Incr~as~',' t 

. S MonthlyusagetAt Present 
t (Cubic' Feat); 'f Rates 
-~-- ... -.;.-----.;..;.---,----------------~----~---:~-----------------.-

~oo $19.18 $24.50 ~7.7' 

1,000 27,~ 87 35.99 29.1\ 

1,365 '(aV9) 34.~i. 44.38 2~~7' 

2,006. 45.24 58.98 30.4' 
• "!; 

, 3,600 c 62'.61 81.97 30.9' 

5,000 97.35 127.95 31.., 
- . 

10,00'0 184.19 ~42.90 31.9' 

(End of Appendix E-l) 
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Applicabiiity 

APPENDIX A~2' 
- ·pacje l~ 

. ." . ~ . 
~ _ - ~ .. ~_ ".: . _ -:. ~. ~: r ~'.' ".-. - -

southern california 'wate'rc6. 
Hetropolitanoistrict: 

schedUl~N6.ME-l 

General Metereclservlce 

Applicable to all metered water serVice •.. 

Territory 
portions of the cities 6fArtes!a, Bell, Bell: Garden'~, Carson, 
Cerritos, compton, cU~ahYI Culver·clty;Dov,ney, ·El sugundo, 
Gar~ena, Hawaiian Gardens, H>awt.h6~e, ~Uhtin<jton·park, 
InglewoOd; LaJtewood, La M~rada,LaWndale, LOn<J:l~eachL W6rwalk, 
Paramount, santa Fe springs, southGate; and the.communities of 
Athens, Lermok and Konet.a and vicinity, Los Angeles county, and 
portions of the city of LOs Alamitos, Oranqe county. 

Rates 

Quantity Rat~s 
Per'Meter 
Per Month . 

For ali water deliv.red, per 100 cu. • • • • • • • • $1.0073 (I) 

service chai'q8 

For 5/8 ~ ~/4-inch meter 
For 3/4-inch meter 
For . 1-inch meter 
FOr 1-l/2-inch meter 
For 2-inch meter 
For 3-inch meter 
For 4-inch meter 
For 6-inch meter 
For a-inch .leter 
For lO-inch Deter 

'." . . . ~ ,.... . . . . . . 
• •• " ;. • I • " •. - ••• ' .. · ... . . . . . . . . . . . 
• • • • • • • • • • • • • · . . . . . . . . .. . . . · . . . ~ . . . . . . .. . 
• .' • • • • • • i • • • • 

• • • • • • • • ••••• • • • 
• • '1,1,'· •• 't I •• • • 

• • .. • •.• .. • • I • • • 

$4.~0 (I) 
7~75 

11.50 
1~~06 
33.00 
42.00 
75.00 

110.00 
175.00 . 

. 286.00 (I) 

The service charge is a readiness-to-serVe ~har9. applicable 
to all metered service and ~9 which ~sadd.d the charge tor 
water used computed at the QUantity Rates. 

SPECIAL CONDITIONS 
1. All bills are subjeot to the r.lmbursement fee set forth on 

Schedule No. UF. 
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Applicability 

APPENDiX A';"2 
- Pag~ 2 

Southern california Water Co~ 
Metropolitan District 

Schedule No. ME-2 

Flat Rate service 

-' -

Applicable to all flat rate water servic~. 

Territory 

The area formerly served by the Monterey Acres Mutual Wat~r 
company in the oi ty of Lakewood. 

p~r service Rates . 'conn~ction 
_. Per Month 

1. For each single unit of bCcupancy 6n a 
lot 50 feet by 170 feet, or smaller 

2. For each single unit ot occupancy On 'a 
lot larqetthan-SO feet bY 170 feet 

3 • For each additional unit Of occupancy sE!~,ed -
by the same service connection of 1. or 2. above 

4. For each vacant lot larqer than sot~'et 
by 170 teet -

5. For each vacant lot 50 feet by 170 feet 
or smaller 

. SPECIAL CONDITIONS 

1. This service is iimited to existing 'Customers as of 
December 18, 1981. 

$10.00 (1) 

11. 10 (1) 

-9.40 (I) 

3.50 (1) 

2.40 (i:) 

2. For service covered by the aboVe olassificati6ns, 1 thr9uqh 3, 
it either the utility or the cust6~er so eieots, ailetel' shall. 
be installed and service provided under schedule No. ME-i, 
General Metered service. 

(End of Appendix A-2) 
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-- -A~pPEiiDh(; B:':~- , , • south~r~caiifor~ia' Water co." , , 
Hetropo~ltan 'Distriot 

• 

, Ea";h 6'f the following _ increases 'i~ -rates may be put ~nt6 effeot
on the" indicated date by fiiin9 a rate sch~dule which adds the", " . 
appropriate increase to the rate which WoUld otherWise be in effect 
on that date. 

METERED RATES 

'SchedUle NO. kE-l 

service Charge 

For s/s 
FOr 

, FOr 

x'3/:4-inch 
3/4-inch 
, 1-iilch 

1-i/2-inch 
- 2-inch 

meter 
meter 
meter 
.eter 
Jleter 

For 
For 
For 3 - inch mt!ter--

-For. 4-inch' meter' 
6-inch,metel', 
8-inch meter 

• • • • 
• • • • 
• '.- ' . ' • 

' . • • I, 

• • • 
• • · ' • 
• • • • 
• • • • 
• • • • 

• • · " . 
• •• .; , 10 

• • ' ' • • 
I - -. • · -
• • • ,; 

" • • • .. 
• '. • 

• • • • 
• • c. " • 

Effective Dates " 
1-1-93 1-1-94 

per Met$r Per Month 

1..00 0.60 
1.05 0.60 
1.50 LOO 
2.06 1.50 
3.00 2.06 
4.00 6.00 'ft ' 
5.00 5.6'0 

20.00 36.00 
2'0.00 68.00 

For, . For " 
, For. 

• Quantit;Rates' 

10-inch meter • • • • • • • • 30.00 67.00 
'1· 

• 

For all water delivered~ 'per 100 cU. it. 

Flat Rate 
, , 

1. 'For ea~h sin91e, unit Of occupancy on, A ' 
lot 50 feet by 170 feet, or s.aller 

~. ,For'each single Unit ~f'occupancy on a 
lot larger than sO teet by 170 feet ' 

, '.' 

0.0074 0.0057 * 

$0.50 $0.30 

0.55 

3. For each additional unit of ~cupanoy served 
by the same service connection Of 1" or 2. G.45 0.30 

4. F6r'each vacant lot larger,than'50 feet 
by 170 feet 

5. FOr each vacant lot 50 feet by 170 feet 
or smaller 

0.15 

0.10 

0.10 

0.10 
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'APPENDIX (:-2:';: 
.•. paqe 1... ". 

-, ·sohth~rh·¢~11foinia ~ater c~. 
Me.tropolitan Distriot,,' ' 

PURCHASED POWER 
WELLS! 

Total PrOdUction (KCct) 
gwh per cot . 

Total Xwh (000), " .' 
unit cost $/Kwh SCE 8/96 

Energy cost (wells) 
BOoSTERS 

Total PZ'oduction(KCel) 
Kwh per cel 

Total Kwh (000) ,: ',. ' 
unit cost $/Kwh SCES/90 

Energy cost (boosters) ,. ' 
DWP Electrica 

Total Kwh (000) . 
Un! t cost $/Kwh· 

Energy cost (OWP) 
TOTAL ELECTRIC ' 
GAS (Therms), ~ " 

soCal Gas ($/~erla) 'ij!iO 
Total Gas Cost ' ' 

TOTAL purchased power ' 

PURCHASED WATER 
Cent.sa MWD 7.91 . 
west Bas KWD 7~91. 
cerritos 7.91 
Inglewood 10.90+80 
Downey 7.91 " , ' 
suburban wtr S.87 
KWD credo intI:' wtr·7.87 

Tot. KCe! 
cent.aa KWD 7.91 
west Bas KWD 7.91 
Cerritos 7.91 
Inglewood 10.90+80 
Downey 7.91 ' 
suburban wtr 5. 87 ' , 
MWD credo Inti wtr 7.87 

Total purchased water cost 

REPLENISHMENT Ta~ cost 
Total Well water'AF. 
cost @$100.AF($OOO) 

Total Chemical cost 

$/A.i. 
276.00 
276.00 
279.75 
71.0.90 
273.30 
326.70 
-50.00 

($000) 

. Adopted Q\iantiti~s 

1992· 

9606.7 
1. 3606 

13070~88 
0.07093' 

$927,117 

26952.6 
0.Oi965 
799.13-
0.6709~ . 
$56,682 . 

87.4 
0.09397 

8211 
$992,010 

19992 
0.69959' 
$13;'986 

$1,005,997 

Keof 
5101.59 
11500~78 

695.4 
34.34 
13.01 

o 
o 

17345.09 
3232.858 ' 
7287.999 

446.642 
57.294 
8.163 
1.281 

-200 
10,834.24 

22656.98 
2205.698 

$39,900 

1993 

9606'.7 ' 
1.3606 

13070.88 
0.07093 

$927,117 , 

27013.3 
0.02965 
800.94 

0.07093-
$56,'.a.1 

87,4' 
0.09397 

.8212 
$992~ 140' 

19994 
0.69959 , . 
$1:),~88 

$1,006,128 

Keel 
5119.~3 

11.541.45, 
697.8 
34.47 
13.05 

o 
o 

17406.43 
3244.288 
7313.768 

448.221 
57."92 
8.192 
1.281 

-200 
10,873.24 

22056.98 
2205.698 

$42,100 
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APPENDIX'¢~2 
'" ?,aqe2' 

Sbuthern'CaliforniaWater CO. 
Metropolitan bistrict 

AdoptedQu~u\ti ties 

schedul~'KE-1 
Number of serVices, Met~r size 

5/8 X x3/~-inchmeter 
3/4;"inc~met~r 

1-inchmeter 
1 -1/2-inch.~ter 

2-inch .ater 
3-inch· 'met4ar 
4 - inch Jlu~ter 
6-inch meter 
a-inch meter 

lo-irtch meter 

TOTAL 

Total. water usAge (Keef) 

1992 

78752 
193 

9267 
3027, 
3409 

288 
133 

31 
24 

6 

95136 

1993 

78927 
193 

9288 
3034 

. 3417 
289 
133 

31 
24 

6 

95342 

No. of svcs. 

24701.5 . 24757.8 

Usage Kccl, 
1992 1993 Number of services 1992 . 1993 

COlDDleroial 
Industrial. 
Pub. Auth. 
other 

subtotal. 
comm Flat Rate 

. 94048 
745 
336 

1 
95130 

149 
1444 priv. Fire prot 

PUb. Fire Pr6t. 
Total,' 96723 
water LOss 8.13\' 
Total water Produced 

Purchased 
well water 

94257 
747 
337 

1 
95342 

149 
1447 

22296.9 
1588.9 

820.6 
60.5 

24760.9 

22346.4 
1593~2 

823 
66.s 

24817.1 

9693~ 24760.9 24917.1 
2191,2 2196.2 

26952.1 27613.3 

17345.3 1~406.6 
9606.7 9606.7 

'. , 

~ .~ - . , 

Avg usage CCF/yr • 
1992 1993 

237.0 
2132.7 
2442.2: 

237.0 
2132.1 
2442.2 

Note a Normal Usage (CcfjsvC) commercial 296.27, PUblio Authority 2665.9 
Industrial 3052.7 conservation 20\ 
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.- 'APPENDIX C-2 
~ c ~" ~- page. ~3:,:<~: ~ . - - -

-s6uth~rn·calitornia,~wat'~r~¢o. 
'~~t~OI)o~itari oi~t:riot. ~. -

1992 1993 

(Thousands of D61lars) 
utility Plant 
plant 861 ~ 

utility Add 
Advances 
contributions 
Total additions 

Retirements 
Plant EOV 

CWIP - _" 
wtd Add 50.0' 

wtd. Avg Plant 

Depreciation Reserve 
ReserVe BOY --. -

contrib. ' 
Depr Expense 
clearing 
Total Accrual 

Retirement 
ReserVe EOY 

Wtd. Acei' 50~0' 
wtd. Avg. Dept'.· Res. 

Rate Base 
utility Plant 

Mat. , supply -: 
Workinc;r Cash 

oepree Reserve 
Advances forConstr. 
contributions ' 
Gan Office Alloo. 
Unamort. Def. Ta)(es 
Unamort. ITC 
prepd ta~es CIAC 
capitalized items 
Depr i Acqt. Adj., ' 
Non-nepr. Acqt. Adj. 

Wtd Avg. Rate Base 

97 / 829.1 
61 974.9 
1./103~3 .-, 
1,290.0' 
9,278.2 

-734.8 
106,372.5-

500.0 
4,271.7 

102,600.8' 

24,6oL4 
19~9-. 8 

1, 5si. 3 
13.4 

li76~~5~ 

734.-& 
25,032.1 

5is.4 
24,516.8 

102,~OO.& 
159.2 
576.6 

24,516.8 
6,519'.0 ' 

11,182.4 
2,350.4 
(~67.7) 

(3,089.2) 
2,145.3 

166.7 
(6,408.0) 
(2,132.6) 

53,483.4 

(End of Appendix 0:"2) 

106,372.5 
6,880.7 
1,163.3 
1,200.0, 
9,184.0 

727.4 
114 / 829,1 

500.0 
4,228,3 

111,106.8 

25,032.i 
218.5 

1~693.4 
13.4 

1,925.3 

727.4 
26,230.0 

599.0 
25,631. i 

111,100.8 
159.2 
576~' 

25,631.1 
7,017.5 

12,173.3 
2,335.4 

(661.7) 
(3,663.4) 
2,614.5 

243.3 
(6,283.5) 
(2,132.6) 

59,466.8 

. "~' .' . 

* 
* 
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s6uthern califorriia'water 'co. 
, ' Metr6Pol i tan 'District " " ' 

Total ReV 

Parch. power 
Purch. water , 
Pump Tax 
Parch. Chem' 
payroll 
OM other" 
AG Other 
Pension 
Insurance"', 
Inj.D~mage
GO.Allcci.' " " 
payroll Tiix , 
AdValTalt 1.07 
Uncolie.0042 
I.ocFr •• 01393 

subtotal 
captz.lteu 
Sch.H 

Interest· 
Total o.d. 

state TaxDep' 
state Tax 

Fed TaX Dept, , 
Det. contrib. 

Fed Tax 34'.12\ 
ITC 

Total FedTax 

Fed Tax Rat~ 
Uncoll Rate 
Frallch Rate ' 
state Tax Rate 

Net/Gross 

Income Tax calculation 
(Thousands of DOllars,- , 

, 1992' 
Authori,zed 

-------
33,985.5 

1,065.7 
10,834.2 

2,205.7 
39~9 

2,662~0 
3,079.2 

274.2 
S02.8' 

0.0 
0.0 

1,906.0 
209.0 

1,045.2 
142~7 
47314 

24,374~0 
0.0 

51.4. 
2,508.4 

26,933.8 

2,1,)13.3 
468.6 

1;298.7 
(126.6) 

1,910.8 
0.6 

1,910.8 

0.34120 
0.00420 
O. 013~-3 
0.09300 

1.7999 

1993 
Authorized 

-------
35,609."6 - , 

1,006.1 
10,873.2 
2,205.7 , 

42.1' 
2,919.2, 
3,333.$ , 

280.8 
571.5 

0.0 
0.6 

2,020.1 
229.2" ' 

1,~36i15 
.·149~.6 ::. 
49'6.0' 

25,263.8· 
G.O 

51.4, 
:2,777.1, 

28,092.3 

2,357~2 
479.9 

1,430.0 
(140 •. 4) -

1,869.2 
, 0.6 

1,869.2 ' 

• 

'. 
, . 

.. ., 
• 

• 

• .. 
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-Ket~op{)llt~J\Dis~t~9t" , - "~--' .. - , .. - '-:--=------

:": ,~O~P~~~.~Oir O~ ,tyPi~~\' ~ blil~fo~~: c~Dlln~r¢i~f, ~~t~j.~d ' ',' - ~ 
custom4!!rs :ofVaric)us \l~aqe.'le1elsJU\d,~V~r.a9~·,u~age~, ': 

t, le~el atpresenta.nd authorized rates' for the 'year, ' 
19 ~2~. :, ' , ,," " ' ," ,'~' " ' ' 

Gener~l,Het.redserv,ice '(5/8, ~)( ~ 3/4) 'inch ~m$ter 

s HonthlY~, Usage I ~ . At present. 
, (cubioFe6t)':. Rates 

At Authorized:" Percent,,': 
Rates' : Increase t 

-----------~------------~----------------~------------~------

500 $9. 39 ~ - $9.94 1.8.5\ 
, 

1,000 - 12.82 14,97 " 16.8\: 

J' ' 
1,~75 (a'vg) 21..47 24.79 15.5\ 

2,'600 21. 69~ 2S.0s 15.5% .:-

" 

3,000, 30.57 35.12 14 .9'~ 

5,600 4$.31 55.~7 °14.4\ 

10,000 92:67 
~ 105.63' 14.0% 

" 
" .. 
" .. 
* 

" 
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Appl icabil! ty 

APPENDi~).-3 ( " 

Southern cal'! f~iriia '. wa't~r ~~o~ .. " ',~ 
LOs OsosDlstriot 

schedule No;' LO-1 , 

General Metered SerVice 

Applicable to all metered water service. 

TerritorY 

UI\inc~rporated areas south Of the city 6t sa"wisObispo in 
the vicinity of LOs Osos; san Luis Obispo county. 

Rates 

Quantity Rates 
Per Keter 
Per Month 

For all water delivered, per 100 CU. tt~ • • • • • $1.. 3950'(1) 

service Charge 

For 5/S X 3j4 .... inch m6ter .' j • • • .. • • • • • • $11.90 
tor. 3j4-!nch mater,;)" ' • • * • • • • · • • • • 14.06' 
For l-inch meter • • • • • • • • • 'f • • 21.06 ; 

For l-lj2-inch meter .' 36~OO • • • • • i. • • • • • • 
For 2-inch meter .. • • io · '-

., 
j • • • • • '38.60 .. 

tor 3-inch meter • • • • · • • • • • .. • 65.60 
For 4-inch meter • • • • • • • • .. • .. • 91.00 
For 6-inch meter • · . • .. • • • ' . • • • • 156.00 
tor a-inch meter .. • • • • • • • • • • • 178.60 
For 10-inch meter • • • • • • • • • • • • 21.0.()() ...... 
The service charge is a readiriess-to-servecharge 
applicable to all metered service and to which is ad.ded the 
charge for water used computed at the Quantity Rates. 

SPECIAL C6NDITlONS 

(1:) 

(I) 

1. Due to an undercollectionin the Balanoing AccoUnt, a ee) 
surcharge ot $0.05 per cot is to be added to the quantity I 
rates for the 12 month period from July 1, 1~~1t the 
effeotive date of tariff sheet ilO. 3406-W. . ce) 

2. DUe to the overcolleoti6n assooiated 'lIith the Calle Cordoniz ·,ce) 
reservoir, a rebate of $o.iOs percof is t~ be.subtracted frOll I 
the qUantity rates for the 12 mOnth period from July 1, 1~~1, 
theetfeotive date of tariff sheet no.· 3406-w. ce) 

.. 

3. All bills are subject to the r.imburseJl~rit tee set forth on 
Schedule No. UFo 

* 
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southern' ca'i{totniawa.ter Co., 

LOs~OSO!j D1striot 

, EA9h"bf the following'll\orea,s.s in "~at~s )!lay be put intoetf~o~" 
Ott the indicated date by fiJinga ra~e schedule which'acIds the .," ',' ' 
appr6priateinorease to the rate which would otherwise be'in effeot 
on that date. 

METERED RATES 

Schedule No. L6-1 

service 

For 
For 
For 
For 
For 
For 
For 
For 
For 

Charge 

5/8 X 3/4-inch meter 
3/4-inch meter 
, i-inch meter 

1-1/2~inch m.ter 
2-inch meter' 
3-inch meter 
.. ~ inch meter' 
6 .... inch mete"t 
S-inch'.6t.r 

" • -i ",- • _.". , 

• • . '. .". . . 
• • .,' . " ., . .' 

, ' · . . . . . . ~ 
• • • ~ 6; • ." t .. 
, ' .' .". . . . . .. · -,,: .~" ': ':. '. . .' 
• - .". ~ • t·,.- • 

• • • .' .'.'" i 

Effeot! ve Dates, 
1~1~t3 l~l-t~ 

Per Meter Per Hoilth 

1.0o. 
2.00 
3.'00, 
4.00 

, 5.06 
10.00 
25.00 

0.35 
1.00 > 

i:50 -
5.80 

" FO~ 

• QuantitY'~teB 
H)-inch meter ". • -,. • ". • • it 

,74.00 
175.00 
293.00 

16.60 " 
31.00' 

·56.00 
1i4.00 
le3~OO 
266.00 

For all water delivered, per 100 CU. ttl •• 0.0550 0.0000 

* 

* 
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. southeri\' calrt¢~niaWat~x- ·~O~· '. 
LOs '.0509 . District' . 

PuRCHASED POWER 
PG&E 1/90 ... ' 

. socai Gas'1/90 
WELLs: 

Total produotic)I1' (Keol) ' 
Kwh per cct:' .. 

Total Kwh (000) .... .. ' .' ,,". 
unit cost $/KwhSCE S/90 

Energy Cost (weils) .' '. . 
BOOSTERS 

Total produotion (xcct) 
Kwh per cet ,.' . 

Total J(wh (000)" ,. 
Unit cost. $/Kw~ SCE'S/90 

Energy C6st(bOosters): ~ 

GAS (Therma) .. ,... . 
soca~ Gas$/Therm: 
Total Gas Cost, .. 

TOTAL purchased power 

Total Chemical cost 

Adopted Quantlitl~~ 

19'92 

634.2' 
, 1;6447 .. 
1043.13' , 
0.1040'1 

$108,496 

634.2 
0.26385' 

167. ~f4 
0.10401 
$17,405' 

646 
$1.50247 " 

.. 971 
$126i872 

$1,106 . 

·653 .1·~ 
1.6447 ,: 

1074.1.2. 
0.16461. . 

$111,719 

653'.1. 
0.26385 

172.32 ' 
0.10401 '. 
$17,923 .. 

.~665 
$1050247 . 

999. 
$130, '64'1 

$1,200 . 
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?~ge ,?~.' .. 

S6\ith~rncalti<>~-"'la water Co. 
LOsOs(uf Distriot . 

Adopted ~uantities 

Schedule.' U)~ 1.' 
'. : 'iNunlber'o~ Services, Meter size 

5/8 Xkl/4-inc.h m~ter 
. 3/4-inch me.ter 

. 1.-inch meter 
. 1 -1/2-ipchm~ter 

. 2-inch meter· 
)'-inch Jneter 
4.;..inch meter 
6':'inch meter 
s':'inch'meter 

1. 0-inch mete:r: 
ToTAL ". 

- . . - . 

Total sales, Keel 

.. 

1992 

2484 
404 
269 
13 
35 
2 
0 
1 
0 
0 

3208 

570.& 

1993 

2562 
4).7 
277 
13 
36 

2 
0 
1 
0 
0 

3308 

587.8 

Number ot Servic~s 

c61Dl11eroial 
Industrial' 

. NC)~ ot EWOS. Usage J(Cof .. Avq usage COY /yr • 
1992 1993· 1992 1993 

Piili. Auth •. 
Other 
contract . 
. subtotal 
Priv. Fire Prot 
PUb. F iie Prot. 
Total 
water Loss 10.00\ 
Total water PrOduoed 

purohased 
well. water' 

1992 

:3199 
0 
5 
4 
0 

3208 
8 

3216-

1993 
.. 

3299 542.5 
0 0.0 
5- 15.] 
4 13.1 
0 0.0 

3308 570.9 
8 

~:)16 576.9-
63.4 

634.~ 

0.0 
634.3 

Note I Normal Usage (Cot/avo) cOllDleroial 188.41 
PUblio Authority 3400.0, Conservation 10\ . 

559~4 169.6- 169.6 
0.0 o~6 0.0 

15.3 3060.0 3660.0 
13.1 
0.0 

587.8 

587.& 
65.3 

653.1 

0.0 
653.1 
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" 'S6uth~rn :cai.itorni~ ·Water<:o. 
. - 'LOS 090S District> .... 

utility Plant, ~preoiAtI6n REu~~rve and Rate Base 

utility plant 
Plant BOV 

utility Add. 
Advaiu:!es .. 
contributions 
Total additions 

Retirements 
Plant EOY 

CWIP . 
wtd Adci 50.0\ 

wtd. Avq PHmt 

i99~ 

(Thousal1ds,~t DOllars) 

4,957.~_ 
699.8 . 

30.{) 
, 10.0 
739.8 . 

.45.5 
'5,652.2 

fOO.O 
347.2 

5,405.1' 

Depreciation Reserve' •. ·. 
Reserve BoY. . 718.4 

6.S' 
126.2 ' 

.. 1.0> 
134.0 

contrlb. 
nepr EXpense :2 .87 
Clearirt~ .' .' 
Total Accrual 

Retirement 
Reserve EOY 

Wtd. Accr 50.0\ 
wtd. Avq. Depr. Res. 

'Rate Base 
Utility plant : 

Mat. &: supply· 
Working Cash 

Deprec Res.rve._ 
Advances forconstr. 
contributions. .' 
Gen Office Alloe. 
Un amort • Def. 'l'a"es 
Unamort. ITC·. .' 
prepd taxes CIAC . 
Capitalized items 

Wtd Avq. Rate Base' 

45.5 '. 
SO~.9 -

44.3 
762~7 

5;405.1. . 
12.1' 
61.8 . 

762.7' . 
967.4 
237 dS 
165.6 

(195.4) 
07.0). 
171.3 . 
i7.0 

3,592~9 

(End .of Appendix C-), . 

'1.993 

26.7 
6,343.9 

100.6 
345.9 

6,098.1 

806.9 
6.9 

145.3 
.1.0 

153.2 

26.7 
93l.4 

63.3 
870.2 

6,698.1 
12.1 
61.8 

870.2 
919.8 
240.7 
1~f4. 9 

(241.5) 
(16.7) 
175.4 

21.4 
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et 'ali 

So:uth6i1l'californla water Co. 
- - -. :L6-s 6508 Distr~¢t 

Total Rev-

purch. power 
PUrch. water" 
PUmp Ta.~
purch. chem 
payroli _ _ _. 
OM Other -
AG Other 
Pension -
Insurance 
Inj.Damaga
GO.All6c. 
payroll Ta)t 
AdvalTax,. 65' 
uncolle.00461 
LocFr.OOO -_ 

subtotal 
captz. ItemS -
sch.H ' 

Interest 
Total Ded.-

state TaxDep
state Ta)C 

Fed 'i'a~, Dept _
Def. c6ntrib. 

Fed Ta~ 34.i2' 
ITC 

Total FedTax ' 

Fed TaX Rate 
UncOll Rate 
Franch Rate 
state Ta~ Rate 

Net/Gross, 

IncOme ''i'aX'calculAti6n 
(Thousands ~f Dollars) 

.: ~ 

1992' '
Authorized. 

-------
i,314.4 

126.9 
0.0 ' 
0.0 
1.1 

18).0 
143'.1 

12.'6 
34.i 
0.0 
6. () , 

S5~-4 
14~4 

. 31.9 ,-
6.1 ' 
0.0 

639.2 
0.0 
2.8 

1.63.8 
805.8 

167.7 
31..7 

115.6 
(1.7) 

135.8 
0.0 

135.8 

0.34120 
0.00461 
0.00000 
0.09300 
1. 7756 

1993 
Authorized -, 

1,440.4 

130.6 
0.0 
0.0 . 
1.2, 

189.S 
157~6 
13.0 
38.8 
0.0 
0.0 

90 •. 8 
14.9 
36.4 
6.6 
6.'0 

679~4 
6.0 
2~8- ' 

191.7 
873.9 

185.6 
35.4 

133'.0 
(i.7) 

136.5 
0.0 

136.5 
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. '., A.PPEND.IX}~~<:r:" .. 
~: LOs'6s~s Oistrict 

': . ..-

' .. 
~ _. - -

- - c ~- • _ 

. '.' '.' '" . ., . . ':':', )' ,.': .' ,; ,'. " ". ':' , .' .. ". ..' '.' 

, ' .. ' C6mp~~isQn of:typlcal':b~~1~'t6t commetQJ.~l metered .... 
(:ust6m6rI3'ot'va'riO\is usagEl-IeVels and,a.ve~~9'e usage " 
leV~lat present and auth6rized rates' tor the'year ' 
1992. "" ' 

Gener~i H.teted' 'service (5/8 x 3/4) lnch~eter' 

t Monthly Usaget., At Present', At ,I\uthorizedt ~: Percent 
. = ' (cubic F~e~),: '-< Ratt!s *, Rates .' t Inoteas,e 
-----------~--------------~---------~---------~------------ . . - , . . '-

500 $13.86 $18.88 . 36.2' 

1,000 18.21 25.S'S 42.o, 
1,413 '(~V9) 2i~81 31.6i 45.0' 

2,060 26.92 39.80 47.e, , 

j,oOtJ 35.63 '" 53.:"?5 so.9' 
, 

53.05 5~OOO; ,81065 53.9, 

1(),OO,O' 9().60 151.46 s6~i' 

. - . 



.: 

",. 

, Applicability 

a1. ' 

,- ~-;:~ -=-

Southern caii'f<>~la: water 'co~ 
, Barstow~; Dil?trict ' 

Schedule No~ BA~l 

General. Hetered, service' 

Applicable to all metered water servIce. 

Territory 
Barstow and vicinity, san Be-rnardino county. 

. ~ - -' 

Rates Per Keter 
Quantity Rates Per HOnth 

First 10,000 cu. ft. I pt.%' 100 cu. ,it '. • • • .'. • $0.7'837 (1) 
OVer 10,000 cu. ft., pet 100 cU. ft., , •••••• 0.7337 (1:) 

service Charge 

FOr 5/8 
For' 
For 
For 
For 
For 
For 
For 
For 
For 

X 3/4-inch meter 
3/4-inch meter 

i-inch meter 
1-1/2-inch meter 

2-inch meter 
j-inch meter 
4-inch met.r 
6-inch m.ter 
8-inch m$ter 

lO-inch meter 

• ii t,' e" i ' ••• Ii • ". • 

- .• ~ •• ';' • i • , .- .. _ J • 

i~ • • .' .- • • • • • .. • 

• • II • • ., • • .. • • .. 

• .. • .• • -". • • • II .. • 

• .'. • ", • • .. • • i • 

-.. . . ". . . . ., .. 
.. .. . . - ... . . .. . . .. 
, • • .. ..". • >". . • . .. · . . . , . .. . . . . . 

The ser1/ice charge is a readine~s~to";ser1/", charqe 
applicable. to all metered servieeand,to which is 
added the charge for water used computed at the 
Quantity Rates. ,.. , ' -

SPECIAL CONDITIONS 

'1. TO amortize litigation costs ,for the Barstow District 
a surcharge of $0.023 per Cot is to be added to the 
quantity rates above until the ratepayer's share has 
been fully reimbursed. ' 

$10.55(1) 
14.00 
17.50 
2~;0() 
38.00 
55.00 " 
90.00 

140.'0'0 
195.00 
350.00 (I) 

T* 1 
' (N) 

2. All bills are subject to the reimbursement fee set forth 
on Schedule No. UFo 
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-c, APPEN'Dlx>'B-~4, 

s6utherr(~Clilf6~n!a. wat~r C6. 
Sarst6wDistt-iot 

,.- '.- <" -" ~ :;" [~.-~ .. - - . ,; 
'-. 

. 6nt~:c~n~Ic!~:cif~!~~W~~g fffi~;a:e;a~~ ~~~;dui:Y w~rchU!d~~tth:f~~c~ 
'. appropriat~ increase to the rate which woUld otherwise be in effect 

• 

on that date. . 

METERED RATES 

scheduie No. BA-i 

service charge 

For 
For 
For 
FOr 
For 
For 
For 
For 
FbX' . 
For 

5/8 )C 3/4-inch meter 
3/4 .... inch meter 

l-inch meter 
1-1/2-inch meter' 

2-inch meter 
3-inch meter 
4-inch' m~t~r 
6-inch "meter 
a-inch m$ter 

lO-inch meter 

Quant.ity Rates 

• • • • ••• • • 
• •.•. II " • '.' .. . .. . • Ii , · ~ ~ . . . . . · .. . . . -~'. .. . 

'. • >' • • • .. .• · . . -" ",. ~. . . . · '. .. . -. , . . 
e, • _ • • ... • • • · . . . .. - . . . 

First 16,600 cu. ft.,' pek'lOO.Cu. tt.i ..... 
OVer 10, 000 cU. ft., per 100 cU. ft •.•••••• 

Effective Dat~s . 
l~l.~~j 1-1--94 

Per Heter Per Month 

0.56 
2.00 

. 2.00 
7.00 

12.00 
. 30.-00 
30.00 
90.00 
95.00 

100.00 

0.0000 
0.0000 

o.io 
0.50 
2.00 
4.00 
5.00' 

20.'0'0 .. 
20.00 • 
sO.06 . 
1~O.061t 
20o~o6 .It 

0.0000 
0.0600 . 



•• 

. -:~.' 

'" . . . )~PpiNPI)( C"':4 
:>~-~-- --~ ~ ~age 1.__ • '_~'_ . 

S6U:'thern cai](otriib.wate~' C<>.- :. 
. . . Barstow Dlstriot ' . 

ptiRC~BD ~pQWER;' 
wELtSt . ...... -. 
. Total -Pt6ductlorf (Keol) 
-i<~hp~rccf< 
'l'6:tal Kwh (000)- _- .... ..,.:-. 
_ unit cost $jKwhSCE 8/90 (' 

Energy -cost(w~lls); '. 
BOOSTERs '-.- -." 

Total Pt~uction' (K¢o'f) 
' .. ' ,Kwhp~r Cet.. . -. '. 
Totbl Kwh (00'». - .'. .,.' . 

_~t1nit c6st~/J{wh, seES/90 
'Energy Cost (boosters) 

, '. TOTAL' Purchaaed PoWer 
. '. -'~ot~lCh~mical.~cost· 

-. Adopted Quantities:· .. ' 

'1992 ' 

. 41'80.1' 
1..32'626 
5543.88 
0.09353 

.' $5.18,519 

4180.1 
0.660666 
2759'~ 13 . 
0.09353 :. 
$~5a,061. 

$776,'581 

$2,60() 

---

1993- .' 

4232 ~ :2i .... -
1. ~2626 
5613',01 

. 0.09353 
$~24;985 

42~212 
0.660066 

2793.54 
()~09353 

_ $261,280 
. . . . 

$786;~65 

$2,800· . 



• 

"APPEND!X C~4 
.c" Page, 2' 

. ~outhe):r\caiif'~rnia wat~r co. 
, 'BarstowDist:riot 

A(:i.optedQ~antitles 

Schedule BA-i', ',' 
Number'of. Services,Keter slze 

, . 

5/8 X X3/4-!ileh meter 
3/4-inchmeter 

l-.inch met~r, 
1 ;...1/2-1I\ch lDeter: 

2-inch meter 
3;" inch mtiter 
4;"lnch meter ' 
6-inchmeter 
8~lnchmeter 

, lO-inch meter 

TOTAL 

First 100 <:c£, KCof 
over 100, cef. "" Keel 
Total water sales 

1~92 

7303 
3 

,837 
63 

289 
28 
10 

8 
2 
o 

8543 

2332.3 
977.1. 

3309.4 

1993 

7398 
3 

848 
63 

294 
29 
10 

8 
:2 
o 

8655 

2363.1 
993.1 

3356.2 

No. of svcs. 
19921993 

Ufiage Kcef' Avg tisaqe CCF/yr. 
1992 1993 1992 1993 NUmber of serVices 

commercial 
Industrial " 
Pub., Alitb. 
other 
contract 

subtotal 
priv., Fir' Prot 
PUb. Fire Prot. 
Total 
water Loss 10.29' 
Totai water produced 

purehased 
Well water 

8451 8561 
77 79 ., 7 

8 8 
1 1 

8544 8656 

8544 8656-

2802.4 28:38.9 331.6 
396.0 406.3 5143.4 
96.4 96.4 137'8.3 
14.6 14.6-

44045 440.5 
3749.9 3796.7 

3749.9 3796.7 
430.1 435.5 ' 

41S0.0 4232.2 

0.0 0.0 
4180.0 4232.2 

Notel Normal usage (Cet/sVo) 'commeroiai 390.1.3 
PUblic Authority 6051.0, Industrial 16198, conservation 15' 

331.6 
,5143.4 * 13768.3 * 
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. :APPEND'IX·'C~4' 
• C" Page' 3 .'~" '; ..•.... , 

'southein'caiiforniali~t~i- ~co" 
. :Sarstov Dist:rlc~, . 

1992 1993 

(Thoustuids of DOllars) 
utility plant 
plant BOV 

utility Add' 
Advances' .'
contributions 
Total additions' 

Retirements 
plant EOY 

CWIP 
wtd Add 50.0'-, 

wtd. Avg plant ' 

Depreciation .' Res~rve' 
ReserVe BoY .. 

contrib. 
Depr Expense':2 .11 " 
clearing - .' 
Total AccrUal 

Retirement 
ReserVe BOV 

Wtd. Accr 50.0\ 
wtd. Avg. Depr. Res. 

Rate Base ' . 
utility plant·' . 

Mat. , supply 
Working Cash -

DeprecRese.rJe ,'., '. 
Advances for Constr. 
contributions 
Gen Office Alleo. -
Unamort. ~f. TaXes 
Unamort. lTC' 
Prepd ta~es ~IAC 
capitalized items 

Wtd Avg. Rate Base 

115.1·" " 
19,215.9' . 

100.0 
688.7 

18,627.-3 -

3,306':0' 
15.7 

34ti.6 
- .9.9: 
374.2 

115.1 
3,565.1 

129-.6 
3,435.6 

18,627.3 . 
97.5 - , 

'149.2-
3,435.6 
3,498.1. 

742.0' 
32109 
(1~2.·5) 
(S04.9) 
291.9 
59.0 

10,93J.7 

(EndotAppendix C-4) 

19,215.9-
1,07217 

130.0 
10.0 

1,212.7 

93.5 
20,335.1 

106.0 
559.6 

19-,875.5 

3,565.1 
15.6 

377.7 
9.9 

403.2 

93.5 
3,$74.& 

154.9 
3,720.0 

19,875.5 
97.5 

149.2 
3,720.0 
3,450.0 

736.3 
319.9 

(130.3) 
(974.3) 
312.8 
10.4 

11,914.5 

* 
* 



,," """ APPENlhx D~4' 

southern California 'water co.. 
aarstow Dlsttict 

Total. Rev 

PUrch. POYer 
purch. water' 
PUmp Ta>c 
PUrch. Chem 
payroll, 
OK other 
AG Other 
Pension 
Insurance 
Inj.Da"mage 
GO.Alloo~: ' 
payroll Talt, 
AdvalTax ,.6!;' 
Uncol1e.6635~' 
LOcFr.0115 " 

subtotal-
capti.Ite.s 
sch.H 

Interest 
Total oed. 

state Taxoep 
state Tax ' 

Fed Ta)( Dept , 
[)t)f. contrib. 

Fed Tax 34',12' 
ITC 

Total FedTax 

Fed Tax Rate 
uncoll Rate 
Franch Rate 
state Tax Rate 

Net/Gross' " 

IncOme ~a~ Calculation 
(ThOusands 6fDollars) 

199a 1993 
Authoriz'ed Authorized, 

------- -------
, 

4,191.7 4,381.8 

776.7 786.3 
0.0 0.0 
0.0 0.0 
2.6 2.8 

363.1 376.2 
44S.7 '484.5 

62.4 63.9 
82." 93.7 
6.0 0.0 
6.0 0.0 

260.3 276~7 
28.5 29.5 

103." 111.8 
14.8 15.4 
48.1. 50.4 '. 

2,191..0 2,291.2 ' 
0.0 0.0· 

13.7 13.7 ' 
509.5 552.9 

2,714.2 2,857.8 

481.7 539.9 
92.6 91,5 

316.1 345,.1 
(5.2) (4.7)' 

398.4 369.0 
0.0 0.0 

398.4 369.0 

0.34120 
0.00352 
0.01150 
0.09300 
1.7943 



• 

• 

"- .~ ~ ... 

" ,": Co~par'l~~~n'o'f: typl~~i·bl).).s ,tC;r ~C;JJim~l'oiai. m~t'9~e~ , 
~us~omers ,/Jf VarlOuff' us.a9~ leVels~hd~verag~ usage, " ' 
lev~l. atI)resent and authoriz'ed rates tor the year 
19~~. ' ' 

GenerAl Meteteci se~lc~ :('5/$'X' l/") iilch'~eter - " , 

.' .' '" ': 

: Monthly U,sagel' At Present At Authorized!' 'Percent' ,'t 
: (cubi~Feet) 'I Rates', I . Rates' i Increase I 

, -~-~---~~~--~-------~~~~~~---~~-~-----------~~---~---~~---

500 $11.60 $1 .... ., 24.8' 

1,000 14.4~ 18.:39 26.9' 

2,000 20.28 26.22 29.l' 

2;7'64 (avq) 24~70 32.21 30 •• ' 

3,<J00 26~O7 34;06 30."i' 

5,000 37.65 49.'i4 ' 32.1' 

10,'06,0 66.60 ;'88.92 33.5' 


