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STDecisioﬂ 92 02 046 Febfuary 20, 1992

-~ In the Hatter of the joint o :
application of CP NATIONAL -
" CORPORATION (U 11 M), a California ;

corporation, and SOUTHWEST GAS

 CORPORATION (U 905 G), a Califotnia - S
" corporation,: for an order authorizing) ApplicatiOn 91- 06 046;j,»

the acquisition of the Needles, (Piled June 24, 1991)~'
california public utflity gas ’ - o .
_ operations of CP NATIONAL ' ‘
" CORPORATION by SOUTHWEST GAS

CORPORATION.

Thomas R. Sheets, Attorney At Law, for
Southwest Gas Corporation, applicant.i
Judy Lamson, Attorney at Law, and Richard -
Shankey, for the Division of Ratepayer

Advocates.

OPIRION

on September 25, 1991, we issued Decision (D ) 91 09 068

~ which was an interim opinion and order wherein Southwest Gasf'
Corporation (SOuthwest) was. granted authority to acquire CP - .
National Corporation s (CP National) public utility natural gas
system in Needlés. - T
SOuthwest and the Division of Ratepayer Advocates (DRA);
 agreéed, and the COmmission ordéered’ in D. 91-09-068, that certain:
ratemaking issues would subséquently be considéréd in a second
phase of the. proceeding. This opinion and order address those

ratemaking issues.

Backg:guﬂd N '
D.91-09- 068 ‘authorized the vauisition of ¢p National s'

. public utility natural gas system in Needles by Southwest. In
cOnjunction with the acquisition, DRA and Southwest agreed that




S hsiage wsprsfes

,1certain ratemaklng issués, 1ncluding sales volumes, sales ahd

© - castomerx forecasts, balancing account rates, rates and conditions

" of service and thé authorized Supply Adjustment Hechaﬁism (SAH)

Basé Cost Amount for the Needles Gas District would be’ considered

in a subsequent DRA report applicable to Phase II and Post Phase II
periods commencing January 1, 1992 and January 1, 1993, '
respéctivély. DRA issued its report on ratemaking issues on )
October 15, 1991, On Décember 4, 1991, DRA issued a revised fepOrt '
restating and supplementing its findings on the ratemakiag. iSSues.
The réports are received in evidence as Exhibits 5 and 6, :
respectively.

Ratemaking Issues N
The parties agreed and D.91- 09 068 provided that the

—acquisition, from a ratemaking perspective, would be handled in ic-f
phasés, Phase I began September 30, 1991 and ran until January 1,
1992, Southwest provided natural gas service under all. exist1ﬂg
tariff pfovisions set forth in CP National’s tariffs throughbut
Phase I. Phase I1 began on January ‘I, 1992 and runs until .
January 1, 1993. During Phase II, Southweést- w111 continue to bill
Needles"customers at. the same base tariff rates as Phasé I And C
will provide service to Needles'’ customers through the énd of 1992
under the exlsting terms and conditions applicable to Southwest’
Southern California Division, except as otherwise provided for in>
D.91-09-068., POst Phase II begins January 1, 1993 with Needles'
rates to be realignéd with rates, tariffs and conditions applicablea
to Southwest’s Southern California Division. ;

In its revlsed report (Exhibit 6), DRA addressed the
{ssues of sales volumes, sales and customér forecasts, balanciﬁg
account rates, rates and conditions of service and the authbrized '
SAM Basé Cost Amount for the Needles Gas District. As a result,
DRA reached the following recommendations, concurred in by

Southwestt




Effective January 1, 1992 (Phase 1I), the .~ =
authorized SAM Base Cost Anount for the
Needles Gas District be increased from ..
$508,220 to $587,473, an increase of -
$79,253. -

~ Bffective January 1, 1993 (Post Phase 1I), -
the authorized SAM Base Cost Améunt for:the . =
Needles Gas District be increased from - .=
$587,473 to $649,700, an increase of
$62,227. , . )

Effective January 1, 1992, sérvice be = =~
provided to Needles’ customers by Southwest -~ .
through the end of 1992 undér the existing -~ .~
terms and conditions applicable to T
Southwest’s Southern California Division.

In all other respeécts, the conditions

adopted in D.91-09-068 remain unchanged.

Forécasts of sales and_custOmers4pro§bse8:?f‘f
by DRA be adopted and utilizéd. Sales of
gas for 1991, 1992 and 1993 in the region .. =~ ..
are 915,093, 960,000 and 1,000,000 therms,
respectively. Customer forecasts for 1991,
1992 and 1993 are 1,589, 1,684 and '1;799;1
respectively. _ o
" Effective Janvary 1, 1993, service’'be. .
provided to Needles’ customers by Southwest .
under Southwést’s then applicable Southern -
californfa Division rates, tariffs and -
conditions which entails, among other = .
items, a switch from the lifeline system to
» the baseline system. I
'Discussion | R
' - The Commission authorized the transfer of thé CP-Natfonal .
- public utility natural gas system in Needles to Southwest but ‘-
- continuéd this proceeding in order to examine ratémaking issués
which had previously been raised in conjunction with thé transfer
~ of the property to Southwest. DRA has made récbmmehdatibns'én’éll
of the pertinent ratemaking issues, which :ecommendatioﬁs’aré set
forth in DRA’s October 15, 1991 reéport, as revised Decembér 4,
1991, (Exhibits 5 and 8) and which recommendations have been
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~-gCOmplete1y accepted and agreed to by Southwest. The Commission isi-

/'3"sat1sf1ed with DRA’s recommendations on ratemaking issues, accepts"

- DRA’s and Southwest’s agreement on these items and finds that
ffadopting and implementing DRA’s recommendations on ratemaking
1ftissues pertaining to the Needles Gas District would be in the

'public interest. T

° Pindings of Fact : o :
" 1. Southwest is a public ut111ty which operates ﬁatural gas

distribution systems in various parts of California, Nevada and

:Arlzona.
2. By this applicatlon, certain ratemaking issues for the -

;'period Januvary 1, 1992 and thereafter including sales volumes, »f
:sales and customer forecasts, balancing account rates, rates. and .
conditions of servicé and the authorized SAM Base Cost Amount for

' theé Needles Gas District are being determlned._‘

‘3. DRA subnitted recommendations on ratemaking issues,'whlch

 were agreed to by Southwest and which, if accepted, would fully g

resolve a11 ratemaking issues. )
4. DRA and Southwést agreed. thata

a. Effective January 1; 1992 (phase 11), the L
- authorized SAM Base Cost Amount for the
 Needles gas district be increaséd from
$508,220 to $580 473, an increase of
$79, 253.

Efféctive January 1, 1993 (Post Phase II),,
the authorized SAM Base Cost Amount:for the
Needles gas district be increased from -
32275373 to $649 700, ah increase of
) 7

Bffective January 1, 1992, service be L
provided to Needles’ customers by Southwést,
through the end of 1992 under the existing
terms and.conditions apgllcable to
Southwest’s Southera California Division,
In all other réspect, the conditions o
adopted in D.91- 09 068’ remain unchanged.




Forecasts of sales o be used fOr 1991
1992 and 1993 are 915,093, 960, 000, and :
1,000,000 therms, " respectively.a Forecasts

of customers for 1991, 1992, and 1993 are
1, 589, 1,684 and 1, 78§ respectiVely.

: Effective January 1, 1993, service be .
provided to Needlés’:customérs by Southwést
undér Southwest’s then applicable Southern
california Division rates, tariffs and
conditions, which among other ftems,
éntails a shift from the lifeline system to

the baseline system.l

5, The recommendations of DRA, ‘as concurred in by Southwest,
are reasonablé and in- the ‘public jinterést and should be accepted by

the Commission.

Conc1u31ons of Law . : 7
1. The adoption and implementation of DRA‘s recommendations '

on ratemaking issues pertaining to the Needles Gas Distfict, as’ ,
‘concurred in and agreed to by SOuthwest, would be in the publlc«_it

’ interest . .
2. The application should be granted as set forth in the

following order. : -
s 3. This order should be’ effective ‘on the date signed becausé

the parties are desirous that the implementation of the DRA .

.'rec0mmendations on ratemaking issues; concurred in by SOUthwest, _
should have comméncéd on January 1, 1992, which begins the Phase 11

"and Post Phase II period as such has been described in D.91-09-068

and fn DRA’s report.-
ORDER

~ IT IS ORDERED thatf

1. ‘Effective immediately, the authorized supply Adjustment
Mechanism Base Cost Amount to be utilized by Southwest Gas -
Corporation for the Needles Gas District shall be incréased from
$508,220 to $580 473, an increase of $79 253. '




: 2‘- Effective January 1, 1993, the authorized Supply ; | L
, ‘Adjustment Mechanism Base Cost Amount to be utillzed by Southwest o
' Gas Corporation for the Needles Gas District ‘shall be increased
from $587,473 to $649, 700, an increase of $62 227, : '
- 3. Effective imnediately, Southwest Gas Corporatlon shall
'.provide service to the Needles Gas District through the end of 1992t
undér thé existing terms and conditions applicable to SOuthwest' _
‘SOuthern california pDivision ekcepting ‘that in all other respects N
. the conditions adopted ln becision (D.) 91- 09 058 shall remain
E unchanged. -

- 4, Forécasts of sales to be used for the Needles Gas
" pistrict for 1991, 1992 and 1993 shall be 915 000, 960 093 and
1,000,000 therms, respectively. " Forecasts of customers to be used'
‘for the Needles Gas District for 1991, 1992 and 1993 shall be f RS
1 589, 1,684 and 1,787, respectively. 7 :

%, Southwést shall file W1th the CommiSSion, in thé ;
prescribed form, rates, tariffs ‘and’ conditions consistent ‘with the :
-requirements sét forth in this order.' - o :

S - 6. D.31- 09-068 as modified herein is made final. and
Application '91-06-046 is closed. : :
" 7his order is effective today.. 4 : : :
pated February 20, 1992, at’ San FranciSco, California.‘

.

DANI EL Wm. FESSLER
. President

JOHN B. OHANIAN .
NORMAN D. SHUMWAY "

COmmissioners

' Commissioner Patricia H. Eckert;‘

- 1 CERTIFY T, AT 21!3 DE¢|3|ON being neceisarlly absent, did

~WAS Apg Y JHE ABOVE - : . not partic pate, R -
corhMls;‘.toNERs ioDAY
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