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CAlif.o.rida pu. bilc ut~llty gas .) 
operations of CP NATIONAL ) 
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Thomas R. Sheets, Attorney At. LaW, fQr 
. " S6uthwest Gas corporation, applicant.,. 
Judy Lamson, ,Attorney at Law, and Richatd 

Shankeyj for' the Division of. Ratepayer 
Advocates. . 

OPINION 

Introduction .. 
Oil Septeinber 25, '1~~1, we issued~oeols{on. (D.) 91::'09':'068 

which was ail interim opJ.tdonartd order wherein. southwest GAs 
Corporation' (southwest) ~as' 9tanted authority to acq~lre .cp , 

National Corporati6n J s (CP National)publi!J J.1tility natural gas 
system in Needles. 

southwes't and th~ Division of Ra.t.epayer Advocates (ORA) ~ 
agreed, and the commission 9rderedin D.91-09-069, thAt certain . .. . . 
ratema.king issues would subsequently be consider~d iri a second 
phase of the. proceeding. This opinion and order address those 
ratemaking issues. 
Background 

. D. 91-09"'068a\ithori~ed the acquisition 6£ CP National's' 
public utIlity natural gas system in Needles by Southwest; In' 
conjunction with the acquIsition, DRA and{ Southwest a9re~d 'that 
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certainratemaking issues t inchiding sales volumes, sales att~·· 
customerf6recasts, balancing account rates, ratesartd conditions 
o£serv!ce. and the authorized ~upply Adjustment Mechariism (SAM): 

Base C6stAmOunt for the Needles Gas District w6ul.d be· considered 
. -" -

in a subsequent oRA repOrt applicable to Phase II-and Post phaseIl; 
periods cornrnencirtg January I, 1992 and January 1, 1991, 
respecti~ely. ORA issued its report on ratemaking issues on 
October 15, 199LOil December 4, 1991; DRA issued a revised report 
restating and supplementing its findings on the ratemaking.issues. 
The reports are received in evidence as Exhibits 5 and 6, 
respectiVely. 
Ratemaking Issues 

.The parties agreed and Q.91-09-068 provided tha.t the 
acquisition, from a ratemaking perspective, would be handled In 
phases. phase I began september 30, 1991 and ran until January!, 
1992. southwest provided natural gas service under all.exist1rtg; 
tariff provisions set forth in CP National's t~riffsthrougho~t 
phase I •. Phase II bega.n on January 1, 19.92 and runs until . 
January 1; 199j. During phase II, Southwest will continue to·bill·· 
Needles' customers a~ the same base-tariff rates as phase i and 
will pro"ide service to Needles' customers through the end·· of ,1992 
und~r the existing terms and conditions applicable to Southwest's 
southern california Division, except as otherwise provid~d for in 
D.91-09-06S. post phase II begins January 1, 1993 with Needles' 
rates to be realigned with rates, tariffs and conditions appiic~ble >. 

to southwest's Southern California Division. 
In its revised report (Exhibit 6), DRA addressed th~ . 

issues of sales volumes, sales and customer forecasts, balancirtg 
account rates, rates and conditions of service and theauth6ti~ed 
SAM Base Cost Amount for the Needles Gas District. As a resuit, 
ORA reached the tollowirtg recommendations, concurred in by 
Southwestt 
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L Effective January 1, '1992 (Phase i 0, tlle' 

authorized SAM Base Cost AMOunt for the 
Needles Gas District be increased ftom 
$508,220 to $587,413, an i'lcrease of 
$79,253, 

.' 

• 

Discussioil 

2." Effective January ... ; 1993 (Post phase II) i 
the authorized SAM Base Cost AmOunt foithe 
Needles Gas District be increased£rom 
$587,473 to $649,100, an increase 6f 
$62,227. 

3. Effective January 1, 199:2, servic~ be "" 
prov ided to Needles' ,customers· by Sou thwe's t 
through the end 6f 1992 under the existing 
terms and conditions applicable to , 
Southwest's Southern califo'rnia Division. 
1(1 all o~her respects, the conditions 
adopted in D.91-09-068 remain unchanged. 

4. Forecast's of sales and ,customers -pioPosed -
by DRA be adopted and utiiized. salesof 
gas ~or 1~91,199i and 1993 in the re9~6il 
are 915,093, 960;000 and 1,()OOiOOOth~rrnsl 
respectively~ Customer £orecastsfor:'i991, 
1992 and 1993 are 1,589, 1,684 and 1,789, 
respectively. 

5 •. Effective January I, 1993, service be -, ' 
provided to Needles l customers'by Southwest' 
under Southwest IS then applicable Southern' 
california Division rates, tAriffs and 
conditions which entails, among other -, " 
items, a switch from the lifeline system to 
the baseline system. 

" , ',' The Commission authorized,the transfer oftheCPNational 
publio utility natural gas system in Needles toSouthwe$'t but,' 
co·ntii'l\.i~d this proceeding in order to examlrte ratemakiri~· i~slies' , 
whioh h~d previously been raised in conjunctioh with the 'fra~s,fer 
'of '~he' property to southwest. ORA has made recorninendations 6n all 
of the pertinent ratemaking issues, which recorrunendafion's a,reset ' 
forth in DRA's October 15, 1991 report, as revised OeceIDber 4;' 
1991, (Exhibits 5 and $) and which recommendatiOns have been 
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satisfied with oRA's recommenda,ti6'ns on rat~making J.ssues~accepts " 
DRA"s and Southwest's agreement on these items and firtdi; that 

, adopting' and implementing DRA' s recommendations 6n, raiem~k.in9 
is'sues pertaining to the Needles Gas District would be in 'the 
pU'blic inter~st. 
pindings bf Fact 

L Southwest is a public utility which operatesnatu:ra'lgas 
distrlbuti6n systems in various parts of calJ.,fornla, Nevadb.and 

Arizona. 
2. By this application, certain ratemaklng issues fO~ the' 

, period January I, 1992 and thereafter including safesvohillles, 
sales and customer forecasts, balancing account 'rAtes, rate"s,and,' 
conditions of service and the authorlzed SAM Base C6~tAmount for 
the Needles Gas District are being determined. 

"J. DRA submitted recommendations on ratemaking issue~,which 
were ag:teed to by South\llest and which, if accepted, would fully, " ' 

resolve All rafemaking issues. 
4. DRA aIld Sout'h\llest agreed that. 

a. Effective Jimuary. i, 1992 (Phase' II), the ' 
authorized SAM Base cost Affiountfor the 
Needles gas district belncreased trom 
$508,:220 to .$580,47l, aii increase of 
$79 / 253. ' -

h. Effective January 1, 1993 (Post phase -II), , 

, . 

the authorized SAM Base Cost Amount· for the 
Needles gas distric't be increased, from '. 

c. 

, $587 1 473 to $649,700, an increase Of 
$62,227. 

Effective January 1, 1992, servic6,~ 
provided to Needles' cust6rnersby Southwest 
through the end of 1992 undetthe existing 
tems and, conditi6ns applicab.1e to ' , 
Southwest's southernCalifornla Division. 
In all other respect,the conditi6rts ,", 
adopted in D.91-09-068 remain unchartged • 

- 4 -



'- .. ,1: ";.'->~- ";. ~: 

A~ll::0~~046:'AU)~J6/f~i' -:, 

• 

• 

d. 

. , 
Forecasts 'of scHest6 -be' usEid, f6r --1991,: -' 
199~ and 199 j -are 9.15, 0931 960,'OOOtart~' -' 
1,000,000 therms, r~spebt "ely,~, Forecasts 
of customers for 1991 1 1~~2,'and ~993 are 
1,589, 1,684 and 1,789, respectiVely. 

e. Effective JaI'nlary 1;' 1993, service be , _ 
provid$d,toNeedles':cust6mets,by southwest 
underS6uthwest~s'thenappllcable southern 
California Division rates,tariffs and 
conditionSi which among other items, _ 
entails a shift from the lifeline system to 
the baseline system. 

, , ' 

.... ' 

s. The recommendations, 6f oRA, as concurred in by southwest, 
are reasonable and in-the public iilterest and should be accepted by 
the commission. 
Conclusions of Law 

L ' The adoptiort and implemerita.t.ion of ORA's recommendations 
on tatemaklng is-sues pertainIng to the Needle's Gas District, as 
concurred in and ~greed to by southwest, would'be in ihE{ pUblic 

-interest • 
2. The application shorild ooqranted as set forth in the 

following order. 
3. This order should ~ .. effective on the date siqned b~cause 

the parties are_desirous that the implemeritatlon of the·DRA 
recommendations ~n ratemaking issues, concur ted in by S6\it~~est,
should have conunencedon January 1, 1992, which begins the phase II 

·and post Phase II period as such has been described in (),91-09':"068 
and in ORA I S report •. 

ORDER 

l'l" IS ORDERED that" 
L 'Effective immediateiy, the 'authorized Supply Adjustment 

Mechanism'BaseC6st Am6urit to'be utilized by southwest Gas' 
corporation for the Needles Gas District shall be increased fiom 
$508,2~O to $580,473, an increase of $79,253 • 

- 5 -

.-



• 

- ~ -

.,; .-

"2, Effective o!anilAry 1, ,1993, the authori'zed"supply. 
, Adjus'tment Kechard.sm o.lseCost Affiount to be, utilized' by Sortthw~st 
'Gas corpOration for the Needles Gas District ~hall be' h'lcreas;eCl,' 

trom$587,473 to $649,70()/ an lncreaseof $62 j 227. ,'" ,,' 
3. ,Effective immediately, Southwest'GaS Corp6rati()~ 'shafl 

pk:6vlde s~rvice to the Needies Gas Dis'trict. through the end'o{'1992 
urtder theexistinq terms a'nd conditions' applic~ble to 'southwest)s'" 
southern california Division e~ceptinq that in all other. respects 
the ~ondltiorts adopted in Decision (Do) 91-0~-06a shall' remairt ' 

4. Forecasts of sales to be used for the Needles Gas" 
, District for 1991, .1992 and 1993 shAll be 915,000, 966,O~3, and 

1,000,000 therms, respectiveiy •. Forecast's of custoniers to' be used 
'for the Needles 'GAs District for'1991, 1992 and ,1993 shalL be 
1,589, 1,684 ilnd 1,787; respectively. '. 

s., southwest shall file with the commission, in th~, , 
prescribed form, rat~s, tariffs ~ndconditlons consistertt'with, th~ 
requ~rements set forth in this order. 

6. 0.91-09..:068 as Ki¢difled herein is made final and .', 
Appiication91-06-046 is closed. 

This order is effective today. 
Dated February 20, 1992, at' Sail Francisco, Calif6rriia •. 

. . 
DANIEL Wm. FESSLER 

President 
JOHN B. OHANIAN~, 
NORMAN D. SHUMwAY 

, commis s loners 

.~ 

Commissioner patt-lcia M~ Eokart, , 
beinq nQc~8sarilyabsent" did 
not participate. 
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