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BEFORE THE PUBLIC UTILITIES'COMHISSION OF THE STATE OF CALIF6RNiA 

In the Matter of the Application of ) 
southern California Edison Company ) 
(U-338-E) for ex parte authorization ) " 
to record in a memorandum account ) 
the costs associated with its ) 
Hazardous Waste Management program ) 
at the compton Service center site ) 
in accordance with Decision No. ) 
87-l2--066. ) 

----------------------------------) 

FINAL OPINION 

sumuaryof Decision 

Application 88-06-052 
(Filed June 24/ 1988) 

This decision adopts a joint stipulation of the Division 
of Ratepayer Advocates (DRA)" and southern California Edison co~pany 
(Edison) "regarding recovery of costs associated with Edison's 
hazardous waste management program (HazWaste Program). 
Background 

On JUne 24, 1988, Edison filed Application (Ai) 88-06-052 

seeking ex parte authority to record in a memorandum account the 
costs associated with its HazWaste Program at the compton service 
Center site (compton site) in accordance with the procedure adopted 

. in Edison's test year 1988 general rate case Decision (D.) 
87-12-066. 

0.81-12-066" adopted a procedure and guidelines for the 
funding of Edison's hazardous waste management CQsts. The deoision 
required Edison t6file an application for authorization to record 
in a memorandum account expenses for specific Hazwaste program 
projects. According to 0.37-12-066, the expenses recorded in the 
memorandum account could be recovered in rates in a subsequen~ 
Enerqy cost Adjustment Clause or generai rate case proceeding 
following a reasonableness review. 
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On July 22, 1988, ORA filed a protest to Edison's request 
for ex parte relief. At the August 22, 1988 prehearing conference 
in this matter, ORA identified two principal issues which would 
require a hearing If not otherwise resolved. 

1. The extent to which Edison has already been 
provided funds in base rates for the work 
planned at the compton Site, and 

2. To the extent base rate funding is .'_ 
inadequate, whether Edison is entitled to 
use the memorandum account procedure-to 
fund the additional costs. ' 

On August IS, 1988, Edison filed a motion r~questin9 
al.!thorizatitm to record in an interim memorandum account the 
expenses incurred for its HazWaste program at the compton Sfte. 

Oil September 28, 1988, the Commissioilissued 0,80":09-064 
which approved Edison's request to establish an interim memoraftdum 
account to record expenses for ~ts HazWaste Program at the compton 

-. Sit~. '- The ordering paragraph approving Edison's request contained 
the" following terms and conditionsl 

1. Edison may record in an interim memorandum 
account up to $111,000 for costs associated 
with the HazWaste Program at the compton 
Site. 

2. Authority to ,implement this memorandum 
account is effective on the date of this 
order, No costs or expenses paid or 
incurred prior to the date of this order 
shall be included in the account. 

3. All expenditures shall be consistent with 
the project dOcumentation filed with the 
application,- as supplemented by the 
dIscovery process. 

4. Costs recorded in the account shall be 
sublect to subsequent reasonAbleness . 
rev aw, and shall not be placed into rates 
until after such review and so ordered by 
the Commission. • 
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"5. Edison shall be authorized to accrue 
interest at the three-month commercial 
paper rate on the amounts booked in the 
interim memorandum account. 

After 0.88-09-064 was issued, ORA and Edison sigrteda 
stipulation (the stipulation) regarding recovery of Edison's 
HAzWaste program expenses. on October 18, 1988, ORA and Edison 
filed it jOint motion requesting the Commission's approval of the 
Stipulation. The Stipulation incorporates the following terns' 

1 • Edison may record in a memorandum .account:. 
up t6$711,OOO for costs associated with" 
the Compton Site cleanup. 

2. Authority to implement this accou~t is 
effective on the date of this order. NO 
"costs or expenses paid or incurred prior to 
the date of the order granting interim 
relief shall be included in the account. 
All costs recorded in the interim 
memor~ndum account as authorized by 
0.88-09-064, dated september 28, 1989, may 
be recorded in the memOrandum. account, up 
to $711,000. 

3. 

4. 

5. 

6. 

All expenditures shall be consistent with 
the project documentation that has been set 
forth in the application and supporting. 
documents filed by Edison on June ~4, 1988, 
as supplemented by the discovery process. 

Costs recorded in the account_shall be 
sublect to subsequent reasonableness 
rev ew, and shall not be placed into rates 
until after such review and so ordered by 
the Commission. 

Edison shall be authorized to accrue 
interest at the three-month commercial 
paper "rate on the amounts booked in the 
memorandum account. 

Beqinningwith Edison's next general rate 
case cycle, Edison agrees that it will not 
seek memorandum account treatment for any 
hazardous waste program projects that have 
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received base rate funding, even if project 
costs were-underiorecasted. 

7. In future filings requesting memorandum 
account treatment for hazardous waste 
programs, Edison must document all prior 
funding it has received for the project and 
explain why that funding is inadequate. 

8. Beginning with Edison's next general rate 
case cycle, the company will seek base rate 
treatment for any hazardous waste site . 
investigations it plans to undertake and 
seek memorandum account treatment only for 
hazardous waste site cleanups. 

9. It is the intent of Edison and ORA that 
adoption of this settlement and stipulation 
by the Commission will bind all parties to 
this proceeding. Except to the extent 
provided by the terms of this settlement 
and stipulation, Edison and oRA do not 
intend such adoption by the Commission to 
constitute approval of or precedent . 
regarding any principle or issue in this or 
any future proceeding. 

Other than Edison and ORA, only One other party has filed 
an appearance in this matter, the firm of Barakat, Howard and 
Chamberlin, Inc. (Barakat), as an interested party. AttAched as 
Exhibit A to the joint motion is a ietter from Barakat expressly 
agreeing to waive application of Rule 51.1(b) of the CommisSion's 
Rules of practice and procedure,· which provides for a conference -
prior to signing of any stipulation or settlement with notice and 
opportunity for all partie·s to participate, and Rule 51." i which 
p~ovtdes for a 30-day comment period for any party that does not 
expressly join in a stipulation or settlement. With that waiver, 
Edison and DRA, pursuant to Rule 51.10, request the commission to 
waive application of Rules 51.1(b) and 51.4 to this settlement and 
stipulation. 
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Discussion 
The first five clauses of the Stipulation are identical 

to the terms and conditions included in 0.88-09-064 and applicable 
to the establishment of Edison's memorandum account for recovery of 
HazWasteprogram expenses at the compton Site. The remaining 
clauses will improve the procedure for recovery of Edisonts 
HazWaste Program expenses. Since Barakat has agreed to ~aive 
Rule 51.4 of the Commission's Rules of practice and procedure, the 
stipulation should be adopted for recovery of Edison's future 
HazWaste program expenses. 
Pindings of Pact 

1. EdisOn filed A.88-06-052 requesting ex parte Commission 
approval to accrue in a memorandum account the expenses related to 
its-HazWaste program at the compton Site • 

. 2. On July 22, 1988, DRA filed a protest to Edison's' request 

fo~ ex parte relief. 
3. On August IS, 1980, Edison filed a motion requesting 

authorization to record in an interim memorandwm account the' 
expenses incurred for its HazWAste Program at the Compton Site. 

4. On September 28, 1988, the commission issued 0.88-09-064 
which granted Edison/s request to establis~an interim memorandum 
account to record its HazWaste program expenses. at the compton 

Site. 
5. After D.88-09-064 was issued, ORA and Edison signed the 

Stipulation regarding recovery 6f Edison's HazWaste program 

expenses. 
6. On October 18, 1988, DRA and Edison filed a joint motiOn 

to adopt the Stipulation. 
7. The only other party to the proceeding, Barakat, has 

agreed.to ~~ive'th'e'~pplication of Rule 51.4 of the Commission's 
.. ' "'\ t 

Rules -Of ,practice and·Piocedure. 
'\. \ • t I • ", 

, . 8," The Stipulation include~ terms and conditions identical 
\. ' , : 

to those contained in 0.88-09-064, applicable to establishment of 

I, ' 

, . , 

., .~. .' , ' 
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Edisonis memorandum account for th~.C6r.ipt6n site; its-<ic1dTtiorial 
terms will improve the procedure for recovery of Edison's Hazwaste 
program expenses. 
conclusions of J~w 

1. The stipulation should be adopted, as reasonable, 
consistent with law, and in the public interest. 

2. The stipulation should be applicable ~nlY to recovery of 
Edison's future HazWaste prOgram expenses. 

FINAL ORDER 

IT IS ORDERED thAts 
1. The terms of the stipulation (the stipulation) between 

the Division of Ratepayer Advocates and southern california Edison 
company (Edison) regarding recovery of Edison's Hazardous wast~ 
Management program (HazWaste program) expenses set forth in the 
body of this decision shall be adopted. 

2. The terms of the stipulation shall be applicable only to 
recovery of Edison's future HazHaste program expenses. 

3. since all issues raised in this proceeding haVe been 
addressed I this proceeding is clos~d. 

This order becomes effective_JO days trom today. 
Dated April 22, 1992, at San Francisco, california. 
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president 

JOHN B. OHANIAN 
PATRICIA H. ECKERT 
NORMAN D. SHUMWAY' 

couissioners 


