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Decision 92-07-027 July 1, 1992 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Order Instituting Investigation on ) 
the Commission's own motion to ) 
implement the Biennial Resource ) 
Plan Update following the california ) 
Energy Commission's seventh ) 
Electricity Report. ) 
--------------------------------) 

(~~;~GMJ[ 
(Filed July 6, 1989) 

A.91-02-()92 
) (Filed February 25, 1991) 

And Related Matters. 

) A.91-07-004 
) (Filed July 1, 1991~ 
) A.91-08-a28· 
) (Filed AUgust 16, 1991) 

----------------------------------) 

ORDER DENYING RK8EARING OF DECISIOH 92-04-045 

Tra.nsphase Systems, Inc. (Transpha.se), has filed an 
application for rehearing of Decision 92-04-045, an interim 
opinion in the Biennial Resource Plan Update (BRPU) proceeding, 
regarding bidding for the new generation resources plan phase of 
that proceeding. In Deoision 92-04-045 we found that Pacific Gas 
and Electric company (PG&E), San Diego Gas & Eleotric company 
(SDG&E) and southern California Edison Company (Edison) all have 
current need of new or additional electric generation. We 
directed those utilities to solicit bids from qualifying 
facilities (QFs) to defer or avoid resources identified by the 
C6mmission that coUld meet those generation needs as set forth in 
our standard Offer 4 auction process. [1] The decision 
establishes the respective utilities' long-run marginal' costs, as 
well as the biddable capacity consistent with the econonic and 
operational need tests established in the proceeding which 

1 See Re Pacific Gas and Electric conpany (1986) 21 
Cal.P.U.C.2d 340, 372-373 (Deoision 86-07-004). 
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considered the california Energy commissioJ'k's 1990 Electrioity . 
Report. (See D.92-04-045 at 14-15.) 

Transphase is not a party to this proceeding but is a 
party to another ~ngoing proceeding, the Demand-Side Managenent 
(OSH) Rulemakinq/Investigation (OIR/OII) (R.91-08-003, 1.91-08-
002, 1.91-07-004). Transphase sought to intervene in the BRPU 
proceeding and filed a motion in the OSM OIR/OII proceeding t6 
have the two proceedings consolidated for consideration of the 
issue of integrated bidding pilot(s). HoweVer, we denied 
Transphase's motion because an integrated bidding pilot can be 
accommodated within the proceeding and, in any event, we 
determined it is preferable to test various forms ofDSM biddJnq 
on a pilot scale before we allocate a large amount of capacity 
through any single auction and form of bidding. (see D.92-04-045 
at 38.) As we stated in the decision, we will consider 
integrated bidding pilot(s) in our DSM OIR/Oil. 

In addition to renewing its Dotion to intervene and 
consolidate, Transphase, in its application for rehearing of 
Decision 92-04-045, has also challenged our ability to meet the 
January 1, 1993 deadline for reporting to the ~gislature, 
pursuant to Public utilities code section 747[2], on the 
feasibility of integrated bidding pilot(s). section 747 
proVides, in part, that we must require one or more of the 
electric utilities to test, at the earliest praoticable time, the 
feasibility of an integrated bidding system that inoludes both 
generation resources and demand side prOgrams. In addi~ion, on 
or before January 1, 1993, ve are to report the results of pilot 
bIdding projects to the Legislature. - (FUh. utile code. (747(0)'.) 

However, pursuant to the June 15, 1992 letter fron the 
author of section 747, Senator Herschel Rosenthal, to commission 

2 All statutory references are to the PUblio utilities code 
unless otherwise indicated. 
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president Daniel WID. Fessler, the Commission is to file a status 
report with the Legislature on or before January 1, 1993, 
concerning pilot bidding projects, A final report on the project 
is not due until a later date. senator Rosenthal's letter 
confirms that this schedule will satisfy the reporting 
requirement. He are Baking every effort to test integrated 
bidding pilot(s) I however, we believe the most efficient solution 
is to first review the alternatives for an integrated bid. 
Accordingly, we have ordered the Bidding Advisory GrOup to 
develop an options paper on the subject, due on or befOre January 
I, 1993. Transphase has failed to rebut our conclusion that the 
development of an options paper is the most expedient and 
efficient use of every party's resources in this proceeding, as 

well as our own. 
No further discussion is required of the applicant's 

allegations of error. Accordingly, upon reviewing each and ~very 
allegation of error raised by applicant, ve conclude that 
sufficient grounds for rehearing of Decision 9~-04-045 have not 

been shown. 
THEREFORE, IT IS ORDERHD: 
That the application for rehearing of Decision 

92-04-645 filed by Transphase systems, Inc., is denied. 
This order is effective today. 
Dated July 1, 1992, at San Francisco, California. 
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