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BEFORE Tpﬁ PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of |

SAN DIEGO GAS & EBLECTRIC COMPANY ,

for Authoérity to: Décreasé Its Rateés - Application 87-12-003
and Chargés for Electric, and to (Raté Design Window.
Increasé Its Ratés and Charges for application Filed.
c(;aégggd’gteam Service. i ~ November 25, 1991)
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(See Appendix A for appéarances.)
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FINAL OPINI

Summary of Decision
This decision revises the discount provided by san Diego

Gas & Electric Company (SDG&E) to its mobile homé park master-
metered customers sérved by Schedule DT,

Background -
On November 25, 1991, SDG&E madé its éléctric raté design
window filing pursuant to thé procedure established by the
‘commission in Decisfon (D.) 8%-01-041. By that decision, thé
Commission éstablished a *rateé design window" proceeding for the
parties to proposé électric rate design issues in a forum outside
of thé Bnérgy Cost Adjustmeént Clausé offsét procéeeding and as a
mechanism to resolve numercus tariff cleanup issues nérmally filed
by advice letter.

In its rate design window filing, SDGSE proposes tos

1. Adjust the lével of discount provided to
mobilé homé park mastér-metered customers

{Schéedule DT)}

Add a minimum avérage raté (MAR) applicable
to all mastéer-metéred customeérs sérved by
Schédulée DT}

Adg)a néw interruptiblé schedulé (Schédulé
I-3)}

Add a new sémi-réal-timé pricing option
(Schedule LR} and
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5. Make seéveral tariff corrections and

languagé changés to provide clarity,

The Comnission issued interim opinion D.92-04-062 in the
first phasé of the rate design window which resolved Items 3, 4,
and 5 of SDG&E‘s proposal. Consideration of issués pertaining to
the discount provided to mobile home park customers (Items 1 and 2
of SDG&E's proposal) was deferred to the second phase (Phase II) at
the request of Western Mobilehome Association (WMA). :

Hearings in Phase II1 of thé procéeding were held on
Juné 23, 1992 in San Diego before Administrativé Law Judgé Garde.
The matteér was submittéd upon thé recéipt of the transcript on
July 3, 1992,

SDG&E and WMA were the only participants in Phase II
hearings. _

At the hearings, SDG&E and WMA jointly sponséred an
éxhibit (Ex. 100) which résolved all disagréements between SDG&E
and WMA régarding thé discount provldéd to master-métered customers
at mobile homé parks under Scheduleée DT.

Schedule DT customers aré typically mobile home park
owners who provide submetéréd sérvice to their tenants. SDG&E’s
Schedule DT is applicablé to sérvicée for doméstic lighting,
heating, cooking, watéer heating, and power sérviceé supplied to
multi-family accommodations in a mobilé homé park sérveéd through
one mastér meter on the prémises and submetéred to all individual
tenants. Schedule DT provides a discount to the master-metéred
customer for maintaining the distribution system within the mobile
home park and for réading meters and billing individual tenants.
The individual tenants pay the samé rate for their electricity as
any othér SDG&E residential customeér.

In EX. 100, SDG&E and WMA proposéd a revised Schedule DT
(Appendix B to “this order) which provides a discount of $0. 232 pér.
space per day to master-meteréed customérs. According to SDG&E and
WMA, the agreed-upon discount approximates SDG&E’s cost of
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providing service comparable to that provided by Schedule DT
customers to their tenants, and the implementation of this discount
is consistent with Public Utilities Code § 739.5.

SDGSE ar.d WMA also proposé a formula for escalation of
the discount which is to remain in effect until the year 2002,
SDG&EB and WMA agreé to raise the discount periodically, not less
than annually, according to the formula which is shown in
Appendix C to this oxder.

In addition to agreeing with WMA regarding Schedule DT -
and the éscalation formula, SDGEE also agreed to withdraw its
recommendation to includé a MAR within Schedulé DT (Item 2 of
SDG&E’s proposal). According to SDG&E, it may, at its own
discretion, proposé the adoption of a MAR for its Schedulé DT
anytime in the futureé.

SDG&R and WMA request that thé Commission adopt the
provisons of Ex. 100.

Discussion ~ :

Thé proposed discount in Ex. 100 approximatés SDG&E's
cost of providing servicé comparable to that provided by
Schédulé DT customérs to their ténants. Accordingly, it will not
requiré SDG&E’s otheér customeérs to subsidize mobilé homé park
customers. We will adopt thé agreéed-upon discount of $0 232 per
day per space for SDGEE’S Schédule DT. S

The formula for escalation appears to produce- results
which will maintain future discounts at lévels which approximate
SDG&R's futuré costs of providing service comp&rablé to that
provided by Schedulé DT customers. We will adopt it.

Findings of Fact
1. On November 25, 1991, SDG&E made its électric rate design

window filing which, among other things, seeks to modify the
discount provided in Schédule DT to mobile home park mastér-meteréd

customers.
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%, In its rate design window f£iling, SDG&E also réquests
addition of a XAR applicable to all mastér-métered customers served
by Schedule DT. :

3. HHA opposed SDG&E’s rate revisions as proposed,

4. SDG&E and WMA now agreé to revisé Schedule DT so that it
will provide a discount of $0.232 per spacé per day to nobilé homeé
park mastér-meter customexs. The revised Schedule DT is included
in Appendix B.

5. The proposéd discount of $0.232 per spacé per day
approximates SDG&E’s cost of providing servicé comparablé to that
providéed by Schedule DT customérs to their ténants.

6. SDG&E and WMA proposé a formula for escalating the -
discount which will résult in maintaining futuré Schedulé DT
discounts at levels which will approximate SDG&E's futuré costs of
providing servicé comparable to that provided by Schedulé DT
customers to their teénants. Thée formula for escalating the -
discount is fncluded in Appendix C.

7. SDG&EB has withdrawn its proposal to add a MAR to master-
meteréd customers served by Schedule DpT.

Conclusions of Law: T

1. -The revised Schedule DT in Appendix B should bé adopted.

2. The formula for éscalating discounts for Schédulé DT
shown in Appendix ¢ should'bée adopted. - -

3. since a11 outstanding issues in this raté design window
filing have been addressed, this proceeding should bée closed.

FIHAL ORDBR
IT IS ORDERED thatt
1. San Diégo Gas & Eléctric Company (SDG&E) is authorized to
file revised Schedule DT for electric servicé to mobile home parks

attached to this order as Appendix B.
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2. 'SDG&E ts authorized to révise thé Schedule DT discount
provided to uaster—netered customers in accordance with the -
escalation formula included in Appéndix C to this order. Such
revisions shall not be made more than once a year.

3. The escalation formula shall rémain in efféct until the
year 2002 or until further ordér of the Commission. N
4, Application $7-12-003 is closed.
rhis order is éffective today.
pated October 21, 1992, at San Francisco, California.

DANIEL Wm. FESSLER
: Presidént
JOHN B. OHANIAN
PATRICIA M. ECKERT
NORMAN D. SHUMWAY
Commissioners

I CERTIFY THAY THIS DECISION
WAS APPROVED BY YHE Aaove
commssromm TQDAY

7.2 f-’ ,.
iAN Exeeohv Dmm

.:’I’i;
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APPENDIX A
Page 1

Applicant: Barton M. Myerson, David R. Clark, Thomas G. Hankleéey,
Jeffrey L. Guttero, Attorneys at Law, and Lee Schavrien, for San
Diego Gas & Blectric Company. )

Interested Parties: Armour, St. John, Wilcox, Goodin & Schiotz, by
James D. Squeri, Attorney at Law, for Kelco Division of Merck
and Company; Morrison & Foerster, by Jerry R. Bloom and Joséph
M. Karp, Attorneys at Law, for University Cogeneration, Inc.}
Biddle & Hamilton, by Richard C. Hamilton, Attorney at Law, for
Western Mobilehome Associationj Muns, Mehalick & Lynn, by
Richard A. Magalski, Attorney at Law, for San Diégo County
Mineral Products Industryj Robért L. Gnaizda, Attorney at Law,’
for Américan G.I. Forum {(California), League of United Latin
American Citizens_(californial, and Filipino Arerican Political
Assoclation (California)j; Julianne B. D’Angelo and James R.
Wheaton, Attorneys at Law, for thé Ceéentér for Public Intereést
Law} Caro) B. Henningson and Jamés N. Léhrér, Attorneys at Law,
and John P. Hughés, for Southérn California Edison Company;
Roger J. Petérs and Michélle L. Wilson, Attorneys at Law, for
Pacific Gas and Electric Company; Antonia D. Radillo, Attorney
at Law, for California Bnérgy Commission; William S, Shaffran -~
and Léslie J. Girard, Députy City Attornéys, for John W. Witt,

City Attorney; Michael Shameés, Attorney at Law, for UCAN} Michel
Florio, Attorney at Law, for Toward Utility Raté Normalizationi
Stéven Geringér, Attornéy at Law, for California Parm Bureau :
Féederation} Jeff Carver, Attornéy at Law, for Déepartmeéent of theé
Navy: Davé Follett and Péter N. Osborn, Attornéys at Law, for.
Southern California Gas Company; Norman J. Furuta, Attorney at
Law, for Federal Executive Ageénciés; Thomas P. Corri Attornéy at
O R

Law, for Energy Factors, Inc., BUA Cogenéx Corporation,
Hawthorné Bngine Systems, Micro Cogen Systéms, Inc., and Téal-
Tech, Inc.} David R. Branchcomb, for Henwood Enérgy Services,
Inc.} Matthew V. Brady, for California State Deéepartment of .
Genéral Seérvices; Sam De Frawi, for Naval PFacilitiés Engineeéring
Command; Bric Bisenman, for Enron Corporation/Transwestern i
Pipeline Company; Jéffrey P. Harris, for California Institute of
Energy EBfficiéncy} William Marcus, for JBS Bnergy; John D.
inley, for Cogéneration Sérvice Bureau; pDonald G. Salow, for
Association of California Water Agenciési Reed V. Schmidt, for
California City-County Street Light Association} Harry K.
Winters, for Univeérsity of Califoraia; Don Kileéin, for Rate
Watcher; Michael Cashman, 11, for San Diego Unified School ,
District: Revin M. Croziér, for Golden Gourmét Mushroomsj Robért
Helt, for General Dynamics Corporationj EKeith Johnson, for
General Atomics} Barry J. Lovell, for University Cogeneration,
Inc.} Richard T. Sperberq, for Onsite Enerqgy; R&W Consultants,
by Paul A. Weir, for San Diego Mineral Products Industry
Coalition; and Edward J. Neuner, for himself.
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' APPENDIX A
Page 2

pivision of Ratefayér Advocates: Timbthv EB. Treacy, Philip
Scott Weisméhl, and Ira Kalinsky, Attorneys at Law, and David
Fukutone, _

(EWD OF APPENDIX A)
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SCHEDULE DT

. SUBNETERED MULTI-FAMILY $FRVICE - MOBILE HOME PARK

>

ﬁEVELICA'BIL!T!

this schedule is applicablé to sérvice for domesti¢ lighting, heating, cooklng, -
watér heating, and power ‘service supplied to oulti-fanily accommodations in a
mobile homé park through one metér 6h a single premisés And submetered to all’
iadividual teaants in accordance with the provisions of Rule 19.

TERRITORY
within the entire territbr& served by the utility.

RATES
Energy Charge:!

Bg‘ g—_\' !li{'*
. _ Baseline : elir Baseline = Non-Base
Base Rates pér kWh ... $0.05318 $0.07491 $0.06767 §0.09323
ECAC and AER per kWh . 02824 yi _ 102874 __.02874 ~
Total pér kWh ... $0.08192 50.1036% $0.09641 $0.12197

Applicable to the baseline and non-baseline quantities determined
from the mobile homé spaces utilizing service that qualify ag low-’
incomé households under the provisions of Special condition -

Applicablé to the baseliné and non-baseline quantitiés detérmined
from the mobile home spacés utilizing service that are not 1low-
income households.

Discountt -
The chargés as déetérmined using the above Energy Charge will be réduced by
$0.232 per day for each mobilé home space utilizing eléctric service.

Hinimum Chargetl . . . Sl - N .
The Regular miaimum chargé shall be §0.164 per day. The Low-Income
ainimum charge shall be $0.139 pér day.

Energy Cost Adjustment and Annuval Enexrgy Rate (AER)¢ L
An Enérgy Cost Adjustment, as spécified in Section 9. of the Preliminary
Statement, and an AER, will be included ia each bill for servicé. The
Enérgy Cost Adjustment and AER amount shall bé equal to the sum of the
products résulting from multiplying theé applicable baseline and non-
baseliné kilowatt-hours by théir respective baseliné and non-basélirne
Energy Cost Adjustment and AER ratés shown above.

. . . {Continued)

Advice Lir. No. Issued by . . J
Decision No. DONALD E, FELSINGER Effeclive ‘ ‘

: Vice President Resolution No.
Markeling & Resource Devefopment .

Date Fifed
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S8CHEDULE DT
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RATES (Continued)

Franchise Fee Differential:
A franchise fee differential of 1.9V will be applied to thé wmonthiy
billings calculated under this schedule for all cusiomers within thé
corporate limits of the cCity of San Diego. Such franchise feé
differential shall be sb indicated and added as A seéparatée itéem to bills

rendered toO such customers.

The Non-Baseliné rates aré for eénergy used in excess of the baseline
allowance.

CONDITIO
ultipl « In détermination of tha multiplier it is the responsibility

Multiplier
of the customer to advise the utlility within 15 days following any change
in the numbéer of residential dwéiling units wired for service.

Hiscellaneous Loads: Miscellanedus electrical ioads such as general
lighting, laundry rooms, general maintenance, and other similar usage

incidental to the operation of the premises as a nulti-family
accommodation will be considered as domestic¢ usage.

Exclugions. Electric energy for non-domestic enterprises such as rooming
houses, boarding houses, dormitories, rest homes, military barracks,
transient trailer parks, stores, restaurants, service stations and otheér
similar establishments must bé separately metered and billed under the
applicablée general service schedule.

asgeline and Non-Ba ne tieg.

a, Baseline Guantitjes. The customer shall recéive a baseline quantity
for the low-income and non low-income single-family accommodations
which are supplied submetered service by the customer. The tétal
baselise quantity shall bé equal to the basic alléwance times the
numbeéer of applicable single-family accommodations eerved through the
métér plus any additional quantities as may be justified baseéd upon
load informatién supplied by the customér. It ie thé résponsibility
of the customer to advisé the utility within 15 days folléwing any
change in léads eligible for Dbaseliné allowances. For billing
purposes, the toétal baseline quantity shall be prorated among the
low-income and regular baseline rates according to theé proportion of
qualifying low-income and nén~-qualifying sihgle-fanmily
accommadations.

b. Non-Base)line Quantities. The total non-baséline quantity shall be

determined as thé difference betweén total customer salés and the
total baseline quantity (low-income plus non low-income). For
billing purposes, thé total non-baseline quantity shall beé prorated
among the low-income and réqular non-baséline rates according to the
proportion of qualifying low-income and non-qualifying single-fanily
accommodations,

{Continued)

Advice Lis. No. Issuved By | , Date Filed
Decision No. - DONALD E, FELSINGER Etfective

Vice Fresident _ Resolution No.
Moarketing & Resource Developrent
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SCHEDULE DT
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D $ (Continued)

ad Checks. The utility has thé right td make 16ad checks to verify the .
possession and use of appliasnces for which baseline quantities are being
3llowed. In the évent that a customer is tound, by load cheéck, not to
have thé necéssary appliances to qualify for a specific baseline quantity
previously déclared by the customer, the utility shall have the right to
rebill the customer's previous 1l months® bills. using the baseline

quantities found to be appropriate.

Baseline Rates. Baseline rates are applicable only to separately meteréed
residential usage. :
xr

n age. The folléwing quantities of electricity are to be billed

at the rates for baseline usaget o _ _ )
baily kWwh Allowance

Per Residential Unit
For Climati¢ Tones*®

1 2 3

Basic Allowance -
Summer (May 1 té October 31,
inclusive)

8.3 3.9 11.4

Winter (November 1 to April 30, ) )
inclusive) B - 8.3 9.9 8.3

All Electric** ‘ i
Summer (May 1 to October 1,
inclusive)

Winter (Noﬁembér 1 té April 20, . )
inclusive) c 16.6, 26.5 21.5

9.8 14.6 19-5

Where it is establishéd that the regular use of a medical 1ife-support’
device is edsential to maintain the life of a full-time resident 6f the
household or that a full-time resident of thé household is a paraplegic,
quadriplégic, hemiplegic, multiple s¢lerosis, or gcleroderma patient, the -
customer is eligible for a standard daily medical baseline allowance in
addition to the standard daily nonmedical baseliné allowance. 3

of the additional allowance shall bée 16.5 kwh per day. _

Where it ig established that thé energy required for a life-support device
{including an air cordftioneér or space heater) éxceeéds 16.5 kWh per day,
the additional allcwance will be granted in increments of 16.5 kWh per day
until the estimated daily usage of the device is covered. -

climatic Zoneés ire shown on the Territory Served, Map No. 1. .
All Electric alléwances are available upon application to those custoceérs
who have permanéatly installed space heating or who have electri¢ waceér
. heating and reéceive no energy from another source.

; (Continued)

Advice Ltr. No. Issued by . . Date Fited
Decision No. - DONALD E. FELSINGER Effective

- Vice President S  ResohtionNo.
Marketing & Resource Development , N
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SPECIAL CONDITIONS (Continued)
7. aseljine e. (CoOntinued)

The utility may require certification by a doctor of medicine or
ostébpath¥. licensed to practicé medicine in the State of california, that
a particular device is necessary to sustain the resident's life.

By granting the baséline allowances sat forth above, the utility does not
guarantee a continuous and sutficient supply of enérgy. The supply of all
eénergy by the utility is subject t6 the provisions of Rule 14.

Welder Service. Service under this schedule will be supplied to a welder
load 6f 2.5 kVa or less at 240 volts, and to 0.% kXVa 6r leess at 120 volts.
Helders will be rated in accordance with Rule 2F-1.

Low-Income. 1n ordsr for the customer to qualify to have some or all of
his usage billed at a low-income rate{s), & single~family accommodation
supplied submetered service by the customer must qualify as a Low-Incooe
Household under the folldwing provisions: :

a. Low-Income Household. A Low-Income Household is a househéld wheré
the total annual gross income from all sources is nd more than what
{s shown on the tablé below based on the number of persons living in
the household. The combined income of all persons from all séurces,
both taxable and non-taxable, shall be no more thant

Number of Persons Total Annual
iving jin Househg Gross Income
1or2 . $14,900
< §17,400
$20,900
$24,400
$27,900
$31,400 X

For Households with more than seven persons, add $3,500 for each
additional person. Thése annual gross income levals have beeén
established pursuant to the Commission’s Universal Lifeliae
Teléphone Service (ULTS) Program guidelines and are subject to
révision subséquént to the Coomidsion’s establishment of Aew levéls
no later than Fébruary 15 of each year.

{Continued)

Advice Lti. No. L Issued by . )
- Decision No. DONALD E. FELSINGER
Vice President .
Markeling & Resource Development
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SPECIAL OONDITIONS (Continued)

9. Lou-Income. {Continued)
b. lieation 2and Eligibility Deéclara . An application and

eligibility declaration on a form authorized by the Comnission is
required to be sent directly to the utility by eéach single-fanmily

accommodation that is supplied submétered service by the customer.

Renewal of each single-family accommodation's eligibility
declaration will be required every year. Eligibility applies to one
residential location at any one timé and only to a permanent primary
single-fanily accommodation.

»>
Compencement of Rate. Eligible single-family accommodations will be
reflected in the customer's billing commencing né moré than oéne

billing period after receipt of each application by the utility.

Verification. Information provided by the applicant is subject to
veriflcation by the utility. Refusal or failure of a resident of a
single-family accommodation to provide documentation of eligibility
acceptable to the utility, upon request by the utility, shall result
in the disgqualification from the low-income rate(s) of this

schedule.

Notice From Resident/Customer. It is the responsibility of the
cesident of each single-family accommodation to notify the utility
if there is a change in his eligibility status. It is the
responsibility of thé master metered customer to notify the utility
immediately of the daté each low-income tenant is no longer
receiving sérvice from thé master mstered customer. In addition, if
the master metered customer is aware that the tenant may no longer
qualify for reasons such as a charge in the number of persons in theé
ténant's household, the master metered customer should notify the
utility. ]

Rebilling. Failure of the customer to abide by the utility's
tariffs may result in rebilling ér discontinuance of service in
accordance with the utility's tariffs. The customer's account may.
also bé rebilléd consistént with Rule 18.

Combined Rates. The low-income rates of this schedule may not be
combined with any other schedule.

Compliance. Customérs réceiving service under this scheduleée shall
comply with the provisions of Public Utilities Code Section 739.5 in
providing sérvice to theéir gubmétared teénants. This includes, among
other things, providing electric service to low-income ténants under
the provisions of Schedule DR-LI of the utility's taritfs.

Date Filed

Advice Lir. No. Issued by ,
Decision No. . DONALD E. FELSINGER Effective
Vice President Resolution No.

Markeling & Resource Development
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. DISCOUNT COMPONENT

ANNUAL BESCALATION

Welghted Averagé Invéstment

_

Escalatés @ 1/3 X CPI

*

Annual Carrying Cost

Variés with changés in
interést and tax rates

O&M and Overhead Expénse

Fixed at 5.07% of investmeéent
costs

Line Loss Adjustment

Escalates at average
résidential rate

1versity Adjustmént kwh

kWh X (BL - NBL rate
differeéntial)

Customér Costs

Escalateés at avérage retail
rate
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Veighted average per unit installation,cozz

a. Installation ¢ost as of Décember, 1992

b. 4th quarter average CPI as published by DRI}

c. Most recent CPI

d. (lc + 1 h

e. x 3
+

£. (e Ib{ / Ib
g Updated installatién cost

an Annual Carrying Charge of o

will be used based on the following information from

the last CPUC decision addressing these iteas: _ _

&. Federal Income tax rate T 34,008
. b State income tax rate . 9,30y

c. Progetty tax rate 1.20%

d. Capital structure and interest rates!

Capital Interest  Cost of
structure Rate

49.50% 12.65% 6.26%

44.50% 9.09% 4,05%

Preferred 6.00% 7.31s 0, 4%)
10.75%

e. The Annual Carrying Charge will be reviéed vhea the
above numbérs change based on a 35-year life.
Ownership cost - o
g. énsta}latign cost Ziz;ggl :
. arrying charge .
c. Ovnershfp carrylng cost (Ig x II) $38.12
Operating and Maintenance, Overhead Expenses ‘ o
a. Ig x 5.07% ' $13.18

Line Lossés . . . ] T
a. May, 1992 averagé residential rate - 30.10715 ,
b, Last adopted average residential rate L.
“ ¢." °° Liné'loss adjustment (Vb / Va X $9.28) - - e - $9.28 =

Divérsity _— o
a. Last adoptéd non-baselive rate L 20‘1212;

b.
<.

Custoper c¢6sts

a.
b.

Last adopted baseliné rate
Diversity ( - (VIa = VIb) X 200 kWh)

May, 1992 average retail rate :
Last adopted avérage rétail rate

($5.11)

gg.ggéal

ség.li

c. Custoner costs (VIIb / VIIa x $29.17)

Total Annual Discount (Illc + IVa + Ve + Vic + Viic) $84.64

Daily unit discount o
a. VIII / 365 $0.232

The figurés on this Appendix represent a compromise of the Parties’ positions as
expressed fn their respective filiags. ’

1 pstimated. To be replaced with actual 4th quartér average GCPI whén data
is available. : .

(END OF APPENDIX ) 08-JUN-92




