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Application 92-'OS-()17 
(Filed May 8, 1992) 

supplemental RD&D progran. ) 

Steven D. patrick, Att;orney at Law, and, 
Robert L. Ballew, for southern 
California Gas company, applicant. 

Peter v. Allen, Attorney at Law, for Toward 
utility Rate Normalization; Andrew 
Brown, for Barakat & Chamberlin, Inc.; 
and E, John coonjohn, for himself, 
interested parties. 

Pamela Nataloni, Attorney at LaW, for the 
Commission staff. 

INTERIM OPINION 

For 1993, southern California Gas company- (soealGas) is 
authorized a funding level of $5.a million, in 1990 dollars, for 
its supplemental Research Deveiopment and DemOnstration (RD&D) 
programs. This level of funding maintains the level previously 
authorized for 1992 and bridges the funding gap caused by deferral 
of SoCalGas' general rate case (GRC).A duplicative review of RD&D 
programs is avoided by consolidating Application (A.) 92-05-017 
with SoCalGas' pending test year 1994 GRC proceeding sO that 
SoCalGas may amend into its 1994 test year GRC proceeding a request 
for all or any portion of funding not granted by this decision. 

Discussion 
On Maya, 1992, socalGas filed the instant appiication 

requesting ex parte approval of its supplemental RD&D Program 
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funding request of $9.5 _iIlion, in 1~90 dollars, for 19~1. Due to 
postpOnement ,6f' ,S6calGas' GRC to test year 1994. there currently is 
no funding Bu:thorlzed for 1993. 

On June l~, 1992, the Division of Ratepayer Advocates 
(DRA) filed a protest to the request, arguing, interalia, that no 
more than $3.7 million of additional funding should be allowed. 

On July 22, 1992, ORA filed a motion requesting that the 
Commission conso1ldate the instant application with SoCalGas i 

upcoming GRC proceeding. In the alternative; ORA recommends that 
the Commission authorize funding for 1993 at the authorized 1992 
level of $5.8 million, in 1990 dollars, and consoiidate review of 
the new Supplemental RD&D Programs with the r~view of all RD&D 
Programs in the upcoming GRC. 

On AugUst 7, 1992, a prehearinq conference was held to 
resolve the scheduling issues raised in ORA's motion. 

SoCalGas pOints out that a test year 1994 GRC decision 
cannot timely address supplemental RD&D funding for 1993. TO 
accommodate ORA, SOCalGas suggests that the Commission approve its 
requested 1993 funding level of $9.5 million, in 1990 dollars, 
subject to refund of the portion over $5.8 millionl its previousiy 
authorized level for 1992 {Decision (D.) 90-10-03S}, 

Both DRA and Toward Utility Rate Normalization (~URN) 
oppoSe qrantinq 50caiGas a 1993 funding level of $9.5 million '. 
without an evidentiary hearing. HOwever, there is no opposition to 
granting SoCalGas the sAme 1992 level of eXpenditure of $5.8 
million in 1990 dollars for 1993. 

We agree with ORA and TuRN that SoCalGas' entireRo&D 
program including supplemental air quality programs should be 
reviewed at one time in the test year 1994 GRC proceeding. In the 
interim, we shall authorize the 1992 level of funding to be 
continued through 1993. Accordingly, we will approve for 1993 $5.8 
milliOn of the requested $9.5 million requested herein. The 
instant application for supplemental air quality program funding 
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should be consolidated with socalOas' test year 1994 GRC proceeding 
so that SOCalGas may amend into its 1994 test y~ar GRe any part of 
the dlfference it wlshes to present for consideration in the GRe 
proceeding so that its RD&d funding can be reviewed systematically 
on a 90in9 forward basis starting in the 1994 test year. until 
then RD&D funding is held constant for 1993 at the 1992 level. 
Findings of Fact 

1.SoCalGas-was previously authorized a funding level of 
$5.& million, in 1990 dollars, for-its 1992 Supplemental RD&D 
Programs (D.90-10-035). 

2. Due to postponement of its GRe proceeding, SOCalGAs does 
not have funding authorized for its 1993 Supplemental RD&D 
Programs. 

3. It will be duplicative and a waste of resources to review 
the instant application separately from the pending test yeat 1994 
GRC proceeding. 

4. It is in the public interest to continue the 1992 
authorized level of funding of $5.8 miilion, in 1990 dollars, on an 
interim basis through 1993, or until the Commission issues its 
decision on S6CalGas' test year 1994 GRC prOceeding. 

5. RD&D eXpenditures for 1993 shall not exceed $5,8 miiiion 
in 1990 dollars. 
Conclusions of Law - - ., - - , .. ' -, 

1. SoCalGas should be authorized a funding level of $5.8 
million, in 1990 dollars, for-its Supplemental RD&D prograns for 
1993, or until the Commission issues its decision in SoCalGAs' test 
year 1994 GRC proceeding, 

2. The i~stant proceeding, A.92-0S-017, shOUld be 

consolidated with S6calGas' test year 1994 GRe prOceeding • 
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I'l' IS ORDERED that I 
1. The level of funding for southern california Gas 

Company's (SoCalGas) supplemental Research Development and 
Demonstration Programs of $5.8 million, in i990 dollars, previously 
author12ed by Decision (D.) 90-10-035 for 1992, shall continue 
through 1993, or until the Commission issues its decision on 
SoCalGas' test year 1994 general rate case (GRC) proceeding. 

2. The supplemental fUnding authorized by this decision 
shall be subject to the same conditions as the Research Development 
and Demonstration program funding authori2sd by socalGas' test year 
1990 GRC D.90-01-016, and shall be included in the same one-way 
interest-bearing memorandUm account. Ail cumulative underspending 
shall be returned to the ratepayers in the next GRC cycle or 
credited toward future expenses. SoCalGa.s shall not be compensated 
for any overexpenditures. . 

3. All funding author12ed by this decision is in 1990 
dollars and shall be subject to the appropriate inflation 
adjustment in the attrition mechanism. 

4. The Administrative Law Judge's ruling dated August 14, 
1992,.satting.evidentiary hearings for December 1992, is rescinded 
and the instant prOceeding (APplication 92-05-017) shall be 
consolidated with SoCalGas' pending test year 1994 GRC proceeding • 
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5. This proceeding shall remain open for consolidation with 
soCalGa.s' pending tes't Year 19~4 GRC proceeding. 

This order is effective today. 
Dated October 21, 199~, at San Francisco, california.' 

..... - ~ --- . 

- 5 -

DANIEL Wm. FESSLER 
President 
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PATRICIA H. ECKERT 
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Commi.ssioners 


