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Al
BEfORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the ApglicatiOn of
SOUTHERN CALIFORNIA EDISON COMPANY

issuancé and salé of oneé or morxe
series of Debt Securities, theé total
aggregaté principal amount of such
indebtédnéss and guarantéées not to
exceed $700,000,000; to sell, lease,

- assign, mortgage, or otherwisé dispose
of or éncumbér utility properxty; and
for an exemption from thée Commission’s
Competitive Bidding Rule.

Application No. 92-08-026
(Filed August 19, 1992)

U-338-B, for an Ordeér authorizing the ;
)
)

OCPINION

Summary of bDecision _
This Decision grants Southérn California Edison Company

(Edison) the authority requéested in Application (A.) 92-08-026.
Edison requésts authority, pursuant to Sections 816

through 818 of thé Public Utilities (PU) Codé for the following:

1. To issué, sell, and deliver at any time or
times within two years from the date of ,
authorization one or morée séries of First and
Reéfunding Mortgagé Bonds (Bonds), Unsecured
Debt Sécuritiés (Débéntures), Overseéas
Indébtédness, Foréign Sécurities, Médium-Térm
Notés (Noteés), Commércial Paper, and other
Floating Rate debt, to énter into Loans
(colléctiveély, Debt Securities) and/or to
fully guarantée the Debt Sécuritiés of a
regulatéd diréct or indirect subsidiary of
Edison (Subsidiary), and/or to guarantee
unconditionally or othérwisé sécuré the
obligations of oné or moré Authorities in
respéct of théeir issuancé of debt for

1lution control, sanitary and solid waste
disposal, or other éligible facilities}

To renew andfor réfund Debt Sécurities issued
pursuant to this Application, so that the
combined term of thé obligations may exceed
twelve {(12) months without the need for
further authorization from the Commission}
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T 3. To arrange for credit agreements, credit =

. _ _ facilitids, or such othér documents as may be.

. necessary for the purpose of issuin? theé
securities contémplated in the Apgl cation,
and to modify such crédit facilitieés in the
mannér sét forth in this Application without
further authorization from thé Commission}
TO éxecuté and deliver an indenture or o

supplemental indenture-in connection with-any--—- ---

issue of Debt Sécuritiés, and to sell, lease,

assign, mortgage, or othérwise dispose of or

encumbér utility property in connéction with

the issuancé and saleée of Debt Securities}

To issue; séll, and deliver Debt Sécurities by
public offéering or private placement;

To éxempt Edison from thé Commission’s
Competitive Bidding rulé with réspect to
obtaining loans; issuing variablé-rate Debt
Securities, and issuing Overseas Indebtédness,
Foreign Sécurities, and Notes}

To provide that the total aggrégaté principal
amount of issuances of Debt Securities and
guarantéés which may bé madé pursuant to this
Application shall not éxceed $700,000,000, and
that the procéeds héréfrom shall be applied
for thée purposés reférréd to in this
Application, and that the monéy, property, and
labor to bé procuréd or paid with the net v
procéeds thérefrom is reasonably réquired for
the purposés spécifiéd in this Decision and
that such procééds, aré not, in whole or in
part, chargeable to operating expenses or to
incomeé;

To shortéen thé period of timé bétween theé
issuance of an invitation for bids and the
schéduled réceipt of bids to a period which is
the shortest timé réasonably required in order
to obtain a sufficient numbeéer of bids from
undérwritérs or purchasers or groups thereof.
To accéleraté, postpone, or cancel the o
schéduléd date and time for receipt of bids;-
to rejéct all bids submitted; to request thée
resubnission of bids} to reschéedulé subsequént
receipt of bids; and to vary the amount,
térms, and conditions of thé Debt Securities
submitted for bids, all of the above to be
without newpaper publication; .
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9. To providé that Edison may utilize at its
discretion cértain credit enhancéments and may
enter into caps and collars)

There are no substantivée differencés between this
Application and Edison’s prévious A.92-01-009, whérein the
Commission issued Décision (D.) 92-05-066, dated May 20, 1992
granting Edison thé authority to issué, sell, and guarantee Debt
Sécurities not to exceed $800,000,000.

Noticeé of thé filing of the Application appeared on the
Commission’s Daily Caléndar of August 24, 1992. No protests have

been recaéived.

Background
Edison, a California corporation, is a public utility

under thé jurisdiction of this Commission, and is primarily engaged
in the business of geénerating, purchasing, transmitting,
distributing, and sélling éléctric énergy for light, heat, and
power in portions 6f ceéntral and southérn California.-

) In D.92-06-068, datéd June 17, 1992, wheréeby Edison was
authorized to issué and séll $200,000,000 of Cumulative Preférred
stock and Préferénce Stock, the Commission indicated that Edison
générated total operating révenues of $7,297,759,000 and net income
of $629,553,000 for the year endéd Décémber 31, 1991. For the six
months endéed June 30, 1992 (unauditéd), Edison réportéd it
genératéd total operating revenues of $3,395,180,000 and net income
of $297,793,000 shown as part of Exhibit A, page A23 to the
Application.
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Edison’s Balance Sheet is summarized below:

‘ As of as of -
Asséts Pec. 31, 1991 June 30, 1992
Net Utility Plant  $11,183,970,000 $11,069, osé»ooo

Othér Property

and Investments 588,722,000 664,698, 8 3
Current Assets 1,744, 975 000 1,444, 770 0
Deferred Chargeés __LL_QQL_QQLQQQ 1.107.556.000

Total $14,670,835,000 $14,286,106,000

Liabilities and Equity

Common Equity
Preferréd Stock
Long-Term Debt
Curréent Liabilities
Deferred Crédits

Total $14,$?0,935,000 $14,286,106,000

Debt Securities

Edison séeks authorization to issue Débt Securities
within a period of two years, thé total aggrégate principal amount
not to exceed $700,000,000. The principal amount and thé térms and
conditions of each issue of Débt Securitiés will be determined by
Edison’s management and/or board of diréctors according to market
conditions at thé timé of salé. A .

Edison proposés to issué any of thée following Débt

Sécurities:

1. Bonds
Sécurity for Bonds may be includéd in the form of a.lien
on property (FPirst and Refunding Mortgagé Bonds), a létter of
credit, a standby bond purchasé agreeément, an insurance policy
provided by a third party, or through othér credit enhancéement
arrangements. Such crédit enhancements may be includéd to réduce
intéerest costs or improve other credit terms and the cost of such
credit enhancements would be includéd in the cost of the Bonds.
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2.- Debentures _
Debéntures may be sold to underwritérs who in turn will

offer the Debentures to investors, or may bé sold directly to
investors, eithér with or without thé assistarnce of a placement
agent. Debentures may be registered with the Security and Exchange
commission (SEC) and may bé listéed on a stock exchange.

3. Overseas Indebtedness
Overséas Indebtedness will be issued and sold ultimately

to foreéeign invéstors and will likély be denominated in U.S.
dollars. Overséas Indebteéedness may be sold to underwriteérs who in
turn will offér the Overseas Indebtedness to investors or may be
sold directly to investors eithér with or without the assistance of
-a placement agént. Overseas Indébtédnéss would bé issued and sold
only whén such issuanceées reésult in an overall cost of monay to
Edison and/or Subsidiary that is lower than issuancés of comparable
domestic debt sécurities in thé U.S. market.

Edison and/or Subsidiary may issue Forelign Securities
with thé paymént of interest or principal, or both, dénominated in
.a foreign currency. Foreign Securities may be sold to foreign or
doméstic invéators and may bée denominated in any major foreign
currency. Foreign Securitiés will bé issued only if thé borrowing
costs, including all transaction and foreign éxchange contract
costs, arée lower than a comparable U.S. dollar financing.

5. Notes :
Notés may be offéréd on a continuocus or periodic basis.
Notés may beé §o6ld privately or publicly in the doméstic or foreign
capital markéts. If sold in foréign capital markets, Notés may be
denominated in U.S. dollars or in a foreign currency. If Notes are
denominated in a foreign currency, Edison and/or Subsidiary will
enter into a separate contract wheréeby its debt seérvice payments
would be converted to U.S. dollars,

Notes may require registration under the federal
securities laws. Notes may be issued as part of a program on a
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continuous or periodio basis. Edison and/or Subsidiary may sell
Notes through a placement agent who markets Notés on a reasoénable
efforts basis, Edison and/or Subsidiary may also séll Notés té
underwriters who in turn offer Notes to invéstors or may sell Notes
directly to investors. Notes may bé listed 6n a stock exchange.

If Notés aré sold through a placement agent, Edison

. andfor. Subsidiary would detérminé thé _intérest rates at which it _ __

would be willing to issue Notes of various maturities. The
placement agent would bé notified of thosé intereést rates. The
rates can bé continuously updated to reflect changing market
conditions and Edison’s and/or Subsidiary’s demand for funds.

6. Loans

Edison and/or Subsidiary anticipate that from timeé to
timé it may beé advantageous to borrow directly from banks,
insurance companiés, or othér financial institutions. Edison
and/or Subsidiary would éntér inté such Loans only when thé Loans
aré désignéd to résult in an overall cost of money lower than that
availablé through thé fssuancé of alternativée debt securities.

7. Commercial Paper
Edison anticipatés it and/or Subsidiary may issueé

Commercial Papér with maturities of niné (9) months or less.
Préviously issuéd Commércial Papér may bé refundéd or rolléd over.
The Commeércial Papér may bé sold privatély ox publicly in theé
domestic or foréign capital markets through placément agents who
market Commércial Papér on a reasonablé efforts basis, or may be
sold directly to investors. _
Edison anticipatés it or Subsidiary (acting at Edison’s
direction) will arrange a long-term crédit agréément (Credit
Agreément) with banks or othér financial institutions to provide
liquidity support for thé Commércial Papér indébtedness. Edison or
Subsidiary (acting at Edison’s diréction) may from time to time
maké modifications to the Crédit Agreémént to improve the térms and
conditions, In addition, one or more new financial institutions
may be added to or substituted for the institutions initially
participating in the Credit Agréement, and one or more of these
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institutions may be removéed oxr have théir respective percéntagé
participation adjusted. At the expiration of thé Credit Agreement,
Edison and/or Subsidiary may réneéew or réplace it.

Thé Commmercial Paper interest rate will include 'the
effective yield plus any éxpenses associated with issuing
Commercial Papér. Thésé expensés include, but aré not limited to,

- dealer commissions, issuing and paying agent fees, and Credit . . ___

Agreement fees,

8. Other FPloating Raté Debt
Opportunities may arisé from time to time for Edison

and/or Subsidiary to use other Floating Raté Debt which may lower
thé overall cost of money. Thé typés of such débt includé, but are
not limited to, débt instruments bearing intérest based on the
primé rate of banks, bankérs’ accéptances, and new short-térm
variablé raté instruments which may bécomé available in the capital
markets at attractivé rates.

PU Codé Séction 701.5 prohibits utilities from
issuing any bond or note, guarantéeing financial transactions, or
pledging utility asséts for or on behalf of théir subsidiaries, but
allows éxceptions in some instancés. The subsidiary to which
Edison refers in the foregoing discussion is SCE Capital Company, a
wholly ownéd subsidiary of Edison, for which guarantées are
allowablé under PU Code Section 701.5(a) by virtué of its revenues
and éxpénsés being included by thé Commission in éstablishing
Edison’s rates.

We will thereforée grant Edison the authority to issué -
Debt Seécurities, guaranteé, or plédge its asseéts on behalf of SCE
Capital Company. Thé featurés of the proposed Debt Securitiés and
the ability to attract capital at the lowést cost possible will
benefit the interests of Edison and its ratépayers.

Terms and Conditions

With thé exception of Commércial Papeér, éach issue of
Debt Sécurities may contain & provision allowing it to bé rédeemed
or repaid prior to maturity. An early redemption provision may
allow the Debt Securities to be redeemed or repaid at any time, or
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it may allow thé Debt Seécurities to be redeemed or repaid only
after a certain réstrictive period. In eithér case, the Debt’
Securities would be redeemable at.a prémium over par or at a stated
price. '

Debt Securities may béar a fixed or floating rate of
interest and may bé issued at par or with an original issue
discount or premium;-—- - - -

with the éxception of Notes, Commercial Paper, and other
Floating Rate Debt, éach series of bebt Securities is éxpécteéd to
have a maturity of bétweén oné (1) year and forty {40) years.
Commércial Papér may be issuéd with maturitiés of nine (9) months
or less, but may be rolled over for periods éxceeding twélve (12)
months. Notes aré éxpected to have a maturity of betweén niné (9)
months and forty (40) years. The maturitiés of other Floating Rate
Debt will be determined at the timé of issue.

With the éxception of Bonds, Loans, Commércial Paper, and
other Floating Raté Debt, each issué of Débt Sécurities may be
issued undér an indenturé or a supplément to an existing indenture
to be delivéréd to thé trustée for such issue. The indenture ox
supplemental indénturé would sét forth the térms and conditiéﬂs'of

each issué of Debt Securities.

Features to Enhancé Debt §§gg;;tlgs

The following featurés will be uséd as appropriate to '
improve thé terms and conditions of Edisoh’s Débt Sécurities” and_to
lower its oveérall cost of monéy for the beénefit of ratepayerst

1. Put tion
Edison anticipatés that from time to time thé cost of

Bdison’s and/or Subsidiary’s Débt Sécurities may bé reduced by the
inclusion of a put option. This would allow thé holders of Debt
Securitiés to require Edison andf/or Subsidiary té répurchase all or
a portion of each holder’s securitiés. This is the revérse of a
call provision whereby Edison andfor Subsidiary would haveé the
right to force debtholders to séll thé Debt Securities back to the
company. Debtholders are willing to accept a lower interest rate
in eéxchange for thé protection that a put option offers them.
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2, sSinking Fund

Edison anticipates that from timé to time the cost of
Debt Seécurities may bé réduced by thé usé of a sinking fund. At
times, for issuers of high credit standing, the financial '
markétplace has not valued the sinking fund option sufficiently for
its use. However, Edison and Subsidiary wish to preserveé the )
ability to usé this option should.a market preference develop

again.

3. Tax-Exempt Feature
Edison anticipateés that from time to time the cost of

Edison’s Débt Sécurities may bé reduced by placing such securities
with oné or moré political subdivisions (Authority) and
unconditionally guranteeing or othérwisé securing such Authority’s
obligations in respéct of its lssuances of tax-exémpt déebt in
connection with thé financing 6f Edison’s facilities. Edison
anticipatés using the tax-exempt option whenéver its facilitiés
"qualify for tax-exempt financing under federal and/or staté law.

In order to obtain thé bénefits of tax-exémpt financing, Edison
proposés to éengage in one or moré financings with an Authority. It
is curréntly contemplatéd that such proposed financings would be

structured substantially as follows: ;
a. An Authority would issué and sell oné or moré
séeries of its bonds, notés, debenturés or
_ othér seécuritiés (Authority Bonds) to a group
6f underwritérs who would ultimately market
such Authority Bonds to investors.

Concurrént with the salé and deélivery of such
Authority Bonds, and in considération for the
procééds of thé Authority Bonds, Edison would
entér into a loan agreémént or other sécurity
agréément with thé Authority, or would enter
into an Installment Salée Agréémént with thé- _
Authority. Pollution control facilities may
be convéyed to thée Authority and the
facilities would subsequently be reconveyed to
Edison in consideration for Edison‘’s Débt
Securitiés. Theée opération and control of the
facilities would remain with Edison or the
project operator at all timeés.

Concurrént with the sale and delivery of such
Authority Bonds, Edison would issueé and o
deliver to the Authority, in consideratién of
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the Authority’s obligations set forth in (b)
abové, Edison’s Debt Sécurities (thé térms and
conditions of such indebtédness to be
substantially consiatent with the terms and
conditions of such Authority Bonds) or would
unconditionally guarantéeé or otherwise securé
such Authority’s obligations in réspéct of the
Authority Bonds. All rights and titlé of such
Authority in EBdison’s Dabt Sécuritiés would be
assignéed to a trustéé undér an-indenture - . ...
Eursuant to which thé Authority Bonds would

avé been issued, as security for the
purchasers of thé Authority Bonds.

4. Warrants
Edison anticipates that from time to timé thé cost of

Edison's andf/or Subsidiary’s Debt Securitieées may bC reduced by
attaching warrants to such securitiés. Each warrant would entitle
the holder to purchase an additional bond or debenture with pre-
éstablished terms and conditions (Debt Warrants), or to purchasé a
share of common stock (Stock Warrants). :

The débt sécurity to bé issuéd upon éxércisé of a Debt
Warrant would bear intérést at a pré-éstablished raté and would
mature at a pre-éstablished time. No additional underwriting feés
‘would be .incurréd upon éxercisé of the warrants. Debt Warrants
would most likely be exérciséd if interést ratés decliné beélow the
pré-established rate and would most likely expiré unéexeércised if
rates remain abové thé pré-éstablishéd raté. Stock Warrants would
most likely bé éxérciséd if thé common stock pricé rose above a
pre-establishéd price and would most likely éxpire unexercised if
the common stock pricé remainéd bélow thé pré-éstablished price.

Edison believés theré aré intérvals whén investors over-
value warrants to thé advantagé of thé issuer. Thé highér thé
value placed on thé warrants, thé gréater thé potential savings to
ratepayers. Even if thé warrants are exerciséd, ratepayers could
still realize savings because of the premium received from thé sale
of the warrants.,

Interest Ratée Caps and Collars
In normal market conditions, variable interest rate debt
initially carries a lower interest rate than comparable fixeéed-rate
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debt. However, there is the possibility that the variable rate-
could increasé so that thé average variable rate is highéf than the
fixed rate. In order to reducé ratepayeérs’ éxposuré to interest
raté risk, Edison and/or Subsidiary may negotiaté a maximum xate
usually called a cap. In that casé, even if variable rates
increase above the cap or ceiling rate, Edison and/or Subsidiary
‘would only pay the ceiling rate. __. .

In addition to theé ceiling rate, at times the
counterparty to thé contract désires to have a floor raté. In the
event that the variable rate falls below the floor rate, Edison
and/or Subsidiary would pay thé floor rate. Such floor and ceiling
ratés aré called intérest raté collars bécausé the interest
fluctuates within a band which is négotiatéd betweéén Edison and/or
Subsidiary and thé counterparty. Such protection for variable-rate
obligations is similar to protection negotiated by consumers for
variable-raté homé mortgages.

Caps and collars entered into by Subsidiary may be
guaranteéd by Edison. ~

Bxemption from Compétitive Bidding

Exhibit A to Commission Resolution No. F-616, dated
October 1, 1986, stateési - '

*Securities privately placed with spécific lenders
and bank térm loans obviously must bé negotiated.
Competitivé bidding is not présently available in
Buropéan or Japanesé markets. Certain tax-éxempt
pollution control bonds havé térms which aré
spécifically négotiated. "Variable intérest rate
debt is normally compléted on a negotiated basis.
It is reasonablé that thésé types of débt .
instruménts should bé exempt from thé Competitive
Bidding Rulé.*"
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.. Edison believes that bécause Notes are sold through - a -
placément agent on a reasonable éfforts basis in a manner analogous

" to that uséd for Commercial Papér, Notés should likewisé be éxempt

from the Commission's Competitive Bidding Rule.
Therefore, Edison request an éxemption from the.

Commission's Compétitive Bidding Rule with respect to obtaining
- Loans, issuing variable rate Debt-Securities, and issuing-Ovérseas - -

Indebtédness, Foreign Securitiés, and Notes. However, fixed-raté

_Bonds and Debéntures (othér than tax-éxempt securitieées) sold -

publicly in the domeéstic market will bé offered through compétitive

bidding. :
In addition, to take advantage of markét opportunitiés

and to provide added flexibility, Edison réquests éxemption from
the Competitive Bidding Rule by adopting the following procedures,
without notice by newspapéer publicationt

a. To shorten the périod of time betwéén the
issuvance 6f an invitation for bids and the
schéduled recéipt of bids to a perfod which is
the shortest timé reasonably réquiréed in order
to obtain a sufficieéent numbér of bids from
undérwritérs or purchasérs or groups thereéof
(which timé period may bé as short as a few
hours); and

To accélératé, postpone, or cancel theé
scheduléed datée and timé for réceipt of bidsj
to réjéct all bids submitted; to request the
resubmission of bids; to reschédulé subsequent
récéipt of bids} and to vary- the amount,
térms, and conditions of thé Debt Securitiés
sumitted for bids.

The Commission Advisory and Compliancé Division (CACD)

has réviewed Edison’s reasons to deviate from theé Compétitive

Bidding Rulé and has détermined that debt issués for which
competitive bidding is not viablé or available warrant éxemption
from thé rule. In addition, based on current economic and 1
fiﬁancial conditions, certain deviations from the rulé are
allowable. We agree that the exemptions requested are warranted
and will grant them. ' '
We place Edison on notice that in its next cost of
capital proceedings, the reasonableness of the interest rate and

- 12 -
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cost of money resulting from the issue of Debt Securitiés will be
closely scrutinized and may résult in a disallowancé of thé
fnterest expense if it is detérnined that the cost of money
incurred was not prudent. We will also require Edison to provide
us with a showing of why Edison bélievés that the resulting
interest rate and cost of monéy were advantageous to Edison and its

- - - . _ratépayers. . We will require this._ showing within thirty days (30).-..
aftér issuance of Debt Seécurities.

Construction Budget

Edison's éstimated coénstruction program for caléndar
years 1992 and 1993, iacludéd as Supplemental Schédule I to the
Application, is summarized as follows:

Components 1992 1993
Electric Générating Plant $ 287,000,000 ¢ 319,000,000
o]

Eléctric Transmission Linés and - o
Substations 161,000,000 127,000,000

Eléctric Distribution Linés and
Substations 442,000,000 445,000,000

Other Expenditureés . 137.900.090 127.000.000
C ) Total " $1,027,000,000 $1,018,000,000

Léss: Allowance for Punds Used _ N o
during Construction 34,000,000 32,000,000

Cash Required for Construction o ( B -
Expenditures $ 993,000,000 $ 986,000,000

The proposéd Débt Securitiés are necéssary for Edison’s
construction réqulreménts. Howéver, Edison is placed on notice, by
this décision, that thé Commission doés not find that Edison’s
construction budget is necessary or reasonablé for ratemaking
purposes. Thésé aré issués which are normally testéd in general
rate cases or rate base offsét proceeédings.
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Capital Ratios o

o Edison’s capitalization ratios as of Décember 31, 1991,
and as réported in its Supplemental Schedule VI, are shown below as
récorded and adjusted to give pro forma effect to the transactions
that followt ’

Recorded  _ . __ o Pro Formad . ___
Amount Percentage Amount Pexcentage

Short-Térm Débt 635.413.8QQ __5.5% 635,418,000 5.0%
Total Debt $ 6,320,617,000 55.0% $ 7,453,767,000 58.3%

preferred Stock 569,248,000 5.0% 744,443,000  5.8%
Common Equity 4,589,488,000 _40.0% 4,589,488,000 _35.9%

Total $11,479,353,000 100.0% $12,787,698,000 100.06%

Long-Téerm Debt

1. Débt seécuritiés rélated to fuel inventories -
Authorized but unissued $288,200,000
2. Debt sécurities rélated to balaﬁclng accounts -
Authorized but unissued $280,400,000
3. Debt Sécurities - Authorized but unissued
$341,600,000 _ - o ) _
4. Debt Securitiés - Proposéd issuance $700,000,000
5. gggg gggugggies Series 92A issued in February 1992
R r r X : . :
6. Debt Securitiés - Series 92B issued in April 1992
"$150,000,000 _ ‘ _
7. Debt Sécurities - 4 7/8% Notés issued July 1992
$150,000,000 _ o . _ ‘
8. Debt Securities - Series 92D issuéd in July 1992
$300,000,000 N ‘ .
9. Debt Securitiées - Pollution Control Bonds Seriés 92C
" issued in July 1992 - $30,000,000
10. The redemption of thé followingt
a. Serles JJ - ($
b. Series KK
c. Series Y
d. Sérieés 2
e. Seriés FF
f. series 90A -
g. Seriés V
h. Seriés W
. Series X
. Series 86H
. Series AA =
. 14 3/8% Australian $ Notes-
Sinking fund of Series DDP-

]
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erred/Preterence Stoc
Ry Prggerredéptéference Stock - Authorized but uhissued

2. ggmgiagévg Preférred Stock, 7.36% Series
3. g §0'Cumu1ative Preferred Stock, 9.23% Series

q, 3108 gumulative Preferred Stock. 6 45% Series
10 00; ,
5. The redgmptlén of the followlng: )
a. 8.70% séries (
bn 5% Séries B
c. 15.31% Séries
d. 8.70% Series A ,
e. 8 54% Series ‘ )
f. Sinking fund of 7.325% Series )

Edison is placed on notice, by this décision, that the
Commission doés not find that thé above capital ratios or the
inclusion of short-térm déebt in its capital structure is necessary

- or reasonable for ratemaking purposés., Thesé arée issués which are
normally téstéd in general raté cases or cost of capital
proceedings. - -
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as ants Forecast
Edison’s cash requiréments forecasts for 1992 and 1993
arée summarized as followst

Componénts
Cash Rég?iré& for Construction

Expenditures ) 0,808_
Maturities of Long-Term Débt 0,00
Sinking Fund Requireménts 120,000
High Coupon Réfunding . 364,000
Preferred and Preférence Stock o _

SInkiﬁg Fund Requirements : 5,400,000
High Dividénd Refunding
Maturities/Refundings--Fuels

Financin
Haturities?Réfundings--Balancing o

Account Financing 97,850,000
Géneral Purposé Short-Term Debt » _ .

outstanding as of Beég. of Year (222,000,000) 85,663,000

Subtotals i $§2,577,663,000 $1,288,547,000

139,480,000 .

Lésst Estimated Net Cash Available ‘ o o
from Internal Sources 1,094,000,000 $_ 859,000,000

Additioenal New Funds Required from _ T
External Sources $1,483,663,000 $ 429,547,000

Edison’s 1992 and 1993 cash requirements forecast, as
shown in Edison’s Suppleméntal Schedulé III, points out that
intérnally géneratéd funds will provide only $1,094,000,000 or
42.4% of Edison’s cash réquirements for 1992 and $859,000,000 or
66.7% for 1993. Thé proposéd Debt Sécuritiés aré necessary to méeét
forécasted cash réquiréménts which include capital éxpenditures.

CACD has reviewed the application and has concluded that
thé proposed Débt Sécuritiés aré réasonable and that the authority
should be granted. Thé Commission has considered CACD's
récomméndations and, finding them réasonablé, will adopt them as
stated above.

Use_of Proceeds

Edison proposes to use the procéeds from thé issue and
sale of its Debt Securitiés, or thé procééds lent to Edison from
the issue and salé of Debt Securities by Subsidiary, other than for
payment of accrued interest, if any, and after payment or discharge
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of obligations incurred for expenses incident to their issue and
sale for any or all of the following purposes: (1) to reimbursé
Edison for moniés préviocusly éxpended from income or from any other
money in its treasury not sécured by or obtained from thé issue of
stocks or stock certificates or other evidences of interest or
ownership, or bonds, notés, or other evidencés of Edison’s
indebtédness, (2) for the acquisition of property, or for the
construction, completion, exténsion or improvemént of Edison’s
facilities éxclusive of maintenance of servicé and réplacéments,
and (3) for thé retirement and/or thé refunding of securities
préviously issuéd and upon which Edison paid the fees prescribed by
PU Code Sections 1904 and 1904.1. The amounts so reimburséd will
become part of Edison’s general treéasury funds.

Findings of Fact

1. Edison, a California corporation, is a public utility
gubjéct to the jurisdiction of this Commission. .

_ 2. Edison needs éxtéernal funds for the purposes set

forth in the Application.

3. The proposéd Debt Seécuritiés would bé for proper
purposes. ' . :
4. Thé proposed agréémeént réquiring Edison to provide
security for thé Authority Bonds is not adversé to public interest.

S. Thé monéy, propérty, or labor to bé procuréed or paid
for by the proposed Debt Sécuritiés are réasonably réquiréd for the
purposes spécifiéed in the Application.

6. The use of interést rate caps and collars in
appropriate circumstancés is reasonable.

: 7. Transactions which relate to obtaining Loans, issuing
variablé-raté Debt Securities, and issuing Overseas Indebtédnéss,
Foreign Securities and Notes will not be subject to the
Commission’s Competitivée Bidding Rulé. With réspect to fixed-rate
Bonds and Débéntures (othér than tax-éxempt securities) sold
publicly in the domestic market, it is in the public intérest to
modify the Commission’s competitive bidding requiréements to permit
Edison to shorten the period of time betweén the issuance of an
invitation for bids and the scheduled receipt of bids to a period
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which is the shortest time réquiréd in order to obtain a sufficient
number of bids from underwriters, purchasérs, or gréups thereof.
Edison may accelératé, postpone, or cancél thé scheduled dateée and
time for receipt of bids, request the resubmission of bids,
reschedulé subsequént réceipt of bids, and vary the amount, teérms,
and conditions of the Debt Sécurities sumitted for bids. All of
..the abové actions may bé_takén without _notice by néewspaper . . -
publication.

8. It is proper for ratémaking purposes that any
reduction in the éeffective cost of monéy résulting from currency
value fluctuations qn Debt Securities issued in a foréign--
denominatéd currency be passed on to rétepayérs in future rate
proceedings as a reduction in thé cost of monéy for all Debt

Seécurities.
9. 1t is proper for ratemaking purposés that any losses

resulting from curréncy valué fluctuations on Debt Securities
issuéd in a foreign-dénominated curréncy not bé passed on to
ratépayers in futuré raté proceédings as an incréasé in the cost of

monéey for all Débt Sécurities.
10. The Commission does not detérminé that Edison’s

construction budgét is nécéssary or réasonablé for ratemaking
purposésj thésé issues areée normally tésteéd in general raté case or
raté base offsét procéedings.

11. This decision doés not find that Edison‘’s capital
ratios or. the inclusion of short-térm debt in its capital structure
is nécessary or réasonable for ratémaking purposés; thése are
issues normally tested in geneéral raté caseé or cost of capital
procéédings. _
12. Théré is no known opposition to thé Application and
theré is no reason to delay granting thé authority réquested.

Conclusions of Law

1. A public hearing is not necessary.

2. The Application should be granted to thé extent set
forth in the order which follows. -
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3. The proposed Debt Securities are for lawful purposes
and thé money, property, or labor to be obtainéd by thé Débt
Securitiés aré réquired for theseé purposes. The procéeds from the
issuancé of the Debt Securities may not be charged to operating
expenses or incomeé.

4. This authorization is not a finding of theé valus of

e-e--—..-Bdison’s stock.or. propéxty, nor.does. it_indicaté_the_amounts_to be_ ..
included in ratémaking proceéedings.

5. In accordancé with thé provisions o6f -PU Code Séctions
1904(b) and 1%904.1, no fees aré dué or payablé with réspéct to the
proposed $700,000,000 Debt Sécurities dueé to credits from Edison’s
prior mortgage bond and préferréed stock retiréments, as shown in
the supplémental Schédule VI submitted by Edison.

6. The following order should be effective on the date
of signaturé to énablé Edison to procéed éxpeditiously with its
financings.

RDER

. IT IS ORDERED that: | ,

1. On or aftér thée efféctive date of this order, for a
period of two years, Southérn california Edison Company (Edison) is
authorizéd to issue, sell and delivéer oné or moré series of First
and Refunding Mortgageé Bonds (Bonds), Unsecuréd Débt Sécuritieés
(Debenturés), Ovérséas Indébtédneéss, Foréign Sécuritiés, Medium-
térm Notes (Notes), Commércial Paper, and otheér Floating Rate Debt;
enter into Loans (collectively, Debt Securitiés); and fully
guaranteé thé Débéntures, Ovérséas Indébtédnéss, Foréign
Sécuritiés, Notés, Commércial Papér, Othér Floating Raté bDebt, and
Loans 6f a regulated diréct or indirect subsidiary of Edison
(Subsidiary), -the proceéds of which may be lént to Edison or to
another Subsidiary andfor guarantée unconditionally or otherwise
secure the obligations of oné or more politfcal subdivisions
(Authority) in respect of their issuance of Authority Bonds for
pollution control, sanitary and solid wasté disposal or other
eligible facilities.
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2. All Debt Securitiés may include oné or a combination
of features to enhance Debt Securities as sét forth in greater
detail in Application No. 92-08-026 (application) and will be
issued upon terms and conditions substantfally consistént with
those sét forth in, or contemplatéed by, the Application and any
letters, documents, éxhibits, or information submitted to the

- Commission in connection-with theseé prOceeQings.~»Thqvtotal-wv—-i»»47-3

aggregate principal amount of thé issuances of bebt Securities and
guaranteés which may bé made under the Application shall not exceed
$700,000,000.

. 3. Edison may exécuté and deliver an indenture or
suppleméntal indentures in connection with any issue of Debt
Sécurities, and to seéll, lease, assign, mortgagé, or otherwisé
dispose of or encumber utility property in connection with the
issuance and salé of Debt Seécurities.

4. Edison may renew and/or réefund Commeércial Paper and
Othéer Floating Rate Debt issuéd pursuant to this Application, so
that thé combined térm of thé obligations may éxceed tweélve (12)
months without further authorization from thé Commission.

: 5. Edison may arrangée for Créedit Agreeéements or othér
credit facilities K as may be nécéssary for the purpose of issuing
thé Debt Sécurities set forth in or contemplatéd by the Application
or such other documents f£iléd or to bé filéd with thé Commission in
connection with thé Application, and to modify such credit
facilitiées in thé manneér set forth in the Application without
further authorization from the Commission.

6. Edison may issue, sell, and deliver Debt Seécurities
by public offering or privateé placemént. '

7. Edison‘’s proposéd issuance and salée of variable-rate
Debt Securitiés, Ovérseas Indébtéedness, Foréign Securities, Notes,
and obtaining Loans are exempted from the requirements of the
Commission’s Competitive Bidding Rule.

8. Edison may shorten thé period of time between the
issuance of an invitation for bids and the scheduléd recéipt of
bids to a period which is thé shortést time reasonably requiréd in
order to obtain a sufficient numbéer of bids from underwriters or
purchasers or groups thereof} to accelerate, postpose, or cancel
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the scheduled date and time for receipt of bids; to reject all bids
submitted; to request the résubmission of bids) to réschedule
subsequent reéceipt of bids; and té vary the améunt, terms, and
conditiodns of thé Debt Securitieés submitted for bids. All of the
above actions may be taken without notice by newspaper publication.
9., Edison shall apply thé procéeds of thé indebtedness
~authorized for the purposes spécified in the Application. ... .. ... __

10. Edison may enter into interest rate caps and collars
as described in the Application. -

11, Edison may issué Debt Securities, guaranteée, or
plédge its assets for or on behalf of SCE Capital Company.

12. Within thirty days after awarding the contract for
the salé of Debt Sécurities by compétitive biddiang, Edison shall
submit a writtén réport to the Commission Advisory and Compliance
Division (CACD) showing for each bid received, thé name of theé
bidder, thé pricé, the interest raté, and the cost of money to
Bdison baséd on thé price and interest rate. _

) 13. If thé Débt Securitiés are sold by means.of a public
offering, Edison shall submit to CACD three copiés of its final
prospéctus pértaining to thé Débt Sécurities, as soon as
practicable after thé prospéctus f{s availablé.

14. within thirty days aftér the issuance and salé of any
series of Débt Securities by means of negotiatéd underwritteén
public offerings or negotiatéd private placeménts, including
commercial bank borrowings, in eithér thé domeéstic or foreign
markéts, Edison shall submit to CACD a- ¥éport shbwiﬁg why the
resulting interést raté and cost of monéy were the most
advantageéous to Edison and its ratépayers.

15. If Edison entérs into contractual agreéments to
induceé third partiés to providé credit énhancéments in conjunction
with the fssué and sale of Debt Securities, within thirty days
after the issuanceé and salée of any seriés of Debt Securities,
Edison shall submit to CACD a detailed listing of the costs of the
credit enhancements and a report showing why Edison believes the
cost of money and cost of the credit enhancements weré advantagéous
to Edison and its ratepayers.
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\ 16- On or before the 25th day of each month, Bdtson shall

£ile the reports required by Géneral ‘Order Series 24,
17, Edison shall submit an original and four copies of

the reports réquired by Orderihg paragraphs 11, and 13 through 15
to CACD with a transmxttal letter stating the Application and
Dacision numbérs. Parties need not be sérved with copies of the
reports unless theéy réquest such service in writing,. When service
is madé on partiés who réquest copies of thé report, Edison shall
attach to its report a certificate showing servicée by ‘mail upon all
those requesting copies. The Director of CACD shall sénd the
original and one copy of each réport to thé Docket Office for
filing. »
18. The Application is granted as sét forth above.
19. Pursuant to thé provisions of Public Utilities
Sections 1904(b) and 1904.1, no feéeés aré dué or payablé with
réspéct to thé proposed $700,000,000 aggrégate amount of Edison’s
Debt Securities due to credits from prior mortgagé bond and

preferred stock retireéements.
This order is efféctive today.

pated ﬂl” 2]]53. - , at San Francisco, Caleornla.

DANIEL wWm. FESSLER
pPresident

JOHN B. OHANIAN

PATRICIA M. ECKBRT

NORMAN D. SHUHWAY
commissioners

I CERTIFY THAT THIS DECISION
WAS APPROVED BY THE ABOVE
COMMISSIONERS TODAY

< s LI .,
Y7 Trey o ozer
foe sy




