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t to increase its ratés for water
service ‘in its CORONADO DISTRICT.

In the Matter of thé Application of
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Messrs. Steefel, Levitt & Heiss, by
Lenarxd Weiss, Attorney at Law, for
Califoérnia-American Watér Company,
applicant.

pPamela Nataloni, Attorney at Law, for the
Commission Advisory and Compliance

bivision.
- Sacedur Rahman, Project Manager, for the Dlvision

of Ratepayer Advocates.

OPINION

Summary of Decision
This decision authorizes the following revenue incréases

to California-American Water Company {(Cal-Am)t
1493 1994 1995

Coronado bistrict $ 576,100 7.3% $283, 300 3. 3% $125 900 1.4%
v111age District $1,626,100 14 2% $743,400 5.8% $358,900 2.6%

The increases are based on rates of return on rate base
of 10.28% for test years 1993, 1994, and attrition year 1995,
yielding a constant rate of return on common equity of 11,50%.
Background
’ Cal-Am is a public utility corporation with headquarters
in National City, California. It provides water service in six
districts located throughout the state.
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, on March 16, 1992 Cal-Am filed applications requesting -
raté increases for watér service in its Coronade and village
pistricts. Thé company requested increases for 1993, 1994, and
1995, respectively, of $763,200 (10.21%), $78,300 (0.95%), and
$103,500 (1.02%) in the Coronado District. It requestéd increases
of $2,760,600 (27.87%), -$199,500 (-1.49%), and $73,800 (o 54%) in
the village District.

The last general rate incréase involving other districts
of Cal-Am authorized, in D.91-11-068, a return on équity of 12.0%,
with return on rate base of 10.79%.

Informal public meetings werée conducted by Commission
staff (staff) in both Thousand Oaks and Coronado in May. Nine
customers atténded the meeting held in Thousand Oaks, only one in
Coronado. A public participation hearing was held in Thousand Oaks
in July before Administrative Law Judge (ALJ) Lemke: Six customers
spoke during the public participation hearing. All commented on
the considerable magnitude of the réquestéd 1993 increase in the
Village pistrict. Noné took issué with the quality éither of the
service or water delivered by Cal-Am.

Three days of evidentiary hearing were conducted in July
and August before ALY Lenke. Thé proceeding was submitted with the
£filing of concurrent briefs on Septémber 21, 1992, :

Issues .
During the proceedings Cal-Am and bivision of Ratepayer

Advocates (DRA) consulted regarding their réspective test year
estimates., They have agreed upon a séttlemént of many of the
issués and have jointly filed Exhibit 12, a stipulation For _
Settlement, Thé settlément covers cost of capital, general office
and laboratory éxpenses, and various administrative and genéral
expenses for each of the distriocts, including payroll and
pension/benefit, water managément plans, water consumption and
operating revenues, and operation and maintenance expéenses. Cal-aAn
has agreed to revenue reductions, and DRA to increaées, fron the
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amounts Originally sought._ The partiés have agreed within the -
séttlément to urgé inGIUSiOn of cértain speoifio wording concerning
the treatment of costs associated with Statement of Financial
'Accounting Standards (SPAS) 87 and’ 106, relating to accounting
,practices for pénsions and for- postretirement bénefits ‘other than
 pénsions (PBOP). This wording, as set forth below, appears

- reasonable, and will be adopted: '
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CALIFORNIA-AMERICAN WATER COMPANY
SPECIFIC LANGUAGE FOR RATEMAKING PURPOSES

As agréed to by both Staff and Utility, certain wording relatlng to
treatmént 6f costé assoclated with SFAS 87 and 106 is desired in the

Decision. A copy of such wording is shown below.

PROPOSED LANGUAGE ON PENSIONSt

The CPUC hereby authorizes the utility to apply the Générally
Acceptéd Accounting Practiceé, Statémeént of Financial Accounting
standard No. 71, Accounting for Regulated Industries, t6 refléct the
differences in time between when peénsfion costs are reported pursuant
to Stateéement of Financial Accounting Standards No. 87, Employere® )

ounting for Pensions, and whén pension éxpénsé amounts adopted by
this commigsion are chargeéd to utility customéra. In CPUC Declsion
No.'s 88-03-072 and D.89-12-057, (pp. 83-85), the CPUC réjécted
SFAS 87 and authorized raté récovery ueing the Internal Revénué
Serviceée, Employeé Retiréement Incomé Sécurity Act meéethods. By
rejecting SFAS 87 but not réjecting ratemaking for pénsfons on an
accrual basis, this commission, in principlé, is not disallowing
pensions costs. Therefore, any différences between SFAS 87 cost
amounté and amounts charged to ratepayeérs are the result of timing
differences. Mathéematically, these differénces should not be
material over the long term. In permitting this utility to récord
régulatory assete and liabilities to offeet the SFAS 87 obligation,
this cCommission is not adopting any party's proposeéd révénue .
requirement or actuarial calculation.

PROPOSED LANGUAGE ON SFAS 106:

This Commiesion will not address the ifesue of accrual ratémaking
tréatment of PBOP coété in this proceéding. The entire matter of
SFAS 106 and rate reécovéry for PBOP's has béén addressed in
1.90-07-037. This generic proceeding was initiated on July 18, 1990
and was open to all utilities regulatéd by thé CPUC. The final
deciégfion for I.90-07-037 (Phase II Decigion) is anticipated before
December 1992. Accordingly, the Commliseléners havée décided that the
level of PBOP's raté recovery in 1993 Test Yéar ratés should be
governed by the final Phasée 1I bDecision. Furtheér, the Commissioners
have decided that if thé Phase II Déclieion authorlzes accrual
funding of PBOP's foér ratémaking purposes, then any attendant
proposal to incréasé Administrative and Genéral révenue
requiréménts, before it can beé authorlzéd in the final revénue
requirements declelon seétting January 1, 1993 raté lévels, must be
found to be in complete compliance with the Phase II Decisioén.
Beforé rendering this finding this commiseion will scrutfinlze all
testimony, éxhibits, and arguments submitted in this proceeding and

in 1.90-07-037.
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- COst of Capital - : - :
o 'rhe cOst of capital agreed to by Cal-An and DRA, _
consisting of capital ratiOS, ‘¢ost factors, ‘long-term and short-
tera debt, common equity, and rate of return is shown as follows:
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 EXHIBIT J8-1

. cosT OF ca::ransrzpunnriéﬁicknaksuT’%"°

The Staff and Utility have agreed to stipulateé to a constant rate
of return on raté base of 10.28%.  The debt équity ratios and
cost in the.capital'stfuctufe aré shown in thé table below.

The agreément was accepted by poth parties for purposes of
stipulation and was based on both parties réview of current
economic trends and theé Utility’s need for néw capitalization in
the teést year périods. '

COST ~APITAL TABLE
capital cost
Component St;ugtufg Factor
1993 o N o
Long Térm Debt 53% 9.56%
Short Term Débt . 4% - 6.50%
common Equity 43% 11.50%

Total ~ 100%

1994 - o
Long Térm Debt 53%
short Térm Debt 4%
common Equity )

Total
1995 )
Long Térm Débt
short Térm Débt
common Equity

Total
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The 11.50% return on common equity is consistént with the
return authorized San Gabriel Valley Water Company by Deoision (D)
92-04-032, and with that stipulated to by california wWater Service
Company and DRA in A.91-09-016, et al., (submitted upon the filing
of briefs in October of this year).

Cal-Am and DRA havé stipulated to all issues in both
distfidts except those related to utility plant, depreciation, and

working cash.

Utility Plant

The principal issue remaining unresolved concerns the
method of forecasting costs to estimate 1993 and 1994 plant
additions for both districts. DRA doés not dispute the prudence of
the utility’s proposeéd plant additions, and is awaré that the city
of Thousand Oaks is mandating that Cal-Am conform to moreé éxpensive
concrete tank design criteria in allocating its construction
budget. But DRA is leéss optimistic than Cal-Am about projections.
for growth within thé village bistrict. »

Cal-Am has based individual project costs on estimatés of
thé costs of materials and labor. DRA has used a trending method
based on historical costs, adjusted with labor and non-labor
inflation ratios recommended by its Energy and Economics Branch.
The 199371994 plant addition estimates wére based on two- or five-
yéar trénd of plant balances from 1987 to 1991, consideréd by the
staff witness to bée a macro-economic evaluation of thé company’s
average cost of operations. DRA’s estimated costs are about 22%
less than thosé of the conpany for the Village District additions,
and 1.6% less for the additions in theé coronado District.

staff believes that project costs and the timing of -
actual cost incurrences cannot be predicted with complete accuracy
by any forecasting method; that future costs may be impacted by
various considerations, such as materials and labor costs,
Furthermore, staff notes that the company’s Village District costs
are difficult to predict because its construction program is
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éxperiencing delafs'in‘cémplefién, e.g., the snépping Céntef II';
Réservolir, Rancho conejo Intértie, and Lawrénce Drive Turnout
projedts, which cal-Am’s witness testified will be completed in
early 1993 rather than in 1992. Thus, staff maintains, neither the
utility nor staff have used cost estimates which reflect the
précise actual needs of Cal-Am in the two test years} and trends
may be the most reliable way of estimating the future. However,
staff’s witness conceded that his méthod is not the only usable
one, and that the utility’s method is not necessarily a wrong one.

The depreciation expensé and working cash fiqures
developéed by Cal-Am and staff also conflict as a result of these
methodological differences. Staff has again used a S-year
historical trend, compared with the Standard Practice 25 frequently
used to determine depreciation expense, and Standard Practice U-16
generally used to determiné working cash. The staff witnéss chose
to use a consistent methodology in developing figures for all rate
base items. -
The staff witnéss also testified that the only way to
control utility cests is ”by disallowing cost ovérruns forcing the
utility to cut costs on their own., Without this tool the utility
may be negligent in controlling contractor costs. Based on this
concept and on historical trends, the staff has reduced the plant
béginning-of-year balancé by 21.9%.7” But the witness conceded heé
had no evidence of any Cal-Am cost overrun, nor is thereé evidénce
that Cal-Am had ever beén negligent in controlling contractor
costs. '

The Cal-Am witness stated that the company develops cost
estimates for éach project ”"based on careful study of past similar
projects, and discussions with contractors and engineers who have
worked with similar projects.” Moreover, the company obtains
competitive bids for all projects.

Theé staff witness suggested that the company could send
its coronado District construction crews to the village bistrict to
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perform Village District construction. cCal-Am comments in'itS;
brief that the Corénado crew is one which doés pipeéline
réplacemént, service connections and meteér changés; that thé crew
is not trained to construct the large reservoirs and tanks 1nv61Ved,
in the vVillage District. Further, since the districts are 180
miles apart, the problems of transporting, lodging, and feeding
such créws ovér prolonged construction périods are evident.

staff Exhibit 8, paragraph 8-4 contains a comparisen of
actual plant costs with budgeted amounts and those aliowed in rate
case decisions for the village Districtt (The Total colunn is not
shown in the exhibit.)

Additions 1987 1988 1989 1990 1991 Total
Actual 487.2  185.4  168.6  981,7  1185.7  $3,008.06
Budget 573.0  243.3  249.2 1015.2  1215.9  3,296.60

Rateée Caseé 7 : , o .
Allowed 718.2 341.9 - 1414.7 227.7 2,702, 50

Thus, during the five-year period 1987-1991, Cal-Am underspent in
its village pistrict by only $288,000, or 8.7%. This result
appears to reflect reasonable estimating practices.

cal-Am refers us to D.89-02-067 (31 CPUC 24 163), where a
similar trending analysis of projected rate base was employed by
staff, but rejected by the commission, stating that reliance on
earlier expenditures did not make any allowance for expanded levels
of plant additions.

The company also makes the pofnt that the trend analysis
methodology falls to provide satisfactory projections when new
plant investment drops in the test years. For example, if in years
1995-1996, plant investment drops below historical averages,
trending would result in allowing excéssive utility plant costs.

After consideration of all arguments on this issue, we
conclude that the plant additions projected by the company for both
districts are reasonablé, and should be adopted.
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Depreoiatlon Reserve and
‘Rate Base (Working cash)

For both districts staff has taken exception to the
company’s calculations with respect to depreciation reserve and
rate base. Staff approachés are different, and produce significant
dollar differences with reéspect to both categories.

staff asserts that during the past feéw years, wholesale
water rates increased greatly because of the drought and resultant
- révenue loss due to’ conservation andfor rationing. Thus, Cal-Am
has had to pay dearly each month until it received enough revenue
when tariff rates weré raised through advice letter offsets. staff
maintains that the drought has officially ended, so the costs
incurred are not recurring costs, and thus should not be in rate
base permanently where theé cash will earn a rateé of return. The
utility has already been reimbursed by offset rates on a dollar for
dollar basis; to include it oncé again in working cash would be to
double collect for thoseé non-récurring costs, statf argués. 2nd to
be fair to ratepayers, only long-term recurring cashflow dollars
should be in rate base. '

staff used a4 two-year averagé to determine operational
working cash, and a five-year average to determiné lead working
cash.

cal-Am maintains that it has followed Standard Practice
U-4 for these calculations with respect to depreciation, and
Standard Practice U-16 for calculations regarding working cash.

cal-An contends, with respect to depreciation:

1. As with plant additions, staff improperly used a five-
year historical trend to estimate dépréciation expense,

2. In estimating depreciation accrual, staff improperly
calculated its estimate based on historical depreciation expense.
3, staff inproperly used Cal-Am’s beginning of year

balances, lgnoring its end of year balances, in the coronado
District. ‘
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. ' 4, Staff has used the company's projected retirement leVels, _
' giving no consideration to projects being eliminated.
5. Staff has improperly trénded retirements in the Village
District. , ,
The company also insists that'depreciatiOn expense must
bé calculated based on currént Commission authorizeéd accrual rates
determined in compliance with the last applications, new estimated
lives and net salvage factors having béen established there for
each plant account. Such authorized factors determine yearly
accrual percentages. Historical trénds, as used by staff, wiil not
consider new additions, changes in depreéciation rates, or other
factors such as plant reéclassification or retirements, the company
witness insists. Depreciation accrual, the witness explained, is
the yearly amount to be added to depreciation reserve, and will
include the deépreciation allowance or contributed property.
Depreciation expense is the yearly amount to be charged to:thé
income statement, and excludes depreciation on contributed plant
. and depréciation which gets capltalized.
} staff has calculated annual depreciation accrual by
trending thé company’s recorded depreciation expénse levels, then
subtracting the company’s projection of depreciation on
contributions and dépreciation charged to capital projects to
estinate depreciation expense. Thus, Cal-Am asserts, staff has
undéréstinated both depreciation accruals and expense by the
depreciation on contributions and depreciation charged to capital
projects.
In connection with working cash calculations, the cOmpahy
agrees with staff that the drought has énded, but states that it is
still in voluntary conservation and spending great armounts to
inform and educate the public of conservation methods. Regardléss,
it insists, drought costs and rationing have no éffect on working
cash, bécause the expenses incurred and revénues lost were never
allowed to earn a return. The witness also agrées with staff that
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only 1ong-term recurring cash flow dollars should be in rate base,
and maintains that’ this is precisély what Cal~Am has done,
calculating both opérational and lead-lag working cash requirements
in compliance with the commission’s Standard Practice U-16. _

; Average projeéctéd balancés have been calculatéd for all
operational accounts, and a detajled léad-lag study performed for
all expénses. Attachment ”H* of Exhibit 6 contains workpapers
submitted to staff with the applications for both districts.

Thé company has utilized standard Practices U-4 and u-16
in these two categories, and has demonstrated reasonable _
justification for deing so. Its witness has thoroughly explained,
with significant detail, the reasons for applying the Standard
Practices, in particular thé use of current depréciation accrual
percéntages on an individual account basis with respect to
depréciation reservée. Furthermore, purchaséd water costs are
increasing significantly, and costs theréfore have shorter lead
time than the lag in accounts receivablé, requiring an incréase in
working cash to provide theé utility enough to cover short-term
intérest costs. Staff does not object to estimated lead lag days,
or any of the items included in working cash: The utility’s '
arguments on these issues are persuasive. In the circumstances,
theé company’s calculations in these two cateégqoriés will be adopted.
Commission’s Rate Case Plan!

Timing of Rebuttal Testimony

staff argues that its ability to eévaluate these
applications and proceed with an expedient and efficient
evidentiary hearing was hampéred by the utility’s strategy in
presenting its case.

staff maintains that it is a basic procédural rule that
the party requesting relief must affirmatively demonstrate that it
is entitled to that relief. staff asserts that Cal-Am waited for
the rebuttal phase to subnit most of its real preséntation,
subnitting several rebuttal exhibits pertaining to cost of capital,
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general office and payroll, 0&M and A&G éxpénseés, customer
‘donsumption, utility plant in service, plant additions,
depreciation reserve, pensions and benefits, and raté base. 1In
each case, staff statés, Cal-Am relied on staff’s téstimony to make
its own case. _ :
While staff’s reports were distributed three weeks prior
to the start of évidentiary hearings, the company did not providé
staff with much of its rebuttal testimony until the commencement of
evidentiary hearings. compleétion of hearings was delayed beyond
the Rateé case Plan schedulé in order that staff could have adéquate
opportunity to respond to the company’s rebuttal evidence
concerning pensions and benefits.

staff is agreeable to a moré accommodating schedule, oné
which will provide adequate time for applicants to furnish staff
with rebuttal testimony prior to hearing, although it notes that a
time factor argument is not persuasive in this case, nor does it
addréss the issue of content and burden of proof. sStaff urges that
we acknowledge the employment of such strategy by a utility to be
burdénsome, unfair, and wasteful.

, On the other hand, Cal-Am states that even if an _
applicant receives staff reports 20 days prior to hearings, the
reality is that those reports always show wide differénces with the
utility on virtually every item in theé casé. The issués remaining
to be 1itigated are not really known, Cal-Am insists, until after
the parties meet and confer in an effort to settlé issues, such
settlement conferénces becoming, gquite appropriately, the norm in
recent years. To prepare réebuttal to matters thereafter settled is
expensive, and an idle exercise in timé¢ and energy better spent in
the settlemeént effort and in narrowing the issues to be tried.

Cal-Anm recommends that the Rate Case Plan schédule be
modified specifically to provide additional time to hold an
informal settlément conférence with a subsequent deadline prior to
the formal hearings for filing preépared rebuttal evidence in
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reSpohse to unresolved issues raised in staff'réports and not
settled, as followst .

1. add ten additional days to the entiré schedule after the
entry "Branch submits exhibits*" to accommodaté settlemént
discussions. )

5., sSettlement conferences should commenceé no later than
seven days after issuance of staff reports. '

3. Any written rebuttal testimony should be filed and served
by applicant no later than seven days prior to the start of the
hearings. ,
_ Somé of the data included in Cal-Am’s rebuttal exhibit,

¢.g., as to plant additions, was deemed argument and therefore '
properly includéd in briefs. There was sufficient time, under the
circumstances of this proceeding, to evaluate the late-submitted
rebuttal testimony, and to afford the ALJ and the Commission
adequate time for preparation of a proposed decision, and issuance
of a decision authorizing rate adjustments before the end of the: .
calendar yeat. But this is largely because almost all disputed
{ssues were included in the Settleéement.

He concur with staff that the preseatation of extensive
rebuttal testimony on the first day of hearing is an unréasonable -
practice. : |
If these circumstances represent a géneric problém,‘wé'
invite any party to request nmodification of the Rate Case Plan s0
as to build into it adequate time for filing and consideration of
rebuttal testimony, and also for settlement discussions. (We note
that séttlement discussions are encouraged in Appendix A, page 2 of.
D.90-08-045.) In the meanwhile, we will acknowledge staff’s point
that the presentation of extensive rebuttal testimoény less than a
reasonable time prior to commencement of evidentiary hearings is
burdensome, unfair, and wasteful.,
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Rate Design
The utility has proposed to increase rates containéd 1n

the following schedules.
village District

Schedule No. ' Class of Service

v-1 General Metered Service

v-4 Private Fire Protection Service
V-6 Flat Rate Schédule

V-9MC Meteéred Construction Service

Coronadoe District

Schedule HNo. Class of Service

CO-1 General Metered Service -
co-4 Private Firé Protéction Service
C0-4H private Fire Hydrant Service
CO0-6 Flat Rate Schedule
S In D.86-05-064, in OII 84-11-041 the Commission
established a rate design policy which includes the following
guidelinest

a. Service charges shall be set to allow
utilities to recover up to 50% of their
fixed costs.

Lifeline rates shall be phased out.

There may be multiple commodity blocks,
with the number of blocks limited to no
more than three.
staff récommends that the Watex Branch’s raté ‘design
policy for service charge allscation by meter size be followed, and
that rateés be designed to conform with the guidélines set forth in
- D.86-05-064 that no customer’s total water bill be increased
substantially more than the total system average increase,
Cal-Am has proposed to recover up to 50% of the fixed
| cOsts through service charge revenue. It has conformed with the
Water Branch’s policy in allocating service charges to various
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sized meters. I1ts présent general metered rate in the Villaéé

District is $1.278 for all water delivered per 100 cubfic feet.'.fhé

service charge for a standard 5/8 x 3/4 inch meter is $8.50. The -
company'’s proposed general metered rates for the three-year period
1993, 1994, and 1995 would be $1.5898, $1.5445 and $1.5385,
respectively. The corresponding 5/8 x 3/4 inch meter service
charges would bée $10.83, $11.26, and $11.67.

One customér attending theée public participation hearing
in Thousand Oaks suggested that dué to the magnitude of the 1993
rate increases, and the minimal raté changes projécted for the next
two years, the "ratée shock®" occuring in 1993 be spread over the
entire three-year period. But the amount of increase originally
requested by Cal-Am has been reduced considerably because of the
Stipulation for Settléement. We do not deem it necessary in light

of these reductions to séread, or levelize, these rate adjustments.'

Another customer stated that he thought a tiered rate
structuré could be béneficial to ratepayers who are attempting to
save on their increasing water bills. This customer did not
requést a lifeline rate, simply an incentive for conservation,
i.e., opportunity to avoid extensive use of a higher quantity rate.
D.86-05-064 adopted the current flatter rate policy, consisting in
part of singlé block quantity rates for utflities with no vnusual
probléms, such as water supply or capacity. There are no apparent
water supply or capacity problems involved in this proceeding. We
believe the best way for customers to éxperience lower water bills
in the Village District is to simply use less water. We find that
the single block quantity rate currently in effect will be '
appropriate for the period under consideration in this proceeding.

Attrition

An attrition allowance is needed when increases in
revenues and productivity to offset increases in éxpenses
{including the effect of the cost of capftal) are insufficient,
thereby causing a decline in the rate of return for the folloéwing

-
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year. ' Attrition consists of two factors - financial and
operational. Financial attrition occurs when there fs a change in’
the company's cost of capital. Operational attrition is the result
of changes in opéerating categories, e.g., revenues, expenses, and
rate base. Under the terms of thé Settlement, the rate of return
will be constant at 10.28% for thé entire three-year period.

For the third year, 1995, an attrition allowance should
be granted for the operational attrition at newly authorizéd rates
from the adopted summary of earnings for 1993 and 1994. when
applied against the 1994 estimated rate base and using the net-to-
gross ratio, the additional revenue for 1995 is obtained. '

Summaries of EBarnings

The tables shown in the attachéd appendixes depict the
adopted results of operations at present and proposéd rates.
Adopted quantities, tax calculations, and rate schedules are also

shown,
Comménts to Proposed Decision
In accordahceé with PU Code Section 311 the ALJ's proposed

decision was mailed to the parties on November 5, 1992. Only Cal-
Am has filed comments.

cal-Am has pointed out what it believes to be several
technical errors in the 1993 village District adopted Summary of
Earnings, as well as in three appendixes attached to the proposed
decision. These discrepancies have been correcteéd and are included
in the appendixés to this decision.

Cal-Am also ob;ecté to much of the language in the
proposed decision relating to Timing of Rebuttal Testimony. Its
concern is that the wording in question implies that Ccal-Am was
intentionally dilatory in preparing, filing and serving its
rebuttal evidence to staff’s reports, Cal-Am recites its
understanding of the facts surrounding this issue, as followst

While staff’s exhibits were mailed on July 6, they were
not received until July 7 and not analyzed for several more days.
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r’hécéipt on July 7 left only 13 working days, not almost thfée':’
weeks before thé commencement of evidentiary hearings' on July 27
-as stated in the proposed decision.

, Cal-Am excepts to the tone and tenor of the language in
. the proposed decision as casting the company in a negative light as
an intentional *"foot dragger," when it believes the opposite was
the case. It believes that the only reasonable conclusion to be
~drawn from the above recited facts and the languagé in the proposeéd
decision is that Cal-Am should assume there will bé no progress at
the séttlement conference, that such conferenceés are only:
perfunctory, and that it should be assumed all issues raised in the
staff reports will be litigated.

To correct the offending language Cal-Am proposes the
deletion of certain wording, and the restatement of the final
paragraph on page 14. This language is adopted in part, as
followst :

"As a general proposition, the presentation

of extensive rebuttal testimony on the first
day of hearing is an unreasonable practice and
should bé avoided. It appears that if staff
and the Company could have held their '
settlement meetings earlier than five working
days prior to the commencement of hearings that
the company could have filed its rebuttal
testimony in a more timely manner. The
Commission urges that the parties make évery
effort to hold settlement conferences much
closer to the date on which the Staff reports

are issued.”

: Cal-Am also urges that the paragraph at the top of-
page 15 be amended to delete the final two sentenceés,

The above wording suggested by the company is fair and
reasonable. The penultimate sentencé in the first paragraph on
page 15, concerning the unfairness, etc. of presenting extensive
rebuttal testimony on the first day of evidentiary hearing is also
appropriate. The last sentence of that paragraph, however, is
unwarranted and is deleted from the proposed decision.

@
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Findings of Fact
1. On March 16, 1992 cal-Aam filed applicatidns requestlng

rate increases for water service provided during 1993, 1994, and
1995 in its Coronado and Village Districts.

2. cal-Am and DRA have entered into a Stipulation For
Settlement (Exhibit 12) in which the parties have agreed to a
constant rate of return on rate base for the three-year period of
10.28%, and a constant return on equity of 11.50%. The agreement
also addresses various other issues regarding general office
expénses, and issues in each of the districts involving
Administrative and General expenses, water management plans, water
consumption and operating revenues, average consumption per

customer, and Operation and Mainténance expenses.
3. The Stipulation For Settlement contained in Exhibit 12 is

reasonable, consistent with the law, and in the public interest.
The proposed language in-the Stipulation For Settlement relating to
treatment of costs associated with SFAS 87 and 106 is appropriate
for purposes of this proceeding.

4. cCal-Am’s additional plant cost estimates for both
districts are based upon a study of past similar projects, and
discussions with contractors and engineers who have worked with
similar projects. A competitive bid process has been employed by
the utility with respect to these projects. staff has conceded the
prudencé of éach of the company'’s proposed utility plant additions.
There is no record evidence that Cal-Am has ever been negligent in
controlling contractor costs for plant additiomns.

5. Cal-Am’s additional plant cost estimates are reasonable
and should be adopted.

6. cal-Am’s working cash and depreciation projections are
based on Standard Practices U-16 and U-4, and are reasonable for:
purposes of this proceeding.

7. The rate design requested by Cal-Am and concurred in by
staff, consisting in part of a single tier quantity rate block, is
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apprépriate for the both districts in light of the rate increases o

authorized by this decisionp

- Conclusions of Law ,
1. The adopted Summaries of Earnings contained in this order

summarize our decisions on contested issues, as well as those
agreed to by thé parties, and indicate thé resultant reveénues and
expénses which would be éxperienced by Cal-Am at its présent and
authorized rates during test years 1993 and 1994,

2. Based upon our adopted Summaries of Barnings, Cal-Am
should be authorized to increéase rates for water service rendered
in its Coronado and village Districts to levels necessary to earn a
return on rate basée of 10,28% during the three years 1993, 1994,
and 1995.

3. The increases in rates and charges authorized by this
decision are justified and reasonable; present rates and charges,
insofar as they differ from those prescribed by this decision, will
be for the future unjust and unreasonable. - : -

: 4. The Stipulation For Settlement (Exhibit 12) entered into
betwéen Cal-Am and DRA should be adopted.

5. The applications should be granted to the extent provided

in the following order.

ORDER

IT IS ORDERED thatt

1. cCalifornia-American Water Company (Cal-Am) is authorized
to file on or after the effective date of this order the revised
" rate schedules for 1993 shown in Appéndixés A-1 and A-2 for its
Coronado and Village Districts. This filing shall comply with
General Order (GO) 96-A. The effective daté of thé revised rate
schedule shall bé 4 days after filing. The révised raté schedules
shall apply only to service rendered on and after their effective

date.
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2. On or beforé November 5, 1993, Cal-Am shall file tariff
pages; with appropriate supporting workpapers, showing the step
rates for 1994 shown in Appendixés B-1 and B-2 attached to this.
order, or to file lesser rates in the event that the rate of réturn
on rate base for its Coronado and Village Districts, adjusted to |
reflect the rates then in effect and normal ratemaking adjustménts
for the months between the effective date of this order and
September 30, 1993, annualized, excéeds the later of (a) the rate
of return found reasonable by the Commission for Cal-Am for the
corresponding period in thé then rost recent rate decision, or
{b) 10.28%. This filing shall conply with GO 96-A. The rates
shall be reviewed by the staff to determine their conformity with
this order and shall go into effect upon the staff'’s déterminatioﬁ'
of conformity. sStaff shall inform the Commission if it finds that
the proposed rates aré not in accord with this decision, and the
Commission may then modify the rates. The effectivé date of the
revised schedules shall be no later than January 1, 1994. The
révised schedulés shall apply only to service réendered on and after
their effective date.

3. On or after November 5, 1994, Cal-Am {s authorized to
file an advice letter, with appropriate supporting workpapers,
requesting the step rate increases for 1995 shown in Appendixes B-1
and B-2 attached to this order, or to file lesser increases in the
event that the rate of réturn on rate base for its Coronado and
village Districts, adjusted to reflect the rates then in effect and
normal fatémaking adjustments for the months between the efféctive
date of thé increase ordered in the previous paragraph and
Séptember 30, 1994, annvalized, exceeds the later of (a) the rate
of return f0und reasonable by the Commission for Cal-Am for the
s corresponding period in the then most récent rate decision, or
(b) 10 28%: This filing shall comply with GO 96-A. The requéested
step rates shall be reviewed by the staff to determine their
conformity with this order and shall go into effect upon the
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'staff’s determinatioﬂ of confOtmity. _staff shall inform the

| Commission it it finds that the pfoposed rates are not in accord

with this de01sion, and thé Commission may then modify the
 increase. The efféctive datée of the revised schedules shall bé no
 ‘earlier than Jaﬂuary 1, 1995, or 40 days after filing, whichever is

later. The reviséd schedules shall apply only to service rendered
on and after their effectiVe ‘date.

. The Stipulation For. Settlement (Exhibit 12) éntered into
by Cal-Am and the Commission s Division of Ratepayer Advocates is
adopted.r,' - - ~

" 5.. The applications are granted as set forth above.

This order is effective today.
‘pated December 16, 1992, at San Francisco, California.

DANIEL Wm, PESSLER
, President
JOHN B, OHARIAN
PATRICIA M. ECKERT
NORMAN D. SHUMWAY

Commissioners

| CERTIFY THAY THIS DECISION .
WAS APPROVED BY THE ABOVE
COMMISSIONE ns \ODAY '

e
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APPENDIX A, pg 1
. Table 1-1

- California-American Water Company
Coronado District

Adoptéd Summary of Earnings
{pD6llars in Thousands)
1993

Adopted at  Adopted at
| ‘ , present Auth,
At présent Rates 1~ ; Rates 25

Operating revenues ' 30 $7,891.7 $8,467.8

Operating expenses . ‘

Purchased water 029 . C : 4,351.7 4,351.7
Purchased power ( ' 0. 0. 0.0 0.0
Pump tax 0 0.0 0.0
purchased cheémicals 0.0 0.0 0.0
Other O & M 56 » 7 266.7 266.7 266.7
other A & G 506 5, 2 506.3 506.3
G.0. prorations 54( 5 540.5 540.5
Business license G , 0.0 0.0
Taxes other than inc. _ 531 168.8 168 8
Depreciation _ 406.5 406.5

Subtotal
Uncollectibles
Franchise tay
state incorme tax
Federal incone tax
Total oper. eXxpeénses
Net-oper. revenues
Rate Base : 9,365.1 8,876.4
Rate of Return T ‘8.97% 9.80% 10.28%

* reflects the current puréhased water cost.
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APPENDIX A, Pg.2
Table 1-2° . -

| california-American Watér Conpany

coronado bistrict

Adopted Summary of Earnings
(Dollars in Thousands)
1994

Adopted at Adopted at
Present auth.

Operating revenues

Operating expenses _
Purchased water 21.7% 7 §,451.2
Purchased power ' .0 0.0
Punp taw ( 0 , . 0.0
Payroll 3 945.3
Purchased chemicals 0.0 g 0.0
Other O & M - 28 80.5 280.5 .
other A & G W : 579.6
G.O. proratiOns . 51,7 561.7
Business licénse ( 0.0
Taxes other than inc. 1’ ' 58, _ 173.0
Depreciation 20,5 350.5 420.5

Subtotal 7,082.3 3 7,411.8
Uncollectibles 19.1 19.1
Franchise tax ) 36.5 36.4
State income tax 40.0 8.7
Federal income tax 110.1 (11.8)
Total oper, ekpenses 7,288.0 7,270.4 7,464.2
Net oper. révenues 795.5 813.1 578.7
Rate Base 9,498.0 9,036.7 9,498.0

Rate of Réturn 8.38% 5.00% . 6.09% 10.28%

*+ reflects the current purchased water cost.
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o Table 1-3

: California-Amerlcan Water Company
Vlllaqe‘District

Adoptéd ‘Summary of Earninqs
(Déllars in Thousands)
1993

Adopted at  Adopted at

_ Present Auth.

At Présént Rates X '
operating revenues $1o 504 i $10, 504 1 ,$11,4éo.8 $13,046.9

Operating expenses ,

Purchaseéd water 5,112.5 = 5,112.5 6,032.9 6,032.9
Purchaseéd power 91.7 91,7 91.1 91.1
Punp tax 0.0 0.0 0.0 0.0
Payroll " 859,2 859.2 859.2 859.2
Purchased chemlcals 0.0 0.0 0.0 0.0
Other 0 & M 432.6 432.6 432.6 432.6
Other A & G ‘ 683.2 683.2 683,2 683.2
G.O. prorat1ons 584,7 584.7 584.7 584.7
Business lic¢eénse 0.0 0.0 0.0 0.0
Taxes other than inc. 300.4 268.8 300.4 300.4
Depreciation : 887.5 700.0 887.5 887,

Subtotal  8,951.8 8,732.7  9,871.6

Uncolleéctibles 12.3 12.3 13.4
Franchise ta¥ 147.1 147.1 159.9

State income tax . . 28.1 65.7 31.9
Federal income tax 87.8 225,2 43.9
Total oper. expenses  9,227.1 9,183.0 10,120.7 10,840.7
Net oper. revenues 1,277.0 1,321.1 1,300.1 2,206.2
Rate Base | 21,460.8 17,988.4 21,460.8 21,460.8

Rate of Return 5.95% 7.34% 6.06% 10.28%

* reflects the current purchased water cost.
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At Present Rates
Operating révenueés

Operating expénses
Purchaséd water
Purchased power
Punp tax

Payroll

Purchased chemicals
Other O & M

Other A & G

G.O. prorations
Business licénse
Takes other than inc.
Depréciation

Subtotal
Uncollectibles .
Franchise tax
state incomé tay
Federal income tax
Total opér. expenses
Net oper. revenues

Rate Base

Rate of Return

-031

APPENDIX A, pg. 4
Table 1-4

california-American Water Company
village pistrict

Adopted Sumnary of Earnings
(bollars in Thousands)
1994

Adopted at
Preéesent

$10,833.7 $10,833.7 $11,783.4

5,295.5 5,295.5 6,248.7
95.0 95.0 94.4
0.0 0.0 0.0
919.6 919.6 919.6
0.0 0.0 0.0
449.8 449.8 449.9
769.2 769,2 769.2
607.6 607.6 607.6
319.7 290. 8 319.7
1,032.5 790.0 1,032.5

9,488.9 ; 10,441.6
12,7 13.8
151.7 165.0
(1.0) 304
9,624.0 9,551.1 10,5659.2
1,209.7 1,282.6 1,224,2
22,789‘4 19‘497‘8 22'789.4

5.31% 6.58% 5.37%

% reflects the currént purchased water cost.

Adopted at

$13,790.3

94.4
0.0
919.6
0.0
449.9
769.2
607.6
0.0
319.7
1,032.5

10,441.6
16.2
192.9
187.2
609.8
11,447.7
2,342.6
22,789.4
10.28%
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California=Améficaﬁ‘Waterfco;

'Céronado'ﬁistficngariffriféér~-.
Schedule H0§ é6—1
General Metered Service
Applicability
Applicable to all metered watér service.
Territory

coronado, Imperfal Beach, and portions of ¢ Diego, and vicinity
San biégo County , .

Rates
Per Meter

Quantity Rates Per Month
For all water delivered, peér ' $1.2000 (I)
Servicé Charge

For 5/8 X 3/4-inch meter
For 3/4-inch méter
For - 1-inch meter
For 1-1/2-inch meéter
For 2-inch meéter
For 3-inch meter
For 4-inch meter
For 6-inch meter
For 8-inch meter

$ 4.90 (1)
6.00
10.00
19.00
41,00
72.00
125,00
180.00
300.00 (1
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Thé service charge is a readiness-to-sérve charge .
applicable to all meteréd service and to which ls added
thé charge for water used computed at the Quantity Rates.

SPECIAL CONDITIONS

1. Due to an anticipated 1loss in réveénué, because of voluntary
consérvation and in accordance with Declision N6, 51-10-042, a
surcharge of $0.0457 pér 100 cubio féét is to bé added to the
quantity rate for thé duration of voluntary consérvation. The
surcharge will bée re-evaluated after 10 months from the
effective date of Advice Letter No. 399 (May 16, 1992) and
adjustéd to reflect actual revenue lossés.,

All billls are subject to the reimbursement fee set forth on
Schedule No., UF.
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california-Américan Water Co.
Coronado District Tariff Area
Schedule No. CO-4
Private Fire Protéction Service
Applicability

Applicable to all water service furnished for privately owned
fire protection systems.

Territory

Coronado, Imperial Beach, and portions of San Diego, and vicinity
San Diego County

Rates
Private Fire Protection Service : Per Month

For each 4-inch connection or smaller. . $16.80
For each 6-inch connection . o e e 35.20
For each 8-inch connection . « 2 b s 52.06
For éeiach 10-inch connection « & a4 » ' 77.43
For each 12-inch connection . e e e 112.58

SPECIAL CONDITIONS

1. The fire protéction service and connéction shall bé :
installed by the Utility or under the Utility’s direéction.
Cost of the entire fire protection installation excluding
the connection at the main shall bé paid for by the
applicant. Such payment shall not be subjeéct to refund.

The installation housing the deteéctor type chéck valve and
meter and appurtenances thereto shall be in a location
nutually agreeable to the applicant and the utility.
Normally such installation shall bé located on the premisés
of applicant, adjacent to the prOpért{ line. The expenseé of
maintaining the fire protection facilities on the _
applicant’s preéemises (including thé vault, meter, detéctor
type check valves, backflow device and appurténances}) shall
be paid for by the applicant.

(continued)
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- ‘ california-Américan Water co.

Corénado District Ta:iff-Area
Schedule Ho. CO-4H
Private Fire Hydrant Service

Applicability

Applicable to all water service furnishea for private fire
hydrant sérvice,

Territory

Coronado, Imperial Beach, and portions of San Diego, and vicinity
San Diego County.
Rate pPer Month
Private Fire Hydrant Service installed at cost of Applicant:
For each Hydrant Installed . « + 4+ ¢« « ¢ ¢ ¢« ¢ & $ 9.94 (1)

SPECIAL CONDITIONS

1. The fire protection service and connection shall be
installed by thé Utility or under the Utility’s direction.
Cost of the¢ entire fire protection installation excluding
the connection at thé main shall beé paid for by the
applicant. Such paymeént shall not be subject to refund.

Thée installation housing the detector type check valve and
meter and appurteénances thereto shall bé in 4 location ,
mutually agréeablé to thé applicant and the Utiility.
Normally such installation shall be located on the premisés
of applicant, adjacent to thé property line. Theée éxpénse of
maintaining the firé protection facilities on the
applicant’s premises (including the vault, meter, detéctor
typé check valves, backflow deéevice and appurtenancés) shall
be paid for by the applicant.

All facilities paid for by the Applicant shall be thé sole
propexty of the Applicant. The Utility and its duly
authorized agents shall have the right to ingress to and
égréess from the premises for all purposes relating to said
facilities.

The minimum diameter will be 6 inches, and thé maximum
diameter will be the diametér of the main to which the
service 1is connected.

(continued)
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B | california-american Water co.

coronado District Tariff Area
Schedulé No. CO-6
FLAT RATE SCHEDULE

Applicability
This rate is available only to a subdivider building a
minimum of five (5) homes within a tract approveéed by the
county of San Diego, the cities of Coronado, Imperial Beach.
and a portion of San Diego, in the area served by the
coronado District.

Territory

Coronado, Imperial Béach, and portions of San Diego, and vicinity
San biego County. '

Rate
Monthly Charge per Water Connéction . . . . « + & . $14.00 (1)

SPECIAL CONDITIONS

1. servicé shall bé furnished under thé aboveé charge at a flat
raté per lot as soon as connection has beéen made to the
water systém by méans of a sérvice pipé or a jumper. Upon
occupancy, servicé will be furnished only in accordancé with
filed Rules and Regulations and billéd at General Metéred
Service rates. -

Ccharges undér this rate schédulé shall be billed to
subdividers only. The subdivider shall be 1iableé for the
charge until such time as the new owner or occupant signs an
application for metered sérvice, or until the subdivider
requésts thé removal of the service connéction or jumpér.

Where the water usage, in the opinion of the company,
exceéds the amount which would be allowablé for the sum of
$14,00 under its General Metered Service Quantity rates,
the Watér Company may install a metér. In such case, the
Genéral Meteréd Sérvice Schedule No. €O-1 minimum and
quantity rateées will apply.

All bills are subject to the reimbursement feé as set forth
on Schedule No. UF.
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. : ‘ : califofn;a#amegiéanVWater.co:;

corénado bistrict . .

Each of the following increases in rates. may be put into effect
on the indicated date by filing a ratée schedule which adds the
appropriate increase to the rate which woéuld otherwise be in effect

METERED RATES .. Effective Dates

, : ’ - 1-1-94 1-1-95
Schedule No. CO-1 _ .
Pér Meéter Per Month
Service Charge »

For 5/8 X 3/4-inch
For 3/4-inch
For i1-inch
For 1-1/2-inch
For 2-inch
For 3-inch
For 4-inch
For 6-inch
For g8-inch

0,00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

[ ] - - - - - - » -
- [ J - L3 - - - - L
- - - [ N - - -
- - L] - [ ] [ 3 - ‘. -
- - [ ¥ 3 [ ] [ ] " - -
o000 Oo0OD
- - - [ ] » * - - -
00000000l
= - == 2-2-2-2-2-¢

guantity Rates

|

For all water delivered, per ) 0.0210

Schedule No. CO-4
For each 4-inch connection or smaller . . . $0.10
For each 6-inch connection . . « » . & 0.20
For eéach 8-inch connection . . v b e e 0.29
For each 10-inch connection. . . _— 0.43
For eiach 12-inch connéction . . o o 1.07

Schedule No. CO-4H
For e¢ach Fire Hydrant Installed ' $0.00

Schedule No. CO-6 _
Monthly Charge per Water Connection " $0.00

{(End of appéndix B-1)
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 ca1ifornia American water company
Coronado Dlstrict

Adopted Quantities

(Dollars in thousands) o
3 1993_
Hater Production i1 KCecf - (1000) o
Hells - : : 0 ' 0
Surface SUpply , ' 0 T 0
Purchased Water o 1802.9 - 5,935.7
Total . 5,935.7

Purchaséd Water Expenses
city of san Diego 1-1-92 _ '
Acre Feet = - 13,321.2 13,626.5
Unit cost ($/AF) ‘ 326.66 326.66
Total Purchased Water Cost $4,351,700 $4,451,200

_ Purchased Power :
Supplier - SoCal.Ed. (1-1 92)
Production (KCcf) .
Kwhr peér KCcf
Rwhr :
Unit cost ($/Kwhr)
Total Cost
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APPENDIX C-1

- Page’2 |

California Américan Water Company
- Ccoronado District

Adopted’Quantities

Schédule CO-1 .
Number of Services by meéter size

5/8 % 3/4 inch
1l
1 1/2

Metered Sales (KCcf) , 5667.5
Number of Service and Usage

No. of Service Usagg . Avé Usage - cef
1994 '

Residential
Multi-fanm.

- Comm.norm.
Comm.1g.User
PllbcAuth . Small

Pub.Auth.Large ( 9189.5

‘Irrigation 2.4 21188.0 21188.0
Othey ’ 723.4 731.6

Subtotal 20,092

priv Fire Prot 250
Public Fire Prot

Total
Watexr Loss 4.346%

Total Water Produced ) 5802.9 5935.7
Purchased Water (KCcf) 5802.9 6935.7

Purchased Water (AF) 13321.7 13626.5
Well 0.0 0.0
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'APPENDIX C-lf
- Page 3 '

Californla American Water_Company

COronado District

Utility Plaht, Dépreciation Resérve, and Rate Base

utility Plant
Plant Beg . Yr.
Add. 7
Retirenent
Plant End.¥r.

Avg. Plant

Depreciation Résérve
Reserve Beg.Yr.
contrib.
Dep.EXp..
Clear.Chg.
total accural

Retiremént
Reserve End.Yr.

Wgt.Accr.
Avg. Depr.ResérVe

RATE BASE
Utility Plant
Haterial & Sllp.
Hork.Cash.Op ‘
Work.cCash. Iqu. .
Depreciation Reserve
Adv.Construction
contribution
G.0.Allocation .
Def .Tax Contrib.
Def.Tax Advance
Unam.Fed Tax Reseérveé
Unam.State Tax Reseérve
Unam, Def.Rv.CIAC

Avg. RATE BASE

(bollars in thousands)

15,999,0
618.5
162,7

16,43800

221.5
16,220.5

16,220.5
58.4
233.8
410.0
(4,799.6)
(504.1)
(1,436.6)
33.1
58.5
52.7
(843.0)
(70.1)
(48.5)

9365,1

~ (END OF APPENDIX C-1)

16,438.0
604.7
135.1

237.0
16,675.,0

16,675.0
61.0
261.4
430.2
(5,138,0)
(440.0)
(1,440.7)
1.2
61.9
4903
(912.9).
(88.4)
(52.1)

9498.0
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' %fCalifornia ﬁmerican water Company
: COronado District

Incéme Tax calculation

' e (Dollars in thousands)
operating Revenue (authorized rates) $8,467.8 $8,751.1

Expenses ‘ -
Purchased water ! 4,351.7
Purchased power ~ 0.0
Pump tax ' - 0.0
Payroll - 911.1
Customer Billing : 64.0
Other 0 & M - _ ' 202.7
other A & G 490.7
Req,Com.Exp. - 15.6
G.0, prorations ‘ - - 540.5
Payroll Taxes : , 72.6
Ad.Valorem Ta¥x 96.2
Uncollectiblés 0.00237 201
Franchise tax 00452 o 38.3
Interést e¥peénse , 474.8
Total Deduction _ ' 7,278.3 7,533.1

State Tax Depreciation - 416.4 421.0
Net Taxable Income - _ 773.1 : 797.0
State Corp. Franch. Ta¥ 9.3% 71.9 - 74.1

Federal Tax Depreciation - 445.4 451.5
State Incomé Tax 65.0 71.9
Less Preferred Stock Dividend 0.0 0.0

" Net Taxable Income 6791 694.6
Fed. Incomé Ta¥ 34.12% 231.7 237.0

Less ITC ) ) 8.8 8.8

Total Federal Incomée Ta¥x ' 222.9 - 228.2
Total Incone Ta¥ 294.8 302.3
Uncoll.rate 0.00237

Franch.rate 0.00452
Net/Gross 1.,77965

(END OF APPENDIX C-1)
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APPEN DIX D—l
Page i

California-Américan Water Company :
: Coronado District

Comparison of typical bills for residential metered
custonmérs of various usage lével and aVerage level at
présent and authorized rates for the yéar 19%3,

, N Géherél Metered Service
i ' (5/8 x 3/4-inch meters)

. i At Présént At Authorized Percent

M¢nth1y Usagé Rates : . Rates : Incréase-

(cubic Feety . TTTTTTTTTTTTTTT

500 $10.08 - $10.90 : 8.17%

1000 _ 15,76 - 16,90 : 7.62
@ | 1320 (average) 10.30 20.74 7.4
) | 2000 26,96  28.80 .21
) 3000 38.20 10.90 7.04
5000 60.72 64.90 . 6.89
10000 116,98 124.90 | 6.77

(END OF APPENDIX D-1)
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california-American Water Co. -
village District,Tétiffiérea;i
Schedule No. V=1
General Metered Service
Applicability |
Applicable to all metered water Sérvicé. '
Térritory

Portions of Thousand Oaks, Néwbﬁfy Park, and aréa adjacent to
camarillo, and vicinity, Ventura county.

Rates
, Per Meter
Quantity Rates Per Month
For all water delivered, peér . $1.6160 (I)
Servicé Charge
$ 9.90 (1)
14.00
24,00
40,00
65.00
120,00
210.00
310.00
420.00
600,00
850.00

For 5/8 X 3/4-inch meter
For 3/4-inch méter
For 1-inch meter
For 1-1/2~inch méter
For 2-inch meter -
For 3-inch meter
For 4-inch metér
For 6-inch meteér
For. 8-inch meter
For 16-inch méter
For 12-inch meter
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The service charge is a rea&iness-to-sérve char?e
applicable to all metered servicé and to which lis added
the charge for water uséd computéd at the Quantity Rates.

SPECIAL CONDITIONS

1. Due to an anticipated loss in révenue, because of voluntary
consérvation and in accordance with pecision No. 91-10-042, a
surchargé of $0.0486 pér 100 cubic feet is to bé added to the
quantity rate for the duration of voluntary conservation. The
surcharge will be re-evaluated after 10 months from the
effective date of Advice Lettér No. 399 (May 16, 1992) and
adjusted to reflect actual revenue losses,

Dué to an undercollection in theé balancing account, a surcharge
of $0.0915 per Cof is to be added té the gquantity rate for 12
months from the effectivée date of Advice letter No. 401
(Séptember 7, 1992). (T)

All bills are subject to the reimburseménﬁ fee set forth on
Schedule Ho. UF,.
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california-american Water Co.
village District Tariff Area
Schedule No. V-4
Private Fire Protection Service
Applicability

Applicable to all water service furnished for privately owned
fire protection systems. :

Territory

Portions of Thousand Oaks, Newbury Park, and area adjacent to
camarillo, and vicinity, Veéntura County. - '

Rates
Private Fire Protection Service ' ~ Per Month

For each inch in diameter of service connection h -
minimun charge based on a 4 inch service . . . . $ 6.18 (1)

SPECIAL CONDITIONS

1. The fire protection sérvice and connection shall be ‘
installed by the Utility or under theée Utility’s direction.
Cost of the entire fire protection instaliation excluding
the connection at the main shall bé paid for by the '
applicant. Such paymént shall not be subjéct to refund.

Thé installation housing the detector type check valvé and
meter and appurtenances théreto shall be in a location
mutuvally agréeable to the applicant and the utility.
Normally such installation shall be located on thé premises
of applicant, adjacent to the property line. The expensé of"
maintaining the fire protection facilitieés on the ,
applicant’s premises (including the vault, metér, deteéctor
type check valves, backflow device and appurténances) shall
be paid for by thé applicant.

(continued)
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Califérnia-American Water cé.
Viliage DistrictrTariff-Area
Schedule No. V-9FL
FLAT RATE SCHEDULE
Applicability
This rate is availablé only to a subdivider building a .-
minimum of fiftéen (15) homées within a tract approvéd by the

County of Véntura, or theé city of Thousand Oaks in areas
served by the Village bistrict. -

Territory

Portions of Thousand Oaks, Newbury Park, and area adjacent to
camarillo, and vicinity, Veéntura County.

Rate

Monthly Charge per Water Connection . . . . . . . $ 7.96

SPECIAL CONDITIONS

1. Sérvice shall be furnisheéd under the above charge at a flat
rate per lot as soon as connéction has beén madé to the
water system by means of a sérviceé pipe o6r a jumper. Upon
occupancy, seérvicé will bé furnished only in accordance with
filed Rules and Regulations and billed at General Metered
Service rates. :

Charges under this rateé schedule shall be billed to ,
subdividers only. Theé subdivider shall be liable for thé
chargé until such time as thé new ownér or occupant signs an
application for meteréd service, or until the subdivideér
réquests thé removal of thé service connection or jumper.

3. Whére the water usage, in the opinion of the Utility,
exceeds thé amount which would bé allowable for the sum of
$ 7.96 under its General Metered Service Quantity rates,
the Water Company may install a meter. 1In such caseé, the
Général ‘Metéred Sérvice Schedule No. €O-1 minimum and
quantity rates will apply.

4, All bills are subject to the reimbursement fée as set forth
on Schedule No. UF.
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' california-American Water Co.

Villége ﬁistrict'Tarﬁff-Aréa
Schedule No. V-SMC

Géneral Metered Service

Applicability

Applicable to all watér service furnished for construction purposes

Territory

Portions of Thousand Oaks, Newbury Park, and area adjacent to
cararillo, and vicinity, Ventura County.

Rates

Quantity Rate Per Month
For all water delivered, per 100 cu. . . . « » « $2,1675 (I)
Minimum Charge
For all sizes of metérs .+ + o & ¢ « o ¢ + s s '$25;96 (1)
The minimum charge will éntitle the customér to the

quantity of water which that minimum charge will purchase
at the Quantity Rates.

SPECIAL CONDITIONS

1.

construction water seérvice under this schédule will be
furnisheéd only when surplus water is avajlable over the
requireménts for doméstic servicé and under conditions
which will not adversely affect donmestic sérvicé. The
Utility will bé thé sold judge as to the availability of
such surplus wateér.

Applicants for métered construction sérvicée will be
required to apply for the seérvice at least 48 hours in
advancé of thé time delivery of water is réquestéed and to
pay Ehe costs and charges as provided in Rule 13, Témporary
Service. :

Due to an anticipated loss in révenue, becausé of voluntary
consérvation and in accordance with Deéocision No. 91-10-042, a
surcharge of $0.0486 péer 100 cublic feet is to be added to the
quantity rate for the duration of voluntary consérvation. The
surcharge will bé ré-évaluated aftér 10 months from the
effective date of Advice Letter No., 399 (May 16, 1992) and
adjusted to reflect actual revenue losses.

Dué to an undercollection in the balancing account, a surcharge
of $0.0915 per Cof is to be added to the quantity raté for 12
months from the effectivé date of Advice letter No. 401
(September 7, 1992), (T)

All bills are subject to the reimbursement fee set forth on

Schedule No. UF. _
(End of Appendix A-2)




éaiifﬁfﬁi5¥§geriééqfha éf?é6; ;‘

“viliage pistrict -
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" on the indicated date by filing a raté schedulé which adds the -
appropriate increase to the rate which would othéxrwise be in éffect
on that date. , ' o . T
METERED RATES : - ) Effective Dates
o . : 1-1-94  1-1-95
Schédule No., V-1 o
. . Per Méter Per Month
Service Charge . :

For 5/8 X 3/4-inch meter 0.00 - 0.00
For 3/4-inch meter 0.00 "
For " 1-inch meter 0.00

For 1-1/2-inch méter 0.00

For 2-inch méter 0.60

For 3-inch meéter 0.00

For 4-inch méteér 0.00

For 6-inch neter 0.00

For 8-inch neéter 0.00

For 10-inch meter 0.00

For 12-inch métér 0.00
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Quantity Rates
For all water delivered, per i¢ Cftl . 0.04907

Schedule No. V-4 _
For each inch in diahéfer-of' _
service connéction .+ « + 4 o i a4
Minimum charge baséd on a 4" sérvice.
Schéedule No. V-9FL
Monthly Charge péer Water connection . .
Schedulé No. V-9MC

For all water deliveréd, pér 100 cu ft, -
For all sizes Of meters . « ¢ ¢ 2 e 4

(End of Appendix B-2)
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' California~American Watér COmpany
Village District

o A@optgd,guantities

1993

(Dollars in thousands)

Water Production : Kccf (1000)

Wells ' 4 ‘ 0

Surface Supply : 0

Purchased Water . ‘ [
. Total

Purchased Wateér Expénses
Calleguas MWD 7-92

Acrée Feet - - . 14,786.4
» Unit Cost ($/AF) - 408,00
Total Purchased Water Cost $6,032,900

Purchased Power o
Supplier - SCE (1-1-92)
Production (KCecf)

Kwhr peér chf

Kwhr

unit cost (S/Kwhr)*
Total Cost

0
0
6,671.4
6,671.4

15,315.4
408.00
$6,248,700
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CalifOrnia—American Hater Company
village District

Adopted Quantities
Schedule No.V-1 |

Number of Services by meéter size

5/8 % 3/4 inch
3/4 inch

1

1 1/2

Metered Sales (Kcct) i | 6128.1 6348.3

. Number of Service and Usagé
' No. of Service Usagé - Kccf  Ave Usage - cof

Residéntial
Multi-fam.
Comm.noXm.

Comn.Lg.User .
Golf : : 23649.0 23649.0

Indust.norm. : 1219.2 1225.5
Indust.Large 9 9728.0 9809.1
Pub,Auth.Small : 829.6 849.4

Pub.Auth.Large ] 311, 27:4 10042.3 10561.4
Other , 2480.4 2497.1

Subtotal 17,104
Priv Fire Prot
Public Fire Prot

Total 17,278
Water Loss 4.319%

Total Water Produced 6671.4
purchased Water (KcCcf) . C 6671.4

pPurchased Water (AF) 14786.4 15315.4
Well 0.0 0.0
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Califérnia American water Company
‘ village District ’

Utility Plant, Depreciation ReserVe, and Rate Base

(Dollars in thousands)

Utility Plant
Plant Beg.Yr.
Ada.
Retirement
Plant End.Yr.

Wgt.Plant Add.
Avg. Plant

Depreciation Reserve
Réserve Beg.Yr.
contrib.
Dep.Exp.
Clear.Chg.
total accural

Retirement»
Reserve End.Yr.
HWgt.Accr.
Avg.Depr.Reserve

RATE BASE
Utility Plant
Material & Sup.
Work.Cash.Op
Work.Cash.ldlg.
Depreciation Reserve
Adv.construction
Contribution '
G.0.Allocation.
Def.Tax Contrib.
Def.Ta¥ Advarnce
Unam,Fed TaX Reserve
Unam.Statée TaX Reserve
Unam,Def,Rv.CIAC

Avg. RATE BASE

33,217.9
$,884.8
99.3

2,235.0
35,452.9

35'45209
59,7
258.1
(77.5)

(5,995.4)

(2,992.1)

(5,969.1)

28,7
1,234.1
1349.6

(1,027.2)

(240.2)

(720.9)
21460.8

(END OF APPENDIX C-2})

38,619.1
2 621.1
83.5

1'16635
39,785.6

6,446.4
197.6
1,032.5
8.4

1, 238 5 -

’83.5”
7,601.4
603.8
7,050.2

39,785.6
é2.4
218.5
(111.9)
(7,050.2)
(7,528.0
27.1
1,449.4
1475 6
(1,299.3)
(228.5)
(932.2)

22789.4
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,,California—Américan Water COmpany
o Village District -

Income Tax Caiculation

(Dollars in thousands)
Operating Revenue (authorized ratés) $13,046.9 $13,790.3

Expenses :
Purchased water ’ 6,032.9 6,248.7
Purchased power o o 911 - 94.4
Punp tax 0.0 0.0
Payroll 859.2 919.6
Customer Billing 155.3 161.4
other A & G : 668.5 754.3
Reg.Con.Exp. 14.7 - 14,9
G.0. prorations 584.7 607.6
Payroll Taxes ' _ 79.9 85.6
Ad.vValorem Ta¥ , , ; 220.5 234.1
Uncollectibles .00117 : 15.3 16.2 -
Franchise tax% .014 182.7 193.1
Interest expense : 1,088.1 1,155.4
Total Déduction : 10,270.2 10,773.8

staté Tax Depreciation ‘ 832.2 1,003.9
Net Taxable Inconée A 1,944.5 2,012.6

Federal Tax Dépreciation 839.5 1,011.3
state Inconme Tax 170.0 180.8
Less Preferred Stock Dividend 0.0 0.0
Net Taxable Incomé 1,767.2 1,824.4
Fed. Income Tax 34.12% 603.0 622.5

Less ITC « ' 12,7 ‘ 12.7

Total Federal Income Ta¥ 590.3 609.8
Total Income Tax 771.1 797.0
Uncoll.rate 0.00117

Franch.rate 0.01400
Net/Gross 1.79461

(END OF APPENDIX C-1)
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' California-American Hater Company
Village District

Comparison of . typical biils for residential netered

customers of various usage levél and averagé level at
present and authorized rates for the yéar 1993,

Genéral Metered Service
(5/8 X 3/4-inch méters)

At Authorized Percent
Increase

(Cubicrtéet)

7 14.98%
22.78 | 26.06 14.42
| 37.05 42,22  13.95
‘(Average) 38.18 43,50 15.95;'
51,33 58.38 13.74
79.88 90.70° 13.55
151.26 171,50 13,38

(Enb OF APPENDIX D-1)




