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service 'in its CORONADO DISTRICT. 
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CALIFORNIA-AMERICAN WATER CO~PANY 
(U 210w) for an order authorizing ) 
it to increase its rates for water ) 
service in its VILLAGE DISTRICT. ) 
------) 

@OOn®Ufi!J~~ 
Application 92-03~030 

(Filed March 16, 1992) 

Application 92-03-931 
(Filed March 16 1 1992) 

Messrs. Steelel, Levitt & Weiss, by 
Lenard WeiSS, Attorney at Law, for 
CalifOrnia-American Water company, 
applicAnt. , 

pamela ~at~lonit Attorney at Law! for the 
Comm1SS1on Advisory and Compl~ance 
Di.vision. 

Sacedur Rahman, project Manager, for the Division 
of Ratepayer AdVocateS. 

OPINION 

Sn..ary of Decision 
This decision authorizes the following revenue increases 

to california-American water Company (Cal-Am). 

corortado District 
Village District 

1993 1994 1995 

$ 576,10() 7.3\ 
$1,626,100 14.~\ 

$~83/30() 
$743,400 

3.3\ 
5.8\ 

$125,900 
$358,900 

The increases hre based on rates of return on rate base 
of 10.28\ for test years 1993, 1994, and attrition year 1995, 
yielding a constant rate of return ort commOn equity of 11.50\. 
BackgrOund 

ChI-Am is a public utility corpOration with headquarters 
in National city, California. It provides water service in six 
districts located throughout the state. 
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A.92-03--030, A.92-03~031 ALJ/uK/jac' 

On Harch 16, 1992 Cal-Am filed applications reqUesting 
rate increases for' .water service in its corona.do and Village 
Districts. The compaily requested increa.ses {or 1993, i994, and 
1995, respectively, of $763,200 (lO.iii), $78,300 (0.95%), and 
$103,500 (1.02%) in the coronado District. It requested increases 
of $2,760,600 (27.87i), -$199,500 (-1.49%), and $73,800 (0.54%) in 
the Village District. 

The last general rate increa.se involving other districts 
of Cal-Am authorized, in D.9l-11-069, a return on equity of 12.0\:, 
with return on rate base of 10.79%. 

Informal public meetinqs were conducted by commission 
staff (staff) in both Thousa.nd oaks and Coronado in May. Nine 
customers attended the meeting held in Thousand Oaks, only one in 
coronado. A public participation hearing was held in Thousand Oaks 
in July before Administrative LaW Judge (ALJ) Lemke. six customers 
spoke during the public participati6n hearing. Ail commented on 
the considera.ble magnitude of the requested 1991 increase in the 
Village District. None took issue with the quality either of the 
servic~ or water delivered by Cal-~. 

Three days of evidentiary hearing were conducted in July 
and August before ALJ Lemke. The proceeding was submitted with the 
filing of concurrent briefs on sept~mber 21, 1992. 

Issues 
During the proceedings Cal-Am and Division of Ratepayer 

Advocates (ORA) consulted regarding their respective test year 
estimates. They have agreed upon a settlement of many of the 
issues and have jointly filed Exhibit 12, a stipulation For 
settlement. The settlement covers cost of capital, general 6fflce 
and laboratory expenses, and vari6us administrative and general 
expenses for each of the districts, including payroll and 
pension/benefit, water managem~nt plans; water consumption and 
operating revenues, and operation and maintenance expenses. Cal-Am 
has a9reed to revenue reductions, and DRA to increases, from the 
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~mounts6:r19inal1:Y sought. ',l'he'partles hav~', agre'ed with!it the' 
settlemen.t to' Ui.'ge inellision 6£' certain speoifio wOrding' c6ncerning 
the treatment 6fc6sts associated withstatemeftt 6£ Finailcial 
Ac<!ounting .' standards' (SFAS) 87, and' 106 t relating' to accounting 
practicesifor pensions and ·for·postr~tiremerit benefits other than 
pensions (PBOP). This word.ing,As set forth below, appears 
reasonable; and will be adopted. 

- 3 -



• 
CALIFORNIA-AMERICAN HATER COMPANY 

SPECIFIC LANGUAGB FOR RATEMAXINO PURPOSBS 

As agreed to by both sufi and utility, certain wording tEthtingtQ 
treatment of coste associated withSFAS &7 and 106 is desired in the 
Decision. A copy of such wording is shown belOW. 

PROPOSED LANGUAGE ON PENSIONSt 

The CPUC hereby authorizes the utility to apply the Generally 
Accepted Accounting Practice, statement of Financial Accounting 
standard No. 11, Accounting for Regulated Indu~trlest to reflect the 
differences in time between when pension costs are reported pursuant 
to statement of Financial Accounting standards No. 87, Employers· 
Accounting for penSions, and when pension expense amounts adopted by 
this COmmission ate charged to utility customers. In CPUC Decision 
No,·s 8S-03-072 and D:89-12-057, (pp. 83-85), the CPUC rejected 
SFA5 87 and authorized rate recovery using the Internal Revenue 
service, Employee Retirement Income security Act methods. By 
rejecting Sf AS 87 but not rejecting ratemaking for penB~onB on an 
accrual basiB, this comnUSion, in prinCiple, is not dUUlo\oling 
pensions costs. Therefore, any differences between SFAS 87 cost 
amounts and amounts charged to ratepayers are the result of tlming 
diffEtrences. Mathematically, these differences should not be 
material over the long term. In permitting this utility to record 
regulatory assets and liabilities to offset the SFAS &'7 obligation, 
this COmmission is not adopting any party's propOsed iev6nue 
requirement Or actuarial calculation. 

PROPOSED LANGUAGE ON SFAS 106a 

This Commission will not address the issue of accrual ratemaking 
treatment of pBOP costa in this proceeding. The entire matter of 
SFAS 106 and rate recovery for POOP's hoa:. been addressed in 
1.90-07-037. ThlB generic proceeding was initiated on July lS, 1990 
and was open to all utilities regulated by the CPUC. The final 
decision for 1.90-07-037 (phase 11 D80i*ion) ie antiCipated before 
December 1992. Accordingly, the COmmissioners have decided that the 
level of PBOP's rate recovery in 1993 Test Year rates eh6u1d be 
governed by the final phase 11 Decision. Further, the COmmis.ionera 
have decided that if the phaee il Decision authorizes accrual 
funding of PBOpie f6r ratemakinq purpOses, then any attendant 
propOsal to inc tease Administrative and General revenue 
requirEtm&nts, before it can be authorized in the final revenue 
requirements decision setting January 1, 1993 rate levels, muet be 
found to be in complete compliance with the Phase II Decie160, 
Before rendering this finding thia commission will scrutinize all 
teetLrnony, exhibits, and arguments submitted in this proCeeding and 
in 1.90-07-037. 
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cOst OfcaPi~l 
The c6st ofcapitiil-agree<;l to bycal--A1il aild DRA, 

consisting o{ capital rati6$,cost factors, long-term andsh6rt­
t~i:1I:l debt,comm6n ~quity, and" rate of return is sh6\rmas follows: 
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The staff and utility haveag~e~d tostipula-~e to a constant rate 
of return on rate ba,se of. 10.28\. The d~~t equity. ratios and 
cost in the capital structure are shown in the table belOW. 

- -

The agreement was accepted by bOth parties for purposes ot .. 
stipulation and was based on both parties review of current 
economic trends artdthe utility's need for new capitalizationln 
the test year periOds. 

cOST Q[ ~APITAL tABLE 

capital cost weighted 
coml2onent st[:ugtur§; Factor ~ost 

1993 
LOng Term Dept 53\ 9.S6\ 5.07\ 

Short Term Debt 4\ 6.50\ .26\ 

common EqUity J11 11.50\ 4.95\ 

Total 100\ 10.28\ 

1994 
Long Term Debt 53\ 9.56\ 5,07\ 

Short T4!!rm Debt 4\ 6,50\ .26\ 

Common EqUity ....li. 11.50\ ' 4.95\ 

Total 100\ 10.28\ 

1995 
Long Term Debt 53\ 9.56\ 5.07\ 

Short Term Debt 4\ 6.50\ .26\ 

common Equity Jll. 11.50\: ~125~ 

Total 100\ 10.28\ 
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A.92-03-030,· A.92-03-031ALJ/LEH/jao 

The 11.50\ return on common equity is consistent with the 
return authorized san Gabriel Valley Water company by neoision (D~) 

92-04-032, and with that stipulated to by california water serVice. 
company and DRA in A.91-09-016, at al., (submitted upon the filing 
of briefs in October of this year). 

Cal-AD and DRA have stipulated to all issues in both 
districts except those related to utility plant, depreciation, ~nd 
working cash. 

utility plant 
The principal issue remaining unresolved concerns the 

method of forecasting costs to estimate 1993 and 1994 plant 
additions for both districts. ORA does not dispute the prudence of 
the utility's proposed plant additions, and is aware that the city 
of Thousand oaks is mandating that Cal-Am conform to more eXpensive 
concrete tank design criteria in allocating its construction 
budget. But DRA is less optimistic than Cal-Am about projections 
for growth within the village District. 

Cal-An has based individual project costs on estimates of 
the costs of materials and labor. DRA has used a trendinq method 
based on historical costs, adjUsted with labor and non-labor 
inflation ratios recommended by its Energy and Economics Branch. 
The 1993/1994 plant addition estimates were based on t~o- or five­
year trend of plant balances from 1987 to 1991, consid~red by the 
staff witness to be a macro-economic evaluation of the company's 
average cost of operations. DRA's estimated costs are about 22% 
less than those of the conpany for the Village District additions, 
and 1.6% less for the additions in the coronado District. 

Staft beli~ves that projeot costs and the ti~in9 of 
aotual cost incurrences cannot be predicted with complete accuraoy 
by any forecasting method, that future costs may be impaoted by 
various consid~rations, such as materials and labor costs. 
FUrthermore, staff notes that the company's Vlllaqe District costs 
are difficult to predict because its construction program is 
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experienoing delays incompletion, e.g., the Sh6pping Center Ii 
ReserVoir, Rancho C6nejo Intertie, and Lawrence Drive TUrnout 
projects, which cal-Am's witness testified will be completed in 
early 1993 rath~r than in 1992. Thus, staff maintains, neither the 
utility nor staff haVe used cost estimates which reflect the 
preoise actual needs of Cal-Am in the two test yearsl and trends 
may be the most ~eliable way of estimating the future. However, 
staff's witness conceded that his method is not the only usable 
one, and that the utility's method is not necessarily a wrong One. 

The depreciation expense and working cash figures 
developed by Cal-Am and staff alsO conflict as a result of these 
methodological differences. staff has again used a 5-year 
historical trend t compared with the Standard Practice 25 frequently 
used to determine depreciation expense, and standard Practice U-16 
generally used to determine working cash. The staff witness chose 
to use a consistent methodology in developing tigures for all rate 
base items. 

The staff witness also testified that the only way to 
controi utility costs is nby disallowing cost overruns forcing the 
utility to cut costs on their own. without this tool the utility 
may be negligent in controlling contraotor costs. Based on this 
concept and on historical trends, the staff has reduced the plant 
beginning-at-year balance by 21.9\.n But the witness conceded he 
had no evidence of any Cal-Am cost overrun, nor is there evid~nce 
that Cal-Am had ever been negligent in controlling contractor 
costs. 

The Cal-Am witness stated that the company develops cost 
estimates for each project ~based on careful study of past similar 
projects, and discussions with contractors and engineers who have 
worked with similar projects.· Moreover, the company obtains 
competitive bids for all projects. 

The staff witness suggested that the company could send 
its Coronado District construction crews to the Village District to 
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perform Village District construction. Cal-Am comments in· its. 
brief that the Coronado crew is one which does pipeline 
replacement, service connections and meter changes; that the crew 
is not trained to construct the larqe reserVoirs and tanks involVed 
in the village District. Further, since the districts are laO 
miles apart, the problems Of transporting, lodging, and feeding 
such crews over prolonged construction periods are evident. 

staff Exhibit 8, paragraph 8-4 contains a comparison Of 

actual plant costs with bUdgeted amounts and those allowed in rate 
case decisions for the village Districtt (The Total column is not 
shown in the exhibit.) 
Additions 1987 
Actual 487.2 
Budget 573.0 
Rate case 

Allowed 718.2 

1988 
185.4 
243.3 

341.9 

1989 
168.6 
249.2 

1990 
981.7 

1015.2 

1.414.7 

1991 
1185.7 
1215.9 

Total 
$3,008.06 
3,296.60 

2,102.50 

ThUS, during the five-year period 1987-1991, Cal-Am underspent in 
its village District by only $288,000, or 8.7\. This result 
appears to reflect reasonable estimating practices. 

cal-Am refers us to D.8~-02-067 (31 CPUC 2d 1(3), where a 
similar trending analysis of projected rate base was employed by 
stafr, but rejected by the commission, stating that reiiance on 
earlier expenditures did not make any allowance for eXpanded levels 
of plant additions. 

The company alsO makes the point that the trend analysis 
methodolOgy fails to provide satisfactory projections when new 
plant investment drops in the test years. For e~ample, if in years 
1995-1996, plant investment drops below historical averagas, 
trending would result" in allowing excessive utility plant costs. 

After consideration of all arguments on this issue, we 
conclude that the plant additions projected by the company for both 
districts are reasonable, and should be adopted. 
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Depreciation Reserve and 
Rate Base (Wo'rkingcash) 

For both districts staff has taken exception to the 
company/s calculations with respect to depreoiation reserve and 
rate base. staff approaches are different l and produce siqnificant 
dollar differences with respect to both categories. 

staff asserts that during the past few years, wholesale 
wate~ rates increased greatly because of the drought and resultant 
revenue losS due to conservation and/or rationing. Thus; Cal-Am 
has had to pay dearly each month until it received enough reVenue 
when tariff rates were raised through advice letter offsets. staff 
maintains that the drought has officially ended, so the costs 
incurred are not recurring costs, and thus shOUld not be in rate 
base permanently where the cash will earn a rate of return. The 
utility has already been reimbursed by offset rates on a dollar:f6r 
dollar basis; to include it once again in working cash vould be to 
double collect fOr those non-recurring costs, staff argues. And to 
be fair to ratepayers, only long-term recurring cashflow dollars 
should be in rate base. 

staff used a two-year average to determine operational 
working cash, and a five-year average to determina lead working 

cash. 
Cal-An uaintains that it has followed standard Practice 

U-4 for these calculations with respect to depreciation, and 
standard practice U-16 for calculations regarding working cash. 

cal-An contends, with respeot to depreoiation: 
1. As with plant additions, staff improperly used a five­

year historical trend to estimate depreciation expense. 
2. In estinating depreciation accrual, staff improperly 

calculated its estimate based on historical depreciation expense, 
3. staff improperly used Cal-Am's beginning of year 

balances, iqnoring its end of year balances, in the coronado 

District. 
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4. staff has used the company/s projected retirement le'ie~s,'-; 

giving 110 consideration to projects being eliminated .. 
5. staff has improperly trended retirements in the village 

District. 
~he company also insists that depreciation eXpense must 

be calculated based on current commission authorized accrual rates 
determined ill compliance with the last applications, new estimated 
lives and net salvage factors having been established there for 
each plant account. such authorized factors determine yearly 
accrual percentages. Historical trends, as used by staff, will not 
consider new additions, changes in depreciation rates, or other 
factors such as plant reclassification or retirements, thacompany 
witness insists. Depreciation accrual, the witness explained, is 
the yearly amount to be added to depreciation reserve, and will 
include the depreciation allowance or contributed property. 
Depreciation expense is the yearly amount to be charged to·the 
income statement, and e~cludes depreciation on contributed plant 
and depreciation Which gets capitalized. 

staff has calculated annual depreciation accrual by 
trending the company's recorded depreciation eXpense levels, then 
subtracting the company's projection of depreciation on 
contributions and deprecIation charged to capital projeots to 
estinate depreciation eXpense. Thus, Cal-Am asserts, staff has 
underestimated both depreciation accruals and expense by the 
depreciation on contributions and depreciation charged to capital 
projects. 

In connection with working cash calculations, the company 
agrees with staff that the drought has ended, but states that it is 
still in voluntary conservation and spending great amounts to 
inform and educate the publio of conservation methods. Regardless, 
it insists, drought costs and rationing have no effeot on working 
cash, because the eXpenses incurred and revenues lost were never 
allowed to earn a return. The witness also agrees with staff that 
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only long-term recurring cash flow dollars should be in rate baset 
and maintains that' .this is precisely what Cal-Am has done, 
calculating bOth operational and lead-lag working cash requirements 
in compliance with the commission's standard Practice U-16. 

Average projected balances have been calculated fOr all 
operational accounts, and a detailed lead~lag study performed for 
all eXpenses. Attachment wH· of Exhibit 6 contains workpapers 
submitted to staff with the applications for both districts. 

The company has utilized standard Practices U-4 and U-16 
in these two categories, and 
justification for doing so. 
with significant detail, the 
Practices, in particular the 
percentages on an individual 

has demonstrated reasonable 
Its witness has thoroughly eXplained, 
reasons for applying the standard 
use of current depreciation accrual 
account basis with respect to 

depreciation reserve. Furthermore, purchased wAter costs are 
increasing significantly, and costs therefore have shOrter lead 
time than the lag in accounts receivable, requiring an incr~aSe in 
Working cash to provide the utility enough to cover short-term 
interest costs. staff does not object to estimated lead lag days, 
or any of the items inclUded in working cash. The utility's· 
arguments on these issues are persuasive. In the oircumstances, 
the company's calculations in these two categories will be adopted. 
co .. issi6n's Rate Case Plan: 
Timing of Rebuttal Testimony 

staff argues that its ability to evaluate these 
applications and proceed with an eXpedient and effioient 
eVidentiary hearing was hampered by the utility's strategy in 
presentinq its case. 

staff maintains that it is a basia procedural rule that 
the party reqUesting r~lief must affirmatively demonstrate that it 
is entitled to that relief. staff asserts that Cal-Am waited for 
the rebuttal phase to submit most of its real presentation, 
submitting several rebuttal exhibits pertaining to cost of capital, 
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general office and payroll, O&M and A&G eXpenses, customer 
'¢onsumptiOfl I utility plant in service, plant additions, 
depreoiation reserve, pensions and benefits, and rate base. ln 
each case, staff states, Cal-Am relied on staff's testimony to make 
its own case. 

While staff's reports were distributed three weeks prior 
to the start of evidentiary hearings, the company did not prOVide 
staff with much of its rebuttal testimony until the commencem~nt ot 
evidentiary hearings. Completion of hearings was delayed beyond 
the Rate Case Plan schedule in order that staff could have adeqUate 
opportunity to respond to the company's rebuttal evidence 
concerning pensions and benefits. 

staff is agreeable to a more accommodating schedUle, one 
which will provide adequate time for applicants to furnish staff 
with rebuttal testimony prior to hearing, although it notes that a 
time factor argument is not persuasive in this case, nor dOes it 
address the issue of content and burden of proof. staff urges that 
we acknowledge the employment of such strategy by a utility to be 
burdensome, unfair, and wasteful. 

ort the other hand, Cal-Am states that evert if an 
applicant receives staff reports 20 days prior to hearings, the 
reality is that those reports always show wide differences with the 
utility on virtually every item in the case. The issues remaining 
to be litigated are not really known, Cal-Am insists, until after 
the parties meet and confer in an effort to settle issues, such 
settlement conferences becoming, quite appropriately, the norm in 
recent years. To prepare rebuttal to matters thereafter settled is 
expensive l and an idle e~erolse in tim~ and energy better spent ,in 
the settlement effort and in narrowing the issues to be tried. 

cal-Am recommends that the Rate Case plan schedule be 
modified speclf~cally to provide additional time to hold an 
informal settlement conference with a subsequent deadline prior to 
the formal hearings for filing prepar~d rebuttal evidence in 
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response to unresolved issues raised in staff reports and not 

settled, as follows I 
1. Add ten additional days to the entire schedule after the 

entry -Branch submits exhibits· to acc6mm6date settlement 

discussions. 
i. Settlement conferences should commence no later than 

seven days after issuance o£ staff repOrts. 
3. Arty written rebuttal testimony should be fiied and served 

by applicant no later than seven days prior to the start of the 

hearings. 
Some of the data included in Ca!-Am's rebuttal exhibit, 

e.g., as to plant additions, was deemed argument and therefore 
properly included in briefs. There was sufficient time, under the 
circumstances of this proceeding, to evaluate the late-submitted 
rebuttal testimony, and to afford the ALJ and the commission 
adequate time for preparation of a propOsed decision, and issuance 
of a decision aUthorizing rate adjustments befOre the end of t~e' , 
calendar year. But this is largelY because almOst all disputed 
issues were included in the settlement. 

We concur with staff that the presentation of extensive 
rebuttal testimony on the first day of hearing is an unreasonable 

practice. 
If these circumstAnces represent a g~neric problem, we 

invite any party to request modification of the Rate case plan so 
as to build into it adequate time for filing and consideration of 
rebuttal testimony, and also for settlement discussions. (We note 
that settlement discussions are encouraged in Appendix A, pa9~ 2 of. 
0.90-08-045.) In the meanwhile, we will acknowledge staff's point 
that the presentation of extensive rebuttal testim6ny less than a 
reasonable time prior to co~encement of evldentiary hearings is 
burdensome, unfair, and wasteful. 
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Rate Design 
The utility has proposed to inorease rates contained irl~ 

the following schedules. 
village District 

Schedule No. 

V-I 
V-4 
v-6 
V-9MC 

Class of service 

General Metered service 
private Fire protection Service 
Flat Rate schedule 
Metered construotion service 

Coronado District 

Schedule No. 

CO-l 
CO-4 
cO-4H 
cO-6 

Class of service 

General Metered Service 
Private Fire Protection Service 
private Fire Hyd~ant serVice 
Flat Rate schedule - ~ ~ 

In D.86-05-064, in 011 84-11-041 the Commission 
established a rate design policy which includes'the foliowinq 
quidelinest 

A. service charges shall be set to allow 
utilities to recover up to 50\ of their 
fixed costs. ' 

b. Lifeline rates shall be phased out. 

c. There may be multiple commodity blocks, 
with the number of blocks limited to no 
more than three. 

staff recommends that the Water Branch's rate desIgn 
pOlicy for service charge all6cAtion by meter size be followed, and 
that rates be designed to conform with the guidelines set forth in 
0.86-05-064 that no cUstomer's total water bill be increased 
substantially more than the total system average inorease. 

Cal-Am has proposed to recover up to 50\ of t~e fixed 
costs through service charge revenue. It has conformed with the 
Water Branch's policy in allocating service charges to various 

- 15 -



A.92-03-0JO, A.92-03-031 AW/tEM/jac * 

sized meters. Its present general metered rate in the Village 
District is $1. 278 for all water det~vered per 100 cubic feet. The 
service charge for a standard 5/8 x 3/4 inch meter is $8.50. The 
company's proposed general metered rates fOr the three-year periOd 
1993, 1994, and 1995 would be $1.5898, $1,5445 and $1.5385, 
respectively. The corresponding 5/9 x 3/4 inch meter service 
charges would be $10.83, $11.26, and $11.67. 

One customer attending the public participation hearing 
in Thousand oaks suggested that due to the magnitude of the 1993 
rate increases, and the minimal rate changes projected for the next 
two years, the -rate shock- occuring in 1993 be spread over the 
entire three-year period. But the amount of increase originally 
requested by cal-Am has been reduced considerably because of the 
stipulation fOr Settlement. He do not deem it necessary in l1ght 
of these reductions to spread, or levelize, these rate adjustments. 

Another customer stated that he thought a tiered rate 
structure could be beneficial to ratepayers who are attempting to 
save on their increasing water bills. This customer did not 
request a lifeline rate, simply an incentive for conservation, 
I.e., opportunity to avoid extensive use of a higher quantity tate. 
0.86-05-064 adopted the current flatter rate pOlicy, consisting in 
part of single block quantity rates for utilities with no ~nusual 
problems, such as water supply or capacity. There are no apparent 
water supply Or capacity problems involved in this proceeding. We 
believe the best way for customers to experience lower water bills 
in the Village District is to simply use less water. We find that 
the single block quantity rate currently in effect will be 
apptopriate for the period under consideration in this proceeding. 

Attrition 
An attrition allowance is needed when increases in 

revenues and productivity to offset increases in expenses 
(including the effect of the cost of capital) are insufficient, 
thereby causing a decline in the rate of return for the fol16winq 
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year. AttritiOn consists of twO factors - financial and 
operational. Financial attrition occurs when there is a change in.' 
the company's cost of capital. OperatiOnal attrition Is the result 
of changes in operating categories, e.g., revenues; expenses, artd 
rate base. under the terms of the Settlement, the rate of return 
will be constant at 10.28\ for the entire three-year period. 

For the third year, 1995 1 an attrition allowance should' 
be granted for the operational attrition at newly authorized rates 
from the adopted summary of earnings for 1993 and 1994. when 
applied aqainst the 1994 estimated rate base and using the net-to­
gross ratio, the additional revenue for 1995 is Obtained. 

SnllllDiJJries of Earnings 
The tables shown in the attached appendixes depict ,the 

adopted results of operations at present and proposed rates. 
Adopted quantities, tax calculations, and rate schedules are also 

shoWn. 
Comaerits to PropOsed Decision 

• In accordance with PU code section 311 the ALJ's proposed 
decision was mailed to the parties on N6vember 5, 1992. Only cal­
Am has filed comments. 

Cal-All has pointed out what it believes to be several 
technical errors in the 1993 Village District adopted summary of 
Earnings, as well a~ in three appendixes attached to the proposed 
decision. These discrepancies have been corrected and are included 
in the appendixes to this decision. 

Cal-Am also objects to much of the language in the 
proposed decision relating to Timing of Rebuttal Testimony. Its 
concern is that the wording in question implies that cal-Am was 
intentionally dilatory in preparing; filing and serving its 
rebuttal evidence to staffis reports. Cal-Am recites its 
understanding of the facts surrounding this issue, as follows. 

While staff's exhibits were mailed on July 6, they were 
not received until July 7 and not analyzed for several more days. 
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Receipt on July 7 left only 13 working days, not ·almOst thrl!e -
weeks before the commencement of evidentiary hearings· on July 27 
as stated in the proposed decision. 

Cal-Am excepts to the tone and tenor of the language in 
the propOsed decision as casting the company in a negative H .. g-htas 
an Intentional -foot dragger,· when it believes the oppOsite was 
the case. It believes that the only reasonable conclusion to be 

drawn from the above recited facts and the language in the propos-ed 
decision is that Cal-Am should assume there will be no progress at 
the settlement conference, that such conferences are only 
perfunctory, and that it should be assumed all issues raised in the 
staff reports will be litigated. 

To correct the offending language Cal-Am ptopOses the 
deletion of certain wording, and the restatement ot the tinal 
parAgraph on page 14. This language is adopted in part, as 
followst 

-As a general proposition, the presentation 
of extensive rebuttal testimony on the first 
day of hearing is an unreasonable practice and 
should be avoided. It appears that if staff 
and the Company could have held their , 
settlement meetings earlier than five working 
days prior to the commencement of hearings that 
the compAny could have filed its rebuttal 
testimony in a more timely manner. The 
Commission urges that the parties make every 
effort to hold settlement conferences much 
closer to the date on which the Staff r~ports 
are issued.· 

Cal-Am also urges that the paragraph at the top of 
page 15 be amended to delete the final two sentences. 

The above wording suggested by the company is fair and 
reasonable. The penultimate sentence in the first paragraph on 
page 15, concerning the unfairness, etc. of presenting extensive 
rebuttal testimony on the first day of evidentiary hearing is also 
appropriate. The last sentence of that paragraph, however, is 
unwarranted and is deleted from the proposed decision. 

- 18 -
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Findings of Fact 
1. ()n March 16, 1992 Ca~-Am filed applications· requesting 

rate increases for water service provided during 1993, 1994, and 
1995 in its coronado and Village Districts. 

2. Cal-Am and DRA have entered into a Stipulation For 
Settlement (Exhibit 12) in which the parties have agreed to a 
constant rate of return on rate base for the three-year period of 
10.28i, and a constant return on equity of 11.50\. The agreement 
also addresses various other issues regarding general oftice 
expenses, and issues in each of the districts involving 
Administrative and General expenses, water management plans, water 
consumption and operating revenues, average consumption per 
customer, and operation and Maintenance expenses. 

3. The Stipulation For Settlement contained in Exhibit 12 is 
reasonable, consistent with the law, and in the public interest. 
The propbsed language in-the Stipulation For Settlement relating to 
treatment of costs associated with SFAS 87 and lOG is appropriate 
for purposes of this proceeding. 

4. Cal-Am's additional plant cost estimates for both 
districts are based upon a study of past similar projects, and 
discussions with contractors and engirteers who have worked with 
similar projects. A competitive bid process has been employed by 
the utility with respect to these projects. staff has conceded the 
prudence of each of the company's proposed utility plant additions. 
There is nO record evidence that cal-Am has ever been negligent in 
controlling contractor costs for plant additions. 

5. Cal-Am'S additional plant cost estimates are reasonable 

and should be adopted. 
6. Cal-Am's working cash and depreciation projections are 

based on Standard practices U-16 and U-4, and are reasonable for 

purposes of this proceeding. 
7. The rate design requested by Cal-Am and concurred in by 

staft
l 

consisting in part of a single tier quantity rate block, is 

- 19 -
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appropriate for the both districts in light of the rate increases 
authorized by this decisio~~ 
Conclusions 6f Law 

, ' 

I. The adopted Summaries of Earnings contained in this order 
summarize our decisions on contested issues, as well as those 
agreed to by the parties, and indicate the resultant revenues and 
expenses which would be experienced by cal~Am at its present and 
authorized rates during test years 199j and 1994. 

2. Based upOn our adopted Summaries of Earnings/cal-Am 
should be authorized to increase rates for water service rendered 
in its Coronado and village Districts t6 levels necessary to earn a 
return on rate base of 10.28% during the three years 1993/ 1994, 
and 1995. 

3. The increases in rates and charges authorized by this 
decision are justified and reasonable; present rates and charges, 
insofar as they differ from those prescribed by this decision, will 
be for the future unjust and unreasonable. 

4. The stipulation For Settlement (Exhibit 12) entered into 
between Cal-Am and DRA should be adopted. 

5. The applications should be granted to the extent provided 
in the following order. 

ORDBR 

IT is ORDERED that a 
1. California-American Water Conpany (Cal-Am) is authorized 

to file on or after the effective date of this order the revised 
rate schedules for 1993 ehOwn in Appendixes A-i and A-2 lor its 
Coronado and Village Districts. This filing shall comply with 
General Order (GO) 96-A. The effective date of the revised tate 
schedule shall be 4 days after filing. The revised rafe schedules 
shall apply only to service rendered on and after their effective 
date. 

- 20 -
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2. On or before November 5, 1993, Cal-Am shall fIle tariff 
pages_; with appropriate suppOrting workpapers, showing the step 
rates for 1994 shown in Appendixes B-1 and B-2 attached to fhis .' 
order, Or to flle lesser rates in the event that the rate of return 
on rate base for its Coronado and village Districts, adjusted to 
reflect the rates then in effect and normal ratemaking adjustments 
for the months between the effective date Of this order and 
September 30, 1993, annualized, exceeds the later of (a) the rate 
of return found reasonable by the Commission for cal-Am for the 
corresponding periOd in the then most recent rate decision, or 
(b) 10.28%. This filing shall conply with GO 96-A. The rates 
shall be reviewed by the staff to determine their conformity with 
this order and shall go into effect upon the sta£ft s determinatioil 
of conformity. staff shall inform the Commission if it finds that 
the propOsed rates are not in accord with this decision, and the 
Commission may then modify the rates. The effective date of the 
revised schedules shall be no later than January 1, 1994. The 
revised schedules shall apply only to service rendered on and after 
their effective date. 

3. On or after November 5, 1994, Cal-Am is authorized to 
file an advice letter, with appropriate supporting workpapers, . 
requesting the step rate increases for 1995 shown in Appendixes B-1 
and B-2 attached to this order, or to lile lesser increases in the 
event that the rate of return on rate base for its Coronado and 
Village Districts, adjust~d to reflect the rates then in effect and 
normAl ra.temaking adjustments for the months between the effective 
date of t~~ increase ordered in the previous paragraph and 
September 3~, 1994, Annualized, e~ceeds the later ot (a) the rate 
of return_fdund reasonable by the Commission for Cal-Am for the 
·cortes~nding period in the then most recent rate decision, or 

(b) 10,c28\ ~ This filing shall comply with GO 96-A. The requested 
~ t j '" .', 

step r~tes shall be reviewed by the staff to determine their 
conformity with this order and shall go into effect upon the 
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stisffts dete'tiuinAtio'ia ()'fc6nf6rmity~ Staff shall inforIn the 
COnUni~s'lon if It_'flnds '~h_at,'ttle' propOsed rates are not inacbord 
withthls d~oisionl arid tha commission may then modify the 
lnctease. ' Thee'ffective date of the revised schedules shAll be no 
earlier thtu\Jiu'luary 1,19~5i o'r 40 days after filin9, whichever is 
later. The revis,ed scheduiesshall apply only to service rendered 
on and a iter ,theire f fecti 'Ie, "da te • 

4. 'The Stipulation For Settlement (Exhibit 1~) entered into 
by Cal-Am arid theCommfssioft's Division of Ratepayer Advocates Is 
adopted. 

5., The applications ;are granted as set forth ab6ve. 
This order is effective today. 
Dated December 16, 1992, at San Francisco, California. 

- 22 -
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At present Rates 
---------_.-----
operating reVenues 

operating expenses 
purchased water 
purchased power 
Pump tax 
payroll 
Purchased chemicals 
Other 0 & M 
other A & G 
G.o. prorations 
Business license 
Taxes other than • 1.nc. 
Depreciation 

subtotal 

Ul'lcoll.ectibles 
Franchise taY. 
state income tax 
Federal income tax 

Total oper. e~penses 

Net opera revenues 

Rate Base 

Rate of Return 

' . .: ~. 

APPENDl:xA,M~1 
. Table 1':'1 

- . 

Callfornia~Ame'rJcan water company· 

C6r6riadO District 

Adopted_summary of Earnings 
(DOllars in Thousands) 

1993· 

cal-Am staff 
---------
$7,930.7 

4,Oi9.0 4,029.0 
0.0 0.0. 
0.0 0.0 

911.1 9il.l 
0.0 . O. () 

266.7 266.7 
506.3 506.3 
540.5 540.5 

0.0 0.0 
168.8 163.7 

.466.5 339.5 
0.0 0.0 

----.;;..--- ------_. 
6,828.9 6,756.8 

18.8 18.8 
35.8 35.& 
49.8 59.0 

157.3 190.6 

7,090.6 7,061.0 

840.1 869.7 

9,365.1 &,B16.4 

-8.97\ 9.B()\ 

.Adopted at 
present 
Rates 

$7,891.7 

4,351.7 
0.6 
0.0 

911.1 
·0.0 

266.7 
506.3 
540.5 

0.0 
168.8 
406.5 

0.0 
---------
7,151.6 

18.7 
35.7 
18.7 
27.7 

7,252.4 

639.3 

9,365.1 

6.B3\ 

* reflects the current purchased water cost. 

* 

Adopted at 
Auth. 
Rates 

$9,467.8 

4,351. 7 
0.0 
0.0 

911.1 
0.0 

266.7 
506.3 
540.5 

0.0 
168.8 
406.5 

0.0 
--------
7,151. 6 

20.1 
38.3 
71.9 

222.9 

7,504.& 

963.0 

9,365.1 

10.28\ 
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APPENDIX A,W.2 
Table 1-2· 

At Present Rates 
----------------
Operating revenues 

operating expenses 
purchased water 
purchased power 
PUmp tax 
Payroll 
purchased chemicals 
other 0 & M 
other A & G 
G.O. prorations 
Business license 
Ta~es other than ino. 
Depreciation 

subtotal 

Uncollectibles 
Franchise tax 
state income tax 
Federal income tax 

Total oper. expenses 

Net opere r~Venues 

Rate Base 

Rate of Return 

california-American water company 

Coronado Distriot 

Adopted Summary of Earnings 
(DOllars in ThoUsands) 

Cal-Am 
----------
$8,083.5 

4,121.7 
a.O 
a.a 

945.:) 
a.a 

280.5 
579.6 
561.7 

0.0 
173.0 
420.5 

0.0 

19.1 
36.5 
40.0 

110.1 

7,288.0 

795.5 

9,498.0 

8.30\ 

1994 

staff 

$8,08:). 5 

4,121.7 
0.0 
0.0 

945.3 
0.0 

280.5 
579.6 
561.7 

0.0 
168.3 
350.5 

0.0 

7,007.6 

19.1 
36.5 
52.9 

154.3 

7,270.4 

813.1 

9,036.7 

9.00\ 

Adopted at 
Present 
Rates 

-----------
$8,042.9 

4,451.2 '" 
0.6 
0.0 

945.3 
0.0 

280.5 
579.6 
561~7 

0.0 
173.0 
420.5 

0.0 

7,411.8 

19.1 
36.4 
8.7 

(11. 8) 

7,464.2 

578.7 

9,498.0 

6.09\ 

* reflects the current purchased water cost. 

Adopted at 
Auth. 
Rates 

$8,751.1 

4,451.2 
0.0 
0.0 

945.3 
0.0 

280.5 
579.6 
561.7 

0.0 
173.0 
420.5 

0.0 

7,411.8 

20.7 
39.6 
74.1 

228.2 

7,774.4 

976.7 

9,490.0 

10.28\ 
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At Present Rates 

Operating reVenues 

operating expenses 
Purchased water 
Purchased power 
Pump tax 
payroll 
Purchased chemicals 
other 0 &: M 
Other A &: G 
G.O. prorations 
Business license 
TaXes other than lnc. 
Depreciation 

subtotal 

Uncolleotibles 
Franchise tax 
state income tax 
Federal income tax 

Total operA expenses 

Net oper. revenues 

Rate Base 

Rate of Return 

Table 1-3 

ca
O

llt6rnia:"American Water Company 

Village District 

Adopt~d summary of Earnings 
(DOllars in Thousands) 

_______ ,;a_ 

$16,504.1 

5;U.2.5 
9i.1 

C).O 
859.2 

0.0 
432.6 
683.2 
584.1 

0.0 
300.4 
887.5 

0.0 

8,951.8 

12.3 
147.1 

28.1 
87.8 

9,227.1 

1,217.0 

21,460.8 

5.95% 

1993 

staff 
---------
$10.,504.1 

5,112.5 
91.7 
0.0 

859.2 
0.0 

432.6 
683.2 
584.7 

0.0 
268.8 
700.0 

0.0 
--------
8,732.1 

12.3 
147.1 

65.1 
225.2 

9,183.0 

1,321.1 

17,988.4 

7.34\ 

Adopted at 
Present 
Rates 

$11,420.8 

6,032.9 '* 
91.1 
0.0 

859.2 
6.0 

432.6 
68l.2 
584.7 

0.0 
300.4 
887.5 
- 0.0 

---------
9 / 871.6 

13.4 
159.9 

31.9 
4~.9 

10,120.1 

1,300.1 

21,460.8 

6.06% 

'* reflects the current purchased water cost. 

Adopted at 
Auth. 
Rates 

6,032.9 
91.1 
0.0 

859.2 
0.0 

432.6 
683.2 
584.1 

0.0 
300.4 
887.5 

0.0 

9,871.6 

15.3 
182.7 
lS0.8 
590.3 

10,840.1 

2,266.2 

21,460.8 

10.28\ 



At present Rates 
----------------
Operating revenues 

operating expenses 
purchas~d water 
purchased power 
PUmp tax 
payroll 
PUrchased chemicals 
other 0 & M 
other A 1« G 
G.O. prorations 
Business license 
Ta)Ces other than .. l.nc. 
Depreciation 

SUbtotal 

Uncollectibles 
Franchise ta)C 
state income tax 
Federal income tax 

Total oper. expenses 

Net oper. revenues 

Rate Base 

Rate of Return 

APPENDIX A,·· P9. 4 
Table· 1-4 . 

califOrnia-American water company 

village District 

Adopted Summary of Earnings 
(DOllars in Thousands) 

1994 

Adopted at 
Present 

Cal-Am staff Rates 
--------- --------- -----------
$10,833.7 $10,833.7 $11,783.4 

5,295.5 5,29505 6,248.7 
95.0 95.0 94.4 
0.0 0.0 . 0.0 

919.6 919.6- 919.6 
0.0 0.0 0.0 

449.8 449.8 449.9 
769.2 769.2 769.2 
607.6 607.6- 607.6 

0.0 0.0 0.0 
319.7 290.8 319.7 

1,032.5 790.0 1,032.5 
0.0 0.0 0.0 

-------- -------- --------
9,488.9 9,217.5 10,441.6 

12.7 12.7 13.8 
151.7 151.7 165.0 

(1.0) 44.4 3.4 
(28.3) 124.8 (64.6) 

9,624.0 9,551.1 10,559.2 

1,209.7 l,2S2.6 1,224.2 

22,789.4 19,497.8 22,7S9.4 

5.31\ 6.58\ 5.37\ 

* reflects the current purchased water cost. 

Adopted at 
Auth. 
Rates 

-----------
$13,790.3 

" 6,248.7 
94.4 
0.0 

919.6 
0.0 

449.9 
769.2 
607.6 

0.0 
319.7 

1,032.5 
0.0 --_ ... ----

10,441.6 

16.2 
192.9 
187.2 
609.8 

11,447.7 

2,342.6 

22,789.4 

10.28\ 



Applicability 

APPEtmix' A~i . 
Page 'l-

California;';"Am:erican water co. 

Coronado Distrfct 'Tariff Area 

Schedule No. C6-1 

General Metered service 

Applic~ble to all metered water service. 

Territory 

Coronado, Imperial Beach, and portions of San Diego, and vicinity 
San Diego County 

Rates 

Quantity Rates 
Per Meter 
Per Month 

For all water delivered, per 100 cu. • • • • •• $1.2000 (I) 

service Charge 

FOr 5/8 
For 
For 
For 
For 
!-'or 
For 
For 
For 

X 3/4-inch meter 
3/4-inch meter 

I-inch meter 
l-I/2-inch meter 

. 2-inch meter 
3-inch meter 
4-inch meter 
6-inch meter 
s-lnch meter 

• • • • • • I .. • • • 

• • • Ii I • • .. • .. .. 

t • • • • • ... • • • • 

• I • • • • • • ill • I; · . . . . . . . . . " 
• • i • " it " • • • • · .. . ., . . . . . . . 
• • • .. i • • • • • • · . . . . . .. . . .. . 

$ 4.90 
6.00 

10.00 
19.00 
41.00 
72.60 

125.00 
190.00 
300.00 

Th~ service charge is a readiness-to-serve charge 
applicable to ail metered service and to which is added 
the charge for water used computed at the Quantity Rates. 

SPECIAL CONDITIONS 

1. DUe to an anticipated loss in revenue. because of voluntary 
conservation and in accorda.nce with, Deoision N,6. 91-10-042 t a 
surcharge of $0.0457 per 100 'cubio feet'is to be added to th~ 
quantity rate for the duration of voluntary conservation. The 
surcharge will be re-evaluated after 10 months from the 
efteotive date of Advice Letter No. 399 (May 16, 1992) and 
adjusted to reflect actual revenue losses. 

2. Aii bills are subject to th~ reimbursement fee set forth on 
schedule No. UFo 

(I) 

(1) 



• 
Applicability 

California-American Hater Co. 

Coronado District Tariff Area 

Schedule No. CO-4 

Private Fire Protection service 

Applicable to all water service furnished for privately 6~ned 
fire protection systems. 

Territory 

Coronado, Imperial Beach, and portions of san Diego, and vicinity 
san Diego County 

Rates 

Private Fire Protection service 

For each 4-inch connection or 
For each 6-inch connection • • 
For each 8-inch connection • • 
For each 10-inch connection • 
For each 12-inch connection • 

SPECIAL CONDITIONS 

smaller. • • 
• · • • • • 
• • • • • • 
• · • • • • 
• • • • • • 

• • • 
• • • 
• • • 
• • • 
• • • 

Per Month 

$16. sO (1) 

35.20 I 
52.06 
77.43 

112.58 (1) 

1. The fire protection service an4 connection shall be . 
installed by the utility or under the utility's direction. 
Cost of the entire fire protection installation e~cluding 
the connectiqn at the main shall be paid for by the 
applicant. such payment shall not be subject to refund. 

2. Theinstallat·lon housing the deteotortype check valve and 
meter and appurtenances thereto shall be in a location 
mutually agreeable to the applicant and the utility. 
Normally such installation shall be located on the premises 
of applicant, adjacent to the propertr line. The expense of 
maintaining the fire protection facil ties on the 
applicant's premises (inoluding the vaUlt, meter, detector 
type check valves; backflow device and appurtenances) shall 
be paid for by the applicant. 

(continued) 



California-American water Co. 

CorOnado District Tariff· Area 

Schedule No. CO-4H 

Private Fire Hydrant service 

Applicability 
-

Applicable to all water service furnished for private fire 
hydrant service. 

Territory 

Coronado, Imperial Beach, and portions of san Diego, and vicinity 
San Diego County. 

Rate Per Month 

Private Fire Hydrant service installed at cost of Applicant: 
For each Hydrant Installed • • • • . • • • • •• $ 9.~4 (1) 

SPECIAL CONDITIONS 

1. The fire protection service and connection shall be 
installed by the utility or under the utility's direction. 
Cost of the entire fire protection installation excluding 
the connection at the main shall be paid for bY the 
applicant. such payment shall not be subject to refund. 

2. The installation housing the detector type check valve and 
meter and appurtenances thereto shall be in a location 
mutuallY agreeable to the applicant and the Utility. . 
N~rmally such installation shall be located on the premises 
of applicant, adjacent to the property line. The expense of 
maintaining the fire protection facilities on the 
applicant's premises (including the vaUlt, meter, detector 
type check valves, backflow device and appurtenances) shall 
be paid for by the applicant. 

3. All facilities paid for by the Applicant shall be the sole 
property of the Applicant. The Utility and its duly 
authorized agents shall have the right to ingress to and 
egress from the premises for all purposes relatinq to said 
facilities. 

4. The minimum diameter will be 6 inches, and the maximum 
diameter will be the diameter of the main to Which the 
service is connected. 

(continued) 
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Applicability 

California-Americiu\ water Cq. 

Coronado District Tariff Area 

Schedule No. 00-6 

FLAT RATE SCHEDULE 

---- ... :-

This rate is available only to a subdivider building a 
minimum of five (5) homes within a tract approved by the 
county of san Diego, the cities of coronado, ~mperial Beach 
and a portion of san Diego, in the area served by the 
COronado District. 

Territory 

coronado, Imperial Beach, and portions of san Diego, and vicinity 
san Diego County. 

Rate 

Monthly Charge per Water Connection • • • • • • • • $14.00 

SPECIAL CONDITIONS 

i. service shall be furnished under the above charge at a flat 
rate per lot as soon as.connection has been made to the. 
water system by means of a service pipe or a jUmper. Upon. 
occupancy, service will be fur~ished only in accordanca with 
filed Rules and Regulations and billed at General Meter~d 
service rates. 

2. Charges.under this rate schedule shAll be billed to 
subdividers only. The subdivider shall be liable for the 
charge until such time as the new owner or occupant signs an 
application for metered service, or until the sUbdivider 
requests the removal of the service connection or jumper. 

3. Where the water usage, in the opinion of the company, 
exceeds the amount which would be allowable for the sum of 
$14.00 under its General Metered service Quantity rates, 
the water company may install a meter. In such case, the 
General-Metered service schedule No. CO-l minimum and 
quantity rates wiil apply. 

4. All bills are subject to the reimbursement fee as set forth 
on Schedule No. UFo 
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California-American water Co~ 
Cor6nado Dls't~'ic:,t 

Each of the following :inoreases lnrate~,'may be put into ~ftect 
on the indicated date by filing a rate,schedule which adds,the 
appropriate increase to the rate which would otherwise be in effect 
on that date. 

METERED RATES 

Schedule No. CO-l 

service Charge 

For 5/8 
For 
For 
For 
For 
For 
For 
For 
For 

X 3/4-inch meter 
3/4-inch meter 

i-inch meter 
1-1/2-inch meter 

2-inch meter 
3-inch meter 
4-inch meter 
6-inch meter 
8-inch meter 

Quantity Rates 

• .., • • .. • • oil 

• • • • • • • • · . .. ,. .. .. . . 
.. . .. . . .. . . · . . ,. ~ . . . · . . . . .. . . · . " ,. . . . . 
• to • • • • • • 

• • • • • • • • 

Effective Dates 
1-1'-94 1-1-95 

Per Heter per Month 

0.00 
0.00 
0.00 
0.00 
0.00 
G.OO 
0-.00 
0.00 
0.00 

o.O() 
0.00 
0.00 
0.00 
0.00 
0.00-
0.00 
0.00 
6.00 

For all water delivered, per 100 cu. ft. ,. 0.0220 0.0210 

schedule No. CO-4 

For each 4-inch connection or smaller • • • 
For each6-inch connection •• • • • • • • 
For each a-inch connection • • • • • • • • 
For each 10~inch conneotion,. • • • i" • 

For each 12-inch connection. • • • • • • • 

schedule No. CO-4H 

For each Fire Hydrant Installed • • • • • • 

Schedule No. cO-6 

Monthly Charge per Water conneotion " . . . 

(End of Appendix B-1) 

$0.50 
1.06 
1.56 
2.33 
:).35 

$0,:)0 

$O.4() 

$0.10 
0.20 
0.29 
0.43 
1.07 

$0.00 

$6.00 
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APp~NDi*'c.::Y .~ ."' 

'page~1; " 

, .cil 1 i'forriJa.' .lU!i~t; i~~a:nl'iAt.er.' company . 
, . CoronadO i>istr lct . ,. 

. ." ,-------------------
.' (Doilar£; in thousands)" '. 

1993 

water Production t KCcf (1000) 
wells . 
surface supplY 
purchased watel:' 
Total 

Purchased water Expenses 
city of san Diego 1-1-92 

Acre Feet 
unit cost ($iAF) 

Total purchased water Cost 

Purchased Power .' 
Supplier - socal.Ed. (1~1-92) 
production (XCcl) 
Kwhr per Keol 
Kwhr .', 
unit Cost ($/Kwhr) 
Total Cost 

o 
. 0 

5,802.~ 
5,802.9 

13,321.2 
326.66 

$4,351,700 

, 0 
0.0 

o 
0.6990 

$6.0 

1994 

o 
o 

5,935.7 
5,935.7 

13,626.5 
326.66 

$4,451,200 

o 
0.0 

o 
0.0990 

$0.0 
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California American wat~r company 
corohado District 

Adopted Quantities 
. . ------------------

Schedule CO-1 
Number of services by meter size 

5/8 X 3/4 inch 
i 

1 1/~ 
:2 
3 
4 
6 
8 

10 

Metered sales (KCef) 

Number of service and usage 

No. ot service 
1993 1994 ---_ ........ 

Residential 17,640 
Multi-fam. 150 
Comm.norm. 1910 
Comm.Lg.User 106 
Pub.Auth.Small 225 
Pub.Auth.Large 40 
Golf 5 
Irrigation 2 
other 14 

------
subtotai 20,092 

priv Fire Prot 250 
PUblio Fire prot 0 

------
Total 20,342 

water Loss 4.346\ 

Total Water produced 

Purchased Water (Keel) 
purchased Water CAF) 
Well 

------
17,~50 

250 
1915 

106 
2~5 -

40 
5 
2 

14 
------
20,207 

275 
0 

------
20,482 

1993 
-----

It,898 
1,976 

488 
693 

0 
12 

6 
3 
0 

------
20,076 

5540.~ 

Usage - Kcel 
1993 1994 

------ ------
2803.0 2878.7 

1~.7 21.2 
1068.3 1087.0 

960.8 963.9 
148.5 155.0 
367.6 382.0 
131.4 137.4 
42.4 42.4 
10.1 10.2 

------ ------
5550~7 5677.8 

252.2 258.0 
------- -------

5802.9 5935.7 

5802.9 5935.7 
13321.7 13626.5 

0.0 0.0 

1994 
-----

17,013 
1,9'16 

488 
693 

0 
12 

6-
3 
0 

------
20,191 

5667.5 

Ave usaqe - cef 
1993 1994 

------ ------
1:58.9 163.1 
84.7 88.5 

559.3 567.6 
9064.3 9093.3 

659.9 688.9 
9189.5 9549.3 

27476.1 27476.7 
21188.0 21188.0 

723.4 731.6 

. 
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.. California cAtnariciln watetcornpany 
. . .. ,'c6r6nado District .. 

utility Plant, Depreclation Reserve, and Rate Base· 
--------------------------------------------------

utility plant 
plant Beg.Yr, 

Add. 
Retirement 

plant End.Yr. 

Wgt.Pla.nt Add. !SO.S 
Avg. Plant 

Depreciation Reserve 
ReserVe Beg.Yr. 

contrib. 
Dep.Exp. 
Clear.Chg. 

total accurai 

Retirem~nt 
Reserve End.Yr. 

Wgt.Accr. . 
Avg.Depr.Reserve 

RATE BASE 
Utility plant 
Material & sup. 
Work.cash.Op 
work.cash.LdLg. 

Depreciation Reserve 
Adv.Construotion 
contribution 
G.O.Allocation. 
Def.Tax Contrib. 
Dei .Tax Advance 
Unam.Fed Tax Reserve 
Unam.state Tax Reserve 
Una.m.Def.Rv.CIAC 

Avg. RATE BASE 

54 

1993 
----

(Dollars 

15,999.0 
618.5 
162.7 

16,4l8.0 

221.5 
16,220.5 

4,626.4 
42.5 

406i5 
34.4 

483.4 

162.7 
4,947.~ 

173.2 
4,799.6 

16,220.5 
58.4 

233.8 
410.0 

(4,799.6) 
(504.1) 

(1,436.6) 
33.1 
58.5 
52.7 

(843.0) 
(70.1) 
(4S.5) 

9365.1 

(END OF APPENDIX C-l) 

1994 

in thousands) 

16,438.0 
604.7 
135.1 

16,907.6 

237.0 
16,~75.0 

4,947.1 
43.5 

420.5 
24.5 

48S.5 

135.1 
5,360.S 

190.9 
5,138.0 

16,675.0 
61.0 

261..4 
430.2 

(5,138.0) 
(440.0) 

(1,440.7) 
31.2 
61.9 
49.3 

(912.9) 
(8S.4) 
(52.1) 

9498.0 
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Paqe 4 ' 

~aiitornia . American, Ha~erccoinpanY , 
coronado' District . 

incol!le TaX calculation 
---------~------------

operating Revenue (authorized rates) 

Expenses 
Purchased water 
Purchased power 
Pump taK 
payroll 
customer Billing 
other 0 & H 
Other A & G 
Reg. Com. Exp. 
G.o. prorations 
Payroll TaXes 
Ad.Valorem TaK 
UncollectiblesO.00237 
Franchise tax .00452 
Interest eXpense 

Total Deduction 

state Ta)( Depreciation 
Net Taxable Income 
state Corp. Franch. Tax 9.3\ 

Federal Tax Depreciation 
state Income Tax 
Less preferred stock Dividend 
Net Taxable Income 
Fed. InCOme TaX 34.12\ 
Less ITC 

Total Federal Income Tax 

Total Income Tax 

Uncoll.rate 
Franch.rate 
Net/Gross 

0.00237 
0.00452 
1. 77965 

1993 

(DOllars 
$8,467.8 

4,351.7 
0.0 
0.0 

911.1 
64.0 

2()2.7 
49(h 7 
lS.6 

540.5 
72.6 
96.2 
2(h l. 
38.3 

474~8 
7,218.3 

416,4 
773.1 
71.9 

445.4 
65.0 
0.0 

679.1 
231.7 

8.8 

~22.9 

294.8 

(END OF APPENDIX C-l) 

in 

1994 
----

thousands) 
$S/JS1.1 

4,451.2 
0.0 
0.0 

945.3 
66.6 

213.9 
564.0 
15.6 

561,'1 
75.S 
97,5 
20,7 
39.6 

481.5 
1,533.1 

421.0 
797.0 
74.1 

451.5 
71.9 
0.6 

694.6 
237.0 

8.8 

228.2 

302.3 
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. APPENDIX D~.1 
.-. c - Page 1" .. 

Califorilia":American -Water CompahY 
Coronado District 

comparison of typical bills for resi_dential metered 
customers of various usage leveiartd average level at 
present and authorized rates for the year 1993. 

General Metered service 
(5/8 ". 3/4-inch meters) 

-------------------------------------------~~---------~-----

Monthly Osage 
At Present 

Rates 
. . 

At Authorized 
Rates 

Percent 
Increase 

------------------------------------------------------------
(cubic Feet) 

500 $10.08 $10.90 8.17% 

1000 15.70 16.90 7.62 

1320 (Average) i9.30 20.74 7.44 

2000 26.96 28.90 .. 7.21 

:)000 38.i1. 40.90 7.04 

5000 60.72 64.90 . 6.89 

10000 11.6.98 124.90 6.77 

(END OF APPENDIX D-l) 
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Applicability 

california-American water co. 

village District Tariff Area 

Schedule No. V-l 

General Metered service 

Applicable to all metered water service. 

Territory 

portions of Thousand oaks, NewbUry park; and area adjacent to 
camarillo, and vicinity, Ventura County. 

Rates 

Quantity Rates 
Per Mater 
Per Month 

For ail water delivered, per 100 cu. • • • • • • $1.6160 (I) 

service Charge 

FOr 5/8 X 3/4-inch meter • • • • • • • • • · • $ 9.90 
For 3/4-inch meter • • • • • · • • • • • 14.00 
For 1-inch meter • • • • • • • • • • • 24.00 
For 1-1/2-inch meter • • • • • • • • • • · 40.00 
For 2-inch meter • • • • • • i- • • • • 65.60 
For 3-inch meter • • • • • · • • • • • 120.60 
For 4-inch meter • • • • • • • • • • • 210.00 
For 6-inch meter • • • • • • , • • • • 310.00 
For 8-inch meter • • • • • • • • • • • 420.60 
For 10-inch meter • • • • • • • • • • · 600.00 
For 12-inch meter • • • • • • • • • • • 850.00 

The service charge is a readiness-to-serve charge 
applicable to all metered service and to which is added 
the charge for water used computed at the Quantity Rates. 

SPECIAL CONDITIONS 

1. Due to an antioipated loss in revenue, because ot voluntary 
conservation and in accordance with Deoision No. 91-10-042, a 
surcharge of $0.0486 per 106 cubio-feet.is to be added to the 
quantity rate for the duration of voluntary conservation. The 
surcharge will be re-evaluated after 10 months from the 
effective date of Advice Letter No. 399 (Kay 16, 1992) and 
adjusted to reflect actual revenUe losses. 

(I) 

(I) 

2. Due to an undercollectiort in the balancing account, a surcharge 
of $0.0915 per Cot is to be added t6 the quantity rate for 12 
months from the effective date of Advice letter No. 401 
(september 7, 1992). (T) 

3. All bills are subject to the reimbursement fee set forth on 
Schedule tlo. UFo 



Applicability 

APPENDIX 1\-2 
Page 2 . 

california-American Water co. 

Village District Tariff Area 

Schedule No. V-4 

Private Fire frotection Service 

Applicable to all water service furnished for privatelY owned 
fire protection systems. 

Territory 

Portions of Thousand oaks, Newbury PArk, and area adjacent to 
camarillo, and vicinity, Ventura county. 

Rates 

Private Fire Protection service per Month 

For each inch in diameter of service connection -
minimum charqe based on a 4 inch service. • • .$ 6.18 (I) 

SPECIAL CONDITIONS 

1. The fire protection service and connection shall be 
installed by the utility or under the utility's direction. 
cost of tpe entire fire protection instAllation e~cluding 
the connection at the main shall be paid ror by the -
applicAnt. Such payment shall not be subject to refund. 

2. The installation housing the detector tyPe check valve and 
meter and appurtenances thereto shall be in a location 
mutually agreeable to the applicant and the utility. . 
Normally such installation shall be located on the premises 
of applicant, adjacent to the property line. The expense of-
maintaining the fire protection facilities on the . . 
applicant's premises (including the vault, meter, deteotor 
type check valves, backflow device and appurtenances) shall 
be paid for by the applicant. 

(continued) 
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Calif6rnia-American water Co. 

Village District Tariff Area 

Schedule No. V-9FL 

FLAT RATE SCHEDULE 

This rate is available only to a subdivider building a 
minimum of fifteen (15) homes within a tract approved by the 
County of ventura, or the city of Thousand Oaks in areas 
served by the Village District. 

Territory 

Portions of Thousand Oaks, Newbury Park, and area adjacent to 
camarillo, and vicinity, Ventura County. 

Rate 

Monthly Charge per water connection 

SPECIAL CONDITIONS 

. . . . . .. .. . $ 7.96 

1. service shall be furnished under the above charge at a flat 
rate per lot as soon ascortnecti6n has been made to the 
water system by meAhsof a service pipe Or a jumper. upon . 
occupancy, service will be furnished only in accordance wlth 
filed Rules and Requlations and billed at General Metered 
service rates. 

2. Char~es under this rateschedu~e shall be billed to 
subd1viders only. The subdivider shall be liable for the 
charge until such time as the new owner or occupant signs an 
application for metered service, or until the subdivider 
requests the removal of the service connection or jumper. 

3. Where the water usage, in the opinion of the utility, 
exceeds the amount which would be allowable for the sum of 

(1 

$ 7.96 under its General Metered service Quantity rates, (T 
the water company may install a meter. In such case, the 
General"Metered service schedule NO. CO-l minimum and 
quantity rates will apply. 

4. All bills are subjeot to the reimbursement fee as set forth 
on schedule No. UFo 



• 
Applicability 

ca"lifornia-Alriericarl water co. 

village District Tariff·Area 

Schedule No. V-9He 

General Metered service 

Applicable to all water service furnished for construction purposes 

Territory 

portions of Thousand 6aks, Newbury park; and area adjacent to 
camarillo, and vicinity, ventura county. 

Rates 

Quantity Rate Per Month 

For all water delivered, per 100 cu. • • • • •• $2.1675 (1) 

Minimum charge 

For all sizes of meters • t • • • .. • • • • • • $25.96 

The minimum charge will entitle the customer to the" 
quantity of water which that minimum charge will purchase 
at the Quantity Rates. 

SPECIAL CONDITIONs 

1. Construction water service under this schedule will be 
furnished only when surplus water is available over the 
requirements for domestic service and under conditions 
which will not adversely affect domestio service. The 
utility will be the sold judge as to the availability6f 
such surplus water. 

2. Applicants for metered construotion servicewl11 be 
required to apply for the service at least 48 hours in 
advance of the time delivery of water is requested and t6 
pay the costs and charges as provided in Rule 13, Temporary 
service'. 

3. DUe to an anticipated loss in revenue, because of volunta~ 
conservation and in accordance with Deoision No. 91-10-042, a 
surcharge of $0.0486 per 100 cubio feat is to be added to the 
quantity rate for the duration of voluntary conservation. The 
surcharge will be re-evaiuated after 10 months from the 
effectiVe date of Advice Letter No. 199 (Kay 1~, 1~9~) and 
adjusted to refleot actual revenue losses. 

(I) 

4. DUe to an undercollection in the balancinq account, a surcharge 
of $0.0915 per Cof 1s to be added to the quantity rate. tor 12 
months from the effective date of Advice letter No. 401 
(September 7, 19~2). (T) 

5. All bills are subject to the reimbursement fee set forth on 
Schedule No. UFo 

(End of Appendix A-2) 



Califotllla~iUile'tl¢A~-:·\.tat~r-
," -

Vi :llage61str let 

Each 6f the. following. inor~a~6si~r"t~~cinay be put into effect 
on the -indicated date by filing a.-rate schedule which adds the· 
appropriate increase to the rate which would otherwise be 'in effect 
on that date. 

METERED RATES EffectiVe Dates 
1-1-94 - i.-1-95 

Schedule No. v-i. 
Per Meter per Month 

service charge 

For 5/8 X 3/4-inch niet~r • I · • • · • • 0.00 0.00 
For 3/4-inch meter • • • • • • • • OiOO 0.00 
FOr 1-inch meter • • • • • • • • 0.00 0.00 
For 1-1/2-inch m~ter • · • • • • • • 6.00 0.00 
For 2-inch meter • • • • • • • • O~OO 0.00 
For 3-inch' meter • • • • • • • • 0.00 0.00 
For 4-inch meter · • • • • • • • 0.00 0.00 
For 6-inch meter • • • , • • • • 6.00 0.00 
For 8-inch meter • • • • • • • • 0.00 0.00 
For 10-inch meter 0.00 - 0.00 • • • • • • • • 
For 12-inch meter • • • • • • • • 0.00 0.00 

Quantity Rates 

For all water delivered, per 100 cu. ft ••• 0.0490 0.0560 

Schedule No. V-4 

For each inch in diameter of 
serv ice connection • • • • • i •. i • 

Minimum charge based on a 4" service. 

schedule No. V-9FL 

• • • 

Monthly Charge per Water connection • i • • 

Schedule NO. V-9MC 

For all water deliver~d, per 100 cu ft. 
For all sizes of meters • • • • i • • • 

• • 
• • 

(End of Appendix B-2) 

LOO 

$0.32 

$0.09 
1004 

0.76 

$0.00 

$0.00 
$0.00 
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. . 

cal !t6rnia~1uue·rl~~n ffat~r Company 
village District· . 

. Adopted Quantities 
------------------

(Dollars in thousands) 
1993 

wate:r production ~ KCef (1000)· 
wells 
Surface supply 
Purchased water 
Total 

Purchased water Expenses 
Calleguas MWD 7-92 

Acre Feet 
Unit Cost ($/AF) 

Total Purchased Water Cost 

Purchased power 
Supplier- SeE (1~1-92) 
Production (geel) 
Kwhr per Keel 
Kwhr 
unit cost ($/Kwhr) 
Total Cost 

o 
o 

6,441.0 
6,441. 6 

14,786.4 
400.00 

$6, 03~ ,900 -

6,441.0· 
14~.9 

920,419-
0.0990 

$91,100 

1994 

o 
o 

6,671. 4 
6,671. 4 

15,:315.4 
40S.(1) 

$6,248,700 

6,671.4 
142.9 

953,343 
0.0990 

$94,400 



APPEtH)IX C-2 
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california-Amerlcan-water-c6mpany 
Viliag~ District 

Adopted Quantities 
------------------

Schedule NO.V-1 
Number of services by meter size 

1993 

5/8 x 3/4 inch 
3/4 inch 

1. 
1 1/2 

2 
3 
4 
6 
8 

10 
12 

Metered Sales (KCcl) 

-----
14,318 

300 
1,713 

195 
493 

39 
40 

7 
2 
0 
0 

------
17,107 

6128.1 

1994 
-----

14,510 
300 

1,713 
195 
507 

39-
40 

7 
2 
0 
0 

------
17,313 

6348.3 

Number of service and usage 
No. of service Usage - I<ccf AVe usage - cof 

Residential 
Multi-fam, 
Comm.norn. 
comm.Lq~user 
Golf 
Indust.norm. 
Indust.Larqe 
pub. Auth.Smal1 
pub. Auth. Large 
Other 

subtotal 
priv Fire prot 
public Fire prot 

Total 
water Loss 

1993 1994 
------ ------
16,034 

o 
$98 

97 
2 

143 
37 

148 
31 
14 

16,226 
o 

605 
97 

2 
143 

37 
155 

31 
14 

------ ------
17,104 

174 
o 

17,310 
182 

o 
------ ------
17,218 11,492 

4.319\ 

Total water produced 

purchased Water (KCef) 
purchased water (AF) 
Well 

1993 
------
4000.5 

0.0 
488.1 
623.8 
47.3 

174.3 
359.9 
122.8 
311.3-
34.7 

------
616~.8 

278.2 
-------

6441.0 

6441.0 
14786.4 

0.0 

1994 1993 1994 
------ ------ ------
4171.7 249.5 257.1 

0.0 0.0 0.0 
497.7 816.2 822.6 
634.4 6431.2 6540.0 
47.3 23649.0 23649.0 

175.2 1219.2 1225.5 
362.9 9728.0 9809.1 
131.7 829.6 849.4 
327.4 10042.3 10561.4 

35.0 2480.4 2497.1 
------
6383.3 

288.1 
-------

6671. 4 

6671.4 
15315.4 

0.0 
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cal if6roliljimef lean Jolater~6mpanY 
" ' ,village District '". " 

utility plant", Depreoiation Reserve, artd Rate Base 
-------~----~~---~------------~--~---------------~ 

utility plant 
Plant Beg.Vr. 

Add. 
Retirement 

Plant End.Yr. 

Wgt.Plant Add. 41.4 
Avg. PHmt 

Depreciation ReserVe 
Reserve,Beq.Yi. 

Contrib. 
Dep.Exp. 
Clear. Chg. , 

total accural 

Retirement 
Reserve End.Yr. 

Wgt.Accr. 
Avg.Depr.Reserve 

RATE BASE 
utility plant, 
Material &: Sup. 
Work.Cash.Op 
Work.Cash.LdLg. 

Depreciation Reserve 
Adv.C6nsttuotion 
contribution 
G.O.Allocation 
DeLTaX contrib. 
Def.Tax Advance 
Una.m.Fed TaX Reserve 
unam.state Tax Reserve 
Una.m. Def.Rv. CIAC 

Avg. RATE BASE 

52 

1993 ----
(DOilars 

33,217.9 
9,984.8 

99.3 

2,235.0 
35,452.9 

5,50L5 
137,5 
881.5 

19.2 
1,044.2 

99.3 
6;446.4 

493.9 
5,995.4 

35,45~.9 
59.7 

258.1 
(77.5) 

(5,995.4) 
(2,992.1) 
(5,969.1) 

28.7 
1,234.1 

1349.6 
(1,027.2) 

(1.40.2) 
(720.9) 

21460.8 

(END OF APPENDIX C-2) 

in 

1994 

thousands) 

38,619.1 
2,621.1 

83.5 

1,166,5 
39,785.6 

6,446.4 
197.6. 

1,032.5 
8.4 

1,238.5 ' 

83.5 
7,601. 4 

603.8 
7,650.2 

39,785.6 
62.4 

218.5 
(li1.9) 

(7,050.2) 
(3,079.2) 
(7;528,0) 

27.1 
1,449.4 

1475.6 
(i,299.3) 

(228.5) 
(932'.2) 

22789.4 
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californiA-American water company 
- vIllage District. 

Income Tax ca~culat1on 
----------------------

1993 1994 

(Dollars in thoustmds) 
Operating Revenue (authorized rates) $13,046.9 $13,790.3 

Expenses 
Purchased water 
Purchased po .... er 
Pump tax 
payroll 
customer Billing 
Other 0 &: M 
other A &: G 
Reg. Com. Exp. 
G.O. prorations 
Payroll TaXes 
Ad.Valorem TaX 
Uncollectibles .00117 
Franchise tax .014 
Interest expense 

Total Deduction 

state TaX Depreciation 
Net Taxable Income . 
state Corp. Franch. Tax 9.3\ 

Federal TaX Depreciation 
state Income-Tax 
Less Preferred stock Dividend 
Net Taxable Income 
Fed. Income Tax 34.12\ 

Less ITC 

Total Federal Income Tax 

Total Income Tax 

UncoIl. rate 
Franch.rate 
Net/Gross 

0.00117 
0.01400 
1. 79461 

6,0:)2.9 
91.1 
0.0 

859.2 
155.3 
277.3 
668.5 
14.7 

584.7 
79.9 

220.5 
15.3 

182.7 
1,Oa8.1 

10,270.2 

832.2 
1,944.5 

180.9 

839.5 
170.0 

0.0 
1,767'.2 

603.0 
12.7 

590.3 

771.1 

(END OF APPENDIX C-&) 

6,248.7 
94.4 
0.0 

919.6 
161.4 
288.5 
754.3 
14.9 

607.6 
85.6 

234,1 
16.2 

193.1 
1,155.4 

10 / 773,8 

1,003.9 
2,012.6 

187.2 

1,011.3 
lS0.8 

0.0 
1,824.4 

622.5 
12.7 

609.8 

797.0 
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Calffornra""American wat~r>C()mi>~ny 
Village District -

C()~parisot\ of-typical bins for ~esidentiai metered 
customers of various usage leVel and average-level at 
present and authorized rates tor the year 1993. 

General Metered service 
(5/8 )( 3/4-inch meters) 

_ _ • _ _ _. L ------------------------------------------------------------
Monthly Usage 

At Present 
Rates 

At Authorized 
Rates 

. . 

percent 
Increase 

------------------------------------------------------------
(CUbic Feet) 

500 $15.64 $17.98 14.98% 

1060 22.78 ~6.06 14.4~ 

2000 37.05 42.22 13.95 

2080 (AverAge) 38.18 43.50 13.93 

3000 51.33 58.38 13.74 

5()OO 79.88 90.70 13.55 

10000 151.26 171.50 13.38 

(END OF APPENDIX D-~) 


