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DEC11 7 1992 . 
Decision 92-12-059 December "16, 1992 

authorizhlg it to increase (Filed January 6, 1992) 
its rates for water service. 
~-------------------------) 

David A. Ebershoff, Attorney at Law, and 
Kevin J. Keenan, AttOrney at Law, for 
Valencia Water Company, applicant. 

Howard M, Loeb, Attorney at Law, for Uniden 
Valencia, Inc.; interested party. 

camden Collins, Attorney at Law, and . 
Daniel R. paige, for the Division of 
Ratepayer Advocates. 

OPINION 

1. Sl1--aIT of Decision 
valencia Water Company (Valencia or the Company) is 

authorized to increase its rates by amounts designed to increase 
operating revenues to the level of $5 /670,000 fOr test year 1992 
and $6,417,000 for test year 1993. Rates of return of 9.19\£01" 
1992, 9.89\ fot 1993, and 9.95\ £or 1994 are adopted. These rates, 
with the agreement of the company, adopt the recommendation of the 
Commission's Division of Ratepayer Advocates (ORA) of 11.5\ return 
on equity, and the company's 1994 request of 43.44\ common equity, 
applied to all years. The decision aakes the 1992 rates effective 
immediately, and the 1993 rates effectiva January 1, 1993 , to iimit 
reguiatory lag. 
2. BackgroUild 

valencia is a class A water utility incorporated on 
April 7, 1954 in the state of California. The Company was granted 
a certificate of public convenience and necessity by this 
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Comnission in Decision (D.) 69744 dated October 5, 19~5. '1'he 
6riqinal service area for which the certificate was granted was 
approximately'1,500 acres to the northwest 'of the comnunity of 
Newhall in-northern Los Angeles County, to be developed as the 
comnunity of Valencia. Subsequently, the COmpany's service area 
was increased to approximately 9 square miles, partly within the 
incorporated city of santa Clarita and within portions of the 
unincorporated communities of castaic, Newhall, saugus, Stevenson 
Ranch, and valencia. 

Most of the service area was formerly devoted to 
agricultural use by ~he Newhall Land and Farming Company (Newhall). 
Hater was produced for agricultural use from wells owned by the 
farming company, several_of which are now being used by valencia. 
However, the service area, which consists of rolling hills and 
intervenIng valleys being developed for residential, commercial, 
industrial, and recreational uses, has seen rapid growth in recent 
years, and is within the tier of suburban communities at the outer 
fringe 6f the greater Los Angeles netr6politan area. 

~ater supply for-the system nOW consists of a mixture of 
import~d water from the California State Water project purchased 
from the castaic L4ke water Agency (CLWA) and local ground water~ 
The company attempts to maintain an approximately equal propOrtion 
of well water to imported water. In the last year of record, 1996, 
the relative nix of water was 54\ ground water and 46' impOrted 
water. The inported water is of substantially better quality, and 
the company Attempts to take as much of this water as its CLWA, 

allocation allows. 
Water is currently being produced from thirteen wells 

which are scattered along the stream beds, primarily in the central 
portion of the company's service area. Well water meets the water 
quality standards of the state Department of Health services (DOHS) 
and requires no treatment other than periodic chlorination of water 
in reservoirs to prevent bacteria qrowth. ~he vater purchased from 
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CLWA is treated by CLWA prior to entering Valencia's system. It is 
filtered and chlorinated as required by oOHS. 

'l'he Company was last authorized a general increase in its 
water rates in 1984~ (D.S4-02-053 in Application (A.) Sl-O~-19, 
dated February 16, 1984.) since that decision the number of 
customers has approximately doubled, from some 7,300 in 1984 to 
more than 14,000 in 1991. The Conpany projects that it will have a 
total of more than 16,700 customers by attrition year 1994. 

All of the commOn stock of Valencia is owned by Nevhal1, 
the Owner of the land now being developed as the community of 
Valencia. Several of the wells used by Valencia are also owned by 
Newhall. 
3. 8n DWIin-y of Application 

~he application seeks a general rate increase of 44.90\ 
in test year 1992, 4.41\ in test year 1993, and 3.16\ in attritiOn 
year 1994, in order to realize respective revenue increases of 
$2,012,741, $305,231, and $238,229 in those years. valencia claims 
that, at its present general metered rates, any annual increase in 
revenues resulting iroD customer growth or increased consumption is 
nore than offset by increases in expenses and in the costs of 
capital expenditures. ~he Company claims to be losing $80,000 per 
month at its current rates (~r. 39), and contends that the 
requested rates are just and reasonable, reflecting and passing 
through to customers only the increased costs fOr the services and 
commodities it furnishes. 
4 • Procedural History 

Valencia's Notice of Intention, No. 91-11-026, was tiled 
on November 21, 1991. 

The assigned administrative law judqe (ALJ) conducted a 
public participation hearing (PPH) in valencia on-june la, 1992, at 
which time six customers offered testimony. In addition, the 
commission received more than 85 letters and several petitions 
opposing the Company's request. Host of the public comments 
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objected to the relatively lArge 1992 increase proposed by 
Valencia, particularly in light of the State's current economic 
recession. A few people also complained about the quality of the 
water delivered by Valencia, specifically because ot its hardness. 

An evidentiary hearing was held in Los Angeies bnJuly 6, 
1992. At the outset 6f the hearing, Valencia and DRA announced 
that they had reached an agreement in principle to settle most of 
the contested issues, and would be furnishing a formal written 
settlement agreement for consideration by the ALJ. The only 
significant issue left unresolved by the settlement agreement was 
that concerning the inclusion of imputed revenues which DRA 

contends were earned froR part of the production of valencia's well 
160, although Valencia admittedly received no payment for the water 
in question. A third party, uniden, presently uses this water to 
irrigate the Valencia Golf COurse pursuant to a contractual 
arrangement with ValencIa. Vniden was permitted to participate at 
the hearing without interVening, as permitted by Rule 54 of the 
Commission's Rules of Practice and Procedure. 

Seventeen exhibits were received in evidence, including 
the stipulation between Valencia and DRA resolving their disputes 
on most expense and rate base items, and accompanying joint 
comparison exhibit. A post-briefing schedule was established by 
agreement of the parties, and the application was deemed submitted 
as of July 24, 1992, after filing of the parties' concurrent reply 
briefs. 
5.0 Results of Operations 
5.1 Genera1 

~h& Company's balance sheet as of December 31, 1990 is 
reproduced as Appendix A herein. An income statement of the 
Company for the yeAr ending December 31, 1990, is reproduced as 
Appendix B. The rate of return on rate base for the recorded year 
1990 1s 7.2' at present rates. The estimated rate of r~turn is 
3.9' for 1991 and 2.6% for test year 1992 at present rates. 
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5.2 Water Consumption 
To project water sales for estillate<i 1991 and esti~ated 

test years 1992 and 1993, the Coapany estimated custoner growth by 
reviewing future development plans for the Company's service area. 
New developments from specific projects will add 2,201 new 
customers by attrition year 1994, with 332 on line in 1991, 404 in 
1992, 580 in 1993, and an additional 885 in 1994. Additional 
customer growth based on historic trends is estimated to add 416 
ne~ customers with approximately 108 on line in each year. Hater 
sales were projected through year 1994 using past sales data from 
years 1979 through 1990 adjusted for normal weather conditions and 
for expected customer growth. The Company reduced estimated 
customer water use for the years 1991 through 1994 from historical 
levels by 10\ to include the effect of long-tern conservation 
programs that Valencia has impleaented in conjunction with other 
local santa clarita Valley retailers and the local wholesaler of 
State project water, the castaic Lake Water Agency. 

In 1985 Valencia prepared, in conjunction with the 
aforementioned agencies, and subftitted to the Department ot Water 
Resources, its Urban Hater Management Plan. The Plan was prepared 
in response to Assembly Bill 791, known as the urban water 
Management Planning Act. The stated qoal of this plan is • ••• to 
achieve a 10\ total reduction in 10 Years.- In 1990 Valencia 
prepared, aqain in conjunction the above agencies, and submitted t6 
the Department of water Resources, an updated Urban Water 
Manag~ment plan summarizing the actions taken in the initial five 
years of the program and containing revisions to the 6riginal plan. 
Water conservation eXpenditures by Valencia, the other three loeal 
retailers, and the castaic Lake Water Agency during the ftve-year 
period between 1995 and 1990 totalled about $100,000. The 1991 
budget for the five entities is $60,000. 

In 1991 Valencia Mater conpany prepared and submitted to 
the california Public Utilities comnission a Water Management 
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program as required by Ordering paragraph 9 of 0.90-08-055 in 
respo~se to 011 89-03-005. This document is consistent with the 
1990 urban water Management Program document. 

~he Company states that during 1991 demand was 
consistently less than 90\ 6£ 1990 demand, even though qroWth 
occurred during the year and 1990 itself was a below normal year. 
valencia believes that future demand will continue to remain at 
levels 10\ or ~ore below historical levels due to ongoing water 

conservation programs. 
5.3 DBA's Reco..endations 

DRA's Results of Operations Report (Exh. 10) reconMended 
variOus adjustments to the Company1s estimates, including lower 
cost of equity and long-tera debt; reduced management salaries fOr 
certAin officials; disallowance of certain rents and fees paid to 
Newhall; reduction of payroll expense; a higher water consunption 
estimate; and several other items. At rates recommended by DRA; 
valencia would experience revenue incieases of $533,800 and 
$551,500 in test years 1992 and 1993, which would result in 
percentage increases of 10.9 and 9.1, respectively; in those years. 
This would ha~e achieved respective rates of return of 9.1\ and 

9.8%. 
5.4 stipulated ~teas 

under the terms of the proposed settlenent, which is 
collectively contained in Exhibits 19 and 20 (reproduced herein as 
Appendix C) the patties resolved disputed issues concerning the 
total figures for 19~2 and 1993 water consunption, conservation, 
payroll, slippage expense a~d water loss expense, operating 
expenses, information service charges, allOcation expenses, 
regulatory expense, ad val6rem taxes, rate base, rate 6f return, 
rent expense, and office supply expense. The resultant estiuates 
of operating revenue are $$,670,000 for test year 1992, and 
$6,417,OO~ for test year 1993, and respective rates of return of 
9.19\ and 9.89\ for those test years. 
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Inplementation of this settlement agreement will greatly 
attenuate the rate shot:kthat would have resulted- _froll granting the 
origiilisl application. We find the settlement to be reasonable in 
light of the whole record, consistent with the law, and in the 
public interest. Accordingly, we adopt the terms of the part~esl 
settlenent agreement, as lully sat forth in Appendix C. 
5.5 Yhe Well 160 Issue 

As previously noted, one issue remains to be resolved by 
decision of the Commission. This concerns DRA's inclusion o£ 
pumping expense of approximately $20,000 and associated grossed-up 
revenue in Valencia's rate design and revenue estimates for test 
years 1992 and 1993 and attrition year 1994, based On water 
consumption of 211,953 Cef per year for the Valencia Golf COurse. 
valencia believes that inclusion of this consumption in its rate 
design is inproper, because the company does not (and claimS it 
cannot) collect the associated revenue. Accordingly, Valencia 
believes that DRA's estimates for rate design are unfairly inflated 
and therefore detrimental to Valencia's shareholder, Newhall, which 
will never actually realize the revenue imputed by ORA. 

~he company furnishes water to Vale~cia Goll Course 
exclusively froR Nell 160. That well was wholly owned by Newhall 
from its construction in 196. until 1966, when Newhall sold to 
Valencia an undivided fifty-percent interest in the real property 
on which the well is situated (Exh. 3). A corpOration grant deed, 
dated November 21, 1966, purported to convey to Valencia title to 
an undivided one-half interest in the underlying real proparty 
(Exh. 4). ~he transaction was apptoved in D.70971, dated July 19, 
1966 (Exh. 5). The $24,725 which Valencia paid for its undivided 
one-half interest was included in its rate base. (Tr. p. 49,56.) 

part I 

paragraph 3 of Exh. 3, the 1966 contract, provides in 

.valencia agrees to make available to Newhall 
the vater necessary to irrigate its golf course 
up to one-half of the total available 
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production from said well. Should Newhall's 
require~ents for water fr~m well be less than 
ona-hAlf thereof, valencia shall have the right 
to any surplus or excess water remaining.-

Other provisions Of the agreement stipulate that operating, 
maintenance, administrative, and repla.cenertt costs, and taxes, for 
the well be borne in proportion to the Amount Of water used by each 
party. Although Valencia is the operator, under the contract 
Newhall is billed by, and pays to, valencia its share 6f these 
expenses. 

In 1985 Newhall sold the Valencia Golf Course to Newhall 
Investment properties (NIP), which immediately reconveyed it to 
Uniden. As part of these transActions, Newhall executed a written 
assignment of all of its right, title, and interest in the 1966 
contract to NIP (Exh, 7), which ~ediately executed an identical 
written Assignment of the same interest to Unidert (Exh. 8). 
Consequently, unless either of these assignments 1s voId, Uniden 
now stands in the shoes of Newhall with respect to Newhall's 1966 
contract rights. 1 

ORA argues that Newhall's original interest was dedicated 4It~ 
to public use and had therefore become public utility property, and 
that its transfer without the approval of this Commission 
consequently violated S 851 of the Public utilities (PU) Code. 
Accordingly, DRA argues that revenue for Uniden's use of its share 
of Well 160's production should be imputed to Valencia, and the 
entire well included in Valencia's rate base. This is simply not 
supported by the facts. 

1 As part of the same transactions, Valencia and Newhall 
respectively exchanged reciprocal corrective quitclaim and grant 
deeds to tha property to rectify an error in the property 
description In Ex. 4, (Ex. 6, 18). These transactions were 
intended only to correct the earlier error, and have no naterial 
effect in this proceeding. 
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The recotd clearly demonstrates that Newhall1s (now 
Uniden's) contractual interest in the well has never been dedttated 
to public use. The water used pursuant to this interest has n~vet 
been sold to the public, and has always been within the limit set 
by the agreement. Although DRA asserts that the contract only 
requires ValenciA to "nake available- to Newhall one-half of the 
wallis production, it Is clear from the four corners of the 
document that the parties intended this supply to be furnished to 
Newhall at no expense other than the reimbursement of costs 
specified under the contract. To find otherwise would require 
Newhall (Uniden) to pay twice for the cost of prOduction--first 
through the contract, and again through payment of tariff rates. 
This simply was not the agreement of the parties. Newhall was nOt, 
nor is Uniden noWt it customer of Valencia with respect to the 
production from Well 160, because Valencia never had title to the 
water used by Newhall and uniden. 2

. 
O. c~nts on ALJ/S Proposed Decision 

In accordance with the re~Jirements of PU Code S 311 and 
Rule 77.1 of the Commission's Rules of Practice and Ptocedure, the 
draft decision prepared by the assigned ALJ was flIed, and copIes 
were served upon the parties. Responsive comments were received 

froM Valencia and ORA. 
In its comments valencia Observes that whereas the 

proposed decision finds Uniden not to be a customer with respect to 
the production frOM Well 160, and the pumping expenses and 
associated grossed-up revenues accotdingly not to be includabl~ in 
Valencia's rate desiqn and revenue estimates, the Appendix 0 which 
accompanied the proposed decision inadvertently does take intb 

2 In light of our finding that Uniden's contractual interest in 
Well 160 is not utility property wIthin the meaning of section aSl, 
we need not reach the question whether its transfer was void by 
operation of that section. 
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account this water consumption. Also, the same Appendix 0 contains 
other minor disc~epancies and incorrectly refers to 1992 rates and 
service charges, even though the schedule included In that Appendix 
will be effective nO sooner than January 1, 1993. In order to 
rectify these inadvertent errors, a corrected Appendix 0 is made a 

part of the final decision and order. 
Valencia also observes that the propOsed decision makes 

the 1992 rates effective immediately, and the 1993 rates effective 
January I, 1993, to limit regulatory lag, but" that the proposed 
order inadYertently requires valencia to file an advice lett~r and 
suppOrting workpapers, and fails to expressly relieve valencia fron 
the requirement to file an advice letter for 1992. We haVe revised 
paragrAphs 1 and 2 of the order to correct this inconsistency. 

ORA's comments request that the final order require 
Valencia to file it. revised tarHf sheet consistent with General 
Order 96-A(II)(C)(3) to list the contract concerning Well 160 asa 
deviation from contract rates. The cited seCtion states in 
pertinent part, 

-A utility rendering service to any custon~r 
under a contract or deviation ••• shall maintain 
an up-to-date summary list of all such 
contracts and deviations in its tariff 
schedules ••• " 

However, as the language of our decision makes clear, uniden is not 
a customer of Valencia, inasmuch as Valencia never takes title to 
Uniden's share of the well's production. We therefore decline 
ORA's xequest. To remedy any ambiguity with r~spect to this issue, 
however, we have inserted a new firtding that Uniden is not a 
customer of Valencia with respect to the production of well 160 
under the current contractual arrangement. 
Findings of Fact 

1. Valencia is providing satisfactory water service, and the 
water furnished peets current state drinking water standards. 
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2. ValenciA has complied with this Commission's order in 
D.90-08-0SS to subnit a water management program, 

3. Valencia was last authorized a gerteral increase in its 
water rates in 1984, pursuant to D.84-02-0S3. 

4. The stipulation between DRA and Valencia which ls set 
forth in Appendix c is reasonable in the light of the "hole record, 
consistent with the law, and in the public interest. 

5. The interest in well 160 which was originally conveyed 
from Ne~hall to valencia has never been dedicated to public usel 
and accordingly has not become public utility property. 

G. Uniden is not a customer of Valencia with respect to the 
portion of the production 6f Well 160 which valencia furnishes to 
Uniden pursuant to the current contractual arrangement between 
th(!J1l. 

1. The increases in rates and charges authorized by this 
decision are justified, and are just and reasonable. 
Conclusions of raw 

1. The results of operations and the terms of the settlement 
between DRA and valencia, as set forth in Appendix c, should be 
adopted by this Conmission as part of its decision and order. 

2. A return on equity bfll.S' and a 43.44\ common equity 
capital structure, applied to test years 1992 and 1993, and 
att~ition year 1~94, should be adopted as part of the decision and 
order. 

3. Valencia should be authorized to file rates 8~t fo~th in 
Appendix D. 

4. This order should be made effective immediately to avoid 
regulatory lag, because Valencia is sustaining losses at its 
cu~rertt rates. 
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ORDER 

Ir IS ORDERED thatl 
1. Valencia Water conpany (Valencia) is authorized to flie 

an advice letter incorporating the summary of earnings in 
Appendix c and the 19~1 rate schedules in Appendix 0, and 
concurrently cancel its presently effective Schedule Nos. I, 3-KL; 
4, and 9-FC in compliance with General Order (G.O.) Series 96 ~iter 
the effective date of this Order. Valencia will not file an advice 
letter for 1992 rate schedules to nininize regulAtory lag. In 1ts 
filing, valencia shall update its ~ariff Title Page, preliminary 
statement and Rules 15 and 16. The revised schedules shall apply 
only to service rendered on and after their effective date, which 
shall be the later of S days after filing or January I, 1993. 

2. On or after November 1, 1993, Valencia is authorized to 
file an advice letter, with appropriate supporting workpapers, 
reqUesting step rate increase for 1994 authorized by the 
Commission, or to file a lesser increase in the event that the rate 
of return on rate base adjusted to reflect the rates then in effect 
and normal ratemaking adjustments for the 12 months ending 
September 30, 19~3, exceeds the greater of (a) the rate of return 
found reasonable by the Commission for valencia tor the 
corresponding period in the then most recent rate decision or 
(b) the rate of return found reasonable in this proceeding. This 
filiog shall comply with G.O. 96-A. 

3. All other terns and conditions contained in Appendix c 
not otherwise adopted are hereby adopted. 
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'4.A return o~equity of 11.5\ and a 43.44\ comm6n equity 
,capltal.strUcture, appl.i~d'.t6 test years 1992 and 1993, and 
attrition year 1994i are adopted. 

'l'his orde'r is effective tOday. 
Dated December 16,' 1992, at san Francisco, california. 

DANIEL Wm. FESSLER 
President 

JOHN B. OHANIAN 
PATRICIA M. ECKERT 
NORMAN D. SHUMWAY 

commissioners 

1 CERTIFY nfAT THIS DECISION 
VIAS APPROVED BY THE A~B~VE ' 

COMMISSIONERS TQD~Y ~', . \', 
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APPEHDIX A 
BAiAMCE ·'siDin 

oece.ber 31, 1990 

Utility plant 
Plant in Service' 

Net Utility plant 

Current and Accrued Assets 
cash 
Accounts receivable 
Receivables from associated 

companies . 
Materials and supplies 
prepayments 
Other 

Deferred Debits 

Total Assets 

Liabilities 

Corporate capital and Surplus 
Common capital stock 
capital surplus 
Earned surplus 

Total capital Stock and surplus 

Long Term oebt 

Current and Accrued Liabilities 
Notes payable 
Accounts payable 

$415,974 
363,685 

446,305 
219,085 

8,448 
290;301 

$37,051,386 
3,578,544 

33,472,842 

1,742,798 

1.441,603 

$36,657,243 

$1,536,500 
2,225 / 194 
1,295,741 

5,057,435 

payables to associated companies 
customer deposits 
Accrued liabilities 

$8,500,000 
234,067 
191,531 
, 37,901 

2,496,922 11,450,321 

Deferred credits 
Advances for construotion 
Other 
contributions in aid of 

construction 

Total Liabilities 

(END OF APPENDIX A) 

17,661,993 
(806,460) 

),293,964 

$36,657.243 
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APPERDII B" 

ItfCOME" STATEMKRT 
Year EndiDg Dece.OOr 31, 1990 

operating RevenUes 
operating Revenua Deductions 

Operating expenses 
Depreol"ati6n expenses 
AmortizAt16n of limited term 

investments 
Taxes 

utility Operating Income 

Other, Income and Deductions 
Interest income " 
Non-operating revenue 
Interest expense 
Amortization debt expense 

Net Income 

$2,962,202 
60'1,856 

2,681 
184,762 

39,726 
99,292 

895,045 
129 j OOO 

(KHO OF APPENDix 8) 

$4,588,124 

3,757,501 

830,623 

895,033 

$ (54 «41tH 
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In the matter Of the Application of 
VALENCIA WATER COMPANY (U-342-~) 

~ ~--AP~lic~t!-on No, 91-01-022 
) (Filedt January 6, 1992) 
) 

for an order authorizing it to 
increase its rates for water service. 
------------------------------------) 

STIPULATION FOR SETl'LEHENT 

The parties of this proceeding now pending before the public 
utilities commission desiring to avoid the expense, inconvenience 
and uncertainty attendant to litigation of issues in dispute 
between them haVe agreed upon a settlement of the issues set 
fprth in this stipulation and pursuant to Rules 51-51.10 desire 
to submit to the PUblio utilities Commission this stipulation for 
approval and adoption as the commission's final disposition of 

such issues. 
This proceeding is qoverned by the conmission's Rate Case 

plan (0.90-08-045). 
Appended as Exhibits JS-l and JS-2 to this stipulation are 

Joint stipulated company-staff exhibits which set forth th~ 
positions of the respective parties on each issue ahd the 
basis for the stipulation on each issue and comparison sheets 
which demonstrate the dollar impact of the settlements in 
relation to the utility'S Application and the issues rais~d in 
the CPUC Staff Report which the CPUC staff contested or would 
have contested in a hearing on those issues. 

The parties believe that this stipulation is reasonable in 
light of the whole record, consistent with the law, arid in the 

public interest. 
In addition, since this stipulation repres~nts a compromise 

by the parties, the parties have entered ihto this stipulation on 
the basis that the Commission's adoption of this stipulation not 
be construed as an admission or concession by any party r~garding 
facts or law in dispute in this proc~eding. Futhermore, it is 
the intent and understanding of the parties that Commission 
adoption of this stipulation will not be construed as a precedent 
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. .' i~PE~6tk'6 

. ..' Page 2 

· ... 6r~P611c"y·stat~ltient:·ot_an/k~r\d· .io~:'or '~~ainst .the· Parties in any 
current or. f\lture:'proc~ed'i~9' . . .. 

: The only partie's to t.hisStipuiationare th43Applicarit l 

valenci~Wa'te~ co~pany, arid th~' 'commission sta"it .represe·nted by 

the Division of Rat~payerAdvocates •. 

CALIFORNiA PUBLIC UTILITIES 
COMMI$SION j DIVISION OF 
RATEPAYER ADVOCATES 

By:~~-k---
. (, DANIEL R.PAI~ 

Titlet program and project 
supervisor 

Date:. July '~, 1992 

2 

APPLICANT: 

VALENCIA WATER COMPANY 

'BYt~~Ji~ 
. DAN MASNADA, PE 

Title: Vice president 

bate: JulY b, 1992 
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1. 

APPENDIX C 
Page J 

EXHIBIT .18;;.i 
stipulation Agreement 

Water Consumption I (staff Results of operation Report 
(Report), Chapter 2) The valenoia Wat~r company (Company) 
agrees to staff's recommendations on water consumption with 
the e~ception of water production and reVenue from valencia 
Golf course (Report, section 2.9). staff adjusted its 
estimate of public authority water use from 4,309.4 eel per 
customer to 4,117.0 Ccf per customer to take into account 
the availability of more recent recorded data. ~he parties 
therefore stipulate to total water sUpplied of 18,941.5 
acre~feet for 1992 and 20,121.4 acre feet for 1993. 

2. conservation: (Report, section 2.7) The Company agrees to 
staff's recommendation and intends to apply for a memorandum 
account pursuant to Decision Nos.- 90-07-067, 9()-OS-055, and 
91-10-042. DRA reserves its right to protest the com~any/s 
application should that application fail to meet the 
requirements of the above referenced decisions. 

3. payrollt (R~port, sections 3.5, 4.5) The parties agree to 
wages of $40,000 for Dan Masnada, and $18,000 for his 
secretary, Jane Fry. The parties agree that the stipulated 
wage for Mr. Masnada will not bind the parties in any future 
Company rate cases. The company agrees to maintain records 
of Mr. Masnada's allocation of time between the company and 
its parent, Newhall Land and Farming company (Newhall) for 
purposes of its next general rate case. 

The parties agree to the addition of two neW employees in 
the. latter half of 1992, or inclusion of $33,000 in annual 
wages. The parties agree to the addition of one neW 
employee in 19~3, at wages of $40,000. 
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The company agrees not to seek payroll expenses 
additional construction employees in 1993. 

for·) 

The parties agree to a capitalization rate of 35%. The 
parties agree to the resulting capitalization pi $:2'4 / '°0 in 
1992 and '285 J 26b in 1993. t"bju, ,/ fcJ JS- 3 

;.Jl~d- 10 j~ .. 3 
4. Purchased power and Water! (Report, Sections 3.6, 3.S) The 

Company agrees to staff's recommendation of $80/000 for 
slippage expense 1n 1992. The staff agrees to the company's 
recommendation of 6.5\ water loss factor for 1993. The 
parties agree to the company's request of water loss eXpense 
of $135,300 for 1993. 

\ 
5. Operating Expenses: (Report, sections 3.7 - 3.12) The 

parties agree to total expenses of $192,000 for 1992 and 
$202,000 for 1993. 

6. CUstomer Accountst (Report, section 3.13) The parties agree 
to remove Information service charges from this account and 
incltlde it under Office supplies. The Company agrees to 
staff's recommendation of $62,500 for 1992 and $64,200 for 
1993. 

7. Other Expenses Allocationst 

a. Dry wellt (Report, section 3.14) The parties agree to 
amortized expense account treatment of $15,800 each year 
over the ne~t five years. staff agrees that this e~pense 
was reasonably incurred because additional wells were 
developed the following year in order to meet customer 
demand. 

b. Litigation Feesl (Report, section 8.7) The parties agree 
to amortized expense account treatment of $7,500 each 
year over the next five years. The company agrees not to 
include in its next rate case any additional legal expenses 

2 
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incurred through 12/31/94 for litiqation brought by Santa 
~ Clarita and p~esentlY pending. 

S. Regulatory Expense: (Report, section 4.10) The parties 
agree t6 amortize $60,000 of regulatory expense. 

9. Ad Valorem TaXi (Report, section 5.2) The parties agree to 
ad ValOrum ta~es of $234,900 for 1992 and $250,500 for 1993. 

10. Rate Base: (Report, Chapters 8, 9, 10) The company agrees 
to staff's rate base determination and depreciation expense. 
The parties agree to a compromise on the lead lag days 
(Report, section 10.23) that results in negative $56,800 
working cash for 1992 and negative $67,800 for 1993. Exhibit 
JS-2 shows stipulated values for rate of return that reflect 
this compromise. The parties agree that this compromIse and 
stipulation viiI not bind either party in future company 
general rate cases. 

The rate base includes an amount of $59,934, which is 
intended to impute to the company the fair market value of 
property used for its offices and construction/operati¢ns 
yard (·the rented properties·) at the time they were first 
used. The company rents the properties from Nevhall. The 
parties agree that, in the event the company buys property 
or leases unaffiliated property to replace the rented 
properties, the value here imputed ($59,~~4) will be 
withdrawn from rate base, and no sale of the 
rented pr¢perties vill be imputed at that time. 

11. Rate of Return' (staff Rate of Return Report) The parties 
agree to a rate of return of 9.19\ for 1~92, 9.8~\ tor 1993, 
and 9.95\ for 1994. These rates were calculated by agreeing 
to staff's recommendation of 11.5\ return on equity, and to 
the Company's 1994 request of 43.44\ common equity, applied 
to all years. 

3 
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as the 
_ 12. Rentt (Repott, sections 4.11,8 ~7f The partiesag):,ee to 

rent expense of $0 (or all yearsj. to continue S0. 16ng 
company pays Newhall rent on tht!: rented properties. 

13. 

\ 

Office supplfesi (Report, section", 6) There are three' 
separate components to office supplies the parties agree to: 
general and administrative expenses (G&A), information 
services (IS), arid qeneral supplies. The parties agree to 
general and administrative expenses of $63,000 for }992 and 
$64,000 for 1993. The parties agree to information service 
charges of $36,000 for 1992 and $36,500 for 1993. The 
company agrees to provide in its next general rate case 
information showing all serVices that Newhall provides to 
the company and that are paid for by the company, the actual 
cost to Newhall ot providing these services, both to the 
company and in the aggregate (parent company-wide), the 
method by which the company's share Of those costs was 
determined, and the estimated cost to the company of 
proViding those services in-house, including any additional 
employees or materials. 

The parties agree to a general supply ekpense of $101,000 

for 1992 and $103,000 for 1993. 

" 
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In- tlle Ka'tterot the' APplication - ) 
of Valenoia Wat~r company - , ! 
(U 34~-W). for an ord~r authol'izinq -. 
it to increase its rates for. - Application 92~OlJ622 

(Filed January 6, 1992) ~w_a_te_r __ s_-e_rv_-·_l_c_e_. ____________ ~ __________ ~ 

\ 

Datedt July 9, 1992 

lATE FlUID -_.EXlIItlIT 20' 
(Joint stipUlation - 3) 

camden L. Collins 
statf Counsel 

Attorn~y for the DiVision 
of Rat~payer AdvOcates -
california PUblic Utilities 
commission 
505 Van 'Ness Avenue 
San Franoisco, CA 94102 
(415) 7Q3-5822 
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tNo. I 

1. 

2. 

, 

3. 

4. 

5. 

6. 

7. 

8. 

Descdptiat 

~ 
q,er. ~-
GroSS q> PiN. lvrD. 

Total ReVeOOes 

O&M EXPENS'F.S 
Payroll 
l\J.rC:haS€d Water 
other 8o..lz'ce of 9.Jpp 
l\J.rC:haS€d ~ 
Other rurpin;J 
<hEDicals 
W3.ter'Treatment 
'Iransmissicn & Dist. 
other <l.lrt. N::c. 
{klCX)llect.ible.s 

Total 001 E>p. 

MG EXFiNSES 
Payroll 
Office &..wi}' 
~ 
DIp. ~iits 
Vacatioo 
Requlatory 
Rents 
MG credits TraIlsferred 
F'r'ardlise 

<:1IHrn IXHNSES 

APPENDIX- -C 
PAge 9 -

vAmK!IA Nlam_ cXHPAN'i 
sumary 6f Ea:m1n:Js 

Page i 6£6 

'nm' YEAR 1992 

I 
AJ;plicant : staff 

$6,439,000 $7,084,600 
56.100 50.000 

6,495,100 7,134,600 

290,400 266,400 
1,175,000 965,700 

4,700 6,700 
639,000 721,200 
38,300 33,800 

400 400 
27,560 23,0()() 

128,500 115,100 
121,300 62,500 

5,000 5.500 
2,429,900 2,200,300 

125,600 1.16,900 
163,900 77,900 

26,500 26,5()() 
68,700 68,700 
73,600 0 
20,000 11,600 
16,200 0 

-36,900 -36,900 
81,200 M,300 

538,600 353,900 

679,200 618,800 cepreciatial 
lklUsual Expense Arortizn. 26,900 0 

H,600 19,5tIO Payroll TaXes 
Ad Valortn TaXes 234,900 215,700 
In<::x:1re TaXes 765.100 1.370.8M 

Total Other E>q>. 1,727,100 2,224,800 

TOrAL E<FfNSES 4,695,700 4,779,100 

NEI' INC:X:ffi: 1,799,400 2,355,500 

RA'IE fA')E 16.3~21860 15,022,600 

RA'IE OF REI\JR{ 11.00\ 15.68% 

stioulatioo ! 

$5,670,006 
50.000 

5,720,000 

271,500 
961,300 

6,700 
721,200 
33,800 

400 
32,700 

115,100 
98,500 
4,400 

2,245,600 

117,200 
158,000 
26,500 
68,700 
69,000 
20,000 

0 
-36,900 
7l.~OO 

493,900 

618,800 
23,300 
19,500 

234,906 
687.700 

1,584,200 

4,323,760 

1,396,300 

15.196.100 

9.19% 
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VAImcIA WMm ~ 
. -St.mnaty of ~ 
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T&ST 'iFAR 1992 

t • • 
Description I Amlicant t staff . 

P.Nm BASE: 

water Plant-ln-Service $-43,694,100 $41,048,706 

ld:H 
Worki.n;J capital: 

Materials aid SuR>lies 250,000 250,060 
work.in:.J caSh All~ l&1 l 800 -181.200 

Total Wor1d.n:J capital 434,800 68,800 

I.ess~ 
A1jusbtents ~ 

Advaooe for CcnstruCtlm 20,660,100 18,759,400 
Ccnt.rib.Itiens 3,909,100 3,691,500 
UnClD':>rt • lrrv. TaX Cr. 283,200 283,200 
Def. TaX Exc. Depr. 2,215,200 1,810,300 
Def. 'laX capitalizM -323,100 -271,500 
Def. 'laX on MIl. -1,557,600 -1,314,609 
Del. ~ MI/. LOan 435,900 435,900 
Def. Char. M.J. -2,918,900 -2,476,100 
Def. Olar. 1d.J. I.oAn 946,600 946,600 
Def. 'fa)( C1AC -576,200 -508,100 
Def. ReV. me 220,200 l~O,500 

'I'Otal Mju.st::ments 23,294,500 21,547,100 

ress: 
Acclm11ated repreciation 4,471,700 ~,541,800 

Average Rate Base 16,362,800 15,022,600 

t : 
: stip11ation t 

$41,094,800 

250,000 
-65.800 
184,200 

18,759,400 
3,691,500 

283,200 
1,810,300 
-211,500 

-1,314,600 
435,900 

-2,476,100 
946,600-

-508,100 
190,500 

21,547,100 

4,535,860 

15,196,100 
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VAUNCIA NATm·~ 
. ~. of Eam!.nJs . 
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TEST YEAR 1992 

• . I · 
~ • Al:plicai1t t · 

Metered Q::nSurpt1an (~f) t 
Residential. . 3,016.3 
~1a1. Residential 771.3 
}hltiple te>idef'ltial 291.2 
tusiness 1,047.4 
lJ'dustrw, 721.0 
IU:>Ho~rity 727.4 
Irrigation 1.50.7 
Valen:da Golt o:m-se 206.6 
~ o::tstruction 20.0 

Total. Mgt.ere1 Ccnstmption 6,87.5.9 

~forWater l89!~ 

water Prcxl1ction (KCcf) 7,265.4 
. 

water PrcdlctiOl'l (AF) 16,681.3 

source of SUR>ly: 
Well Water (Ar) 8,579.6 
I\lrChASed. water (Ar) 8,101. "1 

rurch Water (X)st ($145/AF) $1,114,752 

Note: FCcf = one b.nb:ed thCusaixl Olbic feet 
AF = H;:te-feet 
Ole Acre-foot = 43,560 rubic feet 

• • • . 
staff t Stip.llation ! 

3,418.7 l,418:.7 
857.1 857.1 
323.5 32l.5 

1,163.8 1,163.8 
801.1 801.1. 
91S.9 782.4 
1~.9 160.9 
2:20.0 222.() 
1.18.1 118.3 

7,894.0 7,847.6 

404.0 402.2 
8,2ss.1 8,249.8 

19,029 • .- 18,941.5-

12,312;0 12,369.1 
~,660.3 6,629.5 

$965,743 $96i~281 
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TEST YEAR 1993· 

tLit.e~ 
. , , f 

Descrlotial 
• • 

tNo. ! Al::pli¢ant t staft : stip.J1.itioo t 

1. REVENUES 
~. ReJen1es $1,0'74,606 $7,753,000 $6i 417,ooo 
Gross Up FiN. Arno. 66,100 §:l,lOO 61,100 

Total ReVerJiElS 7,140,100 7,8U;lOO 6,478,100 

2. o&K IXPENSES 
Payroll . 325,206 277,600 309,500 
~Water 1,243,000 1,354,000 1,371,200 
Ot:her So.JiOe of. SUpply 4,906 6,900 6,900 
I\IrchaSed ~ 670,300 69:2,400 696,500 
Other l\Irp~ 40,200 3.,900 34,900 
Olemicals 406 400 400 
Water '1'J:eatmmt 28,900 23,800 36,160 
'l'ransmissicll & olstr. U5,l00 US,800 118,800 
Other rust.· h:x:t. 128,300 64,300 100,100 
Ur'o>llect.ibles 5,4()O 6,000 ~.900 

Total O&:K EXp. 2,581,700 2,519;100 2,680,500 

3. AM; fXmlsEs 
Payroll 131,960 121;800 123,800 
Office SUfply 172,~00 _ 80,200 161,000 
Insural'lCe 27,800 27,800 27, aM 
DIp. Betetits 72,100 72,100 72,iOO 
Vacation 76,400 0 76,400 
Reguiatcry 20,000 11,600 20,000 
Rents 17,000 0 0 
A&G crErli.ts Transferred -38,600 -38,800 -38,800 
Franchise 89,300 2'1,700 80,900 

Total A&.G Exp. 569,800 372,400 523,200 

4. OIHER E<PENSES 

~reclattCt1 755,700 701,400 701,400 
Un..lsUa1 ~ krortizn. 26,900 0 23,300 
Payroll '!aXes 23,SOO 20,400 20,400 
hi Va16:rem 'l'a)(es 250,500 21~,OOO 250,500 
lJ"w::xIre 'l'rutes 9('9,300 1,4~8,tOO 752,~OO 

'lbtal other Exp. 2,025,909 2,379,200 1,748,000 

5. 'IOrAL FXm-:sES 5,177,400 5,330,700 4,951,000 

6. ire!' ma:::HE 1,963,300 2,483,300 1,526,300 

7. RATE BASE 17,861,600 15,251,000 15,438,800 

8. RAW OF RFIUm.J 11.00\ 16.28% 9.89\ 
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resT 'iEAR 1993 

t 
t Al:plicant stafl 

9. RATE BASE: 

utility Plant-in-SeIvire 

I.ess! 
Mjustments: . 
~ for a:nstruction 
OXttributions 
UI'lalD:lrt. InY. 'lalC Cr. 
Def. TaX Exc. D9pr. 
Del. Tax 03pitallzed 
Def. TaX on M:v. 
Det. Tax ~. Iban 
Det. Char. h!N. 
Det • Char. Jd.t. roan 
Del. TaX crN: 
Def. HSV. CIAC 

'Ibta1 Mjustments 

~t 
h:;a IIJIll ated Depreclaticn 

Average Rate Base 

250,000 
200.900 
45(),900 

24,613,260 
4,390,400 

276,000 
2,131,400 
-383,800 

-2,225,206 
624,800 

!..4, 21.9, 400 
1,441,300 
-115,300 
262.500 

26,795,900 

5,231,100 

17,861,600 

24,259,600 
4,170,000 

276,000 
2,064,300 
.;..309,600 

--1,995,800 
624,860 

-3,787,800 
1,441,300 
-650,400 

238.400 
26, 33(),SOO 

5,257,900 

15,251,000 

s . ~ 
t stiJ;Nlatlon t 

$46,844,300 

250,006 
-78.900 
171,100 

24,259,600-
4,170,000 

276,009 
2,064,300 
-309,600 

-1,995,800 
624,$00 

-3,787,800 
1,441,300 
-650,400 
238,400 

26,330,800 

5,245,900 

15,438,80<> 
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'lEST YEAR' 1993 

tLine: • • 
;No! DeScrivtia-. ADPlicatrt: 

10. Heteted o:nsunp:!m -(KCct) t 
REsidential 3,211,8 
Special Residentlal 801.6 
M.1ltipl.e Residential 315.4 
8Jsmess 1,089.6 
:rrXustri.al 769.7 
Rlblic Authority 746.5 
Irrigation 150.7 
valencia Golf coorse 206.6 
Metered ecnstruct1cn 13:2·0 

'IOta! Metered OXlSUDpt:im 7,427.1 
, \1nacCO.II1tEd for water 482.~ 

water Productim (KO:f) 1,703.2 

Water ProdIlctic:n (AF) 17,686.6 

swroe of S\.g>ly~ 
9,110.1 Well water (AF) 

,1\1rt:tlasa:l Water (AF). 8,576.5 

F\Ird1 water Q)st ($145/AF) $1,243,585 

Note: KO::f = Qle bm::lred thousarxi abie feet 
AF = h::re-feet 
Qle k:re-foot = 43,560 aJbie feet 

(END OF APPENDIX C) 

.. staff . 
3,568.7 

890.7 
350.5 

1,210.7 
855.2 
840.3 
166.9 
222.0 
132.5 

8,231.4 

421.8 
8,653.3 

19,867.9 

10,536.0 
9,337.9 

$1,353,997 

I t . I stip.tlatlm I 

3,568.7 
890.7 
356.5 

1,21().7 
855.2 
803.0 
160.9 
222.0 
132.5 

8,194.0 

569.6 
8,763.7 

20,121.4 

16,664.3 
9,457.1 

$1,371,273 
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VALENCIA WATER COMPANt 

Schedule No. 1 

GENERAL METERED SERVICE 
-----------------------

APPLICABILITY 
-------------

Applicable to all metered water service. 

TERRI'I'ORV 

The service area in the community of Valencia in LOS Anqeles County. 

RATES 

QUANTI TV RATEst 
---------------

For all water delivered, per 100 cu. ft. • • • • $0.623 (I) 

service charget 
per Keter 
per Month 

------------------
For 
For 
For 
For 
For 
FOr 
For 
For 
For 
For 

x 3/4-inch meter • • • • • • • • • 
3/4-inch meter • • • • • • • • • 

I-inch meter • • • • • • • • • 
I-I/2-inch meter • • • • • • • • • 

~-inch meter •••••••• 
J-inch meter • • • • • • • • • 
4-inch meter • • • • • • • • • 
6-inch meter • • • • • • • • • 
a-inch meter • • • • • • • • • 

lO-inch meter • • • • • • • • • 

$5.05 
6.~0 

10.30 
17.00 
~J.OO 
43.00 
60.00 
92.00 

140.00 
162.00 

The service Charge is a readiness-to-serve charge which is 
applicable to ail metered service and to which 1s to be 
added the charge for water used computed at the Quantity Rates. 

SPECIAL CONDITION 
------------------
1. All bills are subjeot to the reimbursement fee set forth on 

Schedule No. U.F. 

(I) 

(I) 
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APPLICABILITY 
-------------
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VALENCIA WATER COMPANY 

schedule No. 4 

PRIVATE FIRE SERVICE 
--------------------

Applicable to all private fire serVice. 

TERRITORY 

Valencia and vicinity, LOs Angeles County. 

RATES 

size of service 
, . ~ .------------------

For 
For 

. For 
For 
For 

SPECIAL CONDITION 
------------------

4-inch meter • • • • ~ , • • • 
6-inch meter • • • • • , • ,. 
s-inch meter • • • • • i • • • 

10-inch meter • • • • •. , • • • 
l2-irich meter ••••••• • • 

per service 
Per Month 

25.00 (I) 
38.00 I 
50.00 

105.00 
150.00 (1) 

1. All bills are subject to the reimbursement fee set forth on 
Schedule No, V.F. 
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VALENCIA WATE~ OOMPAN~ 

schedule NO. 3-ML 

Golf Course Metered Interruptible Off-Peak servic~ 
--------------------------------------------------

APPLICABILIT~ 
-------------Applicable to irrigation water service furnished to private or 

publicly owned qolf courses. 

TERRITORY 

Valencia and Vicinity, Los AngeleS county. 

RATES 

QUANTITY RATES I 

For all water delivered, per 100 cu. ft. • · • • 

service Charge: 
------------------

For 
For 
For 
For 

SPECIAL CONDITIONS 
------------------

4-inch meter • • • • • • • • • 
6-inch ~~ter • • • • • • • • • 
S-inch ~eter • • • • •..•.• • • 

to-inch ~eter. • • • • • • • • 

0.349 (I) 

Per Keter 
per Konth 

60.00 (I) 
92.00 I 

140.00 . 
162.00 (I) 

1. All bills are subject to the reimbursement fee set forth on 
Schedule No. U.F. 
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VALENCIA WATER COMPANY 

schedul~ No. 9-FG 

FLAT RATE CONSTRUCTION SERViCE 
------------------------------

,.~-. : 

-------------Applicable to unmetered construction water service provided from 
perman~ntlY lnstalled water services prior to meter installation 
and used on the premises for which the service was installed. 

TERRITORY 
.. . ---------

valencia and vicinity, Los Angeles county. 

RATES 

For 3/4-inch meter 0 , • • 
For 1-inch meter • • • • 
For 1-1/2-inch meter • • • • 
For i-inch meter • • • • 
For 3-inch meter • • • • 
For 4-inch meter • • • • 
For 6-inch meter , • • • 
For 8-inch meter • • • • 
For 10-inch meter • • • • 

SPECIAL CONDITION 

• 0 • • 
• • • • 
• • • • 
0 • • · • • • • 
• • • • 
• • • • 
• • • • 
• • • • 

• 
• 
• 
· • 
• 
• 
• 
• 

per Meter 
per Month 

$6.20 (I) 
10.30 
17.00 
23.00 
43000 
60.60 
92.60 

140.00 
162.00 (I) 

------------------. L For. other unllletered water use, as deternined by the utility, 
. an estimate ot the quantity 6f water used will be made by the 
utility. The charge for this water will be made at the qUantity 
rate for Schedule No.1, General Metered service. 
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valenoia.wilter company· 

. Each of the followIng Inote·ases :10. rates may be put into 
effeot On the indicated date by filing a tate schedule which 
adds the appropriate increase to the rate which would otherwise 
be in effect on that date. 

SCHEDULE NO. 1 1993 1994 
serVic~ charqest 

$0.45 $0.40 For 5/8 x J/4-inch meter , • • • • • • • l 

For 3/4-inch meter • • • • • • • • • 0.70 ,0.50 
For I-inch meter • • • • • • • • • 1.30 1.20 
For l-l/2-inch meter • • • • • • • • • 3.00 4.00 
For 2-inch meter • • • • • • , • • 3.60 4.06 
For 3-inch meter • • , • • · • • • 6.00 7.00 
For 4-inch meter • • • • · • • • • 9.06 11.00 
For 6-inch meter • • • • • • • · .. 1~.OO 14.00 
For a-inch meter • • • • • • • • • 20.00 30.00 
For 10-inch meter • , • • • • • • • 22.00 28.00 

Quantity Rates: 
For all water delivered, per 106 cu. ft. • 0.041 0.017 

SCHEDULE NO. 4 
size of service. 

For 4-inch meter • • • • • • • • • 3.00 2.06 
For 6-inch meter • i • • • • • • • 4.00 2.00 
For 8-inch meter • • • • ;. • • • • s.oo 3.00 
For lO-inch meter • • • • • • • • • 11.00 5.00 
For 12-1nch meter • • • • • · • • • 19.00 10.00 

SCHEDULE NO. 3-ML 
size of service 

For 4-inch meter • • • • • • • • • 9.00 11.00 
For 6-inch meter • • • • • • • • • 12.06 14.00 
For a-inch meter • • • • • • • • • 20.00 30.00 
For lO-inch meter • • • • • • • • • 22.00 29.00 

Quantity Rates! 
For all water delivered, per 100 cu. It. • 0.006 0.010 

SCHEDULE NO. 9-FC 
Rates 

FOr 3/4-inch meter • • • • • • • • • 0.70 0.50 
For i-inch meter • • • • • • • • • 1.30 l.~O 

For 1-1/2-lnch meter • • • • • • • • • 3.60 4.60 
For 2-inch meter • • • • • • • • • 3.00 4.06 
For 3-inch meter • " • • • • • • • 6.00 7.00 
For 4-inch meter • • • • • • • • • 9.60 11.06 
For 6-inch meter • • • • • • • • • 12.00 14.00. 
For a-inch meter • • • • • • • • • 20.0.0 30.60-
For lo.-inch meter • • • • • • • • • 22.60 28.06 
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VALENCIA WATER COMPANY 

Adopted 'Q'uantlties 
------------------

(Dollars in thousands) 
1992 

Purchased Water 

castaic Lake water Agency 
Acre Feet 
cost P~r A.F. 
Total cost ($000) 

Total purchased water cost ($000) 

Purchased Pover 
, supplier - socal.Ed. (1-1-92) 

Total Kwh (1000) 

unit Cost ($/Kwhr) 
power cost ($000) 

Fl~ed Demand chrq. 

Total Purchased POVer Cost ($000) 

6,629.S 
145.00 

961.3 

961.3 

i105S.2 

0.051823 
6~9.2 
si.O 

721.2 

1993 

9,457.1 
145.00 

1,371.3 

1,311. 3 

10440.2 

0.058856 
614.5 
82.0 

696.5 

e 
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VALENCIA WATER COMPANY 

Adopted Quantities 
------------------

Schedule i 
Number of services by meter size 

1992 

5/8 )! 3/4 inch 
3/4 

1 
1. 1/2 

2 
3 
4 
6 
8 

10 

Metered sales (Keef) 

No.service,Usage No. of 
1992 

------
Residential 13,220 
spec.Resid. 255 
Mult.Resid. 186 
Business 248 
industrial 296 
PUblic Authority 190 
Golf course irrq 1 
Other 25 

------
subtotal 14,415 

priv Fit'e prot 322 
Flat rate cust. 140 

------
Total 14,877 

Water Loss 

Total Water produced 

purchased water (Keel) 
Well (Kcct) 

-----
1,152 
12146 

106 
347 
590 

45 
12 
10 

0 
5 

------
14,413 

7,625.6 

service Usage - }tcef 
1993- 1992 1993 

------ ------ ------
13,800 :)418.7 3569.7 

265 857.1 890.7 
195 323.5 350.5 
258 1163.9 1210.7 
316 801.1 855.2 
195 782.2 802.9 

1 160.9 160.9 
28 U.8.3 132.5 

------ ------ ------
15,058 7625.6 7972.0 

337 
260 

------
15,655 

402.2 569.6 
------- -------
8027.8 8541.6 

2887.8 4119.5 
5140.0 4422.1 

199:) 
-----
1,154 
12723 

111 
364 
625 

25 
12 
10 

0 
5 

------
15,029 

7,972.0 

Ave Usage - ccf 
1992 1993 

------ ------
258.6 258.6 

3:)61.0 3361. () 
1797.3 179'1.3 
4692.6 4692.6 
2706.4 2706.4 
4117.0 4117.0 
160900 160900 
4732.0 4732.0 



RATE BASE 

utility Plant 
Material , sup. 
Work.Ccish.LdLg. 

Depreciation Reserve 
Adv.C6nstruction 
contribution 
InV.Tax Cr. 
Def. TaX EXo. oepr. 
Det. TaX capitaiized 
net. Ta~ on Adv. 
vef. Tax Adv.LOan 
vef. Char. Adv. 
Det. Char. Adv.LOan 
nef. TaX CIAC 
Def. Rev. CIAC 

Avg. RATE BASE 

APPEl~DIX D 
. page 8 

VALENCIA WATER C6MPANY 

RATE BASE 

199~ 1993 
----

(Dollars in thousands) 

41,094.8 
250.0 
(65.8) 

(4,535.8) 
(18,759.4) 
(3,691.5) 

(28:).~) 
(1 , 810.3) 

271.5 
1,314.6-

(435.9) 
2,476.1 

(946.6) 
508.1 

(i90.5) 

15,196.1 

46,844.3 
~50.0 
(78,9) 

(5,245.9) 
(24 , 259.6) 
(4,170.0) 

(276.0) 
(2,064.~) 

309.6 
1,995.8 

(624.8) 
3,787.8 

(1, 441.~) 
650.4 

(23S.4) 

15,438.7 
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VALENCIA WATER COMPANY 

Income Tax calculation 
----------------------

1992 1993 

(Dollars in thousands) 
Operating Revenue (authorized rates) 

Expenses 
purchased water 
Purchased power 
Replenishment charges 
payroll 
customer Billing 
Other a & M 
Other A & G 
Reg.Com.Exp. 
G.a. prorations 
payroll Taxes 
Ad.Valorem TaX 
Uncollectibles 0.00076 
Franch.TaXes 0.0125 . 
Interest e~ense 

Total Deduction 

state Tax Depreciation 
Net Taxable Income 
state corp. Franch. Tax 9.3\ 

Federal Tax Depreoiation 
state Income Tax 
Less preferred stock Dividend 
Net Taxable Income 
Fed. Income Tax 34.12\ 
Deferred TaX ItITC 
ITC 

Total Federal Income Tax 

Total Income TaX 

Uncoll.rate 
Franch.rate 
Net/Gross 

0.00076 
0.01250 
1.79134 

$5,670;0 $6,417.0 

961.3 1,371.2 
'121.2 696.5 

0.0 0.0 
388.7 433.3 
98.5 100.7 

188.'1 197.'1 
292.8 366.0 

20.0 20.0 
0.0 b.O 

19.5 20.4 
234.9 250.5 

4.3 4.9 
71.4 80.9 

636.7 755.0 
3,638.0 4,237.1 

1,069.6 1,191. 5 
962.4 98S.4 
89.5 91.9 

618.8 7th •• 
13.0 99.5 
0.0 0.0 

1,490 •2 1,389.0 
477.8 473.9 
129.9 196.5 

(9.5) 
598.2 

(9.5) 
660.9 

687.7 752.9 
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Valencia water company 

compariscin of "typical bills for residential metered 
customer's of various usage leVel and averbge leVel at 
present and authorized rates for the year 1993. 

General Metered service 
(5/8 ~ 3/4-inch meters) 

---------~--------------------------------------------------
Monthly 
Usage 

At present 
Rates 

At Authorized 
Rates 

Percent 
Increase 

------------------------------------------------------------
(CUbic Feet) 

500 $6.30 $8.17 29.68' 

1600 8.91 11.~8 28.04 

2000 13.83 17.51 26.61 

2160 (AVerage) 14.61 18.48 26.49 

3000 18.85 23.74 25.94 

5000 28.89 36.20 25.30 

10000 53.99 67.35 24.75 



operating revenues 

operating expenses 
purchased water 
purchased power 
Replenishment charges 
payrOll . 
customer-other 
Other 0 , H 
other A 'G 
G.O. prorations 
Business license 
Ta~es other than inc. 
Depreciation 

subtotal 

Uncollectibles 
Franchise 
state income ta~ 
Federal income tax 

Total opere expenses 

Net opere revenues 

Rate Base 

Rate of Return 

• - .: > "-
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valenoia Wat'erColtlpany , 

Adopted summary of Earnings 
, (Dollars in Thousands) 

1992 

Adopted at 
Auth. 
Rates 

-----------
$5,720.0 

961.3 
72102 

O.() 
388.7 
98.5 

189.7 
305.3 

0.0 
o.() 

277.7 
619.8 

3,560.2 

4.4 
71.4 
89.5 

598.2 

4,323.7 

1,396.3 

15,196.1 

9.19\: 

(END OF APPENDIX D) 

1993 

Adopted. at 
Auth. 
Rates 

$6,478.1 

1,371.2 
696.5 

0.0 
433.3 
100.7 
197.7 
318.5 

0.0 
0.0 

294.2 
701.4 

4,113.5 

4.9 
80~g 
91.9 

660.9 

4,951.S 

1,526.3 

15,438.$ 

9.$9\: 


