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BEFORE THE PUBL!C UTILITIES COr.z.uSSION OF THE STATE OF CALIFORNIA 

Application of the DEPARTMENT OF 
PUBLIC UTILITIES OF THE CITY OF 
TULARE, a body politic, duly 
organized and existing under and 
by virtue of the laws or the 
State of California, and the 
Freeholders Charter of the City 
of Mare. 

) 
) 
) 
) Application 6093~ 
) (Filee September 24, 1981) 
) 
) 
) 

---------------------------) 
o PIN ! 0 ~ - _ ...... - ......... 

This application was filed by the Department of Public 
Utilities of the City of Tulare (City). It has been joL~ed in 

by the Cardoza ',..rater Comyany (Cardoza) which provid.es nat rate 
water services to approximately 500 residences in the southeast 
area of City. Cardoza and City have agreed that Cardoza's 
water system ~~ll be sold to City. City operates a separate 
water system serving otAer ~s o£ City. 
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According to Cardoza's last (1980) ar~~ual repor; it serves 
504 flat rate r.p.side~tial customers. !t has $131,044 worth of plant in 
service, ofrset by accumulated de?reciatio~ of $31,696. or the plan~ 
in service, $$1,206 is represented oy ~ins and nearly $10,000 by 
services. Approximately $;;,000 is accounted for by pumps and wells. 
The compa.~y has two e,OOO-gallon tanks. During 1980, water 
revenue was slightly over $36,000; total operating expenses were just 
under $28,000. The principal elements or expense were power 
at $8,122 and owner~s salary of $6;000. ?roperty a..~d California 
income taxes amounted to approximately $2,100. There was also an 
interest payment of $1,13;. 

The agreed-upon purchase price for the water syste~ i$ 
$450,000, in exchange for which City will receive all the utility'S 
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physical assets including water rights and oper~ting property. 
The purchase price is to be paid cy a down payment of 
$100,000 due on close of escrow, the oclance to be paid out of system 
revenues on a note bearing 9% interest. 

It is alleged that the purchase of the water syste: by 

City is in the best interests of the public.. City plans ~ 
intercor~ect its existing water system to the Cardoza system and 
make irnprov~ments. 

Customers of the water service were notii'ied of the 
statement that, after 
(Cardoza'S existing 

been received. 

proposed sale by mail. The notice included ~ 
the sale, City would charge S7.00 per month. 
rate is $6.00 per month.) No protests hove 
Findings or Fact 

1. No public hea:ing is necessary • 
2. The proposed transfer is not adverse to the public 

interest .. 
;. Cardoza holds no advances for construction. 

Conclusion or La.w 

The transfer should be authorized. 

o a D E R ....... - ---
IT IS ORDERED that: 

1. On or before March 1, 1982, Cardoza -"'ater Company (Cardoza) 
may transfer the water system anc other assets referred ~ in the 
application to the City of Tulare, according to the terms stated in ~he , . . app_::.catl.on. 

2. On or before the date of transfer, Cardoza shall refune 
any customer credit deposits which are subject to re£~~d • 
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J. Wi'thin 10 days after ~ransfer, Carcoza shall 'Write the 
Comu.ission stating dates of trans!er and deposit refunds, and the 
date when Tulare began operating the water system. A copy of the 
transfer docucents shall be attached. 

4. Upon com~liance with this order, Cardoza shall oe relieved 
of its public utility obligation to eus~omer$ served by the transferred 
syster:. 

This order becomes effectiv~ 30 days from today. 
JAN 5 -cnM 

Dated. 1;1o" 1 <?t San Francisco, California • 
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jOI:!~ E. BRYSON' 
Preosidcmt 
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