Decision S< 01 12 JAN 5 1¢e0

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Order Inmstituting Investigation )

to Determine Whether Meadowdbrook )

Water Company, Ine. is Urabdle or )

Unwilling %o Adeguately Serve ) 0II ¢6

its Ratepayers or is Unresponsive ) (Filed September 1, 1981)
to the Rules or Orders of the )

Commigsion Pursuant to Seetion 855)

of the Publie Utilities Code. ;

ZEIRD _SURPLEMENTAL OPTNTION AND ORDER

On Octobder &, 1980, in Decision (D.) 92207, the
Commission ordered Meadowdrook Water Company (MB) to file a
revised tariff to reflect a reduction iz rates due to MB's
failure to follow the Commission's orders. NB complied by filing
the revised tariff and billed the customers acecordingly. Soon
thereafter, rather than continue <o Operate the system under the
revised tariff, the manager chose %o abandon the systen.

On Octoder 6, 1981, the Commission determined in D. 93596
that MB had been abandorned and ordered the Executive Director of
this Commission to immecdiately seek and appoint a qualified person
or entitly to manage the affairs of MB until a court-anpointed
receiver assumed those duties, The decision concluded that an
emergency condition existed for the approximately 146 MB customers
in the Crest Park subdivision in the Lake Arrowhead area of San
Bernardino County in that there Was no person responsidle for the
day-to-~day operations of MB.

On November 3, 1981, in D. 93690, the Commission
appeinted MB Homeowners Assocization (MEA) as temporary
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manager of MB. MHA was authorized to dill 2nd collect all
revenues for water and utility service.

MB's current tariff provides for billing of customers on
an annual basis. The MB customers were previously bdilled for this
year and a majority of them have paid. Eowever, the prior manager
of MB left MB bills unmet and current debts have not been paid
because there are no revenues to pay them. The Commission in
D. 93690 neglected to reinstate the prior tariff authorized in
Resolution W-2509 om July 21, 1979, which permitted higher rates,
and to authorize the temporary manager to bill and receive funds
from customers on a monthly basis rather than on an annual basis
because 1t was understood that Crestline-lLake Arrowhead Water
Agency (CLAWA) would take control of MB soon thereafter. Since
that time the transfer of ME has met with complications. Insofar
as outstanding debts exist for the purchase of water by the
utility, seriously jeopardizing continued service to MB customers,
it 18 necessary to permit the temporary manager to Dill the
customers monthly, pursuant to the rates which are being
reinstated in the tariff attached herein as Appendix A.

Findines of Fast

1. MB is unable t0 meet ity current expenses from revenues
generated by the existing rates.

2. In order to provide funds Lo meet current expenses, the
temporary manager should be authorized to bill and colleet on a
monthly basis according %o the rates in the tariff reflected in
Appendix A, pending transfer of the system %0 a court-appointed
receiver, to CLAWA, or ¢o another water purveyor.

2. The extreme revenue deficiencies now being incurred by
MB makes it imperative that the former high level of rates

autherized o ME be reinstated. Such rate increases are
Justified.
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Comparison of the present anc propesed rates for residential metered and
flate rate service are set forth below. The rate schecdule applicable to
non-residential metered service is 2150 shown.

Per Meter Per Month

Present  Pronoses
Residential Metered Service res tes

Montnly Quantity Rates:

First 300 cu.fe., per 100 cu.ft.
Over 300 cu.ft., per 100 cu.f:

Service Charges:

For 5/8 x 3/4-inch meter
For 3/4-ince meter
For T-inch mezer
For 1=1/2~inch meter

Residential Fla® Rate Service Per Service Connection

Per Year
For a single-family residential resens

P Proposed
inclucing premises . . . . . . . . . . .. 72.00 0
Per Month

Fresenc Prososed
0 1%.53

Non Residential Metered Service Per Meter Per Month
Propesed rates

Monminly Quantity Rates: Presen% Proposec

A1l water per 100 cu.fs.. . 0.75 1.67

Service Charge:

For 5/8 x 3/4=~inch meter
For 3/4=inch mezer
For T=inch meter
For 1=1/2-inch meter




