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Decision 82 01 22 JAN 5 1982 

BEFORE THE P'OBLIC 'OTILITIES CCH1ISSION OF THE Sv..n: OF CAI.IFORNIA 
-

In the Matter ot the Applieation of ) 
the PA'l"'l'ERSON CITY WATER COMPANY ) 
for an order authorizfng the sale ) 
of its water s~tem to the City of ) 
Patterson,' California. ) 

) 

OPINION 

Application 61050 
(Filed November 10, 1981) 

-- ... - ... ~ ... ~ 
This application requests authority under Public Utilities 

(PU) Coce S 851 to sell the water system of Patterson City Water 
Company (Company), a public utility water corporation to the City of 
Patterson (City). 

Company provides water service to some 1,300 customers 
in its service territory which is generally coextensive with the 
city limits of City. 

The proposed purchase price is $600,000. Company has 

agreed to accept in lieu of $600,000 cash, revenue bonds of City in 
the face amount of $600,000 with an interest rate of 8-1/27. and 
maturing 25 years from date of issue. If City does not receive a 
more favorable bid for its bonds Company's offer will be 
accepted and the bonds issued to it. 

The properties to be transferred are described in Paragraph 
2, Description of Property To Be Sold, of the Agreement covering the 
sale (Exhibit C attached to the application). The Agreement 'further 
provides that City shall assume the obligations of Company 
outstanding at the closing date, (a) under the loan contract between 
Company and the Department of Water Resources of the Resourees 
Agency of the State of California under the Safe Dr:tnk1r&g Water Bond 
Act of 1976, (b) under Main Extension Agreements between Company and 
applicants for serviee,and (c) for refund of customer deposits • 
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As of December 3l~ 1980 Company reported ~otal plant less 
reserves for depreciation in the &mcnmt of $413,133.. As of the 
same date ~otal asse~s of Company amounted ~o $599~475 .. 

Notice of the filing of the application appeared tn the 
Commission's Daily Calendar of November 13~ 1981. No protests to 
the application have been received. 
Ftndings of Fact 

1. Public hearing 1n this matter is unnecessary. 
2. Transfer of the water system from Company to City is 

in the public tnterest. 
3.. Sale agreement provides that City shall assume the obli­

gations of Company outstand~ at the closing date; (a) under the 
loan contract between Company and Department of Water Resources 
weier the Safe Drinki:ng Water Bond Act of 1976, (b) under Main Exten­
sion Agreements between Company and applicants for service, and 
(c) for refund of customer deposits. 
Conc lus ions of Law 

1. '!he sale of Company's water system to City should be 
authorized .. 

2. Upon compliance with this order Company should be relieved 
of its public utility obligations ~o the system being transferred .. 

For the convenience of the parties and to expedite the 
transfer of the water system the effective date of the order should 
be the date of signature. 

ORDER ----- ..... -
IT IS ORDERED that: 

1. On or before June 30, 1982 Patterson City Water Company 
may transfer the water system described 1n the application to the 
City of Patterson, according ~o the terms in the appl1cation .. 
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2. Ten days after transfer of the system Patterson City Water 

Company shall advise the Commission in writing of the date of trans­
fer and the date ~hen the City of Patterson begins operating the 
water system.. A copy of the transfer d..ocuments shall be at1:ached .. 

3. Upon compliance with this order Patterson C:!:cy Water Company 

shall be relieved of its public utiliey obligation to the system being 
transferred. 

This order is effective today .. 
Dated JA~· 5 'S82 , at San Francisco, Californ1a. 
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JOHN E. BRYSON 
PresJdent 
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