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Decision SZ 01 Sl JAN 5 1982 

BEFORE THE PUBLIC UTILITIES CO~V.ISSIO~ OF THE STATE OF CALIFO~~IA 

In the matter 0: the application ) 
of CAL!FOR~IA ~ATER SERVICE ) 
CO~~~~Y for an order authorizinQ ) 
it to increase rates char~ed for ) 
water service in its Hermosa- ) 
Redondo District. ) 

------------------------------) 

Application 60568 
(F!leo May 20, 1981) 

Donal~ Houck and McCutchen, Doyle, Brown & 
Enersen, by A. Craw:ord Greene, Attorney 
at Law, :or California Water Service 
Company. appl!cant. 

Steven ~eissman, Attorney at Law, and Mehdi G. 
Racpour, !or the Co~~ission sta!!. 

Q.El~lQ.~ 

By this applicatlon, California Water Service Company (ChS), 

seeks a~thority to increase the rates for water service in its HermOS3-
Redondo Olstrict to produce annual revenue lncreases 0: $65',000 or 
14% in 1982, additional amounts 0: S239,000 0: 4~ in 1983, and 

$267,700 or 5% in 1984. Evidentiary hearin~s were held in this 
proceedinQ on a consolidated record with Appllcations (A.) 60567, 
60569, and 60570, before Aeministrative Law Judge John Lemke in 
San Francisco, September 21 t~:ough Septem~r 24, 1981. Public 
witness testimony was heard on September 21 immediately prior to 

the co~~encernent 0: the evidentiary hearin;s. ~o one appeared at 
the pu~lic witness testimony to protest the application. The pu~liC 
witness testimony and evidentiary hearings were preceded by an 
informal public meetin~ held in Redondo Beach on July 9, 1981. No 
customers attended the meeting. ~otice 0: the meetin~, 0: the public 
witness testimony, and 0: public heorings was preceded ~y mailing oill 

inserts to each customer in the district • 
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Cel'lcr~) I)?format,lQrl 
CWS owns and opera~es wa~er systems ~n 20 opera~~n; 

dlstrlcts within Callfornla. Each clstrlct 1S operated separately 
with accountin; and separate tariff schedules maintalned for each 
service area. The general offlce 0: the company is located in San Jose. 
Preparation 0: customers' bills :or all dlstrlcts is handled at the 
San Jose office. Overall :unctlons, such as accounting, en;lneerin;, 
and water quallty control, are also centralized at the San Jose head
quarters. The company malntains a water meter repalr facil1ty ln 
Stockton. 

As of ~ecembe= 31, 1980, CWS had a statewide investment in 
utility plant 0: S246.143,935 (incluclng utility plant under 
constructlon), served 308,455 customers and employed 490 persons. 
Gross operatlng revenue for the l2-month perlod ended ~ecember 31, 

• 

1980 was $60,467,962. Stock o~ershlp o~ the company is widely 
d~stributed, there being about 7,600 shareholders, the largest Qf 

whom·o~T.s approxlmately 8.8% 0: the outstanding shares. The ten 

• 

largest shareholders o~T. approximately 28.6%. 
The last general increase ln the Hermosa-Redondo Distrlct 

was authorized by Decislons (D.)90425 and 92110 dated June 19, 1979 
and Au;ust 19, 1980 in A.58093. Present rates became effect1ve 
January 1, 1981. This dlstrict includes the Clties 0: He~osa Beach 

and Redondo Beach, a portion of the Clty 0: Torrance, and unincorporated 
portions 0: Los ~~Qeles County. ~uch of the terrain served is hilly, 
with elevations ran;in; from sea level to more than 200 feet above sea 
level. The population withln the area served 1S about 110,000 • 
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Water for the district is o~~a~nee from four sources: 
(1) four metered connections from the West Basin MuniCipal Water 
District (the primary source 0: water for the clstrict); (2) three 
cornpany-o~~ed wells located within the service area; (3) three small 
interconnections with applicant's adjacent Palos Verdes District 
System; (4) two stane~y connections with the Los ~~~eles Flood 
Control District. There is also an ~er~ency connectlon with the 
nearby Dominguez Water Corporatlon. The company mal~tair.s 10nQ 
transmission mains to transport water to tbe point of use from two 
separate Munlcipal Water District feecer lines. The transmission 
and eistrioution system includes about 208 miles 0: ~ains ran;in; 
up to 24 lncnes, and approximately 21.6 million ~allons 0: stora~e 
capacity. There are acout 22,500 ~etered services, 120 ~rivate fire 
protection services, anc 1,080 public =~re hydrants. 

~S' tariffs for this district are primarl1y for general 

•
meterec service. 
hydrant service. 
Customer Service 

private fire protec~ion service, ane public fire 

and Conservation 
Absence of customer complai~ts at the publiC meet in; or 

at the public wltness testimony hear~~g suggests that the company's 
service in the area is satlsfactory. In the companion decision issued 
in A.60567 there is a comprehensive eiscussio~ of the compa~y's 
on;oin; conservation pro~ram, which appears to us to be very satisfacto:y. 
Results of Operatio~s 

• 

c~s has p~ovided reco~ded reven~es ane expenses for the years 
1976 th:ou~n 1980, ane from this in:o~atlo~ has projected revenues and 
expenses for 1981 anc :o~ test yea~s 1982 and 19S3A The sta:: has made 
its own projections, which vary ~n part from the company's. In some 0: 
these di::erences C~S has concurred with the staff ane ~~ended its 
s~~~ries 0: earnin~s. The only other areas still in dispute are 
discussed belowA 
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~ 

~ 

Payroll, Transportation, Flre Protection, 
and Tank-Painting Expenses 

These issues are co~~on to each 0: the consolidated 
proceedings. In the companion decision issued in A.60S67, we 
adopted as reasonable the :ollowin~: 

1. Increased payroll expenses of 10.5% 
in 1982 and 10.0~ in 1983: 

2. Increased transportation expense 0: 
10~ per year: 

3. ~~ortization 0: tank paintings over 
the three-year period eovered by 
this proceedir.;; and 

~. I~e:eased fire p=otec~io~ =ates by 
Sl~SO per inch of pipe diameter, 
spread over a three-year period. 

The arQuments 0: the parties and reasons for adopted 
methodologies are detailed in the companion deCision and need not 
be repeated here. 
Federal !nco~e Taxes 

Since this matter was su~itted, we issued D.93848, dated 
December 15, 1981 in OIl 24. Basically, that decision Qives effect 
to the Econo~ic Reeovery Tax Act 0: 19~1 (£RTA). Tnis new 

law causes an increase ln federal income tax expenses for ratemakin~ 
purposes due to elimination 0: the full flow-through to ratepayers 
0: accelerated depreciation ~~ inves~nt tax ereeit on utility p~~t additions 
placed in service after ~ecember 31, 1980. 

C~S had offeree an exhibit showing the effect 0: ERTA. ~he 

staff chose not to address this issue until our eecision in OIl 24. 

The staff has now developed information reflecting our adoptlon of the 
eonventional normalization method for purposes 0: applying E~~. 
CWS coneurs with the staff development. 
SU~~ary 0: Eaxnines 

The information sho~~ in Tables 1 and 2 reflect C~S' adjusted 
estimates, the staff's estimates, and the effect of disputed issues, as 
well as adopted revenues and expenses for test years 1982 and 1983. 
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• 
CA:"IFOR~!A W1\71~R ~I;;~VJC:I': CO~:ltA~Y 

ii'er:nos.l.-Redondo District, 

r.O"WAltT~O:-: .. c .... 'S N;n :->'rAF'T" .. SI:1-I1-1/,::'y' CW r,ARNTNCS --_._------- -_ ........ --.--_. ----. -.--~......;....-..;.. 
---.... -._-_. -... - .. ~. _.- je:t: Yc.,t' 1<)R3 

PI"esen: Rates 
Opel"'ating l"evcnl.JCS 
Ol)e,..~ting Expenses: 

PUI"chased powel"' 
PUl"'chased wa tel" 
Rep! en i shmen ': .0 sse!'O:.men 1 
PUl"'eh~sed chcmiC.:lI~ 

Is 
I 
I 

I 
I 
I 

I 
I 

P~Yl"'ol: - Oistl"ict i 
Othel'" 0 v M I 
Othel"' A V G ~f'ld mi:-.cc: 1.:Ir"leous I 

• 
Ad v.alol"'em t.:\xes .. Distl"'ict 
PeYl"oll t~xe!' ... Distl"'ict 
Depl"'cci a t ion 
Ad valol"'em t.:lXCS - G.O. 
Pc.yrott tOlxes .. G.O. 
Other pl"ol"'.:Ite$ .. G.O. 
S.:!I enc; 1"19 c:lC;GO\.ln~ .:Icju:;tmen: 

Su~ "l"o:¢! 
Uf'lGollec t j b I e~. 
l.oc;~1 fl"l.'Inchise tn>. V 

busines!i I ice1"l:.e 
I ncome ~oxe:; oe!ol"'c I TC 
I r"lvestmcn t :':IX (;I"C();: 

iote I Ol'Cl"'i): i ng ('x~c!"i~.e~ 
Net Opere: ing Revenl.Jes 
R~te Sese 
RoO te o~ Re:1.J1"1"I 

PI"oDosed Ra res 
Oper.3:ing Revcl"ll.Jcs 
OperQting Expel"l!:ocs: 

Sub To:al 
Uncollcctiole:; 
Local ft'".'lnct"lis(' 

bu:;il"lcss lic("nsc 
Income :~xe:-. bcfor"e ITe 
Investment tax c!"'cdi: 

Total oper"~tinn ex~en$(~$ 

Net Oper"~ t j 1"19 Revenl.JC::' 
R~tc Btlse 

411r~te of Retl.Jl"l"I 

I 

I 

,ew:; !: : ," r ( Ct,.l$ 

(:".i'1-;;~· HI "houmcl~) 

t 

I., &:.:.. 2 Is 
205.7 

1 , 5/.u. ~ 
31, .7 

O.G 
~,(j~. 3 
~ 'Ii • '7 

1.3.0 
: : (). a 
30.6 

30:.,1,.5 
1 • (j 

~.6 
JG7.7 

5.9 

5,515.0 

15.0 
~'9.7 
(53~6) 

4,lZ5.3 
1,2"/9.7 
~~,1'9.8 

1~.I.1% 

i 
I 
I 

1.,653.2 

205.7 
, , 51.6.9 

34.7 
0.6 . 

502.0 
331.9 
43.0 

'\ 16.0 
35.1 

303.5 
1.8 
8.5 

JCi3.9 

3,495':"4 
5.9 

.,5 .. 3 
309.0 
(53.&) 

3,771.8 
'\ ,081 .4 

1;,119.8 
9.72% 

5,515.0 

3,1.95.'" 
6 .. 7 t 

15.0 
647.1 
(53.8) i 

,~. 11 1 .2 I 
1,403.6 

li,'I19.C 
12.62% 

(Bcd Figure) 

-5-

S 4,S70.7 

206.2 
i ,553.5 

34.7 
0.6 

SGO .1. 
390.7 
43.7 

'\ 20.7 
39.S 

31'\ .3 
j • e 
9.3 

402. '\ 

03,674.8 
5.9 

j 5.3 
187.5 
(57.5) 

5,b26.~ 
, , 04"'.7 

1 '\ ,368. '\ 
9.197;, 

5,778.2 
• 
3,674.$ 

7.0 

'\ 5.9 
·651.2 

(57.5) 
4,291. 1, 

'\ ,486.8 
,n.368.1 

'i3.08% 

4,870.7 

206.2 
',553.5 

34.7 
0.5 

550.5 
:V.S.3 
43.7 . 

'120.7 
39. '\ 

311.3 
Le 
9. , 

15.3 
220.8 
(57.S) 

3,800.9 
'\.069.8 

n.368., 
9.41~ 

5,778.2 

3,G16.4 I 

7.0 

'\ 5.9 t 

6S4.S ! 
(57.5); 

4,26&.3 . 
',511.9 : 

'\ ~, 3&8. '\ 
13.30% I 

.. 
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Table n 

CALIFO~"IA. ''';A'ZER SERVICE COt'.P~'Y 
Hermo~&-Redondo D1~~r1c~ 

At Presen~ Rate: 
Operat1ng Revenuc: 
Operating Expenses: 

Purchased Po-,."er 
PurcM.sed Wa ~r 
Replen1:hoent ~ses~en~ 
Purchased Chemica.ls 
Payroll - District 
Other 0 & Y. 
O~her A & G and M1scellaneo~ 
Ad. Valorem Taxe: - D1strict 
Payroll Taxes - Distr1c~ 
~reciation 
Ad Valore: Taxe: - G.O. 
Payroll Taxes - G.O. 
O~her Prora~es - G.O. 
Balancing Acco~~t Adj~tcent 

Subtotal 
Uncollectible: 
Local Fr&:lcMse Tax & B~i.:less 
Licenze 

Incane Taxes Be!ore ITC 
Invest:nent Tax Creci1 t 

Total Opera. ti:.g ZXpen::es 
Net Opera~ing Revenues 
Ra. te Ba.:e 
Rate of Retu.."":'l 

At Ra.te Level Adopted 
Operat1ng Revenues 
Operat1l:lg Expenses: 

Subtotal 
Uncollectibles 
LoeaJ. Fre.:lcbise T&x & Business 
License 

Income Taxes Be!ore no 
Investmen~ Tax Crer!it 

Total Opera:ti."'lg Expe:lses 
Net 0pera.~1:lg Revenues 
Rate ~e 
Rate of Ret1.:r.l 

(Red F1:;ure) 
-6-

Tes~ Tes~ 

Year 1982 Yea.r 1983 
(DOlla.r~ 1n :'L'l0lJ.S~) 

$ 4,853.2 

205.7 
1,546.9 

34.7 
0.6 

5OU.3 
367.9 
43.0 

ll6.8 
36.3 

303.5 
1.8 
8.6 

364.6 

3"~.7 
5·9 

15.3 
310.7 
~~) 

3,003.0 
990·2 

1l,073.2 
8·94~ 

$ 5,452.7 

3,534.7 
6.6 

15.7 
617.0 
(~ 

4,170.4 
1,282.3 

ll,073.2 
1l.5~ 

$ 4,870.7 

206.2 
1,553.5 

34.7 
0.6 

555.6 
384.3 
43.7 

120 .. 7 
39·1 

311.3 
1.8 
9.1 

395.1 

3,6".7 
5·9 

15.3 
234.1 

(0":9) 
3,910.1 

960.6 
ll,217.3 

8.~ 

$ 5,680.1 

3,655.7 
6·9 

15.8 
6J.:i .6 
~ 
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R~te of Return 
C ..... S .lnd th~ st~ff ~rezented different recommend~tions 

concerning rate of ret~rn on equity. CWS requests l6.0~~ the staff 
recommends a :~nge of 1'.25~ to 14.75~. In the comp~nion decision 
issued in A.60567, we ~dopted ~ r~tc of r~turn on common oquity of 
14.50%. We need not recite the full discuszion set forth in that 
decision, but will repe~t the ?rinci?~l reasons underlying the 
adoption 0: the 14.50% figure. It will give effect to the diff~renccs 
in the risks between w~ter ane energy utilities. Some of thcze 
differences ."l'C: 

1. Water utilities are not a~ c~pital intcnsiv~. 
Construction p:ogram~ ~re much smaller ~nd 
~re financed to a large degree by advances 
for construction ~nd contributions in aid ot 
construction. 

2. Water com~nies norrn.:tlly do not ca?itolizc interest 
on construction projects. D:cept in t.1jc case of 
large projeccz, construction wor~ in progress is 
included in the '.lte base ',,;hich results in a !:::etter 
quality of earnings and better cash flQ~. 

') 
J. W~te, utilities ~re ~llowcd offset incrc~scz 

in cost such ~s pu:chused w~ter ~nd ?owcr 
by ~dvice letter filingz concurrent with 
such incre~scs. Energy comp~nios, however, 
f~ce ~ l,,-g bct'~ccn the tblc fl.:cl cost 
incrc~ses ~re ex~crienced ~nd offsetting 
r.:ltes ~ro ~uthorizcd. 

4. W~ter com?~nies arc not f~ced with rickc 
such as fuel costs, source of ·suP?ly, 
nuclear generation, tcchnologic~l changes, 
competition, etc . 

-7--
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5. Wat~r utilities do not have to raise lar9~ 
amounts of equity capital in order to 
maintain balanced capit~l structures 
because of better cash flows and lesser 
capital requirements for construction. 
For example, during the five-year period 
1976-1980, there were only two issues of 
common stock by water utilities for a 
total 0: S7 mil1ion~ whereas, during the 
three-year period 1978-1980, for energy 
companies alone, ther~ were 20 issues for 
a total 0: Sl.6 billion. 

In addition, authorization of 14.50% on equity will do 
the following: 

1. Recognize the current cost of A-rated 
utility bonds and of C~S' need to re
finance S25 million in debt during the 
period covered by the test years. 

2. Give attention to the fact that the Data 
Resources, Inc. estimates, relied upon in 
part by the staff, concerning projected 
debt costs, have fallen short of actual 
experienced costs. 

3. Acknowledge that CWS has afforded a high 
level of service - as expected - to the 
customers in its Hermosa-Redondo and the 
other three districts heard on a com~on 
record with this application. 

The decision in A.60567 also found reasonable long-term 
debt costs to c~s during 1982-1984 of 15.0; in 1ge2, 14.0% in 1983, 

and 13.5% in 1984 • 

-8-
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Table 3 portrays our aeoptee capitalization ratios, cost 
factors, weiQhtee costs, after tax interest coverages, anc authorizee 
rates of return for ~S duri~~ test years 1982 and 1983 ane for 
attrition year 1984. 

Table III 

Cali!o;nia Water Se~vice Company - Autho~izcd Rate of Return 

Avera;e Year 1982 

Lon;-ter:'l'l debt 
Preferred stock 
Com.'TIon equ it Y 

Total 

Caplta1ization 
Ratio 

53.0% 
4.0 

43.0 
100.0% 

Cost 
Factor 

9.58 
6.46 

14.50 

Wei~htee 
Cost 

S.08 
.26 

6.24 
11.58% 

A!ter 'rax 
Interest 
Covc~a!:1.e 

2.28 

• Avera;e Year 1983 
Lon;-terrn eebt 
Preferree stock 
Corn.'TIon equl ty 

53.0% 
4.0 

43.0 

10.52 
6.41 

14.50 

5.58 
.26 

6.24 
12.08% 

2.16 

• 

Total 
Avera;e Year 1984 

Lon;-term debt 
Preferree stock 
CO:'l'l.:non equ i t Y 

Total 

100.0% 

5:300% 
4.0 

43.0 
100.0% 

11.71 
6.36 

14.50 

6.02 
.25 

6.24 
12.51~ 

2.08 

The 11.58% and 12.08% returns on rate base we are authorizin; 
for 1982 and 1983 will result in rate increases of 12.4% 0: S599,500 
and 3.8% or S207,700,respective1y. The 12.51~ return on rate base 
for 1984 will give effect to operational attrition of 0.39% 
and financial attrition of 0.43%. Application of a net-to-gross :'l'lultiplier 
of 2.05232 will produce a further revenue increase in 1984 of 3.3% 
or S188,800 • 

-9-
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Rate Des;gn 

CWS has proposee a percentage increase in service charQe 
revenucs based on the total 1982 revenue lnerease clvieed by revenues 
at present rates less cost of purchased water and power. With the 
remaining increase spread over the com~odity rates. this resultee in 
a 20r. increase in scrVlce charge revenues and an 11% increase in 
co~~odity rates. Simllar distributions are pro~sed for 1983 and 1984. 
This was requested in order to counteract the trend in service cnarQes 
producinQ a smaller percentage of total revenues with :esultin; 
revenue lnst~billty due to varYlng ellmatlc coneltions. 

At the hearin~, C~S introduced an alternate rate desi;n; 
similar to the one discussed In our deCision issued in A.60S67; 

Qenerating even greater revenues from the service charges. 
The staff reco~~ended that percenta;e revenue increases be 

applied evenly to service charges and metered rates. This is because .0: the negative effect upon conservation efforts of tariffs havin~ a heavy 
emphasis in the serVlce charQc ~rtion of the rate desiQn. We adopted 

• 

the staff reco~~endation in our deCision in A.60S6i due, in part; to a 
lack of record eVidence concerning the concitions and effects surroundln9 
the present and proposed rate structures. Also, there is evide~ee 
ineicating ~reater use by customers payin~ for wa~er under a :ate desi;n 
with a heavy e~phasis on fixee char~es. For ~hose sa~e :easons, we 
fine reasonable ana acopt the staff reco~~endation i~ this proeeedinQ. 

The increases authorized, under the provisio~s of ou: 
Resolution L-213, will incorpo:a~e the present publie fire protection 
surchar~c. No refune is necessary. Table 2 ane Appendix C prOvide a 
basis for review of future advice letter requests • 
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~indinQs of F~ct 

l. Estimates of payroll ex~nscs bazeQ on Labor 
Depar~~ent statutes, co~parison with another utility, ana in!la~ion 

factor~ justify incrc3scs of 10.5% ln 1982 and 10~ in 1983. These 

are rcasona~le and should be adopted. 
2. The estimate of a 10~ lncrcasc in transportatlon expenses 

for 1982 and 1983 is based on an estimate for this individual 

district. It is reasonable and should be adopted. 

3. Projected tank-painting expenses will occur over ~hc 
three-year period, 1922-1934, covered by thiz proceeding and it 

is reasonable to amortize them over three years. 

4. The present flre protectlon rates should be increased Sl in 
1982, .25¢ in 1ge3,~nd .25¢ in 1984, except the 1 1/2-inch connection 
charges for 1983 and 1984 should be increased by .40¢ and .35¢. 
respectively, for tariff zimplicity. 

• 5. Information shown in Tables 1 and 2 properly reflects the 
consequences of ERTA and our decision in OIr 24. 

6. CWS will suffer operational attrition of O.3~~ and 

financial attrition of O.'3~ between 1983 and 1984. 
7. A constant rate of return on equity of 14.5r., 

reSUlting in returns on rate case of 11.58~ in 1982, 12.08; in 1983, 

and 1'.51~ in 1984 is reasonable for the purposes 0: this proceeding. 
Projected debt eosts of l5.0% for c~s i~ 1982, 14.0% i~ 1983 and l3.5% 
in 1984 are reasonable. 

8. There is not adequate evidence on the record to adopt a 

rate design 0: the type proposed by C~S. T~c design reco~~ended by 

the staff is reasonable. 

9. The f~:ther i~creases authorized in Appendix B should 

be appropriately ~odified in the cve~t the rates 0: return on rate base, . 
adjusted to reflect the rates then in effeet ane normal ratemakin; 
adjustments :or the 12 months ending September 30, 1982 and/or 

September 30, 1983 exceed the lower of (a) the rate of return found 
~easonab1e by the Co~~ission for CWS during the corresponding periods 

in the most rece~t rate decision or (b) 11.58% for 1982 and 2.08 % 

for 1983. 
-11-
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Conclusions of Law 

1. Revenue increases of $599,500 or 12.4% for 1982 
and $207,700 or 3.8% for 1983 are reasoM~ble based on 

adopted results of operations. A further increase in 1984 0: 
$188,800 or 3. 3~ is re~sonllble based upon O'"'~r~tioni:ll attrition of 
0.39% and financial attrition of 0.43%. 

2. CWS should ~e authorized to file the rate schedules 
attached as Appendixes A and B, subject to the conditions set 
forth in Findin~ 9. 

3. The staff's rate deSign reco~~endation is reasonable 
and should be adopted. 

4. The aeopted rates are just, reasonable, and nOn
o.iscriminatory. 

5. Because of the i~~inent need for additional revenue, 
the following order should be effective today. 

• ~B22a 

• 

IT IS ORDERED that: 

1. California Water Service Co~pany (CWS) is authorized to 
file for its He~osa-Dedondo ~istrict, effective tOday, the revisce 
rate SChedules show:: in Appendix A. ~e filing shall comply wi":., Gene::a1 

Oreer Series 96-A. The reVised schedules shall apply only to service 
rendered on and after their effective date. 

2. On or after ~ovember 15, 1982, CWS is authorized to file 
an advice letter, with appropriate wor%papers, re~estin~ the step 
rate increases attached to this oreer as Appendix B, or to file a 
lesser increase whieh incluees a unifo~ cents per hundred cubic 
feet 0: water aejus~~ent from Appendix B in the event that the 
Hermosa-Redondo District rate 0: return on :ate base, adjusted to 
reflect the rates then in effect and normal rat~akin~ aejus~~ents 
for the 12 months ene1n9 September 30, 1982, exceeds the lower of (a) 
the rate of return found reasonable by the Co~ission :or C~S durin; 
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the corres?Onding period in the then most recent rate decision, 
or (b) 11.58%. Such filing shall comply with General Or~er 96-A. 
The requested step rates shall be subject to review and approval 
prior to becoming effective. The effective date of the revised 
schedule shall be no earlier than January 1, 1983, or 30 days 
after the filing of the step rate, whichever is later. The 
revised SChedule shall apply only to service rendered on and 
after the effective date. 

3. On or after November 15, 1983, ChS is authorized to file 
an advice letter, with appropriate workpa?~rs, re~uesting the z:ep 
rate increases attached to this order as Appendix S, or to file a 
lesser increase which includes a uniform cents per hundred cubic 
feet of water adjustment from Appendix B in the event that the 
Hermosa-Redondo District rate of return on rate base, adjusted 
to re:lect the rates then in e::ect and normal ra:emaking adjust
ments for the 12 months ending September 30, 1983, exceeds the 
lower of (~) the rate of return found reasonable by tbe Co~~ission 
for C~S during the corresponding period in the then most recent 
rate decision or (b) l2.08%. Such filing shall comply with 
General Order 96-A. The requested step rates shall be subject to 

-13-
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review and approvul prior to becoming effective. The effeetive 
date of the revised schedule shall be no earlier than January 1, 
198 ~O AI ~ h /: '1 ' /: h h' h " or J ~ays a.ter t.e .1 1ng o. t.e step rates, W.1e.ever 
is later .. 

This order is effective today .. 
Dated JAN 5'\982 , at San Franeisco, California. 

-14-
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Sebe~'Jle No. RR-l 

AP?UCA:alLITY 

A~~lieable to all ~te~e~ vater serv!ce. 

TERRITOR"! 

!'be eO:::::cUll1ties o't Her::osa :Beach, Re~o:l~o Beach, TQ%'r&:lC:e and. V1e~:O!::YI 
Los Angeles Co~:y • 

RA~..s -
Serviee Charge: 

For 5/8 x 3/4-1neh ~ter 
For 3/4-1:oeh meter 

......................... 

.....................•... 
For 1-ineb meter ......................... 
For l,-inc~ meter .....................•... 
Fo~ 2-ineh meter ...........•......... ~ ... 
For 3-inch meter .....................•... 
For 4-inch meter ~ ....................•... 
For 6-inc~ meter ._ ...................•... 
For 8-i~eb meter ..................... ~ ... 
For 10-inch meter ...........•............. 

~tity Rates: 

For the 'tirst 300 cu.:-t .. , :per 100 cu.~. 
For all ~er 300 cu.:t .. , per 100 cu .. tt . ......... 

$ 3 .. 90 
7 .. 10 
9 .. 50 

l3·50 
15 .. 00 
3l.00 
1..7 .. 00 
75.00 

110 .. 00 
134.00 

!'be Service Charge is e. ree.d1~ss-to-serve charge 
.... b1eb is applicable to all :letero:<! serv!ce a.nd to 
vb.ich 1:; to be added the =o:o:::ly charge co~uted 
at tbe Quantity Rates • 



•• 

• 

• 

A.-opUCABltITY' 

f....?pE!mIY. ;.. 
Page 2 

Scbedule No. HR-!. 

H~~osa-Redondo Taritt Area 
'F'RIV;..r:; FIRE PRCYz:"":.C'l'ION SERV!CE 

A,,!1cab1e to all ~a~er service turn1shee tor private~ OWDed fire protection 
systems. 

TJle CO='Unities ot He%':l:Ose. :Beach, Redondo Be-ach, :'orre.nce ~ Vicinity, 
Los Atl8eles County. 

For eacb l~-i=e~ concection 
For eacb 2-i~ch con:ection 
For each 3-incb connection 
For eae: !.-inch connection 
For eacb o-ineh connection 
For each 8-inch co~ect1on 
For eac: 10-inch co~ection 

SPECIAl CO~~IT!O~ 

..... -.••.......••. ~- ..... . 

............. _ ..•.•.•...... ...... ~ ... -.•.•.•..•.•..... 

$ 3.75 
5.00 
7·50 

10.00 
15.00 
20.00 
25·00 

1. !be tire ~otection service facilities vil1 be installed by the Utility 
e.t t:be cost of the 8.p,lictl.:lt. Suce cost slle.ll not be subject to ret=. 'l'he 
!ae1l1ties paid tor by the e.pplicant shall be tee sole ,ro,erty ot the a~11ca~. 

2. If e. dis'toribution mai:J. c't &dequs:;.e size to serve a priva::e tire prot.eC'tion 
SYBt~= in a4dit!on to all oteer noroal service does not exist. in the street or 
all~ adjacent to the pre~i,es to be served, tben a service ~in tr~ tbe ~orest 
existing main ot adeq~'te ca,acity vill be installed ~ the Utility at the cost 0: 
tbe a,j.llicant. Such cost shall ~ot be subject to ret~. 

3. Serv~ce is for private fire protection sys:e~s :0 wbich no 
connections tor other than tire ~o~ec~!on ~~oses ere allcwe~ and ~hicb are 
regW.arly i~;>eeted 'by 'tbe ~er.rr~:t.er5 bAYing j~1.cdiction, lJ:t'e 1nst811ee. aeeor~ing 
to s;pec1f1c&t1ons or the Utility, Slld tJre :::&inta1!)1!'d to tbe sat!s:s.ct1o:l ot the 
Utility. The utility =s.y re~uire the iXlS'tallation ot A detecto:' cbeck valve Vith 
me'teT tor ~oteet1on again3t tbeft, leakage,or v4&te 0: vater. 

4. For ~ater delivered tor otber t~ tire protectio:l j.l~ses, charges vill 
be made unoer Sehcoule No. HR-l, ~neral Metered Service • 

S. The Utility Will sU~j.lly only sueb VAter at such ~es&\4"""e as ::JIJ::f be available 
trom ti=e to time AS A result of its normal o,erat!o~ 0: the system. 
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Each or 1:he following increases in rates may 'be put i,."'lto effect Ot'l 'the 
indicated date 'by filing a r8.1:e schedule which adds the appropriAte increase 
to 1:he rate which would o1:herw1se be i,....,. effect Ot'l that date .. 

Effective Dates 
1-1-83 1-1-84 

,Service Charges 

For 5/8 x 3/~1nchmeter SO.15 SO .. 10 
For 3/oG-inch me1:er 0 .. 30 0.20 
For l-inc:hmc'ter 0 .. 40 0.30 
For l"'inch meter 0 .. 40 0.40 
For Z-inch meter 1 .. 00 1 .. 00 
For 3-i."'lch meter l.CO 1.00 
For 4-inch me1:er 2.00 1 .. 00 
For 6-inch meter 2 .. 00 1.00 
For 8-i.."'lch meter 3 .. 00 2.Cv 
For 10-:ineh meter 5 .. 00 4.00 

Qu.a:l.tity Rates: 

For the first 300 au .. ft ... per 100 eu .. ft. C.eli O.Oll. 
For all aver 300 au .. ft .. , per 100 eu .. ft. 0.024 O.C2.!.. 

Private Fire Protection Sery;ec 

For each If-ineh Cormection 0 .. 40 0 .. 35 
For ea.ch 2-inch Connection 0 .. 50 0 .. 50 
For each 3-i.."'lch ConnectiOt'l 0 .. 75 0 .. 75 
For each 4-ineh CGmnection ·1 .. 00 1.00 
For eaeh 6-:1neh Cocneetion 1 .. 50 1 .. 50 
For each 8-ineh Cormection 2 .. 00 2 .. 00 
For each lo-ineh Co:mee'tion 2 .. 50 2 .. 50 

(D."D OF APPD."DIX B) 
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'. APmmIX C 
Pagel 

Comp~y: cal1!orni& W&~r Service Company 
Di~trict: Her.mo:a-Re~ondo 

1. Wa.ter Production: Cct (1000) 
Well:::: 

Purchased Water: 
Sur!a.c:ed. Supply: 

2. Pure~ed POW'er 

~ 
6,613.6 

945.7 
5,7Z7.9 

Elect.ric Co:'t: k"1h per Cc! (well:) Supplier: SeE -
}{~: 3,L.76,400 

Co:t: $ l87,6oo 
$ per k"":h: $ 0.05397 • Fixed Co:::':: 18,100 

Tot.al Power Co:::t: 205,700 

3. Purchased Water E~:::e:::: . 
N. n1:' .. Purch. 
Wat.er (7-1-81) S121.6o/AF. l2 ,149.4 A::. $1,477,400 

IN'X. Purcb.. Wa.~r 
(7-l-81) 86.60/J.:! .. l,ooo.O p;;. 86,600 

P.V. Conneetio=. 700 
In Lie~ Adj. (7-1-81) 4l+.64/ft:F. 399.0 AF. 17,800 
Total Purch .. Water 1,;46,900 
Rep1en1s:t=ent. 16.oo/~. 2,171.0 AF. 34,700 

4. Ad Va.lorem Taxes: $ 116,800 -
~ Rate: 1.019% 

• 

1983 

6,697.3 
945.7 

5,751.6 

Date: 4-6-81 

3,484,700 

$ 188,100 

S 0.05397 
18,loo 

206,200 

12,203 .. 7 IJ. $1,484,000 

l,ooo.O J;;F .. 86,600 
700 

399.0 ~. 17,800 
1,553,500 

2,17l.0 A'F. 34,700 

$ 120,700 

l.Ol~ 
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5. Net-~-Cro:: Mul~i~lier: 2.05235 

6. toea.l FrMchise Tax R8.~e: 0.0667% 

7. th'leolleeti"ole Rate: 0.1206~ 

Block 1 

• Total U:;a.ge 

• 

0-3 

>3 

782,987 

5~42lJ..813 

6,207,800 

785,191 

s .. W,.609 

6,229,800 
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9. Nu:::toer o! Services: 

Co:mercial-Metered 
Illtiustria1 

No. o~ Services 
1902 1963 

22,231 22,291 
42 42 

USage-KCe! 
19c2 ~ 

5,026.4 

35.1 
5,040.0 

35.1 
220.1 
850 .. 0 

226.1 

850 .. 0 

I~dU5tr1al-Large!l 6 

Public Authority 349 
Public Author1tY-Larg~ 

6 
353 

115 .. 1 

272 .. 5 
715·7 119,283.3 119,283 .. 3 
219·1 780.8 190.7 

9 9 155 .. 2 
Other 2 .2 2.~ 

Su"ctota.l 22,6!..6 22,710 6,207 .. 8 
Private Fire ~ .. 142 149 
Public Fire ~. 11 11 

!'otiJ.l 22,799 22,870 

• water Loss a.t 6.98~ 46~.8 

Total Water ?roeuee~ 6,673 .. 6 

10. NUQ'ber o! Services ~'bl ~te:" size 2 

tI..eter S1 ze 1982 
5/8 x 3/'1." 17,967 Serv1ees 

3/4" 
1" 2,951 

1," 955 
2" 652 
3" 78 
!i." 26 
6" 12 

8" 5 
10" 

Total 22,646 

~ So. Cal. Edisoo (4 - services); ~~ (2 - services). 

151.0 

2·3 
6,229.8 

2,960 
957 
655 
79 
26 

12 

5 

22,710 

gj 5 - schools and 3 - parks (8 - serviees); Soutb Bay Hospital ( 1 - service). 
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'. 

Itel:l 

Operat!ng Reve~ue 

~nses 
O&M 
Taxes O'tber Tb4n lneome 

Subtotal 

neduetio~s & Adjust~nts 
Trans;porta:t1on De;pr.. M.j. 

• G.O. De;pr. Adj • 
Soe. See .. Taxes C&;p!.te.l!zed 
Interest 

Subtotal Deduetion 

State Tax Depree1&tion 
Net Taxable Revenue 
cm at 9 .. 6~ 

Operating Reve~ue 
Expenses 
DeductiOns 
FIT Depreciation 
Preferred Stock Div. Cr. 
Sta.te Income Tax 
Taxable Revenue 
FIT at 46% 

Graduated Tax Adj. 
Adj. tor Invol. Conver. 
I~estment Tax Credit 
FIT 

• 

APPENDIX C 
P4ge 4 

INCOME TJ.:!. CAICt."!A'l'!O~ 

: 1962 

State Franchise Tax -
35,L52.7 

3,090.1 
163.4 

3,253 .. 5 

(t~·.§) 
".0) -,.2 

22c•L 
540.0 

503.2 
1,156.C 

110 .. 9 

Federal I=eOO@ Tax 

5,1..52.7 
3,253·5 

51..0.0 
439·6 

3 .. 4 
110.9 

1,105 .. 3 

5~ 1 ... ) 
(1.0) 
(gl 

5\.)2 .. 5 

(Red FiFe) 

(END OF ~IX C) 

228; . . 

$;,6eC.l 

3,196.4 
110.7 

3,367.l 

(f;t 4. ) 

5 .. 
622.2 
599.2 

515·3 
1,l98.5 

llS.l 

5,680.1 
3,367.1 

599 • .2 
432.3 

3.4 
112.1 

1,10;.0 
r~ ",;; ..... 

l.~) 

fH' o. ) 
5;'1 .. 7 


