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BEFORE TKE PUBLIC trT!LITIES COm"'uSSION OF TEE STATE OF CALIFORNIA 

In the Hatter o! ~he Application o! ) 
TRAIL~AYS, INC., a Delaware ~ 
co:;-poration, a:c.d .AMERICAN :SUStI~"'£S, 
INC., a Delaware corporation, for 
authority to increase one-way and ) 
round-trip intr8s~ate passenger ) 
!a::es and express charges pursuant ) 
'to Sections 454 and 491 of the < . 
Pu~lic tr~ilities Code. ) 

OPINION ........ -~- ..... -
General Request 

Application 60963 
(Filed October 5, 1981) 

In this app1icatio;o., Trai1vays, Inc. (Trailvays) a:c.d 
American Buslines, Ine. (American) seek authority to increase 
passenger teres and express rates by l4.8%. Millimum !a::e is 1':-0-
posed to be SO.80 instead of SO.65. T:-ailways and Ameriean (applica:a:s) 
request pe=mission to a,ply the percentage increase to the prese~t 
passenger fares instead o! to the present rates per mile, their 
historieal method of increasing 'lares. 

Applicants request authorization to round t~e passenger 
tares ~o the nearest 0 to 5 cents as they are presently authorized 
to do in co~put8tion o! their express charges. No change is proposed 
in esta'blisbillg round-trip passenger !e::es at 190% o! one-yay pe.ssellger 
tares. 
Passepger Stage OpeeBtiopS of Appliegpts 

Each applicant is presently conducting operations as a 
passenger stage corporation. Trai1vsys (PSC-8;8) conducts its 
operations generally between (1) San Francisco and Los ADgeles aDd 
intermediate points via Stockton, Fresno, Slld Bakers!'ield; (2) Los 
.A:lgeles and the California/Arizona state line at Needles and Blythe 
via SaIl Bernardino and Riverside; and (;) San Franeiseo and Stoekto:r. 
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and the Cali!ornia/O:regon state line. .American (PSC-284) conducts 
its operations 'between (1) Los .A:cgeles a:ad San Diego and intermediate 
points; (2) Sacramento and t~e Celi!ornia/Nevada state line; (,) San 
Diego and the Cali!ornie./Arizone. state line via El Centro; and V 
(4) Calexico and Los Angeles. Both appliee.nts serve most intemediate 
points along the various routes. There are restrictions against 
loeal service along certain authorized routes. 

Each applicant., ~re.ilwe.ys (TCP-l46A) and Ameriean (TCP-22A)., 
also conducts operations as a Class A che.rter-p8-~ es.~er ot 
passengers. 

American is a wholly owned su'bsid.iB-""Y o! ~rail .... ays. 
Authority for EXisting FAr~$ and Rates 

Applic8l'lts' existing Cali!ornia intrastate local and joint 
passenger tares and express rates were established Ma:rc~ 19., 1981 
on aut~ori ty o! Decision (D.) 92:1'-0 datec. Februs.""Y 18., 1981 in 
Application (A.) 59846. 
Reasops for the Proposed Iper~8ses 

Applicants state that the ~~se o! this application is 
to secure increases in passenger tares and ex':p:-ess cha:-ges in o:-de:-
to o!!set i:creases in operating costs encountered since the previous 
rate increases authorized b~ D.92?40., and thereby reduce their 
operating losses. Applicants estitlate that their intrastate Cali:orm.a 
operations in 1980 .... ere conducted at s net loss 0: $1.,994.,000 a!ter 
taxes and an ope:-sting ratio a!ter taxes 0: 14 9.5%. For a 1980 yee::: 
adjusted tor current expenses and known increases in costs and 
requested incre~es in tares and express charges., applicants estimate 
the net loss a!ter taxes to be $1.,60,.,000 and t~e operating ratio 
a!ter taxes to 'be 1,0.2%. They estimate the requested increases 
in tares and express rates will produce S644.,OOO tor the test year • 
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Applicants compete with Greyhound tor trattic between ell 
points applic8Jlts se:-ve in Cali!o:-nia and, therefore, to remain 
competitive, applicants are not attempting to eliminate their intra­
state loss with this applicatioD. Certainly one factor bearing 
on whether an intrastate loss or pro:it is shown depends on how 
expenses are allocated among inter- and intrastate operations. 

In previous decisions the Commission has authorized 
applicants to set !~es aDd rates at the level ot Greyhound tares. 
By this proposal, applic~ts' tares aDd express charges will be 
brought into substantial pa.-ity with the passenger !ares and express 
charges 0: Greyhound. 
Notice to Public 

This application vas published in the Comcission's Daily 
Calendar on October 7, 1981. 

In accor~ance with Public Utilities (PO) Code Section 7;0.; 
the Commission sta!! noti!ied all a!!ected state and local agenCies 
a:d corporations operating passenger transit systems of the applica­
tion and asked them to analyze the effect o! the pro,osed rate 
increase on transpo~ation in their territories. 

Tbis rare increase will not result in a sigoi!icant decrease 
in patronage. The !e::e increase will not a!!ect transit syste: 
pl8lls prepared under Chapter 2.5 o! Title 7 '~'o! the Gove::"tl.ment CoCe. 
Findings of Fact 

1. Applicants seek a general 1~.8 percent increase in their 
California intrastate passenger fares and express rates. 

2. Applicants' California intrastate passenger stage operations 
are being conducted at a loss. 

;. The requested increase ~ould result in additional ~ual 
revenue in the amount 0: $644,000 and an alleged net intrastate 
loss or 51,60;,000 • 
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4. Applicants in prior proceedings have been authorized to 
maintain their local and joint one-way and round-trip passenger fares 
and express rates at the same level as that authorized Greyhound. 

,. ~b.e application contains sufficient information to justi!y 

the relief sought. 
6. ~he proposed increases in fares and express rates will 

bring the applicants into substantial parity with the ~assenger tares 
and express rates o! Greyhound. 

7. No protests have been received. 
8. The proposed 'tares and express rates are reasonable 8%ld 

the rate increase is justi!ied. 
Conclusiops 0% L,w 

1. A:r. increase 0'£ 14.8";6 in applic8Jlts' local s.:.d joint 
passenger fares and express rates is just and reasonable. 

2. Applying the 14.8% increase to present 'Passenger !s:es is 
justi,£ied. 

;. Pending the amendment of tariffs to renect the increased 
passenger !s:es, the publication of the increased fares by :ea:s 0'£ 

a conversion table is justified. 
4. the order should become e!fective the day it is signed 

since there is a demonstrated nee' for rate relie!. 

ORDER --_ ..... --
IT IS ORDERED that: 

1. Applicants Trailways, Inc. and Americ8Jl :SUslines, I:o.c. 
are suthorized to establish the increased rates proposed i:o. A.6Q96'. 
Tari!fs shall be filed :o.ot earlier than the e!!ective date of this 
order. z.hey may go into effect 5 days or more a!ter t~e e!!eetive 
date ot this order on not less than 5 days' notice to the Commission 
and to the public • 



. • 

• 

• 

A.6096' T/ctb 

2. The authority shall expire unless exercised. 'Wi thin 90 
days a!ter the effective date o! this order. 

3. In addition to posting and filing tariffs, applicants 
shall post e. prillted exple.:c.ation of their fares in their buses s:lG 
terminals. The notice shall be posted at least 5 days before the 
effective date of the tare changes and s~all remain posted tor at 
least 30 days. 

A. Pending the tiling of tariffs to re!lect the inereasez 
authorized in Ordering Paragraph 1, applicants are authorized to 
make effective increases ~n passenger !a:es publis~ed on 8 point­
to-point basis by means or approp=iate conversion tables, providing 
the tariffs containing such fares are republished within six months 
after the effective date of this order to eliminate the use or 
conversion tables • 
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5. Applieants, in establishing and maintaining the passenge:­
tares and express ra~cs~ a:e authorized to depart from the provisions 
or PO Code Section 460 to the extent necessary to adjust long- and 
sllort-haul departures no~ maintained under outstan4ing authorization. 
Such outstanding authorization is modi!ied onl~ to the exte~t neceSSarj 
to comply witn this order. Schedules containing t~e rates published 
under this authorization shall make re!erence to the prior orders 
authorizing long- and short-haul de~srtures and to this order-

This ord~r is e!!ective today-
Dated [.iAN 1 9 1982 ,at Sen Franeisco" Cali!ornia. 

"'"'1' 

JOfN II: nRYSO~ 
Pr~id('nt 

nrC-.HAHn D eRA VELtE 
Lr.O;-';A~D M CHI~. JIt 
viCT~ <:,\I.\'O 
PRiSCILLA C GHF,W 
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