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BEFORE THE PUBLIC UTILITIES COMXISSION OF THE STATE OF CAlIFO~~lA 

Application of IHE PACIFIC !ELEPHO~E ) 
AND TELEGRAPH COMPA.~Y for autho=iza- ) 
tion to merge with the Pacific ) 
Transition Corporation, a wholly- ) 
owned subsidiary of the American ) 
Telephone and Telegraph Co~?any, and) 
related authorization. ) 

-----------------------------) 

Application 61045 
(Filed November 6, 1981) 

Robert V. R. Dalenbere, AttOrney ~t Law, for 
the Pacific teiephone and Telegraph Company, 
applicant. 

Richard Odgers. Attorney at Law, for American 
Telephone and Telegraph Company and Pacific 
Transition Corpo=ation: Sa:uel L. Holmes, 
Attorney at Law, fo= Alexander F. Eagle 
(~ino=ity stockholde=); Leonard S. Snaider, 
Attorney at Law, for the tity and County of 
San F=ancisco; Ed ?erez, Attorney at Law, 
for the City and County of Los Angeles; 
William S. Shaffran, Attorney at Law, for 
the City of San Diego; ~~tone S. Eulich, Jr., 
Attorney at Law, for the California Fa=m 
Bureau Federation; Graha~ & J~~es, by Tho~~s J. 
X~cBride, Atto~~y at Law, fo= th~ California 
Hotel and Motel Associ~tion; Jose E. Guzm~nr J=. 
and Rich4rd S. Kop:. Attorneys ~t Law, for 
Southern P~cifie Co~:~nica:ions Com?~ny; 
Xichacl F. Willo~8hbv, Atto=ney at Law, for 
Industrial Co=mun~cations Syste~s and Chalfont 
Co==~~ications; SYlvia Siegel, fo= Toward 
Utility Rate No=malization (TU~~); and 
Sidney J. Webb, for himself; interested parties. 

Edw3rd W. O'Neill ~nd Joff Thomns. Attorneys at 
Law, and James Pretti, for the Co~ission staff . 
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ORDER REOPENING PROCEEDING 
AND DIRECTING THE FILING 

OF ADDITIO~AL DATA 

In this application Pacific Telephone and Telegraph Comp~y 
(P!&T) seeks approval of an Agreement and Plan of Y.erger wi~h American 
Telephone and Telegraph Company (AT&T) and the Pacific Transition 
Corporation (PTC) and ~he related agreement of merger with PTC under 
which PTC, as the disappearing corpora~ion, will be merged into PT&T, 
the surviving corporation. 

!he application was heard on December 23 and 28, 1981 and was 
submit~ed subject to the filing of briefs due January 11, 1982. 

On January 8, 1982, the United States Department 0: Justice 
and AT&T announced that a settlement had been reached in United States 
of America v Western Electric Company, Inc. and AT&T, (United States 
District Court for the District of New Jersey. Civil Action No. 17-49), 
a complaint alleging violations of federal antitrust laws. A key 
part of the settlement would require AT&T to divest PT&T and other 
subsidiaries providing local telephone service. 

After the announcement of the settleQent of the federal 
antitrust suit, the assigned a~inistrative law judge advised the 
parties that the due date of briefs was indefinitely postponed. !hat 
ruling is affirmed. 

It appearing that the Commission should be fully informed 
of the effect that the antitrust settlement may have on the terms 
and conditions of the proposed merger and whether applicants desire 
to proceed with the merger as proposed in this applica~ion, 
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IT IS ORDERED that: 
1. Applic.:lont sh.:loll file with the Commission, an original and. 12 

copies~ as ~ compliance filing in this proceeding filed wi~h the Docket 
Office, within 10 d~ys after the effective date of ~his order and serve 
upon the parties of record in Application (A.) 61045: 

.:lo. A copy of the settlement re~chcd in the 
federal court p=oceecing referred to 
above. 

b. &~ explanation of the effects, if any, 
that settlement may have upon the 
terms and conditions of se~icc to local 
subscribe=s provided by PT&!. 

c. An analysis of whethe= the continued existence 
of minority shareholdings better ~sures 
protection of the interests of both PT&T and 
its ratepayers. 

d. An explanation of :he effect, if any, 
the settlement :ay have on the terms and 
conditions of the merger agreement for 
which approval is sought in A.61045; and 
explanation of whether the settlement will 
adversely affect the rights and privileges 
of minority PT&T sh.:loreholders. 

e. Whether applic.:lont desires to proceed with 
the proposed merger .:lond, if so, whether 
the merger terms require revision. (An 
acended application should be filed if 
the merger agreement or authority sough~ 
is changed.) 

2. the Co~ission will announce ·Nithin 5 days after the filing 
of the data specified in the preceding ordering paragraph whether 
fur:hcr hearings arc to be held in A.6l045 . 
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3. If no further hearings are to be held, p~rties of record 
in A.61045 shall file with the Commission wi~hin 30 days after the 
effective eate of this order 4nd serve on o~her par~ies their con­
curr~nt briefs on the issues raised 4t the hearings and in the 
application, 4S well as ramifications posed by the proposed 
modifications to the Consent Decree and applicant's response to 

Ordering Paragraph 1. Upon receipt of those briefs A.61045 will 
be resubmitted. 

This order is effective today. 
Dated JAN 19-'fl82 , at San FranciSCO, California. 

JOi-l~ E. BRYSON 
Pr<":'iident 

RICHARD D. CRAVELLE 
LEONARDM c~ Ut 
VICTOR CALVO • J 
Pr.1SCI!..LA C CREW 

Colll.rnissioner:s 


