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Decision __ 8_2_02_ 013 FEB - 41982 -

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALlFO~~IA 

In the Matter of the Application ) 
of Southern California Edison ) 
Company for an Order authorizinq ) 
it to sell an additional undivided) 
eo-tenancy interest in its San ) 
Onofre Nuclear Generatinq Station ) 
Units 2 and ~ and Common ) 
Facilities. ) 

--------------------------------) 

Application 60916 
(Filed September 17, 1981) 

Southern California Edison Comp~~y (Edison) requests that 
the Co~~ission authorize it to transfer an additional portion of 
its ownership interests in San Onofre ~uelear Generatinq Station 
(SONGS) Units 2 and 3 and in the SONGS common facilities, includinq 
aceompanyinq easements and associated nuclear fuel to the City of 
Anaheim (Anaheim).. Anaheim joins in this application .. 

Anaheim owns and operates an electric utility consistinq 
of electric transmission and distribution facilities, and it owns 
an eXistinq interest in Units 2 and 3. Anaheim purehases most of its 
electriC capacity and most of its energy for resale and its o~~ use 
from Edison under resale rates filed by Edison with the Federal 
Energy Re;ulatory CommiSSion.. AnaheL~ also purchases nonfirm enerqy 
from Nevada Power Company in the State of Nevada and from the 
Department of Enerqy, Western Area Power A~~nistration.. This enerqy 
is transmitted to AnaheL~ oy Edison. The electriC load served by 
Anaheim's electriC utility is wholly within Edison's eleetric control 
area .. 
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Edison now owns an undivided SOx cotenancy interest in 
SONGS Unit 1 and an undivided 76.55% cotenancy interest in Units 2 
and 3. San DieQo Gas & Electric Company owns au undivided 20% 
cotenancy interest in all three u.~its. ~~heim now owns an 
undivided 1.66% cotenancy interest in Units 2 and 3 and an undivided 
1.39% in the common facilities at the station. The City of Riverside 
(Riverside) owns an undivided 1.79% cotenancy interest in Units 2 
and 3 and an undivided 1.49% cotenancy interest in tbe common 
facilities. Anaheim and Riverside purchased tbeir existinQ interests 
in SONGS under Decision SS70S dated April lS, 1978, whicb authorized 
Edison to make tbe respective transfers of interest to tbe cities. 

By a letter to Edison dated January 22, 1981, the Qeneral 
manaQer of Anaheim'S Public Utilities Department inquired whetber 
Edison would sell to Anaheim an additional interest in Units 2 and 3. 

Following discussions, Anaheim has offered to purchase from Edison, 
~ and Edison has aQreed to sell to ~~ahe~~, an additional undivided 

1.5% cotenancy interest in Units 2 ~~d 3; an additional undivided 
1.25~ cotenancy interest in the common facilities; and an additional 
undivided 1.5% cotenancy interest in the nuclear fuel associated 
with Units 2 and 3. Anahe~~ will continue to have no ownership 
interest in Unit 1. 

~ 

Edison and A.~aheim have entered into a letter aQreement 
dated July 28, 1981 (Exhibit 1 to the application), which specifies 
the terms of the sale. The exact purchase price bas not yet been 
determined, but it is est~~ated, as of september 1, 1981, to be 

$53,205,178, determined in accordance with the letter agreement. ou= 
review of tbe lette= agreement indicates tbat its terms a:e fair and 
reasonable. 
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OUr staff has reviewed Edison's operations relative to 
this application. It is the staff's position that approval of the 
transfer would not: (1) produce any siqnificant impact upon Edison's 
ability to provide reliable electriC service: (2) affect the 
underlying need that justifies Edison's participation in SONGS: or 
(3) tie up generation capacity in excess of Anahe~~'s needs. 

Edison points out in the application that it is conducting 
an extensive construction prOQram and is actively en9a~ed in raisin~ 
substantial amounts of external capital. Because Edison is not 
earninq a cash return on its capital investment in Units 2 and 3, 
the qeneration of cash from internal sources to help fund its 
construction proqr~~ has fallen below desirable levels. This 
condition is expected to continue until tbe revenue requirements 
associated with Edison's inves~~ent in Units 2 and 3 are reflected 
in customer rates. The proposed sale of an additional interest in 

~ Units 2 and 3 to Anaheim would provide Edison with additional cash 
and thus help ease Edison's external financing requirements. 

• 

We are of the opinion that Anaheim's ownership of an 
additional interest in Units 2 and 3 would not adversely affect 
Edison's ability to serve its electric customers in a safe and reliable 
manner. Regardless of whether Eaison retains its present 76.55X 

undivided cotenancy interest in Units 2 and 3 and uses it to provide 
an additional portion of its electric capacity and energy 
requirements, the physical and operational aspects of Edison's 
and Anaheim's electric systems would remain substantially unchanged. 
The elec~ric requirements imposed upon Edison'S electric control 
area and the generating resources available within its electric 
control area to meet such requirements would not be altered in any 
way by the proposed transfer, which would not result in any chanQe 
in the physical or operational aspects of SONGS. Because the capacity 
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and associated enerqy rcprezentcd by the additional 1.5% intcre~t 
in Units 2 and 3 to be transferred to Anaheim would be intcgrated 
with Edison's system and be used to serve all l03QS within Edison'S 
clectrical control area, including Anaheim's, Edison would not have 
to replace the capacity and associated energy. 

The action taken shall not be construed to be a finding 
of the value of the property authorized to be tr~nsferrcd. 

We find that: 
1. A public hearing is not necess~ry. 
2. Consummation of the s~lc as described in the application 

will not be adverse to the public interest. 
We conclude that the application should be granted. 

ORDER ..... ....-. -- ..... .., 

IT IS ORDERED tha~: 
1. Southern California Edison Company (Edison) is authorized 

to transfer a portion of its ownership fneerests in SONGS Units 2 
and 3 and associated common facilities, and a portion of its real 
property interests at SONGS to Anaheim, substantially as described 
in the application and attached exhibits. 

2. Within 30 days after actual sale and transfer, Edison . 
shall notify this Commission in writing of the date thereof • 
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3. Within 180 days after actual sale and transfer, Edison 
shall file with this Commission the final cost fiqures for property 
transferred. 

In the event the sale and transfer are not cons~~ted 
within five years after the effective date of this order, the 
authority qranted will expire. 

This order b~som~~e ~ffect.ive 30 days 
Dated _~;B- _:4~,) , at San 

from today .. 
Francisco, Califor~ia • 


