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Application or PACIFIC GAS &~ 
ELECTRIC COMP~~ for authority 
among other things to implement 
a Conservation Financing Program 
~~e include a procedure tor a 
Conservation Financing Adjust:lent 
of PGandE's electric ~~d gas 
tariffs to provide f~~ds tor 
Co~~ission approved conservation 
financing pro~~. 
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(Electric and Gas) 

Application or PACIPIC GAS ~~ 
ELECTRIC cor~&~ to increase 
rates for Electric ~~d Gas 
service for the costs or the 
ResidentialConservat1on Service 
(RCS) Progra."ll. 

(Electric and Gas) 
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----------------------------) ) 
Application ot PACIFIC GAS ~~D 
ELECTRIC CO¥~ANY for authority to 
increase its ElectriC and Gas 
rates and charges effective 
January 1, 1982, in accord~~ce 
with the Conservation Pinancing 
Adjustment (CPA) authorized in 
Application 59537, for operation 
of a zero-interest program (ZIP) 
of conservation financing. 
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-------------------------------) ) 
Application of PACIFIC GAS ~\~ 
ELECTRIC COMPANY tor authority to 
revise its gas rates and taritfs, 
effective April 1, 1981, ~~der 
the Gas Adjustment Clause, and to 
modify its Gas A<!just:nent Clause. 
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Application 59537 
(Filed March 25, 1980) 

Application 60100 
(Filed July 1, 1981) 

Application 60701 
(Filed July l, 1981) 

Application 60263 
(Filed Fe~~ua~ 17, 1981) 
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A.59531, et al. L/avm 

(See Deci~ion 92653 for appearances.) 

o P I :-J ION ------.--.---
On December 30, 1981, the Commiss1on issued Decision 

(D.) 93891 in this proceed1ng on the consolidated applications 
listed above. In that decizion the Co~ission ordered Pacitic 
Gas and Electric Company (?G&E) to expand its zero interest ~rograo 
(ZIP) of residential territory, subject to certa1n zpeci!ied 
requirements none ot which concerned the methods by which ?G&E 
would. finance the l'rog:am. In addition, D.93891 authorized PG&E 
to "project finance" the ZIP program, with spec1fic financial 
arrangements between PG&E, its financing subsidiary, and that 
subsidiary's lenders to be the object ot project letters and adV1ce 
letter filings in accord~~ce with General Order 96-A. The decision 
also authorized PG&E to increase electric and gas rates to produce 
an additional $29,000,000 in aru~ua1 revenues to cover the costs ot 
the ZIP program. D.93891 was ~de effective i:cediately to allow 
PG&E to extend the benefits of Z!P to all its customers "as quickly 
as POSSible". The consequent rate increase took effect December 30, 
1981. 

On January 28, 1982, Towa:-d Utility Rate Nor:na.11zat1on 
(Tulm), a protestant in this proceeding, filed a petition tor 
rehearing of D.93891. Turu~'s petition did not result in an automatic 
stay of D.93891. 

Late in the day on February 12, 1982, ?G&E publicly 
announced its intent10n to "suspend" the ZIP program and to 'accept 
no more applications for ZIP tinanc!ng after February 15, 1982, 
because of the challenges to the Z!P program's legality raised by 
TURN's petition fo~ rehea~ing. 

This ~~i1atera1 action by PG&E is unprecedented and 
disturbing. It clearly violates the express terms ot the Co~s­
sion's decision of December 30, 1981> which ordered ?G&E to exp~""ld 
the ZIP program throu~~out its service area. It ignores the tact 
that PG&E's currently eftective ~ates include ele:e~ts designed 
to cove:- the expenses or the ZIP program. 
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A.59531~ et al. L/avm 

It PG&E iz concerned about the risk of expencing f~~dz 
for a program which might conceiva~ly be fo~~d sUbsequently to have 
been unlawful, PG&E is free ~~der the longstanding procedures of 
pract1ce betore the Commission to file a petition for modification 
and/or stay of D.9389l. Such a petition would receive the prompt 
attention of the CO~~1zs10n. 

The alternative which ?G&E has chosen, the blatant refusal 
to comply With the express terms of a Co~ss10n order, is ~~ccept­
able. The Co~1ss1on cannot tolerate such behavior ~~d must act 
promptly, on an emergency basis, to ~ke absolutely clear that 
D.93891 is, ~~d remains, in full torce and effect. 
Findings of Fact 

1. Ordering ?arag:aph 1 of D.9389l ordered ?G&E to expand 
its ZIP program of residential conservation financing thrOughout 
its service terr1tory~ subject to certain specified reqU1rements, 
none of which concerned the methods oy which PG&E would finance 
the program. 

2. Ordering Paragraph 2 of D.93891 authorized ?G&E to 
"project finance" the ZIP program by mea.."lS of project letter and 
advice letter filings. 

3. Ordering Paragraphs 3 ~~d 4 of D.93891 authorized PG&E 
to increase electric and gas rates to produce an acd1tiona1 $29 
million in annual revenues to cover the costs of the ZIP program. 

4. D.93891 was made effective immediately, so that a rate 
increase to cover ZIP program costs took e~fect Dece~er 30, 1981. 

5. Tu&~ filee a petition tor rehearing o~ D.93891 on 
Ja..."luary 28,1981. 

6. On Feoruary 12, 1982, PG&E a..~o~"lced its 1ntention to 
"suspend'" the ZIP program and to accept no mo:-e applications ~or 
ZIP financing after February 15, 1982. 

1. PG&E's a...~ouncement of Fe~ruary 12~ 1982, c:-eates an 
emergency situation which challenges the authority o~ the Co==1ss10n 
and 1mper11s the success of a Commission-ordered energy conservation 

• program .. 
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A.59537, et al. L/avm 

Conclusions of Law 
1. TURN's petition for rehearing of D.93891 did not 

result in an automatic stay of D.9389l. 
2. D.9389l remains in tull torce ana effect. 
3. Beca~se of the e~ergency nature of this matter, provision 

of prior notice to the public or the COmmission's consideration of 
this matter was not required. 

o R D E R - - - --
IT !S ORDERED that: 
Pacific Gas ~~d Electric Co~pany (PG&E) shall comply 

with all terms or D.93891, particularly Ordering Paragraph 1 Which 
ordered PG&E to expand its zero interest progra~ of residential 
conservation financing throu~~out its service te~itory. 

This order is effective today. 
• Dated fEB 171982 , at San FranCiSCO, California .. 
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