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Decision SR 02 080  FEB 171982

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of PACIFIC GAS AND ELECTRIC
COMPANY and the CITY QOF UKIAH for an
order authorizng the former to sell and
¢onvey to the latter certain electrie

)

)

% Application 60999
distribution facilities, in accordance %

)

)

(Filed October 22, 1981)

with the terus of an agreemen?t dated
January 15, 1981.

The City of Ukiah (Ukiah) and Pacific Gas and Eleetric
Company (PG&E) have joined im an application under Public Utilities
Code § 8571 to seek authorization for PG&E to sell a small part of its
electrical plant to Ukiah. Ukiah owns and operates 2 utility systen
which provides elec¢trical service within its ¢ity bdoundaries.

The facilities to be s0ld serve six customers located in an
area which has recently been annexed %o Ukiah. Ukiah desires %o
acquire these distribution facilities and incorporate them into its
own system.

The purchase price is $8,307 plus 115% of the net value of
any additions to, or betterments of, the facilities prior to the date
of conveyance; if any property is retired while the sale is pending,
115% of 1ts net value will be subtracted from the purchase price. The
$8,307 represents the estimated historical cost, less depreciation, of
the facilities.

Ckiah will, upon completion of the transfer, assume all of
PG&E's pudblic utility obligations to provide service %o the six
existing customers and any others added by PG&E prior to the transfer
of title. At the PG&E rates in effect at the deginning of 1981, it
would expect to receive approximately $2,500 per yvear of gross reveaue
from these customers. At Ukianh's current rates, the change from PG&E
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to municipal service will not in¢rease these customers' rates for
comparable service. PG&E holds no credit or line extension deposits
on behalf of the customers involved in this transaction.

Ukiah sent a letter to each of the arffected custonmers,
describing the proposed transfer and its effect on consumers. 7The
letter suggested that any comments or queries de directed %o the
Conmission. We have received no c¢communications or protests.
Findings of Fact

1. A public hearing is not necessary.
2. The proposed transfer is not adverse to the public interest.
Conclusion of Law
The proposed transfer should be authorized.

IT IS ORDERED %that:

1. On or before July 1, 1982 Pacific Gas and Electric Company
(PGXE) may transfer the electric utility distributicon plant reflerred

to in the application to the City of Ukiah in accordance with the
terms stated in the application. .

2. Within 10 days after the transfer PG&E shall write the
Commission stating the date of the transfer ané¢ the date when the
purchaser began providing elec¢trical service to the customers
affected. A copy of any bill of sale executed shall be attached.

3. PG&E shall amend its tariffs and service area maps %0
indicate that it no longer holds itself out to provide electrical
service in the territory served by the transferred plant.
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4. Upon compliance with this order PGEXE shall be relieved of
its public utility obligations t0 existing or potential customers
receiving electrical service in the territory now served by the
transferred plant.

This order becomes effective 30 days from today.
Dated FEB 171982 , at San Francisco, California.

JOHN E BRYSON
Praident
RICHAZD D GRAVELLF
LEONAKD M. GRIMES, IR,
VTR CALVO
PRISCO.LA C CRREW
Commissioness
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