Decision 82 02 131 FEB 17 B8
2EFORE THE PUBLIC UTILITIES COMMI

Investigation on the Commission's )
own motion into the method 4o be )
utilized by the Commission o )
establish the proper level of )
income tax expense for ratemaking )
purposes of pudblic utilities and )
other regulated utilities %

ORDER GRANTING LIMITED REWEARING
QF DECLSLON (D, ) @Z¢dc

tion for rehearing of N. 93843 has deen
nd County of San Francisco together wiih the
Citles of Los Angeles and San Diego (Cities). Responses %o
that application, asking that rehearing be denied, have been
filed by The Pacific Telephone ané Telegraph Company, General
Telephone Company of California and Pagific Gas and-Electric
Company.

We have carefully considered each and every allegation
of error in the Citles' application and are of the opinion
that good cause for granting limited rehearing has been shown.

Therefore,

IT IS ORDERED that:

Penearing of D. 93840 is granted. Saild rehearing
shall be limited to receint of evidence and argument on the issue
of whether current ratemaking procedures provide an adeguate method
of reflecting the nuances of normalization SO that use of “he AAA
and AA methods 1s not reguired for purposes of the Feonomic Recovery
Tax Act of 1021. The existing driefing schedule on other issues
shall be adhered %o; this rehearing will be handled separately.

The staff is heréby Cirected t0 prepare anéd Instroduce
a study comparing the ratemaking eflfects of conventional




normalization under current »rocedures with <he use of AAA and
AA methods as they would apply to different classes of utilities.

Except as granted above, rehearings of D. 93848 1s
denled.

This order 1z effective %oday.
Dated FEB 17 1B82 __at San Francisco, California.

RICHARD D GRA
LEONARD M. G

1 CERYIVY THAT THIS DECIS
WAS APPROVED BY THE ABOVEION
CGHMISSIOWERS ICDAY.

eph E. Bodovit’ Execuji;gzgégébt%*




