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BEFORE ~HE PUBLIC UTILITIES COMMISSION OF THE S~A~E O~'~~ ~~ 

Decision 82 02 13:1 

Investigation on the Co~~1ssion's 
own motion into the methoe to be 
utilized by the Co~~ss!on to 
establish the ~~o~e~ level of 
income tax expense ro~ ~ate~kin~ 
pu~poses or public utilities ~~d 
other re~ulated utilities 

OIl 2~ 

k~ application ro~ ~ehea~ing or n. 93848 has been 
filed by the City a~d Co~~ty or San Francisco togethe~ with the 
Cities or Los Angeles and s~~ Diego (C!t1es). ?esponses to 
that a~plication~ asking that rehe~ing ~e denied, have been 
filed by The Pacific ~ele~hone ~~d Telegraph Co~panY7 ~eneral 

~ Telephone Com~any of California and Pacific' Gas ~~d'Electr1c 
Cornpa..~y • 

~ 

He have ca:"'efully cons:'de:"ed each and eve:-y allegation 
of e:":"or in the Cities' application ~~d a~e of the opin!on 
that good cause fo:" g:-anting li~~ted rehearing has been sho~~. 
The:"efore, 

IT IS O?~ERED that: 
?ehear1n~ of D. 9384? is ~~~ted. Said rehea:1ng 

shall be limited to :"ecei,t or evidence and ar~~~ent on 'the issue 
of whether cu~rent ratemak1ng procedures provide ~~ adequate method 
ot rer1ectin~ the nuances of no~lization so that use or the AAA 
and AA :nethods is not required fo'!' pu:-poses of: the F.conomic Recove:-y 
~ax Act or 1~8l. The eXist!ng b~ieri~~ schedule on othe~ 1ssu~s 
shall be adhered to; this rehearing will be ha~dled separately. 

~he st?tf is hereby di~ected to prep~e and !~troduce 
a study comra'!'1ng t~e rateMak1ng erfects of conve~t1onal 
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• 

• 

no~a11zat1on unde~ cur~e~t p~ocedures With the use 0: AAA and 
AA methods as they would a~ply to di~~erent classes o~ utilities. 

denied. 
Except as granted above, rehea~in~ or D. 93848 is 

This o~de~ is effective today. 
Dated ___ f;.,;E:::::8:.....:1..;.7...,;?3S2;;;..;.;; ____ at Sa!'l ?ra."lcisco, Ca11:o~1a • 
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I C!R%Irl 1'B\T THIS DECISION' 
WAS APPRcm:J) BY TBE ABOVE 
CamsSIC!~ l'CDAY. 
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