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Dec:l.~ion S2 03 023 MAR 2 - 1982 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
CITIZENS UTILITIES COMPANY OF ) 
CALIFORNIA for authority to increase ) 
rates and charges for water service ) 
in its Guerneville Water District. ) 

------------------------------------) 

Application 60220 
(Filed January 27, 1981) 

John H. Engel, Attorney at Law, for 
Citizens Utilities Company of 
California, applicant. 

Brian T. Cragg, Attorney at Law, and 
---~~~a~ Rae?ou~, for the Commission 

staff. 

Q.f.!!!!O!! 
In Application CA.) 60220, Citizens Utilities Company of 

California (Citizens-California) seeks an increase in water rates for 
its Guerneville Water District (Guerneville). 

The amount of the proposed revenue increase for metered 
service is S416,300 or an increase of 95.6% in 1981 and $51,400 or an 
increase of 7.0% in 1982. 

A duly noticed public hearing was held before 
Administrative Law Judge Orville I. Wright in Guerneville on May 28 
and 29, 1981, and in San Francisco on June 8, 9, 10, and 11, 1981. 
Final suomission date for the last of the issues involved in this 
proceeding was September 14, 1981. 

Testimony was presented by Bobby E. Pierce, W. B. Stradley, 
Edward W. Schwartz, and Arthur J. Smithson for Guerneville, and by 
Norman Low, Robert M. Pocta, Gregory A. Wilson, and Mehdi Radpour of 
the Commis3ion staff. Part of the record Of these hearings was 
consolidated with a portion of the record of other related 
applications filed by Citizens Utilities Company (Citizens) 
subsidiaries • 
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summ~ry'_~~~~~~~~~_~~_l~~~ct Policy 
Citizenz-Colifornl~'s Cuerneville is granted a general rate 

incrca3~ of $292,700 for test y~ar 1981 and n furth~r inc~caze o~ 
$54,900 ~or test year 1982. The increas~ for 1981 is 67.2% and the 

incr~~3e for 1982 i~ 7.5~. 
A r8tc or r~turn o~ '2.0~% on r~t~ b~~~ 1~ round 

re~eonab:~. Return on ~qulty 13 13.2~. 
Tabl~ I, following. shows rcvcnUC3, expenses, and rate base 

for 1981 ~s developed by Cittzen~-Cnlirorni~ and by staff, the 
difference: being labeled "at issue". Adoptcd rcv~nucs and exp~n~es 
at present rat~: ~nd ~t 8dopt~d ratc~ ~re also depictee. 

Table IT. pr~:ents the aforezaid cata for 1982, and !able~ 
I!! ~nd TV show r~tc b~sc issues and their resolution. 

Step rate incrca:es are $5 4 ,900 or 7.0~ for 1983 and 

$54,900 or ~.5% for 1984 . 
A: this order will be effective in 1982 we ordinarily would 

base rate: upon the revenue requirement for the 1982 test year. The 
total r~v~nu~ increa~~ for test y~~r i982 i~ $349,000 or 79.7% . 

• 
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Howcv~~, in o~dcr to lcssen the immediate impact on 
consumers of ju~tifi~d but unusually preci?itous rate increases, we 
h~v~ adopt~d ~ policy of allowing no more than a 50% raise in rates 
in ~ny on~ year. Conson~nt with this policy, we authorize a revenue 
increase of $219,300 or 50% for test ycar 1982, the revenue 
differ~nce b~ing dcfe~red to 1983 and 1984 as shown in Appendixes A 
~nd B. Appendix E shows the method used in defer~ing income and in 
compensating ~pplic~nt for postponement of.full rate relief. 
Rate Design 

The incr~a3es authorized by this decision are spread 
equally (by perccntag~) to ~~rvicc cha~ges and to quantity rates a3 

accumulatod revenue increaoeG since Janua~y 1, 1976 exceed 25% and 
thus authoriz~ lit~line ~ate changes. Citizens-California proposed 
no incre~s~ in rates for ~ithcr private fire protection service or 
public fire hydrant se~vic~. and, staff concu~ring, these rates 

• remain unchanged . 

• 
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• TA.t .-
citizens utillties C~pany of California 

Guerneville Vater District 
»> , 

1981 Su~ty ~f Earnings go 

Adopted ~ 
At Revenues Adopted 

E Iteln Applicant. IS6\le staff " Expenses Rates 

Qeeratlng Revenue~ ? 
Metered I "29.900 I I "29.900 S I 
Flat Rate 
Private Fire Protection 400 400 

Other 5:.500 :ll~ 
Total Operating Revenues lj}5,&xl It}5. &}5.&Jo 728 t 5Q<} 

Ope rat1 n9 Revenue Deductions 
Salaries and Wages 128.0<x> 8 ,&x> 1l9,axl 119,200 119,200 
Katerlals, Servo , Hlac. 23.400 2},400 2} , 400 23.400 

Purchased Power 30.400 2,200 28,2(X) 28.~ 28.200 

Balancing Acct. (T.I.A.) (5,ltoo) (5,'Kx» 

CUstomer Acct. , Hlsc. 25.100 6.300 18.800 18 ,&:x> 18,&Jo 

Transportation Expense 18.~ 18,1,00 18 , 'Rx> 18,I()o 

Telephone and Telegraph 2.6(x) 2,{OO 2 ,Goo 2,600 

I 
Ban~lnq Charges (1,&Jo) l,&>:> 

to) Uncollectible Accounts 1,'KJo 1,1,00 1,'K>O 2,ltoo 

• Ad~lnlstrative Office Exp. 61.200 3,200 58.000 61,200 61,200 

1~9al and Reg. c~. Exp. 6,600 3,100 }.5(X) 6.600 6,600 

Insurance 1 ,(X)() 100 900 1.()(x) 1 ,<XX> 

Injuries and Oamagea 8.900 It,500 ",400 8.t,oo 8,400 
Welfare and Pensions }l,loo 5t~ 25,600 }1,100 31,100 

Rents 3,000 },<X>O 3,000 },OOO 

Miscellaneous and Per olem 1,~ 1.~ 1.500 1,500 

Franchise Tax 
Ad Valorera Tax 21.100 21,100 21.100 ~1,lOO 

Payroll Tax 10 ,(X)() 600 9,400 9.'100 9,400 

OepreciatQn Expense 52.400 },lOO 49.300 49.300 49t3<X> 

Income Tdxes 
2O,5OQ .(~) (221-2QO~ 127,100 

Totdl Oper. Rev. 
56,100 Deductions ~26,100 }'N,{)(X) 371 ,(XX) 527."YX1 

Net Operating Revenues • 9tl'X> $<56,1(0) .$ 65,&:0 , 58,800 1 201,200 

Averaqe Depr. Rate Base 11.851,600 119}.&X> 11,657,800 11,6'71.300 11,6'71,300 

Nate of Return .52% (}."5:i) }.97fo }.5~ .12.0";'; 

(Red Figure) 
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cltl%ens Utilities COopany of California 

Guerneville Vater District ~ 

1982 sunnaryof Earnings 
, 

~ Adopted ("} 

At Revenues Adopted 

Ite .. . I.ppUcant lesue staff , Exeense~ Rates ~ -
~ratlng Revenue~ ? 

Metered I '02,600 , 1 "}2,600 I , 
Flat Rate 
Private Fire Protection 400 400 
other ~.500 

Total Operating Revenues "}8t~ 
~tm 
".~ ~}8.500 137,?JO 

~e[atln9 Revenue Deductions 
Salaries and Wages 1"",~ 2 ,&x> 1"'2,100 1"'2,100 142,100 
Materials, Serv. , Hlsc. 2", 2r, ,lfOO 2,*.400 2r,,400 
Porchased (>ower 30,~ 2,2(X) 28,300 28.300 28,}OO 
oalanclng I\cct. (5,~) (5,'m) 
Cust. Acct. , Klec. 26,800 1.100 19.1'}O 19.4')0 19,100 
Transportation Expense 20,100 .(\),100 20,100 20.100 

2,600 2.@ 
. 

Telephone and Teleg(aph 2,(00 2,600 . 
Bank.ln<j Charges h,&X» 1,&>0 

• uncollectible Accounts 1,400 1,'100 1t~ 2,600 
~. Admin. Office Expenses 61,()(XJ 3.~()() 63.S(X) 67 ,()(X) 61 ,()(X) 
t 

Legal and Reg. COOl. Expense 6.(00 },lOO }.500 6,600 6,600 
Insurance 1,100 100 1,000 1,100 1.100 
Injuries and DaMages 9 ,&x> 5 ,()(X) ".&:x> 9,()()() 9,000 
Welfare and Pensions }4,WO 5.900 28 ,&:x> 3'*.'NO 3'. t'i\>O 
Rente } ,000 3,()().J 3.000 } ,000 

Miscellaneous and Per Olea l,S(X) 1,500 1,500 1.500 
Franchise Tax 
Ad Valorem Tax 2,*,200 300 2},900 2}.9X> 23,9CX) 

Payroll Tax. 11,200 200 11 ,<XX> 11 ,(X)() 11,000 

Depreciation Expense 5",&>0 2.300 52,500 52.500 52.500 
Income Taxes '-.9,400 ('*2,400) (48,309> 12:9.m 

TOtal Oper. ~ev. 

nedllct lon9 ,.6",600 80,100 }8'l.500 395.200 57".600 

Net Operating Revenues 1 (26,100) 1(80,100) s 5'.,000 S "3.300 S 213.300 

Average Depr. Rate Base 11.921.600 116".200 11 ,'l63.400 11 ,711 , t,oo '1,711,400 

Rate of Return (1.35%) (".,.~) }.O6% 2.""% 12.0~% 

(Red Figure) 
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TABtE III 

Citi%ens ~tilities Compony of California 
Guer~~ille WAt~r ~i$tr1ct 

Rate Ba~ 

'l'eost Year 19S1 

Item A22lie.f'l~ At: Issue Staff 

~tility Plant in Service 
. $2,489,600 $1l} • .500 S2,~?6.1CO 

Depreciation Reserve ~262a2QQ) 81?OO ~:2Z8a400' 
Net ~tility Plant in 

Service l,919.9OO 122,200 1, 797,?OO 
Noninterest-Searing CWIP 

Materials an~ S~lies 14,200 ~.ZOO 11.000 
WOrJtin9 Cash 19.900 66.?OO (46,800) 

Common PlAr:t 14,600 14,600 
Customers' Ac5vanees for 

Construction (52,'700) 2,900 <,5,5,600) 
Contr iblJtions in Aic! of 

Construction (19.;00) (19,500) 
Reserve for Oeferred Federal 

lneOtne Tax ~4~aZ2Q) ~lOO) ~4~~600) 
~1 Average Oepreei4te~ 
bu Base $1.8,52,?OO $194,900 $1,65?,8oo 

(Red Figure) 

Adopted 

$2.3?6,100 
~~ZBs400) 

l.797,7OO 

11,000 
(31.'700) 

14.600 

<55.600) 

(19.500) 

~4~a200# 

$1.6?l.~ 
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C1tiz~ns Otiliti~s COmpany of Cal1fotni~ 

Guerneville Water Di:.trict 
Rat~ :BaH 

'1'est Year 1982 

Item Applicant At Issu~ Staff -Oti11ty Plant in Service $2,628,100 $ 82,loo $2,546,000 
~r~ei4tion Reserve ~6101000) 8~200 ~61BI200) 

Net Ot1lity Plant in 
Service 2,018.100 90,;;00 l,927.,800 

NOninterest-Bearing CWIP 

Materials an~ Sgpplies 15,m 4,:SOO 11,000 

• Working Cash 19,900 72,200 (52,300) 
Cc:amon Plant l4,5OO 14,500 
Customers' Advances for 

Const:1Jction (63,900) (2,400) (6l.5OO) 
Contribgtion in Ai~ of 

COnstruction (20,800) (.20,800) 
Reserve for Def~rred Federal 

Income Tax ~~2~~) ~200) ~2~~~) 
~l Average Depreeiat~~ 

bte Base $l,927,6oo $164.200 $l ,763 ,400 

(Re~ Figure) 

11 E!!ect 0: ~ • 

• -6-

Adopted 

$2.546.,000 
~6l81200) 

1.,927.,800 

11,000 

(~7,200) 

14,500 

(61.;00) 

(20,800) 

~62s400)lI 

$1 ,m" 400 
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Discussion 
decision on A.60132. 

or most issues in this c~se is contain~d in our 
Citiz~ns-Calirornia's Sacramento Water District, 

which w~ r~ferenc0 and incorporat~ hcr~. Issues not included in 
D.82-02-059, or which r~quirc ~ugmcntation ror Cucrn~vil1~, arc 
developed in this opinion. 

Citi7.~ns-C~lirornia proposes to fold th~ Fire Protection 
Revenue Loss Surch~rge into the ~asic rates for Schedule GU-1A, 
Annu81 M0t~r0d 3ervic~. Citizens-California made no proposal 
concerning c~ncellation of Schedule GU-5, Public Fire Hydrant 
Service. The absence of suc~ a proposal is inconSistent with Public 
Utilities Code § 2713 and Commission B~solution L-213 dated 
D~cember 18, 1979. Stnff notos that many of the water utilities have 
entered into 0 uniform fir~ hydrant service agreement with their 
respective fir~ prot~ction ~gcncicz in ~ccordance with Re:olution 
L-2 13. However. Citizens-C81ifornia ha: mad~ no advice lctte~ filing 
for Commission approv31 of n uni~orm ~ire hydrant service agreement 
tor auernevill~. Therefore, it must be ~ssumed that no such 
agreement h~s been aChieved. When such 8n agreement is entered into, 
cancell~tion of Schedulc OU-5 will be ~ppropriat~. Citizen~

California chould promptly pursue this matt~r with the fire 
protection agency concerned. 

For test year i981 $2,500 or the revenue rcquirecent 
incre~sc is due to the Economic Recovery Tay. Act (ER7A); the effect 
tor test year 1982 is $S.80C. In the ~uture~ the effect could 
increacc. w~ will direct Citizens-Cali~ornia to notify its 
Guerneville customers of the ERTA effect on rates (sec Appendix D). 
Dcsc~iption of GuerneVille 

Guerneville provideo water service !n the communities of 
Rio Nido, Guerneville, g~st Guernewood, Guerncwood ?ark, Vacation 
Be~ch, Northwood, ~ont~ RiO, ~nd Riv~r X~adows in Sonoca County. 

Th~ w~ter suP?ly is ?rima~ily obtain~d rto~ several well~ 
th~oughout the =ystem which, os or Dcc~mb~r 31, 1980 W3~ ~erving 
3,283 m~tc~ed se~vic~s and ~pproxima~ely 200 fire hydrant conn~ctions 
through about 417,802 feet o~ transmiacion and distribution cains. 
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The system has booster pumps ranging from 1 hp to 15 hp, and a 
storage capacity of approximately one million gallons. Water 
supplied to the Monte Rio portion of the system is process~~ oy the 
recently completed Monte Rio treatment plant. 

Guerneville is an operating division of Citizens-California 
which in turn, is wholly owned oy Citiz~ns. Administrative of rices 
are located in St~mrord, Connecticut; Redding, California; and 
Saoramento, California. 
Publio Witness .'l',eptimol'l;[ 

On November 22, 1977 Guerneville was ordered to prepare and 
implement a plan for upgrading its system and p~o~lding adequate 
levels or servioe and water Quality. The plan was prepare~, and it 
was approved by the Commission on June 5, 1978. All projects 
included in the plan were completed oy March 1980 at a total cost or 
$593,373 or about $181 per customer. MuCh, however, remains to be 
done as evidenced by the generally negative customer response to this 
application. 

An informal publiC meeting was held in Guerneville on 
~ebruary 10, 198' attended by about 30 customers complaining of dirty 
water and expressing opposition to the requested rate increa~e. 

Formal hearings in Guerneville likewise dr~w a large 
attendance and 18 ~pokespersons vigorously decried the water quality, 
serVice, and the proposal to raise rates. ~hile subs~qu~nt 

investigation by Guerneville resulted in reasonable responses to the 
quality and service complaints, it is admitted that GuerneVille 
water, while potable, is at least occasionally turbid and otherwis~ 
unappealing. ~ numb~r or customers testi:ied to using oottled water. 

In its review of the approximate 20% unaccounted for water, 
staff concluded the loss to oe reasonable in the light of the facts 
that the system is very old and nearly 63% of the total footage of 
mains is below the standard required by General Order (GO) 103 (4" 
diameter). As GuerneVille has been and is continuing to replace old 
mains, staff's opinion is that the percentage or unaccounted for 
water should be considerably less than 20% in the next several years. 
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!mprov~mentz 4ccom~li~hcd and schedul~d in the construction ~ 
budget for Cu~rncville should improv~ quality of water and service, vr 
as w~ll. In this decizion we attempt to strike a reasonaol~ balanee 
b~tween needed construc~ion expenditures and r~quired rates to 
customers. 

Purchased Power .-
Cuerneville's estim~te of purchased pow~r expense for tezt 

year 1981 is $:0,400 wnil~ staff's estimate is $28,200, a dirrerence 

or $2,200. ~or tezt yc~r 1982 the staff is also $2,200 lower in its 

estim3tc th3n Guerneville. 

The major difference is that Cuerneville uzed the kWh priee 
of energy rcc¢mmendcd by th~ staff in Pacific Cas and Electric 
Company'S then pending l"~t~ c~se. In fnct, Decision 93272, effective 
July 14, 1981, in the refcrp.nced c~~e authorized increases in exce~s 
of those used by Gucrn~ville . 

Staff used M~l"ch S, 1981 rates for purchased power, being 
th~ latest r~tcs in eff~ct p~ior to th~ public hearings in 
Cue~neville's application, arguing that inc~eases or decreases in 

this cat~gory of ey.p~nsc which occu~ after the ~~sp~ctive showings of 
the parties are made are better handled as o~fset rate adjustments. 

In this case, for example, Guerneville's estimate does not represent 
actu~l powe~ rates pr~sently charged. The offset method is the more 
practical and orderly method of refl~cting purchased power expense in 
rat~s. 

We will adopt staff's method and rate ror purcha~ed power 
in this proceeding. 

Tax Ini~iat~~e Account (TIA) 

Staff's comput~tion of the balance in the Cuerneville TIA 
as of December 31, 1980 is $16,132 whiCh we adopt as rensonable and 
3mortize ov~r a three-year period. 
Net Utility Plant in Servic~ 

Two issues s~parate the parties with respect to net utility' 
plant in service. First, th~ issue of ffrollbackff in weighing plant 
additions which we resolve by ndoption of the staff estimate and 

.. 9-
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discu~~ in our deci~ion on A.60132. S~c~a~~nto County Water Di~t~iet; 

c~cond, the question of tc:t year c~timatcs or plant con~truction. 
Guc~n~ville sub~ittcd an estimatc of test y~ar 1981 

construction cy.?enditu~es in the amount of $141,500. !hi3 est1mat~ 
was review~d and ~dopted by the stafr. 

At the hearings in Gue~neville. Citlzenc-California oought 
to ~dd a mrlin rcplacement termed Camino del Arroyo whieh was 
virtu~lly complete 3nd which cost $44,000 to increase its 

construction estimate for 1981 to $187,500. Staff decli~ed to accept 
this proffered upwa~d revision bec~use Guerneville's original 

evidence ~cemcd to sho~ C~mino del Arroyo as part or the approved 
Z141,500 figure ~nd for th~ further reason that $141,500 was 
ap?rop~iate as a total level of construction cy.,cnse for te~t year 
1981, in stafr's opinion. 

On brier, staff ~rgues that Guerneville's original estimate 

should be adopted and th~t Guern~ville's latest exhibit in the case 
confirms thtit estimate. We ~re persuaded to adopt staff's position. 

While it iz clear that the questioned projec~ belongs in the 198, 
construction estimate. it i~ entirely unclear whether it, in fact, i~ 

included. The record shows Guerneville has not met the burden of 
proof on Camino dcl Arroyo. 

Materials and Su~?liez 

Cuerneville estim~tes materials and supplies at $14,200 for 

test year 198, while the zta~f estimate is $1' ,000, a difference of 
$3,200. For 1982, the difference is $~,300. 

Cucrnevillc'~ e~timates startcd with the 1979 balance, 
being the latest available information at the time of working ~aper 
preparation, and adjusted it upward for changes in the ?~odueer's 

Price Index. 

The staff adopts the ~979 balance without escalation for 
1981 or 1982 in recognition of the fact that the balance in this 

category has been steadily declining from 1975 to 1979 • 

We adopt the starf estimate as the more reasonable. 

-10-
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Workinp: C(l::h 
...--_ .... -----

We neopt Cuerneville's estimate of $15,100 minimum ~ank 

bal~nce, concurred i~ as to ~mount by etaff, and we a~opt starr's 
~verage lag days estimate. These issues are discus~ed in ou~ 
decision in A.60132, Sacr~rnento Coun~y Water District. 

Staff's estimates ~re adopted with tbe addition of $15,100 
for eoch test y~ar for minimum ~an~ bal~nce ~stirnates. 
Custom~rs' Advnnccs for Con~truction -------_._--_._-*_ .... ------- -.----. 

Staff and Cuerneville differ by $1.800 in customers' 

advances for construction in test year 1981 (lnd ~y $2,400 in test 
year 1982. 

The dirferenc~ i~ ~ccount~d for by three factors. First, 
staff estimates future refunes by trending past refunds while 
Cucrncvill~'s estimate is based upon a detailed analysis of line 

exteneion contracts both ~t prescnt and at proposed rates. Second, 
staff used actual beginning-of-year 1981 dota for the 1981 advance 

balance which data were not ~v~il~blc to Guerneville when its ~ 
eetimate was prepared. Third, staff uc~c w~ighted av~rag~s for 
advances as we adopted in out" d~cicion in A.60132. 

We find the staff estimating m~thod, including the trending 

of past refunds to reflect the effect of past r~te increases, to be 
the more reasonable in thin proceeding, ~nd we adopt it. 
Findings of' Fact 
~--~'----~~~ 1. The adopted estimates Of operating revcnuc~, operating 

expenses, rAte b~zc, rlnd rate of retur~ for test years 1981 and 1982 
are re::L~onablC'. 

2. A ~ate of ~ctur~ of 12.04% on the adopted ~ate base or 
$1,671,300 for test year 1981 is rcnsonable. ., 

..J • A r~te of return of 12.04% on th~ adopted rate base of 
$1,771,400 for test year 1982 is reasonable. 

4. Guerneville's cnrnings under prezent rates for test year 
1981 would produce net operating revenues of $58,800 on a rate base 
of $1,671,300 based on the adopted resultc of operations, resulting 
in a rate of return of 3.52%. 
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5. Gu~rn~vill~'z earnings unc~r present rates for test year 
1982 would produce net oper8~ing rcv~nucz of $43,300 on a rate ba~e 
of $1 .771,400 bo~cd on the 0doptcd resultz of operations, resulting 
in a rate o~ r~turn of 2.UU%. 

5. The ~uthorized inc~cazes in rates ore expected to provide 
annu;l incr0~S0S in rC'l~nu~s of $292.700 in 798' and an additional 

7. To r~flcct the rate attrition rate of , .5i~ the required I 
r0venue iner~~::;e in both ,1983 <J.nc i984 is $51.: ,900 b:1scd on the 1982 
rate b~zc. 

e. Ci~iz~n::;-C~liforni~ :~v~l of water ::;erv1c~ is adequate. 
9. Th~ incre~::;~s in r~t~::; And chargee authorizec for the year 

1982 in Appendix A 3r0 just ~nd re~zonablc, ~nd the present rates and 
charg~z insof~r ~e they differ from thos~ prescribed, are for th~ 
future unjust ~nd unro~son~ble. 

10. Incr~~scs in r8t0S nuthorizce for ~9S3 ane 198~ in 

App~ndix B ar~ just and r~asonob:~. 

1'. The r~venu~: nuthoriz~d under provisions of Commission 
R~solytion L-213, incorporate th~ presen: ?u~lic fire protection 
su~charg~z orfs~tting loss or fire hydrant rcv~nues. No refund is 
necessary. 

12. A return o~ common equity of 13.2% is r~nsonabl~. 
Conclusions or Lnw 
~--~.-.-.----~----

,. The application should be grantee to th~ oxtent provided by 

the following order. 
2. B~c~uze of the imm~diatc need for additional rev~nues, the 

fOllowing order should be cff~ctive on the date of signature. 

!T IS ORDERED thnt: 
1. Citizens Utilities Company of C~liforn1a (Citizens

Californi~), Guerncvill~ W~t0r District, is authorized to file the 
revised schcdul~z attBch~d to this ordcr as Appendix A and to 
concurrently cancel its present schedules for such service. This 
filing shall comply with CO Series 96. The effective dat~ of the 
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revised schedules shall be 4 days afte~ the date of filing. The 
revised schedules shall ~pply only to service rendered on and after 
their effective date. 

2. On or after November 15, 1982 Citizens-California is 
authorized to file an advice letter, with appropriate workpapers, 
requesting the step rate increases attached to this order as 
Appendix B or to file a le~ser increase which includes a uniror~ 
cents per 100 cubic feet of water adjustment from Appendix B in the 
event that the GuerneVille Water District rate of return on rate 
base, adjusted to reflect the rates then in effect and normal 
ratemaking adjustments for the 12 months ended Septe:ber 30, 1982, 
exceeds the lower of (a) the rate of return found reasonable by the 
Commission for Citizens-California during the corresponding periOd in 
the then most recent rate decision, or (b) 12.04%. Such filing shall 
co~ply with GO 96-A. The requested step rates shall be revi~wed by 
the staff to determine their conformity with this order and shall go 
into effect upon the staff's determination of con~ormity. But the 
st~ff shall inform the Commission if it finds that the proposed step 
rates a~e not in ~cco~d with this decision, and the Commission may 
then modify the increase. The et~ective date of the revised schedule 
sh~ll b~ no earlier than January 1, 1983, or 30 days atter the filing 
of the step rates, whichever is later. 

3. On or after Nove~ber 15, 1983 Citizens-C~lifornia is 
authoriz~~ to file an advice letter, with appropriate wOrk~a?ers, 
requesting the step rate inc~eases attached to this order as 
Appendix B or to file a lesser increase which includes a uniform 
cents per 100 cubic feet of water adjustment tr¢~ A~,endix B in the 
event that the Guerneville District rate of return on rate base, 
adjusted to reflect the rates then in effect and normal ratema~1ng 
adjustments for the 12 months ended September 30, 1983, exceeds the 
lower of (a) the rate of return found reasonable by the Commission 
for Citizens-California during the corresponding period in the then 
most recent rate deCiSion, or (b) 12.04%. Such filing shall comply 
with GO 96-A. The requested step rates shall be reviewed by the 
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staff to determine their conformity with this order an4 shall go into 
effect upon the ~taff's determination of conformity. But the staff 
shall inform the Commission if it finds that the proposed step rates 
are not in accord ~ith this deCiSion, and the CommiSSion may then 
mOdify the increase. The effective date of the rev1~ed schedule 
shall be no earlier than Ja=uary 1, 1984, or 30 days after the filing 
of the step rate, whichever is later. 

4. By May', 1982 Citizen~-Ca11forni~ sh~ll send to its 
GuerneVille Water District customers the bill insert set out in 
~ppendi>: D. 

7his order is effective today. 
Dated _____ ,~MAR~~~2 __ ~ _____________ , at San FranCisco, 

California. 

JO:L~ E. BRYSON 
f'rr~idmt 

RICHARD D. CRAVELLE 
LEO~Aru) M. ~ ]1L 
vlCTOR CALVO 
PRISC!I..LA C. CREW 
~ 
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APPENDIX A 

APFLICA13!LI'l"Y 

Ayp11eable to ~11 meter~d v~ter eervice. 

C;uern~v111e, Rio ~1t!o. E'.Iet Guernevoo<!~ G'Jernevoot! Park. NorthYood, 
MOnte Rio, V~c~t1on Be~eh. River Meadovs ~nd v1e1n1~y. Sonoma County. 

Qu~nt1ty Rates: 

Per Meter 
Per MO!ltb 

For t.he ::'irst 300 cu. ::'t., per 100 cu. tt. 
For ~ll over 300 cu. ft., per 100 cu. ft. 

. .- ........... .. $ 

................. 0 .. 686 } 
0.912 

Annuel Service Charge: 

For 5/8 x 3/4-1neh meter 
For 3!4-1neh ~eter 
For 1-1neh m~ter 
For 1-1/2-1nch Meter 
For 2-1neh meter 
For 3-ineh meter 
For 4-1neh meter 

Per Meter 
Per Year 

•••••••••••• -~.- ••• # ........... -.$ 138.0 
.................... "." ..••.•.•... 209.0 
................•.•. "............ 302.0 
...........................•. __ . 555.0 
........................... _.... 877.0 
................. ~ .............. 1.7.30.0 
............................. _ .. 2,490.0 

The Serviee Ch"rge ill ep:pli-:",ble to ell metered. serviee.. :t 18 
a re~~ine'.,-to-8erve cbarge to which is add~ the charge computed 
at the Q~~~tity Rate for vater 'J~~ 4ur1ng the billing period .. 

Service Est~b118hment Cherge: 

For each e~tab118hment or reestablishment of 
4.00 

(00 O'F' AP?ENDIX A) 
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APPENDIX B 

Each of the follQllol'ing ineroases :£..'"1 rates mtJ.y Oe ptl't :tnt» d£OC'C on the 
indicated d:l.to Oy fil1ng a ra.~c schedulo which adds the appropr.L&t.o inerM3;:!, 
to 'the ra.te which would otherJisc be in o££ec't oc. that date. 

1-1-83 1-1-84 

For 5/8 x 3/4-1nch meter ••••••••••••••••• $ ".00 
For 3/4-tneh me~cr ••••••••••••••••• 00.00 
For I-inch meter ••••••••••••••••• 115.00 
For It-inch meter ••••••••••••••••• 212.00 
For 2-ineh me~er ••••••••••••••••• 336.00 
For 3-inch me~r ••••••••••••••••• 662.00 
For 4-ineh meter ••••••••••••••••• 944.00 

Qutmti~y Rates: 

For the £1rst 300 cu.!t., per 100 cu.£t. 
For ~l over 300 eu.!t., per 100 cu.!t. 

0.257 
0 .. 370 

(END OF APPENDIX B) 

S 10.50 
17.00 
24 .. 00 
44.00 
69.00 

137.00 
206.00 

0.06l 
0.082 
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Pagel 

Ccml*lY': C1 tizena Utilities Compe.c.y of Ca.litorn1a. 

District: Guerneville 

1981 
Cc't (1,000) 

l. WAter ~c:tion: 

Purebued WAter 

Sur!e.ce SUpply 
Wells 280.1 

2. Electnc: POYer: 1.628753/kWh per ecf 
lLWh 456,214 
Coat 28,200 
Cost per ltWh $0.0617l71 

3. Ad Valorem hxea: $ 21,lOO 
Ett. ~ Rs.te 1.~ 

4. Net-to-Groas Mul t1p11er: 2.~S29 

s. Loea.l ?:r&nc:b1ae TBX ItA te : 

6. Occolleet1"ble R&te: O.33~ 

7. Metered WAter Sales Uaed to Design b:tes: 

Range .' Cet' 

0-3 
)3 

~ 
Ce't (1,000) 

281.9 
Suppl1er: PG&E 

459,l45 
28,300 

$O.0617l71 
$ 23,900 

l..~ 

Usage - Cd 

~ ~ 
ll5,418 ll6 ~'47 

loB,682 l.09,352 
224,100 
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8. ]fum'ber or Serviees: 

9. 

~re1&l-Metered 

$IJ.b'to't4l 

Pri va. te Tire Prt. 

~ 

Water :Loss lot ~ 

~t&l 'II .. ter ?rodueet! 

No. or Servi~s 
1.901 ~ 

3,288 3,309 
3,288 3,309 

5 5 
3,293 3,314 

)lfumber of Services ('by meter aize) 

Meter Size 

5/8 x 3/4" 
3/4 -

1" 

1," 
2-

3" 
4" 

~..al. 

US&i1!e-lCd!' 

~ ~ 
224 .. 1 225.5 

5§.o 

~ ~ 
3 ,239 Servi~a 3,260 Services 

19 19 
19 19 

7 7 
3 3 
1 1 

3,288 3,309 

Revenu.e Adjuatme.o.t t&etor • 0.99'725 'tor both test ,.ears. 

y Eat1u;:ea &rr1ved at Y1th the use of 'tho )(od1fie4 :Bean 
and. "Ccmni tt.ee" Metl::Iod.s • 
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APnJa)IX C 
P&ge 3 

:DfC<:Je '.tAX CALCOIA'I'ION 

.. Item . 

State 7n.nehiae ~ 

Operating Revenue 

!xpense& 
o&M, AUJ, and Taxes Other 1'hm Inecae 

Decluetionc and Adjustments 
Cle&r1ngAecounta 
Deductible lXpen.se Cap1 t&J.1zed 
Interest 

Subtot&l - Deduc:t10%l4 

ste. te %ax Deprec1a. tiOll 
let Ta:D.ble Revenue 
em &t 9.6~ 

7edera.l Income ~ 

Operating Revenue 
Ixpeues 
Deductions 
rn Depree1&t1oc 
ccr.r 

Taxa.ble Islcc:ce 

l'edera.l. Incane tax &t ~ 
Gra4\J&ted ~ .... <1jua'tllent 
Inveatmct ~ credit 

:rn 

(Be<1 nP!) 

(Elm fJ1 APPJI:lQ)IX C) 

: l~l :~~ . .. 
(Dollars 1%1 T:U:::.) 

$'728.5 $787·9 

350.9 392·J. 

<EE> (g> 
3.3 

50·2 ~.o 
47.a 55.6 

98.9 l07.7 
230.9 232.5 
22".2 22.3 

728.5 787.<; 
350.9 392.l. 
47.8 55.6 
7l..4 15.J. 
22.2 22.~ 

236.2 ~2.8 

lO8.6 1ll.6 fJ) ~ 
l04.9 l07.6 
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APPENDIX D 

Bill Insere for Citizens Utilities Company of California's 
Guerneville Water Districe 

One item of expense in the raee increase recently 
granted to Citizens Utilities Company of 
california for its Guerneville Water District 
for ~he year 1982 by the Public Utilities 
Commission amounting to $5,800 is attributable 
to President Reagan's Economic Recovery Tax 
Act of 1981, which requires the Public Utilities 
Commission to charge ratepayers for the expense 
of taxes which are not now being paid to the 
Federal Government and which may never be paid. 
!his expense may increase in the future • 

(END OF APPENDIX D) 
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1.982 

Present Ra.te 

Ad.o:Pt~d 

Incre1l.Be 

1983 

Pres~nt 

Adoptee 

Incre1l.ze 

1984. 

?reoent 

Adopted 

Increase 

A.~IX E 
Page 1 

Ado'tlted. 

(DollarG ill Thousanl!s) 

$43~.5 

787·9 

349.4 (79.~) 

787·9 

842.8 (e4!Y r)/) ( 5· ... 5· ) 

54.9 

842.8 

897.7 ~ 50.0!1 + 11.oEi ~ 
54.9 

~ Deterred ~ount $349.4 ~ $2l9.3 • $130.l 

For 10 :nonths $l30.l ~ ~ j • $l08.4 
• ($58.4 in 1983 

Dicvr1but1on ($50.0 in 1984 

EJ Interest 

1982 $58.4 (12.04<.') ~~ • $5.9 

• 1983 $50 (12.04~) ... $50 a~~ (12.04~) • $11.0 

(END OF APPENDDC E) 

Distribution 

$438.5 

657 .. 8 

219·3 (5~) 

657.8 

901.1 

249·3 

901.1 

958.7 

51.6 


