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BEFORE THE PURLIC UTILITIES COMMISSION OF 'IRES'IATE: OF CALIFORNIA 

In the Matter of the#~Application ) 
of YOSEMITE SPRING PARK UTILITY ) 
CO. for authori~tion to borrow ) 
money~ to issue evidence of in- ) 
debtedness.,. and to . enc\llllber ) 
utility property and' relating to ) 
the transfer of control in the ) 
event of foreclosure·.. ~, 

I 

I 

Applfcation 6"1l1 
(Filed, De:cember14',.19s.t) 

. , 

OPINION I, 

'1 

Yosemite Spring Park Utility' Co. (Yos;emite) .. requests 
I, , " 

authority under Pu.blic Utilities (PU) Code Sections'8·16/' and:'SS.1 to" 

• borrow money,. to is.sue evidence .... ~ of iudeb-tednes~$in an amount up to. 

$400.000. and to encumber utility property. 
I 

Notice of the, filing of the application appeared on the, 

Commission's Daily Calend~lr of De,cember 1 7',' 1981 • Noproteses.have 

been received .. 
. , 

By Decision 84708:,. dated' July 29", 1'975-, the', Comm'1,ssion 
.' "i ' " . '. 

granted Yosemite a certificate of public convenience and', necessity .. 
.. . 'I ',. .,', , \' "':" : 

It authorized it to construct and operate a pub:lic utili:ty water 
I ' 

system, to serve the then 2,.26l lots lnYo.Sem:it~:,t&kes Park 

subdivis:r~n p which is loeat~d·· in Madera County., about fi';'e miles: 

south of the town of Coarsegold and two miles west o{'State Highway 

41. It is approximately .30 miles north of 'FresnO'. 
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, ' 

'1.,.1 , 

Yosemite's income statement for the calendar ',yeart98:0~ 

shown as Exhibit A attached to the application),1ndicates total 
, 

operating. revenues of $62 •. 834 and a net loss of! $,:' 0>~,'999·., It~, 
, 

Balance Sheet as of December 3-1. 19:80' is summariized:' as'folloWs':: 
,I ' 

Assets 

Net Utility Plant 

Current Assets 

Total 

Liabilities and Equity' 

Common Eq,u1ty 

Current Liabilities 

Advances for Construction 

Total, 

'i 

'I" " 
$2 .. 248:.920, ' 

I 

, , ~t'779": " 
, ',I ",' ',' 

$2 ~ 25-1: .. 699' 

, I , ' 

$ 2751'.,936 

109 .. 454 , 
. 'f' • 

1 .862.309'"· 

$2 .. 25:1: .6:99: , ' 

I 
" 

By letter dated January, , 5. , 9'82 .yo,gem,ite I sattorney 
, 

", 

stated "the applicantOo •• hereby withdraws its app11ca.t1onreques:ting: 

consent to transfer control of the company in the event:,o·f', 

foreclosure. as. such request is. premature .... I" • ThiS: portion" of the 
. ,,' , 

applieation is dis:nis.~d',therefore. in respon~e to Yosem'ite~'s 

motion. 

'.'", ,', . . ", 1-'·":,' 
, .. " 
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Yosemite proposes to borrow $400 "OOO',.:~ represen'tedby 
" ,L • • • , 

first mortgage notes issued to Safeco Insurance:, Co,. of America. at · 
, " 

the, prime rate of interest announced from time'to time by the Bank' 

of Americall repayable semiannually 1n'installm~nts of $20,.000" 

commencing December 3,'. , 986.. with:, the balance to' be all due> and 

payable December 30. 1991. Yos.emitehas: the op.tion, uPon.,60'days 

notice., to prepay the loan without penalty~ 

By letter dated Febru.a:ry 12,. 19'82, 'applicant's attorney 

states that in order to have suffieien,tcash flow: to ,meet the 

installments when due, the utility intends' to apply ,for an increase",. ' 

in rates which would generate additional revenues. 

The proposed loan will be secured by a first mortgage 
, , • I 

lien on the utility's operatingpropertfes. It will al;sobe 

seeured by all the utility' $ , issued and' outstandln8:share~ of'" 
J < ' , 

eommon stock. 

The purpose of the loan is, to const'ruct, the;follow1ng., 

capital improvements: 

Item 

Storage Tank- 500,.000 Gallons 

Storage T.ank- ',000,000 Gallons 

New Wells. Pumps for Ex1s,ting Wells: 

c. 

Reconstruction, Renovation. and 
Modernization of Distribution Facilities 

Iotal 

Amount,~ 

$120',000,; . 

" 80·.000~ ,-
,,' 

60.000-

40.000 

, $400,000'. 

, ,,,'," 

• 11 'lb.e prime rate on February 25", 1982 was: 16, , Iii.. ' " 
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The Comt:1ission' s Revenue Requirements Division .and ~he' 

Utilities Division have reviewed the applicat:Lonandconclude,that 

the authority requested is reasonable and' should' be gra~ted. 

Findings' of Fact 

,.. Yosemite is a California corporation operating: 'as a water 

utility under the jurisdiction of this Comm,:Lss!on. 

2. Yosemite has, need'for external' fund:s £0'( .the purpose; set, . 

forth in the application. 

3. Yosemite requests dis'l1issal .of· the portion of its 

application requesting. authority to transfer con.trol of, the ut:i11ty" 

in the event O'f· foreclO'sure O'n the securitY" g:iv~n for'. the loan. 

4. 'l'b.e proposed borrO'wing, of money. th~ issuance of 
promissory notes. and· the encumbrance O'f,t:heutility proper,tyare' . 

for proper purposes. 

5-. The prO'posed security issue is for laWful pu~po8esancl 

the mO'ney • property. O'r labor to' be obtained, bYi,it ia '. required: ,fO'r ... ' 

these purposes. PrO'ceeds from the security issue' may nO't',be 

charged to O'peratingexpenses O'r to' income. 

6. There is nO' known 'opposi tiO'n and nO' reason to', 'delay 

granting the authority requested •.. 

ConclusiO'ns of Law 

. 1 ~': A public' he'aringis not necessary.. ' 
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" . 
, , 

' '''!'' ',',',' 
2:. The app11'eation should be ,granted t~:,,'the extent s'et: ,forth:, 

1 

in the 'ord~ wh.ichfollows. . I 

The authorization granted is for,this: proceeding only, 
• 'I 

and is :oot to' be construed as indIcating. amountls to be ,inclUded,'in ' 

ratesetting proceedings. 
, 

The following order should be effec.tiyeon the date of ' 
'" 

signature and the date the fee is paid in order': to' enable Yosem,1te 

to issue its promissory notes exped:itiously., 

o R DE R 

IT IS- ORDEREDt:hat: 

, ~ On or after the' effective d'ate of this order and on or 
.., " ';' . 

before June 30 p , 982. for the purpose' specified',: and" in, the mannu 

stat:ed in the application .. Yosemite Spring Park ,UtIlity Co·. 

(Yosemi t:e) may issue secured promissory notes in, an aggregate 

priueipal amount of ,UP to $400~ 000, on the-term's· and: conditions set 

forth ini the application. 

2.~: Yosemite lllay execute an encumbering,do:,dument on the 
I 

terms" and' condItions. set' forth in the application. 
" , 

'I" 

3.: Yosemite t s' reques,t for the ,transfer ot,eontrol in: the' 

event of:, foreclosure" is dismissed';' 
" . 

, .[, - " . ,',', ';, ";'1" 

4., Yosemite shall file the reports required" by General', ,Ord'er ,', 
, 

Series 24. 
"·l,' 

1 

, : 

.. ;,", ", ".' 
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" i 
,. . 

5. The authority granted by this order to issue evidences of 

indebtedness and to execute and' deliver encumbering'documentswill 

become effective when the iss.uerpayS:$SOOr the fee'set:byPUCode 
~ I '.' . ":: .• 

Section 1904(b). In all other respects this orderbee:ome~' 

effective 30 days from today~ 
, 

Dated APR 61982' ,at San Fra.ncisco" California .• 
----------~~-----

'::"l,f 

;JOr~'\I,'E.~RY~~:" " ' :-. 
!Pt~!\Q·ent .. , .... . ... 
::ru:ci:tARD.:o~!'CBAV:Eu.E: ' ,,; 
·;LEONARD·,Mj:;GRIMES.:.~': ' .. 
iV!CfoPtCh.l.VO~':::·' '" '. " 
: ".)l).lSC~A/C':·GREW:';:· 
, .. - .':Comam1i~::,': 
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