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Decision\ sk M m APQ 6 1982 _

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIAIEAOF CALIFORNIA

In the Matter of the Application )
of YOSEMITE SPRING PARK UTILITY -
CO. for authorization to borrow
money, to issue evidence of in-
debtedness, and to encumber
utility property and relating to
the transfer of control in the
event of foreclosure.

Hredmas

Application 61131
(Filed. December 14 1984)
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ORPINION ; o |
Yosemite Spring Park Ucilicy Co. (YOSemite) requests T
authority under Public Utilities (PU) Code Sectious 816 and 851 to :
borrow money, to issue evidences of indebtedness in an amount up tor
$400,000, and to encumber utility property._ | | |
Notice of the filing of ‘the application appeared on the |
Commission's Daily Calendar of December 17, l9§1,‘ NO;protests,have;d
been received. , | o 1f. ) e .nb
By Decision 84768, dated 3ul§*29 1975, the Commission |
granted Yosemite a certificate of public convenience and necessityt‘?'
It authorized it to construct and operate a public utility water '
system to serve the them 2,263 lots in Yosemite Lakes Parkk
‘ subdivisfon which is located in Madera County. about five miles

south of the town of Coarsegold and two miles west of State Highway f&

41, It is approximately 30 miles: north of Fresno« «".
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Yosenmite's income statement for the calendar year 1980
shown as Exhibit A attached to the application indicates totalu‘
operating revenues of $62,834 and a net loss of 31054999._ s
Balance Sheet as of December 31 1980 is summarized as follows4c‘:-‘*'ﬂ

_ E Q‘_,
Assets , * -n

Net Utility Plant | "32;243h920r:"‘,

Curreﬁt' Assets " - o 2 779 o
| Total sz;ZSﬁ;egg;“’
Liagbilities and Equity - o |
Common Equity s 279 5,936

Current Liabilities e 109 454”w'”'

Advances. for Construction o 862 309{j
. Total sz.zsm,eg?f.‘

l

By letter dated.ianuary*15 1982 Yosemite 8 attorney
stated "the applicant...hereby withdraws its application reqnesting
consent to transfer control of the company in the event of ,51‘
foreclosure, as such request is p::erxn.stt'«.i.re...'w This portion of the

application is dismiased therefore in response to Yosemite s

motion.
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Yosemite proposes to borrow SAOO 000n represented’by |
first mortgage notes issued to Safeco Insurance Co. of America at*li '
the prime rate of interest announced from time'to time by the Bank“
of Americal/ repayable semiannually in installments of $20 OOO,J
commencing December 31, 1986, with the balance to be all due and
payable December 30, 1991. Yoaemite haa the option -upon 60 days '

notice, to prepay the loan without penalty. f

By letter dated February 12, 1982 applicant £y attorney :

states that in order to have sufficient cash flow'to meet ther" |
‘installments when due, the utility intends to: apply for an- increase L
in rates which would generate additional revenuea. ll
The propoaed loan will be. secured by a first mortgage
lien on the utility’' s operating. properties.' It will also be f |
secured by all the utility s iasued and outstanding ahares of
common stock. | ‘ 5 o
The purpose of the loan is- to construct the followingiia'ﬂ‘
capital improvements- | ‘ ;t ii L ”
‘Storage Tank - 500 000 Gallona'< ﬁ N l Slib#bdbﬁf*
Storage Tank - 1,000,000 Gallons 180,000 "
New Wells, Pumps for Existing Wells = 60,000

Reconstruction, Renovation, and
Modernization of Distribution Facilities 40,000

Total o $4oo ooo;jj"-

@ ./ e prine rate on February 26, 1982 whs.-:nf& 17.2“7;';'-_ -

-3«-‘
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The Commission'’ s Revenue Requirements Division and the

Utilities Division have reviewed the application and conclude that ff”'

the authority requested is reasonable and‘should'be_granted,,'

Findings of Fact

1. Yosemitelis a California corporation operating as a waterfslc

utility under the jurisdiction of this Commission.

2. Yosemite has need for external funds for the purpose set Qi‘$

forth in the'application. o
| 3. Yosemite~requests dismissal of the portion of its N
application requesting authority to transfer control of the’utility*f
in the event of foreclosure ‘on the security given for‘the loan.
4._ The proposed borrowing of money, the issuance of |
promissory notes, and the encumbrance of the utility property~are

for proper purposes.

5. The proposed security issue is for lawful purposes and

the mouney, property. or labor to be obtained by it is required for pr -

these purposes. Proceeds from the security issue may-not be
charged to operating expenses or to. income.

6. There is no known:opposition and‘no{ressonitofdelay)Si
granting the authority requested.- o y- ” ff R

Conclusions of Law

-14 A.public hearing is not necessary.‘ lﬁ _r‘_\;"
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2. The application should be granted to)the extent set forthﬁi'; SR

in the order which follows. | _ o . |
f The suthorization granted is fox. this proceeding only,:
and is not to be construed ss iudieating amounts to be included in f |
ratesetting proceedings. . :
- The follOWing‘order should be effective on the date of
signature and the date the fee is paid in order to enable Yosemite

to issue its promissory notes expeditiously.

1T IS-ORDERED that: B |
1: On or after the effective date of this order and on or
before June 30, 1982, for the purpose specified and in the manner
stated in the application, Yosemite Spring Park.Utility Co..
(Yosemite) may issue secured promissory notes in an aggregate : |
prineipal amount of up to $400, 000 on the terms and conditions setu '
forth in the application. o - “ | |
2.} Yosenite may. execute an encumberingrdocument on the ?l)
terns and conditions set forth in the application.‘ o |
3.; Yosemite s request for the transfer of control in the

event of. foreclosure is dismissed.

4. Ybsemite shall file the reports required by Genersl Order g”}ffngy
Series 2&. | ' et
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5. The aut:hority granted by this order to issue evidences of f .
indebtedness and to execute and deliver encumbering documents wi.ll |
become effective when the issuer pays 5800 ‘.:hc fee set by PU Code |
Section 1904(b). In all other respect:s this order becomes

effective 30 days from today.

Dated - APR 61%82 , at San Freinc-i-s‘co-, "Cégl"i'.fornié.l .
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