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“eStablished S Existing rales of ‘eachoFes Iféfwse:viné-‘é‘lec'-“’f:”-
tricity or gas provided a length of extens”i’ﬁ&%ﬁféhwouldwbe
made at no expense to each new customer. Beyond the . length
provided free by the utility, the new customer was requ:.::ed to
advance an amount based on the cost per. foot of the. extens.xon.
Money so advanced was subject to refund. ' The length of’ the
free extension, or allowance,. which would: be made ava:.la.ble was
determired by the number and type of. appl:.ances wh:.ch t.he new
customer installed and vaned a.ccord:.ng to- the rules of each
ut:.l:.ty. A:nong
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utilities serving electricity, the xﬁnumﬂal'rowanc‘emthus available-
varied from 700 feet coﬂz-ooo—fee\e' meﬁgvutmr:iesiesemg gas,
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the maximum a.llowancervariednfrom 25 £eet3to~;coveg 1'7.5 feet. Horeover,

the cost per foot of extension varied from utilfeyoro ueilicy.
On September*ls "1959°~£o1’16ﬁinngub1£c:hearing and oral |
.-rny-3Tgument, the Coomission issued Decision No. 59011. “By this decision,
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.the_Commission_ordered. that extension rules be m.ade uﬁiform throughout
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the.State,.. Imb::ec:og:n.r:;i.om~ of declining, marginal and a.verage ~Costs™
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o....producingpenergyr, powever s the Commission ordeted that™ alfowances
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-;ncontinue to.be. determined by the number and type o applianggs in"ét"alled-

N g e e by o i e v -l O D_J:::_)'rm"h ar'v w{ DL o

c-In .continuing to. provide such g&loggneesuotlée rules were intendedy_
- e nn ‘\........__,- .-,._ao..-.) [P S i @ s o .uDA-—-D'—- p.'.'"-" "X “
- %o reflect the benefirs conferred on ratepayers as a whole:” “
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Canmissiom concluded,,. allowances should Be’ sufficient to encourage .
Nim T deeasaalG wmleDloal o A\WEW) DCZRZIEMCD 2aoscolovel b

.. =03d, but not. $0-great as_ ko burden existing customers.
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e ansm AS.3 Tesult of changing gircu_nstances regar’aing natiral®
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. - $3s, Supp lv_A and electrical generation, this Co:nmission institut
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this. investigarion on I‘ebruary 15, 1977 = "o consider whether existin
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free. footage allowances, should be. modified or" CL sheo N R
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respondent utilities, Pacific’ Gas and Electrie Com'pia.'n‘y'v‘ ‘(PG&E)"”San"'
Diego Gas, & Elecrric Company (SDGSE), Southern Califorala’Edison >

4"..-\--u-- -.-.-a.-. .u ~uaw«n

Company. (Edison)_, Southern Ca.lifornia Gas Com “"y’" :Q,%Ca‘l) a Sierra

'\n‘- o -mf-‘
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Pacific Power Company (Sierra) CP Na.tion Py (CPN) Souéhwest Gas

—~ - L.».J-‘-.-‘--—\_ - "‘D" vy - . k,,-qc

Corporation (Southwest) . and Pa.cific ‘Power &“Ligtht “Cons pan'-’ ('PP&I..‘)‘
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were,. ordered to. gresenn comprehens:.ve reports i'nc"lud g examp‘.l.es"“
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of proposed revised tariffs addressing the _fonowing issues. -9voeL
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» 2 Would abolition :result.-in .new ,constru&tio o
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electrical“system be able’ to absorbtheczsluz
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and wvater heating, cooking, lighting,
oo nunsand -refrigeration? . .- (Yo InkvEsgla wmiyms
ank

. zadcoShould 'convergions be,\discouraged by N
...s eliminating~allowances “£or “equipment- *
it p:esent’l‘yvserved by anotherisourcerofo.’.

'.:::_ ____, energy. 1 “'".A"" -J-—’.-:TH'V' ~O*

- eI

G?
2rosxs 2o sood zon
2 §---Should*:efund'p:ovisiogsege'eliminatedﬂa O
. ..-in whole oz, in part’ €T T m—————

NI intmn” horimat

Nineteen days of publ:(c hearings were“hmfa before“Administrati.ve'

W BDLD D0 RO mALRmeTY xqﬁuﬁm -~

I..aw Judge N. R., Johnson in Los Aﬁéiéles 5 a5’ Diego" "and San Fra.nc‘.tsco

' . ,---n.»r * ‘w .
|..-\..\¢—‘ - - i g

comencing Ma:.'ch "1978" a.nd"conclading Juiy 25‘501979 The” matte'r

-t ‘,'.J‘__‘ '“‘_‘ """_’___o “'o_ua""‘“‘w“ "c-rqu 4---'-\
..‘was subnitted upon receipt of""concurrent repiy briefs due Oc‘t:ober-’l‘.
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. Testimony was presentea on"behalf o2 the” " ConmissLtn SEREEIOPGEE,

i - TTONW :-..-‘ - py - oSl A anre

snc&z S:i.erra Edi3on, Socal’ Southwest As&ociaced"mutng ThduStry

—,- vy -—,»,-u-«- T~ -.--r\-u-p. - e . - .‘,,\F";n.,

of No::thern Ca.l:;.fornia. (ABI) Caliform.a Energy R'éso ces” Conservat:.on

‘—--'w-) =~ e e .

and Development Commission (CEC), Canf’émia Bu.-ndmg SRSy Eee0

ﬁ:- -'“-5-\',- p.-‘. -

Association. (CBIA) ~ land ‘Developers of Northern' CalLfornia’ (‘Devel"opers) ;-

ey e -
[ S 0o 1Sl vend) fa g Lol Tl e) ..,,,,‘

and_ W’estern Mobﬂehome Associa.t:'.on (WMA) State.ments Swete made on

nooz Bdn ot I

_behal® of the. Cala’.fornia Farm_ Bu:.'eau red’erats:on: ‘(I-'am 'B‘ureau)' ‘and"'A.BI .

D s FRs Pl Y r-v--—-- - - .-. .~

Opening. and/ oz. closi.ng br%efs were received‘ fzom I-’am *Bufeau"' hie™>
el e aTIC L DU T r e Yol ..,.....';,

Comission.staff PG&E,._S Ed:.son,”SE’Cal ‘Southwest "”C:Et:D CBIY, .

VI 0w ol e V. LA '\.‘::' o r-d ".::.:Dug,‘ .hg'::.:‘;*_u u“ 5“ oy -
Develope:s 2 and WMA.. o2 . (TG ‘ FEodrogrox
PP R ) ~-...., .-......,.uu - _,,_y‘__, ) \ . (] pdcmﬁv ﬂww -'\ ,“‘,, ‘ﬁ.,‘ .
cemesn The o::igina.l gas. and electrict‘ exte'ﬁsi%n ru‘I'e proposa Mo

STTold , TULINL ZUJ 28y Limmoilliod pead JOu

submitted by the Comission staff aud respondent u‘tilftf’es’ w'e'::'-eqm"

B L.-.. a v ". -\t .-—FL o...- I *”‘ e '—oﬁ“‘ g Jﬁc '

predicated cn the assumption of declining nacura‘f gas supp‘l:!:’e '&nd‘

O N S e =1 C mawal ke pa

. ) a2
the. i.nd:.v:{.du.al parz:ies analyses of ¢ the bas‘ic fssue“iv. %s ‘digeuss fede

O s w2 T OV e nmen

above. Howeve: in .La:e 1978 and early 1979' “he pa’.-rtib e e

‘\Jbb .\.“,

proceeding modlfied their origfnal proposa'l‘s to* re-' -Vé?c‘: "3 *ay’ Fais

- DALLLOUL_ YIS 2nanswnall

Commission's reeomended cuse-fafyna:u:ad. gasgiéve.r. AI:e jare fuels as
the main energy source pending ‘the: qu’-developmen‘o of renewable.
energy rcsotz:ces‘-*-(b?-a ‘Department‘ of -‘Enepgyxs"wdwmugg.estmg

Deem WOW Tomkmmagla Tle )
that regulatorw-decisions, whidh GARBLBIE Sthe - .x;ogt‘-x.gof

gas usage by residenz:ial users!:’fare‘rlpz‘omotingrc:he. Hunefficient.

allocation of 'p::\gn}'iilaﬂf ﬁgngrgx 3§g%pries’->t‘and> (o) othorp:esent improved
outlook for natura‘l gas s&bﬁl'ies. “In’ ad‘ditfon, 7 “the’ :’.nterest of . |
developing uniform extension rules, the Californmia: ut'.f.lities at‘.:empted.

to refine :he:Lr proposals in order to develop rules which a::e smilar
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in structure and philoscphy and contain bnlﬂr‘uu:i.‘ndr\"d:iffferei{c'e'si to
reflect individual utility operations. | .
On February 13, 1980, the Commission: :Lssued Dec:Ls;on. No. 91328,

-an-Interm— Op:.n:..on.c “Decision- Né.“91328°" among“‘other th:.ngs, temn.nated
i e ey g faSamges ] .‘:’.., foes --..:‘l --:’ S \-3:. ﬂ -0-.....&
present' g’as and‘ e ectr:.c: line~ a.ad Servic °extens:.on rules,= ' _Free
2o3.fshE TCD 2omEwells SL 53535307 LaTOW

footage allowances” for “e‘lectr:.c line extensions were abolished, .

Mead T mo ke remnenss AZIelSN —ek anc brgedubat L}~ b lod s REIEE M N e e

- -\_Otwf ~ n'----\p

o p—

except for agrzcultura.l extens:.ons in which_case 700 feet

of.
SImar LU TTOL RUVah e emeew -t it W e i s 2 P s T o - Wit o Buafpafson L 9

electric lme_,allowance was.provzq.ed. oALSO,, the-prov:.s;onv—m pes=i-R

‘....-. - . -

<

for refunds of adva_nces_-forg;res:dent:.al.delectrxc 'l:ne*extensa.onsu

ﬁ”s“’
gas mainextension “free ‘footage '"iilowance“of 295 Feet? ‘and° Eree
-l ey ARl ammmad LNy F,(‘a,f\o 9. :a;:\s..,
sexrvice e:ct:ens:.on alIowance “o£-40 feet with Both available” onl Y
Q82! LI wempuxcoT ,THbT¥o 942 20 83.Ld
upon the condition that the appl:.ca.nt for service use: gas: for -
o e e Nomem me= e mmtmmn NG 'J:—:-' -J-Q 9‘-— "'ﬂ-u-u
spacexheatn.ng, water heat:.ng and cooking, and p:ov;de an outlet e
:_.:_::::9.-..) ‘:2- AT "‘i_‘____,_,,_, h}” ....u [ D i o T -.I .d”bdb--ul
for gas clothes drx::.ng

. MRS R e  ———
Geim wEN G‘ --9&1«..:.::;—:::- 8:::-4'& ..—JQ.— UJ‘ .- Sw ﬁ....‘\u\ —-—— - -

.. .- The Jproposed. ,new.rules also.,establ.xshedﬂa.-ser:.es-of- e

LN - - [ - o

- Jonetaxry -conservation =incentives pursuant towh;ch» po:.nt&:-—:_wo:tE

- ..... B N Y

$2.5¢ eachaand spayable by rthezutility ~ wom'l:d;-be._:ecexved by il
an -applicant:forzasline cextension who-,:.n.sta‘.tled* -spech. f J.ed' Cen Y ""“
conservation features in new resxde:nt:.al const::uct:.om“* "rﬁ”e"é‘e ‘zel

ARD A e N

incentive 'payments or w&onservation 'aflowances"’ wouId be payable

v P— Q-P‘
o I e tveuiond ) / """'"“" E i TE5e ...u). ToT SWo L2l

in "'a:;eas ‘sexved by’ ga.s"— ‘only E ﬁb.e apﬁlzc'ant provides for

. "0 ! n-ﬁ-—»-\ - ‘V"'
R od .“- oA ......‘.'3'»v fad .yG A " 25 Elu o -
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-
R lte e St Botorte = =T saynos s P w ..::5‘--.._.... DLz
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. rareas_served by, gas’,. tb.e.:.four...gas—use. p::e:equ:.s:.te ,_tmeln.g,:bn.lzty

T e o - .;..--.-4.1..-.-

for_{cog_zs_eggy:ag_g.op. dncentive. payments,.would, not, -aPply;,- cand: -the,aamomt

of-incentives;paids by the: electric atility: fors e"a'z:‘n."comserVat:.onC
measure would be doubled. - ‘3°-'?-'¢33-"m°9‘ Qe'f.-’::' .‘3‘_‘

- - --wp-n

the “£our 1 uses of gas in the premses to be se::ved

Sled owow gaizsers lsaeizlibbs o oyad meerilil

-
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1/ “’rhroughout"the “Foxt: OF this decision, "line extens:?ons" ‘w:tll
refer to gas and electric distribution extensions; '*serv:.ce
extensions" will refer to utility connections from the-
dkstnbut;on._l;ne.,to_the_custome:_s..metnr

- - .-.-. l-n.-’n .aJ-. -y

2/ Heremafte:r, *the""four gas;“use"'jrequn.remen\t‘nmay Joe_.;a@’e;red —to
" a's the "prerequisite™s v v

C3Rl (& vaM Dalsd
3/ Decision No. 91328 defined 'area served by gas" as the area

which is within a distance equal to 200 feet times the number
of metered residences to be_ served from an existing gas ma:.n.
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. Addi:ioul’y_.w Decision No.. 51328, provided: f.o::- -c.ossavg:
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allowanccs ._ Each designa-ed. conse=vacion, measur%ms z2lled,
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Decision No. 91328 _would become effective within 45 ys,,f:om. the.
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date oﬁ the order, February 13, 1980.
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Buildi‘.ng-Contracto:smssociadon.:(SDBCAJ:,b the> ‘Iorthe:n Counties
Land Develcpers® (NCI.D Genera‘.t‘ ‘Efectrt (GfE “2 whirlpool Corporation,.

.,,,,.,
VQ-‘ s "-Q‘-I'"

Thermador/Waste K:Lng, the Depameuc of the Navy, :he California Chamber

of Commezce;the "Califo:nia 'Assembl“y‘mﬂ‘ori‘:} “Cauc > the Northern

Cla A [ P ) oy [t Tued SVIEEEICYOEE N,

California County Supetvisors iAssociation: and: R’eg:[onal Council of
Rural Comti:es (County Superviso: 3, Farm Bureau, :u:al land owners,

- - -
DTG0 oo, :“ﬁ' o i ‘.’..‘u - JuN‘. Lo LODA

builders, aeveloge::s, andother parties, presented testimouy and- evidence.
The zatter was submitted on May 30, 1980, subject to the ££1ing of

:)"'ﬁ' T peoh e -)JO:O -ho &JCQ»-J.‘;\-M.A.O'\'-O_

concurrent-bne”s-f ‘»( 'D VCA -aAa-Jdu {u‘# Ju U:dnq-c f; t:am“
TosvInd Decis:ton‘ Nd.1391‘328= “thie Comn.ssion?.fexpressly stated that
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its inteation 'in modffy::ng the ensnng gas and. electric extension Tules:
was to~p:omote> consemt:{,ou: an&"tcp-encouragea thel efficient use of
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natural’ ga.s ‘ds an inte::im :::Ema.ry\ fuﬂg.pendin’gf){ull development of

-

renewable ene*gy sources. The parties to the proceeding were . unanimous
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in theéizx ccmendat:{.ou of the,,Comn.ssfon. J:'orf its commitment to. conservatn.on-
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Some contended that the Ccmiss:.on s ‘p!oposed»‘extension rules would
not necessarily achieve :he desired conservation,,nor promote. the use
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A number of issues iwere’ presentedsat: hea.r:[ng for fu::the::
cous:’.deration by the Comm:’.ssion. 'rhese issues. are as, follows- .
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l. The reasonableness of the installation of
gas facilities for cooking, water and. '
space heating as well as the installation
; ookl gas: d:yex?\outlet:s..asﬁca.apre:eqm.s:.te fo::...,‘..
- . L ~-Gas .o::\\electno.conse;:vatzon allowances, in- ;
s ' : ) T :..-..,\.v...‘.‘bv...\- LYol
P TLw SRS - 320" apeas ‘where ‘gas “is “available:

s eSS i imwaB P e weny oetr To 2momownoel o ,,.r._/. axzaw\zobiozoniT
e o o wm 2e..,. The J:ea.sona.bleness,-of ~the _dollar amounts.....n o
TRLETTRA LLE o svn and conservation po:.nt "allowances. adoptea

o lionzsl Janzid -Dec;s;on,mop’91328:->b;*.':.)q ;2 "{3'{""'0u LLmmezilsd
.‘:::;: 5T, (emonlivzacyl vanwold) ealilsued lowul
hddn.t:.onal ifems for which conservation . . ..
wil""l- ‘point:allowandes sHould be providedy?d 2T 5blrud
c oz ronrdrz (08390 00 weM mo bouimdue 25w Tossss 24T
" ‘The" reasonableness of crossover allowances. .
and duplicate payment by gas and-eYXectric=-+>70?
o« ~Suppliers..for consexvatiox contingentIupon
_the installation of gas apglmances, -

-~ - - oy -
m-_::..,ul o dodic ,.&6 é“""‘“"" D D lam c’;.-._"a._uh} 94 ha-. I-AO-\--‘ - b -

»8:2%, Thes appropriate; xate; and:-accounting -t.:eact— oz
.ment of _costs. .associated with.the conser-.__
- ~Jatiow incentive ‘payments-""'“"' e o dug sbedodd
LUSmLnLAL oYis paldooootg 0N 03 292TIIg onl  .evaTron %’3‘:’. 9 _-.‘..d..,w.». 9‘:‘ _
_ __ 6.__ The impact of the: Comssion S PXO: ,posed gaS.;u n: _
STTIILVILLATD O IRUSTAEORngt electrlc’“li‘ne exten'sion‘rules" “upon“rural” 2 .
Sl ie! :;*:odevea.opmem:; &'no .ZCC.':'"""’Ou snir sodr dobroined ﬁroe

-
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-

- - ‘w )
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“ The* manner Q:n cﬁ)‘:\ar? the E>e;~c,1‘::'c.=.-:;xt fd'cwh:? =l

::i J.:.ne~<extensa.om:ag::eememt.s-o::uappr-:.caruonst:‘m 0

made prior 'to the date the Commission's new..

extension rules are authorized should be ~°
'-.‘.:'.:_"gmdfa:t:hexed" “and 2eveds 1o Tvdmun A

[
sl

UL LTIt sataeieae 18 298%aD 2250
8. Aff:.rmatlve proposaTs ‘for esta.blzschment of
refund procedures consistent w:a.th. t.he intent
of the Interim Opinion.

After renemng the evidence received in the hear:.ngs
on the Interim Opinion, Commissioner Grimes, the ass:.gned Com~
missioner, issued a Proposed Report on November 13, 1980. 'I'he

alg refinements. £to cthe &Inte;;:m "2
Oplm.on a.nd gave alil.-pa&:t;es the-opportm*ty*to%fe‘eﬁé’éptxons.
The exceptions filed indicated that except for the . concerns of
certain rural :mterests, the concerns of most part:.es had been _
resolved. This dec:.s:z.on is based in pa.rt on the Proposed Repor't:._
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e ‘Ihe e:d.st:ing ex:ensi'on “rile’ format Eor both gas and electric
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utilities prpv:’.des free’ foocage a‘IIowances px?cd‘fcated‘ *th 2load the
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appli.cant for service wilI c:on:ract to use’. ““The grea‘r:er The"Tsad the
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M \_:HY"_‘ o e
greater the free footage alIawanc “The “Casfe doncept oL Lhis extension:

[ e [ r-v/- e~ r--)—t’-& “y

rﬁli: 'dés'fgi was pro&ulgated many years “ago “te tﬁrwtde THEC el customer
payhg."own proarata share Cof theCost Of tHE *facfli‘.tfes -req_uired to
e b The® objective was to‘"‘not “bardeR‘other  ra:

--\ -.-....,‘-—(.-'

enco'prage grow:h of“ the” ga.s a.nd electric: ntilitfes;can€~to7»pem£t
util:!_za:ion of the economies of“sda'*le then existing *fox Stheoverall
benefit of ail the” utﬂm:y ratepayers .*-'Ioday,*‘t‘ne ‘economies O scale

L b R

have been replaccd by the eve?:-:[.ncre&sing” éos ts”of the’ pew: facﬂities

rv--. "a‘-cv

-

in extensi‘on ru‘le"‘des‘ign :Ls:d:'u:t:ategi‘”“’"—f?’"3 s o 2oomawolls slirx .
= It‘ T 'obvious’ £2on ‘thel recordsthatPaIdvparties Zarecim agree-
. ment “that ‘the abol{tion’ of’ free”footagesillovwancetwould Increase

oF

LT

‘housing costs-and” Could- {mpacts constructionCactivityod Es*‘ﬁnan:es pla.ced

in thé Tecord oo the dollar effect  of> suchcabolitionzof extension
“2'g¥1lowances oo housing costs’ range ‘fromrapproximatelyc$4005too$lk,200

per*uni-: > ‘However, when’ consideraf::’.on is:given Todthesaveragercost

of-few ‘Hoaes “fnCalifornia:and: theo: present:status:ofothe housing.

£Ke 77 € Gioudld vappear: unTikelyr that these, increasesswould, signis £i-

cantly “impact bousing Cconstruc‘t:ion ZoEvidence presen.ein by them build:.ng'

inddstry-{s' conilicting> Direiconsequencesoaxer pnedictedmf:am the'

elimination of allowances vevizd.ﬂamedtmh&mmhere*wia.l always be

2 market for each home built. In our opinion, the relative size of

the increased housing costs related to line extensf.on Tules as c:ompare‘d\

to the ravages of inflation and the skyrocketing buﬂding and mortgage-
interest rates indicates our rules should have little. efrect on nome

sales or construction. The ordexr that follows restructures and
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modifies line and service extension allowances; it does not
eliminate then, so the_..quest:.on /:.s somewhat academ.:.c. o

v:um -t - w"_ :
. "o e TR C‘LS mack Jmore a:.ff" calt to ‘assess t.he :.mpact of
Se-ethan SRL TR WD Lua WLOIOL D.UT D0IIMOIXD 2AGITorvn 5
- extens:.on:, rle, a.llowance modmcation on the relative percen-
DL S Sreslasd G CUILLWOLLL PRIT00I SOUTI IODIVOTE *q,:-:,:_[_::,,;.
.-= 2¥age of all-electr.‘xc homes. ':She -Eggblem;can be stated :
wrT SuE gy g YO Gm el W 9D IvEsz Yo -*-'* Llees
ma i s fo].lows we, do. not requ:.re gas stubs_to be :Lnstalled, i
- - e jorte - ket L IR 1 3 A, o TIIE 3‘:’5:‘0“" 9"-* - THILATYD
weman mrim bm.lde:s. s:.mply ~:z\gm:.urez them and build more. all-electnc homes’,®
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" w;;ll they: « cont;nue to :Lnstall. -stubs, even though requ;rmg
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more. -capa,tal -to. 4o .30, 5mdthe hopes of appea.l:.ng £o customer”
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:preference for gas? ..The .record fully, suppor::s d:.amepr:.call

W ot it d an wr ol hpw? rrt - e WO L 9 533

- .-OppPosite -£:mdmgs Xanging from 2RO :.mpact on: the proport:.onate

.
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s rezation .of. gas exte.nsa.ons ..for SRew. construct:.on. -r :
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sorr s overall fonstruction»costsocould.'mo:ti.vate the;deyveloper to:

-
- d“
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222.idcludelpublicsdemand: forzthe morer energy-efficient, ga: gas, 2 c; ;Space’
:3cheatingsandsCEC building standards.that. se,ve::elx,.nestrict. the .

- e

‘use-of electric.resistancezdeatingyin;areas: sexved b_x,cnatgqgal: '
~<{i-"gas.- These~factors,stogethex: w:.,tm the; rules.we adopt ;today. ..
Imi2 207 which phasesdown, butsdornot, relmmate;a -ex;st.a.ng: a,llowa.nces,... =5
*Z shoulddresult-dn: the: news:xules; having a megl;g:.ble e.:Efect 208
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30 sem:.ce:-e:ctens:.on rules have generally proportn.oned the free
= ‘.Eoota.qe alTowance to. the loads the cus%omers will contract
to use. To reflect currebt economic ¢:c:»"’ci’:n.‘t:’fx.o?fslg ana® e’lS‘.m.nate
the promot:.onal a.spects of currently effectivesextensions xules,

b, -

SN theJCommss:.on staff and respondent electric un'l"‘i:f:f:es 'px:opose
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DRIWOLLE DVIZDRIIO VLIIOUOTC O4A0 J2OOmCLuDS. DA....::O.. e efelate)

/ oz Only where-lifelinecrate rd:.scoux_\,ts 2allowed  and uwhea:e..

Phaeip e gy

energy—eff:.czency rates of air con&:.t;.oner equal or

Doexceed lo‘ Tnol bv Qa od :: \JSO‘ Dh-uu?ﬂ& —o Wh)

Torom 3aznoansos o '*«'»wocro:z:osf oo $oo% 3TN o3 a_,_ moxEY
No basi¢c allowance granted However, advances subject
to refandlITLneLTLoned=Tn 0% ,..:)woco :I ..9c *99* oa

ve 2ozosog Zoel 00L 2o oo 1awoils .h.u,a.-ob""y' o-u

e . P e
i22ixe 'f..*::”;c.ew* 2l aloups
PR . [N o RERNN

-

f\ﬂ-ﬁ("‘\ yh ey
- -t~

Ve




C.10260 AI.J/ea./ec/bw/hs

Party

Pac. Gas and Elec. co- : -
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S:.erra Pac- Power CO.
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...u\-o'ho..o&er . ) l 500 mxmm
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4/ Ttility willo furnish one spmofmoverhead.memce.where
pernu.tted.'or\f Tpnirsod 09sge Look 399
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These proposals represent‘“ substan‘t‘m‘l"@ecr’ease from'

"'*I" .-e-mr- -d\"-&-—'y

existing line e:d:ensa.on Tules wha. h “p::ov:Lc'te “res;.c’rem?:.“a‘l allow—

YRR EE TS JOINPERE M FIS)

™
Jruocdances: from 200 to 300 feet for lights And .small. applnnces and
additional amoun‘ts for each major appliance such :a*s:...‘r-smfeet

*«-w e rj-nr,a rnr)-v o

for each refngerator, 275 feet for each"storage-typg v{ater :
heater, between 150 and 200 feet for each electn.c range, 800
‘fee_:t: mfcq.; “a h‘eﬁms E%'“.,‘n‘fgst" to“?S“{eet -pebehorfgepower for air-
conditioning equipment. The presentiy - effect:.ve alfowances for
nonreelgentzafjapplacmbs -ra.nge‘_:from ﬁmo*tg 25 feet . per “kilowatt . .

(XW) “of la.ght:.ﬁg load, “from 50 't6'7§”£*éé€‘§é§ ﬁ;&f cooking load,
from 125 to 175 feet per horsepower of . connected motor - load, and
CRLCCHY CODIOVIL (IOVOWONR  L007asTD 00nswalle sinsd o/ O\ RRN
50 feet per horsepower for a.:.r-condlta.om.ngsl ad - ox - T

The residential allowance of 300 feet proposed by

'Edison equals its presently exn.stn.ng free footage allowance for'
basic lights and small appliances and represents the ma.m.m:xm

free footage allowance that Edison beln.eves appropr:.ate. _ '.rhe

$200 residential allowance for PG&E represents the :anestment '_ . -

-15-




€.10260 ALJ/hs/mi* . ' '
"\ SA\UIA 088 °~-:>.

justified on a cost-o.lloca.t:.on bas:.s for a rate of return between
T oy 3’ -k "

~e £

== -—the°res:.dent§:'a1°c1ass ra.te ‘of return and system average rate of -
ATt

Solretatntatiratas proposed By “BGEE and *fts “then cO¥rent rat’e

i
eyl '5‘----

X —’:.ncrease appln.catlon"""rhe*slso“dflowanéegﬁfogosed by SDG&'E

-

o ﬁrmmoqr-u ™ r-hwﬂﬂw n-cuvr)nq--'/

TITIog epresents‘“:.ts average-investment per res:.dent:.al‘ customer.

o . - "}"’35“0«'):" f)q:'w:\\
< tgierra®s pxoposa]:‘:’conforms “fo presentf ex.mstn.ng, recentIy

avvm e Vay Ty

— e an ey T o -we'r\"'"
-UTTC pproved“’-rates fox**:.ts'“Nevada Soperations “whic h f'orm the bulk of
B -:zrts operat:.ons- CPN s‘propcsed"‘el’ectr:.corine extens:;on. rule

- Ll r v o, an '._ ” (-'n-; - "-‘ )
0P ‘unchangedcfromcthe Seurrently effactive rites vAccordlng to
a2t TCCpN;lends mlewasmodrf;.ea—necembez"‘:‘?-*I-sr‘re \SRG ECETEtE s

A imoam o =esnol pi owovorslidw (f8GC
“cu:rent”posmt;on ‘on-1ine extens;onﬁ- oY b
o -+ -y e o) Q"""Oa.
S s oY derivtng"zts :ecommended free fbotage al owance,
I Ran
““the record shcws the*Comm;ssion staff’det;ﬁlled ﬁhe-average
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5153w wingt revende per Kildwatt<hour - (kWH) S lehie producif SECERE *a.verage

-

-
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e
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R 3 -pe::--kWh “and “TeT0 pef’cent‘ asstmed rate OFf retdrn) "tHe
- -average ~usage; and “the Iife of“the': ‘:Q:'c'te—'fs::.on and' v J«?d"ﬂn

,.‘,., L~ -byd) :L‘ q-—-w -

product by the average cost‘“per‘“foot ‘o‘f“I:.ne w’:.th‘“t}ie fol‘lows.ng
. VTS g gt ee s T :;'o.':::sv oLr IO c:.::sz: alob J.o:.w 55 I

At L
ammLnT GXr bozom 23 rolhw mel C"C siznd Qd: Brorimoni xsod oo ow

Average basic res;dent:.a.l use - 187 feet ,rounded; Lo, 200 feet

~ A F e

LTO00 water -heating Aifeline alYowances >~  ‘T85-feet round’ed‘cto 200 feet
=..:-Spaceheating -average lifeldine:rsnod vsi3ll \feetrrounded: tof 300 feet
Air-conditioning, average use .~ osow 4,,£eeg,:0\mded, to. 100 feet
u T

LToHO TADE DVLA NI OZLOS W ) ot b
No. -allowances: wexre, p::oposeda{onﬂ othexrithan the a.bove.rn:asa.o uses
xovand: an electricall watex wel-,'lc punpLy .A:::-cond::t:.omg ‘aﬂ:lowa.nces
.. are prcposed)-to—,be»Lappla.cable;_only«awcﬂmse :axewmhe::e’cm air~
~z 1w Sonditioning ,l_;,fe._l:xa_:e:alloyance:_:xs:.g:wem.and,;mhe:e ct:heb'epe:gy-_- -
izos efficiency. ratio of: fthe’r&iricondiﬁoningz-eqﬁpment*d:sﬂew to
~riz AOF Sreater.thamd0: on thedasis: that:suck allowances wolld: other-
- wise..be; promotional 4n: character.: me:t:hermo::e:‘,.hzthe::sta:ﬁE:c
. proposed »that,. electricalr>water:: and::nspa.cem hea.tmg:‘zallowmmces be’
granted only in those areas where na.tural gas is. hat::fa:va::l'able
to encourage the utilization of the more energy—efflc:.ent
natural ga.s water and spa.ce heaters.
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"Declsion No:) 91328 presentedﬁseveral_,gecommendatn.ons designed to

y ot d e

rect:.fx the Apexce:.ved negat:.ve Q:mel;cat:.ons of theoproposed rule.
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Numerous parties . recommended retent:.on of A reasonable..,e_lectnc

] ......f._..(.-.?.) - -J\‘..‘Untq-.__u W St i o n

free footage a.llowance. 'rhe perceptxon of wha.t..constitutes a

N .--.4.-.,-' LY -o--c.v»...-.c.-.—‘ :.ru.ut. q- [P 4

::ea,sonable alloweu:ce varied s:.gm.f:xcant.'_gy f:_:,om_zpa:_:,ty;..to Npa.rty.
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e e imprns CBIA _pzoposed un.z.ﬂom electric free. _£ootage -allowance
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for . subd:.v:.sion developments ©f, 75: geeb..pe:s.,._lﬁo ,,PG&E xecommended

ey a.:m.l..a

- a:S -aflowance, oapp]:n.cable only ,..m al areas, rOf 300..feet-or one:
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spa.n wluchever is J.Onger,.. ,,,Test,:.mony ,:.nd:.cgted thatrsuch.:,an
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_allowance Dca.n be cost-;;ustxﬁ ed whe:emonll.gelme usage .'LS
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sqbsta.nt:.ally in _excess of l;.feln.ne. usage.., :I:he county. supemsors
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. Mwoupported 2, free 2llowance, of 1,600, fee;: swhich in their view. would
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suffice to extend _service to a modest home undex. gccm:rent rules.
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. Several part:.es, lncLudn.ng, .,the Farm Bureauw, recommended,retent:xon
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In adjudging the mer:.ts of the various recommendations,
we must bear :.n mind the basic p::oblem wh:.ch prompted: the cha.nges
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2z Anflationr:and: sharply:qdncreased-fuel costs ~-has: resu‘l*t:e% %n high
mzois o wtility: rates,” withrassociated: social dislocation2s ‘ThTs “n turn
provides further-urgency tolouriongoing: duty:~to“1<reexam1ne"at '
o< Tegulax: intexrvalsiwhethers:there’ -arel»axew en) whith costs may:
sIcbe:reduced.z: zop owrdLn 0Todw @ }r:.: vico BozgsTR .

Tz o.::'.to-v?:or:o ozom iz 20 fok "_ ., op....ﬂoor'o oz .

.oxodsod ':ao:.qaz Brs ToLEW -:.;_> ﬁz...u:::s::
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coonowdlis o0t :::;:m....:.ﬁo_ o :cc:.n:, ow mod \* ity o -
. We believe free footage allowances&or'ol:.ne ),extensn.ons
provide one. such area.. .As.they.now, exa.st,-\.:they prov:.de a subs:.dy

contraﬂ:uted by' ratepayers- to- ﬁevelcopmen'b“gc‘ G%ven ‘the" current
w0 U S OVISO noL “+»- -
realrty of.,toanl energy) Supply. s:,tuata.on«,mth:.s subsa.dy con— ‘

strtuﬁes‘a-burden- on2> ex:.st ing ratepayersg fcorawhn.ch, as rate-
s T o ey R IENROTE oLl T DD
payers,, theya rece:.ve no, correspond.u:g benefit.

- ——

- > While we_ could‘ eXiminate this>burden by order;ng :.mmed-
o) telnpdngiinde) Ao llotonl TODOLILGCL O

iate temnauon of £ree allowances,.we- believe it would be more
eqm.table- -to—‘all" customers~ 1:(:»3"311:1.5"!:-~ the- Burden gradua..ly, in

- -\ M ,-. ~ -
-\.za\«' ~ iy ﬁﬁ »,._. —‘ .IF' 7 ..j),- ~ _:'.,J

order’ to -prova-.de an orderlx rtransat.zontgto-ureduced support from
ratepayers " fort new ConSEruction, STAY system ~o£ phasing: down '

[ A.v-QA —»-..\ Nﬁ -
WL SNTOUS F\d Moyt ) har lul’-

[,

ex:.st:.ng allowances(,wa.ll allo W, those. who have assumed their con-
"'t:.nuatn.on- atz-current Tevels &' short ‘additional per;od in which

amr o~ 500D ~amanEa NG ASNSWC. (5 98% T mumIkom

to take advantage «of- thosecurrent levels,; after which there will
still be a fairly lengthy period before the next phased reduct:.on. :
This_ should s:.gn:.fn.cantly reduce the mpact of any new costs’

:-‘3:"'\'\1- P (-.-..... ——d DR DO Peg o lni ol -\.-.J...Q-Nm —-

imposed by:our:, adopted“‘ rules. >.u ow o.:::::o,xo
. onz “.rhe- system we-’ adopt"today‘ provides for a gradual phas:.ng,

- - - .
LI DL vwelledT JODaDT el la PRNE L  (WASI AW

down.. of present free-\footagegallowancew beg:.nn:.ng six months from'_
the. effemve' datecof this:order.z:In s:.x:;monthsr cne tlurd of the
present” aIlowances°w:xllcbe-’elmnatedr’“ ThYS allowance will

R ase) ‘* Vo ‘O.-. -Dwu\- - D% - Oh' A)&A

remain. ;.n.,effect—\for three.years.s Duringsthe third yeax, we will
A T T .

evaluate” the~ s:tuatloncto*determ.n Cthe” most‘“approprn.ate course

~ ‘-w'rq HANL L oALOD TN ‘D Y e e o d s e L e CUQ‘AHJ..—HC-;

of ac-!:::.o::tﬁtofJ follow.c_,,Ourﬁz.nclanat:.on-vat the~present time is to
eliminate another”one”thira’of present allowances after that three-_
year, per:.od sandstwo years::fonow:mgothat, °to evaruate whetb.er

I8 . o
e b PR e iw L BEOON. DO

:*"to eliminate’ the “final’, th:.rd.. o oweverrwweoWill wait to make

J.._Jn.'.-..!—-u - .-.O.uua.’-v—-a“.

aa frnalodecrs::on-onahow.bestnto structu.ge— second reduct:.on
SEvheia Situlad =~ P wolvaw nidT owellol blyogzs
o \mt‘.x.“.!. we have und'erta)cen our th:.rd-yeir rev::.ew. 'I‘lu.s rev:Lew

will include public hearings. We will make every effort wzt.hn.n
-*—-—--budgetwconstra:mt?present"'at‘the“t::me"to“hol’d“such‘héah{'i’ngs

Hew'T A lErnnol MUNLNLGT il onimusdod DLW SDLILLlTl <
mboth urban and.rural locations.x 2209 8 O c-o....wo... v
'w 20 0D62o0k mumixcm o fdriw ox vigaue oF mods U"Q"} o
. Jhoond od lLicdr ..o.:::s.’.rroi.ﬂ:o’ evod 9:1:.". '
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:':\""" 03.\0 D '

The system we a.dopt for elmnatzng free allowances
g,.:\m"[‘{ work .as...foT']»ows oonowells 9352002 0932 ovolilod oW

-~

DIvean YoGix moRths'@Eterithe™ effective"date‘ of"‘th P3q
- ~ovPXoposed.decision,s new, customers: willsde-» oo
o eligible for only 2/3 of what they are ..
hiuiin silentitled’ to” under’ thé presentiTules® Tn-c9%
s o irwOTdexsto,remain neutral,onythes -promotional:sz
a.spects of the present rules, the, entmtlement
- will"be determined™based ‘onthe length ‘of L7
o ~eXtension, with:nocdnquiry 4o be:made as ‘
"7 "to appliances :.nstalled.. For Purpos_es of ..
7L TVealoulationiFwe will ‘assume” af‘customer’ig’~ v+
e -eliga.bl& for: theshighest: possiblesallowancero
© “"which he or she could receive, under current
=l mTesSgTvensthet Tength-of “the extensfom=GFor 9230
-~ electric.extensions :for.PGAE,othe upper =limit,of-the.~
"™ entitlement, before subtracting 1/3, will. be 2500
. feet’, wihich s the*maximum-free >footage now paid-for->
b_y, [PGEE=for electric extensions.6/~Under.this: rule,:the
maximum free allowance any customer could get in the.
—-'r'1~rst~phaserou1fd9be-T667C‘Feet-('2/39of 2500) RS

Swon ot owdlad bHoixag v"-":-r.o.. N

~ o, - u'» e guw -7F»&.q :v‘\':-b "L -fn h;‘:':
: Exaﬁﬁles-'} An’35Ban hotse requ&.r:.ng ‘a’ 100-foot
extension would haver67>feetdpaid® for by=OGml

..»the.utility,.and.33. feet paid, for.by the

'
e

customer: -Under present rules, the entire _
Lk .-.looefeet“woul&beOPaidDfor'-'éby thevut’.xl:.‘t M

\arrAsrural houseXrequiring a 21000 foot” extension
- . .would have.l400.feet.paid for. by the. uta.l:.tyc-
and”700’ £eet pa:Ld for by~ t.he customer, under

.p

utll:.ty, would ~Vary Jacco_:;é_:,gg.. to.the. n.umberfof
applz.ences ‘installed, but could, a.nd under
many circumstances-probably®woulds ¥ qualify zo

for as much as 2100_-free. feet. . uqns qhemi T

-
Ot W am et vt v ...--.- -a&.‘ Qd'ctdd-vl np--nJ

. The above-reductionzwill remainscinseffectifox
three..yea.rs- ..puring the th.xrd,,yea.r, ,,the ﬁComm:.s-

Tin¥ Lision“wi¥lVreview-the situationundexr’ opera.t:.on of

sy Saccothe-newsrules and:decideswhatccoursebofsaction .
should follow. Th:;s rev:.ew will lnclude publ:.c hea:::.ngs._

W’J LAVOR WEON=OLLLD AbT Lol ..7 v b s VW T e

oo m

ok 3o w.:a,./fo.... ......cw o

Rttt o, v e e

“'Por utilities which determine the maximum possible free-

allowance on a cost rather-than as footege basis, “weCwiil :
require them to supply us with a maximum . footage ‘oI wh:.ch L
the above calculet:xon shall be based. R . 3
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DTS A O0LTN Tl *“undErtaken‘to*determ;ne’any‘furtheredbEndn?
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i e vaad AN

e RSO c;*--Uﬁless our“tﬁxrd-year'revxew Shows™ i%*~
e to~be~xnapprqprzate'orbunreasonabig,gw e
..... intend that after the three-yeax period:

T TTIL-AT gutlined dn-"a® above,” customersrwillrbe**

: =znohmeligibler forr only- 1/.3~0f: therallowancer=zo
_.they otherwise would have beer entitled . .
©T3I o, ‘determined  on the"'same basis’ as” above: Y
oo Ins the-above: -examples,~ theJurbamLcustomervmw
_would have to pay for 67 feet, and the ”
© rural®-customer,” £or ‘1667 feet.” will°°*"”
notaputrthlsnsecond,phasemlnxo.eftecx,aﬁ\axg

__ however, untll oux revxew is completed.

awLSLL ML ‘.......... ,«..-.....w pEA I u.-....-' .?..)u—.v hb, S

dmm\,Fu:;her'rey;ewﬁnapp:pxmma:ely-two yemxSWO--g
after phase 2 has been in effect, will be

Dol iliro ovprena Tofom xvol oz xok pomyribroaxe Istlicod
As prev1ously xndxcated, the re‘pondent electr;c ut;l--

YOS L A0 S DT \..- fate Rarupagy Uy ro ZTOv

ities, w1th.the exceptxon of CPN, PIOpose ! no- allowances for

L, s L .
e mLDn Lo g CAT RLIZLL 280D P Vi q.-.--.a-.o\.. b2 SN

”ﬂ nonreszdent;al loads but provide f for refunds as a multiple, of

S - s
oo D VITLD IO LOv % o ot .a-- 2D TDLLEY Rl pre

revenues- for thq\reasons noted: bulcw 1n.oux discussion of

oy ey - o vy
A __,_;..‘..;.-.,.....J_..- O LTy [ s k....LA:. CDOOORINE .D"l.« u&.JuJ-n\-w V—-L nd.o*
“

%?nresxdentlal‘gas refunds, we w;ll termanate all nonres;dent:al'

A

jato Pl Pl R S -..--..40-. s \'-- n-dd-“ G D "V’Q"QA jolod '.-r()-—-'v)-’h
eLectrzc line extension refunds. . . . :
E2 --;::;9 CIS ERNLIVLE HLOLE 'Suqahxﬁno/ '.Dov;cvum
«.e*ovsco:5
';“0 buo o”*V;
"~cv g_da*'vbsaf

v . . to.
i -y -y ) e - . ~ - a T bw oy
bVl cindotchringciody . ‘ 0 ...0 ZLiw
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The. burden we, lift from. existing’ .ra,tepayers_., shoulders is
s:.gm.“.fa.ca.nt"r-'both in- dollara-termsﬁfand- symbolic terms.

N T e S\ S (s (-‘-.“--A .,.Ju- -v.--»'-v -.nd-,wr
--b ——

Cal:.foriu.a. s..uul_;tlgs spent’ welL over.. . $100 million on gas and
electr:.c lo.ne-extensn.ons\-n.nv L9BINOT Anici ndependent stafsf

- e seaet ey ww o »- ;:\‘~ C-:.ww,t‘,.r...o ,\,,.,’

evalua.t:.on, of 1:3ce..y, expend.ttures for+ ex'tensrons over the next

LR

several” years”,:wh.:.ie: not:*detem:.natn.ve ::.nd’icates that we can

ey - AA”— ALy - - ap—cv A-l r)\",dk-‘.. F .0
expect. sav:mgs from reduce& u taS., expend:.tures in

e whe Y L

excess. 0£23$65 m.llrom':.n d’9‘8¢2’*dolla1: hnnhally, once the programf

-.- -..p' * ~-An - 'C\ .-vv/')cu- [ ”9'\7'

is in’ place. 'rh:.s Tumbex wﬁl c”l:Lmb in fﬂcture years as present
allowances are ‘further« erminatedoT T BOLH pha.ses of this

o o n-—,r-.-rc- ~n -

m effect., as, contemp'lafﬁédh.bymt%ls dec:.sn.on, , reduced

it of ot

caplta.l expend:.tures :Eor the four major energy utilities should

-y - -~y o -»--.—m- I Pated "

“"““’total over’ 3470 million b':f“the er;d’ c;f“ '“:Léc e =< =8

—— » - O~ onmmsEes PO "o_-a,-'gofﬁ‘, o -4'-5-.

0% pownl o ¢ doiw ‘
Tb.e 3 ff eva‘luatn.on was done after tl:e c‘lose of" h.ear:x.ngs

-, 1 -v bt

.: ...,.. 5 A.J\-- LD-J e ...4.»... .Apr.,q
ix th.:.s c:a.se, thus of course does not carxry the welght of ‘
R T ~ - we 5’3 2oL AD ) ‘:f-l-v oo N cTol quw

formally presented ev:Ld'ence. so, g represents pre ’l:Lm:.nary

- " TE
M Tets ﬁ,-,‘-w-.--- P rd-rr-'(w-r o~ “;'_‘: fol v LT :;b""'_)..f'o..

projections” and: prov:.des us'w:.th only a rough :md:.cat:.on of the .

ahogtor  molznostxo omil fivsanlin

savings involved. Nonetheless, those sav;ngs are slgnlflcant
ones to ratepayers. Even more. sxgnlfxcant is the fact that they
reflect the end of a pollcy which no longer has economlc or '
ecquitable value. ' ' : R L '~'75 ‘ g

We will order the utllrtres to-make rate: adjustments-as P
soon as the new rules are in place~and savmngs can'be: reallzed.‘
We will require those utilities with' attrition allowances for
1983 to file as part of their advice letter attrltlon frl;ng
the changes in construction expendltures result;ng £rom thls
decision. We will reflect these savings in authorlzrng the
appropriate attrltxonoallowances. For those utllltleS, namely
Edlson and Seocal Gas; who are currently processlng general
‘rate proceedings, we will requrre revised constructlon estrmates
resulting from this decision to be. frled as part of those
proceedings. The smaller gas and electrlc utllrtles w:ll lzkew;se
be required to file the approprxate rev;sed constructlon ' _
expend:.tures in their next general rate cases. SR .

=21-
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Ga.s.'Esc::ehsions- ebToizece 5*_..:': 83532 wor 5z =950

nn-n-'

00422t D.91328 we moved' o reduce ﬁ“t’éﬁ%yerc su‘bsidies bEgomas
v -l - -~ g ld
new electricr.extensions = ’a’’cl'v.-.c:L's:i‘.m:x9 weShave reafﬁ‘rmed" tod Ry “JIB

e e

Interim Decision’ also” called>for’ reduced"excension 'a‘llowaigces For S
gas .o While~allowances® for-gas” were: s1gnl £1cantlys eﬁuc%d“ 75" fee: 9‘

of mainrand 40-feetsof servicel extension‘ ‘allowances wer ‘3035' ‘.:::
preserved intorderTto’help motivate® bu'ilders“ to :tnstal‘l“‘gas exten:s:l:ons

n--r .

in new: homes.:=InSthe b.earings hela—prior-’ to'D"9132*8 HCc}Exmfssgon
staff;: SDGEE- and=SoCals arg'ued‘that without angogs gas extension allows

| . - ") -~ v
ancesSbuilders-would: seek- o~ r'éduce-their construc'&ion cost By =2

— oy - v aor '\"3(\-( '\r'--'f .
puttingcintan~electric’ extension® only-‘ ‘*OThevaBsence of® gas exténs:ton
. L T . V- g 2 A e e
subsidies,>then)could®lead to~an Increase fn® theqprevalence gf
-n S o £, "'-.' s

all—e]:ectr:.c~homes *9SuchHomes? “while“havi'ng lower” extension casts,
would betlessenergy eff:‘.cient*‘and*have"higher"l:tfe cycle energym”‘

- - o~y

costs. A policy decision by this Commfssfon®ts™ elm:tna.te g\ sheedze
- oextensionsallowances couldOthis Tead tsoresaltd ohich ran counter

toour “broader-goals of ‘makfmizEng éostieffactive "éﬁérgy eff rc:.e.ncy

e d e ...'A

L2 As‘noted in D 913285 the Feordon th:tddpofn was mixed: "
While lack:cof gag+valTlowances mf’g“nt"i&xdué’e 'btn:lders“to B 1d A ‘J:"r-*z"i
electricchomes, Sconsumer “prefe erences 2 OFGE Cdudl, “gas a.nd’"e’lec’t:rié “homes.

- b gy

would tprovide: ‘a~strong ‘market pressure £6'-do otherwis ‘”rMo:.be FodesT
»fmportantly  the state buiTding standards wolld Creqwxi"re \gas "G’sp’a'gé' 09
in many-‘new‘homes. - Theé gas’ -*a‘llowances‘ 'édopted “in DY 132§ *cié'f = D"o
rz2Z intendedionlyisto "furtl:fér&‘ ﬁif‘éféss'“'-the- bt dim ﬁ st"andards a‘s'f w2k
necessary, T0LIII0Tg 042 OF IZSZIISWOS IO LIIW Zuicosd Jeold .
P EREE)

mi ebzous The -state.*buﬂding —s*cwdardw\promu'lga‘ted"pwsuane‘

o Titlei24, Part 67 Axticlie "l oPahe -Ca‘rﬁ‘éa:':ffawxdﬁﬁ:fé‘&at"ﬁ?é ~cd“d“ ad

e v o Al "")"' ,..5.’

‘have beew -rev:Lsed as:.ncel we: fSsued the Tnterim "Dec::si‘on &n This “case”. .

We here take offfcial notice 0P those -c‘&’a‘ﬁ?ges'fm"rhe new s a'ﬁa“"“dsf'f'*-

o~ Vol mmm e m
in our view, provide a better'mar‘kee *Eor ~cost-'effecti‘ve gas "usage 293

‘oldalisva wom 21 0387002 0::"5"*0 3093 \Y".v}" s
-3 . sof Tolow 23 _w-o’* m@c’a
gaeT ow:"b'gj,
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Under the new state building staﬁd’ards. gas:,is::efﬁec‘!:;vely
mandated in several climaﬁte zones.. . lm such areass It ri&::unnecessary‘ ‘

- e

animdesa.ra.ble_,fop the ratepayers: £o,. mderw::tte» subsidiesrols wos

Ly Ty
‘an N \‘-.MJ-I- aed LA ol e e it ) S

promote gas usage.. .Jn other climate zomes:within; the: state = s

[PEEE WK Mgy T T -

electric heat pump,, can. be. substituted, :Eorogasﬁ heat:;Ln& under;:;the any

i . ‘-J..J-.u-w-.fo. -n-.u-uu

bu::.ld:mg standards,_so that home.s..:mayD go,all eleotnc:‘..,\ Howe,v_e:r.; 2o

W T i md W i hma W D e Bl e i -

_.such_homes must.still.meer. the.same, life Syclesenexgyouse Sbudgers!

dn-.-

e e e ald L "“"u ——— ba

.¢4~‘L <-m ot

_so_that 0 8DeTEY use-will be..no..higher, .even:on aspxime. sou::cew., foda

(]

basis, in.the. all-electrio ca.se.. ..Whilegwe-pwoul\d:,en\couragecfutureo

Wil e vt b2l Cesond e Lamr g, A "

versions of the. bm.lding, s:andards -,to-include, ay gasﬂelectrica.tygan.,

Tt L..v St it o wrt htw .

trade-off Dased on.energy ~Costsrrather than,thermal: energy:unitssuq

J..!---.J-.-a-- = P R

‘we £ind that, tb.e,,present standards,.promotescost-meffec:ive gass>usage

- _4-;,.‘--.4..'-.-

to a_desirable 5}e:ct:em: even.in, climategzonesgwhere-,i@ois;,notgfully*._.

G WD ea e ke mnn - VN Nt e ,3 .

mandatedJ We'question the need.. foz»additional gassextensionc biu

AL PN o - w gy

subsid:.es. in these a.reasoas.,well.\ 2irds wd ok 2inob Vg;gog o

Bt ) i wia wim P Aty Lograrrond A v a7z VOJ

~om o m: We will provide, for-a: spPhasing-out Rf exis-t::ng gasroallowanees.“

A-ﬂd—- Adwl s am

similar.to the system.we-have nadopr.ed fo:¢e1eetricoallowances-wol'he

wrrid et A

'fa.rst_ -phase, w:’.,ll ,begin six:months, fromothe oeffectiveodate of this.

et e

decn.s:.on. - I‘:om that time forward, ew cugtomers will, receive on'.l:y"w

T vt -.i-.--.,- u-q-.D_ ——

2/3 ﬁof the ma:d.mmgas ~allowancerto.9which Ctheymwould ha.ve, been:oo,,:

1 e e A

entitled undeg the. old rules. Q..Formpurgosesnof «-oaloulation-gawe =w:.l~lv |

- -ﬁv’ Yo - T e

conoz.der 177 feer . £o -be the maximum gas = sallowance oava;.lab're xmde;:~the

AJ\-Q—! \.a r.’—‘.ud s e e e

old rules —,/“ Thus,. th.e .maxim\m,allowa:nce fa.vaixlable :anthewf:;rstf ak

R U R N

phase will be .118 ,feet.. and: in-_the ,second: phase cimp-l'ememtedv > ,59 feet

ad Nl it me et e e o -

In keep:‘.ng with our commitment to the promotion of gcosa- |
effect:Lve . 8as, usage, m new. .homes., we, .w:f.ll. cl‘ose\l}{,-mopitox trends in
all—electr:.c construction..mde:: e ~the:.new, buildingc;standards duxiﬂg: the

R RO RN I D O W LY

firste pha.se oi. our..extension.-rule. ::efom s We -wil\l texp»lioit-ly;crev:.ew

- J\.uw Y ma - e

the, _q,uestion ©o£ whether, ;En::ther .:eduocions--im gas; -8 blowances are*

el ot Sl b bkt Nb

desirable, Aat the. end of.,the Sirse phase:.g~»gd b ».ro-—c ) *g -v >0, ..

A N ees ey N ottt e e = v

9""0; v-c

»
[ ad
b SO RN

7/ 177 feet of free footage is now available from SoCal SDG&E " .
and PG&E for a gas water heat:er 70 000 Btu fumace, clothes Lo
dryer, and range. .
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253 <Because:of 'the-%imilarity"'ofz ﬁé&“g"e‘)-pit?ems'ﬁd“ﬁ.oa s
between- residential’ ‘and’ non“-’i-&éidenti*al”?riori‘ty“‘f ChstomeT st RS
is reasonable’ to’ provide SImllar allowandes’ fnd o ~sm1ar”éﬁ‘£—'ée3-°"
phase schedule” for> Stich “cuStomers-?® For' other: commereial®and> 5= °°

industrial” customers:we ate ] pers'aaded To'eliminate 'e:ctstﬁ’.ng re’fund“

Tovrals

provisionswor'Clearly - the® ini tial’ policy” of ehcdiraging. ioad“*t:o"" 0%

reduce costs to all ratepayers has no more basis in £3EE0F Further '
cousumers” {n’ these” sectors- MEst-seek” thecTmosto e energy- ef'ﬂcient

processestto- stays competitive.”o This,” We-See*11ttle reason Sgobasdal
burden- the existing” ratepayers withithe suﬁstantral TS LET oF2PTe B2

e o m T

providin’g- revenue-based” allowances’ to hew consumers’in these” sectors .

-~

37iIn%the hearings-held~ subseqnent* tO‘*InterimODec:!.s:.on 91328,
several parties? v:x.gorously“contende&-'thatvin“ areas-where-~ eooli‘ng "‘““
is desirableand gas>is available-the®electric heat O"Gmp should"be

o -r\-—

a permissible~ altemative* Tot a*gas*‘furnaceéfor pm:poses *5f mee ing

space he&tlng“prerequisi s forlbasicd fbé’éi’g@*allowances AngoTveno? .
conservation” incent:tve—-payments~ SAS wechavef-now :m:i.1:'.lia‘.t:¢a:c1~'.ﬂ'-’*rD fagoo
procedure wherein®gastbasic” footages are pb.ased*’out"along‘w:’f h"c o
electric foota.ges, and as we are not instituting comservation® 8%%=

- ol -
incentives - this-13sne’i5°Fenderad moorso5wex0d oy 92mI2

DR A ]

LELTLnCE -Decis:ton—“’913285prov:.aedeor the*insta.l]!a.tion“of p:l.lotless
“zilgas:cooking, water: and"space“heatfng fac:ﬁlit:feso"and the" plGﬁBf:ig
for~a gasidryercas avprerequisite-for"obtaining _ffree*gas“footage
from®thecutility. Th£s~four—gas-use**requ£remem: *proved‘*to be‘zir'éfy'r‘
controversial-during the«hear:.ngsvwhich-’fol?lowed-*D“9l328"’" THE Ofoux

gas-usewprerequ:.siteuwasOchalrengeaf-"as*being”defecti‘ve on*threemj’or
gromds. LSInTsvo u3ser 2of ISTUSAS O5ONONG OF £0L nv.z:o =obllud ¢
vind oA %I Firstjivarfous —’part:fes-va‘rgue& *thet:"t:he prefeq-m‘:site would;”‘}
stifles rather~than°promote 45eVof AAturalogas ot UndersﬂzeEp"fop‘aé’ed o
rule, it was-pointedout) -a’developer‘*and/orf‘bufldé"" Ano~e dcted""’ 9

for whatever Teason, to install an electric appliance :I‘.n lieu of

o S
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any one. of. the, four. prexeqyisitea would. lose;-access, t:o,‘a:ll gas

\-.--.l

extension. a;:d, service. ..a.'l.ZLo‘.nn'.:.c':es..9 » Since. the, ,developer; and: ‘builde:-; a

I UG M - - e

must provide:electric_ service, to- new, constmc'z::ton,. in. anyy ,_case-,g

"
8 vdm i mmhtmem b Al s by ol - e ot

it is argued. that forfeiture c of eligibility ﬁo gas> allowances\

L LR P T T ol b -3 e Nt e ot o ¥ ‘

triggered by, the ,installa.tion ofb an, elect:iq,@pplmce.o mi.ghq;.w [y

o arn o phe e S o b D o e A o bt o -t W o

well :.nduce the de.velopu a.nd builden to: s:t.gg:»lyx, pgpgj:;ruct-, ,all—'.-;_,o..c

ot el . UA‘....C' o e o

g}gg}:{?g Bomes. .. .:nnc owox on zod exoysgeIsz 15 oI oreoo oo;.aﬁ""

- Secondly,. ~testimony.was, ] in,t:oduce.d, in. - the, hearings-,m‘ 50

-.-..J — o~ .

:anh.cat:.ng, that bu:.lders »oight indeed .foregor.(tb.eo gasz alflowances;,wc |

PR

in order to.put in.electric range.s... Argments—were* ma.de that- the_m |

o -t

fourx, ,8as.use prerequisite ignorei a, Strong. consumer;; preference rOTS

e o w4 ud

for- electnc cooldng,and..was ok ,therefore deficienp. A2 show:.ng was

I A ,-nv,. ————

in_ 19 79 were_.providedgwithg electr:z’.c cook:'.ng andn32 percen pzized ol

- A, b

provided for thec.use of-gas., wi‘u::ther show:f.ngwas:, then, made, thate ’

..¢--A-r~.—.‘-.-. [ ——r

consumer,, demand for - electrim cook:’.ng..is not: base&uponsp.ciw o)

-4A—~ Nt o gy

considerations.but ::atb.e::,upon. the ease,of cleaning, ~thec,ab-sénce~03
of products _of. combustion,,. and the. sa.fety associated. with electncq

b - E '.,,‘)"‘\' ARy

.Panges - AT gt Y wte
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NOITSVESIN0S FNITrTizasi Jom o%s 0% @5 Dos (2932T00R :.:':-:m..o

Since the o::ox:.em:ma::..p:‘;e.:E«.-:::e.zﬁ.czem for:electric: cooking._a.soo -
allegedly not.price- sens:.tive,.,theainfe:encegiSQ drawn that monetary*

G b onn” e S et - - Ay

d:.s:.ncent:wes in.the. proposedzrule,.ni..e..,,.,forfe;ture-of themeliga.blln.ty

(. -

fo‘:cga.a allowance.s, will ,notodeterﬁbuilde:ssfrom providing.to theo:

St at g, T

consumer his.or he.r..choice,,of..ana,electriccrangeﬂ Ihus ; sunder-the~>

x-vd‘- -

proposed rule ; -builder.concessions. ~Eo:consumer p::efe::encesh git~—iso;,
~-argued, .w:.ll lead . to, less buildeggaccess Lo ﬂ,gasgallowances‘qand—.less

2 hu

bu:.lder motivation to promote natural gas usage overall. . ebrroTy
S 'I.'P:xi::c!l):,~ it.was. argued..during-_the ?heanngs sthat in the case

..u.\.w ..a..\-_.-

of cook:.ng thered.s no .reason. .fo:: t:;y'.Lng toogromote sgasgusage gon "3
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predicated on :gas being the more. eREXZY: efficient ! pzefemd,o:, aawm

-t ha Rt Y

opticn.n GE and The.mdo::/Was.te. King presented. evidence- a’.n;-suppo T
of the ,hypothe.sis» Zhat-electric :cooking is, as,efficient: as; gas:q22,
cook:’.ng, LTheix contem:iom was -that, the, rela,tiveh,meﬁficiency -Ofy- -

.un—-ﬂ-.'c- - -

elecrxic powerplam:. geneza.tion .oﬂ energy is, countcr balanced:: by_, Py
the relative end-use inefficiency of, 3as,.appl:’.ances~ and, th.e, s

B L [T e

effect.of end-use gas. combustion. on hea,tingwandﬂ(coolin& a‘dgg;n 0;‘ |

— s

the homew JUESIOYSIN

- - - -2 - ar
WE o~ -xrrDse DOITOC X80 2i¥Isolo Tommue ::., pieled z.¢ Q0C:e

SoCal« took. st::ong dssue. with:-, g.hen conten::ions., ofﬂ @E& ande ..,

.substantial a.clvzn:;.tagc~ .ﬁoz gas..,range& in..ftemsa of energy- cfﬁ:tc:.ency.‘
$oCaL ma:.n.ta.ined. that r.hc GEJandv Qzemadcq/Wa.swé(ing caleulations.

ad , L a:.rqcondit.ioning load: '
ar:.s:.ng from gas cooking. .  ahaiesn

I~ -h-‘nu!c hﬁﬂC“' O ‘(.Lf}“"fn; ¢f’..~ .x.Ub
~s5aiw o Although, the- evidence, concemingxthemrelative-, £energy

. e:ff:.c:.em:yd of. gas and electric, cooking,was: conflicting,:,-thec conten(t:.on“ "

that, elect:::.c ~xanges. do. not, significantly; con@ribuce:, to: e,'l.ectr:tcoc 5
demand.was. not scr::.ouslyJ disputed. .. Gas; and electr:l’.cq cooking accounts

m tb.e Uni,ted S::a.te& an¢ only" 833 percen.tgoﬂ toc&ngI S ener,gy_, pse(

Several, zednnlcal,witnesses,aimluding representatives~.from GEg%o»
and SoCa.l agreed thac. the._re.dnct::.on« of>energy- consmpc:.on in;;; nlo~
measurablc .ac alL would only be,, :I.n the hundredths--cfgone-’perccnt(.

= ~svzow FuTthex,: given: the, small-amount ofnenergygu.sed :Ln ccokmg. .

it is;argued-that electric.xanges neitherf cause;nor significantly~-
contribute- to annual peaking..-The- propositiom thato electz:ic»range»
;use-is-not.an appreciable-component.of peak, loadga.s-va.lidaftedg,byoa» :
consumer survey conductedpbydchejrn.eld-» Researchg Corporation3of-rSano
Francisco. The survey, utilizing a California-w:’.de random sample,

measured the extent to which Cal:’.fornza households use elcctric andly :
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gas cookiig Bppliaces SEtes %00 p-“nP': oi-a. é‘:ﬁfca'-w.uzaayo b«s‘a&;‘eﬁ‘ o
fivel percent>of ithe’ sample did Not: turn on thedr ovens at’ all?o<780
after:2:00° p/m~ Almiost: one-halP Gt the ‘sanp Fes dfid Hot Cixn T -
their ‘electric Cook top -atT all fter 2'-'00"51:‘"9**1'he" Survey indica‘t:ed‘_.
that{‘the’dinner hour usage fs~fd2f~spersed*-father5 than- Concentrated 2

in the dafly’peak’ of energy useC TE an’y:iyeak could’be Aeaved 955
to range uselTitoappeared toibe betieen: the Hours of 500 *p-m‘s e
6:00 p.m., after the summer electric peak period occurring ggpd o8y
various~pa.rts 2 of-the ‘State between 2400 i’ AN st 00" P,

+ Todsum, ST argued thatt TE5 43S ha’fdly“-appropr’iateb‘f'é?‘f:
thes Commission)>{n the*{nterestsd ot e energr conserv'&'f:.on ’ ~ FTcolTage
the® use Of- an ‘electrics cooking  appliance’ when gas and electric ‘i‘an%es
taken togetherw comprise™lesstthan® 19 percent of total” energy"&&"s'é Sz
during largely off-peak periods. ..:3::.::4003 283 '::c::?. ;:::.c.:c-: 7

ETINAGY -;.'tzr.‘apit:zr‘.Latt::’.'oi:xJ'o"f3 THe® evidende” fnd'ic%{t'es the wisdom ‘
Tt of thev prerequd’.site— requirenent: > especi"a-lly* 2803 re‘la-t:es‘(-to" "g%é” : . :
cooking;® wast sexiously- ha‘lleh’ged’ 2t the ‘fﬁrther:’he"a’i'i&?g‘é: |
o rev:.ew ofmthe-' pertinent evidence does” io«:* convinceJns* "'tha‘c:‘:hir"‘w*‘b‘ |
or? space’ ands water: heating® woulds be“‘com‘i:ér-
productivel However, givenTthe” conflicting natiresof thetevidence:
respectingT energy” “efficiency o icookdng: ranges- *@ndlgivendthe £ToVo2
relatively® insubstantial?effectof electric r&né?e- YseTon system: 5176%:er
demands:~wes are” disinelined tes d.nterf’ereﬁ%'i‘thv con‘smer*pref'érencesa
for=gas” oxvelectrids ran'g’e'sf* “We ‘also® £ing® insu‘.f’ficient‘ evid"encez-'f’* |
.respecting theenexrgy’use andvefficiency” of’*gawa dryers—to wa‘rrant
theirsinclusion as~a® prerequ:.site "5A’c'c6rdiﬁg1y*,3wé‘3€&ll-”f&'ﬂ e L
the~four-gas-uses prer:ecu:r.v.s:l’.‘t:ec eStablished s £5O DectsTon 91328V ES~ AT
tWO™ gas-use—prerequa.site for spaceJ andwaterShe ating; withoe elim:.na-t::.on
of»the~ gas-range= and‘-dryerd-stub-’requiremerxt"d 5—'-'3’" °° ReVEL 2 "’°~":” £o3.
i rtete il w:*:,:: .m SWwesIxToniinl s gr:.::.l:.{.::.:" vov*:.; : );‘I': M.oou-. ..s =3
x5 s.ﬁ:::o-s sex shledse vori alimz '5:.:._:;3 Soldw oo 3 :’x..a : DQ"JG*‘-‘&?:“
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e *;A“ caso-.oxp;

C. Conservation Allowances

In the course of the first set of hearlngs zn this
proceedxngu.varlous:partreSnpresented.proposalaxfor - system B
zoof: conservatronrorzentedrrncent:verpaymentsthurﬂv4mouldaxmr
,Sravailableito: customexrs: crnsta.'l:ln.ng,s cet:tamvonservat.mmmeas- "
ures -in mewchomes. . JInadditionctotheichasic extensron: and/or
service allowances: proposed by -'t:h@':sta:ﬁfzcan&:responden:t: oc;
.utrl:x.taes,::add::tronaball-omces;"were: -proposed .by' the:zs:t:a:ﬁf
SDG&E ;and Southwest foxr the umsta:klataon, of. .gas-am stedzsolar
heaters :capableofHvsupplying (40 :percent jof ~ao?res:.den:t::.abc\.
structureﬂs-energylrequrrementsodeG&E~proposeduanuaddmtlonal
allowancefo£;$80vfo:vanvenergywconservatroncstructu:euwhxch
would be additive to its energy conservatlonthome-prog:amm
wh;ch_hasfbeenfanfexrstencecsrnceﬁl913 ~'Whlbetnot presentang
details.on ~thec::ecord,.;SDG&E, rnc:l-uded m..:.tst.br:.e&s:a,ﬁ rproposed
home consexvation rprograms,: :w.rth: add:r.ta.onab:measurescbemg)
anorporated“thereraucﬂwhewczc recommendedwthatsbasna4§llow-
“ances be replaced. entzrely with conservat;on allowanceswml“
designed to promote conservatzon measures 1n much the same
manner that existing line and service extension rules promote
load growth for gas and electr1C*utlllt1es-‘ '

1

In response to all of this test:.mony, D. 91328 proposed
the possibility of augmenting the new extension rules adopted
therein with additional monetary allowances for conservatlon

measures installed in excess of those mandated by the current
building codes. The allowances were based on both PG&E s

existing conservation scoring system and SDG&E 'S proposed home
conservation scoring system, with' certain- adjustments :.ncor-' '
porated mto the calculatxons to take into account costs as.
well as sav:.ngs of the conservat:.on measures, as well as
several other relevant factors..
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sexit ods o seIves odz al
m.Du::a.n«p‘*t:he second :igset Lof.:hearmgsm"tm.s cas@,‘zc | o
further‘evidence::concerning: “the)'conservmt::.on&pom‘!:»systemcwas B
-presented. ::Several pparties: .mostmotabl'y: “the CBIA\ and. :SDBCA ,
“2\questioned,sthe easonableness.of >the 'dolm"amounts 'fzmd. o
pomt:nl:l:omces:*pxoposedv"m Dl 9.1328;,7':axgumgmtha.t. they"-o\,‘
.produced incentivestoo small:torbe Jneamqﬁub Lo bbua.lcrers.‘
~: . Edfson: proposed “hat.pointsand fallowmceswbe-de:ve.loped,aca
specificallyfor ‘Edisonx-based ronvits avoided ccosts == = J?G&.E‘ :
Zu-basically:supported: theproposalioiz:Do9l328&sncThe (CECdtda
Likewise; ‘:al:though“x"t':recomnendedcsevemlr nodifications ot
the'po:mt CSYSTOMII SVIOLZOD YRYOAD IT¥L Ol 9 .c:.:bb;m. 52 fow,"

”

-

s<Consistent *-Wl."th <the 'pos::m.onsrof: the ma}omtpho@ :

20:0¢ the “pau:t;.es,-ct.he *conse:mm:x a‘IIowances..a.doprt’ed rby eD. ..9:1*328:

didmot ':applymto measures mandatedreithex: by thes C:Eo'*s o‘..ok. 3
-vbuilding &ndards Zomrby cany “othex: Tlocal, p ..s*tate: :o:: :.fedea:a.’l.

lawoodmnwelln nol ave oc':o: :i:r.:w v...o
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oam o . Since we first d:!.squssed the {possibility,rot. conservation" |

- ammotth LOLDLICD VM. W -u SRS F s Q.l\‘-au

incentives: for :Ltems B excess. oI, the state building,.standa:d ;n‘ : K s
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D.91328, the CEC nas.adopted new bu:!.,'l.d:Lng standar,dsw.% ,'I';xese new.

TN ks 4 e . ¢w-.d...'.~~..‘ —- e Daianrin Jikw e o o~ (3 PR

s.andards Aare based on,two FE2rs, o,f.‘ s_)tudy and .a. voluminous*;‘ecord"" |

-v-,,..a. P o .,\a_.\.m.\- - -o..d..fu....‘_,-mn ...A.-.\- qusuuu-vu- A

which Ancludes, rigorous, oost ei‘fecti\veness analysis. JIn this. ..
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decis;!.on we taxe of.::‘:Lc:I.al notice OF, the ew. bud.lding.cstandards_..
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and .imple:nentin& regulations which were, .promulgatei,pu:amt ‘to
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..nto e ec Qn July, l\, 1982. ax
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home. More soec:!.f::cally, the budget :I.s the energy use level that
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occurs when the home Is “puilt o achieve ‘the least cost. mi:c of
. N z..p"ront conservation “Investhents and Ifi’e cycle eneré’y costa’?f"’By
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use oi‘ economic *esources devoted to energy, serv:ﬁce-related A
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“the energy’ the:r saVe s “because such‘ “Thves oments resu‘.Lt In a move—v
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Investments 3 ‘t‘he ‘ma:::'gina:r‘ cost of co
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- mmTE me emw - N r = b q-q,.«w - ﬁ'\-wram_. .
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2 on e cor o ptozanbud afdr o vwilzoltliaocn amelo  Lemed - '
dards a.re based Such :x.nvesments_yould cause less efficient- alloca- T
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t:.on of .enexgy serv:f.ce related resources and would, bvodef:.nn.tlon, .
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servatfon above“‘the standards will Ve valved “by the homeomgr”“
"acco*d.tug‘to the“averageicost” based"uthity rate VeRatTha-on She
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gz r e g Ay p e o veun g n ol Ay tmmed o
fapa

: W1d have otherw:tse pa‘f‘ d for” the ‘energy that this Saved.~ The

o A A A, o~ - [Hoinds, P g Tow ovpre o o o> -e-n

- maxomum Incent*ve size whi‘c‘n wou‘.l:d ‘meet ‘the“non-partf‘cipant test 1s

Y A T om e ~ T ey Ry \*ﬁ yer ,,qﬁ\pw,mn Ao A )
equal to” .he cI.f*”I‘erence between ma&gina‘l a.nd average ‘energy costs- R
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- ”‘f‘ gfven £o the homeowne thRIs 'acrcriti'onal‘ :I.‘ncent.fv‘e, ‘coupled -
w*thﬁ the “avergg? méows:‘tﬁ“;:'s:“tﬁe* szvings > wou*fé' Increase’ct%e woﬁ 1?1:: “c'>'
the unit ¢l energy saved up to a .level equivalent Lo the marginal
. ¢ost of enrergy. As noted above, however, the ma.rg;inal cost or

this a.dditional .'anrement of conservation a.bove the sta.ndard

+
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would be greateruthan—the—marglnal—cost of - energy. 'rhereforer to
make this conservation investment attractrve, a larger 1ncentrve
would be reguzred, one which violates the—non-participant test.

As*stated‘rn D“92o53+/oonservatlon 1ncenéi6e programs that

”

ey .
“violate- the~non-partrc1pant testomay ralse rather than“ ower .
P A n-':-r-w o-\-ﬂ

“the" utllrty rates” that‘all customers pa “We-woufd*be“reIuctant

"X .

to authorlze thls Ievelfof“zncentrves for iéemsgln“new*homeST as
it wonld®caduse  new homeowners-wrth generaIly“hlgher fnedmes to

be"subs;d;zed‘whlle*other ratepayersrdo¢not derive® offsettrng‘
wroesbal Dre lslowomm 'O n:ﬂ:;. znoiznodni
n‘te beneflts.-l.n e D ot ot .u-u-a.o..dda OD “9/ f‘ ‘ "9 \\

P Sl Ad -

~~°~~*"*we are flnally"concerned“that°a program of*conservatlon
lncentrves rf“aaoptedrfor‘rtems-above and beyond the“present
SRRy 1dingostandards: may*make mtaioreoalfflcult to Téfine®and
Y iherease” the® stringency of these? standards as energy'éogté

rise and other factors change. The® existence ofﬁsubSLdle £or
non—mandated items will create a natural drszncenrrve agarnst

. further mandates. This would be mfortunate sn.nce in our v::.ew
' the energy performance standards represent ‘the most effect;ve
and comprehensrve mechan;sm.for ach;evmng state conservatron

goals in new homes.

8/ D. 92653 approved the first phase of PG&E ‘8- zero-;nterest
residential weatherzzatron program.

‘|§
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P NS ‘III.d_Tarmff Proggsals - Other,n~

. L - an

o od Slvow -

SVISRADNL UOHTTLL S ovirosuIrs TRomreoval roizeve oazoo.v: L oRem

JA~-§S£2£E£-r~_~O“ a2 worslolv d:;dw eno‘ boviunos ol 5'~owf
«.4a se--iB addition_to mod;f;cat;onsﬂto Line andfserv1ce.

[N W Nk bt u_u P e L .,-v—-vwv B N \\o—\- --nt\a LLY R -Jdﬁ-’d\n

extens;on free footage allowances,,somerof the,partles to th;sl

- T - e b - UL WP ‘ It bt g e W - AN e o pd m.VLA e

v:,,,groceed;ng p:oposed such related tariff. prov;smonrchangesgas

- Y s e a ' bt o -u A

the refund provzsxons.rthercombznrng»of electrrc Rule 15 = -

a T oian Y A e - AR Y et mand s ke At e o u—--\/hounu Ow

Ldne -Extensions, -Rule_l5. lr,HUnderground Extensions; Withi

- o -~ LR R T ._..-.u-.-./..-d. (=4 At wne W R TRl T PP [ PPy ) frw .

__New'Resrdent;al Subd;v;s;ons,,and Rule 15A2; Underground

[P A et ¥ e \..-.-—'uw Ve - - b —-... LRI e DC’

Extensions Within New Commercial and Industrlal Developments

~into a_single rule,,relocat;onrof and, addztzons to. def;nltzons

e e -..Cu MY

ﬁrpresently in_the extension rule.to, guged}oaﬁnef;nlt;ona,

L Y e ﬂh-./:--.u .

ﬁproyudlng for cost-of-ownersth charges for uneconomlcfexxen—‘.

N —p—_— PPl S WA urtniPwwntvutugm c-&‘“a*‘“h

sions; dnd revms;ng,un;t advance charges?whenrcosts change—by_

At mr lp g PR Yt M T e e et Rt L

rrrs rather“than 10.percent. .~ o

adehringelodnumeiieté fupptuiiaivlol Mpwheider ‘ urfo rxoroed ,:gd:o Dzﬁ oar

somadnzzid L= Aol ol L;:w aho.r° o:aousmaro
=) . - O¢ B ow a;d? .;aoﬁ
,brm : o*. mz e
:s‘:oﬁrmei‘s ooh ovrah

’ ,.uﬂruoa-‘_:'ﬁ'
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B. Electric Rules Combination .
The presently effectrve electrlc lrne—exténsron Rules .

- —-«F\--—vr ir\m;d- :—m- v-wwr:f,,b :"ni!'(‘v -—

léQLGe Extensrons, lsml-Underground Extensrone Within New

FER A ..-n.e-n.r-.-u--.-\-...- ‘.-,.a. ,-a-,~. b

o) TO >y oofs behrvove onlox
Resrdentxal Subd1v1srons, and lS.Z-Underground Exten§rons

'* otqibecotaiiag Ly o oo L 2iniob 2i2E00
Withrn New Commercral and Industrral Developments were promul-

—-r‘-.- ,-l-na-f\nh-aq- ,~JJ- ‘— »-afn-w- ”2 Y odie br_‘-
-

gated atvdlfrerent t;mes and are appli&iﬁle to% varylng ESn—

- —.—-,a;'» - - q» e «.-—;--0- 4-
P - N n‘\C‘

structron actxv:tres.' rhe “Tecord. clearIy indicates’ that hav:ng

-*,,-.,'} Yol “"w " vﬂ'*wr}'\- £3pd

three drfferent “Fules with partrally overlapping aﬁﬁixcatron

U A C\ ,-.‘—..m',q&. ,-‘.‘ = M IO

creates admrnzsrratzve problems pacanse of the"édnfusgon that

A* T~ ,—\:f,:‘..m\.,-. -~,-,,~‘ - ‘\,. ,..A..Npmr--, W 'J’”" r-ﬁv

-
=
[

-

[

arxses concern;ng wh;ch provzsron of’whrch rule {s applrcable
- -y . ey r‘,-'u o-m -.p.O --n,r p-- -b B oa,oco-,c- *DD ﬁ
fbr a specrfic srtuatron- Acgordlng to the\testrmony 5f one
- A b Todnitd -\rw‘o-w/'v vy e \«"‘ r e, ool - ’TQ..\. '
f‘SDG&E's ‘witnesses) these three rules, together with the

- - s - Lt - r
LTQUE S0l srayvabn o Nusl o to caundod wasalelmby o 2loD

reiated servlce extensron Rule” 16, encompasE“frve dlfferent

\'-, oy a.-y--»- gdw) !‘-\r Sesmrren ",_‘)".'5’- -*'rn’-- Yelp AN -ﬁrgiigg ()moa

ph;losophres for~ dzvndrng the cost of the ertensron between..
.-..»--.,,) u,.,,- - .-,-.oa)(\w-»,»’ \p:':::o owc- ™ 7.% C‘l’

the customer and the*utllrty} and every exrens{on w1ll rnvolve
‘--.c,..;.t- L )

- r
2ot ko Mopd oMs mieon 2eliy SOLRs

the—applrcatron of“one Or more of“these phliosophles.. These'

> fagats et QAZInIRnl npars HALDOIHY O ZA20COTC
dszerent phrlosoph;es, accordrng to th;s witness. are: (a)

i o oo i omite U ormanaln Ben o
an underground extens;on burlt excluszvely in accordance—w;th

SR au o obhid o onmod  rniTad emg £l 2o
*“"Bulerlsrrribr-theiexCHusrve—use of‘Rulg-isil £0E° a5 S%deg-*

_r'.m_,_ T TN e A, ~‘\\__‘_'*C"'C_§*"’} . .,k_.v!""'O.J Laoanms

- -t

grounorresrdentzal“subdrvrsi onT—(c)—the exclusivease-ci-
Rule;igxirfo%*coﬁée;orgilorrrndustrrak*Ee&é&gph%grgzi—id}~;,
undergrounq:servroexrromran;o;;rQEQé;go%r&giigggoégrd&ﬁbe~w1th
iﬁie~16- fanof(e)'rn e:gQBE£éise;¢'cb=é%%m¥§8$éaa%r3%o%%éi'

" source in accor&aooe~;;r&:§riwﬂi%. WeoéreH§eru332d of Zhe
'";&%aazigés and deslrigzlrty of”coarlrzng th;-%%é?’°“’*?d”“ A
RS Tne one” TN R s Wiy DXOVEOIISRAERTE o o

-,
.'..--v .a.— LT

ih format and Content to those proposed by Ed;son, PG&E, SDG&E,'

and the Commission staff and modrf;ed by us as prevlougi§"

and subsequently drscussed,

e e
T
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C. Definitions - .
eme e Dizrosls oviznello vr::otozq ofdT
- Our past decisions implementing uniform extenszon
W :;z:;a TOCIAENedNE DRUCTRRODIVUTL -CL Z\OLOIEOOIXT D0l =Ch ;
rules prov;ded the utzlztzes the option of incorporating certarn
UOOLTNIOTNE DO OS v e . Ca QNS yolOLEiVIDCGR e LiiTannslon
.Specific deflnltdons as_a part of the, line extension rule or
I LTW ;;_..:.).,.Cu_.’rv..}“ ...B.‘.....":ZZJ.D..H... B LhALSTIOMNGY WOv. SibT oW
lncludrng _such "definitions in the respectrve Rule l=Defin=-

- e

"OT SITAVI 20 DaGLTLLCER DT DL LONILT SO9ROILLD TH Dosan
itions. In this proceed;ng, those- respondent utrl;txes that
TRAVOL SLLT ROTEDINGL VAISOLD OUQOLT 0L LEDLIZLVATDL HOLIDIIIR
_presently include_ the defrnrtlons in tge line extens;og Eule
u-..a...:n—n-l-...h—«.f A-—(-,-r'-—'iu TovQ .a..-.:..r-:.:f-o..-"v Do a'W 2 nnv;. -:::.J»-.'J.-*-u.a) LTLE il plingl .
are progosrng Lo, relocate these definitions in. Rule l-Defin-
ot SOl LSRD onT 2 uﬂ""U'JC [Jost N Oﬁ_' JV-w-)‘uJ!.--&u-.;TA-J-U U...L.‘J«..'D
dtions. Also, a_ few-new-defxn;trons are being proposed to-
S LTLDILTCN S4 GwdT NDLNW DO SQLLLAVOLY OnDIOW RILOILHONO LOTLTL
reflect proposed mod;fxcatrons to the_ line and,serv1ce exten-
[t SO T200 J“.: O POLDIODDA '..O_.« LUZT L& DLALDDCE & 20 o
sron rules and/or clarxfy rule provisions that have been.dsz;-
MW TOLTOR NSl T DOVNLS DU WSWUDOIT AW g adJle

éult to, adm;n;ster because~of lack of adequate def;n;trons.‘
L2 LTTODIY \Um me A SQLTELTXS DULVIHG Q-J Ryae 832

Some def;n;tlons that.have caused confusion have, been deleted.

iy _a
ity

OWo OO SIOLIODTARL onT .-O pola’ |57 Wy P.»...J.....v...;? ool i "").;...GO«.,Q‘.*.AC
. Coe PG&E's presently effective gas and electrlc line
CWATVAL LW TIOLONDIN \TOVD OOL (WWVILLLTS '.4."..‘.‘ QOL TODEOISLD LT
extension rules, contaln the bulk of PGSE's ‘definitions. PG&E
TR o .I.',"J...';..».- O—...-.\— RN LO WEQm O one .-U L.»O,.--n:)u.r.':fc& )tmﬂ :
pr0poses to relocate these definitions. in its, resPectzve gas

o b
ST L UlOIT AW LSS O y-);-._J.-.OJ-Ju A '__\;:1,;.0‘__ -.o.m-c BRPY oL In s i it

T and electric Rule.l and.define the: followrng addrtzonal texrms
.‘.....A ORILDTOUTRE T .._'V—::J*J/" f g a f o fode BatuTeds fudv 411 “"UC.*-;‘ Do DL .
for, both,gas and electrrc- bona fide usergcommerCLal develog—

Rl e S el wt e D WO OTTTTTIOITITITTTLILAN N juiep———"

ment, Comm;sszon, enterprise, excavatlgg, lndustrlal development,

b

- "L 5 v et e oy ~ - e Y € e A-N-.u--..u-w.'—‘ -Jr...-v-—

land;gro:ect development, moblle-home_gerk, residential develogr

e pm tra = pregsergapea i gy e e ittt T - e

ment, residential dwelllng unrt, residential subdmvrsron,

e MW T ST .o A et WA e me L = S ey -..-—-.m

Serlce delivexry point,. and trench sporl-( PG&E also proposes

R - o = N i et pElips M = JPRPS

to-add the deflnrtlon of drstrrbutron main to . gas Rule l and

LD et u..)-.«.u..;,-.-—; e N TN T AT TOTTITOIOTTL L wALO

substructures to, electrrc Rule l. .The new. definitions appear
——— LT ,-r.-..-.x»a.\..tuu.a - \id;ﬁw:“iw;&:—:‘—’: Slk \-prﬂﬁvdud Lo
“to be straightforward, eag&ly understandable?raqg reaeogﬁble
CLELLMLL 2L TLahD Ve w00 [og e AEELL4 PR g
~and_ PGSE will, be authorized to file its proposed Rule‘l~Def1n-

\x..uuu._. YL \.-\Ju---.) RS Qa; 'Jt.or-J -J [ Bl e w5 ,an “:‘I.)J. -. 'uuu.

s
» o vE bellibom
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SDG&E sxm;larly proposes to relocate zts lrne extens;on
rule dcf;nztxons to Rule 1 and add the followmng dcf;nlt;ons to

BothoSs®g3s andvdraetTid rules: i pisa rato revanue; bona fzdc
RseTYEomBereiat development S CommissYon; conservation meter, |
customér “enterprisad Ohouse netaraed service? Endividual Ty “metered
Cgervice: Yhaustrialdavelrépment, masterﬁeéefeérserv1ce,~mob;le

e .

home~ park*‘muItm-famlly“accommo@atloﬁ, fﬁfpfe“dwelllgg,

-hontasidential, “fesidantial i rasidential  davelopmant l “sarvice:
~TCaaliverv- point ;- single=famiTy dﬁerizng#pnxt,'§€3ndﬁx, ‘submetered

b “_."“v!')"' y~ m|o¢'
-

service; “surface’repairs’” te@porary service; “tenant,-treaching,
SR AT s, rerter et eegm e i a0 AN IE,
“and” trench-spoil:® SDGSE - also proooses-that the defxnltzons of

agéfl§£ce'and avstribation maih Sé“&aéea to. gas*RuI"Dl and the

et o e mb.;-, ’1 .)
H

“<gefinitions-of qpprgpr;ate sqpply faczrztx, backfxlrJ con&uzt, |
excavating, family dwell;ngﬁunlt, overheadrdrstrlbdﬁion system,

= o‘v A A

'overhead extensmon, overhead servzce, overhead source, serv;ce,

TTWA T IT ey

uﬁderground dzstr;butzon 4ystem, underground eIectrlc system,
B BT m D ""“.J,x
“underground extenslon, and s “Pe adde

Jc\ﬁp"f“ :) "d- p-&nr

electrlc “Rule” 1."These proposed “definitions also4appeaf'ro be

e e Tl ,-“ oy e Ty T pme "-.-Q-r-rmﬁo
S

w

e e

- e

reasonable and *SDGSE’ w;II‘be “authorized toﬂggfe 1€ _proposed
Rule l—Deflnltzons-

.-...A'O.-.-.O... 25 ﬂO.::Z:.-VO"’C buuiow: Tons
fale .JA MmN T ﬁm l‘)(‘p‘h"- Dr -G—nw e r <y "‘ =y
.. D

s desongprgposes to,modxgy sILghtly 1ts def;nltxoneofx“

ot A28 W oafa o

agol*cantcto-xncludeSPartles‘requestxngn1t~to 1nstall an elec-*

l"ﬁ.,“*\,’f‘ . mrd M

trzc fac;lltyoand to.add a deflnltzon o£ éxcavatlon.and

Ao A v Rt

substructures>> Edisontsiproposalcappears to: be in. order and

et R Yo

will Be® author;zed- PO minz :;TQZ;fsizi:ff o ,

The other respondent utxlxtles propose no change to
their ex;stzng def;n;tlons-
D. Refund Provzslons

As previously discussed,. the‘exiSting'g&s‘extehsioﬁ ruie§"
provzde free footage allowances for both. resxdentmal and nonres;den-
tial customers proport;onal to the loads the applrcants w1ll cont act
to install and use. The existing. rules. also prov1de refunds when aw
new customer connects to~an extensxon pald for by another customer. )
The customer who paid for the extens;on.xs ent;tled to a refund

L

" =36-




Al

""’\'w'c.‘\A...\‘\;.:f:. 03801.0

€.10260 ALI/mj . *

Jﬂ:

equal to”the dlfferenceﬂin the new.custome

- -...».\- 4 awaat Sttt P PPN ¢ S e Do e 5&.5 ma-ul

T _allcwance and the length. .0, extensionyoifxanyﬁoreguired to

W e il aa e Ay ) N AA L wohw et - ‘J\.-u'

.. -Serve them times the unit.cost pex foot of .extension

eIt mppiylringasd-baps ey e GXECDSIOR o e

Aapplzcable 3t .the,  time ‘me_the original,, extension,. was installed}

o ¥ Puta i ST JUU i PP § ek n-tv.u.-« o d by bt ot vl b »

e ”,Because we arecontinuing, extension. allowancesO¢

~
\‘3.-_.....-.. .)...\——-d-..J o \“\.-4.- RO i bl vty 4 fis R e R Jars

. alﬁElﬁﬁin 2 reduced form, .we_see no needqto-depart from present

- »
,w..\..,. .a....,‘v..,-.l e A i 4 et e s..h..* \..A PUPIRFRGRE P Juty WA Jy & D e v

_refund,provzsxons ~for.. residential customers.g,Suchvprovzsmons

PN \.AAJ..—.JUQ. \.‘ﬁAsH D L ad Ve mies e N I e W ol Ve ke et

-

.

-

should be modif ;ed Lo .be_consistent wzth ougbphase-down_rﬁ

..p.-J— [ . .-.J.. -‘-—a.--«t...-r \ua-su /R -

program where _necessary. _In the course of .the_ reyiew.to be

[I g s Vi w ke wRNOW S Wil WG o S ka st

held durlng the thlrd year of phase4one,*we will examine

PEFD VIS PHPU su.n R L YR e VNI gt | Py ..J-.n.u-.m.\uc

) .whether the refund prov:sions Should undergowfurthe: modif&catlon.,

[RRENDEES et L] \_n.s-u-a’v-—-’-n \v.;‘_.... v us-.--_ U ST RS L A A uAAV-m-d..--.n—.M

2. Electric

\ = .—_______ ,r K '
T2 oVE (AR o oy —onTovo \L‘..."’I” i llo 'b Vo """15_ 9?’:.‘.‘5753)(9
e

_The tar;ff provzs;ons Telating to-line extensions

s "\""l"‘-' eoTue Py SRR X2 DV Iioe SLmdiid VW ay A‘Ja.'.-....).al. -I..J-.H'.—.JVU o

"‘f the Cilmfornla electrlc utIlitles,are 1ncluded in Rule 15

NN oW ade e LWl (LndWMI DL VeV el ‘-..-.v -J.J-J ..“-J-J LTI AT

entlﬁled vLine Extensions',” Rule 15_1 ent;tled “Underground

VIS LYY e A0TSRl L0 (Ml WD e e il et bl A.Jsua.l

Extens;ons " Within New Resxdentiii Sﬁbdivzsions" and Rnle 15. 2

O LA N S S T SRR i e SOOIV e \;4\.-..‘...A-.a 7D n-nuJ St tagill

‘entltled "Underground Extensions Within New. cOmmercial and-

e - --..\.\.-u Cla b i mew awitm el .)..‘,".J( \-‘HU RALISE RS [AOVERRE P JFUPN s SR SRR L3 B RS SR

Industrial Developments”. . Eachdrule has_a_separate and dlffer-

PRS2 TO 4 & ot L Com e WY RANLTONT M - W LW Duc walkr U;uua -

ent refund provision as follows: o ”"'CH o
- -en-ab-nno' - ! ",', .
. . .. Rule 15 - Amount of free footage allcwance

- TEefinoios oS4 dnYeXcess ‘of~Yine required for-new customer .
. Zluzex: coulktipliedobyothesunitocostiper footnrniluus
.......2pplicable at’ time extension was built~ plus.
Soiizlirefunds “for-dppltances~and Yoads” installed*‘
ni ooZ ko excessiofcloadroriginally contracted: fors
when installed within one year of £irst )
taklllg servlce' ‘ ‘ . ’J-.-.....O....';J..: f.)\-a- ---.:‘ﬁ'v

. — Yy ® e o oar o ~
200 - "‘1 L.)-.u.-..u-..d -....)b.

N

lquttd

Bihote Jodnidie -w,‘—._-

e el W e
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Solizon wok amolnin O""C’ dauzex pois

Ru“laJ.S 1 ::;_Tou;}.,.;eEundab;e ,advang:e

‘divided by numbexr of Tots 'to v'gerved. \TOVEWOH
-4 -refunded ~for reachy Totrras itz i served. olo~ oo

LY i)
eIT RuTE™1S: 2~-- ‘BiTled vevenue: Lforr-£ixst 12~ >o -

~x o =-month:billing period related to zotal cost
.. _as_a percentage "and applred‘ o the ‘cotaldo=ovod
{00k amount-subjectstocrefmdonsdy odr driw saoroie

e Wt bbb

The Comzission scass 'and respoudent electzicoutilities all ccmbvined
_RuIes '15 L and 15520 when scbmizting thelr p;:mosed exzensi
4-:...e Se Comi”ss:.ou- staffiucilized: thestefmad, provisions o2

. u—-...-

Rzz..e. ‘...: ‘zgv the Copputations o £ ~r¢s,..den:...a4..~ S=g,, a.-d ::ze

- &»qg._?w

LK O

-

'*ef':ic‘. “Srovisicns 'of Xulel "5;2:'50::&..@3 cempuzazricn of the. -o.:'.-nd

Pturd PP I

“ga%" Pionresidentiat i customeTS Ly pEdLsom: MSDG&..\, ang. 7G&L, progose
relzmd provisions coapa*ab...aﬂt:oﬂ..ae-_,,:esaer-’ ve“exte..s‘ %, a.-..owa-:eb

-t e s D

bv”prév*d.:ng ‘eheequivalentcof ;the bas:f.c-...es..canm- al lowa:ce Soz
c‘:z""es..de t_at"ccmec:*cv: and —:e:mds-~ba.sad am;:evenue ..o*‘ cou-

'y
. C‘““-’ LS ooy

"es*"c‘.ent“' allcustomerss cEdisem.: and SDG&u use the ZIixstT LZ-mo:'.:‘:x base

. e il vt oro SYSCHT O
Cyca ceveztestastawzefund ,~and PGES PTOROSES 3¢ ,;5":3;:" of base”
R Gt Fo i it ol l¢3Jl.. .

<3 revences: Soz thesfirst foux .yedass. a...e:bccmenc-'-g service.
-paison-and SDGSE also provide for the nonres:.dentla‘f’*loacwo

DamisW b o 5 ;JD[}:OQ‘:» ’)ﬁ'":" " ‘
refund that if the base rate revenue :or “eacks of tn t‘n:d-,

el de Rl 353 coropt

or fourth l2-month billing periods. exceed's the amount*a‘lready .
refunded, 22 additional refund sha.l]‘. be made :m tne a‘nount o:: that

excess.
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As w:Lth gas, we do not :Lntend at present to depart
from existing refund prov:.s:.ons for residential electric customers.

r‘l\ﬂ vlﬂa

However, because_ we 'are"‘i*ncorporatinq .Rmsﬁ, 15.1, and 15.2 znto

- - - (UCA ..u ,J(:""‘,:: "Frv Vq )

one rule,-w shal'l. J:equi.re::the —:':e51:>on.<ier.x1-3 ut:rfities to draw up- one-
set of refund:- prow:sa.onso which take -into rcons:i.deration the areas

"'u'"\") -n-w,--.. ,._ o -
ot

covered: by present, Rufes '15’ *1-5" ﬁﬁdnd-»IS& 2;0and which ‘are con-

-y -v-!ﬁ.n\‘«uc h/a.-nh Q:-;m::::}::f)r 5 'ﬁ

sistent with the phase-down-p:oqra.mnwe ,,adopt tcday.

\""'"ﬂ‘lﬂ-p* r-

TR ees 3 52 CostiSharing - Electric.~ Sz :?..'.“.:c ~m o h————

-
. a—--\.l.-.._.......u-.l ol
T LT e '~
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ot SLitipEcisiontNosi91328:elimimated: refund- provisions. for

e G e S

electrz.c lxne-extensions-: mThecresult: is- that._the Lirst line

v, .- -..._ Rl S --..'M

} extensn.on ChStomer-bearss alls costss associated wa.th—a dne

' pos Syt o 43"

extenszon regaraless- of“howmanyﬁubsequent .custome:s should attach

b
- Ay oy "'-H -—-u-

‘to that" I:.ne. Many— partiesstesti-fied xespecting the _x;egatlve

No—'ﬂr.d- e G

S

~ --.-,- -

- fg._g_anc:.a‘l‘:}mpact- of" ¥he"deciston corsozes azelzivene 3_.:;.:3:‘

Tt . ”Two‘ *separa-t:e- ‘fssues wereraised in-the ..hea::ing $,.0n

-~ -...,._. pECt =y

ok s 1.

this subjecti’ THe firstiissuesinvolves; ~a_;"re£und »which, applies

- - .
fope ."‘"'-- Lol e -

to repayments"made by“'-‘t:he —'utiri‘t:y ~to an*o:igina,l applica.nt..

[t g R T Tl e-——la

“Such Tefirds ‘would appl.y*-wherever therezwas:z amunpaid. a.d.va.nce

e -y
---.. ;__‘f_,.?_ > o — ‘.-\-..,..

outs:.and:mg‘ and "a new a_.pp.'li:.cant connected +to> t.he;; extens.:.on. w:Lth

- !
—-v--.-.a—»-.--..a T wms ﬂr\-qﬁ

-2r an.excess, of free footaqe allowance: " “rh:i:s :f;ssue ism dea.ltbwith

A o send '—ﬂ'\«"\" ,.._.‘,.,_.

by our. above discuss:.on.
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The second 1ssue—égﬁgernséggfégdszor;aéggtsggér;ug whxch
appllcant~who#pa:d9for*thecextenixon.- Deczsion Nb”“yrﬁfB,‘ln
zcterminating refunds,afarred:to~makerprov1sxon for*“costisharmng
=:by subsequent~appllcantsoforoan:extenszoncwhxchoh&s'been*tbtallyri
subsidized by-the orxgznaloapplrcantugzzgaoo bozza gzot_q::w
_Because jour, decision.today doesﬂnot*elamdnate“eithe:;gasVor

PR bem e vl

electric allowances, e have decided to zetain the existing
refund provisions, modified to .reflect the hase-out ot both
kinds of allowances. However, the consequeuces oﬁ‘phasxng out
the refund provisions sxmultaneously‘wifﬁ Eﬁa“fééé”foéﬁagé““
allowances are that in phase one, an xnltxal applmcant wlll ‘be .
refunded only 2/3 of what he would prevlously have been refunded ;
under the old rules, as new customers. hook up to the l;ne.. He »'
will thus be made to foot the bill for 1/3 of the extensxons o£ -
other customers. Should phase two go-;nto effectr he- would have
to pay for 2/3 of other customers' extenszons-, In order to-avoud
these inequities, we will require a cost-sharlng procedure to

be phased in concurrent wzth.the phas;ng out of free~allowances
and refunds. ‘ ‘ : ‘

Both NCLD and Edison. proposed cost—shar;ng mechanzsms which
would operate in the absence of electric extens;ons. While . .
both of those proposals have merit in that context, we do not
consider them readily adaptable to our phased approach. We wull
therefore require refunds to be computed based’ on the: exrstxng
rules, modified as directed above. Two—th;rds of this amount: will
be refunded to the original applzcant by~the utzlltyy and the
remaining 1/3, by the new customer. Procedures for accompl;sh—
ing this should be addressed by the. Utzllty<Cbmm1ttee establxshed
by Section VI of this decision. Agaln, in the course of the
review of our new rules during: the th;rd year of phase one, we'
will examine whether these procedures should undergo further
modification.
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w;it cQst-sharxng and Refund Period
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. generate-re.fundsn occurs.in, subdzv;slons or. deve&opments. where early

PR S L VIR e I [etwyings Buade Avyw - el WD ad i b

occupancyris: anticipated,, it.dis.not: Surpris sing. that. the.ubulk,fof reft.rds

‘.-

is made’ within: the~four-year.payback: perlod-w proposedgbyrmost of, the
parties to“the*proceed:mg;:: Those not-’part:.capat:.ngwan then-early refz.nds
are,v-:.n general- -J.ocatedo 1n~<fr:mge areas.ord areuassoc:.a‘teduw:u:h pro;;ects‘

o wh o - T e v -

are i:he ut:.‘l‘;ty ‘Customers that"*need“ and” are” benefrted‘ most*by‘z' the ten-.

,_,..\,..m _. pup-and-....:- ,...n. - n..----,-t.a-—,;-. \q--r-bﬂ.-

year payba pez::.od. ‘We” are not” persuaded° that" cost‘ d‘*labor“‘ Sf the -

oz I0lLomnh wodlion oxow BopIaivote [enorsibRs

add:.t-:.oézal booklng Eutwe:.gh the benefits to these customers and

~
- --J..‘...-...."

e

vE LOISLOCIMENO=-TIOUD OF HoXdoldrz won voom
continue, in effect, the ten-year per;od for the payback of adva.nces

QMA-A-JU"

a si - ) -
uff’:?...q S exten -ORSe. .. - VOTC lonoiibis ouonds “o ameez nI ‘
b oswirmaw © -The cost-shara.ng, prov;Lsa.ons .t'o:r.- eleqt:,::bc JLine, extensa.ons

- — it ek ak Jraia i"""’" - J-.NJ..H-.-.&. .

s cas-proposed by.-Edison would~be ~ava:.lable £ox,: .onlx iour.cye.a::s.b,: Upon
srreviewzof rcommentsion the proposed-orden; weyare @ersuaded thab the
Sy cost-shara.ng prov:.sa.ons ~w~adopt today'should‘ be rmade- _a.va:.-J:abJ:e for

:.mpact Of “the - 'change ‘YR ~ba.s;:t.c: -f.me *e:ctens::orx CrEYESis I:u:al areas.

. SRt w el R A0 B +o T it aredbt St nr __DO MC\D 'DLA».:’;'.H - :f
“service Extension Rales ~° S8g omsa. ol :rc'om;

[ERTNE Y Pad . a faal - =, X

SEDIL WL a T e A DO LV IO TODROTIE L 0T020%0AT .\..::ox::"m/o o..:L
J.. Gas :

PSR L ne— mo
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Proposed revised gas semce extension rules were sfx‘om:x.tted
SOQIEIDOD TIVEDOS 2O BIsh
by PG&E, SDG&E, Socal, and Southwest. The rules Mproposed by SDG&E,

R e 4o,

secal, ~and.Southwest were essent:.a.llyﬁsun:.la: and conta:.ned only minor

o et Vn-aa

modifications; tozreflect-previously discussed: adcaptedgse:r:v:.ce allowances.
PG&E"&proposedﬁ service extenszon,»:uleogenerallydpara.llelsothe3above- z

a0 o~

-zopacds ovizasradies vas 0D .ro::q *o“'...oo::» -'ud,,‘
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-7 giscussed” rules but includes additional*provis&ons'relating*to°°‘ 

e e such‘matters as itst rights oS ﬁingress~ and’weqres:.w fronMcﬁstom—O -
Zers'Spremises;the proh:.bitionw’ofbrental- charges- by_ PG&E rsham :z.(
customers forvthesmselofsthedr property@.fomthewplacementa o,ﬁ-::,c,c
etersmrequla.tors, etc.,;the prohxbi.,tioneagainstv g.ppl:i.ca:;j;s .-\..,5‘
constructing structures:or,, ¢>1:>enn:.:|.:n¢;;.1 wellst. within ,‘LO~ . £eet, .of,;o,.v.

ook

PG&B_&facmties. and, PG&E.! sr:,i.gb.t to :efuse to z.nsta.ll gas

a5 4 ---a p\...nkuw t- - -« a-..dvu-u g O:s
p:.pes oxn., structures not_ const:.tut:.nq a firm earthen mass. 'rhese
P S T —italew o 'n-lo—b-«\—-q...)- - --:-J YA UAJOJ::-&C' \Ddc\- *QOV
add;tlonal Provisions were, ne;ther detailed in the direct testi-
o LTOLOILND OUOLD OF UIiloood HAr AniewsUo poiNood Inaolrs Dbo
mony nor subjected to- cross-examination by any” parties to the™
Lonmivig NOSCVOE oNr Lol Deix IO TIEV-IDT . OLT -’:f_..u:: .L..s \9:.':::.:"0::\-

proceed:.ng - e

In terms of these add:.tzonal provisions M"hfife" a.“curé’ory
Freview indtcates they IRy Tt  be’ Whteasonable’ QR Wil require 2
=G -show::nq provxdmngﬁetaxled*support’cfor~e‘ach"-of -Ehem be'fore #accept:.ng‘ .
©12 ¢hem forifiling ~from PG&Prandcanycof the othe.r m‘ti;bi:t:.eswishmng _
T2l gdcutilize cthemsd This-showing should<be:made —in~the~draft.pre:pared :

yf»the QUtility, Committee -established.in Seqtion VI below. sy, oo '. . '.

ciinws Coeo-looterms . of the wDasic service extensign.drulemwe w:.ll

adopt the same phasing down program foz: serv:.ce extensions. as for

et ..--I". o.n ....A‘Q..}Cc‘.r‘:)'-'} "V""")a

line extensions. Therefore, present serv:.ce extén'si'on a‘IIowa.nces

___ will be reduced by 1/3 beginning six months £rom the*'effective
STSLL DUOW DALDT DOLSIIGTXO ODIVEOr LD Joa"v0"339“0c0~° -

e Buglor S eh g S 05

mﬁdate of today's decision.

N e MO 2-' ) "é‘i‘:;"”" ;c_......: ‘.,\r-:. ..:"FZQW‘.’ZL".JOE ] fe i b ‘....HQO¢ \uﬁame '..:33‘: VQ«
hd -—-—--—-—--: .

e owr T

e ""“’OnIy SDG&B“‘and*PG&E*proposed revﬂ.s:.ons‘-fo*ratheir- 303’_ |
PERLRIE L reSpectiveSelattri cYservice extens:.onCLrules > Q*SDG&E-”"S-- proposa&r B
-'consol:.dates—«the-provisi‘ons::relata.ng:to underqround;services,,gc- |

but does not provide a.ny substantzve changes.
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25002 ([ CPGEE im’;tiald.y propose‘detoi'modi:f,y"d.:te.‘;cserwﬁrioeVext‘ension".
. -2 bozule: only-ctorther extent necessarysto prov:.de forw an;»'energy -
o 2 conservation: aﬂlawance*ior‘c:es:.dent&‘alﬁ'app\llances‘:ZODEa:ly in |
ooz imzdhenproceediny - however; ;¢ PGEEY changedy: :.tso proposed" electr:.e
service extens:.on rule to parallel, to the extent poss:.ble, ‘
the provisions of :.ts proposed gas serv:x.ce extens:.on rule. N
According to the testimony of PGSE'Ss w::.tness, t.he only SUb=
stantive change between the two proposals was the eln.m:.nat;.on |
of the provision that if a service fac:.l:.ty is less than 400 _
amperes or fewer than four customers would be: served from :.t,
the customer has the respons:.b:.l:.ty f.or pay:.ng for the' pole
riser. It is noted, however, that the newest proposal contains =
the same ingress and egress provisions and proh:.b:.t:.on aga:.nst :
the assessment of rental charges by the customer prev:.ously |
discussed with reference to the gas semce extens:.on ru.'Le.
We note that PG&E's. original pr0posal is not relevant :Ln vn.ew :
of today's decision. Concerning its subsequent proposal, we
will regquire the same show:.ng as requ:.red for the gas serv:.ce
extension rule for any ut:.l:.ty des;ra.ng to pursue t.hese
specific prov:.s::.ons. ‘ R . _
Concerning the basic . service extens:.on rule, ‘as w:.th gas, '
we will adept the same phasing down program for service extens:.ons‘
as for line extensions. I.e., serv:.ce e:cten51on allowances W’lll
be reduced by 1/3 beg:.nn:.ng six months from the effectn.ve date
of th;\.s decision. P '

F. Unit Advance Cost | S A

The presently effect:we tar:.ffs prov;de that the utll:.tn.es
will review their costs of construct:.on of underground la.ne _
extens:.ons annually and prepare contemplated tariff rev:.s:.ons
when such costs have changed by more than lO percent sn.nce the |
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~olastrrevision.of costs: ;ncludeddmn~¢he'tarzfis;* SDG&E, SoCal
and;. Southwest propose that:thisodo pezcentxfactormbeareauced to

~. SIpexcent.: ozThezrecord: does: notwsupportmelthezothevnecessxty

ﬂor*desarabalaxygcd&suchﬁavrednctaon;sandolt\wnllanc&:beoperm&tted
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o "‘he Inpact I8 th'“E::oposed“&rs‘ and
Electric Line Extension ‘Rul’es Upon
ToonoLnav raerevelqgmen: . - R

»-...(-.'.« e

‘proeee'ding, marked’-by controvezsy cmo issue engendered

e b, D=2 CopH

more sp:.r:.ted part:.cipation than the potential. impaec of the

vk ulade n«r

Commission. s' propos ed° 1ine’ ‘extens for’ fu’IesxuponJruraludevelopment.

LTl W Dek WILDITIT OF Da

The concIusion-» of.:he: Inte:m::Opmion\cthéc,eIect:Zc free footage

-ﬂ--.'

allowa.nces “except ' I3 ‘the’ case‘*of‘-agrfe_u'rt:urml tlfine extensiocns,

should be abolished served o spark.voea_ §oo§1tlon. Rural builders

o - el

developers,..:ea;tors_,, count:y ‘representat"fves ~Oand3£ndiv1dual lot

-t (gt sl Sy - >mom 0‘3 ‘.::.’O

owners all appeared in protest of the proposed aec:.s:[on.-g-'
- EDLTOIC

—~: Though: ., 'the tes:i:nony 'and’ present:auons"in opposition were

2 r bt 2 bt s et W Y ey LAl DD 5 DS e o /}c‘o

numerous ,‘ ‘they: were-cha:acte:ized by:common-« themes ‘and arguments.
'The various g:ounds “for opposiﬁion to abol:.ti’.oi:t“of electric free
footage allowances can ube"smnar:'.zedms:)foa.lows».ﬂw' o

.
[
_;. "w-»‘-"v\ ey e *r-rrﬁr

I etet e NI LAUTNOD LoTuw Xt o umodmom

e T L e > R

2__/ Thoug 'many“IettersverewreeeivedJ inrsupport. of Decision
. No. 91328, the correspondence file reflects a strong and
“‘*somewhat organized oooosnxzon_tnvthﬁopnqpose@rdeczseon.
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1. The proposed rule will" render development E
uneconomical in acreage-s:.zed rurual -
5~ .2reas where natur:al gas is unavailable and
moa ‘eTectric wsage ds-highsq== orT VI
v kPewss SOSENLINE O0La DIvzosl
2-—The-proposed.:ﬁil~e;%ﬂ}l?_‘<’:ause«revision of ‘
o2l cmany:planned.developments and.will interfere
. w:.th the local land-use” pl‘ann:xng processy
SLO0L LLSiZnnl oC o2 nmarfs O..._-uq.ts_f::':‘:,f" bg:j:;q-n qvom
zxThe -proposed..rule will, jorc.:er development e
_closer to citiés, it e, areas to whichSpower= 22inmed
“has already--been ‘extended;” andywillocausesthess oo
52083 rof.. prime ..aq..':':i.<:.u:!.t.x.1.r:,al3 JAand. surround:.ng
suchﬂurban areas; e fe2 2GuDXy L 20002W0llS
ST0e- .20 20 200V XIBQE O bavEsz badeilods o€ Sluese
JauvslivélziConservation -will.be, ..:.mpeded by, the.rule's.
) . encouragement of’ a.neffn.cient local 'g’enerat:Lo::wa‘~w 95

——mToTl SoTg «
©=C-D93 D020TCTQ LI I0 IJRHTCTG NI 5STLSCCS JlL 2ronwo

sizizacSe ~By.,making,.gu5al development Jneconomicaly the
proposed rule “causes ‘devaluation of-@existing

- properties™withlalresulting decliner Lnythe oicvnmya

county~ tax-baser and ,bxsoadlz stated i D '

RET RDUCTZ BLCITEY endT
The«‘proposedurule-disc:cxmn.nates; aga;ns;o & omsTost . ‘

members of the rural community and. :Lgnores ~ - :

the-nt:a. I4etes-~-historical-cbligation to.make_.
easonablel extensionsstouservenew customexs.~ \ € :

J"“\s- --c--» Rt ladE R P

& = 9l22 9omsdbrogeoTtos ods  BSEIP ov T
~coalition: of:ruraln a.nterests pr,ese.nted sever _recom- ‘

mendations designed to rectlfy'the perceived neqative implicatlons
of the rule proposed in Decislon No-. 91328. Retention of‘a reason—
able electric free'footage allowance was recommended by numerous
parties. Not unexpectedly, the perception of‘what const;tutes a
"reasonable" allowance varied sxgnlficantly‘among partles.u,‘ .
CBIA proposed a unlform.electric free- footage allowance
for subdzv;szon developments.of 75 feet per lot. PC&E recommended
an allowance, applicable only in rural areas. of. 300 feet or one- span,ﬂf
whichever is longer. Testimony indicated that such an allowance can a
be cost-justified where nonlifelzne usagevls substantmally 1n excess

of lifeline usage. 'nhe county supervisors supported a- free allowance
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0TI o 0072,1 Zo uwsomowoells ouul ro'* CIO% brs =% .,,.J"'uc;w, v:::woo
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S

-~0f 1,600 feet which would suﬁfn,ce» to .,extend..serv.z.cewtor a.,xnodest

-home _undex -the . current .,rules..o,NCLD ::'EE.q‘E,%Ste% ppro\_r,:.s:.on. ofa;
l,.700-fogt -allowance, an amount‘ygn_;_._c‘n‘.z_.)t ~testified .approaches
the low end.of the ~range..of. i::ee ﬁootages obta:.nablg..under o

LI .s e b

- “current rules by: ,h:Lgn-use. «all—electgrc Chomesr J::.nally,r ,_se.veral

o o b w [ S Qi vt wdidy e Y

Pparties,. ,.:.nclud:.ng ﬂthe Famﬁueauh,recomended -retent:x.pn .of. ‘the

AV iddate \.._; s-d b g J-\-n‘-‘oﬁ\d‘-n

-
_curr\e_'nwezmctensg._on allowanc_:e_s. 45 2BOD ODEIOVS :*::o:::uo a2 ad

nan numeovs DUXSUANt to Decision No.;91328,.13:.days, gﬁ_.g:.ta.onal

__.:,__, N atad PR PR Pyl

hearn.ngs were .held last tyeaxr .to consrdex_:,.».changes to- _e- ,.In.ger:un-

- - [ Wiy _d S b o iy e A LY [IPRRNG , -.-u-a.-u.a \4.\1.«—'-

Order in. th;s s _proceeding., .One ,.:.ssue desrgnateg.for cons.rder—-

i_“atron. WASL :rins® molzex noes bng (folzlim: " oiz ..rc'.::'.:‘:.;..,-,
e mmie e aoeThe mpact og.kthe Comm.ss:.on «s proposegrgas o
DO mOMIT Y > TLE 00
~“and electr:.c 1iné eXtension rules upon. rural .
v 2T -“~'».~-deve,lopmen1: mfodulpSciafags ’._o'"oo':) L on0izs obwroo

-
o ow \

Despite presentat:.ons by many witnesses: in-Ehe)"hea‘r'angs ;'Swe con- ‘

z3. eludecwe should'mot establishca - speciall ca:tegory “of extension
.xbased on-rural or any.other=locatiom: yidoTob: . ;‘::;c’,:.'{.c_o‘-

_,..\.,A ,‘-w-,n P T R R "“'Od )D..-.:. Q\.LS oo ~r -: e ok

Phas:.ng Down of Free ‘Pootage

o e o ——y o o -\""‘v't'v o t‘;a‘aﬁv‘ :»—-ﬁ
- e
—~ . At PR A

A "In evaluating the“merits of “t'he var;ous recomendat:.ons
ot Rlhed Cn B e i gat Sk ode) godive om anins

” :.t :.s cruc:.al !to keep :.n 'ru.nd t‘he ”basfc mequ:.ty underly:an

- R e S I ot R oY) > oy
~e - -the changes proposec? Decn.s:.on NoZ 9132 23 c?:.scusseé’ earl:.t.r,
P S S T AT N e F:“ﬁ ﬂo;hf’“ﬁmv}')w

*~~the "current “free “Footage “incentives are Th direct confllct Wlth
. . T w»n—-(,.-a.-w et e ~a’ 'hrf' "'(-\ R e a) 5
- ‘the “{nterests “of “the ratepayers. 'rhey promote “energy consumpt:.on :
Pt Y AT e “OO‘ S o

at A time when we must husband"‘scarce resources- S:z.nce the

v . e - e e, ~ gy - ..,.... f-\ M ,‘V-. e .
‘mafg:.na‘.t costs~of " new energy sources “axe :anreas:.ng wrthout abate-

Np 'n'\ “" wum-ﬁ

*“'ment, the “oId rules now st:.murate :.ncreased‘ use “of e hlg'hest

L4 v\‘ .-w ey
- "cost resources:“'rhus, ratepayers must subsa.d"n.ze new extens:.ons

-

w2l GhEER actuany zncrease the:.r “rates’ “OJ'ust:.f':.ca't:L ﬁoofor eTectr:.c

.aw? O Vs -ﬁf—A -
-l

& $odatedn)
free footage wa’s ’premse& “on econom:.es of sca‘fe wh:.ch produced

*-*"reduced rates for consumers. “‘“W:.tlr‘the‘ ‘d’em:.se of“ *"eEono’m.es of

e el in "‘". AR Yaag i J'F’-t

scalew as appl’a.ed‘“to energy "supply e Justa.f;.cat:.o for e"lec— '
tric free footage allowances fails. This “.l.og:Lc app le'm'cw?m .
: equaffﬁ ok a‘.tl Iocatloﬂs.“°“ o ao.ﬁ::r Do2gods Ty :

2-icorg ":Ls‘“'appropnate “to retuxn t-o""“a'co'si? :b:i"s"ed‘ j'xfst’a‘.‘f cat 'on:"‘

for the extension of electric service. The: requests of th
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county superv:.sors and NCLD for free allowances of 1, 600 to. l 700
feet have ‘NS Such ‘BasisS° Their: recommendations*me:rely ‘refl?ect

[adihaleaVe's ’r oy w sy o
‘an “average callow.x:xce ‘based “upon “the 'recent“hlé’torica’l ::ecord,
- L -A-
--‘:.rrespect::ve of “the Toccurrence of‘change"&‘ carcumsta’nces which
e Thoem

have'’ prompted ‘our reanalys:.d “Sf the' “extension ™ “fulés.’ "No Cost

[ ade ) -u-nrv-:

A '~m2ysi-s’ was made to determine ":.f ‘&%Y; 700°E60t e e:ctens:.on

25 Mg Yeasonable T AETEhe Taverage “edst of n'53"’°90"1:>er“4‘.oo1: “shown to

- iy ww-r

be the cu.rrent average cost at “the”’ *time of“thefhearangs, such an

et e:ctens:.on wodld “cost “$6 263674 Sopatra’ c"ro<:lay‘,”".c'he average cost is

"oy Ca 7Y

ek even w):;z«_:;'l::.e::. s add::‘e;.on, 'cap:.tal -cost’s. amma:r costs“for ‘meters,
““services“an AR EOrners “and the. alloca‘eed *cost'"for "‘upstream" '

P

dn.strn.but:x.on, transm.ssaon, and generat:.on facalaties must“’be
considered " Wher a1y o “tHeéSe factors are properly taken into

- -;.Q-- L--)—t-l-. DOLLIOTRY DNldae QaTy ol

cons:.derata.on, it becomes apparent that »an-\alalowance of l 700
-~z feet is not.cost-justiffedsiw vasn v c':o_".:e;*::o;-:o:: .
solomorns zdWhilecthe p:opoaal o£~CBm.~to- p::ovidecms ﬁeeozpe:o lot
exhibits considerably moxe moderation, vit x& somewhat arb:.trary
in pature and also lacks cost-;ust:.f:.cataon. Onlx PG&E‘s pro-

[ Ny PR Y CIAL aLh ’,

... .. posal reflects primary concern for «the ex;st:mg ratepayer and. con~

e s -..«_r.-. --‘\...-... uv—e...u-‘ .-u.t .uu-‘-.-....’—v-a

taz.;z; some ev:.dence of cost-;ustaglcataon- Even at t.hat, the

..-.4.. DI SN i qa.\.-A.JL« =t .y l “'W}\. O...; ...-..b.n”\

e reco;:_cl ,demonstrates Jthat a, 300-foot allowance :.s cost “Esta.fied

\.—--.e-—r-J o \.—-.4-\-.-.'./ way -U_\-*\. w0V IQU T N sam H . TS n.& i Sy )

. only An circumstances where nonlifeline’ usage :.s substant:ually in

LA LW - M L h e ke R QD Vot mnod ik ‘dd- I P e e e

e excess of l:.feln.ne usavgea\ Furthemore, PG&E c)p.'r;o:.voses to. offex

a5 -.aqhv..t.- i PRI AR Vb L et o o Yoy

the 300-£oot allowance only: :.n ru.ral areas.,

- -
Dl Dl RCE RPN LA D abmd > DAt i ai ot sramdiae DWW f'.)»n.‘\’ q)‘¢~-l-d peg un-)

It is our bellef that F would be Lnfal r,p::ov:.d_e a

. - -
LG SLOLIIwW .."._.,;_.....-.‘. IS YT VI AR b PN D e e

free footage allowance Jbased upon locat:.on s, opposed to,.class

ey .,.~4~. p Piipis PO FUNAS -'4..... [N s ) u---.«u -hh-‘—- L ua--u. )

- of service. We will therefore Laffarm ou:,.dec:,s::on to.,reduce free

PARTLA SN VSR [ SURCTIN N ST AR AT Nt b PO

- allowances, _although _on 2 step-wn.se bas:.s,g ,,for .all,_.elect:: c, l:.ne

T e ..\-.-.-. P L FO P b Y vl i o A chrt s

o extensaons. We w:x.ll not adopg: a pec1a1 electr:_:\c all’owance for

JO IS P (G SN DT . [Ny e Pl FEPLUIRAS b KSR YA

s o agracultural customersu the. atep—w,lse ,phasubg, down~p;oc)ess .,w:.ll

- gt THNs) J... -t PO bttt Las ahm e PV LI | et
. work the ;same .way, for all customers, ,:.nclud:mg ose’ u_:,
_:"..‘.... e _-aJu-.---.-(.- T \"\‘..vh Je R e .-:’---o..' ol -J-’.h.-cvo—\a.ﬁ 5. --M-J-.n
ag.racultural class. . -

r k% S ek
S i Dl w.-—ﬂ- LolinY zoonswol Le JD"’ OO.-.r ‘3" 3.-..7--4

Our adopted: rules do not afﬁect the .obln.gat:.on Pf 2

‘,V‘_.,.. o PN gmb & Dy

e

-
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-o BEHALY. *o service new, Hcia%teeeﬁ: Fhe StiXity has #%~°bhgatl°n o

oupeT 98T 33 2ixaonle 20 ::o..zro:xo y’ ":o.‘t__:‘, :
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. ‘toserveSthose members"‘of“the"»publxcowho.‘applx,, subjyectpto.-::,
«reasonableucondxtxonS»to&protectrall~ratepayers.~50urrnew=rules
reflectwoux“determ;natlonrthat»therutzlzt;es“cprovzs;ongofsllne
extenszons +£0° news cusStonersonots constitute: ankunreasonable,H
“burden~onyexzstlngtxa:epaye:s.*o nOLTLLumyeoh JDREVEL Iuvus
S IO L~-4we3also-state,unequxvocallyotha: our:decision .t tOeabollsh
eiectrlc-free»fbotagemdllowancesoshould_mn.no#wayabe consmdered
as'an’ €ffort: onTour partito dnterfereswithoxhe; land-use planm.ng
process»of-eﬁtherﬂru:al_cmumxbanfcountnes.avcleaxly,gg¢ ovo
“what 4s'free footage to :some: isixhigher mt:z.l;ty bzllp-to:, others.
et We *are" currentl:ﬁ~chargmgn Ca.l‘:.fo:n:.ac c:atepayerso ins ¢ excess of

I 'demand. T-Peoplerhave -beeniable r;tomove';farther «awax* from. mstlng-
wTecutility lines andwstillrobtaiw free zorislow..cost; rex,ten.sa.ons Jf
they added enocugh load to the system. -:eronstruct:Lon«oﬁ .Jmoxe. and
“larger energycsupplycfacilities has:alsosbeen encouraged.
2nutothirherdecisiontwe creachotoday salsocappeans  to have.an
-inefdental landcuse f.-poJ::i:cyuimpact;o_-:Peop-]:e'-«my‘.;'no' ‘longer .be able
to“moveZso farifromzexistingcutilitys la.nes»randnrece:.ve..a..:gow |
U gost extensionsieWhiles th.xscw:xlldz:mpose :newsand; pe:haps..unex- :

Prlhm o -

pected- costs~on some,:we chelievesouridecision; to..,phase down. .

potential hardshlps.whlle at the same txme makxng suffzcxent
progress toward reduced development subsmdzes,unjustlf;ed by'the
economics of enexgy supply-

Finally, it has been alleged by the Senate Rural
Caucus that our record still lacks.lmportant evidence on the
question of special allowances for rural customers. Wh;le one.
possible option for us is to reopen the record yet agazn, we -
respectfully point out that 1nterested persons have had ample i
time to present evidence during the four years this proceed;nq
has been pending. We fear another set of hearzngs would stzll
leave us with the same d;lemma - hoW'can we, as an agency

-50-
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charged<with en‘éﬁring:.’equitabi!:ee~.treat.mentafox: ally r&tepayers ,
ae :a;ﬁtﬁorizecdif ferent:treatmentstoconecgroup: ofsthose ratepay.ers
ZipasedTnot-onTconsiderationssirelatingstosour: respons,:.ba.l:xpg.gg
but*on ‘a“much different: setoofosocialovaluesy: thos&ztayorang
rural living. Accumulat:.on of. mores: prec:.s& da\t&vo evem should ‘
= IS3e e forthecomings isinotigoing:tovxesolves th:.s» d:.,lem for us.
- ST 4 2zm07 odwesthus willinot: call:forl iur.’chexo(heanngsg atyd tha.s
TN edme S batt w:a.ll" adopt.- our: program cpha.s;.ng downy £ reeyfootages-

“of” carTying ‘outs our ':espons::.b;l:z:t:.es to a.llwmatepayers. u.Ovez:
‘this period: of time:” costsiof: new) extens;onsr wa.ll_:b_e; gradually
’allocated« ‘where 'we' believe theys.shouldo.be:.o-:. e» Hcto cthoser r o
Sustomers: who' are»-d:.:rectly xesponsible £ ~;c;:eam:,1ng; :,them,.),mWe
°- Fee no Pasis onwhichwepas . ratesetting agencys. acan,ole_g;t-
:r.mate‘.l.y treat “ruralicustomers - d:ffea:entlyjrom cur,ban customers '
LS this ‘regard,cand ithus ithe phasing .hoxrtrw::l«l. applx :m sthe;. .same .
. manmer o calDicustomersoiava o83 o :aﬁ,o_. dpuonn HoBBs voKs
' “Asswithcthe Lifeline and . mon;aqproduce.rs Ieg,xsla-“

ta.on, the ‘kmas~of> 3udgmentsnnecessaryoto,.grant»Jd:.fferent

“for-*the%eq:.s.’ﬁature rathez_than. the..Conun::ss:.on. oIf,vafter
~rexamining “our- program,Omembe:.swof..the.;I.eg::slature-dec:.de-.kthey"‘ _
want to**fomulateuaadi‘fferent ;approach, forhrura.l»customers,, we
w:x;ll:-supply- em with what n.nformat.:onca.ndnana.lys;sowe ha.ve. ‘
SRaisiEun pmiNsm omim o PR s o

-~ '-J&m-uh.n PSPV ) b i) a— J-a,-. L ’-».I.c«." oq‘“ fotudalnd

omeol DVSD b SUDdLT, ' :r"r.wo::'

- ...O ."{0‘3-&0“9}: , 'V .
qo Q*d“—voq.;-j;h T
Iy :>9c-.9.,.:‘:“". T
.‘.q O..‘ Q;—-__:_:-‘“-:-“.h" L
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. nmoizmoswd ‘o'.tnor‘:c&s::u‘ - c :
~Bor:CompetitiverBidding »xs \-.-‘3:)04.. \...z,D"'a VI20E ,ro‘.-:ﬁf | - o B
—~sivexs 3lAs ameansofomitigating some: ofcthe_:»mpactswoﬁ@e proposed:-c: :
- extensionrulesonzrural>developments cseveralb- par:ties::suggested, that it
- should:be: easier:for:a Jine ‘extensioncapplicant toscontract:for: constructfon
and then cturnithes facilitiesover ito thesutblitysz:It:is:arguedsthatanzo
applicant should berallowed itox obtann*compehtnveybmds —and seek q.heb'lowest
Loncost for:constructionofsanextensionzwherezapplicant:is »bear'img. all:ore
most’ of . the: costux-Where am-applicant=can obtam-:con&tructfon;meeti ngxcthe
utilityls - standardscat < ower costs: tham: thos-eixquoteds:byqthe; utikity; the
-rules:should-entitle the:applicant _thcoppeJ;atiognnﬁmma.ther’:u:t,i:‘lg'i:ty »3Provided
.2 that -the utility:establdshesrappropriate standardscfior co :_:s_t','r:uc‘_ta'.prk_n,. Bas
: inspects :the- construction:to:detexminecits compliancer .wi:thr:the‘ applicable
- == standards, and zreceives: paymentsfirom appilicant::to co.v.emthe:.s:os-fs;:ofgimspection‘.
- ~we affirm-our, approval,-of:a :competitive -bidding-processsfors co nﬁ\truct'{ion' of
.- extensions.:-UtTlities which :havecmnot alkready..done so-wilkl \be directed o
. : develop and; file in-theirstariffs, appropriate specn.f"rcat:«onswand standards

- A

.,z =.for.the construct1 on-of Jine extensfon:fam 1.1,t1’es'by~ .ndependent,-contraqtors.

Vo loubeE __-w_:: 793K o.moroaom or.... o

AQ:P Leanngxtem31°nsnw4”- muoqw yeoLT 0ol V"G ”°¢ 3 EQL* c

LA I i ~

e ‘F:.néﬁ:y = -:.1? wa's® s&fgested‘":hat ‘ad’vance '*collect:on:-of costs.
> iy - w"'v ey ~ - wr b ey -nr)-wd--\qt'-wr ey - 2 Jﬂn- ,-y

of owners‘a:.p under t.he Tean extension” prov:.s:.on Pe e :.m.mated 'I“ns
e TS Lluow QCZAZO:KfLﬁ heno2 INLE %ﬂ *50 ol Bnsd wa#* .

) z‘eqx.::z.rement was conce:.Ved and :.ﬂst:.tuted to protect “the ln.terést of

- . ~ - Y
CEOOLEDOTND \AZIZOL oM ne opsmovie nedd usdoid wst od o

. ﬂex:..st:.ng ratepayers in cases where the ut.L.'L:th .':.msested cap:.tal for

D& oo ok ...J-JOW‘—‘»—- .‘.1-. —-au

~the. 9§tens:5on of se;:xzcg substan.t:.eilly c:.%@dvanca Of xeceipt. of

-Tevenues from prospective.yas and electxic.users. 'Unde:athe ‘new |
Llrcrulesautiities wilbiyraduwally - rcease makm,:;.othe,se r:mvestmen,ts and |
‘the .ratepayers will requirerlesscof zthis :pa:otect:.on.roﬂ:hms';;ﬁthe pres-
“ent ~practa.ce=o£ Stotal -advance -colf.l.ec‘t‘:i.on‘“of chst’s -of- ownersha.p may
“pe’ unreasonable.“ LT “order €8 aan?st"us-zﬂﬂe‘&is:.ﬂFakr&‘lé’"Qv‘h:.c‘m is.

‘74’." .

equi'tabl‘e to”both’"ut:’:f:.t:.es an ‘“cus‘tomer’s, ‘w-‘"w l‘i“%hc:ﬁ?‘proposals

,.,_,_.._,, a0 =Yy - DO‘W :_., “..)-.:,‘—.‘, f .—\A...'ﬁ-o-‘.v.-

. from all of the” part;es, £6 ba Tiled v cas

e

o

ed Wi CALE s:.xt_{ c'ravs of: the effec-
LTo5T0 2ids 2O o7sb aviznoiis oonr 29 2ve» 00

tive date of this order, address:xn_:; ‘how such a rule should be st::uc-

tured.
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. Da Uneconom.c Extensions
Edison, PG&E, SDG&E, SoCa.l, and theaComm:.ss::ono.staff

pProposera specialiconditions for:ther l:merextenszon mle prov:Ld- ,
ing for’ a :»lo-y_ea.m.qost-,oﬂ.-ownersthochuge formneconom:.c-.“eo:ten— -

“I'sionsics AnTuneconomic extensiono i?f'vdefined fasconev ims wh:.cmcthe o
estimatedototal installed:cost of *extension ofacihta.es:-.to* beu :
‘ownedoby “the tutilityois iinvexcess iofcfiver: t.unes “thed estmted
annuals revenue 2at; the’ basevxrates:of: thesappropmtac:ate’* schedule
from~permanent.loadoserved ‘@irectlycfrom thewextension.c :!:herr'
utilitiest proposalsomakevsuch? payments'uoptmnabpnwhereas ithe
I istaff's ElectriciBranch iproposal :makeaqsuch payments xmanda.tory
and specifies‘a paymentof: three-fourths? otf‘...aaupercen*t pex “month.

L
T A e

Tdsziteds 3Severa.b“factors cast” somesdoubto onu e"*va:lm.dxtprofr
srule”for duneconomic extensions mndexiithes new’ tarmf«fs. ab's:i:ncet the
<~util1ty willl C«):»e-~-:mc':t:l:x:::."L’ng'b Tess capital Sn.nvestmen‘t,"one can rea.son—
ably’ ask ‘why ‘there zsﬁ-needﬂ“to protect fthev ratepayers 2ol thexsame
“degree’ from thei'f: Inancials burden of’ I’eng’thyuextens:x.ons whichb |
$lWilINproducet mnmal«revenuesra”mnder othe 'newO ta.‘r‘.i.ffs'“ the"iburden
of the uneconomic extens:.on w:.ll gra.dually be: sh:.fted to the new
applicant for service. ‘There seems. little  LEASON L0 -add toath:.s
- o -burden with a cost-of—_owne:sh;p charge, .to ;protect; the other L

o - —— pitpun) A Y et

-Tatepayers from :.nvestment _costs they w:.ll .Bo longer a.ncur. On

L T T T S e W o a _.\—..a-‘-d ' bt e

-m-- ‘-_

~ the otherx hand, the cost of taxes and ma:.ntenance would appea:: :

PRl G IDOSCYC O DUisiITni DOL QOVIOUNGD eswg‘.r..’)“..;r"”'py* :

%o be far h:Lgher than average on the lengthy extens:.ons.

':.:-:c.uv\.- :"'“5:” e - . "’ l«"" LaJn XY “' H" "--r.'-‘ ’l’("'\j H}'"ﬂ ;'-l e
Clearﬁ.y, a fresh approach n.s in crder, yet 'the record

Y o s

ig d’evou.d “of new ‘proposal‘s’:“'l’he ‘respondent’ uen.l‘:.t:.esl"and Sux
TUT SEALE Cshall -SUbmit TdAEA ‘or the na’tufé"iﬁd‘ Camom t’ccyf the' e s‘ts.
“iwhich ‘will “be’borne *by' all “::atepayers foa:extens:.ons»-wha.ch‘would
- -have :previously:been :considered ’unec:onomc.. ..wIn ':raddrbxon, oa'll |
s.parties. are:encouraged, :to, ~Submit.-specific ~p;oposals -«regard:.ng
- the ‘treatment :of ;costs imposed on al:_l,..:;atepaye Jzby;;.,la.,w:xe.‘,e:cten—

-

amn sions that_t ;p::oduce smal,‘L JLevenues. 'I:hese da.ta a.nd preposals
shall be submtted ) the Comm:.ssa.on s Docket O,ff:.ce mthxn '
Caie e v-.o '-J-—\.- damiod W Dl DG \MJ—-' ...I:)C‘ Ralebey e TSI G 900 I ..- )
60 .days of the effect:x.ve date of. thls order.’ : S .

. " -
2 barotn oluvt o nont woo ;::r'“w'm—v _*mb-'o 2ifds 2o
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V. Grandfather Provisi!ons . .5pzgobs
During the ﬁo\zse.ofmthis_proceedzng, va.rious forms
'~‘-""of grandfather clauses“were»recmended‘. ‘THe*purpose of a

Y

, o cushion the”“"mp&ct’ of-"the
e transrt::.on:-from-thecstatus* quo o'~ ‘a-‘mewset’ O 4 -c;rc

“@nd “Conditiorns : “Because -our new rules" “p"rov‘:;de? “foxa -gradual
chamge'—':i:’n Sther status Guo YEn e Eorm o -—m"phasxng'a down: (G Ehe
current ‘free-footage “alTowances *tney “Hemselves accomp‘.l.":;."sln the
“primacy “Fufction of a -grandf‘athe -c‘.f‘ause.% Thus! ':Lt‘l“i’s:ﬁnot-w

necessary -to adoptia ‘grandfather c‘rause ‘as Zsuch. O’Howeve“r',-:we .
WY b::equ:r:z:‘e-‘t:‘nat Scertain -cond’n.tzons)’be met.&‘a.n. @rdere £o:v"-w~customer to\

qualify for the approp iate -aTlowance uunc'fer‘ceach':pha'Se"-‘oﬁ our: 7

«adopted ‘newirulesst Yisom odz -g::;z::.f Ioni \2eLIxsT
ALl o “simply ‘stated22in: order.-to*'fqu&l:.ﬁy or the' hll:owa:nce
. LI Tonnoavailable cdduring ‘each: phase of‘cthe‘brogr ‘afcustome:'msﬂ both
have ‘executed an agreement with ithe: ~ut:x.Id.,ty amd;-'be prepa.:ed; to-
-receive iservice: ‘beffore&the'»next -pha.se igoes mt@-e'ﬁﬁecrt m\m other
words, to take advantage:of. __presentlg ravailable allowances, a’
Zicustomer cmust thave ssigned:an agreement. withi s the-fu:t:.l:.ty and‘ be
R yready o receivecservice w::th:mae months .of he; Aefaﬁectkvez»date
~:0fsthis order; whichvis when ’thegfmtcjphase-dowm,begm o-"ro take
SR LTI «advantage +of >the *allkowance sof~the _ﬁ:m:s-t phase,::‘aycnsmmez,;nust '
csign .the agreement:randThezready. to.xecexvecserv;.cey w,m:h:.n che :
LLaTelnextithreesyears, :wh:cb;azscwhenrphase two..beg:.ns r;,zet\C-y“,_,If - a‘- -
.“ithe end ofcphase: ~two‘.'a_>1:1::e'~Cczsrmr'x:'us onﬁd‘ec:.des.cto »:tem:.na(tegthe

N .v_rema.:.m.ng”allowances.. a.,t:uemgrandfather WOWS&OBMY*MQ
~~considered.slZzon E8EIR .o zmo:lz oy: ....9:*\:9 sr',

-
4

OV noInInsl ko
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\~-‘*\‘~"’\mﬁ\cm & o%ascz-‘?_ij.;, -

These requirements are all reasonable and will be -
adopted. . -sv-o_-: »qp,-ﬁ-q ..,.‘\ﬁ_.z .3":""3 .,‘] ] ' .

b bt

ORI O-» C-.-\-_.-.uv --‘.-.-J.J Ak ﬂ——-—L—w‘ Im lement x 0‘-# p~—*::~‘\' | -
scInyctexms ofyi—mple.ment.zng...t\oday. s order:,.. J,_beca,u.se =the

Loew el

zxules: We-adopt. differ. from those,already: add:essed_., .bxﬂ_:he ~res-
pondenb utilities.., we, believe Jit, adv.xsabler.to.c_order, them.ﬁto form
a;:committeeto,prepare & .draft of; oline. extension, anq,“_;,sc_r\{a.ge

extensa.on, rules, »:.mplemen,t.mg cthe r;pr::;.nc::LpJ.e& 2and,, ,pol.i,cn, S, 8%~
th:.,s; _-draft shald:- be runifom sta.tewide, Iy We) wilL-::equ:.;:e ﬁ:hd.s
wdrafttorbe filed :with:the Commission's fDocket fome »’and;g“
ame = oweserved: onirall rappea.rances-coﬁ ’r:ecord, w:m:h;n -s:.acty*~da,y;59~of rthe
~.effectivedate of..this . decision. pugiv -0xges o4F oL yEilosp

ot - Thaaw,

Parties, including the staff, shall Jhave’; hirt v.days
-z chereafter to:xfile ‘comments cand sugges,txonsvw:.th che Ut:.l:‘..ty
nrod Comm.xtteea;.,mrty%daxs cfollow:xng, zthe submsqion of, rthese vcomments
- and& ssuggestions., ~the utilities ~Ls,‘natll. ,E,:.,le,b by adv:ceglet.be;.
1o nizc thelx sindividuak tara.f fs fox ~subseq_uent f-Commn.ssmn. aapProva.l -
no2rIwells 0ICLIsWVIT rOther Matters: 5w :mw: 0 \abrow
LinoyrillizSeveraliimotionsiwere madesduringvthe -proceed:x:ng..:wh;ch
“sirequirecresolution. ot Sconmselr movedqto-oreopen the y;p::oceed:.nq-
B 7.8 -rec'onsh‘.dev‘the-a.’ppropnate linewextersion polbey forzagri-
“Zeulturalicustomerss -Severalzmotionscwere £ bled *seekn.nqx)to.,strike ‘
v portions ofexhibitsctenderediby ,SDBCA~and:~G.E.'>~as welluas uport:.onsf.
- of Zthebriefsfiledchy CBIAﬁon:'grou:ndsot.hat thepvcontarnedematenal
Libeyond-<thes scopeuor.e'“thezfurt:he::oproceedi:ngs 3:.nz~Case No~.» 10260. N
WewilTrdeny these mot:i.’ons»':a.swel:l:*as any)::othez._pend;nqc,motions. .
To the extent Dec:.sion No. 91328 conflxctsewithothls
order, the conflicting prov:.sa.ons of: Dec:.s:.on No._91328 are o '
abrogated: to the extent Decision No. 91328 is’ compat:.ble with
this order, the relevant portiocns of Dec:Ls:.on No. 91328 are :
hereby adopted and :.ncorporated by reference by th:LS deciszo:i-

|

. N

- "

. . L

i
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e s samry e \-nrznally;~we arennotounsympathetic~to"thecreqnest of

MR T R s

..~ ~CBIA-LO- defer.th;s_decxsxonys eﬁfectivebdateﬁfor;a+reasonable

b v ' mm g

_-At;me.toﬁallow‘adaptatlonhbymaffected~part;esc. However:,

gy

e mnn@LSO, ViEW, it a5-e3sential _that.our newarules gojintOveﬁfect
as soon as possible, in order t0<begln-easingmthe-burdenqon

:{h-“-exlst;nqﬂratepayers,.,We note,alsoqthat“nOuchanqunto<the
present.rules.will go ;ntoﬁeffectqfor sixbmonthsofrom,theﬁ .

.effective. date”ofathlsnorder.ﬁuwe will,wtherefore,“oédertthis

€ -

decision to become effectzvehzoday.o.lguc s :

- '.ﬂ‘ .
,.,...u o~ ~h AJ.C*.A',

- : . . ,\.\"
EEEQ&EE—JQ§JE§£EQ: Bubbs 2k bmamed Sezssromi zh W3

1. Existing, line extenszonqrules»we:e promulqated.when
~.the. ma:q;nal-costs of gas, dnelectr;cou:ilities were decl;n;nq.

R R LT

ﬁand~plent1£ulqsupplaeswofwenergy;were assumed~apm ~e0 qps:

e U v v

e e ene ..,.2.. o 'I'he »existing.. .rules.. . encourage, .\nem. Zl.c:»a::'l.,t;p:-m.rt:h9 on.«the»

‘..4,—4-.

prem;se thatﬂresultan econom;es of.scaIe—wouldoproducemreauced:
- rates..for, allfratepayers.ﬁ”, N ni pmers oamid _O.‘
- ot A

Rt SR L N oA e sy -

foo e =3ar . THE exzst;nq,rulesNencourageﬁnewbload q:owth byn3'

m.lun--w-.....- . -~ ey a

increasing the amount of the free footage@allowancegforonew ex—
L-,m - .

.tensions .jip d:.::ectw.propo::tion to. the amount qf‘ new loa&added .

..,.._..." AL FF PSR e Pl i 4t Mot At 4 D

~em "to—the systeuu v wpmm Mo man

) N . -
v o - cf\vrb ~ g lme
- ‘a.. - WD Vot PEAS ‘ * ) \

e Ty oo
- o D ‘-.o, 4-,.« ;o
L L b v un-' Cnéu\—

4. During recent years, marglnal costs“of“both”gasﬁand
S 3':electrlc*utziiéies"have xncréiééd“rap TaTy- wath.nosevzdence that

. T - ’- '\/\"‘ a0 el o aw e’ Ry, .nv-w.-.
e s otatolied I Lo A) acr rof: v il ﬁ q

o. rgr
“such Increases will” abate “any tife “fn the foréseeaple” future.

nmoinmerxs omil stroaln bonozsy wox

-l b 14 ol LA CRRN N

5. plentiful and unlimited suppl;es“of natural’ gas énd

P e B trA Y,y A Lo qv—\w'vr-- -~ oo~ L rnd i el el ~ -
_‘.v._wv...hA';' _--...vn.-.w SN2 L 2L OTUT LA X 4....«,,‘ -C,..,.,

electr;czty are<no longerﬂguaranteed.

. - r C) oy
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oo 3“”~~‘"6'“'In-responsectvancreasﬂng marginal“costs and uncertainzy
-~ over-futire gas” and-electric supply;°regulatory*policiesushould
be designed to:”-(I)<redice- the-rate*of*growthQinﬂenergyncon- -
“sumption; < (2) apportion cost*of-new*facilitiesrto“those“custome*s
—responsible S forithatTeost.0F DTS Al oldizzog S A002 25 |
LI cUeltPExisting” TineC extensfon*rules*which’promote“increased

energy growth” and"which~charge~coszs oFf new faciI¥tidsceos
““existing ratepayers:sre” in“direct*conflictﬂwith@theseDgoais,'

which are in the public-interesti =030 moood 07 KoL2idod.

8. As increased demand is added touelectricmandmgas utili-
”'ties' systems, “unit- costS‘go~sharply'upm«f—-¢4>3 LRI
el TGy *Since*economieS*of°scale~aspapplied*to*construction of
baseload energy’ facilities~no”10nger~exist~ o*produceqreduced
“ T ratess for” ratepayers,*there* swno~justificationffor*provision of
S Tiifree” exmensionwallowancesrin-direct prOportion-toﬂdemand~¢
10. Since there is no 3ustif£cat£on*for~encouraging(e’ec

use, there is°no" dustifibation“for*provision oi‘*electrica1 free
‘footage ‘2LYowancesn SO0 BoIL Lu Lo rrvoms o3 “*‘L“”*°“~m

wrben SO0 T2 TR system of”phasing aowﬁ.existing allowanees‘w1ll
significantly reduce the—impact of any new'costs“imposed°by-our
--.adopted rules..... ‘caievom nvse

o~y B e

A el \..4....-.1‘\4: LU \. U... \-:;---h—o-C-. . -.,‘;,'

. e q_,h,.,IZ.ﬁ The recoxrd in.this_ case, shows.that Califo:niaogas and

PR _. s ‘. - u.. 4 A w pii mnmdw — oy bt

__electric utilities.spend in excess of‘$100 million annua’ly on “

RO S SRS A TR R S PN T T W DTS helW GIJLDLTEID0L SN

new gas_ and electric line extensions.

M cem s ey pordr h y-n-n-bf-. 'c"

13.' This‘exbenditure "is7a subsidy-provided by'exiszing

ratepayers to developmenx, foiﬂahfghﬁthey receiéepgéréggéessond- '

ing benefit. ‘ S o
14. A preliminary staff evaluation shows that ut ilities

will experience significant rednctions in- capital expenditures as-

free allowances are phased out. T :
15. The gas allowances.adopmed inAD. 91328 were 1ntended

only to further buttress” the CEC's building standards as nec—;L"f

essary.

JP
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T Uﬁ:_l.§.¢,c’.the new.\CEC,.building standards ,_provideoa better

~market :for.costreffective ogascusage-in »new-xhomes_-;,than «,did ~the pr" or

standards, even in,climate«zones whereogasnusagewisfnot*ﬂu;_y

mandated. - wil %0 2acizulomdld

<z znmnexn 17e~The ‘-newubu:!:ldingastandax'dagelimznate the necess:!.ty of
cn o8 pemanent.Qxazepaye':'qsubsidy{to »o:;omote dgasmsage s

-é-mud H

—iem : sz < 18.:-The justiﬁcation i‘oz:~providing re.fu.nds-rtomonresiden-

ciora ~19.- T.he-.:.ssue o.f; awhef.he;'ﬁan@lectric heat,pump is a per-
~aissible.alternative . to.a gas fumace,;or SPUTPOSEeS sofs: meeting
space .heating.prerequisites Lfor rbas:.o nalLowances»-»and -»conservat:x. on
incentive payments is moot. | <

Fra
.l . ""V’ﬁ g

DCET
armornn :2R0e Ihe“reco:d,\containeuinsuﬁ;ioient \;exid'encehon the
energy use and efficiency of gas ,Tanges ~and. d.::yers, 0 warrant
... - thedr {qg%ttsioncgg sa-prerequisite for vgas-frec'*i‘ootage allowances.
21. Adoption of incentives iqrrconsewa.tion -»investmen.ts .
- .~o-.Deyond the least .cost.point; “of -marginal: energy:s rand Qconservat:.on
- :, cost equ:.valency,. :L..a..,\..abgve, a.ndmbeyond ~the:; life -cycle-acost
. yn@ms upon. . ~which -the, A”Eaaswbuildingcstandards«are based, ‘

would violate our, -societal -test of: -cost, ei‘fec;tiveness-dmight
:v:i’.ola.te -our, .nogparta.cipan,tﬂtest xS wall,g~and mEght ¢ make it more

standards. v.::o "o o:nz 2aca ow: ausﬁc =

22. To the extent an original abplicant who advances money
to a utzlity for extension of service is not given a refund,by
that utility for extensions of subsequent anplicanzs«se*ved through
the original extension, that origina’ apnlicant is’ en:it7ed ,o a
refund from subsecuent apvlicants. \ \

23. Tree footage allowances for rural customers would cause
wrban customers <o tear additional costs associated with rural
development without.providing reciprocal benefits to urbsn cus—.
toners, and would reguire this Commission to exercise Judgmen:s
more annrOpriately left to the Legislacure.
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"'It"is~appropriate~to~approve% competitive bidding
- ’process-and “to-consider new proposalts® for~deal£ngvvr£th>lean
- “extensions-and~uneconomic extensi‘ons.~- T ROVE 2 25250353 g
Conclusions of Law . - .  ebwe cmenzm o T
m X7 “The- current]:reffective—line*andf’service extension rles
are unreasonable:because\-they‘vjaromote —energywconsumptfon,"require ‘
ratepadyers - to »subsi[di’zecnew—extens:ronsvfor which: they no- longer ;
receive acbenefit; and are contrary-té -state~an&**nationa’~policy.
ERA o2, CExdsting© line and*'serv:[ce éxténsion rules should be
- rigerminated ~and’-~rep]3aced ‘with new rule s'i’forf“a:ﬁlowances “tHat are
atlirconsistent ‘with*eurrent? polici~es “and: “are -moreéequi’tabf'*i& the
ratepayers. ) -ToOm 2L ermexVAC ovismmomk o

ade i -Gas~ma‘i’n* ‘s‘érvi’ce~ex‘3ensf o™ *rﬁ"es agsdiscussed in

re )

Trghis ordez’*"ar‘e reasonatTe. 358 To vomelsille bas 9Ey vpTems

E ey o

c2elIiwsllE L 00 Blectridiline and ~serv'icecextension“mles is discussed
e . — " e ' e .
Frerimighis order “areredsonabrel To0nt 20 neiigodi LIS

PP ,.-c.n.. -.rv&ﬁﬁ

STlInyvernots LriChanges fntarif e -rulescauzhorize&*’herein are r easonab.
Trjust,. ~and ‘nond{scriminatorys and‘*-presen,t tari’ff“m]:es’, “fasofar as
they differ from:those -preserited ~herein,- -are,: cbegfxm:im.g":S:I.x

: months»i*rom Xodayy unjust and“inreasonableso svalolv bluow

B o ey
- \_~v~ -

i 2¥ni6larIT Isireasonable TEO THdrther *rev‘few*‘the’”status of
* 'these radoptedrules “as ‘provided for ~i’n t‘hfs‘“d’ecﬁsion 'be:fore
phase two goes into effect. ; SR ‘\W""N-’“'N?

o - . .
PP ~ PP N R [ Y, o . v . Sg.
vaa-.‘vv-ach,—l L b e e ~ PYS LRI 2

-

. P ! P ‘1 . | 'no,' > hﬁ -y .
SONeVIn S0l . AT ."':9-' ploy .’TQLGS.Q‘: e viie “V» u.q“-uu 5 Ov

aa Y ey ™

,..a;eno:x&f:o, ~
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Wrzmn ORDER
. e vupmen - ET IS onnsmsn that:

o T i TenuSulvote mokamoerxy maol &:.: o S :
1. Respondent gas and electric: utilit:i.»eswshall_:jointly i‘orm s
. & committee.to.prepare-a.draft of;dline; extension and service :
- extension: rules. to.4implement the~ pr;!.nciples- ani policd.e&-ex— |
;pressed in our..opinion..:-The; rules: shallabe:unifom»:t&&he
extent possible,a .f:or»allr utilities.zc The: draftwmles sha;litz; be -
.- Ailed- withs the, Commission?s: Docker: Offices as~a~<compvliance filing
SRS andeshall-beeserved by.those filing:upon:all:appearancessof’
...~ record.6C-days after:the-effectivesdate;ofthis decision.zs
" Parties, and the staff, shall have thirty days_thereaft.er
- .7 o £ile. comments- and; suggestionszwithsthe-Utilivy Committee.
Shirty days-thereafiter;.the-utilities: shall..fd.le, by" advioe
e let.::.er,~ their. individualybariffs- fors: subsequen.teapprovalqby
‘::u‘. Mo wInAT &0 “~~:r..:}9990"q pi=3
*”::32: ] Decisiom No .~91328-is~omodified to allow’ Pacificc.Gas
~ ~and. z.lec::rio Company,: San-,DiegoaGaS*ac Electrio:'"Company, and. _
. Southe:m Califomia Edison:Company:to:files by Junesv,_l982, in -
accordance..wim the proceduresprescribeds byvGeneralcOrders No.
96~A, their respectiveﬁproposed' Rule: l~—.;Def:[ni’tions. Such
definitions.shall become:effective-on July 931982,
3. Staff and each respondent utility shall.r'by’ June Ty
1982, file with the Commission's Docket Office as a. compliance o
filing data on the nature and amount of the costs which will be
borne by alf.. f-atepayers for extensions which would have prenous—
ly -eenuconsid'er:ed wg\g‘e‘gonomc, copies shall be served by tb.ose
£iling on-all pamies~of record. All parties are encwouraged to-
file with-our:Docket Office, by June 7, 1982 speciﬁc proposals
regarding the treatment of costs,imposedwon :all ;ra.tepayers’ by
uneconomic . line extensions. These aproposelsashall -be; served on

- \-nﬁ'r' et 00 S ian

;;al.l acrtfes of ~:‘e&3§‘d | , 2086izelmrod

.,--

7 -la-. fwAl'l’ part:l.’es are. encouraged, by June 7, 1982, to ffle |
f with-the Com:nission s Docket Office specific proposals regarding
g f.he anbropmte trea:tmenﬂ of collection of:: costs of ownership

ab \N
""-.“. .1:,~;"-..\\“\o ......r‘ ¥

-

J‘\."'NW’::—'\ oivoles W3 JPO-«...
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und’er the lean ex: ension provfsion, and‘ they shall serve cobies
sontall- parties» oﬁ‘record-. sls bma aA3 T “‘-“b-"m'”':’“ s
voivion 8 ALl partiest. shall Have thirt’ﬁ'd"ayg “th%&'ead‘ter to file
~comuents- withthe> Commission™s DocketTOf fice>: ‘on~the” dFts '%’hd
proposals® submitted pursuant-"te>Ordering’ Paragraphs 3R
. above; servingmcopn.es» on- a1l parties-ofi Tecordiiazoq STeIXg
noIlll wonn l63Te Pacifict Gasiandt Electric® Coxvupfa"i:?s and” San-"”D:Eego* Gas- &
Electric: Company-sha11~ include indtheir 19839‘advice* Jetter> attri-
tion> f1ling @lls reduceddcapital: expendi’tures ‘resul"c?.ng-‘f“rom th:.s |
wrcizdeedsionsd yIwing oved Llinfe (eI ods bas (28iduct -
coooclzade cSouthernsCalifornialEdison> Company~ ‘Endo: Southemv Calif— 4
orniasGas Company-shallsfile-avformal=exhit’ i’twsh'o'\;r.[ngt-a'll" reduced.
capital-expendituressresultingifrom-this' decision-~:!‘.m “the~ ¢ course '
of proceedings on their current generaIO rate~"appl*£’catiozrs,v pur-
Isuantsto order of theassignedSadministrativesYaw judge.
r=8amcThe remainingsgascandCelectrics utility«respond%h*
shall make-a £1lingisinmilarstoothosecalled= foriin Orderingc
. :Paragraph:7+abovec as partiofctheirinext general®”ratesec cases?t
<222 LoooliThisT order-is-effective -today'”““'”’ zoT wiedd (A-3R
-32Dated VILL ApriYig;oLggRsuedey aff San® Fr'é.ﬁéfsco, ‘
.7 CaXiforniaccnc woilliTy cmolnmo g2z .x:ﬁu 255 '2':.5.':3 el

'
~ L} - -

el - ~ ) '7 o e i ~

vS. 'JO— - e .a.uu.huhuv‘v Jmnu‘ -

Heiw elX Qsefe;:;
STLISE HEL 0 SIBD ;3:::.2..’:' s
- JOHN E. BRYSON .- S
C“V*‘s"‘PreSLaentn X< sz
352 ::RZCEARD‘QD-&GRAVELLEM IR
_ VICTOR' CALVO:, TR
- o G ::r-:-m: -H" n
" PRISCILEASCE ‘GREW 352 N
as 220 -‘Comssa..onersw ,,';

'u.l-.‘

willfiTea *wr:.ttexvd::ssén g 3'0? e 339-***59
ras I '.:::c.t'*m*'m =a::.:£ 507 TOOMLL
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ABPENbIX‘ A

LIST OF A.PPEA.RANCBS: .

Respondents: 3ernard Della Santa, Attorney at Law, for Pacific Gas
and Electric Company; Randall W. Childress, Attorney. at—Law;—for——
———  San Diego Gas & Electric company; carol Benningson,.Attorney at. Law"——f .
s —f£Or SoOuthern California Edison Company: George M. Stout, Attorney at. .
e =Law, £or Sierra Pacific Power Company; David J. Gilmore, Attorney‘ati'“
- ——Law, for Southern California Gas Company; Robert J. Coli, Attorney. .

—————— 3t Law, £or Southwest Gas Corporation: and Robert H. G:uber, for
cr Vat*onal-,

.. Interested Parties: Christooher Ellxson, Attorney at Law, for .
California-Energy Resources Conservation &« Development Lssions 5;;55;35:.-»,~uﬁ._“
Jones,-for-San-Diego Building Contractors Association; Charles Xinney,
Tor Aassociated Building Industry; Boris H. Lakusta, Attorney at Law, .
for Western Mobile Home Association; Ann Murpnv, Attorney atc lLaw, .
for Sunol Ranch Owners Association anE TURN Brobeck, Phleger. & -
Harrison, by Robert N. Lowry,  Attorney at Law, for Califormia

-—. Building Industry Association; Shannon Patterson, for. Telama~Coumty— -
e COUNEY--SUPervisors Association of California; Ernest A. Canning, -
~—e —-Attornev-at-lLaw, for Norris Industries, Inc.; Antone.S. BULLCGh, %r.,
Attornev- at- Law, for California Farm Bureau Federation; Dr. Lynn
Gorodsky, for himself and Portola Park Heights Property 5wners.
Grakam & James, by Thomas J. MacBride, Attorpey—at-Law, and P. ‘A

Templeton, for General Electric company; L.-Dennis Weinmeister;—-=——-—r
for Utility Planning, Inc.; B. L. Dickinson, ror 3. L. Dickinson, Inc.;
Eileen-Norman, for Electrical Industries Association:. Frederick A.

—Tuemmier, - for himself ané other rural landownersyr-James A. GOOK, . .
~——for-Carifornia-Business Properties Associationr—-Brownell Merrell, Jr.,.
Attozney at Law, for Thermador/Waste King, Division of NOrris -
Industries; Barbara Gilmore, for California Association of Realtors;
Bradford E. Ellsworth, attorney at Law, for’ the County of"Nevada-~"--

v. L. Gleésg;e, for Builders Land Development—eorporatton

A@covney at Law, for Department of the Navy—*Mtchaeiﬂe"—EEaun, for ...
California Chamber of Commerce; Michael L. Madsen,. for- Whi‘lpool '?”";_
Corporation; Jack Schroeder, Attorney at lLaw, .for: beople in '
Paleoma Area of Calaveras county; Brobeck, Phleger & Harrisomy———

'by Gordon E. Davis, Attorney at Law, for Robert S. Strasburg and .
Northern Counties Land Developers; Fred F. CooperyrAttornmey—at.lLaw,_ .
for XKaufman and Broad, Inc.; Robert B. Roberts, zor.Sierra Ski Areas. '
Association; Robert E. Ham, for Californlia Assembly Mlnorlty Caucusy .

and-Randall-Delanev, G. R. James, Arthur L. Sbencer, C.- .—ﬁnnceforéw
and Kristin CIa:k, for ﬁﬁémselves. _
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Commission Sta-f: Peter Falrchzld Attorney at Law.
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I dissent for both procedutal and c'ulo tantmvc roa ons

In my opinion, the pzoceduro followcd ;n adoptxng the
majority decision today violates. fundamental prmclplee of faxrneuv;
In D. 91328, we decided to elzmznate clcctrlc fxee footagc allowance
reduce gas allowances to 75 feet, and 1n“t1cutc a syvtcm of _ o
allowances for conservation measures Purther commente werc 1nvzted K

on a specific, limited set of issues to help the CommquLOn fmne tune{“

the order. Subsequent hearings werc held. o takc further evxdencc
on these issues. S Still further commente were mnvmtcd on. theve
issues after my Proposed Report was iss ucd 1n November of 1980.1, ,
Alternatzve line extension rules wexe not among tne n.c‘suee
on which furthe: comment was pexmltted. That xs ue wac declded ln
D.91328 after three years of hear;ngs and studyu_ We upccxfxcally
limited the issues that remained open in order to;avozd'any '
rel;txgatzon of the prxmary polzcy change. ‘_  ) , e
Parties secking to raise othexr issues wokcffdléd“but’of*

Ofder by the Admlni ttatiVQ Law JUdge’- Had any pa:ty propo ed IUJ.Q“ ‘

like those adopted today, that party would have been rulcd out of
ordex. Yet with no notice, let alone an opportunmty fox any paxty

£o be heard, tho—Commzss;on now adopts’ an cntmrely dlffercnt approach”i f.):

to line extension rules.. I bclmeve th1"'1° zmpropcr and X cannot
Support my fellow Comm;ssxoners ln thelr actlon today.‘ I fxnd the
action today particularly worrisome g;ven thc froquency thh wh;ch
procedural constraints are raised as ob"tacle" to lnnovatxvo 1dea
I also have sxgnlfmcant substantlvc dmffcronces wlth my
colleagues. Today'e decxelon contxnueu frec footage allowanccs,‘,‘
albeit at reduced levels, at the expense of ratepayerv-  Tberc is
hope held out that this subsxdy may never be. fully clmmlnated.v
While I have no ph110°ophmcal objectxon to ratepaycr
subsidies, I believe the ratepayers should rQCGlVC some benefmtv f”
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for their efforts. The ratepaycrs recc;vc nc anQflt from elther “
the exlstlng free footage allOWanccc or £rom thc changcd allcwance°“"'
adopted today. I believe th1° type of allownnco hould bc quxckly '
terminated and replaced with allowanccs Whlch encourage reduced
demand. Conservation allowances can bc tructurcd to- bo cc t-f
effective to all ratepayers. I faml to- gras Sp the log;c of
rejecting cost-effective conservat;on allowances whmle contlnulng
with allowances which produce no beneflt at all to thc ratepayers.i°
Dated April 8, 1982, at San Francm <O Calmfornza.:_ '




