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In the Matter of the Application )Jv :

of CP NATIONALZ CORPORATIONS &% « ' )Ja\.,., -owmuccn
California corporation for an*order) ™S YT ApP 1icationr82 03-53
authorizing it to issue and sell ) (FLLi dbMarch 12 1982)
securities.
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CP National: Corporation (CP*Nat&onal) requesta authority,
NAA AN ) A

under Puinc Utilities.(PU) CodeJSections 816~through‘830“and 851,

[TV TA T U O R ¥4 Lo .G roEmou

for the following: foiniond Xo vinmmil
1....To_issue, _sell, and deliver, by a. negotiated
““private placement to CP National’Overseas- ' -
Finance N.V., a wholly owned Subsidiary of . .
CP National, a series of First-'Mortgage” Bonds“’
(New Bonds) . "in an aggregate.principal amount
“of~up to”$20%000,000,-In" connection  with* the
. sale of Eurodollar Notes (Notes) described in o
“ “the application; ~7-~" = TLendlol Vilel 2 mozaninme

To guarantee unconditionally up to L0uvinonY qeod
...$20,000,000 of principal,. interest, premium
“U(Lf°any) o+ and-6ther- charges~on® Eurodollar 0

. Notes_issued by CP National Overseas . . . i

> F{nance N‘Vi, : R 2o uesTnsdiadyr wi odguovss

"3 To-issué;” sell}" and*deliver’ by ne’gé%‘i%%:é&““ 708030 2l
private placement, a series of New Bonds in an
“aggregate’ principal’ amount’ofOup tO-CEOD TO.  LENOITA
$20,000,000; Tt rn e i .

Loimxoiiind T0 53aI o8 gk wsivio:z
.:4,..To_execute and.deliver an appropriate ., _
Tt supplement to its' First-Mortgage” Tndenture®™
o 5n-0atedyas of.July 1, 1944 providing for the .
PR O series of&.New Bonds IRIA AL S N NI 4 Ny 802 DUTLTOOD!

- D oy~

BIDoTo RUELLD Lomysos IIowlToqer vmegmed oiT  L000,0480,(2
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" private Ylacement or-negotiated- public offex-r ooy
ing similar to that authorized in Decision ST

(D 093496 dated September.1.,:1981 in. >, L ...v
Application (A.)60771, as. amendedﬂbebentureslm ,'

+in.an.aggregate principal amount of lup_ ¢ .uv:-.w
- -$20, 00086r07, S 12%: BP0l nicy
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To execute and delivermanwappropriate
Indenture providing for the Debentures;

oA

7. To be exempted“from the Commission's
.- competitive, bidding\requigements- and.... o~

Lo et -AJAA»J*-JA.’A

.8ecyTo issue, . sell, and deliver, up,to,$15,000, 000 ..
" of ‘Common” Stock,” $5” par value.’ ““"‘*”“f ‘f”

Summary of Decision

crmm

National the authority

LU S SV S TR Vo sl

This decis;on grants C?

»('\ e, e T W "':‘:V“‘" . ."".Z )
requested.. inﬂit”ﬁapplicationm s auizen s lscorIn -
[l B R T

Notioe of the fillngmof the appiicatéon appeared on the

ey e 4 Rl

Commission s Daily Calendar of Mhrch 17,01982.- No protests have

been received. ¢t o viliamelis aooey ‘qrnlopxn o-_ BN

CP Nationai,-s California corporationwidirectly and
LN »v"\

through its subsidiaries. is'éngaged in pnblio utiiity operations

AR SR S

in Oregon, California,-Nevada, Tgxas Utahm,New Mexico, and

it e A A

.' W . a KX » -
Arizona. The company provides electxgcdrgas, teleﬁhone, and water
byt —(‘n'\‘*“
LARA f‘\f‘/‘m

v\Jv \PRNAW) ?
service in the State of Califormia. ' . ese
e

Fon.the cslendar year'1§83*}CPDNhtionalxreportsAi

.A,J.u @ - Y ..A.-‘—-‘-/&.
v -

generated total consolidated- revenues o£”$135~53AbOOOband net

(\..uu EE P de‘!-

income of $7,940,000. The company reports it earned‘24597%;of its

total consolidated operating:rebenues in California.
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December 31, 1987v-filéd supplementally asCit{became available,

‘ S Y
is summarized as follows: PEWOLLOL L VIS

:.4--;, e ‘.‘- o
‘o Ta

- Amount

Net Utility“?lant ~$206”562“000u
Net Other Property and v Eivi-lTone
Investment - . . 25,565,000
Current Assets”® -53030). 661 000
eferred Charges . Y S, '825, 000

\.--\ .A._laa\w.}w-‘-'—-lm‘

O N

Total— $26826139000°
Liabilities ‘and ‘Equity fuzoT

" Common “SESCK “Eqafey “TS S0ITLT 9060353850007
.. Preferred Stock . . 11,151,000
Y Y ongLTerm Debgo &¢9omdwrdobnl 9zspf¢;95pvgooo coraulonl
. Current Liabilities - \ 47,979,000 .
UDeferred Credits- -o°0.000, 282} 229 %9gR%000 daorgsios

- —y o -
bilodh’

TUTLDN PeRgiaTit Yok ouny o gzggvepgyooo;unoizmx <3
CP'NationsT'$consolidated Ccdpital ratios -i-‘éﬁafeécrzas‘%f
"‘December 3T 1987} “and “after ‘giving pro “ESrma effect—to5the’¢”°°

o -
-

fbllowfng.tvxg

o ‘T‘I‘ -y e

ol STG Lnn eoizor 2dsb wodalia wolls vilusliavs

ST Y Thé! proposed ‘issuance -and SJICQOfOuthOMw'mV oz RS
$20,000,000 of New Bonds and $15,000,000
of Common Stock, $5 par ‘valae; 9055827 bolreg ais

L2 Y2, The-retiréméntZof. $9,200,000 balance of
o short=term debt incurred for the
acquisition of Great Southwest TeIephone
Corporation (GSTC) D. 93266°datéH“July°7’
1981 in A.60592; .
The ‘Tepayment of $6 000,000 of short-

term notesaprior“to December“3$ ”19829"“
and C.oL YIS Iups *o*wo ‘

wrys.
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tobe; The reduction in-long-term debt.and,.. c-

Preferred Stock in the amount of’ :
colEnliavs o =$2.733,000 f!?fn‘:.c‘w??ngbwa??!ési? 82 17 xodmonad
are as follows: cowolloX sa

- eomL Decembex .31, .1981

58.7%
"2 6.

Long-TermaDebt
Short=Térm Debt.
55;‘§é§'ﬁrotal 61.3
nan aon A .
Preferred/?reference Stock ) 5.0
Common ;Equity ~23-9~ | 33.7

dO QU
RN N SR 8
O \,i'.

AN

> 8
O

(3

Total vEioan GV UVLU*"fF'f 100’03
The cforegoing ratios are significan;ly -affected by the

‘\'\r" ,- ~ =~

inclusion of.chewseparate indebtedness o£ CP ﬁﬁgﬁond;,s‘operating

B ¥a %)

telephone subsldﬁéries (839,000 000) fnuﬁhe,consdif@aued fxgures

CP National ;s required to use for financial- statement

typically allow higher debt ratios and provide interest,:atesrfrom

2% to 8%. Theﬁfollowfng table -shows parent,company-only ratios for
00,000,272 Sen abaof we/ %o 200,205,082
the period- presented above.wnc 2z

~ O :
42022 nommoel o

A e .;...ﬁyC I cember 31-»,--—198'19-

)1Q
Q)

Ur‘ -

Long=-Term Deb

Yo O
mN o

£
Short-Te:m-Dg t:

TN
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Total

-zxarr Fp 00 ojols

Prefenred/Preﬁenence
Common Equity

Total
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v The ‘Revenue-Requireménts Division - fscconcerned with CP

National "s high=debt rdtidﬁwhich:onﬁaacoﬁsolﬁdatequro:formaabasis
will approximate 61%. “In therpasty utbeukevenue“Requﬁ:ementsuoo*

Division“and “the“Commissfon haveJStressedutheaimportancecof Iliw
utilities to maintaiv-a-balanced‘capital *structureé cinsorder to:be
financially-sound, to mainfain financial flexibflity, and to be

able to attract capltal at reasonéble rates. —mhe”Dvasion believes

\J—i ﬁ‘.f\,.h W v..\-\c.\,

o s .

o uVJ

that additionalfamountsvof equxty capital aie¢necessary to balance

ST I \-w\. DI
—————s NV RS,

CP‘Natxonal's ~capital structure. This should be given primary
G 0T T 4ud‘~u:.thﬁ L5207
attention by CP National when analyzing future financing
.a'\-to""
reguirements., Our review of its financing pr0posals will heavily
ULVl (GOSUROANLA DrE ONLE zuduloxZ AT

stress attentzon to this matter,I23sw Do 2Iv205l9
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TN ol QuCR:Nntionalfisaengagedginm@nuextensimedutzl¢¢y%
"..construction-progranm and-estimates :that:the g:ossdexpenditugesaz
required -for this construction -program for the :years;:1982.and 1983
.wwillvhoproximatem$2h;b3zy000:&ndﬂ$hﬁ,504ﬂqoqﬂorespecqﬁgekx¢33V;d

N
e T
SDLTALLTT

:esttmauedfasﬁoﬁﬁDecemberi&bgqhﬁg%eaﬁmeIIQWQEs*o*rw oz

3/'-- ‘i.: ﬁ"r‘8:2)"“.o"; 983-"-?;-.—-]-'-.3-

./ -_.-..A.[

o nc;nElectrfcl/ suTay olcdmd 282,000 5::$ 509 000 s
Gas ' 3-592 000 2 704 000
/Telep?7n 5 Cszians ¥ 993 000 +~uoll, 0§Qnooobagl n

atexr. Oy .
W ' 26 000 341, 000
svin ond Hloods ol gz Aoy S5

"Total " 421 °137°600" ”éﬁéwsoa 000

wroomosil vyesud aoix e 57 9D vé moizmo
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Cred o
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1/ Excludes Elko andaWinnemucca, Nevaaa.‘”‘
electric and water p:operties. 03 moiifmIr i

[

»y
o

2/ Excludes Tuolumne Telephone Co. and GSTC.

By this application, CP National seeks authority for its
1982 extermnal finmancing needs, which aggregate'approximaoely
$35,000,000. During 1982, CP National proposes tO'iSsuguloﬁg-term
debt in the earlier part of 1982 in an aggregate principal amount
of up‘to.$20,000;000 andiCommon Stock, $5 paf_value, for the.
balancing of its financing needs in late 1982. For itsilongeterm
debt requirements, CP National seeks authority to sell Eurooolla:
Notes, Debentures, or First Mortgage Bonds as outlined in detail
below, and requests exemption from the Commission 8 competitive

bidding requirement.
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Eurodollar Notes
s ol V4 - v ' rr ',‘:_, "'::‘”T N ~-; L o
CP‘NatfonaI requests authorfzation to-Issuef gertand

"‘)"‘"' F ey "'(‘”"\ J .-v.avro

delivervits New Bonds “in an aggregate'prfncipal amount of up-“to

$20 000 000" in connectfon with 8 EurodoIlar‘Note offerfng and’to

et

guarantee the indebtedness “5f C?“Natfbnal s“ffnancing aubsfdf

e tlondds
h,

”he'New‘Bonds would“be £Ssued inqconformfty B secured‘by,

R o -

C?'National s FIrst'Mortgage Indenture “dated "ag of‘JuIy*1 LW§4¢"

o (R ys

The*application states thaf a dpecialfinancing “serécture

maét‘ﬁa“egfabxfsﬁéé”fdr a’ doIlar'Note offering. Iﬂéﬂéiiafgas

Rt vis 1o I Lo Irike i T ey sy
of the Unxted States impose wifﬁhoI&xng tax requfrements\ v202

. e
.\(f -~ e

- oay - q.'«‘ *' “ann v’:lg--q«n-, . ,-{:
1nterest paid by domestxc corporatf ons on Toans made by “certain
‘v-,'rf,:. .' Ty v ot ,,-”) (-,"-A ‘vg\rvp-)rw S ¥eivi -»,. ~ r‘x“( o

riforeign inveStors. The United “States has entére& fnto varfo

- -
N '-" '~N IR

treatmes Wlth foreign countries whlch reduce or eliminate Ehe with-

T “'\""“v ._qw\,"' % V"fwn-‘.m

holding requirements. “Because European 1nvestors are reluctant to

o ‘“"‘l..’.':i'iiuGD

make 1oans to “or purchase the debt securfties “of¥ domestfc

~f,~—r~-r ST~

: ' . "‘ il '3‘4"*" e
corporatlons whiéh are~subjectéto witﬁhofdfng tax; var ‘3‘*’r
SedE Yol 0/ PR ER R -.ﬁ-

my.r--,,-' ~on
financzng structures "haveé evolved Whldh enable domestic @~

< - - v : .
~ W ‘"'"’ LA A~y

corporations to take advantage of the favorabfe fax “freaties -

s vy ,'f-« ] rw-v ey “'rl

| negotxated by the‘United States.;‘CP National seeks Commissfon.
authorization to participate i “the ffnancing structureor“ ﬁgx v

- i :
S0 TurEaT Yhasodowol ey o viillssiov ofz 20 nzunsed

vy -
.

- " . " % n ' — p ", . Y
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As the financing structure is presently conte?Pla%%g'«_

CE. National .Will organize a wholly owned subsidiaxry, CP National

« ma PRI R VTV 5 3 VRIS st

Overseas Finance N. V. (Subsidiary), under the laws © /fﬂthe

N RN Dy - q“ ,.,n-.,: D T4 o200 WY 4L T ‘f . "\

'Netherlands Antilles, which has a favorable tax treatxyyi k h

S I N T LI U e N D BONSD

United‘Ststes.

- U

- The Subsidiaty will issue and sell, to foreign

RO W S AV o3 vk ol s Tl s B > “‘" a2 .;J-.AJJ
inwestoxs. Eurodollar Notes-,_CP'National would.then Jboxxrow, from

WiAld g b AW v'_-a..u.a IRetels) .k MOwW ..).‘0-_. ‘:-)JA“»,I

the Subsidiary the netwproceeds of .these offerings either on ,an,

[0 PN (AI)AD RV AR EVE oA ) .«.M.Ao.‘.uu a O

‘u.unsecured -basis-or by, issuing a series of New. Bonds to, the

o n A h e Tt I I D 15D .,.._.. 1 .’..«.

Subsidiary.. If _the.New Bonds are. issued they would be used as

" et .t POFEE SIS S I RS 2RNSLLCRITD 9C ThuT

security for the Eurodollar Notes.. CP National conteqplates that

Vo A s Ui MRS I SIlw )rDC‘"" 43 Jen g SoZine DF" “Q

the overall net cost of the money to it will be substantially the
i S CRLISI0OCU0D 21729700 VC DLLT ,ag*w .

same as the. _cost of the”money to the Subsidiary after giv1ng effect

X ot T R4 Dl iy Dol LUTOT2HVIL ORIOUACIT

_--te the laws.of the Netherlands Antilles and the United States.

R SR ST LDL AW BOLTIII0D R LaTox AW "").L. S0u2

The maturity date interest rate, and other terms and

o i . - v - » o
o [ SR AT | i ” ':.) SURTLEES DA EEH 098 L Fal PR ¢ Ath‘,J-\—' p/.).' Q'Z’."C.qoi.

conditions of Eurodollar Notes issued by the Subsidiary will be

P S [R5 I B I (RO YT AMG 0 0O £NL0L 9—‘1»..:3:‘

negotiated at the, time of offering.“ CE, National is informed that

PSR PRSI S T A S A '»u [ R PR e T ‘W' 2 '\-OC.-“

there is no. competitive bidding ms:ket for these Notes. The terms

T b b Al DUV L OV VLD SQTEUI DT 2 aﬁ.:'.)f";n‘a

and" conditions of CP, National's. borrowing from the Subsidiary will

[T S J-.u HCP I SN S ‘-“-J.a i Dl “}‘u.c [o)vs ““'O....u..OC“‘"OD

be _determined by C? National and the Subsidia:y-on the basis of the

PRV ORI N G masialGm o Ar s T WD AIL VLTI DT VG QQ:XB.:.:OR,Q:
w - K

terms and, conditions of _the.Notes.. .
D i ,‘4.- .' ek .a... Slaw AT4 'J.'JC.C[.“.‘:..S'IL‘..q D: "0 34.....¢ ..0":..:5;
Because of the volatility of the Eurodollar market, CP
National states it is impractical at this time to provide the
Commission with a.mesningful estimate of interest rates .or other

terms of the issue of Eurodollar Notes or New Bonds. However, the




- designed "o result in an overall cost of money to CP National a
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CLDELC UTowIiNg SrXTauwmnd daIrslionss o odulsnr Sluow sovizasns
Notes would be issued and sold only when the issuances were

EN—

“‘,"".‘r.
-,
‘N..f‘ o e

Doy wnllwmio "!"'.‘ wotto sildue aiZanmob Q"‘t"‘ bR ol Lo Yo s "'O
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} o at

least as advantageous as issuances of comparable long-term “debt” in

ol Dlnow aTwol 2IRID0CH onl anan oatow aovusnodsd 3 BniTetlo o
the United States market. -

- t . NPT .
o T Liny - -
- PR LSRN 04 S I Y s WL = jo3)

»ui)a_.O o bam o k) “'\.C*H
The financing structure contemplated by cP Nationalgmay

- \-v.- )mn-.-,u- "’/'\

. LABITLY IS JTOM 983 aws povallod
require that CP National quarantee the obligations. of the

.'*r D~on -t.«))‘-.p ‘.-\ap

Subsidiary evidenced by its Notes. Therefore CP National requests

DRLOTTON 20

authorization to guarantee unconditionally the"Subsidiary s~payment

m. .'ﬂ / - . o T
Ll o Ennmwn 2 ln wids o onn vl Tpesw

of up to $20 000 000 aggregate apount of principal interest

A o i N . _
WL Doh Te "‘J\/’FL.J) B 2w .’."3.’3\;.‘\0. :T"l

'nremium (if any), and other charges on the Notes.“ Such a guarantee

.
L R 'vn R ~ e
e ET VI ERN £ TR g o LOOT. 000,882 frrnme

TN
is common in Eurodollar offerings and it would be rn e’ National s
o " ".A.u. .::’-’ N ¢ ‘)-‘ ’("' " ‘)"' " “’ "‘ ' - -’* " 1“""" ""OCC\
best 1nterest to have the flexibility to effect the offering’in a
TIRLAC LIIVITC ZITosucd Zozsltonoes o ol blon od bluow shrod

form whlch is familiar to foreign investors.

- - . -
Ly T 194 YOMLD VLo Ooon Aso 4 pllo-..«.\vi_

The definitive terms and conditions of a guarantee and/or

- - . e s - A-.-u v ' -
pES I TOCCT [ Tesa s e

(A & nnoe od blrow 2hrnd
a security arrangement will be determined at the time of and ‘be-

DIY ﬂthG

consistent with, the offering of Eurodollar Notes.

RLEN

orrno usrvninedol 222074 Tellolowni Yol moilsmoxE wol :eovoof
Debenturescvﬁs aplrzizacmel o'oolealomol ads mox® aboed wol

As an altermative to Eurodollar Notes,, CP,National,. .

e

~f;requests(authorizationgtOgissuegﬂsellwzand'deA@ygrzDepentures'in*an

amount up-to~$20,000, 000.1~Although CEﬁNationalrhasQnot,undertaken

Jv,definite negotiations for such afinancing, it.is, possihie that

D.._
changed.market conditions-would.ilead CP‘National_to congludebthat

Py

such a financing would be more advantageous. Although CP'National

does mot propose that its authority be limited, possible |
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alternatives would include a4 negotiated domestic private placement

IR oy

e WY TRNLLG ' '-‘l.a /r“ \:....C MAU‘J H:-a.l JJUGQ:-: 'Jd AJ...JJOYA' 'J..;O
or a negotiated domestic public offering similar to that authorized

p - - . -
IcSate BuA :\.‘ [V ‘«fJ/’u- WO ZTEDD LLNTOV SLT ‘I-h""l)” o2 ")n*-m.‘“)-)

.in D.93496 dated September 1, 1981 in A.6077"; Whatever the mode

TS TC00 MEOHT -0l ‘.?l.,.._a-ﬁ-,\.ﬂ"" PV I r‘\.ii Ll As qL0ONLTI

rao F's
..;voa.l i ...t.it.).a

. of. offering,'if Debentures were used, the<specific terms would be

SONILW 2OILSE bHonisl e

- own b

negotiated .at. thg time of offering to give CP National what it

z/..,;‘,_."""“"JCOQ GIIIDUT LN ROLOABOIT oAT

-

believes LAare ‘the most advantageous terms in light of the prevail-

Ly - “-\u

o O,.u...\....i..ao DRI OLIILTEYD Lo80ian/d €O sarz ”‘)'" e 9.’;

ing market conditions..
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First Mortgage Bonds ‘
. A e e e vvm o ol VAILROLTIDOOUIU D9IasILUL O m0ilssivostus

‘ N Finally, as a third altermative, ce National. seeks .

oG dndad --fA

CIIDYLITI LBGSsnITT Souoms uIagsigys 300,000,082 o qu 20
authorization -to. igsue, sell .and, deliver a series of its New Bonds

ooud L2urol ol O CuuInIs Yonlo San {¢me 200 awimoue

-y

in an amount SUP, to $20 OQO 000. Although ce. National does not

\"’FL

v
o \4.-_ !l.

R
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GadedNy
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CLRATIIH IO iJ:-h...OJO"'u-.. &~ ('O'Hu o 2o I

propose that its authority be limited, it is most likely the New
PTLTVLLC OLD ID0NLL Q0 VILLICIMGLT ofr ovor o Jaswodol Tnosc

Bonds would be sold in a negotiated domestic _private placement as

AMQT E Corn *'u'vn* -, W ~ rer - -
- ARV o Sl AT o "D...",w f]"’o;

DL S/
CP‘National has done many times in the past. Specific terms .of the

e

- o . Bre LT e . - ey
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bonds would be negotiated in the same manner-as proposed for the'

SOD ShoonmImyeIeb oo N ZOOWSRENYYS wIITuova ol
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Debentures.
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" Request for Exemption for Eurodollar Notes, Debentures, and
New Bonds from the Commission's: Competitive Bidding;Ruleot

\

Eurodollar“Notes~31393 Tallowexwd o oviznmyosls mno 2A

o e ey

o T . A

¢ Nat'{onal statesithatﬁtheinature;:mechanies,aandwtiming
"Y0f" thie “Eurodollar- Note  offering’require- anlexemptionofory :ruoms

applicant’s’Yssuance of New Bohds from the Comimission's competitive

‘bidding‘ Tole established by Di38614: dateds Janvary 1 55 41.9\4‘6r;'s;asrio

-
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amended by :D.49946; -D. 75556, :and D o81908 ~1in *Cage 4761. These
decisfonsccontenplated :tl;xat. undex vappropriate sctrcumsuanceQZWSEhé
 Comnission will‘not require -competitive:biddinglics i .zaxyaw
2 wnavi Ay described:iabove; the . {nterest rate:zandcotheriterms Jand
conditions of the -Notes:offered.by:the Subsidiary mustober: zvox
determinedon "a-negotiated:-basisbecause; wnlikertheidomestic ‘bond
. market,>there :is mo competitiverbiddingocin the:Eﬁi:&peanf marketfor
the Noteso - cAlso,wif cthe NewsBonds zare-uged;<CP tNational smust : ~Z
privately-place ‘then .onca-negotiated basisiwith:ithe xSubts.:{:d':':a'ry.' Rt
Unless the “Commission authorized an’exemption from. the.iruley aCP‘::' '
National would beprecluded from fpa:tici:pat:i'ng cinvthe Em:odo»llar

financings. L2¥ome Iuvovoz %o} To aysh wel

f:.;L;’obo:.:;:?In- San .:rD.'i:ego_iGast&qE];eC:ffcsCompaﬁy!rsiD 591984 dated

an: :exemp'wi‘on-Sffom‘\»"éomp'e‘tff-tt-ve bidding fﬁ'ﬂat:compélh'mg' showingris
©.‘made’“that: an exemption:wouldibe inothesbest ofnterest cofsthelisvs

Satility's -ratepayersoo CP National:belfevesbsthat:itherEurodollars

- ‘Notetoffering~is ~inothebést .interest ofddtsratepayers betausesthe

1t offering-will resultoincan overallicost:>of “money, ~to<CP:Navional, "
at least cas~advan tageous vas. thatzuobminable from "compa'cable» Z ~v’ o}
‘competitively bid securitiesxin the *domest fe .maﬂcet.: s5TE °w£lbﬂ.x z

provide CP National a new sourcezof »eap,‘rtal*::oqqo ns aofw ..o.w:m_m‘
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szorT It ifs important(that (CR-National have.access x{to;the-_,»,
broadest:rangesofscapitakdma§ketsbin:add&tionthmthexdome&an595
market. The ability’tocraise :capital -in/the European market: gives
“r-CPrNationalcadditional :flexibility andcavablability of funds to
meet itsceontinuing need2forizadditionalccapktalaris o wncizlihmos
" s.7.wnoTherEuropean and:domestic:capital :markets rare-oftem:zos
»:affected by.different economic :and.political forces.,v-Accordingly,
interest rates:andlother terms :andiconditions :available zimcthe s
European:maxketsare,wduring eertaﬁmgperﬁodsncmoxegﬁavquEheﬂﬂuug
- thosesavailablecin the:domestic ma:kebé:utheseaﬁentodSpdknoﬁﬁdaﬂ ‘
"windows!; occur:at uncertain.intexvals and:may ﬁexﬁs?&ofot.goni&:na: -
few days or for several weeks. ER% J:orr:;ezﬁl‘i .
corn: JCR :‘Nationé;]:;—;qontemplaues‘ sparticipating nin a;-zEuxodollar
:-Note:offering-during-one on:morenthese:futu:eawindowcperiqﬁsgjgﬁy
consulting with investment pﬂnkexs'an&3su:ygyingmin£eneatwndpesm
availableton:both:the:domestic;andgEu:opeanmmaqkeq;‘G&ANa;moﬁalmcan
determine :when:-a:-windowvis [avallable..” By act&n&;quicklyy@gqéﬂﬂgct
~canzofferingoof r:_the-:Eﬁrodol;lm: <Notes, -CP.National can gnafi;s;e; ccagi;t;al-
,innthe;EurOpean,ma:ket&at:abfavorabLe'inmexes:u:aneggjsing:adme;of
theseywindéw&ointhe Europeanmaxrket Lasu;qn@x;amshort”pexﬁg& qﬁ‘
time, :CP-National .must shaverthezflexibility-to enter: the :Eur.bpe_an

market when an opportunity:arfsesozuvor wor o Incoize’ €0 e5ivotq

- l=12=

e e
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The Eurodollar Notes2dofnotineedYto2be registeredwith

““Ifhe’Securities’and’Exchange Combission:  WithoutTthe Time
“constraints Rormally’inp6séd by the tegfstratfon; the Noteissue

- Gan“be’pladéd”inva telatively ShoFtipeiod®of timelo7Thisiability

" €6 et quickly Would "allow’CP Natfonal®toZachiéveltheSbestointerest

»

rates available at the time. -“9?33°3iqq5 off
J _
73 2nivIByoHaving SCPiNatfonal”s nameéxposed®tosinternational
markets?5CP”Nét£dﬁaI%canﬁbéiﬁrbperiy?positidnédbférﬁinbdlvéméntmin
frinovative and econonical forms offinancing that nay2be madesod
,aédfxabre§ﬁin»thesfﬁéureyOwichwzﬁroﬁeaﬁainvéstoréiaﬁaniﬁanci¢Il
{nstitutionsjioocrme2 e noliznizmed oy mox! I3GMOX9  2I20uDoY :_L
275 210¥ICP Natfongl~believes:thatiEurobond?financingiisoa pfoven
method tof ‘raising capital-for Amerfcancorporations economically.
The -Commission has'ehcouragedoCaliforniatirilitiesito exploresds
innovarive -ffAancing Hethdds £o7give it§Oratepayersithe lowest cost
of m6ﬂéy°&vai¥éﬁ£e2“kiﬁifurthéf&ﬁ&é°8f“ﬁﬁaﬁogdél?ﬁéPVNafidﬁéI“has'
éﬁghgé&“iﬁTéﬁgéitéﬁsi@e“éff6fﬁTtsbla§3éﬁégéééﬁnawofkﬁfoiﬁEﬁféﬁzﬁro—
" -dolYar “Note offering- through-consultation with-E1oyds Banks< 707
Intéfnafional Linttedoin Rondons” wau ol t3alov bon

SEVLTLILDD2
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Debentures.and-First-Mortgage-Bonds. - ~nlInhaenE A AT

A

;22 CP National:.states that if it.weresto,: ;}_§ggupegegggres
,spiifmitnconcluded thatqthe-Companvaould%receive;tg:msvatgleasg as
..favorablesas-it.would.receive from the”otherbalternativea pgoposed

in the application.

3

. e e
SOTLIT ain :3 nLcnlinve 2m,m:

:;~nrm5~~CP»National believes the, flexxbilﬁ' »determine‘ﬁhe;

-1 marketrand~method nfoxr:itsoproposed~financings; (withincthe CuzaNgnm
conscraints“set;forth;1ngitsﬁapp1£cation)»leLoenable'ithtovobcain
dts: necessary‘financing -at thetloweatwoverall\cOSt.~,Accordtngky,
it requests exemption from the Commxssxon s competitiverbidding |

-,Tule forgitsgp:oposedﬁftnancings:ianoreigngcapita} markets and‘for
.its:proposed financxngsginndomesclcwcapitalcmarkecs throughOmwn
negotiated publchofferinga~or negotiacedcprivate placementa.n.m

Tnn famwe ] wThis~Comm;ssion~has,.from timewtoAtime,wcoannmed chg=
wcontinuing;validity.of Ltsacompetitive, biddingﬁrugg-,VWe @8 1o
-~~persuaded. thatoanﬁxnflexible-adherenceﬂtoqthese requiremengs may‘

».l\

not. be,inuthe.public interest,Jpagtxcularly,,du:ingoperzoda of High

interest rates and volatile marketoconditionsafbx»issuance of .

uad-ﬁ-}h}\u‘—)w T.

public utility securities.
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R T R A R e S e dritn ol (e AR MR SR IS /i 2 1

In' its “application’; ‘CP" National'’has “advised-us that it
R L I R T KT T et S B o R A T A e I L o Tl el Y L R
intends to confine ‘Tts “foreign “and domestic “financings ‘through'r“'

A
v~ - .;,\mn.w

negotfated 'pu'b‘.l.:.c of erings’” &md'J negotfated pfivat’e p1acement§ “to

those per:.ods “fn" whfch ‘ft: beheves’"that H % can obtain’ f‘fnanc:tng--on

TUr W Dummiaslowasos Ba maae e s s Sy mon o =i %
terms and' condi‘t:’.ons st Tenst as “favorable s would-’be Sgvarlable

through competitive bidding. We do not believe "tHACYCP Nacfonal
should be Frecliadd fion dofag 6. Adcordigly, Ve Wil1 gramt cp

-'ﬁ\v’ ,-"r-’

s e T g ST T DD v o R e Foaot v e SR T Do A ST 21
Na.tfona‘l § ‘request to obtain ﬂnancing {n “the ‘Wanney’ “out’Yined in
the“applicaticn. ‘e Wil ‘gled authorize ‘CP ‘NEtfonal td -u:n""e”a

competitrve Offering Co ©° Ti wicsmt vam troXzem ls3igao myld ’7'0*

“‘Becguse the' Cproposed ‘New-Bonds Vor ‘Debentures may be r‘%i'&'.l.d

JENE

“on terms Which WiIT be ‘negotiated -after {gsuance ‘Of fhi‘.s"a'ecis

-

and Yecause ot ‘CP ' Narional"’s "ConcRiston’ 'and' “belief tl:ra‘é"’ﬂme* 40T

“-securities will ‘be' 'so1d “af s ‘co s as Fowo £ mot: 1ower *""than Hioald.

prevaiT’if they were To e “soTd‘at” competitivé" Bidding; e a'r’e of

T

the opunon that’ applyf.ng the Commidsion"s compeéi‘tive’"’biddf g’

et

- requn.rements and conditions set Forth fi . 91984“"an tHis ELTUEEE

proceeding, may not be “£5 “the ‘best Arterest of CF Natlonal or ’%’f:fs

n~~n IR z~,7 om

ratepayers. 'rhese re@uifements and"conditfons “may ‘not opera.te to

o g™ Y ~v e S ad

ensuce that CP “Natﬂfona $-s4Te of ‘Tong-term debF Vo e*'at?"‘the.

v oo -
-
i

most’ favorabIe “eo's fcin" ey 0 2:Tunwmed

-~
-

) LA :
HTiw om wdIvoxTg o3
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-, =ns- . CR National .is put on notic th&t ,in its next general

-— LR e Y ) 4~u¢..~ Yk

rate,. pxoceeding before .the Commission the reasonableness of th

¢yt s DRI R . Dy AT DNIATOY Ul Al ot

resulting interest rate and cost of money. to, Athe company. wil l be

4 et PR S SR <..,.5..-..A..‘A4-U a.-..v-.*-. .a.u-wﬁrbh

.. closely .scrutinized a and may, . result -n a di

R Le

ik SOCGLT ‘\ \3“\ ~

expense if it.is determined that. the cost ©of money. . incuz:red was not

Jm bk ATD N Ey 15 DN0LATI050D &Jl.u A A

the, JOSt pruden.t. e P

.
e SNVOILOT 2O 2% 9N Luunib DJG

" osmarg - The Coumission has urged util):.ties

C t sy e t e ,u\_*f,u ;J’d

innovative, fo;r:ms of fi.nancmg., ,.,,'I.‘he Revenue . Req,uirements. ,Division

i g D dLS L3N0 Ju/A

concurs . in .CP- National's belief that the .abn.lity to. finance in

RYPEANRS Je I - AN .no.ﬁ-u.:..... \......: J’-A-

foreign capital:-markets may enable it to obta,in ;moxe favoxab]:e,j 0o

. financing. than may.be.available, to it . An, .,dome&tic;,capita-l markets. ‘
-The Division belieyes that ut:'.li ies. ..should not be o;:eclosed ﬁrom-r

PEAr v [P RS RN g}_._,_

this market... The D:‘.v:.sz.on also- coneurs-, in) CP Nata'.onal's belief

y o
P A Adhese

.that it may.be able to obtain mor%iavorable terms with a. -domestic

R

:;private placement ox, negotia.ted ;public offering i thamitt cou]:d w;Lth

-.lw‘-l

compet:.t:’.ve deding.. The Div:.sion. concludes. ghat. CE, National S

R VJ. WY W s «ua\’d .rlund

request for: exempthr;\ £rom our, competitive b:’.dding requirements for

ivw 20O b L g L u-.l A.JiJ

.the proposed. financings should be Cgranted

¢ . .
v Dikd Ow SO0 YRN (STIDDADoTS

PO & 95 o National Aissues and sells its New Bonds ox

B ( - - sl ™
[ RTINS R RVII) PR OLS FRCI I RN AN T RS- Fopa m*.i"l.‘.!‘::'&‘w-'jb

Debentures by means .of. negotia.ted public .offe:::’.ngs or negotia e%
private placements in the domestic or, European ) market e will

Ve TUY S oW JAU-)&O\I&'.A.-'&CIUA

L SR ...-Jqu A\l - A ew o UMY

require the Company to provide us with; a showing of why it believes

.
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the resulting interest rate and cost of money were>thedmoste 220
advantagéous to’the” Colipany’ and’4ts Tatepayersd:’we will require

S O P S S A e P I - gt e s p “re Ly
this“showing'within a"reasonable- period”aftex? the {g'svances and>w
sale’C LLUILTINANCMS InTIQUD TOL UTUeL9IT of1 ozvudmiow Iinizieg

-~ e

TCommon”Stock Sale T 0 TSITTGO & NLEwT 0T wbsusoxa ofi smiviges

“Late” 101982, CP° Nationals proposesdtodenter dnto? ©Yos
negotiations for the sale of the"numbexr of‘shares®ofe iitst:Commons
"Stock - $5 par’ values to a- group- of Underwriters’®as would produce

wp 0" $15,000%000% in° proceeds.s The Tnitfal® public’ offering’ price

of the shares wonld®be determinedsby ‘agreement between: CPSNational

and” the® Underwriters: oni'the’ basis*of reported: prices oriquotations
of- the"New: York" Stock’ Exéhange: dnmediately> priors ol thes f:ubuwz
-offering. - The initial” p’ﬁb«lﬁ‘c offering prdce’ pex>'share wi];li:'ﬁef:‘:
based on” the reported® last sale price’or the: repomds:laatv.’as“ked‘
price.” CP-NationalSwillcenter:intosanTunderwritings égréeﬁéntb with
the-Underwriters’providing®for  the:Underwriters® firmicommitment to
purchase- the .stock: at” a° purchase price® iSe'i‘:"vshafe‘—' equal? tosthe s |
inftfal’public’ offering’ price” 1éss~ an wwriter® sl ’d‘i‘Bcbuntfi‘;‘VﬂThe
discount will be detexrmined by agreement between CP National:and
the Underwriters immediately prioxr to the public B-fferix.ng“ancjl’
will be based in part on underwrit;efs' discounts for public

A

offerings of common stock of iss.'ue:‘:.s similar to CP National.
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Use of.Proceeds~ ., voror 70 =200 9rt 4Tew =g

[

T R A
(R

well: as- an; equity: oﬁfermg, wnl,provgdegxhe neces.saxy £u nds,,

partially reimburse the treasury. for capital expenditures 't:»y,);:53

applying the proceeds to repay a portion of the;_,_gy(t‘:s;_agglgngo%ggt-

tern notes -issued;for. temporary-financing of;capital, additions and
improvements: to..dts-utility-plante. =, -5 ~os

™ e
v.3OTOL @nollLilonan

soolove 1:0n December: 3ly., 19815, CP,,NatIonal repox:\te.d unrgimbursed

.construction: expenditures: of $27,436,000.-CP; Namional belxeves
.umhatuzhesp;opoﬁedQﬁinancing.p;anﬂﬁpxgﬂﬁ8g provides for, an Qﬁzbmo
~alternative form:of;debt-financing. chrough.\ Eurodollarb Notes. that is
in; the best: interest: of dts: ratepayer&-r becausgw;thev offerxng rwill .
result’ in gn:overall.cost of: money tol.
asadvantageous:as: that obtainablerin ;he;domgs;@cgma;ke;, blpﬂd
r:additionurthegeqnicyzoﬁferingawillzimpxoyerCPjNh@ipphlqsvdébc}tq
~; equity-ratio:in accordancebwithdphebCogmissidgészasgyellgasgcgdj
Nationalis;de§ires,ggCPgNa;ipnglgs;g;epqthapgip§oppjgggiyg$;§%§g
.~have:a consolidated. common qui;y:ra@?eq(389%P§48639§3§E°EE:§éE?
debt);,of:40% by the,end 0£,1983.. d vormimxs

» rr

Fod od Illw Tom OD‘\A-HA

volixe vliozsi

DIITWTOLOY 20 235G 0l Doa2sd of iikw‘

prouzel o Nsoln mommos 20 zgo Fuend®
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. 37CP Natfonsl "éstimates -that “{fternally igenerated “funds
will “provide ‘about-50% of “the 1982 and°19837¢parentonly) .3 o¥¥Lm
capital expendfturess ‘Thus  CPNatlonsal ‘anticlpateés that the ff'I*?
proceeds from securities issvarices-wiLL‘bé necessary to-Help-Lrs

AL ey ey T T T L L Ty A TP e e s T 2 .
meet its requirement - for extermal *financing von'“a “permanent basis.

“°CF National expects that GS‘I‘CCw:L ‘Separately “Eindnce

P -y - -~ - - L - v-” -ro-"‘
"construction program. cuin Blvedn lnmalze? 9T

o Ampmy

The Comm i‘é’é’fén "“é'*'R‘e’G'eriﬁi’e”cRéqﬁfrements "Division Has ©°-

*-tHat “the proposed issuande Cand sale ‘Of *Secaritias "rsMecEs saFy Yo

help CP National meet forecasted: cash‘réquirements: “Thé Divisfon
hids “dLso Teviewdd ‘CPNaCiondl s *1982-83 “Constrict £on r"1'5‘::-031'.:.9::1 ‘and
has concluded -that“tHe “program “is “decédsary " The D ivfsi’dn ﬁres%_erves
the right to reconsider the reasonableness of faﬂi.ﬁﬁedfﬁicﬁﬁ::ﬁam
and construction expenditurésin ofuﬁﬁréffﬁtelf&:rc?ée&ddiﬁga.-f

e Tr gteh e g e O A TN - e
"F'i'ndi‘ngs‘of"r‘ac“tw o2 G oouvoniz meizssiiggs odT LS

13

1. CP Natiomal, a California cofpﬁféﬁi’oﬁ'ﬁcfp"et@ééé’ agiza il
':’publ“ CUELLLty imde¥ “the jurisdtction SE“ehT °Commission. :
VARIDZE CPUNational Has heed £ xXterndl £URdsSESE the” ‘pérposes
‘Set “forth in-the applidations 707+ #5unoc3f  .29v0G3ug

3. CP National's pea”ﬁaé'e‘dffasa&aﬁ*eéxaﬁaﬂéafaﬁaf PEs News:0
Bonds, Debentures, and Common Stock and its gua-rantee,.of SuBéid‘iary

indebtedness are for proper purposes.
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-set forth.in the.application. .

.reasonto delay granting the ,authorities requested. s .

-Conclusions.of Law =
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uzhe- -Authorizing .CP National ;to-detexmine . the - ramount, t:iming,

market, ;terms-and conditions, and »methodoof noffermg for,,i.ts e

e
o W

vy o ey - e
(R IS 6 15 PUTR iVl 4

P

¢ - -Exempting CP National' s_,prOposecg slong=term, dep st oo

f:.nancmgs ‘from -the. Commi.saion -8 .competitive biddin% rule . As, in.the -

b

public interest. CP National should also be wautho;:ized to,.e_ffec:t

R

<y -~
o ba

st ___;,:6;‘. i ‘rhg money.\,pmpem:x.).,or, ‘labo:q to be Lpzocured-nor -paid for

PRy AT

by .the proposed financings:is.reasonably, ﬁ%&%”%‘.‘; .£oxr .the ;Rur‘a?,,%es

"y 4 . . s . ' " . - - ml
INZULDUTOS Saom ,“10*33’ T oo :

-
AT

ran waleorinere -is.no Jmown opposition to the napplic&tvxon and _no:

4(.««.#' Gnrad

-

e e A
[ DA D."‘.”JD ROl PP ot

N S [
P CEDTBLGATIORALOT NI TO2I20009% 02

T. oA public hearing.is. N0t necessaryvnev, roizqe
2. The app‘licaytion should be granted to the .exte
in.the oxder.which follows.., .:-vc>; 23

. - . .
C-..L.a- AT I .N.""'O..L‘;}/I.c:

.~olhe -proposed. ..secu:ity -issues -are foq n\ljawful -purposes. ajt_nd

| e e aad -

..the.money, property., or .labor to-be. obtained bx ;them s required

Na

PO

for these purposes. Proceeds from the ;security issues nay. not, be

-n-JAJ .«..o«\-\p JAA-J Abw s g ..l‘)"

charged ;to operating expenses or:income. ... . :..w o3 7
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The following order should be effective on the date of
signature and payment of the fee set by PU CodepSections,1904(B)

and 1904.1 to enable CP National to proceed with its financings
expeditiously.

IT IS ORDERED that:

1. CP Natiomal Corporation (CP National) may issue, sell,
and deliver a new series of First Mortgage Bonds, Debentures,
Notes, and/or other evidences of indebtedness (Debt: Securities) in
an aggregate principal amount 6f up to $20,000,000, at. any time or
from time to time, on or before December 31, 1982 in either or both
domestic or foreign capital markets in one or more financings by
means of competitive bidding, negotiated publiec offerings, or
negotiated private placements.

2. CP National may guarantee unconditionally Debt Securiﬁies_
and/or other evidences of indebtedness issued by CP Naﬁional_ .

Overseas_Finance N.V.

3. CP National may execute and deliver an appropriate

supplement to its First Mortgage Indenture dated as of July 1, 19441

providing for the Debt Securities.

4. CP National may execute and deliver an appropriate:

indenture providing for the Debentures.
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5. The proposed Debt Securities and/ox other evidénces of .
indebtecdness are exempted from the Commission's competitive bidding
rule. CP National may also offer and sell these securities in a
competitive offering.

6. CP National may issue, sell, and deliver an amoﬁnt of
shares of its Common Stock, $5 par value, which would produce
proceeds of up to $15,000,000.

7. CP National may execute and deliver an appropriate
underwriting agreement in connection with the sale of Common Stock,
$5 par wvalue, or, if reauired, the Debentures.

8. CP National is authorized to determine the precise amount
and timing of each financing, the market in which each is effected,
the method by which each is effected, and the terms and provisions
of additional Debt Securities and/or other evidences of -
indebtedness in the manner and subject to the liﬁitationS-se: forth
in its application.

9. 1f CP National utilizes a competitive offering, CP
National may publish an invitation for bids not less than one day
prior to the écheduled’opening of bids, and may accelerate,
postpone, cancel the scheduled date of invitation for bids;‘reject

all bids submitted, request the resubmission of bids, reschedule

subsequent openings of bids, and vary the ampunt'and‘terms:of the

securities submitted for bids, all without republishing an

invitation for bids.
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10. If CP National utilizes a éompetitivg offering, promptly
after awarding the contract for the séle, CP‘Nétional shall file a
written report with the Commission showing for each bid'received.
the name of the biddex, the price, the interest rate, and ﬁhe cost
of money to the company based on the'price~and‘interest rate.

11. 1f the Debt Securities and/or other evidences of
indebtedness are sold by competitive bidding or by a negotiated
public offering, as soon as available, CP National shall file with
the Commission three copies of its final prospectus pertéiﬁing to
the securities. '

1Z. Within 30 days after the issuance and sale of any series
of Debt Securities and/or other evidences of indebtedness by means !v/;
of negotiated public offering or by a negotiated private placement,
on either the domestic or foreign markets, CP Nationél shall file
with the Commission a report showing why the reéulting rate. and
cost of money were the most advantageous to the company aﬂd its

ratepayers.

13. CP National shall file the reports required by General
Order Series 24. | '
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14. The authority granted by this order will become effective

when CP National pays $9,740, the fee set by the PU Code Sections
1904(b) and 1901.1.

Dared  APR 211962

, at San Framecisco, Califormia.

JOEN E. BRYSON

‘ President’
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LEONARD M. GRIMES, JR.
VICTOR. CALVO-
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issioners
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