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::o~ 3~1~1vo~~ 0~~=~9~crr 
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CP Nati~nal;Corpora.tlon:;(C~N~t~ona-i-)lreqiies.ts authority, 

under Pubii~' u£itl. tie's.:, (PU) ~'Cod~~Seetion~l8j 6~ tliro~~:8'303 and 851 , 
.~""'·":'J .. 'V -.:..l:,\ \.~ c.l\:Jo~G r:o;;:n:o~::o I 

for the following: 

, •.. _To" issue" _sell" and .d,eliver" ,by a', nego,tiate,d 
"'pr'iva'te placement"'to CP' N'at:lonaluOvers'eas:;'G~ 

Finance N.V., a wholly owned, Subsidiary of , . 
CP National, a series of Fi1rs."t"Mor'igage:; 'Bonds;:;'-:);: ;»:J ?~):: 

~ (New Bonds). in an aggreg~te~pr1?c~pa~ .amo~~ 
.. 'of-up'~'to- $20";000,000. ~'in:' connect'iou"'with" the 

,., "sale,~ of Eurodollar .Notes:,. (Not~s) ,described in. , .. h' ' li" ,,... . .., .... , \. C. _. ~,.-.·.\,I·.f, .-" .... ,,,,,,( ')'~O,l'''''~~''''~M~'''''''''''' .,"' ..... _·t e &PP cation;· .. -I ........ r;.,f, ,of.} ... ~ .. JI¥ ............. ,)"-, ~~ ...... .,I.,,'I ....... • ~ I .. ... ;·~.~".:/j~,t.u ...... 

2. To guarantee unconditionally up to. . b·)v ;'';;':;'0':' :1,)-:JC 
".,,$20 ,000 .~OO,?f~pr"incip~~. it:l,te;r;est", prem_1~ 
." - (1£- any) ; .. andVother'--charges-'on~'-'Euroao-llar ~J 

,. ~ .. '" ~ Notes ... issued,."by,.,. CP'"I~\ ~.t.;~:na,~;, Ov,~.r~~,af?; '" ,.: ... , ", _ ~.' . ... " ' ... ' .. ,.,. ' ... .- '"",, Finanee' N-;V';"';-..... - ..... '\~t·"'~j':"\:.J ,.~ •• \O ~ .... J ........ , ... O"'I)\,.:J~:.-.• ~ ........ r:.t):.:07:~-:'= 

.. : 3:: ,!o~ iS$uet;/~ sei-f;-~; and':;~elive~:~'byZnegotli1:'ecl':j8 • r:()~~)-:::C -:1: 
_ private_ placement a aeries of New Bonds in ,an' 

. -,. . :'Iaggr:eg.ite' pr"1nc1.pal!)'amount::>of'up- 'to~~C;C:o:> ~L'~ .b;:O~ ;''':.1'. 

$20,OOO~OOO; 

... ,,4. _ ... T~.-,.exe,c;u,te:; ~d:-,deliyer "an,\"~pp,r;<?,P,ri.a.te~.,.: ... _ ";r 

".,. supplement 'to fts' First·MortgageJ·IndentureO ~ 
: ',: ~ '.., __ dated, as of. Ju.ly ,~ , 944 providIng for the , 

"-', .. , serles''-'of'"New 30n:d:s~;c~~"~'-: :""~>;-0~""";"'-';!'lO~· _",,;;0:: :::>'.1<:''::·":')(,:,'::>,8 
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.-, 

6. To execute and deliver-an-appropr·ia.t;-e.e~------­
Indenture providing for the Debentures; 

",. ,"", .... ...~ ":"' (.- I'" 

7. 'Io be exempted~£rom :i:h-e ·Commission' s. 
~r.' ~. .' ... eompe.titive"bidding,\ requiremen,ts; ~and: ... "" c"'"\ 

• ' .. , ...... j _. • ..... '.' ~~ -- _.'.... "I,. _. , ...... ,. - - "-~ r ~ .... ( ~ .. " ............. ,. '"" ....... 'l ........... ~ .......... "" '-..I ... ~ --.~".. _ v 

",- .. 8~.c':~To"iss:ue'.~,$ell'''oand .. del·iverrUP" to ..... $J5,000,000 .... .:-
"J --.. -. of;"Common" Stock,~$.5-~par~value;,>' ... ·.1_.., __ ~ .. ~1 .J_ ... <..rJ ~ 

Summary of Decision 
• ,', ".. .. , ..... r • .... ':). or) 10' ~ 
.. "~l~"" tlvv .............. ...,j". • • ... 

. . . 

water 

service in the State of california. 

Fo.r~ .. the:~~i~~d8:~Sj.~t Y!f~~·:~:~Nat:i¢ni'l~'i·~~rts~ it 
--' -.-"~' ".)::;.~ .... :'~".I"~'(J- ,' ......... 1- .. I 4: • .oI.~ ... (,.._" ... v __ ..,l,4·,)~,,,~)~\tj-l~ , 

generated to:t::~i ~~~s~ii~a~dC:: r~';;~;u~~_ o:f!i,3S:.534~'bb~0? and' net 
Ii; '~IY".lV~ lA-:;;'f' ... _,-' ~ ............. :JG 

income of $7,940.000.. The company reports it earned 24 •. 9'7% of its. 

total consolidated operating: revenues in California. 

. -2--, -
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CP Nat:I:onal"s ConsoIf:dated' Bilanc"f!;:JSheet as :""of 
~Q :G~?~~ ~~= a~ ~,o=~ ~~~~~!~~~ 

is summarized as follows: 
.... :--;':': ::,'~~ (, -::..:.: 
._ ..... -----"'-

i~ ':.;-

--':...~=--

,.J." \:';1 

Net. Utility~tant 
Net Other P.t:op'el:.ty and 

Inves.tment . _ .. ' \ ~ 

Current Asse'ts"" 
Deferred Charges 

\..1.... >,:'c': 2 

. Amount 

~. ,- -"". <') f"\ ,"'\'" ~ 

" .. '" ,~, Liabilities''-iand' 'Equity 

'.:-:.' \::: ::<:::Co~~on 'iioclC':Eclu""-13ty "",;;,~ ~~oj::::.";; $:;6L.;;5'3·~;00dT 
. P.r.eferred Stock ". . n 15-1 000 

::. ;.; -:.. ,--; ·.":7~:' 'iong':Tm Debt 0 ?;;.) rr:.":.;;c 0~:; l ~)' [,1!W+:;.l9:S.1>:-:O·OO:0 
,c.urr,e,-:~. ~iabil"i1;.i.es'~i'\r (IV _,' 41~9·79'~OO.O 

-, , . --;: :', .:.': '-'Det'erred' ccre'd'fts:';" \,j oJ ,j • .., V \.), ~ (:. ? ) 229-;9'9~iOOOr~ 

""--\!T""',,,",,:,I''''':.'' ~ ...... ')t1~ .. ,.~ .... :."'" ... ("~ ~:)",J"" 0<4 ~ \", " t'f"f'¥ -;. ......... f'jI C,." 
~ .. ~"' ... _J ~ • Tota.l.'~·" _.. ~ J... ~ ...... oJ .... '268.,.6'1J3:,.OOO.l. ", .. 0 ...... ".01. ~J 

;; C.'.) • '. 'CP:'Nat£orial?':s~Jconso.'1'fdate'cloca'P:!t~J? ratfos, "'ieportedza:iC:of 

" "Deeem~ '''31:~:; C,~8-':>; ::and; ;:~aftel?:gfv1~g :p~o: '!formB ef£eC:t:to bine ~c::c:o~ 

.~ "'11"" -, ,~ - ".' -, .', - ~.', .' ~ " ,,-, ~"" ',,..,.. r ' .... ,~, ... ;,,~ n~' -.~ r' .... ~.... ",..' r" .. ~ r", ., ;. "",,-J:O ... owi-ng:-·,·<··· .. · ... \. .... ,.-.. --... ,,",,:-~, ... ..L •• ",,-. ~ • .)').""':"J'" .... _J .... ..J.....,·t,) .... L .. f'I4 . ..;~_ ... o-. v ....... ,..Io" .. J .. ~ ..... "iy .. .,J 

.. \ ... '\ 
,. -

"Th~ :~Piopo~s'ed· \~is~si:iaric~ :'and' sa1:e'cof cup!Jt'o:. _ .• :: 2: (;i:: ~ s: 
$20 ,000 ~OOO of New Bonds and: $" s..OOO,OO·O:·~··· , 
of Common Stock~ $"5 par :val1ie-; 09"; !"::,/)~::>':',:: ;:'0": '::')q ~,d:: 

~~e,~en:~2oi. $9 ,.200 ~OOO balance of 
short-t.erm ,debt incurred for, the _ 
acquisit:l:on.' of Great Southwes:t Tel!,ephori.e 
Corporat±oti-(GSTC) D.~3266Gdatea~)Jul!y07); 
198'1 in ,A .. 6,0592; 

\"i III \ __ 

" .. ~. 
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;(14.:;, ~e/;ed~et:f:~~ ;~~~~t:lg7Jt.~';I!l de~:t.~~~i~;: ':~ 
Preferred Stock in the amount of 

,,<',,'. -. 'HJ" ,.¥.$2 . .,733,000 from,.currellt."maturitiesoo.u 
f •• ;.,..J~j ..... .. ' .~ }', • ~ • -' .. --"- .-.1._ .• • "'-.',,'")."""'j.,.~ ' •• ...,. .... _--. III \">-,,,! If.'-

are as follows: 

L~l.lg~!e.~ ~~e~t 
Sliort-Term Debt 

Total 

December_31. r .1.98·, 
... 

Pro- Forma 

5·8,.7% 
2.6·, 

61 ~3· 

5.0 
33 .• 7 

The ,"'Iforeg().ing. ratios are s.:Lsn1:ficalJ,tly "affeC<.tedby' the 
.. ow v II' oJ "" ... .... ........ _~.) _", .' '\..,.; "v...." _ ~. y ........ "..;_ 

\:)C,. ~c -.. ~ ~ , ;.; ... )o-~ ':~I·,)-':~~~·'\.:lCJ . 
inclusion o~ CI~~e ;:~pat:ate indebtedness 0; <~~lJ ~;E!:t:}:'o.~~-s operating 

:".7:':\.,~\Q.\~ ~t"'~""~~'c~J~" r .... ,...#'~~"'yl'"\. 

telephone s~~~~dJ~~,:~~s ($39,000 •. OOOr '>;(~;~~~.;~o~~.~t:~<!~~ed figures' 
--.,;;.-~..;;..:.:;.-

CP National'±s. req.u:[;r.ed to 'use for financtal- statement 
... .t .. ~ J,..,.J oJ _... ... .. ••• J ... -.J .... 

<: ::prc;s~~t~~I!. :., .,;}11:1~~ ~; ~;~e..:)op,~;~;~~g; ;:~~E;;.e~h~~~<.:c?'~~P:B-1l:~es t debt is 

compr~.~d-:~f :~?-:~ ~l..~<;;r~';~e~,~~r: :f~~ ~~jS;;:a.::c ~~~ ~~~X:~,-w~g.S.::0,!h;~eh 

typically allow higher debt ratios and provide interest ,.n.tes.- ,ttom .. ;)"' .. _-'4'1' .......... #. 

2% to 8%. T;he~follow.i-:ng t&b.le.:S;h~w:~2:p~x:e~;cc;.~mp.~y ~n;ly ratios for 
~~I""j"" :<v'"\f'\ ? .. , t~_ .... ...,t, .......... I'~ ~ ""'''o''''''r'':' "''''''''''2 • \..",_,V "", 'v ..... ',~ .--./( • ..., ~~r:oc. t,,""'J/~ _0 \.,.J'v • 1.'V:fJ t '.).,J.,..; 

the perl.odpresented;~:~£~~:,:::~c c8 .;,:~o=G :":c::-:~oO ::0 
7.,,,,", ..... ,../' ~,,.: ",.",('0"1(\.(' ~;!' December ~,3:t.r _19~1.. (' Pro Forma' 
, .. ..., .,.../ 4. .... ~ __ ,..... \.., ~ ") ,. \,.t -.J';'-' ~ ... ..." _ 

~.,>\"';- ...... """.~ bt~"""'.#'::r~~' ~c~b :rr:~""':""'''''O''~~ 
L~~-:'l:e;m'1?~l?t~=u~2 ";i"'~:;~ -i io 4:~~cl~o~~ 50.2%'" 
~ho:.:;:-~e~=12~b;~~2\2.C (~T2:)~ 1.2d'""!Oq~OJ 3.1 

• ('O? :"=' 1\. ,.,.;. • ~(') f 
Total pO ... '"'57 ~'O'~~ . 1,.1 ,-, 53.3: 

Total 

" -4--" -

6." 
40.6· 

'OO·.OX· . 

• 

• 
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-,: :The :Revenue ·."Requ1:rem:en ts' .?DiV'i·s :ton.!: i::S!'ccondein'""'ed wi th CP' 

Nat:i-onal ')s"~hi"gh ::-;debt ratio',,--:.which=oni1:a ~c:oiu~ol£datedc:pr()l'::form:a:;~ba&is 

:w'ill! '~approxima:te' '<61;%',: ':'·In: the r:pa:S!t ;;othe:..Revenue GRequtrementS:u ?') ': 

Division '~:and : the S>Comm1iss fOl1: .h:ave:':'lttressed 2ihe ~~fmpor.tanc:e~~ ;::''::w 

utilities to maintaltf--a:':ba:lan:ced·'2.ipiiil ~Btr·uC'tUreoin;:.O~r;:-:to:~be 

financialli~'ound, to mai:nt:&.1n financial flexibility, and to be 

able 

that 

r, '\ ,", .', ' .... -~ .", ... , ,'- , .. ,.. j .... 'l..... "1 ". \.... .... 

to attract· capital ,,'at -reasonable rates·. ''':''The::Dt,v£sion believes 
~~0.~;\.~ ;~~.~~C.~ 8C~ 
..... , ,...... ..... -, 'oj .... ..... '"'" .., .,... ... \ \-.. 

addtt'fonal'amounts'~of.equity capital ar~necessa~ to balance 
~.~~_ ,-'~~J'S '::()~ '~':"'-:'~):'J-~"Yjj~ 

C? Nationa~' s",capital struc~\1x:e.,(,..,1'his shou14 be giveuprimary 
...! l",.' .... ( I'· Y C .. ..: • <,.. l.J \.; v, 'Ii '- • • • .;,. (',.. .... s;: 0 T 

attention by CP National when analyzing future finanCing 
: G~~Ot~ 

requirements. Our review of its finanCing proposals will heavily 
,,,, .. ,/.' " ...... ".., .• ,... .... "., .... ,.." .... -,:' ';:;' ".' , : .... '.1 \,. 

~~,I"'",,~, .J, ... ,,-JJ .. .....I..,,;¥ .... _.J. ..... J...iw "-,,,.~ v ... '1~_ r:...':.:>0!J .. ."" .. -:....... , 

stress a.ttention to thfS';ma.tter. '!SI:;);:'W b;;~~;. ~1'1':)9.r') -

'I~ :. . ~ ......... 

.ooo.ooc.,~e 

":":_:V":')/·'~.=--:~~: _ .•.. ~.,,:,':",. ~~, ·,. ...... · ...... 0 ... ·-"" ~- - ..... ~I ~ - - ~ - . '''; ~ " ...... .,.i.. 04- I ~...,l w"';'J 

,". ~ .'.~ '.'_:1 _~ .. _~ ~-~ 0'.' ,", ~ ~,~ ~ 70-, ',"':,',', • :'.':'11-". ,.0.'_::'" ,-' '(-'I;' ,:'">r .... -",-,~ ............. \rv .... 0 ~ - - ~ ........ ~ - - _ _ - .... _ .' ~_~ ... ~ .. 1 J.,.J. - ,..,~ ... ,,:.. -'~;. .... ~ ':. .. 

-0--5-
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=::.: ;-':: ~ ".: :::'.~ ·...Nat·ional ,,:18 ;~engage.d::in-:.:r&~ :.;ex.tensi~e-')uti.l:i;1:yJ< 

.' _colistructioncprogram .:andoestim·ates. ,.:-th-at ~ the gr.Os.s ce?cp.end'tt~x:es; ;:.:~ 

requi':recL ;£or ~this ·:.'cous·tr:uce:f:on :pr,o.gr.am· fO,r the 2ye,ar,Sr11~9"~(::&nd: ,r1~9,S.3, 

will approX'imate;'.:$2l;':1:37/·,,000~aud~)$".9: .&.0·4 ~lO:O,O:.:QreS:p'ect~~e~J.;~ ~~:v:.:C 

.est·±m4ted:cas~.::of~December J:3.1!..:c:",.~,8.1)~:a.s!",~fo.l:lo:W~=:r"::: ~.:: l:,:~ 0': 2.,}1::-:;; ,: 1: ~:.r 
, , 

. . .' '. ~ - .. , .. , 1 90-.., 1 9'8'~ , ')r ,.. .... .0* .. '}-, .... , ........ "'r ......... , ,- .' , .... ~,~, ..... '* ~ ... " '~~_ , ....... '-. ......... ". ~~,..,.. ... ~,."..,,.... . .-\~ 
... """- _ •••••• , ................ -· ...... ~" •• I ... - • ...,~.~..,1, •• ,1.", .... ~ .... & t,:;.,.;,\ .v··" .,..,'1""' __ .......... "~ ... ..",~ .. r:~.,.,j,., ... 

(. ,.r ~ ... "'-1', 1'- ;. ::). " ~ ~ ....... , ~\ .. ", , .... " , ••• ~ ., ,...,.'(.' ,.,. .. ,-{,. ~ j. -...-. :. ~ .. ,,. c". ,. '. ..... _ ...... 
,.,,~ .. ,,-'~ ........ '4"""'""" :.J .............. ~ ...... )~"' .............. _u.J,~ ~ ... ~,),,,J\tf .... ~~"'.\~.I...,)J, .. ( ... ... o.J "(c. r:'O.:..r:-l:)~>JZ 

Notes: 

: ~~,"/:: ;~gl~d~s;:-Ei~~~~~a .wi~~~u~g~:~::tNe~~~a •• F::.~~,:::·)":: :u~~': 
- electric and water .pl:opex;ties:. 0:1 r;ol:1,(';'''J:,:~'' ::;~:::;.'::::;~ 

. , ' 
'/ '01 .... :·.-.-• ___ ... '"* ,1 ,I ~ .. 

1/ Excludes Iuohunne Te-lephone Co·. and GSIC. 

By this application. CP"National seeks authority for its 

1982 external financing needs. wh.ich aggregate' approximately 

$35,.000.000. During 1982. CP; National proposes to' issue· long-term 

debt in the earlier part of 198'2 in. an aggregate principal amount 

of up' to $20,000.000 and' Common Stock, $-5- par value. for the 

balancing of its financing needs in late 1982. For its long--term 

debt requirements. CP' National seeks authority'to, sell Eurodollar 

Notes.- Debentures. or First Mortgage Bonds. as outlined in detail 

below, and' requests exemption from· the Commission "s competitive' 

bidding requirement. 

_:,J --6-
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'" :'., :':c ~: ':', l, '::CP 'Nit:rdriif:re~u;st:s '{~~tli()rrzatroil':~i~ t~>~ile; ::'~~:t'i ~i:atid: 
deliver "'ris ~N'e~f"Bind'i: iri')~:: as8rJg~t~ ;~~rr~cita'r am6tilit~~ofr,u~-:toO 
$2o)~:ocio:6'oo:;:r"ri-;doM~;ct'iori:'::~lth Ii E~fod~I{8:r 'N3.tJi;ffer?rii; l iiid::;t-;; 

g~~a~t-:i~: tb:e ·irid~bf.';:dnes'~~ ;~Jf ':Cp' r~8.~rci'ri~r ;'si2f 1?£incirtg): stib-srdir~rY. 
it{; 'Ni~"~~dd;-:~dui")~i?i i~~;';~d :Yn sJonfo-rirly -;~i~fl~o8i{d 8~~{ire-di~y, 

...... ,~. , ...... r" - .. ,t',""· ... ".t'~ '''\,''·tj·''~''''''''-'''''') .·11''' ... '·...:- ") ....... .... r ....... I(·'''''jr .... ··,. ... ...... "'!': t')":~, .,.. ..... ~,' ,,:.[,~. ">c"'''') ..r .. 
CP''Nat~ion:'a!,..s: Firs't' "Mo'rtgage"'In'd'enture "'crated "as "of \Ju!y-",-'"""94'4': 

.j-::: The r~~pplic~t-i~~ri ;t:~ie\i; thai::a:~s-peerafof£~8:d2i.ag":iitr~2ture 
", .,"" ~,,,.." :)"', ... ,......" '''',j''"''- "'\ ...... :~ .. /io:~~. ')-'" -..; ... ...,f).,:; of"r.r·~·'" I)..: .... '':'''~ '":" ...... ("orr'"\· ... -oo:\..:"r=' must De·~estabI:rslled· for "Ii' -Eu'rodorrar'""Noie "'offer':tn&:: Th-e"tax''taws 

:oi:tb:e':ui£;~'dr;S~ai~ioi~pi:S~:;wit1friJfJirig::~£~o;g~u?.f-;m;;~~s Xdti::v::>~z 
, } .~' _. .. " .... ":" , ...... t· _ ,'. ,.~. '". • .J"': r'" ,~ ... ,_ ,'_ " _ ~" ~,~ .. _ -:..... .... f/' ... ,.. ,. ". r 

iiite£es:i W pa.'ici '~by d'omest ic .. co~oi:iit!onr:! 'on -·foari~~ma.d~ by 1, ~~rta!ri:: 

-, .... 'i~~eig:a '/{ri~;~f~;s ::~ .:'n{~. :~u~'f t~g:; S£~t~:i ('bis 0g~t~ied2 itit~:-:~af!o[l~i";~ 

tre~i:\ie'~. ~i~~ ·:fci-r~{Sn ~\g~~tJi~i:;~hi~li~:i;d~ci~;~or:":~l!ttittii~J t'hl ~lth­
hold·i~g:-:;:~q,ji'i~~e~£;. ':·'B~2aJ~~ ~EJf~peJri ~··inv;Jtg;s·:'Jar~'!'reluc·t~nt to 

.- ... ' .. -:.. < f ........ ' ~~ ~~ ~. ~ ,.-~ r ."') oj': •• .,t "'" ..... .' < <": " ...... ""." ..... ;.... "., -I ( .. :" - i... .._ r'~ ':,.. ... ~ ~ i'/A ~ .. ~ ma'ke "lo'ani' -to .)or-~purcQase <:'tfie"'aebt ~'~e2,J;r:[t:[es;u2f":(J"om~st1'2,~"'.l. ;,>t1C~ 

::c.'bip¢'i~;t;iJ.fii ';;fiiai~~i~~~=U~$ect0t~~~~bbJfd'i;:g;t~~ ~ar~o,iS~l:J~);~')G 

. " .. 
': ... : :,:.:; ;~~:~~:~~~ '-,:,,~: ..... 0 ",~""~~~:)1;~<i,lf~ ... ~.~~ b.,~f" ~""r:(,)~"'!f;~,q~ ~,~ brt-r'~I~""'L'\~r'~~} .:.C 
ne~otiated by the 'United States."" CP Na'tional seeks Comm!ss1on ';) 
authorization to participate in ~~t1i~~~f1riin~!ni(ist~~~t-2re~nr. <:a::~:; 
~J ,:~;~~~ ~G~~C~0~~2 ~~~ ~,o v~: '~~P~ov ~J_ ~o ~~"~~A~ ..... ...-.......... -.... ......... _JJ.J _ ~'\..o""';lj-'JU 

p '. • 

~~: ~~~~~~~ 0: n~!: 2~j= :~ ~g.:>l:.:>s~~M! 2l =1 2~~s:a ~s~c!:~% . 

-8-
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As the financing structure is presently.t<;.on.t~tDP,late~,.,.;'l 
•· .• J ... O./. ~l;._.OJ\'.L~ -

~~ .. ,N~~~o.~a~:~~.~,; ~.;g~~,~~~ .. s~-;~~~~~Y ;~~~~~:.)~u~~f!~:~~' s.CI Na-tional 

O,,::r~:!as;cF~~:!~::~. l!~Y::: ~~~~~s~,~f'~:~?>i.~:;:"?I?:~~;e:-;.;;t~~r.~~w~.'><t z~~e ":~)'/1' i.):; 
~~t~e:~,l~"I?:~~:',/~I:~)i~;~~~:, -;'f,~~:'~c,~~,~ !: ~:~~~r':"£~::,~)~~:o~r~~t~o~~~c~~~~ 
Uni te,d .,S-c.ate,s, •. ~ ..,Th,e ".,Su?s.id;i,ar.y . ~l,l :,is~u~ _ a~4. ,~e ll" . to~ for.e~~gn., 

• ~ ~,."._-- .... ~, ..... - .:, .. ~,"."" ..) ........ ~~ ..... _ ,', ...... : __ .. v_. --J ~.,Z ... 'ttJ "..,V ('.'I·~ )~IV_\,.JC 'J;)11_ ~"4r....,J ~~)<1111 ~."'J:'.1.:.J.JS 

investo:x::s .. Eurodollar Notes.. Q> National would: then ,bo'Q:'ow ,from~ 
~ '~\.o ~, .. ';~-'.!"., "';~~ ..• ,,~'t~~";'" \:.~'':'~';;.)'':'~-;C'';' r:...;,. .):)~~.:'.o(,;,: ;)~ 0..;.:.:0 ..... • ~!o:::o"::. ~ ... :;)/ ... ~)r:: .. 

the-Subs.idIary.the net~proceeds of.these offerings either .on,a.n, 
__ ,,~_< II j ". ..... _' ... ~~; ,' ... ", ..) ~.~...) ... • .. ;: •• l,J,,;:.}. .. )~: .... :"'ff)i~~:4~V!'-: ';~~'l ... ':. ,'.~ _:..:;~O"::l~/.l ~.l.O, 

.... ,:uns.e.cure..d ... ba.si.s,:\or .b~. i,s;8uing. _4 s;ex:ies. oJ ;.N,e~l-Bo.n.d:s .. t~ ... the-
,/ .• ...,. ' •• - ........... "..,J '-" .. J, .... .J ~ , .. ,I ....... _. .-. ~.' _ .../ .• ) .... i ,,~ *"t ,.,..,l ~ ~ .. ' , ..... .;} .... .... ..,.1 j " ~., I,J _ 0" L·~.:'> _ .... <..i ~ ).'.,t .,J .. ,; J,., 

.:~~~~:~~ax:Y:: ~~ .. -:t:~:~Sw .. )~~~d~.)~:~~~~~~e~, .• -:~)~e~0~~~~~·::~~~~tt~d':;~~; 
secur~:EY :~~~:~.:-:~~: :;~~~O~:~~lt~ l~~~'~~~: ::;~p~ <:~~,~~~o~~~ :;.~~n~;~7~t;s:i: t~~t 

• 

the.ovel:'all net cost of the mone~ to it will be substantially the 

s~~-~~~ t~; ~~~; ~~~'~~e-~~o:~;;~~';~~;'O~U~~~~::~ ~;t:::~ii~~~~'\;;;eet • 
... '.~Q .. ,,;;:~ •• ,,/ ,..)=~-~.~ ,':;' ... t·:-;:'):I:-r~) :.~;.:.::: ~..):;.l,~B ~P~:":~l-::''; :.~:'f;..' .0~:O:Z$"~~.~ r:8"::0"':rc:: 

>_to, ~he ~aws,.o.f r!=h~ Netl;u~;l:atl~s,,~~~~~~s, m:d~~~_U~it;:~~:. S,tat.t:.s.., '* 
•• , ..... "., ... ~ ............ "- ...... ' ............. r ~., .. ' ... ' ...... _'.) ........ _ ....... \ .. ",. 1..~.)oJIO, ... -'n ..... rO...J r~,.:J ........ \ ... O,... ,I",IY_W 2~.J.._.!oo.·~;.-::_ 

,_ ~. __ ,. - _'!he"mat.ux:it.y da.te,. inte.rest. rate. and other terms ,and 
' .. ,'- ..J'~~"''''''~''''.''''''' "-.,~~. ,':::'.)_' •. ~'.:)../,:,!.;. .--:~·~, .. ~j~o";'~.u""'. ;);~.:J"G:>:J":' .~=~~:;.'fJ-:::!!Jp'J-: gr:...:o~.o.r. 

conditions ,,~f'r'\Eu~o)d~llar~~o~~s. ".i~s;u~~LbY,~~ ... S.ub~id·i-:ry ... ~i:Ll l?e . 
• .,) ......... 1,1 ..................... ~t ... _,,....,,.~:.J.~j."" ...,<"':.J_. ~.~ .• .." -')r,..O;".~....., ..... Jvq .,;.o.o~ .~ ..... 1z.0_ O"~'~Jcr; 

there is no .. competitive 'bidding, ma1:ket for ,thes,e Notes. The terms 
_I ...... I j .... l_: .• ,_~.,,;.~,.) : .. :.; .... ~" ..... ' ,):~-,/"",()\/,:) '..J'II-.;;t: ::;.;; .. :):'~:}::~tr:::;G .~~r:":.'jt:f.:.r.r~± 

and conditions- of CPr National's. borrowing, from, the Subsidlary wi'll 
< ... ' - .... ~<.1 ...... ..< ~:,.' ~ .... ~ ;.,j.: '..I .ll-,~;' ::"f :~: .:;~ .;.) ;3:':'';; CL~ \0:' )~.~ .i.);":.i~:; 0: .(~ ~""';o~:r Z -:c<:"::o:J 

be _~etermi~ed,)~Y,.CP .. Nati~nalcand· .~~~. ~ubsi~~ary o~ the basis of the 
•• ... _, .. \, ...................... __ v .J .. , .. ,.~~, .. _, .• ~ ... I....i .... ~~I ... ... W .""'.J.J .... ~-.ic::; :)!,.,i ... ~[! .... ')!'"..,.J "i(C b-":).:fll;.=O!~;o:: 

terms and _ condi tions of the':.,Notes .... 
• ~)_.j~..J-..i' ....... ~; r'.!:!": ... ·.J0 .. '~:J.. ... '"...:~..; ~:~ 0:£:.crl~l:~''"::.cq ,:,= ;:C;:1;:;~;:":O:::':':J1. 

Because of the volatility of the- Eurodollar market.. CP 

National sta1:es it is impractical at this time to provide the 

Commission with a meaningful estimate of interest rates ,or other 

terms of the issue of EUl:'odollar Notes Ol:' New Bonds.. However,:the • 



• 

• 

A.82-03-53. RR/'1rUf./ARMlWPSC 

~,~''''I'I'''I~'''''\ ." ...... ' ... "....~. _,;~:..l'fI',.~-I'" "'('01'.. ....... ·::.,.:\.0 ".#~ .• ~ ... ~ ... r....' ...... .... 
•. .... ·.""-0 ... ~ __ "~ ,",.;.~ ••. ,.' ...,..) ..... I ........ l .......... ,~ ,,~,jJ ........ :.) ....... .J.:... .... t.:...:c. ~ .... ~ .. 1~.I~O,;"J ~ ..... }~f.vo~~rr ,..." -::0 

designed to result in an overall cost of money to CP:.Nat!onal at 
""'r~.::;: p~:.::::: ~._."~.'~):'.~;"~'-": • '~\\J-c •. \ =::.: ~:3e r' • ~ ~~)C~~:C·)~ :'-w.,!!:.o Ge~e~ C~ ~! 
least as advantageous as is.suances of comparable long~term d·ebt in 

. ,,:." :.,:...~ G\J ~:..-~':: J ~ ::'l"::·; .. ~ ~J)C:! ~~:-::: ( :; .. ~:~:..: l') ~ I;J'';/ ~: ~)~::= rr0C ~C: -:.i: j( '.~~l.-:~~ :O~ ::0 
the United States market .. 

:~.~; :~ v:·~' ih~o~lri~n~in~'" ;f~~tJ~~ ~~~~~eipli~~a· b~: cPcN~~ig~il~!9:y 
... ,,", : .. , .......... ;" ... :' •. , :...( ....... ,....:~ .• :"". ,~io ,> ...... """ .... _ O'f' i"·I,..-,-.y~'''''~''t·''''''P"\ ~...... .or 

... _ •• ", ""-'"'; .' ..... ' ........ < _ ........ - ....................... _,_ ·1_OJ,,\.~.i;J.".:J~;;j ~ ~vOrT '9CJ ~.\"'!:--. ?~v·)..:: ... !)d 
require that CP National quarantee'the obligations. of the· 

Subsidiary evidenced by its No-tes. 
~~_~a ~"r"-~oV ~~~~7 

authorization to guarantee uncondl tionally the~b5tdn-ryr-s.=--p'ajment 
~!~>.J~~.'~ .:- :.I;~-~J":·~ ,r.:/~· i~::, ., ·:~~l::::;~.;,,~'"'19:·.'::!;~. ~:~.::t!~ c :~!!. vI. ~crr .. ~~ : 

of up to $20,000,000 aggregate amount of principal •. interest, 
'-', . '.~" -- .. ,' :... """ ,.". ,- - .~ -.. ,'" ,."'. ~ ,., .. • ... r 

,_'1_ ';",';1", " __ '..- ...... ' __ ~.; -'_ ..... ..1" ... .I -:~y""':',':"'J) :,.:;.:,:~ .......... -.:J:-'! .~.J'r2:~~ 0: «"O,,:j,2,S;:~O:.j:'!l~. 

premium (if any), and other charges on the· Notes .. Such a guarantee 
_. F',' .. ' .~. __ .. I .... , "'f"");-"'''''''' (.'Yr"'I. rr""'l'rt'-",.~"""~' ."",~, ..... I".""T"" ~('". • 
_\.~, ' .. ,V,·j ..... ~~., .......... h.I'"t .• ~ l,~ .j .... ,.r, ... ~.- ........... r#v·~J'''''1 V\I'.j.,~..').~ (".: c:; :rr,~ft"\~i';' :rr· ti; 

is common in Eurodollar offerings, and it would be in CP Nat~onal's 
. -",', 'I'"~ .', .. '.... ...... • '," .. ~... .,... .-. '. ..', ~, • ,",... • ~ ,.. ., 

,. ,', .:1 '~' ~'.A. .'J-'J...- .I.:.!.rj~: t~ ........ ' .. \. ,>-')~):,.~(~: . ~)~ V;;'"':':0t'::.:r." :~~~ :;f~:t ~'''20C'(''\-::0' 

best interest to have the flexibility to effect the offering ,I in' a 
~ ,. ;:: ' .. > :.::'.):: ...... ; e .~ . .,.:: .~. "'./ .: -:: c :;; . .:: -: ;',: :>':~~i c.~ ::; ~.~~:: .!:"-'...: ~'.) :."':, ~j n ~~ r:":: b': 0 :.~ ') ~ 01 uow r:~~) r!O~ 
form which is familiar to foreign investo·rs. 

As an al ternat1ve to Eurodollar Notes '''~ 9?'o~a;.i.~!J.~~()":!J2 

"_:.. ~~quests < authorizatioD.::to:-;: i.ss~e-"Bs~l~,,: .and ~~IlJ.y~~/' ~!>entures. in an 

amount up<·'to.-;$20{, 000.;. 00.0 .";;,-:AljUloughl·C?:: '~!l~~?~~ e.~~<).?5>5.r:~.~:t~~en 

'.'.0' ~: defin:i·te negotia.ti9ns .f!>.r (s.~ch a:, ~!la;t~~n-s;. ..ht:-:;;.!li.1 })~s~iptz~ ~~~~H 

changed~market ~n~i;tions::would~~~~~ .~ ~~~?!1!l!: :~? ~~~3l-~~'t.~~b~!?-~t 

such a financing would be more advantageous. Although CP' National 

• does not propose that its authority be limited, possible 

1"\ t­-0.-
-9'-
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alternatives would, inc,lude ,a n~got;~ted, domestic private· placement 
"~::~~,.,¥ ~~~:,:·::tj:":~~:-~': '~.,r.)= r:~r.W" '("'.-:c ~ .... oz ,0::::; ~~U3\-!; 1J<i ~lrJ'O~" 2.j);O:'~ 

or a negotiated domestic. public o.ffering similar to thatauthor1zed 
- ' ....... 0·";: ,-" --- \r""C- .... ,' -,,,,,,, ,-W,_,·o "" ' .. " ,'" -.' '.- -, .... ).~ -_ ........... ,:,-.1 '......... ..:.;.;, ;"J¥ : .... ,0 _ ... :i

"
./..; .... _.!.,.. .... '.. \I ... J'7.:7';: ...J~::..r~.~!)-: 0:; ,:;,')::~,:';;{~.J 

.in.D.93496 dated' September 1.19&1 ,in A.6-0?7". 'Whatever the mode 
~; :." C '-) ~ .';,'-.!'.'j = -.'3r:o~ ~J.,,, C ... °1 -:-: ~~~~~;.'.) .>~, ,.'~ ·~/~~.Lr,,;~·~:: :'~;: ?,!:~ ~11J'O~.Q~\= t: ~ \·0:,2; ~~ ~ :: ~-;; C"); 

,of, offering. ,'.if:-Debentures were used',. the spec'ific terms would' be 
~ .=0~~~= R~:~;2 ~0=l~J~~: 

.negotiated .. at .... the time.of offering to give' CPO Nat~onal what it 
• .... i'.,.; ";";;, .. :0~~'·;·;,.'", I,.~ ..... '~c ~)~/,;,'~:_\::-~:'):;r;·o:) '::-J:.:>,-f"':_~~; f~/t(j.:;~r:r:irri:: :.>.:-1': , ,', 

believe~..:a..r~,.,t~~ ~~~~:.a~v~;~g~~':!(.:~~s.-~~ ~~S.~tcgf ~~h,! i,~r~vail-
•• ,.., ., .... i v ..... o ... .".., .. ~I.~ ......... ,.JQ ... ' .... _ 'J~..,/" ..... ~_u_'p ...... .JuO_.;b4 _'Y .J:'.;..i1 ...... 1.~-:..1.~'P!'i"'": 

..... ~tlg~}~ark~5-. ~?~d¢;tio~!,~\: ........ _''''' ........ "'~t?_· .r .... ~I-.""' ....... ,' ... :.~." , .... ,_ '.'_, '. '>~~'f'::J 
'" .t • - :-"...... ... ,l_~ ~ .. .. ... ~J" ~ .... ...J ,:J - "" .. ! ••• - <i-- -J .. ~ oil, ,. ......... "'" ""'" .... ...,,p, \. vi -...J , •• 7' .w .. J. J f.J .... "t/ _, ....... """ .;..; .. _ .... .r;.~'~ ~ t:., 

_ .... First Mortgage- Bonds . . ... . 
• OJ. ..-"', ... ' .. ~ __ ~._ '"' _ .... _ _, .,,; '.~ .... _~~::o...::.- .;.: Of:OO ~~ St"):! ;~~.': :.:.-'.::? 0: ;'TO l:- .:~~:; ~ -:crr=~z 

, Finally~ as a ~hird alternative. CP National,seeks 
... -; ;,: ::' ~:"t:; :~~ It -;-':'~'- =~: -= ':'r:: -: ~~ :: C:~JO~'!:' ~: ;::3~)~S .. ?;S JO':J \ O\)C>~ OS:,;:! 0:-' ~:;! :: 0 

. ,authorization ··to, iss:ue. "sell~. and. deliver a series of its New Bonds '.l· ......... >r\. ,......-P"'\,,.. """"'0'" ,..,. ... ' ·~o _,_ ....... ...,...,. r ,J' ';;\,-, • 

~ ""'.',' ","~.,-(_~ . ...,. .... __ G .~~l~ -.. '-~ .. , . .,.,~. :"!' .. .J:':~!.~" • ..,.I -~"'~~ ..... _o .,~;; ,\.II{:rJ~ ::.....:, r.{!Li:":~:~"':r~ 

. "f • 

• 

. ,in an amo:unt.,up· to.$20,OOO,000. Alth~ugh CPNational does. not 

:, -;~~~~~: ~~a~~ i~~ ~~~~~r~~y~~~_ i~~~:~~::~t ~~;~~~~~~ii~!l;O~~~~,N~; • 
d .--: .... :~:-: .... -:~):::o ':.);",;: :")/ .. ,:;:.~, ':) .. ' \~=':' ... ,::C..LX'J~·: ·.-,f;!:' ~:.v~~r.: 0: '~t?"),,!I~)~r:l ~:;.~~)c'" 

Bonds would be sold in a negotiated domes.tic private placement as 
.~~Q:~~V~; ~~~~~o: O~ ~~~i~~~~ ~l ri~l~~ ~~O~ 

. CP' National has done many, times. in the pas.t. Specific terms ,of the 
..... ;; ", "f :';J~ ·:J~~l: :~.L~~ '": .:.: . .:.:_~.~. ~~ ~o ::!~O _.: _ 0 ~o~ ,:,,:"! ~~ ~~ Z;:~ ~:: ~)'V;::: 1::.: ~ ~j~ 1)[:::: :, 

bonds would be negotiated in the, same manner -as propo'sed' £~r; the 
.,'.:" :,).···r ~-,-.. ~.\...- ..... ~ 'II - ~.~ -I.r-.\~ .. ~,," -,.')~ t'H'" ~ ..... '"",... ..... '"..- •• J!"\ V", .... ...,.V'f"I " .. ';..· ..... ~,I"'.,f> ..... ,(;,', 
'''- J .•. t ,_v '~.~-'" " ... ....,1 ...,.., .... ~ 4J ...... ,,_ .. ,.~¥-:.J, .. I ..... J ........ ~_ ..... ". ¥ .... .",~,.,J(.~.~.-,..,I..L. ... :..-I '\I,._ ........ ;wi'..,.~ .. ::: u.' 

Debentures. 

, Request for Exemption for EurOdollar No,tea:, Debentures,. and: 
New Bonds from the' Comm·ission' s: Competitive B.idd'ing:.!Rul~C_ 

N, ~: c··:)~.;::r::')(~N"at'ioria~states.:'that'):the~na:tu.'re.;'mechall1.C8-~~:and~::t1ming. 
. , 

~·-)()'f:;th~>-:·~oaol-1'a~NOte:offtting;·r'equire.ansexempt1on.~forv ::;-;:~'or:r,t. 

appi1.can:tts~;tssuance of'New<Bond:s :from "the Comin;t:s.s:t·on!.!s 'compet1t:ive 

:: b1'dd'i:ni 1:Ul:ee;t'8.bl<i-~he:Ct by io:;;38&14:">'datedo J'an~a'X'Y l5;-.::;J,94·6:; :-:~a&-1:-
.:'. '" .-. 0 ~ ~ .'-'~.'. ,,'1. \.~IV-· ,.-f~ .. ,,'." :~O.~ '"":.~ .:., .., • '0'" ~..., r" .- ,.,. ,~;, ~'~ ,'" i" - ............. )c" t. ~ .. O.,T.. . ...... _ • ';I.. , 
-, - ..... ,.. - ~-.. -- ... - - "I.,a,.; __ 1'~"~...J ..... .t~·"'''''',_ ~l ..... f""~I ... ~ ~ •. ...;' ...... :... .,,~ ... ,~:r:;''';I. .. 4>::':' ... ~ r .. ':)::~.:! 

-.~ --10- • 
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amended ~by ;D;.;4'994&;i:':D. t5SS&;J,:.a'nd:]);s;":90S'!":1u'''!Cs:s:e 4:7.6'~; These 

deer.s::tons-~ceont'emp'l:aeed:that. under Jappropr,tate:.c:treums:eanees>:,-;che 

CotImllss!on: will~'~n<>t: requti:e ':eompet'itJtve,-;btdd1:ng':lc:;. 0~':' . :;-);";':[;:.::: 

,):' ~' .. :';.:...':: ASJ d'es-crtbed.::a:boV'e';, the .a.literest ':r,a:te:allocotheo:ctems.::)and' 

eondi tions of the. ~No'te'S-:o£fe:r:ed' ~by.;:.the::sub$:l:dfa::eyt:m'\l8:'b:;.be:"':: ::-~~'.)a:: 

dete'rmin:ed· ':'7on ;-:.g, ·~negot:ra.t:ed, !',basi;s :~beeause;:. uu.:bfke ~the ;-:domest ie bond 

, ,marke-e.?:there :::is'~o: comp:ee!tiNe,:-,l>iddtngrotn tlre-:Eur6pea~ ma:rket:f¢r 

the-:'Not:'es~'''::' ~Als.o~:~',if:-:the ~New:;.Bonds ~e:us:ed;cCPJ".Nattonal :m'tls.t,:~ .~.l 

pr.-ivatet.y-::pl'ace,:.them ,on,c& -::negotiated; b,8:s.:l:S-'~·::wich;;;.the~SUbs-i:dbrry;:2 

Un,les$ :-the ;:Commi:ss i'on :,..authorfzed au : exempt ton from·': tbelr:u:&e-;. cCP-:; 

Nat;.cnal:::wou).;d.: zbe'-:pre6l'Uded r~from· ::par:t:J.;ei-paeingE.inLthe EUl:od()ll:1:a~ 

financing8-. 

~~.:,,:.:ooo~.~.:2In· san '-D~:tego)G&s,::&qElectite~Compatiy!l&'::D~9!' 984 dated', 

'~~uly ::2>;> ,:1::9'80 -"'in' ':-:-A~Y'5 9'6-3"3~~::: the S)Comm'tS'S:iou' statedl that ,8 tt 'lWoul'd (\gr ant' 

an: cexempt:ion' :from(i"-eomp'et:f·t ive b-td'&l:n,g !f;~)a!::eompe-l]jtrig showing rrts 

,~ .. :made;(;t:na-i an exem'p:t·ron~j~'woul:d·2be- :rin:)the r..bie-&t '):t'1l terest cof 9tllei l' r,; v f:, 

.: :ut':i=li 1:'y' s: ':ra-tepayer Si.,? r;. cr: Na e!ona"]; ~)bel teve'Sl ;,tha"t I:, the ['Eu~odoil;l.ar ~ 

·~"Note-:Of£er·U1g;;o':t's'::l:n~othe'l.bes't(1'tlter:es.clof,o~es2raeepayet;s:'::becau8-et.the 

.~::. offering: ~will -:resu!t, ~:tn' =ati ove1:a:tl: cCos.t::of ::mone.y.p ~to>.;:CP't.,Na o:oonal p 

at) !-ea's:t\ C'as~ :advan:ta:g e'Ous~ 2.&8. tha'-e: .:::o.be:ain-abl:e: £:r'omr.c:ompa7:ab-l;e ~:-~~) r':r 

:-comp:eti:tively·,,:,o:l:'<1· seeu:rtt:i:es: x:tu:;-th~=dom·esltte:.mal:1cet':: stt ~lbo~l::: 

provide CP National a new aourc:e:Jof:":eap:tta:l:;-:oqcro ;rr~ rr~f.w =~';".:c£'cr:: 

I, 
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,) .>. ;~: It 3is. important; cthat CCB :--Na t i~tl'a'J;' .ha:,-:,~ ~~s'S \(,1:.0 :t~:!)::':':"~~ 
, . 

market.. The ab i li:ty. ::'to' cr ais'e: .;C&p;1:tal ·_:in· r.;the: Eur.op:eaDJ mar.ke.e: ;:g:t~es 

,,'~ ',CP:~":'Nat1ona1: ~ddtti()na:l :flextW;ltty; andcavai:ila.1>1:1.i~ty.: o,f~ funds to 

meet its ccontinn:i"D.g :..'Ueed <.£or.:ad:cti 'Clonal!: ccapd;ta:l.) r::. 3: 0 ,:~ (,:0':: :; ~ ;) :"':':):: 

: . ,~.' ::;,_. -: .. ,:,;·:'\The;:Euro'pean and~dome'st:fc:::;cap.:btaJ:::ma.:rkets :-ue-:o£ten):;::.>b 

:::.affec:ted- by.·:;,dtffereut econom'i-e .;:ancL·,,'po];i;t&~~ forces.) ::~Aeco:~d~ngly • 

in teres:t.:r.ates ;',and·:;other. :.;te:z:ms ::~andscond:i t:l1ons: l&~a~tab le. r.:1nr ether ;-;= 

'Eu,;:opean ;:mauet: :;are ~ '~oduriug- certai"Dl;.peri:od:SI. ('.1D.ore ~av:o.ra:Ol-er:.than: 

, those ·:,avai lableoin the':domest f::c markee.i:- s.;'thes.e :!peri"Ods t>r,kno:wtl,,:as; 

few days or, for several weeks .• 

;) ~:\:' :.;: ~:c:f' ;Na tiona:l::o:~ontemp l:aees' 3,part.i:.c:i ?8;.tt1l.'g nin: a;-:Eurodo llar 

:.' ":Note jofferi-ng:during :one ~ ;more:~-:thes.e:futux:e>~l:.nd~w epe:riC?d:s"'( J..:...'Sy 

cons1l1titlg ~tth .::iD:ve:s.tment ~nkex::s:' anod: ::;s.ur.v~yJ;n~oin:ter.e.s!t:t.~&,t.esjl~ 

available:.:on:·both~t:he :domest:tc ;,;andc::E'Ilx:opean;cmar;k~t:~ ~ Na.t~n.al.r:Can 

dete:cmi'tle .:wheni:a :wixldowvi>s .~avafl:.abJ::e-.,,,% Bj') act::(n&:cCJ:~'Ck:ly>. ·t~ le.~f:e,ct 

, . ".::; an· ~.:of£et:·i llg~~f<::the -:::Eurodo 'Llar. ~-Note:s' .' :CE; cNad:onal ?,can.: :,:~a:is.e: cCaP.'i)~.al, 

. i:n:.the rEuropean .m.arket :a.t :aofavo:r.able ;l;nte:x.;e$t:.iJ:r:&t.e.~ .. uSii1?:~~ ~~ome;. of 

these ::wi'Udow,s:oi;n.rthe EUl:o.peancm.arke::e las t:!.o~y.:::a!r;s>hO:~t:fpe.r:i~ O;f; , 

time'::.:CP":Nationa:l;:mus.t:ha.ve,t-the;:fl-.ex:$.b.i:l:i:t~:)tO: ent.er=,:the::E:U~j>e:an 
I 

- ~ ~~12-
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The Eurodollar Note80dolno:~nee~to2be3~es±8~~e~r.w.ttn 

"'~'-;the::"Se6triti~s')ana:;'Exchange Commfsiion~ .c'~Without=tlieq:eime 

:':eonstra:ints iiormaI:ty:)imposea~:'by":the'::re~stratfon~bthe Note~lssue 
can'~be:plaeed=in:va'-'relat±vely"~Sb.ort:)perloa:f,of t'1me,:~nthis,:a~il'1ty 

to'Ca£i q1:i!cklj":wo';:td -;alilow~)CP- Ni€f:ollal")to "; ach-f eve' thet'be'st£.!riterest 

rates available at the time' .. 
• 

:,';:;; ,~, ":'::::':SY'Yfia,ving=CP.'::NatfonaJ!';s name,::exPosed'Oto.!~fnternational 

markets i:;cp-~at:fonaI:~can;':be,::properly".::positionedbfor'):t:nvolvemeri.tZ!'in 

. '~:(ririOvat:t ve and";econom±'car)forms S.ofi'f:triancing:: tha.t:m8.y~be '::made~ro!) 
" ,avi..flab'!ef·:'·in ·the:;£uture·-;owith' ... ·Europeari~·investorslana.sf:tnanc1aI.:: 

-;.::' ~),":::, ~:: );,'-:CP Nat!~nalr::'bel!!eVes'.::that.i:Eurobond~fi'tlancingl i80 a proven 
i 

method '~of :rais :(ng-=eap:L tal~for::)Amer:t;c8.n:1 co rporat·ions eeonomlca11Y. 

The 'Commi'ssfon hAsveneouragedOCal!iforn,£aliiti.iftfesCto exp-l:ore;?,:~IT 

inr{ovat'ive:f:fnanc!~g methods to ::giV~'~ ftiOratepayers":: the lowest cost 

of money'-'ava±J:abJ:e~c:~rri~furtheranceOof"~tllatOgoal~lCpvNat:EonaIl':has 

en'g'aged':'1li':.ai:i::eXtensiveoeffort'!to:;):tay,::the::,grounaworkfifor~tli!8~Euro-

'c' ·~doi~ar~ote·~:offerlD:g. thro~gli,;:corisulta.tionr:Witll;:C!oydi;Ban~6 :on 

-~ ~ --, 3-
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Debentures,> and~First-Mortgage-Bonds.):,: ci: ~;"~:': O~0":t.<~ .:-..-:::: 

'J'~:': .CP-~,N~tj.9,?-a~ lsta;~~:: ~h~;:=;t !.~;;~~;-~3t~'1~e~;.~ ~~~::~t;~e~~~res 

or:, its~~New B()nd~;,;i;t::a.-:~C?~~s.tic~pr~~a~~0P~~~e~!?-~,-r,;;~ ~'?~;~':/?~~~:tdo, 

.. \·so.: if:;' it l' CQnc~ud~~ 1;~a1:o1:~e=C~~p~yv~<?u~~.~,,;~c;e~,v~·l tc;~~.!~t ~~-e~;; as 
.. I., ~ , .. 

:.:: ;; .. fav~r. ab.lecas,:1.-t:)wou.l.clr:r~c .. eJ:.·.·v ... e ... ,...,f_r_o .... m.' the other"alt,ernat-ives., proposed - . - ~ - -' -~ ',.J .• ' ___ ., 4) __ -,,, ' __ '''; __ ~ ,":J.,J ,J ... 
... . . 

in the application. , . 
• ;);nlJ' ~)r.r.=' :.;;.-., ~)lczl.r~~~J'b ~~I':£~~ 

.::.:":?: ::: :~ :-:::-CJ?-,Na t;i0I?-al o~~liey:es th~.G~.l:.~~:i..~-i~~t~r:::~o,.£~et:e:rmine the 

:- .:.mat:ket .. :and::method!.)foI:l itso~r~pos~d-::~inan~it:1g'~E'("'!; 1:h~nc:th~<-;=~~);,,; :.~' 

constx:aint:s\set:::forth:'7in!iit8:appli~tion>~~wi:lloena~~;. ie;j:to.'vo'b:~in 

. its;necessary:::,financ1ng.::at.c~t~e':rl~west'No~erall:::cos:!= .. alA~Co~d,i~gl~~ 

it requests exemption from the Commission' s competi;l,Vie'J:~~#~~i.: 

:.,,)rul~ for]; i;ts.::p~oposed·~:fi'tlanc:ings:=i'Q":)fore1gn.::capi tal; m.~rkets and for 
-. . ' 

. ~:ts;~.proposed f1nancingsoin~domes:ti.c,;capitalc.:mar~e1;~lt~r~:~g~IJr;:;,:\~ 

negotiat:~d p~bli~::-off~rings.,:o.;-.:~~go;~'~t~~(.P~;v~~~ P.;~~~~~t;~. ~;::­

:;, '):. = ?·),":O.: :~:rl:lis~C~lI1~i~~~on:~a~.,. .:~r~l!l ;f~~; ;~: :1.~~.~!~~~1!f;~~~.vB~~l 

,:con1:inuil'lg:i:vali9;ty.:~;o;i\i:;s::~O~l'P~;;1:i!~:.J~i~~ing~)~~·!!:cv~eX~~45Ir.:r ::0 
*:':: p~rs~~ec!.) th~;c)a~!",j';~;~e~~~l ~>, ~d~~r~~s~: ;0 ~) ;l:~~~ ~~~q~f.r~e13:'~ir::a;~~ 

not. be)\'~~:;(t~!,.:p~~li;~ .:;n~~;~~~; ;jp'~;;i~;~;~y'. ~;~,:;;~g<)~~~~s~~.Q~igh 

interest rates and volatile ,mark~~o~~~~i;~o~~:,;~,;~i~~~~~~-::r.q~=~: 

public utility securities. 

,,~ -14-
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~ ,',:; , <:'x:· 1:t{-itso; ~~pp1.£cition'); =Ci Na"1:£ona:f1has,0a"dv:I::ecf:Us that1t 

1~~dd's : to:' '~~~rif:t3~~ci!2s ~-idrefgd ,~cidd;::cr~e:t:tc)'tf:tD:a"nci.nii ~thiough2. '! 
n·~go~t~ra'ted-:-:p~bric·~'dff;ri:.tii;:[:atiJ rieidtrated':'piiVi.ti::·P1-;acemitirS'~~to 
t1fo:i~':p~rr(jds"'i~r,';;hicb:':::tt ibeiie;;;S::;tha~1.2~2ar?~o~i~in:"rf!na~2!ng:On 

:.: :"te~~s :~"'cf~~~n~:i'ti~ris :a:t ~e~stl'-:~ =f:v""oi-abre"n"a)i'~ouid:~e ;4va.tl:a'1:;;l'"e) 

through competitive bidding. We do not believe't~2U~ Na1efon~ 
shoufd:ibe;"~pre~i';d~d fr~m~ ::do~&g o;;2F::.J Ac;c-:oid)f:rlglyr;cw--e ;t.tll grant CI> 

·N~e·rdn:a1. r-~; :"r~qU'~:s·t'::t~ ·:o,;ea.'iri! fi~ane!ltg ~iii~tl:ie ~anne£;outiili~Q';in 
the": ~api>'!ica:t:iOIi. ": Ve: ~~-li' :";8:J.s6" :-~uthc;ri;,ie :'CP ;:Na-i£onar2to'1lu€i?l:.:rze>~a 

. ,.', ~.;.'~:.::: '::"':-Becaus:~:=the:'Propoied cNe~':Bon&s"!'\or:~~]j'ebetiture8~ may. *,~:SOl.d 

:::'¢~: ~erm-s: ~h""-i;~h'w'il1?rb~-\iie¥ot:fa:ted-laftei J'iJasuance: ro'f' t)ili·il<l'eci.s!fon~ 
~d'b~caus'e: "ot·Ci'~Ncftio~af"~s::coticl:urlon:calld:·~e.ifef-: tl:rie::t'he' ~J::f~ 

'., -s-eeurlt fes<Vi:lf ~be:' :so'ici ~'ii''':i> :~co\ie;:.as';, ::''fo~ ~ i~' nd-e:~'loW'er:~r.tttan =WoUld, 
.' p~evaif'~f~ 1:hey.:weie~ ~6-\;e~o~:tdlcat>":c:omietl:t'ive> b'fad'i1:ii:ve>=a:r~:~':"of 
tl1e' :op1:n~ori: th~£ ,ap7p:i.Y'1ng =tb;(i Co-dtm'i:ii;;fonl'~; comp·~t'i~iv~~tdd;11lg0~ 

, "cr~:q:~-i~~~rit:s"-~i '~~~ri:cri tI~~s: =s'e-i'clbitif' :til} 1)-. 9~-:';:'.>{i? thi's:'-: -):.' »~"r 
proceeding~ may not be -:?ri=ib:e::be's~ ',jiii£~;e;t:·~6frCi~ae1.?oTii:"J?-::or ~)fts 

~ ..... , ;.; ... ~-,-;: ""'j!1 ' ...... ;.. ~;." ~~.,:'7 :j""'" .. ~ .... ~,,:,~~. 1!" :"""'f).-,~.:"T'/f C'\ ':f,.¥ .. I ratepayers" • .'·Tlles~e requlrem'ents ·a.nd·-c'on-d'it·1:ons·~may ·llor·operate 'to 
eri'iu;~Cth;'t ":6> ;N:a:t=io'ti~, i;;;;'i;' ::i'!:;l:;;';'i2~i~.odebi:'Vou,l?d"<b~::;'2~til.~ 

-a~--15-
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_. ~ - r-~ ,;"C~.;~~tA.~~~~~,;-.i~J:>~~::P~ nR:ti.c:~.:S~~S f.~t?-';$i~~: p~~t general 

r a ~~;:..~~~.~e~~~~~ :R.~;~~r~ ~ ~~~:} 7~,,~mn~l~s:~:~r: '.).:r.:~e :?:~-:att~~~~:~~ev~s ;f'l[;~~~~ 
r.esulting, ~int.er,est. :x:ate:,~d. _co s,t. o(mo~~)I: ... ;o.~'tFle .. c:~m.~any': ..R1:1,1 r"!?:e_ 

... ~ ~. '- . ,., ..,~. -..... - "': ,~ • ., ~ j -.. T \... • ..... "" ,~ J..> __ >..,) ~.I.J .,.; • ~ .); ~ J,.:, of .. ,.~ ........... _, ...+., _ v :". ...... _ '" ... ~, ....... 9,.1 ."..1 .. "'rI 0 ,\~:.;) L .. 

' ... cl,os e,ly·,.scru,t.ini,z ed, ,.and. ,may: ,..r.es:U,l;t .~ a",d,is.al.l~~~nce, ;0,£ • ... 1n.tere~s:.t ... 
... ,. ........... - .. . -J~ .... _ ,.--.~..", ... ..) ,.'.r-' __ .~.,."jo"'" ' ....... ." ~/~ .. ~, .. )C _ ... "'~.,,)""""4~ .• J .... f· .. Dv..L,.4.:.:j\'i ~).t3~,~il .. .J 

expense, U .Jt ;.,i·s~det.erm.ined,,.,tha,t .,the ... ,co.s.t . .o,f ,~?ney.. r i:n.cur:ce~i' .w.a.s .not 
.-.r .... _., ___ J •• , •• ,."'" ....... ...,,~·...Jw .... , .... ) -1 ...... .....,. .... ..J'oIr,..-. \'0).;' VI':'.':;-*:.J.J.. ..... ~J .·~H,().,.._ .. =>~;.v.:) l.I(th -OLti":~..I 

, " 

.•• ., ., _co"' •.•• ~'Ihe .,Comm.iss.ion,~ha\s, \l.'rge.d' ...,u~,i.lit,ie.s; t~ ~,see~~n~~ anet, .. '", 
...... ... /r ... .J ....... ' ...... __ ........ 'ft "\. ... ,(: ........ ..,.Ii·.,J ... _r~ III :"';t,., 0 ...... V.) }~ .. v_ .... ..,.J:)\...I6yf" .. :.J'..J."",,_ ,:..Joe, .:> ..... IWC~f.'~I"-" 

innoya,t.i.ve" .. fo,rms: .of .f,inancing ..... ,"the, Revenue, Requi'r~~'e:nt,s.,D,~yi,si9n 
,.- "' ......................... ................ JJ..J ... "- JIJ..,J " ...... :~, .• ,,~ . .) ... ', .. __ ...... I:"..I\""..J V...J '_'~1..j~; ..... ,_ ......... ~ •• o.j.b'l,J. 

c~~~~~:;i~::C~:~~~~o~l:::s .:~.~,l}:~~ :'~~~~;l~~~ :!J;.b}~i;.ty .~~l~p.Ja::~e~}nj,d: , . . 
foreign capital·' markets may enable it to obt.~~~~oE~ ~aJ~o3l~b::~~io~ 

.. . 
:f;iDanci?g. t~.a:r~::maY.",:b..e ,:~v~1.:9:~le;,.:~? c~~c~~~~~.~~t~~!;"c:.~p~i.:tal markets • 

. . ~~~~:r,~s}:o~ ~~1~,~,,:~,~~.;:~;~~~~.1;~;~.~::~~')~~ld~<;n~~:2~e :~~~~C~~I~~~~ ~~.:"om 

this m~~t,~::; ~~ iDAvi.,s~?;:(~c~~~ :~?~x:~'~::~:~J;~~~a;t}o .. ~a~~'~~J;:?.,;,e.;.~ie!,:::, 

.. :t~-i~::m8;y;~:p'~;a~~~ t:~ ~~~~i~r.n~~~~;:f~vo,,~:9-~l:.~,~~t~s.:lw,:i .. ~Sa;:~o~~~~~c 

'~r~~~~~: "P~~~C:~~~~ o"rf ::t:.~o};i:~~e~;p~~1.f~ S~"f~~~~8),;..th.a~;}tl ~c01':.~?~~th 
I, "', 

~e :~r~~~~.;~~ ;~~~~<:~:n~~!.)~~<:':l~~d :~!~e,8~~t~!~ .. :JC ::oa· 'l'r;m '~r: ;'~~)"":)').~C 
... if '~j ..IIt ........ .o' .. 

_., , •.. -~' ~rl£, ... CP" .Na~ional .. i,s;sues· and .sells .. its New Bonds or 
'.' ~ .,.. .,. .... , ... .) ..... '", .. ,-', ~ I, .. : .. j,.. ..!,., .. v ..... _ ..... ..; I ft ,~..J ~ .. \ ~ ... '. ..~,.J ':'::'J Lo:J. .~~ .t .,;,. '..: ;.:>'",)-;, ::.'~ ::11:.!.. • ::! "':~) " .. :':;.'.q'" =!:~"::' 

D.ebeutur,es :.,bY".lDeans "of_n~o.t.i.&ted· p,ub,l,ic ,o.£;f.e-r,i:ngs· {'or ~n~~g?tiated 
.~ ... ..., •• .j .~'-' .... • ........ ' .. /~ _,-,J..., ..... , ....... ,,-.1 ·.-j.~.v"", .... \J .. .) .. l..\~ .. G ...... .f,.!J.O.!.~~ .... :!.....:. ""~."'..,I ~)·;";.J.J.r,t~ 

private' placements in the domestic: or ,.E:ur.op.e,an ..... m.ar~et;" _we.c~l.l ,.. 
• (",.), •• 'JL40.01 ..toV .<L;..V..,) ::.J ..... ,..". .. ~) ..... 4.)v,(:.""'" ... GCl j1Ao 

require the Company to provide us with a showing: of why ,it bel:L¢ves 

,:. . -16--'-' -
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the resulting interest rate and cost of moneywe~:~~~~tQ ~~v 

advan tageous :tC;',) th'e? 'companY" ind: ;i:t8 1:-a:tePiyer-s~ l :1'We Wi 11 require 

this ::'~ho~ing-:' wftnln 'at. :re8.so·ilab'l~ t>erioCl~ 'aft~ th~ ;1s{suran~ and~~ 

:; ':, ,::;:0':::'::::;, :ta.-t:e= in">:' 98-2 .,'1e~·Na1:ion'a'l~::·propOs.e·sO:e~(ene:er ;111:tQ."':' ::-:;r~= 

negotiations for the sale of the"n1lmb·erl.ofJ:stiaresO~f..!:i:t'8rc:Commonl 
, " 

~. c,_., ~ ...... : ... _ .... '_"'~""'_I _~ . ..., ~ ...• ..,_ ~ _ .~·r,; r~ ~ ....... ,,. f,': ..... ... " ......... ,..,.. . 

"'Stock~~ $S'"par- vaIue; to"'a:' -group'" of' Underwrit'e't's;:.J~as ,'Would produce 

uP~.'·t'o ~ ~~ '5 .()Ob~ {)O:O% itl~ prorcreecri: ~. TIl~ ~:rnit:ra-l: 'pub-'Y1?c) offerlng= pr:{~e 

of the 'shares wou-i'~be :d:e~erinfne(l5·by :agreem:en:t :t>~twee~ CPdNa:t1ional 

ana: the=: UndeM:i!te:rs2' oil31theiba:s~i·sj~f.1' ·r:epo::i:ied: (prt'~s. ~()r:: <tuo't'a:t1ons 

"f;' 'the-"!New= Yor0:St'<ie1C~ £Xeh:a:ng'e;~(imm:eClia:teiY.) pr:to:r') :toi th:e;:· ~trbJ:icn 1 

- "offering,~ : The ·1n:tt:iali: publ<1c 'o:f;~ring '1>r:1~er ·Per.>'s.hare :w!u..:;b~,:: 

based on·.;the-":~repor't:ed:; 1'a8:t :sal'e~pr:iee:Slor :th~~ repor:eeds;l:a~'tV'asked' 

price:.:. CP~ National S:wi1:1Q'en,ter': .i.n;tos:an,;unQ~rwr.tt:J.ng).ligreementowith 
.' 

the:: Underwrl:ters'~ provi dlrigO£orrI:the: UnderWr,1:'ter:s:!. f·1'rmi' comm~:tm:ent to 

purchase':: die ~-stock':: a:t;:· ~= pureha.sel priee:~ per:' share'": eq,ual:? to!:.1:he: ):.;~ 
iliftialCpilbilc~)off'uiiig,> pr:tee~ le.ss!J an, Un(ferwr~i'ter~ S,['d'i'8count~~VF.The 

discount will be determined by agre~men:t 'betw~n 'ep- 'Na1:i~nal=(anQ 

the Underwriters immediately prior to the public o,ffering and' 

will be based in part on underwriters' d'iscounts for publie 
\ 

offerings of, eommon stoek of iss,uers similar to· CP Na·tional • 

-s >-17-
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,,",; ":::::,7, .:.: CP ~,ati~.~.::s~F~1::~ :~~ti:>:~el(i~e~;p~e,~.:~'e8:!= t~~~,~!:!~!J.:~o£. 

we:l:l~ as:; an:: eq.ut.ty: o.ff~;ing:, l~P.l~) P~9y~~,e'J~hA~ ?-~It?~.~a?iY..':. ;~~~s :~,~!?~ 

partially'reimburse the treasury for capital expenditures b)T~,l~';.z 

applying the proceeds to repay a portion of the~~~Es~~~~fn86~~~~t-

improy"em~n,ts"~ <t~ ,1:t:S;~ pt:i:l i:t.y.::::P:.l:a~~ :.:. 0 :).: c.:; :',.: = ': 0 ~ c~ ~ 0:::: x • ..:: :J 0 :~") r: 

:~: .' :: ,) ":' .: ::" ; ,0.0 ;Deeember·. 3. J . ..., ... ,1981;,., cp;, Na,ti onal t:e,po rted,~ unre im'b:u;rsed" 
-< .;.... .I> I( ., - ..... , .. ~ ...... 1. .. - _.--"", .... """"v,...t.::.o J..; "'_ ,-." ...... 0 ..... ,\ ...... 'fI' (>i~''''';..I .. t....., 

.. ,:c,ons.t~~~ti:o:n:; elq)_e:n~~t~r~.s.:. ~~ .$,2.] ,4~,6::~9:9:9~c: C~l N:~~:;~~, e~;;i~ye~t.r 

.~ ,.;tha~t::;.tbe:;. propP:se~ .;f.iD&1lC:i,tl& .p:lan):f~:r"r,.1:9:~ p~oyj.Ae.~ t8!~.~ ':1;';= i·:O 

, - al.te:rnat iY,e ;fO:r:rD-:. 1=>£.) ,d~~t::. .. f::tn~oc.i:ng..~~t:h:rp~g~E~~~} .. ;a,~ ~~·~e.~: t~E is 

in: .. th~J,bes<tj i1l:ter.~.s·.t:t 0;': ',i:tsl ~.at.epay'~,X:S:-f:b:e:~au:s~ ~h;e';!',9',ff~:ing{';!'1i~.~ 

resul.t.:.in ·an:: .. oYerall::.eos.:t;: .~f.::mo.n:ey :tol,CPc: Nlltt.i9,nal ,.t~at. i~~at,:.~l~ast 

as/advantageou'$)3S-; tha.:t -obta:ina1;>le:::.1n :the.: dom~s~~c,:ma.:rke:t~ :,Iund 

~ :: a'dditioll', ~th~:equit~ of£er:1D&o~;:L.ll-:;improyej:·CP1~~t.:i.9.nal'~:s. d'eb:t~t t~ 

.- eq:ui:ty::-:ratio-.; in accordanee~withr1:the·()~o~mi.ss.io~~s2as::~ell!:)as.:;CP.'ri: 

Nat.ional~s:d,e~re-s;.;~:::CP:)~a.:t:i~~l!:.\s)t.&:te~tJla~:,i.t~c~~J~~!=1'Y~;'''~!~~~~' 

.' .... have:~.·cons.ol.id~t~~.~omm~.!l ~.9.u~.ty.: ra.~.i~,~ (~?C~~-;~e:)~;6~~oE~:~~~' 

debt);:. o,f:: ~O% .by .the..r~n~ 9:~~t9~;.::. '{C 0');;; r!:-:~:!)~ ')0 ':l'::w :('!~o:>~:~b. 

• 

• 
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, , ~, " r" ,- ,= .-,' :·ep:"Na:££on'a"1 :7"es'tillia tes ':tnat: :: !.ntemany '::gen:er"ated' .1funds 

will ;:.provfde ::about;SOX °ofCtiie::-:' 9'8'2 ando1:9'83'n:~:parent ;-;oril!y) • = ~,:'"!'};~ 
cap i tal; :experidi~es;,! :~Thus~ ;: :cP-eNa t:[ona11 r::ant':t cfpates~ t:tlla e '::>th:eO"! c: 

proceeds from securities issuanc'es':~w:l!i:fcDe rieeessari; ta4iel:.p.~:Ctr;. 

meet its' '1:-equi"iemen€":for : external ':fin'4ncing2ori:[;S: =p:mianent! basis. 

'."~·:ci -Nat'ion's.); exp~clti; t:~l~t j'GSTCCWil:i ;~8ep:a:ra.t~ef:y ~f£nance- :f:tsrloWn·n~;: 

~e6nstru~ti:oli-prograin~'S ~::~;" ~,':::):-:~ :;:'l':0~:;<~ q:) .:~·)-::0:;r!; ~ll&JC1 

The Commts'rlon ·--s'':Revenuf?::Req:cr£7:ement's '<DiV1:$£ori'"1las r3:':: 

'~:a:nalYiedr~c?':Na'ii~onaJ:'::s c.eas1i'4~(l1i:l?rem~nt"~foiecaS'eoand''-has. <concluded 

, ,that ;'the';:prop~ sed' -: 1fiiilianee ca1id;~s:8J:e ;~df ~!8eCUrf.t£es':J,!!$.cneees$Jttiy '{t"o 

help CPO National meet forecasted·.cas1icreciutrement's~ (jTh~:D'i:v.is:fon 

has ':a'l:so';~e'7't~eo,;'~CP'r'Nae£onai:,js~~'1;~g:Z-8;3:QconsirUetrori'r::program and 

has concluded·tb:at~)t~e'-;:prc)gramo£s;.;.c;ec~ssarYJ~£T1le,(Div:f:s.:i?onl":re8'erves 

the right to reconsider the reasonableness of :anY_ap.e.cl'£:fc,~:co:gr.am 

and construction expend1~e81:-:itiOfutUre;r-raee':-~rocee'd'irig8 ... ; 

.~ 

, • CP' National, a California corporafforf';lc5pTer"a~)es) a$::a:1': 

':'publ'f2lui':r::lity~m;d'er~tlie;:juit:Jdicifon~afGtb:i'soComm:is~on. 

:j')'::;, ~r :1:";- : 'CP::Naiional?~1t8:s'=ne'ed''':foi exee-mil? :fUnd~<1for. t~r-pu:rpO:ses 
'iiet '=forth' ili~th~ appir2atic;ti2 ~;.o':r;;; ;;::,:-",;)~o':rq • %~::::o~':!J~ ')2'".1:i~ ~=Q: 

3. CPO National' s pro:p0'8~d'~:I?ssuati2ex.m&~sa:re~of £ts.~~:.ri:) 

Bonds, Debentures, and Common Stock and ,its guarantee of Subsid'iary 

indebtedness are for proper purposes • 

-c~-_, 9-
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.~;; :::.;:-;4.).> :Autho,~;i~i-ng.r:C;~JNati~n,al ~t~, ~-,d~1;e;;m~~~~ot;1;e,;,:am.~unt, timing .. 

market, (~ex::ms::and ,:,c:~n~; ~1o~s:-" .eI:~C!- ~m~;~o~oo~C~f;~;~~g ~)~~~'O;~s ,: ~:~ , .. ; 

propo~s:edi~f:inancings: ;~i:1;hi-:n.:-:t;l:l~ ;"c,on.~tra.~;s s:~;-:f.'~~~:'~9t1'!.~:: ,t<;ll~~ 
. ~ "" ~ 

, , , appl~~ati~t}.' ~s~:in.;;h~' p,,-;b~;c;, ... .i~t;~;e.;~~~.: ';~ :).;:: ~ ':::;.r::,)~~:", • r~(I::; ~O:":':0'::(-: 

,. ;:.: ,~, :',t;;' ~~~;,:E?t~p.ti:ngc~:-~~:;~9~1'~~.::l?,~~?~C?}s~CS~1~~'7r~,«::~;.~~b~~:: ~ -: ~l ~J ;:~ 

financ;ing~ 'f.;<;>.m, ~;~e ,,:~C>,~~~~<?n::~ .:~o~1Si~~~,C:: ~;~~~:;~ ::1:',~~ ;,~~~~:r.D;::.the 

public interest. 

i ts ;:l.~1l:c.;~'C.8:; .::b.y :~e.~~::~; ;:.~,:.:,c~~.~;;~i~e- r~~;:;~~~~ . .) ~j ;~-:: 

,~. " :'_::.. ::' ;, .:~. :':;"~~ r~~~~y.,~, ,:,f~;~p~;;~,> ~~~, ?;.~b<?5£,.;o· ~;b~' £P~~C!c:~,.';~di:~r')'2~a;~~£?r 

)?y "~~ ;.~,~,~p,os:~d :::;,i.~~;~s :;s ~:,~E!..-?:s<?:¥.b·~)$ ,-5~~':l;~r~c; ~;<?'lS ":~~ ;~u~~.o.~es, . . ~ 

2. The application should be granted to tt::~t.~~~~~~.~t:.~o:rth 

in ,the orcLe'J:...·~b.icb.. .j:C>llow.s. .... '" ",~, '--c-:" ;. . ,,", ".' ~""'o" .. ,~., c: .... " .. " .. ~- ...... " .. ~.~.1 ..... _~~.+ ... ...r .... ,,_ ... _ '_."I..,.I...·.JY .. ) ~.-.,r.J. _"".Io-~''''' . .. ~ 

• ;"'J~~ .::~r,~os.t;~::s~Su~t:~ ?~~~;~~~ ~a~~:=f~l)~~~w1':;1~~~~~c:s;r~~d 
;', :>~~.~o.n~~~ p'~~p~;tY.',,; ~;: .. ~~<?; t;,(~;::b~')<?B;t-?:'~p:'e~:..,~,)5j:~~' qfs ~-:~uired 

for these purposes. Proceeds from' ~~f5l~~~:::;~~ ~~~u~~s.: ~::Y:C~~0~ 
~ .. : 

., , 

:,r:!.\ ~:~o:.2 :1C;,:~oO :;'r:c It ~?;~),:;.:j'::~.1G~G ~ ~t'::oe 

,.. -20-_.J _ 
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The following order should' be effective on the date of 

signature and payment of the fee set by PU Code Sections. 1904(b) 

and 1904.1 to enable CP National to proceed with its financin~s, 

expeditiously_ 

o R D E R - - -- ~ 

IT IS ORDERED that: 

1. CP National Corporation (CP National) may issue, sell, 

and deliver a new series of First Mortgage Bonds,. Debentures,. 

Notes, and/or other evidences of ind'ebtedness (Debt Securities.) in 

an aggregate principal amount of up to $20.000,000, at any time or 

from time to time, on or before December 31, , 9·8:2 in ei ther or both 

• domestic or foreign capital markets in one or more financ1ngs by 

means of competitive bidding, negotiated public offerings, or 

negotiated private placements. 

• 

2. CP National may guarantee unconditionally Debt Securities 

and/or other evidences of indebtedness issued by CP National 

Overseas Finance N.V. 

3. CP National may execute and deliver an appropriate 

supplement to its First Mortgage Inden.ture dated as of July 1,. 1944' 

providing for the Debt Securities. 

4. CP National may execute and deliver an appropriate: 

indenture providing for the Debentures. 

-21-
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5. The proposed Debt Securit'ies and/or other evidences of II 
indebtecness are exempted from the Commission's: competitive 'biddin~ 

rule. CP National may also offer and sell these securi,ties in a 

competitive offerin~. 

6. Cpo National may issue, sell. and deliver an a~ount of 

shares of its Common Stock,. $5 par value. which would produce 

proceeds of up· to $15,000,.000. 

7.. CP National may execute and dc-liver an appropriate 

underwritin~ agreement in connection with. the sale of Common Stock, 

$5 par value. or, if reouired. the Debentures. 

8. CP National is authorized to determine the precise amount 

• and timin~ of each financin~, the market in which each is effected, 

the method by which each is effected, and the terms and provisions 

• 

of additional Debt Securities and/or other evidences of· 

indebtedness in the manner and subject to the limitations· set forth 

in its application. 

9. If CP National utilizes a competitive offerin~, CP 

National may publish an invitation for bids not less than one day 

prior to the scheduled openin~ of bids, and may accelerate, 

p-ostpone, cancel the scheduled date of invitation for b·ids, rej ect 

all bids submitted, request the resubmiss,ion of bids,. reschedule 

subsequent openin~s of bids, and vary the amount and terms'of the 

securities submitted for bids, all without republishing an 

invitation for bids • 
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10. If CP National utilizes a competitive offer1ng~ promptly 

after awarding the contract for the sale, CP National shall file a 

written report with the Commission showing for each bid' received, 

the name of the bidder, the price, the interest rate,.. and the cost 

of money to the company based' on the price and interest rate. 

11 • If the Debt Sec-uri ties and,! or other evid'ences of J v 
indebtedness are sold by competitive biddinlt or by a ne~otia.ted 

public offering, as soon as available, CP National shall file with 

the Commission three copies of its final prospectus pertaining to 

the securities. 

12. Within 30 days after the issuance and sale of any series 

of Debt Securities and/or other evidences of indebtedness by means 

of negotiated public offerin~ or by a nego,tiated' private placement, 

on either the domestic or foreign markets, CP National shall ,file 

with the Commission a report showing why the resulting rate and' 

cost of money were the most advantageous to the company and its 

ratepayers. 

13.: CP National shall file the reports required by' General 

Order Series 24 • 
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14. The authority granted by this order will become effective 

when CP National pays·$9,740. the fee set by the PU Code Sections 

1904(~) and 1901.1. 

Dated __ A_P_R_2_1_··_19_SZ_· __ , at San Francisco,. California. 

-24-

JOi-IN E 13RYSON 
Prcsid('nt' 

RICHARD·])· ettA. VELLE . 
l.EON ..... lU> .M; . CRIMES~ JR. 
VlCTORC'\l.. VO . 
PRiSCIl.l..A CCRE\V . 

Con\miss.i.oncrs. .. 


