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Decision 82 64 168 APR2 11982

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Investigation
for the purpose of considering and
determining winimum rates for
transportation of motor vehicles

and related items statewide as
provided in Minimum Rate Tariff 12-A
and the revisions or reissues
thereof. ‘

Case 5604, OSH 59
(Filed April 12, 1977)

Case 5432, OSH 963

And Related Matter. (Filed April 12, 1977)
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On April 12, 1977 we instituted a series of related

proceedings collectively referred to as our reregulation program.
In Case (C.) 5604, Order Setting Hearing (OSH) 59 and C.5432, OSH
963 (the proceedings in the series relating to regulation of the
transportation of motor vehicles by truckaway service) we announced
that we would explore whether our current system of wminimum rates
published in Minimum Rate Tariff 12-A (MRT 12-A)l/' should be

replaced by a system of individual carrier-filed rates. By

1/ MRT 12-A names minimum rates, rules, & regulation for the
transportation of motor vehicles in secondary movement by
truckaway service.
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Since we issued the eaptzoned“proceedxngs in 1977,

passage of Senate:.Bill.860:allowedvtherconversion of. radxal highway
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1. The majority of carriers reporting revenues
of $25,000 or more from MRT 12-Azdwringocs? 31013
1979 were former radial highway common
= carriers who tconverted o common ~carrier
scatus under PU Code Section 1063.5.
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On Aprzl 1, 1981 " 42 out of 45 active

.~ garriers - xepo:mxng“MRtWTZnA:rememue:xn
1979 held highway common carrier
-cextificates: and-a:o/subjeanto thedw won
tariff filed rates.™ Only the
remaining three-carriers held:highway »:
contract carrier authority exclusively.
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-2/, Cf.: hese-carrzers;~~1ve~were partxctpatxngrxanestern uotozu
"~ Tariff ‘Bureau's :WMT.-128. Tariff.. one was:~publ Lshing shtsrcomm ™
ta:zf..-lo Jhad -ade eed~MRI-J2-A.as:a:common-caxr;exyta:;ff
_had leed.subhaul~a£f1davyts~in lleu .of: a,~tarifL, rand: five had
vet to make a filing. ‘
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through the zzssuanoe 4f -a?fComm{ssfon genergl order requiring

contract carriers :to’ observe: ‘ra,tes-fvhzich::areJ iw the absence of
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in tar:.ffs ‘or’ contraots of compet:.ngﬂ ‘hifghway carriers.
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More specxf:.call‘y, under the ‘genexal order proposed by
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. -&nghway”contracoﬂcaxn.e:‘ operations would be
govez:ned “by the. :Eollowing; T30
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g f-‘v'-a'.%“ Upon ~canoe11a‘r:?:.on~ of MR’I‘ CTAZ-A. con-
Loooviorraetvedrriers twould operate only

.under scontracts .£iled with the
Commission.
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“Any ‘contract rate filed below the
charges ‘ofi‘a icompeting ‘highway
~earrier’ would:be “accompanied by a
statement of~3ust£f:.cat:.on. Such
Justification would consist of either:
Tu(T) ireference Tt av competing: “highway
carrieri-rate being met (2 “operational
and cost data showing t:hat the proposed
Tate 'would econtribute’to’carrier pro-

-rEivabllity s cor,. (3) “in the case of an
inftial ~filing ‘madezor orisbefore the

date of MRT 12-Accancellation, reference
to a deviation from MRT 12-A that had
s b’een’ -authorized amder-PU.Coded
Ti.I.Section 3666 cand: uin"effeoq:’ on the date
it Tof IMRT T2-Avcancellation. .
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1. The majority of carriers reporting revenues
of $25,000 or more from MRT 12-Ardurinmgosss 3,13
1979 were former radial highway common
.carriers 'who:converted  tocommonmcaryier
status under PU COde SeCtLon 1063 S.
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2. On April 1, 1981 42 out of 45 ac:iv
.- carriers. repormxng MRT.. 1-2=Arevenue o
1979 held highway common c¢arrier
.ccertificates and:-ax 9 /subjectito thedr won
tariff filed rates.— Only the
remaining threeuca::ierSMheld\hxghwaynu sldnlinvn
contract carrier authority exclusively.
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~2/. Q. :hese-carr;ers~~bxve—were participating -invWestern Motor
- . Tariff Bureau“s'WMI~L2& Tariff, -ome :was -publishing dts,com ™
.. -tariff .20, Jad -adopted MRT -12-A as e common,carriex--tariff,
‘had filed.subhaulhaﬁfzdaVLbs-zn\lxeu (ofy »tanmfi,:and«f}ve had
vet to Dake a filing.
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- . ::3cn-Three-of~ther42 activerhighwayicommon .l
carriers earned more than 50% of the
+$28uS:million~in. revenuesthat wasis mood
reported in 1979 under rates in MRT 12-4,
while almost 88% of .the=2$28.5million~y :
dollars was earneg/by ten, top earning

highway-carriers:—: SoeRs W 900
» Of .thev45zactivercarriersivhoireported *
MRT 12~A revenue in 1979, 14 reported that
100%-0£:theirTrevenuecwas: earned > from: s
operations presently exempt from g Ghe

“rapphicationiof .rates [IncMRTTIZ-A0= One.
of these 14 carriers was among the three

.o carriers holdingonlyicontractrearrier . Toinmivm
authority.
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Both auto cransporters and their affected
v:shippers have,cin=the past, Cactivelys3s
participated in pinimum rate roceedings

. ::and have offeredorate proposags which we .7
have adopted.
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3/ Only one of the ten carriers in this category was among the
three carriers who held contract carrier authority exc. usxve*y.
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4/, In ;addition -to:the $28°5 willion “in ‘mimimum “rate ‘revende earned
by‘MRT”12hA-carriers. ‘they ‘aliso arned»$ 0 (3 millfon 3in rate
I eXempw -revenue [Init1979.r Most -of'thrs~raté'exempt‘revenue was
v.earned from ‘the hauling of motor~véhiclew"fn°inftial~movement.
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through the issuan vemof ‘@ Commigs fon’ general’ order requiring

contract carriers -to: observe “ratesswhichilare), ir the absence of
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in tar:.ffs 'Ori CONTTACTS ° of compet:.ng ‘highway carriers.
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= ‘H:.ghway “contracticaxrrier 'ope:a:t: ions would be
govemed» “by: the following:~rco
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wa‘."" Upon »cance’l.lam.om of' MRT “1ﬁ2-A. con-

ander -cont‘:ac'ts f‘Iled m.th> the
Conmission.
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ST ANy ‘contract rrate “filed Below the
- charges ‘ofi<a: compe*cmg ‘Wighway
“earrier’ would ‘be "accompanied by a
sfatement of justification. Such
just:.f:.cat::.on would consist of either:
“L(T)reference ite “aicompering -highway
carrier-rate dbeing met - (2)7operational
and cost data showing that the proposed
- rate ‘would tontributeto‘carrier pro-
~cfitability; Cor,. (3) in the case of an
- inftial xfiling “madeow oricbefore the
date of MRT 12-Alcancellation, reference
to a deviation from MRT 12-A that had
z.. -beenvaunthorized:undexr PV Codec
.. 7 Section 3666 tandineffect on the date
v Tof “MRT P2-Awcancellation. !

T
:




-
1§

T 't

C.5604, OSH 59 et al. T/JK/BW/WPSC*

ﬂgc‘-v‘hy\r'c!\ LXE RN

!
N % VW S VL .

¢. Contract rates filed on or before the
date of MRT 12-A cancellation and just-
ified on the basis of a Section 3666
deviation would remain effective at the .
vuzyo time rof: MRT Jl2-Accancellatfon. & «rix Aroow-s

27z da Comtractirates.sfiled .to meet:ther-charges:z~nz
of competing highway carriers would be
~ r: -made effective on:the.date -filed with-the o
Commission (but no earlier than the
.- effective date-of, the zatebeing met):,: -or:
on such later date as might be provided
by -the .contract terws. iisaqs ooV

Except for filings (1) justified under-PU.--
Code Section 3‘66% deviation or, (2) made
| tormeet: charges -of :competing highway
carriers, contract ratesfilings below the
cha:%es of competing highway carriers
- would be filed on-30..days' notice and
: would become reffective-30.-days after che
- date: filed, .absent.-protest.
Josenommel
£. Contract rates at or above the charges
o owe 0f compet ing:hi-ghwagccarfm‘:,ers, ~would be
..« made -effective on.the -date filed, or on
- -: s .such-later date .as; might be provided by
wn.%  theterms -of -the contract.
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. 2.7 Highway -common ccarrier -operatfons would be
. .niir..govermed by: the followingrvv.o
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- +.&..~ Common. —carrier:-rate -increases would be
. subjeet to justiffcation:and approval of
-z .:the Commissiomn:as :required by PU Code
Cem L msiSectiom 454,57 TEY 15 ooah
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b.cAny ‘rate -reduction:woulkd be accompanied
sz by wxistatement fof fjustification.  Such
Justification would comsist of either




[ A .
e l...‘JC' 3,,'. PARIRES Jolie Vl"'m .

(1) reference to a“competing htghway
carrier rate being met; “or - (2)*
... operational and cost data Sshowing that
“~the proposed rate ‘would-contribute-to
*“*carrmer profztabilxty':rﬁ*.‘j;ﬁ
Ve v e o o) PR S I P o - [ e,
¢. Rate'feductions below the’chirges of
... . competing highway carriers would be
- "governed by PU Code Section~452: “©

1Y Rate reductions Tfiled o meet ftheUTI EInonT
. charges of competing highway carriers
“would-be"made-effective-on-the date- -
Jfiled with. the Commission. (but, no
“earlier-than“the-éffective dare of the ~
_rate being met), or.on_such_ later date
as"might-be provided*’““ Wies we WOHLUCG

e.”"Tariff chahges“which®resulted®if féithesostos
increases nor reductions in rates would =
" be filed bnder- PU~Code” Seetion 4555 ~Lolinninns
. without Just;ficatxon and. could be _made
effective  on 30" days' “notices 6r> on~ such ™

_. ._shoxter notice as_the Commlssion,mxght T
- \,prowde - ! ’_.«\_.\, W | ol v SO0 ~«w [V I ]

The c63t>8até1réqﬁiréa £o be-submitreditoe™ I.iiw
Justify rates below the level of rates of come
peting highway carriers would include individual
carrier costs and the prevailing labor cost as
determined by the Commission in D.91265 in 5/
Order Instituting Investigation 53 (0II 53).=

w——3fmm-The-level-ofthe-prevailing.labor..cost..wonld be. contingent
.. upon. surveys conducted by the staff in accordance with D.93767

ﬂ:,-zssred in  OIT” SB“‘wmth”the exception that 'sUChispIvVeys: “might be
undertaken only once al ‘yeaxr: ?'“"“*J TIOLdLnY a2l

.« -

-
” ~ . ~
LR & Ll R N Do \Jquu..-.J) rRs, ﬂlana‘DJu‘

Also. acting” consmstently with” our”findin'"”:n D393766-in
Order Instituting Rulemak;ng 4, we would require Workers'
Compensation imsurance premxums to be comsidered as a business
expense for overlying (prime) carriers when subhaulers were
used to perform the reduced rate transportatmon whether or not
the prime carrier actually maintained Workers' Compensation
coverage or incurred a cost for such coverage.
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4, Anv interested person would be entitled to
-, file a.complaing.against-any.filed rate in
accerdanceszth PU Code Section 1702.
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S.ﬂ Iransportation ‘now’ rate“exempt uwnder MRT
U124 would’ xemain. exempt. ‘Contract carriers
would not be required to file contracts for
oo rate .exempt, transpertation., . .-
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Bv letter deted”July'Bo;,b98f,~the staff solicited

comments from:shipperﬁand carrier'interestsﬁreﬁarding‘implementa—

. A e - paviee s e
ction of zts reregtlation plan on anwex parte .basis, The staff
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letter is. recelved in_ev§&ence es Bxhxbit . in C.5604 (QOSE 59).
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Six responses to” the staff lettet were recelved =" Five
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techn;eal detaxls for—xmpleﬁenting the plan.;
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ninimun rate system. “None” obgeétea to thetlmplementatxon of the
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staff tetegulatlon plan on aneexaparte basis. ..~
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from Automobile Importers of America,
Inc-, Calszrnia Teamsters Public Affairs Cbunc11¢,Ca11fornma
Trucking Association, Lima Brothers Triucking, Pacific Motor
Irucklng Company,~anderoyota Motor Sales.-U S+da, Inc..
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We agree with the staff recommendation that MRT 12-A
TeLTimiRen L DOTC02L uW LnTelTIss YOWARSH [mITocned 20
should be canceled. The staff data indicate that, since the
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lmplementatlon of Senate Bill 860, publication of MRT 12-A remains
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necessarv for the operatzons of only two truckaway carriers. The
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admlnistra ive burden of zaincaining a m;nmmum rate tariff £o serve
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.he needs of such a small segment of the carrier industry is not in
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the publiciinterestii~We alsoagreet that~there~is a need to
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mamntazn some form of regulatory control over truckaway trans-
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po*ta:xon to ensure equal&ty’of*competxtxvemopportunltv between

. classes of for-hirermotor:eaxrdersic voizmabr o T L&

LLmntTeuTac onT o xnIosodal ofdr vl bazpvaco

- The~ regulatory";ianﬂproposed"byOthe staff is similar to
the program of’ competitivesdndividualecarrier-filedyrates we
" adopted- by D: 90663 forvthe transportationrofigeneral freightorg
?exceptfthatiicﬁprovidesﬂforinorpe&ﬁodﬁbfdtraﬁsition:from~5£n$ﬂhm
. rates-tovcarrier-filedsrates.v Thésregulatoryiplan weradopt will be

reasonable for truckaway transportation. 2oiy awods S8 H
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As an adjumet to its regulatoty plan the staff

contemplates required use of Commission-surveyed prevailing labor

qoizauaziC
costs zn the just;fication of rates filed below the level of rates
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of competlng hxghway carriers. We adopted a definition of
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ptevalling wage and the crzteria for its use in justifying rate
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D.9126S- “In that proceed;ng; we found the information necessary to
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the successfﬁi determinatxon of a ratlonal prevailxng wage to be:

e
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17 The’ idént;ty and elassification of carrier
labor: that. significantly contributesrros: dus
direct carrier Operatzng costs.
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2. A geographical description of the markets
- fromowhich. carriers: draw. this labor. o rolzazyes

3. The identity of: thetyperofsequipment: ¢ nounnnls
ogerated by the labor in the performance
o L the: carrier!sstransportation. service.
wwo wer. From!an-analysis!of: therrecord: in..Ce5604, OSH:S52: (the

proceeding invwhich:we-established:the-costs thatsunderlie:current

‘MRT-12-A:rates);. the:abovesinformation: can: besyreadily: deternined

_for carrxiers involved:inrtruckaway.transportation.szThecrecordyin

OSH 52 shows that: LEDIDLITOCRNATD vowsnouTd ol oldnsoznoz
1. The only individually significant direct
labor cost incurred by truckway carriers
is the cost of employing drivers.




N,

‘. C.5604, OSH 59 et al. T/JK/BW/WPSC:: i,

-

2..~:There -are -two classes.of:-drivers:employed
in the truckaway induggry::local.drivers
and linehaul drivers.™ _
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3. Although local and :linehaul Wdrivers are
paid at different wage rates, the majority

. of ;these drivers..are employed by truckaway
carriers under a single union contract

.=+, which applies.~statewides s | ovos hansconl:

N
.

- ‘The -predonminant-unitof requipment “used «in .
truckaway service is a three-axle diesel
. truck .conbined with & two-axle rsemitrallerd s ivs

= To':a -lesser-degree, ctruckaway.service tisc Solvo
also performed using a two-¢or three-axle
oo ctruck awithout tzalling equipmentuw zout®e numesos

sozomes ool appearxs . from - the OSH 52 -record -that  the cap‘pl{i»ca;c:i;on of

. <.+ a sratewide -prevailing: wage for ~truckaway..drivers is su

implement the staff plan. However, our findings dmn D.91265 ..

(0L ;53) necessitate -the.use .of .the .statewide.prevailing wage for

L)

- -each of, the following driver categories; . ::n:'c rov® sromavor
-~ Y- Local -driver. operating, >:two:i°,r-vwt@r.e.‘e-ﬁxl,e;, aldmurnr,
equipment. ' )
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2. Local driver oper
nmrs Eour.or more axles... - -
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>-7/ < For~the purpose of: the distinction _we make here,/ cwe will o
T consider a local driver to be a driver of truckaway equipment
making a c¢ontinuous round .trip or-portion withim:a 100=mile
radius to any point or points without a layover period. We
will consider a linehaul driver to be a driver of truckaway
equipment making a round trip-.outside of the 100-mile
radius to any point or points.w,
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St ‘Linehaul driver: ‘operatinyg two-orhﬁhree—
wtivitaxle tequipmentionl i "L-w::?: : TN

cee " z..}ﬂ,‘
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4. Linehaul dnvez: éperating equ:.pmem: having

2xn fourior ’more axles.
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’I.'be -mclusfona-of -a p‘revafalmge wage 'provn.sion in the

- L P O A e .
SLoLEITOL NOLnL v,, TLL D ToOny LNeLTILD

manner discussed here, sho.uld» ensure sthar whilelwcarrier competition

on the basigiof -opefa.m.ng aefﬁ:,oiencies "Is -encouraged disruption of
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existing ‘labm: markets -Iw "'che struckawayi: u:ndus:tz:y is avoided. 1If a

period of »t:.me shouldmlapse ‘beweem:th.ev date :the reregulation plan
# SomzoizTox oxls

becomes effecc:.ve and-the Lss-uance of cevewstaffts initial truckawav
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“industry .prevailing ‘wage report) drilver wage and fringe benefits

2 Yeflected in Labor Contracts underlying MRT -12<Avarefavatlable for .

r

use to €31l Ehis vords Ive L Tovews®  Lmnlc TZsze ofr rrogolnom

- -p Targe ‘portion of Truckaway ‘traffic ‘amely Enitiall
movement from plants at which motor vehiceles “are wanufactured or

assembled, “i's ‘eurrently “exenpt ‘from minimum ‘rares uwnder our present

-~
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system. 'I‘he sta.ff Progran wi].l~ maintain the exempt status of this
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traffic. we know of no :.nstance’-of pred'aco'ry-pm.cmg, excessive

.pusiness_failure, industry instabilitcy,. or unreliable service_.

attributable-to the hauling:of rate e«xe'np@ tmckawav»rra&ﬁ:.c ‘that
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. THe ‘staff ‘Progran of Carrfer~filed Yates, Inplemented in

con jﬁdﬂc é'ibn"f with th'é"pré\r"a:iiﬂﬁg’ wage program’as ‘dfscussed ‘e rLe"',.‘”" is
A0 Has' become ‘ar loutmoded ~sysTen: o:

Commiss ion-set’ mimimum rates for: TruckKaway ! transportati’on-.‘ L'gest

will cancel MRT:C124f'and -Concurrently ‘Tssie thie Staffiproposed?

general ordér ‘contained -im Appendifi2.0t0nT T AT

To ensure that those few carriers who ‘CurrentlyiZake use

" off MRTT12-K%ax € given Teasonableé Wime to’ becdte Fariliar with their
TesporsibELiTIds, the ew systen will: not: b Yhpletiented Wntil””

60" days aErer toe "¢Efdetive FHTE O TS 0rdeTL® I order THat
this new program may otherwise promptly begin,However:” The ‘order
sHould be ‘effectivetoday. 7 ©7 Du¥ILIeT euuirTio ol LD

-, e

TR Cye adknowledge Nere that the' California’ Supreme Couvrt has
recently directed s ‘To Consider: the ecomomic® 4upact’ of ouri voa
decivions et CHeY GedliWEth' reguliatory change =< I chi’

case,” we Have considered thie -econonic dnplicarions Of our decision
and £ind that ‘the TCaff révegulation plan as -adopted, will

tend to stimulate rate competition on the basis of. operatfonals™
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8/ See United States Steel Corporatxon v Public Utilities
Comnission, 29 cal 34 603 (S.I. 24765, order filed July 6,
T98T) .
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-.efficiencies to the economic benefit of both :the..carrier industry

-

- and the public it serves.. . The prevailing wage aspect..of .the ~q,

contizue. substantially. unaffected. by. our decdsion.ow
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Hearing in these proceedings.:is unnecessacryw,

. Eincings of Fact ... ...: 5% weods zaZz wtveme o7
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authorities, to: common, carzier status under -the provistons,.of, Pl

Yo
-

Code S i 063.54. ...« .- ;
,Code Section 1063.5., ..« .. s0n SIiwradIo von TOINCTS wen a

2. The carriers referred to in Finding.!. now.£iler common,

- carzier tariffs for,the transportation: of moroer. vehicles under the
provisions. of Article.2;0f Division l..of .the PU,.Code.: s \Z1ronax

3... By- D-90324 -2 number..of. highway, common carriers were,:

LD

- authorized :to acopt, MRT-1:2-4A as. theiz: .common, .carrier, tariff

s 4w Om April J, arriers reported:-earning, MRT ul2=-A

r . .. . .
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5. On Ap;il 1, 1987, only three of the carriers described in

Finding 4 did not hold common carrier certificates.
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" ro7.. 6. -Three ‘of the:carriers described-dn Finding:4: who! helds

highway -common: carrier.-authority -on:Aprkl; 1,51 981 ‘earned: more; than

¢ . 50% of; the-$28.5, million MRT 12 ~A revenwe: reported: im 1979, vz

7. Approximately 88% of the $28.5 willion in MRIS12-Av -
revenue reported im 1979 wasi;eaxned by :ten ‘carriers.:= C'
-ooet 89T OnAprdl 1 98Y, conlyroner of thel tenlcarrierss referred
to in Finding- 7:<held no ‘commoni:carriem-authorfty.chovr moiznzrag

9. Of the 45 carxiers who reported earning: MRI: 1'2-A:revenue

301979 ,- 4 dndicated (that 100% ©0f: their: 1979 MRTII2~A revenue

was: eaxned £rom -operations presently:exempt:from: MRI d:2-Asrates:.
10. On April 1980, "onerofithe dicarriersixeferred torin
Finding 9»held moricommon carrier authoritys: vimo od7 .27
1. Carxiers ‘and:shippers. ofi-commodities; now:subject:tos MRT
‘1-.2:--A: rates:axe capable -of.negotiating transportation:rate: adjust-

zents to reflect economic: conditions, without-Comuissionrir ~ocz.

cAdnvelvementes -.iiuvs znsoo:

-

-
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12. No objection to a reregulation plan invelving the
cancellation :of: MRT 12-Arand the ‘substitution ‘of «wheiregulatory
- plan: discussed in the’ preceding opinion-has beew received Ffrom ¢
queried. carriers: ‘or shippers mow involved in ‘transportaricon subject

to MRTLI12A% ~i nolllim 203832 ofz Zeo 88 wliotoolumozogs W%
13. Findingsr:of Fact;d through::h2 Yndicate thecos sumuvos
tpublication of MRIT:12-A" {s noilonger required .tormeet the trans-
portation needs.-of -carziers- and::shippexrs cof motor’ vehicles by c:
cwtruckaway: service.srr o curroooy ovie oyolrzos &8 odz ED R
Co=Ybéer Absentiia system .of minimum rates,>-the needs of ‘commerce -
and' the'pudblic’ interest requixe:that; carriers e sallowed:tos meet
:the charges.-of.-other icompeting motor carxiers..ixci ~0 .0!
15. The ounly individually significantvdirect labor rcost %
Tincurred. by truckaway carriersids:thercost of remploying ﬁ::ﬁ’ve rs.
-1 w0160 Truckaway carriers .obtain; their «drivers «from: a single
labor market’ that:encompasses:ithe ‘entire FSr:“ai';e:'. TonlIew or LInox
17. The foreseeable economic impact created by thelregulatory
system adopted will be of a beneficial nature.
18. The following order complies with the guidelines in the

Commission's Emergy Efficiency Plan.
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It can be seen with certa ainty cthat there is no
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}possszlzty that the regulatory system adopted may have a
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signzfxcant effect on the environment.
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Conclusions of Law
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1. The Commission is mot requxred to establish minxmum rates
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nnder Dtvxsion 2 of the PU Code.
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2:' A regulatory systen of competitive individual carrier-
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fxled rates should be establzshed in 1{eu of the present m;nlmum
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rate system .
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3. The reregulatlon pian ‘outlined in the body of this
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'opznxon is Just and reasonable and should be adopted by the
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4o Ihe rates, of any'hzghway common carrier that has adopted
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MRT 12-A.as lts common carrzeratarifﬁ by“authorﬁty of D. 90324 will
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remain xn effect after.- cancellatfoncof MRTZRR=AZ:
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5. The rates contained in contracts filed by contract

o oy

s

carriers will be approved~bywthe,Commissxon~under PU Code

s R et e e
-2 e ’\. REONVITS

Section 3662. mrivon mliin go 2mavizd Indel (D)
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6. The precise rates contained in contracts filed by
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contract carriers and:approved by‘theJCommtsszon under PU Code

Section 3662~wxll be;:xn~e££ect,,mznxmumnand maximum rates.
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7. Since we are adopting a system of individual carrier-
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filed races end cancelxng winimum rates, PU Code Sections 726 and

"
TN D o S

[
; oy P R Y.
vau-a.'.h\.., AT s ’\r'..« - e ~;.,,.‘..-..~..<OC’

o D,-.ou’

3663 wzll nofvébply.
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8. Common carrier rate changes will be governed by "PU Code

Sectxons 452 453 454 and 455.
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9. To equalize competitive opportunity, highway common
003 TS odr Zo R onolelvwil wobnu

carrier rate reductions filed for the purpose of meetlng competlng
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hxghwav carrier charges may be filed and made effective’on the
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same day service is to be initiated, but not earlier than the
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e‘fectxve date of the rate being met.
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10.' Under the reregulation plan the cost data suomz:ced by
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ghway carriers to justify raoes below the level of rates of
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competzng hxghway carriers should be comprised of:
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a. Prevailxng-labor costs, as defined by the

e CommissioncinzDe91265 :andssetnosless op s-0c Tov
than once annually in the manner deserzibed
inD293767, zforothe following-classes ofx: ~iqmux
carrier labor:
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Local drivers operating two-or
. three~axlelequipmentivorcsa of

(2) Local drivers operating equip~ .I:
_ment havmng four or more axles.

e . 7 IR AN
SONILINRT LaToT J\.-DJ

Llnehaul drivers operating two-
oL corthree-axle equipmentoss

L
i DN

|-,;‘.$ PR T
v owowl e a A

(&)~ Linehavl driversioperating equip-i:
ment having four or more axles.
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. Workers' Compensation insurance premiums
Do &8 acbusiness:.expense -for prime rcarriers s ~uoaun
when subhaulers are to be used to perform’ ' ‘
the reduced rate transportation.-.whether-,. - . . -.
or not the prime carrier actually main-
o -~ -tains.:-Workers'--Compensation -coverage .ox 7
incurs a cost for such coverage.

- . mg

-
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CWE L SRS LaTn
¢. The individual carrier's actual costs for
- ,=:all -other cost .elementsS. .« fiourin oA ar

-t a

v 2w B1s . Fox, 'the  purpose of -determining: the prevailing,-labor:costs

rqﬁerted:toain ConctusionkaQ:th&;eqtﬂne:S:&:g:éhould:bqgconsidered
a-single.labor market. »xiizz.o ‘ , _

12. Between:theMda:eechexgggwlaagxx:sxs;gm:a4qnqu4become§
effecqiveaan@gthepdatgmthemstaffaissue&uthe5rg&uL;a¢qfrng initial
prevailing wage survey, :the -appropriate wdriver wage-and-fringe.
benefits..contained in:labox contractsunderlying MRT ;h2=A.should be

-z ~considered :to be the:prevailing Lkaboerscostlunove~ T 10 |

13. Rates of individual‘highway cont:ac&ccazzﬁensofoumd30
reasonablevnder. PU Code-Section:3666 and. in effect rat the time
we cancel:MRT.12-A should remain:injeffect.without further-cost
operational justification:under-the.reregulation planjadopted.:

vootowzoflé. [-No additional financialggepqggiqg:gggggrggg§g§n§qgv:3
highway carriers will be required’iﬁﬁconiuqqqioq with-the 5.3
reregulation plan adopted.

15. The Commission may exenmpt selected commodicy

transportation from rate regulation under Division 2 of the PU

Code.
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16. Under the reregulatxon plan adopced transportat;on

Sy, el
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presently»exempc-fﬂqm‘race-reguigpion,byup:ovbsxons of MRT 12-A

-, v - - rren "
CIEOTTILS O 2R D ke TLODTLLLLACTR

o~
-

R
should remain exempta3¥310C¥
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17. The- rer%guIatlo

n cadopted Torconsistent with state
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antitrust law. e e e
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18. The reregulation ‘plan“adopréd wLIl not ‘ereate any
- unfair -competitive adv *for wany ‘parvicular class of ‘darrier.
s TTR9 0T The''reregulation ‘planfadopted Wil mof résult din any
wfair competitive advantage for carriers .or>shippers-who shave o
carrier-carriex “or ‘carrler-shipper affilfatfonspo~svd L o7
Ti5 200 “Thereé-ista need-to ‘establish {mproved regulavory oz
procédﬁxesrco'admﬁnfétérvtbé::ranspordéciancovere&wimﬁtEesevt:
‘proceedings s¢ tha:itheﬁoveralt2publ£o€£ﬁtereQQGWSlbcbeaéetved:
21. The reregulation-plian adoptedusatisfies thebreq&i:ements
of PUCode~Section=3502c2 vwowrdsisd Ioublivibel Ze nezuf (BT
.7 227 “Although the policyiprovisions>of thezCaliformiaw:ios
* . Envireonmental Quality’Act) > California Pﬁbn"c Resources Codes nw
Sections 27000 end® 2100T~apply~to”thesevproceedlngs,*theA~MY~CO
Environméntal Impact Report-provisions; Calffornia Publxc Resources

Code, Sections 2PI00)~et seq’ doTnots™




[a¥e Lo AR AN LI

C 560“ OSH 59 et :&l T/JK/BW/WPSé N, nu\n eV

rE - 2

22 smivauwE watIze? yoab~g L8

' 23:' The followzng ordér should be effective “today since it

moo avs vwlovizonczoex L5088
the public interest to adopt the reregulation plan.
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1T IS ORDERED
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1. The reregulation plan outlzned “in the body of thx?‘:““

.,-.-\.-.u A4 PETRCS

Opinion and described moére fulfy in.Generel Order Serxes zs;

-
. \-— ‘""‘
T v - s \,u,,

attached as Appendix 2 “is adopted*and*shalk*be“effective June 20,
1982.

2. The attached Cancellation Supplement 16 to Minimum Rate
Tariff 12-A is adopted and shall be effective June 20, 1982.

'; 3;9 All deviatzons authorized under PU Code Section 3666,

vy !

applicable to ttatsbortatxon covered by these- proceedzngs, shall

‘\)\}

expire effectlve June 20, 1982.

4. Any carrier who would otherwise be ailowed to perform
transportation covered by these proceedings after June 19, 1982 at
charges authorized by a deviation granted utder PU Code
Section 3666, may cottinue authorization to perform such trans-

';portation at such chaqges by filing a contract with this

. _..- rom g APV AT
BM - ’A‘
Y I "h \" - ‘

L Commasszon- The charges ‘contained in such contract shall require

o ad

- n.a-\

."....‘M-\—- - “"

”*'no cogt'ot opefational,ﬁu§t1fication provided they are no

\ TIN
. »diﬁferent.xn G*Iume\orxeﬁ£eot than those charges contained in the
Y

L \ v\\\‘w
~devfaoiou ~and the contrac kes reference to this:

S § 4
‘uu_’.f?ﬂ.': oy :—M-J.J:-u ‘u-:.-.vooo\‘:- esd :‘os"’

'\:::Ezfgfxng paragraph and bears an effective date of June 20, 1982.

3
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5. Orders Setting Hearing 59 and 963 in Cases 5604 and
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5432 re3pectzvely, are concluded ,
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6. The Executive Director shall serve a copy

._..~.,J'.v
= S e =R

decision upon all parties named in Appendixc1 and upon

o h ‘..ww.suav \.4- - -

scn‘bers to Minimum _Rate Tariff 12-A.

.
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'I.'h:.s order,.s effective -today. .
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InnOrdering Paragraoh.6~p~:;

Epuipgap-
pnne

th\n.

Milgon D. A:nd;."ews

Rivkin, Sherman and Levyr - u

900 - 17Ch Street ~V W Ao

washzngton D.C. ZOOOGCM e
naean ,

Ron Broberg ~

California Trucking;Association
Py O BO'-‘C 92‘3“- 14"'7;\. F'-O ey \l ~'>a¢:\

[V

Burlingame, oCA 294010 o nnvT an2

-t - be iat L

s e A
ﬂv"r v

S e
wt o e’ G

O
- L

Albert.Brundage, Attorney.at,Law
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404 So. Bixel Street S
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Alan Edelstein, Attornmey at Law

California Teamsters Public Affairs Council

925 "L™ Street, Suite 920 - Lol e AcH)
.Sacramento. ca 95814

AT
LV SR

Att\vofﬁ‘ehy at Law W v o L

]
w3

O

‘10 Uy
P
(¥ I

[
WU

5

e OO B 4D

(&3
e
t

DAINE

Tty o

iy

1y -
[ANELIN Y 4

.j‘ !-]

S Mg N

[} BRI

- T
-3
N
3]
(G2

[ X» Y
E:.

Q
3 ey Iy

ra L
s 0y b
PV U |

DO
Y.
L&
O
[CAR Y]

Tony;Ferrera blanoCozy UUOo

ﬁﬁVolkswagen~Moto:soCorp.‘ o<

818 Sylvan . AvenuezoxwcM an0
Englewood Cliffs;:NJ:076322

- JosephwGarciazrAttorney:atclaw

Department«of~Congumers : Affa:rs
1020 "N StxeetamiziwsM ¢

FeApTaE O

Sacramento;eCAog958m4:z.

Golden State- TariffﬂBu:eauc
681 Market,Street,:Suite 747
San Francisco[oCA 394105 <

O TEQOR LAD . A 200
Judy Hook . :
Honda Motors Co a-—~ﬁv
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808 &D

Frank Jacobs
Nissan Motors . Corpogatgon
P. Ov BOX320mme s Thmen S0
Gardena-aCA, 902 Teron
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LBHIeRnA

C. B- Jacobson
Traffic.Mgrs.y Con£9v0£~Cagrf.
5455 Wilshire Blvds = as0c
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Armand Karp
743 San Simeon Drive
Concord, CA 94518

Michael G. Lima

Lina Brothers Trucking
4938 Triggs Street
Commexce, CA 50023
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John MacDonald Smith;-Attorney at Law ™ WL
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GENERAL ORDER__ 151

PUBLIC UTILITIES COMMISSION OF THE
STATE OF CALIFORNIA

RULES AND REGULATIONS GOVERNING THE TRANSPORTATION
OF MOTOR VEHICLES IN SECONDARY TRUCKAWAY MOVEMENT BY

COMMON CARRIERS AND CONTRACT CARRIERS UNDER THE
COMMISSION"S REREGULATION PROGRAM

Decislomtithliin ¢ 3600, OSA 39 and C.3432. obE 363,
INDEX PAGE
APPLICATION : 2
DEFINITIONS 4
EXCEPTIONS 1
DEPARTURES 13

—

TARIFF FILINGS BY COMMON CARRIERS o 14
CONTRACT FILINGS BY CONTRACT CARRIERS 135
FILING PROCEDURES - CARRIER RESPONSIBILITY 20
RATE JUSTIFICATION 25

EFFECTIVE DATES OF RATE FILINGS AND PUBLIC
NOTICE 28

2
3
4
5
6
7
8
9

RULE 10 PROTEST AND SUSPENSION OF RATES 30
RULE 11 COMPLAINTS 33
APPENDIX A - COMMISSION POLICY ON THE PROPER SCOPE OF HIGHWAY
CONTRACT CARRIER OPERATIONS ‘
APPENDIX B - CONTENTS OF COMMON CARRIER RAIE INCREASE APPLICATIONS

APPENDIX C - FORMS FOR OPERATIONAL AND COST DATA IN JUSTIFICATION
STATEMENTS
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RULE 1 - APPLICATION_

. -~ ,» P LT [
TLOsTEITNR e un iroZysan mommes VW Fﬁ;A .

A. This General-Order“is- 1ssue6~t9_imp1ement the Coumission's

'\--\-r.'-.i b ] 2T0LIo08

reregulation.program and to provxde guxdance for tariff

o e -
[ e A i G ToDLIIT0S VJW J.t

and contract filings in- connectionawithOthe secondary

movement of commodities described below by truckaway

service:
1. Motor vehicles and motor vehicle chassis.

2. Parts, spare parts, extra parts, or
accessories for a motor vehicle when
accompanying the vehicle to which they
belong or for which they are intended.

Personal effects or other commodities
aggregating 300 pounds or less when tendered

for transportation with a motor vehicle or
motor vehicle chassis.

Shipments of moter vehicles and motor
vehicle chassis when part of the shipment

is transporced on the truckaway portion of
carrier's equipment and another part of the
shipment is towed by the same unit of equip-

ment and rests partially upon that unit of.
equipment.

When provisions of this General Order are in conflict with

the Commission’s Rules of Practice and Procedure, the

provisions of this General Order shall apply.

Except as otherwise provided, the carriers listed below

are subject to this General QOrder:
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RULE 2 -“DEFINITIONS® 74 Z7w@uoins |
For .thé:‘purfos”e;‘ O£ this® Gereral® Order” an'd when® used: in tariffs :o:i'.
contracts filed pursuant: toithis” Ceneral Order’, ‘the'definitions for
the following terms shall apply:~-~#% »o8 ,I3L33000 J¢
A.77 "Assenbly Plant! means™a’ plice W Whichr otor -°
vehicle parts are ‘put’ togetherto"make- a~ complete
T motort vehiclelo It does it include® B plade where

.- ory .

dccessories’ ave addedto’ B notor-vehitler  C

> "Carrier’’s Equipbent " means any motor®truck; or
other- self-propelledihighway vehicle) trailer,
semitrailer, or any combination’ of-such~highway
“vehicles,” operated®byithet carrierTod ZImoni”

M Code™ mean's® thie” Pub‘l:.c Trilities® Code of™ ﬁe

¥

s.MstateyofucaliforniabcqU ¢ moroaimmel ads Al

SIDL T *Commission" meanis©thed Publie: Urilities: Conbission
wIlo onloffthev State of- Califormia.vtof mel

T2 EL- T YCommon” Carrier”> means® every“highway: common: carrier

describedrin Rulel 1700 v 23alITas 2illisugn
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F. "Contract” means an agreement in writing which o zr.:

=1 .~;+ -binds both, shipper, and- contract: carrier. to..good:s ~nz

of contract, see Rule 6{E).(1)sre wzos

G. JContract:.Carrier' means.every.highway:contract, .

..
CITNC Gatinny

-

o --carrier: described, in: Rule 1.
..., "Distance Table” means. Distance, Table, 8 and/or the
Optional All. Points,ToyAll; Podnts, Table for
- Distance Table.8 issued'by, the  Commission.and =
.7 - 8ny- amendments ox, reissues:,c(D..89303,..:,
ow s August 22, 1978, Cor 7 024\)'-" SO Lywllinzsimon

I. "Exempt CommoditiesT-and/or, Exempt Transportation"

.means the- commodities, and geographic-areasydeseribed

in the Commission's publication ;;;:in'c(lud;ing:g any

..revisions, entitled: [Commodities-and.Geographicr Areas
on.". Thiszdefimition also
v rvv.cincludes. transportation-which- has- beenyexempteds for

specific carriers by Commission-decision..:
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J.\,"nghwawaarrler Deans every. carr;er defined in

'/’
[N -..".......I\ - \V‘ul [P SPRL AW .«ua,'v pENIRVEA

pa.ragraphs CE) .and . (G) .of this. rule. . ... >

- S aty

ZIndependent-Contracror Subhaulert‘meansﬂany.carrier

- om oW
0

who renders service fox. a prineipal carrier, for a

A . - e _‘.o...-, LN

.. specified Fecompense,, for a specified result as to

RTINS N i

the work only, and ot as to the means, .oy which such

SIS WA LTl el RN ,n...J..-.J

result is accomplished-, This term .includes, sub-

,.,-‘w,/...“., ‘._4., ot ek wd vlau u-l.—n\k < -.)-

subhaulers when such carrlers are engaged by other

SRR OO S SR O I :vk«.‘ ¢ e b

subhaulers-lu

N - e
- " ~ e T~ IS P I T N R
PSS T S U A A ‘.u-‘;).a..- [ by 0 D00 DT IW Gl wmAlohv

"Initial Movement" means, .the transportatlon of motor

.1.....- .a..c.A.S""

,.vehicles from the,plant at which.the moror .vehicles
- PARRVEN ta PRI s REAFVEE Y VATIOY W '0. PR

. were, manufactured 0T assembled J£o, the point of

. JERVAER I 4 - el -...
- - - U - \ .a')

. destznat;on and the_*eturn transportatzon of such

=y v
) WSOl ;,‘-' IR SR MR R

- vehicles to the. planr in cases, where delzvery has

‘--‘w\n-‘ d--ﬂna-—o..\l

not been accomplisbed. A

oy - FEAA e
.--.....\.n,l P vwauu‘.—\.« ‘_'.au..u \J ‘v‘ uD Ay

"Manufacturing Plant” means a pla e

- -t

.Vv*.‘-ﬂAdH‘-’ lJ\b
_) (¥
hi h moter
DOZLTE SOInL onr Ao molzoonnod ioadng

= o

o
vehicle partsoare manufacture 44 by ssembled‘to

. IO - DR A;"O“ﬂ ..)-“ C‘j"‘.)"O.»

LT W IDo ,".......

. produce a moTOY vehxcle. It does not in clude a,_

,-b....\vl ey -
P - A NSNS O0 - u..

p{ece where accessories are added to 3 otor vehicle.

P T - -
-..u... (;‘U‘,‘.O,‘."JJII ¢ oA L joded “

I it Ty e v TRy -
20T woT SLUmII0D ¢




C.5604, OSH 59 et al. T/JK/BW/WPSC

v U“
mu

. - APPENDIX 2
'*““nge 7

Al -

N, "Motor VeHIcTe" means any Self-propelled vehicle

(either mew) used, -or wreckKed) desfgnad"foF the

-

* {ransportation “of persons ‘or: Properey oY Persons'

A e S ATt T L R Al I e L a2 A oty
and property “(other tﬁhn.upon'fixe&“&afls or
ekt Yodeelnte!

tracks),'whether or no: o operating condxtxon,

.‘_ o ~ouy 7 et
:.ncluding any “such veluc‘les w:.thout ‘Sne or more

4 ———

“:parts Which may:have been damaged' ‘removed

e e n iy e o -r,"wc-ﬂu-

broken off “or towed away, “also " any “auto’ show motor

vehicle with one or more integral™ parts U

o "ImomavoM

“exhibIT pﬁrposes'oﬁly. - ~haz i

RSN fo Solta el Lo ol Ci L & S e S e Ratn iy vteotn So RS - e Yol 174
0. "Vew“Véhche"‘means a vehlcle “that has Tnever been

e

= soId and operateé “or’ reglstered‘thh thé“Departmen.

B T

« Ltk
of Motor Véhlcles o regxstered wth “PRe " appropriate

"géﬁoy'of“aﬁcﬁoffty;“of'ﬁoid“éﬁd“opéfﬁfEd”dpon the

highway of any other state"‘Dlstrlct of Columbxa,

W e e T o iy -y LI ,..A.'c o ...,....\.-,......v' v
. L R N ) L. "

sTon of the’UnLted States or

WoOLLT L ey

térfitory or posse

\ o

L LTODLIUNLT 9UL rIuna DIy
forelgn state. provxnce, oT country.
- ..,.., ,‘ -

' lr e """ :)" TATOT L f)_d._,‘)(\""("'
P. "Point” means a part;cular cxty; ‘towm, community,

~m L EnD ry L e e

extended area, metropolzcan zoﬁe, or ‘other area

which is defined for the application of rates.
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~."Rate” ~means-the figurevstatedrinscents;:dollars
;~and>cents,~or: fractions,; rincludingsthescharge and,
> .alsojysthesrules:goverving;vandrany accessorial
. .charges..to be .usedvin:computing-thezchargerson the
o~ .property.transported.ic vn-tlan ban 2allscoTg
"Rate Bureau"~-means..each conference,:bureau,vconmittee,
or other organization established ox:continued under
.z any-agreement-~approved.bycthe-Commission ;under the

~.-provisions:of.Code-Sectionr496is .o

v, s o - g
ARSI Y* RV RY L)

- Secondary. Movement .meansc.thestransportation of motor

:~=.vehicles except.as.described~insinitial :movement.

T-;;?SpecialgMobilegEquipmen;3:ggansYanygofacheﬁfoilowing
vehicles or mobile machines:.vany:.waternor:oil well
~dzilling~rigs crane;vpowe:mshovel;maf:mcompreésor;
=l cuwnw alredrills;obicuminoussmixer; bucketsloadersoditcher;
f;,¢;;leveling;grader;;road-ﬁin&shing‘machine; mo:of
paving.mixer;~road,roller;,scarifiexr; earth
-~z »-mOVing-seraper; carryalls lighting~glant;:welderw
ﬁ;;pump;:dgagwline;gsearchlIghtavgene:atoramsnoﬁ plow;
HTLUY CoLdimov 0 wlnibdov

. v
L e - e 4 e e
ImomQioe wlToalius
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cr.transitrconcreteomixerylift truckjsgantrystruck?d
‘motorcycle;motor-drivenicycle; vinvalidochair;
Z-pageantry floatj;.vehicleswhichoéxerts:driving force

©7: ~through>self-layingr(caterpillar) tracks:sgelf-

propelled and self-eréccingﬁworkzplatforms?Qand any

.mroovehicle“designedTexclusivelyifor agricdleuxal -%

~

o e . . L iy S R gy -
OIS purposes SO Dulaoatalih OOLITAIIORRTO oLl

P

V. MTariff' meansCatpublicatfontcontafiningithe rates

and charges ofccommoncearrier(s)Cincliding~operating

-~

Seom

rights~(scope’of operations) " ruleés regulations? and
P

1ot Tprovisions “governingTthe~service(s) of-thedcarrier(s)

swtolrineludingany“saupplements, Camendménts,tor?revised

-uW ZlpagesTorirelssues.ciridinm wlidom Yo 2ololdov
Vo "TowsearTimeanstatmotorivehicle whichihas-been altered
ti.irorvdesignedrand equipped:forzand<exclusively used in

“>the business of’towing-or®is:otherwiselexclusively

4

v

“rriv iised- to®render-assistance”to”otherivehicles:

Wooi"Truckaway Service!” méans¥the transportationTof ome

Sl worsmoreTmotortvehiclesowhere:thelweight:ofvsuch

vehicle or vehicles rests wholly or pértly‘uponr

‘carrier's equipment.
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"Used Vehicle" means a vehicle that;has~been-sold = --

Tt oo Al s \..-uvd

and operated on the hzghways of .this, Stategor has

[ RPN -

. .been _registered. with the Caleorniaonepartment of

-q!-—li.--,ni -t it W AW =T

Motor. Vehicles, oz, has been sold and, Loperated

(DU S T ~'_.'.'...¢....._.- Do b ma Dot

upon the highways, or. has been Tegistered with the

L A..J‘-l— YoM - e & -

4Pp% opriate agencypof authorlty_og any_other state,

.Jo...'.-g..k- B - L Y PR R

sttrlct of Columbia,. territoryﬁor possesszon of

LTl D AR I T S mr i o ra AJAA—-

the Unlted States or foremgn State .province, or

WLV I - .,m.;_ ...\.. Aaad a

. countxy, or unregxstered vehxcles regularly;used

- Wl e LT a i mat m a My i e ealuaT

or operated as. demonstrators in the_sales work of

ORGSR O R S 4 Ve hey -U-A Jpeinm

a dealer LOF. unregxstered vehicles regtlarly used

.‘...-- e e ,1,«..’* Pt s

or operated by a manufacturer in the“sale or

XL A s St N ¢

- “distribationt work\of such manufaoturer?0 v

"Wrecked Vehicle" means a, vehlcle which has been

. et

o
.'w.z.. Y™ ..-.J.A,. PRI wn-...w u.,.»».)..',u.

disabled”as”a"result of an" aceident and which has
O . T B R e B ;- -(3--'“ Y
been-damaged téthe extent-that - £€%Ls “fot capable
Ps
of moving under-ifs”own povers° Ic 152 vehicle

whxch has not“been°dxsmantled “or? :ﬁgﬁ d. “The
Rl .<..\. < o - -l-d h-J-J .4 - e w

— v

wtecned vehicle" deffnitionddoes not apply'to

PP PR &..-».._4..

vehicles, vehicle bodxes or parts which have been
in the possession of a vehicle dismantler, and are

shipped beyond from such dismantler.
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RULE 3;:“EXCE?TIOﬁS;35: i;QlﬁﬁV Sonnauem

“The” provzsions of this* GeneraI Order do not apply to

n-..ff'r;,'- \-—

'Lraﬂsportation by independent-contractor subhaulers

A~y ~ ”~ I ﬁrp-lf«.

“when” sueR” c*ansportat;on LS °performed for ocher

oy vﬂv"ﬁqf‘ pr‘ ”y aYadds

“Cearrferst IThis” exception shall not be construed to

MY

exempt - from this GeneraI Of&er“carriers £or whom the
fndepéﬁdent-contréctbr subhauldrs- are: perfbrmxng

P e - iy

TG LNTLTe burinl an:
traﬂsportatlon Seerce-

“"‘h ,,~-—-pr0

he provxszons of thxs Geﬁeral Order' nbtaapply to

e AZETTOSONON B DATLYHCO YO

t¥a néportatzon of the- followzng

n

e

"
Yoy f<,ﬂ

“Motor vehlcles we;ghxng less than 800° pounds
e§Ch‘“, mIowsmrtIaiuner o VI 29I5ToCO O

Motor vehicles weighing. in excess 0£.7,000 pounds
each-w--’-’.ml‘ b

. . ““"' .J:,\,Hq " v
Mo:or vehches drawa under thexr own power or
. towed wholly upon.their own wheels.... ..

St e o .

axlers,.semztzailers,*and dollxes.

Specxal-mobzle equipment... . ... .~iyas
- Movor.vehicles.when.towed.by.a tow car, .except
‘when~the "tow ‘car movement {5 part of a con-
.tinuous. through movement. Aavolving. use. . 0f other

" transport equipmenc“by the same carrier.

ooy 2nliolney
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b Ll el it ot el Wk o \ - i
CoRUTRAKED » & (TSR

Disaster supplies, i.e., those commodities which are
- allocated to ‘provide: xelief: during: a staterof
extreme emergency or state of disaster; and rthose
- Tcommoditiesy which :are: ctransportedifor @ecivil defense
or disaster organization established and functioning
“'in-‘accordance: with the: Califormia Di'saster-iet to
ultimate point of storage or use prior to or during
a state of extreme emergency. TS EEOS0N

Property of the United States or property transported
under an agreement whereby the United States
contracted for the carrier's service.

Property transported for a displaced person when the
cost thereof 1s borne by a public entity as provided
in Section 7262 of the Government Code.

The transportation of exempt commodities and/or
exenpt transportation by contract carriers.




C.5604, OSH 59 et al. T/JK/BW/WPSC.c.yoi~ .1 =,

A we By e PRy

%7 CAPPENDIX 2

PO

o0 oPage 13

RULE 4 - DEPARTURES

. . X
Rl P U - e p mosnan il
B NI ISONTCD Lo el -\.....'...o.cc..-s #) RO

Departure fronr «che: pxovisions:ﬂf ¢chis Genexial Order may be

'Y amonn WD n i e o - oMy
L NTs T o TOTmE LmoeTIN

gra.n:ted -u-pori, £orma:1-~appl;cation- “£o> the: Comm:.ss ion and if the

P P . - ; o e e - P L T, -
TLLL S0 ownrolildnreg NOITLIINGR T LT IAGSD TG

-Comm.s&iom fmds ‘that; such deparrureris;xeasonable and

. " ) -
T s w -y o -y - o - P,
TTOMOITT oAl To N (n, IO T0 INI0T DT LTmLT .M

o

necessary. VITONEUINS OrSTINS 0 0IsIL O

. oy
el
g
c-p-/-
+a

-
o . -
Iy R
RTINSO TN L

e e D e S el Tl e’
o A - e TOILIIERITE
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RULE 5 - TARIFF FILINGS-BY COMMON“CARRIERS:::H TOARTVCD - ¢ ZIUR

TTALT- Combon” earTiers $hall file tariffs indaceordadce-with the

" requitements’ of Division 100f  the Code® ahd’ General Order
“- Series- 803 provided; however; that whenthe provisions of
this General-Order>ara’in conflict:withithe provisions of
D30T L Generals Order”Series 805 Ctheé provisions 8£°this General
272 0vdey sha’.l.i;-appi;y;* SeuoKe 00Iviee ILITO2R0000
fiﬁ“BCT°Evef9 common®earrier éﬁéli”ﬁéﬁnf%iﬁ:aﬁa:ﬁgaptapen for

Ay

public” inspecrion”a  copy” of its” adoption’notices, tariffs,
'“3:“and“any‘fevisioﬁ§‘6f sappléments in decordince with

> General Order Seriest1223 ~° »¢ feum 2Iasysned .2

P

TOITATUCT TOIvTa LTI 10 002 TocoTq odz
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RULE 6 - CONTRACT FILINGS: BY:CONTRACT CARRIERS:= =v:cim - o zrog
#2:A. . No.contract carrier shall:commence: Lo,performany:trans-
_.z-poxtation. or accessorial: service,until.it;hasyon file and
cin effect.with.the. Comnission;three copies:ofzan executed

- binding-contract: for such,service.  ~voml oix

R -
o R W Voo ha

o-~,-Be No-contract.carrier-:shall provide.anyptransportation or
accessorial service except in,accordance y@@@oits contract

-..~OT.CoBLracts. as ofiledrand in;effect,with the Commission.

,‘Con:ract carrzers shall gtrzctly,obsexve» as, their exact

,
. - PSRN PR ......-...J(.‘

. rates, _the rates. and - provzszons of. chexrﬂcontracts.

Uom o DRI 4--“-—.' s osme ¥

.

C. Contracts must be in conformance with.Commission policy on
the proper scope of contract carrier operations as
provided in attached Appendix A.

D. Every contract carrier shall keep and maintain in its

files all contracts for a period of three yvears after the

terzination date of the contracts.
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Islesy ar3 oI odmu¥enoi  (3)
E. Content and Form of C5ntra,ct S35 Amendments and Supplements

,,to”Contractsw,eL_" vrosonnloxe dou? ()
_.“\_:-o-v:‘_. . \'/Qm-v C: V"_Zf.,?i)""l"'

Every . .cont:cact ,sha.ll -contain: .=

,..‘(a)ﬂ -The.name,. address, -signature,-and "T" file
number “of ‘the ‘carrier.

L) L3
e, ""-h"v oLl

(b) THe name “address nd signature of the
e shippe:. gl -

- (R}
-~ R S an by

,‘,‘ \, -\ (W - w}

. «(e).. Date .contract:.executed, effective date,
and the duraction of the contract.

- r
R N »-’«.—-An’ o

-
H ~

. s .~.
e s D..u_.«

'(d)" “The ares involved in performance, such as
L -the zoute: and/ox .tem:.n:z.. —acmn
. (@) A description. oﬂall.-mutual obligations
‘and understandings of the pa*tles,

..~ ineluding but not limited to:- -
(J) The service to:be pz:ov::.ded and the
T 'profected frequercy.”

(2) The commodities ’mvo‘lved and the
projected tonnage.(or other
appropriate - unit of% measurement) of
the compodities to be transported.

. the .-compensation to, be paid and
““7 received.” ‘(Rate items may not be
. ~.published. by  zeference, to. other
" tdriffs or dontracts. ~Each rate
-, ~4item must. be- published. in -its
) entn.rety.)

_,’,_‘_,_“,,,‘_ | Sadatel -~ e el o - W

(f) 'l‘he cond:.t:.ons, if any, under & wh:.ch changes

-.in,.compensation .or-other. terms-of the con-
"'tract may be made by the parties.
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[N} ,,nl..v.»

(g‘) Reference to the Distance - 'rable if
TlgppYicablessfou 10 ITCL ams D

(k) Such explanatory statements  as may be
necessary to remove all reasomable .

doubt -of “Frs -proper application. -
<’Contracts” ‘shall be ~p“lam‘1y' tyjped or«prepared by other

WTOLTTLN P ey

sim:.lar durable process on let;ter-s;ze (not less than

e ) - ‘
A,..adn. x*u S50 M pRe e R .)m- JA,. \

8" x 10 1/2" nor larger tham-§4/2" x 11") paper of
‘ good“qualn.ty~and’~shall— -‘oe‘-c'.tear and’ flegible.

T B R o

Each carrier shall issue contracts under the "T" file

CUOMLTICNING Ol Sovieviio D9I5 nnl (%)

number assigned o It by‘ﬂ:bre ‘Commission with a suffix

"". nnmber beg:.nm.ng- m.ttr-the mmber N Subsequent con-

L e ot ru A.l-ﬁ\—

tracts shall*‘bear consecm:ive suffuc numbers. The

cont‘:act\ nmnber *sha’.LI *appear ‘on every page in the

¢A.-.4>u‘.& o

TR e intatel

*’commcrumm 53,,
AL, T=000-000=T2" 7 -

P
e

following manner.:

‘..,....A-J ptfsdade

A con vract ox.' ‘an’ amend:nenj: wh:“.ch is requ:.red or

R y-qu/ PRt RN

=4 auchorized to— be~ file&mder 2 decision of the

.-'.l.,.f-.»—- TS LA linad

Commissiorr nhaIl‘ refer tO’ *chat decision in conneczion

.'muﬁﬂ"t.

with x:he item or supplement whx.ch imcorporates the
."'_'4 T O . i L RLGLIZAD0GD on [y

mros ch_angc« resul’t ing frour tha:"’d'ec::s iom..

v-u»l‘ anz Lol - r’-sJA S0LTS
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Contracts nay be amended by £iling a supplement or by

. " i [aaY -
,,.,,_,_.,,\, (“.J)‘_,,,__J‘ LImamhrnoi

filing new pages on which changes are made. Revised

on vd Sedellomessn 9 vem

ok b

', pages shall be identified as consecutively nunmbered

R , . e T - IR A N
TN e TL03 u.:..-:,..,V\..-C' L LmImALIN0D

revisions of the previous page, e.g., "First Revised
P 5 SaoTan é""”’)’...., ")""‘ T o-C 9n3

Page 2 Cancels Original Page 2."

Yo~ oSl R SRy oo e -~
Wi AN FRANEASN SN LT G

A supplement to a contract shall contain:

« e e ~ ~ - faedos! N ~or
il L 2O0 .,N\' Y Cc.. & uA-—\J Vi m -

”(a)r Those requxrements set forth in sub-

- paragraph (E):(1)>mecessary::te:«clearly

and effectively xdentva and amend the

originalicontract.l i mrsl 0Nl fIlw

»‘Reference:to:the Itemw nunber > page

numbexr, and/or previous supplement

nunber which it amendsocizsuzicxs
When a carrier changes its name, as shown in the
Commisszon s records, without tramnsfer of control from
one company to another, it shall immediately'amend
each contract issued by it to show the new name of the
company. (See subparagraph (E)(9).)
When a shipper changes its name, whether or not
control is transferred from one company to another,
the carrier shall immediately amend its contract with
such shipper to reflect the change. (See sub-

paragraph (E)(9).)
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LAY ,‘- P P - ’\
‘. v v - .
T v A'_)..,‘, o ’C VI S2DLRIO0

endments required by subparagraphs (E)(?) and (E)(8)
DITe LuRTLAD AdIfw oo ronne won wnilT

may be accomplished by the fllxng-of a supplement

~ - R
VO TURLENTL o ‘)‘

o
ey K S ey ey A
....a.tu«‘-..—. ’h wae OO 20R

[k
containing a provision that “Whenever the name [enter

CEHaD (05T LUOIVSTS nnl I0 anoioivow
the old name] appears herexn, it shall be comstrued

o nwiwl :.".. l.sﬁﬁ ¢ -

L2 oon G S ozst
as mean;ng [enter the new name].

-

e

PO A A T

N S A g o
10. The Commission shall be n
SanonlofZTel

P et - .
(PR o ""'_)"'u

r'r"' 5 ;

T

otzfied in wrztxng,when a

2T o i "PO )
Jcontzact;iS*canceledgn Unless-an—amendment {s filed
prNL oL wEIzmabi o owl

QAR &5 s 'J”'JD‘)I:.“ C.‘t."&

“with the Comm;ssi@nyextendlng:the duration of the

4-—’\.,« )""5""

—

sreontractyitshakl beydeemedweaﬂcel@d on the
*A/)wn cﬂhll"; noen '-«-‘\-.&

T IOADAS ,,,,c:'-—r-' .
expiration :date. 1 fniruw

“oidw modous

PO TV
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. - B PO -
. vy - - e T ee «
vl 2RI I0 LD 2ellI mons od IlIw an?ﬁﬁ“uC

FILING PROCEDURES - CARRIER RESPONSIBILITY

.
; T b
DL Ll vI Il neLoninmol o i Donzildug wil

LR .

Rate Filxngs - Where and When Filed
L LTI omolzzzildug noloainmelwodso vas o)

1. Three copies of tariffs, adoption notices, and
DoTOTLT o2 ;Jcﬁﬁf’“‘D o€ ovoru® ods
contract £ilings, ;ncluding any. supplements
v GELIRSD DIOemrood Dudsviiobedas:d

and. amendments, which are rate reductions and

- " T P Lo *
JuTSL LoLnitie GRGlL Lo SNL 9&)9‘“ 200

result in rates lower than rates of competing
z ,-‘F o LoLmn sulionsyT ned of LeZaog

hxghway carrzers, together with a statement
X JJMM Bde WST L DoTabons oso oInomuI0h

of rate Justlficatzon (See EXCEPTION), shall

soIaor Zoooo 205220 ’So_k oLl

be recelved at the Commlssion s office at:

- -
— gy,

LIMDTO wanon w0 x3ats lnoozvoc ve

Truck Tariff Seection, PUC
c:StateBullding: <7 .roIvoToNx
San Francisco, CA 94102, or

Y ..,.‘\..‘-...,-.

ae e SR pd s

oy s

abem

‘étatedﬁﬂfiolné
107, South Broadway.-ro ~o -
Los Angeles, CA 90017, or
‘;53~*_‘ T o aQ:e N
State Buildrng T
1350 Front Street.:

San Diego, CA 92101

. . i
mlmoer = e N e %
\ ]
- (e _..a:’m (KN Y o]

Documents received are not considered filed
LInensLacqur anidbulionl (annllil fonuIood
they have been reviewed “for compliance with

. y-'-v:m

General Order and accepted for fxling. A document

e e e e g, ~
. (R AEEC g Badis

r~-—--("“ [a)

[ /
< - A
aul.‘o ) Jt As..."h

)
accepted for fmlmng in accordance with this
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paragraph will be deemed filed as of the date it

G T S g v .
TIoIEIZVOSRES RRIEEAL - R F'P“Dﬂ”q DNTITE -

is publzshed in the Commission's Dally Calendar.

S e W "\Pv'i\ - »
..)..1..,‘ oL w o \,q\.

P
PR - ........'. )-mf'

(or any other Commission publ;cation that may ‘in

JULTON SOITTods L, urRivss To 2olcon oueAT

the future be designated for this purpose). Only

oy e o v"-'-- ~ ,v..p.",‘ -
et e \ ..--J../...-.).. LA - —:\1)-‘4-{ .

)
hand delzvered documents shall be recexved by the

. e - e
TLISLLDUY 9IaT ovn Sl Bl o4 o nomy o Tos

Los Angeles and San.Dlego offices. First class

B R N, W e rvrﬁt" by ﬂn
TURI QLo ™ -Jw 2LInT ol

- \ i -
LI LonTl TUnIanol ,C:'L")..'.‘.’" ] \’uw"“”"

A

documents are tendered at the Los Angeles and
' '.I)C::“‘Z:_:‘:t: J" " "'.Ja.'..«n../a.z..-a<-t‘ [ Il g "C

San Diego offxces. Payment of postage shall be

LELLIe n'noluelnmed onr 2 bovianay oo

-k

2ade by persomal check or money oxder.

oo - e Do e
Uv- ¢ "“« - A AD.,.A

EXCEPTION- The provpsionsnofhsubparagraph Ay (1)

Pl """—
‘—v"'w &3 iRl getoleindd a0

shall not apply to initial contract rate fillngs

[ now
;_..-u-u.-uu ).,,.k_.u

based on Code! Sectxon'366&3dev1atxons. For

e - o et ﬁ
IO e een .'.\.- ', ..\...),.«_,...“. O.....

provisions applving to such‘ﬁmlxngs, see subparagraph

.....“-._...'3 V)

<A>(2> of th}§ftﬁiﬁ} e et hual] 336'

oy = ~
ataw OGO

2. Three copies of tariffs, adoption notices, and

SLLLI2 2039biLnes 2on 9%n Sovianay zlromusol

_contract filings, 1nc1ud1ng supplements and amend-

COMLILATAD ST DUWH VAT Suud avaf wars

ments-

. . .
O Ay N U
DN TedTd laTmonod

VD
(a) Which ar ate increases,

- [ - - "e .
NIlw GLILDTON Dc; o ,'j,.’?.:...c: TCT DaITCHLOR

T e T =
Ve e W ‘—J‘ -J vc
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(b) Which are changes in¢rulessor:provistons
not resulting in a reduction in rates
vz Lower than”ratescof competing®highwayo”
carriers, i o i
LToimenLrr SC o mwIzoal oowe Dolonaomoanin of
(c) Which are filed to meet the rates of
7.5 competing: highway-carrierszi(diessoatoor
above the level of a competxng highway
to.lcarrier) sorenir T molnoimmed noliTiliiU

~.{d)i~Which® are:initial contract £ilings;omade
. on or before Jume 20, 1982, containing
;1% ratesybased: ont arCode Sections 36663 <0
_deviation expiring om such date;

L Tosn I et L L e
A wmyom b sy w—n'.u»——-iul.,.a‘«‘ 4w '

together with a statement of Justxflcation may be

P ~p Yoy e

SIS e, r;u.h.a Do Lliw VOO Ul Ju-D¢ACJJ

malled dzrectly to the Truck Tariff Sectiom,
LU 0o leNnd DUSTATR SO2R0TDIL-TLUT A LICIoony

" San Francisco Qffice, or hand-delivered to the

e

L e e LIONTUIOT 0 o woon o =ox aabivoxe

Los Angeles or San Dlego Offlces or any district

~ a
w7 u‘-anﬁ4

rd';&” - P dad

y v R iy
T ITOOL Tl Ll ala ‘;...Dn..u

'office.' Tariff and contract fmlzngs made in

-~

PULADLC . X0ln o Tl ooelllood Llons aTnomusch
accordance wzch hzs paragraph and accepted for

-_-o-,
‘-Dc_::"- Q% A.f. -~ i Ta

f;lzng shall be deemed fxled. (1) on the date of
ATla X ol vmaocmonon o
ma;lxng as evidenced by the postmark or (2) if
4oz Summuzoes od [lIw 2200mu005 bozoaisf LD
hand-delrvered on the date received at any-of the

-~ - -~ v " - hlets Fuss Jeteini T
2EOTIUNOD a8 v IS LL.CHS TRBO0ILIE &

Commissxon s offices or dxstrzct offices.
.JQZCJDO“
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B. IransmlttalnLettersm-

'- e - i 7. Gt e Lo
ot ’Dn-auu-l'. . O

Regardless of- where documentsﬂare flled they shall

-5:.:u.s P 4Sw]
be accompanied by a letter of transmittal identifying

\" Y ‘—1"‘: aAGr oT s vy AD-.-I""“ \-J\

the*documents »f£iled. and.addressedsto*mhe Publie
G r~‘:n~~c* 2 %o loevael odz avods

Utxlzties Commission of therStaterofvCalifornia,

-,-

ZTruck Tariff Sectiom, PUC.,StateJBuxldingsaSan Francisco,

St ls BN AR AN 930%9d YO M0

Callforn1a~94102, alﬁ,a~recetpuwforthe filings is

Do Jorn mo onnmlitiowo melizolved

desxred the letter of transmittal shall be sent in

- - m DT L m ey e - -~ e ﬂ W F""l
\J.t..--.a«.-..r‘-‘ AG oA Holi ol )..4& Py -:.-!N it} .) O.J

I"duolica te; one copy will be stamped and retu*ned as a

P ~
-~ " e ome P P 8 e -
. K“.....-.‘\. .....--Ln "44. T. LT 030 ~’.»..4J-..-...‘ 'D-’A‘-'-

recezpt. A self-addressed stamped envelope must be

..'.. - - A -..-.' ~ & ) c-—'.,-w».-c..
T e ST .u.a..,'-."'"a.l W gl P -/o- A DDEIDILT ‘oh(’)

provxded for the COpy €0 be returned. Tariffs, con—

. -
TINIaln o ownmL o wn o owenisrl ..,-,‘J..u et de) 4...~3_»:"'~L 20J

tracts, rate lezngs adoption notices, and supporting
.: 'wl‘_:m - -,‘-:-.-:: SonTIOTN Lon ..-; pPua .r)-)a.--.
documents shall be filed in a single package which

T TUL30 DA SGLTwLTLC 2IAT ATIw 0DandICOIs

shall also anlude the letter of _transmittal required

oo e fade '—«mf s nw-. oo T e
e .-J..‘u..._ P I »’“w (SRS TR S

to accompany the filing.

. PR
~ x, ohetel .- - - e el e -
e N ’Of" yLDOVL 2500 .J..t VLD P ]

P -

Regected documents will be returned to the sender with
mLOTO 2avionoy gIol o ofr ao boavwoviiobednsH
‘a statement explaining why the documents were not
12170 IoIvIeib Yo wu2inIoz'asizaimmed

accepted-
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D. Carrier Responsibility for Maintenancezof raxiffs; zZ_uz

Aokt

etc. moynanliizows onnf owolvusl noomoed

-- 1. Carriers-shall.maintain tariffs,-contracts,
and the Distance Table at all times in a

current-condition. ' 5 =~arm

. e
BTLTE L Y-

Upon request, a carrier-or.its-agent~shall
furnish a copy of, or a subscrzption to,
_any.tariff.which it-issues,.or>aczcopy;of
any tariff, .contract,-or rate- :£1ling, with
supporting documents, includingsany state-
ment. of- justification.. A-reasonable
charge may be assessed for such.,¢opies or
subscrzpclons.
oo A ST LA Y SRR Fodo S Yorda Tog Loh
<

E. Pﬁblic Inspeétion*“ Sa LY saao

N
a4

s e "
LIS . WV

All contracts.andftarlffs Qall-be‘available for public

.
oy ‘,-!r', ~r PO ol oy r-'*
200 R A IO LTU0T TOCLL 0nOnT

'1nspeccmon,atJthe:Commissacnas,offioe. San Francisco.

(.0 zisoocea
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RULE 8:=ZRATE JUSTIFICATIONY =c¢% wvrolillidivroconoli :g:::,o .C
A. Common Carrier Rate Justification $IT0

COmmon carrier rate” reductions pust” be accompanied

oy e . . ", N o O ~y \~
a DTET WLl D4 ,_\_-.,, VWoTAIL LN D

by a statement of Justlflcation.”OSuch statement
sharl consxsc“of-'??h; = ,Y3J~?Jt.f°h§ )
Ca ¢ . -O .,\.. -4 DD L a’“'{.‘..l‘.’:-u..
(a)~~Re‘erence~to the rate*of*a competzng
o ~—highway carrxer,-xncludmng the!"
identxty of the tariff and-item~®

?—«number or contract- contaxning~the rate
- “obeingimet, orvnLin Lo VLT wLTLn

Koo intodideds ,—”n
R vy

Operational and cost data showing that
the proposed rate will-contributeltoS
carrier profitability. These data must

-reflect- individual- carrier>costs,, except
those labor costs which are subject to
prevailinguwage ericeriass (Seeonganl
Appendix C.)

2. Common.carrier rate increase appliéationS'shall be
filed in accordaﬁce with the rules‘provided in
attached Appendix B. Justification supporting the
need for an increase in rates and/or charges must
accompany the application. The proposed increase

'

shall not become effective until it has been

approved by order of the Commission.
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Common carrier rate filings ¢h depart from the
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rules of its tariff or the Distance Table, and
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result neither in an increase nor a reduction, must
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be accompanied by a statement demonstrating that the
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filing does not result in any change in rates.

o
IR [
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Ao At ad

Increases will be authorized on 30 days' notice unless

sooner requested and justified by applicants.

3. Contract Carrier Rate Justification

1.

Any contract carrier rate reduction must be accom=-
panied by a statement of justification with each

copy of the contract filing. Such justification

shall comsist of:

(a) Reference to the rate of a competing
highway carrier, including the identicy
of the tariff and item number or con-
tract containing the rate being met, or

Operational and cost data showing that
the proposed rate will contribucte to
carrier profitability. These data must
reflect individual carrier costs, except
those labor costs which are subject to
prevailing wage ¢riteria (See Appendix C),
or _

In the case of inicial filings made on

or before June 20, 1982 and dased on a
Code Section 3666 deviation expiring on
such date, reference to both Ordering
Paragraph 4 of Decision.gi-ﬂqﬂgﬁ-and the .
deviation.
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- EFF”CTIVE DAIESAOF RATE FILINGS .AND PUBLIC NOTICE
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No tarxff or coptract fi;Lng resulting zn .8 _rate reduction

~
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below the rates of competxng highway carrlers which is

T AN JID I areld

- s Sow PR

'requxred to be cost and operationallyﬂjus:afied under

TS LT g T A ST LV,

provisions of this General Order shall be made effective
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on less than 30 days notzce to the'Comm1331on and the
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public. {See paragraphv(C) )
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B Except as provxded in paragraphs (A)_and (C), contracts

Rt RSPV e 28

~may be made effective on . the date filed with the _

B
- -~ e, e e ~r
A,..fw o \,__,a..-...- .««.JA -..A"‘D -3 -k o s S -t

" Commission or on such lacer date as may. be provzded by
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the terms of the contract. Neither contract rate
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1ncreases nor inicxal contracc rate filings based on
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wosldvg molanlnmol voo 20, Yoboulel vLelisd

Code Section 3666 deviations require prior notice.
nolunnllius WROTITUS L0 TOL O SUILMAZIRuD

(see paragraph (F))uu T o

‘C. No tarxff or contract rate reduction filed to meer a

anktron

rate of a competxng highway carrier shall be made

Ce ".,,r-*'r'\" -

o effect;ve earlrer than the effeccive date of the
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| competing carrler rate. If the rate of the competzng
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'carrler is already effective such filing way, be made

o o Do

‘aoiuniTmol

, ‘sa-uu.- L ,.aa.

VIOPS) TILIALUID AN IInIAT JEER S AR o wikebey

'cffcctzve on the date filed (See paragraph (F))‘
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D. Except as provided in paragraphs (A) and (C), common
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earrxer tarxff fllxngs resulEing in rate eductzons,
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“orin’ changes which are neiéher increases nor reduc-
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g tzons, may “be “Bade’ effective on 30 days notice to
T . o7n o 2aos of o Doviupol

the Commzssxon or dﬁ such later date as may be prov ded

S, : e e \,..O..C.Z”Owu

in the tariff filings. Tarsz filings resultxng in
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xnereases shall noc "Be made effective until the
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increased rates have ‘been approved by'order of the
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' 2
S e s

- -~
ATy SR ST (v Bl da “""" L Lome D

““than the rates of competing highway commen carciers
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shall be docketed and published in the Commission's
TLY TULTIN0S LnlilimIoTCn 29nLoTonl
Dally'Calendar ‘or any Commission publzcation
S lInr DG oTIivoaT an0lIniveld 04l nolIned oDl
desxgnated for this purpose. Publication in the

e SCOTRETLE G080
Commission's Daily Calendar shall’ conscitute public
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) notice.
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fllzng Fo meet the' rate of a competing highway
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. car*ze* is defzcxenc with ~'espec:t: to (1) the kind and
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quantlty of property, (2) points of origin or destina-
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' txon o.‘(3) liﬁxéaczons, conditions, and privileges,
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tHe fozhg may be rejected by the Executive Director

of the Commission within a 10-day period of the f£filing.
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RULE 10°<“PROTEST AND“SCSPENSION” or "RéTES <° 27
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Notice of 40y protest . filed. w§ll benp:ovided
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_dn the Commlssion s Daily Calendar (or amy

Vother Comm.ssionﬁpublzcaq;on Jthat .may in _the

- ‘2 ‘,-4..4- ~

future be designated fo* ch\s purpogejvuz
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on Ats owm motion decides to, suapend a tariff

or contract, the tariff or contract.provision

-.Jv-a.u-/-—--w

. At issue may, be_tempora:ilxﬂsuspended.fon
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perxod of time not £Q. exceed 45 days beyond

Dl o ha T e Rl PR s

durxng which time
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the Commission wlll either rejec:uchejprotest

.. 9T, further Suspend the rate and set the | matter

[

. for hearing. _ . In. the, evenc the Commission

‘ﬁ-)-\—'-hll

further suspends the, effective, date,of the

2

tarsz,,or contzact‘fillng,_o* .any, provision,
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and sets the matter for hearing, -the.period of
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‘ suspensmon shall, not extend more. than\120~days
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beyond the date it would o:herw;se,go into

P

effect unless the Commmsszon.ex:ends the

-J.,-;s‘ﬁu.a Femdd L WX

(W

perxod of suspension for a further period not

exceeding six months.




-,

C.5604, OSH 59 et al. T/JK/BW/WBSC™ "= #-\= <28 2

ey e

‘APEEN‘D 22
Page 32

— e m

. DI  TEMAN L w s T T
2. Notice of any rate suspension will 'be-provided® -—>"

TTa e fn’tﬁé*cdﬁi¥s§fbd“é’D&ily“CaPen&ar3(or°awv-““°J

|32 In thelevedt clie ‘Coumissicn “suspends a'i‘fé?:‘;’ff‘."
or ‘contract, ‘or any ‘provision, and “sets the- °
matter for Nearing, ‘the burden of ‘Préof-€o~v°

show that the tariff, or contract, or provxsxon

\—-J\ "N wud o Tomns on0n DUVOTIILS
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at issue is just, reasonable, and nondiscrimi

nato:y shali\be upon the proponent of the

_~;ar1ff or contract filing.

S N Ny
y :;Q‘3:Whgn fn,t;;\ngence of a protest the Commission, on its
v.owﬁA‘ﬁgéiggl.gﬁsp;;és a tariff, or contract, or any
provision, and sets the matter for hearing, the burden
of proof to show that the proposal is just, reasonabdble,
and nondiscriminatory shall be upon the proponent of

g

the tariff or contract Filing. )
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C°mmi3.s.i.°% :.r,e\r—.i.ew:-,e%:anx :eariff or .contractrate which is in

effect may be initiated by -£iling .a.formal.complaint in

accordance with.the Commission's Rules.of Practice and

Procedure.. Ihe.,bu::den of proof to. show.that any tariff or

, reasonabdble, and none
discriminatory '_-:%h al.‘l», :b.;e; upon Fz}?ﬁ; ~complainant.. ;-

Approved and dated APB 2 ]]ﬂﬁz ;

v
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at San Franci co, California.
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COMMISSION POLICY ON THE PROPER SCOPE OF
HIGHWAY CONTRACT CARRIER ODERATIONS
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L The purpose of thisls;;tement
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engaged iﬁ contrac:‘éarizage of the Cbmmis

e o .,,,.
e . vy ,xq.-- X akaVal ,“-- ,-- -~ Lownm "‘}""‘.;‘f‘r

prope:;scope of ‘suchoperations and .to ;set.the, followxng guide~

N
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mm e P Tma e A by ot e mpdes VY

lines whlch the ‘Connission Twill apply in’ determ;nxng whether a

'A-r-.r o~y

of whethér a'cbntraét ca:fzer is lawfully opeﬁating is deter-

ned on a case-by-case basxs erenden:-upon :he facts surrounding

L]

"y R

: A w - - .a.C .4(‘
A~

the carrier’s operatxons.w.f;

nibnol yunis
S LTS L X0nR0%00
W-Ta AT contract cazrxer generallymmay~not solicit
2 .. individual ‘one-time shipments; it -may solicic
.7 and enter . inte’ negotxaced contxnpmng hauling
RS, relatxonshfps -with’shippers,_i.e., contracts.
o lIndividual ome-time:shipments may be
“"solicited where the ‘specialized nature of the
‘trapsportation.is.sufficient.to-distinguish
_"it.from .common .carrier service oz whére a
' ..carrier.is péexforming a. zate-exempt trans-
,T;po tation servicel " .. 1l11]

T

r . - - "y
VIR T

-
et ) ‘..-

; “ATcontradt. carrxer must gene:ally,have a con-

S.tinuidg” relatlonship with the shxpper or
-shxppers it serves. . A continuxng ~relation-
“ship requires ‘that service be prov1ded
periodically over a period “of “time, not less
than 30 -days.in.duration.- A contxnuing
reIationsth cannot be predxcated ‘upen a
szngle shlpmenza o .

-r ,

'
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A.shxpper using the service of a contract
...carrier can be either .the consxgnee oxr
“~-consignor:““Normally; “the®shipperis ‘regarded

~ as _the party who pays the charges_ for the.
transportation;-provided; “however; ‘thei-- ~~ » i
shlpper may also be the party who.controls
“che’ traffic-such as the manufacturer-of~“Brand®™<
X who ships ‘rezght collect to_ exclusxve
- dealers of Brand X: WaRBIETGY Ll DL R

““A~contract-éarrier muse’ provxde -sérvices thagh<”
are specialized or tailored to the partLCula* -
“-requirements-of the” shlppe*'bezng servedi=Viy =
Examples of specialized services include, but
- are not-limited-to, “providing repeat-service™
over a period of time with specialized equip-
ment, unique loading/unloading-and ¥ =¢-+:w
. accessorial activity, or specialized schedul-
Lng of ‘service. -“Such-spectalizdtion-alone in
some’ tnstances dlstzngulshes*contract from
‘common -earrier” oPe“ations‘j’Heavy“hauang and
- the-transportation-or® ‘rate-exempt:commodities
J~are examp es.of suth specfalized}opexat;ons.

s o . )%»w’~‘

‘ “'All contract cart*ers, except'carrlers
~ rengaged” in rate-exempt ‘transportation, must
~£ile ‘written contracts” thh the “Conmission.
Such contracts shall 'be‘available-for ine
spection by the publlc. _Contract carxziers
mav*prov;de service only pursuant ‘to‘written
‘_contrdcts which-shall-bind both'ecarrier and
17*‘shipper €0 good fdich” performance“for a
o specxflc term.‘_” ToaNed e Gan
o e woTove wilnolbolyes
COpzes of contracts st also _be’ kett on file
Tin the-carrier's-office-and avaLIable for
inspection by the Commission “or‘the
Comzission staff. They shall be retained by
the carrier for not less than three years
after expiration.

(END OF APPENDIX A)
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, . CONTENTS OF . AN
“COMMON ~CARRIER RATESINCREASECAPPLICATIONS (<~
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Common catrxer applicatzons for increases in rates and charges,
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Rules of Practxce acd Procedure shall be filed with the Docket
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Office and in accordance with the fgllowxng
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(a) Form and sze.r Pleadlngs and brxefs haly'be
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. ‘ﬁ“'-.' f}
P N T T s EERRT PN P ECIE ,V‘-‘_.r.u..‘..\-

jtypewrztten or prxnted _upon paper 8 172" wide

- m»-.-vk-v-e\ -0

.“.A.« .-- PR RS wt .

and 11"‘long, and attached exhtbits shall be

. A Bt
[PRS(RSIEN T v..-.,-.. o .--u-..&

N folded to the same size. Unless prlnted the

T e - - —\"\-:«
Qe 2l e L ,.u..a.J,.._ 05, N0LTRLOOT R

._;mpressxon shall be on one szde of the paper

S me ey e = .
- ’..... o WNECIS0 --.'..5./........*

A‘only and sball be double-spaced except that

a

i

e

footnotes and quotatxons in excess of a few
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- e \a,...l.-_*'..r SO TUOTLIN LA WO

A llnes may be sxngle-spaced Pleadlngs shall

[ - »)-.-—A-a._»..‘--‘. .

be bound .on the left sxde. Reproductzons‘
X “’ ‘“J“';"‘v ’)d

may be by‘any process, provided all copies
SULTILN N LS AnIlavlc ads oamilii

_are clear and permanently Legible. )
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AN
(b) Tltlenand~Docket Nhﬂberw' All ;applications

presented fo* filing shall show the caption

.
~ DR R S s Nodiy .',-. BN .v- m,.-. oy "

for the p'oceedzng, tbe docket number and”

-~ r . . ~ v - -
. Pt . e L - ey B
. SN T ") RIS ws‘—-

the ti.le ef ehe documenc and leave suff;-

. - ) - . ey T T
ZaLIToaT < omuzooaTd brn w0lzosrN Lo noluf

cxént space iﬁ the'upper right-hand corner for N

- ~ -
-

L |" 3-: ".4:-\' T \.‘f- me Lo, e

a time and daté §€£mp. TrrmemTe e i

ta T

.Q' et P..‘_u

(c}l ngnatﬁres.' The original of each™ pﬁr

v
Jau

rew Lo
Ty [ ~ ~ e g onn ,..,..,.. ~ e
- # ~ ~y Y

or amendment'Ehall be signed Ln‘fﬁﬁ'$§yeach

- = o ow
i -)‘»-:) _»,‘ M\ﬁ*l 'n»-o oot -

party. “I£ “the party is a co*poratxon or

L B R I e anln ¢oodz o7 bnbliol
assocxatlon the pleadzng may be signed by an

T
T i . ! - s mn
GOND no WO 2 ""’3...: Iaoind C‘

" officer. Anv attorney for or representatzve

--,

e a T e il

«.‘

. me e ey

- 50 s""v " lode]
of a pa*ty shall also smgn the pleadxng, and

nOCIZA30UY Dhra anionlool

show his address “and telephone 1umber.
B Lonnanesiarin VAT waml

Q) ” Verxfxcatxon. prl;eations or amendmen:g shall

- "“"‘""- “"'b'q lod '\" r(r" A .
be verified by each applicant. I'f ‘the pagcy

"A«"dl 'v e AR EeNatal ndlilt ol ‘,' ,,— LR

£i1ing :he pleadxng is a corporation or =
assocxatzon “the 5fe£eiﬁg maymge ;erxfleglby an
officer. Verification may be made before a
notary public or by certificate or deciaration

under the penalty of perjury.
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- - Lo ,,..h‘,..l e T T ,,....”-,.,.\ﬁ
n 2 e ma e SeLTLDILACCL mai PREYRVISARINSAS AV
L D ——————

- {e)s: Signature and: Verification by: Attorneyv.>~The

- attorney: fox.janr applicant: may-sign:and: verify
’~~ga;plgading;if~;heyappLicant:¢5pabaéntb£rom the
_county where; the: attorney; has: his/ofifice;. or
for some reason is unable:to: sign,and, verify

the. applzcat;on«~ When anwapplxcation*is
Jivwe To a0lieool XTI bLaL

-szgné& and~veri£1ed~by‘rhewattorney;Jhe shall

,.-. -~

- Orrswon
Iy P

set-fo:ch»xn che'affidavx;wthenreasonE why the

»—.-.

":x...a-,.uf'»., -:w';...

verxfiéatlon I not made by.&heﬂapplxcant.

(£) .Copies.. There.shall: be. fa.Led with the .2

.

L e s 3 -.—v f-n "hm."ﬂ .«- ,) ‘-‘_‘GMVIF

Commxssxon~stocket*Ofﬂuce»&hewpﬂtgxnal and

- - L. -,
”.'."_J.a..ou '.‘. ] WA 'C‘.-.,Dﬂﬂ‘uu\m i

-£our conformed—copxes oiheach application or

o, s - AT - e
z L NRaTOC GNLD DoecU PN d:¥:

amendment.-&uj Gl i amiuenn fa

! - - .41...*\—'

S2LICTL NOCL wDiIvIoz
(g) Amended Applxcacmons. ‘Amendments to applxca-

- S ;
,--,.4 .A-nwo-\wnv— - A»-—-r- ,
. Qs o iTinbs Aan2 .«

tions~may~be~£ﬁled»bqfore~auhearlngynprovided
T “H"wf.- .::J—-J.I-J.--a

they are se*ved upon all known Lnteresced

-t

o ‘Y ~o™ PR
-MJ‘..,.W’ LORIDC

) N
parties,.are. f;led ac~least-five'days before

s il Fads Do Smien we® onbaed e

the ‘hearing}. andhcontaln~a bertifmcailon of

- - o
..... ,.-...,f.,- -~ -
e SeTIEy

service. Thereafterﬁ,applxbatxons;may be
amended as permitted or directed by the com~

mission or the presiding officer.
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(h) Contents. All applications shall state clearly
-~and.concisely: the> authorization: oriirelief: sought;
2oshalltcive: by appropriate: reference’ the’ statutory
“I provision.or:others authority under: which ‘Commis-

1o sdon: authorization ororelief s sought’”@nd shall

vl grate: ,’the".:‘,'folll'b‘wi‘ngt‘::‘, Tl NDULLT om0l Tol

1.:- The-exact” Legal mame of ‘each?-applicant
o and the location of principal place of
-<nne cbusinesst,t and i fant applicantis atieor-
. peration, trust, association, or other

e organizedigroup, - thet State” under? the <
laws of which applicanc was creared or

- - e

ST eeoawy] Headn VO oL S0 2 o nMeITRoLiiTow
organized. X

2. The name,>title, address, and telepbone =
_nunber of the person to whom correspon-
- dence” or- communications in® regard: tosl
. the application are to be addressed. _
- Notices; orders,; and-'other papers way be
sexved upon the person so named, and
such service shall be deemed: ‘toohevrn
service upon applicag;. . .
R R el T o T £ 4 Trosty SODQL TN D IAST A DMl
3. Such additional information as may be
cun Vet requiredt by chet Commissionedina® par=-T
ticular proceeding.

R

) - e et P e e e, A
L v R RS A I Vo s

4. Applications for ex parte (without
“ritec formal-hearing)- action- shalls sett forch
the basis for such request, and those
- seeking” the granting® of relief pending

. £ull hearing shall ser forth che
2 pecessity-fortsuchireliefi - .Ll.vIvL

ST TuTID

P N T vy
WU IILD el
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[RASTH

(1) Art:.cles.. o£ Incofporat:.on.

- T P
-
TEOL LIS TLOfA%

“hcorporacionwuaﬂcopy OfﬂltSﬁa:c1C1e33°f in-

vv

o 3 .'Tf ':)Cl

Stace’ sﬁeli be~atta 'ed to: the ertginal of
the appl;caczonﬁbuc\need not %eﬂacEached to

- o - v L av

"the copies:;.If cu renz'art;clesohave.already

i‘f 7‘_ beem fi‘l.ed” t.‘me applkca:xom need,. 3nly~make

comyre - o
- PG

'specxfxc reference to’such~f;11ngsejﬁ*

.~

(3)-. Appl;catlons shall contain, the, follow:ng data,

fei:her i :he bodyJof*the applxcaxaonﬁor as

o - —vrr ﬂ(\r-'c‘-vﬁ J-\
N : -

- .-

,',_'xam:ache'd exh:.bits, or-» accompany:.ng,. the

AN S B Y .~~ .
T e e AT PRPIA VAt Av..‘ »O..
.~
-

applicatxoh. };

. '.'.'12 '.‘.““: "‘D--.»*.z PR 9o

e

1 sheet as- T ok the latestmavallable
date] together with an income statement
-covering period. from. close-of:last year
“for-which-an.annual.report-has been filed
‘with’ the,. Commissz.onuto tb.e date .of _the

- .~A-statement of . the. presentlyneffectwe rates
“or charges.-which. are-.proposed to~be inecreased,
“or-of the-classification, :contract, practice,
or.rule, proposed to, be. alt tered. Suc state-

.l.'v,ment need not be  in: tar;.ff sformas
T0TRIVaT D w8 “.:rrﬂo Lin: .::
SuYINTOT aL 2uaLto 2o2ocoTe 1o

/:--”:\
e\

STy

e 4 h e K
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&oanat
3. A statement of the proposed increases or
changes which will result in increases,
which applicant requests authority te, ..
“~makel effectivel I Suehi statenentineedinot -
be in tariff form, but shall set forth
the’ proposedt rates stricture” Wwith® Yeason-
able clarity. Where a general rate
inerease ‘application 45 €£iled" - the stace-
ment shall include an estimate of the
- -amount of° additional” annual-gross’ revenue
estimated to result from the increase,
- “which shall”be- based” on" the amount of"
. involved traffic handled for the preceding
- calendar- year  and” shall” ind{cate’th'e "
percentage by which such.estimate exceeds
T "the’ gross” revenues- on” the- involved traffic
for the preceding calendar year, if more
OO0 RTT .

than' one- percent.”- Yo
T 4. AYgeneral rate-inerease application shall-:
contain a general description of applicant's
- property- and ‘equipment’- or reference to such
description in a recent prior application,
and- a:statement-of-the- original- co'st- ‘thereof,
together with a statement of cthe applicable
depreciation reserve. If it°<4s"impossible to
. state original cost, the facts creating such
- 7impossibility-shall be set:forth.c -

. . T
e AR i S R A v e

. _Applicant’s-exhibics”must accompany the

. applicationand-applicant”shall-State the
- date-it will”be"ready to-proceed-with its

°Jshowingi DIDVNILLITNL TN YONLL GG

-7 6v:In“thevevent-gpplicant desires’to’revise
“=7-  the-levelZof“rates-shown’in its original
BRERES ,appIicationﬁbéfo;ejhgaringiwapglgtant shall
~--file“an"amenduent to“applicarion in accor-
dance“with-paragraph (g).-“Such™zmendment
shall contain a complete revised statement
?§>§roposed changes as required by paragraph
j)3.

(EWD OF APPENDIX B)
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Page 1 TUNEVEE

(U

'\.‘ - LS
v,,..“.”---.- i A i
DR LR SN

FORMS FOR OPERATIONAL AND
COST DATA IN JUSTIFICATIONYSTATEMENTSS

[ 4 AN ounovef
The forms on pages 2<through: 9*of~this’Append1x are
e LI NIOI Lin ,’\"!.”DJ oLy
supplied as wmodels for carriers’ ,statements. of justification in

by
T ) W dM T0N Lunnvon .

support of rate reduc:zon leings.~. cufad Y

*’I
PSP DU N ¥ Ve e J

ES
cnzeT
- e e . W

et gy e i

»

.
-

If a race reduction fIILng xncIudes sc'Ies of d;stance
CEANCI S CEE
Tates, the Summary of Revenues and Expenses on page 2 should be

J\)\-U..; N

prepared for typiecal dxstances. For example, a scale of rates for

(= - > .
L ,.',rs -.. AN AT V— PESE® Nl

distances of 5 to 500 mzles qguld be supported byvrevenues and

expenses for selected hauls-of 25,:%00,-125, ~25Q"m350h and 450

- -4 k
TLOT wE

miTesT

v
v e

- Pl

W ag gt
S OLunavon
B - .
< DUoLiDndl
oL Ind
- o NLIOVDA

-

. - -
“ ey mre T
:‘a‘_>‘_‘.p...~. DDA Oa

LIOVITD modulonl M2
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... SUMMARY. OF REVEWUES AND.EXPENSES

Jku PR u-.,nﬂ e /_»rMA-:

REVENUE Toonas

R

1

Front Haul Revenue-/
fﬁ_-Z/H‘U EAGICS

Back. Haul Revenﬁe ST gl

Total Revenue (A + B)

~i-ActualzRoundcTripnd Wilea%
(lncludzng all empty miles)

et . sam e n-.‘-v--c-"'-
- } P

—“Revenue Per'Mile (C=D)

Revenue Per Other Unit: of Weasurement
1f any, (C—Units of Measurement)

‘I“I'._- mms; o

A. Laboi

S o
-y -~ .

»
[EIndEA R R

PO,
~ e

-—A-

Hourly‘Basié (Seé page 35
‘””2;“'leeage“Baszs (See-page 4y<™ <°¢

r

: 4/ o
T 3.--éoadxng~& Unloadlnﬁ Expense-/~> RS
ou

Vehicle Fixed Costs (See page 6)
Mileage @

Vehicle Running Cost (See page 8)
Mileage @

Any Other Direct Cost, e.g.,
Subsistence Allowance

Indirect Expense @ %
(See page 9)

Gross Revenue Expenses (See page 9)
TOTAL
NET

Revenue for typical examples of hauls
included in rate reduction £iling.

Revenue, if any, derived from return movement.
Include mileage to and from terminals.

Includes driver, vehicle, and helper time, if used.
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In developing “driver labor costs,icarriers mist use the

L i AT AT RN AL R, ) " - [l
Y e T * ? T fap
I IWAAND VAW . . , -

JK/BW/WPSC

- - e S AR R R s Radly
Savae i e . LU N TR 4N

APPENDIX“C*TO GENERAL ORDER

mmnio masmveys ~ePAG@AS . pociecn

ere, -
P

v L0 el e MG m PR SV TR Y™

iz ... - DRIVER-WAGE CO§T:(HOUJRL¥ BASIS), Dietedoit

: STS, < DUST U ,'fgﬁevaﬂing
wages -established by the:Commission. zCarriersishould-refer to.
Prevailing Wage Report:38Z7and.succeed i‘n%‘éz:e‘p.orts. ~Lssued by the
Transportation:Division staff-to-obtain: the:prevailing wage:----
elements-and 'the methodology :(including derermination of Zannual
hours and apgropriﬁate ‘premitm -pay ‘factors)y for~total -Labor-cos
development based on those pr.;evailing wage elements. -

sy~

Line Item e Hourlv Amount
——— et e a e L, —— .. RSN L _

» 1. Base k:a-ge.\o .-...;:. ::_i D.'.l.}..l..-'l-.(l":.‘.fi‘rl—:‘:l‘;:_:)..I‘sq. P ‘—

B AN IS . ’
W aas SNl LT e W

2. Holiday-sick-funeral leave L R % Lel) e,
L I T T 3 / PR

VI,

N e

3. ~z”‘x‘rL,.‘-ﬂ)0.0...-5.'.---'--0

B ™

4. ) :_QSU.b,CQta.l --m)..\_ "‘3:1. .' ?:S-: :

w

e oa o [V L

m\u-AJ‘-‘. A ) -l
5. Health, welfare, & pension..cececncecccecens

6.. SubCOtal...-\

LNCFCNE W Y
. . - P s B I e .A--.C'--

7. Paer].l c%xes./o\o Lo N M 2 -'-:o c;’ofo -:foo}. tm&:ﬂ'.o.?:-:d\- .,,.l.,",‘.vA _ry

fonlit JCSRY

L N A R RV, -t ad e e

8. Worker's Comp. Anse (- L.16 %X Leb)eeeesens

9. Total :':ho.\.x;zz,l‘y-"_,;‘%bor COST..an
* 10. BHolidays .. ___days/yr. X 8)

[ - e

T TR FUL

* 12. Vacation days/yr. x & = _

* 11. Sieck ls_:ave & days/yr. x 8)
. funeral leave —

na et ‘
> - meer e
T e . o A WY . \\.‘-'.au\./

- ST -

* 4T Tpemsion L L. S /wki x 52)%

-y ——

* 13. Health & .welfare $._ /mo. x 12)

- v

=l oy

15. Pavroll taxes
. LA 1Y
Lo e - - »"""‘_""'—"‘"—p -y
- 00 3 od . SN 203K S A S >
R X-S— - 3‘ $ /hr.
c. SUL, . .= o X S .

A -
EE

et oo,

vy v Y
- . LIRSS

16. Worker's Comp. Ins. Modifier x Manual Rate .=

17. ARDUALl BOUrS.cceeeevessosvenrnrsrecoononnnones hrs.

o .. Ao —

* ggggg.é}ihg_ Wage Zlements obtained from current prevatlfag wage

[N g

LA |

ShaTemTnnwD 53 s lloon nonds JALIEY taoamveolomoa-2le2 TV
** Self-employment (ELCAX ‘.:'axe&;apgl-ﬁca;ble Lo owner=driven
operations should refleect actual cost. :

-
-
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veen pemyen ~Pagesdruscoc,

S NS ..,....a...' W o wdt

DRIVER WAGE'COST (MILEAGE BASIS)

In developing driver Iabor costs~ carriérs -mast use the revailing
wages _established by the' Conmission. .Carriers .should refer.to,.
”e-evazlzng'Wage Report 382 "and * succeedin% ITepOrts Essued by“the
Transportation: Dzvxszon “staff “to-obtain:the :prevailing: wage 2
elements and-the methodology" (includxng°determination Of ~annual
hours ~and-ap :oprzate renium -pay.factors) ~for totall abo: cost
development pased Zon~those prevailing~wage elements-;'u-l R

[V UMP S A”.‘....--J
Wy ey s T ey hllet r"‘\
ST L jduﬁ 7 ~ GnOAT o hanod

Line AT ‘Item M:.leage - Amount

Radd . R
vl Dha A
-

.“‘““1“‘ ‘——‘B&SQ ‘Nage-............\‘.;......-...-........-

ey -*«-Ho-lz.d'ay-sxck-funeral ‘Tedve "( x LJTY e ond

PR , .v.)- AA!nwlM:‘}-d*L”' u;n.-:ﬁt
_""-'WB' —-—V‘acatfon ( """%"X“‘ LJT) .--..--’-.o t.tt.-.‘t i
N \ 1Y

-
et aliapagane P ERY

—4. . . . et Subt'O't‘a:L%'"""”'

ms'._"Hea'lth ; 'We..tfare ; ;&; Jb’eﬁéfon- L NN R RN

b Tt CSu‘bt'ota‘l.L‘.‘f'::‘:'f..“.‘ « 598

R S ot

e A 1 2 2D W S o ' -2 S
--—38.—Wocker"s ‘Comp.’ ‘Iuss "(__L.T6 % x T.4Y: 29RpT o reTvss
9. ‘Total ‘Milesge-labor "costill, 2. 3TN
e * 10 —Holidays - 5 TF 0 “days/yr > x‘S‘) °-

* 11. Sick leave & da s/yre
SRS, —Se

hony ey -
\u M -..\\‘\\\

* 12. Vacation days/yr. X 8§ =
—* 13, Health & Velfare~—$~ € Fool Ve t1Zy

Ao

* 14. Peunsion § s /DWK*WS-Z’)Q-'M’:*"*-“’

-
P .
- [ - .,fr:,. a ')',*,\ p

5, —Payroll- faxes-— " or $

a. FICA** Qradnz
b. FUI = ) S wum =L, 17 =
v Cror SUI - )i 0TS - '-"'PIPH;"«.: -

- -

-ty

-
-

16. Worker's Comp. Ins.;—Modvi-f-:.-er ¥ Manual- Rate "=

. ,
- -

.CFOJ A

L

V

-7~ ——Annual —hOur-s

-~
....-.-.3-...'../1..

e-~E.lemen: tw‘m:a ined-frou—current—~prevailing—wage
o ?ﬁﬂ?r§~~ ThuTTUs moTIoreninide ernnmell uniw anilingo *
¥ Sel‘-emplovment é i Ltaxes ap lica‘ble to owner-d';ver
operavions-shoul *ref ecrractual costs) TanIvo.amo-Ilse

Sounan Iooliow oluera Tamol Rl S ado)
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(@]

LAt T R R o I S gl e Sl f vt ," - TRAdV el S A R Al
e A R A O R Pl e e e Y e

e e EQUT PMENT-INVESTMENTAND—FEES TR

DI e DI : J“?u

-
rﬁ,.-t

aqutpment—tnves-ment*costs"aiIOW“you*to*recover“the"value
of equipment lost through depreciation. The.method.set-forth in
this section depreciates the equipment over ‘the useful “(service)
life of the equipment. (Such method differs from methods used for
igiomedt?x purposes, where rapid, acceIerated depreciation is
allowe Lo ,y o ~

8wz o¥) oulnWV o wsinvial -

To properly develop deprecxatxon\costs,”can:zers must

I

deternine the followxng for each unit of equfpment-
....-H\ -.—,-"\

1. The prlce of “the - equxpment CIess tlres and

tubes) including any.addicional equipment.. .

on the vehicle “at the time ¢f vehicle”

licensing and any,sales .LaXeS...:- ,loirqy ¢

.\.-:I FURi

£

2. The useful (sexrvice) .life of .the specific,

equipment;
4 s 'ﬂ,‘, V"W v I
. 3. The estimated salvage alue of the equxp- i
ment at the end of its useful life. .-.-~n~

4. License fees, including, bgggnggcg@ngegﬂgg. .-
the following: ’

S .

N L. RN
[ A O',‘ f..‘.&.a.-\{ T C'- TEOU

e

a. Registration;

O
t
(9.3

b. Vehicle license fees-
3P ey T M oawlaw awnrio?
c. Vehche we:ght fees-

P

d. Highwdy'ﬁéejfé£é§f

r -
, [ RN -
- o

(Any additional fees  incurred on 2 regular‘basxs may
also be anluded)-nar v - :

PR .
e WLANVTUOAL = J....-p.\-’ V_/.‘v.-..‘: -

. .~ . .Lt may be desirable, because oﬁkyaryxngﬂse;uice lives, to
) segrega.e “equipment costs by categorzes “such "as: power equxpment.
-~ trailing-equipment, .dollies, tractors (diesel -and .gas,)., ~ErueKs
T 'CdxeseI ‘and gas}, traflers (van fIatbed), “ete.
. " P - . - - .,.,,,-\
Pagé”s Sets “forth - 1nvestment and fée “Costs on"hourly and
leage bases. . This.development..is .considered. the-sxmplest»method
for caleulating depreciation “costs. “ It ‘canbe used 'to “develop
,Eocal costs on an hourly,,mileage,rtoﬂnage.mshxpment,vor~:rzp
asis., 77

. R e . ' o P P~ -~
e e e me .- - . L ORI - ooy (‘ o~ N I - A\
DO Y U SLDINON DANT LI L LD A. "X (Y
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R Pols

INVESTMENT - DEPRECIATED SERVICE LIFE

R T T P " R

-—v-~-Equipment Classification

-

1

X

2
3
4
5
6
7

'ffCurrent tax under U S.ﬁPubficaclon'Vo. 349‘”’““C yRLELE

Item - ] :

-~ - e oWt
»

¥ T -"-Equipmenc Cost™

N G ACER S v "'"‘JG
-

Sélvage Value (Note V)

. hrae
th.a--’.)u»:.vd XN Snp N5 SR S Dot

Sexvice Value (Note 2)

'Service sz (Not 3?}“]’

4.......;~; -t

Deprecxation Cost per Year CNOte a)

IR JuNA/ RS B -

Vehicle“Registration“(Vote»S)“““““'

Seka)rs
P Lot A T -

Vehicle Lxcensé*?ee“CNOtefGT

] N

Highway Use Tax (Note 8)

_*«.,J anz .....A..L.v -‘\&;v«-..‘\

TOTALS (Brnes*S‘thru'Q)
Cost “PerHour (Note gy 24 -27
Cost Per Mile (Note 10)

e, .
e i

. .
FESTATEAN A oS Ko S s B

Salvage value at eqd of useful 1if

d I TN Aee B PNE

Equipment cost less salvage value o

PREMVAS PN e

. Useful lee of equipment Jin years

. e .
Ce e e g
(SR A u.va'm. -k )_.u'»,‘

\

. >

F"“ e e
A

Servxce value ~ service llfe“”‘”“"‘ R

-

Current regzstratxon*fee“undér Caleb:nla Vehzcle Code Seec. 9250

o \.'.v - -1

u“rent"l*cense:fee under“Revenue-and‘?axhtton’Code*Sec:.10753

. S ey
FRAREE Y »r, [EED R g PRENELS VN witie & w.,.J.xu/

Cur*en: wezghc ‘ee unde* Cal;fornia Veh;clerpode Sec. 9400

- Ve T -l\'}l-'ﬂ

- e e T T -
(SRR W3t e WD e i DITLATDLLD U0

q
o

rfne'1O“‘“Annual‘hourSWthaf”rehrole“ls‘in reveﬁue %service

ah-«&-dl b .
“ine 10 ¢ Annual miles that vehicle i{s in revenue servxce
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-
S v

a
~

?m:)‘_r\‘m\l TN AT e
i -

L Raa kAT e T T 7 ]
. LA e ‘/‘»’»»':

RUNNING “AND=INSURANCE "COSTS

T T RenningseostsTarethosecostsTwhich—are—incurred:during

: actual operation—of-the vehicle or which.are required to maintain
e —the vehlclein—adequate-operatingconditions

(7 wmoil) 2260 Ilaos

The—eTements of these costs are as follows:
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1. Cost~of fuel;
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2.—Costof oil:
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3.7 Cost—of tires and tubes; and,
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4.——Cost—of maintenance and repairs.

Prices should reflect-the-cost of. both dbulk_and road
T —purehases-ol-gasoline and ‘diesel fuel. "Fuel costs ‘should include
. all applicable taxes.
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Oil ¢osts should give consideration to the quanticy’
- purchased, .frequency .of change, and:frequency of adding.oil.
..The.cost of-tires.and tubes:should,consider,the purchase
price of tires and tubes, the frequency of recapping tires, "and the
annval miles experienced, (including new.tizes-and.zecaps). :

Repair and maintenance ¢osts shouldrinclude.all costs for
materials and labor incurred by carrier performing ifs own
naintenance-work. on-operating. equipment...-(The.labor .cost should
not be lizited only to time spent on repairs, 'but should include
all labor costs associated with fueling, with adding or changing
oil, and with changing or repairing tires and tubes.) Add-
itionally, any costs incurred for outside repairs should be

e ineTuded—inthis—iteny
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Insurance costs on equipment may be stated eifher as an -
annvalized:premium. or.as.a-percentage..0f revenue. . (Eor.percentage
of revenue see page 9.) Insurance cost £or equipment should
include the premiums paid for public liabilicy, property damage,
and cargo.

PAGE 8 DEVELOPS TOTAL RUNNING AND INSURANCE COSTS ON A PER MILE
BASIS- o
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APPENDIX C TO GENERAL ORDER
Page 9

INDIRECT COSTS

Indirect operating costs include those expenses which are
necessary for the operation of a transportation service but which
cannot de directly aséigned to any particulax phase of the
operation. Such items include general administrative salaries and
expenses; general office salaries and expenses; supervision of the
various phases ¢£f the operation; solicitation and advertising
expense; rent; utilities; other expenses of like nature. They may

be expressed as a percentage of direct costs.

INDIRECT EXPENSE
=DTRECT EXPENSE

INDIRECT RATIO =

GROSS REVENUE EXPENSES
Cross revenue expenses include:
PUC Tax %
City Business License Tax - %
*Insurance (Vgriable)

*Insurance on equipment when the premium Is computed as a percent-

age of gross revenue. (Insurance costs include PL/PD and cargo
preniuas.)

(END OF APPENDIX )




CANCELIATION SUPPLEMENT -

w0
MINIMUM RATE TARIFY 12-A

NAMING
MINIMIM RATES AND RULES
PCR THE
TRANSPORTATION OF MOTOR VENICLYS
(As desc¢rided herein)
TN SECONDARY MOVEMENT
BY
TRUCKAWAY SERVICE
OVER THE PUBLIC NICHWAYS WITHIN THE
STATE OF CALIFORNIA
-3
HIGHWAY CONTRACT CARRIERS

CANCELLATION NOTICE

¥ininum Rate TarifZ 12.a is cancelled, The races of anv highway common cartier chac
adanced Minimum Rate Tariff 12«A as iTs coumon carrier tariff by suthority of Declafon 90314
shall remain in effect.

decision No. 82 04 108 EFYECTIVE JUNT 20, 1982

sasued by the
PUBLIC TISLITIES COMISSIONSQF THE STATES OF CALITORNIA
State Building, Civic Canter
San Prancisco, California 94302
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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Investigation
for the purpose of considering and
determining minimum rates for
transportation of motor vehicles

and related items statewide as
provided in Minimum Rate Tariff 12-A
and the revisions or reissues
thereof.

Case 5604, OSH 59
(Filed Apxil 12, 1977)

Case 5432, OSH 963

And Related Matter. (Filed April 12, 1977)
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OPINION
On April 12, 1977 we instituted a series of related
proceedings collectively referred to as our reregula:ion program.
In Case (C.) 5604, Order Setting Hearing (OSH) 59 and C.5432, OSH
963 (the proceedings in the series relating to regulation of the
transportation of motor vehicles by truckaway service) we announced

that we would explore whether our current system of minimum rates

1
published in Minimum Rate Tariff 12-A (MRT TZ-A)—/ should be

replaced by a system of individual carrier-filed rates. By

1/ MRT 12-A names minimum rates, rules, & regulation for the

transportation of motor vehicles in secondary movement by
truckawvay service.
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Decision (D.) 90663, minimum rates on general commodities have
already been canceled and general freight carriers are now
operating under such a system.

Since we issued the captioned proceedings in 1977,
passage of Senate Bill 860 allowed the conversion of radial highway
common carrier permits to common carrier certificates under Public

Utilities (PU) Code Section 1063.5. As a result of this

conversion, the make-up of the truckaway industry today is

materially different from what it was in 1977.
According to data developed by our Transportation
Division, Freight Economics Branch staff (the staff):

1. The majority of carriers reporting revenues
of $25,000 or more from MRT 12-A during
1979 were former radial highway common
carriers who converted to common carrier
status under PU Code Section 1063.5.

On April 1, 1981, 42 out of 45 active
carriers reporting MRT 12-A revenue in
1979 held highway common carxier
certificates and argssubject to their

tariff filed rates.= Onlg-the
remaining three carriers held highway
contract carrier authority exclusively.

2/ Of these carriers, five were participating in Western Motor
Tariff Bureau's WMT 128 Tariff, one was publishing its own
tariff, 20 had adopted MRT 12-A as a common carxier tariff, 11
had filed subhaul affidavits in lieu of a tariff, and five had
yet to make a f£filing.
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Three of the 42 active highway common
carriers earned more than 50% of the
$28.5 million in revenue that was
reported in 1979 under rates in MRT 12-A,
while almost 88% of the $28.5 million
dollars was earneq /by ten, top earming
highway carriers.”

0f the 45 active carriers who reported
MRT 12-A revenue in 1979, 14 reported that
100% of their revenue was earmed from
operations presently exempt from Lhe
application of rates in MRT 12-A.~'One

of these 14 carriers was among the three
carriers holding only contract carrier
authority. T

Both auto transporters and their affected
shippers have, in the past, actively
participated in minimum rate proceedings
and have offered rate proposals which we
have adopted.

Staff Recommendations

From these facts, the staff believes; there is no longer
a significant need for MRT 12-A and recommendé‘the tariff be

canceled. The staff further believes the limited regulatory

benefit now derived from publication of MRT 12-A can remain

available to the truckaway industry

Only one of the ten carrxiers in this category was among the _
three carriers who held contract carrier authority exclusively.

In addition to the $28.5 million in minimum rate revenue earned
by MRT 12-A carriers, they also earned $10.3 million in rate
exempt revenue in 1979. Most of this rate exempt revenue was
earned from the hauling of motor vehicles in initial movement.
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through the issuance of a Commission general order requiring
contract carriers to observe rates which are, in the absence of
cost and operational justification, not lower than those set forth

in tariffs or contracts of competing highway carriers.

More specifically, under the general order proposed by

the staff:

1. Highway contract carrier operations would be
governed by the following:

a. Upon cancellation of MRT 12-A, con-
tract carriers would operate only
under contracts filed with the
Commission.

Any contract rate filed below the
charges of a competing highway

carrier would be accompanied by a
statement of justification. Such
justification would consist of either:
(1) reference to a competing highway
carrier rate being met; (2) operational
and cost data showing that the proposed
rate would contribute to carrier pro-
ficability: or, (3) in the case of an
initial filing made on or before the
date of MRT 12-A cancellation, reference
to a deviation from MRT 12-A that had
been authorized undexr PU Code

Section 3666 and in effect on the date
of MRT 12-A cancellation. t
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Contract rates filed on or before the
date of MRT 12-A cancellation and just-
ified on the basis of a Section 3666
deviation would remain effective at the
time of MRT 12~A cancellation.

Contract rates filed to meet the charges
of competing highway carriers would be
nade effective on the date filed with the
Commission (but no earlier than the :
effective date of the rate being met), or
on such later date as might be provided
by the contract terms.

Except for filings (1) justified under PU
Code Section 3666 deviation or, (2) made
to meet chargesjcompeting of highway
carriers, contract rate filings below the
charges of competing highway carriers
would be filed on 30 days' notice and
would become effective 30 days after the
date filed, absent protest.

Contract rates at or above the charges
of competing highway carriers would be
nade effective on the date filed, or on
such later date as might be provided by
the terms ¢f the contract.

Highway common carrier operations would be
governed by the following:

a. Common carrier rate increases would be
subject to justification and approval of
the Commission as required by PU Code
Section 454.

Any rate reduction would be accompanied
by a statement of justification. Such
justification would consist of either
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(1) reference to a competing highway
carrier rate being met, or (2)
operational and cost data showing that
the proposed rate would contribute to
carrier proficabilicy.

Rate reductions below the charges of
competing highway carriers would be
governed by PU Code Section 452.

Rate reductions filed to meet the
charges of competing highway carriers
would be made effective on the date
filed with the Commission (but no
earlier than the effective date of the
rate being met), or om such later date
as might be provided.

Tariff changes which resulted in neither
increases nor reductions in rates would
be filed under PU Code Section 455
without justification and could be made
effective on 30 days' notice or on such
shorter notice as the Commission might:
provide.

The cost data required to be submitted to
justify rates below the level of rates of conm-
peting highway carriers would include individual
carrier costs and the prevailing labor cost as
determined by the Commission in D.91265 in 5/
Order Instituting Investigation 53 (OIl 53).=

The level of the prevailing labor cost would be contingent
upon surveys conducted by the staff in accordance with D.93767
issued in OII 53, with the exception that such surveys might be
undertaken only once a year. '

Also, acting consistently with our findings in D.93766 in
Order Instituting Rulemaking 4, we would require Workerxs'
Compensation insurance premiums to be considered as a business
expense for overlying (prime) carriers when subhaulers were
used to perform the reduced rate transportation, whether or not
the prime carrier actually maintained Workers' Compensation
coverage or incurred a cost for such coverage.

-6-
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Any interested person would be entitled to
file a complaint against any filed rate in
accordance with PU Code Section 1702.
Transportation now rate exempt under MRT
12-A would remain exempt. Contract carriers
would not be required to f£ile contracts for
rate exempt transportation.

By letter dated July 30, 1981, the staff solicited
comments from shipper and carrier interests regarding implementa-
tion of its reregulation plan on an ex parte basis. The staff
letter is received in evidence as Exhibit 1 in C.5604 (OSHJS9).

R . 6 _
Six responses to the staff letter were recexved;-/ Five

responses in support of the staff ﬁlan had comments on the

technical details for implementing the plan., One respondent, Lima
Brothers Trucking, indicated a preference for maintaining the

3 L] A - J -
ninimum rate system. None objectied to the implementation of the

staff reregulation plan on an ex parte basis.

Responses were received from Automobile Importers of America,
Inc., California Teamsters Public Affairs Council, Califormia
Trucking Assoclation, Lima Brothers Trucking, Pacific Motor
Trucking Company, and Toyota Motor Sales, U.S.A., Inc.




C.5604, OSH 59 et al. T/JK/BW/WPSC

Discussion

We agree with the staff recommendation that MRT 12-A
should be canceled. The staff data indicate that, since the
implementation of Senate Bill 860, publication of MRT 12-A remains
necessary for the operations of only two truckaway carriers. The
administrative burden of maintaining a minimum rate tariff to serve
the needs of such a small segment of the carrier industry is not in
the public interest. We also agree that there is a need to
maintain some form of regulatory control over truckaway trans-
portation to ensure equality'of'competicive opportunity between
classes of for-hire motor carriers.

The regulatory plan proposed by the staff is similar to

the program of competitive individual carrier-filed rates we

adopted by D.90663 for the transportation of general freight,

except that it provides for no period of transition from minimum
rates to carrier-filed rates. The regulatory plan we adopt will be

reasonable for truckaway transportation.
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As an adjunct to its regulatory plan the staff
contemplates required use of Commission-surveyed prevailing labor
costs in the justification of rates filed below the level of rates

of competing highway carriers. We adopted a definition of

prevailing wage and the criteria for its use in justifying rate

reduction for the transportation of general freight in OIT 53 by
D.91265. 1In that proceeding, we found the information ﬁecessary to
the successful determination of a rational prevailing wage to be:

1. The identity and classification of carrier |

labor that significantly contributes to
direct carrier operating costs.

2. A geographical description of the markets
from which carriers draw this labor.

3. The identity of the type of equipment.

operated by the labor in the performance
of the carrier’'s transportation service.

From an analysis of the record in C.5604, OSE 52 (the
proceeding in which we established the costs that underlie current
MRT 12-A rates), the above information can‘Be readily determined
for carriers involved in truckaway transportation. The record in

0SH 52 shows that:

1. The ?;ﬁz;idually significant direct
labdr cost incurred by truckway carriers
is the cost -omiy of employing drivers.
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There are two classes of drivers employed
in che truckaway indugpry: local drivers
and linehaul drivers.=

Although local and linehaul drivers are
paid at different wage rates, the majority
of these drivers are employed by truckaway
carriers under a single union contract
which applies statewide.

The predeminant unit of equipment used in

truckaway service is a three-axle diesel

truck combined with a two-axle semitrailer.

To a lesser degree, truckaway service is

also performed using a two-or three-axle

truck without trailing equipment.

It appears from the OSH 52 recoxrd that the application of

a statewide prevailing wage for truckaway drivers is sufficient to
implement the staff plan. However, our findings in D.91265
(01X 53) necessitate the use of the statewide prevailing wage for
each of the following driver categories;

1. Local driver operating two-or three-axle
equipment.

2. Local driver operating equipment having
four or more axles. -

For the purpose of the distinction we make here, we will
consider a local driver te be a driver of truckaway equipment
making a continuous round trip or pertion within a 100-mile
radius to any point or points without a layover period. We.
will consider a linehaul driver to be a driver of truckaway
equipment making a round trip outside of the 100-mile

radius to any peoint or points.
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3. Linehaul driver operating two-or three-
axle equipment.

4. Linehaul driver operating equipment having
four or more axles.

The inclusion of a-preﬁailing wage provision, in the
manner discussed here, should ensure that while carrier competition
on the basis of operating efficiencies is:enéouraged, disruption of
existing labor markets in the truckaway industry is avoided. 1If a
period of time should lapse between the date the reregulation plan
becomes effective and the issuance of the staff's initial truckaway
industry prevailing wage report, driver wage and fringe benefits
reflected in labor contracts underlying MRT 12-A are available for
use to fill‘this void.

A large portion of truckaway traffic is currently exempt >~
from minimum rates under our present system. The staff program
will maintain the exempt status of this traffic. We know of no
instance of predatory pricing, excessive business failure, industry
instability, or unreliable service attributable to the hauling<of

rate exempt truckaway traffic that would evidence a need for

change.
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The staff program of carrier-£filed rates, implemented in |
conjunction with the prevailing wage program as discussed here, is
the best alternative to what has become an outmoded system of
Commission-set minimum rates for truckaway transportation. We

will cancel. MRT 12-A and concurrently issue the staff-proposed

7
]

general order contained in Appendix 2.

"To ensure that those few carriers who currently make use

-

of MRT 12-A are given reasonable time to become familiar with their

responsibilities, the new system will not be implemented until

60 days after the effective date of this order. In order that
this new program may otherwise promptly begin, however, the order
should be effective today;

We acknowledge here that the California Supreme Court has
recently directed us to consider the economic impact of our
decisions when they deal with regulatory chapge.gj In this
case, we have considered the economic implications ¢of our decision
and find that the staff reregulation plan, as adopted, will

tend to stimulate rate competition on the basis of operational

8/ See United States Steel Corporation v Public Utrilities
Commission, <9 Cal 3d 603 (S.F. 24165, order riled July 6,
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efficiencies to the economic benefit of both the carrier industry
and the public it serves. The prevailing wagé~aspect of the
program will ensure that thoée economic relationships now
prevailing between carrier firms and their labor markets will
continue substantially unaffected by our decision.

Hearing in these proceedings is unnecessary.

Findings of Fact

1. The majority of former radial highway common carriers who
derived revenue from MRT 12-A in 1979 have converted their
authorities to c¢common carrier.statuS‘undef the provisions of PU
Code Section 1063.5.

2. The carriers referred to in Finding 1 now file common
carrier tariffs for the transportation of motor vehicles under the
provisions of Article 2 of Division 1 of the PU Code.

3. By D.90324, a number of highway common carriers were
authorized to adopt MRT 12-A as their common carrier tariff.

4. On April 1, 1981, 45 carriers reported earning MRT 12-A
revenue in 1979.

5. On April 1, 1981, only three of the carriers described in

Finding 4 did not hold common carrier certificates.
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6. Three of the carriers described in Fiﬂding 4 who held
highway common carrier authority on April 1, 1981 earned more than
50% of the $28.5 million MRT 12-A revenue reported in-1979..

7. Approximately 88% of the $28.5 million in MRT 12-A

revenue reported in 1979 was earned by ten carriers.

8. On April 1, 1981, only one of the tén carriers referred

to in Finding 7 held no common carrier authority.

9. Of the 45 carriers who reported earning MRT 12-A revenue
in 1979, 14 indicated that 100% of their 1979 MRT 12-A revenue
was earned from operations presently exempt from MRT 12-A rates.

10. On April 1, 1981, one of the 14 carriers referred to in
Finding 9 held no common carrier authority.

11. Carriers and shippers of commodities now subject to MRT
12-A rates are capable of negotiating transportation rate adjust-

ments to reflect economic conditions without Commission

involvement.
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12. No objection to a reregulatioﬁ plan involving the
cancellation of MRT 12-A and the substitution of the regulatory
plan discussed in the preceding opinion has been received from |
queried carriers or shippers now involved in transportation subject
to MRT 12-A. "

13. Findings of Fact 1 through 12 indicate the

publication of MRT 12-A is no longer required. to meet the trans-

portation needs of carriers and shippers of motor vehicles by

truckaway service.

14. Absent a system of minimum rates, the needs of éommerce
and the public interest require that carriers be allowed to meet
the charges of other competing motor carriers.

15. The, individually significant direct labor cost
incurred by truckaway carriers is the cost -ewdy of employing
drivers.

16. Truckaway carriers obtain their drivers from a single
labor market that encompasses the entire State. |

17. The foreseeable economic impact created by the regulatory
systew adopted will be of a beneficial nature.

18. The following order complies with the guidelines in the

Commission's Energy Efficiency Plan.
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19. 1t can be seen with certainty that there is no
possibility that the regulatory system adopted may have a
significant effect on the environment.

Conclusions of lLaw

1. The Commission is not required to establish minimum rates
undexr Division 2 ¢of the PU Code.

2. A regulatory system of competitive individual carrier-
filed rates should be established in lieu of the present ﬁinimum
rate systenm.

3. The reregulation plan outlined in the»body of this
opinion is just and reasonable and should bevadbpted by the
Commission.

4. The rates of any highway commdn carrier that has adopted
MRT 12-A as its coummon carrier tariff by authority of D.90324 will

remain in effect after cancellation of MRT 12-A.

5. The rates contained in contracts filed by contract

carriers will be approved by the Commission under PU Code
Section 3662.

6. The precise rates contained in contracts filed by
contract carriers and approved by the Commission under PU Code

Section 3662 will be, in effect, minimum and maximum rates.
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7. Since we are adopting a system of individual carrier-

‘filed rates and canceling minimum rates, PU Code Sections 726 and

3663 will not apply.

8. Common carriex rate changes will be governed by PU Code

Sections 452, 453, 454 and 455.

9. To equalize competitive opportunity, highway common
carrier rate reductions filed for the purpose of meeting competing
highway carrier charges may be filed‘and‘made effective on the |
same day service is to be initiated, but not earlier than the
effective date of the rate being met.

10. Under the reregulation plan the cost data submitted by
highway carriers to justify rates below the level of rates of
competing highway carriers should be comprised of:

a. Prevailing labor costs, as defined by the
Commission in D.91265 and set no less
than once annually in the manner described

in D.93767, for the following classes of
carrier labor:

(1) TLocal drivers operating two-or
three-axle equipment.

(2) Local drivers operating equip-
ment having four or more axles.

(3) Lirnehaul drivers operating two-
or three-axle equipment.

(4) Linehaul drivers operating equip-
- ment having four or more axles.
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Workers' Compensation insurance premiums
as a business expense for prime carriers
when subhaulers are to be used to perform
the reduced rate transportation, whether
or not the prime carrier actually main-
tains Workers' Compensation coverage or
incurs a cost for such coverage.

¢. The individual carrier's actual costs for
all other cost elements.

11. TFor the purpose of determining the prevailing labor costs
referred to in Conclusion 10, the entire State should be considered
a single labor market.

12. Between the date the regulatory system adopted becomes
effective and the date the staff issues the results of its initial

prevailing wage survey, the appropriate driver wage and fringe

benefits contained in labor contracts underlying MRT 12-4 should be

considered to be the prevailing labor cost.

13. Rates of individual highway contract carriers found
reasonable under PU Code Section 3666 and in effect at the time
we cancel MRT 12-A should remain in effect without further cost or
operational justification under the reregulation plan adopted.

14. No additional financial reporting requirements for
highway carriers will be required in conjunction with the
reregulation plan adopted.

15. The Commission may exempt selected commodity

transportation from rate regulation under Division 2 of the PU
Code..
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16. Under the reregulation plan adopted, transportation
presently exempt from rate regulation by provisions of MRT 12-A |
should remain exempt.

17. The reregulation plan adopted is consistent with state
antitrust law.

18. The reregulation plan Adopted will not create any
unfair competitive advantage for any particular class of carrier.

19. The reregulation plan adopted will not result in any
unfair competitive advantage for carriers or shippers who have
carrier-carrier or carrier-shipper affiliations. ”

20. There is a need to establish improved regulatory
procedures to administer the transportation covered in these
proceedings so that the overall public interest will be served.

21. The reregulation plan adopted satisfies the requirements
of PU Code Section 3502. |

22. Aithough the poliecy provisions of the Califormia

Environmental Quality Act, California Public Resources Code,

Sections 21000 and 21001 apply to these proceedings, the

Environmental Impact Report provisions, California Public Resources

Code, Sections 21100, et seg. do not.
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23. The following order should be effective today since it

is in the public interest to adopt the reregulation plan.

IT IS ORDERED that:
1. The reregulation plan outlined in the body of this
opinion, and described moxre fully in General Order Series-[é&f

attached as Appendix 2, is adopted and shall be effective-June 20,
1982. |

2. The attached Cancellation Supplement 16 to Minimum Rate

Tariff 12-A is adopted and shall be effective June 20, 1982.

3. All deviations authorized under PU Code Section 3666,
applicable to transportation covered by these proceedings, shall
expire effective June 20, 1982.

4. Any carrier who would otherwise be allowed to perform
transportation covered by these proceedings after 3une-19, 1982 at
charges authorized by a deviation granted under PU Code
Section 3666, may continue authorization to perform such trans-
portation at such charges by filing a contract with this
Commission. The charges contained in such contract shall require
no c¢ost or operational justification, provided they are no
different in volume or effect than those charges contained in the
deviation and the contract makes reference to this

ordering paragraph and bears an effective date of June 20, 1982.




C.5604, OSH 59 et al. T/JK/BW/WPSC

5. Orders Setting Hearing 59 and 963 in Cases 5604 and

5432, respectively, are concluded.

6. The Executive Director shall serve a copy of this

decision upon all parties named in Appendix 1 and upon ail sub-

scribers to Minimum Rate Tariff 12-A.

This oxrder is effective today.

Dated APR 21 1982

, at San Francisco, Califormia.

JOUN E BRYSON
Prosident
RICHARD D .GRAVELLE -
LEONARD-M. CRIMES, JR.
VICTOR CALVO- " . ‘
PRISCILLA C, CREW'
. Commissioners.
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APPENDIX 1

Page 1

List of Parties for Service Referred to
In Ordering Paragraph 6

Milton D. Andrews, Attorney at Law
Rivkin, Sherman and Levy

900 - 17th Street, N.W.
Washington, D.C. 20006

Ron Broberg

California Trucking Association
P. 0. Box 923

Burlingame, CA 94010

bert Brundage, Attormey at Law

uandage, Davis, Froumer, Jesinger
101 Park Center Plaza, Suite 1001
San Jose, CA 95113

Jess Butcher

California Manufactures Assn.
P. 0. Box 1138 ‘
Sacramento, CA 95815

Gene Carmody
15523 Sedgemen Street
San Leandro, CA 94579

Philip Davis
6300 Chetwood Way
Sacramento, CA 95831

Kenneth C. Delaney

Los Angeles Chamber of Commerce
404 So. Bixel Street

Los Angeles, CA 90017

Alan Edelstein, Attormey at Law

California Teamsters Public Affairs Council
5 "L" Street, Suite 920
¢ramento, CA 95814

Tony Ferrera

Volkswagen Motors Corp.
818 Sylvan Avenue
Englewood Cliffs, NJ 07632

Joseph Garcia, Attormey at Law

Department of Consumers: Affairs

1020 "N Street
Sacramento, CA 95814

GoldenJS;atefTﬁriff,Bureau
681 Market:Street, Suite 747
San,FranCIsco,‘GAﬂ794105” ‘

Judy Hook

Honda. Motors Cor

1000 W. Alondra B vd- :
Gardena CA 902&8

Frank Jacobs .

Nissan Motors Corporation '
P. 0. Box 320 :
Gardena, CA 90247

C. E. Jacobson : :
Traffic Mgrs. Conf. of Cale.~
5455 Wilshire Blvd.

Los Angeles CA 90036

‘Armand Karp

743 San Simeon: Drive
Concord, CA 94518

Michael G. Lima '

Lima Brothers Trucking
4938 Triggs Street
Commerce, CA.- 90023
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Thomas Loughran, Attorney at Law
Loughran & Hegarty

100 Bush Street, Room 620

San Francisco, CA 94104

John MacDonald Smith, Attorney at Law

Pacific Motor Truckxng Company
One Market Plaza, Suite 813
San Francisco, CA 94105

David Marchant, Attormey at Law |

California Carriers Assn.
One Maritime Plaza
San Francisco, CA 94111

, H. Marken
raffic Associates, Inc.

P. 0. Box 31007
Los Angeles, CA 90031

Joe Martin

Nissan Motor Corporatiom
P. 0. Box 320 :
Gardena, CA 90247

San Miles
3704 Candlewood Drive
Bakersfield, CA 93396

Bob Miller

Toyota Motors Corxrporation
2055 W. 190th Street
Torrance, CA 90504

Donald Murchison, Attorney at Law
Murchison & Davis

Suite 4150, One Century Plaza
2029 Century Park,East

Los Angeles, - 90067

M. J. Nicolaus

Western Motor Tarsz Bureau Inc.
P. 0. Box 392 .

South Gate,. CA 90280

Pacific‘CoastzTariff Bureau
450 Mission Street.
San Fraﬁciscoi CA 94105

Pacific Southcoast Frexght Bureau
717 Market Street
San Francisco,. CA 94103

Don Shields ‘

Highway Carriers Associatxon
8696 South Atlantic

South Gate, CA 90280

Frank Spellman
P. 0. Box 349
Santa Rosa, CA 95402

%le & Larimore, Tarifflc Mgrs.
Califormia Street
San Francisco, CA 94111

. (END OF APPENDIX 1)
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GENERAL ORDER /& /

PUBLIC UTILITIES COMMISSION OF THE -
STATE OF CALIFORNIA

RULES AND REGULATIONS GOVERNING THE TRANSPORTATION
OF MOTOR VEHICLES IN SECONDARY TRUCKAWAY MOVEMENT BY
COMMON CARRIERS AND CONTRACT CARRIERS UNDER THE
COMMISSION'S REREGULATION PROGRAM

Adopted April 21,1982. Effective June 20, 1982.
Decision in C.5604, OSH 59 and C.5432, OSH 963.
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RULE 1 - APPLICATION

A.

This General Order is issued to implement the Commission's

reregulation program and to provide guidance for tariff

and contract filings in connection with the secondary

movement of commodities described below by truckaway
sexrvice:
1. Motor vehicles and motor vehicle chassis.

2. Parts, spare parts, extra parts, or
accessories for a motor vehicle when
accompanying the vehicle to which they
belong or for which they are intended.

Personal effects or other commodities
aggregating 300 pounds or less when tendered
for transportation with a motor vehicle or
motor vehicle chassis.

Shipments of motor vehicles and motor
vehicle chassis when part of the shipment
is transported on the truckaway portion of
carrier's equipment and another part of the
shipment is towed by the same unit of equip-
ment and rests partially upon that unit of
equipment.

When provisions of this General Order are in conflict with
the Commission's Rules of Practice and Procedure, the
provisions of this General Oxder shall apply.

Except as otherwise provided, the carriers listed below

are subject to this General Order:
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y
QX o
Highway common carriersi/as defined in Code
Section 213 and referred to in Code
Sections 1063 and 1063.5;

Highway contract carriers as defined in
Code Section 3517.
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RULE 2 - DEFINITIONS

For the purpose of this Genmeral Order and when used in tariffs or

contracts filed pursuant to this General Order, the definitions for

the following terms shall apply:

A. "Assembly‘?lant" means a place at which motor
vehicle parts are put together to make a complete
motor vehicle. It does not include a place where
accessories are added to a motor vehicle.

"Carrier's Equipment'" means any motor truck, or
other self-propelled highway vehicle, trailer,
semitrailer, or any combination of such highway
vehicles, operated by the carrier.

"Code" means the Public Utilities Code of the
State of California.

"Commission" means the Public Utilities Commission
of the State of Californié.

"Common Carrier™ means every highway cbmmon carrier

described in Rule 1.
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"Contract" means an agreement in writing which
binds both shipper and contract carrier to good
faith performance for a specific term. For terms
of contract, see Rulg 6(E)(1).

"Contract Carrier" means every highway contract
carrier described in Rule 1.

"Distance Table" means Distance Table 8 and/or the
Optional All Points to All Points Table for
Distance Table 8 issued by the Commission and
any amendments or reissues. (D. 89303,

August 22, 1978, C. 7024).

"Exempt Commodities" and/br "Exempt Transportation™
means the commodities and geographic areas described
in the Commission's publication, including_any
revisions, entitled "Commodities and Geographic Areas
Exempt from Rate Regulation.™ This definition also
includes transportation which has been exempted for

specific carriers by Commission decision.
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J. '"Highway Carrier” means every carrier defined in
- paragraphs (E) and (G) of this rule.

K. "Independent-Contractor Subhauler' means any carrier
who renders service for a principal carrier, for a
specified recompense, for a specified result as to
the work only and not as to the means by which such
result is accomplished. This term includes sub-
subhaulers when such carriers are engaged by other

subhaulers.

. L. "Initial Movement" means the transportation of motor

vehicles from the plant at which the motor vehicles
were manufactured or assembled to the-point of
destination and the return transportation of such
vehicles to the plant in cases where delivery haé
not been accomplished.

M. "Mapufacturing Plant” means a place at which motor
vehicle parts are manufactured and/or assembled to
produce a motor vehicle. It does not include a

place where accessories are added to a motor vehicle.
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"Motor Vehicle" means any self-propelled vehicle
(either new, used, oxr wrecked) designed for the.
transportation of persons or property or persons
and property (other than upon fixed rails or
tracks), whether or not in operating condition,
including any such vehicles without one or more
parts which may have been damaged, removed,

broken off, or towed away; also any auto show motor

vehicle with one or more integral parts useful for

exhibit purposes only.

"New Vehicle™ means a vehicle that has never been
sold and operated, or registered with the Department
of Motor Vehicles, or registered with the abprOpriate‘
agency of authority, or sold and operated upon the
highway of any other state, Distrxrict of Columbia,
texxitory or possession of the United States or
foreign state, provihce, or country.

"Point" means a particular city, town, community,
extended area, metropolitan zone, or other area

which is defined for the application of rates.
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"Rate" means the figure stated in cents, dollars
and cents, oxr fractions, including the ¢harge and,
also, the rules governing, and any accessorial
charges to be used in computing the charge on the
property transported.

"Rate Bureau” means each conference, bureau, committee,
or other organization established or continued under
any agreement appfoved‘by the Commission under the
provisions of Code Section 496.

"Secondary Movement” means the transportation of motor
vehicles except as described in initial movement. -
"Special Mobile Equipment” means any of the following
vehicles or mobile machines: any water or oil well
drilling rig; crane; power shovel; air compressor;
air drill; bituminous mixer; bucket loader: ditcher;
leveling grader; road-finishing machine; motor
grader; paving mixer; road roller; scarifier; earth

moving seraper; carryall; lighting plant: welder:

pump; drag line; searchlight; generator; snow plow;
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transit concrete mixer; lift truck; gantry truck:
motoreycle; motor-driven cycle; invalid chair;
pageanﬁry float; vehicle which exerts driving force
through self-laying (caterpillaf) tracks; self--

propelled and self-erecting work platforms; and any

vehicle desigﬁed exclusively for agricultural

purposes. |

U. "Tariff” means a publication containing the rates
and charges of common cérrier(s) including operating
rights (scope of operations), rules, regulations, and
provisions governing the service(s) of the carrier(s)

including any supplements, amendments, or revised

pages or reissues.

V. "Tow car” means a motor vehicle which has been altered
or designed and equipped for and exclusively used in
the business of towing or is othérwise~exclus£vely
used to render assistance to other vehicles.

W. "Truckaway Service” means the transportation of one
or more motor vehicles where the weight of such
vehicle or vehicles rests wholly or partly ﬁpon

carrier's equipment.
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X. "Used Vehicle" means a vehicle that has been sold

and operated on the highways of this State or has

been registered with the California Department of

Motox Vehicles, or has been sold and operated

upon the highways, or has been registered'with the

appropriate agency of authority of any'other'staté,
District of Columbia, territory or possession of
the United States or foreign state, province, or
country, or unregistered vehicles regularly used

or operated as demonstrators in the sales work of

a dealer, or unregistered vehicles regularly used

or operated by a manufacturer in the sale dr
distribution work of such manufacturer.

Y. "Wrecked Vehicle" means a vehicle which has been
disabled as a result of an accident and which has
been damaged to the extent that it is not capable
of moving under its own power. It is a vehicle
which has not been dismantled or crushed. The
"wrecked vehicle" definition does not apply'to
vehicles, vehicle bodies or parts which have been
in the possession of a vehicle dismantler, and are

shipped beyond from such dismantler.
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RULE 3 - EXCEPTIONS

A. The provisions of this General Order do not apply to
transportation by independent-contractor subhaulers
when such transportation is performed for other
carriers. This exception shall not be construed to
exenpt from this General Order carriers for whom the
independent-contractor subhaulers are performing
transportation service.
The provisions of this General Order do not apply to
transportation of the following:

Motgr vehicles weighing less than 800 pounds
each. ‘

Motﬁr vehicles weighing in excess of 7,000 pounds
each.

Motor vehicles drawn under their own power or
towed wholly upon their own wheels.

Irailers, semitrailers, and dollies.
Special mobile equipment.
Motor vehicles when towed by a tow car, except

when the tow car movement is part of a con-

tinuous through movement involving use of other
transport equipment by the same carrier.
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Disaster supplies, i.e., those commodities which are
allocated to provide relief during a state of
€xtreme emergency or state of disaster:; and those
commodities which are transported for a civil defense
or disaster organization established and functioning
in accordance with the Califormia Disaster Act to

ultimate point of storage or use prior te or during
a state of extreme emergency.

Property of the United States or property transported
under an agreement whereby the United States
contracted for the carrier's service.

Property transported for a displaced person when the
cost thereof is borne by a public entity as provided
in Section 7262 of the Govermment Code.

The transportation of exempt commodities and/or
eXempt transportation by contract carriers.
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RULE 4 - DEPARTURES

Departure from the provisions of this General Order may be
granted upon formal application to the Commission and Lf the

Commission finds that such departure is reasonable and

necessary.
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ROLE 5 - TARIFF FILINGS BY COMMON CARRIERS

A.

Common carriers shall file tariffs in accordance with the
requirements of Division 1 .of the Code and General Order
Series 80; provided, however, that when the provisions of

this General Order are im conflict with the provisions of

General Order Series 80, the proviéions of this General

Ordex shall apply.
Every common carrier shall maintain and keep open for

public inspection a copy of its adoption notices, tariffs,
and any revisions or supplements in accordance with

General Order Series 122.
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RULE 6 - CONTRACT FILINGS BY CONTRACT CARRIERS

A. No contract carrier shall commenceﬂto perform any trans-
portation or accessorial service until it has on file and
in effect with the Commission three copies of an executed
binding contract for such service.
No contract c¢arrier shall provide any transportation Sr
accessorial service except in accordance with its contract
or contracts as filed and in effect with the Commission.
Contract carriers shall strictly observe, as their exact
rates, the rates and provisions of their contracts.
Contracts must be in conformance with Commiss;on policy on
the proper scope of contract carrier operations as.
provided in attached Appendix A. |
Every contract carrier shall keep and maintain in its
files all contracts for a period of three years after the

termination date of the contracts.
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E. Content and Form of Contracts; Amendments and Supplements

to Contracts.
1. Every contract shall contain:

(a) The name, address, signature, and "T" file
nunmber of the carrier.

The name, address, and signature of the
shipper.

Date contract executed, effective date,
and the duration of the contract.

The area involved in performance, such as
the route and/or termini.

A description of all mutual obligations
and understandings of the parties,

including but not limited to:

(1) The service to be provided and the
projected frequency.

(2) The commodities involved and the
projected tonnage (or other
appropriate unit of measurement) of
the commodities to be transported.

The compensation to be paid and
received. (Rate items may not be
published by reference to other
tariffs or contracts. Each rate
item must be published in its
entirety.)

(f) The conditions, if any, under which changes
in compensation or other terms of the con-
tract may be made by the parties.
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(8) Reference to the Distance Table, if
applicable.

(h) Such explanatory statements as may be
necessary to remove all reasonable
doubt of its proper application.
Contracts shall be plainly typed or prepared by other
simila¥'durab1e process on letter-size (not less than
8" x 10 1/2" nor larger than 8 1/2" x 11") paper of
good quality and shall be clear and legible.
Each carrier shall issue contracts under the "T" file
number assigned to it by the Commission with a‘suffi¥
number beginning with the number 1. Subse@uent con-
tracts shall bear consecutive suffix numbers. The
contract number shall appear on every page in the
following manner:
"CONTRACT NUMBER
CAL T-000,000-1"
A contract or an amendment which is.requ;red‘or

authorized to be filed under a decision 6f the

Commission shall refer:to that decision in connection

with the item or supplément which incorporates the

change resulting from that decision.
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Contracts may be amended by filing a supplement or by
filing new pages on which changes are made. Revised
pages shall be identified as consecutively numbered

revisions of the previous page, e.g., "First Revised

Page 2 Cancels Original Page 2."

A supplement to a contract shall contain:
(a) Those requirements set forth in sub-
paragraph (E) (1) necessary to clearly

and effectively identify and amend the
original contract.

(b) Reference to the item number, page

number, and/or previous supplement

number which it amends.
When a carrier changes its name, as showm in the
Commission's records, without transfer of conmtrol from
one company to another, it shall immediately amend
each contract issued by it to show the new name of the
company. (See subparagraph (E) (9).)
When' a shipper changes its name, whether or not
control is transferred from ome company to another,
the carrier shall immediately amend its comtract with
such shipper to reflect the change. (See sub-

paragraph (E)(9).)
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Amendments required by subparagraphs (E)(7) and’(E)(S)

may be accomplished by the filing of a supplement
containing a provision that "Whenever the name [ente:
the old name] appears herein, it shall be construed
as meaning [enter the new name].'

The Commission shall be notified in writing when a
contract is canceled. Unless an amendment is filed
with the Commission extending the duration of the
contract, it shall be deemed‘cancele&‘on the7

expiration date.
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ROLE 7 = FILING PROCEDURES - CARRIER RESPONSIBILITY
A. Rate Filings - Where and When Filed
1. Three copies of tariffs, adoption notices, and
contract filings, including any supplements
and amendments, which are rate reductions and"
result in rates lower tham rates of competing
highway carriers, together with a statement-
of rate justification (See EXCEPTION), shall
be received at the Commission's office at:
Truck Tariff Section, PUC
State Building
San Francisco, CA 94102, or
State Building
107 South Broadway
Los Angeles, CA 90012, or
State Building
1350 Front Street
San Diego, CA 92101
Documents received are not considered filed until
they have been reviewed for compliance with this

General Oxder and accepted for filing. A document

accepted for filing in accordamce with this -
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paragraph will be deemed filed as of the date it
is published in the Commission's Daily Calendar.
(or any other Commission publication that may in
the future be designated for this purpose). Only
hand-delivered documents shall be received by the
Los Angeles and San Diego offices. First class
pPostage to San Francisco shall be paid at the time
doéuments,are tendered at the Los Angeles and

San Diego offices. Payment of postage shall be
made by personal check or money order. |
EXCEPTION: The provisions of subparagraph (A)(1)
shall not apply to initial contraet rate filings
based on Code Section 3666 deviations. For
provisions applying to such filings, see subparagraph
(A)(2) of this rule.

Three copies of tariffs, adoption notices, and

. contract filings, including supplements and amend-
ments:

(a) Which are rate increases,
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Which are chamges in rules or provisions
not resulting in a reduction in rates

lower than rates of competing highway
carriers, : :

Which are filed to meet the rates of
competing highway carriers (i.e., at or

above the level of a competing highway
carrier), or

Which are initial contract filings, made

on or before June 20, 1982, containing

rates based on a Code Section 3666

deviation expiring on such date;
together with a statement of justification, may be
mailed directly to the Truck Tariff Sectionm,
San Francisco Office, or hand;déliverea’to the
Los Angeles or San Diego Offices or any district
office. Tariff and contract filiﬁgs made in
accordance with this paragraph and accepted for
filing shall be deemed filed: (1) on the date of
mailing as evidenced by the postmark, or (2) if
hand-delivered, on the date received at any of the

Commission's offices or district offices.
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Transmittal Letters

Regardless of where documents are filed, they shall

be accompaﬁied by a letter of transmittal identifying

the documents filed and addressed to the Public
Utilities Commission of the State of Califormia,

Truck Tariff Sectiom, PUC, State Building, San'Francisco.
California 94102. 1If a receipt for the filings is
desired, the letter of transmittal shall be sent in
duplicate; one copy will be stamped and returned as a
receipt. A self-addressed stamped envelope must be
provided for the copy to be returned. Tariffs, con-
tracts, rate filings, adoption noticés. and supporting
documents shall be filed in a single package which -
shall also include the letter of transmittal required
to accompany the filing.

Rejected documents will be returned to the sendef with .

a statement explaining why the documents were not

accepted..
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Carrier Responsibility for Maintenance of tariffs,

ete.

1. Carriers shall maintain tariffs, contracts,
and the Distance Table at all times in a
current condition.

Upon request, a carrier or its agent shall
furnish a copy of, or a subscription to,
any tarlff which it issues, or a copy of
any tariff, contract, or rate filing, with
supporting documents, including an{ state-
ment of justification. A reasonable

charge may be assessed for such copies or
subscriptions.

Public Inspection

All contracts and tariffs will be available for public

inspection at the Commission's office, San Francisco.
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RULE 8 - RATE JUSTIFICATION
A. Common Carrier Rate Justification

T. Common carrier rate reductions must be accompanied

by a statement of justification. Such statement

shall consist of:

(a) Reference to the rate of a competing
highway carrier, including the
identity of the tariff and item

number or contract containing the rate
being met, or

Operational and cost data showing that
the proposed rate will contribute to
carrier profitability. These data must
reflect individual carrier costs, except
those labor costs which are subject to
prevailing wage criteria. (See
Appendix C.)

Common carrier rate increase applications shall be
filed in accordance with the rules provided in
attached Appendix B. Justification supporting the
need for an increase in rates and/or charges must
accompany the application. The proposed.increase
shall not become effective until it has been

approved by oxder of the Commissién.

I
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Common carrier rate filings which depart from the
rules of its tariff or the Distance Table, and

result neither in an increase nor a reduétion, mﬁst
be accompanied by a statement demonstratiné that the
filing does not result in any change in rates.
Increases will be authorized'on 30 days' nqﬁice'unless
sooner requested and justified by applicantg.

Contract Carrier Rate Justification
1. Any contract carrier rate reduction must be accom-
panied by a statement of justification with each

copy of the contract filing. Such justification

shall consist of:

(a) Reference to the rate of a competing
highway carrier, including the identity
of the tariff and item number or con-
tract containing the rate being met, or

Operational and cost data showing that
the proposed rate will contribute to
carrier profitability. These data must
reflect individual carrier costs, except
those labor costs which are subject to

prevailing wage criteria (See Appendix C),
or

In the case of initial filings made on
or before June 20, 1982 and based on a
Code Section 3666 deviation expiring on
such date, reference to both Ordering

Paragraph 4 of Decision §2- 04-108and the
deviation. '
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A contract carrier may increase its rates by
filing an appropriate amendment or a new
contract. The increases will be effective on
the date filed or on such later date as may be

provided by terms of the contract.
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RULE 9 - EFFECTIVE DATES OF RATE FILINGS AND PUBLIC NOTICE
A. No tariff or contract filing resulting in a rate reduction

below the rates of competing highway carriers which is
required to be cost and operationally justified under
provisions of this General Order shall be made effective
on less than 30 days' notice to the Commission and the
public. (See paragraph (C).) |
Except as provided in paragraphs (A) and (C), contracts
may be made effective on the date filed with the
Conmission or on such later date as may be provided by
the terms of the contract. Neither contract rate |
increases por initial contract rate £ilings based on
Code Section 3666 deviations require prior notice.
(Seé paragraph (F)).
No tariff or contract rate reduction filed“to.meet a
rate of a competing highway carrier shall be made
effective earlier than the effective date of the
competing carrier rate. If the rate of the competing

carrier is already effective’such filing may be made

effective on the date filed (See‘pafagraph (F)).
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Except as provided in paragraphs (A) and (C), common
carrier tariff filings resulting in rate réductions;

or in changes which are neither increases nor reduc-
tions, may be made effective on 30 days' notice to

the Commission or on such later date as may be provided
in the tariff filings. Tariff filings resulting in

increases shall not be made effective until the

increased rates have beeh'approved by order of the

Commission.

Tariff and contract £ilings which result in‘rates less
than the rates of competing highway commen carriers
shall be docketed and published in the Commission's
Daily Calendar, or any Commission publication
designated for this purpose. PuBlication in the
Commission's Daily Calendar shall constitute public
notice,

1f a filing to meet the rate of a competing highway
carrier is deficient with-respect to (1) the kind and
quantity of property, (2) points of origin oxr destina-
tion, or (3) limitations, conditioms, and privileges,
the‘filing may be rejected by the Executive Director

of the Commission within a 10-day period of the filing.
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RULE 10 - PROTEST AND SUSPENSION OF RATES
A. Commission review of any tariff or contract rate, requifed
to be filed on 30 days' notice, may be initiated by the
filing of a protest.
1. Any such protest must be filed five or more
days before the rate is scheduled to become
effective. |
Protests shall be deemed filed on the date
received by the Truck Tariff Section, PUC,
State Building, San Francisco, California
94102.
Protests must be in writing, must identify
the rate protested, and must clearly state
the grounds on which the protest is based.
Protests must be filed in triplicéte with
the Commission.

A copy of each protest filed shall be simul-

taneouély served upon the carrier“making the

rate filing, or his designated agent.
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Notice of any protest filed will be provided
in the Commission's Daily Calendar (or any
other Commission publication that may in the
future be designated for this purpose).
If a protest is filed, or if the Commission
on its own motion decides to suspend a tariff
or contract, the tariff or comtract provision

at issue may be temporarily suspended for a

period of time not to exceed 45 days beyond

the date it is suspended, during which time
the Commiséion will either reject the-pfotest
or further suspend the rate and set the matter
for hearing. 1In the event the Comﬁission'
further suspends the effective date of the
tariff, or contract filing, or aﬁy provision;
and sets the matter for hearing, the period of
suspension shall not extend more than‘120‘days
beyond the date it would otherwise go into
effect, unless the Commission extends the
period of suspension for a further period not

exceeding six months.
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Notice of any rate suspension will be provided
in the Commission's Daily Calendar (or any
other Commission publication that may iﬁ the
future be designated for this purpose).
In the event the Commission suspends a tariff,
or contract, or any provision, and sets the
matter for hearing, the burden of proof to
show that the tariff, or contract, or provision

at issue is just, reasonable, and nondiserimi

natory shall be upon the proponent of the

tariff or contract filing.
When in the absence of a protest the Commission, on its
own motion, suspends a tariff, or contract; or any
provision, and sets the matter for hearing, the burden
of proof to show that the proposal is jugt,'reasodable,
and nondiscriminatory shall be upon the proponent of

the tariff or contract £iling.
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RULE 11 « COMPLAINTS
Commission review of any tariff or comtract rate.which is in
effect may be initiated by filing a formal complaint in
accordance with the Commission's Rules of Practice and
Procedure. The burden of proof to show that any tariff or
contract rate in effect is not just, reasonable, and non-

discriminatory shall be upon the complainant.
Approved and dated _APR2 {#82 . at San Francisco, Califormia.

PUBLIC UTILITIES COMMISSION
OF CALIFORNIA.

(END OF APPENDIX 2)
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COMMISSION POLICY ON THE PROPER SCOPE OF
HIGHWAY CONTRACT CARRIER OPERATIONS

The purpose of this statement is to inform carriers
engaged in contract carriage of the Commission's policy on the
proper scope of such operations and to set the following guide-
lines which the Commission will apply in determining whethef a
highway carrier is operating'as.a contract carrier. Tﬁéfquestion
of whether a contract carrier is lawfully Operaﬁing is deter-
wined on a case-by-case basis dependeﬁt upon the facts’surrounding

the carrier's operations.

T. A contract carrier generally may not solicit
individual one-time shipments; it may solicit
and enter into negotiated continuing hauling
relationships with shippers, i.e., contracts.
Individual one-time shipments may be
solicited where the specialized nature of the
transportation is sufficient to distinguish
it from common carrier service or where a
carrier is performing a rate-exempt trans-
portation service.

2. A contract carrier must generally have a con-
tinuing relationship with the shipper or
shippers it serves. A continuing relation~
ship requires that service be provided
periodically over a period of time, not less
than 30 days in duration. A continuing
relationship cannot be predicated upon a
single shipment.
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A shipper using the service of a contract
carrier can be either the consignee or
consignor. Noxmally, the shipper is regarded
as the party who pays the charges for the
transportation; provided, however, the
shipper may also be the party who controls
the traffic such as the manufacturer of Brand -
X who ships freight collect to exclusive
dealers of Brand X.

A contract carrier must provide services that
are specialized or tailored to the particular
requirements of the shipper being served.

Examples of specialized services include, but
are not limited to, providing repeat service
over a period of time with specialized equip~

ment, unique loading/unloading and
accessorial activity, or specialized schedul-
ing of service. Such specialization alonme in
some instances distinguishes contract from
common carrier operations. Heavy hauling and
the transportation or rate-exempt commodities
are examples of such specialized operationms.

All contract carriers, except carriers
engaged in rate-exempt transportation, must
file written contracts with the Commission.
Such contracts shall be available for in-
spection by the public. Contract carriers
may provide service only pursusnt to written
contracts which shall bind both carrier and
shipper to good faith performance for a
specific term.

Copies of contraects must also be kept on file
in the carrier's office and available for
inspection by the Commission or the
Commission staff. They shall be retained by
the carrier for not less than three years
after expiration.

(END OF APPENDIX A)
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CONTENTS OF
COMMON CARRIER RATE INCREASE APPLICATIONS

Common carrier applications for increases in rates and charges,
except increases filed under the provisions of Article 7 of the
Rules of Practice and Procedure, shall be filed with the Docket
Office and in accordance with the following;

(a) Form and Size. Pleadings and briefs shall be

typewritten or printed upon paper 8 1/2" wide
and 11" long, and attached exhibits shall be
folded to the same size. Unless printed, the
impression shall be on one side of the papef
only and shall be double-spaced, except that
footnotes and quotations in excess of a few
lines may be single-spaced. Pleadings shall
be bound on the left side. Reproductions
may be by any process, provided all copies

are clear and permanently legible.
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Title and Docket Number. All applications

presented for filing shall show the caption
for the proceeding, the docket number, and
the title of the document, and leave suffi-
cient space in the upper right-hand corner for
a time and date stamp. |
Signatures. The original of each application
or amendment shall be signed in ink by each
party. If the party is a corporation or
association, the pleading may be signed by an
officer. Any attornmey for or representative
of a party shall also sign the pleading, and
show his address and telephone number.

Verification. Applications or amendments shall

be verified by each applicant. If the party
filing the pleading is a corporation or
association, the pleading may be verified by an
officer. Verification may be made before a
notary public or by certificate or declaration

under the penalty of perjury.
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(e) Signature and Verification by Attorney. The -

attorney for an applicant may sign'and verify
a pleading if the applicant is absent from the
county where the attorney has his office, or
for some reason is unable to sign and verify
the application. When an application is
signed and verified by the attornmey, he shall

set forth in the affidavit the reasons why the

. verification is not made by the applicant.

(£) Copies. There shall be filed with the
Commission's Docket Office the original and
four conformed copies of each application or

amendment.

Amended Applications. Amendments to applica-
tions may be filed before a hearing, providéd
they are served upon all known interested
parties, are filed at least‘five days before
the hearing, and contain a certification of
service. Thereafter, applications may be
amended as permitted or directed by the com-

mission or the presiding officer.
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Contents. All applications shall state clearly

and concisely the authorization or relief sought;.

shall cite by appropriate reference the statutory

provision or other authority under which Commis-

sion authorization or relief is sought, and shall

state the following:

1.

The exact legal name of each applicant
and the location of principal place of
business, and if an applicant is a cor-
poration, trust, association, or other
organized group, the State under the
laws of which applicant was created or
organized.

The name, title, address, and telephone
number of the person to whom correspon-
dence or communications in regard to

the application are to be addressed.
Notices, orders, and other papers may be
served upon the person so named, and
such service shall be deemed to be
service upon applicant.

Such additional information as may be
required by the Commission in a par-
ticular proceeding.

Applications for ex parte (without
formal hearing) actiom shall set forth
the basis for such request, and those
seeking the granting of relief pending
full hearing shall set forth the
necessity for such relief..
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Articles of Incorporation. If applicant is a

corporation, a copy of its articles of in-
corporation, certified by thé Secretary of
State, shall be attached to the original of
thé application but need not be attached to
the copies. If current articles have already
begn filed, the application need only make
specific reference to such filings.
Applications shall contain the following data,
either in the body of the application or as
attached exhibits or accompanying the
application: |

1. A balance sheet as of the latest available

date, together with an income statement

covering period from close of last year
for which an annual report has been filed
with the Commission to the date of the
balance sheet attached to the application.

A statement of the presently effective rates
or charges which are proposed to be increased,
or of the classification, contract, practice,
or rule proposed to be altered. Such state-
ment need not be in tariff form.




C.5604, OSH 59 et al. T/JK/BW/WPSC

3.

APPENDIX B TO GENERAL ORDER
Page 6

A statement of the proposed increases or
changes which will result in increases,
which applicant requests authority to
make effective. Such statement need not
be in tariff form, but shall set forth

the proposed rate structure with reason-
able clarity. Where a general rate
increase application is filed, the state-
ment shall include an estimate of the
amount of additional annual gross revenue
estimated to result from the increase,
which shall be based on the amount of
involved traffic handled for the preceding
calendar year and shall indicate the
percentage by which such estimate exceeds
the gross revenues on the involved traffic
for the preceding calendar year, if more
than one percent.

A general rate increase application shall
contain a general description of applicant's
property and equipment, or reference to such
deseription in a recent prior application,
and a statement of the original cost thereof,
together with a statement of the applicable
depreciation reserve. If it is impossible to
state original cost, the facts creating such
impossibility shall be set forth.

Applicant's exhibits must accompany the
application and applicant shall state the
date it will be ready to proceed with its
showing.

In the event applicant desires to revise

the level of rates shown in its original
application before hearing, applicant shall
file an amendment to application in accox-
dance with paragraph (g?. Such amendment
shall contain a complete revised statement
?f)grOposed'changes as required by paragraph
3)3.

(ERD OF APPENDIX B)
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' FORMS FOR OPERATIONAL AND
COST DATA IN JUSTIFICATION STATEMENTS

The forms on pages 2 through 9 of this Appendix are |
supplied as models foxr carriers' statements of Justification in
support of rate reduction filings.

If a rate reduction filing includes scales of distance
rates, the Summary-df Revenues and Expenses on page 2 should be
prepared for typical distances. For example, a scale of rates for
distances of 5 to 500 miles could be supported by revenues and

expenses for selected hauls of 25, 100, 175, 250, 350, and 450

miles.




—1-."

C.5604, OSH 59 et al. T/JK/BW/WPSC

. . APPENDIX C TO GENERAL ORDER
Page 2

SUMMARY OF REVENUES AND EXPENSES
REVENUE
1/

Front Haul Revenue—

2
Back Haul Revenue'-/
Total Revenue (A + B)

Actual Round Trip Milea§e 3/
(including all empty miles)=

Revenue Per Mile (C-D)

Revenue Per Other Unit of Measurement,
if any, (C-Units of Measurement)

EXPENSE

A. Labor
1. Hourly Basis (See page 3)
2. Mileage Basis (See page 4)

4
3. Loading & Unloadinﬁ Expense-/
@ Per Hour

Vehicle Fixed Costs (See page 6)
Mileage @

Vehicle Running Cost (See page &)
Mileage @

Any Other Direct Cost, e.g.,
Subsistence Allowance

Indirect Exgense e %
(See page 9

Gross Revenue Expenses (See page 9)
© TOTAL
NET

Revenue for typical examples of hauls
included in rate reduction filing.

Revenue, if any, derived from return movement.
Include mileage to and from terminals.

Includes driver, vehicle, and helper time, if used.
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DRIVER WAGE COST (HOURLY BASIS)

In developing driver labor costs, carriers must use the prevailing
wages established by the Commission. Carriers should refer to
Prevailing Wage Report 382 and succeedin% reports issued by the
Transportation Division staff to obtain the prevailing wage
elements and the methodology (including determination_of annual
hours and apgropr;ate remium pay factoxs) for total labor cost
development based on those prevailing wage elements.

Line Ttem Hourly Amount
* 1. Base Wag€...... rececses ceteseenennnen

2. Holiday-sick-funeral leave (____ % x L.1)...

3. Vacation ( % X Lel)evcasaconns P
Subtotal..... cecons $

Health, welfare, & PenNSiON.eceevecccorsseccnn

Subtotal. L R A O N 4

Payroll taxeS.......
Worker's Comp. Ins. ( L.16 % X Led)eecnnnns

Total hourly labor cost.....$
Holidays days/yr. x 8)

Sick leave & days/yr. x 8) Hrs.- L.17 =
funeral leave =™ —_—

Vacation days/yr. x 8§ = Hrs. L.17 =
Health & welfare § /mo. x 12)
Pension /wk. x 52)$” 2 = /hr.

A

Payroll taxes

a. FLCAX* $ )

b. FUI $ ) $ £ L.17 = § /hr.
¢. SUIL 7 S p)

16. Worker's Comp. Ins. Modifier x Manual Rate = %

17. Annual hours....';-..t...t ...... se>erabsse h-rs.

* ggﬁg§§}ing Wage Elements obtained from current prevailipg‘wage

**  Self-employment FICA{ taxes apilicable to owner~driver

operations should reflect actual cost.
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DRIVER WAGE COST (MILEAGE BASIS)

In developing driver labor costs, carriers must use the grevailing
wages established by the Commission. Carriers should refer to

Prevailing Wage Report 382 and succeedin§ Xeports issued by the
Transportation Division staff to obtain the prevailing wage -

elements and the methodology (including determination of annual
hours and apgropriate remium pay factors) for total labor cost
development based on those prevailing wage elements.

Line Item Mileage Amount
%*

.Q.D......-.--c..u-.t’.o‘..tts‘

Holiday-sick-funeral leave ( 2 xL.1)...
Vacation ( % X Lel)eaeeoconeoanconans

SUtht&l. L I I I Y t$"
Health, welfare, & pensioN...e.veceeennanne .e

Subtotal. *sePoase ots
Payroll CaXeS...civercccnsccncnenncnnvocnnnn
Worker's Comp. Ins. ( L.16 % X Led)evevennn

Total Mileage labor €0SCeees.e..$
Holidays days/yr. x 8)

Sick leave & d . : . 3 17 =
funerafageave ays/yr. x 8)____ Frs. 3 L

Vacation days/yr. X8 = Hrs. & L.17 =

Health & welfaxe $_ /mo. x 12)

S /wk. x 52)% : =3 /hr.
Payroll taxes or $ SMPH = § /mi.
a. FICA** $ )

b. FUI & §s 2 L.17 = § /Br.
c. SU1 $ § oty —FVPE™= /mi.

Pension

16. Worker's Comp. Ins. Modifier x Manual Rate = %

17. Annual hoursS..ce.. eevmevmensa . ‘ ‘ - hrs.

Prevailing Wage Elements obtained from current prevailing wage
report. -

Self-employment SFIGA} taxes apglicable«to owner-driver
operations should reflect actual cost.
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EQUIPMENT INVESTMENT AND FEES

Equipment investment costs allow you to recover the value
of equipment lost through depreciation. The method set forth in
this section depreciates the equipment over the useful (service)
life of the equipment. (Such method differs from methods used for

income tax purposes, where rapid, accelerated depreciation is
allowed.)

To properly develop depreciation costs, carriers must
determine the following for each unit of equipment:

1. The price of the equipment (less tires and
tubes) including any additional equipment
on the vehicle at the time of vehicle
licensing and any sales taxes;

The useful (service) life of the specific
equipment; - '

The estimated salvage value of the equip-
ment at -the end of its useful life.

License fees, including but not limited to,
the following: :

a. Registration;
b. Vehicle license fees;
¢. Vehicle weight fees;

d. Highway use taxes.

(Any: additional fees incurred on a regular basis may -
also be included). : ,

It may be desirable, because of varying service lives, to
segregate equipment costs by categories such as: power equipment,
trailing equipment, dollies, tractors (diesel and gas), trucks
(diesel and gas), trailers (van, flatbed), etec.

Page 6 sets forth investment and fee costs on hourly and
mileage bases. This development is considered the simplest method
for calculating depreciation costs. It can be used to develop

total costs or an hourly, mileage, tonnage, shipment, or trip
basis. , o
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INVESTMENT - DEPRECIATED SERVICE LIFE

: Line : R :  Equipment Classitication
: No. : Iten : : :

b

Equipment Cost

Salvage Value (Note 1)

Service Value (Note 2)

Service Life (Note 3)

Depreciation Cost per Year (Note 4)
Vehicle Registration (Note 5)
Vehicle License Fee (Note 6)
Vehicle Weight Fee (Note 7)
Highway Use Tax (Note 8)

2
3
4
5
6
7
8
9
0

—

TOTALS (Lines 5 thru 9)

-
-—

Cost Per Hour (Note 9)
12  Cost Per Mile (Note 10)
Notes:
1 Salvage value at end of useful life
Equipment cost less salvage value
Useful life of equipment in years
Service value - service life
Current registration fee under California Vehicle Code Sec. 9250
Current license fee under Revenue and Taxation Code Sec..10753
Current weight fee under California Vehicle Code Sec. 9400

Current tax under U.$S. Publication No. 349

Line 10 7 Annual hours that vehicle is in revenue service

o W 00 N O P WL N

—

Line 10 * Annual miles that vehicle is in revenue service
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RUNNING AND INSURANCE COSTS

Running costs are those costs which are incurred during
actual operation of the vehicle or which are required to maintain
the vehicle in adequate operating condition.

The elementsAof;these costs are as follows:
Cost of fuel; |
Cost of oil;
Cost of tires and tubes; and,
Cost of maintenance and repairs.

Prices should reflect the cost of both bulk and road

purchases of gasoline and diesel fuel. Fuel costs should include
all applicable taxes. '

0il costs should give consideration to the quantity
purchased, frequency of change, and frequency of adding oil.

The cost of tires and tubes should«consiﬁer the purchase
price of tires and tubes, the frequency of recapping tires, and the
annual miles experienced (including new tires and recaps).

Repair and maintenance costs should include all costs for
materials and labor incurred by carrier performing its owmn
maintenance work on operating equipment. (The labor cost should
not be limited only to time spent on repairs, but should include
all labor costs associated with fueling, with adding or changing
oil, and with changing or repairing tires and tubes.) Add-
itionally, any costs incurred for outside repairs should be
included in this item.

Insurance costs on equipment may be stated either as an
annualized premium or as a percentage of revenue. (For percentage
of revenue see page 9.) Insurance cost for equipment should"
include the premiums paid for public liability, property damage,
and cargo. , :

PAGE 8 DEVELOPS TOTAL RUNNING AND INSURANCE COSTSLON AfPER MILE
BASIS. ‘ :
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RUNNING COSTS - INSURANCE COSTS
PER MILE

Equipment Classification
Item : : :

Fuel Cost (Note 1)

01l Cost (Note 2)

Tire and Tubes Cost (Note 3)

Repair and Maintenance Cost (Note

Total Cost

Running Costs Per Mile (Note 5)

Include all applicable taxes and consider bulk and pump purchases.
Include consideration of bulk and road purchases.
Include all costs including outside sexvice costs.

Include all labor and material costs.

Divide line 5 by miles traveled during cost period.

Insurance Cost per Mile

(Annual Premium divided by annual miles traveled.)
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INDIRECT COSTS.
Indirect operating costs iﬂclude'those expenées which are
necessary for the operation of a transportation service but which
cannot be directly assigned to any particular phase of the
operation. Such items include general administrative salaries and
expenses; genéral office salaries and expenses; supervision of the
various phaseS%of the operation; solicitation and advertising
expense; rent{iutilities; other expenses of like natﬁre. Thej‘may ‘
be expressed &é a percentage of direct costs.
‘ ' INDIRECT EXPENSE
INDIRECT RATIO = “DIRECT EXPENSE
GROSS REVENUE EXPENSES
Gross revenue expenses include:
PUC Tax
City Business License Tax
*Insurance (Variable)
*Insurance on equipment when the premium is computed as a percent-

age of gross revenue. (Insurance costs include PL/PD and carge
premiums.) ) o

(END OF APPENDIX C)




-

LT R
CANCELLATION. SUPPLEMENT

To
MINIMUM. RATE TARIFF 12-A

NAMING
MINIMUM RATES AND RULES
FOR THE
TRANSPOXTATION: OF MOTOR VEKICLES
C(As descrided herein)
IN SECONDARY MOVEMENT
BY
TRUCKAWAY SERVICE
OVER THY PUBLIC WICHWAYS WITWIN THE
STATE OF CALIFORNIA
Y
NICHWAY CONTRACT CARRIERS

CANCELLATION NOTICE

Minimum Rate Tariff 12-A 1is cancelled. The rates of any highway common carrier chat
adopted Minimum Rate Tariff 12-A as iCs common carrier tariff by authoricy of Declsion $QJ24
ahall remain in effect.

Decision ¥o. 50 04 1CS XFFECTIVE JONE 20, 1982

Zasuvad by the
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOMNIA
Scats Bullding, Clvic Canter
San Yrancisco, California 94102




