
• 

• 
I. 

• 

;"::":/::r/vd.l 

In the matter of the Application of ) 
SOU'l'EERN CALIFORNIA GAS COMPANY and ) 
PACIFIC ~IGB'I'ING GAS StJ'PPL Y COMPANY ) 
to Increase Revenues Under the ) 
Consolidated Adjustment Mechanism to ) 
Offset C~~ed Gas Costs Resulting ) 
from Increases in the Price of ) 
Natural Gas Purchased from EL PASO ) . 
NATURAL GAS COMPANY, TRANSWES'rERN ) 
PIPELINE COMPANY, PACIFIC INTERSTATE ) 
TRANSMISSION COMPANY, PACIFIC GAS AND ) 
ELECTRIC COMPA.~ and California ) 
sources: to Adjust Revenues to· Recover ) 
the Undercollection in the CAM ) 
Balancinq Account; to Reflect in the ) 
CMk Balancinq Account Costs Related ) 
to Franchise Fees and Uncollectible ) 
Expense and Increased Carrying Costs ) 
on Natural Gas Stored Underground: ) 
and to Revise Section II of the ) 
Preliminary Statement of the Tariffs. ) 

---------------------------------) 
In the Matter of the Application of 
SA.~ DIEGO GAS· & ELECTRIC COMPANY FOR 
Authority to Increase its Gas Rates 
and Charges PUrsuant to its Proposed 
Consolidated Adjustment Mechanism. 

) 
) 
) 
) 
) 
) 

---------------------------------) 

..,' 
". , . ..,.,.. . 

" , 

-1-

",' 

Application 608:67 
(Filed September 4, 19'8:1) 

Application 6,0901 
(Filed September 15·, 1981) 



• 

• 

• 

A.60867, et ala ALJ/rr 

In the Matter of the Application of ) 
SOUTEER.~ CALIFORNIA GAS COMPANY and ) 
PACIFIC LIGHTING GAS SUPPLY COMPANY to ) 
Increase Revenues Under the Consolidated ) 
Adjus~~ent Mechanism to Offset Chan;ed ) 
Gas Costs Resulting From Increases in ) 
the Price of Natural Gas Purchased from ) 
El Paso Natural Gas Company~ Trans- ) 
western Pipeline Company~ Pacific ) 
Interstate Transmission Company,. ) 
Pacific Gas and ElectriC Company and ) 
California sources~ to Adjust Revenues ) 
to' Recover the Undercollection in the ) 
CAM Balancinq Account; to Reflect in ) 
the c:.;M BalanCing Account costs, Related ) 
to Franchise Fees a.nd Uncolleetible ) 
Expense and Increased Carryinq Costs on ) 
Natural Gas Stored Underground; and to ) 
Revise Section H of the Prel~nary ) 
Statement of the Tariffs. ) 

-----------------------------------) 
In the Matter of the Application of 
~~ DIEGO GAS & ELECTRIC COMPANY FOR 
Authority to Increase its Gas Rates 
aI:.d Charqes PUrsuant to its Filed 
Consolidated Adjustment Mechanism. 

) 
) 
) 
) 
) 
) 

---------------------------------------) 

Application 8'2-03-16 
(Filed March" 5, 1982) 

Application 82-03-38 
(Filed March 9 # 1982) 

(Appearances are listed in Appendix A.) 

-2-



• 

• 

• 

A.60S67 et ale ALJ/rr/km 

SUb1ee1: 

OPINION ....•••••......••....•....... ......... ' ...... ..................... 
I. Summary 

PROCEDURAL HISTORY 

.......................... . ............. . 
.... _ ............ . ........ 

... ............... .. 
• .. iII' ............. .. 

I~"'l'RODUCTION .-_ ................................................ . 
II. 

III. 

SoCal's A.608&7 and A.8:2-03-l6 •••••••• .. ...... . . .. ....... ...... 
A. Revenue Requirement ••••••••••••••••• ..., ........... e· .. 

B .. 

C .. 

D. 

1. SOCal's Position •••••••••••••••• . ................. . 
2. Staff Position .. -................................ . 
3. TURN's Position ..•••••.•...•.....•.•••.•... -_ .... 
4. Discussion ............. -............................ . 
Rate Desiqn ..... -_.- .. -_ ...... -.... __ .... _ .•.....••.••. 
1.. SoCal's. Proposal 
2", Staff's Proposal 

.................................... 

....•....•..•. _ ................... . 
3. TURN's Position ........ ' .................. .. .................. 
4. Edison's Proposal .... a-a ... · ........ __ ....... ................ 
5. Position of SDG«E and Long Beach ............... . 
6.. Proposals of ooS and UC ..................... _-_ ....... 
7. Position of LOS ·Angeles Department 

8. 
9 .. 

10. 

.............................. of Water and Power 
Ammonia Producers' Proposal . ....•.........•••.... 
~ehachap1's proposal .._ •..•......••• -... __ ...... . 
Discussion .. -_ ... _._ ............. -.- ........ _ .... --

Economic Test for New Long-Term 

1. 
2. 
3. 

Ga.s Supply Proj ects- ___ ......... . ••.....•.. _--._--_.-. 
SOcal·s Test • __ .-.-.--- •.••• .. ....... ' ... . 
Staff • s Test 
Discussion 

. ..•........••..• __ .. -_ .... 
•........•.•.•..• ----_ ....... _-_ ....... . 

Economic Test for Short-Term 

1. 
2_ 
3 .. 
4. 

Discretionary Gas Purchases •••••••• -. 
Socal's Recommendation .............. . .. ......... .. 
Staff's Recommendation 
TORN's Recommendation 

................ a •••••••••••• . ............................. . 
Discussion --. __ ........................ . . .......... . 

SDG&E's A .. 6.0·9.01 and A.e2~0:3~'3'a ....... _. ... _-- .............. _ ... . 
A. Revenue Requirement ........................... .' ....... ' . 
B. Rate Design .......... ---_ ................ _ .. . ....... .' .... _ .... .'-

-i-

3· 

7 

s: 
8 
8 

12 
14 
15-

18: 
lB: 
24. 
31 
33-
37 
39 

41 
42 
43 
44 

54 
S4 
5.6· 
57 

58 
5·8: 
6·0 
&J. 
56· 

73-
73 
74 



• 

• 

A.60867 et al. ALJ/lan 

Subject ~. 

Findinqs of Fact •••••.••••..•••••••••••••••••.•..•...••••.••. 79 
Conclusions of Law __ e· ...................................................... '.. .... .... 8·2 

ORDER. .............. - .................... e· ....................................... __ ...... a· 83· 

Appendix A - List of Appearances 
Appendix B 

Appendix C 

• 
-ii-



• 
A.60867 et al. )LJ/rr 

,w ...... · ...... ,,......... ..., .... 
'" '-.' ~ '.., .... ,-,' 

": ~I·. ~,,'SUmm' " "·ry'"., _' :"' ,::-"~, .,. ". r ,. -- - "_!:! _' - --.--, .: .. ~-:~.::,' .-":':"~,;~:!~.'~;:~ .",:~. ,.:)4 ... .I::";,,")C "w:"';":;\:0_C:I'7~O:; :::~:,.:.'"~::: :0 "~~"::~"C:O,tJ.c 

,"" . .',';:; ;-:::':':'~In'~these:;consol:'i"dat·ed:::g:as:·.of,f'S:et. ~a;ppJ.:tc:a.tio.ns;2. 'We:,:a:re:';asked,':, 

to aut nor:iz e. ::i'no:ea:se"s:' :l:n • natural 'C;a5! rat.efS;:\ ";for ~SoCa:'l."!:.and":cSDGa;: \to:;~);' r:,-:: 
offset increased purchased qas costs f.rorri:the:1r:~e:s:pec.t±:v.eJ·S'Ilpp~"iers.::o::: 

SoCal':'::Or'i".g'ina1.1.:y "%'eq.'le'st'ed: .a:pprova.r: ~of.: ra te) ~n:crea:s:e s: ~h::tch::would 
prov£<:le<$-J::~':2S.9~ =bU1.:l:'on: ':in:' ~ao.d':L~io:nal:: revenues.,; :th:l:s1 cr.equ est:; :waS:'.:r:o:) e,:,;,: 

sUDsequent1:y :reviSed :t'o: $l··~;J.O:& bi.J::l'l:Olli..:.:.;·,O~;deOi"Sion~ ~oda.-y:::qrantS: '.';~).": 

Socar~addi't'ioxlal :"rate ':reli:efJ :Of· abOu.t"":~$8:3:~:lrli:lJ.'":i::on:..:: l.;:.:) ,:~.:::;- = t, "{ .:~C::;.; :~~ 

',' ,.,,:' ~~" '; :'",'Si:nce ::SOG&E- ·pur'cha:ses) ga;&;f,rom.: SOCa;l':<unaer ~.hoJ:esaJ.e:");;) ,);;,~':.:, 

Schedule-~61:;:::tbe ';-rate::'re'l1e'f =qrall:t'ed::socatl.r:::W.i~l .have ,,~ d'i:J:ect and:::,::..-:: 

""::iJnmed~a:t'e" ":imp:aet :'upon:'~soo&E:rs: :o.perattons ::a1ld .expense$:"''::''1;-:To.-;::reco.v.e',r: 0r:,j' 

the"":Ln<:reased~,::eosts:';of/'l:'ts.:';9aS: i:S:U-ppl."J.e'g::!:and;·'to :am.o:::t±Ze ~'UXlder~:(and: 2.:::'::; 

overcollections in the PGA and SAM balancing accounts .. we. .:w±:E;;-:a.uthorize 

SOG&E <t"o ·'.{licrea·s"e =rat"es' -to:' :generate; :add~tj;onaJ. .'r.ev:enue~co:t' -:$'6'6-.3, mill io,n_ 

• 
. ,,':' .. --:: :: ,-: :::::, '~' ~In:. ~dcttt::l:on::to :au:tbori;:ziri"g) rate; ~cr:ease:s=. :f-oJ:);~SOca;b ano.:;;:-SDG&E:,. 

today"s 'd"e<:'~s ion: ·:addre's se s. ;se,v.era::J;:::g :i:g.n:i£j;;Can~ ecooom".ic.' ±ssu:~st :an<i:; D ::: 

establishes :P:OI:i".e:i:es· c:l:n ... tbe)~f.o-1.:.tow.i:llq: :area:s:::::: ..:.;::~::.;: 7]'::',;::" ~).~:? • b':IC::o':~)v::~o 

(1) The appropr~ia:t;e; .:r:a te> :de~~, qu±de-J:ine.s::. /. [ ::. ) 
for SoCal; ~ ::.; ::"~\'::::~"::':I'::':C: 

(2) An''.appropr,ia:te):':econorrl::i::c :te:s.t "for . .:neW7 'X'::- ~::: 
lOIlC;-term ga,s supply projects .. :-,and::;:;: ::::D-;::' 

(3) An apprO:priC!. te. '-eco nom:.te ',test:£or·:' .:. -:: ~~ c· <:' " '::. , 
shO:rt~t'erm ;dJ:'Screti:ona~ ~gas .purchases_ ,] 

~ ,. --.. .'" ,,;. .... ,. ,. ;... ..... ~, «c. \' '" 
The rate desiqn ~ide11nes" ad"o'pte'd; "t'o"C:ay'-a're' 'based upon the 

__ .,.' ... - '.'-.':- ";. :,"r':,::,::-,":",., ~-::-,~ .:J::: :;- .-;':1; .. ·'....., 1'1-','':' " ."_'_',~nt.., ~r • ...•• ~.:.,...:-l, ".,. ,"": 

pre."n1se that gas customers should' pay as" cIose"'"to""the"utiI:i:ty! s 
_~)":'~::,::<.,' .. :-;..~~:'~~: . ..... i

c

: ~:~-.' .. .; •• ;~ •• ".~':,:. ~ ~,;-:"~'--'-:/""j'''- '-'I"~"""" - .•. ; ... -"~,,...r .. ;;_ r"("" ~"~"_:".'.~~ _r" .. '. ,..~'"" 
marginal supply costs as,revenue requirement constral.nts and'''min:tmization 

.. '~: ';':".' ::.:. './":": ... .;"::-: .-.. ~":' .. ," \~,":"\:;""-I.:':,: ::,;,::'1" ;--:.:"",\~,~. :,~ ,.-:c;,_:· ... ":-1'-Jro:,:,- r: ,- - ":''-1-''~·'';'' ~"";r""l"'r.:. 

of fuel swi tchiIlC; allow. The most efficient aTlocat:C"on. of q'aS: "'r'e's'oUr'c'es 
" . sho~ld~-~~~ ';h~~)~he ::~:if6~~f·~piy~Slih~':~if;q!';:il ;;'o;::~'~s'our2e 6o-sif":3i':Jq"a,s • 
. :,. . ..: ..... :: ·:-:;':'.~:·2_':>:"'::_:::~~":=' ~ .. '" .:0,":: ~o ':"~~:~)"');';''':'~ ~:~.;: ·:1:.~~~;!~-:;.r: .. '!~:;:~~:::. ":-:;:~::o":'':-~'';:';I~~lb 

... ""j"''-'-.... 1 ~ .... _ .i,... _ 
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~< ,~, .~ % -: ~ c 
The adopted quidelines move toward- accomplishment of this goal.. Since. 

adoption of rates completely based on marginal costs would.~ol:l"~t .more 

revenues, than·; SOCu: :.requi1::es ,.::: ,t'b.:e-::: ~u'i<ieJ.;:in~.~a:t~s,,::,i:nv.e:r_t:, ~re¢..den tial 

ra tes.: :whiJ:e: :pJ:i:d.nq;.::the -li£ eline: ra.t~ .a:t: ~l:es's :tha.n:,. :marS:i,nal) =-~t:; ,:.t.o:, O~ 

solve· ,the7 ,overcoliect±on:: ,problem:: .. ::' " -~ :" .~.:, '.' " ~I ::""'\'" , .... : ""I" • '.'"" :;.,,:. 'c· ~ c. - - -;. ., ''>'' ~. ~ 0 ., .'.... .~f ...... _ -'..JL.; ___ \",.0-,...) ... __ ........ ,:. -,.!'-" ..... w.J_"./ ..... _ _ .... 1 ... __ 

.: ~ .:.;;- ·,In..; 'order; ·:t:.<>:~"provide:" ;a: u;s:ef,ul.ro:s:upp:l y,.)~l,anI?:·ing \t.o.o:l: ~f~r::: ~~ l~ 

the Commission: :a-dopts~:an economiC: t,e:st).f.<>I:J.:.determi:n:i:ng~c.th:,e3SP.r.:ude,n~.~.:r 

new long-term::qa;s :'Supply:; ':acquj. si.ti:on:s~.~ -:: rf.:: .t;he~ n:e:t ~'S>.S::'r,_;o.f \.t.he:(n~!'J:\ ::.9'.:a.~ 

supply at the Cali£ox:n:ia: -bor,de.r? :sho:U'l~: exce:e<:l: .:the -:<::o;s_t .:.o:f~cimp~r;t¢d.c:lo2 

crude eeli.vere<i- to -Ca:J.·i£or.:c:i:a~ re£;iner.s) o:v:er.:.:t:ne:c~ i-:f:e:>c.O;-f (,.t;h~,: ::.gas supply 

pt'oject~ fail'l.lre by SoCal to.:den'c:c.st:rate·::\:i)at-:.it ·:considered::theJe.c.on~c;:.t~; .. ~:-:~2. 
the pl:<mn'±nq ..:.:neQ'ot.±at.:i:.n9;~ :and :.~t:i:f..i.c~:tinq, ..pba;sesx?;f .:a:cq,~·irinQ:,,;.t~e;..r:n~w 

qas s'Uppl·y::. :w:i:ll . create:.a ,:presumption? .:~ha t~ ~.t:he:; :ne~ ~9 as:~ :S;.uppl:y~ fP,ur,c·ha ~S; 

:a.re7.·.·imprudent~· ~ .... ~ .. ~" =- .::' ::.:-:. ~:::..;, >~::..::> ~;.:j,': ~>/= ~:.·: .. 2 .(j:-;.::. ..=·~;)S ~-,:::~ :.-:l" ~!:o.t ~:)~.,! l",:)',"!s~\,"o 

. ":"::~-.: .. :~: ,:~. ne :Commi-sS±on .a:l·so:.:ado.pts:!.:an:ceco.nomic!~t;e:s~t r..t~::a;pply ct.o$:'b.~;:; 

,:purcll~e" o£,:~Q:sc:retionetrT-:Vo.J.ume:s: o£.:..qas:"u'nd.er ~xi:s_t:i:nq)~s:upply contracts. 

In adoptinq.:rate.' .de:s±gn\ qu±d-e-li:ne:s: :fo~. :SO~l K: ~:a! :,:;I~ma,.t:q:ina·l: ~z:a~t.~'" ::"!fa~bo;: 

developed_ The "marginal rat:e:"::.:.:is?:dev:elo:Ped~;b'y :c~nS;i~:et:i:n9:;';c:.;-::::.:. ;,::.c.:".20 • 

(1) A rea'Sona.bl:~ p~ce.::£or:;:d~is:c~:i-o:nary, ':l:-:':: ~.::, 
purchasers; ;.::.:::.:5o~ -;'0:: 

(2) The va,ria):)l'e .:co·st ::of.:ct-he:-cmo,st.;_'-expens.iye:.c. (S) 
I"'!'as supplv. :·and.'-···"- ...... _ .... , ,~""- .~-,~; . ...,-(). '" • #,. _"- -"::" '---~_~.:.. .... I .... ('''-"t;,:' 'r .. __ '.,J-'./ .... ..,J'_ 

(3) The price:(of :a-lteI:nat:e:.<f.uel~sr.c.~sw;~h~ca:S;; ;:.~ : c; 
o ..25~. ~and:. :..0:. 5,% :::,lo~ cs:u:l:£:ur:; ::f~u:e:l ,,:o:i~17 ..and,;:: .C' . 

.. #2 distillate oil. . . ., 
, -.,' ... -~ ~ .. ' ':, ~ .. ,,: .:1 ":..:... ~ ~~,~-,:.\':' .":"y): '_: v,,;,.:.-. :~:r '~ .• ~-:.: -'. ,)=, _: ::.;~] ,~'": -::,I:.:-~ ~)::, ~):~ t .. -:. ~)r~ '= 

All these elements are relevant .to· an economic test for 
~~~._, •• ~w __ ._t •.. :'? ._1_ ""!," ..... ~~~_: ,.~~.~ ,,~_~~. ~~_,:.;0~ ... :.~.:: ~::~;);::,~=2:...'·':) ~;~~';'""': =1j ... ·~ .. = «:..:~~,,;,~:.~= 

'. _ .. discretionary put'chases. The marginal rate. which this decision -
- •.. , •• -.'.-' .. , .... _" --'~'.' ~ ...... ___ ~ . ..' ...... <.";~ .. ~.r:: ~",,~',_<","";_:·.:.., .... _~';~t~: ·~f_·,-:'\>·..;·v""! ~~~~ ~:\~!(?'? "' ... r::c',::-:\ ~!.:J::"':":)-~~~;",,:": 

establishes in a ranqe .from 5l.7¢/th to 52.6¢/th,. will '!:I'rovide an adequate 
.. ,'> - .:. .~, ' .... ' \~ ... '~.. '.- ,0 •• ) .~..... •• :~;"":.w .. ~.) . .; ..... tl...~' .:;' ~ .. )...::)..:: :: :-~::, :-::~ 0.":": ~):':"~... • -,..",-;::"::" 1;) !~-.:.:.::='= :.. .. ht-;~ I ~_~ ."::: :'0 

. ~?e~5~a:.~~. ~.~.~:.~~~n~.:>a ..:~~~~~.~:1~,.<~e~~.7~~)~:;~~::~f .:;~~e;~;~. ~~;;;t!1~o~>: 
discretionary supply purchase is prudent or not~ If discretionary purchases 

are mac.e at prices in exces·s of the marginal rate, a presumption' is 

created that such purchases are i.."nprudent., 

•• 
,-

4·~,·:"-- -
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Finally, with respect to SDG&E's rates, the 
recommended rate design, with.,.two. exeep.tio~, is adopted ... 

.. ;-.::....:~~~ " ... " ................ : ... ...., ... ..// .... 

staff's 

First~ 

the lifeline rat~ is ma:i:nt~ined a~ 80~ o~.- t?e syst~ ave~rage cost. 
·s~c6ndii,;:;;:"tb:; st·a:fi',;;~e:c~mn?erid:e:d·· .~~~ r;a:1e~ ii ib~w'iff-e{fCt'b ~iO. 5·¢/th. 

. '"' ,.~. , ~ \ _., -:J ~ ~ . <p , .., ...,." 

The'· Gi~S ::r~ie}:;';hi~h~ -c~v·e-;:~~'$aie~:;c-f'r~m \SDG~i' s.!lqas?:a:e:pi~:t:m~rit;-t~~"i t~t::~ 
erect'r:fc -a~~~tm~nt:i~-:~s: ~r:e:V1~;e~ ~o·~~a'l.·:i:t~, ·;Fit~i~~t-:ec:sori{~~~f :'th~ ,,8 C 2; 

i{.npa~t ~}i";fod:;;yl~:7a:U:tbJr~~~Cf::qaCS')':rite:;:-fnc)?e~;Je uiocn::.:SDG&E'),c:;~l~~~iie':c 
~ , ... - ... '\ ...... ··;, ..... ·-,.-7 ,_~_,;_:; i."_.~~;_:"""'"'1.:"\._,~.~:j~~ ,"'~"r"':\il-"~"'~~"":" ~~_\~ ..... ~:- ~f"-'O;:> ""O~~~ ....,t!'~ ":",)r .. -'·.r.:"..r~_ .. .,;.· 
'Cu'stotners'-;---~ -- - ._- . -- -~-.... --- .. " --""' - .. ,_ ..... - " .• - <;"~<r ",-<.;..0"--""" • 

. , ,.. 
\t<"~ 

.. ~ ... ~ - ........ -. .-
•• ' ~ ..... ..,J ... .,i "-'-- ...... 

•• :~: ':'::":..:;.::::',,: _..: ::.-:";::" ~0;';::;":~;; ;:;:::':-::'s'':: '::)::> ::;~J';,)'::':::,;::;) ;)::.::;, ~S~:: ;:')": ;;;.:.? :::;0:-:~ 92.;:;;~J'::;:'::": 

...:,:" < ~ _~:·v2. "r .. '::~· __ \':"'~:::I;-,C;;2 ~:":,,,:&::~, ~:!;;:~"!:::.s~~::<.: j'::::,t;::-;:;;.::;:b.c. ~o=.cO'=":'02::0:\ 
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... -- -"":; :"1"'\ __ '-";''''''' ....... - :,..,1 . .- ~-'."'~"\ - .. ~ ..... , ... '-,j." ""-"',.-'1",;"'1 "·\...,.t"r· ...... r ...... ,,·.\~ ...... '\~-c'~ .... ,-'- - ...... -~ .. ~~-'~-' ···-·PROCEDURAL-m'S!OIT .... , ... : ..... ~-~ -''''...,~ ";~'-"-".'-' - .. -
.. :'. , , ':<:' -, ::-' ~',- -:. j~': -/;.., ,',:":,:,.;- :~': '\," ::~ ~.>;-: .:: ;: c :.~: :' c ~.:..") ~":).':':' £,;- :::: .:cr:: ~.:. .:. !;)= .s ":: ~.)~ l ':~::.:.': 8::': 

.',' . ~.O~ .S_ep:t~e.r: 4,. ~.9_S.1" :SO)l:th~~~_,.c.a.1A~p_rn~a .. :~.s, Cpmpany,c (So~al) 
... r_ \~'" ... , ...... I.,.. ___ ',,'_~'-{\-:":' •• _J ..... ~. __ )_ ...... -1' .. '1'.,.,1 _!;,.,_~~-"J;v..I.V--' ..... _ ~ ......... -.1_.,.;:. _","'-_ ,\_0 ... ..;;;..)_,<-.. 

aXld Pacific: Lighting Gas. Supply Company, JPLG;S), .f.ile~.~~ppl:i~:a;ti.on.,~.cA .. J.., 
.• ~-~ :':' ::::...,:'''..:.:... ...... ~~'...,_; ~~~~) ...:,1..:.)....:.., ....... :... .":~,, __ L,.!..._.:.....~ ~ .. ; .. :::; .. 7\.)"...J .. :,.,; ..... '1. ,';.)~;.;" ... ""'-""'i"../ -.:: .... 

608 6 ~,~ .. seekin, go, .Commi,ss~ion "a:ut,ho,ri~,Y: ~to~, in,c;,e~s.e __ . :theAr _n..a4~~~a,1 ""qa,s", .. :t:~.:~e s 
.... ~ __ .,... _~,.,-,'J--, ._)_ ....... '..":'_..,_.J • .,.1_ ...... _ .... ,1~ ..... ,O~ ;:J .. ~,.~_"rI_\_ 1.. ... .;..>1 ..... - ... ~;t .. ....,--''''1.S>A.J ____ ..,I __ '.:;} 

by: a,b9..?-t, .,$ ?9.0~" m1.l_1i~.~,.c, .S.i~c~e~ .Sa~, .. DAeq~_ ~Ga.~, .&, _E,~.e!=~r i.~ ~omp~ny' (S~E) 
-"._q, ____ ~~'-_. " ... ~~),'_)\,. ... '_ ... v ... _¥ _./~ ... i..::.J __ ' .... _ .• '''''''~_ ~ ... 0...1~:/ Ap/'-'_ ...... _.'w~ ...... hJ..J ..... ,!J,J".J~~ _~ ';-'''',", .. ~I._ 

purchases qas from SoCal under wholesale Scbedule G-6l ~ . SoCal:..,svr.eque.st . • ...:;,. __ ,~.v...., .~ __ ' 

for rate recovery of purchased gas· costs· has a direct and tmmediate 
impact upon SDG&E I S operations and expenses. Accordingly,. on 
September IS,. 1981, SDG&E filed its application to' increase its qas 
revenues by $56 .. 7 million to reflect the increased G-6-1 rate proposed 
by its supplier, SoCal.. Given the clear interrelationship.,. A .. 608:67 
and A .. 60901 were consolidated for hearinq. 

On Septe."l'Iber 24, 198-1 in Los Angeles, public hearinq was, held 
to review the requests of both SoCal and SDG&E for interim authority to 
increase their qas rates and charges collected through their respective 
Consolidated Adjustment Mechanisms (CAM). Subsequently, SoCal filed 
affidavits indicating that certain Federal Energy Regulatory Commission 
(FERC) actions had resulted in a tentative decrease in its $790 million 
request to $715 million. SoCa1 sought interim relief at SOx 0·£ that 
amount, or $572 million. Correspondinqly,. SDG&E revised its request 
downward and asked for interim re~~ef at 80~ of $3.8. .. 1. million,. or 
$30.5 million. I 

On October 20, 1981, the Commis$ion issued I Decision (D.) 93,629 
qrantinQ' interim increases to· Socal of $5,72 million and to- SDG&E of 
$30.5- million .. both subj ect to refund~ All other substantive issues,. 
ineludin9 rate desiqn~ were reserved for resolution in the- final order 
in the consolidated applications. Further hearings were set for 
Nove~erand December. The rate deSign issue engendered. controversy 
and required considerable hearing time. Hearings continued for 21 days, 

• 
-'::-
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finally concluding on February 26, 1982. Seventy-three exhibits were 
recei vedc in; eV£dence: :'-";The ~corisoiio.ated ':a-p)p~icat:r:tO'ris'::"Wereofinally 
submi tted,. subject to the f i 1 inc; of concurrent br ief s ~'o'1i <':''March'.<I'l:i.;.: 0 19 8:2. 

Briefs were fileQ. by=SoC~J:;:;SDG&-E;;:Southe'rn":C~Ji:i!forn£a EQ.±son Company 
~~O~:~~ __ O~~8~~~ =8SC ~OV0~0~ O~ 

(Edison), the City of LO,nc;, Beach.,-.{Long ~Beacbh~ ~~,e:h..ac.hapi-Cummings 

County Water District :(Tehachap±F~~':'Cal?ifarii£a, Farm:~'B~reau Federation 
• :- ~ t: ~ ,_ (. :i ~ ":. ()X 0:-

(Farm Bureau), california Ammonia ProQ.ucers,. California Manufacturers 

Association (CMk)" General Motori corporat£oiio·('GM,)'~,. '::Toward Utility Rate 
;..~ :-:'):~:'~·I"";.;';';~{~~-:: 4~\J;:":-\ ./'~~-: ':J~: ~C:';;;;/'.0~~;; 

Normalization (TURN), Reqents' of-:t.he.=~nivers.i.tY;2of)::~1~ifornia CUC),. 

Pacific Gas and Electric Company (PG&E), Department o,f General Services 
-:. 1:) ::: ,:.; :L :~: "::':' 'j ~ J 1:":0:-: \::J:J.r) ::\:-:.S":' ~.C ,') ~(;. C l:~ ':,):-: .~' .. '-

(DGS) ,and the COmmis,sion:staf.f:;C.staf.f>:~,_,:-:::, ~>~~~-:~:;:::''J':;S\O 

On March $, ;J19'82;':;pr±6r toC:the iSSua"'iice-ofci Commission decision 
.... ~ ':'" ',~ ~~.~: ::> ::'':'';', ' \'" -:.:,~, ~ 0 l. :7(:' '"::>::.~ "::::;1 :7.:"'"! .-~.~ -~ ":O~ 2. . 

in A.60867 ane. 60901, SoCal filed its April~ 1982 CAM, A..82-03-l6-. SDG&E 
followed-': suit :a:rid"::f:fled A~S-2":0·3'~3e.c:on ~;MarCh:::9 ?o19'S'2 :t-'-:Onc'e' aqain the two 

matters were consolidated for hearing. Public hearinQ-s8on t"neS'e"':':o:: ' 
consolidated applications:w.ere -::helfd:;'£rom tMarcn':22::thiO'ughl March 2$" 198,2 .. :"': = .:.. v..~ ::r .. / = .:.:.~.:. ~o~:! ~'.:~;' .:~ .:.~. ~:; C':J ~~·~'\tO~·21 '":, ,':t= 
After oral argument by;:appli~an,t~':c:.i.nteX)e,s,t~:::;pa~!i.e.s;~ anQ. the commission 
staff # A .. 82-03-16 anQ. 82'::03'':3'8 were-:s\1bm:ttt.edi.on~a:rC'h: 25-" 1982. 

0: ~b~; \~ :~~cA ~o ~C~~8C 
All four of the above-refeJ::e,nc,ed~?'app'~±ca1;i_O;~s will be 

consoliQ.ated, and we will. publish one decision disposing of all matters 
~~:~~~~~~ "::o~ ;:~~~~~ ~~~~ ~:5~~cro~ccG ~~~ .~ 

raised by the ,. four, appJ;icatiO:ns"~,)We~a:t;~':It;.ow;.7p:r:;ep~,re<i~t<> issue our 

decision. 

::-""" •• '-"'\: ,.f"j-"\,,,loj'j: t:',"'-.'_)."',",'''''; t 
Today's decision will consist":,,o~£·':two"::ma-Jo·r':::'c·orriponent's. The 

;-,-,4~-"'>rr(~ ... ,,",... ... ""l~':.~ " 

first comp?tlent involves Socal',s A. 60a:57"""-ahd~:~0'3-';'-':;~6':-1"a.nd "'the issues 
-:- .. : .'~_"'~~''':'._', ~i·~,:':~t~I:':-'J:'-: ,,;., .. ,._ .::': ".' ..... ++.J::·':;"':'"!O ~~t:.1 ~(:_-.I~-~d.l":;" 

which they ,have _:t:aised., The second -c:.omP,Onent addresses SDG&E' s 
,-. .... ~CI"':. ' ..... --: , .. ' -J'..... - ,,';: ~,; .... ;...: • .l()~C" ;:;~;;';O·A' ; . .':;:"~:"/I,f :-,::~,~,..sJ)~~,~;' ~:):-:'I-. -=...., ~!;/IC'::C""C~. 

A.60901 anQ.'_8Z-03-38 and the -issues generateQ. by their filing.. '-
:~~~ 0~= .~o~_ .~: ~=~~~ ~o .~~vo~o~ .~0~o2 ~o~ 20~~0VO~ ~~~o!:~bb& 

-7 .. ';;. 
-.~ -

"'7 ?-'-':'-' 
......... - ...... ':" ........... -4, 
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-.. , ..• ~ ~:~ T,~~ .::.~~~~o;iz.~d,,..:;~~~n,,?-~ -.:r;e.qu:i:;::~.~~,~t ... j ':::-:"'::":.:: 0:-;~:.j: ;~:: <c, :--:2 
to recover past ulldercollections ~ ' .. -

-··.~.::-.:cand,:.pro'jected·~'6ost:s''':for:::the C~.: :':0 ':~.::-.::::: 'x:: .:;~o:::.::;:'::::; 

.;' .. ~. "" -,'-' ~; .. -.' .:;.~e~~~ P.~~~~.d: .. o.;:A~~~~~:'~''';;~·~J~~ =:,:.~:-:~~:,: ~c~::,~:)·l,~ ~:::~ __ ;.;;~:, 
to Mareh 31, 1983. . 

. -,,', .. , .... '~~ ". -,:-;~~:~:~:,:,~\:.' ,',:-:.~:_.,:>;:~c~-::.::~ .. ::,": .. ":r~;~"'-:,,;,"\ :.:~~::--:.o·~..:..:~~.:. ,r:.::;:>:~)-: . .:.:.::: .~ .. '":..:..-:;"'::~ 

'. 2~.".~l?-e .ap~op;i~~~,:-;a:'t;~ c;~~;g~ ~~,:::,)-:~.:) ,(;;.:<~) :-:c~:::·~>.~~c;:,;·: .. :, 
spreadinq the revenue requirement 

... ::"': '': :: ··amon9C'SoCa:J':·'~s··'customers '? and':';?~J/; ,,: %r::'~':'; ::C·"::::: .. ,::::" .: .. ;.:,':-:;:::.% 

.~. :: -: '.-~ .""::'" ': ::. ~. 'J ;:~. • (:;~ ~;, ;-:'::: :, \,~ .~ :",,~,~ :;: :t) ::.~. -: j'::.~) .: ~~ ;:.""": ~~\ ~. ~,~ :):..:: ~ :' s S 
3' ~ . The appropriate economic t"ests for , 

determining the 'reasonabIeness:':of:::~'::::~c:: c:;.:-:::- ;J.~::" ,~;,::;::; 

lonq.-te:c:m:.9a s supply p';~j..e~~:a~d. (. ':-::>7.':',;': :":':; 
short-term discretionary purchases. I 

c •• , .,.-. ,>- .. : .. :,:. ::::',::,,- .~v~'":c:.~. l.:=~ ~~J_.~:': ~.::~~O::: ,"':'~'0::le ~_~:':, 7:~~~\::\ .. ~~ ~"';,.: 

, .... o~ :-re,!;ew:o~ ;:S~.&:~,:~:s :":~p~~i~c:t~~r::s: ~.~~~ir~~~l 'Y~:.; ~h~~,<",:,:.. :",~:::, 

". ~".- ":;:J-:- ,:~ -~~ ~:, ~c· ..:. ~; _~ ::~~) ~:.. ~::..\ ~C' -..... ~ :.~ ... - _.>:;.':..; C' ..: .;: .l: :,../ ::,,,~, ;:---.~::. ~ =,I~:~': ,::,;:; ~ 02.:-: c·:; 
2.. The "appropriate rate desiqn "for spreading 

: :the-::revenue';::-reqUfrem:ent~:amon'q::>sDG&E' s..:·;::':: -:;.'~::; 
., . 

\~ C~ ~)-,::/;,:;;, .;: .~:>::. 

customers .. 

A. Revenue Reauirement 
.·,.:-.,:·,,<'·.'n.<"~"_ ... ~' ;.1 •• '~JtI\ ....... {) ~.;:~.J:,~:,_~.:<;, :,;.~.,I'; ~~-:'~:.;.i~~):; 21"./.;: • .:;O~ 

~.1 .. ~_ Socar' s Position~,~.. '. _ . ' . 
• ~ ,' •• -, •• _. -'.,.: .... ,-'..- -, - • .-.i 'r' ..... '.,-, .... ~ '.-'::'.",'.:.. ... /'. ~. -4-:...--:~J.r),_~ ;'·;-:, ...... I"_c)\ .. :... . .: ~~;:ft·'ft-;.\)~,"':":c":"') :7:.-:: .. :',:! 

_ .. __ -' A.82-03-16, as originally filed, . requested Commission 
,. ., t'~. ,".,:: •• ,'.: . .;. .. ~~~.}--::..:;~..; ~ ~~~>.;-:c,C,;:O-;' ':;;;:0"'-'),..; ~·}r:.r..:' • ;.) ... J""! .... '!"~"'!, ~., ..... :;~ '\"'0::: ::';J';::~·,.l 

approval of rate increases wl:iich would provide $1.289 b-ill:i:on in 
.. ~>-~~. -... ~ .. :...:: ::: ...: '::".'": :: '~~,:: :;:):: ~ ':- ",I::~~ ~ ~~; 0:": ::.: :.~ .: :.:~;~ = ::' .. ": L~ :::. i - .,,: c - '-: ;".: .. ~ .. '":.c : u ~ () I:; ... ::." 

additional revenues for SOCa1. 'However, on March 23 .. 1982, the FERC 

took action on filings made by the out-of-state suppliers of SoC?l and 

PLGS-El Paso Natural Gas Company (El Paso), transwestern Pipelin:e 

Company ('l'ranswestern), and Pacific Interstate Transmission Company 

• -8·· -.-- -
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• (Pac Interstate). As a result of the FERC action,SoCal submitted 
. ':':7 ".:::.'::::':'~ 2:"'.: :::'::;r';~::';:~ c!~ "·~=.':~C>.~:;::~ ,e:~.~"~I:.,r~'t:-:: ();'\:z', r~":~~'? 

eVl.dence which revised its revenue requirement request downward to· 
, ........ '-,"',-,: .~-.,.; ..... ,.' .- ...... , - L,..,,....,.~,,. ".-. .... -.,.,.~::"\ ....... ~·- ..... O-' .... ," -- ' .. -. . ..". ~ j'~' \f, ....... r: ,.."' .. , ..... , .. " -- ,....., ,-$1.106: bill:Lon~-- . --.- .. ~-~-'--- .. - ~",", -'-' .... '/.'-'~ .. -'--''''' .~~,...) -', . ." .) .. ~- _o.· .. !;;. 

~ ...... J .. ;., • _).~.. r, - ,- (', P"l' ..... ~,..., ~ :';::" .. ..., .- ..... -.,. 1r ... ,.".: ,..... f'''' r ,. ~¥'< 'r".-';;""'" _. r ,'.. ,r._....f..- _ .. -. , - - - ._," -Tne requested '$'1.'1'0'6 oi'lfion inocre·a.~s·e v:[n" 'revirfue - iu 0_ 
.. ~ .. ~.'""... ·'---~_·-"l·- "",.. ........... '- .. , ........ ~.;.'" ."("\;'-:'I-:l'O'l-""I"~"", ," ':"'0 ""':"\"'*If""':-r'--'):~'''+''''''r'' -,.. 

require."'nents is -prompted "cy' tne" -(ol1.oWi:ng" -elements·:'Ta:r-l:ner'e<is-ed.--
'~"~";,:,,_'':'':: .~-,"."":'~-~~/:.:t": ~f~~:' .""':':'. ' .. I:)"':~~:~.C· :J.}:~"'~~'::-;·~t:) :'t 1.=-r:~:- t"')"":- ';t.t'- _~~: ..• <'~:"""_f' 
costs' for basic purchases fr~m present supply sOurces·~ (bj ·co'sts "'of' 

~: -:seit"eff~~ ~~~.c£i~c,PiE ~'Mi6hi~ ~~~iidatea='(M{~6iB.~"~ ~df':.~~ 
":)',:> _;.,.~,~;_>"/CI '_':':~'::'.~''': .... :':'.''10.';:- :~I:·".;\ !~,-:-:;-:::,.::.:.: ':"~~~ {;- --:r,,;-:;.-.I'"-.. =~~r--~-~~-,~~ '''",... 

• 

• 

revenue requ:i.rec. to recover OM Undercollection of Apr:i.l 30,. 1982 and-tile 'carryiIlg 

coit 6£ '~irig;~ai~d :::;;~i~g-:'6f ~9?~~in ·g.fis~~'9i; i;id1:"tidi'Jg '-:fra;;:~hrs~;~fe~;' 
-. ~ - ,....' _ .'" '":' .:..,.-.. ~ .... ,',"- ,....~ ..... ~ .... r-"" .;.. , "'"'" r· ~ .. .'"'\ ,.., ."",- (" .... ~, /. .. .". -.. - r;- f"# --, 1": .,. r _ ,. :.. -, -.... . ..,;... ..... anc uncolleCii'ble accounts -·CF-&trf .... '~""~ _' .• '_ ... 1..1:" -.;};.).,-~;'" ... ~ -C,. ..... ';';~w f .. ~.!.",.;::~, 

,,~ :: .• :.:w' .~: .""': ,:. .~:... .-~~ ::"!." ~c -:..~ ~: ~ :':0'.,.,' t; 0';' =~.)..: .: :):) ':;21 i:J,:::: )~~ .. :J s~~: ~ ::: C: ::0 l j' ~= l. .:~o:r~$ 
SoCal' s amended showip,g indi..ca.te,s that El Paso's and 

~ :,":, i~ i. -'o • .J......:.~ ".: 1;" _ 0 ~ t..;: ::0 =":: :)1"Y:~~l':;·p~:l-:'. ~J;':.r:~'''/~--: 

T.rans:west,ern '. s . ..re:v,ise~. t.a::iff s wi.l,l. in.ct:.e,a$e _the ,co.st' of 9as to" SoCal 
~, ........ "~ __ ~.}_" __ '-,~. ,., ... "._, .......... " •. ,/.,.II.~,.';'I.'" \::.:~!\I't..J~'-.:.l::'" ~~ .. '\. .... !I:J .... ~ () ..... '.,.;.,.~~ ..-::'...,,02 . 

f~r::tl?-e ~2~mo.n:t.h .p~,r_~.od .~.o~e~~.~ng _~,r~~~. 1 t., lJ",8:2_ ... ~y about $6~93, _~llion • 
• _ ... ,~ ...... "u .. .. #-..1 ........ " .... +1>.11 • ..,,1--.; ...... .J .... v ... :.)t..: "':':' .. , ...... -.J ........ Jc. , .. _..J ...... ~.:.~ .... __ :> ~.-:5 :::)!.,~~ .. \.::._~o~ 

.,T.he cos.t _of _T.:t:.a.ns:we.ste.rn gas """:ill. .increa,se. by about $300millio,n for 
'->' ~( __ ..;..._->"!t:. "~~,..I,,,,-' ... - ~~.I.:_·"~;'_::"':,.:: .. :":' ::-:'~I': ....... ~."~ ~ .. ~:-:;.:o \-·---:.()·\ .. o:)~"': 2=8S~~')~ ':"':':>08 
.the t.est, pet:io51.. Inc.lude9, in this increase is, $5·~ mill.ion'due to' a 
._ ... "_t.: ..... _',:\ __ '.,..~_ ~:'''''''-J~_> -:~~'''' ... ' '...'.;~':""-;Q"::, ... , ;~...:. 2.~::? _D~':;:-;':;~::' :.0 0;.; ..... 5""'1(· ='02.i',~"::>~":' '.):"".:-

gene:r::al,~::ate. in~r.ea.se: .;~hi~h. b_~~~e. ~e_fl .. ~ctiy;.e _Feb~r.?a.EY:. ...2~S;, .,.l9S~., The 
... ' , .......... '~ .. I~ .• ~ __ • __ ,_ -' ,.:" _, '_,,_ .,'\ ... : "."', <_ ...... ,;..):".I~ .... ,-'\.:' .. ,..." _ ...... ... ~.,.jOC .. ~) -.O .... .,,;.~J ....... ":..!:. 'l • (::.,+.~\'t"J~.)..:. 

inct'.ea,sed. cost of El Paso gas is a~out. $393. million during the forecast, 
.... ~ .. __ .. : .. ~;.,~' \~.~':,;_ : .. ~ :'.:'" >:c:. 0':-:' ~Li:':: :':" ::'~'::'~;'-" ':'':" :J,{.):;.:::.on~;,;s :....O,c:. j'::'':;'O~:;~ 

period. This ,increase includes $82 million for 9 months o,f El Paso's 
,_>..: .! .. ~ C' ~..:, ~./ _' , •. \00<: .r"' ... · .:, -~~ .... ,.j~ '''':':1,. L .. -' ";1 ~~;,,:. '+; ;:::: ~).:;: ;..~~) ~.,;'j~);;: c! ::~ ~ ~ :r.'1£,; ~:: :>::'7"'; i,..'"-,:: ..: r ~;:; :~-:t I~:' 

qene::al.,r.at.e incr.eas.e whi~h,becomes. effective July 1, ,198·2.. In addition, 
_1.,,'_, _~.~.:_:. .. ,\~,-: ,:._ ... ; ~...:: ... ;. .... -'.;.:l~~.::.·~:·T.::-;,.;r ... ~ .;:~)=.c-:.::.~ ~fJj:>~i_o~ 2:' ':.:-~~""'·:·,C'x~) 

Pac Interstate's revised tariff" will increase the, cost to· PLGS ~y; a~out 
,n "'-"~:"'_';:""."" )_:_.::~;:,.,~ '~!,~_: .~\.~ .. :. '~:;'.:./> ~\.:..-:.·c"tI'.· .".~~.~ .. > =::,)-:-:.!.:~ ':I~':""'- :!..:: ::o.:.~~:r.Lo.:"!~ ;~~;;. 
Sl million. The total cost increases from bas,i,c sUPP,ly sources,. which 

.. ::'O.:. .... ..:.1:!: c::.c; j"uo~~ .. .tc =-~~.):-: 

include federal offshore, California, and Pan-Alberta source qas, ~re 

about $707 million or 64% of the total c-laimed revenue requirement. 
':'he cost of FG&E and Mieh-Con best efforts gas amounts 

to about $194 million.. This cost is redueed by $182 million due. to, 

increased sales at current rates. Thus, the increased revenue requested 

for these purchases is approximately ~12 ~llion • 

" ' 
-9--'" .. -
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,If'.. .. ~-, .. p\ __ \ ¥ -+. -...,,, " -- - \ ...,,~ ..... 

~",~:,:":, .:: "7:-: :_t .~: .:: ;:.:)C'2 \ ::O~:::J :."~ :)"~·Z~ '~:':: =- : 0 j':: .:.:;:~ ~)--:: .:; ~~;.. ,,: :~<:~'.ct~:--~~~:"~: *:U:~q) 

:'~. ~:: : .. ',: :-; .... :~'-' :~~~~ .. -::a~~~.:\!;:~$:.~~s":'~~~~~,~~,,~.~:~ ~o.; .::a~~~~~.:)~ t~~~t~~!:\~b': . .rs. 
amortize the C>.M balancing aecount. undercollection est1ma.t.ed. to· ~ , ... 

• ::o..:~.;....::c C:~"';"._(.. 

total about $153 million by April 3.0., .1982. This date was selected 
:' .... ' .. "~ '.:..\ / :.:--: ~~" ~ ~~.' .,;~. ''';'"'~:) ~""':...: " ... ~,;... _ .... ,,:,~ c;,' \"~~ ~ • .,;.,. ,,; ':;'0':'~:: o:...~"O~) -: ::.tli '.:," 

in anticipation of a Commission eecision inftid-April. The 
~>:" '." ~-.",~,~ ::':" ... ~ ,~/,' : .::. i: :':;',:.::.: ... t} :-"1 .. :': '-I,-v _ .... \:: . ..: ~)~ = ~·tO ~~):c:~o::c ~~:. 2.:!"' '::-;.):r:·:~'\"!l :r~CY~-

i:oclusion of the April 3.0 estimated bala%lce 1nthe -revenue requ'ire-

• 
-~,:,. ,-~'.": ..... i.).:.:.i .. ';',' ~ ,,:: I ..... :.'"~ " .... c·".. "\'" ..:..~c::..::-: .:::: .).':~ ~.:'~:s ;;~o-:::- ;:: ~)~~..:.:i ~-:!:JC: ~~t :;;.::.c ~o ~ Z':;; 0:> 

ments pr.ojee:tion .. was .. intended. to provide ,a.~more ~accur.ate repI:esenta~ion 
...... ,,-.,-..-~ ,\~~....; . .t-... _ ...... _ •. , , ... -..:') .... '~ ..... \T.,.....~·'~:...;· .••. .l ~ ... -"~.:.,::..:I,..:'_·.;·. :;,.-..,,; ... ~;')'.r:';-.. ;; .. ..::::.:.: :··~~)2:.~"':T-W::: ;~= .:.0::='0 :!'8,x 

of eonditioIls"closer to the decision date and' will reduce overall cost 
' ... ~ ... -:.:. ....... - '.-:.'.~ ... ' - ~~: ~"':"'.:- ..... ',:. ...","'::':::",,' . ...:-::' ~,",;::"",_,:,::~,,:\_-,.::"",:'.J;;~~ '\!~:..J .... ~ .. .;:-·I'·v~~ o~ ::r..y·'( .. :...··~':)9 ..... 0 .. '~~~..,.".·y·· 

to- customers _by . .t:.educ.inq inte.rest. SoCal : proposes ~ to amortize ""the" 
. '.:- .. ~"'"'''''-''-''.:-"'-''' ; ."' .... -,~ .. --<~ ...... ':...~:),.., :t.,)":'~\':: ~';'r .:~~.:It~ :! . .; ~~~':~5'vr :,::':,);~.c~,~::>~,,:, ::0 ~,Zl~~ 

esti."nated April 30 u.ndercollection oV,er~.a &-month per,iod ... , ,Such an 
•. "" {:, .·:.::. .. :: . .:....r;:.;::s .. '_C"':':':;~)..;..._O:;::':'; ~t;.::. 

amortization of the CAM undereollection would produce an annual 
re\r~'hue'~ecihi~~nfehi oi'::$i'ii~4:' nifriT;~. 0':'0;:;):;;;:, ,:,:' .:~Jo2 

'" : ..... ::~ .. ~=,~. ';.: ioCa~ ~·;{is6~·~i~e"i-~··ric:o'.:j~rY:~1irh~;1i':::1~S)':Ci:M~"o-r7;:·eefta~i~' 
. ·~·cost~~ ~h~~n= :~~e~' ~'~i~:rit:'l y' ;pe"ia£r[q 1;"'e'io-;;~:;~b~ :2o~1'7s;i;ri':;-frE i :50;3 i9?:' 

·:s~cai::·re~~s·t·s:· ~~~c.;;erY:~f"'$~8).:-i'·1nilrion 'tii e~~:;?;ii~"q;::';8;t~:CZ:;ii;:e<i~-;o· 
th~~Ii~r.)e~1tid: Va:iu~~ ~6i':na~U;~-:r~q~;!;il1 st~i~~~/;o--V~Jr ad:o:p:i;& t1~si i~a~ 
.c".: .~~.,:.:\~ \c~ ·.}t-::::,:'~":C:~j~7 '~:-'\t~·::.:: ... ·~,'~).,·) 1::J~~···'~~'-~c. -;:J',.~'" ~+.,;-'~.r."'I7'?",-:'" 4'~-(:'"._ r',-~""'(:')"'r: 
levels. Furthermore, So Cal proposed in A. 603"39' 'tbat a~ b'a'I'anc·:t'ng .. :;1'2 

::ac~~~~{:bej:'"au~i-for"i~€<:l:·~:b :~riiu;e'=t'lia~-n6~l~~Pe:~r :£0 1?es7?"tba~::tZh~~::! 
a:dt';al~ \;~i~~o: ci~in~1fi:s~: ''iii :'e~SJJ~J~ ':a~zfi ~lic~iT~;12fble' ::;;cOUri.~S: -: ~c: 

.. :_"~':--:.~~ .... - ",_'~'.::'_ , ....... ."~.':. ~ .. ~.::".J'-:)~j~"".':':..~" "<"~'\':''''r''''~''''\'~ ".:~ .. "'!~;. ~"·l""·,~',,,,,--~I' 0-\":"'" ~~"',"""i)-0"\ 
eXl'ense is collect"ed' in rates-.. -"· AuthorJ."zatlo·n' o~f""tnrs'~reqUe'st"~and'" v 

~.; ... :...:~ .. <:. :~~~' . .1~-: :-:: :-'':::::' .. ~), .. ~:.~ A.~J~:.::":'<.)"::'!::: ~:".I.~",' ::".:~ ~~':':I:; ~'··I~; :\rf .... "'"!" : .• I '-'·f~r.',7:?-V"I~~""'-- -,,:-C' 
its' inclusion in the current CAM would increa-se tne-revenU'e--r'equi're';.. 

, ....... ,., .. 1-' ...... ·' .... ·· .. ,. .. -"",~ •. ,.....,.,...<., .......... ~ -I ..... ~-:.. .T,,,' -", -" ...... - ........ '""·.·~O ... ~t"""O""" ... ,.:{¥\ ".,-.'." 1",.,.... ft'",\ 'mentbi abOut"--$26~ milfion~"I.,..-- ... ""C~_'_'"'-'._ .... "".~ ~ -~ ... - ' .. :' •• .;, ••• ' .... .;, ....... _."._'" 

.'-,""":" :,~ " -; :. ~.' :,4:;-:'~' O,~ D':''',,!~'':': ..:.::~.-~ . .s~ ::;:'!~:I ,~·.~.~-:o: l i.c8 ,0"::0:: 8:: '::0 ':5-:0b~ ~ 80r; l~::": 

,. .. ,... , ... ,. .... ... --'_ ..... --- .. , .. , I' .... _\ ..... ,~' __ II' .. ". _ .....-~ ,_ ..... 

\ ..... -.. "'" .....;, ........... 0....) ............ '""! .. " 
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• "' - ,'.~ ',_,_ r • . , ... In .. sum ... _SoCal~_s I:equest,ed.~.t:ev,enue ... requir,ement of 
"'~ ,." ...... ""' . .., ...... ~ .... ~ •. ""¥,,"'- _~."...,,;...,..,..,_~.,; ...... ~H ... ~ ... ...JI ...... ' 1 • .# __ ' ... , • .1" .. 1 .. ....,-' • .) .... _,",~J ... " ..... 

. :A,;·t~~ ~i;t~~~ ~,~c.~e~~v~~.~;;~''J~<:t,~O~~,~ ;;;.~.:;~:-;:<-:::::.:.. ::;)'~ GV0 ,.;.>?~, ~:~;::::: ::::; 

• 

• 

~. ,1 •.. Cost_of_,Gas,.~rchasedr.,.,,,_.:. ,,~' ........ , .. , ,. .. ..,4,.,2'Z0,,~42:3 1', r~, 
••.• 'A ...... _ .• ' ...... ,, ___ ~,. -.,o-.'-I'-J_',._ ' • .J...... ._ .... I_.~/, .... :., ........ ).:._, . .:.,. .. :.J...,..?), .. . ,.:' .. ,,..t,, ... ~ .... "'_..J ... , .......... 

2. CAM Balance Annualized* :.;' .. :0":: ":0.: :;;:;; ";~,::,. :. _ J'~~ 1.~79,o::>:)~ 
" 4,.616,8:02 

6. 

7. 
8. 

9. 

10. 

11. 

.... } 

Revenue=at Present Rates~'::~ -:: ;,' :::).-::~~? 
(:"\ "'r·_, '~,. r,-"~ j'J," :-., • .,. ~(":" -.. .~.~ -',' .," ~",. __ :'\" 

Revenue ·;Requ.iremerit' ~ExdIUdi'nq. ~:'~:: ,-t ~~. : 
, _Reveriues:penO,lnQ:J:'n A::;,603'39 ·~·cL6.:I:7) 
._ .. _' ...... ' ......... ;. .... , ..... _' ' ... "',, .,_','", .. ,.,.I ... ...J l_ ........ , .,' ... _w .... 

_ ........ ';; •• \ ...... ; ..... '.-, .......... , "',~-. ':." ... !"-., {-j~1 ~t,~"'" ( ..... ~ __ """" 

~everiueHPendinq :·iii':A ... 60',339 -~,~ ~~'':7, :.:~ 
..-.,# .. ,. '.~_ ...... _t~-'_ .......... _, .... .-..J.-' ...,.' .... "-' _ .. 't~O'""-t/ 

a.~ .. ~ ':'Carry:i:tl.q :-:eost .:.of;ostoraqe ~ 0 '::'StC 

',' ~'l:>: ::',':pri2f Jj~~!od :i'~cr ~anri::;:;:i!i~d~!.~' 
"..J_-_;"'''_'''~.''''''''~_~M_ .. ~~ ......... _ ,,~...,~ ... , .... ,: __ ' ..... -').11 ... 

c. Associated.:;~&-'tr.':., '(~9'~":~+ 9-1:'>:;x,·:t~\7.275%) 

__ ,_"~.Subtotal, .. , .. ..,,." .. ,'\_ ~':. """,~,' +.,.", :','.' =.'.-.".o~ .. , ... ....-, •• ____ ;..J ..... 1 _ --_ ........ '>1 __ -.J.:J __ """-ti ......... ...,'..-,_I ~ ..... v 

Total-::Reveno.eoRequ~rement::~ ::~::I::I:: '::~~l 
': ~;:.:. ,:~ ~<.~j:' :~:~,::~~::-:.~>":.'; :::0 ,--::C\..:'~:~:)~~.:.,:,:-:J-.:.j~,~::;: 

79,75,S. 

75·2' ,.18:8: 

5,,448,745' 

4,377,8:26 

L 070, 919 

8,466 

250,651 

589 

34; 706· 

1; 105,; 625, 

*eAM balance'::'estilnate'd' asu.of ,;;,prj!"~:.:3;Qt,'.. 1982 • 
... ;~;.:.:.".~ ~<·:~~i::j ');-:: ::~ ;:',1.> \':.,.:.r~~;:...;: ;:,:';':-:1: .\?\~..: 

, '\~:-,,:;- .': :~, \~~"': ...: ,.:.",-:,,:::. ~c·:; :~ :: o. ~;::-; O~ ~;?~~ .. : \:-= "':.~,~ 
=o~ ~; ~~~ ~~zca.~ ~! ~=~b~9~ ~~ 

.~o~~~j~~~~~~0: ='~~~=~ ~~ ~~~~;~=~ 

..::~~:>o~ rJt::- -- =_-;:..:c~~.:': .. ?+~!:J::,C':[~e :./.J.~~' .~ 
0 ..... ::: ,~>::j~.:J~j+"jl =-~0:·::!.)~.:.!.J~·.J"::: ~.)ri .. ~")V-::"~· 

,OZ ~~:~~ 2=: ~~l~~~~o~~ ~O ~~9~~~ 
:2C: ,~O~,~2~~) ~~c~~~ol~o~~obcu ~80! 

.' .... .. ':'~::,2,;:'Z.::: :;,':" :.'~"":'-•. C·:":.:I~ . .:::J.::>':.,-: :):J~~t·,,"'0-: j:. ::..: 
=~0~~~r~~0~ 0~~SV~~ ~0~~~!:~~-~:S~2 ~~~ 

~~= ?~~~~ b0qO~9V0b 
::,~ '.>:>::z,l~c' ,;!,~;:J SS~ 1 

~~~~~~~~d ~O;~0~ ~~~O~-X~~ ~~~ ~Qvo 
'.,:./~""!.(:",,/~,~ ?~~.:.= :';'~2.-:}~ ~\::~ • s..~r\? I 'I::' l..t~q,:~ .. 

~~ =0 J02,)7~.~::~ 3! ~~~~0~~~p0: 

-11--
................. -



A.60867 et al. ALJ/rr 

2. Staff Position 
., :: :. ,;. .. , ,~ .. ·Sta:tf ::re'comme'nd~<'that;an a:ddf~:i?onaf::revenue requirement. 

of S834, 294, 000 be authorized forc~~tiect'i~n'¥'by'~'socai thr~~9h ~ts "C»t. 
Staff's e:stimate of,S834,294,000 is· S·271,.331,000 less than the 

Sl,165;'625;000 requested by Socal~')~:'ihe-:'reasb2s=for;:;the lower staff 
reco~.end~1.-on are as follows: "';;,.r;;,.;:;..::. .:..;;:. .... :.::{, :):J,"!C":Dc y;.c.~ .: 

.: -~ .5 , ~~ ~ .":\ " :-:. .. ,- ,.I,. ~ _J ....; r r? ~ 
a. Carrying cost of Storage Inventory - . ':. 

.,.., ., -.. • ... ,1..,<' 

~... . .. -~ .... ".-' ........ . 

.. . , - - , " .... 

b. 

Soca121ncludes ::.a :-:r·e.v:en'IIe::requ'l;.t:ement, of;-. 
S8, 466,000 to recover the carryi.nQ ~ 
cost on an increase in the:va'l;J:e of.'" .2 
qas stored-:-:-:underqroand;.:based on~t:b.es . c.' 
difference between the value of ,such 
gas established in SoCaJ:' S 19a:J:'-'" 
general rate::;~ca-se and:,;~ts estimated/": . 7 
forecast period.,value.. . The ~ .. issue ~. .' 

._of whether ~'or ~l:l:6t '"' SoCaJ:':' s'hou:ld·:b({_rs• ,', . ~, 
a'l.ithorized eto' recover ':darrying"/costs 
on the value.of gas.stored under-. 
<;;round on a-C:u·rre'.C.t~ba'sis··:£s now:,)\·~·,;< '-
before :-the :Commis'sion~;i;n"A.::60,339 •• 
Acco,t:dinqly, sta.ff ~.,d~~s, ~o,t _incl ~de 
such~costs' '1'n vi'ts.)recommended .-

.,",-revenue r~CIU':trement ;,;,,;>:: -:.:,.~ :).:;;~: ,:,\ .? 

Socal's estimated revenue':requfrement 
includes $25,,-:6$1,;:.00-o,,~,to~:\reeov.er ';:anc':' 
undercollection of franchise fees and 
uncollectible expenses for the period 
Auqust-:.l-Z, :::~97a thro.uqb:;oSeptem.eer l:.7;~·" 
1979_ This is·sue .. as is the case with 
carrying costs of storaqe inventory, 
is pending in A.60339 and is not 
included in staff's recommendation. 

c. CAM Balancing Account -- The SoCal 
revenue requirement includes the 
effect of amortizing its April 30, 
1982 undercollections ($15·3,401,000) 
over a six-month period, resulting 
in a revenue requirement of $346,379,000. 
The staff-estimated revenue requirement 
attributable to CAM. undercollections is 
developed using the estimated March 3·1, 
1982 CAM balance of $·89,35,8,000 amortized 
over the six-month period beginning 
April 1, 1982. The resulting revenue 
requirement is $201,.770,000 on an 
annual basis. 
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..... , ': 

,-""'t'·-~+-o,-..,c .,I-r;rr;.··.,f"t'"! ~ 

d. Cost of Gas - Soca~l""""s-'esti-ma-ee~ . ,;. 
~. -.)~ • - '-' - ~ - .j '- ·.',of. the ~/··COst ":o,f: qa.s::purc·hased %£.):'om 

~ ," _ ~ _ _ _El.. Paso includes tb.e~.effects _of ' 
. "El 'Pa'so' s -general <'rate inCr:ea-se' ');:;;::;.;: :~;:- ;W,~ __ ,,:~~,~,:,,;,:,:::,:,:: 

~ .," .. .:: :.~appJ:icatio:c.;::whiC'h.1:'lnder E'ERC ~:':'::;? ~.'-::.':7:;:: ~:<.).:.::::>:."> (i~ 
'. _ proc.edur.es ~·is. scheduled, to' ,become ..." 

". '. eff'e·etive'on. J1:iIy"I',-"19'8'2::\~ 'I'he· ... ·~·-::':)::.:: ':;._.:.': -':',"::::'."":'.,:,:, 
CAl1 procedures established.:by.3the,:,:,,;.c:-~:, ::' "::::,'::'·:;)2 ":0:: 

_ .. Commission _do. not penni t .,So.C;al ,J;o· 
". ~reflect in -'curr'ent "f:CIinqs'-'tne'J,-

... -: ," .. ~"-:- -·:effeet:s of FERC:..r±tlC'r-eases~h;L;ch:.';:~~ :;:.::;, ;:v"::'::L~~"::--::.':·,;:'_: 

, "" ...... :._a.;:~ ,to, beCOme _e~f,ec)t.i ve. ,-.su~se,quen~.- ... _ ; ''''''\~',' _"","'_'~ 
to the revis:i:on~date:~vSoCar"s ..... - ... -~'.,'" ... ~ .. Y .. -

. '.request;:.for.:-aut-ho:eiz-at±oIl:ototref1:ect.:.:::::: :,'i',r,,: ::,.~::' ::::-' 
_._ , .sucb._costs, ... in.tbe reve%lue.r,equir,ement~ 

.. is -'effectively'-a: -reqUest ~for 'a: ,,~ _J.J_ '~'... ::-;. ;"'0',,' ':: __ ,:::.2 
d.~ .- ~.'," .- -: :~,.;- _ -:deV'iat1on:~from.":tbe;;tar±f.f=procedurevs~ ~ : _r ~),-~=- ~:~,.;.." :-0:: 

, SO~~t,;~S :'i~stim~~~d :,t:ey,e~'-;~...,t;eq,,:U:em~~t _' ....... ,.~~, ""J _," 

also includes an. !nerease-in the cost"--- ........ -'-~'-'''' 

'·of trans};)ortinq-::the:::IPan-Alberta;q~s:-::>:.":' ~ ';:::-:~:'":;:;:c;.:.--: 
.. ,on the. El_Paso_.systemoccasioned by' " 

.- .. -the Juiy ... :t·,~, 198'2 EI pa:so.~~qenera:L~'ll:n2:: . ~'---:_'~:""".I::·C·":,,_':-:. 
: .... :-: crease,;.:·.:'the2effect·,~of':'1nelud.±n9::onl;y-.r.;:;:-, ;:'::,' _':":'0:::: 

,_,' __ . those rate.,increases effective on or . "_ 
.. -. -. ' ceforetbe - revis.lon ~ date results::'in·: c ,:::>._-, <)::-::(,::':-:;;,. 

:. ".~, a:-:staff-estimated~ .. reven'lle:::.requ1rement::, :::.::.::~ :;~.I:,,:::,:::,,:, 
. _ .. to_offset~increases in the cost of . 

. . : ' -. qas~that- ~s approx1InateJ:y'-'$88 i-'m~l!'ion;.)o,: -:c<: .- ~'-' -::''':-' 
,. '.', .1ess,--:than'':SoCal~s estimates~c~ ,::,,~-;::: ::"-::, -,,-c,:: .. -,";'>,:'-:::',--:,;,: 

.... " ..... ,The staff:t:s:reeomrne:c.ded revenue':::'requirement of 

.,,"-) .- - .... ,-,": r , .... _ ... ,'c4~',1.8,2 .• 5.33,..,,-
'II <.""""'.:' ... ,1 ... ? ___ ....... ", ..... -,..1). /I> .... .Jt- "';W:,.i 

-,' -.... - -~ ..• ',,~. ::> ..... .. ' - :: 2:,c-:CAM::,Balallce·;oAnnual-ized*~_,.~:= ;:;,~:,=,::,~::: ~":b? ,-201,,'770,,:;.",.:c 
""" ,...,-.. :::.3~ :::~.::.-:So.btotalc-::c: ::;.,~:-: :~;j:-;::;:;:::c::, ;~:.::.~ ,,~4, .. 38:4:~3.0/3,~-:-_ • '0' ............... "",.. ..... __ 

4:.",:,:J Franchise::-Feeso&c: i~:ncollect:i,b,l~,Sv-::. 
(Line 3 x 1. 727S~) -

5. Gas Margin 

6. Subtotal Revenue Requirement 

7. Revenue at Present Rates 

8. Additional Revenue Requirement 
(Line 6 - Line 7) 

*CAM balance estimated as of 
March,Sl;. 198·2 • 

. (. 

-r3:;:' -

'.)' .. ~,;":. bl:.Jo:> ':'~:)o2 

75-,739 

75·2',18:8 

5,212,230 

4,3.77 .. 93·6, . 

834.2"94 
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3. TURN I s Position _ ~ •. 
:"XiJRN trai-de.s ~:t~~~~ P~i~~~:~~ ;:;~;spe~t to' the revenue 

;",,,, ., .... ) .. )~~ .... ::.\., ....... , .... ,,,,.,,'-t""::"~"'" .... ·-t· ... c f"..-;:r 

requirements issue. - '~irst; -, '~T,~N rS.upport's I the' '::sta'ff recommendation 
.... j ... ~.h': . .1..:._; .. ~_ ~",'-, ...... I.;..k - ...... ~ _I .. :·~.\~) <.~ (')'><1;"'\11, _~ 

to exclude future qas CO:st: :i:nex:eas'es ,:· ... ·s'U:ob.:a;s . ..::.t~.~;:;July 1, 1982' El Paso 

~eneral ra te iner~a:~~::'if: ::d~t~rnti:'~~nQ '::the ~'cri.eimate revenue requirement 
) •• ". • ~ :';.' .:-: "'- ~ _ \, ' ...... ~ wf I..:U ~)'"," ~~":.J~.):' :::":J 

for SoC a 1 I s ... pr.;1··,'.:9·8"'1...-C·'J\.· .... ·'t. ~ ,. ~"~--:'''' -·,,,.-··"· .... ...,0..,,,... VW~ • .t"\. .... .&. "".- ~~ .... IL._ ......... ~"-',..t '-"or ' ........ ' __ ~ ...... ___ \.,:, ,j....t""~ 

-',,,",, .. ,,,,... ...... ':' - .. ,.. .. _ ... \-' -~- ,-,~ ....... ~"'·, ..... ,rt_,.· ... ,~-. 
-Secon:d'!y; -'t'O'R,N ur'g:es "'the~'Comm:j:ss'ion to adopt a l2-month 

'_1 •• _ ,,, •. ::i.:..:_._ .... ::".j~.~"':;'~":) .: ... ..:.. .... u".J~}_...:~_~..:. 

amortization of the:-bala'ncinQ.:::..acc:ount:::: I£ the~staff-recomrnended 

revenue requiremetit:;~e're :rev!s~d:~,:t~~~'~~j;o:~ a::l.2~onth amortization 
., ..... *'0.-',..; • ..)..... • .... _~_I .... _ .... I.. ... _v.':')_ O_)l"..J. v..., 

of the CAM balanCing' -:acc:otmt;- :~theoaddit:i:ollaJ! ::.:rey:enue requirement for 
~l._""'·'·.i_"· '.....,~'I-..' ·-.~"-··,·~."',·t- ........ ""I:' ~".-~:"",\I-- ..r~-, ... , 

SoCal would total"S719 :~940 ;'OO,O,~,.~_TT;rRN·;~dmi~s.~t~a~~:sueh an approach is 
.,..> - .... _ -~...- ......... ,1 ... -.- ...., ......... _ • ..I_ ..... ..,,) __ -"-_J ',_._ 

not Witbout risk-:and:'f~ber-:acknowledges:::that.::ar.:,l2-month amortization 
-_.'·" __ f.·,_··~·-,.r,\_ ,~."-.:~.r.'''''''r '-..."-+. .• __ ;.. ...... ,.,~ .•• l r __ 

j
,...,,,:, 

would stretch~ out "the'-reeovery'}of-costs7'and"poteritially leave some : .... '-,- '-..,,' ..... , 4: __ '~,:,,)·_1 __ ::;.~_ .:~.,..I .":'·_I::J.~ . .+..:';:!_ v,,;~_.!;.1 

hundred. :rJ.lliorLdollars,::for::recovery.":in,,::,.~C.al·!:s October 1982 CAM 
.. ~ "': '-, '. j"" ,- - • .., ,- ... \ "'),-. "'''-I(:~''~' 'II! , ~'. r-' . ," ~ ,. "':,' L-\ •• .:' ...". . .., ,,",, 

proceedinq. However~: ='in::liQ'h:t-of '..t~e··:enormous· increase sought by 
- .... - .", .. .;.-.-},.~ .. -'-.. >~\._.J"~ ~ ...... . .:.. .. J',::: ...... ,\.J.. ":_~'o.J ._'1.. ... --.1 

SoCal and qive:c..."':the:::poss±bil±ty=that·:·El,-:paso·~,s0atld Transwestern' s 
--, ... , ....... , .' ..... " --"~ ... , ...... ::.I' .. ,.".~.' •• H,_". ... "",\"",,, · .. -1·,,.,...., '"'.·.,,0' .. ,. ..... 

undercollections mi~ht"be·"amorti.zed ~by-the··.:next;,C~ proceedinq; TURN 

ar~es that deJ:~y.'~f~:S~~l~:~~:~d~~~;l~~c~i~~~~~~~~ery through the • 
•• -. ..., ,.... -. ,-" - __ ,. ~_. '- ... '<, .: ...... , .... ,"' •• ;.. ......... ,," __ , ':l.'''':'.,.~ "':) .... 

annual period~could:,actually~resu!:t -,in··rate~~stab:l:lityi' with a smaller 
.4'. __ '_ ... _ ........... ' ____ ',. ~ .... _.I_.-',~_,jI."'I_'_c' ........ r , ....... _'.'.J' ... _ t....:.~~) 

increase now and the poss±b~lity of:~nimal~±ncreases in October • 
.. :' ~:: . '~ .. O:' .:By·:··its~-·thl:rd recomme:c.dation~TTJRN asks the Commission 

to disallow $2,883,000 in unnecessarilY:'.and':;,±mpruden.tly incurred;:'Qas 

costs.~::"':·During' October 1981; SoCal purchased the contract minimum daily 
quantitY·:of:-Pan-Alberta gas. Purchase· of:,tbe 2' .. 5-98: .MMcf of 

pan':'Ji,lbei:ta_c;as forced the ,. rej ect±on:~of·:· an.;;:; equa:l:.:::.arnount of lower-eost 

El Paso·:··supply. TUR..~ contends that proper.:·planrling and foresiQ'ht by 

SoCal could have avoid'ed:"re.ject'iotl.l:,of()tbe-:)El:-:PasoS:9as~ 
':;E~" .:7 (~·~'27::\. ~ >: S r.:~~;,:,~ 
-, '.," .... --, , 
-,,-:,-:-.:~--,-'-. 

- ""..... ..... ,...... .. ... ,' c _ ,,;,... ..I,...lo ~ .::.;. 

;, -.., .. ," ,'" 

'" ': .... \ ",- ,: .. ;: 

... ,- -. "'" -.!-.-.- ~ r"'" ...... ,--..-~, ..... ,- "-" -'-

.:' ~':.\""»:;'':':'':..::'':>;: ';·';;.,":.::t"./~)::: ":.c·~c":= "':b~/':. 
:~ ~~~~ - ~ ~~!~) 
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"'"" -' - .... " _.J. \ \;.J ..... r-\ 

7"~( ;':. :;,::,:+~~ ":'Tif~p"ip~iiri~:"6a:~~eit?i;b~ns~r~~~t-:'tbdt~~~~i\{~~~~t1i'i::s 
problem wiif~-dc~:"~Yt1ine -Ei"::Pa";:~8'i~~': d~il~~~i1q::o f~i~ ~~hti:-~a::~)::0~C: 

, ....... , ---...,., .. ··'""-, ...... ·t .. ~ ...... ';~'-" ·"'~-,·--~.·-l· ',_I~'""'·.;\~ I -,...,"""'-,--,-' ............. ~,.", ..... !":;:....: ~ ... :.. ..... :-.:'I· .. """,.[~ ..... 

quanti"ti-es--t~o- bOth ~SoC~J,:·ariQ.~ t~G&·E·.,-- -In" o-ider- to ·avo~:L·Q's'imfrar"·El"'·paso· 
::ej ecitiodi' -iIi ::tii~ .£1it,.&~: :soC11~' ;~'t~=;'il;Poi-t1 ~lo'~~ ~ifiici~ t~~':> -~~;;:;.: ~ 0;; 

;:>f'·'\-_.·_'·'·:'''-·'-'~ 

Interstate; applied to the PERC on October l5; 1981 for autho£:i."ty-- -'. 
"60. __ ,-,.0 '.':~ '~-"'''''.~ ... ·,.._1 ::"'-1 .. / .... , .. -;,. '-r~_."'" ...... . ,:.~ •. ~,...... .. ·"-..Ij.-·--,t""it ..... ". ...... ;..(' ... 

to use' an alterna£ive- rou-te 'fo"3:- -Pan--Alberta supp):y-:· ... - aa:d~ ~such 

penni~~~r~-:iibe.:e~ olita:;i~ea::·:p1:-[ir ~b:'CO~~~ir;; l:9:e'lJ~= ~t1{e~~~~~~trorfi :r1:;;::­
that ~'dn~b-":~~ui~~':~~~1f h~;"'·~t b-e=ei.t'f.eq:u:'i:iea::J.:-:':: :>;::z~, ~o ~?';"::~:::j '~'i:; ;~?::.:':;:: 

,- :,~' .:. -:.',:- "'~: ~ Th:e-=~:"~e1¥~i{~bi~ri~'fsll:: ;~;i~st'ioi':: ¥~6i\~~:- tbll:C~~~~fii~n 

ii/ whe=tb~r'~-sdCai'-' ihcful:d~ i~~;6~~biy-;~a:Ve: ~~t~i~lp~~~a-:~tbt?~~s~lbiift:y~ bf 
d~~~i~Y)-~~~;i"k~i·ht:s"7:a~a.·::a:-~;o. '~~:>i>'bt~:c1~ Fi:RC? a:pp~~';ai::=6r' t~~ pa~cifl~ Gas 

:Tr~~~:i;i:o~::~'(P:C;T))iG{E~ ;g~t~e'p~1"br:'~o;;~th=tbe:9S.ni[i~cg')~~ t1{e:>c;{6~{l~i-:'q~s . 
. ':fl~w~ ~~-h~ ,:o·dt~b:e:: ;1. ' .:. TUPS? b:>~li~e~~i t-il~¥:'~h-i zev1d'~~~~ec i~s" -d~~~helmrn~Xtba t 

'S~Ca:{:~h;~li':~a~i h~d') ~his ~iri~~i::d~~r~~~'·:cif-:,cfdt~sl~1it:;.i~;;;;:;:l~ s'~:~:;l 
.. :' ,; ~.~: ::;':-::,-;::.c: '::fc:eo'~~ding:~~~~:"TUP$=~1ri~~:;j'tn~~~ ;'f~0·h:;="~i1d::~r~~1~oi{;;2. 

'.' -: bey~'~2a~ ~i~pl~ .!ie~;1:ii~~~~_;r~:;:' :S6C;1. ":~"i-~~i!ti¥~ ~~--':'Obt~in?ce~~rie~~~:pp;,c;~pl 
• ~o_i ~~~e: ?_~I!~~.7:o-~.:~!"" ~?' ~~~e~ ~~~~~~~'~~_,~c~o~~: ,~!~ -t~~:~~~o4 tii~g.'EJ?::~ 

• 

PasO' -re~Jectrons- mu~st- "b-e -dl.s~1.'1owed"~rrom- th€t CAM 'b-~lenc:rng 'account as 
.?n' ~~~ce~:r:y'';':a:~c:';1"inp'riid~~t '~~:; c%"'st"'~:)::'':':': :::0 -:::0,/':'; ::;: ~):,;.:,=,;:.::,:~: ;;':).~:i'': 
-:~:~ ~~~~~~ =:~~~~O~ ~~~ ::~ :~~~c~~o~ 0'~S: c 2S O~0~= ,v~l~~;!,;:~~c2 

4. Discussion.. _ '..,. . - ~ 
_:; ~;~.'::)'''':,":,:,:', ,_' ... ' ... ' ... , .. ).~~,:;':~; ~.' .:~:~O"':=~·.)";~":O::--"':·:~·''';:'' .. ~·:''' ,.:'\.~-=~/~,C' =-:_~~:'t: ~I.)'\/'O':)·)-: t:= 

We find the staff's recommended additional "revenue 
reqtirr~~eri~~ ::;O=f-:~8.3~4~:~29i~~0:o'0;·~o; 1:J~:': ~6~cso:ria~r~v:~~1.d:;~~c '~i~:ilOl~d:o~t~'itc:. 0:< 

w~'~ :aqr~e") "~~li' ::tn~ ':~t~tf" :a~~ u~~¥nt~s:: -1::6"? ~~~cai ,:-? -ifi'oJea;;ed ~:ev~~~oc:.;;o:) 
.......... , ...... ~ ...... ,. 1", ..... -- _ .. ".; ..... ,..-.-:.:--..'.;;:,J-_ .. j"I'''''~ ·." ....... I~ ....... '\{~\"'_"'r",,""""""', -"'~-.r_"'''~ -;~~,. ..... ~r-,.... .... 

requ"frement' -iriCre-a-se~s- ior"-th"e' 'CAM' 'tore-ca-s-t"' pe"ii-od: - -' "r s·sue~s p~encriil9'i'n 
'",-.. ~ ~,~ I-".~,·' - - --1·,·-:--. __ "..,. ... ,_ .... \ .,.,...~- .... ~- . ." ~ "':~/''''''L'.'' : ..... ,"\_ ;.. ...... ;-~.-,~.-:..- ,. ...... i- -:'.- ...... ',., .~, ,. f""\,"":' r._ 

A. 6"0-339 ';" -i ~-e ~. - c-a:rrii:ri.g~ -co'its . oif "the~ "i'ncrea-sea~ 'va"l\"-e of' Qa-s' -in-'- 's to'rage 
aria: ie':c6~~tY'-:<if -: "~ettii~:?~:i1s.t' ~p:e~::i:o<r ~ira:~6hi=s:~··~~~s~ ~~d u~b1.J.e~~ibre:) 
·~~::e=ri's~i;:-:-~i:rb~ ~r'~~{i~~d~yn ... ·=a·'::se~~~te·:ld~c1;;s~on.:::i~'=S?ue-i t~ai:'o ~no:;) 

_J_~ .. ~ .. , ..... ,rr'-,..." _.,"",7".. .:....I-,,..;- .. ~l~ ...... I-;.:--jo~.--; .. " :'~._:":l. '-,'. c-,...~.·,~{' .. -~·j>~ .' ......... :.r-, -~'~"':'),..""rl":)-

comput:l:ng-tne autno-r-iz-e'd adaitYona"l"-reVE{nue-' 'requ1·remen"t~,.~·we,,; a"l\.so~Wf<fna 
~~~"-C~~C~~ ~~~O~ ~~~ 

it more appropriate to use balancinC1 account in'fo'rro-a't1"6'n~ a~s 'o'~ '~'-"-

March 31; 1982 rather than April 30; 1982. The March 31 estimate 
reflects a predominance of recorded information and tracks acttlally 
incurred costs more closely tllan SoCal's recommendation which includes 

, " ..... ,:.;..-
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,es:t.:i.ma:t.ed, ~.?~st.s ,for_ ?s-p.r~i~., _~J8.~.:". ~ ""!!,.~a:.y~~ p~!yio~,..s,ly stateQ our 
...... ~' ._.' ... ,,_J ......... "_ .... , .... ~_", ..... , ... : ... ,_ ... j .... _, •• ~ .. / ...... _' ... _I ••• .,..) ... ¥I •• "",~.' ... ~J ......... _"."'\ __ c; "-" ....... .' preference for use of recorded. rather than es:t:imateQ Qata.,in .. 

.::- .. ~, .... ,.::~.->..~:.' ........ .:...~ ·): ........ ::-:::l .... "..:~·:, .. .:- ;~:.: O~~!:):~ _~ ~~~;=-v::~~ -:,:;:;':=to _.:.-.:.:~ ~0~·~O--:=" 

ca1.cu1atinq balancinq' account un~ercol.1.ections an<i overcollections .... 
_,'.,_~ _ ,:.+ a ... ~ .'_.:;::.:: ::",,":~'':~ :.': '::' >':':"~I:)::... .":;"":":J'-:i. ..):;.~~ ...;,.~~o~ :" . .:roc 0:: 2.~;=":=::;I'::":::' 

No sufficient rationale for departure from ~this p.t:actice has 'been . 
:; .. _.,1..... ,c.:~ ..- .~~,:.:. ;... ... _. ~_:.'...:=IJ.:-~~v.~ ...... ::.~.:,':..:: :;: _.G:",,~,:;:, ,~~::~~:: on:: :"'!.:. ~t:O..::-~0 :~~':'':. 

pres~.n::.~?:.~:: ~ . .:: :~. .:::..::>.: , .:.:.: ~:.::-; .::;,;,,:>0 :":';) ::' ;':2::: -:;,;:::- 0:: ~:;;\ 1; ~C:C:.L; ,.)=.::>: ~ -;::;) j'::::: 
. With .respect to the calcul.ation of gas costs, we do, not 

:, ::-. :...,.: -. .;... .. :',:: ~ <:: ~,~.~:..~ :.. .v ~"':'~.~~::' _1-.. - ."':.!~ '-... ~ 0:.: C,J:::"; <., ~ i'.:},.,/ _:; ::'~.:: -:. 0:' ..:..::,. .-:.s ~~;j 0 j 

think it is appropriate, to. allow S,oCal to: ref.lect in the current 
~~,..::. .'c"'7::-~ ... :::_~' ~ '}~ ~ ... ':::~ ...... ~, -: _ -:'·J·~O':;~\.) 0:' ":o~~c ~D::;£.=-CO ::~-o~·~c ;;.~~;':::'(~":,~":.1.::-

filillqs the effect of PERC increases wh1ch will, become. effective .. 
• IOO),:.-,,,:~:...:.;~:.:.)~ --.~·':·(.~C ~·I~./::".,":: =0:: ~ .... ;,;ow ::;::-:'0;'"7"; ~";:.~',""":; 

subsequent to the April 1, 198'2 CAM revision Qate. 'I'he tariff is 
": ... ~ ... '.':", ... >..,,' .:~.:'''' . .:;' ;:-:':-:.::-... ::C'._':'2',:·;~~ H,-;.'_,'.:j",'":S~~C::J~,,:v2~~.J:)~·' ~)t.;:-

~l.ear, .and, ~P~.,~\z:~:n1:_ ~~i~~~ti~~_ .?~~,s~ ,n.?~ ... ~a~r~Xl:~A"O:~V,i,~:t:i.o~,.f,",r~n;.,. ;t.~. 
..... - ," •. ~ •• - .•• - ...... ',"+ ... _.'.e __ ._ ..... -.._....,.. ........... _' .' .' ...... /.J v .... _ ••• ' ...... o ..... _)._)_ .... __ ... ' ......... _,...,),..,Ioc. _~ .... __ !t ... '" '-_ 

:t.~~~.~~: ,w.~-; ap!;n:>~~~~~~;~ t?~.:\ iJ.';;:Eccg} ::~c~!!f~~t~'f=~'":s:.J.:\h=e~~!':Jf~f;J:~~sJJ'-e 
CAM. balancinq .account of excludinq increases in ,gas co'sts scheduled to· 

; ...... ~L~ .. ~ .:.".,~ •••• - .. :. ::."-"::. ...... ~:"':_ ;:}'I>~~ ... ~ .. :~:.: .,:<::' :::~~;-:.:: ':'.:;;;()-; :,~,lo:.);.' \ (:'O~) ::ol.~.;:;;:-~.;,~a."':,c,"':? 

~. _ bec:ome. ,e.ff~st,ive. ~):~een ,,~~e.,. ~p.r:.i~l .. 1" ,000t:,Q, O.c;to~~::., 1 ,19_82~ r!.vision dates 
.. . "~,.* '., ...... ·.,/1 __ <_, , .. ' ",,~ .... ' ..... w"'" c'-," .• ..' .•. j •• ..) ~"'-••• _ ~;.....:.,)/ j ___ ~..:.'., ..... I:,F~'~,- • ..:.. _,0'-.0-.1;";(" .~o """'c.~::. 

is the aCC1Jmulation of undercollect,ions in the CAM balancinq account .. 
,. :.. :. ~. - ".~ " .. <;' ,:1 ~ R'::' ') <~'. ~ ~<:\~ ~ ~;-:~; ;~ ;:::;: :~~.:.:: ~ :) i..:-;~' ~)T/ Z~ ':).;..:J .-:>~ .. :~ .:. s.~.~? 

Suc'J:l~~d:.~rcol,:l.ec~,;o:l?-S ~ ... a,n,.,. .. s~~~: .. ~o/,~ncr~.?s .. e ... ~p ... e~ .. o;sts passed on to· the 
'"" • " '"' • .,_~. to .... .,.A -,,_ ...... ..-' ...................... _'-, ,~_"" .............. '" ,.,,_,A.,f .. C""' ... ,", 

.. ~~.~~~eE: :~n ... ~~~~,.':.s:;."fe~ ?f'Y.:~~~!!f~ .:.t:eote~:et :;J:~i~::'f;~~~f f:c~~}~ :ffo~~i:any 
increa.s~s:. iIl;~, s..:v.~~.l.ier", r!!~~.s ,al?prp~~d....f~.):.he ..... :fE~F .. ,~n .... O~t,o,?er-;,e It:9 ... 8~2 ~ ,.... • 

, .. , ' .... -. H~wever:w. tb'er"e:are"C'-i~~~~'"ane;s in the~curr~~t~··l.-roe-~edino-
~' ~':-:.':::.:. ;.:~,,:,::;:' ,'Co :,_:'." ~.':::' :':0":: '::;:~'}'",;_ .. ,:,,~,;::,,:.J :;:.:; :-c;.r;:: z.,::o.:.?:;~.::.Y: o.;;~~:.. 

which militate in favor of allowing such undercollections to· accrue • 
• : C(':'· ;~ -:,~: :: ::~)~1.:~c:::~ .:;::<:~ -II~~~,::;~~)~(:~!.";!:;; :;t:, 

Specifically, there is a larQ'e component in the for.ecast perio.d costs 
::;<,.::-~ ~'::J:;;~~ .,', C • ~ 

to recover past period undercollections. .I.n effe·ct'";-.:-·r·a:~e·s- authorized 
',,:; .. ',:,~/'~.,"! ..I,.~.::O~~=~~:;'I;;;::;" ~~ ... ';':::' .. -:~::I~;::--\O~·:1--: ;'~ 1 :=-.c~,;:-.:. :.. ... ;.~~ .:oJ::.:.: :')i\ 

to ?F~.u:-c?::~ad?~~~o7,~1,:);f~~7~~~~),~~~~)-!S}~4'?:,9~-:!~O:?.o~??-,l}c.sc~~~aif.-:t;;;}t:FJ::;e:)-= 
component ill .rates which is siqnificantly .above. the rates necessary 

~.,' .... ~ .. ,>./ .. " .:. .. ':.-' ~. ::., :~. ~ I:", -:':-: ,-! -.':'" .:)t:...I.... ~,; ,2.::'. :.:.:t::.:' ~_ ~.,' ," .:;: b : !::,,;- ~;~ ~},,~:- :::::. ''': o~ .. :. :?.tl ~) '~;; 

~o .r~<:;oyer .c~t:ently'-. .. in~~r~e.cl .. ~S~_s:e....s .'1 .: .. T~~,.: ).rn"p'o_;:t,~~~,~~ "in,.. ,th:.~_"i.~s_t~n~,., .... 
"" , .• ..,,~.~."\- · ... ~ ... '-A'.~_ ............ _ .... _ ....... _I •.• _J,_' .... _I...!_ .. .J ..... ~ .. "-"~ _0 ... -...... _i. ... _, .... J_:::> ..... _ ..;"' •. ~"L.I .. 'J_ ..... -.J~ ... ,_ 

,.~~~?::~s:: t~~., t~; ~~J~3?r.:\~~~~ . .f~tes:.~::;-~~~ ;:f.~c~co~f\~~.f::~:) in.':;:c.;:ce.~~si fCc .1; 
~':1t:ren~, co.sj!.s,~,ll . .l':sov:~de.: ~~.~ .. ~o.ff.si"e:t~~,~q~ .. ~_ff e.:~,. j:~ in.~rea ... ~~ ~ ~.~ tl;.~. 

_.-. ........ ' ... ',_ .... --' ..... - •• - -'-'''' """.'--- ....... _ ... _ ..... _. __ ...)"; __ '~'''' .... ! ... ~c .,;, .. _, __ .J::J ..... 0 v __ ,..,O'::)w'_ .:J ....... ~ 

co;st ot:,qa.~_ t~.S9~lyt'tha;t_,,~~y..j 9 .. C_C?~ .'betw~~~ .. ~oca,~.'_s, l~.Pr).P.:.~d",~~.o~'b~r ... - .. ' __ ... ..,_ ..... ",._._ """"~ ... _ " .. _"_'-' ______ .... ~./_ ....... ,_:J~ ~ ........ ....;_'",-0 ..... , .. ) ..... _~ ____ ~.,... ,,~){,~ ... ~...;"t. .... .:.x~ 

rev..isioll dates. Therefore, we find staff',s m.ethod for calcul.ating-
..... : .. .;.~- ,:.).: .. _~ .. ' .... ,", ,~:~:>;:/: .. ~~ ..... ~-:::..:.~ .. .:.. ~,>.:.;t:f.:.,·;·":.I~ -,::-.. ~'":O_.,:;_~~:: . .:;,~):.-;~~,cr~:.:;,,1~. ':)~:' ~:l..t.;;..;c,,;:o~ 

gas· cosJc .~?~f!f?f2:~~~~·~.:. ;::-::rC?:.J .• , ~)::.::?,":::;,.:J.',.:: :.):::;:; 0:; .~):;;:,.:-::c.o':!~Cj,.s 0,,!O~· :1':" 

... c ....... __ 

"' .. -- -- "~' ..... -'-' ::0 j)~~t;,~'":;tl~ob':;~~ !S 
!, 
\, 

~~~~O!~ 0~O~ ~=~o~ 
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, d :. ' .... 1 -0' •. ~ ..... 

We ar,e sympathetic to TURN's recruest for 12-month amortization 
or the CAM balancing accoun~. Particularly in t.n::t:s.:=..i.l.::ne!i:or . s 

economic difficulty .and lui ted resouree4SWe:~seek:.:tQ;.;~e ·ilert to 
viable '~ait:erna:tive's:·wh±~h>-1i\.±9ht'~:read =€o ~J!oweJ? ra~es;ofO.r customers. 
However ';' we ':do -:n~'t ~;beiie've ':'that =adop~i'on:':;O' f ~:a>;":'l Z":mont:'fiDarnonfia i-fOri';;; 

. periOd'~is':in :-'t:he beSt;:i:nteres'12s ~:6'f=~'f'tner ·:tneC':.ra€epayer ::':orZsocaI>:-::; ~:\b 

- I~resp~etive'~0~':its-:effe6t'::'on'~'the ,·~Ut£x:ftf':S .Gcash ~fl~w-;~aa J:2-mont'h' ... ·o2 

amortizat£ori:wouid~:f:nev±tabl;y,::resuJ?t·::i1:i;~12~ie~)aecrit·~J: of Ia:rg'e";,m.:o.er:,:>:> 
-~c~J.:1ectio~s;:Witb:;attendant:-:::increases: ±n';:in'tere's~~costs?;:: It'::w~s'C'tj>tis~ 
·thi~-'fa1iure:'to:;amortiie~paSt:'WlaercoJ2J?eCtion~,~i~;a·:~imetyOfUbion::'" 
which has contributed to the size of the increase we are·OcQm.peII·ed-:to 
;rant today. We wo-ald ~6t be:'doiricjSthe;:'ratepayerV,'a f'avor Iby sliqhtly 

:.) ;'. -: ::::;, ':';~J ~:::>.:. '.) ,.)'~ ... ':<\ ':) .:;)~):.:.:. 'or _10. ,"'r:: 40~ 0.-::' 
mitiqating the impact:;of todaY:'·s-::ate..:.:..incIjeas:~;~hl;o..~qh adoption of a 
l2-month amortization' per:£O<l':'~h:tle~~nsur'fnq?~riothers'iarqe increase' in 

...:.~.\ :' _,:J ':' ........ _~~ ', .. '~ '>.:.. ::: ~ "}':' :':J :,'. :':'0':':; ::...." • .,"':.'\:~~..-:. c~':, 
qas rates in SoCal t s,:,October.,::~.;::..Instead,:cwe ~i;lloadopt a 6-month 
amortization of the:cCAM balanex;;'q::;~eeoun-t: :!n'::tne hope' that such an 

~-~;~<, = :: ::. :';\~·".lO ~ ~~~ :..:) 'I ",~ :.).~' ~ ~~ t::J:': ~ 1:;:")0_ •. ,.: • 

action will' result in minimal qas[,rate.:::.,adj:''-.l~~e1?-ts;::i~ the October CAM. 
Finally;': 'we'{WiI 1:-defer7·'action":on:;)'I'URN:')sJ7!reques.t to disallow 

~~= ~~~~~-?~;: 2~~ ;0 =2~~ ~'S~0V~ 
$ 2,883,000 gas costs ~s~-.. impruden~lT:::incurred.~c:f.)~;~~~~;:' we will reserve 

,-.... ..,...:,..... .,.,. ,.. f'" r f ._ .. ' -. 

review of that issue-for'SoCal"'s-October"";198'2 ~proceeding. Staff 
',;} .~~ -'~' :.~ ...• ;.~' ":!:. ,);:-~~;;.:::"::-.. :'::) ~ I~, ~~.~:~:) -C ..... I··~ ·:~.tl":: ~ =~-::; .. :,,:: ~": 

has recommended th~t: .. an=annual;reasonaolenE'!'ss~~~'!~~ooe adopted for 
.. ,_". ,., _ _ ,.",' .... ," .• .,. .. J , ~ .. 1'. _ w • " 

SoCal t s CAM. We·wi'l'l-'adopt~the~'staf-f",;recomm.endat:Lon: The review period 

shall be the 12-rroc.th~period.,. ~j X'qjone. nonth, prior :tozthe rev:islOIl,("date. ~ its 
.. A , .... _. ~ ." ,.. ,_ ~ _ I 

review Socal wil'l 'be;'~exPected:to :SublnitO its": O:ai'ly.::·operatinq records as 
~~~=X0 c= ~o~ c-%8 0= ~=~~ ~~= ~=~~ ~_o . 

part of its reasonableness:;~sho;wi:ng':-.C:O~.iJ:l.g.:)$oC;a.l',scOctober CAM, the 
reasonableness-~?;E":;so~a'i~ s~pas~~u-rcMCS:e:s-::foi:_ :t:he p~r10d September 1,. 198'1 

'n .~.::.. ",~'" \ c :.. - i<,-,' .~ #.~'~)'~" :"~C'~~:' _;.; . .::- :!:)";.: Ci:! -: ';:':'1 _:" :::)~ , 

through August 31, 1982 w:il,l.:.,b~,;:.:t~e :s:.,1bj..e.c:t:-::~;'~.9~:;;s.ion inquiry .. At 
such time, TURN's allegation of .imprudence will be 9iven full sc·rutiny. 

We w.ill note in passing' that durin9 hearinq on the consolidated applica­

tions TURN moved to defer consideration of reasonableness issues until 
the Octo'ber 1982 CAM. The stipulated motion was granted, and we will 
ratify that rulinq by today's action • 
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- •. : -':.":::":':;::: -::F~om::,t'l:;~ ~~t.-;~to~f ;:;~1?-~S~::::.~~~~.~~~t~~V~::~~~~~~~q~~~;:...:V 
S~cal· ::'has-:S:t,ead~~.ly' ~ma,ix;'t;a~~<;c:~;l:~.t =q,~~e;~~,;. ~c:.~s;~.~re~,i~~ <?'~~~.;~ 't;~:-; 
desi<;n::,i,S;s-q~S:i~:,,~o,~-;,::pr,c>'l?e~~y':~~d:t:~s~~~~:.:i;~;~~n~;~t :s~~e·~,,:p'r~:e=e~~~,~. 
Eowever;.o:':_±~ :r;,e~p~~~e:-:1;~::,a:c~;l:!q.:~y:::_~~ec;:~.~~~~~r~~;v~ol~~.=j.:;S~!'.;.:':~t 
consideration 0:£, rl:e'!~:r::a~e.,~~S1.qn.:~~~~~P~~ . .::'~?~./~~~r~~;;~t~o~~.c,~~~~S~ . . 

• 

proceeding-i' SOcal:;'presented. its pr,oposed ,rate-:..,desi.gnJQ'uidelines", "along 
• ,~ ....' • - - ............... , "'-" •• '-' --.~- ....... .,oJ .......... ..J .... _, •. i ... _n ~ ...... "' ..... _~ ......... .,;.,._...J~ 

with· supporting ~ev:idence.,. ,,:SoCal ~,s.Jrecommended . ra ~e ._des iqn"guidel ines 
- ..... -, ,- - ~'-' '--,,~...J ..... - .. " ....... ,<>, __ ........... .J~ .. _ ... ~ .............. ·_-. • .., .... -.)I,.,..:....! '1..-'_ • .,.w ........ u~ ,:# .... , .. .... 

:':"'.:':", "',:,~(lk· ~ tw~part:-!'Iho~e¥~~.;:;~te?- Ja): tJ:?~o·,,' .:,' .V:~;':;)0'; _ .... ,.. __ • 
,monthly fixed charqe eased on the w •• -'~. c, 

~. --. -""percentage'~of'":marQ'l:n-reIateCt costs;.;,::;::..: ','::::' T,l;-:':: .::":,-:;:..::~-:-: 
," (excluCli:c.q.any·.costs-related_to· .... ,.,~_ "---r-.--. _._.~ ___ r-' 

'. conservation' activities)' allocatea-- ~"'-" -"',,'.~ ,,- ,,-' .. - .. ~. 
"- "to~,the' wholesaIe::customers'::;'1n=-the=:' ,~:,:,:,~:, ...... _ ~::.<.';..: ;,;.~:;:. 

- .. Base Supplv and-,toad .... Equatio:c. Cost,,_'_ c,., 
AI locat ion,c Study; .. approved· :::%i tne -" - .... ;-;-0'::':- .:-:~':: ::::;':-::.~; 
last:'qerieral:.:)rate';;case'f ·(c.):.::the ,-:j; ::: ':':.;:,;.-.-; .:..::. ';:'" :-:0.: ,:;:,s 

~~:~;t~6~~C1~r~ 9~~~~~~~~~~~riq;S~h~e~,: ,:,~;,:'.,,;:,'~ 
appliea:Ole"cost:':of":dJ:scret10nary qas'~: : .. : .. ,;;::-:" ~ :~::, ,: ::: 

.:-- .... :--.:: :suppl.y purcha~~s);,:.,pl~s~~~~~n.~s::t~.,;::,:,: ::-::"-;':; ~,j "o",.:.'!-:': 
reflect the wholesale customer's share 

. -: of~'franchise'-'::' f eescand-:'th&: co,st·":of: qas ~)-:-;,;::,,~(;,:;:,,:,:,)::,:,:: ~~ ,;::.:-: 
por:tion:~of;:~:~l:le::~:::.?al~~~i~~o~Sc9~~~"'_,-,,:,~ . :IJ.:).:; I ':"-'::'02, 

.:' -.( 2): :'GN'~3 ,-GN':'4 -::ana:-:. GN':'S:: rates":';re'f eren:c'ed:'=:-:~,,,,,:-:,:: c:':-;;' c.;.:.: .:.::::. -:,.: 

.: ,:;, _~. :·,-:to.: the. prie~..: o.f.:.O;.,.?:? pul.f.~.f':J . .#:6:.::;u~~ ::. .:'.': ..::.:::.:,~::' .",~:. '.:,,":. 
. oil with the rate to GN-S not~to exceed 

~ -,:. .:"-' SOx' th'e:cost..::O£: 0 .2:s,.':·S'Ulfu'r::;'#~::·'·fuelo.';D·-·:: ".::' '::<) .; -: .•. ,:~ 
. . ~ o·il_ . ,It ·isc. recommenCled-t,ha t., the .... ;tbree-..•.. _, ... , " ~'. ~ ~" ','_ 
~ '" cent d'ifferentia'1'between'JGN:'36?4~~ and. '- " .. -- "'- .. · .. -'~->.e_ 

GN;':':l2/420rat'es--be el;imi'nated'; :::2'? ~ ,;-S ::.:;.;':x;.c", :.:~;..r~,:.;;.: 
.' 

,".:.' .. ~ ~:~ .;. '".' ~j ::'::: '.::1 :) !'..;"':: :: .::'~ .• ;: ":: c :: c.:. :;-.D i?~) ~ .:. "j .,?' i~~;: ''}:: ,'.):-::~: ~ :: ",:,:,: ~:.~ 

• 
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(3) Average residential~ GN-l and GN-2 
"rit~s' ':r:e£.eren~eo:: t<9~a:':'"pr1ee-:~wn:!ch __ '::.:-:...:3; 
~s;.~'a~ l--:east;':2:'::eents;~per~ therm ~abOve 

-'t1le:~GN~"'3 :rat-e" eSta'bl"'j;-shed,':=pd:or::~to' 
,-: :the ;a-l~O:<:at;i--on-'(of ~'ariy' :o.:i:scret~i-onary 

gas suppl:Y--:pu-rcha;sEri- 'ma"1"llt:ii1{· customer 
Cha~9~S . .a_t ~~u:t:r~ent.: .:le:-r_~;s~~;:-"-;:'J':':.'C ,:~:.;-:.;-:"i~ 
'")::":':~' • ./'_'.'''";_ :',,~.:.:.:r-:::;.: ,~,-::~ :-:)~ .• .: :::)7) ,;> .':"1::,r. 

(4 ),-- _Li:f~li.n.e; _r..a te: .~~_(e.~~nc:.e¢L.:., .,t,O: .:.t_h~)~verage 
- cost of gasexcludinq discr.etionary 

purchases plus, at least' -2- ',~enti ~per 
tberniF exees:s:'~br-o<:k"--of :tbe=~resi!dential 
'rat~. 'at:- -t-ne- ~1ii=9h-:e_st: ~rate: ::On': the system 
n-Qt"'t<:r ~xcee<:f -:tbe- =b':fqhe"st ;var iaol e 

- .. "t~ f- - . -,' ..... -. " '-"\~ - -,' -, ' -"'" cos' 0 -'gas-'.'-·~·~'-"-' _.-.:,1 ""-"";";' 
:"~.:: c:: .: .... ,.2, .~~.-"" :':-::Jc:. ~'-:-:::;<oI:; 0"':':''; .:.:.::; ~~~.;: ~ 

(Sr::The'':''ce;st: ~o"f:--O:-iscret£-oriary;;qas supply 
';:' '·:'pur<::na,ses,·:al1.ocateo.):~t:O: ~tbo-se classes 

.. , -~ ~ :: .. Qf, eu~st~me-.r:s <wh.{en ,:exper:i'.enee reduced 
.. ,.' cUrta'i·l.lnetit:~ause!:Of):sucb: purchases­

'-" "as' ind'i cat ed· :::iD?:the: -:aver'agel temperature 
:: ':forecast: ~yeai:::qa-s>~ra:ncesl:c as 10nQ' as 

,-:,.. ~na'-otber-':g,i:i:d'el:rnes :a,:re ·Vi:¢.~ated. 
, ~ ~:~ ;.:..,<>:.",:, :":'C ,.: -:"'~)': ,: ~::. -:: '~''<.'''' ~": ,:.: ~ _', ::"~ ~. ::) 

.~'I',h~_ ~~~e~_c..~:?£; ~~~~S:I\t.ak~~~i..n:.I;·~etermininQ' the quideline 
• rate sis as :'£'c>J:lows:::<-' :: .;:, ;,: Co :. ' .. ! :: .:' -:. ' .. : -:~::; ~,;': D 

',: I;~: ~:, ~:~,t .: .~ .::;. c':; '~'. _ ::~ ~::. ~ :~.-:: .:~ r. :: - ~ ,~)C-

• 

Step 1· . -:- -,-Ado-pt, 4 . ..reven.ue.,,;t:equirernent, sales 
" ,- ~ ,- ~ :.- : -"fiQuie .-and -:a 'reference price for 
.. '. -' : .... :: ::. ':': ~,:';O:':5:i .:sU:Lf.u.r.:# 6', ,~f.uel- :oi 1. Al so-
," -'<~":~, .. -~. ·'deteiniJj.le.,~~rev~enue-,,:requirement 

~, '~"" ~," ~:- -, --- -', :ind :-saleS: :f·:cg.u£e~·excluding 
- '.. '.,.. .,. :--'-afscret'ioIia.ii :pUi6ha'ses. 

- .... ~ ,- .... - - " _- - c. • _. _".. .. , ...... ...- _ , 

" -Step 2 ,,- ·Deterttine.,w.holesale. rates.c"and, .-' .. "",,,, 
- ,-' ~,:revenues. ,accor'dlrii-t6:~9Uio'eline ,:....-~--~-.~::. 

- . . (1)' 'above '-ind' -silotJ:act,~tlie. whol e-
sale revenue frottl -tne ·-tota1. revenue 

, , - -' re'qu~irement .:: (.excrua.1nq the cost o,f 
- :::o.iscret:ionary :~pu:j:'cba's'es) to' derive 

"";: ',. ,,' ,,-: .-: :'._ ~~ .. :re.:t~A:l.,f::~ve.l?:~e ~~qui:r~emen t • 
'·:--:·'·Step~--3~:: ,.~::. set:~th~:-GN":'3:'" ~p anQ:l::5 rates at 

- :':' :.'. - - -: : ,::: <tb'e':O ~~s" ::s~ulf·ur· '::#:&::f,u:el oil 
• - : .• ~ ; ,_~~. ,~ :. ~~ ~ e' ':r~~!~_:;er:-qe :p.-~~~~, .. ~.: :~)~:! '. ~, .. 
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.: -- ~'~::'. .:.:::: ;~:. :.. - :): 0 ,..:. ~~.:. =-::'.\:':; : ~.-~ !.:~-: ~~.~ :),:,:.'~ ~C'I""I" J: ~ ~~ :: 
,-~':' ·,~he:, _aye:z::.aq~:- r~e.s:i~ep::t:.i.a:r r: (_~~ 

.· ... ··.and ·GN-2 .. rates., -2~.cents..,per-therm. 
Step 4 

.. ':.' abOve.,the.{;N'';':3.";~ 4~.:, and:,:S~ ·£efere-nce 
',' .~,. pr~(e.e-':;': :.s~ :~ni ~g.'pe~J:'a:l~ :r~~~s ~s~ch 

'. ..- - as.., Ammonia .. .Pr..oduee.r.s . .rat:es .. ,,,,, '. '.' "') 
'r .... , ,'" ... , ___ ~ r ,">- ,,' ,_ ', ....... -' ~~' ... _ ... __ 1.,:... ~ ....... _,;.. .. ~+ _' ''''' \ .... _I • , 

Step 5 Determirie:~'£f)the':"r'ates =:iEn ~'st:ep~s~~ 
and 4 collect the retail revenue 

. -. -:. . ': ;'reqU~icinerit-:> :-exc-l:ud=ini" ~-i s'cret:i:'Onary ;:. : 
•• '-' _. - • :'I .. : --. r -. "",~,.",.! ~'-.r, '0....... ..'" ..... '"'''''' 

, ,'~ .-

' •• 0 'purc-uases-:-- .""--'" -~...... ..r...> .•. ' -v .., '" __ 

'':'';: :~': ~":.~.~:~ : ... ':;-2. .. :':~.\.: =~':'. ;,~;,;:.~ ~';9~~S.-:~":'~(C 
.~: _ :.: -: {-a~~.::.:I£:,-an ':~ver_e~:1:le~;t~i9~ r~e.S!l:J.,.~,. 
.•. ::.: \'.' ',: -: -:. r-e~u~.e:·. ~~L ~r~~l)[~a.~. ~;~.a:t-_es 

.. ' ~ :~ .. ..::: .O.n :an,:equal:,:c:en:t,s:-:p~r-:'t:.he;~ 
basis and alloca:t~-<:th.e) ~oS;1::, of 
discretionary purchases to those 

'. ., .. ,cus.t.ome.r:s; .. :e.xp~t::ie.n:ci;ng,:re_d~-eed: 2 ; 
,. . . - " curtai:lment:-- .a;s;._a:: .re.s·~~t:::O;f::::those 

.. " _ .'. - . ~'pur~.hases ,up: ·to . :t:he-:,:,O:-.S:%;, s~fur fuel oil 
.. ' '" .': :,~ .. "' ref,ereD~e;,prAc_e~ f~r_,~~"':.3: . .:and~ P-4 

, ... " ':.'::-: .. :' cust.omers:\..and:_.sO~\:o:f;..:.t;b;e; w~i9hted 
-.'; ': :.. .. ' av.e::.aQ'e: ~~.os~:. :-of:..::.. O: ... 25y.-; ::.s:~1:£~U!,r #6 

... '. f·uel .o.i1 ·£or,GN-S,,.customers.r and .... -.--~ ... ' _ ... ' ........ _, ...... "';, ... .?~---
(b) If an undercollection results,. 
--: ".: 'i-nc:cease"aver"'aqe:- reS±denua:'l'; GN':l 

and GN-2 rates on an equ~l)!.~.l!.tS::. 
per-therm basis to collect the 

. ::··revenue:'~equfrementj~a'nd -alioeat~ . .. -: .:> :::- .' the.'-:"co:st, o£ ':'Qi'::scret;tO:nary purchases 
, . -.. . -1:'0 -tho·se·cuStomers~·::-ex'per1enein9 

. ~..... ".:"::; ':£ed1lced"CUita:11:ment'::a:s a result of 
.:~ -··tho'se '~urehases-~'a:s ::.ronq as no other 

. '. '9U~de-'"l-fnei ;::are :v£o~ated. 
Step 6 -<Within: th'e:- :ieSi':d'ent"'.fa:l::: (~Cla:S s,- c;en.eral:l y 

..... ": ":.r . attempt' to:-nta:±nta1.ti~ceX±S:t:'i:nq rate relation-

.;~, .~,::~.'" :.s~@=s ~~>~~~:: ;)~~(;~'::~~'~;~·,)l~~./; 
>:: :-;:-:: (a):: "Se:t);.the:.:~Tier::I.I·I:...:r.a:te~ at the hiqhest 
'.' ,'_ --:.' ... ..:: '.'.-~. : .:var.i-ab.l:e .... c.~s~)_.of)'~aS:~n the system; 

Step 7 

. :::>":(bl":':' :-'-Set ::the-'··J:i~e-1~1~e'1:-a£e at the averaqe 
- :.'_"': ;".": :co;s:t; ~f .. ga;s.i~x~l:udi~n9. di.sc~,et1~y 

.: _:: ~: .purc:ha~.s: .:p1).'l,·5: c2.:.cen:t~s.-per'::-tnerm-;- and; 
(c) Set the<T:ie'r -:I:z:::ra:t:"e':".residually. 

Check all rates to determine if the rates. 
exhibit stability from period to period. 

• • 

• 
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~ ., ~he ~ritical :lement _~f~Socal's rat~ ~e~ign is the 
:~-::estabiisbment'-;of~:a~e'f~rence pri'C'e'--£di O:~~'si0su'ffur';#'S"fuel oil which 

... ~ >- ~ r _ " pO 

is usee -=to: ::set'~he ':r:ates .:.e6i ~GN~3; P -;4~ ;";%~&.:;S s;;':J:e:s::;:; CSocalG~'siionq:iY'~-ilrges 

the~mfss±on4;6' ':set rates'-fo:r ::P''';3~::and::.r;-4);;:d:Sfomers'::sC;"}-=tha.e~-th~e-c: 
• -> • _ ..... , ..... ' --;:. ~'. " ~.~ ... : -\....., " ___ , ,- ... - _ ~~, ~ or ,0-, ~ ,P- -. .,,...-.... '" r-- (",,.,, ..... ,.[....... a.'.... ,.. .• 1": ...... ;...: ~m,;', '" "r_ ...... ~.,.,." 

rates do--not -exceed -the'-low -end~~o~·the --prtce- -ra:nqe'~or ·'th"o:se'-eo;'stomers I 

al ternate~fuels:;: If' ~t>-3}:a:nd- :'P':4 ;:rates :are ;ief ~a1?'the chtqh -enri '-o~);t ine 
price-;"raxlqe' ":Eo-r: :alternate :£uel-s;:::sub'stan:f,±iiJ? fueJ?-:~t-chfnq'::bf1?~ ~nd 

_ '" ..... .. . .". ..... "'" 

P-4' -'ci'stomers',:;"~-n ca'dd±t±on 4:0 '-potentfil ';:J?6"ss .:"o£·-:-~ons~;,;era=bJ:e~ .cia.J:e:i;:~: 
~ ..... ~"-",,,",\ ........ __ .,,~-- ....... ,....."":., '"--.~_-_'."-_""<'" :: .. .- ~4,·"' ...... ~ _"""~.-.~',;,, ..... __ ~ ,...r~ ~,.. .... ,,:,!" 

would'a-lmoSt -eertaj.rily--result; """'It''"=±s' unlikel'y -that"'ut:rl'1ty el'ectrtc" 
- •. ' .... _ - ,."""... _ ...... ~ ....... ' .. ,... ... " .. ,_.~~ ... _~ '" \:...._ - ,., ... """,-_ .. -,-:.,,,- ..... ,..... r.-"L.- ~.r.,....·· r .. _~~", __ ~'_ :- ...... ~~,.;:..., 

customer's-~can' 'absorb"'anY'siqnif:icant c'amoun'ts' 'of -ga.;s 'made" -ava"ilabJ:e' -;:0' 
.... , r ''''-'' ,"',-." 

them as a consequence of fuel switching by P-3 and P-4 custome~s~~si~ce 
·tne 'S"al"es ;:orecaSt . for 'the ':p:':':S:':customerS: a\s~e-:s?':a?l'i-tto:s:t the complete 

.... ,'._--,Y,- -.. ,.--.01.\ _' .• ~ .... ~I ... -· ......-.. f ..... ··~' .. f·' .. ,~,.. .... ,.. ... , ~ ..... ~..;.. ..... ' ..... ··~~f'''''"ro .... ''''''··~ ,. C ~~~ -:- c 
di-splacernent"-of'-o:i:l~-by.qas;,:-·""'.- ~-I--- .. ~' ~J._ "'~ ,-~-I." ... ,; .... - .. -,;.. ;.}- ...... ,-- • 

. ~" - '-'::':: ~: ,.:":-,,:: Because .p:..·s: cUstomerS';'C'otiid =noti:"'f:fkelyC'absor~!an:?":vo-:;~ 

s{qni:f-='ca-ntl':amounts o'f: th~':addit±onai":~a-i maai':ava~1:able)''to~ -tbeinP the 
:' "oray :a1 ternative: Would'~'-be~ -~:tor: =SoCa1.:; te;- :-ctit; ~bac~ -:on:cpurebasesc :fioxi{1?G& E .. 

. ~ '" "'" - ..... ,. .... ,. ,.. ~ 

.:::~:;';;Z~~~,~~tS~~:,~,=:~~il 
fuel '-~t~g:;bi -P-3::atd':P.;:'4~ ·~aners:WOtiid ;~Ca.:use::a 'narq:tn')uXlderco:tlecticincs:i£c:e' ScCal 

~w.d not nave PG&E g'aS tc sell at rates in exeess of its cost.. '.EVer:?tile::m of'"-'Iess: 
exPexl:S£ve ":PG&E :':addft'fo:{ii'-qas .:rl81?ctake:ri 'dontrib'lltei':'to a revenue under­

c~ileStio'n;:thai-musi:~eS;ade):~'::lr:orr(~hose::Cl-:aise'~, ci£e-. '~";P>"::l?:-'P-Z-*;';--:a'nd 
'\ "',_ _".,," _ ..... _ ..... -.. .... ,.., "., .... '.-..,,_ , .. , ....... "'.,-.. __ "'".' I- •• _"..,,? _,a, "" .. ''(0 ;'""" .... "..- ............ ......... r',.. .. '''r ...... ''., ... ' 

possi'bly ·-a' ""few' "p~·3'"and·'"P.:.:4' cuStomers;':' rema"i-nin9'~ori·'the "system;; '1:n'-~n, 
sU:C!l fuel Zs~tchinq;'and ·;fos·s··:of: ioad~ would?=re;S1if1?=-ili::hiQb:e2i"bal.:alicfnq: 

~ "aceQunt ~'c:e{:i?c'its:--=a~d ::h'iqh~£"'rate::s'~or'thiqh' 1>rtoi£iyt cust~mel:"~ :~'i-;;O:: ;~: :.r:r 

• 

..-' •••• _,_ " ... :_ .;""",',-.•••• : ..:. •.• _"'- ....... ~ ....... 1·'_- ..,J. ....... ;"'-,~ ..... ., • ...A,- ......... _ ... f ... _ ~.~, .. ..; .,,,>-;',..,..r'"~''''' _o* .. ;~' 
" ,--" -"- '-' .. -" ~'" Tbe -evidence '-J."U "'this-'l'ro'ceedillg' "ind'1cates: that"'a-lternate 

fueJ:~;oil'.'~£s ("ava~£J:abfe:£or"'j,Uicha:se ~at~'the;;'J?ow~=e!ia):of~ the~''P~£ce-: ra1lge ..... 
Furthermore, crude oil prices are curre:ltly fallillq~=1:io"t ~:r;;S£D.q':::=;::Sl=nce 
fuel oil is available for purchase at the low end o·f the range ~ whenever 
natural gas rates to P-3 and P-4 customers rise above that: low end, s-ame 
of those customers may switch to tbeir alternate fuel. SoCal requests 
the Commission to reference lower priority rates to· the low range of 

. ' 

o .sx sulfur #6 fuel oil which currently approximates 44¢/th to· S:l¢!th .. 
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.. :~le:c:::,.~~<; ,-._e~S:..y:.:'!::.o ~~~:l:X:':: ,~Y;.~.~~~~r<!:s.:tj~CS~~£ :::~~e.;~=C~~~9~~~l~;': ::;. 

pro.~~~ .:q~~~,li_~~,~,:c~~~ :s~, _s:u~j .. ~c~1y:~e ~~a 1; ~:t:~o ... ~~i ~d,:,:~~. 2.~!?l='~.i::g:::: 
J".iS. _QUidel.ines _migh:t-,sery."weU . come _up .,w,ith, -e~t,.ir~ ... d.iffel:en:'; ra,te.-
,,'~_'_ ~_ ... , .• ,_',. __ '-~ ''-~.',~_.J_ ._'_._ ..... ~ ......... _ ...... :"),, ...... '_.w... ........ __ ,)_" ... _1 . .,1....,,; .... ...J_ -_ ..... ...J~ 

sclledule.s,. ,.:_The ,process ... of, settiXlg' ~a :.l.i.feUne _r~te and ~a" '~maJ:gi.rJ.al." ,-
. "' .. ..-.-h _ •• ' ..... ~~.:_ •• " .. ..; ...... >-. _ .j, •. " -' _~..,.I ,,_~ .. ~ .J ..... .... _ ...... __ -+ _.... .,..-_ ... ,;.J _ _ ...... J ..... __ ........... 1 

.rate .ullde:r:.~Cav.a9'naro<,s.:.. Q1li~ines .. req'U·ire,s ",s.o . ..m.uch· rj udQment. <t.ha.,t, _ .. _ ., ...... _-' .. _ ........ / •.••• j._~_..-....... ___ '_*,," .~,..._ ... ,,.. ... _,_._ .. __ j ........ ___ .... ... .,;...,)t ... _....,..1_ ..... __ ... _.~ .. ~. _____ .... ~.:.. 

s~~~f.:.~~t~:~e~~~~;~:;t~.:~e ~:i:I:sa~~~e ~~£ ;"~o..:~9';~o .AXl~~P_~~~~~~.: .. ~s 
~z.:0~ ::t.1':~ ~~~~~~iz:~.,;?£ "~a.~~ ~~. ~~pl:A<:a ~:i:~r:;,,~ ,;;Sp~~~';:~,::P~;z:~P~s.j~d.-;.:;a ~~:.r 0,,-

. '.~... ,. 

.. c.esi~n. .quidelines _a:t:.e -preferable ..and. ~pr.oduce .a. much ..lUore ,o,bJ,e,c;t.i.v:e, .~..., 
~ .. ,.., __ ... _., .... _ ..... ~"'-<' •• __ "" I,.. ••• ..,J'.- __ ' •• ""' •• __ ".-, _ ... __ ...I ...... _..¥~.~:,.: ...... ~ .... ~"lr _.;.-.J_~_ .~"",. _____ , •• ~_-.... ..... _ 

_ > . .::::: -::;;:' 'J;';'.:: :~~~?O~~.lY'.'::; S.o£~~'~;;:.q?i:.d~~~;x:-~s ";..~:p .• e :'~~~~~~~~t~e1;.~~ 
P-3 and P-4 customers on the utility system. ,..because. ~those.,.cus~ome~;:., 

"'_"_-!:;:' ~..,. _ ..... v .......... .J ... .,.,"' ...... ___ .. ;.. __ ~ 

provid~:.;~x::.e_c.~~o~ .. s;-~e_n~f:~t ;:~~..:v~~~~y,~~~~ l:._e~. ~j~~~~~ rates result 

.. ~~ a, _~~i~ve,5:_o_n.~.Fj,b~u~o_tl:, ~~ .. ~~~~:,~.~e:.~\:~o~');~ ~t; tE~!;,.~Y.~~~.::;..;.~.;.~~~e.: 
" ,e~e~t:::.tll.?_~~.:-~~_'t:0~~~~ d~~~~ .:tr:~ ~~_~~t~ ~y~:t:.e~ _~n.?1 ~w:~'t:.~-:.t..~.eJ. t:.~:::~te 

.'. . .. ~ue~~ ,:.~~ex:.: :~~ .. e:s~~t .£iF~~~~~~~s~~.; :..¥:.~~er ,P~?...rl:;t;lS . .;,.~t:es.x~:il,~cl:.n~t:.~.~e. 

.. . ::iJI1~~:~~~ya.q~~,<?-: ~..:.pt:~p~~~~:.)~~~,~~~,=~, ,>~ee .:.?=?e,~~t~; o~:\~.~~~;p_~r;51~~~~,~-:. • 
'. , ... " and.'p-,4. cu.stomers,on~the.system,~would_.mos:t,..likely..,.be (lo~t_}'·h"'ou.sh '" .,~. 
-,-.. > .. - •• ,-'~ ."., ..... ~ ... < __ ·_do'. _ .................. ..-_- ... _ .. _ ................. '-.... ..... _, ;' ... _-1".;_ ...... ',..~, ... , ... ,~._ ...... ,...... ............... ." i,"'-- ..... , ....... -.1 __ ........... ~ . ..,t:=:-::>w,_ :. ...... ..t_, ... . 

~ " . " _ . F"ina~ly.,.; ,SoCa.l. I s., ~roposeo. ,guidel,ines ,.ar,e -::eq1J.i ta.bl,e, "i,n", 
.......... ~ ,,_ .... ,.' ...... ' .. , ........ .,,· ..... ' __ ... 'w_.-l .... ~ ...... '_ .. J .... ~ ..... ', ... .,)1'.:!:" ..... ,..." ........ _._ ...... ;...1'-'_, ...... ,lJr/ ... _, ....... ~+ ... ,.'-} ... ,:....,.' .. _ 

-:-:t1la:~: ,_th~ ~~~e .r~~e .~~.~.i.~~:.cr,~~~ . .;i~:c~e c:~s~~.,~? ::~s~~~~~~:-5a"S~/~,=~~~~~~) 
.~,r.~t~l ~~~o~~r .~a~~~es::~:.:;'.~O';~~~1 ~:.I:~?r:~,~;~c; 9'~i?-!~~~~sr~~~r~;n~~c::~~~:~ 
fo~.~:~: .~C::~p~~;:<:U:~t~~J::;~,.::t~,i1;.~~. ~~~~ ~;ic.:~,:~.s .s.;~:t~~~~~~ ?.-:3 ~~~<; ~01/(; 
customers,..,.plus, a. premi.um. ...fo:::,t,he.lliq.her._value\ ,o:f ;,.£,irm _se:x:vj.c.e~_.Eowever, 

• ___ • "'-'_ ............. :.. ••• __ ...... _~'" •• , ." • .,;: ........... '-"_ .. _' ....... _. _ )""'" • .-'''' _ ............ 1 ~ ..... __ ..... _-'~ _ ...... __ ...J...)-J_t 

.that, .p~e:nj,:wn.. has.> ,a ,liInit_. ~It,~w.ould, no.t ,be ,:cetained .. beyond the point 
_ ...... _._ .. _~_. _ .... ,.' ••• _ '-"'oo>'_ ••• _~ .... '_"''''''' \.:.._"' ....................... _ ..... _,:, , ___ ~ ... _ ~"_ , __ ...... __ ,, ___ ..... . 

wheJ::e, the ..lower~ pr..ioti:ty",.customer.s ,.ceased. .con.tribu.tinq~.to' ;.the· fixed,=. ... !, .... _' ... I. ____ ................ __ .... _ ....... ' ",,_.,.,. ... &4_- _ ...... .......... ,_ .... ___ :.J\ .. ::.. ..... ~ _ __ ... __ ... ~"fI _ _ .... ' __ -;- __ .v_ 



A.6086i et al. ALJ/rr 

~: ~ '~~""'::"I ~ ~:~~>~~~.~~ ':~I~=::~>~·':" ~.~s-::: ::.-=, ~(J .. ::I:' 1I'~)~;~':)::.i _: ::0 ::o;'j'~r~\~:(~j ·>t;::- i::..~.,-" 

'It CUstaner ~e of appro~;~~::,,~:t¢t~_~;.; ~~~:<?r::\ 7.0~ ~:\:)o.:-: ~:~,;: :;.::::~ 
ww 'I'hree adj'USt::tents 'Were rrade £rem the guideline rates determined in 

-----.-.. ,. --'steps ,-l-through-6-.-First·,-tbe-3-<:ents-per-therrn-differential-Cetween--
'._ ",GN-:32/42 and.GN~36/46 ~rates,&was, lowered,.tc.2. ,cents~ pel:. them. sO",that _'~,'? \,,-

~' .. it·,'-...ould ,:be :,phased. out'·~over~'"tiire., ani, nOt:. :a:J.X-at',.ori'ce;~.secona~~iii .. tbe:~,~,.~. 

• 

',_ same·'Way';~the::differential,bet::wE.~ 'GN.;.s::ana·,"other' J:o\.rer. pncidtY ,rates:~; 
':'~:(i~~.:, ·-GN:-3:·anc:GN~Y-.'was ~dec:etised""but:,r.Ot .. eI:i.m:iktea;,,::.n-w:a:-;',,",~:-::~ ::-_.~ 

·····biStorica.I "relationships were' 'USe<l'to~set" the~rates'-in' the varioUS:' ._-- .. ~ IJ 

residentiaJ;~locks:.. ,.:That- is:,:.\a':lO~t~;:,them::differential :\o.JaS.,; ". --~ \,:., 

:naintained between lifeline and Tier n and a 20-cent per the.tm 
differential between Tier II and Tier III .. 
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. , .. , :" •. -;..: .~:'.:;-L. <--:,..:;: .. ~" ;.:':.: ...... ~-;. ;t:-; :":L:)":.~!:-:'~;:!;':': .. :': :::.:. ;.:.. .. : ""..,·c:"'SJC bl),:",:::>~~::.J"!C: 
2. Staff's PIoposal • " - ':. ':::"':':"s~a:e:f ':';;ft~s~;';civ~qh:i:;o;~;;~:~iif§i:~ :ciIic,g~~~li jJt)£~e:::c 

p6f1cY-and.pi~n~r.~::O:{Vii;:gi:x;piop'i;ig~· i~~'e '~~gs.!~'~ \ciJid~liri~'i:;~k~'C'Jould 
set r'a:t~s' ;'fdi'::~u;~~io;'ii;" ~'laii~~' ·ii 'Jl:Jie~€o:: ;:iiq[rfii~'iuppfy''';rJsi ~g~ ~ 
possiSl~;'" ~fter' ·~6ri·i?~:~~iii6:g~;:.~ :-qi:~~it~j'Y?i~l:i~e Y~i?d;:~ori!J :::),:,~.:.~ 

;."....,""::> ~ - "'~,""I'r.",,,)_ ....,("'\ -;.... ;~·VI, :';.." ~ Or Yo ' .... ~ 
Producers rates. In a period of rapidly escara·t.ln-~rqas -'p.ii'ces'-irid --~ 
a,:=-s6f{' ~fJ:' ~~-ik~i'::;~:: Ca vaqri~~6 ·~~:1.~i~ i~t' '~hit:' ~~60rl:e~r ice signal s, 

.... ,:: .'.·'~::·w ~~,~~:, ':I~,":_,:~'I_-r:' :;'...~.... ~""\7~":1:;: ~) .. ....:_: .:~:t'::~"C.' ~~J~!.-=~~.;'~":"~ ................ -:: 
..ar.e,~r itically needed. 'I'he .. :;nC?s:t·. :..e~fici~n.:t,:~llo~~t:.;o? o~~_q.C:.~-2 r~s<:~E£~s 

•••• __ , ..... ,· ___ ~c' ...... _._._ ....... - _ •••••••••• ,..._._ ........ _ ~ ... _." ......... -"._,_ ... _"'F"-_,_'''" .... _ '~' .... I , .. \ 

should occur when gas customers pay as close to:·~the-·utility',s-,mar-9~1.nal 
~~:~...;...~:.~~.;.:....:, 

supply" costs as;~ the- cor..straints· 0'£ revenile· :requ:frement and potent1.al 
fuel ·S~itchinq:~lS.: allow. s.£~c~ applig~~1~n oi;iuiS. marqinal: dci:~:~ .. _--- - -- .~ ....... ~\ -' "-"-' ........... '-.... -,.... .... -,,-'--
ra!-~,:.~ould c;ex:;e;-~~e revenues~'J;~::.excess .s~~;.;:.~Cal 's req'l!.f;.~~;!=:'9. :..::..::~:: 

Cavac;naro SU9~ests use of what he terms a "ma:cqinal,:.~;a1;~:~:.2i~s;,,:~~e~.,:::.') 

foundation for=establishing qas-rates. ~:1:2.:2 7'7':::32: ------::,:%;)--
:,_'~'.':': ':.',-,:.:>~ ~'('>:''I.~:'~, ·'::;;C.i~~ 77:_P::: ~-~~ 
" ,', . .::~ ~J::~.:rnarqinal raJt;~.~.?uld b~('.,~:S::t,ab11:s.:l:i~§~ once a yea~Ij:,b.'y the 

Commission durinq·'-SoCal' s anriual'::reasonaoliriess ;i~rl:ew.Y nev.eiopment,' 
,Oo:y:")-........ - t, .• l2 

the-marginal rate .would be based:-~upon consid.erat·i,Oll:.1.of the £6:o:"owin9 
_",' • _4 ... ., ...... >.c~ • _ ........... _ _ • _ .. _. ~ • _ • ~.... .... __ ..... .., 

elements:. (l) =a~ reasonable price:' for di:scretionary'::purchases~'11--%O 
(2'):' ~tli~ variabl~': ~;st of the~6~~ expen~'i~eS;Qa$ 7s~p~iy, and (~l"!;~~ 
price '-of o. 2SX:and~';O .SX low suJ:fi.'ir fuel 2011S;and (t.ne2:price ::of':'#:2:'~istillate 

oil. The marginal rate is the central element of the propo·sea;.~a.t:e-r.': 

de~:i~ri'.9Uidelii~~~~~nd would :kJ~u~ed to £~t·?iatei?f:6~~ all c~~t~'f~lasses 
......... ' .... -_.. ,,_,_ .... tc ... _'- ...... r'" ,,,,,,-,-_,- '~'o:'--""'''-''-

with the exception of lifel1ne,,'I'ier III residential sales, and the 
i:.1 tial block for GN::fi~ci 'GN:2=·~~s~~r~'i~ii~;:·:~::-;c .. ,> ;~ ;);~)':.~:;r.~ -:~x:::;=-z;..~ ,.. 

11 

y 

.~~~ .:..'"t.'.'.~"';:,--::' -.-:,"' ''>-.? ••. ~~>':.~~::::. ,~:.~,,:;":::~!j:~? :0:"~:!' ,:':':)~; '')~:JI~~~ •. )--::.).~" ,':,:~~~:;-:,=.:::.:...I':=<:. ~':""':V'=::: .,..."1r" 
- ~ - . .. ... 

. ., 
.,;.~,' .... - .. '_,T_.' __ ,,'_ , ... ,..".,....,... -._ ·--.· ...... '.1'.,..:'" .... , ... , .~,q'_"T_ :,·\~r' .. r. .... ;""_ .... (",,,,\,"""." '1"/-' 

SUch -a·;r::ate c~\ll~ tlOt):~,,·calc'.J.J:ated,'Wi:th}~tb~~:i:caJ.: c~~; $.tt":iatber j1.'JC9nent 
would"be'~appli~,t:o'Vari?us' _fa~;J;S'_:to'-~deveJ:op-~a' "Umi-:tea.:'Aange.-fot:~.the)narqinal rate. 
For 'this ·,., ............ ~~ .... -'·6nlv/ the "narg:fr.al'ra,-ee"Wa,g--deriVed:.:ma1::hematical!' "':'sin . fuel .r:-:--:-"'~ ,oJ.' • _ '. . '. "_', ".' y , c:e 
swi tchirJ;, and: ec.onat'lic:.~es~ 'neeessaxY.,£or:·::t~··d'~eJ:oP'l'lent:,_we::e: ;una.,va'ilable. 

_* ........... ___ .... " _ .......... ~ •• __ ,._'~,' ...... ~ •• -, .. ,_.,.'J •• _ .... __ '.J'-' __ "_'" .~",'_", ............ '-'_ .... w_ ..... _ -.-) __ ,_-';"'1.,,._ ... 

This iss\:le ,is:_aceresseO. -m.,S'lJbsequent ... portions of,.-the ,ded:sioc:.:.;.7.-.::.:·b~:::.::.,,! 
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would. 

In setting rates, Cavaqna,ro .. 's rate design quidelines 
<_':: ... ~ ,:.,;. .:' '":" ,- c:: ~';, ~_~'.:''; .... '_I.;':':.;:;:; ~ ;:; ~:- ": :~) .. ~ ::. ~~ ....... .- ,,:.,...; ;: 0 ::0:;' =- Cr:J ..:: ..... c::... ,"-.:. 

be implemented". in._ the" followinq sequence:· ~ 
::" ..... :, "._ ,~T, .. _'I)· .... • ".~\ar' ' .. , '. _''': ~ ..... \:,I~_<. :;.;: • .:t~ .. '~~;~:::":'J.~'r.~I~:'-:' f~);";:::':'\·""'./-:!. .:: ~:,;;,:),::,= .l'.';\::I,;:~ ::~.f 

1. A marginal rate is establisheQ~ ., 
:~~:~~ 8V~=~~:8~_~~ ~~;~o:~o~ ~~= 

2. The marqinal rate, is. uS,ed. to calculate the 
resulting revenues:::£,6:r='the GN~l and GN-2 

.. r9 .. ~' ...... .. qua.nti::t,i:~s in-:-e:x;~ess of 3.,O:O.t.:t:J::l~,.t::ms.· t;h~-:;~\,:,:: 
residential T:i;er:~ II qUan.ti.t:ie:s:; .and the.~::.~ 

-c;N"".:s-q;rantit ies':,-- --- - ---
~·3. :J,: :;.~\_} • .: ~':I .. ,:,[. ~O. 2£ 

3. The initial 300-therm block of the GN-l 
and:'GN-2 rate 15- set at S¢/therm below:':'SZ 
the:.GN-l and GN,:".2 excess quan.ti:ty rate;::- .,~'2 

4. The, Tier III residential rate..is set a~.:~;~ 
lO¢itherm above the Tier II rate~ 

5 _ The- 'lifeline rate is set resi~ually at :a:~~ ..:..:..:; .. --:: ::'.: zz 
le~el:: between lS~ and 2·'5,r. be·J:.o~c the ave:rage 2~;0:;:1:;~:: \. r ::~ 
system rate~ and 

6. In -the event the:! above calcuiat.ions pr6duce ~::-.J-:) 
an ,:.excess or deficiency in tl?esrevenue '\ .~;-. ~ ?-o\?:::. '1.2, 
req,uirement, each rate is to be adjusted 

I. !" f ~ ) -, tI, :"'''''~''''_('' --t' .... ~.-) 

downward or upward on a unifo'rm- ¢/therni:·bas.is.-v~,,;-·-,-'-'""':" 
~ ,.. - ... .. ,.. ...... - ~ r-" " ,," "\ 1- • ,,-:"\ 

... The-'virtue of Cavagnaro, I s rate.;.desig'n ~s-that it %tovesJt:..-

nearly all c;as rates., at the":same pace, toward a rat~·ievel recoqniz.ed 

in :'economic theory:::as optimal-pricinq for rriaXimum efficiency in re?s6~ce 

all-oe~tion--i.e.,~.marqinal co's~_ Those rates>which ~~{..not~.~_t:./:.a~.::,;.t;he 

:nax:.~i.nal rate .. in order to a'-;.oid collection, 0; excess~ reven,:~~". .~re ~.et 
.. ,:..... .;:. ..... '.... _<1>...... \ ~_- c. ... ~ . .:.. 0 ..... G...:.~J.:...cr~;" ~-;fV~ 

at rate levels consistent with strong social policy objectives. For 
,"' ,"'/ ," ~ '\' ", :I'" - r-,t, - 1\'" ,"¥,-, • .,.-,.r':\ . _~,,' 

exa.'np-le,. Cavac;naro':recommends -that the life-J:xne rate 'be" set Wi-thl:n°,a'"-' 

rano;e of 15-2S~ below the averaqe' system rate consistent w:i~th~ rthe,,~~~n..1::.cent 

of PUblic Utiliti~s..: (PU) Code Section 739. ~'~5lditional;ly, Cava9.~5>!:.::..: 

recommends thatl;ier III residential rate1:>~ .set at lQ~.(.the~_a:b.o..~~::;G;: 

Tier II rate, and that. the GN-l and GN-2 initial blocks be set 5¢/therm 

less than the exc~ss quari8.~Y rat'es··7Cfn.;':orderQ·~~en¢Oura9~~!S--ervation 
~'. . 

through inverted' 'rates • 
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Lifeline* 

Tier II 

':ier III 

Avq. Resid. 

GN 1/2 Excess 

ALJ/rr/vdl * 

GN 32142 44. 7 ~·'::':::·~:·':~··52::r.j ::~ '::>·":(:'';::'·1~0·~ -::0 2G'.""l:S3:a=£ 
o~:z~~j~ ~d 0= ~~ o=~~ ~~~O ,~::0~8-'~~9~ 

Scattet'9OOd.;;.::.:.~? .. ?:,,;:):::,\~ 5,2~:::..::.-::: ::~ ::0 .?·9::;~~;; -':0 ~"!?2;;"ob 

, . -

.t 

. . ... 

., c 

.2 

~:-:3?~4~=.:: :-.~,;-:.~U~~ ::~..::::.~.?2~D-:::: :..; r ::: .. :;:;::.;>:;..l.~Q; ;0 ,,:,,::,::,,:::"?~.~:::-,":, 

~~_?-:~c:>:)-: >"_ . .'4? .. ~,:.~-:--:, :., §~~;o:- • s':-'::;':: .).,":,:~O~r:.:,:-:~ j;;; ,.~~~,:: :::~::;'0 

IDc:rease 
% 

13,~7% 

39.0 

ll.3· 

18" .. 8: 

2S~9' 

39.0 . 

14_0: 

1a:~8 
"' 

14.0 
27.3, 

':,'I'Otal~-·Retail: .::':": 4l!::S:- :-: ':;;':-:~I/'t. 49~~ ~~ ~~~;: ,o::~· . :O~7>:> ;·~~·.r.?-:'SO:.l" 10~) • ..:: --::0;.': 1.2071:,::'5 

:-/Avq~~::~'i~~~'·:'jj.i2~.):.;,:,"\ ~i'. 7":0'; :;:.s·.: ':'0::- ~'6~{"'" O;--':8b~f.8:~ ,~:.: c-:' .: G:i3.:i!'>';: 
~C~ .2~~;=~a:do ~~~:o~ .:.s~~o~ ?~o'::=~ ~:~W =~0=8~Z~O~ ~~~v01 0=$~ '5 

AWJ .•• ,:,:$YStem,., _. :" •. ,~:40,. __ 7 ',_":"'~": ... ,48,..-5.,,:,.,, ".:- .... --·0.6;,_, .. ,I'r<,....·o .. v"\49·;...l¢~ .. ':"I,· •• '"' .... -' ,- 20 .. 6X.-.c . 
.. _ _ _. -.... ~ __ ...-~ _ .... '-' ____ ~.-.~ . .,J _'_",_JO_ ."w;.._· ..... ~ _ ..... ~ _ -.~"' ... to.._,I .. i,;,;) , • ..,1"" ...... ' .......... .;.. 

.~-.~. "'I'~I ..... ,. - .... r.-·' .... a.;.,,-.-..- .,-:-"'-- , . ...... ~'OII ... S'ys .Aw...... .... ......... -' ~~ .... ~ .... -'-' -" -} -' -' ..... 

• 

• 
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Dur inq the hear in9 s ~n: :th,e,. :.co.nso.l:i~a:t~d, _a:ppl:i c~:t:~O:nS:t:'":': 
- I 

~~_:s~_~_~:.,al?o~~c~.:!-_~£f~~~,:=,e asked,. for purposes of comparison and in 
,'~?~~~;fort to foreca~~;.::t1:~~ future trend of rate levels,. to apply their 

, r:~~cti ve rate des;"'Q!l~,9:'-ide1ines to SoCa1' s forecasted revenue 

requirem.ent~~~s for January 1,. 1983. Both Socal and sta£f: :a~ed:: 
-:a,:January 1, 1983 to.:t.a:J!. revenue requirement of $S,S,14,.704":.:9:9.:..0.:-:,!{;-'--
- ~.'. 

c. .. ~' : .... 

." ...... 
'- . '-" '-

-. "_ .. -..' .... 

'"" '" ... 
<' ." 

- , ..... -
~ " .:' ':; 

- ........ 
* '''":' ,... 

.:l ::~ ..... '-' '-

-. ' ... ) -' 

- ,...., .... 
I~ ., .:' ~ 

... . ..... -
C lit -:., 

::': .: ~I 
-" ' . .'-

~ .. 
\,., 10 ..:,..,... 

,," _ ':'_~: .. r, " "'\ ,"-.,,.... 

~' to .... ...i, 
-"".'; 

.' ,,. ,~, 

, ' . .... ....... 

• , •• c !~ __ ........ 

By contrast, the total revenue requirement sought by SoCal in 
these proceeding-s is' $S,483,461,000. The staff's recommended 
total revenue requirement is $5,212,230.000. 
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Tier II 
Tier III 
Averaqe Residential 

Comme~eial-Industrial 

GN-l and GN-2 
Initial 
Excess 
Average 

GN-36/46 

G-COG 

GN-32/42 
Scatterqood 
GN-5 

,'~" 

Ammonia Producers 
Total System 

Wbolesale 

Lifeline below System Average 

Residential below System AveraQe 

58.5, 

68.5, 

49.7' 

53.5-
58:.5, 

5,7.6, 

58 .. 5 

5·8.5-

58·.50 . .. 
58:.5 

58~. 5· 

43.7 

53.:9 

41.0 

20.0% 

s.o%' 

,~~. .: ~:::c·z; ~{:: =:'"'>7'·~_"~~" ~ :"'.:',:.: ;::~~ ":!. ;j;\'::"7.. ~,~\~ ~~':"'\:C)-; ':!;..=cj r);:= ,=~: S~:~ .~o., ""'{S 
~ . .oj '::;1.-: ~~:r ~"',-,~.~~; .~\ -; .,.: \ :::. ~ ... ':;' '".: ':) :-:'-: * :: :: G , .: 2·;' \, ~ S ~ .. 2 ~~ ::~: z 0:: j:~~) ',)':)0::,::'" ~l~~ ~)rf.:-

. ':' , .... :' .~, . :', ~ s ~ :: _" ,"_, ,:::' ;4, .. -, ,. ... "".~~_r~': ...... ' .. ,..-.~.. r,) .. r -r,.'" ... · .... 1.:; r '.- .... _ ... -.,.-.... • _ .... ,-, ...................... , .... --,...,~ ....... .... .., ...... '..:J"' .... _ ..... ..;."II\..,J~ 

-28-7::_ 

• 
59' .• 8 

79.8: 

60.3: 

60.3· 

60.3,' 

60 .. 3 

5·0·.S 
50.5 . 

50-.S. .• 
49'.6: 

49.6 

53.9 

38:.2 

4.8·% (a.bT) 
'. 

11.9~(abv) 

, .. 
\S. 
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... ""_. ~"" . ."' .... ;-- ~ .-- ~, 
<, •• _i_ ...... .... , .. ~ r-."":' _ :. '7! 

,'..,-_ .... .", ........ -

• .: oS 

_ .. -:: .~. ,.::::.";: :.::: Sta£.f (counse-J:: contends) :that.:;, ~tJ:l~;abov:e-re£erenced:;~ ~:; ::''':;:; 

~ul.a:r: <compar:ison :.demonstra tes.::a ;cJ.::ear. '.preferenc:e:::::"f-or,1 C:av.~o~! s;' :-:':: 
proposed Q1lidelines_ It is staf£:'counse-l:.'-:s :pos:i:tio:c;;.'.tha.t0~SoCa:l:' S::!.~;~,.: 

quidelines:·~are ::"othi'n9: more',-:tban!.an: attempt:. to...-'ha.veJ£:irm c.ustomers 

.. su'b-sidi:z,e: ::interruptibIe: -customers' '-,::: :q,a-s: p\n:chases.::<r;.;Staff counsel 
arqo;ei'tha't:' ~~cafl.:s"l::~:;;;:~~-des-ign:;Pro~·;a~T:: atn~dnt's::>'tO? a~ [scheme whereby 

.:""_"J".:":".I,:, ..,j-":". _,:::~! ~-"_ :.:: .. / ...... _,.~ +...~~ .... ,~_ ",1""_:",, :~0~;.!:w.;:..:.,. 

Socal ca?\:co!,::i::?-e>~~~~:=-fh~~;..,s~?P g~~::; a::>~~.:"x:'C8~t:~~v'c;.~a~~~:LXlq. ~irm 
customers more aXld more as the,. price~ of qas".is dri;v'en above SoCal" s 

.. ~'"': ':" ......... ___ JC.. ':.:. \ '.... .7'. (". ' ..... ' c.. .v: \,p. ,::"., ..,.-I ..;.., , 

recommen5i~ ;0._,5,'-"_ s:Ul.furf,ue.l .. ~i.l~x~7ren~e p'~,iS~., _ 'I',his re~ult can 
.. 'I· ...... ........ _' ..... ".. ,v_,.!_"~~,,, -<,o ........ J_'~_1 ~ •• \,.r __ __ oI. ........... _l~O , .. lIf./fIIo ..... 'V .. J ...... .J" ........... 

readily be seen from the applica:tio~~ ;o( S9C~'.~ ,q,uidelines to- the 
..... ' ................... ri,~ \,.. .... /~.., .-- \... '" \.pi ..... ~ .. 1,.,' __ 

foreca7~eS_:'~~:7~~ ':: ~~? ~3:: ,~:Y:~'!Je;~ f;:~fr:~~5',;s~7-: ':X~! :~J~~?at?"2 198:3, 
even wi.th :a'~ :for.eca~t :0£: :O'.il:.>pric::e:s ,,i-ner:eas:i:nQ'f/:4:..:6%.::!uom. current 

.-, " \ .,. ....... ~ 
prices, Soca1's quidelines would reqUire the firm"'cus'tomers to; pay 

about "'1 q¢ithe~ :niot:e~ t~an::ii~~rr~p~ioie:::r~t,~~~;;~~~;'tor4X:.s, . ~nd about 
-,.. ... '". ,_" __ _. .. ... .. . ... ' ... _ .... _ -' .... __ ..,... .~} ,., ...... ~,~ _ -" -.f \ __ , \ ... J ......... ....." .... ~ \.,. ,~ •• d/ _. 

20¢/therm more than wholesale customers;;:c Moreov.er.i-;:)±n~rthis. example 

";:.: _the--: li:f:elin:e.:r,ate is set ~b::i.:g:her:_t:hanJ the;G~S::rat:e.r:. even without 

•. 0_.i.I?-~~':l_~~q, th~:-custom~r ~harge,. and>1:s :above:'t'he GN~3 and 4 rates wheXl 
,_ ._ .the .c:o.stomer_ ,charge l. S l.ncl uded • 

. ::..~·,.~.Sta£f:'aJ:sQo~.challenges .:SoCa1l~.::aS'sert:i:oXl:';·that\ substantial 
'-1_ ~ • !" ,._ ,:":- t ,:.' .... ,."'.~ ...... ,.. ... '" ':"",,~. I .~; :"", .......... i .... ,_~~ ........... : ...... "~ ... ;~ jAr' ,_ • 

fuel SWitc~.inQ,~.:~J:~~~,o~~ur·:,if::;nterl:upt.i~:;te:.t:a~_es,:,::a~~ ... t;:.ot set at the 
... ".~~ ....... -.' .. k _ -_. "., '~' ...... _ •• , .......... '-"" _, ... _ ... -.-.. ••• ~"-·r >0", •• ", •• _ ' .• _1~ .... ~.,.,1 ................. L.I ...... ",':>'.I...J 

low_r~qe,o.f, pr,1ce.sf(or_,~0"7,s?'. .. su.l,fur .,fy..e.~ .. ooil __ : .. ,N.o pr,o,bative evidence 
.' .... ~ .... , ' ....... "-"'_ •.• ,,_ .... ,1 ...... 1 .J-...'." __ "'" _ .• / .. ' .. J_~ .... ,_~_~./' .... j ....... ~ • .1. __ "-_ .... ...-Jo..,oJ ...... 

was presented in support of SoCal's contentioXl. Staff maintains that 
:......""':. .. ~·~l •.• ,· ... ''''::' ~, : ... ,. ~';,,:,. :" •• '".;;c.~;. ~,::..' .... ~';:..i..:.,~:.--:. I .. ~.):; :....() ~.j;,,::,!:~,::-·=·I\... :".)/.:.;; .. :,~ \-,-~ :.J;.::; l.,..-"-~ 

in. the event of fuel switchiXlq to O_S~'sulf'Ur fuel oil,in any significant 
., -' .• :':" .: .... ~:, ~ ...... -~ ~-~ ~ ~ .:... 'J; ;:;. _ :...'..:.....: ,:.... .... ... :'. ,,":.-':'" "': :,,:._ :: C? :: ~~;~ ,~::::,~ ·;..1 ... ./...;:;- ';~';;;:1 ~c::.:: "( ......... .1.:. .• = 0;- -oS -- ~I:J': -:::j~ 

. _ .. _ degre.e_ i. t, .is;.,.quite~. li.!t~ly .. tha:~" _s~.~.ic:.:t:er..,.ai.r .. qua.l_i~y .re.s~r~~i,<?~s .• :4,1~ 
.~ ... " ..... ,.,,-+_ ..... _I\, ... __ 't. _, ,-'-",_- _I ..... _·~-r __ .. " .............. ;.., ...... ;...;~ .... I/I, • ___ ........ -'-w~._ 1.0~ ........ 0 .... ~'-'q..; __ ~ .. _,~ 
_~ be-:,i."'nposed. to_require~ P-3 and .P~4 _customers to. burn mo.ree~ensive 
". ............. , .... ~, .,.,._.'-" ....... :,.. .... :, • .:..& ...... :.J'..!I.: f_\·:.(:I_::I·:"i.;;;',.~ .... '..;,1· ... ,;.:,;.j.i7.) """ ...... ;.~c_..;.._ .... =- o",:;;,~, _" ;":·:'''.:tt.;O':·C:~: 

o -.f:.5;:. s~~~;:r7:~?~'\ o~;~;:7 :·,~S~?:~o5J::: S~·7~t:~~-te.:~n~~tTj~~~;;: cE~i~2-:!:.~ o~ 
~ .~~~~~~.x::c:: ~~~~i5.3'" ~~~~g:: ;r?~~&~5.>~ t:s~ E~ :~T:·f:~.:; h~~,(, aJ!:. ~t: ::~~r i,Z!'J ~*5::> 

• 

restrictions which would prevent them from r burning '* 6 fuel o,il ~ or 
• :.:;.".):-.~ _~-,,;.)..-.:.J;') ;,. ;:;~~~;::,~ :;; 5-:.;. ~:"t2.u(...:\O,,:~ 

whether there were eXld-use limitatioXls on P-3 and P-4 customers· in': 

Socal' s service area which might prevent them from switching' to- o·il, 
or whether SOCal's interruptible customers wouid be willing to. pay a 

premium for qas above 0 _ 5% sulfur fuel oil. \ 
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Finally, staff disputes SoCal's claim tha~ any fuel 
swi tchinq: woul~d·cause.:.;an.,:increa;se;;:Jon: j:he: r..a.tes:<.to ~ customers. 

The. folloW±ng: exampJ.:e: rshOws:.>:why.:,~ ox .fuel;, .:sw±tch±:riq~c:ou:J:d>cpo~n.tia:tly 

lead'; to·.~a..):redueeQ,·':rev.enue :requ:l.-r.eme:ri.t;.;..,::!,': :::":.:r: • ~:':~'::':~<~l:..r::" ::"":"~o,~o::;;,. 

"." ' - -'."- -,,, -'-"-e.:"'" .") .......... d:'·.,.,. .A,.. -·'e· ... · ... · ... e" ..... ...- 1:-' ·J!·6·")"';1\A'2 ' .... he-·"'~ . r "'·1 ':, .' "", , ..... ~ .~..,.,.. ~~....-u Jr~_..;).. ~ .. ~.-. .... , ~ ~I~ •• ..g,..,-", .-.;- ... ..;)oJ.."..-• •. '-" ......................... _ ... ,.~ ... ("_: 

, . -:,·Z. ,:: 'Asstlme. :that·: :.the:: s.ta,£f":,s:: 'rec:omm:enaed: .:rate:.';o:f:.:S8:'.:S.¢:j..tb:errn, 
. _.. '. ,' ....... ~,~as, opposed :to,. SoCal_'_s_.re.commende.d_.ra~e, ,o-F -:50~.S~¢/them." . 

. ' " ." - caus'e·sa·:-20""1.o·s's" 'fri- tbe-'p:':3-"ana 1=>:'4~ mar~t." -,d_ ... -'-'~ ~.,", 
.. '3."" ihEF;;;-e~~~u:e::Obta:ine~' fr-~m ~c~r~~t-esj;':'~~ld?~i:':;~ ':,:.:)cl2; 

" ,,.... '-: .. ~ r', _. ~ •• - '.;.... " • , I - "~', ~.~ ..- .... -, " _ ...... ...~,..: "*" -.... ~ ~- _ .- ..... ~..., ,- ("1 - 0 --- ~ - r" .. - '"' ....t.. .,. .... -.. ' .. ,. .,' .. _,~ .. ' .. '1,r63'" x--50~:5" IZ- '$ 73'9- mil1:foti"'."-' .J _.'w·" -', .. "'".. ... ,~-) ".' .... -' ",,,,-, 

-. .'_ .~ - -. ', .... , .. "', ... ....., "_~' r-,-\_",.~ ... \·." ... ".~ r _ .... / .... _,1',."':'-.. _", ft

: ... r-~,,. .. :, \ .. 1:: I ..... , ;..,,'.\~~_"\_ •. _ .... _' ..... I'·~_ 

' .. - ~ ... 4". "The' revenue~c ob't'a'in"e'a,- 'fr'oni" s-t'a'ff ra-ee~s~ woul'd 'be"':-" ,--,,~ - .;-
-'. '. ·~"··'·ii70x' -si:(~ ~:;$68:S.: nti1.:ii='6~r:~ ~);:~ J":":O~:: ;~~)-';:: ,:"d '~':;;;'0'Y:: 

'~', . , 5'~: -Thu"s 'tbere:: ~C;uid:b~~~$54~j:~ifi~n21~ss ~;il~8~ea~'ifi~"":'-::>:: 
..':":: ~-:) 'rat-es.:J:>eea."Il'sec::of:::the ~Ox::-r.edUetfon =in.:::.p;..:3:>:and :P~' ;:0VG 

': :,:~ ~.:-< .,":.::~ .. ~~~~e~~ •. _:-:.:..:: .~\.~;= ')-;~:;~~:J:;: :':':"':';·O"j\f :';Q::..:..:,~.b.::::? ~:~ f .:~:;(,"'2 \~;~):"~:::: 
-' _ '" ~ 6 ... .l'her.e would, al.so. be·, .293 .. .M2 ... therms .. l.e.s.s~diser-etiol'larYt"_·r. 

- ~. -". " 'g'as"'purchase'd-~' -ca:uslng~ a -reductl0n lri'-the'-cost:' of - ,,,,,--, 
, --, .. '," :, .. <:pllrchased':'9aS: as~:foJ:J;ows~ (':":.:.;:;.s·:'o~\.: ,~.s::.: ~~o;:': ~~G:-:;-\-':'O:: 

.' 

.. ,"" -. ",' ,,,,.' .- .. "~·'}r'·M2:;'T'·:e"""'·';"·· I~_ ... ""'ber-' ... ,,\~ .. -',. '--:-"S:.5, '6:" _"~'.o~" ..... .;~,., ';on 
_ '" -'- ~ .... 1. ~"' ... ~_, ... )1,1, .~ .. ~ 'v.c""Q,~ _"oQI"" -.., ... 1_ .. ,,:, -.J\",,'. ... ... ..-....'¥~ ................... . 

- ~ • .\ '10.. :. 1-A'O 'M~~' Th . ,·' .... ,..;r,'f:'\' .. ,', .... -.- .. '- .. C' '" -, "47'-~" ~><C!'I"''''- • ..,;'" "1. 
' •• '.- .J .. • OJ'. V ... ~.. erm:s .. \-.1."'''-''01'-''0/''. "·.i :_' .. ~ .. ,J,"':>" ~- . ,,_00- -~'XQ-l~mk~ • 

. ;::-'~'-'.-:.::": ~.::.':': :~..:: :::,':.,tot'al'::.<=:>:$'J:S2 ~m'i:llion 

,," ... - ,:."~ ... 7· •.. ·, !he·:revenue-:,requiJ:emec.t :for,;othel::than::.:.P314::cus:tomers· 
'" .would: (thus, -be., reduced~by.,. .S.~8 .. million,. ,(~, .52 mi~iot:l.:. .. _' _ -!o. ' •• ; ,~. _ ••.••.• _n _; . 
. oecreasedcests -resS- $54": mill'10n:-:tn ·Qec.reased ... revenues)-.····· -

-.::: Th;'~:;~i~ thi-~o e~~ki~;';;tb:e;; ~ife~t::~:f ;a:'~'O~ lb'Sii3f=;th"e.)': 
-- ... - - ~.~,,~ ,......:' -.., ...... , .... , .... , .. ,-.- .. j ....... ,' .. , ........ ,,-..":' ~~-, --I},-,,-' .. i ...... -',. : ... r,Il.--r-,."'''')-''- ~'"'''''I''' 

P-3" and' P:"'4- market' becau'se' "o'£, 'qa:s 'rat·e"s-··se·t .... above~·~tbe·'O .ASX ... ·re'£'er"ence· 
" ".:: pri6~:~~:':tot~11i ~~'~la~lti;:~s;~~~tl:;nt?:~rit:-i1.':·~-: f~~i:': ;~it~bih~ ::S:;;tidy': is 

"., '_!,,""~n-:""~ ... _"'7""'._ •• ··'· .. ·1--' __ ;..,.~ _i .... 'OO+_-_-·~· ..... I~'.J- "'r",·"'1"':":-- ,....~;.."~~ "',,.. .......... ""\ .... '--r:: .... 
developeo.~ 'to~show tbat~"this:- woul"d-' be- 'th·e-·':i:·esu1.'t'.:.::is.J·a ... ·net'-~savlnq's-·to";' other 
~stom~rs~'6i s9s::-miilio~: :: It.:-:can::be'~ the~~£o~e~ s~en;;thatO SoCai5S:~e!!ort 
to ra~iS~': ~h~:' s~~dt~;:-:o:;tinas~:fv~ fucej?';;;it-~1ii~9' a~do s;;~:~em-:1.~~d~ l~;}ls~ Cis 

-:-' ~''''''--,-_ ~~ ..... ", ......... , ......... ., .......... j .. ,,' ." .. : ":"~.'·I,..,.-·-~:.t"-,I ~,~ ... :" -C)""'-.CI,,":·fil ':').,.. .. · ....... :;'""'!):;.~,...f.\\r~.,,...r-.::...~;.,.r 

completely" speculative'" and ~ insuff'i'c1-ent- 'rea-s'on~ '('or'" -r-eYect-:rnq '\Cava.,.lgna-ro.' S 

proI*>sed- '~a'te';" de~iqri-: iuii~li£'~;~ :-:;);-:~ =- :::: .. ,":'-:~ b"::;o'~' ;;,:)::.;;:",' ~:::oi:;-:;;..:'"!:;~~-: 
.... _ :.'~"::::,,,,~",:::::~.~;..':; .~-I'~: '::.":":' z-('~::o 2~"':':'}~':-":'.:'~~.~~.:.'::' ':1~:;::-~.:"!~ :~'1-:0'~" ~)-:~:f= ~~t:=0r-!".;f 

• 
-30-" . _ .... 
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-~. - ~ : .. 'I'he . .:..:C)the~'::.s.taff:_:member :::who-~-:ma.de c;.r:at,e %d.esign recommendations 

was Mr. :t:owle:c:.,:;;;,who:-:testif~~ for ::t:he::Co~:i!ss;.i:oz:.!,:s:G:a.~ Br,anch-,~:: ;~.s;;'": 

recornmenda tion is ~:to .:,use :existinQ :,:comrni:sl~j.on ~·.~u;id-e,l:ines· and.:modify: cthem 

to take .... acco.unt:;::of.:-the .;:fact ,:tha.t .~d.U:z::,i'DlJ -=.tl,.e:cfo()recast)tPer;i~'\'Pau~~berta 
... ... ... ....,. -

supplies :,wi1l·:-priInaril.y; ~nef'i t ;;.t.he :~-S~,,,:c,ustomer;s.) ~-::~o.wJ::er cals<>~.o;nt.ends 

that since :PG&E .:q,as .::wUl· 1?e .. ~pur,c~a~ed ::to;.:)S.er,~e,-:the..:p..-:.5;$:us.tomer;~".3·,;t;hey 

ShOlll~~~:.;those, e~ts. ,.:;as; .)~ell.~:.; ~hus:~:Eow:lel)-:r.ecommend'e~3:':)t~a.t: bin:'l ::..:: 
establishinq .. ~:the.::G~-!~ .:::z::ate:Jthe f,uJ;l",;;commodi ty (:co$.t ::;;of;,:P.an-Albe~~ ~~s 

and;·:PG&E,:,d.isc:z::et.ionaz:y':9as/"shoul;d.=be.~",a~:lo.ca.t~.,::t~,:the.se;<:;ust;emer,s(,,:,,:;:' 

benef i :tiD.g: . :from,,::,th:i;.:S -:.suppl,y ... "; j\ddi t.ioXl:al;lx, .:to~~-e:r" ::-D.<>te S. ;:that ::~si nee, 

42% of ,:w.he:lesale:-:cus:tomer;s'.::pur.c.ha·s:es ;:are ~f:o:r:.:~~,5:,=sa.l:eS'" tbe cornmodi ty 

rate ···foJ::=the who:l-eS:ale.:::eus,tome~. s.ho.uld:~b:e ,bifur.ea;.t~:::>~D.~· .:r.a.t"e.sf:o:r.:.:.,,: 

sales,:,f.ox: ~-::~; t~ough..::~~4. llse,.~.:the ().th~r;. to .:eo.:v;e:~ ~-...5:'':.u.s~.)..:::F..ow:l:e,r!o':l·· , . . 

j usti£;ies: .these:::.dep.ar,tw::es~ f%:~m c,exi:s~i:nq ;gU.idel:ineSi·",o~ ~th~,:qr.o;unQS O? 

... that t.he :Commiss:ion:~s;tated in ,_the ..:~~n-Albet:ta;l.d~:i:~io:n.::t)'la~;:i:t::w~s:("::: 

interesteo.:·in ,::seeinq .. ~: ::rate~ :d~S:i.qn ~;:W:¥.c.A,;~~ ,.SJ;,~~.~l.;~ c~~rr_e~ -t;.~s 

• 
the actual.::c~sts::an~.:.act:ual: ~enef;i~t:s::;.expe~i~nc.e~ ~y a)t:C:la:S:S)lOr.:.lC'l~:s;s;es 

of; -;.cu,stomer s.::::as,: a, ..::t:es:u.l t. ::O~' ;·.::t:h~ -:~an~A:l:be:::t:a. ~:a9-dj, t:i:o:ns~~'~;, CD ~~.'l.o",.: ~-') 46-.) 

,,': .. ,:-: ::'=:.:;.::. ;;'I"ORN. ~uP.PO::::ts the,..:Cav:aqnat:~c:.ra:t:e::::d~s!ig.n\ Pr:C>pO-S.a:l~ and:~I,~~ . 
" i ts. ,~pt:ome:tion ,:.of..:.-c~nser:v:a ~ion .. ~:-::eff~c:~ncYJ~n~;~qui)ty;:: ;:~t:i::nq),:~E'~-:s: 

D.938$7 in which the Commission noted with approval the ~~n~~i~~~~ft:) 

: ~maX:9;inal .. c.ost ;:pri~inq;~ ~, .. mai:D..t~i'ns-:-~~a.:e, <:;;ava9':t;.a.t:O:!;S:' proposal is 
_~.-:' the .:.next ;.~'09,ica·l C,.s:Cep .:i:n ·.:the ·.:Co~s:~ion,~$ implemen·ta.t :te:D. of: mar,Q.l.,nal-

• 'I.. .... _ .. 

:'cost::prl,c±nq for :.natur.al.=q.a.s~ ... : .. :, ,:)::..:. -) .:>:;::: 8': c :;:",. ":. '.c, ;::;. • 0-::;-,,"'::0'; j" ::?~ .::,':.:- ~~ 

'.' 7"; ':.:':-:-: -:'/:::~'I':'qRN ::al~s.c> :.d.ef;e:nd.& ::C::a~ag.na.t:O:::'s ::u:s..e ,o:f~.:.ma.t:.q:itl.~l ;S:.up'p:ly~:;>.::. 

'.: c~s.ts :whi.l.e, \.excludinq .~marq±::c.aJ.: o.i:s tr;i:b,u:ti~n:,;: t;r.a:~.m'i:s;s.i~ ~ :an:d..r.: ~ -::....,?::. 

.. : :·:sto.t:age '~. cos.t s. ~::..:. 'I)l.RN: 'no.tes tha:t. ot?~ ;C.omrni:s;si:OIl: .::has,.:p.t:.e~±o:usly:"ad.oJ>t.e.5i 

InaI:qi,nal.: sup~ly. ~os.ts ,~n, :.i;l:5; :;r.~ent;.~E~:iso.n: ~':D.l .. 9:2s.4.9 :~and, ~~E. ;o,w:9~.7; .. ) 

Despite ~J:~. s :: $.ta~~ ~~~j,ec:t.;~oD,\~o..: : .. th~ ~~se: .:o:f.' e:n:ly: :;mar.q;i:nal,.::s~pplYr::­

costs ": ~a :;-'px:opo,se~ :-;exhibi;t:· ;;~rom. ~Cal: I 5- ,~l>eD.d:i-:nq: q.e~er.al) .:<:.ase;,:: .::.~hi."'C};l);~ ::; 

was.·,re.cei~ed..:.in;e.vi.~e~c~ .. \,iD:._the~. pr_o:c;~e.dipqs:,:,-:i:ndj;.~a;t:e.s:=t~a:t.:.~l;;:,~ 
.. --· .. --·~itsel·f-ass:wne.s-i·ts-mar9'·i.na-l-transmi·s.sion.,--d..i·s-tr.i.bution.,.-and-s.to-rag.e-
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, -, -.' .":: :: ... '~:::-::: ::.-:.'::: .~ ::::''':'I'ORNc'a'X-so '':'counter's -':'the',:;t:ilie~worns>argument that .' 

marginal:::-.cost pr-ieinq:theory:".:eannot':be a'ppJ:::l:ed(:wheri'Al'narqin:a::t . -::.:l. ~~:'~'t>' 

", ':costs ;:exceed;, the -reVenue ::reCl\lirement,;..: :'I'·he::':'Commission has::fOr:)r:':::"::~'-: 

:: "'::several, '::year So '~'adopted :appropr 1~te :"reconc'irfai:ion ~p.roceciU:resEmth-:-:::; 
. :~' respect~to<::el:ectrie ::ra-ees·;:::allQ;·-£t ':.,can':':surelY d:o';:tbe:l.sameiw:tth~;:>gas:::;;~:: 

. : ~Ca vaqnaro ':'$ :..apprOach ::reqU,1res' :;'f :l:rs,t:::settinQ the 'A'l j)fel 1riiSrate,: <:: :-~;::;-

including =c:ustomer:CC:'harge' ':r'eventre/' at.:a. '.:pereentaqe d::i:·scount-~from lJ or-:::; 

tbe:.system·-average =rate:..'::" ,~'I'hi"·s:.:method i's :cert:a::iru.T~o:n;s~is't~rit:;. :.. '::::.:::::; ~> 

the · .. :i:nt·ent;:'¢f'-the:l:tfeJ:::i:ne~I.eq·i)sI·a'tl0n);:;:..n.!r.::ot'her:Cra'tes"::are 2t'nen'::':-':':' 

set: ·:as :ctQse'~ to' 'marq,±n'a,J. .ccsts: c.a:s· .:tll:e, rev.enuer::;reciu~:Crement perini ts::' '',:, c:' 
.. . f' -.... -. ~. If"" ,. - ." ..... to 

',' . :'<~.-"::' ::.'";:' ,'l'b:is:,:trea'trrient~> ::in ::::combinat:i'oncw:ttbr..t:he-... fnverted ::':) ,; . .:.":' 

residentia:l~~te ":·str'llcture. ·:provid.es: aJ:\J.":Cc:Us'tomers: '=wfth: a~StroiJ:g s ::; r.;.":. 

conservation''-pri<:e S::i:qna'l.?: Sin-c~ 7'5:J.X::O:f re-sident:ila'r q;,:s satesl;:'':~·:~ 

go ,-to :"CUStomer s.:who-:exceeO:~the:[r' ::):::t:feJ::in:e a.!'I'owa:ric:es~ ;-~coris'W'ner,s:: in ~ 
thi:s"/e!a:ss~ ;:face' ;:mar9:LnaI' =rate.s:·-eq,ii va:tene to' =tboseCof' :::tbe:COtber' C:liasses. 

BOt'n .:t-he: ~Resi<ient"'ia:l ::Corlservati-on: ;servi::Cej~CRcs-)" cost;;'eff.eei)J;·"i1ettess·r:,: 

-ca!eula't:ions :andi the ~Enerqy ::CoIl1l'rl2-s'si'<>ri ':'s: bU:'i-'tdf.nq)~nd;jappl 1.ance£ :)j = 
. '. efficfeney :sta.ndards~ ;consi'<ier :tlle-:marg'i"nal: cra:tes· 0f-ac:ed Cby '::cu:s-comer s:' , • 

Inverted rates inerease the cost-effect;Cveness>5'o£':"conservation invest­
men<t:$ from:Ctne: C\is~tomer'=s:pOl:nt:~-Of;:View;; ,:CXasses, wnfcn do, not ha.ve . " 

:i:nvert~::rates face :.a"'·margiti.;i>r ··ra'te ;:tba t:Ol:s~ ;:tb'e :::same :a)s ntlle'*:ea:v.erage 

.:. ; ,- -;:.::-:. ': =: COlitrary '~t-O:' a:riumen'ts~=rai;sed:;'by SOCal1 J:t1iat'Z'bne i<;a'-Vagnaro' 

PropoSil-r. :1:5 sU'Ojec'tive-':'and con:!u.s-:tng:;:oTURN=rt-ndsS'the ':proeedure:':lcl&ar and 
straightforward.' After wholesale and Ammonia.::'Produ:cers ra:tes -:are·;·!set· 

a.ccor'd"j~ng ~tO:;:formuta', :tbe ':;1!feIine'i:iat:e>;:0~nc)lud£n:g ;.'.cu;Stomer charge 

revenu~. -: ~:i s ---estabrisbea in ca: ~raiiq~' ~f} ts.=z·sx; .::ceIowbt,he'l Xsystem'-"averaqe 

~rate:',~ ·,w±.t'h;:';2<>·X·'*loW',~as'-:a: :;s:t'a:rt'ing...rpo!n:-t.;;-:::'I"h'~·,,:"marqinaI: ':;ra~e"":-fo~=the 

oth~r. '~'scheauJ.:es:·::i::s ·~then .der::i:ve<$:matbemati"-Ca,lIy, ::wi~t1'i a:d-J;'Ustm.eri1:s~f-or: 

th'e :'res:ident':i:a~:' "'t bird £:rer'· {l O:¢: :'aoo've: ~-t1:l€ '::ma:rqi:naJ:~ =r'a t'e): '::a-n'& t1'ie CGN.:J. 

and, :::2: ':f'irst; -1:>lOck > CS¢' be'1:Ow ~tb.e ·ma:i~na-r. ':::ra-eeP:' :-{YAny<-two,Cpeople :~:: ::~O:) 

perf6r.ni~·q: : the ~'car-Curations :~shOtird come ::up:":wi~n:!Ji::een'tiCaJ?0r'es'li1't:s ~::;"": 
'. -

Y Based on 1980 consurt;?tion by s1n:]le-family residences in Z9~~r:l..l ~~ c<?Z:~~s . 
over 90% of total class sales. Since 1980 was a warm year,. the average· year • 
percentage facin; the margiDaJ. rate 'WOuld be even higher. 
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,=.::~ ::= ; ... , ... cav.a~o :a:lso:; ,l)r.opo;s:e.d ~a~~mo~er~:te.:~'i,n.ver.sion in the 

GN-l ~~ ;,~N4.~r:a~.:es>,: und,er.,: :.wh:i~:h:;:t:he: ~fil::'s:t;:3·,O:~ sther:m~!~ou'l:d ~b,e:~i~ 

5¢ /t~bez:rn: :-b;.elow: t).?~: .:~r,9·i:nal, :t:.a]:e~-::,,: '-. ~u~hr:inye;:t::s i:e:n, 1'e~:tsrrth~~ma-w;nal 
rate for~~l.l .. cl.:a~"':.t:o .Ce:.~,~y~~:.~~.19'S~:;j:¢: ~~~~in~:l7.~~s.t~.r. ~hi~-e:'pl:Oyidin9 

• _. ',,, .... • t, 

a sma:~l:7 ~"':!.o;u_nt;~~ .. ::r~l:i~.:;~O)..pa:r.d-'pJ::.~s:se,~i s~:ll,:: b~~~~~~F~~-C -$:i-:n~:::.th~ 

rm,ax_~~ y:a:J.~~:: oj-. :t_h~ ~~"di.s:c_oUA.t~: ~i:s: ;.o,Ell,y,) §:1:5.::~~:t: m~n:th,. :P.t:~.~.l:':,ems~ ~,,~z 

di~~~ti~_,~,?n9'--:~~'F1'pet:i1=:9F§;~Fe::p9:.t,(.s~.ri;?:u.s:1Y~ir.!li:~d:...:>:,R~a~¥.t,i~ally, 
this proposal does 'P5J: m?~~~,~t_~p::=.i~y~~.o.U:.t..:j:..he,.:e£.~~iy~ deelininq block 
rate created by the':montb1iy~ ;:U'stome:r~ :Cb.'arQ-es·( trn';l·t.ll.ese~;-schedules.. 'tURN 

.... 0:::.: !:;~..:..~:.~ ~ ~:; j.: ':"~o·~· ')~:2;..r;'::": .a:o": 
supports the Cavaqnaro re.c~~~nd~tj.~~~:i~ -?--~S)~~t:iJ:.e.:t:.Y:-"! 

• ... >- .', • ' .. - -~ -'-" ~~ _ .... ,.... -1:\ ...... ' ," "" ... ¥ • ". ,," "'r ;;.. - ~ t""'*" ..... ;..;, 4. Edlson'~s :P:roposa'l -"'-'. "~' .. '~.'':'' ,;: ... ~:, _ .. 'C:-:- ~~-: 
, .. :-' '; _::..:. • <of ... I."; '":.,~,:: .") ~:'t~ ~::..: :>.: :~. ~ :~,~;) .~o , .. ~,,:; ":~4:-~= 

Edison asserts that o~~x:!?~h~~~Y8~~,r~::~odern regulation of' 

pup.1E=~ ;U:t_~;lj..,t~.Sz- :ha.?-.~e;e,!l::~~ ~~:st..e~,.:: :~~e~~2: ,f:~rl.~~tal regula tory 
princ·i.pl.es~,ha.v.e'."ev.ol"Ved.:;.- ~-,- -,,..,- ..... ('".'')1.,- - ~ ::.. ... -:) ..... ~#').~ ...... -':J..J-:- ... (',.!...,. ..... 0 "'-1";'1'1" ..... ____ ... __ ..................... ;~~._ .... _¥ __ v: ...... , .. '-' _ •. '_'-.i _.__ .a.._"*,,, , ... "'" ' ...... \,pi"''''''' _ ... ." _ '-

... ~; .:; :::;;; :-.~:-:" .::~~~i!nar'Y;~.9.~j e!=yiy:.e,~£..:~ra~e.l:*r.;e9'::ul.a:ti9n:~i:s ». 2~.c: l.i':=.:: 
. protee:t consumers from exploi tati~n. which can ...,..,,, 

'.: ~ :', '~'::: :;'(". :resul~t':(':t-rom):,"wl:iat-tne.;.:-mar1<:et-wnl.-bear,,,;:;,.p?ic£n~ • .s .... ·o,:. ':0 
.. , ....... ..,,...,,,..., '''',. . \ ...,. ,.. """'" ~ 

~ _ .. :. ': '::;;;2::~: ,'t¢.;:prevent~~si.reb) :exp.l¢·'1(t"at-i:On~·by tne- ·s.eiViil:q::.::z 9::: "t,.:'.: • , ';": ' .. ".::: ;u:t:il?-.t.~, ~~Q:~~~r:y '~d~i~~ h~Y~.:.~y_e.r;; t:he..::.~e~s::.,,:,C", '2'.:':'::: 
," c.eter:nined. the total rever.ue requirement 

~ .. ::: :-.:-': :::. Ci'nel,ud~f:nq~·:a~'·reas·on;abre'·'return:,:'On::~inveStment)"':c: ':::":':;·000:: 

>.~:~ ':: .O?~~~_~~:;:i~s "o~,~os~.~~e~M:pe~!1~~~~,':-I-:t<,!:. :..::.~ \'~>?: 
"r _, _ .... ..: _ • qenerally accept~d .. ~~c_eountl.n.q prl.~cl.p~\e·s, ~ and, -.v ~ ,. 
,,~. -.- ·.r n:ot=-on:)the:;bas:i~,s::of,.,'1-al(te:rnate-.fuelOpri-ees~;("cr,/ ;,.~,: .. ':0 

.~.~ ,. r ... ~ "marq,i.nal,. eos.ts,!t ·.~av:oided. costs " ... or,..,other..._. _ :..," ., __ ... ""~_ 
.. .::..A, ..... _'",,: _"TO, .. , ..... ,-:..... "" ___ .~_", '"" .... '~,_ •• _.~) ,1 __ J.., ____ ,-1. ':-':'-"~" .... )--LI~~;':" ...... __ '.1..; _ ...... 

esoterl.c economl.c theorl.es. -
3'~: . TO::'Pre;~ril':: ~~~~1i-:~icpl~i t~i=i~n~ ~?b~t~~~xf~ustomer 

-: ':.'~ : :'?. .cl~s:se:s.,:, :the':) no:rmal~~s:.t~rti\'Jiif-'!pOli<nt :i"n; ~st'al>1.l;·sb.:in9~:,':: ~ ~:; 
. ~ .,,, ...... just and.. reas,onable .. .r,a.te.s-,-.de.t,ermine<i...1n,. .the~ I:' ;. .. ,.. •.. ) '"':_ ."" ... 

. " ....... account'i'nq- sense:':'f'or' eaell"of"the' eu·~ttomer~ clas:S"es"-'-" -
" . ,,' ,~ .. :. - ~ '.:-'.:: ,::: - "i s:":·ont:' the". bas:j:~ 0'£:-: tb:e:. cost '0.£.: r'eild:er.iTl.g"::.tha"tO "::- "::-::..: ~:.:::: 

. ,~. _ .. , .... __ s.erYice_ to~ that,.... c:1.ass~ ... and._.not".on.. :the""ba.s.is.:. o£,..o:- ~~:o'::":C: 
. - - - ,.' .... _" ,,"-nal'ter'nat'e'-''fuel'" pr'ieesw

;"" "marcJ"l.nar·costs:'II' .. - .... 
"avoided costs" or other esoteric economic 
theories • 

• 
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, " ,." ...... =.:, ,·In~".Ju1Y':1m:i':the ~Comm::ts:s1on: ::f.n ~~5S7":"w:t'th the 
;.ob·jeetive ::.of'-' :gas::~eonser\iat.:r<>n~:ts·e·arCred-:"/as::~,tlle: ooticbm:arki.f.uE:y' .:.-%:": 

~ .. allocated:: ~ave'rage<cost: =of:'sern*· an<P ~s1:nc:e';:tna:-e;::t:tm~ has.-:jEnstea<r\:;' 2 

..... ~. ::app:lied~ -an: aIternate":·f"ueT priCe~<"'re:rereneing" -eri=ter:r-ol? as:!th~':: ';,:'";:;-:' 
,b'asiS:' :r.or setting: 'g~s:: ra-t'e's': by .. ~SOC09:1.-':tO';ret~a:tnJ -e:.!:ec·t'rici ~tit-n:i t~i.res':~- ;:, 

such:' a.S:-: Edi:sOn.· ~ :.nle-· Commfssicm,: ·"j'llstifi"-e'd'..i C:ft's: ~"ra<rr-e il' rest'r.i.tCttiT:fug" 
"¢f: g&s:,·retes:::'to-:the·::GN,;,;~elec·triri"uti'Xf"t:i-es:-COr?-:tne-::cgroUnQ~':that'":-r£~.:.b 

. ',:.~~. -;' ":';-: .. :. :.< tt-~ :'Were>tO-';8-11~ unre:a-1f'sti:-ciI'~ l"o'w ::;';'0;;; ':.c,:~oc::o-:::.::: ::;.:..-::-

.:- . .- .',' ~.~.,.- ·f~~:l~~~~'tYi-~~l.~l%~b!~il~~~·;~~~~;';~ '{~ ;;S':-:":·-:.:J ~:<~ .:,-:;: 
fa:l=se~: 's'ense':or- ;securftY::;-~:ricF::Oe>": ~c...c,:-: 7',.:.',' D_, ~X·.:: ,,~-: c.~c:.:.;::; 

disrupt.i ve1y sh.?.ken and set,('~~ck ~whe.n.c " ::)~:: . ". 
the day of: dr::!stic incre'a'ses:;:-:~:rr'ives~;"": 

, .. ,'~ "' :-~: - .. ~ ~(S2-~CPUC":at ':p~' ::I97~' y:> :: ,:::.: ';';:~ ~':'::::::'~ :::.~.::...: b:. 

.. -" " _.. :, 'Ed:rson~'ma:tnt'ains' 'tnat:" ,tne.-) resu,!t')bas:':be1int:a--linost ?:i...ve:('~ 
years o£ what-the-tr:.:d·f1c-Will-bear gas pric1~·-ror·'GN;;':9'elect"ri:-C'"';i:':2. 

utili t.ies and other: ·industn::alG 'cus'toaiers-;~ wftn::-:a:.:,!'eeneomi t·ant;. subsidy 
~:: ::;~~ ~~;=~=~0_~Y~ ~c~= .~-~7~~~O~ ;~~=o~~ 

of SoCa;L~~, :r~de~~l:. ,gas_ .c.us:tomeI7S:-_:: )Edison,·:p~o1n:t:s::-:;.~' evidence 
that. the sub~~y; ,:(1 ... e.~ ,~e:;~_i.spaz:i:t-J:-:.pe:e.~.en; :CPp~u::thor,i:zed GN-5 
rat.es and: 'SoCal·"'s: ~lo<:at'e<r: eost;;"o£ 's'eTvi-e~"t~o GN"-5': ·ei:istomers) 

,: ':"~~.!,:" -< ":..:: .:.:~. ,"',:' ':.' ;~~:-: ':.~\ ............ >"7- :. :....~:. c':: '>:"'~:: ~s':-:. .. ,. !'~~ :.)': ~:1,,:,:> 
created by: :th~-:~Commi,ss~n-' ·s,; .inye~.d~ 8as~, .ra:te::I:p~:li,c:i~.s; adopted in 
:L 977 will aggregate: £~"Ed1:Son:J :a1on:e;; ~about ;$;$0: mfi~£on by the end 

.'~,_, ..... > '~'-'...::"'-:...:"'~\ ~-'=--'::·--:.,:;C'':'''>:>':' .:,)I~.\;'q~'~~l!.) "V_ ... _~J~~l::(~7",) 

of 19S1 (about:,{l/.3~ o( .. a-ll:.Edi~n~,ECAC:, :tncr,e~s.es~ d'.lring; 1977-1981) 
and could aggregate::·a.s" muc}f' as:"$$OO~mi'lli'on?:bithe:?en{' of: 1982" • 

• ;'~.).oh~I.:>~):::: :'') .. :..'":~O .. '":O:)~: ~_ :'~):JV~.:~} 

_ ""_ ". ,~.;s,o.~"~gu~s .. ~h~~_ ~lle,."g<?~,s.~i~~,:.~~._9,!m~ . .rate,~ 
~ ... h-' O._',o,oJ._ ' .. , ...• ........ -..-"-.• '-_\""..0 ...... :.,." .. •• __ \ ___ ... -0- •• "' __ ":" \.,....Jo,. _,-. 

<!esign', }X>li,cies, .ha:v.e no:w).pe:r;p~:era:eed.::~tha.:e.:: ornel, h08X:-',on SoCCI:l ~S' 
.., . . - ~ "..' ~ .' ... -.. _'. ,", .. " r', . ,C~ ..,. ".,..... , _ _ ... ~ I _ ; • ., JI"Of .+c ....... r-

residentialc'customers' ·"Who~"have·· been:.I1trl!ed"''into·-a f'a:ls·e sense of 
: . .'~i;.~ ~:~ ..... ::. "':. ... ' .. u;,::.:-'._.~.:..._:) "'~.J;'~.;:: .::) !,::J'::":~} ~l'",;:+ __ :;,;~,~::,':..<::, ~:)!""~ ... ~;;',::~:';:W'.!J 

• 

• 

securi ty by..:;v.nr,ea,lis:ei,~elly 1~'II) g8.s:pri~S:.6ci Now: with; rapid:ly rising gas.' 

prices and0 a:: 5·of~,e:r#.ng:~i~~~mark,et.,;.:th.~:) Co~~,o,n:fha'~ng e'ssent:t211y' 
"", ... ,rl"'~~ _ ..... ,l_ .. _, ... _~ .. l/.~ ,<:,.." •• -1 ..... Q ... ",........)_ :J .... ' ..... l •.. • __ -"_u 
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.. 
, . , 
..:, ~ - • .::. ~.l c;: .:.; .:.:...... ::~.::. .. :~ . .; ~:.. :' .. ~ .. :: ~:!:,:: r.):: 

-I ~ -;.,. ~"''''''''' oC\ '\ ..... ,... ...... '" ,.: ,. r ..... f \" .. ~ - _ .......... _ ............ ~-~ .. :;.. ~:"!.~ .:~'!:,~~O ::.: 
......... ' : ' ... ': r- ". I"'" I_ ,':~ '" '"'..... '. " ..... , • _ .,.. • 

'-'.~ ......... ,"'. "' .... "' ..... < ... ' ......... ' "':;:·"ot\',,"::,::(,.; ~,,'t~~'" , ..... ,,' "'.~"',,\j(",f"'1"') ~ .. ,,,,,, • ~ •. '" ......... _""_"'""'_"Y;y -0.6,0, ... ....,_ ... 0.4--...1 ,-:r .. , () ................... '''¥~'''''''''',J'~l''''' 

imposed all that the tratfic ~will, bear upon the GN-5 eiectrie ~ ," ~ "6-'~~' '-' 
.. "'-~ ~ ..... L , ••• _.~,-' ... _.f ....... !.) ...... I::>\:~,:; r::: ::o:~:':"':..:~o~ ''''~f: _ ............... " 

utilities--must face the prospect in upcoming SoCal proceea~ngs' ~--,~-

ot' imposing, the bulk, ',cit" :tb-e 'inci~e~es~ ,on:: 'tho's'e;:re's:Ldential customers. 
SoCal--faced with ,s1gnii1~t1y:;~it~-;'j~~,01i p,r1~~~ which could 

". '.'"' .... .-\ )-., ~- -... •• '" '- ,,'" ... "", - ," ......,,-~ • .&. ....... 

continue for a number. 'of ,.ye'ars-',in, 'the_ ',1Uture-f"s" only able to 
-- .. _I ~.,~.~ .~ .... , ''- _, '.', ,"J '.', ~ ~ J_' ... ~ ..... ~ 1/'.. *",,"_,,:)" ~...: ,:#':::1:.; ~:" ~-. 

propose a 13 .;~ increase)"toGN-5,;",C'Us:tomer.s;. in;",an::r,e,.f;fort to preserve 
the market and consequetitly ~s.t~ D:OY; :Place:" th~~~~~ of its additional 

.-" ...... ,~,- .,.-.'~.- _1',,.1~,, •. ~,:,, •. ·,,"_1':' .. "_',,,,,:,7:0:~O:",T> 

revenue requirement burden on the resident1al;:.:~d:,:~~1 end P-2" com-
::ercial and industrial: .::.customers:.::.::' SoCal::t~s pr.oP:O.S:al~ ca~?-s for nearly 
a 50" increase to those :'cus.tome,r :c,l:~sses~~}:: ;':"-';:.,:,:::;~.: ~i 

, '-' .'., _' --..: ', ... - .,',.: ....... .::_, .:'::"I j ,.,-='::' "'!:::~ .'"':~~]": "~:~);;I 

During.>the. -course '-o~, So~~:~s: ga,s) 'x:~,~) proceedings. 
over the years, Ediscin-'-:h;s"?rgUed,:~thpt::aJ:J:o-ea;ted.:' ~st of service 

• should be used. ~$; the: .. /oe~~~ark'j-~;2~~;te~~de·s1:~~~~, @ll customers,. 

Edison ~g;a1n urges ~~',:C~~S~~~~:-:t'~::::~:b:~-:r:c.:o~\~::~'~t~altern8te ruel 
pricing" gas rate design;:Clnd~:-to:·{~etuz:n' ~o ~,u'Sing: ~~,loeated cost of' 

",' '- " - •• ..., '_. , .. ' _I -." .. - -' _ fII"'"" ,-''', ... 

service as the benc~rk for, rate-des~gxi on? ~th~'7So:Cal system. 
,,~'.-' .• ,'~....... ! _I .. ~ ... ' t:: -. <~.'.:.:;.,.' -.. : (,.. _''': _ c y,::',,:, -:. ~>::" ;r.) 

'< '" "4:,.,>:.~.~, ~:/:)'/-~'~'<': -:,,~,>_-{~"_';:\I: .~ .. ::,~.)~~:;; ~~~~·.~l 2-t:: 
: ; ... , ~~', .' c / ~ '::' ';' .... ~' -:",~) .:\ -: :--:;. ::" ~, "~ ,: ::: ':.: '.<',1 -:: ~':. S ,,'7. ...:: ::. () 

- "'~' ,." .. ;.'.' ~ 
~ ( .... ', .. .. .... ~.) ..... --) ... 

. --- '--35-
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U, however, the Commission is disposed to continue 
1:1. effect the substance of its "alternate fuel pricingn rate 
design for the GN-5 electric utilities, served by SoCp.l, Edison 

:',":-:::: ':. r.:..~ _ :,"\ ? -:/.-2+ ~"";,:-:.. - .,!,,!-~" - ~ r rf ,. ~ ~.~,. "'" ~ ... ~~ r'!......... r , •• :"_ - r-.A - ~" ~ ...::--es the Cot:Cission to titkeht!le fo1'"!,owl:ng step's~ ,.'.... >J.e:,... .:...;...~ . .:)~~'zoc:~.:: 
o . .-'"" ....... "-,', ....... :<"'0-,.. ,.,....!',..... . . • '-.,'~ __ ...... _ ...... _',_ . ..: .......... _,..,:' . ....,c'.,:. :-..,::....:;=O::,Cl~ ::.;: :~9C"2:0 .... C t.."'''''''' r:-,.~~r ... --:-. .. ',.... ..... ".... -:..-:. ... ':- ......... 

... .. " - _""' .... \,t ..... _,1;.1 _ ~ ...... #IfIi ... "-- ........ ' \,It 

":-::':'.~:::::;': ~.-.l __ ..... "'I'he",GN~.s...,.rat,e,,, c,eil.i.ng to Edison '.. . .- -~-""" 
-- -~ ··· .. s!lould" 'Oe"reo:ue'ecf;:trom-.:g6%::to:c76'~;:c ~.:,:~ 2,::":.::0 1

:;:::':: :0 
:: - ::~ : .. --: ::' ,~::"";o~~t'he .co:s t: :0£":: -a:J:t:er~t:e:::£U.~J.::~i:l"!. :!::,; ;;~, :: c,":: - ':~.:: 02 

".:~; '. ~.:,s.C?::., t~~t_~~i;s~~n '.~~ .~}:, ... tJ~:~r ~.~~.~~~~,,- .. -, -0'" . ,. ' .• 
aSSOCl.atec. wl.th USl.ng lJ.'nantJ:C'l.pat'ea·' ,. ~ ~ ~'..:~':" .. ::0: 

':-: ::; .. :~ -::: .:-:: 'suppl~ie'i: o:£:':.-r:a;,s: :.::(suCb.·;,'as o.mde.t'l~~~:' ~J~-:" .. r. • .,.. ",r"'-'" 
-":' r ._, .... '11 .... -. , • ..:.,. .. ' I....;\".. ,,,,,' .." .... .... 

- :-,::.: .... :.:::~ .. :.::::. :~:: ~_~ge&: ~_d...~s,;ti .... ~ :z::.~?l~~Z~ .. ~.t\" .... ".,.",,~,,", r., ... " ""r..-:-~- ." .... ~ 
," _ . e~onoml.c advantage fro'm ou-rn'inq:.:J .... ·· .. - - •• J '" -" ~'.'''' -"~ 

-"-.'~ .• -~. ,,~-. "s'Uc-rl •. r",."s';'~·-"·:";'..,r ...... ,..... ",.t . '-I'~. .~. '._.~ : ............... l~_~ .... ) .. ~!_~'¥ ::c ~~.v~'::\-. :'::Qt::~)~.;:.:.:~~}~ 0':':::O·."~)~ 

.. -',' , • • _F
r

, :;'2/~"'::MoreOv:e'r; :i'£':t"be: Conu'\'tj.:1SSi:i:o:D.'~is2.'::-::<::.:.!'j::': j:::::. ":r;'::J':~I~ 
dis~sed to~ ,~~~,i,b:ut.e\_~or: ,.ra~.~.: -'_ _ ,~_ r-- '. t'o- ' 

'., desl.gn purposes Soca"!'''S:~h!gbeS't·· ... 0 .. 0,,~,,_ .:-::,;. ~v( ~ 
::;- ::-' ;:C". -:::-:: CO:St~ qa~s~. su:ppIY'~.e:~g .?;:::~~Al:."be~1:,a:~,:;:: 

:.: ,'-,'": ~,:~ ,.~: ,:",~~ ~l_~-c-,.~ti,!:l.tie,s..,.,_bot.lf,...L~ng :.:-.'Z ' 

,. 

• 

Beach and S'OG&:E.::;wh'icn "make"' .. 0 .. _-'.... • ~-:;,~\.\: ·x:.:: '":':'-:C 

.. ~-:'.:::':. :::.::::: ~:. .. eon~~i'c:er~b-1.e;,:'P=S '"::~e.s.:..:.."".S'bollJ!d9-bea.r:"'. ~G::';; ~::: b:'::O~~:-: • 
. _ ':':.:.:' ,'<'" ::--:.:" :..the:.,r- f.aJZ. ,..sba:::e of :.tha t._cost ~'_ ' 

burden~' *'In' ~ the'~mi'd'=I970s';''''wnen ::::'..')~.~'"::..: ::..:tc;r:: ::c 2:":':-::-
- :":C' ..::::. ::p--s:' s-upp'1.:ies· wer'e(.'s'hort>::the~.':~'J~ ~:.~": ='C.~ "~~::'::: ;,:.~ 

,::':',:- :--. ,:·~orn:ni~iO:.~ ~~s~,l;ise.~d :the prin~,ip;lre 1"\":.' ~. • 
of "parity of p-S. supply" -as ·b·e~tw'een ~.;,,,,, ~'7'. '7)::i'::v'"::-:,,~ 
P-s end users whether served directly 
or indireC'tly (through wholesale " 
custome:s) by SoCal~ That parity 0·: P-S supply 

-16.-
_,.I.~­...... 

•• 
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".: .::. ,::.~' .... ",~::, '..:: ~.pr-l:ncipl:e:: -sbouJ.:,(j'j ~. 'appll:ed::-:t-"02 ':.0:: :::.: .:;:;:: :':'.~':; -~'.;:-..:,:; i~' 

'-: • - '-'c~, any' .ra.te ,desiq,n..,cr.i.terJ.on ,w.b1.ch.,- ",J" ::0 ;:",:.;:;.;:.:: -:,~ 5':. 
. - .' ,--,~ WOUio."a.itrlbute~·'a ·hl.qh'-'cost'--- '-' ".'.-

: ." ~\., ~,:" "-.' :;.:,,: ~supp1.y: :to::.':p..:S: -en:d':";u:s:er's:~:;:::5 O~L'C::O': ::,,'/';::: ~; ;y~' :)::.: ':'::';';''':::':;' 

" .~. :.:- . :Botb G1~ ;and: CMA: ,¢OncUr::wi:tbZ.·Ed;i;'s~n [tba t, ~f,uJ.IlY a,l,roea ted 

cost ·Of·'~serv'ice:·7'is~>,:at ~a~ minf:mum:; ·,tbe:~;ppr,opr·{ate· (s't(arti;ng::po'l:.nt)C ;0 

for tb~ eStab-l';fsmnen t>ofSj ust:: .andY-rea,S<:;nabl'e:i riatural::.gas"Hr.ates=:,2:0 ~ :.: "'-,;~ 

'I'heyar-s'O: a'qree::-that::'marqfxla:l ·c~s,t c:Oncept:s;~f qaS?Zra:te.~es.ig~':';:, b::.s 

lead to:;s.i-stort·foris~· Of'«onom:i~::theory;~:':~te::>iii1equitj;e's::~et'Weell ;,;;..::::: :::. 

c:ustomers,::~tQ;adv~r'se: lnipact',s'Yon :tbe:;'-ecoC:omy:p~a-nd?:o.<>:no:t ·produceJ :-::-:.cl::' 

as much ':censervat:!i:orf>·a's:· rates: ·whr-eh):a.re:·']:)a:sed7 '¢n):ful1:·yi d.f:SCri'but:ed"r~2 
costs. . " .. = ,.::."- >; :"~1~:r <.::':~ .,.~ "'::-:: ~~>;.::.:.:: ~ .;~:, : .. : [r 2 ~OC2 0':- = ,""ro:~'~~)-:"":;';?'':t':. 

":: , .~.~ .': ,:,-:: -::(~. GM: ;as -we'll :a.SJCthe~: :ram; 'Bu'r'eau .:.: ::aJ.:·sO· ;s:tronqly obj ect 

to the='propo.seQ ;£nversioii:'of":;th~;GN"-'l 'and';'GN"'~"2'" rates:;.b iGM~~";wi,tb~c,:} 0:: 

part:£cular;>~riter.est·::£ri>:tne":"CGN-·2:·~r~te-~·':: ar9ue~s) tb'at-:~~he :'j:·nverted:i-'l:'at'e::::: 

proposaJ.--:1.ackS~ a:ny 2ra~iorial :foundation and!~la:t:ant'J:y[ .dJ::seriinliriateS)l-:: 
aqainst ~he: '-larger': cust;omers.'=serveo. :under~ :SChed'Ul:e:S::·GN";..l:.;ana:>:GN--Z-.j:;~~·;:;: 

Furthermore, the ass\JInption underlying the adoption o,f.:allver·te·d;;')co=::>C 
rates:~or~ :;res~£dent:iaf~)gas:. cu-stomer:s7';c;,~:r~.e.~'·· ~:tn&:O:£seoU'ragement 

·of:" wa"ste£til ~ :-ga::'s-:~Us~,': :O:oes:no:t-:-::pertai-:c.: ct'O> ~'Il'stome'r:s :s:erv-edX'und'er=:~ ':;.i ~ 

:'" ::~. :'_.;.::-::.:; The:- prefe'rabl".e:: '<:o.ur:se)":of:>::act!onc,::: anQ::,(t.nat :wh!'.:h~;::o=;:!.::;:. 

GM urges upOn" ':the Commis~s:roxi:, :i"s)."tlla:t::i t) :requ£r'e-' a,) =show:i~nq.: ~ ;,~ c.::? :: ,;; 

to the '~-i.~: -:'0£ 'a'n=±riverte'd? :ra te: (st'ruct:ure:- ;:featu:rilig):at :mor~ -:: s· ;::c ~ ::::.:::) 

rea"1~sti.e -b're"ak;';po:int~ pbef".ore ~'it)-:co:c.std'eis ~further:;:aliy 'moV'e~:±n:'\.tb.e (;j'';,;:;; 

d.ireet£.:o1i~' Of·, :i:'nvertecr-':'rates'~for·:(n:O:nie:s:i:den:t::!:'a:J:.;<:9'a:s:·:cu;stom:er.s~;; '::';:':'03 

5 P 't' f SDG"'E d Lo- ,.~:... h')- .. ··,.. '-"'-~-""'o"'''''''''·'·' ~'I" --.OSl lon 0 q an ngn·ocac¥ -' .. -~ ~ .. ':':"' __ ":. _":.--:,;" H;..) --.) 

:';; ":-"SD(j&:E ::p'ar't"i"cl1::iates>~,fn ~SOCat~~ proceedi::ngs on behalf 
of its·:ratepayerS::·:··~'I'he:·leos·ts~.:wh:i"<:h';the:COmmi-ssiO:n7 .:a:S:Si9.nS':to:.i.,.:'::i:x;,C':.~ 
SOO&E ·:through' -SoCa'I-':;s: ':SchedU'le \~&l) ':a'l:'e:':"'in ~turn:;tpa~s:s:ed> on:ct~':sDGU:>:::; 

ratepayers in SDG&E's CAM proceedings. 'I'he current Commission 
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quideline calls for ~,he~ul.e::};:-61::: t~.:::i:nc:lu~_e::~a~:s_i~le commod.1 ty 
rate based on the averaqe :eos-t)·o:E::.:g.~s~.plU:S ':SoCal\"-s~' GEt>A rate. This 

=LC~ ~~~~ ~ Q~~C~~~=S o~~ow 

guideline was developed aft~r:.::ex:ten'siv~d:e:S:.tiI?O;~y'::~nd argument 

by: .SoCa,l:;. ·?D.G,&E,;: .andt:Oe,;:: .s:taf;f..: ·.in:::.A:-:5:9:316.,:; l~.a~ing :~~. 92497 

of D~r;;:<5,:,:·~1.9.S.0-:>.:-.T.he~\gu~~el:i,ne ad~pj:e~ ~ ;~aKge_n~F~):ra.~ =:::0:' 

case dec:i:sion~h~s.:: :s:inc.e-; be.en::;:f~1:1~~e~"!~in;;D.:..~3:.l:90::o~f;:.:J~ll.%l~:i~~:":' l~~?l,r:o:: 
and also: .in.,J)_.9.3:2:69c::.of ',O:cto:b:er.x2~O;.. :1,9~1 ..:~:th.~yf::i.rS:.t~,:i;n~~r,:im.:; d.;e~si.~n.r,:, 

.. -. ...'" ... 
in thispr.oc~inqJ :.,.: ~::SD<;.& E, :sub~'i~.s: .:.tha:t~~~r~n~ q,:u.i5i_e_~:iJl_e;~l.:.or;,:, .:; ~::'0": 

for.nul~:::.,fo:;- ~s~tt:i,nq:, :whol~sa'l:e:".ra:te:s ;s:hou:l~:.c~": r_e:t:a:ill~_d @r, c; ~~);~o.:'";; ::.;~ 

Sche<3.ul~; ~6,l:) ~.ca~s~ ~i t:,.se.rye.s::::to.: :e,qu.1 t~~ly: a_~_l~~..:..p~y~~U:,e ;: :);.;::: :,: ,~:. 

requirement to 5.DG&E as efficiently as possible. 

~~:)<:;: ·:.:':~.,;-L~n9' ;B.each :co:n~rs;.·:w:i-:t:h):SDG.&:E ... t;h~t ~i:t is::. appropriate 

to cont:inue,:to d~s:iqn:: ~hol:~sa,l~ .c.ommo.¢i'i::tY!(ra~_s::-~.h,i~h :..a:~~~d..:,t:~, O~ 

upon" -:the" :s~s:tem :a ~er.a9e; co:s:t.~.-.:.;:'. F~_t:he~_ :L9n9'\:Bea~h: ,~e~.~~en51.~S:.: .:..~t.:.(,(':' . . 

.' 

the, ',x:ef\Uld: -r.e<::o:ll~~'ion.~ .f:ac:tor ;-o:f:. :$.:.i.o..Q~2:l:5, _j.nc.l:u~~~ '2-n::, tJ:?~ ~9n9z.::: o~,,-:'?, 
Bea.c.h. :wbo:l-esa.le,:;rat.e~ :by:,;V:iTt:ue-);¢f ;D.:.'.9~190.: :b.e:::~l:imin;a,~ft;.:..e~f·~ct::1X~ :;i?:. '. 
October:'.~lx~ .. l·9S1":i .. .-.. ---':.-~""'\:~,,'-', i"i-~-· __ ....... .,._.'~~)~r. ,-t .... ,~--A.~ ......... ~~ .. ':)IO,;· r',..'" .... ,...~~ ... ,..,.,-.(.'_\,..[-_ .... r:. .. 

... ... . ~ ,,- - " .... ~,.. ..., -:-..... --...... J • .. ..." r;:,)." _ ;., ......... ~, ,...... ~ .. .,.... .. L ...., ....... ' I.,..~ •• w.I ~_ '.... ..... '....J '" "" ...J ,,_ .... Cr. j. __ ...... ..,; ..... _ .... 

:; .~ ~y:.,:~, L~nqyB;eac:h' ,;al s~ .s:upp~r_t:s, .:an~) SD.G.&" E: .:.d;~s:. E.Il~t) -§.:i.;s.PJl t_e.:. ~ ~ -:: 

the staff,,: :pO:s;i:t·i:en ·:tha:t:;, ~who:l~s.al-e~ ;~:u.s:t.9rn~~s :s:b9JllA) :p~:t:~~i~e: :i.n.. the 

p.JrChased gas adjustment (P3A) balaIlc:in;r account. It ~w.d be inappropriate-;;f'or::.other 
<:ustom~.::-on :SoCal.;;';s::,. sys.:t.em.:,_to:~be,ar.::..:.any ~x:t;i:o:n~co:f~ t:h~ actual cost 

of gas de-liyel:e<3.:~:to:, whol.~sa:le:·_cus.tomer;:s ,f~r:.:,r~S:a:l:e:" t.~.:;tb~.-i:.; :':::)?:'.._' :-::) 

customers;.':'..:,:SiIlC.e-.: ,:w.hol~sal.e;:..c:u:s.:t:om~r:...:s:a:le;s):r:e.s:u~t ::i;n :f:r~q¥~e ')~;= 0':: 

feepa-yments::by -.~oCa~l,:,.--: ;Lonq 'B:ea~:n: :ag,re~,s .::.t.ba:t),:i t; t:i:5:>c.~ea.:~c~,~~: :~f~.;:,~:.,::. 

Socal to, :r.ecei.ve;':reimbux::~en:t: ~.o.f: ~:t:hos~ :co.s,t;S::. -:on),.~i~he~ a:n) a~ ... t..:.ua:l) -: :.. b 

or an appropriate percent.,.bas'i·s:.~~~~ -: ::~ ,,;;C2'io .":0.:::' ,"oC: • I; ___________ ". ____ .. .c __ '--'-~ _ _:_:.;........:;:._ 

:.::. ,:,,~'. ,,::; ,~:,'~tll)· .. ~E: and: ;I:..o.ng ~~a~h :..~b.j:.e_c.t:.st:? :::.tA-e::::.staff 

proposal).:to~:a-l,loeat~.:.unc<>l:l:e.ct;i,b;le:':C.os:ts;.:;t~::.whO:l ... esa.l_e;.:..c:;~~~~e:.rs:--::. ::.;) 

Unco,l'l:ect1-bl-e:, expen-s~s~:ax:e .~in<:u~re!i\..by ~ey:e:r.Y~:d:is~r.i.b_~'b.iop.)::.~~~it;x:):3 

-3.s=.:·~ -
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system.;~ ::":Sl.1:lce:·:each :0£ :Sc)ca:l'::'.:s ~iloJ:esa'l:~ccu:stoi:ti'ers~ e:xperience 
reta±-Jr':service :-Unco"l~leet:'ible:s-.:: (on:: tJje£r);re:sl?e<:££~<"systems~,. :t'hey;-; 0 ~ ,;-: .:. 

are r'ecovereo-':!rom a:J;l';;ret~~l::'':cUs:tomer~sJ::On':(:tbe:£r' sYS1:em~-=:: 'I'O:\~t;a')(~ ::.::. 

the po:sition~ -o-£-C'staf:t-;~'·~j;.~.: 71£hat whoresa1:e-::-eus~tcim:ers.::sbou~'d ~s1'iare>':'~' 

in Socal '~s 'unci>n~~i1:>l~ e.xpen-se?,.::: ;is::-:as'k':ln~ a:~~;;:-re-ea~:i:'1.~-=Cu:S'tom.~sJ 0:-::' 

of sDG&-l: 'alld' ;Lonq: Beach:: -t~':paT ::"£or :So'ca~cunco~1:;~ct-£b'l.:e :-aecount~s);::; \ 0 2 

and SDG&E .:s~. ·~~d:':"ong.:;'Beaehl's~':uneorJ:~·ct-:t'b-l'es':'::: ~'Th1.(s~~wou;l:a ~e::' ;~ ::t::;)~)~'::'::,,:: 

inequitabl~'and"~resu;Yt:" i'n"::creta:i:F-eus:tom-ers 'ORonq\::B'¥aC'h~'\anO::~SDG:&£)2:' 
payinc;' 'twi:ce:: '::£¢r:' ;;unCol":J.ectj;br-es~ .. -:::':; .:,: .:)S: ,:.":.: -' '-= j":) j~i ::':':.: 0'''; ');:';;:' -.:. :::".,...::..:' ::::Y:>::":: 

.:: :;~'DGS7 \piop(iseS'-t1:lat? :'theo 'Cornn\i:s'sf'onj a:o.Opt-:: ::a) ::C0ge'n~r'at-:ton)::~ 

ineenti ve 'gas' 'ra t:e:- ~:tn~ -tbe; forin:':Qf: :a") S¢ 7€nerm::f 1xed) ~redtl.~i'"on ·'i-n~':)~)".:,:: b 

the otherWi.:s~e:'"-app1.i::cable'·:soca:r,!rate,,:,. ;~"Th£'s:":propOsed~::tneent:rve :-:~:.:,~ :::: 

ra.te --wOuld ':Oe .pro:Por·fi:ona~ to:: ·tne::::£n~·en~£ve:'':r·a teJ:-o'rl-9ana~lY .:: .: .:: c: ,;; ,:; ::. ':':: 
w • , 

established by the Commission in 0.91239 and 92792. .;;J'Y:':'::;.:,C::,-;:":: 

0:,.: ·.'::In:·::!t~s~ o'r1q£n!a1:':\c.~C:ls1ons-:; tl1e-:~'conUri1(s~s£on allowed 

cogenera tors -tC:i"-pai 'the:- ey~r:tc;. '·ut:iCJ.:ftY:: 9'a's~ :j:·ate-::, • .: :'l'h:i S7 :ac-t-i"on-:;': c':·:: ,:.;. 

created? a~-'prl«':. reo.uct:i:¢:n ~-fO:r;COq-ener'ato:r's~:tnat; a:ver:a9eO. 7a:ppro~:tma:t-ely 
3¢:!tbem:' anionq::the-:{~State-"':s~ th.re~:JEarge ~qas-: uti"'li-t:i~t::;:::: 0 t.:>;.:2 .~);:.s-:. 

-,'.' , -: .:::: R'eeently;"-<:!t :has' ~ome: ':increas:in<;:l'=f ;app~:ren~~that: .:.-= :',i 
the cogenerat:ion :ineen.tive :rat~':·~i7s"::.erOd:J::nq". ;:':Urid'e"r':SOCa"l:) 5 'propOsed:'=:' 

ra te:ebanqes) "tberEi -wouJ:-d 'be: ;no!=fncent::[v& .swha:t"soever~fo'r coqenera'tors 

s'ince ':tb'e' ~GN.;..S:· -r-a t"e' wou-l<:f\ ·be:~ChiQher·~tnan? eftber:: ;tneX GN":'3-"2/4"2 for):; =- \. ~ s 

GN-:»/4G -·rateS·~':::::At:··tb~' time-'CO£: D'~;91CZ3-9:: andJ(9'279~2~b~few. cou1'd';=have::;·=':2. 

predi<::teo>=tn:Cs"propc>sed (ser:iou"s~':alter-a:t::i:on':COf:~'GN"~5=t(r:ate-S::::fromX: '~-:';)V::) 

the lowest: :~{a.s~ :rate: :'t<>' on~ of: ·t1ie'l :nighe;s't::. ';<Gi ven ':the"'Probao.i'1':i:ty):-! ~ ,:;: 

:¢f-"'Sucn(an:'··a'1.teia:t:ion:·~::DGS::·~rgue's~;)th~t."':'a:>ne....,,.::tncent.!ve2r(1teo;"5:::~-~0?C:> 

mechani sm:- ~~s" cneed~c ~t6J .pr~·serv~ t·he? cOn:ce:pt~: ~'r!j:Q:in:a:J.':!Y'':ra<Ioptea:.:, ~ ie: c: c 

~ ,""- .. ~ ..... ~ 
_ •••• 1 .... "''',:."-'_ 
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_ .:- ". "~:' -.~S:> ~~~ :t~-,:pr;.exep:t~ (.t.Fl~ ~~r2~~:i:.0_n ~:..f ;.s~q~ez:~~~~on; ::-::;:':."2"::::; 

iIlceIlt~ ve.s ~y.:'p'ro~S:.i,n.9':,,::a:.~~.cf'1~.:.i,~ wl"l:.er_~bjS :.~e..J ,:,l::.n;S~ll-,t~~~ ... ~~~~~~~_~~ 
is deriy~: fr.oIn;. :th~; c_o9~ne:::a::tor':'~S:-:I::.app.l~i~ap~e)'::t'~~e~ ~t..e~; :.~f/ct:b.e.:. ';)":.:3 

elec:tr,ic ~:t_i~.i~Y~:9'as;.:p~5=h~~~~,r.a::te, .. :;p~: f~ .. ~:heF.:;.r:..~.c:_o~~:;t.~1; :X:= 
the or:iginal.::aPl'F-~~~e~ 3:¢/~th~,rm~..:in,C~e,l'J,.:t:.~~~.;. ~~e~~~_c;,~'y ~'':!<)oZ :-::.. 

5<: /the~ _Ar...c~n~i'y~~= .~'l'.hi:S:-) :ap~~t *I1:-cr..~¥e.):iX?-:' :.~b.e:; 1?.s~n~xe ~~a.:.t~ ::0 
reflects th~ ;.d.i,f:ffer~nce b~~:~e~'9.a~.:<:p.:::-i~es. :,i:n.:,);_9~P:caFd)~~98.:2· Z·2,()C2 0:::':', 

(30-¢/therm, vs:..· SO-¢/therm),... : ·Due.,.to.~i:O£la.t;i.o:n.,. t'llis..:r:evised., r,...',.. .... " "-','._' 
- ~-. ~ • -' ... - ~ ...,..- ~ - ::;' .. ~ .....' ., - ' ...... ~ -.... "W ..... ~ .. J ........ ...... - .... ~ ......... - - "_ •• ,) - _,...." ..... "-,t" '-r .......... 

incentive rate woul<9. actually be unch.a_n.q~~:i:nj_x:.e_a~1:.:.dot-}:;ar",:.1;,.e~S::-.'::"{5~, 

'l'hus, DGS' proposal requests that) the-, c~~~s:s~~n.,;.a~O-.!:;t~ a .n.ew 

mea:~~~,tha~ :se:tS:c~p~.;, c0gene:ra:t::i:9n,,);i~nq~n.:t;1 ~~,I 'ca:.~ ,:S~(~e_rrn to. 

direct,ly :r~!3-u~.ei_the;CO:J~e:le::t:~:~0t:~~ o~h_e.rwi~ ap;P.l i~~l,;e~; :9'a?=, -;.ra~t,e;:-:,,:: S:'::-:.';; 

If such ~an., :inc~n~iy'e~ ,9'~:S::-:l:'a:t.e:' ~is .no.:t:.:ap'p.J::.oy~ed:~!c.~ .~e.;.~?n~m.i_<;·-':'.::O:·:.:70 ,:.;·r: 
feasibili ty: _~.f~ l':l~.n:ne~ ~s..:tat~~ :c~~~_er.a~iOA- p.r.o.--j~_e;'t:S.:>c~.j,~ :.~e ::,s~y:'-ere_l..l'::i-: 

impaired... . :: ·?7 '": ':: ,;::;:, '2,:: ..:~! • c: .-;~ ~C'..:: 3 ~~,~r;:C:1 0~= yc 00.:"i:::~':C S~Z8 
;::0. ;.::,:.~: .:..u~.: ~re~o~nds; tpa~~h_e)~_C_o~_1s~i~ ~v,;.e~~ify 1 ts 

encou::ag,em.ent::and in~.en:l:iy:e? f?:t::,~_og~n~r31~i~~. d_e~el:?~~e!lt :,by;'::'c::-:,,'"::'),;!o::, 

",es:ta,bli:shinq ~;~tr:uly;:. incent:iY.;e;;, .e99-e.~r!'o~~n :~~1~.:I;j:.'y:: ~~~l.:. q:a~ :":Y::':;' 
•• •• p '- ... 

rate. Such a na~~a:l;. .9a:s_; ra,te ,.s:h9..:U:ld~,.:b..e;:;i.n9-e~.~d~~t.;::O:;.-:t:.h~: e.~~.e:t:r\i:e: 

utili:ty: :9'a:s,,;, ,-r_at~ :..si?~,e: ~ha_t::la:t:ter):r.a::t~~ ,~i-s :X;~w. \~.:.~~~_c_1;:: to, lInew 

cr.i:te-r:ia:.~~'~, U.C::r.e.comm~nds .est~b:l:i:sbm~n,t:; pf ::a; ~s~~ia;l ;:t.a;t:i.f:f):,:!.:):)C? ' .... :-;:: 

schedule ·fo.r cogeneration;;<;a&: . .:t:.a:te-/.;.:s,:etxatxa .pr..enU~::di:sc_o.un~:;~f !;,'::D':: . ~ 

3¢/therm :belo:w~,t-:he".;<]~s::ra:t~, ot~erw:.j,~>app'l:ic.a:b.l~. t9; :.~e.: _c09~n~ra~~:o':: 

Such:, ·a~.:tar.i,f:f:, sched.~,e~ ~ould:. ~_a=:~T- pr_ov_id~; an:: .:encour.a9~It.l,e.n't;;, ;f\?~ _1:;:' 

every pot~n:tial: .~~enera~~r,:.w:;i.~ho_u1:: ireg.ar~d:,;~~ ~i:t:s,\~]lr;;-e.n::t: :ta~i:t:f;: ;j~y:.~ 

scbedul.e:" ... and~_~wo)l14 :~: j:be .s:am~>iXlcen:t::i~e:" f:er;. exerJ!};P:Ot~n:ti:alywo': ':"::::-
.... " ..... 

coqenera tor:; - ': SUch.,,:, a,:, ~' f 1Xed~ cen.ts~: pert., .:t?erms ra t,e~S )~;.e:l~.w.: .:t:he:; l.-oth~r~:.s:e 

appl icab:l:e::"c9rnm~r_cia.l~.i:Ddus~:i..a:l:, 9,a,S:r r.a;Ce;. ~-v.:o.~d) .:al:s~::pr~v:.ip.e~:.:..7: ~r-: :)';:J.~: 

certa:i.nty to the potential coqenerators' attempt t~<:p'r_e~:i:c:t):the,:,;:'j '.=C: 

necessary payback period for the cap:i.tal investment associated ~th 
Ii 

a cogeneration facility. \ 

... ,,:"".4.0-

• 

• 

• 



'. 
10..60867 et al. ALJ /km /vdl * 

..... ~ '~ ...... \ ~~ .. \ ........ . 
_ ,., If' \ •• J., " ........... r' .. 

.. .. :~. -.,,.... -.--:: I .... · ....... '~I~\'·:·,..··,-, ... C ,~,- ~ .... jt"l\....--,"" -. 
7 • Position of Los-A.nqeJ;es-.:'Depa:rtmen~~--...:..:.c:,:: .. :. 
- .. of·Water,-and "Power,,-(D'WP:)':"-·'"\' ·"v .. ~, "':)0:) :;s 

':;~ -::~ Both;::socaJ:;::S ;"and cava.Q:llaro~' s.cproposed,:GN-:S:srates;.;:-~~:.:~ c.: 

pose ····a' ;-d,il:emm;a:c£or: :DWP: ... :'·::DWP: ;,has::a;:.;;£ow::.:...,year::c:ontra:e:t,: f~l::.'an::.: ~):-::; '::c 
al"terna.te fueJ;:..--,(O, .. Z5X' suJ:£w:: con.tent.:£ueJ:: o±l)::-::at:.:a:, qas cequiva:l-ent:;:-:: 

price of 49 ~¢'/therm...?:: Additionally:;:d:t d:s:eXl.tir~~~ossi:bl--e:cC-bat.'vs::: 

the pr ice :::0£ :::thi$J ,:-a,.l ternate: fueJ:·;:may :Orop.:".to· r:a:s:::l i-ttl:e.' :a:Src.4 :2':¢~tbel:lU<') 

(gas equiValent ~r ice): -:w.i thin .:the: next:: :six: .:m~nthS'_ '.:·~he .:pr:opos:ed ::: ~ ~'-::. 

GN-S rate of; S2¢'l-them.. . .£or,:-natur:al.~':9as~s:-.signi-:fi~ant~y.~~her;l";.o,::·.::_~ 

than the present or,:expected;::pr±ee \o·£.:;:£ue-.J;c;:o'1.l:-.. ""::.and;.b:i9he%:::.':y~:;\::: .::;: 
. 

than the.40··;::5¢/the::m ;::cost :.to' :.SoCal, :of ~prov.id:±n"~:D.WI)c.:;I;'.t:s. :,qa:s \s:er:v::1~~; ... : 

--. :, ~. ,': 'the' ::result .:i'Sl a;,·.;ra-d.'<i-c.a:l: depal::t:'Ure: from,l~h'i:s ton ca.l: :::.: :-:;:. '': 

trends .. ': :DWP::i;s\now:':£aced Lw.i.tb;:a:::s:i.-t.uatd.on ::where,:±Xl:'::eco'nom::i:c:.o u7;:-:'.s:-:::, 

incentives may_:fa.vor . .:.tbe\us:e,,::of,..£ue:ll::oi~~:i:c:.cl:i;e:u:.:Of..::.:a..v:a:U...a·bl:e-~o:. .~' ..... :\ 

natura-l =gas :'-as .~tbe :,;pr.imaJ::y £'Ilel. :£or. D~':S ::s.te~-:e;lee;t:J:':'1-otq;enex:a:t'i:n~~Ji 

• plants located ._in.-:the':So~th.:..~oast~:Au\-Ba:sin.: ":.::.tb.e: t:esu:l.t:inq,:C:~~;.)'::':I::Q·~: 
neqative~~impac:t :::on: .. the::£li~ib±:l.ity::<>£:. the::Q,as, $UppJ;y;..:""s;Y5:t~can~:::)::.:;,;;, 

the '::deqrada tion :of~ ~ai:c:::qua:J. i-ty.:;±n. the :: . .:Sout h. ',Coas:t: .:Ai~ ;:Bas;i:n- :,,~w:ere:.~)::.:-c. 
discussed at length durinq the proceedings before this Commission. 

• 

DWP p18ns to await the Commission' s GN-5 
rate signal prior to any further fuel procuremen.t act-ion. However, 

if the proposed GN-5 rate is placed into effect without further 

consideration of the economic factors raised by DWP', then the 
escalating costs of supplying reliable electrical service to- Dwp·' s 

customers will necessitate a reevaluation of DWP" s· existing policy 

of displacing fuel oil with natural gas whenever the latter is 

available • 

- ...... ,'-
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s. Ammonia pX:2ducers I proposa.l ., ", ""_, p' H, c-
-- --,.. .. - ....... -- .~--- ... r:-' ..... " ..... "":J. __ 0 "" .. "'· ................ ,-0 ...... , 

PO' Code_S.e5=:t:i.o.n_7":"4'l\·\SP~~ei:f_~~s~j:,'1:!.~$1l~ :q.as rates 

to Ammonia :PrOdu·cer.s:ccan.:.cbe: 'no::h±qher.:. t.hau ;the:.:a.v.era~e· price paid 

by the uti! i.t.j. for: ~qas: ::froIll;t '.a,.J:l; :::suppJ:.±er s:;: :pl \lS~iJ:O %,,:: ::a:c.d"..':1lo: ..:!:ower, ~ 0; 

than:-tbe' ~ra.te :iJl:; effect' .~o:c;;, December-:'.3'l:,:> ~-9,7.:9:~::: Tne: knmonia:: P..rod.'U~s' 

have' ",propOsed~a;.:ra,:t'e~:equal :i:o· :SoCa:J:Ss".~av:era:q.e-. cost~~off\qas,?:~ ::c :):'~:-:::c.:: 

exclud1.·ng: ~purchaSes. :£rom ;:tbe.,:Pan-AJ:berta proj:ect' '::a.nd: lexc1-~±'nq ':.; ~):-::: 

PG&E ~diSe~etiona:ry .g'as.,.-::cp1U's. :10:%:..:;·:-; Iu::.the:,-.hear.mq.s~J:J:oWj;nq..:;;z. 

interirrv:D;93:6~,:they- ~presented ;.ev:1ciel'lce' ;..tha.t:Suc:b:-:.ra.:te:,: a..-b. '.J.:::'"': 

32.3 7¢/therm';, ~ould: .. unquest:io.riab~-y ccomp~rJ:$atec:SoCa:~ for,,::;:the: qas 

supp:lied,~d:£or cSo'cal-:~~Si~other :costs);:>2inelud.±llg ::-a:~:£a:ir>2rate co£-

return·';::-'!-he':AlnInoni<i: ProducerSJ presented. ev:idence-:that' with a 

~~, 1+ _ I, 

~ ~....,J ,:.J i 

::; ", .. -
' ... - ! .. ':- ... 

_ ....... -.. '. 
" ~ '"-' ~ .. ... 

charge of '=3Z..;3:7:¢:,:they·.:lla,.ve :Q.)..;r'ea..s¢nabJ.e ~chancej:of · ... covel:inc;:theU:::~;;:.:; 

01N'tl. costs.:and 'Opera.tillg .~on.:ari. .::economica1.l"y.~v±able,cba;-sis:.;:,:;: T.be- ':::,"'1~'1::>.",::';: 

• 

Ammon:i;,a:-Produeers:o ,:", '::proposed ::ra.t:e~ re£le'ets: t·he:r.£a:c:t Gt'ha t 1;:for:;:tbe.-:,.:..: ;;D.':':. 

foreseeab:te· ~'fU:ture SoCal '.s.-:Pan:-Alberta;.cpur~cba;se$::and:1 ts:-~E :;,j'::':.':::: .• 

di scret'ionary '.pur.chases,;.:.: ,.whi'u resU'l"t:i:nq: ..::ill..:±ncr."eased :'''S\lpp~ieS" ~to ~-:.:: 

otber :cust:omer~s ;:. -,wil~ Lhave: :'''llo·2su-ch e£f e,ct "::on:;,:the ;:::A:mnoll.:i;a :-P.t:odueer s';;.:' 
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:"'::9:~--; ~T~hach-:-a~jii::;t'~::;~Pr9P~§sa1:-:':':i" ·:::·':~V·.; :;;. ;::: ..::cr.:' ~ - ;:'''::::C-= -=c:..'::: • :..'~ ~;,-:: 
... : - - .. '>-:'ieha-kbaifis~"lts-'~at;'er:' b~-ti-i") for)'Ia;Qr:'ic~ft;jiay':and-:':::'c ~,,::;: 

"_:,~, " .... ~ r"::'~' ... \ ~!,~~,_',"""..04·-"""'1 .~ .. I""'" --.," .... ~ ......... ,':'.. __ ;. '.),~;~,""t:.,." •• ', .... I"~ .. ., ... ,_ ••• ,.'''"'' 

muniCipa~ :purpOse·s'.:~· -It' 'use-s'1:S -~'ng"i'ne's::' Qr'iven 'bynat'U-ral" qa'sM -to~'''' .~ --' 
',- - ..",~ -- ............ ,,. ...... L -t'._ , .... ' .• '! ...... '~-I I",", _'''')'''''I~ ~,.., . ., .••. ...., '-'i-"i',,*' .... 1-,.:\....,tO,;.J. .... "'r_. (" ~/~ ~ ....... ~., 

i..-nport -water £rom"'tne 'Stat-e~ "Wat~er Pro·j ec:t"t-6:. 'I"ehachap:L'~',,) 'F:v'ery-",j _.,-' 
S¢/tb:e~' i;~ equ~i~~:1.::;r[~:-tc{-:abO"'ut '$"2:S::6i 9·a:g··'?c?ie:pe~:iei~);ioot.:'·:):::)·";;' 
As s~'~ii:: T~lli~hap~:2~is~·:a:1:a:~g.e~:pur·Cb:a~er-;:·Clf g~l-Zfr~Ik ioc~~~,ca~(f~~)~; ::0 
has a di£iet>'iX;t;r~~t-;:c~n ~iate:[de-:+s1-g.:n:~:'.::·:: :c-.::.:-:;' ~:;..;:·t'::~~\:: ~o :"~~o:> "!~'wc,~ :.,: 

: ,.::::; ;.: '~Te1iagh~~i:':-~eComm~'hd:s~~ ~tha{ ':a,'": l'o'we~ s:-at~?"struct.ure:· ~ :.~:;.:::: :: 
than any ;;i'-tb~'~p~~p;s:e-cr Gli":2 ':r~t~:s>:sh'o1lrd 1;~~ rlr-:o';i~ed:J te;.»);;ritr!tY:·~-::' 
cust~~~;s ~hc(~p~p :~atir' "ior"::uI~~a~:e ~saie->;:t'o)"tb;):"'pUbf£'c ,b:Wheth"el? ::!::') 
that water purveyor is a :public utiriti,~ i) -P~biie)tenffiipiO£' :"o~ 0:'::;;" 

r-r"~. '> -: .... "tc_, -,:.;. 'f' ~ ".., .. 

a mutual water company_ Tehachapi submits that the-~'P'Wn'P:fn~ 'of" 
" ,' .... : ~ .. '-I "f'-:~ ..• ~,.',"".',- __ ) · ........... :1~ .. > '-;-:" :""j,",""r)"",' .... ,.; ..... ,;A '~,.~ . .-..;...,.,..,. -,...v.r. r-.-""""",.., .. , .... ~i""" 

water for" uSe's -by' customer"s' normaIly served: 'by "publ-rc·'''util'''i ties 
1". ""... I -.,(" ","' 1','" "'" r' .. ~ /. .. I-

should be ~-;et"a:~' 'a":row~r";ra:t:e -:';scFtliai t1:li'1:'xlv~rt;<f:ra't:e:' ')::~ ~)~ ~':,:\:-:~)~ 
• "';-'''".'- ~-:-,P., .. ,: ~',~ . ....,.~-, ......... ~-, ... ,_ ... ···.,'·r_ "1'-~-f"If'r.;" ,H ''It' l ,- -~"r_:-!"_:: .... ,~'"-- "1 .. ':"'_,_ .. ;,..,,(", ............. 1'"" 

schedule' 'for' ·dome·st~c-··sei·vi(:·es"··c;m .. ··ext·end-'t·of. domE:'s:ti"c~ - ... ;.; ... -/.""-~-.~~,\/.-' 
,. ,,..: ..... -,0.,. ~ _ • ..-. I'." ,_ .-\" • ..!' ~,. '~t ,.'''''' ....,.oJ -'. ':',.. ,.-, ...... ~. _.~ .. ~, ~ of" It r·p' :<-1' :- .- I"~· ~":"o ~:.. f'¥ ,- ~ .• 'I.""" _ ,~.,. •• / _ "",,..,-

servic'e" "or W;:I:ter: " It" is:- 'c"onc'ed'ed-'·thatW 'ft:" is-' ·:tm1)ra"et::t·c:;J:·~-·'·-'..·'" .. ~~ ... 
to ':S=~pa'r,::li~: o~t::' ~l:ie'; -erid u~~·s~·in,-:·thiSO;re~ird~~~ ''ril~;' s~Dleo:' ::~,? :::.") .; .:;c:.;': 

..... '-:.'~ . ,- . ...,. :'~..... '"':"" --, ."'" .. '. ," ", : ~ .:: -; , ,-', ~.. • ... I:", ~- ~:,"",:,) -. j"" ') ............ ,.,. " '·1 - ~ -- 0;"0 '. ~ ..... r .... '" ..... ...,. .. ~::.. ..,- r ''''4"".- .,..j. r" ...: .,.j" 

basicargument'-can -b"e -made' -£'or'·a:gr·icu~tur'e· .. "'Tehieh'ap1:J·asserts~··tMt··~ 
:iJrlPi~e:d~t£;:i:;~i~:cOm;;iS'S:fc)~;:p(;J:fcy "o~r:\:-wa'fe~ l::f£efti{~: £ate's?;":':': :'O'v' ~ ~\~ 

-.... .• ..-~ .. - ..... '\~~""",P .. --- '~t~-·- •.•. ~.,.., -"." .. ", ... ~ ,_' ~,-.~,." .. ""'),.... .... r,OI_ ~'~r""""""+"",#~ ... , .. ~.,.",,, ..... ,.,..., .,.,... ..... , .:.. .. ~ ... 

as we'Il"as' cons'istelicy' -wi'tn t'he' ~t"err:i:to'ry -o'f "SoCa1"-and- "Ed'i'son;-'''..; -' ... ;.., 
." -'I '" ',.J.... . . -, "": ;" .": -.-,-~- - ,-.,".' :' "r~": .... '-: -,.. '"\~'l" "',' ~ V~ ,'" \fJ~ '"':" ;';"'r.~r:- ,..... ''',I'r_,. __ ~,. 

indica tes . that 'rates -for ·purnp-inq' -water- "for "\11 tima t'e-- use "throuqh -' ,~" ... " .. 
water p.;r;.;;Y6f~ (~d :-~~glicUrt:W?ef shbuid?1,~-:·".Js~e1?('a~ :'appr6X1m-a telY'-'=' :~: :.~ . .:' 
lO% bei6w ":~h; ra;ti; ::~hieh' -::the<·;,vfiraqi~;;i{i:o.e'-dtii:l-': ~cU:iiomer '~a:y,?P':-\'~:; '::) 
per therm. 'I'his would mean 34 .. 616¢ c-n?:Etli.is -i ;~:6¢'~o-r -~l ;1?S:6,¢?th'~rrn;::o,:,:: . 

.. , ...... -:- ..... , ...... --,' ........ , ~t"""'" "'-1 ~-P"~-; .-- ~~.- .. ,: ,......-,-.I,...~·~ .. .,:" ·-t ........ -"·~..,,,....~.-.r;,.'f ,- --In' 'any-event;"the' GN-Z -rate"-sbou-!d''"be'--equa't'ed to. 
the a~~:fa~~ :"coit<'p~r i;;.f"fier7i":S\l'dfa:rn'ed: ~i~sC;cait s:c~~ra'qe:'i?egident±aJ:C: 

,..--' ... ,.....~~,' - ...... --; .... , "';r~~ .. ·~-.. ~- '~.-j-/'- ..... ',.':...,-' "'\""")'''_'''~''!.'' ... ,':,J '-:.".. ... 1 .... • ..... ,. ...... ...., .... _ .......... ~ ........ \r- __ _ 

customer:" -The Commi'ssion; -for -'some "'t':l:me; "'has'·-be·en:;.)e·s1:ablitshtnq' -~ ,.-:):) 
GN-l arid GN'::2''':;at~~-::a:£;':th~ ~ai2e: r:a:te -:~s ':;the ":s'ec:o~d<e£el?~omertic>::::~'~ 
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ra te. Implici t ill this is some kind.)~.~ .. _a~s;:s~p~fp.:; ,,1;.,l?-~;t r~tes 
.f.. • ' ..... ,... ~.... ..... '-' • ., .. '" a I.j ..... ,. _,' ... • ... 

are beill9' ... equa.lized~ betwe,en. ~N:~-.l.; a.tld~GN-:~:~,st9m~r..s,_ .~and residential 
.-.~ ........... _.~J .......... ' ____ '-"." • .' _...,.J.,... ., .... ,o'-..J¥ _·..,J_;,;,}W , ... ___ .• ~ ... .... (;U.l .. ""....J&J. ..... ;.;.)_ 

customer.s, .. , wh~r.easJ \in _f~ct.,.;. as,.of ~qct.obe~" .21 ,. ... ..i981.,~ .:t.h~w,G~N-~_~.~, .... ,.~ 
,,"'.., '--~R' ·, ............... ·w ..... '_ ... - .J.",", ___ ~-~ ... ".-0., .. ,-' \.._ ....... _1 ........... -._ ._'..J"' .... f..J-<.. ..... ;..J\."..:.. -,..,c:: .... - ... ~~-,.~ 

aIld GN-:,~:.5=;::;to:n::~;.~~ -:~~~~~, ~~y~;nJ_, ,or~ :3:.:7;- ~?rse.: g,e! -::~.~e~)::t;:haft) ,;:.~~ :-::.~c:;;:~ 
averac;e .t;esid~n:tial.\,.cus:t:.omer~ •.. ::$in.ce:,. .by~,.~.n~ ~cals:ul"a:t.1~~ ~:f. c::>,,~1;.r_' ~ ~ . 

.... .... __ . _.-1 __ ..... _ ...... ....... 'aII ..... "'-_')'./ .... v \,._'V' "'-' .... ""'_-J ,~"" .-i,. ~_~\r ..... _(.)::..) .~._ .1, .. _.).4_' \1~1y. 

of servi..ce,. GN-:.l and, :GN~2_ cust.omer.s,,_ .a,nd, .par;ti.cu1arl:y. GN7"2 ~ have. '" 
......... _' ~--~"" •• -.j ... '\~ ... 'I-~"'_ '~'_J." .".'~ _ ... ! •. ~ .... I.,~_'''''_'''': ';"').,~;"~ ..... ~. f:;":' ..:.. ...... .,;",J:" .. :):::., ....... '~ .... , .. :~";=.:.;. :: .. ' ... 

a lower cost of service than res.~?~:.;t::i ... ~l;);;~71? !.:.e~~f~:r::~s~~~:~~l:) ;:. ~~D.-: 
functions .. for_ ~the .econo~YJ' 'I',eha~hapi ~~:r:ge.s..,.,t,ha:t;... .. ~N"'7-.1 •.. ,and GN-2 I 

_.' ...... ~... .." - r· _ ' .. ~ ~,-...., _, -- '" (.~ ... _ .... J ..." .... ~. , .~ ', .. .:,; .......... 1 , • ".' .;...,.' .. ~ ., •• )..... .;.., ~ ... :" ~ .. :.:> .:J ... oil. .... , •• _ , I 

rates .. be ... made. eCV,Jal,~t.o¥ t~e :r.at.~ ... pa:;'.~. ,by ,..t_he, a~e:::a9e..,..re.s.i5ie_~ti~.~. '. ,~._ ..:~. 
_. __ .. "' ..... ~J..+ ..... ~ _,~ ___ ..... " .... '_ ....... __ __ .;..J~ ......... , .. _ .... ~ ..... _ 1 ... \ ..... ..I'".;,.J ..... ':.;\..~::.J ... ~;. .J ........ ' _0 ": .. ,.. __ ..... ..,J .. "'~ 

cust:>~~r.,:-~~d, ?.o~ :.~h~; ;.~veE.~q:.~:...f?t :::::,;h __ ~~:;:"::~ee;,~ieF,js: :.-o",f c~~~e~~tr f:~~:~s.::::'~:J 
aDd Dot e~a~/::.o:,,~~e./~~4.;le...::, t,i.~r..: • .:.::::-.: -::>:. ':'::::,11::- ;::, ~;.:: -:~v'J,,:-:!.:-:: -::''':>=-'::;\-'' =.:.::~ 

~ ..., h,'·" .. ~ .. 

wl.O.~.Dl.sC'llssl.on _ ....... ~ · ... :',~'..:n.' C,...,,":_.,-'r'" v,..".c<~ . ...,,,, "w"' .... ~., f"» ......... ,.. • • '_ 
- ..... ' •• -••.•.. __ -,-~ ...... -.1 .... ' •• -.1 .,-#_._,J-', __ • _ _ ' ... \ .. ,/ .... .J;...J~.,.)_ • "", ... _i ... ~ .... V...,i _.J-..J_' . ...... ~~_"Y...,~ ... ,;;., 
. _. 'X.ne, ,pJ::obl.ems ,pos~'Aby:, the .De.e.d. tp;.A~s);,qn., r~~e.~ ~~;h; .. el:; ~~:l:.~.,. 

~.~ ~- ..... ,", ... """"" ..,1--,",,--- . __ ~ ..... "'I ......... ,.J • _ ....... .J" ... _v;". '"",-_.~ . .J...",,-~.; ... ~ "-" ... )~..,. _0.,;. ..... _'w,.../(\ 

generate the adop:ted,.a,ddi~oX?-~l~ t:e~enu.es .. .?f, .. $S.3~,2.9~-,,-0~O.O .. ~r,e <,..: .'. .,~ 
.. - .•.. - ~ ... -- '''''- v ... _ ~J •• """ _.;.> ...... _ \.,.J.,~ .. _ .. 4.1_. __ If'\jO"",- ... ) _ ...... _"...)~ •. ;'''wi ....J __ O.~._ 

• 

exceediIl9'ly dif£.ic:u.l;t .• ~ :~R,esid,e,r;-:t:,~.~l,"t~s;:.9~e.r_sc<;atl:~_ :o.~s.in~s.;.ses.,. .. , • ".~ ,c,-:.., ~ 

both 'larqe and~ .~~~l~'~,h~v~~ t;·~t~f~.~d·~~~~:~~~i h~;"e- ~,,~~~h~~ t~~~'~.-.~:,: • 
_ '_............. 4. ~, ..... _ l ••• _ .... _ "'" \.......... -.:; .. " __ ,. vi ""- '" " . ...,.. • ..... V .10. • p" _... ,"" _ 0 _, :...; _ \i ...... I, ~ 

limit of qas co.~:ts" t:t:ey can_ t:~~.sonab.ly_ beaE~~" E~;s,?,n. and Dc~"s;;t:.?~,~ .,_ 
•• '.'_ ••• 11- .... ,,- ... ', .. _ .... \~_ ... I.J .;. .. _ \ .• ~_~ ... J ~ ... _ ..... ~~ ..... \oJ.J¢ ~\.o' ., .... , •• \... ............. ·w 

tha:t .. any_,f~her .. 9'a,s,. r:~te ip.c:::.eas~.sT.ma~ ~el1\,.c.au~.e ,.:t~~_ .... ~o.:..~~~j,e~~." <'!_. 
~ .. -,~ .. .". .. ,'.". ....... _.' _.~. ~ ....... - .. ~ ... ~- ...... ...,--. ___ ,"~ _,0 ........ );........, ........ _ .... .....J>:) J .... !)./~ .... ~_.:..\ -.II"'l-:";";;·¥ 

9as volumes . .in fa:V'or ,of, f;lel>,o'i.l" ....... :I':eha~hapi", _t.he . ..Arnm?I?:ia .... ~<?~~'tlSers.:. ... 
\ •• ~ .... J __ • ..... c ..j\ ........... " ....... ,. ___ -.l~ ... ''''" ... ~' ..... :.-- .... -'-' .. "A, ..... ~_~I .. : ....... I.; ..... ~ ... ! ,....,_ ...... -...> ..... __ ~wi ...... J.". ... :.;_~,,~.""'" 

and the ,cog.enera.tors .-allA.~c:ru,es:t ~a, .... lo~er~ g.a.s., ra:ce .. ,t.o; .s~e.rye "t.hei;'.. .,.' 
"~.",,,-_.Joo- __ ._ ...... _.' __ ............... "-, .... _~ ......... __ :..J'-' ."~"'''_' ~ .. _ ...... .J'v ~..),,-.~_'''''_~'''NV:::l ...... L... _ ..... _,.,., ,~~ 

unique:~.~~e_~.~_ " ,~~ .. ~~'; . .c::.s ~~:.ll.:,<:.~, .. ,E~~::;~!:,:~c:r~cg:~~:);~~s =~~f:e~;:t:-5~':: O:":~ 
based, -ona..~:W.ly.alloca:ted.~cost. 0.£, ser..v,i~e". "w,i:t:h~t,he a't:.1?-e.l?-~~n;t .... ,,, .. " 

'" - - .. ~ ~'., • .,.., II • .., ""., ..... -' -' _-.1 ..... - .. ' .... ~-..... _. __ 0 .. " ,~... ". ,) ___ oJ .. .,.j".;) _ -r.;:;;'1 ..,,; .... ,f..J I t;' ... O t _" II __ ~ ......... )_ ~J'II 

cOllSequence ~of.J:ais.illq .. the, ,~~r.ell:t,.a;v:eraqe: _resi.o.e,n~,i~.l.. ra,i;.e. p,y. r~: " .. "\' 
' .... - •. ~ ... ~",.'J4'-" .... ·."._ ................ _"""'~ ...... _ ...... , ..... _._ -';~<~."_.)V ..... ' .... -\. ....... 'A...)_ .. !.~ _- ... ·-.l.~ '_)"4'-..1 ,~.c:.._ . ...j~ "' • ...,._ 

abou.t ... 59~to:8:0y. .in~one,.f~ell .. s~oop .... -;, ,~ _ .. _ ;. _"", ... , '.~:"'" . 
,. ......... ~ ...... ',''''~'''-''--'''- .... ,.., -\,..~ ....... I':-~~ .... _ •• , . ..;c ................. ·_ .... ;:, .. :..J .. ~ ,....j_""v'lv \.;;..- ............. ~"!.:.:.\~-:::' -:.~c: 

". _ .Unfor:t~teJ.,y .. ,,¢ere .. are IlO simple. _so,l ~t.i,ons; _to the 
-' •• ' _" ..... ....,f ....... J_. 'Y' ' .... _ ... -. ... ' .,.'.,. ~ ~_J;...) __ -" ... ;:J , .. ,1 •. 1..-.1 .. "" ...... :-' " _~ .. •. , .. .e..) ........ 

pr.~~~~~,.5~~.c_as:i,~~~~,::by: ,~!:.~~a~-t:l7f'St~~:::~~~:P:~~S>~':s ~~,~~t:.~~)~a~~0~e~~ ,:,;:~' 
contrasting .. inter,es:ts._of .... the ,~yax:.io:u;s ~af.fe~te,d ;.<~las;s~s ?f""cust.9l!L~::s. "", 

:_.~._t"'.""'''' __ '''''''''_I •• '. '" ... ..J_.~ ......... '.\ ,. __ .'J ....... _ , •• I .. t...,)' .... _v ..... , ........ J .... (.yJ~:._~,~J.u..) J~ ... _ ... _.'-1t •• O ... ...:"'_J 

can.n~,,: ~~~ .. :::~co.?;<:,l.:l~~. ~ :.<A.s,:~-:.s ,.~.r ~.:.:,~ ~~~:: ~.~:x~,:~a~~; ~.11i~~;'-5 ~::5 .:: _ i: u 

• 
-44-__ <,. ',' ''-h 
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accordance- ~with' tKe= provis~i!ons 'of :t~he2 ·NGPK;~(nO: ;cJ!i'i"s; lo,f= So'cal' s 

customers will be insu=rated. ':f·rom':'t~e:~:iner:eases: .. v'::'In :res:p·on7s~~tO:>":lc,:,::.. 

this si tua tion, we find~' :i-c/'more:.-~ (appropria:te:: :t'O:'-de?e1:0p:o';aj :u'ru. form 
rate design policy appli~J.:~~~t:~~:;a15;.cl~~~~1~th~i:-~,t1-fah~1.:, p;i.eeemeal, 

_ .• ".,.. __ "' ..... "_~._.,_ , ....... ___ .... _ ......... M'_ ..... __ '-- .... 

ad hoc response to ;tbe:: ~s~.J.·al:·,needs··O:f.::~iin:a.ivl<lu'a1. :c.lasS'es:i of customers. 
*~,~~ :.0 \;,.r~_ ..• ~'.\,/ ~'":.: ~:';~.~':': .... ~o~;!:":-~J'7":.~!..f ~::!~ bo:'i~:/~)rr 

Our review ~a~~;,~o.J:.;'.:.ej~~t ~~~~f.?t:.7'?-~J-~ ;~~delines 
proposed by SoCal and tne f·uny..'anoeateo::::eO:st' O:f-;::servi:oe::crates,,· recom-

·:·.·;.-:c··j:)-:c C;' ~~ ~~I{: -.: ;,::~'\:·~.:..r:'~8 ;"'T~rr2 ~~.l:! ' 
mended by Edison. We aqree wi tho ,.~~ ~~~;: ;~~.e~);~s."::;L1:t:.t~~~,, logic in 

a rate proposal, like .~~;:'~,~;,:~~c~p.~e.:s.:::~ ,-a..:: C:::~~_i£¥ ~~~,erence 

point the price of O.5~·~su'lru,r:::f"'lel·-:on;;:;;;;Iruel'-:t,hatcno:t~ne is currently 

using- and that in all;,~p}{~p1~i.:l~~:Y~~?~~~ ~~;:b~~~~~"b~~y regular 
Oasis <;iven air quality.' con'stra'in:t\s:~ :.'Ji'SOCal' s· ·9U:i'<:rel.j;ne:s ::0 

__ r_,(",.- "\" .. , -I ")_ I' - ... __ : ... rl"" ""'._ , ..... _ ""', ~':".... ... ''') " ,,. fJ/l"i...,:.; ...... 

Rppepr to be ~ll effo~~to.)~~p_os~ ~~~~~,~~r~e)s~eSi;,_ct~s~~. ;~"%6g¥ on 
hi~h priority customers~ ;wh:iI~ ';i~nsur::iil:lg-:';t~at:,:t~er~e": W±:l~.i .'b:e":.a, minimal 

less of system loa<i: -=C;c~~:~~:a:,~'b~: t){~~i{~i.ji~it~J~~::CO~f' i:'~, P-4, 
I'~I.' "r ... __ '~'''''w.: __ ""~.""."""' __ ""_ ..... , ..... ,~_ .... ' _,.'~ 

and P-S customers. :Y"':';>:;;;: ~~; -::·;';~O.:":'::;':'.' ':,;' ,;: ':0": -:C~ :-:'";>;,:-.: c:: .0,[0;; 
......,-' --t: ... ··':). ...... 7""' ...... , (.\ .... ::-.. r"'''-''~t ./.._ • .1 ..... -:'~.r.....,.,.. r~f"'I~"'" . 

SoCal con:t~~·s: ~*'t;: .. ~~s~s'iY..e'- \f~.e?-:;~'{~t,/~Ef?g;~::..~;oecur, with 
resul ting inereased cost~: to: :}l!'9h:: ~pr iO~·;(t;' C.ll·S1:0rner,S:"': ":i~l: ':i:ts guidel ines 

are not adopted. s~c~i~,~::£~l~ai¥ a:a1f~t':dii~iipp1,i:::t:'~{1?S:-:c~ntention-
"_',n" - ....... -"· ... --..·--r.;.- ....... _, ..... ~ ....... -. ... ..", ... J...o:r:-•. - '-..; 

Despite repeated and long-standing request's,:·'t:ch.:socaJ:? b~ t'he staff .for 
an analysis:-..of~'l>-§ ::ancf 'P:'4: 'cUstome'r: a:1'r: <Iua:l:j;.ty) :perm'1'tS, ~ determine 

which customers eou:l;d:<swi t-c~ ;·tOi.cf-u~l: ·oi,J:S::~ cSocaJ::: ·has7 ~...aileQ· ;eo::';-:;::".:+q:(:,2. 

provide useful or complete:, -=1nf'orma:t'ion::.;.::'·":'::1'hjs>must:' 'be' ·n.e:we'd as a 
,..., .... :r-"t .,,~:.~ ; • ...,': .. ~ -~."'"'t~" :+-: ... -: ... , ... p'".~.. "'~")~'"'¥ .. rO,,"1 

failure to meet 1 ts 'burde:n.".o·£::~pr·oo£.~·.,-..)' :.:".~:: -c,' ~~".:,.. ":,~.".::: c,:; 
'-._ .,_~ •• ,t ... _ ........... _ ... .:. _ .... ,-,,_ '.J'~~r--) _ •• -' ___ :. _ .... __ ) ... ,,':....,1 .......... 

Wi th respect:~t:O:c.tbe: resrue:S:t. ~'f.:' ,Ed:CSon .:;a;nd)~CMA::£o'r fully 
,~C'~ ;' :"~: : .. \;.~:: ~\'':"7 ,~.: _:. j;-' ,: ~"": c~~ ~ ,. ~~:. -: .---. ,::'"':I:!,::': :"f? . 

allocated e.'nbedded cost ~of, "serv~ce, ..... we, :.ha.ve. ,pre:yj..ousIy,., .conel ud.ed 
- ..... ' ..... _,-- , .•.• _ ............ ~'-";'_ .............. _ ...... _ ........ oJ·,J 'fo._"'''' .. ",... 

. that it is not a .... mean~inQfur:~mea:s.ure~ .;:i-:n;. setting::qas:. ra..'t:e,s:;.::;:: price 
siqnal s based on the:.~o~;:gi :iadl{i~~s: _tJis1fJ::u:d1?e% .fgn9::a~o, are 

'.-~ ..... ~ ... .., .... ~. \-<,_ ..,._ ''''''''' __ ._' ._' __ ..... ,,'\ ............. ..,_1\ 
counterprod.ucti ve i'n>::a~. ~'ri"~~,f~ ":rap'j;dJ:.y)e~'t:i~Q\'·cenercj.y supply 
costs. It is· inapprop:7iffi;;t~t ·miS=~:~tlie-::::s'C:Cgri~i o=i' t1i~~o);t::- of new gas 

supplies with such costs • 
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,', ' ~ . .::·.In:~ D: .. :.917~29.:::at:):pa9·e:s:·:19~2~0 ~fe ~ad~r~"s,~~ t~h~; u.s:e.::.,of.\:£1.l.~.Y~?':):::. 

alloca~ted)~o:s,t:.of :s:.ervic~:.;~t:~.o,nsid~x::abJ.~e ;:.l~:ng~.h.::.~,.: ,.,e :":':.",; ::::",).::-:C'::::;,:;::, 

~,:~ ~';T.hese::-p~oponen:ts: .. o:f~ ~:<=~s:t:,of:,:~rv::i~e~:::..::::. c.' .. : ,;~r;:..::" ::;.:.'.;7':':~ :: .:.::' = 
, insist and, persist in~ spreading. gas. . . 

' .. :' costs~' 'on::' ':a-' -un'iform:.: 'cen.tS".'per: t':berin"": ':c::c:..:: -,::;':.":: IX:; ::: :':'.:, ',.: '.O,,:,:~,:; ;:,"';, 

':' " bas is;- .in .the.ir .. ·_s:tudi~s.·::y_T.his:;~_l:l~at:io.:n c:; ~:>:_:.":O~;:::::'t::: ::.;::,;": ;):: 
method is unreasonable in view of the" .... ;. 'qas -prfori tY -System :a-:rid~ :t"be:.:ain erent~ -.,' . .:. . .:: -:'c:. ::. -::J.:; 

. , ~ri:C,es::pai~) d:if;f:eJ::,ent~:s.upplie::sJ.; ·:Ii~ ;;::~:. ":,::.J0::; ',re ;;;':t::-~::::)-:,:: 
' find such studies to. be~.ofno, probative. ' ~ 

- ':" va:li.:re- 'iri~ -sett"£n;' :qa:i: rates .. -'::: .:>. c"0': c)(; ').~ - :-:':>~~,;;,;.):: '~:;: ;:::':.0;,,:,):-: 

-, < "Any ~tteInpt')tocar6l-xatE?'a:'meani1lif-u~ ,:.:-:..:,: .::""'c,('~c,:~ C:.'':-:.,:: 

, :: -:..:: '.,cost· ::0£' ,~.s:erv:bce,' ,~mus:t, orefl:ect :.:the-,~lo~ .::; .. ,: -: :~:: ~..: -; (" ',.>:': :' ::': ..::::<.~ 
priority status of industrial. boiler '. .. 

.': ". '£uet' cUitomer~ and": the; Var'l:a-blEf :.nature-~ :;, ;-:.:: :~ ;:/ :; :X::':; 

of9a's~ ,supply.,:; , .'I'o:;.:t:he .extent:; ;.t:ha:t:> q,a:s~.: '-~:..::, -:.::.::. ,:",:-:' ': :. ~ ;:.; '" ~; :;.:; 
,5;ppl)"i_s~t"'a~f~,n.c;~i_0p._ ~~. 'p_~i.-c_~-, _..!=-:he~ _co_s_tl""~._'cl .., C" c,": ". ' .... , ,C r--,..~ 
0.' gas to'· -serve- low 'Prl:ontr'customer-s~- ~ - ...... ~ - ~." . ~" "',,, _., 
:ine:l udes.; no-~>:only":,;t:he).--c,ommod:i tY.: .cost; ~f-:-:o:~ :'; :::,) ',':::,:::.':: -:":" :-:;::;.--: 
the ,specific gas 50l.d to, those customers, .. " 

'but a-l so~'the:: -incremental:::' cost-;'::o-~ -t-h'E?:-qa~~:'(;·: :~':.' J~ -:>-: -.' :.~. ':'-
sold to hiqh priority customers above . :',:'.",~:):"~~;:;::' 2->:: :,.-:':: 
the. price that would be sufficient to 

.. ': ~. j,roduce>enouqli';'suPply 'to: :servec ;only ~h~q.n:c<:: :, :::'::0::' 

'-" .pri':Ori:ty;:deman<i:. '!:'r,hi:s~-'pri·nc;ipl:e-; i$:;.:o::) ;::">,.5'.'-:::::-::": ),"'.,;j .::;:;':''': 

crucial in analyzlng the' trans i;l: ion from , 
. - ", : ,".- :-:a:' requl:ate'(f'to \axi~~eqiilated)1nar-Ket·;':':"::;~ . .;),:~,,:::::>;:',::, ,::"';>:: :",:;,~, 

.~. as' in-:gas:·sup,'r"I.ly.-".''''''''''''- ''",-,..: ... -', ...... ,-·-.-.0· '-.~.- .,- .. ,'-,. ... ,-'~, ,,-
, - - .;., ~ ,_ - I~)- .......... , .• A. ___ ..... J ....... ~_ ............. ..."J*..~ ~Ij..)-..I.:.,.:;~, ......... )_ ~)""' • ..: .... ~ ·.:·_'l .... ~ 

-" ,. ," '.: O:ur ·lanqu.age':con:ta:ine~:; i:n,::S9G~.!)' s . .t>:-.9~0~22:..i:sS;U~:'::::;"'':;:;::':'~:-:D 
• - , • I,. 

Septeml:>er ,~l:Z,.:.: ·1:9 7.~,:i s~ .al:s:o ,eq,ua'lly; ,:appo:s i,:t~ ..;.t~ay':'-.: ':::::,: ~ .:;,-:,: c.;; ;;::..::) ;;:) :.:: ' .. : 

~':SoCal ,,~s:: g:a:s; :mi'X: :eome.s-:(f;::om.,,:,,:s:eyera-l:- ~;, ':::c:.:o:) -::0 ':.:.:~: ~:::.;,; :J'::; ":',: c-::c 
s~urces; ~th different ,Plj._c_es,.", J:~~-,:,.,. ~_, -'V',- ",. ,.;~,r ""': 
highest prl.ced gas SoCa'J.- ,l.-'urcha-ses "'1'$"" "'~' "- .. ", v~ - ~- - - ': -

requ'ired:-:'to ·ser:v.e: the .:lo\\1.e.st: pr~i:or;i::t'l.":;',).:--,>,~.:: ::-::.:: >: 
.',_~:5:tomers .•. ::A.q,cot:di.nglx, t..h~"~a~pl,"~ca';.ioo_n":., .. ,, _':"';""~'~'" ,'",,_ .. __ "~' _." 
'. of 'the' 'strl.ct-"average system: ·cost"of·~ ~ -. ~~ .. -"" __ 1- .~- .)--~. 

" ... :'-:" service: as-th-e:~sO'l:e-: er:it.etion.;:fo::r::r;~r·i~~i:n9::...,;..' :0;: :;;.:-:,~ ::;.:";:~ 
' .. , .. 9'7'5, .:t:~ S~~~ ' ... ~.l.o~ prip_r,i~r., 7:us:e_om~~~_s~ i.s,,",- ~" :""_, ~, ,,~, ... , ~ ~ ,'> 

Wj.thout 1nent".;:' , .. Further',.~~t"·'l"S -nece's'sary- ,." ~"~ .. '~ .... _,.'.-J .... 
. for:,:loW'!:ptior:i.ty. c.u;s;tomers~.::bO:t:h:-:.t~ bear,,; ':0'; .. ::- :~: ;':'0::: :::~-:~'.:: :-:':;O:l 

':'.",: :::: ~?~~c~s~:- 0.( ~;~~,tn~~~:r:.e~;::~?,l~,~~,,~r;~~~::;o,:c:c:~::..: ' .. _ ~~, . i.; :',:0::> 

• 

• 
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:.\~ '>:_'::.:~;:'. :-~,~~-: ,:~' .... ~':'~,~'::";::J:: "' ..... -:o~--::,::=' :)~~O~·':J::>~:\ ~!):-:o'::':::-~jz-::\ 

~_ .~ p~i,ced, gas"So,Cal .. p~c,hase.s._to ... ~s.ex::v:er~hem ""'.'~_, - '.;~ ,_. __ ~ ..... .-
e .... _' and: to" re·ce·ive·~a""re·al::r$t'l:e-"'pr·ice "sign'ar-- w'"" __ ~ .• -.- .. ~ .... " •• :e· 

. - .. as.'.to,-the;,.-curr.e.n.t.:::cost ·o'£;' .. :energy:.\:o.By,::> :;c· ·::::-·:,·';'.:JC::~:: '::.~O:' 

~ecei:v;iIlg :s'l:.ch..~a .. pr.ice signal,.these. ,..,.: .. ....,.... . '. - '. _,_" t •• __ _ 

!arge--cust-ol:ets~ 'c'an"reass'e's's~ ·tne·ir·usage'····.-"· - - ......... ,,~ --~-
,:r·e.quireIten.~·.:and;.,Mve;...a;.-true:-.:±nce.n.t:i.ve!~:·;:: :c :;-:!::..; ::.:.';:::.. .. '.>:";:: 

~ ... ,to._tailor.,their,. .. operat.ioIl.S)_to :the . .mos;t ',' . " .. "_.',' " _ .... ' .. 
.... .. "e'i"ftc:ient-\lse 'of ener·gy~."fl"'''{2 "Cal"PUC' .., " ..... , ~-~. - _w-'~ •• 

. ' , .. ,.... " ·...,..I·-,:/~O·. .."' . ....., .. p ···-':1-6 ....... -).- ... " ........ - '.' .. ',' ".""0"" ,.,.- •.•• -. '.' , ........ _.: ....•• - "',~ - -_ '., ,_ ..... , .. ~ ... Ct~ '-~ ~, ""'Or-'"-,",,,i, ..... ~ ';J- , ......... ' -- .... ' ',. "_I ..... ~ • .; ... / ... \, ......... -" ~ ..... 01 -...., ... "" (.... :.. -' ..... _ ... - "'- •• -." ... ' .... ---

.: -:: ... ".>- -::. :Edi'so'n: 7<:o.n'ten:d:s. ~tha't "tn"e' :COt:mi:s~S:ion~s" :tnve:rt ed,:;"ga's:: rat"e :: 0 

::o.J.::icl:es~·have·-cat:.'s:ed:<Ed::tson:l'.~;: su1:·s:i'"d::i:z:e.r:so:ca1.~:S7:res::rde:lt:fal :ga~ ;::o~ 

customers in the ar::ount of $580 :million by the end of: 19S1·,':·wb:i.chi::::'::­

. couJ.;C;: aggre:gate~as::lmch ,:~ $800 mJ:l±on :c.y=-the/end'i:o~:l.'9:8.2. How­

:ever,.;.' :-th:~"noti:o.r.. :o:t:::a · .. ".s~sidi~<:is:~onl"Y :a.s::-goo,d·,'as:-:tt:he., ::ass:m:tp.tio~: :;", 
,.,which;; :un'CierJ;ie". :it...: c· :Ed:ison: :assumes -::that ~e.very ~do:lJ;ar ,charged,::; :aco:v~ .:: 

its:. ~£:o:t:m\:.la:t:io~ .. Jor:; cO,S:t~ ,.ot;. ~se:r:yi~e::, ~CO:ls:t-i tu t.e:S) (a=; '~s.tl.b:S:id..y~~:..~.: (OneYV' c 

ca~:POS:i~ ~: :S:i:~'l:at:io:n~ ,i:l. :)1h.i:ehc :So:cal;~ :s)oresident'ial'1<cu'St.omers :are!. .:)-:::c: 

su~o.sidi·z.ing: ,Ed,ison;' s .el~.ct.r.ie:.: :customers:. :,' As:s:ume:.:that-:::Pa:n..-A:1oerta-::o::> 

..~S\;..?Pl~i~~I:ar..e.: _d~l.iveI:e.d~ ~:l.e:ly-: ~o ,p~ov;~de:..se;-v:i.<:.e:r·;to:::~Eci:i-son::..an~.::..::;::')-:. 

,. .::' o.'t:h.er.: -:p-:~ _c:uS:t.ome~s".I:-~ ~S in.c~~ ~!le.: :.cP.s~ .of :P.an~Al:~rta:. gas..: .exe.e-eds;, -:::.s::::) 

• 

... :t.h-a:.~~a:t:e:::a.:t~ wh'i:ch.~'i t; ;is;·sold: .. :t'o 'Edison:.~ 'gas:- .customers: C:a:a:' arguabl.y::,-::: 
assert that they are .suosidizing Edison's operat.ions. •. Yieo:f'ind'":tnat:,:,,; 

tb.ello.t.ior.,: .of.:.~su:bsidy~::~e:pendSc .. oll:).-perspec'tti-v.e::- and:: ~r.o·v:ides us with 

lit:el-e;: ;g:uidance~,~in :estaol·ishing::'j:ust..: and,:·rea-sonabl'e;::.rat·es:. :;Consis.t'ent 
""i:th~ .our.· :pre,vious:; ;pos.i tions.;,,;we:: wiJ.1:, rej,e'ct. .£ully ·a-la,o:cated:):co-s~,,:::-:: 

.. 'of: e..o.rvof/">.6 .a,s·'an~,·ana""""·-o .... ·.fsm· ... .:.~ '" .': .... ,. .... __ ~.' ~ ... c ................ -"" .' " • .... ···.-f.· c'. :"-, '-"'~ _~ ...... "'-~ . _._ ""_ 1.'-..... · ....... . __ ,.f<'. __ ... ~ __ ., ..... _ •• ,_, ~~.-I,o\ .. ~~~'" •• 1, ...... ,., ...... _-' __ ..... "' ................ .... 

:::~. -:~-::..:: .. ·Our ,analysis:.. o'f:~ ,the:;.var.ioU'sJra:te::-de.sign:::~propo:sa-l.s lea-ds~-:::c 
'L:.S -;o-:·cox:.cl:ud~ t:b.at. ~the;:·ca.vagnaro~.pro:posaJ.;,: with:: minor..:: mod i£l. cat.ions , 
re.pr~ sen ts:; .the::. :pre:~ er.a·ble:-: a ppro·a'C'h:.:. We::. a-gr.e<e .. with :ehej' £'I:nd:a~ental')~ 
pren:.ise~ underly::ing::. .. Ca:vagnar~!:s::; ~del:ines:-: .tha.:t~ gass:cus.t·o,m~.:: sho:0.1 d:) 

:~~y: ~~ :.c:l~o~e.' .~o~tb.e, (.u.t~~t.'y'-:~.s~ cargba:J.? .s~pply. \~o:s:t:s~ ,.a:s:.-:reven,:;e;;o:;~.::::t 
requi;"erte::..tc .. collstra:i!l.ts:; and.: ItinimiZa.tiOIl-:." o£~ ft'lel..:;· sw:i.~ch.ing.:.a~lo~o:. I' 

-4.i-
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-K,' .. ~. ' ... \... ...,.. 

\.. .... \ v ....... 1", ., 

Tradi~ional economic theory concludes that a price set • . ...,~.,' ••• :~ f"''Ij''''''''',''-~'\ '", ......... ,-,~ .... , ........ _.:- !"" .... ,....~J,,::' .,., .... ,_. ;..., •• -<\''''''~ ..... ~' 
at mar;inal cost a'chi'~ve's~ :~~e::op~:urrUI~ ;~~a:ti.~·a~,~~,n: oX "'t'h~: current 

_ •• ,J ....... "~._"- ___ ..... ": -'_..,,' ...... _ ............. ; ..... _ ..... ..., .... 0#10...., ... ~ ... ) ..... 

cost to society of employ.:tng:~~cai:,c::e .:re;'Sourc.eS!;,a-r..d.~:th~).:va.:l:'\le to-
.',-. •. , ...... - - ........ , .•. "' {';1"" • ...;~ -- _ .... ·r..,.. -~.- ... f'".r:-..~':\ ...... 

cons\mter s of us ing._t,hos~: ~,~,s.o~~.~:s:.,_ ,~,:In: :~t~t:n:t,~ :o'f. ~c:o'~?n1.t.c: eff icieney , 
.... ,.,' ............ _ ......... '-" ....... ___ ... 1 ... , ......... v ... " ...... Jt ... VIojr., ..... "..,;.."i .... Ji., .v_· 

the advanta;e of rnarq.i:c.a-l:<co:st.;.ptiCing: :,£ol':):requ1:ated: .. ,.i:~i·J::i ties is 
-~-, ...... ,\-'-- , ... - ."-," :.,..~ ..... ~ .. \._". '*"""~'A,.;- ""',..,!";"",:,,'" ~-

that it serves as a -n:.e~~s.: :?.~ ~~cou~~ft~~ 't~oe~ ~f3'i"n:~ ;~C:0R:?mic use 
of the utility's services. We aqree th~~~~~~~~o~ ~~e.!ent allocation 

of ,q~s: shoul~,~'r; ~hen:_the:;:c.u,s:to,En-e:r j)~i':S ·:t:h~:mar..qi:na;l:~'t' resource 

averac;.e:: :costs,. :some:; gas;'1nust 'be: ~'Pticed:.:a.t;:l.es·s !.than ::t:he;-,a'Yerage. -:c::ost 

if:-'otner. ,,<;~,.±s -pr:i.ced 'at"'or ,near :the:.Jnarq±na:.b~eo's.t" lirulorder:~to~:.a.'void 
overc'olleetio:c; of' SoCal:,:s: .r:even,\le) :r:equ:irement:'.:':J Cavag'nairO:·:g'..':'9u:;[.ae:l::'illes 

presen.t ~": ·so~uti:on: wh:i:ch: j;s.:·botb: :coo:si:"st:e'nt ;';i th~-t:ne.~ 1>'romotl.:o~~:t- 2.:;. 

eonservat.i-on:", 'alldc',.the"j,n.t:ent Of"'.::t'he:':Leg. i'-sJ:a:t:llr~;;' 2 T·he:: -9u.'id"e1.:£nes= ~invert 

residential: ~.a.tes~ whio..e-' 'prid.:nq::t11e Q.:ife,l;:i,n-e: r'a'~eJV(:i'ncl ucrJ[nq;~s:tomer • 
eharqe: rev.enue)'~ at:"j:e's.s,~t'han 'mar~;-:inal~:cos.t:'~~:':: :The· :noril.cl:rel~in~w:res~i!Q~ntial 

rates:-, and'~, the: low-.' :pr:ior.i ty::ra tes::.ar.e- ~en.: (,Set::.:.a t7 ':1 e'V&l"S>' a¥pro:xi'l:at-"i:ng 

':: .: ',': -, --~ 'Xb.e'; L'eqisla t'\l'r,e~ l'la'S::'.ma1ldateO.:' :the? :provi.s;i'on:: 'of: Q; i:f.e,l:i:ne ::.::: 

~'.-: rate$;: and cava9'llaro.:, s":proposal.:. i.s:::eon:s:iSt:ent: wi~t'h ~t.hat~:<$i:r.ec:ti'V.e:.:.:,: 

Furthermore.; ::' 'there 'is.:. an addi:t:i oiJ.aJ:,.... rea son;: ,t¢:l' .t:rea t::: ,1'i,fel"i':ne -:;ra t".eS= ',,­
as a special case wi thin an overall marq'i:nalo'co:s.t.":pr1'ei'nq ~'i"cy-:-" ... .:.1:n 
order::.to a:Void.~ overcol·lect1on"::of;.,.~t.b:e:·"Ilt1J..'ity:' s:,r:even:a:e ·r.equ1rement 

. eaused: by': ,co'll'ec:t.i.o:n;::of.-.' full:::. m:a-rq.1na'J:..~::.;co..stS:ra..t:es ,=e'coXlom:ic' theorY ::;:..~ 

permi.ts-:: devi"a t'ion£rom marginal co;$.ts':;'j:n:::invers'~ pr'O:po.ri:ion;' ~t'o:. t'h'e;:.-: 

elasticity"of~demand-.for::the~'uti'l;1.ty, s:erv-1ee~.o'fz.va:r:iOuS':'cl:a:sse-S::O:f:::: 

customer $ ... ': :' "prev:i:ousJ:.y , \: :;[l'l: ~D::' 9;J::i2:O~ ~ti' F~fri:O!i:ng: :2-5;2) ~we :ha ve- cfO'und:' -8ha't 
"cot:.;ServatioIl.;--.potential'": within.:: the':;l.i£e:liJ:l..e2. sal.:eSz"1:sz.rela,t:iV'eJ.yl:.:;>(',,: 

sliqht. " 

• 

-' ...... -
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With an inverted residential rate and all other rates set 

~?': C.lp~;-::to( ~g.i~~.l.:;~o,S:F~ ~~j tJ:l~:.;-ey'eJ?-~~::::~ct~:?-r~e~.::p~~~.ts; all 

c~~~~~~S:iy~·,;Pf~:y~~d:~a.Z~t~~p.g:. c~~s~~ya~2-o~op~';S~::~i9~~~~=;~~;sQ.~: 

ackn5'~*~~;~d~~~!: '!:!l~<t;p;-~~.~e§.:;-e,§;o.~;?-~;~~=.r~~~~ ~~YsJ?o;=~;9~;tS~ ~:i: 
the :naxi..'"num conservation from that class,W\.~ Certainly,- a- residential_ 

... "''"''.f: ..... '--<--.-~ .,~ _\J -.""-----;,:'--

qa,s::.,;'~t~,;'9f Sl.OO/therm might produce more conservation,. if that 

wer~.?.?.~~¢nly consid~~ation. H5?~~ver, q:t~~:=-~~onsideration of other 
'::'. r_ ... ':, ... ~. JM../""", ' /",~, ... ~'II{.j <_._ ....... _.:. 

rat~;-:~~.?-<;n faeto.::;s:, ... ~uch as e~;i!=~ency ~~9\ ~~ity, .r.~~=~~~~::::~b.~~:)the 
conservation signal given by Cavaqnaro's guiaelines is bo~~l:?~~~~~~ 

an~s~p););-opriate. ~S~URN note~;..: 76.1% o~.~~~~;dential qas!sal~~1:9'Q 

to~eustomers who exceed their lifeline a·iiowances and thus=reee1ve 
Co.,~.:C ::()~. (~ .• ..:.. ~~ .. oo._o .::: ':~l:T 

the conservation signal provided by a rate-e~ivalent to the marginal 
~;~:. . ~ lz,:o:' 

rate faced by other classes of customers. . 
Rate desiqn ~idelines based upon amii~±~12ci6stZCfi~g~ 

wi'li~ a~telop rates:~f~at will p~~auce con~g~i.~ion and effj.cii~ac~~ two· 
.. _.,..,._'.... '-.'V . ...,. ... ..... -. ~\w, .. i._"- ..... ,.....~_ ..... v 

of2the~:-three primaryc'goals of an':effeetive~rate design. o~'!b.e -CairO. 

g~;~~~~equitY. Cavagnaro's q~~~~lines ~ge'?'i~e Unifo~°f:~i~~~f~~ all 
classes of customers" except lifeline and special customer classes" 

such as Wholesai~~~~tb~~~~~~4~~~~~~~~~~~~~~§~~~. Nothing could 

b~: .. ~o;:~.:~~; ~~~l~Q t~e~::.~5.>::pr~~ic?~~ t~~ ~~~~:p'~iS~ ~~~~~l ~~<? all classes 
of customers .. _" '. ~ ... - ..,.:- "' ....... :.? ..... ~ ___ ._ ......... _ ..... _ ...... \J ... ~ .... _ :..>--',1< ... _ ... 

:0 ~,:-;~8~~:~~sp~S; ~~~~~?~9E:~E~~~ 9u~9:t.;~~~ ~~::.~~l~r.:!?~~e£~p.~ !)."!1::. 
..... ~. ... ,1 "" _ 

is .. his " proposal ... :to...:in:v:ez;t_ther GN-l and~.GN-2 rate ~by';,pr.icinq the'l"£irst 
'--~~"-"" -- \~~, '-' ........... ~:.. ... (: .... -.-- _ ....... _·w;)- v ... ,,,,_-,, __ ~.\.,J_<:;,,,,:_ ,, ___ .. .., .... _ .... __ 9~. ~.\ ..... "'-

30.0 tberms ~Of:..CoIlSumption...at ·.5¢/t'b...less_tban~~tbe excess quantitie.s .. .... ' .... -.1'- .. _ ... _______ '..-_ :....r ..... __ ... _ .. ,..",~ t" .,;f".-l.~-'--· .. ~ -I"~..,. .... ~'\..I._ - ..... t-\"' ..... - .. ___ ' ___ 1_ 0.; 

We a9re,::,wi~~'¥~s~l?-~~:~a::tu~e~r !)~~~~~~~ !s:J;~~~~e~.:~~~;~c:!,~:.;,:S?"p::£ 
inver~~~.r~~e~: ~~;8~~E?~~i~!;:.~;~~ ge~ :~~~,~m~~~:,:C;~~~~ ~~= ~~~~= 
v~~ ?~:~~~? ~h~cd';~S~~~:' c~~~~p;a~~d%ey~~~v~~n~;~.: .. s ~:SS~~f:d 2:~V'~~~~S~ .. , 
of the GN-l~and_GN-2", to·::als_only ... $.lS/month ..... ·.i,t",represellts ... a. .. siQinificant .. ' ........... / ...... "" ... ..,' ..... - _ .... ,..".t\...~ ... ___ """'; _ .... __ ...... ,~ -wI<---..1 O _w- ......... ",",twI' .. ....) .... _.-1- w............... ~ ... ~¥ ..) ~ •. 

d~I?~':1:.!: ~r~x:: p.5=~f9~~q'~~1~~ :'!<:~~ .::~~~~~~om~5e z:55~~fe})-:~s~~<:~~:;y 
with respect to tbeprcper volume for inclusion in the initial block_ 

,r..:;~~::::;' • '"' _ .... -
, 

• 
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...; .... :.'- .' 
.;, Adoption'''; 0'£:: Cavagnaro" 'S:~:' rate:':- design':) guidel;:L~es ,0 except:> for 

the 'recOmmended; inversioD.:::' of;':, th'e::: Gtr-l~' ana:)" GN'~2;:' rat'es:;? wou.'ld:: 'proauce:' 
the £011onng?rateS when: a~plied::' to:::' 'the::' auth"orized toial orevenue-~;-::.?;,:, 

" , 

requirem.ent':of $5;212~230,OOO::c'::. j';:.~',-: ;:-:0-::: :;o..::..~·:-::,,<;:~~o:) rt.'::,1:':X£?;;: ::'::;: 

." ..... .' .... :., .. ''''''._ ....... -.. _,,) .... _-- j.~-"" ...... ,.,.,...,.,-:-........ _ ...... '~.-~ ........ ".., .. "' '--"'..,-!';'\~(j'''':~ ~~.,- .... ~-. 
_.-'. ' ..... ,, __ ·~l ..... _'· ..... \_ ... ~\-', •. · "~.",,''';I') ...... '.:.:> .. ....; .... ,..J_l'"':~ ... '.".~.' •• ' •• J • .c.~.~-' .... ~ ... ~ -~t&..oposeQ.Jl""! 

'.'. -'.,., .- -. " ~ , ... , -"'. "" . ,·,Gu:Ldel·ine -';'.' U',' "."-: .. - -,.. ,_ ..• -",:~ •. ~ -,....':... ,.' -Effec""'ve. ~'. ~_ .... ' _,~ .. ,,J ___ .... __ ............ '--.. \ _.-<' ..... c.' .......... 1 .... _ ..... 1 .. r-I ..... '-'''-~.....,..~ 'II...... .~ ...... .,. 
Rates- GEt\\. CCA.,' - P.;at.'ft: 

, -:::-ClaSsific.at1on' '.:= .::,.:;:(t/th) "::)::~)(t/th~ ::;,::. "::':(¢/th}Cj·? c.::: :::'f€lth):z:: 
Res1dent1&l.':>:: :;,~ ~;::".-:.;:~::~.'::;:.',? :::' :'::::,,"'!?5V::.:) ·~c .:':':,'\'':? l.::.r:p..:::: :":O'::':~V':$:::=OO 

:'. 
::Tier':'::':::I*:::: '::':':::;'~':;31~935':' :':.:. :\:1450 =::;:: ;:;;:::''':::80$ . e,j'c'::-:.-:z,c;32'-:,888*:; 
,>Tier.,,-11;.::-:.:.' ~:::.:, :; ,~,:::.51~ .. 663:.:; ,:: ... :.::.> .. l~S -:''':':':-;';- t>~ .. 80~ c';:· ... • :-~-:.·x:1,S2: .. ~16oj' 

, Tier III ,,61.663 .14-S~ , _ .80S:. '. : 62 .. &16-
~ .... ' ..... L.... "~-<: . .:" '"; ~.=-::; .:; . .:-- : .. ~ I~' _ ~~. '": :." .. _ _. ~ -::: .::' ./~ :)"-,,01: \'07.:C- _ !. ... I:-:-~.;.:"! ;:0:" j' .cv-:c.'~~:-l,"",:o:J 0:'t:: 

Total 44.147". ,> r·'. ,_ ::.. 

.~-:'~~0~~~O ~o ~~2~~~~ ':o~:o vc ~~o~_ 0:Z-:' 
Commercial-Industrial '... ' , ,.", ...... ' ... ~ __ ....... _ ~,_ .. ~._.:._'N':: (", ::':J~:: ~~,,:<~~.:;C ~:.c~I~~":' ..... ·,)~..:;:? .... "::I::::~·:~;:) ~):!:,;:;: " 

GN-1/ ... Z .. ,.. 51.663 .14$ ,.. ..80S ,'52.6·16·: 
GN°32/42~ :',;' ~.'": ': .. "::'';: 51':663.:":0:) ·:':.?~t45~:: .- ;",,' :-~80a:;Slj' s:: c:::o-~.·52':;6:16·'::'"" 

• 

.:-::._~GN 36146 .. ~:,,:..::·:,,;.;~,5l-.663·:,::-:zJ:::::.145,:0 :.:.:'::;: .. ;): .. 808Z:::.:-:.C' ~~9-:.['f52~ .. 61~o 
.. Seatt~rgood_~, ... _ .. ,51,-;663: ",,,_0,_14

4
5,0) ,.' ~ ___ '"' ..... ~ .. , .~ .... ;"".:5:1,_80~_ • 

-~" GN-5,··J- .. '- ._'-'--,,- "51:66'3: ,.,,'''--'-:]; 5,~, ,- \"'_l'.",'_;_";~_ • ',.---.-- 5:1-;80o~"" 

~~~ ~.,-==~~~:~;~~~~ ~~S ~~~~a~~~ =~~?X~ ,~~~~O~~~~ :0 29~~L!~ 

' .. ~. , .. ' .. : _. _ ;'. *Rafte dO~~,~~t, 11nc:~~~t/~~t~e.;t:-~~rge,", ,_, '."..c.. ".' . .: ... , .... 
. . '0 ~ appro~te- 'y Q-'':~I i.U ..... -- " ...... .., ' .• ~ - ... - ~"" .. , -_ .. ': ,-•... > .. - .. ,. 

~::. ~ :" The~proposea":rateS:~calf:' for:,an":.increaae=- o'f':i&~21.Povei:°theo 
current level of 'the lifeline rate. Since the, total increase':we:; ::0 
are authorizfn8. ~ today produces:" a s)rS tem~' average rat'e;" incr:ease of 
19;91.';· .... -we:?th:Uik~if:·is:-appropriaie to%adJ,ust:cavaSnaro"s,:::gu:rcrelUies"~':: 

to reflect-:a 19~91.'" or.:'sys.tem~average;::iDcreaseC:for·":.'I~feliiie;'·~·~SuCh':' 
ati::adJuStmetit ;:Wi11·proau.ee:~3. lifeline'-::rate;' of":·33~928~1tl1.:,:'·:'Io-:;·-::?;:,; ':./'; 
main tafii the appropr1&te'-::level for revenue~ reqii:f.:remeiit~; s'we ::will ': '.' ".':~ ; 
revise"'cl2 ~'proposed'~~T:f:er::llvand'{GN:II~i~rates'~ciownwardobr~925¢Tth;'" 

c ...... _, .. ~ •• -. ...... c, ..... _ • ...... .~.{"! ___ ...I. ~ " .. ~ .. ~ __ .. '~ :':': .~ .... :"" -. • I',.. .. _..J. t:" -If- t" ..... _r. .. ' "'''-''' ,.,.,..: .... " .. _ 
We .. take'th!s~act:[on-tc>-m1tigate 'some:·o£"'the ..... impact'·upon;;,;these .... - --
'~~ia~se~';of-eustomers':'of·;:our\'tra~it16n\:t6.:application ot:'a margiiiil::' 
"ra:~e\:. -.. -,./~:...:,: . .- ,": .. ,:.~ " .. ,;~ .... ~~ .. <'r~:;:!.: -:,c': 'c~<'::;.;.:c+ .. J .!I:}\.!o":.q .. )~::- C;" :!":>~)C'~.:-:,~ :-~=.:"r 

-49a-

-':' •. ,,0-

• 



. " ..... ..., 

A.60867 et al. ALJ/rr 

• ,_ " .. Adoption of_ "Cavaqnax::o IS. guidelines does not entirely resolve 
., " ... ',.~'-, . ,',-'- ,.} ... ", . .:,. ... :',,, ..... - ::': . ..:.. .:::\·;,:: .. ,:~.<.It :'CI ("'"~"""',",,' .·'.t/'''J'j,':\'~r'')...r .. , ... ,,,./~ 

tbe rate desiqn issues. Consistent with the..' sta:tuto'ry'm.anClate, we will 

ac.opt a _,r~te -f~,~ the Ammonia Producer_s based upon th~C ~v'e~aqe eost~o~f::')all 
. - ',"'- - ..... ' ... .!....... :' ",~\ ,o!.~ ...... -~f""''''"' '1-'''''''''''''''''''''' <", 1 ft ......... _ • 

Socal • s' -;gas ,:lsuppliers _plus' "lO'x .' "'I'his~ :re'suXts~ ·iri.~ :a v 'rat.e~ o'fo~ 2. SS2'¢/therrn. 
• ~~, • .J •• -. - .. - ~< .~. '"" -- + • ""'-, ~''';''~- '-''- ... : .. :>~ .. ':'--:.:.. 

for the-::AINnOn,ia,-Producers. Such a ra.te_w.i.l.l_o.~ly:..:.~.?Cc.~ed;.dl~ rates adopted 
for life:d~~ ~'a,:;.d wbolesale eustomers. We fee~".:t.b1s:,is...!.e,o:o:s,istent with 

the statutory mandate_, ~,-If the Ammonia Px:oducer.s are .. not ... satisfied with 
~- "-•• ' "~-".>-•. ., .. - ... ,.' •. -<- ... ..,-'~ •• ~ _1"..... __ ......... .-.,J"""'-'_, '.! ........ ..J<I. .. .....,)~ .... ,,_,l-- ~-:..._ ...... ~J ... _ ..... 

this tr~a~"nen~.. ~he.?x.,~e,~~~:t-,".~o:>~~:;:,;o~~~t;,s'::e~:~m~ :~: v~:~s~~;. :?~%~~ld .. 
once again, be made"to .. the .. teqislat:ure. ~', ,,' ..... ' . ", . . '. . . 

• '" -.,.. I .'" -I v" " .... ' .-.... ,. ~ ..' I, .. __ .. .' '.- " ... ~.~~ ..... ,' _~'.I, .... '-.'· ... ·v f';~ _,~.. v;\;.,.... -: ..... ,\Y- J.J ,~o ~":c':-:.., ~ ~);""-j.:-

'. ,,;t~,:es~~?,1~s.~~9:?~ w~~~,~~a~.~.: c?~~d~:t;~::;:~t~.?~~? ~o::~ ~:~\~tJ;,~~d 
san Di~9'?'-:r-e. w-?-!-.l,c?,~t~,l?-ue. :u~~: ?:~o~h~.; 9::7~~~~:n:. :~3~e:,:S~:d b~~::~\7:!~~t97 • 
The rate is ,developed., by ,:using,. SO,Cal l s_ average co st of gas, plus cSoCall s 

'. '-'" .. " ...... ',. '.,,, .. ; ... -~-' .... ,' ~ .............. -- .... ~.-.-... ~ ..... ' .... · ... I!: .... .-"1 •• _ • '.~, ... !~:;W·..J~ .... ~ ;)~...:~ ... ·:~_~c .:.::.1. 
Gas Exploration. and ,Development.Adjustment.,('(GEDA) '"rate.. ,Since retail 

•• ,.-.'.-- _ .... '._k.·.W ,_:-, ........ ,_~ .... , .. __ L".~.M ... ' .................... '-.... .,...; •• ~j.;..'..J ........ ! .. :_:;;z,::,J ~;:Q.~.:. r!::J=':~;,) 

customers of SDG&E and Long Beach, pay for such a component in their own 
... '-.'-'~-,\':')-, ~/:::_..,I."'~V __ ·_'~J ·,Y'<'::~...I~4; ;;0 ::c~;'":"~",::,,,,,'::.::.,.;..,o-:c;. 

ra:tes" ,.we will, rej ect "the .request to include., a component in the wholesale ·_'W , .. ,: .......... ~ ..... __ ._ ''''''' .. : -::.I.~ .. ~ ... ~.",. -r' ~.J_~: .. ' .. , ... .:. ....... ~ v .... ' ;_/' ... '.:.'_~~_~_ ... i.,J.": ~'~f:-~ ~:/A' 

• rat~~ _~t~~ _~:;<:~(J~X::~ ~~~:: U?~:~~~.~.:7fJ.tb;~ ~~~,f'f~~~~".: ;~~ ~~ll . ~~~=~~~,::;~~;n~~nt. 
We will. ad?pt, ,a .component in the rate to· account for franchise "fee costs 

• 

.:., .. ,~.' .... ' ,_ '~.J ~ ~ .... .,_.<'...:..:; ......... : '~', .":'.::':': :,_ :.' '':' :. _ :: _' :.~~ ... :~:,/ ~';:~'./~.~: ~ ':H) ~ ':.G:-;::- ~)_~'£, ~ '::>::::- ': j' 0 .:~.-::. 
incurred by Socal as a result of wholesale customer sales • 

. ,~: .:.. : ... ' ,'"" ,::"'. ~,\ \._'': .. ,,:' - ~', ~ .. .: 7:~<: ~ .. ;.; ',,,1,'. ~ ;",)'".: ;,j'.4,"C:: ~~·~.\\"'I.:J;;: ~["! ;.r~C ::,~.-: ~"t~"':. ~ ::'..: ''':'';O~'': .,,) 
. _ It is also appropriate. to eliminate the $.00215 refund 
~:. -.... :,'; ':::.~ .. ' ."'''::.,~ ',. '':'.-: ',> --: ,~, .. 'y-':' ',-" -:.... '.","::'" - ,-y~"} ~.) :- ,;.,:. ": .. "': (~' • ..: ':;' ~,'-: 0:..:: "')':)C)~ r:)~: ~ :" :! ;.to:; ~ .::;:, O~ 

recollection factor contained in the Long Beach wholesale rate. These 
.: ~.~ ,;;.; ":'.: :.~ ... :~:;. ---. .':~ ~",-:~-",;'; ;:)~'"::-. ;>.;-~:)::~"::"j~ =;_~r.."):} :"'::,;.)":I,J\'['. ~-:::,:. .... : ::::::)"*:';~::,,:,"'!~'-':)::l "rC 
refund factors· should have been eliminated as of October 1, 1981. Durin9 

V-:")":·~~."" 

the period, October 1" 1981 to the present, SoCal has been overcollecting' 

from Lonq Beach to the extent the $.0021S factor remained in rates. 

However, during' the same period .. SoCal experienced undercollections 
from Lone; Beach which tend to more than offset any overeolleetion. 

Therefore .. we will take no other action than elimination of the 

refund factor • 
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'., _.' . ;::":':"i'i;a:lIy;-a: bala:i61ng account 'for :;'hol~,:salJ}e-:.'"cilSt-:OmerSS.:to ~);;~~. 
··i~co~qni~~e";devi~tio2s~from';t'fieo~d'opt.edoave:ra:g.ei'coSt);0£ qaS?·~anO?-:.:r ~::.;;:; 
the record.ed averaqe has oeen proposed': .. ?'Jwe·):eeni:ed;,~:,.':"si~l·~r,::,?::, :.'~.":O 

_' ... ' ,"''''''' ,'. ,-:: ~::()...... . ........ '~... ,." ... ' .... ~ .. 'r"'''':;'''-' ...... _,---.-,. j' ( :" ~., '" ,-~,~.. ~ .:;, ;.,..:., _ ". _" ,_ ...... ,~ .... , _-

request in DOo.93I90" issued June"16-;~''l9'S'I':.'' NO'1'l:eW"·ev'i:denee·'Was 
. :.p;es;nt:~d'::t'~::;~~~~rt a:-:eha~q~?itt:po:~S:ti'Oh"':':::'w;;'!:";are .;ri.:read:Y 'awa:sh- ;:~2 
.' ,:_,,:~~ .. "~:: :::; :~('; ~~J:::',:, ..... ~~ ~"·\r~:- .·._-._ .. ..,~~,r,-·. :.~ 1 .< r:-"""i~? _:-\,.." :"-01" "_''''': ,j ... ,':\,... _)r "'\,"lI'r"',;"" ... ~, .... , ...... ,_ .. _ ~.,~""::" 

Jo%l balanei1:l.Q accounts. . ':t'he - meref'a:ct- t1:'ia't'"'reeordedy -£:i'qu-re'S" m:a.y' -

diff~i if6riL'::' esti~ate~r:·~umbers:-:i's:: ins·~!f"ic'i~£ttt.':'i'O):Wa:rran1?"'further{Z ;~ ,c.-') 
'-r',' ..... , ~~,,. <:". i'-." - ... ~- _ ..... "~, _..-, __ ' _ -"'" _" ,..; .... I" ~ ~.I ...... ~ ~,.. ""' .... _ ,.,t _ . C!' ..... -" r .. .,,,,.,..... ':"'I-

'prol~£era:t.ion- of~~tbese accounting'':'''c.e\li~e(s .. :::'''(.~',,;, ::;;~':' .:; .<>_c :..0 :::-:..~:;;::o.:";::.:.::, 

,-=~-~'" .. '~':: w~ ~f~;~gg€~in~l'ig~a"t~ ~·te~t(e::;~?furt~dr?'~ga:s-: rt;t=e-: f!lce-df"i.'Ve-
. :-·f;;~"-:6~;;~n~f~tg~~. ~~~~ ~ill· :~'6lir(~:,;:~ 't~C'r~~~t:n:C~:: tb'e: c'~1j:;r:e~£a~o~sJ;f;-; • 

~:: c,"'r': .~\..: : ... : ':):: -;-::..~ -:. ":"'....: :\';:'=-"':';::'7":'12. '~:: .,.::- ~:.~ ~,-~tr:- :-:l ::·:.~0:-:C>~:;:O:> !:~ '1~C ( .... ~.:; . .: : t,~ ~'~"t: 
rate to the rate charged steam eleetrl.c custome:cs-.. Since" tne st~am 

.:.~".> ... ":'~':'.: -:'~~~~O=~;':.l':) .:~l.~",:"".:·:("":"'O':'~·h ":.+-C> ~:.:;;,:: ... ~ ... ~ ··i'"; f"~ ... ~~c .. ~ 't".'-" ;;...,,, .... , ••• ' • ...,,.r .... ~;. 
electric rate is being moved toward the 'marqTna-l: ':i:'at+e-, any"'act'i"on"""-

. ::l,':_'.:'~!,": ~ ~.~<.}.~,,:;: '.):":,:ft (:·':;L.::~:··,::,,_~~,,~ (,,:,j ')"'D."'-:'CO-:.c=-t:\' o~.' . .r.r.:. ::": =:: 
to ,dl.sco'Unt the c0generatl.on rate below tbe ref"erence rat.e would 

~ b,e -inco~~i~t~nf~~i t~" a~~i~~~:?~g~t~)~~n6~~t?{~n~~~ar-g°frP'[J.~ ggs=,t~~;i:g?ri~ 
~' ........ _ ._.:,,,~_ . .:.. ::.:.''::Ci=~V ":'0 :"'~~ ... I .... \;oi·.-,-~~'· .... \; .. ~ -'-,,,r" r" ... ~i'I·,./' ':"""""'l'"I-"~'::'> -:-.-o ......... ~:':.. ;....,.~,~ .. r,-theo-ry.' . .-- -- .... -- ..... - ~- ... ' ,.. .. _-- ... "-'Jo4 -- ... __ .1.':-'" '-- w-,,~_ "'-'-. .... _;:;:,)-

~ '"": .. ~.:~ .~» ....... ~'-':''':(',,'"\,'O :~ .~_~,.~,:: ,~;'';:;.~;:- ~ .:~~o3 .. =' ~~:::),H.:: '.';'I::'c.: '2\~:: O~ ,;:·s e .: ~..: ~~C o~~o ,;)0; -:0~ 0rf!' 

• : .. ~~J:,n.-.~-:: ;V,.~ _'---'~,\.-_~~',.-:.' .. \~ ,~~,-• .., __ ,~ ?I_"~':t".,.:" ... '" '_-,,--:~ ~.-.:::'_-'''''''·.c_''' ';"lo"""" ,...- "':_.-,..:'"\.,-, -- ...... 0$ 0-- ~ - • ·c_ ,- _ ~ __ ~ ______ '" ~ __ ~ .r..,.t .:..r ... .v '-' ... ..... .,.J:.JcR~.::. j,./':; ,_ .. ":! -:::: 

:,_.~'-"_ .. : :~-:--_.~ .. ,~~,~_,~,,-:::,_)~-~~: ........ ""'j-" "'-'- ,...."~1>, I·.~~ ... _""\ ~ .... _ ........ ~ ....... ~ ".. ... ~ .,. _ ~ ____ -. _ ~ -.' .... ~< __ '''~·''''L.'''''' _JJ ........... /..:,. \ _r' ... J.,.. _:)q ~:):;: .. w..,;:: ():: ..... ; ~::..:~.:.:~ ,-:./~:~-l~~t""'.:O=-.. 

.. ~:,_:,-;~~.:iC<:I"";,' .. \,.I~ ".:::.::. =~,J::~::=C :::..::.~~~ t),":O;;: oj ;:'::~\.:r r:,:-;::\-,' :i='Z0S ~.r:o~ r.:o::.:: 
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'-''''.,~~ ~ 

" ~,:.: ..:' I"; ";'1 .. ".1 ... 

, '., , " .. Our: adoption of: .cayagnaro'._s:. :r.3.te: ~esign~guidel.i~es: :as::,~e~ised, as well 

as our resolution of the remaining rate design:,:±:s:s:ues" ;..wllen .:applied."c:: 
to the authorized t,o:tal.revenue_recru.irement of $5,,212,.230;000 -- an 

._' ~~ "', ' .. } .,._.'r·, ... ~ c .' ..... ~ .• 'L _c .. ; ... ) ........ '_ 

increase of $834,29:4:;0,00 over current·.::revenues will produce the 
.",~=\,~,\ :r~:\:'" "'1~.t .... '-:·4):::·;0 ~'~~L";'':~ following rates: . --

Classification 

Residentia.l 

Customer Charge 

Tier I 
Tier II 
Tier III 

'total 

Commercial-Industrial 

Customer Charge 
CN-1/-2 

G-COG 
eN 3'1./42 
GN 3&/46 
Scattergood 
~-5,,:, "''3'< __ 
• 3 ,::' ,.,,' 

'total' .-

Retail 

'Wholesale 

C-60 Cap 
G-60 Comm** 
C-6l Cap 
C-61 Comrn** 

To1:al 

Sys1:em Total 
ExchAnge 

Total Sales 

Guideline ':'C'::~;:'Emd1:ive 
CCA ~ ..... Rates 
(e!thr:~ ::,"("¢!th) 

"2:": .:: Sales R.a~e.s:~ Revenue GEDA. 
~i~~'.':: (MMth) (:¢1th} (MM$) Ce!th) ,- ' 
.~/ .... '.> II ...... ;. I 

r~"" ." 
.... ..J.. \ .. j:'~ I::::: -:.)..:~ 

. i 
~ :>J.':!CS: ~;\;:f~-:~)"-..,·/\ 

,.. .:::.,,:" 
0.1 •• I.",. '.,. \.. .. : , .. 

2.085 .. 5 32.975· 

138~6 

687 .. 7 
35·5.1 
223S 

• t4S': '::='::::;.~8-:r,':: :):::':~<i~8'/1' 
;;' ~ .. : ,; 699.9- S:0:-.:.7$ .145, .808 i ..5.):..6·91 
:.;.:,~"I 1>':2 36,2 .. 5· 5r..:6.63: .145, • 80S. :: .6.2"~616 

, '. \.' ' .... ' ,.1 .. ' ... ~~ 
" ." " -,,, .......... 

_1"',", 1--' 

' .. '"'~ .. _ .... 
r ,..,' ,. ... 
..;. ,i , •• _~, c-

", ... ;--
'" - ," 110 ', ..... 

1,644.9 
, 

31 .. 6 
577.3 
79:5.6 
15:'7 .. 1 

3.069.0 
168 .. 6 

~:) .~:;:. 

~~.,-:-7'38;. 
'",_ ............... 

51.,663. 16 ~3· 
51 ~6'63- 298.2 
Sl.663, 411 .. 0 
Sl.~663 - 81 .. Z 
s:r:66:r 1 ,S8$~S 
1.;2' :58'7: 7I .. 8 

, .. ..,; ~ . 
6.444.1 3,327.0 

9.592 .. 0 49'.172 4,716'.7 
()r.'::,,~0v/~ :;:~)j';~v2 ~NO;~)~S. 

....... " , 
. '" • r\_ 

:c.: .. ;~: 3'~4 

26'6.4 39.310 104.7 .145 
::;.:.;; .... r~.::\~' ... v =~OC(, :i~ :·,;:];3~:.6J ~:)r.:C::;;,,~1 ''!Ii' 

941.2 39 .. 310 370.0 .145· 

1.207.6 491.7 

10,799.6 5,208.4 
3.8 

5,212 .. 2" 

.... ' 

39 .. 45$ 

39 .. 455 

'/I' Rate does not inelude eustomer eharge of approximately'6.6¢/th .. 

_., .-
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- ",'-"'~'''' ..... ....... ,. ',' 
•• ' ...,.i ~, ,'.'''' ~." ,,~ •• ,.' _ '" 

Class of Serviee 

· Residential 

· : ,Tier I ' '" .. ' 
~~ner Ir:~::;~" 

Tier III 

~ , .. : ... ' ... , " 

Average ~sid. Rate 

, Commereial-Industrial-

GN;'l 
· ,:. GN-2 

G-CQC. 

..... " 

,-,,--,', .. 
-. ' .. 
"~I. '. 

eN 32/42 
GN 30/46 
Scattergood 
GN-S 

~ 
.... I" - • , ... ' .... 

· Average Retail Rate:" ' " 
\,. •• 4 ~ • ,. " • 

'Wholesale ,~ ~.: , 

; "Long Beach 

'~ ~.;::Sin Diego~ 
System Average 

- "-..,. . 

, ~/. r ... 

,'" I ~ \ 

\ ........ .... 
" . ... '" .' 

... - I~"" ", 

,,-'.. ...:. '.' ~ -:., 

.. '., - , 
' .. (! .... \,,,,:, 

Below System Average 

Lifeline (ineluding 
eustomer eharge) 

Re:ident:i:al 

G.oC/th 

280.:2:9 7.: 
_3.8.~7~'2_ 
56,.721 

38.2 

3:8:::1.7:7: 
3a''':.17:7.· 
4s::f6i 
4'4":55"4" 
41.767 
45.767 
45.:16.7. 
3:5:.'319: 

........ , - "") 

32:;4'31: 
3~~4'3i 

_ .. -,.I'L .... '" ... _ 

4'0:7-

.., ,. - ~,\ 

, ' .. .I. 
'"., I ........... , 

,'·:.,vv'. 
, • ... ~ .. , ~ I 

" ',' ". 
~.' , ·~·I~· .:' 

,~ .... --:: 
...~ ... \,-
,:, :: \:' .. ,~ 
'0 • .. ' ~ 

. ""\,. 
r~ ... ( 
" ... _~ .. J 

33.928'" 
51 .. 691 
62 .. 616 

4S • .5-

51.691 
52 .. 616, 
5l.808 
52.616 
52.616, 
51 ... 808 
5l.808 
42.$82 

49.8 

39'.455 .. 
39.45'~ 

48.8 

* Customer chal:9'e of about 6..Q:¢/th. not ineluded ... -.... r, ~ ... t­
~ .. "" \ '-

/ ~.!", I"" "'J -. _ .... ,. (. 

'-, l"" \-. rJ" 
1 .. 1 ... ,,..,, ... \.. 

-52a-

-,,.. .... ~ ....,.). 

') 7~":" £i r:':- "::', ,;~o:- :", ~' .. r8 
::- \: -/::) 

S~O~::: !(I':: ;;:;,2 
i: ., .,. ...... 

% Inerease -~:.\J 
" •. ~% 

19.9,% c. .. ;:,::,,:,:, 

<:?~"",,:) O(;-~, 

'1'''''·\:~=c,J. 0('-..0 
~~J ~!~,-:). 

.. " .... 
... r:"-.) 

.:: ;~.::: c·: r,;~J: :-.t,"'~2 

~ .. ' ~.::.:1!:..f"~ ,:,j:2" 

• 

• 

• 
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..' _ .. ' ~ , .. ~5~~;:r:~.: .~:~: ~~~~.):as~~~~~ :~f:. c~~~~,i:~~ ~:t:iE:~~ '::·,~~V:~.~F;~~) 
guidelines, .ar~".fair.1Y-,.easy,. t~ .. ,applY •. , ", TheadoPte.d . .rate.,.design .c;uideJ.ines 

•••• '.~ ............ ,.. •• r~ ". '~. __ ... ~ _ .... 1.0 ... ,.,~~~J .... -.I ,,.... _.......... ""' ...... ~"""~~-' ,_ ......... "', ...... _' .......... _ .... _ ........ __ , .... __ .... ,.. ..... ~ _,"_,_ ~ 

are ap.pli~d, .:t~, ~he-.. total_,autbor.ized,..xe:venuec,.requiremen.t ,,,,,,excluding the 
....... t'"-' "'~ ..... ' • .40-'" '., ................. ' __ .... ' ........... _- .... '_ ..oJ ... ' ... _w.- :;"'.,;, ....... -. ...... _._._ .....-.,.. .. . 

. COt~~e%:::~:~;o~ ~st, ~dj~~:-~~ . .• ~~,~E:~~~:;:.,~..: m;~~J.:e.~);~~;h~.~;..~~erJdea. 
lifel:i.%l.e::~t:e:~~~~0f.2~% :~E ~,~~e;:;~~~~t.~.:i~; ~~c.to)~ ~1;- ~~~~ The 

.~d.a:~cduc::~ ~~es .~~w.J:c!!~~ ~~.:.r..a~~::~e-:.~~~:.~c~~~,:~;:; 
:o~a .• : .. <~:,~ ~~:-:iS:;~.~~~~~~ti~;r:~o~~~· .:.~~~~:tng 
revenue r~enen:t by~:the.:re::e;,!:il?9";: syste;n.:~:l.~~.,.~ :~:, tl:~:..~~ ~"j~.~~ 

ra~', in. :t'h:e- r~9~ ~0f.:::Sl-,e::;1.~l::t~_:to~,,~~-:-:6~/t.A:.i;S::.P_.t;c~~du.£~·2 ::: 2.'2 ~ ',~-:.::.:'J":C:('~ 

,.,': "., l1'l~.:v~~i~~f th~:~.g~~~~e:.~~~ste?.:~=-<=o~~;.~~E~9:~ ::·x:~~ ::0: 

.,' :: .. '.. 1 •. : ~~~:-~~~~;c~t~J~e=~_~~~~~~ .~:Pi~~~~~ ~"'7)::D-: 
.. "to--:refleCt.::contracttJaI·:Obl:i:9at·ions\..o$'eleCtric:~utilitles;·.c: ;:~'::'::D"! ~);-::-

2. 'lb~ va:iable cost of the roost expensive gas supplYr;:and:;qc:;'::-. .: :';:'\>.' -:,;",.' 

:3:;: .;', 'nle:price ':~ :0;:;25%: ancEO:~5%:J:oW;; sUIfur:;fuel:: o:w:s-= and: ~tl?e~' x 
. _ . .': ,~rice::?~..: ~~ :d:is@a~,:, ~iJ..~\' . ;:,~ \:.::.:;:;~: ':)~c:::: '::i • :?:1 .. :::~:" .t\..:~ .: '):;; s':;:o::: • " 

In subsequen.t·~ proceed~ngs.~'..:the-.-, completioll':: o£;;eeonom1e stud:te's.~ by-: steam 

.:- electric':' Q'eneration.:: eus-tomers.:; and fuel sWiteb±ng:::>st'lld±es by Socal~WiJ:.l 

: provide- ~cd1tiolia'I-:":me'ans":" for: ::tes'tinq; ~arid<: vaI,idatinq:Ytbe:·margina."J:'::rat'e· • 

. 'rIley: will::,a.lso.~ obviate: the:-:need":: to-:'derive.::the::in±t,1al.;marq:l:nal::rate::..:.' 
by: a-mathematical c:alcul'ation;':::?;:;l 'C'':,~I"/ ;·;::':::::'.':!qol-:.·.'s.b ':0:" '::::0::: '::":';:'''''~)i; 

• 

::: .:. >:<.~. TO': the exten.t.:: tbat" .. :some::exerc:±se':of:judqmentz.is 'reqo:tredr.'-:.s 

:~ to •. arrive-' at:-: a.:- ...rea sO naol;e--.:r.anq,e ~or :t:he·lna:z::q.i:c.a-;'b za te:;.: ~that \j,;~.:a:ri: -:: ~ ,~. 

'ine~tabj;e ::and> ..:u:navo:idabJ;e: .:aspect -of:o:ate:settfng::.:c k.s'lyet:,:..rOlo :one:-::has 

:developed::a,·'.proceSs ~or :d-esiqri:iIlq;:·.rates ::.w.h±ch::a:l::J.: . .::pattte:s- agree \±s:.~~ork.ab1e 

and completely -obj:eetive·. ~"!tl:ie ':exer.C':l:ser of -:j:udQment~~'n f.de~enni:n:i:uq: :j..u-st 

and reasonable rates is our U"l."t:i:rnat~..:respo~'"'b:i:J::i:;ty.,:..~r.W.e=cw:Cll .eXercise that 
-''''~,.'\~r....,.t:! 't' 1II r,.."_,,,.? "';'~~'.~ 

j udQ'ment by establishinq a marqi"1la·l--rat~a'nmra'l"lrd'tl'l:"'fJ:);q--:.SoCal' s 

reasonableness review. .:~~~~:0~~C'Pl ,. 

-::-::::~ .;::~. :i:f:.;.gr 't;;-~;'~ai'gInar::;at~e":°is 'r'd~r:G?~ =a'i:J:a: t:'e~stte:d~ the GEDA 

'~d ~CcK::tco~¢n~Z;:;s :::gr; ~:'f2ciu;Q?ed'\Ji thlt?C'ilit?, ;P;iorirYrte;;=ra ie ~;'.s~h"'e(fUfe:i .. 
20~=:~~:b ~~"!~~0 ~o ~!~~~ 0;G~~~~~5 ~~~ ~o :20~ :0::: o~~ ~~~w ==0~0~~~l 
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• 
Con:Slsterit'~Witri)'li~~8'2:'O~2:-l:35:? the ~c~~oes::llot~:appi;to"::Who;'esale rates; 

,,:- AIn:norii"a :p%-oQ'1lceii' r~tes~ .. ~d ··s~es· ·fc;i;..:st:eam~'eledt:~i:2; :qeXle;;'a:ii:i:'b'n:.0.o '::!J-::' 
,'. ,_ .. ':.,~ 'T'-'" _ .-, ......... _ ., ......... ~_ " ........ ,.. \;;-.,-',_ I:)" '1('" ~_ ....... ,.,._r"....... ~ ,/+ ~I,."*\"" .. ".r .... ,'. _ .......... ".~\ ',.. fl'Cl"''''t~_ ~-';- ;"'", 

,-,,,,-/,- ,- -'''I'he' res-altinq-' rate-to GN'--S:-"-customers·t·isJ 

SI~"80'S:¢/th",.- the .. "" 

lowe:st<commeraaJ:::£ndustr£alC'::retai:l::~a-te~·::J~h£s::·;rateb'i5':!sl:fqht-Iy-:':less, 
than:- the: rate:: :Of'~'S'2¢/th:;proposed:':lbi:~'s6ca:t a:-s ;:representat!vt;;f:of);-:l':'):'::': 

alterriative~ueJ/costS;for '~O';2S~'=~::f;leJ:' o±J2::cUstan&i. ;:;:'T'rie rate::eor'~the:Other, ' 
''loW:' priori tT-C:UStomeis":"of~S2::-6'1;6 d'/th-:rema;fils~-near tne::::(ower":':'end::;:6£-o::: 
the-Orange' -of: eo'$t's ":.:.Eor:: O-:;s~· :s';1::'f\ir:';#6:~ arternate~xf:ue"l :O~fJ:;'!.::'For 'J~'::~,·.rY.'! 

Fe~ruary 1982 soCil;-' :estiIriatedP' '-a;' Tang~ :0£; ;;-coS'ts= 20~ ~ l:¢Yt~ to'i':S,o:e:i'fl:t';;-: 
"'"' •• " .• ,",', .................. .,..... ""' •• -"',, ," J ... -,-•• -~ .... -- - .... ..". !"' .... Ii!I- '.;,~. ~.I""-"'~_ r~I'"" ~ 

for such al"ternate-'-£uel'~-- -"'Sta-£f -'presented"'an~- est:tmate- "o,f,the low 
range of~costs::::fo~:o: .. S%'~ sul£ttrC#S:-?f~ei:: o~1~;fromb~S~J?;3's""-¢/t"h-~o s.-l .. S-5¢/th. --"",:' ~.:": >~.~, ~~~~'- ..... :'.. :~,~ .. ::, ,} .. ;:..:~--:\ ~II~:::':C;:~~~ .:-:) '::2C"::' ;')t;; ::;;:. r:~:.:~ ,:J.)~:4r:O~WC 

The rates prod.:uced::~by; ~,:tbe'c:.g:u'idel,in~s:(are_.d:u:s~t=.an~=r~e"a:solla:ble, and 
we will adopt----them',,,,~,' n',_, ",""~ .... ,..r-... " ~""O'" ",.' .. :'0 -'''-~''"' .:"r-" ',- •••• q"':'" ,__ _ .... :.-__ .... ~, .. ,...~.:. ~ II MoL ... ' ..... "':.: •• ,_' ..... " •• _j,~ ... ~ ..... \o,J ..... _.I ____ .,J .............. ,~.J_ _.,.... 

we._.:_:ar:e:=,not:un:m±ndf)l'J.,:::t.ha-:t:"~oda,y~,s:~dop,1:ed':l,r.alte:S:' miQ:ht produce 
• .. • - fr ' • ~ .... ' ~ , 

some fuel switching, especially in vieW af~the::teStinionTby DWP. The. 
'reeor~:: evidence prompts l:,dollbts.:: thatt;: ther~w1l;l:: be-::·~sd..qtJd. fi.ca:c.:t;) ::::::.;- ~,~ :::: 

-Switching on t.he3.>orderc:'of::,20'%,:: more massive7.·ftlel') switc:hinq-Jseems:hiqb:ly 
,i:rprobal:>le .• :: :r:urthernore r. :the ,:ai.t; pollution ;:C9n~~l:> Tequir~e~~.ll: :ha~e ::aI;l'::~'Y.~t 

undef ined:-: impact: upon.'": any:-:fuel..: swi tehinQ",,:t:hat: eouldvpotell.tially,,' oeec.::r- .. 

We will monitor developments very closelY~.i::'we;.;'wil:l also:-expeet:an.tlY:;; 

await·-=~al' s:sttldY':'on~fuel'.Jswitchinqr.;o~~We.:.::;W±ll:,:also expect SOCal to 

ser:tous~y :analy:ze-- .means-::of: .preventing ,_massive::::-fue-l: ,~swi t,ch1%llJ,.:>'Sugges,ted 
in: 'sta£f :counsel'~ s: brie£::...: ,:wi.th-~par:ti c:ular. ~attent:ion.· .!J)ai cl),":t 0 ,:t'he:: .::POISS:i:-

.. , -': bj..lity :of'.'a- tari-££,,:alternati-ve ,:wher.eby:_1:ts· ;:p'-:3 :and :;p'~.-4)ce.o.,stomer~S),:mi,ght 

, w.ill'i-n ..... l. V':--:'I"'IaV , ~a'''1'''Iremi-um:,;xor =a:, v~-.~al·ly "£:i:rm gas' --"p,,.,.J;v ,r ", -'-t', - ..... ~'~... ~ ... ", ":" ,~ ... J:' IJ.- J:" .... .......'-.'-4. '... •. '~''''''"J:'I oJ. ..... ___ .. ~ ........... ,_\,.._ .&..' ..... ~ 

'-- - -., :C'. ~~conomic.·.~est.-:£or:::J.'leWt:Long:-Term: ",:,:,:c· ~:..:. :-:::.:: • .:..::::, ,_".::;::.',:,~--::,~:,;;;::;,,:,-: b::;::, 
, .Gas S\l:pply froiects 

-" -<,''. "' ,. ."~ .... J_._.' __ .. ~ - •• ___ , ... _. __ ..... '"~ •• '_.' ___ ~;:: ::' :;::.-:::'~,~~.:,c.::+:-:.:':;' .~,:: :"::0.-:-:)':;':":~ .. 
1. Sog?l' 's Test 

• "'oI:'C."I:" ·Il·:~ ~ >: ::::. ~,:,,..,",!::1":' ':..t::: 0 ~~ s~, ... .: 
, _'.' As '. ~i:t:s. t~,S1: ~f,~r, )le~ __ l,o~~,~:t:.erm .,qa,s. ,_s,!lPP'lY"pr"oJects.. SCCal 

, •• , ... ~.~,. ,--' .... ' .... '-,-, --~ .. ~ --. , ...... - ....... ' .... ""'-'- u ~Ja_(~'_ ...... ~ ..... _~ .. _-,., ... :~ .. ",_' ..... .J_ ..... ,'"'\ 

.recommen<is , a, _~:tandar.d. ~t:ha~_ c?_mpar"e~s~ .:the" rl~t '"' c,o.s~_o_f .:t:;1;l.e_ne~-w: gas. ",s;.lP'p'ly 
- +" ......... "~ ....... ' .. ' ". - - ," ". -' - - .......... - - ...... I,..~-- \ ., .... - ... ,J. ........ ' _.\ ......... ~~"' ....... _ .,..... ,~~ _L~ 0;;.. ... ...... ,:~J,-_(,)(, " .. ,o.,;}. r.,..".,,.,,J .- .... J;. 

increment with the net. cost of the alternate fuels or ene£qy displaced' 

• 
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. :- ,by~:the :qas ':Qy:er :t;he' :.l:ife:, of'\tne :propOse(r;<:pro~~F'eet:.: ::I~);:h~~: l:';"e:e~OS:1?tr~ 
Of~ J:h~;:ne~):supplY-":i-s::.·1:ess '~than:(t'he~:net~~cost) * thE?'(Ctispl::aced;: a::rte~~t.e 

.:~f.uels:, or; _ener.qy;-:oyer:::the:r:proJe:ct I(~ li,fe:''::'purchase:: of:the;~'-rre")~on"i"';~1:Jbn 
gas supply .vol'.lInes 'Would,:J:>e!(con;s.tdere<l=·'a? prud"ent ;purchas~;.~:'::,:~'J~s<: ;:. 

." "' ... ,. ~ .. ",...;- ... ,-.: ' .. "..,.. ~ __ ~,..._ 't', ... -t ...... 'o;~O 

: .,: ..... ::;, .>~:....:.~.·,In"):appl:f.ing: th1's= econom"i!c~;t'est .. , 'Qeterminatiotl··of whl .. ch 
...- "') ;.... .. ,,,."' .. 

alternate fuel cost to measure against the potential gas costs·depen'ds 
,., .... ~ -.. ~- ... _'-..... ,... 

on which customer class would experience red:u.:c.edS.c..~lment as a 

resU:lt::.~f::the neW"~ supply:'projectc:;~-:o::I:f cUrta'i'lment 't'o~P:":'l customers 
wo~l~ be.~ayo:;ded:: or:-reduceo./the CO'st:;of:JtneneWOqas~\s.upp(.iy·{;,ouid be? 

."' ~ "...... ___ "... .... _, r ..... ~··" -..t..~ "',-....." .... ~ ~~, 0 
compared to:the cost':·of-:.electr'icity;.'''·~IfOonly~·p~S.-customers''''were-to--

~~rience::.reduced0cttrta±lment overOtheClife'::ofGtrieC:project~ ':'the:'co~t 
-, ' "'" ~ 1"-. '-~ I:~"' ".~ ...... ~\C"- ;.. 

of: the.:.new.: ~as ;"'. supply would": be compared (·t'oCtneS'cost .!..6f .; Z5~- sulfur'''": 
I I - ....... .~, '.,. ~ r .. _1'-",-' ' .. 0"" - \! .. orr· '.',1 ~.., r:';~ 

~u~<~.l.:J..,..delJ.:veJ::ed"to: .:.t.he;steam ~p::tantl_ :~c _.' ':<.. ~ ~ ~~;;.. • - ...... ~ -..,.~ .'~ ,_.'""J ...... ' 

"::;; ·d':-:O:'::::·<.I,f. the.::Commissi·on decfdesC:.to:-:adopt:L:a :test at this time 

• 

to determine. ,~the ::prude:c.ce:·~o£ new.~:· :'::Ionq-t:erm 2gas;;'-s'upply1;5rO:j eets ;:;c:;;;c~ 
socaJ..~urqes ,:the:CortU'tl±ssio:c..to ~:adopti-::a: t:est:·~tba"t :Woti:lo.: ";.j;o€r-".prejudq;,r:·':!,:; 

on(~ ~of .:.the,-::een.tra..l:c±SS'lleSl"of)·":a ::futur.e; ce~rt~r:ff~ate-:cproeeeaii:i'q :::.J.2." tbe:::-"" 
, . _ ....... 

___ '"'. '~",,;,..r ..... , r ~ .. ~ -,..".t ... ,· .... · "7" .~. C,~.r;;' 

issue ,_of)..:,cost,,-j:'Usti--£icat:i;on,,::c'.:$ccaJ:; ;:.z:Crml:y: be'l±eveS""tba't""tbe'"a);lpropri'ate 
.,test; ;is._.:.to ,:.Compa:re·~t:he::,cost: ,:o£;' t'he', n;ew!:sUppJ.y):-prci=.f.ec~;With::';:he'j C""';S"..;-0:-:: 
.'. ,. , • 7\,. ..... J~ :...-- r..,.,.. ... -.4. 1"""-,:" -~,.o.-
of what:e:v:er· ;energ:y:::forn'lS:'(the ..:evidence):-:rn ·tb'& :Certi~ic::ate -proceedi"nCf ': 
:night ,:show. ;'o.uld: ; be:. '.d:i spl aced~, \o,tie-r :t,be:'" :x::rf"eJCo:f=i -t-be: -:p-rc;:rect( _ ;:.;:-, :':l~'':: :: c·-::. 

,.. . ..,. ,.;.... ....' -I' ,.....c· ... ~>. #' h':J 
_ .. ~::',<' : .~~: :In .:add±.tioll tO~'a::':Str'1"etty; .eeonomid-;ana-1Ysi"S"'~ SoC'al"'" ._,-' 

mainta·ins :that;.:a:ny.:'test:.c£or: :deter.ni:xurlq :the- prua-eii'-ce <o"£:::nev~~~J:orl:g;:-term 
supply proj ects should take into account the su·bS1:ant"i:al;;no~orfet-ary;~· 
l:>ene:f:i-:t-S:.::pf:;. burnill~ .qa's:;:ov.er.-:'oi-l":·::'J.llst:,~as:·t'h~-<oTnrni:S:s:i'on should not 

. , ,. . ..... '_. r r- ~ ,,:... ..."..,.,- .oJ. ..,.. 4'" ,..., .......... -

prej,udge ~hat :the .e:vd.dence? on.;..cost.:>j ust:i·f·i~ation": miqht"" shoW'"J:u~ a ~ future 

ce~i;.ica,!:e:. proceeding~j ±'b should:': not 'preJudge' wha to'theO evidence': mi9~t 
show~ r,e.garding, .. :tbe"; nonmonetary benefits:.:: of~' aCne~ lonq.::tei:-tn?qasOsupplY2 

pr~j ;~c-;~· ¥ If:; ev;.dence reqarding-.::, sueh £actorslas air qualit.y:;Obalance:::~ 
•• .. .......... .L, "... ~ ," _ ,...._ •• (~ 0I."",.J .... ~ .. ~ 

. of.:: payments"I>~:orosecurity.~of supply:were toO'show .... substantiaJ!··norlmo:c.etary 
benefits to a new supply project~ the Commission may well determine 

• 
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• 
tha:t: _tho.se. factors ti.I>,.>the;\.bal~:cey:in ,~fa.vol:j of.:.:author~:!:·n9 ~tne ~proj:"e'ct ~ 

_ ......, '',H'" .... -, ~~ ._ ••. ,. - -- .. - ..; ... -'.. ....... 

e:v:en .. i£. i.ts ,cest ;were- to., exee.ed;,_the):-cost:;~o£ ~al.t'ern:atdcene:r9'Y'~forms :0 
,:,.,,~ .. _, .. ~ .......... , _L..)"",""'-"':_·'~""'- ._ .... -' -.- ~~-

..... ~i.spl.a<=ed .,.over.' .the. proJect..:clif~e2.;':' To' :for~l:ose-::the>"pos·s"i'bij!:i ty) of:-=s\l-eh 
r _ • '" .. , ........ - ~.......... -_ ••• , -.....; ~., ••• • -.... - \ 

a deter.nina tion.·.i.n . .a .fu.tur~~ e.er;:t:i~f:i.~.a:t:·e)::proee:e~ :be'eau:se '~ca~ ~;;;:;.? 
• 'w' .~, .. ~ ••• -- _ ......... _ "'>- ~ _. .. ' .. 

o:v:er,ly r,estrieti ve...tes.t f~rmul:a:t~,,::d.:n;") thi-~ proeeecl:i:nq::::would b~ most .. ,.-.... ~.~~ -"-' .............. " .. ,,~ ..... P- .. · ... ·-~, 
U%l~,se.,., _"'_',-;_ ::.. ....... .... . .. .. ,' ...... ~....... -.... ...-

._' _ r' .. \.2,-._- ~ Staff.!. s~,!'est:.": ~:~:;,~~~\":-:(')c:~.:~:: bl:'JO\~~ 2=:!:,r~ ";.~);:;c;~;::;::> 
.'~. ,.. .... .~ .... -.. ' ~--

.:::.~:c,:;, .. :;:;. }]nd~~ :tp.e,,::s~.aff::·s e~onom:ie(d:estv.:<the:fUll ~ost:::'O:t-!'·a~new 
gas supply, ,pr,oj,ee:t: -would be:-eompared with, :the:.rcost~of:;'lmpo·rtedC ci:Uae'" 

~,-.o'" '''''_', .•. '~~ ~ .... ~ ...... ~- ... -...i 

oil ... displaeed ,over::; the-:-lifecof: the .. ·proposeo.,: pro1,eet<;':? I,f=the ne't!:':e6st 
" .c' .... .... _ ,,~, '-' ...... , -'.......... • _ -

of .. suet-La new supply.::atvthe.:~Cal±forn·i;a border;;exeeeas~the-::::eost.:.'of~~X0 
.. ,.,,'... ~' ..... ' , ...... -I- .. ,~_ ""'" , 

imported .. , erude del iver,ed :-:to:;Calif.ornia re~f±ners over :.:the!; 11'f e::of~-:theO ,.- .. --"'-' . _ ..... ->~ .. "". . .. 
gas supply project •. aequisition .o£:l:th~j'(;a:S(;$UPplY'::wou~}·'/~cimprllQent~ 

._ . _ .. ,~:.. ~.- Staff .-.use~ ,:.the . .=pr,i.ce,:,oi> ~ude .;:o'~:as~a: reference or 
_' ~,,~, - '"-+' _'" ~ ,-...,' ... .f ~. _ _ ..... _ 

eomparison .pri.ee ·because. -i t:-;:i:s ~ceasi.·lY;: i-d-en'bi~±.a:b~e ~rice:i.-:::":BY":·.b 0:-
... _" __ ...... I... .# ....... ,'. :...- -~ ..... -- J .. - '.' ., 

contt:as:t ~.~the ~priee;~of ~re£:ine~i produ'Ct:s ,:,:i :e':' ::t:he:::-a~Iter·:r:iat:rve:':;fu.eJ?s2. 
~ .~ ..... ' ,,, ...... ~ ............. ....... , .... ' .... ~ '....' .....r ~ ,,," 

which. are .c::rueial.,-eornponents--.o;f, SoCa:l:'2s ;:eeonom:i.e ~:t:eS:t:·-::re;f.eren:Ce ::pr:C~, 
~' ...... - .. - '. _ ....... -- ..... ' +-' ......... -:,. - ~ - • - .... - -

.. ar.e~ .e.ssentially . .subject to: ne,9'O:.t:±at:i~ol'l)~depend±ng:'.:ttpo,n.~the';;.un'iq".e 0;';~:::~~ 
., ......... , , _ ,_ ." .. '. h' -' 4 • _ '-'" " " -,..J ...... .. , .. ~, .... ~ .. ... l 

:r.a~ke:t, eonditions....for.-:,the. :t:e:f.inex:s': an'Cl~ tnei"r;(Ols.tomers:.catJ::a cp'art:ieU~ar 
___ ..... ..,. _~. '''' >- J ... _" ..... .... .... .... .... ~_, 

point .in. ~ti.me and...· -therefore:, :t):le:.~ed ·;prodtrc:t:l :"pr;t:cE!'I ,)t\ayt"'¢riJ:·triw ::., 
'. "" ........ , ..... - __ ..... _ """'_ .. -4 ~ "" .... ~ £ .. , '" 

reflect an idios.ynera.tie.,::per~~pt~i-on -Q:f;<;.V~\l:e:..by:~certam;.,r.efi'tle·i-y j'.:'~~':;;':: . --' ... - ... ," - .... '". ~. ........ .... . 

customers...-: It ,could .. a.lso-..inelude;-un'C1erly'Ul:9' £ixed>:co·st:s· that should 
- "~ .. ~ ' .... - "- .... ,. ' .• :.. .... '. - _.> ......' ~.. . ... ,.., ~ 

not .. be_ .taken.. . .into· .aceo:un't:: when ~me.a-s.urj:llq):theJ :avo:i:ded{:eos:t;:i~of ~urn:fn9';;!':': 
< • - ~ - ' •• ,.~..... • •• __ ." • ....... h •• _. ~ • _ ... 

. ..:: ff 1 "1 . -r ' ... ~o--··t-........ , gas ..... ,~s.tea\.L..,o r u.e :~.o' ..... ::'-2 ::'t::: :;~::.:c':):)c O~::'':' G".::';:; :) ..... ;:lO::..~! ::~-~~) .. ,...\.: "' ..... ".:.. ... ,~- .. '" 
, .... .,.....- ',- .......... , .... ,' _.. . ...................... , .. 

~ ~ ~ '~'. ~ ., .~ .. ,:.., .. sta£f-ackc.o.'w:ledqes,,~ .that. :when:::natura:l "g'aS"'::"i;s:5 eon~:::0C~ 
.... ,-, .. ~ ..... ,---- .... ~-,-~-., ... "'"_/ ........ 

: ~~~?~r;:. t~n." ~~el:, .~l~ i;t.: ~.ispla.ces:: ~ot:;onlp cr:c.deo.o~:t;l 'but :a:l~s~o· ~:theC ::.-::::<:;. 

additi.onal:., resource s· requ,ired,~} te transform:: ernde:?oil'Yi'nt"~ fue.l:) oi--l::'"! ,)':' 
., • ..... <. ~ -- .. ' ... - .. - '-. ' •• " -. • _..... ~'- • ' 

Staff., contends" its:-::tes·tc', compensates~:.£or· ·sueh)co's.t,s:: stn<::e?:it:Ycorni:)are'S'''';;:: 
" -- .. _ ...... '. ~ ' . .,.,. -'~ ... - -, '" .. " 

the~eost-·of.,qas~at the California border-,;.,rather tbanbas~;de'livereac.o"!c: 
."'-"_~_''''''''~'(-'" ,'. _~_._ ... "'. ~_ c._·_ 

• 

.. to._the~burner .. tiP'.:':--to-.the:-:costof~,crudeC'as. del±vered0to-:ttheZ refixieries. _ ''''_ ....... ' ....... ,' , .. ~v ... ~ ......... '...... .... ... l ... '",......... .• .... • - I 

, ' -.;. "0"'''' """~'-~"'n ,~r,-- \" 0 .... :i;:-'.t=o::~ ' .. /:":..-:'~:"'.:~~'~ .. ;::: ~:"~:.I'I; ".~:~ ..... ":~ .. ":O~;:!:-:!.":~;:''''~O~.) :.~;:.:; ,=~~,:)~ ........ \.-\..:.\w.1. ...... j~ t, .. ,- .... ~ -.I 

• 
-56-:: ::_ 
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In other,",-words ~ :sta£f '-asswnes':'£Or ·:purposes:'':of,":.the (t"e:st:;that~;-the :::2.':':: 

re£:ine~':s' rnarqi'1l,~and: ::tbe·.~cost: ~of·\·..d:eJ::i ver,tn:q-~ the) ;qa-.s: '-f.rom:<t'he: bOI:'der) 
to the burner tip are about tbe same. .~s~o3 

_ ,«'. -::. :,: Staff ;presents:·;;j.ts::economi:ei.:te·s.t-::ca·$)~tbe)~only proposal 

with~ ·:a:ny~:mean:in9'£ul -:use~. ~. ~t1.s:e::of::a :.t'es.t.Jct:ba.tJ' woU:J:d,)~al-"l'ow <SOCa1,')'tQ:l::r. 

build :tbe .price:of .. ;electr:i::d.ty.: i"n.to: .itS:::e:conomic-)~D;a:J;.ys::r.g:; makes':nO:": 

sens~;..:' ~±t ,would: si1nply:sallc:t±on>.:.a ·:polJ.;cy-",~of;:'''9'as-' at'" a'n'Y':=Cos·t"".:;:-:t e:: -::;r..:c 

Since SoCal-: :do~:±ts ::supply: .p~mi±ng :oxp·a, :worst'; ~ca~t.'ba·S:i"-s:~ :every'1::'-:;, 

new .suppl.y;~roj:ect'. wlJ:l .. be: viewed-:as:':neces:sary :tot;prote'ct -1?:..l'::;:.and,":':o:; 

. -P--2. :cu"Stome:s- f-rom:; ~cu:rta±'llnent' u:nder~: 'SOme' pe:S5i1'n1"~e::' scenar.:L¢-.'::'r..?o2 

Onee-.. the: ':P-J::.and: :P-2':~C'!'tlstomersl".,· needs::· .are:ypl ug.ged-:: .'i'ntOi: :sOc'a'l!;1 5'·:': c: ~:..: ':.: 
econom:i..~,~.e~:::o'llt ',come:$? a":':b~'ank:.:cli~:~0 to:,pttreha'S'e .gasO:at any>-cOs,t:J:·:: 

to meet supply requirements under worst case forecasts ... :J;.:2'S: ~:',:o::'::"~ 

";: :. ~.'::,.:·Socal~-:.j.n::-:i:ts:'br1'ef;,: s.tate~ that, ~eS's:ell:tially there is 

no· si9tJ;ifi'cant·, di-stinctionC::between-:.it$::,proPosed?test.:: an.d8.the;':st:af·f~C: 
. , 

'reeommendatio~.:,:.sta£f:ac:ceptsothis":·s~tement, 'as'J'.a,.;,:):waiverl bY::-SOCacr.7,:' 

of-.. any :ob;j,ectd.;on::· to:"adoption:::of::,the 'staff t s:;.econO~rtest~~?!'!,;:bC;'0?O-::'~ 

~''::' -::c::.': ':~ ,,;-::. Our ,adoption,;:. of·) 'an,;:, -ecollomi e: :test":. £or~~ ne·,., lonq,;..term:1 ga·s:: 

supply_; ,projects-; should.:: DOt::;. be:) construed:: as;:· a..: pre~udgment \ 'ofl eeonom::i:c 

issues: to: be-::raised in.:, future':: s1lPply:~; pro;j ect;::, eert,:l:.fieatior0 proceedings. 

Consistent with. its constitutional ~ re'spons,1bi'11t'ies':and;~ its=?own:: ::.:::; 

practices and procedures, the Commiss,:bon w±l:l.;ma'ke')a;;:decnovo -review 
.-, ,'~' 0<", ,_ ,..: ~.-.. i ~C ~~ ... :-; ~.{.,.~. , .. :. - (\ ,;. .... ti~""V-.,::' ~ r: 

of an application for certificati~o£-=-a-riew-qas'"sCtpp'I~roject under 
"'" '""\ i' -"~~""'~""'''"''I'''''-:)~I-J;; :-,. ~ ":",..-,<,,,;:.' _ r 

the cirC\UnStances existing at the:-ti~o£-~h~l-!-nq-~-~ It -is a practical, 
.. ,~ ..... _~ -- ..... , ....... \ -:'''f''~''''''''''''''f' ""4'r." '-\.~ ...... -1"· ... '''''''''·-,·' .... · ........ 11·'I~tjl..,.i...,~ r.::;~")l""'2 

if not·-·l:'egal; '-maxi1'l'l.that' ·we'·Jcannot'"bfnd-the-act!ons of a future 
. C' _.. ','" ," .< .... -< po ... --.' ...., .', '", - ? • • .. , v,", - .. ,"""' j":: '''/ - !.: ~ .. ...,".}' ~-"'- :"', ~,;),: ,:7 ':>":,,:'":! ..t t· :: 0 I ~~, :.:': z,:-:' ~,,:.!JC· ~"~: j' 0:-. OrnInl.-5s:ton·,:··" .. " ,.' ".~ ',. --'" -" ~ ... ',- - - .. -.. .. .. 

. .. , ................. }. 4·r .... - "'," -._?r....,. ..... _ ..... "" 
. '~ .~':-:-': ' ":~;:.::·c ~~Nor-:are::we'~;att·e:nptitiq-;:th~ impos'S'!b!e'..)tas'k,;"o·f dev~s':rrig'--' 

no.,· _-, ,,_: ... ':., ••••• ,JoN,......, ....... :' - ._ .... !"_ ... -r • ~~- -1 .. ··1'" .... (·\~ ",,\.~ ... ,~,.... .. -;.~,.~ ~"""":I ........... ·- .... ~o:) :::..; ~\;~~-
-a-sinqle-econom±c:"test'wh±'ch -wil'J: ... ull"iversalJ:y ..... encomp·as:s: -a'rI of the' 

economic faCtors '::wni'ch '::'shoo:J?O:~~be ::Cons£d:er~:~::iri d~;efrriin!r1~::'tb~:..priid:;ncy 
of a future gas supply proj ect _ Rather, our adopt:i~n of tbe staff t· S . .' "\ • \ 
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test ,,)~~hi:ch: :i5:- ;:\:.he ~most: ,:reas.ona'bl-e :a:::tternatd..'Ve :based ,u'Pon".'reV'1e~ ::: 
, , -

of:,:~e;' r,ecor:d~.-:eyidence:..:· sho)lld· ~s~erve:-(as::'(aJ:usefuI:~~lann::l:nq: tooQ):':'fOr..J': 
SoCal. .. '':'i.'~::'''';':~ :.':-~:~ ~'l;OC~~ ~)~C. ';~= ~~:1-:'!JC t)~=' 0:: 

.: ~.'. ':~'C: ::: : :": :. :The, :e;cOl'lomiC:: .:test .. do's:-:±n tendedt :a.s; ~:a::: csfg:c;a::l? to SoCal 

and:.]'er;.haps ·,..i·:c.direc:tly" to:,rSoCa;l~':s ~suppl±ers .that ~~qa::s;.;at:I'.;aXl.y:::cost'~'··; 

is:,,:not:..;aJl,' ac~ep:ta'ble,.ga-s":'(a:equ-i."Sit±on:: po-l±~::±n::·.caJ±fox::n±'a'; •. :)tXt ~~;.;c 

our si-gnal:-:t~t: w:e:, ~ct~,<so~al:cto ~demon:str:ate~~that: i.~,r.ha-s, :made.·:-a'!s,;::; 

rig'?r.o),ls ec,onomi,C"_ .ana'lys:i.S :long :before~ d tr. ~comes' :be£ or.eJ .::t:hi:i::s)o::: ::;):)::.:. 2 

Commiss:ion :r.eques~in-g ·~rt-ifieation,:,'of:;, .a: ne.w.g.a,s,.· StIppli··:.':pro~:ec-t:.. ., .... ":):: 

Socal. :~·ll:-::~_ expec:ted:;:to-: en'tP"lo)"';::t:beJ econom.l:e:te:st'":dZ: pJ:ann::i:nq'::future 

supply. a.cq'\l'i"S i:t:ions;,<. ':inJ .n-eqotiati:1:lq.-: wl;th):i.ts~ .;dornes·tj,;c::£ana-(fore:i~ :: 0 

suppl:ier.s:;, ,and .. inrequ-estd.ng:r c:e:rt±fi:catiorr; of').'new so:ppl..Y:'.'Pro~~ect"$):>:;) 

: .. ~: -:./ ~.-; ~ .:Of..:. ,course ,:: .we:; <::amlot:,. bind.:: -the:: ;actions.:;ob~SoCal in 

planninq-,::neqo:tia.t'ing"::,:>an<b·a"pp'lying:):to~'F:ERC,£or.-:ac:qtiis"i.t±:on:.o£?.n.ew:: 

qas::s.uppli~s,,,,:,;'Bowever ,:·,thi-s~.Comm:i.s:s±on:"(ean;st·a.'te~:that":d.n::any-':£tI,ture 

proceedings:: in:: which",: SoCa:l' :'.: 'asksappr'ovalc of~:(cos't;s:j a:sso:c:i~ted "Wit~o 

new long-term gas supply projects, SoCal will-~1.';..~~~.,!;ed'. to demon­

strate: that:: it ·considered:.·the.:: adopted"": economic=-ctes.t 'ill:' the planninq, 

ne.go:tiatinq,:::and~,certific:atinQ::,pb.a.ses::.ofi~·acquirinq.-::the~ll;eW'.)'q.aS'~':c:c::.::.:: 

,- supply;.,,:':'. Failure_. to:;SO-:;demollStrate::,will) create:-: a .pres.umption..'t tba.t""::~.: 

the new.:;gas._ supply~,purcbases::,are'": imprudent,.~:;:;.::o:;, ;;:-: ~~ <::" ::. .... ' ::::c'::~:. ::.;-:0: 

D •. : ·:Eeonom±e':'I'est.:for Short-Xer:n ,~,:;,:, ,:.'::'::':::<-:)("-::~~: ;: .. '"'::, "(}:":: .:;:);-;-::~ 

. . ~~ sc::~~:o.n~g ?~~ ~::~h~:~~. ~ :. ::..::~ -:~.: :.,: _:, .-' ::.'.:.::: .:,;:):' :'c," ~ :::.7 ::c' 
. ,l:~ 'SOcal' s Recommendation,..;., . " ~~ ....... "., . ,.~~i. _"~"""_ ,_, ,..;_ 

'., .~. "",v .. ~ • " ......... ,~ _ .... _ ....... ~. _~ _" _, • ~ _' '_' _." • ,.., ... ~ ..-.- -"' ' ....... ,,' .. ~~ '.'.' -.... ~ " .... ) ,,",' ....... , ......... -' 'rI'> _ -' ...;,.J - • -

: .. : .. :: .:S~~~~~I?<?s:~~a~~~~i,?~~?~::,ar:.,,'e~~r::-,~m~~x~.~s~ .::~~)::,~p:t:~ :::, 
to the purchase of discretionary volumes of gas under exi~~;;9c~P~~ 

• 

• 

cOl;'ltract.s. ~.As ,;a,t.es::' ~£or:.-,the c,ur.rent _for,eca,st"",pe,ri.od",:.-SoCal recommends 
"_""'"~" .;-.. _ ..... .,." ..... '_. - .... , ..... _ ••• < •• ,1, ......... , ....... ~ •. _ .......... <,_ .... " ••.•.. ,1 ....... 1 •• _ ........... _"J. 

th~.t ~a ;:o~l?~r~c~,~,l?-, ":"~:,::r:.ta~~.:~<:~~~.~~:;tJ:~ ~:y.a;;,~~;e ~~«?,.~t~~;f:c-~J:~?d;.~~:L;~1:i9nary 
gas 'purchased and the landed ... cost,,,,of _Indonesian..:,crude ... oi.;.:-.. On.l)J .... c:>" 

"_ •. ": .. -: ....... _': .. ,~_ .~~ .. ;, .... ":''I-~'_''':''''':;''''''_·'''''rol",,) ... : ..... ,_'_0'., ... .-._' ........ .....,-' ',J ... ~_ •• ~ ........ J~ __ .... ~. ~.,#_;.J_ ~- -_ •• "''''' ,-
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variable costs should be considered since the fixed eosts associated. 

wi th the gas supply are already incurred, irre spec:ti ve of;:l w'b,e:ther... ~, 
~.- r'~\'.'''''' ............ \ .. ;.,-..,,,,:.~., ::"-.""\ ~i""";'::<'~'>~ :"C' .j'.~~:;;.~~~""'1 ::; ::~ .. :-:/.:ir~o:.~;.,.;,~:'.\ ...... _·.r .. '.A _,. __ .~·_)Ol:':~ 

the' d'i's'creti'ona.ry~'qas" purchased is no'!:. By, application of SoCal' s_ ';" 
... >- ........ r ........ _ ....... _~._(_._,,-,_ ... , "" ..... "'("'I, ~ .. \ ........ , ...... -, ;w, • ...::.~~ .... ::. .... ;c...,..:.::_ ':':0 :;:~I"-fl= ~,~ ...... ;.:\,.l .... _ 

'test~ d:i'scretionary"pui'cnases-woilld"1be ~prUdent if their, co·st. was ... , 
'. '. _ .. ~" .: .. or;', -. ,-.,... ..... '- _ .. r.,;l"~-:,"', ~~. '-.:iO::' ...... ~CCL;~·:. ,.~::,'!'') ~{-.$~O.[.=0-::)~~.~ ~~~.:. ___ ,..) - <,'.:!O:) 

lower- than - the"la:c.ded cos'!: of Indonesian crude oil., r ' ~ 
•• , __ ; ~_'." ,.- U', "' ••••• _ '~':'" ~ :.'~::----'."-,~~\-::. :Y.v\~= ":jI.:: :)~)~< .... )~.::~.~("\':I ~.iC :'::;:: :) ... :.:or~~~ 2._::::c·:.· 
'- - - -.' - SoCaI'reeommends use of the landeo. cost ,of Ino.onesian 

. _ ....... _ .. ' _ ...... ' ~~: '~~r-. ......... '"'~ .. \--,!,-..' ':' - - ............. ,1:')~-' :.---:-0 ~):'.::i' .... re .. .:)':\ .... ~)..::..'.;...~."*"~.,,/"-) '::f"::}':;' 

crude 6il:'; as-the/reference or~ comparison ~ point fo·r the following , 
,_ • I'" _~ ~"':-' '.'-'.# •• - ~ ~ '"'' , ......... ) ,'. --:.' ~ ... - ,"r '-0" ~'.~ '. '::', of 'I"""!':'': :,c --:r:c "\' =- ~: ..... .:.J;J~ .~.:.:.;.,.. ;.)'.J ',/ :,J'":.C:~:':::' 

reason: ··During-tbe-periOd.'·OCto'ber -198'1 through March .1982,. pU::chase,S 
.." ... ..- .... , ',,_"___ ",.:"\t .. ~? -. . ..-;I':~ ..-; .:~~'~_~;~:'),,'::: ./ ~~>-:>'-: .. '_'-::'-~.:-::~ ~~:. =..: ~ '\.: ...... .:r~~~:;.;" ~O ... ::~:_ :.J .~Wc-. 

of-the- relevant-d:tscretionaJ:Y ,g,as su:t:Pl;( .. ':..,~:_~a1?-:¥~7.;t.a,Y-,<?;~~~.s M;-

: above "-tbe ~n~ua{';t~e2arid-p~y:" ;;:p:::V -~g~ld~~ed~2e S'curt~ilme~t~'t~~' .... 
_ .. ___ ,.....,_,. _,," ,'.,. ......... -,. .. 1. T ,',," ..... 'n ....... 0 .... " ~r,. ~ ... ,\r'I"\ '\ ~J::O '':; .. ':. po .:,)''':-:'':::!''';,~~''': ~~J':' 

~p':S - 6istomers ~'under' -average 'temperature conditions. Redllced ,cur- , 
yo ..... c' ........ f ........ __ ...... ..- ~,.. ... ,~~ r_' "';"~'~'j"'" io): ........ ' ........ -\~~.~, ·"c. ::;.' .... 0::> "...~:""J,,= =;;:,:' .. ';,r .,::~:::!c.'.::. 

tailment ,"tc':-P':'S" :~eust'omers-wouid~ d:['sp!ae-elndones1an crude 0-11, t;,.e ,_ 
.', ~'" ,,"....,' _ .. ,. _ , .. ,...., _, - - .... ..! .". "'_' .,: ,....;'~, - ;.-- ::. =- -: :,....'. ~ .. ~) ---:", .. - ':~' .. :: 2 ::",C.: \t .: • ..;)-c,;-- ... ~.c.o ~ ~:C) ~)-' ... ..)~~ ...... 

feed'stock"for-tbe-o .. 2S!C·sulf~r fuel oil burne? ~y ,~-s. ,~s~tom~~s.·r_ "" . 
.. u ,~' _ .. ,',.1_ .... ". -! ~ , ..... , - - !-~ -) "r: t:'" ~~ - ~~ ~~j:::-:'''~ \'" ~~ t':<:,.'::' :.:::;c ~ ~:- 2...:.:.r> :z~:, .~:, i"\. • I..". .. :.:J - ~ ...... ~q.,~:.. 

. , - - - SoCal -ma:intai'ns' tnat tne' only significant point of '->, 

. '" ,_~ ...... "', ,- '\'"".' .... "" . .......,- ....... ,~' ~.?,- ''-''J ~c:, ... '~""",,-,"""-' V('.Jf-"'-,~ 00": S.-:,OC. s~,,:~)r ... - .\;·L'<~ ~9:-:..JC 
disagreement'''betwe'en" ftS·'t'est· and'-tne staff proposal is whe;t:p.er. ,t.~e", 

-._ ~' ... __ -., ~.-- - -, .. ;'""), .. '.- .:~·,~c~:s~·:~<~o ,~:i:::'j'~'I):>~\ ::~, ~"'~c:..=~:.:~:;;.;.;-:... .. v ...... ~,l: .... ...:.. 
cost' of 1lnderI'ift' charges c)r· otner economic penal ties incurred by' . 

• _ ... > •• ____ : ... -" ..... , ••• ...- .·,:~<:f;..~.;:.:.-:}');·) :-:.-:~:.~ -:.()'::' ,.'.::.:J:::-,;:~:.:~::' -::~):'.':,~.::' .• ""," ::~f:J:::::!O:l ';):lb ,f)~:',,:_~~O:-~: 

.. -. . _', .• _. -"r·_·"' .... · "p.',-- ""f,-'. _.-,~ 'I' IJ' ,<'\,''' .• ~"-' ... ,~\.. ',,,,':"'1 •• , y ... ......, ... _' __ •• -_.- ..... -

sOcaJ: notes'·that"i'ts"'Aprrl "l982·cAM ~:Cifing does not !or,e,east any, 
.pUl:.'chases·a.t·, 56-~7¢-"/.th~:Of2;~Pan~"Al'Oerta':-:suj;)pr:r.es~ibOve;cthe"··an.nu~:I';:"'';:: 
take.;.a:c.d-pay cap. durj.nq.,~the .peri.od; Apri,l -l.98,2::~:h.r.o:ug~j~Marc:h :198'3:. 
SoCa:! '-s'next~ ··cTiscreti-onaiy 'supply fs 'P'G&E- 'ces:t effort-s .gas" ,,_,,' ~\ 
estimated, .to,:·cost.·-4:r~ S:SS¢/th~'(dur:i:nq:- tbe ~per1""od::2') :: ::;-;:;;-; :...0 '.- '::.-- ,.,~,'-

However, durin<; the forecast perioO., SOCal estimates it Wi;J!l ::::p-a.'y' 
$ 52.7 .. ,916..,.ll,0_ ,:f..or.,coIl.tr.actually,.obl:igated :ta'k~s .e:f:-:.Pan-Alberta gas 
at'7S:·.3'SZ¢/tb-,- in'cl'iid:inq 'v-ariabl-e- and fixed c·os:ts. We stron9'.ly: 
urge:~,1:0~ explore.'.ev.er:rYavenue::(for:';reneqOti~nlf:eithe?;o'r :::0 
b.o.th_t.he :vol \Xme~.and price;. of., ;l:b.e- Pan-:-Alber.ta,.... pur,cha:ses~:,:.::..: .0 :~O'~' 
.. """ _ .'_'''~ _ ._._ .. ~ ... " .•. ,.~' ..... '_._.... __ ,''.,J" ...... ~,. ,f ... _" .......... _. . ... ~~ ..... "" .......... ... .' ", 

• 



A.60S6? et al. ALJ/ec 

• 
_, -·-r!' ... ·1.~: ~.~, ,>.,,,;.:;~ ... )C~~()"::-:::' ~.::',~.::-::}:,::.t "\<~::,~:;!)'":l!:t S'-::,G "~:I.~q:::.:.; 2~? f.:>r:j' :::r.~j.,~ 

SoCal"rs" P-5 customers as a~res~lt ?~ ~a~i!,?-g g~shsflou"ld .. ,be .. ~e.d:uc:ted.r~! , 
.', ,. ,-·I:"l.~:,. .... ,-0, ::,!~-""::,-,~ ,~.c·:---::: '.~..::" ... :0~ L:,',";'" ~.l~:\;,'~, .. ~_'~>1.-~ .. ~. v,;;.",tl';) \~._.b ... v __ " .. ·.".. ..... \o._~' .... ~ .. , 

from""the- cost of Indonesian crude .. oil in comparing_it wi:tl:l ..... the var,iable 
.• ... .. '_'-:.. -0(:- ", l,~: .~. :.)....: ,:';,,! ~~,;::: -::",:," ','>C ..:;..~. :'-, .":J~.,.." :: -:' :.; L ~~ _' ·..;.;.JS ':.. ' ............ ,~ ... o -....., -' ........ ' ,-,0 J,i -' ,- """ ..... -

cost-of the discretionary gas supply __ SoCa~ arques~ t~:t~s:u<::l:l. .. penalty 
,. .. ,......\ I~l'''', :' ....... ) -i .~, .• ,'( ....... .;1-0 "',::,) ":""'0:'; ..;~- ... J,,-#,1":"";'" ;,.,; ... ,..; .. ~ .... ,,,~,,, ..... --,.1...-

costs should not be·60nsidere(:(for~two reasons: F'1rst,,. these' costs 
_. -. -- ,-, '-, -.. .... -;-, -, -~,. '-1-' -"-I -, - "~ .',;- -~ .,. CI .... ,~::.: .. ~ ~:·~.:...;;~:':7:~·:'> ~.) ~ ..... :.;... .... /(,.,/ ~ 

are"'outweiqhed 'by" the -offsetting--l:lenefits of burning- gas" such as"_",, 
'''1 ~ ., ....... " .. ,';, •• ,..: ..... ""*;').~. : ............. ".:'" .~I~::'.+_. :"::IC'':-;::=:J.":' ~.O '_):";,~-: ..... ,~-;:,..)_,:,,,''::'' ~J~ .. ...J \~.; .. } ................ oJ __ ......... __ 

improved ~a:[r'-qUality and balan~e ,of ".pa~ents ." ... ' Se~ondly," .... and per,haps 
, ...... ."'--., ..... , .... ,::: ""._. __ ,~/ • .-""' .. ',.- ..... ,.-. ...... "",..,... -:: .... I ...... C'_.::> __ \ ,;.,,)' .... ) .......... '~lt ...... 'J .... ~, "'"., .. ~ __ ,;.J. .... .......... ,~...;-

more-i."nPortantlY; "it" :Ls-eXtremeiy difficult for SoCal"'l'::toedeterm1ne 
........ ~ ..... _ .............. ,_ ... ,~: __ ...... ,~ .. \'..:...:.~,-:....;::; ::.:..:.. .. " ... > ·,·--:.:.:...~:Q"'::' ... I·''''.~.':I ... ,_"""I w .... _.,."tt/_·~ ...... __ ' .. ,,-, .... _. 

in 'a~~.~~:~w~~t..=~~e~~~:~a;,t7( ~~~~~ts,,~~ql:t,:.~~ _~~~!~~~:;w~;:~~5 ~,~~y ~\~9~t 
l:>e ineurr'ed~:h"No~6ne:~even "Edison it'self; 'can determine .on_a_day-to-day 

. -: .... ' ~ ~.."\:: :_. ::' I ... :: '" .... :;"': .: ... :".~ .:: .. ;;.:)-::> ~~:,-:::..~:: ~~.-: I.)C~J~·., .. ':: ~.~);).: .. ''";.: ~': • ..... {.j .:: '.~.I._ ... ~...,.J ~~ .. ...)I.JV ... ~ ..... _.) i .... J--;' 

basis what the cost of economic penaltie.s, mi91?:t )e~ • .,)(et cso~al"must,,_ 
, .: -'- ....,.... I" -, ....... '"" ...... -' -' .• '.', - r"'- '\.- ': ~ ~ !", ..... C ~:. .,;.:;J ...;; __ :.-.1 ;:1',..' , •. : ... ' ___ ', .":: ''" '.~'''''..) .... - - '...,.. - ...... .,_." ..... - .... .,., 

decide 'on '"a ·day~to';day '"bas'is, 'whether .. to purchas
4
e. discr.etiona~ ..,qas,.,," 

~"'.','_""" -~., .- .... , .... ~ ·ty.,"· '.,;, ......... ' ' '- I" ...... r'.:.i ... · ""f'"' .... ~' •• aJ" c·' ',j ~.\; .. _ _''';;_ .. -~ .. ) .... ' .• -" .. -._. 

suppiie-s ~ - ""A -ias -dis"tribuilon ,-sis~'em ~si~ply. '~~c~a~ot .l:le _o'perated any 
· ... 0 ,. -. -."".,,-. WI ..... -'~, - ... ' ...... '" :'~' 91.':" .~.~ .~~:--.:::. :::::.:.., .. -..;... ,.~~ ...... .:.,.._ ... ,._,,+ • .'~.;: ....... :,....,)' .... 'i_ 

other -Way .... "There~ -iie" " too' many V:ari~bl~es~_re.lat.ing.rto ~av::ai.l,ab.i.l.i.ty, .. of, 
SUp~ly;:"ii~~tiiti-dn~i:i~d~ia~d~, '"~~e~~t=io~~i ,,;~~e,d~ '-;£:. ~,~d~;~;~~cl: :,: • 

',"':: ~"I':~":':,'''"'::,~;' :~·:'l~,;..:.,:.'-','),:: :.)l,: .... ~,.~~C<)·;.;1 -:::.· .. ,I."":.".C, ........ .' ., •.. I) ..... l.. . .,.I_1 - ..... - ......... -..-'~ .... ...I ..... '""" - .... ~ 

storage, and constant weather changes,. for firm. deciSions regarding 
·'"""-~--d±SC%"eti"onax::r-gas-pur:c'ha·se~s~t-~y~ )na"de .on. any _o:th:er.r_than.. a. dally. \-

" ..... ,' _~'.A~_.'· ...... ,...," . ..... ......., ... ' .... '~f"" ....... ~-" ... ~n ~'/..I~'.~' .;;... ... )' ........ ..:..::.~.: ..... ,·,~_l .... __ ~~'-..I ~.;_,.",c· ... ~ -...., ...... -....~ \:': ... 
bas:iS a~ '~"Al thougli,.futiire: ~dj.~~r_e"t;i~na%y~ ;qas; ;:P~chas.e:s: are :.esti-mated 

.::".' __ A_ .. "" -'" .... ~ .. ~ :~~'- ~~~::~~'~"~_~ ~ ... ,... •• _._._ ,T._ ...... ' -,._ .... ",.::... 'r, .... - ,\,("'C':"",~~,":--:,,,- .... y,."i>:.:: 
on 'an "~V'~rag~~ :n?~:t~~t ~or,:: ~Y..7:at:"tT:~a~~~c-'" :\;:?~~~oEl~~J:0J~~!.~~~:n~~~JJ 
feature· "6f 'suenes~~~:e:s" ,1'57 '"iha:t;ibey.:<\ ;~,e: .n:ever~(~omple:teJ.y:J: :::::!') 
ac .......... ate ,. '"' -,' ... " .~ - .... ~ . ,·t-· .... ,.. __ ".f" .... .., ••• ,",' .~'': 

w,..... • ... ).- ~'t"'''''''''''''~'''', "',.'e'.- -!("'\'-"-:'':YC' _I~.L., .... )· .. .)_C) .... ~:J.\.~-..I .. ,./ ...... _ .... _J-w \_,_'II',_/rV,·~ 
-' - .,f ... - .:"":", ..• __ .", .... _, ....... \ ..... : ..... ·.r' .'Or,- , .... '~ • __ ... _,. .... :..;.,-:,.. ,.....,,. ... :::;'1"'" \~ .... ~~ 

"." - =:~ :. - '-::,Since 'it' -i:S s"o:':d1-f£-i'cu'lt~to"~ant'i:fy::bo_t':h .. :tlie; b~ne~j,ts 
... ~' ,~._ • __ .... , ,',' ." .. I .... rt': ...... 'I •.. '""··· r'nl''''''''~ .)...;...:..;:; .... --~\/ ::-."d ...... I.;;; .. "".)-4 ... _ , .. .a-' 'v .. \-~ .... \ .- .... 

of: :bU:rnil:lq, gas_ arid~ the~ 'costS;·~£:):O:j"l,/ :pen'al,:t:ie:s:,:an~·~, beca.US:e:·;_the~'two 
..................... n. -. ': ~'~ .... ,- ........... , .... ".' >,..., _ ,... .. ,- .. ,~-\. _ ... .::. , .. ,. .... _ ;"'f""!f~1 ( ... 1"""'· .... ;~"'./ '~-.,... .. ~, ~,IIoI,.L'lc! 

would likely:-:Off's"~ ea-erl-'other'anywa;r;v Socal'-: --recommends that 'toe 

landed cost of Indonesian crude oil be accepted as the test criterion, 
at least on a trial basis. In this proceeding', that cost was shown 
to be $6.65 per MMBtu's in November 1981w 

2_ Staff's Recommendation 

The staff-recommended economic test for the purchase of 
discretionary supply would compare the net cost of the discretionary 

• 
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• 
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su'Ppl~::at ·the Ca:li-£ornia.'border~:to:the :co:st:: of-!'-::1mpox::ted:cc:rude ~deli."v.ered 

to Califorru.~\..refinex:s. '(::The:: net ',cost'of: t.he;.;g~'~supp,J.:y :at: the, :1'::C:; 

Cal"ifo:r:nj"a,·:'border ±s:,def'ined 'a;s:~ the :bordeI:i!priee.c,lcplU:S.:":t,he-::cost':.o;:';:: 

of ~a:Ay ':econom:i:c'-:penalt:les.,:that.~<lt\ay.,;resu:l..t:: from :the:.- eJ!'e:c.tr:i~ :Ut:i:li.-t:i:es I 

obl±qa.ti.on:to: purchase:::certa...±n,;;;q;uanti.-ties ';0£ ~:ue-l'Yo:i:l "Il'ndecl-on9.~ ;:.::, 

term:.:con.trac:t:s--o:) :Under; thj;s test::""::.±f.;;;; the.:- $C.-ppl~::'> ~th..::the :a-dded.');;:, 

• cos.t':~o£.any 'economi'c·-,penalt±es-, ·,exceeded::c:r.ude::. pr::Lce'Sj-:J.t);woUld :be'=­

i."':lpr:u<9:ent ;to .:purchase ·,~e':.<d'±scret±onary .gas .:::.;,!..'-::::- ::;':'~2':':-:O.o::: ::0 ::-~;:o~ 

" , ~:.~. ,;:., -: .. ::':'''::' The: ,a-ppli;eation;;.of ,sta££'''(5~:;test:;i''SJ fa:'i--rl~.:Stra-i9:htf~rd. 

The FOB price of Indonesian crude would. ·be::tt'a:Jceny%rom;'!a1lY.JcaccepteO.:.;:; 

source';, such : as:; .the: .:weekJ.y:, ::publ'i'shed:; numbers: from:. 3.the·:Ddpartment of 

Enerqy;-'S;Z .. SQ.:Ls:":then added to' .:cover .~s;h±ppi"tl.q ;-~handJ. i~;Q'>..t :and:I~:.iIn'Por:t:. fees 

'(unless this increa.ses) p':and,":the' res'\lJ;lti-n'g:-re:ference:cprfce::is:~s~:::for 

the' test;: The '::purchase: ':or';:a.tly..;dj;scret-±on~~g:a.s: .:;at ::.:le'.ss~c:t:ha;:c.\ t'bi..-s..: 
price~Gt ,~the : Ca:J;iforniacborcier ;~w'ou~-d ::-boe: ..:pruden:t:-.'Wll~sS'ce:qollomi:o·.·-::: c.:;: 

pena:lt'iies"··.i:'n' -:el-:ectric :.:u.ti:J:ity.,;-,£u:el ~·iJ:..",:con.~act ,res:ult '( ':c.~fr;::tbe.:-:o.:::::: 

e££ect",of",'purchasillq .the:: ·d-±scre.t:i'onar~t .qas,:~-d:1~sp'la:c:es, ~o:il ·.:~a-nd:";·r:es~l:ts 

in an:inc::rease::i~ ·:el:ectriCi :utility: <fuel::: :oi.-l~>(stol:aq,e, eo,s~s.',: .l:osses c = . 
, • <\0.. ~ .... 

on::resal--e ~of ~oi-l;:,:,:or .:.tbe ·,pay,m.en.-t ~o£.:, 'Wlde:r:l:i~.t :c:harge-s" ;the$,e:~add:i.~·:c: 

ti'onal. costs-:"must.d~e: -:subtr:ac:ted:.:-frotrt>·_the~. benef-i:t:s)(re~~:z:~~:l::,~y.::·o~ ,~;:, 

backinq-o\lt :the:.:.±mported:: :oil~ .. ::. :If:.:-1ts-::;tes.:t: i~s~- t~ .. be~ .wo~kabl:e--.". ::; "s:ta-f:.f 

aekn.owJ::ed:qes ::.that~ the",qas::(and ,e-l-e:ctri'c:o:.ut:i:11t:ies:;,:J'li~lJ:)chav:.~ to: .p:t:ov.i.-de 

each ~other:,':ri:t.h :the ~.cost ::±nforma.t:io~:: .neces·sary.::d:o~ :ma~(t:his.)::'~ :- s:-:= 

Based on the .c::urr.en t;. .:r.e:f:er.ence, pr:i~ :dev~l~~d)'::for! s. ~~) ": 
Indonesian "crud-e:-,:and .,,~:st1mated,::und-erl"i£t: pe:c:a,-l:t;'e:s:;;for', Ediison at $6 

~. :barreJ:-i- .:staf£, concluded, ,·£rom:-;i.t·s-: ,:tes;t) ::tlla-:t.'!;.1~ ~o:uld);, .:b:e:.:~~as~nable 

for SoCal-.: .~to' make :an),),:pW:C'has·es~,:of: . .:I>.an~:A:lber-:t:a:::d:iS:Cl:.et.i6nary:::9~s:~c 
. / -. 

during ·the:·:£oreca-st~ period:;,' Apri:l :1:9:8:2 ::.t:ru:-o\lq,b(Mar~,h:il:98:3:;..-::':'::":,:-: ');:'..::.:;: 

~~'., ~"~;':>:;.:. Sta£f ;:couns'e-l?,whi;l:e: .o£:feti;n~:t;h:e c:st;aff. ~t.~,st;:a:s)(t:easonable 

':a:no;:workable:..:::ta:kes:, strong \~xcept.i¢n --:to:. S~~I~s;:y'e-ssi'On::-:o:flc.t:h~t:= ::c 
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discretionary supply test. Staff sees SoCal's test as consistinq 

'>0£'. two ·eomponeXl.~·· .The:: :first ·componetl.t~·.holdS::thi.t::":±f) -:.the .:var;i:a:b:le: 

cost of-::' the -d:±scretionary:' pttrcha:se ,±s~ be·row . the'! .Iand.ed :cos.t.: .0£; .::,-: 

Indonesj;an:c:rude~:oiJ.;··.:estabJ:iShed ·by.c the :Col.'t1Iri±5s :ton -:for: <.the:· "cu:rreJit::) 

foreCast ~rj;od:,. then ;the~ purchase: ~ou:ld{ :be'! ~dee~ed:'1cre:a:sona:bl.e \per :s:e, 

as-long: as,.the .purchas'e:of ;discretion~rr-.:v.o'~"1.U'nes:;:does::: not Te·qt.t±re.cc 

the~'tur.n . back: :of·: chea~er-: gas:: suppl±es'.: ,Tlle~ second componentchold,s):­

that .. if .. tbe:cost.of-: a:·4i:s:er."eUonary purchase:<:wex:e;.:a:bov.:e \the :J..~ded> . 

cost of Indonesian crude.oit 'as~~es.tabJ:i"shed:':by '~Ca:J:;.;cthen .:S0CaJ:.~~":'..:, 

-: can; :atternpt~ ; to.: .$how.: that' .nonmonetary ucto:rs:;::a.nd:cother.-:" circumstances 

" ' ''':' ''0' ,"'.' -.' .. "","<, ~i'I'he'~fl."""'~·· P"'---'o£~ S'oCal" ·er': ..... es: ... ~"4·:s,"·th....t-ro'!.; .... e ~'"'·""·"st ... J:J:.t·"",·,: ~....... ..... .. _ ....... , ...... ~'.. ..' .... ~'-""' ~.,-"... ~ ...... '- !.~..,... oJ f::;.,...,...;,l'-Wol.tr. ,.~ ',. ~""~.""': 

recommendation :.:except ::lrt:~s:iqnifieantly faf-1;s· to:-:i-ncl-ude. the ~a:dded:.:: : 

• 

- - cost:..of.:.fue'l-::contract'::penalties:'or. i'nc:rea:sed ::s.to':r::.d$e-~.::. :;The ,:;second 

leve'J: of· <SoCal· '.:s. ::disc:ret:!;on:ary':test;::~is:,:-::simply::;po':i;ntJ:,esS:;:' it ::!tI.erely:: 

serves-":1:.o ::,proyide :-:anotber-:::bla:t:ik :':cbeck ;;.fo.r,·::SOCaJ: -::to :.purchase :-add±,--::c;' • 

tionaJ;~ ~silpply :since,. .::accordi'n9 .:,to ":SoCal:.;t.he ~so~c:a,l·l\ed :;..no;nmo:~e1:ar;Y8-:: 

. ,:factorsYrnay ;,·be ,worth:~fiom;.:·SlO{~0-:c$,4:0:':a,):barrel"'. ·~)(£v.en:":±::f;c.we';(Were):aJ:)le 

to :quantify::al"l:: of~;the~ :benefi.ts.-:of~:burn±n~.qa:s:.'~o:v:er:':o:i::J:~;,,'these::z :-.=':: 

external'itie:s,.. :sU'ch:·,~as ~'iInproV'ed~' atr :qu.aJ:j;tY ~aud ~alatice :Of ~:payments:.-

0.0 not·::proper ly: 'bel'Otlq:':tO:: an:: :eeonorro.:e: :teS-t-;:f·or d-j;s cret1otJ:al:)" s1lpP~':f: 

tinJ:.ess one:: ~i"S: wil'J.::in.q: to.: a:SS:i:qn>:the~ ~ull,: .:eeonom±:c;:.burdEm :of>~these} C'¢' 

~benefi ts= too' ~sOcal: "gas' .customer:&: ~n:e:. ;::':MoreoV'er:",:;' sta££ ::pomt's'/(out:;, 

that the· .economics.' :of~'a:ir~ ,.quali tj" -con:s.:±derat:ton:s ~e ca;h-ea:dy: :bui~l"t:~j 
into the test by using the low sulfur Indonesian crude'!ca:s-::tb.e)!i~':> 

reference::,pr·i.ce:':1nst:ead:' o£,):dornes.tie~:c:rude:' •. ~.;,,:= ~c ::'C)~.:~:'S 

''... < ::: .:' 'v :, .. ~ ,~ :_~ :::' ~ :addi:t:ional: PC;in.t: .. ~ ~.o£:.:ecintrov.ersy :regatdmg :the ~::teSt: 

" :for~" di"s.eretionary :pur:cba:ses:: ::con,cer:c:s:;. -=the)~ean:i'Ug') o"f:.::'~di sci:'etion~ 

purchase~,::"': :: ·Unde~~ ~its:. ;Pa~Al-berta: ccontract,:.' C'SoCa:l '::: ii;s;: obl igai::ed: to,:: 

take minimuii 'da:Ll:y.:~volinne's::;"a:s :we1.l :a,s:ca;., m£n:imum: annuaJ;;;w.oJ:u:me 7:o:f:-::.:~ 

'l?a:ll';';Al"berta~~.qas'::::;~'I'hecontraet)~obliqates soCa~d::o ::ake; about 40% 

of the:':eontract: : quanti ty<,ozi;; any :g:iven:;':c!ay ::wh:Cl:e" i.t:·;'I:equi':ieS:;'Pu:rebase 

of about 70~ of contract volumes over the course of the year. 
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• 
So Cal takes the position that none of the Pan-~berta 

~. r jo I' • _: .~.. • r ,. ... -. ..."...., ; ... _ ...... ,.: " ;-, "" .. " '.'" r >:.a -- ..... 
purchases·· can:-:be":"considered'~discretiona:rY-'untfl-that point in the; 

t~~ •• , r "", '-_,. "._'._ , ........ , •• ,,..1-,-,- ~"-:--J.,' ....... ..,.,~,,, ,-.j.. --"'-~:"1"'''1'''''1'''''~~'''(¥ 
.. ~ contract year" l.S- reachedcwhere,·'total> contract year~purchases -to." date, 

... ; . plus~:'the~;'ridnimUm:daiIy purchase'''ooll!ga€:£on:'"muit:tpl±eo. by(:'th~:lnilm.ber:? 
' .. :': of:·days~ left: in·.:-.t:.heCcontract year) ±s °ec:rilal ·:to~')t)ie 2ontrac::t lye-a:: ~!:.:.? 

obligation'::: In::other:'words;'::n6'-:'purcha:se';;Shoi:ilC:~be~cons1'dered;dis;;0:> 
cretionary·':until··the':')pO.frit':::En ;:tne:)contract'::year ;tg reached·· ... wher~~)'·.;~:'~ 
miniritum"':daily::takes':for:Jtbe baJZance~of~";€lle ye~ ~o\lJ?d:!neet'~"tb~ ~1£~1 
obligation.:'::" StaffC agrees ::'wi th::--th;£s :view~:;as ~:'a generai:::supplj:::stri.e~qy 
~but it::is concerned that:"if~:SoCal:-:takes more t::lianOth~; da"£ly::'riU.n11'tium,c: 
require<i o.urillg this perioo. it may have to refuse cheaper E~';:pas6·:>;:~ 

and·':Transwestern suppIies :beeiU'se ::o"f -:dapacitYCeons.t'iai"lits ~ and this 
would::"be:':imprUdent.::onCSocal:':s·::i;,ait:::·:Thusi· ... £n=·stiff·'-;s':V£~';; th~t:L)t1p¢-rtant 
consideration (:'fs ':not: ;~dmply ~:rnee€i~g: tne =annua'l ~'c'Ontr:ict: rd:n:i1i~4:a:k~ 

• 
vol"ilmes. but "::!:n:"miIi:tmz::i:nq -':tb:e ::annua-J:: ':'eO,,:st:· o£'qa-ii ~;<£or ~th'e' eompa'hY ~:{)C.2. 
And ,"wh:i:.!e: Cit ~m.a:y CO'e' 7genera."I~1y' '::tne :7t1:i'at ;:1 t ~s ":better to~ -taki'ei:arge"> z' 

~·.voJ:\1rnes of ~1>an~Albert'a::: Supply .:';i:n' the ~:doJ.=Qer ;pOrt'fo~~c;"f cthe: :Y~a~ :whe'~ 
de."'l'Iano.~'·i$, Mqh;'~·~t1i:t·s":-may ~nOt)::beJ=t~;unaer''-a:J:'l?-Ci~CUTnstanceS:::oY:r';;:')'::­
other words, staff is saying ·tha£'~otJ:i:7th""e'~£M.=m~ da.¥lY~a1ia:·!"the;c: :~o 

':annual min:Lmum·voI:umes·:must·:be ':eOllsio.:ered Y£ri.='"'liqnt fo~~a'il the circum­
" -"stances"when making, Judgment's,:abOut~~is~cret£onari"urchase51. s':·;':' ::,:,: 

• 

.- _ .. :>. ~TO"RN'r.s·':Recomrri.EmQation ~.';-:;':':.':":": ,-:·.:"t::·;:::;;' 0:: :::':: ~:!.::.::~ • :!':,'.'-: 

; ::" -: -: ::.: : ;'tURN': bel':i:"eves' ~tbat} :th& :sta:ff:r:s·' cproposedP·test-;'~ qUite"::';::':; 
correct .conceptual:ly,: :but ~:[t:' fa:ces':Cs'eri":ou:s ·:arid'.:a::r-fncu-1~ ~robl;ems ':,~:::: 

f 
.c·' !"_ ........ -.... ~.~, '''I' -..-- "---,'''- ," • " , •.• -~, ... : .... -- ~I"'.r~ ;" .... ,·r.".... .. ;· ""'"",""'~ :~..:;:~:' o :..app 'l.ca ... l.on". '-~'"'''-~-''- ......... - _ ..... ' ..J_' .. _ '_'0" -_ .... _-

: . ~.::.~.~,~ .. :·For: -:t1ie:' :n'ece'ssari data';,'rega!rdfn:g-: th~ e~~tr£c' utiis.~es;1 
oil di'spJ:a'cement: ::Cost·S:;:· staff.!·~su~qes·t~S:: tna~cSoCa1s··'c'OrnmttXl:i;C:at-e; Witli',:;.b 
'·its -p.-S: ~'eust'ome'r's ~t<9~rec:e:Lve :t'he :r'equiredt \lnformat1.oii..cD 'wh±l:e-:;. the ~~ ;:.? 

electric,·uti·l':i t·ie·s "are: -crear~y~~ ~the-"on:ry-:;'::·re·l:i£ab':J!e:'~s¢'\.irc~ ':0£:- such-'';: -:c: 
da:t:a:,.: -TORN-' ;L.g:: very:-:tr'oubJI:ed~' ~botit-; tbe:·~pra~caY1. t¥ :o£:rtnf~ appro~ch~~ 
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• 
. ,_~: :;.:. ::-:;..:;:: ~;~~1~~~~~h<?<:~.,:,c§9~~;: ~.;l~,:>e~~>~al.~ed:)(,Upo~:; iXlof.ut~r.e:-~ 

proceedinqs .. to_Justify ~.tbe .. reasonableness."of.)any"., high-c.os.t d:iscre.:tionary 
, " ~' .... "'-' " " .. ' ..-' - ''''-. '''~''' .. -'-~"- .... ~ .. ----,~ .~-~ ........... _ ... - .,.,. - -" .. 
qas~-purchases....OfteILthat_Judgment~will,.rturll o:c.·.whether-t~e~)inc:r.emental 

.~ .... - ,_... r'· *... ~ ..... ....' --. ~. -. "-_....-.-. _ _ • ~.. ,_..... . __ ".,...-, ..... V r'oJ ' ... ~ ..... ,.... -..... ~.",,,,,,,,,. I." • ........ • 

gas supply -. caused Ullde:t:lifts . .,. .. "oil sales losse~(~-.or:-:addi tional;:-inyen.tory _-,' ... '-~ .. ~'_ ... __ ' .., ...... ..,'W' ..... 'c_ •. "''"' ..... ,_ \ .............. '" _ ......... __ _ _ ... 

co~~:.::f~;:-: ~~<: ~;~t~~~i~.:~~~~i ~;~~:,,::::/~h~ :-:.i~s.~~ol:>ef.orecthe Comrniss;oe..;;o 
bowev:er N. ,will ... no.t be wbether.,.sucb .. ,costs ... resulted,,~but~ra:the:t:.c;whe~her 

-' ... "}" ~ .\ ......... ' ~ ..... ", ,-'..... '.' _ _ ..... ',- ... • ... - ~ • .' ~- ~ _ .. - - -- • - - + .. ~... -.- _. .. - ... 

·SoCal knew. or: __ sbould hav:e known..,that,.tbe elec1;;ic:c:u:tilities.;:,w.oul<i~:,;,"; ,- '~.'.~.,~' ... - -- ...- .... ,. ___ -I., ___ ..... _, .. ..., _._ ~ 'n+ • ...) __ .. , _ _. , _ 

. ,inc:.ur. _these_costs .... , .-It takes..,:li ttle-:imaqina:t:ion::l:to::foresee::an~e:ndle.ss 
• -., , ...... , ".' • ..-- ...-..... ' ... ...,' .... - ___ •• ',- _, _. _!o-. _ • ., 

par. ade >of,:"who told~w:ho ~l?-a:t an¢i:.wheJ:?:;oquestions res.ul~,i1f.g ~nd,er :ti'Us .. ~ - ~ ..... ,. . -. ... --. '- .. , 

se~nari~:~ .~::,::".:,~~)'~,:~ ,:,::~'~::"::::'.,",",: ,:.:.;. ~y· ..... ;·".·: '11o~:~:':":;:: "t. :)oi:-:':,c::-, :~.:...::::j ,::l"!,.::b ~;j-:j:,~r?(~~ 
... ' - . ~. . -.J...n -additional ~,la.yer :,of ",c:ompl,i-cat.ioncl..s; added ::,whe:n-:,one:-:;::; 

........ -~.~- \ ."- '~"'.-.' ... - ... ~ ... ____ .. '- , ........... '_ .... • J..- .... ~/ _. -.-4 "._. ';" "0,,, ...... ,. • •. 

.. considers the. £act :.that ~one .. el-eetrie r'\l.tili;t~t"may: . ...J:>e.",:e~r:·i:enC'inq,,:: :':C',',' 
.-' •••• ~ ••• ' '..- ....... "'-."""" ............ - .. , ......... ",~.-..#,",~ ~"-'-" •• , ..... ...,- ...... , ,""'" "',," 

oil·.contract. penalties ·a.t . ..a."time when. ... ,the"others --ar.e ~,not·.) ' ... As.so.min9:::> 
' , .".' - • .,,-,' ............" .' •• ' .......... - .... ..,...... .... -_' .... '.. • ....... -_. "..., ' •• _ ...... ~"" ,..' .' "'" ,.,. _.... • ......... ... -1. .... ~ ..' ___ •• • 

SDG~~: ~~~:C~:'::: as.:a :t:~s~~, ~~ a~~"ti:O~;..di,S:.cre;t:i;on.a.t::t.!:s;uppli-es:, ::;f~rx:ed; • 
to. __ underl'i£:t or selJ.. ,.oilat .a -~oss ,whi~le, 'Edl.:s:on,;:re:t:a:irrle<i.=<:.o:c.t:t:a:ctuaJ: . 

.... , ... ' ... "" ~-" .... - .. ... -' '.' -'- ~ •• j ,-~ ...... , ... .-' ,- ~ .. ~. .... • ... _ .. -rl. ':. ... 

flexibili ty ~ to ,z.educe·...i.ts -purchases. w,i.tbo1.lt. .::1>ellaJ..tY-i:.cs,t~£.f ;s~ e,conomi<: 
" • ,~. _ ,"" •• .y.' '.. ~) •• -' ... ~.~ • ,,---, ,..< .... .,., . .,.J .. ::. ... _ .......... ~ ...... _ ,.'. ...... .... .... ..-

test. -would rgi ve ~c:on£lict-ing~ .. signals. ~t~,-SO:Cal .. regard:ing r.t:l:le· p~udell-cy,o 
' " ~. .. .,. ,. - .. .,,' - .......... - ........... .'...... . ,. ... " .. -- .. .... .. .. . -

of P~~?g: .:.~~: di}5:~~~:t-io~y:.:s:u.'pp.l~i_es~::~,~,.:;:::: :::.~: '::::- ':':::? ,;;':;'::.0-.. : ,::);~:j'o 
- .. ;:~.: .. :") : .. -::- :. _~o~ .~':t _v~ry ;~~l)..:.a,.r~e :::t.ha;t: :..thes_.e::d.i:f,fi~,ul:t:i:es .:support 

its idea .tlla~. :~~.: :di_s~~c;.~m~~: _~os;t.~cs:ho:ul~\-~;.~e:e:1:~.:o'Ol:t: o:f:'t,:t.h~ :;e(:OIl:Omic 

test. ' This is no answer, because .. the~ :·e.ost&cinv:olye<i=-:.a:re .r.eal ones 
-,~ ... :-"--':-~,-.-....- .... ,----........ ---

for .the .. ratepayer.s ..o.£-southern:·;.CaJ..i.fornia .. ",.,l'hey .. -must;:be included if 
.... --'" .~. '" _ --- ... r ......, ~ ." .0 ... ~ ~ ,.. .... r'" ... "'. -.- .. .. 

the analysis . .is ~to -produce·a -rreasonable, and .e.f:f ici'~n:t:; .:r_es~l:t). .:;-:y:,,,:"! O~ 
....... '0- .... -". ~ ___ .... _, .... __ .. _... • .. __ ._ '.' J '0.- __ _ H' .....,.... •• _ • <.- ._ ' •• 

'I'UiW believes. that there is a rational, e.f.f:i:C:i~.n:e:~~d::v 
equJ.tal:>le. solUtion. to.: .thi.s. :d.ilemrna:;~, l.e,:t- ~::th~~l~:tri':C)·::u.tilities ....... -', ..... _.- .... '"' ..... ---~..--" ~ ..... ' _...... ..... .... .., -

decide .. for .the:nsel-ves- ·w.hether* Pan.......Al·berta- ·-or, otber, . .d,i.ser~.i'Ona~ ..:. ~ ,:; 
~ .,,' _. ro u..- _ •• ' _ ..... .. _ •• _ •• ' .... ,-," "'-- ..... .. ••• ..,. ,_ .. , .. _ ~ .. ,.... • .. _ '\.. .......... •• .' • .. 

gas_i~~~ pr~.£erab.J~~ .~~_.;,?-~~,: .?i:J.:_-:. . .::;..~~~ ,:~an ,~nly.)~c~r ::i:n:::on:e~:.w.ay:'~:.::by 
priCing. the ,discretionary, -supp1.ies., .inc:r_ementally'~ .:;(a.t-, variable; co:~),:(, 

.' ~ -~'.. -.... ~ >. ... - - .~. _ ... -'" _. ..- ........ -... .... *.. .....,' ... ~ ... ... ~.. • ..., , ... -

and. o££erinq,.-.them to .. the", customer.g~ wh~c,wou-ld( ..ot·herw,i,se: be: cur..tai,l:ed;..:: 
... • ....... ,' -0.- ." ...... ...... •• " •• "... ... .~..... '.. -' _. '"< '.' _ ..... _ .. -.0. ... >. .... ....... -. I • • ..... ... 4 ~. ...". '. 

•• 
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-- ~-'~r ~--- ~-~ "-'_ .,.. ...... _.' __ ...... ' .... 1...,).. ._ ..... ...-

. . .- ~ 

-:~, .... _. ,.,_. :: .. : .... r· ::'> '.~;(::' ~ .. ;. L~ ;.'/.' ,-:'; :~'\:, ~ .:~ .:..':: .. '~ :h::~ l',j :"::~ ~ ~,:..:.::~. ::0::: ~ ~;:O.:::::::::~:::'=:J ~~ 2~):: ::-

_ ....... ,,., ........... -.., ....... ,.-,_ .,_ .-':' .. '~_ ..... I"·f.'. ' .. -r'-,.., ... I.-· .. ·-. : .. ~ :" .... ~ .\"'~ ,.;"I ........ ~ •• ' 1"'( ..... ::~- ""¥r"-.,,,,;,,,~ :..~:....,,~~ ('"\....L 

, ..----... --- "- l'UR."f contend's~-that i.f~.f'ull-marg:i:naI cost· prie1ng"were'" to I 
prevail::'ii::'th~:gas:: iiidustrY·;~the:·r~soUra~:~~~C~:1~~:P~~b~~,~: ~~~~ontingi 
~~:f,,~~i~~~~nc.~~~~ .. ~o~,;-~i:~:._ ~~,~~ , .. ~:~~~:> ~~~o~i~:stiJ:J:"'part:l.a.I1Y I 
re'gulat'ed';~however;~ the"revenu'e~ r'equiremetit -(fortunately) remains 

_- ..... -'_,"'- ~,...\ .:.,... •••• \"~ •• •• h .J.._,.... .....~,;,~,~ ... ~~.,. ...... "*'l~-::JO ..... /·'\ .... ~:-.. f'J O;: ... """ .... IIr~,,....(~ n~' '.-"1'"' 

below"what'·full';.marqinal pric'inq'would-collect: MY qas .... supply· .. , .. ~, 
"',~ -""\ '.~. ',""',-, M<-,*~.,~.,+",- ...... r.- -I":""'~ .. ~I'-:'II-~· .. ) ..... '"'"' ;: C' ....... ~..".':'".J.. r,"'I,-f:"', ......... , ..... :.- .... ("» ..... :,.~ ..... J:J'~ 

that has'a~variable'co'st-gr'eater-than. the- 'margJ:nar"-rate-6barqea _J 

,.~.,-'-- _._ ... _c" ... ;." .. : .... ,'.-.- .... \'7. ':: ~ _"....::., ,,-~,...- .. ~,.-:-"'"'-r--!"' .. r'"',...! ..... ~/ .. \"·" •. .,;.~"-,..: '""I"~-~·~~.~ • ."O'::;.. 
to' . 'cu-stomers will-' ·crea te . a -danger ~ o-r' resoUrce" rriisaIloea t:!Qn: '- .. '- It .-. 

t·· .. ' '- "., ....... - ••• ...." ....... ,_ :, ...... _..0+1 (", .......... ." •• 'j ... ~- ... ,.--"-- ,...--,"' .... ", .:: ..... ~ ,~~.,,"') ... ~ .. ....,r,O,.J~ ...... ~"I:" .. ~ ....... '1~ ...... 

appears'-that' only Pan::'Albertci:· ga's· wi!l'" fall into'- this·~ 'category: ~-
,_"_'-,,"V o

,,..., ..... -.- ................... , •• -,_ ....... ;..". , ............. -,~ ,.'~~r.- _.",..,"'..-t ~I""' .•.• -:'""j ~.-"...r .... , ...... ("') ... ":.. ~r-..,..rtl" ... :)-

'I'hus-~' -to~tbe-e~ent·that those·.'purcha:s~'~ ... are··'dl.scretion~, -:tbey"" ..J 

-,.. "~,,... .. --._ ....,-, ... , .... , .... - " .... ,-, .'.-,....} ..... , ,--)(": -~-rr'"t ', .... I .. ~~-. ,.\: ....... ~: ..... t .... ~ "'\.1:, .... I"cr"!"~~-J "',-..w-.-
::tust be~a£ford·ed-a'rate· treatment that·.-is~separate··from-t1ie 'overall 
rate'::struCture~:'': .... ::~.\,.::. .. ~~ ~C, :·.-:":I~ ::~):': ~~:"" .. ,~>:; ~\:~~c·,,~· r)':::).~r= i>~':).~:: (,~'!=-~::;~9d 

-r .""- ~-\>"," •. ,-',"\' ·-·'-',-"-r~ ............ -.:w("'J .. , ..... ,.~\-t'-,.,-, :...:.,", .... ,j ... .;"'"". -;.."'" ..... ". ....... ..,~-j.~ "0:' 

Specifically, -'I'TJ'RN~proposes-the- foIlowinq'- solution':' ' ... ' 
'.." .. '"""'\ .. ,- .. -~._--r'.-, ~.~~-- _~,,_t' ..... _...,;,~:*,\_ ~"..,.I,,,,,r-,'" r- ...... tr ""I~ _~.-. 

• 
Rates' should be"' set~'under the- adopted rate·'desiqn'~guidelines. to-
~ecover::: alI~reve~uec:~equir~~e~t~? excep:tt<~ the ~~ri~bl~ ;:';:8~~:::gf2 ~~? ... ~ 

.. , ....... : .... : ... -'\-~. -." ..... ,~·:;-.~t ,._-.-,_ .............. -t:; '\ .. -·I:·,.,.l-'· ... I.J~, ...... -,..,·.,;:.., 1 .... ·I(I"I"'·;' .... "', ... v , ... 'rl;,.""'f .. · ... ~'f7,.r~.~;.: ... . 

discretionary" supply that" i's 'more "eXpens:tve"than-tbe'~n\arq:LnaI"rate:: . 
. , ...... - ......... ·'f -'- ...... , ; .. , .":' --,~:,,,,,:,,,,,',<- "~ ........ ,,.", ,'. • ... ~I·.~·.'~ \""'{ ..... -..;_ :'" •. ..{f'\"'II .... l".,-~ . ...;~.,.,..~ (" ~":"r" ?t::"t:: . 

. On . days when" that -discretionary~' gas'- is" available . soCaI - shouId'" offer 
..... ,.. .,..... .. _ ..... , _ .... ,..., .. 'I ~,"'..:- .. '-.,.. ...... , .... !'" ............ - .......... _ • ...." ...... ·"'r •• ',·..., "(':' .• """" ~1·"~r'I-;-' ,,':::_C 
~ -it at"variable-cost to-whatever"CtTs'tomers· wO'llld'-ot.~erW:t:se· experi~n~e 

• ~'. .....: ott> .,..~- _ ~ ',." ...... :. _"..~ ..... '1 ,., 1-' ..... -'po ..... ~"I.,., -. ~ .... ".". t.,... r~ ". ........... .,."..- ~ r"'" F\...... "',. ~. .- ,. ,.. ... 

cu.-tailment - "P~5-at ··):east"for·,.·th:ts fore'east'~"per:LOd:'::-\,I'-I'f ~the··>gas-:ri 

econ~Ini~in:: comparis6;;:; ;ith'~~ii: =cu;tom~rs 'wiII::buy~it i>:if~ItO is-;:o;~ 
,., ..... ~! .... ~ ~ .... - .. 7' ~ ... , ... _ .• ": • .-,,.: ,.: ..... -fIOW'~~ ",,"',P, .. 

not, they won' t. No second-9"lesSing, forecastlng, -or-requlatory ~.-" .. 
~ !"'f .;~ '.'~ ~, ~~ ;.:' .~ (; _ ;. 

oversight would be required... Resources would b'e-ano'cated efficiently 
...... "...., --on - -:. I ••• _,' ,.. ...... -.. """ ~"'I~rl f' - e. " _ ,_(~_~~ _ ("'; ~"I~ ~ "j,... ~ :-" .... r' ~ ;,; .. ;~I - C:,~~ ':,.i·'.;:-; 

because- the'-least:':':cost- fue!'-wilr:be util:[zed'~at-'the'"marqin_ Air 
.. _, __ .. r-.- _"-', .~,_!:,":~'~~ .......... r-~ ,", .. -; .. ~ ....... \-,..f'¥ :' ........ -: .. ~,oH'\':':''''';';-')_1'~~ ...... ,- .. ~ ""~"""\"'!'_r'\"'Wo",_~ ... , ... t"'\ 

q,uarity~would" be-mon!torect·and-'· requl ated'" by""the- a'Ppro'priate-reg1llatory 
'. -'06dies:~ as it:>'ShoU1d-:b~'; -;:.::: socaJ. ' w6Uid~be::; £reedOfrorr[:tiie nece'ssii~61: 

;:;;'o;er~o'~'~ an:' '~t:ens~ rea~~iD.a:ol~Ite~s': revi~w:'~£ eicb.:di~~~·eti3~s.,: 
t)ur~h:a:Se~~":';~: . ,:,.~ \~j::-""',~,')?,,-~ ~ ,::,~"~~t=,:::~.~ :'::' ~":::'~>:--'~~'::V::: :::0:: ;.:~:.r;-: .:.:-.:..::: l.5j'C= .:::">~J 

--...... ' ... - "'-'r\~--'-' :~I"""\" -, ""'""''-'i":' .'(or~/'" .~~. '''~'''l'''''''''> 't:.f"",-·~r,,-, .. ~,...~ ~r ... ;" ~i"'.",.,"" ~\ .. :' 
.. ',.'- TURN' 'can'- se·e~'no-'reason...Iwh.y·· the-' application o,!'"'this.--~' 
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arproach-'woUld--p6'se any"spe·c'ial.~~'C~ratiorla!-/probIems-'ro'r-'So~·;.'" - ~, 

SoCal ~ s dispatchers tW.intain dai17;~ contact with the P-5 cus.tom~rs. • '. 
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'I'he offer of discretionary gas would simply add one more pOi:l.t to 

these discussions; monthly determinations would be even simpler 

•• 
> ,to_administer. __ . If on~s?me_days ... P.,:,4 c\.,,:sto~er.s ... w~re"ffacing curtailment, 
'., ', ..... ~'r'Io. ., ..... _'-'_ .............. ...;v _ ....... _ . • ,1,,) ..... __ .... ___ ~4~ .... -.J to.-,.;..;".:,:..tw ...... v_1 ;I ........ "" 

•• >_, •. :t.hey~would .. ,also,..ce_c,?ntact~_oY."S9C~1 ... and .... could;.oe!,.of~ered .. a~di,s~ __ 
" .. ~"".''" ._-"' ...... '''" ..,,·· ...... _w·· .............. ...,;_ ........ _..,_ ...... __ . _,_,., ..... ..1 ___ • .... ft ... ...,; .... "",,,,,,\.,,..IiI,f,;eJ ... _ ..... ...., ..... ... ' ...... 1 .10 ___ .r..II ... ;} ...... ' 

... ~~::::~~~:?-~~~~p~~y~~~c:~~=:-~.': (1::;::":2 .. :):::l~;:. =0:: b':"!o'~: .":.C~~2..:=i;:O~ a.:-~; 
, ' .. --._,::,'" .. '-: '.: .}~c:,n:P.~~c~ ::c:~?~.~~:~~-: t~~~':)~,:)~:o~~~,~:~.~(.~i~o·~pp~p~f.~ 

as a .. m~,!=-hod. of r.esourc~,. all~cati?n, ~ no~ . as a~ me~ns_ of r deriY;i,nq .. ,... . r,.-l 
...... _ ............... , .• ~". '"._/" • • -'...J ... ' ____ --' ..... ____ ,"/1, :_'"P_. __ '_,. _ • .:.. ...... _" ... _~ .. ,~, .. - .. ____ wu ..... itI. rI'f-'._ .... \# 

additional revenue from p-S_ ... Indeed,. the Commission. could, ona,.r_ 
........ ' .. ': ........... ' .. :..... ,' .. _;_ .. ~ .. ,.::. ... ~ ... ,:":_,.'_,~'.<': .... ~._ ",,,,_,1_._ .~~.):J ..... ,',....' .... ~, _'I..~v:"""" ... ,._.(-.I....:?..:: .. ..;,..!.....\/ !J Gu~.., .:,;::. .... ;-'~ 

forecast)~asis, . set .. th~~.ma;t'9~nalnra~~_for;_p,~S ~,~~mewba~ l.o~.er~:t:han __ 
... '... • .~ ......... _ "'..)'-..'~"_".""""'''' ............ _, __ ... _ ..... _ .. ,.' .. " .... ~ ___ , ..... 1_.(:.._,._...) ...... ___ \ ...... _ ... ,' •. \.~.."f •.• ~..1 u_-

it ~~~~~" ?~ee::?-~ec~~.~. ~':f.~ t~~~.,;t~:~.~:(.,~~~~~.:.~e\:':R-27e:~~:~~~e:::E~~c> 
coll~~~ .. ~~?~ ~ ~~::-: . :~a~~ .:.w~~:: ~~~~~~ ~~~~~~=.~fr=~.~~;:~~:': ~u0fh~;:~~~:-
are > combined~ The same could not be done on a recorded basis· ... 
. '''"'''' '~, .. ;'\." .... , '.~' .. ,-.,. : :2-":-." .;,:.,., .... ,,,.,' ,"""~ .. _ .:.'.r .... .,._ ........ t~:.; ...... .;.:.,,~I-:.~I ~',.,.::....;. ~ ....... ·,· .... .'." •• / .. :;.O __ .!..;t t...,.1t!:, ....,8...:.r::-: 
because then there would be no net cost or saving to :the ... ~ustomer~._ 

• _. ,:..,;.....; ...I,.. ........... '_'.' ..... 1 _ 

as a result of the .discretionary purchase decision.. ._ 
... - _. -, •• ", >-- -. c' -~. .<': _ -".. 1 .... 1~ ... _!...,.l _, ·.1; • ..., \~ ' •. '" ... , ..... ',_:::.. 0 _;:.._~ /,.~''''"" '.... 1, \.-- __ J,....~ .... ......... : ... ~:,.c:,~ 

. It is also. worth noting that the supplies involved .... ,~ 
:::'::..' ~'"','::_~. ,,~1 ... ' ... : •• / ' ~'": ,' .... ,:~ .. ,~) ',..!.',;..,.; ."'·'_;';."~iQ,;...~f:, '_~~,.:. ~":"_.,,' ..... <":.,..J _...J~ ' ...... < .... ....I ..... l.f,~~,,:..: ~:...~i .... l:..,... • 

in thisproposal~are not a very significant proportion of~total P-s 
~.,'.~" :':..J _ .... ' ...... _ . ____ .:.-, ..... :~ ... ';. .. ".'.,:" _ ..... ~ .. ):t .. ' ... -.} ,: .... "· ... '.~:_\.: ..... ;:J'"i_,f-.! ~I~; __ '-'\'.:..."':"::: _.~~ ..... ~~J\(O'...J~~ ... , 

deliveries.. Maximum. discretionary Pan-Alberta volumes are about .. , 
4 •• -'_ • -.", _ ••• ' <0_._ ~,.:"':. .': .' ... _ .. ::',,, ....... ,: /'_~'."''')o;''~'''''~' ~) .:. ..... ':,~ "., ...... ~,_.; ___ ~_ .. ,:...::l:~;,~ .. ~,..· ..... .:....:.;,c' ..... _ ~ .. ..;.:.;z.:,:.:: 
225 .. million therms. . ':this represents only about. S·. 5-%' .of the estimated 
.• ', .... ~.',";' ............ _.~., ._~ "_~.I .• «'·"":":_' ~·~H"_ .. ' ...... _.::,. /"".' ',,.._ (':';4:"~" "'f"_~ .... ~ ... ,.;,:,~~'..;.:..,;, .... ...:.:+~. :,,;:.):':._, :!.j..:.,~,A.'t"¥ ~",,\,:-,.~ ~ ... .." 

. ~?:~.~~~~~. _ .. ~~~._::~e~ . .:~~ __ ~. r:.~,o.,~~~~~a~,~}:'~,;lS~~l~", ~ff;,c~~~-;J:-::~l?-~C?;.pl~cated, 
.:f'au:, _~d.reasOllable., ~alld)~ge,s its._adoption ... ,in .. lieu-co£ tb.e..,.!'ar _ .... _ '"._ .... +~._, , .. -"" ~.,...)~_ .... ,.' .... , ... , .... _.'"'~'~.'~_ ..... . ~._~ . ...t _:.,.) .... __ ~""",. __ .. ~ '''~'"''- • ...,~ ... _'.,~ __ -,:J'_-'..J 

more .. complex., _imperfect.!',' and_potentially .. ~contt;oyet;s:i.~l pt;opps~(ls. ""\ .. 
~':","' -' ......... , .. ~ ....... , '--.. .................. , .... 1( 1..0" ..... :_,.'.,..) ... /._ ...... _, , ......... \,/ , ..... ~I· .. ~""vc.~.;.,.:...:.v ..• v~ "' .. _ ... i ..... ;."",J .. .:.O_.:.,.. 

set forth_b::c,sta~f a:nd.,So~~l.,,." _ ... ·".".'.I". __ :"""~..,<~ . .., AT, . "1_,. •. ,.c" .. : ............ _ 
, •• \... .... ~~\_ ..... __ ...-.- ... ,.; '\' •• .- .... '4.0.-' .. .;· ..... \"' .... ~ .. )~ ....... \_ ... ,.._ ...... ~"J ~.j ..... !.... ..... ,'-oJ _01 ___ • _I ..... J",. ............... w ...... ) ... 

. ' ' ... 4 •. Diseussism. .. >.' . .' • " .. , 

"~:.'~.-:"~'_:' .. ':":':") ~C·.!_.J.."JI"';+Io.._;J ~.~ ~_.~'O~ ... ; :,:r:)::>~;;,;o::::~):"'~ .. ~~-:...:.:.;p~)-: ~)C :;'!..:'iO~.,." ;"~::?"::'~" .. ··."/o 
Before addressing .. the appropriate_ economic test .for . 

• " ..... : .:':_ ... " .... .;..... .. : ~~. ~_' _', .... 1 _'!.-1~ ... _ .......... _,~ '.,1_ ........... tlt _~"':'I;"":;" _1";;V:"\'-w~S~·· ...... !J(";..." '_'2.!.::;'~~~ 

'" . discre;tionary ~ qas _pu:t:chases, .', it . i~"" necessaJ:):' ~o' ... i~d.~ca:te", C!:ur •• purpo,se 
........ ~ ... -.- .... -.. ' ''.,,'_ , ....... __ ....... " ' ... ~ •• ..J ..... ,.,)" ...!_~ ..... ~. ' .. _ .-'-t,,. ..... ",.J ..... _CAJ_ ... "'VI.,. _(... AoJ __ \,.,,;it , ... __ -..1 ..... '_. 

'. in,.adop:tinq sUch~a_.tes:t,-: ... -". C~rtainl,Y, .. our,:>primary~concern is ef,fici'ent 
..... ~ ' ... ..." _ ,-".PI ~ _ ~ ... ~ ' • ..... \J .• "">w' ................ _' .... _.... ......,.".. .... ' .. '" V. _J.J\.I.,.J~ • _,__ __,Jt,.lV ... ""... '-.. '-~ , ............ __ \.1.., 

resource allocation, and our ultimate qoal is to· achieve the least-
. ' __ .. -,p.~'-.J_; .' ... ;"",-,,_ .. , .... ~ .... ~ __ 'v '".;':,'_\,,"'}"':. ~.~~:~~~ .. ~':.~_'':~.';':'_Il:: .. :'!-'''t.~.).~ f:'G_"':'_":"'~: ...... ::..~:.. ;:..~.:._::;r~#;..~~,::...;: 

cost total fuel mix. for southern california. However, this cannot 
1li9:;..;"'-"'~;.J""",,~C 

be realize~ bY·.rnerely~.si~glin9', .. ou:t"Sg;al..,a!l~", imp~s.i;lg~ upon 'it 
l __ ... V "" ...... __ ,,-, ... ...,. ___ ' .... ,.' ........ ""' )I .......... 'o..)VJ...,.' .. :\ ... v ...... __ \ ... "'<1.00 .,. ... ~wJ ' ..... " .. ... 

a rigid~ formula .. f~r_d:~:termininq_~~~ pru¢l.~R-~y .. ~f e.i,s~r~t.io.~~y ~~§ ~ 
.. __ ... J~' .... " ..... ... '-.1 _ _ ~ ...... '_.,.".'.", "'1.,., _ .... , ... ~\."o._ ..... ,~ __ )'~\ _ _ ...... _..,t ... )'''';_ ~ .......... ~' ..... '_..,J_ .. __ I>oo,vil,. .... --.G...I40":.r::;;,, 
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purchases. Rather, aceomplis~hment ot:. the goal of efficient energy 
__ "_.-. ~ _, ......... ~., ......... ,," '''-\'' - .. - ~ ..... , ... ",.-- ,........ "'. ... -,.-,~.''"''''l'''--.r~ .")- -, '·':I-O~"""-.t;,.""\'" -..,,..,,=" 

reso1i:'ce" -aJ.'1.'ocat·i~on· "wi'll requfre ootb- a'"' co'"it,preh"ensive' "'and" consistent 
" _ .",,,~'" , __ ._ ... r ...... '_,-,~ •• _.-. .... ;:.. r'\ ..... -A.' .... ,!'.,,....:~_ •.. )_ r.t-~'" ~~_t~ :;......-I.)~~.-\!:""J. ~ r"":'f~,,"" '...,YO;'::','''''' .. :', ... .,.,-~"""~.",.~ 

pattern- "of' re-qul.'ation- ana ~a-gqre~s'si ve ',~ ef:t€tctive-' manaqement" bY-'ill-'-'-· 
.... _ ~:._ "., .... "'""""'r,~·,,,,,.'-'lr .: •. .1'.< , ...... ,-..-.."':"" ,...\~"\- .... " '::~ -:>· ........ 1 , .. ~(:)b ~~.",.-:~:J~,.r~ ('.,,...~ ~<:I 

the 'sout'hern 'CaI:rforriia- 'energy" util·:rt""ies.~'- We oe"l1eve- 'our ao.-optron~ 
.~._ • ." .~_ ',,,:,, .... ~ •• "',- .... rll'"o" ",;,,_\ ,v,-ry "'-~.' -.·.1'")" ..... -:· ..... ·-·.r-,.-"\ ..... ~r!"-:> .. ~~-.'~ ~ ;. .... ,.r ~r, ..... I.'-.r; ......... )~,;..-

of ra1:e" ~a:e;s':rqn- "guide"lin-e's bas-ea-)'uj;)on- 'inar(iinaJ.:~ ~cost" 'pr-i"'c~inq-'ltheoN . -' 
. is~;;ile:' st-ep~ :t;~ard:' ;tb~~?a{Velopbie* '~T;~:)~~rip~~~ln=s:'i~~ ·~~gt;5.~t~W~::c: 

-~' ':,.."2'·~·: -'':';.:-I·<'~· ;;:.-, j~~~.:'~C'- ~.~~:-~= :~o , .. ~~:~( .. \~):(". :: ... '-" ':":'('~r.' ~c .bl~/o:""'(.~. ~::Z? 
approacn. Our adopt~on of an eeono~c test for Soca~'s d~seret~onary 

to" ... , .... ' ~ '" .. '::\....... ~, ,. "0' 
purcha~ies'Wil1:'::~~;e:::' u;~:~v~ih:-;~i~=e~':~~w~;~r'-tb;it ~~nd.::;O:",C:0::>X':' • ::L. ;~ 

.. '" : ::'.,-: '~~ Tne t~:St~ we' ~dC;pt:;;tod~y?is:;ot'<f~t~bd~~ t~~-:~~~e=~1i::~ ::; :l~:" 
f orlnui:a:i"c: de:;i~~·;i' by :";hl.cb': ':~as. , ~;"~h~~: c8~ri~s:!:~n: .: ~~:: fny ~i~~~~e'~~~d~ ~ 
party~' d~: 'u~equiv;'c~liy ~a~t~:riniri~t ~o:;:i~ny~ qi.;~~ 'a~~~ ~he'tl{ei-° i~~-;i'fi~ 

. ;,,<.:\ :~(", .... , .... .:._~' ::-: ; .. ~-,':"", .:...~~_<"::~:-~:--:,~;,;(: ,.,:-pr= ~::.~~::;C "'''''; ~i"'~~0~~C ~':':::o.~.(":)··) ::1"':: 
d~scretionary purchases are prudent or not. Reasonableness of ut~l~ty 
acti'cin:s;. ~il<stiii:: b~~ ae1[e~i'~~a::~; ~;"~~s~::by:!6a~ 'b':;iis ::~:~r11q . .:. j: 0 

.... ~ _ ~_ .... _ .......... . .. t· .... ' - :"'" .' ": ,.. " -... ......... ~~,.. ,.... ... .... (... .~ •• ~'l -.. I", ~ - - ....... ~, ~ ~ ...... - ~~ i (;.- r'!", M ('\ .... ~, I- ("'. ""'" ".' ~ 

annual- 'reviews-... _' 'Howeve'r~, -'as" we ~ no,t'e ~ 1 n'" a ~ comp:anion case''''' £ s'su,ed.,)·· .~ -
_.\~ .1 ."'.~ •• "",.. ~ ........ :. .... •••• ' "'._." • ..." .. ~:-',.,.,.~~ ......... 1""\ ...... _-•. , ... l'",t"'":'''''(*'1~''''''''''''- "'J,..r~ l\.~ ...J..· .. ~~r),... ... ',.../ 

todaY'~'-:'g\lioel'ines';sueh~ as,~ .. tho'se· 'prov±ded .... by ari"economlc'" test- for··- .... 
• discre'tionary:-gasc:pu~chases~;:a~~~nev~r·theI~S~~u$:ef~1::.::;r:p~op~rl§-~:>~·'':::i: 

~,-.,...., ...... 

designed, they snarpen the focus on the burden of proof issue. If purchases' meet' 
-the ~eCOnaro.c":tes~ 'this: ~ll\~ ereati' i;' rebut.tabi'e' preSUnPt±on':tha't' the7purehases are 
.,_., .......... --. .... '_ .. ', ... ,-. ........ ' ...... """: .. _,.~ ...... t.·, ..... ,. .,.; .... ); ..•. ~_ ......... ..l._I..,"::\....,.'"".~_,...:. /" ...... " ..... ....... r- .... t"\'"'(r,.~ -\-'\: .... 
reaso~le:;-'Purchases that'dO"not meet ·the~gu±deJ:±ne-'are -pres\JmPtively Unreasonable. 
~e ;appliCant'~llcbe' reqUii~' to mke 'a=:suong s~g':to~ oVerccme=thlSSpiis~tion. 

-' ,: ,:.:: . ""we-:(~i:o:;':"~~kRo~iedg~:Jth~t::it~is':"~li~b~ i~~!:~~ibi~ tg, :';:;0:; 
.. ' ,', ......... , .... ' .... ,... '-',. ~-,.." ...... \' ....... .-,'~--'-'II:,"""~ -I'.-•• ,~~ ~"_' .. " .... "'":,I\'~ ~ ..... r ..... ~, .. ....,~,'.!" ~, . ..:.,.. ~f':')~;...-:..,~C":-. ,-. ... ' 
, - devise' 'one"e'conomiet"e'st -'wh1ch-! will ~ uIli ve'rsally en'comp'ass~ all'- of- the 

... ,~,., _,_ ........ ,._-,r ._,_ ,~ ... ",- -':'~~:~-'"~'''''-r- 4,~...: .... 1- -· .... r~-,l.· :"') ... ~ .. ~., r'r"l~~"!" :,,- .. ,. ...... f"--....,.,...~1rr.t .... ,-.: ';'""·_I ............... ~,..;· 
fa'cto'rs" whi"ch- should-be"'cons'ider'ed-"in o.et"e'rmin"ing-the-prudeney-6f-"-
future: discretid;:ary ~a; p\U-'Cb:~~'~s"~':; p(j~';;~x'~ple~'!t~e::i-~~lit:i~~-:. ::.:~-

.... -.., , .......... '_. _ ...... ,. •. : ...... -.;., .... __ .e_t"" .... 'A· ,-."",' .-: .•. ~ ..... _ ..... ~~ ,.!~: .. ~r "j.".,r ... , .. :::...~,.T(j ..... ~':"'>r.)""" ·.....,1 ....... :;,C\::::" 
of' supply' and 'demand-must-beW recogn~zea·~.'-Unaer-eert'ain supply -~, ~ 

scen~i'6;s:~ 'dis~ret~'o~~:;ga~ ini~hti:be~"r'~~ir~~'~o~s~~~=p21 ~liro~9h~ 
_:_ ...... ... r .... , .. ....... _ .......... :~ ... .-.. ... _, .... 1"""",-,.-, .... _ .............. I'""o!, ............. ,...,(""_ ,"."",""," r._',,.! .... , 0..10,"'''''_ ·-:' .• -O!"~..,,..,..·~ ... 'jr~· (·~'''¥'j,,''··r 

'''P':'4cu'stomers-~' ThEf ·as.sumed···weatb'er" condi tio'ns, ~ -'warlit; co'ld;'~wet: '; cry -
'.,,0,. - ....... .., ... 'l""" ._._ • __ ;. ~._~"~,......,, .,~ ... ":,,, ,~,.~ .... ~_f"r_ (,", ___ ..,.( ..... ~~':)~':.:' ... ,. ........ ,..~ '-'_'.- e-):,"""':I ~_;."'If....,.rr\ 

durill'g" tbe~ 'period-:''in''which-'tbe~ dis'cret'ioiJ:ary supplres" are""pureha:sea- -
.... ". ,,' .. ,_ -. ..... ."-of..... .....,._ .- __ ~_. ; ... \ ::~,,.... ,,-,. ..--,,..!..... -' ...... ..,) _ ':... ~.......... , ... ...: I"- ,- -:) ... ~ ~,...~.,.,. .. _ .... .., ~,.r;; -.~~ r ...... 

must"' 'a'l"so \,. be- cons'idered" al'onq- wi thO' the~" ut'il'fty""S goa's storage' po,l"ieies 
',: and,::~p~rat;ion~.;:;:, on:C~': aq~inO;u~hcl fado;~:) cbtiid:~lit~t~~'~R f~~ot='gf~ 

purehasiD:g.,:: di~f£-e'tlo%l~:-~~p~iy': in o'~d~~~t~~~ris~feQ'~~~i~~:'~~, ~£i~"=;:: 
~o.~-r)-'~ _~J~.~ _. or .~~~'~'"~'? through P-4 customers. . ......... J. __ ..J -- .. ..I-~ ."- '.--' ....... --- ... _H<1-'>· • . .... 

-..:.-;:-
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'''.~,-' ""I,, "'-," :-,.", , •. ~ ... -. :',,,,,, ~.::,'~""': '~'.-',= :::0 ~:::~v):"7::-:::.:.;.~c:t,~C:')~.c ,":::';;:--:~c;~ ";"'·\~}-.-"~""'~JC 

.. ~:. ~ ~ .. _. ::'-~.~. ~~h:f~~f.~':r~, ;th~~,~~d,~f~ .).f:t:::~~! ~~r;~~:~~~~g.f~~~~~tl"ojj3! 
pur~.¥-~~::: ~!»~~~l2-~?~p~~.?;~P:?~:1 t::~/ ?f5.~?~!fJ-ijl:5 ~fc?.:n.:~f .. i~:.~:. ~J~;,sJ-.:s:~j~ 
of-: J.~~~:~~c~~~~:,.~~?f::~:~o~~,: is. ,::,~a?:::.:: !:C:?LT-:Q:F:~~5.?fffc.s?:;..c::;.t} ~e:~'~J ;.t,?: 'X':~ 
aV~~~ge_. _9~~~ ?-~i).J.. ty~ ~st~:.n~r_",,, "ir.r~spe>c~t,i,y;'e .orf_ ~.~.:.c,l_as.s~i,f:~~ '!;i~n.". ~~ 

'_ ... , __ ~:' ........ ~ ...... ~~-.._' .. .:.. _'_v-,' ....... J~~ ...... /,...~,.~ #> ... UC:-,~ .-..;_,' ... ..;_ ' ... :..J ... -...Iw_ ...... _.t .... ;"J ..... '..!_4 ..... __ "-..1..1 ............. _0 

prud:~p.;:; ,~t-~~! ,$~~t.~):~;}}'":gJ.-~a.J~ ;t:;f~;~,g.f,_,~2q~~~se:~[~fof~~J~r;;.et:_y~Ja.'S! 
,,~~~~;.~?~~:l~ .. : ~;: ~t.;v~~n';o·~~c;e.~~ ~f:::~fg:)pr:~Ee::etr:~r3-cft~~ i1=;;:(90u~~;)6J'1::-:::.S 
. sold.. Except for ~,~.e ~,y.a.ilap..1~f~:ty_.o,; .. , b_alr~l?:Sin"q. a:S~.?~un.t~ :tre.a;1:m,.e~~". ,.. 

._ ... -..-1 ......... .i."..,J _' ... "'",;._ ....... , ... /l--"l,._"..J ........ \1:..; ..... _ .. ,v\.,.>~ •• _,*,-~"y ..... ,.:) ..... ;;:) • .#> ........ :.J'": ... 

this might be the perspective of SoCal as we~l. From the perspective 
I '-<.:'~ :>\"-:"",';", ::.:~ ~~i"":I~.C·=··:-_, ':=-/~ 2..;,. .... ~;:.);,.IO:.. j'Ci0':"'\:.,1 :'11/ :::=).: :): ... ~ I. 

Of~:~?~.~~~?~~.~~. u~tl~;'f!!:;;:~:';~~¥h:~;~?e, 'f~~gzn~~ffrf ·rgCt2-.t,:8~ aJ~~!.~7:o~ 
~~s.S~~o~,~.~·.:s,}.tp~t! ~~· .. t~~~-::~s::,;~~::.:.:~~f.~c ,~~;\~j:}!.::C:.J~~l.f~·~~ a,:::l~::.~ 

',:~: ~~:: :~C:?2'°E:~.-:~~~~:~t:~;~.,~Y b~~in:?'o·tp2~)EBffh~f';d~~,J:~!~~~~~cti'[i'"£Ec.:!.~r~~.:: ~ 
oil •... :rt_,can_ a;ls9 be, .ar.g:le~c.:t.ha~ P)?X,~"r:~s~_p~,. ?-i,scret~~nary ... sup~.l:t ..... ~ 
is reason~l~~, i-t i t'" di;pl~~'~~~. ~i~'~ and:.:~~~~lt~:,iPc ,~~t': ,;~-o~~mi:~V~[ :.: 

,.',' ..... "'~._ ,' ...... , __ .&~,i_! .. ..,.I.,.,~", ........... ' \~ ~~ ..... ...,_"-' ..... t-. ~"J>.J \ ......... ·,,_,_rJ_' .. J ....... ~¥ ..... 'y_I .... _"-: ... ,,,+""'-, 

ben~~~t:: :~:t~:~5~~~en~~ 7~o~e~~'~o::(h~,~'~:i~~}~~;::.r~ ~~~; ~.~0~~':?P~qbO: 
speett ~:~~: ~:c:mi?~= ~ ~~~s~~~:~:.~:,-~ ~~~~le~~n~2 ~e :.~~~f,~PE;~~ t,~~ )~~8~~~::c;':: 0 • 
t.e,s:\? ~:.' ";,:.:-:: ::.;~:~ ~:: • ".:,:::;:::,:, :0::::-::; j . .) ;-:·:;';:;';;:.:C 0:-:;: :":0 :'::r..--::<:): ·x ... ;; ::~x;,:;:,:::; '.::);::; ,·:)1):':"2.1;:;':;):) 

" .. ': -, .:,::,:. :~''; ~~~~~::~~:i:::.~~ :,~~.~,~~o~.~~~~_~::.~s;~ :Z:~S?~~~~.~:2:~?r; <:~,~r~F£~d~,~~­
.t_i,o~:.,~~~e~~.~ ~~~::.:~~:::~e.~~9~;.~f/Jt~"a~~~~: :¥~.C~~~~~;s.t;?J:~~o~~ .. :89.l?:.S~"p!=ual 

_ '. and/o:t:..praetical ~difficul ty •. ,SoCal' s.,: test ,~.,based. UpOl'lt ~the~~ded,;".....-. 
"~ ..... '."'~ ..... ~ '.''-' ,.,. _. ,._ .......... .:,:."" _~_ , •. l,,_,"_ .'" ":~~ .. _ ......... \,- __ .. ,' ....... ..). #- .. '_'~ __ :~""" .... " _ ....... ~ ",4#_--~...I-"' .... ""..l.- ':..J ........ 

cost of ,~nclon~~,i~ cr:ude:, as ~ a ref~r,en~e ... or .. c~mp.arison~ ~r<~~e,. fails 
' .... _ ........ "'"'".,... .. ,._ .. , ...... ___ '""I' _ ... ..»w ..... ' ".'_ .......... _'~I."" .... ·, .. _~~t1v"''''.I~:.J,...r 0, ... _ .. , _0' 

t~ _ cOz:lsid~r: :tll~.~y.~~real,,~,~.st,s .. of _ f,ue;l; c,o,ntr,~/c:t ;pe,l?-alt,i,es".'po~~~~,i.~ly 
~.'" . ..,F _' ...... _ ...... ...J .~. _ ••• f.~ ••• ' __ - .. " ' .... _~., • P". ~ ~ ....... ' ...... __ "" _ ... __ ... ~"., _~ ... _~-' .... ' ........ v ..... v..JJ ... A .. V ,_~",,_ v ... ~_ 

inC"~r,7~::'ej:,~~e~~if~~~~:~·~~~~~· ~~o,;"~~~~'?~::~:::e~,pr8!t~:r::;d;-;8-:~~frt~~tP:;~ 
gas =a~h~r. t~.anr, b:o.rn,., f:u!:!'l ... ~i,l.~r;:- By_, ,:i:~~,r.inrg pi,l ,d,i,spla.c,eme,nt.", ~<?:st,s.~ .. 

_.~ ............. _ ... :_»-' ... "_.~.w ." ... '_" . ..... r .... ~ ..... '...,.,.... ....:.. .... , ___ .,,~-.-) __ ...I ... ':. '_:..&".. •• ~~ "-.,~W~"'(""' __ ".)_,..J~_ ..... _ ~_.Jw'~ __ 

SoCal '~. !:~s:t \<!oul§..,.,!3-1,1~w _hiqh~e~s:t~g~.~ .... t,o:... b~ ... p:orqpa,s~~ .ey.en ... t.hO.U.9~ .·_1..,. .. __ , ................ '_ "" __ " _~.-,J •• _ ................. _ .... ,.',.._., .... )\.0.. ... '''-.... _I.~ _ ...... J ... ).~~ __ ~ .. , .... J _\.., .. ~.f4.';'--_0 

tll~:t,..,9as . 6o~t.~, .z:tl,ore_ ~ha?-_ . :t.l:l!-7 .. a~oidapl.e C?,~t".o~", al:t,~r:nat,e f.~~i.:".,.., ... '" 
" ' .... ....,. ..... , ..... ,..-"" _''<I __ '.~ \."i ... ~ ' .... ' ...... __ ~ .... ,._. _,,-,, ... ·[.I.!_"~' ',,-..;1.'";' .... ..H..,,~ ..... v ...... ";.J_.J, ........ ~,.J \("..ov .... _;...>~ ... 0:.J ........ 

. 'yaqu~,. asser:;.ions_ ~"~at ~"J.:1~re, ar,e_ n~,mno~,e.ta:z:::y~" b~~e.17,i..ts a,s;spp.i,a~,e~, ~th -... ' .... _' ,_" .... ,. ~ _'_v_ ... ..... ,,1- •• - ' ..... I,.,.f .... -' _ ...., •• ....; ..... ' __ ' .. J._'~,_'" ~""'.,~ . .;.r~,,,~,,,~~ _ ... #... !II ':" ..... '...J ...... -..J ... .......... :..; -:l. 

_b'\lJ:'ning_g~s~re, ins::t~ffic,i.en~,~ to:.~~e;" t~e~d~.~i.~ielfCY;:.(in~~,1te." propps.e,d. ____ ,' .. ,.'.~, . .--.. ___ ~ .~ _ ... '.-"., .... _' .. _ ..... .,_., :. .... _ ... _ .... ~ ...... __ ...... __ ~ ............ J_~ •• rI .. <1,"'_ ~:...;_-..", ..... :,)I. .. ..J ,,,,..,14,,, __ "";';::; 

test _ Further, it can be. said that the landed co'st of Indones ian , 
'_~' .. ___ :,::, i ... I~.:".':"~_ ... ~~,~ :,.. \.~_''''.~''''''''~ C~~ .... , :.:/; ... :,., ~L.;0_,':" .• ,;....~.)~._,;,.;~;::.; .. \,,):) ~I~ ():.:. .... :..~ ..J=-;,.;r:-: 

cr1;Jd~r~il ~oe.~":not_r~fle~~~r:z::ep.~,,-o,i.l,",<:os:~s:...~i;n~~ it 1,s a ... r.e:~.atiY,ely 
c, .. 1 _ ..... " _.1 ....... L .............. _ ....... _ ... __ L ...... ,_,..;..,) __ ~ ... "" __ :.J_~ ....... ~"""'". "J. ...... J:.; .• _ ~:.,; ..... O ."-...J ... O ...... ..r.J ... ~~C; ;"..l- .. J..> 

stab~~ pri~~~:w".~,ile".!-h~ ... ~o~=s~~f~r oil .. mark~t ... C'an be._,.s!iinqi,rlg;.",,~..r _"' . 
.£. " __ ......... , ... _ .. _J,~~ ", _""".1 ••• ........ __ """,_V .... _. -: ...... ~\,..M."..,·- :._"a..J .... O .. \o-_I ... _...., ... ~ ...... _ ';.t .. ". ..... --~ ... :> ... ..,.c: 

significantly in either direction. 
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• . With respect to the s·taff test, both. 'tURN and SoCal 
',' ,~ '-.1 __ ',: .' : .. .,:. -,~ --,-: ~::..::, ~ '~/:: -:: C' '~~\ ':1 ,,,",: :~'., ': :~, :,",':):J ::: ,j: ~.'\ ~ -:: r~ ~ :::. r:. f ~, .- .- ~ \/ ~ ~;.. ~:- ,', ( '~"..."," 

raise reasonable concerxlsover the practical'i ty 'of' tne "app'roach.-'~ _ .. " 
~c.. ,,:; '-,." :" I:' ': ',~c' ~fi, ~ '~I:: '..: :~ ~ ~ ,:~ ..:.: L~. ~ ... ~- ~ .;:>::: A'~'" 2 ~).: t:)~;-.~." ,..:.,... ': !:") r ; ~~ ~ r- .. C1",:.. ~ ...., i~' ,'- ~ _ ~ .""~ ... ' 

The information upon which SoCal must necessarily act 'in- mak1'ni;f,·J· -'­
.::'2' .. "": :::. =::.0:;· ... ,'~c, :2~: ,_.;~.:::.~~)'·:.:c '.~:(:'~;;.i;'-., ....... ('·~~',,1r-\ ... -,;"' :';'"', 

daily purchase decisions, i.e. oil 'inventory leve'r~, A unde'rl'i'ft - - - -' ---
:' .. ,:' I";'-~ ,'~- :~-:: '.':::, ~-.,-.; ~,::-} =-;·:·:.:::~c :,:.\I,)2J ,~j.':;=C\"': \l: ,-:~'~vi""",: .. "":r; ';;f:~J../ ;:.'~ , . 

provJosJoons, prl.ces of oil under contract, "etc., are' not WJo thl.n Jots 
con~~l:"" -: SO&l>~~ii<r~iy6)xi::~lig:;t£meYi a:~d: ";f~~t'{;f'i;9ht~~:;r(Jvis':£~b~;'o€-:: 

':..a':~'~·.~::.'.~:_~'~1 .. >.~; :.:<::.~~,:::: <,':'...-: :J;--::' .. "",:::C':":2 "':;:J~~, ("·'/:--;-'''''''''(;·"'·'~I ..... ""::0('.- 0,..1 ...... ::: ....... "':"'n-
th~ ~elevant ~information, by the 'ele'ctric -ut1rft'ie's': "A's~"was~"previ'ou'sly 

noted:; '~:~~~~ the ~feciiic \it:iiiii~i ti?im~JrJe~:' rilai;;;:e 8un:a-bre>~th 'idq\i'i~e 
... ...... ., ..... '" ~ __ ~~~) ..... ,) I') ,. .., _, \2+ :; .. ~ "... (" <t , ::'j :" • h, -.. ...... "", ~_- -, J. r-"i .... , ...... '''1 r l~' ..... -, t'" '?'"-' ..... f' j& -: •• ~. -., 

the necessary information on a timely'"oas-'£s~~ '_w"_"",,,. ~I,"_ •• _, _ ....... ,--~ 
"."'"' ' .. :~~c: J'~,,:-: .... • ~.~ .. :,:" ... :....~'.:!.;l':,·. :)~:~.I):;J.;:~~~! .",,!f)r-::'I'~\ t?:;:!'~;i .. :""\'''::'::-'t''j-''','r:r \, ... (',,...t"l··'jr .......... "'''·. I~;-I 

TURN proposes a practical soIution t"O' tne -conce'pt'uaJ: -and"'-
" ·:'."'":L~·."_· .. j::,: ':'-.~.~~I :...' .... :'):' .. :::, ":.~"~ .. ;:--:::::: ",\ ... \"~ . .:,: .. ,;:~~ .. ~~' 01 .... ""]02 ~~ ..... ,.-:I\ ~)4.((~j .... I~ .... "' .... rl,...l "~''''''''''~c.~·,'-' 
administrati ve difficulties inherent in ··tne recommeride<r ~e'cO'nonU'c - - - ,,' 

..., ,.~ .. :'": ... :~~:: '" -: ) ,"':: ::--. '; ::. :-: ...:. '~-~::. '~":: .. ~'I ~~, ;; ,,,,":. ~ ::'0.t:.:l- (j~~ I~I< ~ ':,J ~ :: '::: '1::: -: q ~ ~ ~ '":.~ .-. ~ :~ f"14~ f"'";' ")'".; 

tests. T'ORN suggests that SoCal .. on days when diseretionary"goas-is 
=~ .~(;, ,.: ... ,:-::,~>:,:-:.~-:--:, :~ ·~,,:,'rv'1 ':\-:~'::. :~c\"v':) :;-:, .:.~r:j')~;('.1)~-)~ :,'" lr.-..- ~ ( ~:I'i= ,")>-", 1·"I..t,~,"V 

avaJolable, should offer lot at varJoable cost t'o' any custome'r who: woul'd 
... ~,,~... "("~: "'\"""'-

otherwise experience cur:ta,ilment. The proposal has certaJon mer'it': '~in 
, :,'" _ :: ~.; .... _ .:- .~ •• t .'&',:' '.:':' ':. .• _ '.:: '::,""< ,.~: \ ~I .... "L '~ ; (,) J:'<;;:'"'!. ":,;.::\.,,,:~~, :!.;:'::: ,,,\:~: ,~." i:'lwt!'" '" ~}r-i I"f~ 

that it, leaves to the purchasers the econoriiic aec:rs!on ·whether or not 
-C,·:::: , .. ,.' .:. ___ :.:' ::. :::::~,~:.I.' .. :.~"::; ... ~'.<'~. _, .'"'.::':' ~ '\ • ~._ .. :'1:~:':";-:::::.~.:·:~: \..~ :::,;'":C~": :·':":-:I2.:'~: ~l"):':: 0~ .~,~ 0~;' r .~) r :.:.j 0~~J bl~,'f· .... J:'(~I ,. -, !'~t 

to . buy the c;as and allocate some of the cost of hiC;b priced qas~ s'u'pply 
~ .. : ..... , ..... ::.; .... ,<.'>: .. ~'".,:".':.;;:: . .;..,::'- .>~~";. "'k"' •• :"',,: ,' ...... ;.:~:: ~:~0i.~'~)3:r: "}~:-: ~·C·"'·~0 ... () .. ~ -:-,,,~;. " .. '-C"·"':' ~~r-';:':) 

• . ;:~~:~!i:t;f:~,h!!:~~~"s6d:i 3~~e~:~~:~X;~:~~~8i~~~~g~~~~i;~~~:~~;:~ 
m~y: ~~~ve-:; e~~n:-'~g~e"'~pr~~figil t~~ri.: ~ny cifc~h~:'~~gq~g~~8t:e'st;:r::000 

• 

":. :., ,'" ~ ~.: :':~ :: ~~ \ ';.:, .. ~, ~: ~ >v. ;':.1:' ~~ ~ . ~..:. :.: ,:;'~.' ::.:: ':' -+ -. ':;::0;: t"~4:, ~;.-"\;;. r;~, r-;::"1tJ ~~. '"If ~-.' ~ ~ r.:, ... ~~ .-- ~ ... ~ 0 
However, the. proposal' cleserves fuller cons l.clerat ion -and. analys1s:' in 
socai;' s ne~;' ~ ~ ~;o6~~d{~~, :: ~gd cZe ::-will~'dif~c~ :"s8caI'o tdr.:su13ndtCf-ri°i:ts 

ne~ bJ;r:::~r6~~~di~Q ~n iite~ri~~i ~~;"; pfci~o~~l f2r ::~i:rS.;ririq va:;iabl~; cc; 
pri~i~~': of': di~g~~fign~c~a;:'i~p.pli':~::' ,)'~ :'~ c";,: • ·'.\,.;,,:.:,~c::: i:,~.~;:r.; ;':'~.\~::;"<:~" ::.:: 

:- ::""~~': :J:whiie~'~~: ~~v~~iiq~t~ ~~cihC.~s~i§ii!~ig~: ~;:>t~;::iff\p;oPb,sa:ts 
,:' c_. ,-.. • ...: :- :: ~~, : .. ,: ::> :.~ ..- ..... ;": ::::-: r ;" *'. f .... ;' .. ,::" ,,-'12 • .'~ :;:; e ~ .": : .. ~ ~~, \~ .. ~ ~: ~ ~ II~' ;~ -! ~ 8 (j r 1':, .. _ I ~\ ~_II""', : ..... ,.,'" ...... 

a:c.d TURN's recommenclation in subsequent proceedings,. -we-wi);! ado'pt -'an. 
: ;~- :::. '~ ... :-,: ..... "";. I::' : ... j:~, ~ ~::: <~ :.: : (", ::""~ ~ ') :-~ ?' Z 'i) ~ ~ .... , " \ Po." .. ,. r r; ~ .," .- -.. ~ 'i 'T""'" r', ,- ,..., ;.. .. " ...... "",, .... , '_ ~~ 

economic _ test ,for discretionary ~ purchases _. which wi!::!: .... apply' '~n w the~' - '-' 
~',; \:; ~ .. .;....,---:; .. ::\~,7. 1- ::.: _"":-,:) .)~; ... ('" ~(")t,. :-:~' • .:""!"'-:~':"''' .~;' ....... , .. ~.,..", ~ "~".~.r ~ ... \ .... ~::~ '"-!\.. 

absence of further action. We have prevl;ously-adopt.:'~d-a marqinaJ:' \~, 
- .-1" ~ ~ :-.~;-,.:,,, 1 -, ., ~ I ~ \, ,,,! ~ '-. ~ -. '. r....:.,- _ .. ~ 

rate ranc;inq from 51.7¢/th to 52.6¢/th for-purposes"of ·d.esiqninq .... ra>tes • 
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. ~ ~.:.() ~~ :..;<:::.. ;~ ~; ..... \": ~::- c<:~ \ ~ ~ .); :::: .:~~ ~.~.: 7,>:-.:: (.\:- :' :):).:; ;~,)-: ::::.:.."/'1. 
While it is by no means perfect, such a range provldes an adequate 

~ "'~~. ~ :::.- .: .. :::. _.' '~.\ .. .: .. ~;:: ".:: .:. ;,.. ,~, ~:.. ~ :) ~. :.;: ,;;.. ~~ = ~ o:..~ \'':; ~:: ~ ~~'.\~:: Cj~ St i c .: .. ~6~~: ,S';) -:: I":) .:; i: .::.-=. 
benchmark,. for making ,a threshold determination of whether a certain 

" ... :. ~ .... " ,.:.., ", ~~ ~ .. ~ :).... .~.-.~ :: .... 1> .. -1 ';.:, '_1 :'\'~j~-: = ;.~ Jv7r-:": ~ !.:·).jo~ :-:: ~.: ~~.-: ~oC' ~ ,,"":,~;;- tu~-=O ;:::..: ~:::: 
discretionary supply purchase is pr.udent or no·t. . 

"" .>: .:. _ ;,', ... ~~ ~...; ~ \,: ..... ,.~ .... :1..... ' .... ;, C: .. :C)\,r:::.: .:..: ell!) .. :. :: ~"!C'.:...::· :,. ~...-~::: r, , .... .::;.,...r ~,~:,;~ ~"'l ~ ,. ::., ;"", 

As was previous·ly noted, development o{-the marg'inat r'ate-

• 
~ -.~ :'-,.: ....... ~: ..; '-'.: L_':: ~:. '\. ~ .:'.;., '" ~~:)~ .-:~.'";. 0:) -:~) ;.)~..,..:.; i...: 0 ~C' ~Q~ ',....., ,.- ';. ~c .. "':- ~ ":/'?~C; 

consi~e.rs .. a,~r.eas.oJla.b.l,e. j).ri,~e ;?~ .~di_sS~.e..ti:.0n~F.z ... p~rs?-as:~-~>.:,the ~v.:l'riab'le 
.~, ... ' '~--'·"""·-·--c. _'~:.""_'h"",,,,,,,,,,- .... , .a-' , .. _. ~""')''''~...-J ,;,}.;_ ... 0 ,j~""';_ -..1<: ....... ,;: _."';_'\..1";' ...... 0":=::.0':,1 

.cost .. o~. the .. most expensive gas sllpp:ly,and tneprice of alternate < ,0,. ..... '..:: ......... _~, ... :..:-.1-" ,.:"{'" • ''''~): __ ... : ... ..::.;;.~~ ~j..:"'!:;~:, ...... ~) 'jr.: ,,..,:; ~C;, ~cr;:-:o~:::: :::-"r:~"V'0 : ... )"! ()t:::: 
fuels,. such. as 0.25-% and 0 •.. 5% low sulfur, fuel oil and #2 distillate 

: •• ,L .", ~:,...: .', "~" _" ~ .. , ':, ._,.: ;' •• : ~-,' ~ .... ,:~:. ~'~ I:) .... _ '~" .. :.,n:"",):: =- ...::..-~.; ... ,";;:. ..... i'.::;.: :>j; - ~?~"\ " "":, '~"...:..... ....r),."J~~) ~O ... O .... · 
oil. All these elements are rele.vant -to· an economic test"for ' ~, 

•.. : .:.,! :':I~ '...: .... ::':1,-::':.:; ;~) ~--: \~ ."': I:> ... : -: 5~~~~.!:+--:':' "" .. ":: G .. 7:::-'::(:t~ I):": ~:.t: = 
disc.retiona,rY,"p,urc~.se.s, .. __ Al.s,o ,~.whel?:e.s.<?I1~~,c ,.s~ud~es bX.,~,he steam 

-'~ ....... _ .• ~J""''''',,,- " __ '_'_' ....... _ \"..:_ , .. "",,'_ ... _...,J_\""'., ........ ~ ..... _' __ .~l.;.._""'. <~ >':() .. ..;.::>c ..... --::,c rf"",r ... '-.,I.... . 

electr.i,c, _gener,ators and SoCal' s fuel s~i tching. stu·dies are presented,. 
'V'''' ! •• ,.,'\~ .... "' .. :': .. : .... ~_.1....;,.~·_, :::-::.:\: • .''.. .. ,,:: ~_J:~::; ::,~ :·',"":1' ........ '.":": ~ :;'0-'''- :.;:; ,.*- f"~ l'''')''i'f''~17.,~---·' ""- I·,.....~,.. 

we intend to further refine the method' for determining '·the~marg1na·i-' 
,,>: , .. J •• ,,;:' '..::: .. ~,.:":''': .. ', ~-":".;'::'~: ':"_'.:A· ~.,~"'~:~.;.; ::~: ~~.::.:)o6 =~t!.= ,C:~·:::-~ .• 0-::?":~ ~;,q"'_":' ",·::=·-~.~i:-

r.at,e. so .. that,~i.t.~ill.re.Eresentan even more valid appro~dmati.on of 
--_._,' .... ' •• -, ... 0/. _:_}.,_.,.)...,<;~.) .. ~.~:. __ . ,_ . ...: :'c.:r";:"l ·.:} ..... ;::.::...;:":~·/::s -:..: ":':1::::0 .. ;)_'::0;;2. ,Si~C::;':~f;,·/r; 

,.marg;.ina,l. c.os.t .•.... ,~ ., .. .: '_ '. 'I~ ~__ " •. "" ..... '... , .. • ' 
,.,~, ~ .... " .... _,. , .......... ' __ .... ,1 ,.,' ,.... •. 0"",1.",.-.'",\, 'j~..... ,,.,~,,...... ',!..J-- .-~ ~~.It __ f"-P~f"'''''''·.~''\.''~ "~':""'.I1,"""'#')J'""f-;.1""'\ 

. _ ~'" _~.' ,In. the interi.'n, the marginal.rate"o{"Sl:7¢iih ·to"·S·2:C5¢/t£ wil:(pr6Vlde 
'. -.r.' _..- _~ .. ,«_,N':::""',. '::;C':, .,.-~ •. ~:~, .. :'t;.--' ;.).:,~:!I'-"A:"::'-f:"'~ ':":'I;"~ ~·~~'::::J:·.~:':.'''~:--I,,:!,~C ::. • ..:.~.-i< (;:- :':!~~.">l:'!~\> [ -;.:.. =~~:: . 

,. a ~elear ,and. us.eful 9\ll.dell.ne for dlSCretl.onary purchases:.. Purch~es of."" discretionary 
.'~+ •. '.-" I" ..... :· _,~\'_I~.:.::.:: ~~',:~.' .... ~'~ ~,:) =.:,:~():;, .:.);. .... "': :0 ~),~u:),..:. '':::<;'~''.!"')''':i.,..~~ .:;::~:. '::::~l~ ~: ... ::= ".:'LJI-'; ('~ 

ga.s .sup-olies at or below the. mar.ginal rate will ~:'pre~" reasonable .. _.' .. " .. -:,~,... .... ,,; ·<_,,'_'-:';L.~-\: __ ~ ~.::.~~_.~: "::'·~:·:~_·'O '),-.,:,~ ~~_.) ,,:':~~~:)r~'~~'I,~:)-r:;-; i.j:~~'"=-:;',f-:; '~~~~ O"'! 

Pu.~~h~:e.~:O~~;.~~~~~~i~~a~:~ :,~~: .. :s~?~~~.e:tjt~'2 e;;;~:=~\:$o~~~;.:.;a~;:.~~~!.;~e • 
deemed _.reasonable only.upon a strong showing: We note that adoptl.on 

• '"_ ....... ,-> ...... ,_ •. _"._._ ....... \ '..~~", .. " .... .>:":. ......... ~ \"t:.....:. ::;:.::w- _r':;"'::'::'~1.J""('·~·6"";: I' "'-"""01- ~r~\!~:J C.· .. --l,:r-'- ..... ,.~ 
of the staff's recommended economic test wouid produce"a bencrunark"'or 

,~ .. ~ ., __ .: .~'_.~~.:._. h,l.: ,,1 ~;'W_"".J ..... ~;-:'_:_~";~:..i -:r..:.,,,,*,,-.::,: .. ~ ~~~)~';'::!·.'2·~'~ .i,L~:~o\-rr,::/"',; ~):-~= \....,'C.\<t",,.~.,~ .. !e:~ 

compar.is.onpr,icewhieh .. is· .similar to.OUl: adop'ted gu£deIine. Under 
~... . .. - - ,,- .~ .... '.. ,-,., - .... ';',,./ -,'\;:' ... :,~.' \;:. ~" ,,.;, __ .... _ .",/ j.:~.~~" ~ ".:, .. ~, \ 0:;..: ..... '!~),-~~:Jc:,r. V';;':i ::x~.):: "~ . .: .-:-.. :)c\~ 
both .tests, purchases of Pan-Alberta. s·llpplies at 5,6,.7¢/th. would be 

•• OL ,. ~ ....... ~ .. -.I ~ ...... _ ,'~ .... ,' _ ._ •• ~ ",,:' ___ ( ,,.. -'. ~" ,: .. ::I~ .~. -.: ':: ':.)"/ ~ .. ~' _: .. ~ :'-:.):: .-I. G :-:.::; O:: .. ~ ~0~':)'~ O~/~ ~/ .. ':'~:J ~-;~0):': 

presumed unreasonable. We are aware that SoCal projects. no' purchases 
\r -,... -'.. . (. - ,,~- ,.' - I '" ~. ,..., I - ~ ~, !";:) :!" 0 ~..., .. ':) ,. -. ...... 

of .,5-6. 7~/tll.discretionary pan~Albert~(supplies'-'durin9 the forecast -". 
·-·-···,' .. ••• ... n~·'~'-o .. ---, "-'''' ..... ,.. ••••• , ..... -_ .... .,:_._I..~.,,;<>,~~ .:::;';:':~: '--I:;._'." .... ~=;'-~\~·J::::. ::!-:~~ r:) .. ::'"'!.tt 

.. period, Apr.il .. 1.982 .• throu9h_ MaJ;:ch .'983. SoCal' s ne~t: highest estimated 
, " ...... ,.1_ ... ""r'.~~·' .... I , .. , ......... t ... '-l·..:,~_: ........ ,<: ~;:::..,:...~~);~;:!..,::~ ::..: :":(,:,/:: !:,.,~j::~)~ •. ;::O~~':. 2' :I"~~:;":~ !:l::!:', 

discretionary .. supply souJ:ee. isPG'&E"s best efforts gas priced at 
L.~' .• _ :. __ ...... ,,' __ ...... • _' _ ... Ii .. _~: ... ' ..... '&"~~ :., •• :._.:: "-::-:",,'~~:"10"': ='(;.~,,:,!~, ~.::::; " .... 00:: ,./~. :.= ='~ ::-:Q!,::O~~~ 

47.SS5-¢/i!!l" well under the comparison price of S1 ... 7¢!th-S.2.&¢,/th 
-- _,.I .... _ •. ~' __ ',. 'M" __ , • .' ~' ... -.. ' __ ' _I .. " '( .,. ... :..,,; ':) _ ..... ~~' _.:: ',} \/ :':1;: ~.-'.< • :: o..;::t~ ;~; -: ~)::.: '"!.:J'; :: \) ~):>:': -::~ :~c.G 

.established.,bYc.our.,gu,idelil?-eA<; 
.~~.-' i.h ... I.,.'~., . ., .. ,. _ ..... \.''''_.'~\..'_._'''''.':~ _\'"'1 ..... ~-:~:·\,-:\c-:2 ~:: .-:=\\~7 .. ":2 ~-::o":: ~~-:;?~z"': ~::::~~. 

<:: 
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As we have previously stressed.,. satisfying the eeonomic 
tes~:~tii'v serves'.;'€o;:creat:e~a,creb1:it~a8ie-=pr~sonipt:±on 'of .:p'rcidence. In 

..... ~."':" .... " .".- .... """ ...... ,,. ... ....... "\" ...... I'~\-... , •. " .... _r-. j _, : •• ,:\ • ...,.. .. :..;-.~,~ J-~-I~:::· ...... S""':.:~.:" ~I:' ;.:~~::I;':::'~.",: 
subsequer:.t proceedinqs,.·the-burden o£~~oo£ remains on SOCal to 

,~t- .. '" -"~ .. '~ .... " .. "' ..... ~ "'" to ..... ' ... _ '""\ ':to r. ..,: -+ ". ~ .... -' ,;. (' ,- '1 ",I,C:. .. .... ..:~ ,~,,:~~~, > ~.-, ...... (":' .:fr~~o2 .. 0-0": -:"~IC 
d.e."nonstrate- the"reasonableness ·of 1ts .... Qa:s· pUrchase poItcies. '" 

-.-. _ ... ~. -:.- ,11,. .. _ ,..; ..... ;., ..... -,;:":. ,...~ ...I,,' •• u, .~ ........ ,'""'''' .... 1''''\-\0.":'''.,/''" ......... '""~I...: ':;']~c.,_ ............. \; ... <~~.I"'". ',-'''-:'',_) 

As sta.te<r?reviousJ:y~ ~ SoCal·w:Cll·'be~r'equ:tred."'to"'makeA:la ·stron9~"snOwI"n9 
. :to:::fustify'::pureh~ses ·'whieh..ido;':riat~mee·tOtbe~e2on~m£2°~es.t~::\A~·2~. ;:- ,'- =;:.. 
:ninimum-; ":relevant e~iden2e·,:woQid~!ncJ:o.deOthe~f81fowinq·:,j· ~)":::;, ::;:;;'':'':C:::'':,'; 

-' "~-.'''' "'~ .... . ~c",,"-.i.~,_. I,"!'-', --' _.,-, •• :" -" ... ,.- ... ..",. 'ir"_~rr'" ~""'~"'"'t.;a,,;. ..... -:)-:::. ....... ; ... , 

(1)" supply cOrlstraiXlts'"and'·d.emand· cha:rac-cer!st!esr.l.'c-Zr··weatner,: ~. '.~ - .. 
..... .. ~ ,·,·w ..... _" ... ,,- .. , ...... , .• ~ .... ~ .-t ...... -, ..... ...: .... 'jeV -:'-1 "':":""'~-:~,,:;'.~ ..,....,,...:~ (,~-•. .-:~!".o.b:':JC~"",,'" ... ,~.:O~ 

related-var~ables;'''' (3)' storaqe-operat~on; (4'.) -net econom~c benef~ts . 
• - . -f __ ,-, "" .••. .... .•• ~ I"\.""~ r;::'" ~= ":\.. fj ') .. ;. ,- ,..r"j""', r. ": c) .... (\ ':'''/a,>C ';" _ r,,,", , ...... ':> 

realized by electric ut1'X'i tY"o'r -·ot.her'-low·~pr:Lori tY'·cUstomers; (SY'"' net 
.. ,' .. ,...., -.-.~ ~,.. . .. ,.,.~"-J''''' >'r~ -).~ .... ), .. -"~ .-~.~ 1" • ....: .... -,,..~~.' ... ,--:~ ,.~~r ..... ,(:. /'r-'-'-~ , 

econom±e-benefit's"'real±zed. by·tb'e·-reQiotia!'"e·conomy;·'·arid·-'t6Y revision. 
•••. J" " -, .•• : •. ,,",,,~-, ,. _ .... --,~- .. -... rV"r"",,:" '''''~l~'''''' 0'" - ..... :..- .... ':' .. ,"-,c -"'0-:"';.,. '''"\~I''''"J ':"'C) ::'J~ .. rcc;.r;-:J 

of the' '>rnarc;i-nal '-tate""-benebmark"to refl'ec't' a'c'tual' c'ondl:tions,"" -- ~ .. , 
~, ,-'-' .... ..,.--...... '. -' .. , .... , .. :, ...... -"\" .... , .>''''f'.:'''' "'"!-"("'''+'.~ I·t .. ....,'" ., ..... ~"'"l -O~_I"'-~?rV -0-"::' 

ineludiriq""'aJ:t'errlate' ·fuel:-p'r.iees~· ·exi·stin'q·-a:t··'tb'e' i':lJn'e' tne' c1ecisions ~-
.. -'" --.- ' .. "L.,,_ ,.' "'1 ... ·.-, _I "'-,'~~_ .' -'~~:-"":""'''':''''~:I:-:' ... ,-~ . .:.;\/ . ~'~'~ .r:-)-:;4j.~~ .,,,)::tC .. -:.~ \':"~;:O":.:1 
were -made ·,to'·ptxrehase -d':tseretl:onary··gas. The -latter ~s necessary 

~ ~."' ,'......... . •.• __ ,'...... ,"'/~ .. .,-*.' :..- .... -.';:. ... r'-.-,..-, _ .. • '·r·...., ~o;·~~".'7r-- ~rc~ ;:;'-i"'l\l£C.t:)o-4o,·,~-

-si~ce·the· ad.op·tee. -marqill.'al ··rat'e "w!!! ~ll'o't ··nee'e's·sar'i"'tY"'always .. --" .~ ~ - ... 
adeqUateJ.j-:refle·ct?'-re'levant Sia~to:r\~ :'o:c'curr'iiq' '.ci:t::rfrig::the 2?f§eJgi£ ~;:,:;; 

--,.-," - ~''''-' .' ......... f""". ... -~,....-~ -~ ... ". ;:")")'~tj·"": .. "f"~(:'·_t".~,_, ....... #'""'1 ..... £:- .,_ .. .,..,;"'''.~,....t,., '"'I"'t~ • perf6d ... -:).:: - - -. .:)~ -'::., .' .. -.,) --'-" - ~ - - ,- :.,- .. \"'\,..- .... '., '''-'- .:. ... -- - ...... _, '/ ' ... - oJ ,. ~ -. -~~.~ .. '.. ' .. - c.. 

:::' ,'-: .: .: ':With :~reipeet-4:'o-'the';::;iS'sui%:f ~what'~;~s~i1:"",it:;s:; i~:,~griJl€£igr:ary 
..... ~ -,," ." '.' ~ .. ",)" ... , '} '"'':; .. ': . " ..... --, ... r-:-- ":;--',.....~l .. '+~.· ... ~~ t\~ .'~~ .. :..,;-:;(~-:,- =-:-:, --=::.z.)c .. to 

purchase'''' ;'we f·~nd ·the~strateQ'Y' ~empJ:oyed -by PG&E useful., "l'or Soca).,· 
., .... , ...... - •• "'., ,- ... : ......... :.- ~l~ ,·~,· .... r:""'·~""""'t""" ,' ... :,,' .... ,,.:-t ,~ ........ '-,,~..-:,.- ''''or:;'' .(~)'-<f r"'.\J' rr.·~o;..-,..'O;:.,~.'~. 

only th'e ·requi-red.'~"d.aily take -woul'd.·· .. be ·¢o·ll's.id.'er'ed">thEf m£i:liinlJl'rl'con££actual 
"' ......... j ................ ;-' -'~" -'~~ , ... :r-* ,...,'"', •. ,.,,. .... ,,- .... : "', ;..":.*"~")-,.\').:;..,......, /.),...{; '": .. ",....~~ -j')j'"<~S",,:~ -.,':j':;;:;,",'" ri.:l: 

., obJ:::Qat'l;on.-l1:l· September, with amounts' 'above-tna t -treatea' as: discretionary 
" -'~"-" ... ~ -. ....., ................. - .. ··_·t, .... r·· I.' , ..• -(.}~~'" .;,=- •. ..,. ~,.> ...... :",,_,-, -, :::.' ;J ..... p ~,:):~,.. t ,~~ ...,~~~ 

'and'·-subj ect· to -t'he economic' test:- "S'Unu'ner' ~min:im.wt{'t-aKes, ... would' ~re£lect':' 
"~:ti'n1...~. -aai~li:requ1:remeri{i;:: 'Vi th':-wi"~ter= ~u'r-;;h~;~e~);:-iJ.c2:ajs?~ '::~6. ?nfJ~t,~' ~ 

,- -,.... .... " .. -,.- ,_.' r._._, .. ~, .. ___ .~ .... ,~~~ ... _ ...... "'" ~ ..... r ... __ " ....... -,. .f::""¥r" ..... ",. .. ; ..... ~'.;'".~ '"":'1'''\ ... 

the ·anriua'l:..~obl:j;qat·ion:'··(absent ··<:apa:c:tty>cons.~ra·:Cnt·s.·) : - Amounts "i-n" excess 
~- .,...,-~:-, - ...... ~,'_~ ..... ,..': .... ,".9" .l.:"'~~, ~,.. ..... T ~":'I,-.""7'-."'"":I ' ..... _-:""" ... ", .... :::._ 1":':1 ..... , __ ~'";:" 

of these "t'al:'c;et's 'WouJ:d"-be 'cotisiae'rea d":ts·cr·et:i:on:~ry'~ ~ r'egarCIless o·f the 
--w __ ._ .. " ......... - ........... ,.> .... _ ........ ~ 1"'0'",,' .. ',' "r,...". ... ".. ..... \~ ..-,,-_ ·~--,...~---.f .... --r~ r;- ... ~"i....,,~C c-.-).~' .• t ....... __ r .• ,.,. 

-:tonth" 'in vo1 v.ed,;,-·"'l'hi"'s·-appreach· 1 s' rea sonab-l e" "and- Vil"1" ~b'e 'U's"ed ~fo:r' ~pu:rpo.ses 
.;-\---;:. ~~~- ~,.~.t.).'" ~ '-, r._ joo. .... ~.c~ ... .(;; ..... ~ ...... ".,..0' of d.efininQ "discretionary purchases:'·· ............. " ...... ~..:....: ~ -:..- - .... - ..... ~ •. '-~-

• 
-71':" 



A.60867 et al. ALJ/rr/kmliy * 

• :'" _ '.., ..... ,.'''' 'W .,.'''''' 

... Finally, c.t.beCalifornia .Gas .,~roduc:;ers.,Ass.oeia.tion (CGP.A)._,._ .. 
.. ~._' "'~"".' •. : .".- .... ~ • '" ". ~ • , ....... ~. - - - "":; .. .. ... ,' ..... '" o,..j I",,~ "... ",_, ,'_ 1 .. '._ .. ~ _ _ .... • ..... ~. -. _ ..... .... '., _ ~ .. '--' _.... ' ..... 

raises an .. issue which requires our resolution. '.' J:)urinq ... the forecast., .. , 
':.:" ..... _,_iV',;:.. ~"",,, ....... .:._.::. .. ,1.,:, .. '_ -'-' .... """" .... .'~ .. '*"'1.,) .. ;._,_I_JI>.I'.. ..... ', • .., "~';,}""' __ "'''' -'/,,,,,, .... -. ~,~ ... -,-: •. , .• I_"-\"""--\'" 

period .. Socal projects :!=.he_ayailabili:cy.,of ... certain,.diseret,ionary .. ..."",., •. 
... ;'! ... :' .... _'J\ .. , .... :,.~::: ... -' __ ..... : "_:'.'1.:' ..... ~_ ~ .. ~ ... ~ ... .,./_ ........ l_"""'~ .... l..."_,, •• _.,_ ... ./1 ....... ,.,,----.... ,.. ..... <.~--.) 

gas, supplies--PG&E .. bes1:Mefforts, ;qas,~at .4?S5S.¢/th., and~Mi~1:l~Con .. 9as, ~.:. 
,- .".' ,-"_' __ '~ ~'"'''J''' _~' .~·~_",,_~"I~ .... _., .......... __ .1\ _4'."_1;..)"",, ,~~'-J'''''V_''''''_~ ~~"";.-..< ... _ ~.t" 

at 47 .154¢/th. ' .. Accor<iillQ' .. ,to ~.SoCal.:s_qas,..'put:c:hase.,policy.,discretionary 
~ ,.," _... '.... _.......' , ' .. ' • .. .... ..... .• _ +.~, -"'~' ". .....:.J • _ '.... J ~ ~ _ ..... IV ........ r ..... '''';,. .. .."" .... ~ 1,., ...... _ ........ _ ~'.., 

supplies are t~~~:: .. ,:;~:~~<i~::;o~::;'::~S~x:d~~~~r~s~.3~,:~~ ;?~7~~-:)~r~~:,,:~r :.~ 
discretionary .. supply.is_taken. firs1:.~,_In .. the~instant_case.., So~al~;s,' e" 

_ .:: • ~. , _' ~.I .J h _ . • I. " ....J,........ ~~.... , ...... f." .;; _ • ... .,...,J ~ II ..,.I -" ... '" ... -' J .... '.)....J _'.01> ...., ...... _ .. ~ ........ _..., '.- ... _ _ ',... _ .' .... \.~ _ ..... \ ,.L, • 

policy ,would dictate .. the ,purchase .. of_Mich,:",Con, given ... the.,.proj,ected "'~ 
":' .:.. .~, --:' .,' _ .••• .:.. _.:~: _' '.,~ .. ' ~...... \, ,. I ... "'~ ... .' ............. _ ·.~I~:.. '-" ~,1 r,::'...J _ loJ ... ) ~.~ , '- / , .... ' .... ' ..... ~ _~ cO ...... ,_. - .... - ............. ... 

costs,. ,before _p.ur~ha,s.e 0,£ _~G&,E "best..,e.f~o.rts .9<1.5 ... ~,e- ":}" " " ,,~: ~~," ~ :- • , .... , ... 
: .' 'J~ \ .,:, ~., .~ .... ' .: ' .... ~.J ~~ .. ~ ... ' .... ~' _. ":::. '-' .. , ....... .;., ~ • ..".! _ ...... ) •• _' v ... ..... 1 J ... ~ ..... ..- .. '~ ... ~ ____ .............. _ ...... " :.. "- ..,.J .,,) .. :. - - _I,""" ,. 

'_:: ~. ~. ': .' -; ~~~A o~~:k~ ':~?'~::':i~o~,:l:,;)~~~~i:s~::t~ ~~~~:::sr;a~~ ~~~,~;,tiS~?:-b::o:):. 
supplie~ :,.~:.::~~~.,::~o~~~~~ l?::\~.~13:~~() o~h~-::~,~~s::~;~at~~~~c:y .:.~~s~~~~e q,~~ :.:': 

fro~ :~i,~~,-::::o~:.: ~<:;~~ ~~~n":~i~)~~~~~~~~":jev:~~'):r:~u9.~,::":h~:jl?,;~~.~~~a:s~.:::;!Jl :;,~,,;: 
clos~.J:Y,};~,:,:.~,n::r~ 'S~~::~:.~is.:,;;~. v~~~;?s~:t:~~;':~~~)~~\2~c;d~,~~C>.x:~c:b~'='e;;,-;r::t~:':!~:,.e 
ratePayers for, .nat:.;u::al.9'.as .. in .. ca,l:i.fornia _by cthe ..p'llr,chase. ~.of. a,ddi ti,onal 

,",~'_/~_,,,,,,_._,, 'I- ..... _ ...... J,.J •• ~ •• /_'_ •. I .. ~ .. J'.,i .. ,"" ......... _"*"" ...J_ .. ,, _ __ ............. __ ._"'~~ .... .,, __ .... ::;.1;..:;.) __ .... ~ .. __ k __ ~. 

~a.s from PG&E. , This advantaqe,arises. ~becau.se vthe .. PG&.E raddi ti-onal ........ , '-''''' 

• 

... "": ._" ,,_}'.;-~~ :.;. ~ ,.:.~~:: (/.~..:. "7..,~'_) .. "". ,..- .:., _._:,_,.;; . .: _v_ ..) .. ,.1 ..... ' ..... <.~~ ..... ~, .. 7"~.:. .,.. _ .+Of ..... __ I _ .... _-1 .... _"_.~"--' 

9'as supplies are qenerally based upon California""'qa:..<; production,~in ..... ,~ _ 

all additional amount. _ That.calif.orni,a.qas~ ... aV:a.ila.bl.~".at .I$.3 .. lS. i;-';;;~l<iW 
.. "":c .:' •• .;. .•.. _,:~ .... : I,' ~: .;. --" ' •• 1, .... ..- _' _ : --:;..:-: ... :):...' '.' :. ... ' ~ ". .... ~ ...... ' ... i ... ~ .. 'I - .• } ..... ' v - ~ - .,.) --:"11 '.,.. .,:.' - ...... ., .... , .. 

by P~.E ~t"o,;aroun~$4. 7~.~:; T,~er..)e~,o::e.,:;.;t:~~.x:~~~~ .:;.a :..,~;~';~9~.::l:e~ ..... m~1~,i..~~;~~~' s 

,,,::~~i:~{o~Y:_~~i~~ -i~ ~m~~~~~, j~9,,~~' ~~~~j~~~~e~\ ;>~~. ~::~~~~,~A~~p'~S..i~,~.~ ~~~ 
is vas.tly. g:r::eate::.than .. the ,Aif,f.er,en:tia.l, be:tween., .. the Jv1i.c.h-.Con. ~q.as.,_of c5¢ 
~,.,_':,,::,," .. ~' .... ___ ' .... ~~ . .::..,_ ...... 'i,;.. ..... ..... ...J,'"~ .... ~'y .... ,', ____ ,. , ........... _" .... ,'~; •• , ..... ..- ..... ",. ,_ •• '_r ... ..) __ .. " .. ..J_ .' __ ,.. .. \.." .. ";.-..-r,;: __ ..,I 

p;~~_~~~:'li~Ox: :~:tu~ ~,~ .~.9'~.?:.ns~~: .:~~~ .. ::s.p.~:::J~e:c:~. :.~i~; ~ ;~~~l:,S ~!-?:~e:s~s~~~:~~~~~:tinq, 
a t~.~,~~t:, :f~~: . ~,~_~.: :'.~~e.; .~~~~~~:,;.: ~th_a.~, .~~qc~~. iP,~r:c:~s .. ~;.:~~~ .. 9:~o~:I: ~~u~~;.~~~ ;,9f 
PG&E gas before it ,tuI:ns. t.o .o~:t":"of.~,st.ate .s:upp1.ies,.o£,.,Mie·h~Con.,.g.as. f).: .... 

.. '. :',' . ,.;.: ,,;-!~~~ ~t~~: -~~a~~it~ :,s~~~~~-~i.·~~i~A..;~:~~ :';~:i~~:S:S;~~S~~:,~t~;: .~: 
,p~.cb.ase.?G&E best. ,e"tforts. ,gas.~be.rore Mi~-:-Con..gas ,as, lOllg..:~::~er:;~_s,t. 

. dii!e;~nti~i is le-;; t~-~ -.-5'¢/:;b.:.'~ .. ,.::.::.~.~.'~~~'~'~'1.·- ,:=·~::o ~:~~::)':' .-:~' "'''' r - ~~'Jb ::0 
,,,,,,._.- ..-l_~ "._;.,..J ... --,,--.- ..... -0/ t, ..... -~ .. ---
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• 
III. SDG&E'S A.60901 and A.82-03-38 

A. Rever.ue Reeuirement 

• =-~,: . 2 ~::SDG~E' s,: c~,~1.i§:a:~~4 ~P..Pf...i5=?~9~.;~~::r-}\_e~~;~u_t.l:£.;,..:i.:.~Y to 
i:lcrease':' i ts '~·natural.~:9as<·ra,tes~ ... ; in~,:confo.rm.a·nce .wi 1:.'hr -the...pl:ov..is.ions,:. ~ .. . . .... __ ... a.._ ~ ... _ .... ~-., _. __ , ... , ..... -.I,~ ... .... ~,;l..,~~,1w 

o:·:·i ts~:CAM:tari=f:,;?to off·set:. the:.;,i:acr.e~s.eyi:c:: the-:rCost.,o,f..,na.1;.ural .. g:a.s ... . 
• - - - ....... ...,.- ............. ,, ___ .... ,,...',,~ .... -.J .... .... 

pr¢posee~:: bye' i ts .: s'Ilppl ier;,- SoCal!.;.,~ in:: k..,69~ ~7:: ,9.nd.,: A~~,?:~2l:.}- 6.;;.-:-;:: ~t~~..?f:i ~on, 

SDG&E-seeks.;:'an adjt1S-t."!'len.t:to-:d. t·s:-:CAM:: r.a:.t.e:s~,:i.n;'9',t:¢l._e~.:~)~.~;A~e..~st:A~,"! ~j' 
,ree6:c.ee,:: ur.eer;;..~ all<i:~ overcol~lee:t.:io:o:s;:in:, ,i.t:~ .. $:u.Pp;!."b a·d.Ju·s.tment. ,me.cha.l:l.:Lsm. ". •• ____ ... _ ............ -~ .. A __ .... ___ ...... _..) 

(SA.lIv1)~-::~and:.:PGA subacco1lnts:;;.,:,respect-i-vely·.,--c. ;;. .. '··-0 ........... • ",,J- ""0 ....... , .. O,..· .. ·'h" ... • • .... .... ·.,·-.1 ...-'''-.. -." .... _ ......... _) ...... _ ....... ".,.J •• ~ ~:.J ... ,. .... 

Once the commodity rate for sales by S~~~:ctw~ SP .. G&.:.~..:'-;,n~r b::;:. 

the G-6l Schedule is adopted .. SDG&E I S requested rev..enue- r.eq:u~rement -.t:._ . .............:.~ _ ' ... '.;.;.. II!_ 
in:: i ts'·· consol~idatee::' apP·l-j.·ca.t:ions ~-s.:: ;r.e:la:':t:is;ely .:.ea:g..Y:ct~ c;.~t_e~ine. As 

previouslv:.'riot~,~, the~ adop.ted~ who'iesal:~.:ra te:. for- ~SDG&·E. "is, -,3.9 .• 4.SS¢j.,th .... ,... 
_ • •• • _ "" ... _.J ~ _, ....... .-';;;! ... ~ __ \ .. _' __ ......... ,::. 

SDG& E 's total reven.ue-.: r~eq'U.ir.em&l:t; .. i:5 ~t'hen) .d:e:r.;i v:ed-:. u.s:i:ng') c;~ ~~ ;:;s1;.~~~2: :; ~ 

methodology, as ~ol:l:ow.s~·:,) ~:,<::. ':.: I,.C);:.,.,:,: 'y::.:y,,' :~')::::D::;t~~::':: 0% (.:; 
:.:,:; .:i.:: ',~ _:::J :., ;;:;RIL' -:, ~···J.:·/9' ~,' '\=,~:~.'M-", ....... --:--~ ~ ~ o.~ . ...,.rv..J,..~. .::::'1;:1':.£;'".':) 

REVENO'E REOO!REMEN~ \~= ";:';·0;; .. ::0:-

'.1. Dollars) 

• 

2. 

3. 

4. 

5. Increase 

~cludes all revenues ~ssociated with the San Diego 
Franchise Fee Differential (SOFFD) and,the conservation 
surchargoe (CPAC). 
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~ 

~ .... :'., . ,..", "" .... ' 

':SDG&E':'~~as~ 'department:- revenue re-qu;ire:rt'ant:) is·' :S4 77~ 2:35, ,·00 ... • TJnder r-ates'-'~cUrrentrY:iu 'ef-fect::~:·SDG&E':: is··;eol:tecti'%l9'~;S410;:962';900~ .. :;,.,:.~:-:.i: 

i~ annual: Teven~ei> ~: :The~: -increased:: annual·:' revenue requirero.ent>lleeessat:y. 

·''to··off-set: the' i:rfcrea~se"· inthe::eo:st/·o,f~ nat'.lra,l ga·s::s.uppliec..::by~:Soca:L,=:an~ 

to ref"l:ect")ri'.x::m.onth': 'amo'rt"ization":: of,::·the::" rec:ordedr::under- anc.;over.-22.::X:::: 

collect:ions:' '-frt:S'OG&E' s'.: re:speet;ive"':SAM':·and-:·.pGk'Sttbacco'Q.nts~isr:S·6o..,.27.2#l40:0. 
The amount of the increased annual~"revenue')requirementc'±s J:easonabJ:e:;;.c.; 

.,. . . ::-::":'-SDG&E) propOs:ed ·a>rat:e:;.de·siqn ··in:,.collfor.manc.e:·w,i~'h.:Commission:·:s 

poi£ey'~ou' "qas ::rate:>;:'des:l9rl: a.s};:stated;:i.n::.:D.;;9~'6:2:9':' .. ::';is·sued.Oc:to,be~.:.29J.:.l.~S~ 
in SnG&E"S .~~ :'60:90J.:~': The-·.-f¢.l1.owd.1lf'!'·crl.··t"er,f'a~ we--'e-'''se' 'd!.~'''''''' r • __ ~.. ,. '7) .... ,,..-;:, • ':7 ' .I..,;., ~ .... - '"*' ".' .. - -' ....... ~, ,-'..., '.-0 _ ,... 0;:.... ....... 1 ..... 

(1) No increases were made to the customer:); C:::.~ • 'v::::''':'':'':-:;':>i:;::':';;' 
charc;es- Increases.. .were .. made only in the 
commodity r.a.tEi;s:;; .;,:: :::::: r:' >-. ;~:'~~~'.'7~' 

""'- ... ~~ ................... ' ....... ,', -\,,) . '" "- \~ - ~ ~ 

(2) the lifeline rate was set at approXimately 
"~ .. ~ '.'~ 85 percent of the average system rate,. the 

. -'---.~:---. ----' :.::.: ~_:~ .. .:.·averaqe system rat.e is the total revenue 
requirement divic.ed by the total sales; 

;:::::.~:~=~ .. :""~~< ... ;~.:..25:\ ~ ~:X:":\ "1':,":'; ,I:,~I ':'. 
- : .. (l)· SChedules GN-36· and GN-46 rates were set -.-----,--~,' 

.. : : ':;: .. c'lose to the estima,t.ed~cur~ent"pif'ee:':~£ .~:. ,:,-::>;,-.~.:.:.:\ 
" '" ~6 low sulfur fuel';"otl':,"" /. ;,.,.:~ ... ,.;'; :>~-:::.:::,,::.J \:;,.:~'-:·y~~~r:;:::· .: 

.. '_ .... _, .. --.... •• _~ __ ... ~~~_.,,__ w ... ~·"I:'.. :"'-, .. ,~ ~ " :.~ 
~ .. ::. : (4)<, Schedules GN-3 and GN-4 rates were set .to,: . .--.:·:~~ 
-._.:.<~~_.::'_ ~~~._ ... approxima te the est~ted, :.cu::r_en.-t .P:l=:i~e~,~~..J~~~; ~>::: 
..• -,.~ , #2 fuel oil (or at a premium. above the,-- ... ,":,,;.· 
._.:', '-.:::,,_~. __ ._,S<:hedules GN-36· and-,;.GN~4.6: rates) . .., A .p"iemi\lin~·; ;';" " 

,"....... - ' " ... 1 ~ ......,.~ ...... _ ~ ~,,,, _ ,~~,.. ... 1,., 

. " . of 3¢/therm was the controlling q~d~lAr;.e),.)~ ,:.:).::: ". 
utilized for Schedules GN-3 and GN-4:- . 

~::'.~"''''~~~l.",,: ,I' ~;-I·>.t;' 'I:,~;;~~.t/.-\r;,· ~,~:',::' 

" c.s). The Schedule GN-5· rate was in-cr-ea-sed'-t"o--"-- -'._:_'-_ ... , .. ~ 
.~ •. ': :>-;. ;. approximate the price. of, #,6 fueJ:' .... 01.:r~:· j' . .::-: ~)::':'.':: ..... . 

o -- - ... ::-:-:. -. "'":' • __ ••• __ _ .;:. \.: ~ \ _ .. :; ':!:. ,:.~ .. .i.. 1"; .. 11-:: ~/ ,,,~ ;:; .::;*:-. .:: '~ ... :'" ,. (: 
_ .. -~-~. (6) the residential bloeks were inverted ~~'t;:~c':.;:"~ .:) 
::..:...,:>:.'._ .... __ .. __ the last block having the hiqhest rat~s:;"::<~~;~, .. ..:: .:: 
- .. \ \,"" ~ 

(7) Schedules GN-l and GN-2 rates wer'e':)s'e~; : . .':.)');::: ,'/',,::.2 ~ 

.: . ~'': ': ~'":. relatively near to the modified av.e:rag.~ ;f'~"·I;; "Ir'~q~ •• "~ 
: ......, system rate (less lifeline sales.-a'lld.:...;....:··'·...:;:...:·----:.··~:.:..:-~...:..-:...' 
':....'···-:-~·- .. ...::--revenues) and designed to recov.e.r-:::t'he'·',,::c :::. '-';.'":':·\·Y:: 

" - ~ '. ,. ~ remaining revenue requirements... "---.-;:~~:~ --_._----,,. 

.:. 

.. c 
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• t':, "''''', •• ,., ......... , ... " I I ~-.. .. >-'1,.0 ... "") 
',,< .. ,~: ·c>" _, \:. 

When these 9uidel:"ines ,are ':applied: :t'o<SOGOrE "~s-~-:total: adopted 
...... " .... ',,,, "', t ,p-.t..... :'_..... .~,,... ,;, -t,.. .. ..... I.' .w .... r -.. 

revenue requirement of $471",'"2'35;'3'00','-" !'lh:i:c;h' ~~.~sJ.;~t~~~ ;;~to, a revenue 
~ \ •• ~ .... ~"... I _ -' ... ~.... _ ~,..J .... , .• , ~, ':"'.,1 

increase of $66,272 .. 400., the. rates, proposed cy.,...SDG&,E would, look as follows: 
," . .., ~. ':'~".>.:,~:: _.-'~"-... ; .. ,;'.,,- ..);"';,.:.~, ~_ ..... ~~:).!:_ ':...:t; ...... ',..... \::~: 

. ,c :" :~a..M 'Rates C,.' ,~' ; :; ;:' " ~":~\~; r = ~ .~,:' ::, ~ -: ~? 
..:' :':"' S\M-'" "-' roA: .. ; , .. - '. ,cpA.C~"'· 'Prop'seo. 

Present 
1":1-82 

class of Se-""Vice & Schedule ~ ~ ~ :. ;:; '~) :':Rat~S-: 

eo:;:. ~>,", ~,: ')':;(Cents:: per~ theini)':::' 
Rates Increase 

\ .~ ) 
~~..:~~ :~0~~~~ ~~~ ~!&~~~ oj 

:~: ~~!~ ~~~~ ~s!=~8~~~~~b 

Schedules GR,C:M~ GS & 9T ':;:-;,:::::-::' .:s·;:.; :.::: ,:,,~::;-: '::'.-;:8. ';)r:".:.' 
-.- .... ":... ·I." ... r .',\~. ~ •. ~ "\_"''''''4',... ~r~t .:, " CUstarer ~e,. per n-onth-·$1~.70 "..... '- ........ _,_, --~" - .l .... -$1.·70·:::-

ner I,.per ther:n(GR,OO 02.177 41 .. ~23 ~ ;;:-'0'(} .. -20 ':~~3,~8':;'(:~ 
Tier I,.per therm(GS) (02,..l2J.)-::~~.':);.4J.:..323;,:::":\00;.20~:,, :::,,3:9 .. 4},-;,:, 
Tier I,.per thel:m(Gr) ': .. ..: (04:.:323;)~,.:,~ :,.41:',3~:. _ ,)0040 ')'::l3.7-:~:::.:: 
Tier n .. per theJ:m .', '-17 -:0:7,7..-:::-::.,41 •. 323:; ... ::,,0,0-:2,0;;, ,::\,58'j6,~:,-: 
Tier III,. per thel:m 35.977, ". c, .Al...323 _,",';00.20~ ...... .7.7 .5·.,,.... . .... "''' " ........... " ..... , _ J........... . ... _ , -"lor .. ' .. ' """'. _ _". ~ .. 

:~' :: ~~.,\ '-:-:">:: ..: .. ,: ~ '.:1:: '. \:-:~. :; '~) ~::' ',:-, :, _: c<)"! ~.:,;:-:~' 0~:) j ~:.'~ 

SChedule *1 
~.; .'.'': ~ -: "{:.:.. ;)':J:-:":~:)':J !I~):-!7 •. ~ CI.:: ,+~: 2 S \ ~,. ~ y~:i' 

.. ,.:~; .. ~~' :".-- 0 ~ .: ~!:,.! \ ~i~) ~~ ::II.'.:~ ""!.:):'"!..:: 1-:-0r:::" ~ .... r)\j..· 

CUstaner Chal:g'e,. per IrO. _-$1-70 .. :._'.... .-. !'" • ,_. ',. -,_ ..... ,$1.,7.0 
All usa;e, per them. -17-:077' --, 4r~323'~ -OO~~~o~~~:~~; 

• Schedule =GN-2::- ~ r:: ::. "~ ::<:; :' .~' ::::'\: ::... .... c. 
All. ~e, per: therm 17.077 

\ ~~ .~:~e.:" " ..... ,'''; :::/":~.:):;.~:.f~,'"""'7':,-::-'::':.~::: ,_.:)::,;",>~),:,::: 

Schedule GN-3 
All U5age.. per 1:hel:m 17.277 

Schedule g:36 
All 1JSaQe.. per therm 

,:'<.~SChE!dule GN4 
,'--",,'.::.-;..;u usage..- per~the::m.:.:~.>5, 17 •. 277 

SChedule GH6 
:~ , -:- " ;All usac;;e .. per th~,. 
- : .. ~. sPeg.a1 Contract 176- ':'~. -
:; :.: . ·'Per lamp per rronth ':' ,:. . 

Special Contract 186-
,~:;.:' :.All usage" per tberm 
~ '-....... ... - ~ ....... 
- :. ~ JNI'El3I?EPAR'IMENrAL ~":' . 

14.277 

$4 .. 92 

17.077 

41.323 

58.6 

41 .. 323,~ " - 55.6 - ' ~ ..... ,.... 

$7.6:7\::': • :.04.00 $12 .. 63 

I .. , • 

'~ 11 I 

$1 .. 70 
36 .. & 

.. :: :'>2 .. 9 
,<.. 31.1 

51 .. 4 
70~~ 

$l.70 
51.4 

48: .. 4 

- t"", -:: r - 1\ " ~ " 'sChedW.e &-5 - (; :; .. .: c ~ -%:) 

All usaQe~ per ~-:'X>,:~;,>-:: P'?~21.~ :-::\::.~~·~~r~:!~., ::c' -;');75-: :~:~; ;C~S'~::~"'Y .. '24",2.S. 

• 
:,.':-':': .. ~,:~~"V::~':' ,:~ ..... ~,,~.( ':'" ·~S:. 'I:: 11-:::: : .... ~\::>~.:1'.,)~ 'J-;:.G 'i~~'':~·'~.; ..:..s!:r"'..!)':'..t~~T):::~W 

.. ::,::-:, :):" .. C \1:'-:-:, "~O \'2·)1;.r!'Y.:~:~2- !";c ::':=::.:.Jo:>;::_:~, -:0:: 

-75-
..... ::.,.. .... -

07.2 
06 .. S 
06, .. 1 
07 .. 2' 
07.2 

07.2 

07.2 

07.2 

$1.:34 

07 .. 2 

07.2 



et ,al. 

~;'.....::\ '":.": \, :.~;. • ~£~ ~o 7 c SO;' • ,!. 
Staff proposes that SDG&E's rates be designed aeeordinq 

to the following guidelines: 
;> :~::,.::,~. (l,l::-~~'the' :res~£de:n;ti:aJ.,:-Her ·:J:;.;;;(li:£·e:l:i:c:e:::';2 ;~<:c,<= ::');;i: ',\ 

I 

_. .. .~,_ .r~'t;e ,~s.:~:~.t.::.at( .... 8:0.")'."" of, ~~.he. :sys-~ .. ~ ::'1"'. • -. ,.-. , __ ·' ..... r,~ '~.,:::."::'-).;-:)C average rate SAR;-'· - '-, - ~- \ . ..~ •. -. d •• --- • .., •• -. • --

.. ,._ .... " .~ .......... ~ ,..-"-, ........ r~ .... ,,"'"'.' .,~",\ .. ",....""..., ...... __ >' •••• _-."'"" ."':_ ""'1 __ ' ""'-r u ...... -

.. '(2)"''''th'e 'Ti'er'-- II~, -a:ncd .... 'tne' GN~i'-through'-":'4':" -','=''.:''~ ;c '.:.::;.: .. ;)::~::; 
:".,. _.. rates are set at the .modif,.:i.ea SAP. 
~: whJ.eb.,....excJ..udes lif·e'J..'"ine:-5aJ:'es::- and -,,,'-."--. __ ._..J-_._......... ......+~ .... _ ~'~,:' •. _.~ 

....... __ ._._ - ~':~,:: . .:.__ ~.:J~E-ues;- :''..::::£ .",~- .. ;:.: ::::.::::s. 
(3 ) 

(4 ) 
,. 

~, ,.".,n 

T~~ . .':).-:~i~ I;,;:;.r3'-te is set so as 
to retain"the current price 
differential with Tier II; 

'the .GN-S rate is set at the ,:, ::-::.',7::. ~: ,'::::..jL~'::.e. 

es:til:natec. price of .#6 low s~l'f:ur,.,-,~....,_ ...... "... r.--,o':~', ...., ... ,_."'_, .•. r, 

f l ~ '1 .I,,,,,S ) "', •... ..~.,~,., --".~ , .... '-.- .. ~ -..... ~ ... ,~--, 
ue ::,.,01 ~\~~ ~~o : ~::~ . .:~~.. ~'7":. ~C .. \7), :r:)) :~~.)~~'':' ~:');:",:: ":;:)..::' 

• .... . ...-.,-':"" '"\ ,-..;. ... "" ,.... ,. ~ • ,-. ,-""' ... "" f \ .... 

The -·system.: 'averaqe~ J?~reen1:~9'e:~: '.:::':), ;7':!:):-:;-' ,:~-..:::,,:C ,,;':,; • .::':' 
in<:r~"aseo.:f· ;.:16.1 "::'i S::':gi verl::::~C?:';the ::0:' .7:-:'~:l":: ~:-.:-:..: -::;;\~':' 
reve:l'lle fo,r "'Spec±a:l- -Contract· '1:'76.. :-,::~.,.:-:: -:.-.:-:'~ . = -:.:.~,:;::' 
the' revenue' ::from ':'the-'~g'Uide'i'in~'--~'''' ~'=:-:: ,::: '::.;::' 
l:!ates underco1leetea the requirement:~::~:_S::~:'::-;::'~':':) 
by $4~~59.300. 'the commodity rates 
wez:e, ,ther.. increased. uniformly ~ 'by:L·->~~ (-'~./)-~:'~ .• 
_4J1¢:1th t.o' elimina'te the und-er- .07: ::~::;~ ,,;\;!-:..::;..-:~ ':!.:::';";,,.;:);-;::; .. :~ 
co:tl:eetio:n\:~i'~' t ... ~,~.~,.. '~\' .. ;.~"~ ~.7:':,~).-::r -:Sir:: ,:);;.8,;::":": :.::; 

.-Staf:· s .. proposed :r::at;,e guj.d.el:i.ne~-,~ w~enapp.li.ed to the a.dcpte&~;ce.ie?:ue:~ 
• -'- "" • V~I_ ~- ...... - ... : - ..... , ......... ~ \ \ ' .... '. '.;- r:::,::):--.~. -:-::-:r \ Q~S::!; ~ .. .-.t-.. 

requirement and a slightly lower sales figure recommended by staff~ 
(,-~;) ')L:;_~'f}"';':'8. 

.~/~)t;:: ~~ .. ~)::'C:';,':"l' :.~~ • ::. -produce ,·the followihg rates: -_... , ... 
..; .. .:..~.-"I: .. 

,: .. "Classifi--cation 

Residential** 
Tier' ':( 
Tier II 

-.. -:~: Tier··I·I:I 

.... --,' .... 

Commercial-Industrial 
."" .. _C" ,; • :·c. 

GN-l/-:2 
GN-3/-4 
GN-S 

Gui-del ine" Ra;te 

- 41.271.::· ~;. 
55.478 

~.: .>74..3 7'~,. 7:;. 

' .... If" ,...., (") .~(", ': .. " 

~-.- SS.47·8~·-··· 

55·.478 
Sl.35 

--".. -.. 
I \,.~. \_ 

-- .......... -,. 
\ ....... \ .... 

--;-, ...... '" 
, . -. ~" ........ 

-':""tl ":""t< 
\ '",1",.0.40. 

~~~~"-:~ ~)':.:.:~~~ 
.~ ... ,;: -= -:~:~ ,CX;?,5::;; .. t' ~~. 

**Residential sales are reduced by :2 .. 389.0 Mth to canpensat.e 
for discounts on Schedules GS,. Gr, and G-90. 

~­_I:' \_ 
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• Even though t~e,. ~~N-~""._ra:te r~f ,51_~82)~(.'t;,h~",~,~,..~ig~~:r; ... than 
., ... A __ 'J... ___ .~ .. _;a .1_ """'_ .... '11'41 ~;.:.;,J ..... ...;..._ .itV~_."",',:J-'.J...~ ~:, ...... _ 

the #6 LSFO price, staff maintains that this should present no problem. 
The Sl .. 3S¢ shown :for #6 LSFO is otlly:a reference.. SDG&E purchases #6 

_~~S.!2 __ ~~!l.:.:~c long-te~'~9nt:~ct anO:·~::the: '~'acSt:..:E:.eported price .~~s:·::7.:O~.~~~~~rm 
equivalent.. Gas priced up to 80% of the contract price (56·.S3¢). sho.uld 

.~.f~~:' ::!""!~'':''.~ '~~'.~;""~' 

leave SOG&E an adequate margin to pay the costs associated-wit~uSlnq 
~, •. '" !"':"" ..... "\. T'" _,.,...~""" 

:unant'icipated supplies .of gas, suc.h"a:s-" underlift charqes,. and: ~:i:l:l 
: ... ..:. ~ ~..: c ':. • ..:.. .~ \ ,r' .. :... i.. _ _ :'~1;"_ 

:J::eal·;i"'%e an economiC: ~ad.v:antage from' cb.ur:ninq such <Jas.. ::: "':(.t; ':: 

Staff also recorrunends that Schedules GN~36/46 b.e ,canceled • ... r,: ~ .. ~" :~~ ;j,:'", ." - .•• ~:) ::.::. ~~) r::.;":':L) 

These schedules were established to accommodate"Potentiareustomerswith 

:#:6~ ·iSFO capability .. ~:s£nce there ~~e' ~o customers available .. ~he~e~ is no 
"": _ ..:., .. \ '... i. .... ,:. • .:. c· \ ,:... !if C C .... \ ~ -I • .,,,; 
'ne:e<i.:for them. Further, staff canno,t:crecornmend a rate low enoug.l)t.;:t:o be 

competitive with #6 LSFO. .' 
},~",. 

We ::.wi:l.J:: :adop:t~:_t:he;~;:staff.: l-e:-v:cl.: .of: ;px:.opo:s~d) :s~:le:s::.r:and the staff­
recommended"Tate- -des±9n'~ v£~~ ~o~ :excei:itionS=P ;:;~he-:crevenue1"from the , ........ , 
QUic.eline rates undercollected'·the requirement. To eliminate the short-
fall.. we: ~lJ?:-tiliifOnru.y =raise:' the' :commod-i-ty':r'ates':. .. ·c::e-xdePt" fa'r 1 if el ine 

• -ancf-"GN:':S . euS1:omers:}.2 It' £'5: -approprt:att? to~"J:owe?C"sta'ff I("s=:r=ec~mrne~a'ldz-Z;), 
GN~ 5: "fi'om' :5:l:"~:2~1~ 7th to:' 'S"o .;S~/th-: ~)~l'hi~ serleduX:'e": ;co.Je:rs~ '~:sa:i-e:i' fromCc!,)~::: s· 
SOO&E l·s·<9a:~\:dep-aJ:1:nCent: i;:o 'its eJ:eetrf2:depaitirient:~:::'::"I'iie?·dec£ea.:se')2> ')::-~-:' 

.' . :'i1:i'-th~ prd~'ied :tN:':S~~ rate": WilJ/ initj;9ate a?.por1:j;"on :Of:":'thei 1ilti~ate?;~ 0"\'= 

. " :: -filerease bOrrie~·bY-:s:oG&E:t.s: ~electriC: :ratepayerS..' ·a:s":a;· result ~o~f') t~day t 5 

d.ecis1o-n:. :- :As' :notea;:·:w~oWi.i~: ma~ntarn?!J.:1.zel;J.n"'e,::,:a~ 8:0:xl:"of~~t'he:?:systern;: L.':-'2. 

avera<;/i' rate ~.: ,.~, 'The -revenue:: ("shortfa.li~r.res\t:iti~q ~rom::'the-?'~e""Crea:se; S:n :\:)~~ 

tb:e ::aN~-5.' 'rate' -Wi'J:lbe:1nade :UP~by in6r'easin'Q 1:he 'proposedj':'!1:er);'iI ~~: b.:: .::, 
: ",!d:er~':tII~, ~a'i:ld :GN:'l"·:"tbr"ouq.h 'GN-:;r:Tat~ by--:~ .:8~.¢;rtb.::~ :::.:,:'2. • ~::,=s-:~"".':'.2 ::',J 

• 
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,:' ::"'~':"Th~'<~d~pt:e'd '~i~'ie~~::~ill ~i5e ':'~;~~-=foS:lo~~:'r-: ::-;,::-;:.:-:= :;~Y:2 
.. r; ~,.: ... ~ ,~~.;. ~ :I~~ ~.~ :~f' . ':->":::: ;,~. : .. : 'J.~ ::.: ~,~ .:~: :: ::.~ ."": .:t" :-.:.: ~-: ~: L~.:;:-: 1 ~.t:: =- ':: c = t \ '~):, ~ ~c:.. J~ ~c:.",: 2J:: 

:~ :i~:S.ididt\'ir '>:: .: ::,~~ ~. :::;,'::: ,:': ~,::,:,;::: ::0 ~::~'::' 0':- ~:..: ;)0:>": -:.c: :: ;::.;) • ::::-:s·':'. DV.:::'; ;><) 

'A"~ P- ,,,:6' ;-..=.;:. .. ~fr ~)~>.: .. ,,,:':>:':-,;~: .. ,: ~::::,~',':':' "~\j-::::- \{;':'I;: ::):1' .~.;::.\":.;.::!(':'": .. ,,,:-~.;,:!,~)~.t~ .. ;::;1 2~OC2 ::'I\·:J~):' 

_T.i~; I .. -:;;. 
Tier' II 
Tier III 

.~"'~' ~ ·:*CPAC:,wra~te:':.of.:'::about;(.'" Zlt¢ftb: ha:S=',:not~::oee~c1:ncluded 0/\ ! 

': .:~::: ~.ill:.;~e: .~p~~~~ab.l~~~~.;.~~~~~t~\.1:: .. ~~~~l ,~d;,:;;.~l:'!7"~.:l:~t~Sj~j:.:!) .. ::..,::,:>:-~):: 

• 

.'.'., :.' :., ~ ~!'l.~. w?:l~.:q~a?-~.,;:th~ ,,~t_~f_:;.~.~::r~~~~e~::.~~i.o~~"So;..:.~_nc:..~l;; . ..;t'h:~; ,l'::~:: 

GN-:>.?I.~:~.i~~C~~~?i~ ~.~~E':-po~.ep.::~~ c~~P~,""~~.::.c~~ ~ #~6; tS~P.6::,;r~?-~e c.w_e:::wo~~d. 
estaol.i.sh.. a GN-36-/-4.6 . ..rate··equaJ. to. _the GN-3./4 ,rate .. "cons~sten~~w.j;th._the 

.~. _ _ _,.......~.. •• ',' __ _ ,' __ .. '~"""'''''''.''' _..... • ...... _... ... .. .... _ \ '_. 1."....... .... _ ... /> -' ,I", _ .. """.... ~ ! .. '-" _ -J- _ ....... 

rat.e desiqn..,QUidel·ines_ ,adopted .. ,for . .socal.,.any .distinction., ;be,tw.een. ~the---? 
,_ ._ .," __ ....... ....... .. "' ............. _' ........... ____ "'" __ ....00-_ '.J_'''' ....... _ ..,J •• -".,._, __ .... .j. ... _ · ..... _1-:: _ "-,~"' .... -i.,.,. 

two s~~<:l,?-!-_e_s .... b~~~om~.~ ;~~~,d.~c~~ ,~,;t,?~:r-:~.::.is:.p.o,; n~_e.~ f~,r/.~ ~N:~:~/ .. 4;? ,~~~~ule • 
. " " -. One issue.. invol v:inq. . accounting~ "practic:es~"rema.ins... . ..,fo.r ,resolu.tion • •.. ....,. .oJ·...... ,_ _ _ .. _ 1'-. • _r'" ..... ',_... '. _ .... , .. ,.~. _ .... _ _ ..... -,,, ...... ,.....J '._ ...... ~. ,..." ...... _ ';...... .... ....... _ _ ... "',r." . ____ ........ 

Staff disaqr.ees ,wi t~ SDG&E..' s· ,treatmen.t. of. GS", and".G'l' ,discounts, irJ,., ,the, r' ,-;. 
• u, ••• ',." _ ........ _ ...... ., ...... _.' ............ ~. __ "'._ .'<"'_'~'.J ....... ~"J. ~.,J.... ... _~ •• : ¥'- ... __ :". ................. ~.. .-". __ .• ,._~.j_ 

J?GA rates., .~.sDG-&E uses.·a uniform,.PGA, .ra.te,,£oJ:. re1:a11:.",sales ,.and.. assiqns, 
•. _ ._' -",.", _ _ •. ,...,. _ .. '~ .'- _. _ ~- _ .......... _. ~.. *' ....... 4._ _ _ ~ ..... ,......... .j _ " ... ~ .. _ _ -..' ... _ ... • ._._' _ _ __ ~. I.': _ .. _ .. ..; 

all of.:t:?e~ d~·~C:5'~~:~,?~.e :~~:::?-!=:~~~,. ,~~.~}l ,r_e:s~l,~ _~p.:.}l~~~v~e~:9:S :.~d 
GT SAM rates~ Staff a.pplies the.: disc:ount·to .both..~GA· a·nd :SAM rat-es..,.whic:h 

.. n ~ l' _ , .- -. -... .... _ .. _ ... ~,_ .~ ... , •• _ " ' ••• __ ,.J. _ _ __ .. /_.... ,_ ~ ..... ~,.i ,_ .... _ .. __ • ." ___ .... 

results in positive rates in both instances.. Staff arques that the 

discounts should be applied to both SAM and PGA rates for Schedules GS 
.... ", .. 

and G'I' . '.' ..' 
.',.', 
·i 
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. .• ..- .... _ ...... " ___ ...... _ ~ _ '. : ... ," .... .,. ,- ,... r , ," _ ,..,_ ,....... A. \.~)~ .. -:: ,Ao ': It' _ ~ _ ~ ;. ':.,. _ .,._\ ....... ~', ,_. ~ ~ -.. _ _ I:"'" 

, ,,- ----sDG&E--stronqly' 'reque'sts-'that~'th'e-' Comm'iS'S"±on:.. reject" the' 
stafi':s'~propO'sa1:: reqara.~ni th.e-:~iS:tein:aJ:'";·1:at·e-:~ructu.re?r:'Wh~c~:wtu1d~~~;; 
discount the PGA, the purchase gas rate to, l"ifeiii-ne)f'e";stomers • .o~,~SOO&i'J,;, 

,... .' ~ ' ...... 1- " .......... _ - •• _:.. '. '-' . -...... ~... -. ......-...... - ~ ~.- '" .... :.. _. ;;:,... ... ,.,t .... ~-... _, ,-., I ~ .... ~ r . ..,I -:; ,.:' 

argues' ~tha't"""th:ts-~is- -ael'ear ''f'iet-ion~;-'-'--::''''G'&"E -receives" no, d-i"'Scount- on 
__ ,_ -..~ •• ~. __ ._, ............ ,..~_. ,.!"_~ .rf"_ ,." ..... 1. '~I.-.. ._,~_, ..... 'r"';"""" __ '_(-. -,.~#IIOI_._ '. ";'~ ... ,:-

pureha'sed'~ga's',-' and" -sueh'-a 'o.i-sco'll'llt"''Wou-J:d- "add unnece'ssar'tly to' the, 
ad .. ninisir~iive: ~bu:rdeilc' ~n; :'keepinC;j' the: ':bal~nei-riq:> ~cc~unt?..8:;;) ~We7 :-find"! ~:);:: -:J:-::; 

SDG&ij's'arg,Jment:''Persua:Si~e;;~:and-:ctherefoie7 ::We;'~l<l,:creje<itthe i12ff, 

recommendation. 

1. By consolidated applications A .. 608,6'1;':ancf'~';07i'-i6~, ~Socal':':C:~D 
re<iUests<;~n ;';increase '::'i;': \revenies ':'0£) ~l>.~fo~~ ;)5'il;:J:±oI?c.td-!:of£ie~ irtcreases 
in "the- -cost' :'of:'-qas ~rom: ';its:":~pl±eiS and to':amort17ze.>:ex:iit'ini u-nd:er;'')::': 
collections in its CAM -a'ccoUnt:':::;:'c_, ::::- :''.\' ~~'..::";:c;(::!2. ,:~,,:,? .~~:.!::. :0 =7:0-;' ~)~= ::<; 

.. ~.~ ........ '. _,.' ___ .-... -0, ..... .-: .... ~_~ :'1-.. """''''''_''-.--.,1''" ...r. ..... ' ... "'~~-",, .................. ..!~ ::or 
,';.. Z /" ''By ~conso'l'i:dated:··app'J:icationS' -k~60'901~ -aud· c:.a Z";'-O'3'.;..3'S',.- SDG&'l:' 

requests an increase :'in'" reve~nues ':o£:.s:7;S~'m£ilion: -to"!.;o~£f:s'et s..'i{crea:s~,,:,; ;;i'l:? 
the ~'coSt';o!- 'qas ~rom '~i~s (suppl::£er ,~;:[s6Cal,b-and-::to~:amort"'i~e ::e-;d.st"i'bg. under-

•
' andovercoJ:l-e'Ctions ~n its": :'sm ':and) PGA,~·~SUba:·c2oturt·s;;~Y.r~j"!, ,;:!5 ::~:: .. ::;:o~ '{':c~c:;,;;,: , 

.. ,. . .. r"-

3. 'the staff's recommended addi tional reven-u:e?"'reCni'irement"'~or':.soCal 

• 

of $834:, i9-4~:00:0:<'iireasoti"~bfe;~and ;appropr£a.;;e) 1:0: Off:get=~:na:eas';d[ purchased 
ga.s costs and tc amortize current uIldercol!le~ion~s:.,,::;(s"': r:::- .:.v·: =;::'),:~<~'; 2..":0:' 

":::''':': '::"4:. ':In: :'c6mputi:nqthe::auth6riie~d;;Tevenue";' requi"ref;erl~""::"~'~ i'S-< 
".- ... I."~'- '~~ ........ --, •. ;-....... _"' ..... ____ •• ,. "'- __ :. ••. r.."'",-- .. ( ... ;:~.~ ... r-.~t""'" .... L·· .. ··' .. - to'l"'_""f''-;''''''',_ 

appropriate"to"use'''ba'lanei'llq''aeeouut" i'n£ormat:Loll~'a'S~-o'f~'Ma'reh"'3"1-;'-1"9'8'Z,-
which::re'£:teet.i'~ l?redoInina~ce:'-of-:::recordeo?~nformation?:-:o::) .::\.~::' . '-

S. In. calculating ga's'::co:stS=:~~("{t"', i:S":S.nalipro.p~iate").:to;;1:etJ;e~'~-n,,;::: 

:proj'ected 'eoSts' :thEr effect: :0£' FERC ::inereases?' wh±eb?~11':1;:;'bedOme 'e~feeti ve 
'... ,.... .. .....,. " r~ ,. 

subsequent to' :thE{~:Ptil :1:),1~8~:f'C'AM--Te-h:s:i:on'"!~date;:?':'':c~ ~j;':.c.:: '~:.-' ::-:':''':'1.0":-:;. 
•. ,-''-... : .. _ ..... ..,-"'"' _ .... ~~. '·r.-<-_' -.··_;'~.-: __ ,;'r' ___ ... ''''.~\:;.... , ....... ,. __ C .. j',4_ ...... : .... 

j 
.... :,,.."1'"""1 ;':.\'"" 

.. - ., 6~-" .. 1'oday "S"authori:zed"rate's-'conta"iu'Q. ~1'a:rge-"compone:nt' in" excess 
of current co;Sts' whieil~:w:i'l::r~' serve{:to) 'of£:set '1:ncre\a'¥es~ s.-:n the?('co7st'-;:of:-:Q-as 
t6~SoCa:f':tbat -..;ay ocCiir::between":;("SoCaJ::::':S:- Aiidj:,~a=nQj;Octo~ber rrevis1:'~n dates • 
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,,~~-.:' ;s~~~.s: ~~~.~~g~:~ ~~6:03~3y.: :a:r::~. 3'-,e_~~~ve,~ ~:.~;-"co~n;p~~on case 

deci?~ '/t~~:(--: .. ,~nO:, ,::.t}l_e_~<:.f_or;.e: s ~ h:~~ .~:.~y_erl:~~: i,:L:p ... ~cE-.:. ~~:.. n:c::s.e,)c? __ JS.c:~~:.:l:Y; !,j:;: 
addressed j.n. .. that .. dec..1sion.., (,- ..... , ~ ... ""' ...... -'0"-,_,.", ,_,":... .:~C ",,.t ... ~,..·.O"· .... "" .... ' ...... __ ,_, ..... _ ..... _ .. ,_ .... ___ .... , .. - .... _ .. ~ __ ................. -._1 .... '~~,).:: .. )1.., .. __ .... _..;. ...... ' .... _'..,A..- ,~.\,..t ... ..,/ .... -.1 -' ..... ~ ~~ __ 

__ 8--. .. ..staff '.$ ... method." of -.cal.c.ulating .... qas ~cos~t.s ,is, ,app.roptiat.e .......... _~ , . 
• __ , .... " ..... _._, __ ............ ~ ''''.1 "Ir-. ..... O."i ... -_ 1 ..... )1,.." .. ·_·_ .10 ........ ·_ .... _ ...... _ _ ~_._...., -..I ........... __ ....... .."..", .... ..., , .... _1,..,,1;-:,1_10.1 

.~ .. ~ ?-:: s~~:~?~~~"~~_rt.?-.="'~t.:,i~~.,,o;.-'~_r:ex~ B~a...~::~~.:;. a,~s~~~~\:~~~:::?--!:r<;: 
the }:)est.. j.nterests .... o£ .. SoCal-' .. s .. rat.epaye~.s. an<i.~sharehol.ders .. a.like,., , . ...,. _:;.. f' 

..... ~~ __ •• +' I. .. .. ~ .. _ ..., • .J_._' I.;.;'~".'I-""'''''.''''_a.l~ .. /. _ I:;::I"~_"',:,._''''''*. ~",.,. ..... .J __ .,.., ....... ..;.).."_ ........ ,.,,. ....... '*_,;._.J.~-.J .. 
'. '. 1.0 - .' ~t ?-_s., .appr9.p';ia.t:.~ ~o; c..a.?-_o.p-,~ :.a~. :~u~a.l..: E;..eJ..:.sB~~~~~~X::!.~~:.E~V.~~JfjC2 

.... .... '" 

for SoCal's CAM. 
11. It is appropriate to develop· a uniform rate' ~~~q~.(p~~:Z~~~~ 

appl~~~?-;.e ,t~ _a~l_:c}-~~~~es:-a~, E Ci" J, ;~":o..: -= c;':!,.: ':c:c;..c :::::"j Di;)..: ':o;~~Q:> ,~& • ~ 
"" ~2._. £Ully ... alloca,ted· .embedded, cost, .,.of.,.se.r.vi.c.e ,.1.s ,.not. .a . ..:n:t~anin9£.ul. 

...... , .. ~' ••• __ ... __ ,.i •• .... __ -' ..,. ........ ~~_ ..... _ •• ___ ...... ,:_ •• -v _w' 1.. ...... "' .... ,'" t ..... _ .......... _",_ .. J .... , _-J ........... 4.. _ ..... "._, "',;.:,-J-.'_ 

me.?;~_~~-' ~.~~~~";.?:.n~,:~~;:c:~~~~~·, 2--~ ~_s:.s:i:~a:~~~:~PE~a~~7..~o ~~J:ct1:~~j.9'~l?-~ ::.: 
of the cost of new gas supplies with sUC::~.-5:,o..;,;~~. :I" ... ;.~ ::.:~,;: ::':' ::::!C'..:=:>~.::.:c::; 

~~,.3::":":. T.il.e~ _~~":: ,:e~~.ci..e_n:~~.:I::;~.~~t..~C?-,r::, ~~~~ c~~~s~~~'7}-.. <b~<?ssur:Ewh~x: the 
~~_st~m~ .. --:p~y? .::~~e-=~a.r~;:i~~_5>:..:".r,e.~ur~e ::S~~~),P-"f: g~s':):::~'Y:::J::';: :=.=. ~=.::s;';?':,-:. 

_ ., .. , .. ::. J.:~~-':--;". _~_s ._~~.~.:~.t.?:n:~~s.;.:'s'1'!.~~d, .~~iS:.,a.s\ :.c_l,;.~~:~:.:~? ;.~e :;~t}.}-~-t:~' ~cn~~9?:n~;:. 
. ~upp1Y co'sts as revenue.., .r.equi.remen.t. constr~:ints and .Ir!inimiza.'tion

1
• of '" _ .. 

.. ' ...... " ......... __ ..1 ... ,..._ .... .... , ... ' .. _ ... ~ ..... ' .... _~' ... "- _._ .. "' ...... v.+"",..,j,..,_-,_~ ...... .., __ '1/'. 4wI ......... ' 

.. ' ..... : .. "::: ~ ~.:-: .l_S_~~ ~.,.::t>-:=_~~_i~~ .. c~.?:..; ~ e_?:?-E-_~_:f~~~~:;~ t.:: '~~S:"s.: c~~~ E'_~q¥_a~l.) c<=~.S::'t:: ,i.~~~;:::. :: 0 

consistent With 1eqis1atl..ve.,intent- .. "1'~',-"''''- .,'''".''~.''''~' "0:- ;.._.- ,.-~.o~ ,".'C·;"" 
",~~", ___ ,_".r_""""""",_",'''''''~''N ... ~ ... ~, .... , .. _...,/ ~""" • .\o,-, ..... w,.",..,1 twl_ ~ .... J....' ...... ..t ..... .,..t • ........ t~ 

16.. .While ... they . .may- not....produce .. ,the:.maxim.um .conse.J:.v:a.tiou; inverted .... ' ~ ....... ............... , ........ _io.,#.:.""' _ _ , __ ""-,,, , .... _ .... ' .. , ___ ~ ... __ tl_' ...... ~,.. ... i':":, .... __ .".J,, .... '.~\r_ ....... _ .,\' 

residentiaL .l:at,es .. provide ... a .prJ-ce. :'siqnal. . which., ..induces .. conserv.at.ion._~._ 
,"'. ,h'" ,,....- .... -_ .... '" -....... -, .. oJ ... ...,.,- ... , •• ~ _ ..... - .. ,..- -, •• ..,--...; .. ~ t: .. ~ ............... -..'--~ ..... _ .... ,., ..... ,.".,'~ --._-_ .... ,;._ .... -..:., ... : .. -) 

17. The conservation- .sig.nal..,q.iy:en..by.~the, .adop~ed ,ra,t.e.,~desi9n-.., '._',., 
~~, ___ .... "'~-'''''_'''. _~., __ .... _,\y .... -. ...... _' .... I •• __ ._, __ ,.~ ..... _ ...... __ '--:~ ; •• ' ... .1 .... _"..' __ ........ ..... _ ... .- ••• , 

~.def?-ll.~~ ... ~s;~bo~_a9:~_~~~_~.:_a~?~ ~~pr~p_.t::?-_~te~ • .:,;) :?:;.':=s;:':';:1":~:;~: . ( 

., 

• 

• 

. . .. ",1·$. " The, rate .. ,desiQll. quideUnes .ar:e:: equi.tab~e since. _they ~essent.ia11y .. _ ........ __ . ~.~., ____ ,_~ ... ,'. ~ .. _c9'.<.", .J .............. , .... __ ~''''..- _ •• "--_ ....... _____ J ... ''''-1\'''' ................................. _>.6 •• 1., __ .... ..:. 

provide the same pric.e.~;~q~~ ::::~.,,~~l-:.,?..l~~~~~ ;.>!- 5=,;.~~n:~s":1:- ::::':;,r..'?'x~c.: .. ;,~ 
.. " __ .. 19 •. , .. The .. adopted .rate desiqn. .q,uide~ines, .bas ed.. ,upon ,ma.r:q.inal, co,st 
, ..... _ 0' ... 4 .. , ... ~..... ..~ "-"-~, ..... _ __ _ _ .' ': _ .. ,. ..... ~ .oJ ",~""._" " ........ _ .. ~. ___ .... ' ..... ,,..., _ '''" ......... _ .......... ..., _ lA, ,_ :.--'_". • '-

. the~;-y:: .. ~p~?d~~e :~'p~~.e~~~~ .:e";#:?-:Sl~~.·~4~ e_~~,t~}~:· .. t~-t:.~~ ;';:e::':'::::> ;0 

.:: :';.';;;' 2_0~-:~..: .:r:?~ ~~~~.: ::a~~~~_ed.: _f~f.~. ~e..: .~.?~~.,.R.rpj.u.s.~ ~~Y :.e~se~c~he.,= 
rates adopted for lifeline and wholesale customers and. is cons·istent with 

the statutory mandate. 

• 
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• 

.. •. " ",_".~ ... ....,,' "':,'_ ,,.-,1 ........ """'')·:'. '", I~".~) ""':- (")":;",,!?,:):", .. .: ....... ',}". ;-::;.)O!:j:;,-:c<i/o l:, Q:"}:*:,,.t2, ... :,S \. 

·'2.:.:,:" ··::ne:,:h~~~.:~~~:) -~~.~o~~~ ~~~7j~~;:;apJ;r~~~~~t;;~ ~:.~~;~~~~c (. ~~~ 
by uSinq-SoCal:-'''"scove'r'age-cost of gas plus· a 9-EDA and franchise -, .. 

... .... ~ .... ,:: ...... , .. , .. --{., "'""') ~ ...... "on · ...... -,'·'1-'·"''::.·>. ;.~~ ~;: .. O-' ~.a::: ~.c -,1:':0;' G'c" ~~~~J ,:-:.c.i:;-~:>":' .. ~ fee factor': '._"'-' ...... ~ .... -. ,- ... --." - ..... --- - ~ -' ,. 

: : ;2z7: 'It' is:~i.p;;-tgp:i:ii.;2~: t6':erinf£~t=e ':;t~1{"$:':00~:if5'':i€f~tfd :"fecollection 
,"" _ ....... ".... ..... ., ....... -.-.-~. "'>-'~",.-"'" .. '" .... _, .;v.~'~ ... f":'.: ..... -~';~ :--.. .. ·i:":~~~·.-'~:;:~ ~!)z::lo 0::- ~":'~.G.~o~~,.cs'~ ~:...': 

factor -contained' i-n 'tbe . Long; --Seach--whoTesaYe rate. . 
~~~-~~ xc~ ~r ~~o~:~~~!o~~~~~~ ~~~ -~~V~ ~~s~~~~ 

23. A balancing ·ac·count fo'r wbo"IesaIe customers nas not bee.n 
just-if1id ~Y':'the-::e~fder:c""e:-:-cii' rticbia.:':'::·~,;oco-::c: :::0 ':-:,v-:;,l ;;:;' ;~:~~2. ,;~(.. 

• ~~':C~~O~:1J")~ ;;! 
24. Any action to discount the cogeneration rate below the ~ 
,'. "'-"~""-"''''\v·,,- ,-.,\ ..... ~ <*.~:., .. ':.'J>.' .~:""I~.:·'·'·"O ">:-(,,":: ·~~,:,.:):::·)~::-:o:>~)-: 2':::.3=2" .. 2~ 

reference'nte-'i's·'incons'l.stent Wl.'tn avol.aea cost concepts and marginal 
1" .. 'cr:..·· ...... o·.·, .::1.")-

cost pricing theory. . - -:~ .... -.~-
•• ho .~, , .. , ',:.;. ..,,~. •• _{,."..., r,\"'" " ~'"., or .... ~. r-· ~- ,....~ .w.,... ,f" IH t-" C ..... ''l-~'" ....... cC'..,::: ...... r .. ;, ~ ,:,,- c~ 

.. '25.-~· The "evidence' of'" 'reieo'rd- ·promPt's aoubt-' "that'" t "'here will 'be , 
0 ..... (:' ~ 0:-:.1....,··' .. ,t' ~ ,¥<("~ ~.~ ~ ,,~. ':j ~ = 

significant fuel switching as a result of adopt'ion""''Of 'the rate~deslqn' 
... '.,.~ .;. ._",,,,,~._ -"':O-T.,.J., -1 ..... ·-. ~ .. ~~\.Y" ... ,.,< ,...."" ... ,-r'.:·....,,-.O-l'ff"'f"~ ~l."'- \:"'. quideliie-s· .... "- :.:;,· ... ,_J .. ~' ... ,.~.-. .... ,..:~ .•• ___ ~:.._;...;_,I;: '.-'~-' .... _""v-I .... ,~..) .... """" ... '--"":' .. _",_i .. W:..,W '- ...... - ...... 

. .~~\~~.n2 0: ~~5w=~ob ~=~~ 
26. 'I'he marQ'inal rate of Sl •. 7¢/th to·S2.6¢/th 1s within the raDQ'e of prices 

... M .... ~. ~.,--"",,:.,,", •.• - •. ~ •• '"-\c"\~,; •. ~-J r:·:;·~'(~2 :'-"~,'.;O.:....:,S :--:-\o2.C~ ::0 ~):7::'"):: e-:~o .. :\, ~3~ 
.. 'est~"M.ted"' 'for' 'a'Xt'ernate' fuels·. ., - ... ' 

'c'-., " •• ~'''. _, " __ .-' :-'~- .. " __ ~:~-' :;r:~~t.C·~~:-- .. ~~·~5:"';: -,:::;~:.! ~~.::..~,..~ ,;:)~-l~~ '·:Jo":;2.r: ·~:;~).O:! ~,;);-: ... :; , .. - rr"..- It l."s') appro'prl.ate to· adopt an 'econom.l.c test fOr .aeterm.l.n.l.ng 
.... :...:-- -"~,~ ~~ ......... "p~ .... :':c: [:i":n-::: 0~n=.",,!!~ .... .,r~·\t· ~..:.::-:o~o:;.!) t"!.::. 9:\"':: .1..~~,)": 

• 
the_ ~~~e~~;~:,7r,~c:r~~s~.~:~~~~ .O'f,: .~~,~~~;~~~ ~~~. ;:~~~l~;s;~:. 0~~~.:J:: . i'£ 

. , zs-.'If''' the-" net co'st~ o'f- a new gas supply at the california border 
. '\~·!Cl="':: ":. ::".: • .:,," 

exceeds the cost of imported. crude delivered to'. California refiners over the 
___ "~' ... ~- --~" ~".,-"-:--·"'·I _ _ .,--r".I'''"'' .... _._,~c- '-.II~..2.0~?' ....,..~._r,_ ~= ~~0~:: \~~-... :.::.": ~-:.~~~ .C'!~ 

.... l'ife of' the-gas' supp'l:y"pro'j e'ct--;'. acquis'i"t'ion of tnat gas supply will create 
.- ................ -.-- ''', "''''''":'.1 ..... _, .. ~-..\ .-. ..... ~ -,. • .. , .... -'to':)~;.b ,......~ o-r.- ?-8 "::.>~;':~f·'l~:>2; "',";""7 a presumpt'i"on-'o:~'irnp-r:iJ:deri:cy .-"~ :.. - - .. - ~ - ... ' .. - ~ 'Col .. -'.... - -~....,.-

! .... -.-.'1""') ."_" " ~:.--..-:-. _,,_~~ ,'~~~". ",. '-~.,A.'t .'-'(~;. ....... """) .. ~:.:.., ·:"""'J .... ~.:;.J.O- r.:;,"¥""? ~~ 

. ':'2'9-:::' nC'i's appropr'i'at'e t:o .. a:dop·t-an···economic ... te·s·t 'for Q.eterm~ning the 
prudency' ·Ofc;'·dis;~retio'iiar?i:l~~·cha:se~::.:o:-:;:: -:",.:':>::0 ::: .::-:: ,;:0::.b ;:ol ~~ .:./~.:: :"-.~,:. 

t,...'" (,.,.~.. ~~o -:~ ~() r:-:-~ ~).::;. ~(.):~ 

30. Purchases of discretionary gas. in excess of-the~a~q1~~~a~e 
- -. ;··r,." -.~'''.~''''-'. r~.- '''', "~;;:'.-:."" (\:~::: .:-.. .. :.:: ~~·s';., _"::: :":I'I~ ~-~):;~.~·'''v''0'' ~~":\:-~~3~-)--::)"":.-: • .: 

establ'i'sbed-by- the- Commi"ss·ion dur.l.nq SoCal's annual. reasonableness reviews 
,':s:)oa 

will create a presumption that such purchases are imprudent. : 
.... , ..... ~' ~,.\oL·"·- ... --...., ...... , .•• - "~-... ;. !'.r,.........; ... " .... ,. ...... := \~~j:- ( ..... :-~ ~.,:'":l -;+.c-~":r"'r ... ~,".(":'- ::>(')2·~lr'>-~,-- :: 
- .. 31: -'., For" SOCal"; only' the" requireo. v daily - take- wi 11 -be ~ considered. the 

" .2~0C2 
minimum contractual obli~ation in September, with amounts above that 

....... ~- ... __ ,_ ....... ',. ",,,-\-.·.=--'I"~""'-- '1'·"'-.1 ..... , ...... -4 ..... ·".i~.:.:.-f'~':I~ -(")::; ~;r-!('".,::!" ,:,"):t::...,:::o"?~ !-:' . .! .. ... t:. 
'treated a's~ discretionary and subj ec:t to the economic test;- summer minimum. 

.. ,.-:~ .... ~ ...., ..... ~ .. .;... ....... ~~::..~-:': ;"~ 5 .. ·((>,.: .... ·, .. ··;-o;.-"'~·., .. ~,.~:")~ . ... \,fr' ..... ·Cf'::'I. 
takes will reflect miniri't\Jin- daily-requirements, -with w1nter"'purcnases .... ~ 

- "'" ........ , ~ .... 1" -.--; -, '-I ',~. ~r'_._ .,: ... ,:.: ..... - (., ...... ~- ~-: r-:,: .. :-:~::,.-.~.);; --:.!~ ~-"').:):;. ~f:r:O~O:-t~1 l::~,:.. ..~ 
-increased"to- meet-tbe annual obI.l.gatl.on (absent capacl.ty constraints) • 

• 
A."nounts in excess of these targets'::&~li bg::c~ri;±g~~edcdr~g~~~igii~~~;';'-: 
reqardless of the month involved. • 

-81.~"-
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32.. ,Since advantaqes will. accrue .to, califor.nia rrat,epayers,...,.,it 
::<'l~:_·~"",o-r,.::. Y:' __ f·.',:::-~.,,,,,:-:,,::,,,,,,,,-:\.,,,,,·~~~, :_~.- ~ .... ~::~:. '{;.; ... -.JO .. ;;"".U~' :..:J .... ,Jr.;_'1_;,,) ....... J........ " ... _ 

is appropriate for socal to pur.chase PG&E best efforts _qas ..be,for.e _,,, 
/.'.~ ............ _+-:-- :;;-!,) ;\"';''''4:' ~~, "'~; ...... c: \,,~~;; ::1..) ~":'::'v": +_I~}_.;.l-_~"'~"') ..... _ ..... '"_..)' ..... , ........ wI. ................ "'{C 

Mich-Con'qci"s 'as~-lonq as ~the cost'dif'ferential is less than .5~¢./..tl'1.-,. ".~_~ . -'-, .... ....;...,- .... ,._ ..... 

• 
33. An additiona.~ ..,revenue req,uirement for',SOO&E of $66.,. 272,.800 

'", .... " .''''''"., .. '~"",I',"'" -\-:;..:'" 1,,-:: ::..:_.:.~;.,.,' '" ~ '~~J •• ; ~:'::~ •• "':'I:""::~"'..." v': ,-j:..~':;, :.;.-: . ...;I~~<:.:,., (~ ..... ...,0,_ .-"".:. 

{S· ~reaso-nable' to' -offse.t~~ncr,~as:eC;. "pu.t:c.:h~~ed, Slas .. c,o~st.s~ a,nd, ;.t,o. ~amor;ti.z.e;:,: . 
• :...1_ .... .'"_ :..f ......... I .. ..;~.~ ..... u./o...,.. l. .. "....) __ t:.)...,;... •. ) .... ...) ...... '..J, ..... ",,,_ .,.J:..J •• _~-' .... ...,...., ... ~ ... ~,a.._ 

curre,?t ~ov_e.F..- a:t;,d~nd}!t:~o~~e7t.i~.ns ~in ~s.ix .m~l?-tl'lsr" ,.. r "Co' ,.,,,'::' .;::~ 
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5. A definition of "discretionary purchases" should be adopted 
for SoCal. 

6. Rate design guidelines based upon marginal cost' theory should 
be adopted for SOCal. 

7. An annual CM1 reasonableness review should be adopted for 
SoCal. 

8.. The increased rates and charges authorized by this decision 
are justified and reasonable;, the present rates and charges, inso·far 
as they differ from those pres.cribed by this decision, are for the 
future unjust and unreasonable. 

IT IS ORDERED that: 
1. On or after the effective date of this order, Southern 

California Gas Ccmpany (SOCaJ.) is authorized to file revised tariff schedules 

reflecting rates attached. to' this order a.s Appendix B, to· be effective 
no earlier than MPy 4~ 1982. The revised. schedules- shall apply 
only to service rendered on or after their ef,fective dc?te. 

2. On or after the effective date of this order, San Diego 
Gas &- Electric Company (SDG&E) is authorized to file revised tariff 
schedules reflecting rates attached to this order as Appendix C, to be 
effective no earlier than May 4. 1982. The revised. sched.ules shall 
~pply only to service rendered on or after their effective. date. 

3. An annual reasonableness review of SoCal's CAM eXpenses 
shall be established;, as part of its showing, BoCal is directed to­
provide daily operating records to all parties., 

4. The $.00215 refund recollection factor in Long Beach" s 
wholesale commodity rate shall be eliminated • 

• -83-



• 

• 

A.60867 et al. ALJ/km. /vdl * 

s. Consistent with this decision, an economic test for 
determininq the prudency of long-term gas supply acquisitions, shall 
be adopted for SoCal. 

6. Consistent with this decision, an economic test for 
determining the prudeney of discretionary gas purchases shall be 
adopted for socal. 

7. Definition of "discretionary purchases" consistent with 
this decision shall be adopted. 

8. SOCal shall submit in its next CAM. proceeding an 
alternative proposal for allowing variable pricing o·f discretionary 
gas supplies. 

9. SDG&E's Schedules GN-36/46 shall be canceled. 
10. Socal and SDG&E shall send to ~ll their 3.'?s, customers;:. bill 

insert notice explaiting the re.::'lsons behind tod~yts g~s r;:.te increpse. 
The !o~ ~nd content o~ the notice.will be furnished by the Executive 
Director. W1thin 50 dpys ~rter receipt or the notice from the Executive' 
Di:-ecto:-, the notice shpll be sent to :!Ill'g~s customers .. 

This order is effective tod~y. 
Dptec April 2$', 1~$'2, .=t S=-n Frpncisco, Cpliforni.o. 

JOHN E.: BRYSON 
Pre sid'ent 

RICHARD :D • GRAVELLE 
LEONARD'M. GRIMES, JR. 
VICTOR. CALVO' .. 
PRISCnLA C. GREW: 

Commissioner.s.· 
• y .! 

'" 
" -.. .,.-

I CERTIrr "'~~:r':~.J%iCis;6N:-
'rIAS APP~:C~;ED B·~"k"'~~~ABCVe .~ 
COMMISSrO~m..'I\S l-o~.:~~ .. · --

~£:lt~~¥~ 
sopb: E. Bodovitz, Excet:tivC"!)~'I" . 
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Page 1 

LIST' OF' 1>.PEEAR1o.NCES 

Applicant in A.60S67 and A.S2-03-l6: Robert B. Keeler and 
Robert M. toch, Attorneys at Law, for Southern California 
Gas Company. 

Applicant in A.6090l and A.82-03-38, and Interested Party in 
A.60867: William t. Reed, Randall W. Childress.,. and Jeffrey 
Lee Guttero, for San Diego Gas & Electric Company. 

Protestants: Hepnan Mulman and Edward R. Novikoff, for Seniors 
for Political Action~ and Ed Duncan for himself. 

Interested Parties: John R. Bury" R. R. Barnes, Susan M. Beal~ ~ and 
Susan L. Steinhauser, Attorneys at Law, for Southern California 
"Edison Company; Sylvia Siegel and Michel P'ete;r; Florio, Attorney 
at Law, for T'O'RN~ Richard A. Alesso; Deputy City Attorney, for 
Robert W. Parkin, City Attorney, City of Long Beach; Vernon E' .. 
Cullum, Superintendent, Regulatory Affairs &- Gas Procurement, for 
City of Long Beach; Ellison Bloodgood, for himself~ Graham & James, 
by' Boris H. Lakusta, David J. Marchant, Thomas J. MacBride, Jr., 
and Ar~ c. Pongracz, Attorneys ~t Law, for California Ammonia 
Producers. willi~ s. ShQffrQn, Deputy'City Attorney, for John w. 
Witt, City Attorney, City of San Diego; Brobeck, Phleger Or' 
Harrison, by Gordon E. Davis, William H. Booth and James· E'. Mdams, 
Attorneys at Law, for california Manufacturers Association. Martin 
E. Whelan, Jr., Inc., by Martin E. Whelan, Jr .. , Attorney at Law,. 
for Tehachapi-CUmmings County Water District~ James Dycus, for 
himself~ Harry Phelan, for california Asphalt Pavement Association; 
Robert B. McLennan, Attorney at Law, for Pacific Gasand Electric 
Company~ Pettit & Martin, by Edward B. tozowicki,. Attorney at Law, 
for Owens-Corning Fiberglas Corporation; Ed £erez~ Deputy City 
Attorney, for Ira Reiner, City Attorney, City of Los Angeles~ 
Antone S. Bulichj Jr., Attorney at Law,. for California Farm 
Bureau Federation~ Allen B. wagner, Attorney at Law, for The 
Regents of the University of California~ ShAron Gleason and 
Don Dier, Enerqy Assessments program, for Department of General 
Services, State of California~ Downey, Brand, Seymour & Rohwer,. 
by Philip A. Stohr, Attorney at Law, for General Motors Corporation, 
Otis M. Smith, General Counsel, and Julius Jay Hollis, Esq.~ and 
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APPENDIX A 
PaQe 2 

HenrY P. Lip~1tt, 2nd,. Attorney at Law~ for California Gas 
Producers As$Ociat1on~ 

Commission Staff: Richard D. Rosenberg, Attorney at Law •. 

(END OF APPENDIX A) 
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APPENDIX :s 

Southern California Cas Com?any 

Adop·ted Commodity R.ates 

Adop'ted 
Rates CEDA CCA Rates 

Classification (e/th) (e/th) (efth) (e Ith). 

R.esidential 

Tier I 31.935 .145 • S08~ 3·~.928< 
Tier II 50.73S .145· ' • 808 51.6,91 . 
'tier III 61.6·63 .145 : .80S 62.616-

Commercial-Industrial 
1 '_. 

GN-1/-2 50.738: .145- .S08, 51.6,9'l 

c.-COG' 51.66,3 .145 5-1.8,0·8: 
GN 3-2/42 51.66,3 .145 .808~ 52: .. 6-1.6, • GN 36/46 51.6-63- .145 .808 5,2.616· 
Scattergood ". 51.66·3· .145, 51 .. 8:0:8,· 
CN-5 51.663 .145' 5,1.8:0,8. 
NR 42 .. 5·82 

,... 
42.5-8:Z ~" 

3 
Wholesale 

C.-60 39.310 .145 39.455 , . 
C.-61 39'. :no • 145· 39.45-5, 

(END or APPENDIX B) 
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APPENDIX C 

San Diego Gas & Electric Company 

Ap-ril 1982 CAM 
S;ta tement 0 f Commodi ty Rate s 

Schedule 

Residential 

Tier I, CR, CM 
Tier I~ c.s. 
Tier I, C! 
Tier II, All 
Tier III, All 

Nonresidential 

CN-l 
CN-2 
CN-3, -4 
CN-5 
Sp-ec. Cont. 176* 
Sp-ec. Cont. 186 

c/th 

CAM 
Rates 

41.271 
37.144 
35.08 
59.338· 
78.238 

59.338· 
59.338 
59.33"S 
50.5 
13·.03 
59.338 

* $ per lamp'·. 

(END OF APPENDIX C) 

CPAC 
R.1tes 

0.20 
o .2.0 
0.2.0 
0.2.0 
0.20 

0.20 
0.20 

0.04 
0.20 

Adopted 
Tariff 

Rates 

41.471 
37.3.44 
3.5.2.8: 
59'.5,3·a 
78.43·8 

59 • 5·38~ 
59.53$ 
59.338· 
5·0.5 
13, .07 
59.538 
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In contrast to the currently effective rates, the adopted 
rates will look as follows: 

Curr~nt Rates ~optea 
(1-1-82) Rates 

Class of Service (¢!th) (¢!th) 

R~sidential 

Tier I 28 .. 297 33.928· 
Tier II 38 .. 177 51 .. 691 
Tier III 56 .. ,721 62 .. 616 

Average Resia. Rate 38.2 45.$ 

Commercial-Industrial 

GN-l 38.177 51.691 
GN-2 38 .. 177 S2.616 
C-COG 45 .. 767 51.808 
CN 32/42 44.654 52 .. 616, 
CN 36/46 41.767 52.616 
Seattergooo 45 .. 767 5.1 .. 808 
GN-5 45.767 51.80S 
NH3 l.f./ .. )' / 35.319 42.582 

Aver~ge Ret~il Rate '-S> 49.8' 

Wholesale 

Long Beach 32 .. 431 39.45S 
San Diego 32.431 39 .. 45S % Increase 

System Average 40 ... 7 48.8- 19 .. 9% 
Below S~st~m Avera~e 

Lifeline (ineluaing 6.6¢/th 
customer charge) 14.0% 17 .. 0% 

Residential 6.1% 6 .. 7% 

• Customer charge of about 6.6¢/th not ineluaea .. 

-52a-
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Consistent with D.S2-02-135, the CCA does not apply to wholesale rates~. 
Ar.'trnonia Producers rates,and sales for steam electric generation. 

The resulting rate to' GN-S customers is Sl.808,¢/th,the 
lowest commercial-industrial retail rate.. This ~ate is slightly les·s 
tnan the rate of 52¢/th proposed by SOCal as repr,esentative of 
alter.ca.tive fl:lel costs.for 0 .. 25% sulfur .fuel oil custaaers.. The rate for.the other, . 

low priority customers of S2 .. 616¢/th remains near the lower end of 
the range of costs for 0.5%' sulfur #6 alternate fuel oil. For . 
February 1982 SoCal estimated a range of costs of Sl¢/th to 5.o¢/th 
for such alternate fuel. Staff presented an estimate o,f the low 
range of costs for 0.5% sulfur #6 fuel oil from Sl.35¢/th to, 5l~S-s.¢/th. 
The rates produced by the quidelines are just and reasonable', and. 
we will adopt them. 

We are not unmindful that today's adopted rates mi9ht produce 
~ some fuel switchin~, espeeially in view of tbe testimony by DWP. The 

record evidence prompts doubts that there will be significant 

switching' on the order of 20~7 mor~~,=;!~~wi~c~..Jeem~r~~~~Z:­
I C/improbable .. FUrthermore, the,Jf..ir ~lfllave"ant!{j--iet~-
';7~ undefined ~pact upon any fuel switching that could potentiallYoecur. 

• 

- . , 

We will monitor developments very closely.. We will also expectantly 
await SoCalls study on fuel switchinq. We will also expect.SoCal to 
seriously analyze means of preventing massive fuel switching' sugge~ted 
in staff counsel's brief, with particular attention paid to the possi­
bility of a tariff alternative whereby its P-3 and P-4 customers mi9ht 
willing'ly pay a premium for a virtually firm qas supply_ 

c. Economic Test for New tong'-Term 
Gas Sl1;eply Eroj eets 

l..SO£al' "s' Test 

As its test for new longo-term gas supply projeets~ Socal 
recommends a standard that compares the net cost of the new gas, supply 
increment with the net cost of the alternate fuels or enerqy displaced 
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purchases. Rather, accomplishment of the goal of efficient energy 
resource allocation will require both a comprehensive and consistent 
pattern of regulation and aggressive" effective management by"all 
the southern Ca~ifornia energy utilities. We believe our adoption 
of rate design guidelines based upon marginal cost pr~cin9 theory . 
is one step toward the development of a comprehensive regulatory 
approach. OUr adoption of an economic test for SoCa~" s discretionary 
pu.rchases will move us even closer toward that end. ;', 

• 
The test we adopt today is not intended to "serve' as a 

formulaic device by which SOCal, the Commission,. or any interested 
party can unequivocally determine on any given day whether specific 
discretionary purchases are prudent or not. Reasonableness of utility 
actions will still be determined on a case-by-case basis durinq 
annual reviews. However, as we note in a companion case issued 
today, guidelines, such as tbose provided by an economic test for 
discretionary qas purchases, are nevertheless. useful. Properly 

designed,. .;hey sharpen the focus o~eJ;;Fden of proof. is~ue'~1 ' 
;Purchases ~ meet the economic test-"create a rebuttable presumpti~nthat 
the purchases are reasonable. Purchases that 00 not meet the guideline f¥Ia,l,~~eml1 
r.Qaeollable on a sUffIcIent 5liowisg' by tbe applic"nt 

We also, acknowledge that it is all but impossible 
devise one economic test which will universally encompass· all of 
factors which should be considered in determining the prudency of 
future discretionary gas purchases. For example, the realities 
of supply and demand must be recognized. Under certain s,u-pply 
scenarios, discretionary qas might be required to serve P-l through 
P-4 customers. The assumed weather conditions - warm, cold,. wet,. dry -

durinq the period in which the discretionary supplies are purchased -
must also be' considered along with the utility'S gas storage policies 
and operations. Once again such factors could militate in favor of 
purchasing discretionary supply in order to ensure service tC, P-l' 
throuqb P-4 customers. 

1 
-67-



• 
A.60867 et al. ALJ/vdl -/md -

While it is by no means perfect, such a range provides an adequate 

benchmark for making a threshold determination of whether a certain 
discretionary supply purchase is prudent or not .. 

" 

As was previously noted, development of the marginal rate 

considers a reasonable price for discretionary purchases, the variable 

cost of the most e~ensive gas supply, and the price of alternate 

fuels, such as 0.25% and 0 .. 5% low sulfur fuel oil and #2 distillate 

oil. All these elements are relevant to an economic tes·t for 
discretionary purchases.. Also, when economic studies by tbe steam' 
electric generators and SoCal t s fuel switching stu<Hes are presented, 

we intend to further refine the method' for determinin9 the marginal 
rate so that it will represent an even more valid approximation o·f 

marginal cost .. 
In the interim, the marginal rate of Sl.7¢/th to 52 .. 6¢/th will provide 

a clear and useful guideline for discretionary purchases. Purchases of discretionary ~ 
gas supplies at or below the marginal rate will be presumed reasonable. 

• Purchases of disc:,:lionary ~*.::~plies in excess of that rate may be S, deemed reasonabl~uP6n a ~ showing. We note that adoption 

of the staff's recommended economic test would produce a benchmark or 
comparison price which is simi.lar to OUl: adopted guideline. Under 

• 

"-, 

both tests, purchases of Pan-Alberta supplies at S6 .. 7¢/th would- be 
presumed unreasonable.. We are aware that SoCal projects nO" pU'rchases 
cf S6-.7¢/th discretionary pan-Alberta' supplies during the forecast' 

period, April 198-2 thrcugh, March 19:8:3. SoCal 's ne~t highest estimated 

disereticnary supply source is PG&E t s best efforts· gas p·riced at 
," 

47.5SS¢/th, well under the compariscn price 'cf 51 .. 7¢/tn-S·2' .. 6,¢/th 

established by cur guideline • 
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:" J .of: ... :: .. J ',,' •• 

.' .. ' ,As we have previously stressed, s~tisfyin9 the economic 
tes't ~nl~r-serves to' cre~te a rebut~~ble pre~umption of prudenco. 

.... " 

subsequent proceedings, the burd.en of'proo£ remains on SoCal to 
demonstrate the reasonableness of its gas purchase polici~·~~ 

. . . ' .. 
Jii l' not~- restrikct the type of ~Vi~eAQe hlotic)) ..s.o-Cal me;)" l;/is'J:l tQ. 

zesent 'in 00' effort to' lO'lPPOr't 1(111),) -of rQ,"'onJblQne~"" 
~t a minimum, r~levant evidcnc~~ include the following: 

In 

(1) supply constraints and. demand characteristics; (2) weatber­
related.variables; (3) storage operation; (4) net economic benefits 
realized by electric utility or other low priority customers; (5,) ne 
economic benefits realized by the regional economy; and (6,) revision 
of the "marginal rate" :oenchrnark to reflect actual conditions, 
including alternate fuel prices, existing at the time the' decisions 
were made to purchase discretionary gas. The latter is necessary 
since the adoptee. mar9inal ro.te will not necessarily always 

.,' 

adequately reflect relevant factors· occurring during thc forecast 
period. 

With respect to the issue of what cons-2:~tutes a ry 

'" purchase", we find the strate9Y employed oy PG&E u;~e£ul_ For' SoCal, 
only the required daily take would be considered/-~~e minimum contract al 

,l : ' 
obliQation in September, with amounts a:Oove thai treated as discreti nary 
and subject to the economic test. Surnrner minim~:m takes would reflec 
minimum daily requirements, with winter purchase~incrcased to meet 

, ~~ ,. the annual obligation (absent capo.city constraints) ~':;:::::A1no,unts in exc 

of these targets would be considered discretionary, rcgardless of 
month involved. This approach is reasonable and will be used for 
of defining "discretionary purchases." 

~------------------

\ 

\ 
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S. A definition of "discretionary purchases" should be adopted 
for SoCal. 

6. Rate design guidelines based upon marginal cost theory should 
be adopted for SOCal. 

7. AA annual CAM reasonableness review should be adopted for 
SoCal. 

8. The increased rates and charges authorized by this decision 
are justified and reasonable; the present rates and charqes,. insofar 
as they differ from those prescribed by this decision, are for the 
future unjust and unreasonable. 

IT IS ORDERED that: 

1. On or after the effective date of this order,. SOuthern /" 
california Gas COmpany (SoCal) is· authorized to file revised tariff schedules . 

• 5'.2e,cti~j~!»~s'J~~~ th~b ... r~~2?,~~~ Appendix B,. to· be effective 
/~!~ttiY€::..ae:}'s afteq-~i'Jim9-_ 1'he rev~sed schedules' shall 

apply only to service rendered on or after~ effective date ... ~hereo£. 

S5 

• 

2. On or after the effective date of this order" San Diego· 
Gas & Electric Company (SOG&E) is authorized to file revised tariff 

~c~e<:l~~:s _.~e~cr~~~aclf.~o t~s flf.:r as Appendix C, to be 
Q.£.fe,cti.ve-J:I.Ot. ·l.~i tl:1atl--'f*:i:Ye: ~aft~ £'j {'NJ- The ... revi sed schedules 
shall apply only to service rendered on or after ~ffective date. 

3. An annual reasonableness review of SOCal' s CAM expenses 
shall be established; as part of its showing,. SoCal is directed to­
provide daily operating records to all parties. 

4. The $.0021S refund recollection factor in Long Beach's 
wholesale commodity rate shall be eliminated • 
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5. Consistent with this decision, an economic, test for 
determining the prudency of long-ter.m gas supply acquisitions shall 

be adopted for SoCal. 
6.. Consistent with this decision; an economic test for 

deter.mi~n9 the prudency of discretionary gas purchases sball be 
adopted for SOcal. 

7. Definition of "discretionary purchases" consistent rlth 

this decision shall be adopted. 
8. SoCal shall submit in its next c;...M proceeding an 

alternative proposal for allowing variable pricinq of discretio'tlary 
'. 

gas supplies. 

. .... 

9. SDG&E's Schedules GN-36/46 shall be canceled. 
/O'/This order is ef£ect;J:,ve today •. l Dated. A?R 2: 8 ~U , at San Franclsc~, California. 

(P,Je d.M-) . 
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;OH.\I Eo n~lSON 
President I 

!UCHA?;D D GR~ 'lELLE' 
i..~ONARv M. ,CruME:>. jlt. 
VI("'t'O'R CALVO " 
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