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ALJ/lcm '9 

Decision 82 04 117 APR 2 S 198C 

BEFORE THE PUBLIC UTILITIES COMMISSIO~ OF rHE 

Application of PACIFIC GAS· AND 
ELECTRIC COMP'ANY for authority 
effective April " 1982 to 
implement an electric rate 
stabilization plan, to deerease 
its ECAC rates in accordance ';:,¥.. 
therewith, or in the alternatl\'e 
to decrease rates in accord'ance 
with the ECAC tariff,. to establish 
an ElectriC Revenue Adjustment 
Mechanism rate pursuant to 
Decision, No .. 93.88·1 and to make 
other rate adjustments. 
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Application 82-02-09 
(Filed February ~~'98~; 
amended March 19,. 1982') 

------------------------------) ) 
Application of PACIFIC GAS AND ) 
ELECTRIC COMPANY for authority ) 

,It,.,'" 

to revise its gas rates and tariff$) 
effective- April " , 982, under the ) 
Gas Adjustment Clause. ) 

Application 82-02'-' 0 
(Filed February 4, 1982; 
amend'ed' March 19,. 1982) 

(Gas.) 
) 
) 

------------------------------) 
(See Appendix A for appearances • ..) 

THIRD INTERIM OPINION 

I. Introduction 
/ 

,'/' 

By these applications, P"ac1fic Gas and Electric Company 
(PG&E) requests the following: 

1. Increase gas rates by $642,205,000,. annually. 
2. Implement an oil costs accumulation account. 
3. Establish an initial electric rate adjustm'ent 

mechanism (ERAM) rate .. , 

-1-



• 

• 

• 

A.82-02-09, A..82-02-10 ALJ/lcm 

4. Decrease rates by $241,977,000 for the four­
month period or $743,.931,000, annually, in 
addition. to the $100 million annualized' 
reduction granted on an interim basis; or" as 
an a1 ternat1 ve, decrease rates b,1' $227 miJ:lion 
for a four-month period for resident,ial 
customers only and stabilize rates fo'r a 2'1-
month period'. 

On February 17, 198'2 we issued' Decision (D.) 8'2'-02-093: 
which granted an interim e1ectric'decrease of $~OO m11110~ on an 
annualized basis. 

On March 29, 1982' we ordered PG&E to' show cause why we 
should not request PG&E to suspend d'eliveries. of fuel oil under its 
recently signed fuel oil contract with Chevron-U .S.A. After respon.se 
by PG&E we requested PG&E to suspend' the deliveries-. 

Ten days of public hearing. were held on these applications 
in San Francisco at which time the matter was submitted subject to a 
late-filed exhibit on updated hydro conditions. 

II. Summarr 

This decision does the following: 
1. Postpones consid,eration of the 011 

costsaccumulation account. 
2. Denies implementation of an ERAM rate at this 

time. 
3w Increases gas rates by $451,861,000, 

annually. 
4. Implements a decrease of electric rates by 

$749,754,000, annually. 
5. Den.ies the request for a 21-month rate 

stab1lizat1on program. 
The increase in g.as rates is caused by the Federal Energy 

Regulatory Commiss.ion' s (FERC) approval of higher p,rices charged, by:~ .... 
';"'.f, 

El Paso Natural Gas Company. Electric rates are reduced because la",:t 
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s.;):]~· .'~'~_ ,.~,~_ .. ~,._"., .... ,._~~~,::') ~".,.,r~' :,"-".i"' .. '"'!"Jc' •. ~.!_!.'.~: ~ .. .....-r', .... ,_--. ~O v".:'~n4' ....... -,.-',," ,\ '~ - ~ ... -- -... ~ .,..- - ,...,..- ~ - - - - -, .... - .... \. ........ .. 1..:.11: _ .... w ~.; i Y ~ I...,J' .~:'T' ~ .io, 

t:~.:;': ':1;; deve:xOpfng ';'b~~C'A:C<:revenu~e>-::req:u1:.re:me,n~::1~'::tln~ '=~o :::::.;:·~c~ 
... ,..... ., ""':. 0;"" ,.\0 .. --:- " '"" (:'"" ~ _"" ,- _ • .." •• \ .. ~ , .~., •• .,. ,,~ . • " 

proeeedlng,- "'the 'f-ssues -that '·reQ.u!-re .. 61s,1cu·sSion; ... are. &s>~.oJ:l=oW:S!:l':: 0;; =::.,~:. 
''''",'' , ,',,... ", _. ,_ _ " •• " , ... ~ , .... '. • ._, ~. L\ ',.. . .. ~ ...,. ~ 

. " - - -,1 •. 'Quanti ty,,·of-nat'ural· ... gas '-iburn·;>..: -:c: ~:.:cl ;~v b~,:;\z:!.~~~~ ~"':")<:c 
",~.' .... ~~~ .... ~ .. ,.,.. . -.'W. ...--'""',.... ." . .... .. ~.. ~ . 
-,'~ - .". "2'~. 'Prj;ee-of ·purehased--energy;;:.: .-~ =::::>=~'~...':;c ~(,.:;, '!i::':: ::::.:: :c;o~z 

·-:j:~Jsa1.ane1ng-aeeount;':b&'1:'an¢e"v::>-: ::.~.:'2 'J;~:: 3r;.!,o!~y,!,::· :":1 ,.:~~~ 
,:;,.,,:.:c:c:';')\'4'~ :":AmOrtrzatiori.!per1od';; and~r.:\~'S;·. S~ ~o ~,.:c"t ;:2-0 ~ ~.:'~o1J~ 

, . 
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* 2i\=S\~J~ C~-SO-S8.A .~O-SC~sS.~ 
The quantity of natural 9as burned was estimated by PG&E 

and accepted by all parties except for a certain additional amount 
required because Diablo canyon will supply no preoperative generation during' 
the f~r~" ~ri~: ;:. ~~ ibfi:'ff9~e;:whiCh ';'~lUdes~ that-{ addiitronal:(amount~of t:9~G ~ 
will til~i~foi:~':bi'~Pt~: '~=-sWf:deJ:etion-:Of preq:erative:efeCti!.c ~o !)~c.s;::~~c;'~ 
generation ~~~: f;lited t'd Diablo::~yon'::i~~Ca~Pted~: C~ ~":'1~.:>~.:'J '~c:-::\'''';J: 

'. <" .... ~. ,., 
.. " .. , .~V't:', l.2r...'o,,-:~"~: \!~: . .c."':::": 1~3~.~f~.~ 

In develop1nl0the, pr.ice, -ott.p\1rchased: energy ..... ,·PG&£ has _ .... _--,-:. .. -- ... -- ...: -.~ ... - ~"':' ... '. '~:' ... .;,,-.:-:..:....;..~..: _"':.- .::.::-::. ......... -
histor..1.cally .. used ,an .• verage price p.id: .. during: the past 12 lDonths. 

« ...... ' ....... ' ..... ..) :.., , .. : _ .... '..... ..:. \2, \ • .: '.. '/ (" ... ::'Of ') 'j .-. f" '"I •• ,- i., ,::" - '" r'!,., 1-.1,.... ,II .. r-:) ~ 0' (" ~.... ."":.. ~. M 

The starr, on theother.ti8nd;·'baS~("'1ts eit1mati"'on. tlje'·'torec.st 
.~.::~.:.. .... ",,~ :0 .' .... ") :~.,.)::::(,,,~., "',c·: :::~"'::·'C""""·';\ .... 'o,'--<t---:-t"~'I'IIIII"t-."..- ,..,., ............ , .... - ... ,~~,.... •.. 

prices .for the next four~month period because'·c>t t.he~s.!,nftclin:tly":~ .. ¥~,,~·-
~ -:; ":_ ... ",:, .. :~:~-:!,...:::: ;:'~:~\\~,:'~~ ._~:,"': .~ .... \:_: ... !~ ~!.~"~"'\ ..•. ) -:'~"~r-)'""I .,..,,..... ~,..;· .. ~"'·M.,f"t('-l' ..... "'V'· 

lower prices expected' 'due to the abundant s.urplus.· energy 'expected- - .. v, .... 
':' ,'" : ':. :: " ....... : .; ') _.' :7, .. " -:) ". -'~.;.,' ::. ~"': .', ~")' ..: ....... - ~~ 1"\ .... . ,,~ ::\ ""'.' """':.,. ,"" .. ,. .. ,-, ,- \;:.t j j .... ",., ........ "'" + ,,,' .. , r ..., .......... '. 

from the Pacific Northwest. During: ero·s~exaYD·1nat1on~a· 12-month"'~'~'~ .,~ ~-, 
.. --:~.ro-~'~\.".':) """':"~:':,j""_'.\':\_ ., ... _-.T ..... _, ~~.::~:~='- .. " .... -.1. /~~~ ~ t\ .... r-I:: jt.~,.. '\,;AII"":,- "''''''tl''lt._ ~ 

.ver.ge forecast price of Z.35·3¢/kWh vas develor>ed'"which~'v1l:1 "t.ke--'---L" . 
.... - . ':':o'':;'',r: ': . .:, ::,.~,,~.:.:,::.., ........ "": ;:",,: ~_"::", .. J'. "."'"'''~ .. ''''''''''' ""0 ·,""'~'''''·~r .... ) -.'~ ..., ..... ~ I""'\~ P,,"" .~~""{,,. ".". ",'" 

intor .• ccount. fo~eeast seasonal variat.ions .. ·"This.~ pr1c-eL'compares~ tot.- .... i.· .... 

12-JD~~th. rec~~d'e~:" ri,~~~:<of~:i:;9'4¢7kWh:'" V~::\"'1ii·:·.!d·oPt:':theX12~~·Onth :>=o:! 
forecast r1g~~.e~~~ 2.]";3;./kWh::· ~~:<!~~:<:X~I ':"-;~:";!~ ~o 'C~'VO~~": ;';S\~;'2 :~;:: ;;'.'C~ 

.- •• _..... ~ ... / :. ~: '.: :--; ',.) ~' ... \ ~':"I 'J ~.~ ..... 1 ~ ~' ,... t: ': (')~, :.,.1- ;- ,'--'::,+ :~ ,'" :....,. r~!""' ~~ 0 :'~ .. ~ r: r , (',.. .... ~ - .... .;-" :. 'j ~ 

In the amended 8.pplicat1ou, PG&E est1JD·ated the bal.nc'i·u.g ..... 
"''''~''_'':'''''''''' .f'-",,··tI-.. ~, ~ 

acco\1nt",balance ..• s. of Ka.r.c.h. 31,. 19'82~ to be *~7,664:,OOO. " l)ur1'rig" the'''' ''''h 

• ' .. _ .... __ •• 0< ..... ~,~ ..... :.. ..... ~~.,~.: \, .......... ~,' ~(.,:.::::~.' ..... ----::::"""::i~' •. <.-::,~"":, 'I./:;j-i:-r- :,. ....... Lt,..".. 

hearing... PG&£ supplied' a record-ed balance .s or Karcb '3', 1'982'" of 
.. ' ... '-, .~ ~ .... ~ c: '_' ;~ ~ '.' C'" ~ .:- ~ C .J ') \': ::: ~', .'~': .. ':: :.~, -:; ,.' ," ~ c ~.~ '-"\~..,i -; ~ \: :"" C' ' .... ;...; ..... - ' .... ".,»/ ~. ' ....... ';. r-"~ .... t- t"",'" 

$97,030.000., We will continue our policy of using 'tbe'" mo:st: .. \1p:''tc>· ... _-' .. .. 
:";';.,',..: ~,.:..~.:.;.~'::;: ;:,~"'.". ::,:, .. ~::o(".:;: ... _~ ... , ... ~ ( ... ·J'~i""',._ ': ,(,~,. I-:""~ -_.:"_-+.,,,.~t""r:- ...... ~,. ........... _r ...... ~ 

date figure and adopt the reco-jode'd b"lan~c'1n'g~' 'as· 'c>f' 'M'ar'ch'" '3-"~ ·j'982 ,:~.:. .~). :.' 
, .. In: recommending • f,o\1r~month .morti%atio";'~rio:<r, 'PG&~'i:""S:'\~C:~': 

.. __ ~...., I >~,~... .' ~ .... ,:,;. ..... :. ;~,: -, r~~"l r+ ..... ,..-:;",. ... ..,r"'<o-,..,; .... '*I ~' ............. '.-(~t,.' .. - ... ('- .",." .. 1. .... ,~ 

following. its' past. practice • 'For "tliis"proc¥eed'rnt~- 'tbe" .t.'tt" 
' .... ' ""-'" ;' : ..... "" - :: . ;~, ,.~\ ..... :.. "':.:, ~ ... ~ '.: . .;: .: ~ c· ,':' :; .~: ;~:~ ::::; :-'. : j .. .: :';,'- :1-':;:: ~.;' 1"..,." <"\. v ~ .• :""'" .... -.. '",.". ',. '""" .... 'J 

recomme.nd·s a 12-month .1D0rtiz.tion period which we v1l"l·~.cropt':· "¥e-··_ .. ..I_· 
- , ........ ~ : ... ,,:, ,~,,; I,,': "" (.,~.. ,': .. :"1 c".~ .:' ~-, .:..::):' ";' ;..'~ :f 0 ;.:: ~ .. 'J ~,,; ~ ..... ~" '""" ....... ~? rr '.,. j"'" '.~,. -I'" - -- '.".,..." '" """" .,... 

~lieve .. th.t a '2-month amortization -pe-r4 iOd' .~ch!'eve"'s t:w'ci {m:pOr'tant.···"·'~·-' 
'T _ ~&:., .~ . .:J .... ~; ~\... ~ ~~. .:.-'~,::; -',,'J "'_ ".:" :':"I~' .:~ : ;'.~~"'i: j~-: c ';-: ~.:~ \::"',...r ';~ -~ ~I~ .... -;',-f ~ or· _ '._. 1,,,\ 

objectives.. First, it rill moder.te se.son.l·rate ·fl\1citu· .. t:lo·n·s:'~.D·d:'- . ~ • 
..... -.:"~ :~. ,::.-~".: ... ~;'I~~:"':>:~~"'·:'!.'''~ ... : • ..': .... =~::..'.; .~c~::~~.::~("~ "';>-:-: "t'" -')"'-::~~~. 

thereby reduce ~t.he .. h.ard.shl,Ps to .customers ,caused, by dr,'.JDat!c· .win'gs· .... I. .. 

~ .~,,,~_-,,~ ~ :.':' _',: ~ .,.": ·.,..·::'H' ~"\" :;.::~::~.::""~ :,;,;:~::,,"~ '):":. r-:~ t~"'~~ 4.:''.,~ 

in r.tes. Second, it will preseJ:.v:e,o:sollle .. o.f the benet1ts of' the 
overcollections for winter eustom:e:;·s· whO.· 'contributed: .. 1gn.1t1cantly to 

pay1ni: orr::the ~lar:&e: "und-er:c~11.ec,t1~n$,,,:in.e.u.:1?I"~d;;l~,~~ ~!l:l:-~;,) ~~ l.st 
item· to· be: ~d~tse\1·s.sed: is;;,tbe''::p:r;1ce: .::O;t ~)ft,',~\I~l;l :, .. ~. ~:)~C!~!!,. o~~a~5,,:.::!~~=·c,,:~ 
others •• tla:lted various pr1ce:S;..bu't..~.1];.:.:agr.ed: .. ,th.t ·whatever .price we 

.. I • J' ... .1 ....... __ .. ,-J._ "'" 'II ; 

.dopt 1n tbe' ,.s .djustment cl.\1se~(Gl.C},.)~ •• e ... tl..82-02-1()') should· be 
, .,. ,J ' '~ , .' ~ _ .. .... _ .... 

used 1n develop.'-ng the tCA.C reven\1e~:~.qu1r:e.ent,..~~, .. Th1s·,d:ec·is1.()n . ,..t~~ ... ",' ..... . ~I""" 111"-

adopts. G-55 rate or 5Z .. 126~/thet'm·., Vhich . .)~lll:be=usech::i.n ~-evelopiDg 
the revenue re«.\\11rement •. ,.: (':':''':. 
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Tables 1 and 2', which rO:C1.OW:,C(1:11ustrate the derivation or 
a negat,1 ve reven'Ue;<r.e:<tu!1.r,:eme:n~ ~£.or::a hu:~m.o:n:th .:P:e:Qo~3~~,Z 

$357 9"18 000- .~~:t.,:~ .:"r:-~;.:~~~ ~~'.·o ':~0~)~~~)~1~?~1~ 9~~#)V~):~ ~2 ~~~crr~ , , .... _-------------_. -_._---,_.. :.-

Table , 
se<~ f;- ":'l--:c;.\ : "):L~j: ~o.l:.~;lv,~ 

Energr, Cost AdjlJ:Stmen·t ·Cl.a·use-...ot.·Fu-el, a,n.d ... Pureha..sed.E~T.';gY' ::!G~!1"'tO-::: 

Forecast Period: Four Months. Beginning April 1, '9'82 

Appl.1c,a:O.l~ Gas Rate: 
~c~.~~o~ ~:~,S2r~ ~c~.scat 

Sc;h~dule G-5~,~ estimat~,;, 
.. t.,o, ~. in ~t:t:,ec.t,. on 
lDe~mber 1";V<J'~8' :':CC, $; 

Cost of Fuel: 
3~7.S ~O~.S 0C;.~ 

E~t:.!m·a:t:~d: a pP.n~a:b;'l e we;t:gbt~d" 
~verage ~th~rawal prfce~~~ 
trom inventory'1n the 
·~o.r.e,e:a~st te~i~d\:' OS;:: \ ':dc 

Residual Fuel Oil 

Geothermal steam price based 
':o'n' 'e'nerg,ycrate und'er;- .. t ~ ... 
scontr..<alCts~datedaMay ,11';,1980 --_ _"II '"si ... ' __ _ 

Purchased: and interchanged 
C~~e.r. ~sti:au~tedpavera&,.e t ~a~e 
excluding operatIon and 

': ::aa\1nt!erianeeopaYiient~I related 
to certain energy purchase 
contracts: 

$/Mill1on Btu Quantity Cost -

$S~2"2e~c:x2 'C36T['i96S :$'3'S;.ri.~7:$~ 
.". -~' ... ~" ~ 

'oj '!~r'Ge CtO,-: ~:';~1v~~.::,";;~~~~~..! .'<. .•. ~ fl 
~o :~~=J~cG~C c!~~o11!"G~ 

::~:>"':l..to::~n: "'l!>:s:"'+ 
~==OjduZ C 

-;!!~~; O~q~ o~ nOl:coo!!A a 
(~)~~=c~ !$~Q1:~!b 

:::'-i5:9580::~m';;!U t b,., 0'9-4'0 '{~"':~r:-6, S1 ~ 
-:::>vo os:;:l';"':otr.b \C!~voo~",:" " 

6.4774: ~:'01;,,!9q 687"'l~1~.t.o 4,450 
rc:o:cu~ 8 

f/kWh .', . 
~9~. ~-.~~~~~q "':o1:"~~j~ut~A e 

.~';ooA ~~!d1:09!rO:>~U ~nz 
(:»'O~CI~,X~ 

:t;~3~~ 68¢-:;.7. ~:.::r~v~':;98~:)3 .: c:~?',9:'~:-

PTeoperat.1ve generation 
charged"to· expense at. (~":~3'::~ 
estimated: average withdrawal 
price trom· inventory or 
residual fuel oil in the 
torecast period. 

(c) 

• Total $620,95·9' 
\:2;00.0 x S 

-c-
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Etie:rg:y) .:Co:s:.t:'"XcfjuiS"tme'n.t ~Cra:U;s~ :Ca~.e'u~l:.a·t:ron):o'fJ v!' ": !.' 'J .= ~ ::; S &..., :-: !'. 

Chang~ 1n Revenue Requirement Over Pre~ent Rates A cce t 3 j e. i2c.~ 

Revision Date: April 1, 1982-
Foreca st p;ed.:ocf::_~u~ ::Kon.tb:s~...Be.s:fn~.1:Di2..~p.i.1-)" ~1~,~~Z b .t.. 

Line 
Ho. 

.. 1, ~,l , .... , .... 

V ',,,. ~ .... --
, Cost of Fuel & Purchased Energy 
2 011 Inventory Cost Adjustment 
3·.; ':" Le-.:s:s.: 2S:.Energy Expec.:s.e (.a}.~ • ... t .. __ ~ J ... ___ ,,:," """_.,~ .... Y 

4 Less: Revenue from sales. to­
California Department of 
Water Resources 

s Subto-tal 
6 AllocatIon t~ CPUC Juris­

dictional Sales(b) 
I 

t~;:,Energy Co~t.Adjuatmen;'8~~~~unt 
recovery amortized' over 

:,:;!., '1 differen.t Y\.ariods ""'~I';' - _ r ,,'- ...,) f ........... 

S SUbtotal 
;;'';''; \ "" 

9- Adjustment. for Franch1-se-Fees 
and' Uneollectll:>les Aceta. 
Expense Ce·) 

, a ~ -: ,Total Ecib? Revenue Req01:rement 

Staff PG&E· -

('5t8a:~;)~O !:.~~7:'~;~·~!1:~~,!343) 
5-47 ,4'32 65,6'~331 548,,016· -

" Total ECAC Revenue at Present ",,,,,,,,,,,''''''-A''",..> ':"""0 b ... .,.-G~ ....... -·tC • .., ,.r(' .... I'.;t •• ..." ... ~,J \~ • ."... ~ ...... ..,11\'" .... fa 

Rates 
12 Change in Revenue Requirement 

(a) 

(1)) 

(e) 

(Red Figure) 

Line 1 x 0.02 
Line S x 0.9559 
Line! x 0.00793 

-6-
--2 -

e91 0, 340"~0 "'G9:tO·;34'O:~~f.()~"'34!O 
c:o;s; r:oj;:r~"',ro 3!:~!jrf~O'lC,,) 

.( 35$; S67 )jr:~2~'~80~)r£ C:35-7!f:9J:S:) 
-:>I!s(!o"';-=.r, 'C3"'!~)('~ r:!z~,,:~'~ 0: 

~~~G,"!j';lO~ 

~O!~G",:~r:~~ ~vljri"'!9~0~~~ 

:c ~~~~~~~ o~ b~3"'!£rlo 
~~wc~~~~!w ~3e":5VC b~~cz!:~~ 

10 ~,,:oS~~v~~ =o~~ ~~l~~ 
~.~~.:' c:;. 1':0 ~~£J1 '::;:.:bl·::~~ 

!lol"':~<:;; j'~GO$~O~ 

• 
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• Rate De,,1'"p ::: "" bo:~co:, 'J~ o,o~",,:: ::;:" ~~"": ,os :0 o~.:tc"'~:~~ ~'::o:. 
'. ;' .. ~ :~ori~1.s,ten:t~::-w!thj tb~~~ECA:C :re:auet'f"on ~r=.a·n~~d'tfn i1it'"~fm):-O(.-:S2;..?:-:l:7: 

02-093 the ':ECA.:C;; Tevenu~ 're-q.u :tremen-t "! ·:eh~a:nge3. ;WfJ:'i (b~e2 ·;pre:a:d~t8mon:~ ~tb. O~ t" :: 
customer classes :On; '-an~ :e-q-u;'l; (~,/kWh:~))'~isi;'.o '::<We=cthirei~-W'~lli! ::spre:a~~ -:~'o :':-;-2 

$249.9' ~,6:O'o" o-f~ the;'r:ate:-'d:eer~a~~ ~a'7;4'9\~'7'5~4:,~00'O a'n·rtu1t~·:ri~·d~ on: ':an''':~~o~~,,:-; 
equal ~lkWh ''ba-si~-_ :: ;th~' :"rema1.'n:1:.n:G; $'108: .m'f·l;lf'o~:"red·uet'!Ott ':(!'$:324'G '\ ':ccdc"':':; 

m ill ion :'antl1l a'1:i ied:r -wb':i:e lY "8 ppe:ar:i .:po·ss"i~~ ~l ~ lput. :::rn:t~ ~f'..ee t) ::!n: :. ':: C 
the conso lida ted:~-ra'te ::-d:e:s~tgn ':p'r-oee:ed:r:nis-ccur~rft tl~Y' '!i;n <!s>rogr~S:~ :an<1: cr.n ~ :.: 2, 

sub,sequent [CAC proceed'ings to. spread' some o·f the benefits .O:f'iJt.b~:: c$. ;:,;;; 
hyd ro y~:a!'; j~ nt"o; tll-e-~ n:ter :"'S:e'a's'on~ a's~ ~ow ::ru:ltly ~=1 $CU'~S~) r:!-n)r.sec t10n 

varying [CAC r'at'e:s:o ~Wjfth'f11 ~'the ~res'1;derit'j}a:J? eu:st'om~er~l~~s·s.::ve: :'w1~11~: ~!~ to: 
continue tb;: ~35'J: inve'r:~1':c>n -:})et'",een~7the~~r-eT"s':-c'"':, ~"'".O :t:.)"!"'!:.:::> '{C b!>-:';:"!'9~-: 

,)~., ./\,....' ...... , .. "....1. "-Ic ....... .-;-., ... , ... , ...... ,...,. ..... ".., v:~·,. V, ~-~ll~C~~J -,..~,~~· .. i\.'".,O""'t("'f .,:.,.1..;,. .... .,.. ·~rw."o"'''' -1'_ ... 1 ..... "'It.'/' v~ ..... _ . ..;.'~ ..... '"""'I ....... I,.~-w'\._4 ... ,I .... i,., ..... ~' .. ~ 1::'~4"";..t:.J.J .-...., ~:.....,.,,, ............. ".J~.:l.,;l~ 

.....:. 1"'1. I'" "" .. -:,~ "';. "'" ...... .... C ':: ~ .". " ~ ...... '" ..... ".... V """ 0 ... r ;I;) ~ - - ~ G *' ... ,..., f'I 0 " ~ .'~ .. ,..... .... ~-,. ~"I .... , ..... ..... 
.. _ ......... "" .• ' .... '"' ~ I' ",...... _ V __ '..I \. I {..... ,1-'. _. • ... "..Jo -...,.! .:. -/ ... t.,) ..... 1 \,.. ...... ~ """ "'" .... • .'..J' J ...... :.'.r: ... ) ..... ~ \w " .. , .. ... 

• 
A. Prices. and Quant:'1:t1.e·$o··"'j(' .. ·· ;·~o:' ...... ~~~o"-",'o- .. ",~ .. ,:- r ....... "'''''' ... 1':' ('\ ...... ' ..... -0 

.... _ ...... - _ ... .1 ... ""'_ ..... ~ • ..., ~j.. ....... v .. n-,,- ......... ".1'1, .I..., ..... v, 

': c ;;lhei ma·jor::o~$Su~,s2,1;~r: o1::1'!1S:- ~~;;'~ql!~o:t;;t~~, .rI?;~t;e.~1~g::1nclude 

the development,:o!" i~a c~A~:~r:ev:enue ~r;:e.q.~~~eme~1;-r.~lj~t:e .:~~~~gl!,,:;~.n~,:f: :c:c. =.:;~ 3 
authorizaticn to. allcw recovery of ca~~y1ng co.sts cn prepayments for 
gas at a rate equal to the pretax rate of return on rate base last 
adopted by the Commissicn for PC&E' s gas d'epartment. 

The major differences· between· the staff and; PC&E are mainly 
the results o:t applying differing interpretations of Ccmmissicn 

d:ecisicns cn :ruel cost ad·justmen.ts. 
The f'irst majcr difference has to do, with the Cluantit1es of 

gas takes from various sources. PC&E assumes in its application that 
1 t will be c'D11gated to. purchase increased' quantities of Can'ad'1an gas 
beginning July 1, '982'. Staff witness ICing testified that he 
1:>elieved that the current f'avorable amendments to.· the Canadian 
contracts could: be extended. The California Manufacturers 
Association' C:CMA) witness also stated the amendments eculd~ ~: 

extended. We conclude that it is reasonable to.- assume at this time 

• that the favorable contract term,s.. will be extended2 The 
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• staff's estimates of gas takes will therefore be ad'opted wi th l~n!.!:~C 
. - 1'\ .. 10 ('~ r: 

- ..., ..... ,I". " . 
m1nor;~,~e,p~~n...; .:r~he;,.~,ng~~ :e~x~e:p:,t:1.on :1~s)::.tn.a,~ t:~e1:~s.~:~f:~~~~~t take 

1 n to .;CO:Ds.:1;~:r;"at:10.rl-: :~, ~~o _M'p~~h ~,~~~;~~or~.~,~) ~g.a~ Ll);U!~ ,_£...~r '!> \e_~f?c~t;r:~1E' ~~ ~: :: ~c _ s c 
genera;t:1~,~s::~.:.res.~:~,.0:~J)1~~lo. :~~y:.o~'~'~~'~ .. 0t.:~,::'!.n~!'l~ ~~6':~ ~'J::':(;.:':;~=­
preopera~t:1~·e.) g~~e:t:a~t1.~-:; .~l:~h~u:~b~~~h;1~ ,~a_~~~o_.n.a}.:::g~~:~ur~ w~1:1:l, 3 ~ '2 ~ ellS;::" 
probably be:.o:Cal\i£o.rn4.a.·.s,our.ee. ,~a.s., -:.t,he. r.,e,c:o.rd.conta1,ns. no . ..ne,w: .ga,s , ... , ....... 

-"_~.1 .. ---~ ...... ' ....... ,. ·.1 ........... _." ..... ' ...... " ,:, ...... ,"""" . ..,:J •• -' •• .,..'._-A .. _ ...... _~ ..... ~ .... \....,' _.Io,.)",~,) 

b a 1 an:ce- :t:o:: -:cpD:f;1.z:m .; t:¥ S;-: ,::r.~' ~,:5;2~O; ~M_~:t~ .~1:~ c:be~ :1;~.1 u:d,;e~ ~ .;,i.:.n,: (,.e~t r'!>!::..r:. ;, ~ 
gas ~al:C'u;La~i~~s;..a.:s ~:f .~1.~;~e:r,e.l:pr::~p .. e_d)-:a:t;.~t.¥ ~l:~~e.m ~a;v:e,ra:&,e:cb":"::c;:~"';o~ ';);;: 
($3.8632/Dth,r ... .,. ., ', ... ,. -,.'c· ,,,.: - ... ·0 ... -0" '0 c· "" ,-'" 0" "~ - " '~ ........ "0" ~ ",. "',,,:" ,., .... ".," "'.)"..,t.r.,. 

'" . ' ......... - ... ~.J. ~ ..l .... 1 .. - ~ .. ,..I .... u ~.. ""'.J o,.J , .. ~....... .." '.-.; • .oi ~ I.,I~. J.... " \.i 'wi ,,"\ y -.. v 11. •• " !<J , ........... v _ ~ .... 

:, c' ::. :::. (A:n~t,h~r\ :;a:t:ea: :.o.f \..:d~1:S;8:gtje:~m~~t: ~t,w,e;e;n '"l~-e: ~s:ta~-:f: a;n_d~ lP~:E; v. 0 "':. ~ V :: 
, . . 

concerns. the prices to be used in the calculat1,oD>i~~=t:h.:e:~~s;t '.~;": ;-:0 ::'; 

gas. ~ PG&E ,:Use;s: ctb:e;- c.a:ve.~age ~~c,o:s:t. .:~f):3g:a,s; o:v;e;t:.;;t;he; ':.t..-o:re;e,a,.$.'t:..::~r::1od. 

The sta:f:t:,,"u~,3 :':t:h~~r:i,ce.-Soi!1;D. ~t;!;~;::~:~~o:r ~t:~ ~ej~~s:io~ ~~~~e: ~;~.~::: :?.",::,:~-=,;." 
rectu1red by current GAC proc;~~ut:e~~d,;Tn.e,~s;~~f ~p'~~1;~~;~ ",:~l ~~ ::.\:.;~':::::o~ 

adopted. In this proceeding we~a,~o,pt .a· six-month period' to: amortize -the l)alanc1ng account balance as of Marcb 31 t 19'8'2' of $5-',83'1 t 000 in, 
order to pr-event large undereolleetions. in Octot>:e;~'~$2.;JO_ 0:-::. ::0~,::",:q • ,", • 

:,~,: :~ ... '::Th~~two:~aDles:immed:fat~ry foJ:fow!-rig~'cre:ve~op:cthe! cost of 

, gas and: the':':addft1on:al ~revenue:~\re<luf~ement!::of~$'4S'·~S.';6·-;OOO::~::<:c;')\'~~ ')~: 
... ,-,,", "'· .. _"' .... ,.··-c·, .. ·- ~o .... "0"" ~,. "V"'l""~ "\.,.~ V-",'1'-""<}" • .. cr~., o· "'o~ .. ,.. .. ~ ... oC'!""'''' 

. "'. ' ......... ..,.-";" ~J ., . ...- ..... .4 \,,0 .... I.... - ~ .. I .... \,. ~ ... .. • .,." .. ~.. " ." .... _ i.jJ 'wi ~.. A "'" "';0 '100lIo _.. .,....; I¥ >oJ 
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~: "'": 0 .: .: oC ... ; C - Source 

~t ~:c.c,~ 
Table 3 

Supply:: Price 
(MDth) '" S/Dth 

(If .... v !:l~ ... ~(S·)·..i<i 

, . 
(.c xl!:Jr.~c:~A 

~C! ~o ~?~~~ ~ri: :z~: ~5:~O~~~! ~~o=!:~~: ~~c~: ~~: .1$u1 ~~SC~~:!G 
0: ~~~~~\~2C.~2 ~o ~3~c~ ~~: ~l :l ~lo !~~~ !=u~1~9~ a .o~ ~u~;u~ 

C':, "::,r:~ ~.: 
I 

'$IV~.~'::~_\C ~jc.!':,,:!)= fa :3cl:j'£:::.t.t~~ 
,,~ 
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Table 4 
:: ~..:.c~: 

c:.". .' _" Revenue 1~equ1rement GA.C Only c 
.:.:'.~:,.:~-=-.~_':....:--:-:-=-.:~~~.'..:..:-.-:..:':" .... '-" y ........... v.. _I.. ... ..... 'W.... • .j , =~?,f; ~~~O-:: 

.~----

Amount. In 
Thousand:s 
Of Dollars, 

~:>"':U'oz ,: - , 

.. C' -:., .... ':.".... '; 

B. Rat.e~Des:tgn 

The rate design issues 1n_thi:s.,offset proceeding are 
'- ~) - ~ t '":' ,',.. ", • .., r . 

limi ted in that rate design bas1eaiiy' only reCluires app,11c·at.1on of 

the rate design guidelines adopted in D.9'3887 issued December 30, 
198'1, in A..601S.3, PG&E's last general rate proceeding. (See 
Appendix D.) 

The first issue to be decided' is the market price of 

c:' 

S~ 
':~ 
'-, 

al ternate fuel. The staff testimony ind'icates that the price of loW' 

sulfur No.6 residual fuel oil is in the range' of S.1.09¢/therm to 

56. 68¢/therm,. The staff recommends adoption' of S.1.09¢/therm. PG&E 
defines a range of 48'. S.8:¢ltherm, to 60. 94¢/tberm and' recommends a 

price of 4S.5¢/therm·. PG&E' s price is also supported by CMA. In 
estimating alternate fuel prices we believe that a conservative 

• 

• 
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• approaoh is prudent. We will rely ~n::ih;'~ starr's testimony 

projec:ting a narrower pric:e range. We therefore ad'opt. price toward 
the lower end of the :s.taff' s ran.g';';":"o~~·5~1~·5t.:;therm', as· the alternate 
fuel price. 

Tab~e:s. 5, 6, an.d~'7;-b~i:O;' illustriteVt~ d~"eJ/opment of the 
"\>_ • \ .. "~ :::~_..Jc. ~'t.b ')::1:~ 

• 

• 

ado.p~t,e_d._.&uide.l~1.n~el.t:ates t:~l..l~~.~g:... the prQIc:_e_c!"~~~C;~~~rAl:>ed in .:23_ 

Appendix D and the percentage inc:rea:s.es for eac:h S~~!~~tC:GS7. 
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."~ __ .. _", •• , .• ,>, ... ~",, ..... TABLE .... S '/'"", .. "~"lo.' ",~.; 
\ ............. ~-..., .. ...;_ ... "t.,. .... ~,' .... ~ ... ,~ .... "" ~""..,I .... ~_. ___ .""" 

~~~~c: ~:~~~ s :~o~s ~~c~~~?i:~; .~S~s~ ~~~~~ ~~~o~~s~ G S~!~~,~o,~ 

',""'~"-'''~~''~ ",,~ ,"" ""-, ~,."Cr;'tfit£ia Rates ............ .,. .... ",,,, .. "0 ......... __ " ... '" 
.......... ~ ..,.. ...... "'~ .,~ "" ~ ... ' f{ fl ••• '" .... " _ ... _ - 0: - ~.~. ,',J, ............. )""",,-,,, __ t,.., ;. ;;)",;.,j ":;\;,{\,,i" 7" .. lt:.-w 

~ ..... -..," 
LiXle- ,,~ 

J!2:.. 

1 
2 
3 
4 

5 

6-
7 
8 
9 

10 
11 
12 

13 

14 
15 
16-

17 

'" i~ P 1-...\ ,.,J " ~ :-: =- c ., --: 0 ~ 
RESIDENTI)l,<;' 

Tier I 
Tier II 
Tier III 

TOTAL RESIDENTIAL 

NONRESIDEN'l'IAL 
COMMERCIAL 
G-2 

INDUSTRIAL 
G-SO 
G-52 
G-5SA. 

SUBTOTAL 

STEAM ELt:C'l'RIC 
G-SS- (PG&E) 
G-57 (EDISON) 

SUBTOTAL 

TO'l'AL NONRESIDENTIAL 

RESALE 
G-60 
G-61-63 

TOTAL RESALE 

TOTAL 

1,532',257 
417,.493-

9'1,188: 
2,040,9'38:' 

1,567,250 

9'31,780 
58&,500 

17,8:80 
1,53:&,160 

" ' 

2,,357 .. 467' 
116J .f30 

2,473:,897 

5,S77~307 

34,100 
45,710 
79,,810 

7,.698',OSS. 

Rates Exc:1udinq GEDA, CFA, and SFA , 

.45954 . 

.S4S 

.515-

.515-' 

.515-

.5150 

.43401 

.4144,2 

~ Notes - criteria rate produces a revenue 
shortfall of: 

3,930,SS5 
,-3 c 918,9'20 
, 11,.965, 

9'37,893 

854,151 

507 320 , , 

),02',.048: ' 
9·~ 20S:~, 

8:19:,.07,&·,,' • 

1,214,,096· 
59,9'61 

1, 274',0S-7" 

14,,800 
18:,943 
3.3,743, 

3.,,918:,920, 

**/ These are calculated based on the general rate case 
- guidelines set fordl in Appenc:l'i.x D. , • 

-12-
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Class of 
§erviee 

Tier I 
Tier II 
Tier III 

TABLE 6 

·rl. .. ···/~7,O~ ~:::.t:7:.JS ... t:~ G+~~&~\ 2.},\';j ~:~.r:/~<: 
Criteria 

':::: :;, .... --Rate·',~ ,~:~: bd.tystment'" 
.-:. ~)~ ,,~,;: :: ::-");:: ~,":~ r!:- ~'w.. t.~04!':'1t;"r'~o~ ~('In ;!?! CA 1 .. 532;2'57 - - J.;,.;.. ___ ~_ 

sales 
M-Therms 

417 .. 493 
~.::~.,nC' 91,18:8 

~~~:'?~~: ~v~:~~~l3 
Total R~s .. ()r=-:2·' 04,~.(93-Sno:) 

G-,SO~ . 
c;.:St:';' 
G-5S~J57 
G-5~ 

G-60· 
. <:" ..... -.... 

, .... 
, " 

...... =.. .... 

o \.;'. ~~ 
0\~.\?,~\ 

~:':.;'. c':" 
'.:7 ~.C~ 

34,100 
JvO.a 

452;io:c 
~C~.~~ 
c!::.~c 

<)~: .. :' 
6~;.~(! 

..... "" ... :" '" 
\ ':.. " .~ .... 

.43401 

Z20.~~ 
.:oQ.~c 

:3\~.U $,!:':a\!(! 
2 'i ~4/i442 C I?C ':'i! 
8i,,-.v C'C\.;'! 
::,("(- t"'I 
1,;\.o\.,..\,J 

~I:Z~C 

cU.O 
O~\.:(! 

O~\. :(~ 

:;~~.O 

\)Q~.O 

c'?~.,' 

o~~.o 
:) \?s: • 0 
ce~.o 
ces'.o 
~e:.o 

ces.o 

... ~2, M,les + Res. sales • 
"'11', '9'65· .SeO.;;.:.. 00332- C 

3,608,188 
::C\'.':.l oe~ .. c 

~~t;l .~, 

3,60S-,.~1s:8 , ... '-'. ,.- e~8.N-

...... Excludes - GEDA, $FA, and CFA 

GUideline 
Rates ...... 

~~~\ . .:~ 
c:.se. N 

.39:343 ......... 

.64.691 

.78:636. 

,~-o i 
\,_~ I 

CQ-~ 
• :'0- • ':0-:> 
.~~- !>r:1:. 
~S:) '::':'1:)02 

......... Tier I rate is 23¥ below system averaqe rate. 

I. 
! '~ 

-1·3~':-
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PACIFIC CAS AND ELECTRIC COMPANY 
c~~~~l~~ ~~~Ga 

:",:~: ),::7 Adop:ted. Effeetive:.COmmodity ::s~.:':Jf.._'":.::.~: 
Rate. and Comp!riaon with Present Rates (",. _ . 

\ '-.,).,. II ..lo I:'I~ II. ..:.. 

Jase 
:' ~' :: 2 ;. -Cuideline 

t' ...... ,...,,., '" 
..... : .~ 'J J,.,' • Commod ity 2 '2 CEDI. 

8,8 '~."J.,': .. 5'_--Pre.ent 
Effective' Effective 
CoumOditY. 0 ,Commod~y: 

Residential 

Tier I 
Tier II 
Tier III 

Nouresid'ential,.. , 
.:. ,I- • 

Rate. 

G-2 54.832 
G-SO 
C-S2 
G-S5A 
G-S5 
C;-S7 

Reaale 

C-60 
C-61. -62~ 

aDd -63 
SoCal Gas 

51.S 
51..5-
51.5 
Sl.5 

43.401 

41.442 
49.839 

CFA ,...r."_ -'-' .......... .. 

0.290 
0.290 
0.290 

0.290 
0.290 
0.290 
0.290 
0.290 
0.290 

& CAC '& SYA 

39.633 
64.981 
73 .. 976 

,.. r'I" C' ... 
,,.., '.' ~'" .. ~ t 

55.122 0.478:'-
54.790 .~ '.. 0,.473, ., "'- ... 
Sl.790 0.478: 
51.790 0.33& 
Sl.790 0.336-
51 .. 790 0_336 

43 .. 401 0.336· 

Rate. Rates 
... n....... it \ ~,.c " _ 

,)O,r ;.::: 
55 .. 600 
S5:-.268 2 ~. 
52.268 
52.126-
52'.126 
52 ... 12& 

43.737 

49'.479' 
49 .. 479 
46.479 
46·.479 
46;.479' 
46'."9' 

38.709' 

::: -:'$~': 
-~ """.1\ ,,.,..., -- ... -_ ... 

::: -:~~T 

Increase 
.:..-..> 

13 .. 0 
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:!::"':')~~"'e Z;'ril:y·\f.:e~~iriirii/·is~{jl~~n- r~i~':;d~;?in bP:ga"':P~~~a ;-;~c1al 
eogenerat1on-;:1riC';ri'tive~~~f:; P;opii;;dbby-::th;~On·t~~~s1 ty;~\ar. CalfrSrnta. ~t= 
cue;-: :':··~UC ,.s:';P~·Cip;sii\:!; ;!thai·\;(jg;~e;~t;rs:'.'be:::·pfOVid'~d";!iiis ~~i3a ~iati°C:~:·!<\ 
which is a r1x~:d"';riu~;i cir~\d~rits °beIJw~:eh; ~th~;~i;~C:appl1cab:re"'!"'!o~r::: ;:;: 

')"-'\."~'''''''''';.~~+ -.' ..... ~f·-"'C ·"').~~ ..... ""'"·/) ........ ,."',..·\-,,:, -...,--.... -I"'~"."".~"''''"f ~""".,," .. _ ... ..,~. ""'''''''""\·'''''''t:~I.J.,...:;",-· 
rate:" 'The "proposal by~OC"would be'"a "major"'alterat!on' 'of 'tb.e·~rate""'~ '..I ,.. ~ 

design gUid;liri~s-:~d~Pted'~) 1n:~he':~~~e~~iqrat;O~~s.~::and'~~ii ri,ot~be~": ;,::c 
adopted'":iri0thii GAC~prOe;ed1ni~~<:': .:::'~:',.: "'!oC': t ;'~~,cmlj~'!) t:.i:~c\:! ~"'!¢::l. ~<::r:.~~~i'r': 

Mod'1fieat1on of GAC Tariff . 
''''' ;,,:-. ,J ,"'." ..... --; .... , .. , ,''''~ -r\;" .Jo-..:~ •. ~ .., ........ C,iJ'o;-.. '; • .,., ~'~\0t::" "" ..... ..tit 1', ...... _ ,J ....... 

In this-appI1cation·'PG&E . has'" rectue'sted that"'1t'!)bee allowed 
to recove;: ~arrY-1Dilcoit~': ~~ p~;payM~~tiC:r~;;sa;'~';:!!h':[S~ 1ssae "'rvas~t) ... o~!)-: 
brou&ht.:'~p i~r':tbe":g~rie~'~i~r'8t'~/ ea;~:,~·~~~tr~f~r'~le·d '~" ~~GAC!.>-: ::,:::::c: ~,;:~~~,c: 

.... : .:" .. : ",:,:"'.::'" ;. I~l ::. 0'-0. ~ ~ /" ~ _.t\;"", .. , ,.r- ,~I It; '" ". v,.... :-t ('f ... ..." ... C"\ ~ ... , ~ 1"\ "!t" .... ...1,~, ..... ~ ~'~ • ~ "., ~ ,,," ...: ..;. 

proceeding';;. The issue concerns the level~of com'pensat1on';- ... PG&E·' ..... ·J ,,~, ... 

reque~ts~ ~o~pe~sati~~;';~at': the;<'i>~~t:~:Xl~~\t~ ·o.r~~ur~ bn:: iit~Obas~: mTb~o~c; 
~,·,.:.~:::c,- C~· "'~IVG~: ~;,~::: :-;:;'0-': ~I· .. ·~ ,:~,tr:'? "'0 {:"l-'~:':" ... "'~I"('l""'A.,Jir~ .~f~'t";-"(' ''; tIII~.~ 

staff recommends compensation at the short-term eommer'cial pa'p.er· ¢_J.C ~ 

rate. We agree with the staff. Expense item~s)~:e'~~~~:ei~l~o 8;:-:1;.:-:0· .... -:>:-:: 
", ,,-~ .... , ,_ ...... ,.. t"_ .' ,.,. '." ~ ....... "' .... ,.", ""...... ~,. ," "..r ~ _ ,'" ,..i - ~ ...... ~ ,.",.; .A "" ('} ""\ ""':\1 r:'"' ..It- ..... '" r ..... 

balancing" aeeouD't~ are'" not 'a't 'r'i'sk' s'n'cf shoiilcS: only' rece1'v~'" the" 
r ".. .~ ""\ ..... ,'" ," ..., .. ' 1'\ ........ , j ":~ ..... , '-. _ ..... ~ ~ r" ..,. r. .... ' "" '\. .. ~ .~ """ 1,." J - ,.J T'" , ~......, !"o....... It, V. " of.!""" ,..", 0 Jt iI'*'I ,.. ;-, "'II (' .. ,. ~ r< _:" 

commercial'- paper'" rat'e 'in'"' o'rder" to-m"a'ke"IPG&C:="wh'ol-e<~ .... ~",::. ~ ~ ~ "'-,'-;' "' ....... 
l::', .... :- .... " ...... "" •. - -., ~~,...,... ,~) ... ,·'-" ....... ~I ·,· ... ·O,. .. I'\ ..... ~.,.~~ ............ ,. .... ... ,..,r\,,---.._~ ~O"" ~"",""r .... .,j.j. v"".., ...... '" 
.j,~"'. ' .......... , ... .., ............ '""····.,'-"""·-~VI~ ....,~/'ERl.W~~ o...i ~_ •• 1-¥ , ... , .... >\ J..r.,.,J..iI ....... 1' •• ~ ... ~,.,.~:. .. 0 -

'C :In '1):'.938-87..1 .1:n:-: ·PG&:E.' $I "-1:a.s t·: :gftnel"'aJ;:.y.a ~e) ease:;; ..,~) :author 1 %ed~ 

an ERAM. ": W e-7a 1 s.O.: :p:r~vf.d~d ,tb:a~t zthe) ·ERA'M' 'i .a't:~~ wo:u1. d: l)'e-'. :,.7eV'ilelle'dJ: at::: ~'J' ~., 

each-" 'ECA-C: proe~tn:g~. ~:, ~h;i~S: <proc':"e7e"d trig~ j;;;s: ;.tb:ei 1·n:1,:t;ta'l-: <r:ev:1le~ o,f: ~he.: r 0 :': .i: 

meehan1 sm;~~ :.~ of:.~.J;~~) ./~ .... !, ::.~::::. ~':~) ·l~ ~ ,:r~' I:-'!; .. :~2 'J~: ~.~:,:~ t:.! l' ~ c: c.: z.~ ~ 1 :'! 0:::' j' n~':!": ~ ~:.:o 

";.,: : :-::' ':,''PG&E:' :1~n :1:t'5o ~pre7~1'lta·t,;1on' 11:a-:s f.a:1~e<:P~to"- m:e"et' :t,~<bu,r:4e'nN)"'fj.70-:c. 
proof in showing that;.:'fts; propo:Hd~~AM'(ra:tA!J(rS! re-as.c>n"abl;e:;.s ~Ci&:E',':&:sc ::-. 
rai~1;n"-e'){'ap:p"'i'ar's) :tc> ~r'esu!~ ,:rrOm: ~i t:s~·a:f.s::r.n:t:e:rpr~'t;at.'1~ni -O:f'~ur>rtilten;t in 
author:!iing~,·tb~ ~R'A}f..:or:rg:rn·a1.I:r;.-:·~l'ie}~s:t;a~tt:t'3- S':Lii~eri:>r·e·,tatt'ort;~cWhi~bit.::-:c:' 

great·ry: ~1:£'fere1:!: from: PG'"t, $~ itr.s.C>;eon:~a~tn7e<P<err·ors., ':cA1.:t,.b'ou:gb 'nO:cu':~": ",,> 

ERJX w1~:1;; ~~: ~Ir·an:t:ecr. -=a-:t:- "'tb~1 s: ~t!me'i; .:.t,.he C!"'-e"eord; ;;'d,'t$e :toiSe'~ thatJ ~G&£ ;':':.J ori.-= " 

will not suffer:<S:ub-St'.'a·n:tf.al ~:tiarm"!' c Wet-h) :.ouf: ;f.ul";thierr~ ¢t'.$CU:~OrD .:here: ~ Mi2 

PG&E can make a better .show~n;g:<:cf'u"ri:ni3it:s:·;ne~':£C'A:C~r()¢e'e4~~lor;l'!o~c,,)"'r 
~tit1on to have D.93:8:87 modified • 
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~~\~~A O~-SO-SS.~ ~eo-SC-SS.A 

.:,~ ;;' ::~~~~e ::r~t~~:2~~n:d ;",~;~~~Jb~,~,~.~ ~~s~~~~~s~~~~:~~~:,,)b! v.~~'vE ~~"!~nc:erns. 
the pUl:pose ,.0£ ERAK .. '. J~G&E.test1,r1,ed ."that i,t. be,lieved· .. that .. the, ... 

.... - ._' .. --.~ ...... \ .. ....- ... ', .,"r .... ;',.' _'.HW ~,"I ~·,,),,,,,,,,,·~o 1''-\. ".,)W.:.i; :,).,j';;~ .. !:>;.J;"~. ~!u::'",f:~""~~~~$~O~ 

purpos.e .. or "ERAM' ,)faS ",to,gu,ar.ante~ ... that .,1.; ... earn ._a .;.s~ated· ,>t:.e.v~n,u~. ""This" .. , 
~ .... ~~. '.' .... '--' \..I J. ~ ... ,) .. _ ,I,.. .,...... .' -... ...... .... " ',.1' ........ f oJ ,=' V ~ ...... J ~ \.., ,,_..... _ 'V '-...0 ' ..... '-'\ v ... \\ ...... ...1 .~ • \0 0,,1 ' .... , 

is incorr~,:~~_~ \~~~ :,.p~.~~~~~.t.~~ ~~M· .... ~~~~o-~~:~~~e:~ ~~~::.:~r~~;x ~'": r. z':: ::~~ :.".. 
rluctua~;~ns.::,~~ ~~r~~,~~~"';~~~~lt;~~,-::r~o~·cd~:~!~.e~:e~db:~~~~~,,:~S~~;~at~~=~:,;~ 
and recorded s.ales. In short, PG&E will not bene~'1t. if sales 

../'0.1 .... \0,.1" ",_,.,a..I1\· _'[:t::' :"'~' .... "...J ~,~~,.; _t_ ~~~·:·.;;'C\ ~)~L" ... : ~~ ~~";'~c.,)~t:':' ;!~L":~.J.")~":::':7?, n3 .. t:!~:J 
increase more than estimated, nor will PG&£",be. 1l.a~~ed",1r- cus~o~ers... ",. *,,., __ -.l~:':;""'~.~ ...,~ ... v """' ... ~.It .... ., • ..;.. ...)'9 ... oO ...... l c 
con3erve more than anticipated. . 

~~!~~7 ~AO ~o ~ol:8~111bo~ 
~" .. ~ .The .. 'eesult.,of PG&E:s 1nt.erpreta~iori -ri'""tti'it-ft':;-woUla-:-

..., - ... -.J' ...... _ .. " ",,' -' ... _ "':-1 ~ • ..... ..,':'" ....... _ ..... ";J ~ \ .... L,jI .. • _ A..J \J ~ l ~ ' ... ' :. ..... ..,!) ... ~ ~ c. .... ~ •. w ,I.. _ 

recover:ror0~~~.:S~:~~11~~;.,~~1~\;;n~:~·~.~.:cc.~~~ ~~l~~~~~l~~l~~~~~t~'VO:l')": 0:: 
because PG&£ records as sales.... quanti ties of .. en.ergy billed, for rather 

~.~ ........ :-.. • .. 1 .... ..., •• :' •••• .J ......... ... ~: ... ft..J~~~ • ..1~;"'~"1. _ ... , .'!) .. ::..,,;-: ~-'.~: ~:.:. t..::u ~~~~;~o--:.~r 

than quant1:ties .... of.energy pr.ovided •• The so-ea1led· bill1ng..,lag: " 
-,)JV. ..- ...... _ ...... '·~;I· ....... 'c_' ... V _~)' .. :. ..... ~'I~'" ~JI~'";~,;:';'''''U:''' ~..,~~ ... -'I_)~!.. ..:;'':;::'::;-,},,)::>C~~<", 

probleM is recognized in PG&~ s working c·ash allowanee. Were we to, . 
• oJ ~. ~ ... • ~.'i 7:; ~ I... "'. ' __ :.... : n (", :, : .. ~ '..; " ':..r..... .. ~ ~-.~....,'~ •. ~ )~ \,. : "':' .... c: ~'.) !; • WI ~.":; ;-: 00 ..... .:, c ~ r: "_'t ~ ::r: 0 0 :- '; ~ ~ :..;, ;.. .~\ ~ 

follow p~.~t;~ ~~~::!.~~!:,~~~t~~~~:~t .. :~~tM::,,~~e: ~o~t~~ ~t~g~~g~~z ~~~)~gg;~ .~~,~:.~ 
the working". c,ash., ~.l.~.o~,a,.J.l~e~.", ....... '. r, ... ~., ... ",:" "\.~. ,', ...... .., ~ .. ,.. .. :, •. """ ...... "," ", •• , ..... 

v '" _ -.) _ .. ' Ir .... -w _iI' ' ....... J......... -,»' "" I.. ~ '-, "" _ • A _ '0,'1 ~ "-t ...,,. ~ "'" •• .., .. ,. -'..,., ~ .-..1.,;... ~.,.. • _ ... u '" 

The. st.aff, on, the ,ot.her- hand" has correctly interpreted': 
"}~ .. :'" ~ V_~l::"~-~ .,' .... ;~c.;> .:..._-..:c!'~~ .;J:-,!~) >;;_~ ~'G ~on ~1·~:; ~:,:,~o~~r. :;~:~0z':(:.d 

this aspect. of ERAM. Al though .. the staff, has a correct underst.andlng 
.'~~ .• .,J.J~"'" ..:..y) ......... :;')j..:" .. r;'. (..,,:. ""~"'.J;:, ..... o :~_ :. .. ..:,':.Ji ~:~~~..:;c; ,",,",~_:"1;~ .... ::::::V:> 

of ERAM, it. did not provide a sat1sf:actor,y:. estimate of J,anuary '9'8'2" 
..... 1. \ ~ ... .:.' III _ • 

actual s.ales. ----
:,~:: _~ ~ .A,noth~r .. · ar.eBJ o-f: :eont.ro.v:e:r::s.Y': ~1n.v~1 ~e;s:)'1n<::.1 ~1:~,~ of AER 

revenu:e~ 1n:.the:£RAM.:. :..lh:e" s:taf.r ~bel"1e:Y:e:s, ~th-a;t tAE.K~i~,ho.~l.,~n;ot:>lbe . ~.~:~::. ~c 
included.:" P.Gt:Et~cor~ec.tl'~ a;r.-gues~ ~e~ :A:E:R:,sh~u:l.d;':~be .1:!l~.~u~~d:.,,:c: I.t.:-,~~~!,:~ 

our intention in establishing: the ER'AM" to cover all reveDues~n~t: ':~c::o'~::r 
prote¢:ted~:b-y': -:balan e.1:n-&-: a:e:e~un;t:s.:.~ ;S1·n,e~ ~~he;.' !A.E.R, .1:~ ~n;o;.t. t~he.: )s~bj eet of . 

a bal-anei-n:g aeeoun·t:,;_·i~t., ~hou:l:d~·be,::in:el:ud~~<:i·n~ E:R:AM".:G~:':· 2.~l',.io(..'! r::: '!cc":~ 

.-;: ~ .. ~ ': : :,lhe: ~r.::ec:o:r d~ .:1~~ ..:th~~ ~f)r:()C~ ~~ 21 nd;1.e:a t.,;e;s.; ;:t:ha to, ~fo.r"'. !.t:~~ ~pe~r4.~~::: G ~ 

Janua~.:t.h~ough;~Marchc::.!:9·82',; 'r.e~r.:de.d~:sal.e:'::.'8n-d:~.~t:ima:~.e.~d, ~3;8~e~.;&!, ... e1'~:-::' .. I'': 

virtual:ly :i·:c1.en't.i'.eal.,:; ":"I;h:e:~j)o:~t.~neDl~nt,:..o.~ a~ '~R:A~ r:a;~ a~t;,~t:~1::s.:~t1m~G~)",:';' 
. - ~. 

should 7eause'::%lo' gre-at: ~aOl,~;:Al,s,o ,)(~ ~hl::tM.~~!u:rther.: .. -c:l.a,r'~!~:8~'1~~ ~~:::: 

ER'AM,.: "both: cPG&E ~an:d\ th.:e.: ~t,a:f~ :.s:hO\lll:d{ be, :8;b;1:e- ~~ ~alC;.u:l.a~e: ~a~;;.:;: :: 0 C .::..;: ~ 
. ',,~:".. 

reasona-ble~tEJtAM;:!:at~:a:t:·3h-e:~nex;~ ~E~A,C;--p.r:o~~;i:n·g! • .>,,~.::~c c. ~:;;::~= !.":'c~ ::zot:: . . 

' . ... 
",' 
' .. , .. 
'.' 
'.' -'6,-

• 

• 

• 
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> ...... ''''; .... : .... ~"; , ••• l", A ...... ,". ,1'4< ... :. ~I ,~ .... : \ ~ ~,.\. \ ...... ""t •• 0"""" \ ... '" C -, ~"'fI' -- -:" ~ ........ --V (! ", .. -I'" ., .. \ ..... .-::> 0' ~ "'" r "':: Y ... e 
• Iu this - appI icat1on" PG&E~ has." requestecC iuthor1 ty to...... · ~" ... ),J<J, 

•. ' ........ ,,~,.;J:,':I1.;..t~: '~"'l '·:.;~4)~ ~~ ..... .,.,l~ ."":"!.-: '''''~'' .- .... :'9 ..... _1'': ..... ,-; 4;rr-:,j 
implement a rate sta'b111zation program which: 1$ intended to- maintain 

.-'''::'''''':- . .;,~ ".'r::; __ ~ .. ,\'!~- :;'0:: :", -::~ '~.~." j0~·~C,~C- ~i:t":~' :":: ~ .... o~,..~ ~r.:7 
rate3- at the same level for a 21-mon,th period endins. at the end' of 

.~~~-":'\"".~.: ~-_'~i-'C~~~:':''':' ~,": .... --:·~~.t.'~·~:r~ .C:JC""'!,'= --::~~· .. ~,.,j"~w:> V:""G 'IC; :-C,,"!'O:~ ")r:: ~c·~ 
1983. All elec:t,ric ,ut1l1t1.es- w,ere. ~e9.ue3-ted, by our·Exo!cut1.ve'"· 

:':·-:~"""'.:rt. ;;:.0.;(: .. ,. :~'''':I;~Cj_:'~~''''J ~/~ ... ~~. ~,;:.~:; ",tC' ~t'!~~p~JI.~ '!'r'::z ~::-':'~~:':;")~':~-:-
Director to file such a J>r 0 g.r am· with their ECAe applications. in ' 

,I.e""';' 't-.,- :~)~,,,:,:~o ~ll"'·;_'.> ... · ..... F~~ ~ ..... !"~:;:-~1;~~r'., ..... c~'"~..:v::.:....,,..., ~ • ..,.('I,.,fllt" "',~f ~O~:G-'oL'J~-;: 
January of this year.. A PG&E witness testified t.hat l>G&E had • ... -

-,-..,.,....0 .... .... 
independently concluded that such a J>rogram was d·e3-1rable and woul'd"" ',:. .", 
have '~~~u~~te~~:: th~~:-;t'1'b£i~~a't;10~c.:p;.~gcrca~? ~rl:tn~~·t~·t),.ce~ E~~C:~tfVe7 
Director's re~uest. :::~~cq 2~~~c~~o~ 

~~- ~~?~ArU~ ~~ ~~.~~~~M~ ~~~~~.~ ~. 

The stab11izatfon'"' pr·o~t~~".t,~;(~~!!e;!?s~~~:~l!~~~~t.y::;:~.ec'ause 
there is currently a lar~g~~;~f.l;.d: ;,r(.oJ'i~.~;,?~V!!fp.~.2-e~~:L.?.!l..;¢,!l .:~e • S 
balancing account. In:s:te'a:d;: o,f'"~];().we:r.1llg:~rr.ate..s:> to~·a'll.::~c'Ul.s'tomer3- at 
this time, the program would d·e"ie~~':'t.)fe~~i~~·~1-~1b~i ~r? la';t~;s:~~<"ntil other 

~:=. ~ 0/):;: 0 ~\ :; :..r ~ :~ ~~ ~~ ~' ,~ ,~ •• , c- ~ ~ ~.. : c. ~ .. ~ ~ : ~ 2 '":." ~ !j~ ~ oS • ~: 
expense 1. tems. havegr:.0W?.: :.t.-oJ :r.~ed~u~~~) ;;t)i~ :~:v.;.~!c~).'l:~e~c;t..1.?~~ C.to) ~~ero.... The 

•ant1cipa~~~~ ~x~e~~~. ~it~_s~~r~~~:~~f~"l,.l~.~~:~~:::~" ~~::~ .. ~~ ~~~/~> ." 
,. ~. '- -.. ~.' , - ~ ?:.... ' ..... ",. ,-, .. , .;. "" ". ',- " 0 ~ ~ ,,:' ~ - - - I~ ~. ~ '.. .) u.:. Amou·n·t:! -of~ 

:':: :.Ty.~ O:~'.);::~:';':~:v:> ~c. c< ~t~ay~d.:::. ,_,::.::~C":;.~I.n~r~-e:a.se: ~:D,ee..r."eat~:)')':'c~:J-' 
Proceeding. Effective Date $, K1l11ons . 

'.... ;. "...... ,~.,,,; ".:; :"'., ....... : J: :;" -: <1 __ , ,~",,,,,,, ~ v ....... '1000" ............ _ ~ :..: ~. ~ :., "",:.f' _ ,... ' ... ,. ...... ,!-'\' .. " ~ ':J Jo, ~ w ..... ' 'loti :) ~ ~ ~ 0 <; .:'! ~~ ~ 

• 
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it would receive no qU8ntitaUv.eE..eaihCtio".eo.r-~finaiie8l benefits .. • 
PG&E advocates the pr:ogram simply to se~ve~what, it. perceives to- be 

'"",\ ... ''''; ..... ~ •. f;~·:~' ..... ~·· ;';",:4,.: ::.~~";~:J._~-: ~;c~'·. ,:,).)t..J\,,; .. C-:O';::G~":_<::~!": .;-;.:.r~.:! :':.h . 

the inter,ests. of 1 ts re31dential customers... , . , 
, c .... :.. t .... ' •• _ :'f, '~.... .) ~'~ "":: ~ ~ ..... ~:;~ ~ #.~, ;'.:,.:: .:.. ~ :~. :~ ... ~ • ~ jAo "wi'" r. t" C .:. .. ~ ::; = :. ~ .;: ~ :"'. :!' ;! '-' :: ;.: ~ C :," :"": ':J ."':": ~) :. '2: ;'.~ ..... ~ 

. The record in. this., proceeding: d'id, not ,reveal, any support ' : 
.;':.. ...J~-"""I :.~~"'.:.' ".:I .. ~ ,-:,:"::'~t:"~ 0\,,,,:'-:")C t~:'";\..'::-.:'It ~~ ""':¢.2 .... -:;Jv·,9.,;.. ':)_,:t-:~ '.).~:... =r. ~,:..,:;:, .. "'r 

for the program by a,ny customer grouJ>. Rather, the customer group·,s 
:·V ... :.·:..::.,,;~~<~ ~; • .'O \(:. :: ..... ~~. ~)~j,~.;"": ~~:~\~: ~~~j.:;~ • .::q =>~~,-!)"J:~) j. ... :".. .~:8E'i 

represented. at the hearing .... by ... CKA., ,TURN, California Farm Bureau 
Federation:': a:~d? ~i~~r"'iri;diY1dtai~<c~~s~~e~sr;;~1~~~~r~ ~~~~s~d~·t<>o~lli':~~'":~: . 

. ,. • '"... - ,.... - "'I ""'I - ' ... ', ... , "w.~ .",_:-\ ~ . f - .. () .. 1(.... H.. ., "'. r ~". ,. ..... ... 0 \' ...... f"" ,. ~ """ .,.. ~ ',. '-" ~.' '. ~ -~ 4'...... .... ' ~ c .. ~ Iow- ............. "'" ~ .j.... \ ..... V '0- , "", ..... 4\ II-~."""',i" ." ~ f,':l ..... "t" ........ I." '" .." .." v i.r.I I" .... W Ii 

prograD,l ..... ',. .'\ ·C~.,~ ", •• ,'., ., -'. '~<''''~·O'''''' r ": ... ",, - ... ~ .. ~ ...... I0,""""'''''O'"' Y ~ .. ~ ... ,. ... e. ", ... ~: 
- - .';~ ... 'I: .... "," ,. _ ~_~. ,'" .... 0-' "'"' ~_:" pjj. ~., • ') ,~, ' , """' .. l _ M ""'" V', .... I- V V _, ¥.., .. -' ~ ~ w' .J. \of ~,,~ IW' • ~ a'f :> tw J..... 1 

T,h,e;. ,$.t,a,f,f-: p'o,s.i t,i,o,n~. ,in . oJ>p.?,si~~o~ t~ ~he .. I)r~gr,~!D~ 0t.f~;:.S .. ~.h~· , '" ' 
.;1"1_ ....... ;..<,/ ... - ./-to • ..; """""'I:.; .. , ....... ~ L .•• .., ,...::0 .c~ r.O_.."G_..;. .... cc ... ~"" ;:Jl,.~ J.i~"'~~""J-').i ~'.JC .... 

following points: 
.:~~~~~~ ~'~c:~~~;C 

", . , ... ,", ,2"1,~mo,nt;h..,es~,iima1::.e.s., pfeX'p,e,n.,se.s a,n,d', _ ' ... :' " ,. t"- .... " "'_ 
, " -,' ", / 'reven'ue's" 'a're'" 'n'ot~' 'cre'p'n'da'b1e:~'" ,C; ,: "' ..... c~..\. _. ~:~ v •. :. ~- •• 

2.>~n ~ouI'd~'be'\ .'i~'iciu1't'3~1:e;to-::·wi~hho'1:(s":G':: ~:. '~'::: :'1')":":;'; ~ :!.:: ,)",:~;..;: 
"": -,' :r:e:£.und sC ~ro'llt' C'ur.;rent:', ,:cU'st.omer·s, for~ .:tbe: . :.' ::::.; O?~,;: ::: l~ : ::. ~;: .: ~~ c 

,", bene!1't o! future custom-ers.. _ 
~: -~:~~ :~~~~ .0 ~~~-~~~_ ~~~ ~~~~~ ~~~O~ ~8~~=~C ~~: .~=~~ ~~~: 
_ 3.. Both resident,1al and business customers '. " , 

. .:. ~a1-e"~burd'en~ed" 'by 'h1:gh :rat.iSj 'pre-se1rt.lry'(an'd ')V tJ:' :~ :,,':,.,:.',,: ,>;:: ;";,); X::-

need as much relie;~, .. a:s~ .P:O:sS:1:l>l~ ;:no.,w1"'9:':: ,);:~ ;:·)C X~> >:;;; c.:: ~ ?:';; :;.;; 

A'l:tho-ughtc,rate stabilization appears at.tractive i~ some" • 
respects~,~"w~'·W1:1r:;:riO:t"':~8't.ithori%e it. j~:pc;n~~s: to be commend'e<P r-.ot"':71ts 

~~~;~l~~ : ~:GC ~v~:'?'~12 ~nl~~~?c~S 
respon's:e-t:o-tlle-r'e'q,ue's:rfrom our "'EX'e'cuttve-'D'tr'ector'. HoweVe~'ll:--

balancing th~ '~~efits of the pro&ra~::wt:th its d:rawbacks, as outl(1in~d:;·:;3 
C~ ~a-~ . (S)~~~:Z 

by the staff, ~.~ conclude that a', cer~.;1n: :d.egree of electric r .... )1:.!'!~o ;:~":v:'-: 

stabilization ~s: desirable. SS-S" . (n :);,;j2 
:~~ £8-~ ~~Ub9~O~q ~O!:~~::~ 

In o.~ view, the two major c.<!;awbacks of the program' a~; ( ;') ~A:)2 

proposed by P'G~:are its 21-month leti&th~ and' the fac~ that it cover-;s ~.\OZ 
u~~ ~~-s~ (r} ~A02 

too many different proceed'ings. A shor-tened time frame signif1ean.tly 
mitigates these defects. The rates we authorize tod'ay will attempt 

( !) ~ ~ ~ .;: ~ ~ ~~ :-: ) 

to m<xferate rate increases antiCipated for both the winter ECAC and 
the attrition allowance at the end of't.his year. 

The staff~~?:~i;t:~,r:g~~~f~g~~~neJ~~ty of withhold'1ng 
refund's from, current customers to benefit futu·re customers must be 
tempe~';d'~b~ ~c~~i";r~i; ~~fst:~;:i:"':'~Iririih~r:;ilJ:':'oro1;;8:,.:~a&£~~~S 

,",.~ "' ........... r- • ·~·r· ~." ......... , ",,~ '·,n- :"~''''j')- 't,,, ··>-n~"''''',-w ~""'A~4'~'oi\I~:- ... )~ .... ""0 ?""J"Ch-C' ~ .. :"~'-r""I/..,"'),""~ 
'. '_ .... L~ ,~_ .,+- ~ .. ~V ., .... ..;, ._;.." ~ \,.,; ...... ~ ".l'","",~ ~'~::J .. ¥~~_ ~.Ir.~.... •• V OJ '. ....-.eJ iIr:J.,..,J'\,; 

substant;1al,lr undercollected which'rectu1red' a subst·antal almo·st .'1 
bili1~~{;: i~gr=~a~::;i~oogt6ti~~~gi '·~·8'? ~, T~i; ~lit;-:!ri2~~;;e~.s;s !:i!'!c :r:r.;O:J:JC ., 

:, 

,:", . 
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I, , 

revenue.·by'-·.6"2r·20~"000··~·.nnuall:V"":'o~'''r''- ,.', f,:"~,",,\C\ • 1'("'""'0"" ";'~ ... " ,.. ,'" "" ... ," ""1", ..... ,.;J'y .,..1,. ~.' 0,4--1 ___ ,1 •• , .... (~_.L:fw 1,., t::L:.J.::-l,-" '-.J ~I.;.. ... ¥~_'_~ a.,J~~"';'f 

'.:;..' .::9'';:·:·::.Eavorable .mendmentsr,to~)the Can,ad-1anbnatural gas(.~eon:t~aets,,:,f,j' 

are l!kely to":be~exteDded;..: )!):'::'::V::I": ~,::: • ~~':;':~Q~:):; -;,v ':=:>9~~e ·".r:!'!!>e0"'!C: 

. ::1:0; . The.~sta££!'s",;esttlllateoor:gas:? take's '.Dd'~prtees 1s2:r.asoD'abl:eoe~ 

• 

' , • It is reasonable to amortize the GAC: balane1ng.1 .. eeount:over~ ,S 

a six-month period. 
-C~-

-'9-



:: 1.;.:': '::On:;or-:at'ter:tbe;:;erteet±ve,,;c1atEtco:t:tb1:s~order$Pae£ttc Gas 
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The revised schedules sball apply only to service renderec1'~onoor ~ 1: ~ ~G 
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2. PG&E shall file 1n conform1ty with the prov1sions of 
General Order Series 96-A, revised t.ariff schedules of ECAC l>1111ng 
factors as shown in Appendix B:, and to revise it.s- streetlighting 
rates accordingly. The revised tar1ff schedule,s shall become 
effective on the date of fi11ng but not ear11er than M'aY':4~, 1982'. 
The revised schedules shall apply only t.o service rend'ereci- on or 
after the1r effective date. 

3. PG&E shall send to all 1ts gas customers a b111 insert 
notice explaining the reasons behind todayts gas rate increase.. The 
form and content of' the not1ce will be furn1~hed by the Executive 

" 

Director. Within 50 days after receipt of the notice from the 
Executive Director the notice shall be sent to all gas customers.­

This order is effective today. 
, 

Dated ____ ~P.:t:il 28,.1 1982 t at San Francisco" Californfa • 
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JOHN t. 'BRYSON' 
. President 

RtCK~RI) :D •. GRA,;VELLE 
LEOliA-ROM. .. GRIMES, Jlt. 
VICTOR" CALYO, 
PR'ISCIL.LkCS GREW: 

Commissloners-
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Paoe' 1 

Det~'rm~:t-n~'t1on Coi-"si>ed.!.ofrc 'Rat'~, ~.~. 
f,.·~ ~ I"'I"'t i ~!' > 

~ , .-:I ', ... 
In order to let all parties know with :s,ome. 's,ertainty how 

'.,.J:J 
rates will be ,..determ1lled, 1:c. tlU.s proeeedi'Doand in future specific 

,"'7\; v -; ~. --. ,::. riJ ..... ' ~ ;.0 ~ ~ ~ ~..: _6 ' 
proceedinos" we will :~st.ab:lish :an;'.:~r.~er.:tYl"IAse~~~c:~ of s·teps. 

\~ c..:...J r,J') -':' rJ I"', 1I) i-t..... . ~ C' -'1,'-' 
GAC 

Step 1. We wil':t adopt a revenue req.uirement',. 
a sales fiqure" and a· refereriee~~ .. :.: 
priee.,of ...... low ,~ulf~ *~6 f.uel oil._# ~ 

;..l .~._ ~ ." ~ -~_ "'''-1 ...... ; "" I"j OJ~, i,-.J 

Step Z. Tbe~~.cr;52~ G-55; .. iand. G-57:; ~tes. ;Wi 1'1, 
be '~~a:t;' tbe·~e£eren-ee>-price~o:£ ~­
low sulfur #.6 fuel oil in .. Step 'J:. , 
The G-50 rate will be set at3 .•.• 
cents per therm hioher than the G-S2 
et al. rates .. 

Step ~. The G-2 class. rates will be set equalS ~ 
to the G-SO rate. Inotber 'Words.. :!::;. \,.! 

G-Z sales times the G-SO rate"'w1l"l ~ ~ ~ 
equi2:~~th'e; G;;~re:venue~ei"qu~eme:nt ~ , ~ ::.., 

.. .. • • • .. • .. • .. I ....... c..." ~ .~I' ... 

step~. T.he:,:.=e:siden:-cia:l·=t:~v,entle;requ:lrement ~;; :z: 
will?: b-e determined by mul ~iply:t;n.q , ;:.. ,It ;. 

...... residential sales times a rate ..... ' .::::. '3 
whiC'll is. 10% les.s than the sYst.em-..... 
ave2qe r,a te .18 Z '2:, ~ ~ ~ : ~ ~ ;::, 

J. .. .1 '" • .. .. • - • 14 C. !» [ 

Step S. Thej:resaJ.:e ~atesl w.tl~ be e·stabJ..~shed 
by the- formulas· which we' baVi! ~ .. ~~ 
previously discussed.. : •...... :;-.;: 

: 0 
Step 6. If at,.-this ,.:POin~ the ",rev.enue·- -:';,~ 

requirement- is' l:iot:~et,.~be -:: ~ ~~.," 
resident:i:alS ana ~~Z iat"'es I"Wil~ ~be;.,~ 
increa~sea' by an equal number; 'o~ cents 
per therm to- meet the revenue. .. .' ,~' 
requirement-. c-..1'he ,G-2. rate"t should..:not 
be .more ~tbin. 3x :hi'"qher ~or~lX' \ ~o:wer-
th " t'h · ... ,JJIIII!'~50r~ ''' ... ",.,J ,\ ,."'" CJ 'y. ~ ..... ~ an . e-... ~ ,;~ra:,,"e~ b;'-:; ,-" . .., .... 

III;' /.. ..... j-. I:'~ .,! u 

If excess revenue is produced, 4:.be~ 
G-2" G-SO, G-S2 .. G-SS .. and G;;'S7 .. 
rates will be reduced by an::equal; 
cents per therm to meet ther~venue 
requiz:emen'b. .0 C' <'"") Q 0 ~ ,';!:. 
~ ~' ~ ~ & ~ X g ~~ ~ I'·.I.~ 
:., .. ", ~ ';... " :9: , ,lO 

;c . 
.. .. .. 

-

." 
-,' 

• 
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\: ').,:"::;:=: ',\~b.~ ~O~,"7:0~ ,,:~, .: :':0::;":)~· C': G 
Step 7. Wi thfn~'tlle-(r.es-!-dentl.:a'l: .:ol.7ass-are-: 

~ ~, ' ...... , .... i\ ' .. -:" 

a. Tier I will be set lS~ 
less than the residential 

;>:~ ~.~ .~:;;~:: .. :: class averaqe rate .. 
·------·--·---------'b. Tier III will be set at 

a rate 70~ above the 

~)':)~:'.f~·:"'Z "::I~ -:;c"{7 

,:,;s.~<:: 

3·cS .. $2 
~s ~ .. se 
'~S~.$c 
...... ,...~ - I; 

'I":' 'j .. I: ..... 

3~,:'" s;:. 
:scO.S;; 

----,-"' ~,,",-

: ;:~ ~: ,j':: ~) :, 1 ;; ~ ? 
class averaqe rate. --.. _---

e.. Tier II Will be set 
residually. 

(END OF APPENDIX :0) 
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PACIFI C GAS AND ELECTRI C COHPA1N' 

Statement of com:lDod1t~ Rates-
••• I >.. .' ~, - .. .'. r~' ,.".r ,,.,,. ;I' ..... 

• ". -I., ,.(Cen,ts. ... p&r . .,th.erm~ _.'..... .. ..... .; ~" 
,',:2": =~~;: ~u:::: ::':':'''-ItP 

: -=·)t~ 
~c~~~~~~~o~ 0~: ~£d~ ~~~~ Effeci1:'~\ 

Type of Service 

Residential 

Tier I 

j~ :~~ o~ !!;w ::: ~~LT 
'),:-::: ~*Joc.s ~:C7 ~~j'Z"l ~ 

Commod:1ty ·Rat'e.· 

Tier II 
Tier III 

:-'):': :)c :!':";;"I! :-Z I '"!~.t7 oil:) 

... 1C'l':::.:t6..:.~~~ 

Nonresidential 

G-2 
G-50 
G-52 
G-55 
G-5-7 
G-60 
G-61 
G-62 

5-5.60 
55.26& 
5~~268:· 
52 .. 126: 
52 .. '26-. 

G-63' 
SoCal Gas 

43;.7l7 
4'2:' •. 068: 
42'.068. 
42"~068~ .• 
49~ .. 839:: 

·Schedule G'-N: First 300 therms at 65.459~/therm 
excess at 70.454¢/therm. , 

Schedules GM'/S/T-N: All use at 65.459¢/therm·.; 
Schedule G-30: Increase commensurately with 

Schedule G-2. 

··Includes the appropriate eFA, GEDA, and' SFA as of 
April 1, 1982. 

(END OF APPENDIX E) 
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The quantity of natural gas burned was estimated by PG&E 
;rid accepted by all parties except for a certain adoi tional amount. 

requireo because Diablo Canyon will sUP~l~ nOl.P\~eo~er.pt~V~· .ge~ner,atioll I 
..,.. ~I;'.oC.lJ'\ V\(,,~,$. "f"~ ~ i.1'-\a..... ~ ~~~ 

ourin9 the forec~stper ioo.. The st",ff figure, i.e! ~PIS Q'olIF-t:l wil:; .>\) 

therefore be accepteo. The staff oeletion of preoperative e1ec~ric ' 
generation expenses re1ateo to Diablo Canyon is also, accepted .. 

---_.-
In developing the price of purchased energy_ PG&E has 

I 

historically used an average price p~id during the pa:s.t 12' months .. 
The staff J on the other hand, based its es·timate on the fore-cast 
prices fo-r the next four-month period because' of the signt'"icantly 
lower prices expected due to the abundant surplus energy expected 

from the Pacific Northwest.. During cross-examination a, 12-month 
average forecost- price of 2 .. 353¢/kWh was. developed which will take 

into account forecast :l-easonal variations.. This price com'p.ares to a 
12-month record'ed figure of 3. 19~¢/kWh.. We will adopt the 12-month 
forecast figure of 2 .. 3S3¢/kWh. 

In the amended application, PG&E estimated the balanCing 
account balance as 'of March 31, 1982 to be $47,664,000. During the 
hear1ng PG&E supplied a recorded balance as of March 31, 198:2' o.f 

$97,030,000. We will continue- our policy of using the most up to 
date figure a,nd adopt the recorded balancing as of M'arch 31 ~ 198:2 .. 

In recommending a four-month amortization periOd·, PG&E is 
following its past p~actice.. For this proceeding, the starf 

recommends a 12-month amortization period which we will adopt. We 

be1ie-ve that a 12-month amortization period achieves two important 

objectives. First, it will mederate seasonal rate flucttlatio'ns and 
thereby reduce the hard'ships tocus-tomers- caused l>y dramatic· swings. 
in rates. Second, it will preserve so~e of the benefits of the' 

overcollections for winter customers who contributed sigriifica~tlY to 
paying off the large undercollections· incurred last fall., The last 
item to be discussed is the price of nat-ural gas.. PG&E, staff; and 
others estimated various prices but all agreed that whatever p,rice we 

.' , 

adopt 1n the gas, adjustment clause (CAC) cas,e CA. 8,2-02-10) should be 
used 1n developing the ECAC revenue reQ,uirement. This deciSion 

• 
adopts aG-55 rate of 52.1 26¢/therm, which will b'e used :tn dev~'loping 
the revenue reQ,uirement. 
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e 

Line 
-li2.:.. 

1 
2 
3 
4 

5 

6 
7 
8 

e\ 9 

10 
, 11 
12 

13 

14 
15 
16 

1.7 

TABLE 5 

Criteria Rates 

" 
'. 

~/ 
Class of Service 

and ~/ 
S1:hee.axe 

Adjusted 
Sales'.V 

Mth" .• $lth M $ 
ss 

;i 

RESIDENTIXt. 
Tier I '\1 
Tier II\ 
Tier III\: 

TOTAL RESIDENTIAL 

NONRESIDENTIAL 
COMMERCIAL 
G-2 

INDUSTRIAL 
G-50 
G-52 '<"".~---

G-55A 
-"'\ 

\ ..... . 
~ ... '. 

SUBTOTAL 

STEAM ELECTRIC 
G-55 (PG&E) 
G-57 (EDISON) 

SUBTOTAL 

TOTAL NONRESIDENTIAL 

RESALE 
G-60 
G-61-63 

TOTAL RESALE 

TOTAL 

1,532,25·7 
417~49'3: 

91,188' 
2,040,938· 

1,567~250 

931~ 78,0 
586~ SOO 

17,8'80 
1,536~ 160 

2 I' 357 ,,46,7 
116,430 

2,473,897 
I 

:: 
5,S77,307' 

34~100 
45,710 
79',810 , 

7,698,055 

Rates Exc1udinq GEDA, CPA, and SFA 

I 

.459'54 

.545· 

;~::545 
.515 
.515, 

',.5'15· 
.5;15 

.43401 

.4l442' 

!/ Notes - criteria rate produces a revenue' 
shortfall of: 

{) f 3 ,. 930 ~ 8'8:5 ~ ,1"C.c.J:- . ' 
. ~~ . ./t,j~", -3.1.91,8,920 

937,.893:, 

854,151 

507,820 
302,0,4:8" :~ 

9',208; 
8-19,07&; 

1,214.,09&, 
5-9',961'. 

1~ 274,0507 

14,.800 ", 
18'1943, , 
3:3 .. 743·' 

3,918:,92'0 , 

,.-----. "1~"1 11,965 

~~~~ o~~~-.uf~~ 
~O~~-;:;:X~ (>~.?1: ~.",-od~. (I/--/-f ~ 
~.:o' ~ : fl.: 
~-~rr - -,-, I I 

-12-
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12. The price of alternate low sulfur No.6, fuel oil 1s 
S1.5¢/therm. 

13. An increase in GAC rates to produce an annual inc'reased 
revenue of $451,861,000 is justified'and reasonable. 

14. Modification of the GAC tar1ff to allow for reco,very of 

carrying. costs associated with prepayments for 'gas is reasonable .. 
15. PG&E has not presented a reasonable ba:5,i3 to e:stablish an 

ERAM rate at this time. 

16. A 21-month rate stabilization plan is. not 1n the public 
interest, as it prolongs overcollection too lo~g. 

17. Deferment of' a portion of the electric rate decrease will 

prOvide an equitable benefit for 1982-19'83 winter customers. 
Conclusions of Law, 

1. The change in rates and eharges authorized by this decision 
is justified and reasonable. 

2'. Because of substantial ECAC overcollections and GAC 

undercollections, there is an immediate need for rate relief .. 
Therefore" the following order should be effective today. 

3. The GAC of PG&E's tariff should be modified to- alloW" for 
recovery of carrying costs. associated' with prepayments. for g.as at the 

co:nmercial paper rate as, derived under Section 8'Cd) of Part C of the 
Preliminary Statement. 

4. The ERAM rate proposed by PG&E is not reasonable. 

THIRD INTERIM ORDER 

IT IS ORDERED that: 

1. On or after the effective date of this order ?acific Gas 
and ElectriC Company (PG&E) is authorized to file the revised gas, 

tariff schedules attached to this order as Appendix E and' c'ancel its 

presently effective schedules.. The revised tariff sChe~les. Jha11 

become effective on date of fi11ng but no't earlier than M'ay 1'" 1982. 
The revised schedules. shall apply only to, service rendered on or 
after their effective date • 

-20-
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2. PG&E shall file in conformity with the provisions of 
General Order Series 96-A, revised tariff schedules of ECAC billing 
factors as shown in Appendix B, and to revise its streetlighting 
rates accordingly. The revised tariff schedules shall ~c.c2me ; 
effective on the date of filing but not earlier than M'ay 7, 198'2'. 

\ 

The revised schedules shall apply only to serv1ce rend'ered:' ono~ 
after the1r effect1vedate. 

'.;) , 

-"',"- This ord'er 1:s eft:ect1 ve today. 
I > Dated APR 281982 " at San Francisco, California. 
I 
I 

\ 
.J(pP#JM) JOI-r.\1£. BRYSO~ 

Prcl.id<-tlt 
RrC".HAF..D D ," eRA 'YUU 
LEONAKD M. GPJM'ES. Jlt 
VI(""t'ORC/<J.,VO ," ' 
PIUSCltJ.:.A C, GRSW 
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Reddential 

Tier 1 
. /-;.­
.f 

Ttf'i 2 

Tier 3 

IIon-Relidential 

T1me-ot-Use ~C Billing Factors 

Schedule A-21 

On-Pe~ 
Parti'1.-P~ak 
Qtt-Pealo; 

Sebed.l.. A-22 and A-23 
····On~Peak . 

P,rtiel-Peak 
Qtt-Pe'~ 

!I. !tte~tive I'ft'l?J'\lary le, 1982 
y Jncl:~~e, SFA • $,QQQQ2!1\Wh 
. . .,\~. ,~6/!.Wh 

'!;F'A'" • QOQl,8/~ 

• ••• 
APPf2(J)IX B 

Paoitic Gee end Ele<;!trio Compar11 
Present ~n~ Adopted ~\el ($/kWh) 

f !I 1 
r Present Rates I Adopted Rates 
f 2' , f r 2' r f i t 
f Balle~ I ECAC IEftectivel Bat;e~ I ECAC rEttectiverIncre8ser 

,03964 .02961 ,06925 

.Q3964 , .05385 .09349 
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(Red Figure) 
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