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BEFORE THE PUBLIC UTILI'rIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) ®mnr0Jnr,~r:\ r\ ,', 
SOUTHERN CALIFORNIA EDISON COMPANY ) U ~~U@]UL.l\J~~ 
for Authority to Implement its) lU 
Proposed Rate St~biliz"tion Plan by ) 
Reducing its Energy Cost Adjustment ) 
B.illing Factors, to Reduce its ) 
Annual Energy Rate, and to Maintain ) 
its presently-effective Catalina ) 
Energy Cost Balance Adjustment ) 
B.illing Factor~ ) 

---------------------------------) 

Application 82-03-04 
(Filed' March 1, 1982), 

John R. Bury, David N. Barry III, Richard K. Duran,t, 
Carol 8. Henningson, and James M. Lehrer, 
Attorneys at Law, for Southern. California Edison 
Company, applicant. 

Brobeck, Phleger & Harrison, by William H. Booth, 
Gordon E. Davis, and Richard' C. Harper, Attorneys 
at Law, for California Manufacturers Association: 
Glen J. Sullivan and Allen R. Crown,' Attorneys at 
Law, for California Farm Bureau Federation: 
Robert Spertus., Attorney at Law, fOlr Toward 
Utl.li ty Rate Normalization; Lisa S. Trankely land: 
Gregg, Wheatland, Attorneys at Law, ,for California 
Energy Commission: and R. M. Loch, T". D. Clarke, 
And G. G .. Hannah, Attorneys at Law,! for SOuthern 
Cali%orni~ Gas Company: interested parties. " 

Thomas P. Corr, Attorney at Law, Raymo~d, A. Charvez, 
and Jull.~n E. Ajello, fo~ the Commission staff. 

INTERIM OPINION 

I.' Summary 

By this order we adopt an Energy Cost Adjustment Clause 
'. (ECAC) rate of 4.06¢/kWh and an Annual Energy Rate (AER) of .2'36.e/.kwh. 

Th~ combined result of our action is an anl.")ualized, reduction of 
$719.43 million • 
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.. ". : . ~e: ~:;c~~~e:.;;~~ ~~~g;i_,~~,~t~,7~bi~~,z~.~~~ll:~:~\ f?~?~!toposed 
by Southern Californi,a Edison Company ,(Edison). ~ However."we set 
ECAC '. ~iiiin9factors"'whieh; 'sho u·, C1 ;p:~ot'ec'e:ag:a'{',;'s tC a:d'Ci ftqo:ni~l:: fu~:' 
:' .. ,' \': ,.:" ... ' .:; .. :'.>:::"~' :':'~-:, .. ~ '.,1' I·'~::".: ,-~"";''''~': ,4~i)':':::"~~:»~';I'::. :.:r,· .... ~;.;;S: ;r~:D~ !~::t:~O::.:...:~,:) 
cost increa,ses.through the remainder of the year-... ' . 

: . _. :_:: I _ +~~' ::. :.:.. ~... C<: ... ,'. . .... , \:-.;_": .. ' ~) z . I:-~ :. .:' .~' ": ~~ ;j ~:~ _ .: ~ ~ ;.:;~"~.:" : :; .:,") j .... ~: •. ;; .: ... -.::":: o:~ 

_ .. __ We remove the facilities char.ge component ftom the AER . 
. . : " ........ , ' » ._' .1. \ ' .. ~ IJ',:,:, :;:: :.,.' :: . ".":J ~:)':' ,'"': (.~ ~ ::..:: t.; ..... ;-.r;; v'-'" ~";; ~ I,.:: ..!. C:;("'/.:j...... \':: c ~ :..::?C .... .' .... (.1 ~ ;; :_ 

calculation since.Edison~·spending negotiation with. Olevron U.S.A:, Inc. (Olevron)' 
~_:,.: , -,' .. ,(~ ........ ,-~ :'i::':'::.~" '~';.",,":" ~~'~\ • .:..; ;~~:l":,:;.r:~·~:::~~·1 ~"'i:--::; \/r:: i:'~~~r.: ;: .. ") ...... ,.: ~'::: 

indicates that substantial changes in the undetl~ng oontractWill 
""~J .• '.: .... __ :~.;(: .-..,~ ... ;':".:\~/.lll=-:~~.": ,.:~:'. J\:";~:;; .-.v~::;~..:r::;':\J:; \,~:.~~;::;. ;,:~~:~C':''', .. f' • .,~': 

be made. ECAC recovery ·af.ter a reaso.nableness showing is permitted 
• ".< ...... ' >< .. , -:: : :: ~ :..;;: .:.: i':"! "':. ()C .:,-, .j •• ::: :: _ =- :;,:"'~: ' .... :.:.t: .:':.:; .:.: "t./ ,~. ,!J:'; ~ \! r. 0:;:.;.:; :~~);" ;: 0 .... ~ S ~\I. : ~,~:~:; 0:;-

as an alter~~~~~~~~c' :~ ':::::::: ,:.<:; .... ::' ;::'~'):::..;;o:) :V'':.::~ 'Y'!::;':-: :::'<:-::''::'G ~c':.':">·'~.2 
Last,.we_order disclosure of certain contracts to- an 

~,' I.:~ ~'. ',,'.~::.: .. ~,' '" '.' '~11y\~ .. I .... .., _~\. ... "k, ,~I,":;':;)I:I~)~()')..: :>I"'~:.)~l I:;~;£):' 2. I r:o.~:;~::,:::~ I":,: 

intervenor who has _demonstr.ated a, comp.el.l,ing need fo'r, the. documents 
~_':':":'i"-"':'::".:"::-:;,,,OoJ •. " ..... : ~~_ ~.~() ... _.,"'"'.rr~ ::~c<- ': .. <:) o'.'\~":0~:>.~': :')~ .. ~~l .... (.~::-:~.r:t ::;~, 

that. outweighs Edison's allegations of ha.rm likely to: result from _. 
-: '.' '" ~J ~': '.' :.. : •• r: ... :: :' ( .... :.':" :.,',. I ' ... C,",: <";' :.~ ;", (., ,: .• ~;:;-:.. I"~':"H:;:": ;;.,"') ~ _ :~'.~' ~J.. ~ ~'o ~ ~ 0t'" :: :~;.:, ~ . .::.~ ~ (..'.;: 

disclos~re. ~ ,. . 
... ~ :'-.} ... :' ... :}'~IC I:~~.lf::'· ,,'.,~'::;'>:::~':':.\::<)r. ~~l'~W f":ol...!:;,.:;-: >~<.:;::~ ;0 .~,~;~f __ <:ot:,l' ::1:}:r)(I~~:~ 

:,." ~ :. . ;::',:::- :: ';::,.; . ,.:;" ",: ... I·I,.,- - Baeleg round., ','''; ':;-" >" •. ~, :'. .":'" C:. ;: e 2: Z i? ""'n ~ ... ~ ........ " .. -, _ ' •• -. ''\ .. ,~\,'.""" .1. ,\ .. ; 
...... ,_ ",. _",/" ... ,... . ...,.. _ .. ~ • ': y.! ~ ~ ;. .... ':.,. ... .. ' _ ' ... _ ,. r' ~ ... .,.., .. 1', _, n """ .. ,..",.... 

.. By- Appl-icatl.on· ('A-':)'-' S'~·O'3-0'4·,.Edl:son·' r(~'ts"'l.app'ro'V"al-l!·\""';': 

of reduced:' ECAC>:b·illi.ng~facto'rs· and~)~ a:' neW' AE~~-::' ~ tIn ~a&~l!tion·,f;,·;:,': (: ,;,:: ::: 

A. S2-'O':3"~'04:' includes"Edison ':5-' report: 'on~"'th:e: ~ea-$onabi:erieSs~~~f)'£ue:Jf·:J2 
and:" pu'I'chas~': pdw~r: expense'~: i:ncunei:f! =J.n!\J:9:a:1L'. ~~Frnal·l.y;~;Ed£soti;:; ~ ;':::.' 

prcPOseS~ii'i\?iem;~tition: ·O( a :'FAt~'~~~l£iatlon (Plan ;:'(Plan~": ~ ilnaer-WtUCh' ~ent 
.... ,.. ... ) .. "'\ :.':' ,,..~ .... ,:. ~I ", I' .-, I"" , :"'_ 4.'t ~. .. .- • ,.., "'" ,.,........ ,~',--~,... .... - • I' .. '..... , ..... 1""" .. =;. ':,.. , .... 

ro.C rate reductions -are' post::poned to offset:' the 'urpact of '-future' ':a:::AC:'rate"- - ~.~ 

incr~eas:es·· :ahd~ lnajor: aad.ftions.::to:' id"is'on I;::'-rate~ b·a:se:".."J ':;")!) 0: C:·>::, ::':-:C'-:; ':: 

.: '1'he~'sch'edu:fed': ~eVi:sio~l':date' ::for; 'A::'8:2-~O:~'04; (is~ ~Ma:r' )::"J: ::.~ .'\ 

Bec:a"use' :of> thecomplex:is~'e':'S=':r~~sed\ '::iiyi':7thi-s::apP:lfeat\i~n:;? th~:: :~' .. ":.~ .:: 

staff was unable to complete its entire review within th~ti1ne;: ;.7,:;;; 

allowed. Since Edison· s fi:l'ing:' jnd.i~c.a:.tes that a substantial rate --- , 

reduct.i.o~ i.s, appr~p~~,a:t:~.,. _hea:::.~~n.9.~_ w.er~, ~~eld' I?~' ,~ar~~?,.;_lS. .-March 17, 
• ,_ ,_ j.' __ ,,,, ' ••• ~ ...... ___ ..;.... " •• ,,' .... _ ' •• _ • .... _~, kI _ ........ rA •• "" ,,} ~. ~ • " C I~~ .... 1 # wi ~ .... 

1982" so ~a:t. :r.ed_u.ce_~" ~~,:t_e.s_,:may ,_t~~.e'ce~f.e.,c1;.: ?~. th~'r~3:Y 1 :revision 
,.' ........ .,. _ ' ... ' ,~,.... ... '- .. '"'"' ~ JO _' 'co'.' .. 1 .~.j ~ j 'wi .... _ ~ I. C' \.:~ ",.., ..;...... .) _ .., ;:). ~ '." ~ _ 

date. Furthet :h-ea.~i1lgs->w:i:l~1:be:.~h-e-l.d:2in ~Ma~(1:o,.-c~ns':i:.d.er Edison "s 
. , .. ," ... ~J ' 

reasonablen~ss report as well as any other issue$~'tbat were not 

fully addressed in the March hearings • 
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'''~''',' .... ~-"..., .... ;. - .... ,~.I ,.../"_-(" ""o~ ... , ..... ,."fI' ...... ")0 , ..... '.t;: (";. - _,'=...,_ ......... ' .. ,. I' ... 
.... - '"'- _ .. 'w " .. ,. .. , .... \ \ • '-' •. , .... _ ., ..... ,~ ...... _c~_ .J~'" ' .... I ........ ~~ ,C"',,.,~ J) \.)' t"".~ ~tJ""" I,)., 

'The first phase of thJ.s· proceeaJ.ng was-'su'omi'tted subject 
:"""~ :'::I'~< ".';'-.' .. \I'·-"I~·'?:-· ,_ 'r..(',<,~:,~, .~"~I'>~;'(",? ~l""'~,:-~\2 ":r:~()~"'':''':r>-l :-:. ... '"\~ ... ,~·o;Z .. )'C 

to the~ recelpt of 'orlefs due March 29, '1982., Edlson, the staff, ~, 
. ~ ... I ~!I.· __ : ;· .. 1 ..... ( ~ 1';: • : .. !:Ji~' :':':"'\~/'~."i'C ... I .:..,:or.:; ""'~;"'~'\.J,.' .. \~O~~~.~;~ ~"." ~ ~ 1" "'rj :)~ •. ~". 

California Farm:'Bureau Federa.tion(Farm Bureau) ,"'anO~l'OWard'·'OtJiity Rite 
.1 1/ ;-., :~ ... :,. \' ~) n :i ~ 0 ~ ~ ~ ;''','' ~,:"f'r '2 ~ ') :J ~ i~ ~ : I 0 ~ r: .: :' .I'~ ,'" C ,,":\ ~ ...,)~: .. ~ 0 , 

Nor:naliza tion ('!'URN) filed briefs. Edison: a.lso'"' has fileQ an- ... 
. ·4~·-1';1, .>;~:: ~':)';:., :.-.t· .. t: .... j~;.;(;j ~):-'.:~;:-:~ ~: .. ~~~'"': ;~. :'~{.: ':):-!~ r).,,"P('"J:-::-:-": .r:.~,,; t 

Interlocutory Appeal to the COtnmJ.sslon to overturn two eVl.dentlary 
"·~~ii·n~s· ;ade··~b~::·fh~~~~~~nl~tr~:gi~~:;f~~~ jtia~IC2(Ai.ff:tZ 2ii~: r-Si~c':~~'::;~~ 

.... '+".' ::"~:':·~:-~\")·"';~\'::lt':,""\·~"::~;.~t':~i "):-.: ~." ;::·\C'.~c:~,~ . :~~::-'c:::.~c:;:: -(t~,: .7"'.,....~~~j·b::l 
California Energy Commission, (CEC) has teno.ered an. outlJ.ne or . 

':'-:'~:.: ~~.~ .. -=: ::~~ ':\:S ... \r~Q:"".;.:: :::.t~'~~"'I':C~:';~f~2:.c. .. ): .I~ ~~:.:~c" '/~tj .. \/o~~): ~.~.:;~ fA ~"'or,,~ ~~C 
conservatJ.on te.~tlmony and eVldence that It proposes to lntroduce. 

• t')'I'f ..... ,... ,......,,... ... 'r.f~ _ r .... r--

S~veral parties~ ha.ve filed comments on the CEC"s 0~:11:11ne·~-·'- -~ .. - · .. w 

~~ :: ::~~::~c~ ~!~!~~~ ~c ~:~2~~~~lj :0~~~ 0W,=~~~ . 
In. Ed:ls.on.' s last. E~C proee.ed:Lng, A.6,l,027, we autho·rJ.zed 

an: ~~~~i~i~~~:' i'h~~e~~i:e-; rit ;$·5i5::;1S.11o~:~= :fb=r21~Q)a~t~ryl.AP18.r'v-:'):" l 
for-e~:"~st: '~~ribd:= 'w~~':~~ii~a:";~p~~ i:d'i;s~i;~s':'p'roS~tt'i~~ t~at":~~-:~~e;:;~= 

r~/.""''-''~-- :~ 

greater increase of $626 million was necessary.. (See Dec"i·s.1on~-(ti::..)-

93895, p. 7; A.61027, Exh;:,:4;J:):'~:t:. tha:t,= time, Edison predicted an 

ECAC..: .u~~:r~pl.l:e~tJ:~?: e.y~,~~ joJ. ,~h~ ~.!-1l-_l2 a~?tl.:l~n t;;,9f 5-~~~:::.~l!l..~f was 
granted.~/~~Ip~:tE:~ :~.!lrr~.~1;:. ap.p.+isat.:l;9P~~,?_iwsgp :;~.;.t}.:n~teJ;.~~a.E,.~~.j.),:::o • 
ECA~,pye-_r~o.l:leC:t.i~~,,9~f:~~0~:n~iw0!'l:;~?: ~ ~~1-iJwe;1.; _b~_iS;. ~.i~_~ 8.;. 

exi st.9~.: ~y, ·t~~': ~ :~?~ s .uE:.e,~~~.:.t~ ·??~r?,?l?-.~S-~~~~ a.:)·:'c;lo'.~~ !~~ :~~n~:7r;, 
~.rl:.:,:,?:e; e~~~gY;:~~~ . ~~E.: ·-:.~~_.:.f~;~~~t:.:I?!~J?P?: [j.? ~ t~Y:o~~:S~5.:c..~:c.:!.~~~:c 
of S87P __ -?l~?--~j~,t::;~g~a~e ~~x:.I~a.? ,::~En..u.~~~e-:.~ ~"~!~±;:,.:o:;~:0i!.'";&~,~~~ :)=r;;:: ;,~;' 
proposes to decr,eM~e.: i.~J:~ p,Y;:; ~~~8~~i~1.~j~?'::tt.?G r:?~2-:.,~t,;,8~sz~~~,,~'~~~r.l 
year f~.:.re,~~~~; ?f;.. ::f.~~1_~?9,~n:s .... e-.7 '')~~3i?:-2-~t.J.:,s)-:~!JJ~s-:,;'.:.~d!):?fl 
invento.ry. ca.r.ry.i.ng:. cos-t~,- .. .l'h.us,... ... the ... total.,',rate .. de.CJ:.eas.e;. co.ul,d..,'oe~,:: 

d' - \ _.W#',.. ..... _"~ ....... _. '_0li0-''. "_ ....., ... _""" __ ........ _ ...... \;- ..... "'_}_"':'.. ......... ~ _'4 •• ...,.\0001 ·_r-\-Io,oo __ '"'.'tl. ... 

S874 million....... _·.-- .... ,,..r -.Jo,f .. >f-~.") ..... ,:·t-· .. ..f' ... I-~ .......... ;" .-,I' ... t"'If'"t- ..... ~-.. , ........ l'~"'''''-''''';' ""''''1.' ~ ... 7.t'""'_ 
"-- -"- ..... ,~-- --" ... - ........ .,1 •• _ 10..0_ .. _.J..;., .... ·-.. '·~V .. -..1_ , •. -. ............ _ .. .;..,.~.,.. _ .. j..J:",,~_ 

\ - ~ ,~:~:,:~t. -I~ :thfs': ~ha~:e ,~":-'/e-: ';£11W a:aa1/~S:-s');th'e:-:io11~-:{ri9C i~·;/s";eCil:.-.:';)t;': 
::"~':;';~·"·~l.": 's~6dla-:' E~is;o:)d·,:~tpJ?dhC~~\Gadop%~:a: t~"-'~tta1lii{z~: O~ ,::ze.: 

.. ,-. ,:<. ~.:.:: ': 'ECAC:Ca:nd;=o,th:e'j: ra<lj:O~St'me:n:t :r:a;t'eS:: ;.th:rO'Ilg:'h :: '0 t.:~: ~:~ .9: c:, 
:: ::.::, .:' '; .y .. ' .:l-_~~2~::.:...:; ~~ _ ':::: :-:dr:, '-': ;-:c.. ;:: c .: '::)'./ :;;:. = ':: O/~~::: :::;:: .);-: ~ '::d~ ;":);:: :,0::-' ': 

-:- ... 3-' 
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_. ",. _ _ c ...... 

... .. ,,.,"-,' 
--:. 2.~~:: t'I"h~_t..:_i~ "~e:::..~pp.rol?r~.~!:~ ~F:;f~~r;:.~~..:<.t,e,s:t Y,ea.r?:, ·.!':·:':~C: ;::...::;: 

3. What are the appropriate ECA~~~i:ll:ins;-. f;a~,~o:rs.:::: .::>'.r:: :,.: 
for the forecast period? " :' .. 

, .... ,. ..... ~ -.... -'" ". >, - ··"f' ... • ... ""\""l-.".- ',. ~ '.'1·' .... ·;) ........ V,~·I I"~' "")\."': 

4 ..~~,w· .Sho~l.d· .. ~:e~r-eY:enu~-~ z..ed,iJ.~:ti6~;:be;; al'i~c~.ted 
between-lifeline~and"· nonlifeline ~ res·ide,ntial;::, 

, .' --,,, --- ',. - ". ...' ..... '. .'" , . - .. ~, 

r a ~~~ ?".:., ~ :. l I ::~ ;';,;':..; \~~::4 (~'.': = ,;.:, ~~ ~ ':; t .. ';.' = :-~ 1:\ .:.~.: 0: 1:' ~;:., 
5. Did:: ,the-' AIJ~·p.roperlY'''':drder~'d1:sclosu:re;ot):fo.el 

p:r ice~ proj eetions::, and ; . .l dontr ~CtS::'to0 TURN?":: :::., ;;;. 
I' ~, '" ,~", _. - •• c.::." .'-,-- "., ... ,"\r", -""f.:. ',."-I':~(.-I"'"'1'-O""' .I)'-! .... 

6. Shoulo'this" ECAC' p:roceee'in9 ~ eneompass ":the ~;.;
eonservation issues. raised ct' CEC? .. . '-~' ". ~ 
.~.: -: "! '-.'.,~~. '.:~:'~ .:.,.,: :"~':'" c :";:; ;... I'-~~ :: ,:1;;:' :;'~'}"::1':' = z-! ':~:- c·:".;.. ,.~) ;11: ~ '_'\ ~/ 

. IV.·:, Rate-,Stabili:~:at-ion.~ .-.-'" ~ 'I""~"- " ., . ..."..;" 
, ~ ,.',. -: ",::,:~ .... • ~ .~. o.M " +... .. .• "_' • , ..... \>"1 ...... ~ ..... .,. .. , '~I ............ <I.l.,. 

-, Under established"':ECAC';proeedur~s~;Edison'lnotes'::that\:a':'C::-11:;>::: 
substanti~l~:decrease:of~ $870')mill:i;on;:ls::possllbJl~: '-:As':'an::lal:terriat£ve~ 

Edison propos'es:.a I>lan,;~whieh<;'caI.Is';:for..:a·":eleere~se:1ofiJus.t $250,r.o~ ~)::.: 

million. 'l'he':'Plan isS lntendedc:tO';,mitigate',:j the':,:mpaet~of?sea~ona!; :'c-:: 
.... ~ - , .,\. ~ ... 

rate ehanges::on~eustomers!":::biJ;Is; -Under~the PIan;;oautho,r:Ezed 
increases.: in:alJ.:: adj'ustrnen t~)rates~;wi'rr.:tbe :loffset 2wheneverr-posS:L15J?e ~ ~2 
wi th: equal ~deereases:;:in ECAC= rates ?so , tha€'J the"':tota'.r::~ra.te ,:r~eJ?s; :.:;..;~>: 
charged to::eustomers~>remai'n uncha·llged.~: ;:'For')exampl~7:7:thef;':i?inpa:et:of .. ~c: 
entering Edison! s::'share':'of"the-:"San Onofre'::NlJele:a:r ~Ge:ner.i'€:t:rig \:s.ta:€ion~ 
No-;·~ 2 .. (SONGS·:-.2) ,-:into ;rate'::b~,:se, ::esti;ma:teeFas·:.'~'::'iatebi'ner~a~:~·::ofr: ?o::",:,~ 
$362 million :-¢n:...an .... arinuaJ:£zed;:2bas,;:s;: :--c6uId')be:,:olffs'et Cwit){).,ic:. :.:. .... :".: ::\~.-:

si:nul taneoo:s ::ECACC'rea1J'et~on;': Sf' $3'62 ':m:t:1J:£6n. c\'~ ;::' i~~:' ~:\;';: -; 0;; :9;: ~.: ~ .~:::, .<.: 
~~Edi;son 's ~P:tan "is-''':l,nt'erided\,''::t'o:q<ee'';: -:th~ :1?evel: . o,f;:!totai :,,::-: =:..r, 

;:- I· 

adj ust::len-t-rates,. ~L;'e. ',XCAC'>r;aJtes;;' SONGS';2 '::acTd~tlci'n; -=atner ;;~ffs?et':":: ':.:.::. 
p roeeed·inqs ~ . .:eo-ns tant th,r'ou gh~ ::'l9:S::3:; A ;--ge:nei.a::r- '::r:,a,te: :: ~neitia s~\~ wrJ:i ~ 0 ':~' 
oceur :-.on "or-:ar¢llnd r.J.a.nua.ry:~~t.; !;,:9'a:3' l.wh:t'·cb' ;'wift':'n~t: ~o:e:'-o:-!fset'!; wrtn-0 :::::';:;: 

an ECAC d~rease;':?::Onder .. :'the·~ran:; tb~';:EC.~C'Tba~ia:neing~·>iceo~t\\oi6uJ:a,;:: . 
• ~ , '.. • " ~ • , '. "'; _ I _ , __ -'\'.... • r ,' ... ,. . \; ."..' _ ';. ~ ~~ ~ rert.al;n .·overcolJ:ected:::Iln:Ulj·=-the.--ena'>:of :':J:~g\3" .. ';""; '-',_v ',I. ~-:-).::- ~.¥ ,~, ~: ~)_ r, •• ')~" .. ,.~ 

',I 

-......:-

-4-
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Edison's main ar9ument in support of the Plan is that 
- , •. :' r ....... ' .,.' ... ~ ~. PT ~ ... ,. r'·' • ~ • ...~..: ~f" • "" 

customers', wan't :st'aol'~''':ra'tes 'forlotl.g-penods:.J o~ ,tl.m:e'"~~'" Ed'l."'Son 
wi tnes5 E.: Mye=rs": sta ted.ithat-:.::~ ,.~,::: ~ >::S'-;~.~.:;c. '>,~:" .:<:. .:, .:.' .~::.:~: ,::~ 

," ',c-, ~ (",.... •. ~'\ .~ .... ", .. '""Ii o·j. ~-~ ... '..... ~ ! ... ·I a. 

tt ••• we are extremely concerned' ~-bo~t, the'"stat"e 
of:- mi·nd·~ of" ou;r':) cu's tome r's:'; :an'd';' hoW;;eonfus:ea th'ey ,'~ 
are .. abou t::all:" o·f':'the':" d':tffe5:en·t.": reg-illa t!"fo:ns:;:x, 
and to the extent that we could get ,a f'b:m=-\('':, 
nl.lml:>e-~o fi~~?c. in:. t1?eir.:.;~nd.: fo·rca.:.":gi~,en.:\p~r:iod. .C 

of- time-;,··we .. thin.k. it~wolJld"' be~:very.·.hel,pf.ul: -to· 
the c6mpan:~/~.s. well" as.to the~ r,a.tepaYer,~ ~_ .... _: 
(Tr .;. 'pp .. ~: 39:''4 o:-y' ;,:~ . .:.; ~~,.") ~.::.:.:~ _'i"";':;""'~"; ;-'- ~!or. (., • c 

\:~): .. ~:) .,C"~ ~.':.,:.~..:..::.~ :;):.;::::;~ ~"~.\~)..:.~(.'y~':-:~.·8r;.o:> 

',.;itness Myers also testified that althouqh largeovercollections 
.... , ..... ,,~ . w· ... · .. ,., r ~,.-. 

should accrue in the ECA~aeco\l.ll.t~ j·f'...·:the Pl~n is adopted,' the 

company~,will·.not:-.receiye any':!cash(:.fl.0w..-.benefits.::sillce in:te'rest 
also~will-accrue .. on the-·ECAC,~balance;.: .::He-:. fllrtber~,asse-r·.ted"::.tl:l.a.t::,.:' :.;:: :';~:. 

, • • ......... " _. _. r ~ ....... ""'... • 

the company is.:.~inancially~ .. indiffere~t::.to;,:prolonged ECAC::over-: ;:C·::. _~2 

collections· or.~undercollections.::of:::as:m\lCh.:-:as:-:$2S0 miJ:lion~ . ~« "~.':;:'7: 
... ". -, ~ - ~ ;" : 

·> .. Apart::from .... :the staff,,.:.>aJ:l intetested,,.Ip~rti:es;:opposed.~:; ')::::'-: 

Ed.i s<?~ :s:: ~.l:a~ .. ,:-.,I~dus~r.ial c,cus to.mer·s ::;represented :'i~Z~, the:::.Cali fornia-:..;,;!. 
:-!anuf.l<;tul:ers:Associa.tion; (CMA)., ()agr:iculttll:aJ: customers.~representedl'~ 

by ~~rl!l-::Bur;eau ". =attd .:r~E\s.i:dent±-al . customers repr;esen tedobY:.rTURN :.;..:'?':.::. ;~::) 

u~~<?~y ::-~EPose;.Ed,iso.n ~s:..'p:lan ~forl rate,)stab:blization :';:c.CMA,2 ~:i;::' -: ::'.:; ;-,,: .. 
- ,\ ' 

recogni.;es.:;so~e.,:-.adv:,anta9,es :.to .• stable ,:.ra te:s c;but;:.prefers .: an2±mmedia te':!~: 
and full redu..ctiotJ. .. -.iI,'l- :~c.ur;r;ent .... h,i;9b. :.:~a te:s ;!~)::F.atm:;:Bureau:r:j;.o·±:ns':CMk· :: c:::;: 
in calling for the entire .~a7:0.:.mi:1J;:bon ECACcr.educ,tionr:.aod~iPo.j;.nts.:~:'"::~·: 

out -:,hat· .Edison"s .·Pla-n.hu·rts, ,'t:summe.r.-seasonal ,~ .. ~I.l.sers· s\'l:ch::;as 
-. ,~ ...... ,.' ~ ." -' . .,. . . , . ..... " . . 

far::l.~r.~. ':~~d :.d,~e.rt :-a.i;:e.o.c.~i ti~ni:ng: cu:s.t~mer,s::by. k.eeping1:s,lltnmer,-;-:;::: . .:: b:.. 

elect~;:~c. ra:te~ :ar.ti.f·i.cially.;hi9h.:. . TORN ,,:c~~lte.nd:s th:at :~r.es.idetl;ti:aJ;.c':'o:-::: 
custo~~.;s; ~r~. ~g;a~tl:S1;-ch:i~~: ..:.r."'t~s: ;:1:.ath:e-t: th:a"::,:'~ol;l.et')~coastel:t" :-:or ~ ~~:)<: 
fl~.~~~.ti.J:l9. ;.~~.t.es.",,: ~ ~T;~ .. :mai·n~taic.s. th.t3,t.::th.~~ad,.-,:antages.·;:.of\::~;) :>::.~= ;::, 

• L _ '. I, , ~ 

im:nediate rate decrease olJtw::e:i.g:h ::th~~l~~d:i..'O'r:O:bl.~m·~of'::f~'Il.'Otuat:Ec.<],:'-:: 
'" 

rates .. c. 
'( 
:!I 

~I 

";' 
'. 
: ~~. 
'1-
' . 
... 
'" 
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__ ":' ;. : ... ,~ 
~ ~" ........... _...,t'-+-a 

,......~ .... ..,..~, ,,'.'wJ __ 

The:.'st·a~'£ ~ wi~tne'ss ~\)s:t;a:i-ned)~on)~ S::Jlri:.l,'t.te'r: ,:i:Js'ay:i llg ~,n:l:JljJ:~:"': 

:'tbit': approval:: or': '0 i sapp.ro.va:l O:f>,ltll·:e."'" :?l~n)v-i s,J:'a," pol :b:y. '::d:.e:oi:ston to '~)::i:-: ::.\ 
::'be'maQe::':J:)y::'tb'e Corran~-s.s-iOn':):'J::;TSta~f·f~.cO\.l.n:s:e~::r:ecommetlds::.:tb.a:t::::bf ;:tbe~,::::..,·;·~ 

PIari;: i ~'':":adopt'ed ,: 'J.:t: should::' i~ne J:\;ld~' a ':~\tr:rgg e~~wnech:an>i:srn\::to ;:.adj)ust~<: 
EcAC' rat e's::: dih y:': {"f"::: the llnoerco1:1::eeted: ; o.r~ ;o .. ter:eo J:::tec'ted.~ba.l: anee-:::.::> :; c 
- ' .... ,~t·:·'.,-: ... ·,:" .... ~ ... ~ I ........ " .... ~ ., <",...:..L. .~_. ',."; ...... ;"xcaeds $2'5'0- rn· ... l·l..;on ... ~··-··- ....... - .. -. ~o."'. -._''l .... :... ~',~~",,--" '.':-<', .. , .,. ~ • .. ~~ __ - - •• r or __ ,~ _,:,,; ~ .;.,. ...... : .r:.~ ~~-:o~ ~-:::"',,/. ~:~, 

, ,~ ..... r" , .;", _:.. -.- ;: ... ~ ..... :. oJ.,...."A. ' ..... - ,~' .. _..:..... . r" .', - _... ~ I .. ' 

,- " •• A Af~er""-con'~de1:atl'on ci-f"-'-tn-e- aoove'·":ar'9'llment:s..;;:.;we-=f:i;tld::no~."?~)";' 

support for the Plan. Edison t's~C:J:a:i'rn: tnat'(;Jtts·::Cu)storne·rs~)desir.~:::)-:':;o 
'~ild ~iii::: b~~n~iri'=fro~:~th-e:::pr6pos'a')f~f"S '~doit~r·a:tr.iC'ted bY;;;'i~'d'ustrial ~ 
a9~'i~ui~;:r'ai ~::'and::'':re'ii~den'tfal':;cus:€oni~rs~::~':;Ed~s"On i tself deni,es":.tb.ej·~~ 

, ,'\ ..... " r;'" _- ~ -, ,. ... :.." ......... ,'",.... 01 ..... ·.... '.'" r:.. ~ .. .. ' 

existe'nee Ot~tJriy' f'in'a'nci'aJ: benet'i4:s''.:f'fdril theJ:.p~a:ri;; Ieavtn90s:::;w:i:th:-::; 
n~: j~'~~ific~t:{or2co~£;~r ~the':PJ:":l'n ·:f'iom~e.i ther:':the:u,t:iJ:,~,ty o.r~~,th'e:>~":.~ 'Y:::",: 

e~'~:t~~~~ '-pe'rsp·;eti·ve"':~~ccoJ£~i=ncjJ.y ~ ::we;::decI3?ne':to::::adopt0E&i~s'on:':s~~::: 
-::~, ~' .... , .. :,:~:' ,..~:- '"7"rj:;'?~"'~ <:;':';!"'I"- --.""" " ,,-.\,-t -. ... '" : .... : - ...... ',r" .... r .. """ '. 1" f ..,,' proposed Pla'ri.:- ... . .. ':'.--~ ... - ,._'-' '-. ~--'- ,-'.,).." ... ;.:",' .).;.,00' D ::j';:.-.' ,;;~,,;:c:,c;c,:> 
• ,"'~ .... • -.I ~ ~ • ;"', ,'~ "',,. ~ •• _.. ~ ~ '~ ~ ,. - > " I 

. ~ ~.' - .. ----Ai t'hough"w~ do: 'ngt.:=a:d·OP:t~'±d{so-n '~s-':'::P:l.l*, ~'e ~:re'eognfi~'::tn:a~" . 

seas~n~l~E~C--~~'t~ i:~~~9;~-;'~-;~~~:? b?~s':in'iici-n~2fh~ =en-e~gyr.-mf,e:·:cOnWse 
t~ose ~~'t;p~y~'r:~ ~~~'~r:e":'~-;~: :'~~o~i~e.:ci9~~b1e-; a'bo'U.1?·"th7vShifti;;'i':.:':"::: 'J~.j
availab·d:iiY. ~;f'xfu~'{ .~~~ p~~cb:.;i~;d ::p(Ji;,llr?''":irom-::idisari;')s~s6pplte'rs::;;~c 
Re~id~~~1~~'~~'~;~e}c;;i~ic-:;:'l~~ 'i~hd~~st~~ta1. :'ehseomel:s,ci.ie':dfseour5:g:e·cr-~::; 

._, , ... '_,',,, .. _,,~. ,'· .... .:..;"~·I.; ::= .. -:"'~:''',.,:,~ - ... II .......... P"~ r~ .... ~..;. -"-. r--..,P"\ r ... ,.~~-. .. ,..,. 
from planni ng energy buogets-' o:{' "U"'nde:r t"ak-rng""Io'n9"~t'erm' -i n-q,~s tments.zr::J 

t \.~ .. , - .... ;;1.::. '-. ~~ •. ,: .... :: ::: : ..... __ ': .. ::;c,:;· ~,:::,: .~: ,~ .. , :::~ ,..,.!;..t ~ ")7'7.:'~ -~ ~ - " ~ '....,. ,-~ -." ,to' ...... ~ - 'I -:.. "'?~ .. r-, ,. .\ ,.,f"oH :. -

1:': conserya tlon measures as theYP,er'ee"J. v'e "th",3't -el'"ec·tr';c .:i?a·tes-·are'··~~ 
fl\,lCt~;-;'i~9"~~ ~~"~ d=O~~ ~ve:ry:-fo~:'~:'I;~6':~fb;'~\' FO';''-'th'rs '~:;e:.i~~on~(;we ,y/;:·c!:. 

• ;:"::,I~,,::,,,:r:']:-~.:.~;:::: :~~ ""t~"-~' : .. ,,,":' ... ,......, .... t+- -.. .. •• ~, ',.":. ,... ... - ~./ ':. .......... ' -- ~' ~. 

bel.i~ye-:.. tha,t: .. ,s.om,e, .. st_e'p~ .t.oward"mo?-e'r·a.t~"n9' 'S'hort-term~ rate'''''''':· ;.r:...:~;::::..:::.;,) 
:luet;.;,tions-sh'oulc. be-~'ake;":::it~,·this:-:tiIi'le~~jo:::=""'::. :)~::~blv: :. 

:.:::.:.:::;,,::~: ~.: .• ~.:: \_ ':::.:.:!. ;::;::,': -:';:;'':;':.c·.::::. ~::::; "d.::: '>::>"':1'"-: .• ,1'", .... ,,,,:, •. "::,:., 

" .... __ ..,,Edi.s.o.n I s Plan was based upon 'forecasts of·energy rnix.-a'nd~c 
.... ~ .......... __ -,,_._i_'_~ './:.,.; ,.-";'::'~=':'~.'.::-: "":.~ I' -:, ",:·'~!,,";:~"'!"'~":;'I ~"O·, oI~" _.,' ~ 

expense~th:r:oug.h the, end. of 198"'3,' i. foreeast-p·e·riod:" of "20' rnonthl£:-::-:'::i:),-
~~ ...... ; .... _ ..,./1. .... ~ :..';· .... ...;.._~:'> .... r0 .... c= "'::·:-:J'::;~-:·)Ij"::..l c,j":~ ;::;.~ .. ':.'.\., '~.!1i""l..l!;!'L-::(""'~t"'~ ..... I·'~,...A,~·~':',-', 

Those~~on9~rang.e .. es:tL"Tl.a.t~S .. are,~ll.,kem~s,t eeonon'll.C p,roJect·l.ons-;'-'- .... "' ... .." 
... _ ... _ ...... ~ .... __ '''- '." _ •• ..,.; ... 1'_...,1 _. __ "'" '~!I', \ ............... "'~~':::, .. -= 1 , , .... :'" ..... ~ .• .-,.., ..... ,.1,1· .~,.,"'. ,.:_,'·r ........... ...;_ 

neeessarily_ sp,eculative.. While· .we nave more corifl.dence·'1n~th.e"2:'''''~-·-
... """_" ... ". _.", __ , ... ' ::.: .... ~,;.;::;.,D:::·~',~ ~:~: '::"("'; :---,.-.,""4 .. '",_ ""'lor-I'::" /", ... ;.. r '-.~f""'·:"1 ,.,.. ... 1- ............ ,.l b,-.n 

accuracy_ .0:_ .. shor.ter term predictions~:' ·even ... ·short·term'" proj:e·e-t:lon:s ... J 

.. _.,.' ........ ' ...... ';.)'- ...;.~:~ .:'~~r~: •. :'::~~J::t0-:::~_ :~ .. ~:::~::?; '~';:"::~~~':;":~I ::0 :-::~!'.'":.'::' ~:d'~':' , .. ' 

:~" .... ~ _ .. , ... ' 
-. -. ,,~--

,- , . . - ............... 

." .. ~ 

.... '_:';..,.; :0 '; .. -:,G'.=,.;:,: .. ')::.~' ... :':':,~.,I~:i~;~ \~-=:J-:'·2) .. ~C~ f~·~/~~;:"'~'~)C:h!..~ ':::-20~ 2·~O::,,:;):::: 
'\ i 
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have often been far from accurate. Edison ratepayers are today 
receiving the . benefits of an. unusual combination. of cIrcumstances.: . 

leadinq' to ~ .. substantial: .rate:,:::ed.uc:ti~n~ .. .:, ;These; ,ci'rc~tances include " 

:\',J,l 

• 
~ " .~ • .. ..' - ~ .&.j,/..,...... ....." ... - "':::.-1,":';:''' 

excess oil :,:supp'li~ ~on: the: .wor;l¢ ma;z:::ke:c:t' _de~.14p.,~E:g~ 9iloprices~,....plenti,f'ul 
• -& .. - - .... ~ - ... -~ ~.J ...... 1 .. "". 

supplies:of =natUl:~:. ga:s',,:· :and:: ,;p:l~n~:if:.:xl~ ~ayai.~~.~j. !-Y~::!?'§ p~c~~s~~!:.J?O~~r, 
partieularJ:y-hyd:o<powe:r::.<:::I:£::we c.; wer,e:::.to..: a~!>~~ ~~t, '!:e!~o:'9me~~~~~n 

of cirC'OmStances :we::e etc)' ,:con tinu~:~ :ra.:t_e~~ :.c.o~.9- ;?~; r:?-u~=l~om~f.~\ 't;-h~:;)~e 

have done in this order. We do not think this i.s.,:e:~f~~'¥f~~ ~~e::.:~ 

re9'Ulatio:o:~~equires~.'th~t.:we ,.no,t: ~~~e.i ti,l~~~o~..;~'?J~~~:.i~A set of 

cirC1JmStance~ ~will ~;continue ::.,tc)' P:;~:v:.~~ .. :-: .,:;~: .:. ::':;: . r:::. ~ C' 'J" - ".- ~ .... c'-'-' .... . 
.... ,.. '4"11 .. ,>,..1_ .... .... ....... ...... 

, .: ... :: :.' ;, We are also· moved ~by -equi. table, .consider.a.tions to-. bring -more 
.... -, ~ -, "-... .. ..... 1 __ ,~ __ ,. .... , ........... '~"I..J _ .:... 4"~" "IC • '.;; or: r 

stabili tYt: to rates. ;~customers:::wh~~:..~g~· *~_\~gFea.te.r_ ..... i~l'~~:t;r~~l?-~: 
<01 ...... --~. '~""''''''''''''_V'''' __ '..-'.,J 

in .. stmlItler bore,: an' unusually se.vere ..bw:~en. thi,s. ,pas.;!:.. winter.. Rates. ~ 
. . .,., ..... - ...... -- ......... _,,-,_':'> .• ;,.,.. ..... _ \'1.,;':" . 0 .I) ... ·"I_r,"",.~ "'Vt.'l 

were increased s\lbstantiallY .. ·,in .J,a.n.u.ary _to'c.cov.er .. financi.al a~trlt'ion~ 
.. .. - ...... -, ....... '" j < '-' -.. .... .. .... .. ,_. __ •• I ......... ~ ::;. , - ... , :.; r" 0 -

and to--, ;reduce- undercollections,.,in the -ECA~~aecoun.t.· .. These increases'; 
.... .'~ .. - ,'- .. - ,. ' ... --! ........... ...., .... -.; .. --" jj>:;...,J.!:_:,.I:..t.....;.~~~c. "!:~-'}~j~.::J=,~!..::; 

coupled with a cold winter, led to bills being much high~~r~cth.i;s ... :y~aF_· 
.~I;...J .... '" ,:,";)\-;;.'w·c:O.~,...... 

than .. last_,' . Were ,we to take .. ,the~ mos:c ... op:Cimistie view and reduce rates 

.,' 

. . - ~ -- •. ,'" .~ - "" " ,\" ,~'-.... ~ ~ .' ' .. ' '..., '"' "'-....... "..., ... ...." ~ ;,; .: .. ,~; : 1'...,)::.1. ,:, ""', ;:~.;..; 0 J, .... .: .l~ t·, , 

:: '=:~~: ~~:;::~~·~~~:~.~;'~~~~::~~~~~~l~~~t~i!~;~::~~~·)2 • 
• - - '. "",, ,. ' i... , ___ " •• ",_, , ' ..... \." ...... ,_, •• / .... : '.,' .... ..,.. ..,; t. ... :-!".,I t: ,") ~,'~ ( .. ~ J'" ~l'ir ""'"', (,,'.' ' G r'f ..... , ~ ,..- .... ' ..... :t- ~ 1~' _ 

brunt.of -the .g:ea.ter ~ate .increasel.ikely to result neXt"w:r.nter.~"-BY~ 
~ ••• -, .. ~.< ...... - " •• "~- .... -.~ •• ~,' •••• .,',',."1>1_'. ~","_;""'~"'~~-..I-:~).(~ ::'.~.~'. 'f")·" ··c ",,·t ~ ;~~I"':'., ~'.~,.~ ... 

somewhat, s:eaoi1izing ,rate,s. ,a:tthis_ ,:tiIne,Edison't s hlg.h~ winter'~ usuage),.. , 
.. ' ",~._~"" •. r""'-*' '--,' '~_"'., ........... , ... ,_I _"J"'';;'_~,~~ • ..J:~~ :.,;::::..; '" ,( .• :> ...... ,: ,....('t:;. rc, ... !""'t .. ...,:...·'.~rf ..... 1/ 

customers. can .X'ecei ve .some .of. the .curren.t bene¥fi ts - while at the- sameI'· .~ 
•• ,,' "....' ••• -- J .. _ • .' ~ - ' ... ' • '." _ .:) ,'; .a .' "~'... ;". " • .> .-~ ~ '': ""..;,.' ::;:: ~>.' ~:! -:::.' :"" i,'" .. , ~ ..... "', ".. ~.. :-,......." _ ~ .• '. f" _ ,."." _ ..... , .j 

time _leaving rates for..high summer, usuage cu'stomer's~only~: 's,l'ight'ly"V ~-
., .. '_.« - ..... ~-" ,", .. ' • •••• .' ",' ... ' .. '.,..:,:, '.1,:': ',,'11<',;'. '7 ;-. ,.~, "co 1 .... '; •... t:" ."j- ("'.('I" .... ~ '_"",' I'~ ~ _,.....~-. 

above last~ye~',slev:els, .. , We consider thfs a'· 'jus~"'and' rea'sonaJ:,le:w' '-
.'- ""\""" ......... ":'--', .",:."':,,7 .... (,)<·; '!~'""::' .. ~ ·.,-:I,i·/>:~ ....-~jl:jt ..... C t"':'''' -;-~""II~.--. .. ,"':" 

c.istribution.of. bene£j.ts. _to .all . .c.f .. .E~ison·' s custoI:1ers. ' .. - '."" ~ .~-.J_ - - - -
_ ..... '- - .. - ..... - , .. '. ';' ... 4_ ~.I_:>o-0":')'_\::. . ... ~,' ... ,-..- ., .. ~ ............ , .• ~ ..... -;-~ ....... ,.. _ .. r"-J

1r
" r .. ,_ 

Evidence int:odu9~d.~~ll::~~s=~~rp~~~~~1:~~¥ ~~#5~~e~~~~:;~t~~:~·~: 
of Edison's, energy, mix and expense for May l, 19 S 2 through - .. 

10, ... ' ,'0'" ','k" ,\1,;,1 _'~_' , .. ';;[~.",:--..; .. ·.';r.;,: ;"::::-;. ;:"'~I:~ .,--: ~.:..::.,,,,,,' ",,"::. :'~ ;"'._I_'~'" ~:'"'? . 
December 31, .1982. (Exhibit 8 •. ' 'In additl.on, tlie recc,rcI'" contal.ns 

• ". • ~ -- :": ... r c. ......... ....... :.~ ',:'... ;. /,. I .::. ~ ::,: ~~ :. .," ~ ::' :: I", ,-;.' ... ,.:. r- ,'\> (\ ,::> _ 1'04 ,..,,... ~ ...: _ ~ I".. .... ,..J.... t" r·. _ r _ .... _, 

a1terna:te,..comput.ations ,which are int~nded to l'eveI:i:ze 'ECAC"rates' "~'~".:.' 
\ ...... "'_ ..... ~)_l ... : ...... ~ :,,~J·:;"'·~_\I, ;::,~:~ 0;':~ ;·, .... r ..""'j ............. ~ ......... ,~,, j ... ,\ .... ,. .. -1"" ... " ~ .... r,_l~' 

through.. the" end. of:. 19 82 • (EXhibit 14· .. "/ "we' 'wnr "tis'e 'tM's-1:lifonnation 
..) ... ,,- ...... ~ ... 1 •• " .... - ...... :~<,..,: '.~~·-::.v,,~ :',~'. : .. It .. ~~,"it.' ':i:':';.'·":~:·; • . : ... .l:::: ;'-:I'-:>.:'"'t.-~ ... '" f~'\'-'~' ''',,,..~~ ..... 

andattemptd:o. stabili.ze~ .ECAC ,rates for ... the remaind'er ·o'f'" the" -year.::">':"" 
,. -.... ~ .. ' ... ' .. -- "". .......... ... •• -- ~. 'no ...... .' .. l ... , \. ;:. :'::'':. =.~ ..:.,;,):)-:(~ r;::: ~"\..J,. .... r' ........... -.,..r...... ~... \,"'_ ,., ............... " 

The intent of existing ECAC procedures na~s~ been-'to-'ltLatch-... L
, 

revenues with expenses as 'closely as possil:lle. Since fuel oil:is 
Edison's most expensive energy source,. the amount of fuel oil burned 
has become t..""le most i..-nportant factor in ECAC proceeding's.. If Eeison 

-6a- • 
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can obtai%:. more natural qas, purchased power, or h.ydro·, it will burn 
less oil and ECAC rates should drop. On the other hand if less gas, 
hyd:o, 0: purcahsed power is ~vailablc to Edison,. then it must burn 

.• I 

mo:e oil'~d 'EcAC rates,:"must. r±se';~ ·.~ConsequentlY'; ECAC:iproeeedings:;:,are 
currently ~ha:r';:cteriz·ed···a:s·1iu:Ch~:by'the;'seasoiiai~")energycmix.;:as by~ .~>:;.:.;:: 
fuel ::?:iie~: :.ifI,,;:ct~tions~ ··:·\.r~-:e w£:t:t.·'ask~our::: st<if£:>and'::the·~ ut:il:iit'ie's;;<to;';; 
co~ide'i 'ho.i. .~ se.is·~ria:i: ~:'EC.r..C ::ra t~ :eh~ges (\nay'::be ' mi tiq~Jt::ed In"! (th~=future • 

~ ~/cr .• ,,! ~ \ .... ,..... ........ ··I"w,...,;. '.t,·,-' . :,.,-" . ., ..... t ..... --:-, ..... ""." ..... ,...." ..... ',' . ;._ 

The SCAC forecast.'per~ods "could"'be''''altered-, or"the"' r'eco'gnit£on": of I. rl'ow-
cost hydro '>?6w~'f g~~id'~'be:~aver~ged' i~to'-:; ail::'EcA~'forecas..t;)1>er:rods.::even 
though most hydro power usually'-: is':: avaiia£ie:: in': tire :spring:rana~·:eari?c. 
s~~r ·~6~ib.·~': >'~';;-,:;-:-:::'~':'.:: . .::;: '" .. :;; .• :::':: :~.=..:- .::::-:.:! ;~~):-:,>::-:~:;- ;,:o~~i::':: • 

t", .... , ,.., . , - ", ...... , •. -,.... ", :" (\ .• > ...... r ..... ~ .... ',.~ ~ ...., ' •. " .. "' 

~ .. . We _ commend' 'Edl: son - for- propos1ns(' aL Rilte:: ~ta.b1:1£z.ati'on?~plan= • 
• :';,,,:::,,:,-.,~::;,-.::,,:, ,-..... ~."J .. ,}~:,..'. ·10-·".-,'_···,,., .... ,.·, .... r.~~~~< 'I.r("'f,....~ •• J ~,,~ ... - ... -':'-+ .'r" ... r" . 

Al though we do not adopt the - P 1M. ~ -~ cOnS'ider;" t'i:o'n 'of" 'Ed"l:son··'s- -pro'Oo":'sal7; 
has elari::ied: ~e ~c1~~~as~s·:~d?disadv;,il(t~·g~~r:~1: ·ratev:stcib;::J!~<%aB.on:.:' 

~. ~ '" ~.--: ' .... 0' , t " : .'. • ."') ~ -~ ...... .., ""'"' /"1 '" .'.J ,., 'r ,""~ "", r_ r ... - #0 'f" ,..... r 
We will study this matter furthcr- in- ·subse'quent:·sCJ'.;,C" proee·edings. At 

, ';';:" 

this time, we will~caleuJ.ate_.EC.AC._rates~ i,n a. manne.r which is likely 
,_.... '.' t.,-~.""",~,,,, _r .. ~ , ... - ......... .I ... l.., .. t,.I,! :""_''''":.)4::>C'~ /~ .:.... 

to levelize t!l.ose:-':ra tes·:, until" the".: -end' ¢if- ~t:J:l.:i:g.::. year; .. "i:;:;:: :.: c: 
,) .... : ";I:'~:: r~<~;>,.':t:>':I;' .:-'1~2-2~' ::.:. ;.);:;:, ~C~!!.1\~ 

.. :,,\/.-, I' '" 1""11""'" (' •• :,.., .... f" ,/_ .. 1' ,,', ,,..'_ ... .....,~:)"~. 
V.- - ~AER .... ~..... ~. ,-'" ~ ~ '- '-

,~ ">.";'::' ·,~.I : c::; ~~ Cl . 1~.,3,..,.~2 -: ~ .~oj~;":J.:.: ;jO:; ~c: ':~:IO~ Ir ~ 
'.1, , ... 

The purpose of the AER is to· recover i·n.:>r~!:ees th~ 

esti:nated costs:·~ot··~cast~io·rth€.~:r2.:mOnth.:per\~od)b·e;9 .. i:nni.n:g M'.;lio 1, 
:~O~:~~ ~~l~~-~~a~0JO~ ~O~ ~s~v 

1982 a~soei~te4 with the followiog: _~ _ . . -
.!. .... ~ ':. -.;..~.':: -" :~I ~ ,:~ ";: ~ . .: : ,.~ _,) ~~ ... : ~~ - ~!> ::, ~:> :"; c .. ..: ~ -; ;:: b:> ~ 

1. Fu~l oil inventory in rate-;:b"s~,.~.::=::;.:..:)o:.,: 

2. The 7cistJ:ma,ted:o·e-X?ensec;.for;.; faci l:i~~~i.e:s...;ch' . .lrg,e:s 
and underlift pay.mee:cs;, ;):;':::,;! ':c,:::S ;x:: :~.:.\ 

3::' ': Garns': ;a'no·::-lo:sse:s-:on.: tbe sale:; 0.£;: .f:u-e-,l:, o:iJ.:i::::.an6~:: "'~ 

4. 2% of the ener 9i" cos.ts-:·inclu'ded~:l'n~ ..ECA.C;~·)0C~ c: ;::' ;,,:c,~: ~ ~): 
Edison has not forecast any g~ins or losses from the sale of fuel 
------ .--~~----------~------~-in th~ .. te5.t .p:.e.r.i.~;:~ so~ th.:\..t;<~.~ ~5J~t;.::~ t~,o/l.;~i~~.e-so~ .. ip. 20U.r.),~ _ .. ,._ 

~ ...... ' .• ~ •• _ ~........ ... :.,., • " '.: _ , .... ,_, _ _ ,... .~ •. ,...,...,: ,,. ..... ~ ~ ....... , • .,. _ I... v ,~ j... - .... 
calculat·l.on' of ·~h·e·:A·ER. _I, ~ .,.~~' :: .. ':'.' ::~j" '-'~ ;;e,.:::-:..::;:.C'::. ,c, :;,: ::::.:'::::: 

Fuel Oil Inventor'\;:::i~n "~:~:~ s~ii:)::":;:'~: '::)':":'::":~'. ~\':I.:::': ~;.:: \:::c;-:;'.,·.·.,: 

The major issue in reg~rd to the fuel oil inventory 
component of t~e AER" is the ap?ro?riate volume of fuel oil to; be 

!I 
"i 
" 

\" 

-6b-

.:.,..::; 
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_.", ...... ", 

: • -~ ~.> , ... 

... j" ~'-~""<' ,.. _._, __ • .J~ ... 

:'~~ < ~ .... ,~ =.:. ':'.'::': • :":o,::.:~.i):;· ,;;.:; :-':'~;::'::~;:''''.:, <::.:: ::..:;:'\·;oc,: ;~::..:::."'i.:.::.~,::~c '::;0 ,o-:b',.-: 
adop,t~ .as. ,·th-e· basis of: the' .. e3leu13tion ..... Edi.s,on "b.as. r.equested .a .. 

.... .. , .• ;. • ,.- •. " ... i_ e
• ""', •• rl-

1 
...... "., .. --- ......... ,.... ... _w_~_ ...I •. _~ ..,) .. :';'; ___ C 0:':0::-, 

fuel oil :inv;ento.rY-1eveL of .13_41 i-I"mi11 iO.n ._.barrels ..... ~St.af,f , 
- ... w-_. ~.J...J. ~ ".~ .•. ,-'- _~ .... ' .. _ .... _1 .......... '_i>J .)-, ____ } ..... ....;~~.;.l.;. .. ~ .. l .... :::-:~:::."::. .• :.::., 

r~rnmends_: .an ll.,:~i.l~.io~:-p~rr~~oi~::~n~~~i: ~~.ve~ ~:r:.o:~.j.~5~~e:.;:~~_t :,".,:_:;: 
-·both-·Edi·son·.' s and. staf.f' s-·proposed._levels.are .. excessive and' a.sks· .~the 
.cO~·iSS·i:O~. ~~-~~:~e~~.~~aff t~. 'd;;~l;p=:a~'J~~;_i~~;n~~~;~l~~el'~~~ ~~'~:~~::~~ 

.. .. '_'.t '. _ ...... '. - ... - - -- ''-'- .... \-. ,_"_' ......... "" _",~,1 _'_ .... '_-wv..; 'l ..... I1~...;. ;.:.)~ :\~.(.~: .. Y::0:: :.:~=::: 1';; •• :-.': 

:p.r~_su~} .. y,?e?-.~~\ol:;)~2,~.~~n.:~~r5:~: ,;;:~h,~:~'J~s 'j~e~a~~g ~9:.,;~~e CY''-b'',-' -' .,,~_ 
ptoj.eeted. oil-. burn ,of .. 1.0 .2. million, barrel~. '. - -- ~ -: . ~ - :,- .... '" ... _' 

.., .......... ' •• "_.,0-., ', .... _ ......... ","" ..... ' -;> ..... '-_' ... ,.."., ...... , .. ~, ...... 6., \ ..... _.!.;::;~..:.:; ':.0"1-1-.'0C: o-:;,;···~::. :-:?:'~::: :-~?:.:o::...;-

Edison contends that its 13.41 i million-barrel inventory level 
• ~ ..... +,~ r:o.~.. -=~):;--.J::':': ~ 

.is,,_n~c~~.~r:y~ _tE'.:.p"~~t~~i~;: a,ga,~.r:~~~,:>~~:::,~rE~~'t~,8~:s~nb~~!S~;~ ~~.d to· 
:n~~t a,..90-day.".fo;cwa.rdsupply. under probabJJe .adverse conditions. 

" .. ,~ .. _ .... '--. -.. ' '--'- -'- .... ~ ...... - 1., _____ 'Jo..F_",.."f~':;. ,,; .. t., ..... "'.:., ~~,:.:: =co.,;.:;.-c ;,·o!: 0';') ~''' .... ~'' ~-:.~,;:,'::';: . .; ':'t':. 
The. probable adve.rse ·eonditions considered by Edison are: ~ 

.. ' .... - ." •.. - .. -~. ''"' ' .... -:.,..,. , ... \ ..... 1,.~.;~.; .... ':"-;.j ... \r' ..... /~ ......... ~) ~I .. ~":"" ~-f·'J f,.....,~::'l· ...... r~lf ... ,~ ... "::t I"' .... ,r'~;r:~' '._ ....... " .•. / 

... l .• y::,~%,: ~~l:~~a~s;~:.,~~~,.e~::;:tF~C_.~~~9,: Of~~~~~):~~¥~ ~:~=: -'.:':~_ ,":::: 
" : - - •. - ...... ".,-'IW ..... _ ........... o¥.; ... ,,_ ... ~ ... ___ -'T .... _,_A .~,> 

,.,.. .' '.' -- '-, ,'" ,.. ..• ~,'" " ,...:. ~'II...I c/,. -r 1",. '"l.... ,. -< • .,. ~ _ ,..... . .... " ., , 

2 •. A~dec'r'ea:se"fn 'surpl'us-and""eeonomrenergy';:""" :J'.: ,c:';;:.:.:~ .:':":.-.;:-
pureh.ases~ o,f.~ :2-0-:3.:0%~.£or~~ .. the..:~p.r).1=~~X~~~J:;~-:= '-: ... :: ~":::'''/~.:,'': ~)= 
period and a 45-55% decrease for the 

• 

December-March p.e:::iod i, • 

3. Coal produetion:::a:f: 75"::'85% of pl::ojected 
- .. ' levels; ::. ':. ,/<-:-<>~, '. .")~ ;. ~ ~.~.-;:' •. :, r.~· - " ,~', -) .. C-"'''' .. _ 

.... ~ ." - ~ _.. •• ~.... ... - ... \,.,. '0.;. .. ili0i0' t....~ ~) :-:"'::' 

:4·.~' :Hydro p,roductioncat ,~6-07,i-0.% .of. an, aV;e.r:age. _ 
year for November"'Mi£en'i:ier'i''''oQf''''~--'~v- .. ~ ... 2C:J ;;':-;::'.':':;::.20 
-. : ::.~..... r..,.' r""J r ,.,~.... .~...... yo.J .... ~. Ii .... " .. ,~ j. _ ("" .,.,........ r-- .~:~, ,. 

5. Reduction o·f 45-5·5,% of'''pro-j·e~ete-d·-nuel·e'ar'"'~''''''''''''''''·~~'''' - ... '- ... 
productioni"and::;: -::. ..... ~ ,.:";,.:::: .. ::, . .'; .. ~.: ":"::0 .:':):';:: 

6.:': Gas-'fired":' produetion :,r:edu:ced;·~by::,;,2:3:-.:3:6%.j .. :'~' . :: 
of the projected amollJ:l·ts: .. ,:: ::::":''':':.s,;:;..-::.; ~::; 

All of th~~abov~ eo,n:tingeneies must,,:oecu,r;::simu:l'~~an~~u:~~ly ~g justify 

!I 

. . ,-

I f an adj~us t.~eni 'for -19s:i 'unp:a:fd ;i·nvo·i-'ceis=- i lS2 i:nc-'J':iJ<T.ed :i~~ -bas.e: ~ l 
rates as a reduction to working eas.h, the w.ei:gh.ted -.a.vex..ag.e: ... "'-' .. ~ 
inventory is 13.116 million barrels. _, (Exh ~'"12 ~·f· -- ....... - .;, --- .~".' 

2~~ __ ~= !::o.E :;,;. ·<·~,O~ ~~:I~:::: .:. '::1 .:. tj !.': 

" . 
:: i r:z.~ .)~: ':c 
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Staff points out that the criteria l.lsed bv' Ediso'n to' 
develop: 'i:ts: 'iriven-tori:J;eveI"':a.-::.te' "Substanti:a:1~ly' :"t''he:: s~:m,e: as:<:th'osc;'<: .>:: '" 
l.lsed in the last AER proceeding, A.60'321. The Commission 'i'ej:~et'ed::;~C: 
Edison t s proposed level for that proceeding of t~~4':; .. 5::1ifJff'£'o:n:·'b:a~e1.::S': 

~=;:0~VC~ ~;~_:0~~~ 

in ~:~~o.r;~~f,>:~~ ~ :'-lr:,"~~5~~n~~~~,;~:~ . ~:~e'f.:::~~ tg'Jdi!!2;::t~1:}~o·~~~:;'f..~r'~Pf3s·e-~:_ 
level "to be more d.ireetly the resIJ.lt. of IJ.nforeseen £acto-rs~ not .... ' 

~~. ',0;: .~::.: .... ,~,;~:.>'. ~ ,,,:>~~,:, ~:'2~·.)(,:~:':':'':' ."'·~;-:V: ~~':')':;:':"".~ ::;:)..:.::~.:..;~;;:.; :: ~:!./ l:)~;-:C .. ~', 
corporate planning.": (D •• 9-3640·, p .. 1,8 .. ) " . .... ,.', ."., 

~,,:.~\~'~-!'''_; :,: I.)· .. ~= ':'_':'~ :--,,):'1: 1_.-:: .... ,~'.'.; ~:t;.:,:> ..:r~r~. 2:-:0:; :::";"":~=i::~',~,('!"C) ,';)'JX;'': 
Staff contends that Edison has" not me.t its burden of 

... :~j ~"_,:,, ~'~·\i.J:, :::...::.:~::.:;~ ·,~:C'-., \· .... c(. .. ~::· c.,~ ~j=~~~::L:-c.:.:,:) 's\t:; ;j:.:,.--:':'t~,.~~_:~:-:: 
demonstrating a need to exceed the. last, al.lth,o;rized" II million- '." 

•. :.:"\""::~'::-~ ;.:,::.,._ ... "" o.:~_,,~.'''' :,:,':~' :':":".,:<::::':'I~ :;C"~ .... ;._.!:.'7' ~-.,.t Cl; c;.., ~c !..,;::.:: \.':-:-:'''y''~_l:}:.) 

barr.e_l.,~e:~e.~, ~y" .. si.rr:p,.;y·.r_e,f~~~r~ip:~_,~?r t~e: .. same .~Fi._~_~ .. ~.i~ l.?~k~ed~ a_~,: .. ,."'''' 
,.,.. .. ",- _'0' •. _., ... ,_ ...... ' ... .,1 •• J_I ...... ' ... I" ..... ·'·~.; .. ,. "..1_' • .......... k-' ·u _ _ ~""''''>.4.:1 ... ~"".~.;.,-rI'''''''''~\'-''''~ ...... 

in A •.. ~,;??~~:.. .~:.~~u~~t~::~t: n~,~,~~~):::tf.;-\ f~~:'3'~(:·s::gf?~~s:.?;'~405:).:~t:d-\~~~::: 
barrel level in A.6032l, was based upon an estimat.ed oil bllrn of . 

.. ~,:",:.,~<,:\:~ '., .:"":< .. ..:.,:L.:\_ .... _ .'.;~. I).;C!~.~ ·:}:,~· .. r.,i;'::' ~~\~·f.!·:;:' ... :":;':~: 0;~: :~t:= ;::~:>;j:I;'~~::';~~ 

29.5 million barrels'~ The present', projection of,.. a .l.,O .• 2:. million-. 
., ~;~~' .... ~, "~'.I'.'= ;- .. :) .. I::~.-f~. (~~' __ ~-: .~:,-:, I.):; ;;I::;.; ..... ~..::rr: t ~;.. .~:!~~~ ;0 =n~)r::~:~.: :'L."'J'>'":. 

barrel oil, bllrn,. in 'l'tTRN.' s opinion, indica~es, that an in:"J;e,nto'ry " 
.. '. -::. ,"": ":--- :~~.I:-::"\ ':;<. :.:: ~' .... ,~':t:/. ::';:; ~c· :~I)~~::.} ..... ?t:.: t'()c:~vcco 1./ _"--.' 

level well below 11 million barrels is rE!'asonable for this 
C':l:'_:" ::,~,:;:: :~:':":~:I':::::' >:;,:.~'.,.':,' \:::~ .. '.'~.:. .~";:-:o~:~:,c.\-: ()~):::.: ~C:; :io.~~::~ .. :u-:,lc.~ ;.:S,/ . 

test periOd.. . . . . .' ~ 
.~. :' .. ' .... = :'.: ~::- ..... ,:~:-, ,~;: ~ \ ~>O: \,'I:<;"'~ :: -: .. : \.~ :: ~:~ .. :: :" r. C~ ~:::.:: ?,'"1.~ ~ ;:.:.: :o·?~) r:-:~ 'l. ;,,,.::. ~ O,~ :..:::.:-

Both staff and TURN argue. that und.er" e.xisting contracts., " . 
. "~ ~:, ./~~. ~ ': ::"q:,:: ::)~- -: ~·t.:: \/ i~' ;~ .. : '> ~ '=-(1::~) ~: .:' ~ = ~ .:.. .!: ~ . .c '::: ~ .... ,. j:Z (.. C,';- ~ 0 ~ = ;~ : :., ..... cc 

Edison can inerease i.ts take- to mee~ an increased need,: for lOW' " 
r. -. :: -: ':, ,"" ~ ~ '._ • ~ .. :' ; ...... :' ..... ,:... ~ ~.'I ;". :' :: v : .. ~ (; ,: :: ~,: ~. :)' ~ .;: .-:- C t; ; ~.,,) ~ r.~ ~ L l~ ;"'~ 1.,./ ~ \ • b~~:- 1:.~' ; ~;: ..=. .:.. ~! 

sulfur" fuel oil. 'l'hey cO,n~end ttlat an 11 million-barrel, inventory, 
level pl:;;~'-:t~~:: ~~~~r;ac~:; r~i(jhfs ;'~d~q~:;teJ:Y ,:'~:~:;=i~()~ORN·;:;S:::~~w~:1: , >. Zl."::.J 

. . .~nc~:G~~OO~~ 

extravagantly, coV'e,rs Edison t s needs eveen und~r .. th.e p,robab;le "' 
'-;'0:" ,~~:.<:' ... "~;<~ ... :;,r;.:.:>: (>.:.~.~:,: .. ' <.'.:~::- ;':~~):;'):-J"':O~ Z/:..:.:~ ~;.);:c~:::·\~ 

adverse eondi tions scenario. " , , ,~. .' e . 
... .; ... ;~ .«~ :'; ~:."'::::'...,= ',. .... c.: .. :·,::;:·, .. ,,'-:: ~ :·~~-::.l,. ,~,t..:: C;1':t'. ~~O-;V;./0;~~" t::..::'-tJ' ;.-IS'=;:'~~,::~\:?·~~.:-: 

We are not persuaded by Edison t s sho~ing that an inereas,e. 
_.T~' .. ,:~ :,..., :'~~,>.~:/-:.:::.~ :"':'~. : .... / ;-.~ "':.:";_.,~--;:..:.-~"~:":,;o,.,./ (:0:"':~...) .. ~ ;!,~.~; ::..';1";'" .;:.::~.:.0C ,1,.r~, ... ,:, 

in the 11 million-barr~l ,level, is warr,anted.. Accordingly r ~e will 
';,: ...... _ ... ~'i, .~ .... ,'~! ..:..".,: ..... ~ ~~.;.. •. ~,:. »"-..,J_ (:,!,:,..":".:.:t': ~~:;'wU .... t~:';':"':-~'I~ :'~r",~· .. :: ...,;.~ .. ";"';'';'.:: ... '''':: 

aoopt the staff' s recommended level. .' 
'::'."4." .' -: .. ~ ., ...... ~o<' "':;::..:-~' "' ··::0_:.·,~·.).~r~ • ,:""",t;;;,;::.!:..; .. ;·~i~i-..::~~ J~t:~: ;I.~ .. <:';' ::;r':.l~;:";.~'/'-"::' 

T'ORN,' s reques,t that the staf,f develop a lower invento'ry . 
: :._,~=';'> -~"'::' .. ,,: 'j;:" ~ ..... .''''. :::..:.::: .. ,,:,.,::.. l·> ... )";·v·~-'~· _j-:':I:)~"::':,)"::' ·:~t:.:; ;-;.~ ~~;:~":':)= 0:"'::~<"> ~.(::: 

levele is denied. The staff witness clearlv stated that in his . 
,. ;:',}~","';.::':"j ;"~ ... )C~·', ":. .. ~' .. = -!;:;.. ;·~;:.\:'>"':'~t .. ~ ::.".!w,..; .... : ... 1,..1 ':'~c.~:':..::,..0~ 

opinion the projected oil bllrn is independ'ent o,f the recruired.· 
inventory level. Instead, 'I'UR.~ will be permitted to show,. as it 
apparently believes, that "'some reasonable nexus between inventory 

- ': - -8-
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:-..... 
~~~/ 

.:,; .": -'"'< .:: :'>:~ ... ~.. .: ~~<,;,J ~ •. ~ -: .:' -: • :::;' .. < ,":; : d :~:' ;, .. ;<) \\ \.:: t: l C'c.: ~:.:. (~: 2 

anc px:o.j:~~ted:~ f1.1:~.l.: b.u.::.n It:: _d.~~~ r~~s:~.:::.in:, :the;:,:s.e~ci?n~~~:s.e-; _of;:t;h:i:~,.:~,':'::<) 
'O .. roceeding ... ~~'"".: "'_'_'-' ",,~,..., "'~:',";.::" -_..., . 

' ........ ~ .• J_"c ... I ......... ,.",. ... O',r._ ~ .,. ," • __ '- ... 1,,_ 'ft., ,,~~2.~ ~ ;')'=":J~C~';:: :-~~<~I~ : ;:-~,S __ 0.-:': ;..::. ;')0~~~:": 

Facill.tie~.Ch~..rges· and -.- "'- .. "' ......... ~ - -_.',:'~ -.:c~, >",,'Ci':: ~~'t::;oc~o~,:: ~;';",;c':~,~b2 Unt:rerlTf't 'Pavlii"ents" ~. ~ '.. c'" _ .. " ., -- ~ '. .• -.. '.. 

.-".J'.,'_.';~"'..; - ,. v', ~ .. ' ... ~~"'¥ ,."'"':'::~!.:~.~ ,::~~ ... ~,I.-): ... "':I~:::~:~.~-;~o;":l~~: ; . .:: r:;'", :~ .... ) ;O"/'~'}:' :"':..:: 
-. 'OndE"r Edison" s contract with. Chevron, a: portion of the fuel oil 

:-C\:",,: ,;.~ ':'=~~l:":~ ;_Y~):),:,:~_'}""c"~.::;": .:('~ .:.~ _ ~:::~):: '~);;= .:..:.;-:.,...:', .... ,;.:;.) ~:~~~~;:: t)C ::Y; ", .... ~1¥,· .. ~·1..: 
price is a -facl.ll. ties charge whl.ch compens.3:tes Chevro,n fo'r the 

" \ .2·.: ~:: ,G ;~o~ \2. C:; ., • ::'\,,,,:~ ~r:::..":"\; ,): {~, ':. :)\:~c:; 
fixed operating- costs and capital charges related to Chevron ' 
:naintai~n1rig-':':i:h~:: ~ir/a15iii i·i:t6':::~'~ppI~/ YoJ ::s{ilfh?[;~iJ"e'f d{{':;t a. 

-""'-, .. ,.-; .. ~ ;''\''\'"'~''''''',r-''''' "''':'.- r~""""- r'\""'''''~''i'l"I ~) ... ~J·\'.i""" ...... ,.,...L·~,.~,""' .. "":'"""..,··'I.'-J·',~·. 

celi very ~rate-~t'u?'to~ "44 'ml 1 l"ion- b-ar~r~l"s-·p.e·r yea"£'upo'n, ~d~rnan~';:" - .... ; 
:.a ~, ~:~.> >' .~ ,::' .. ." ~ . .: -: t.>:" ... ' ~ .;' ._.<:~:: ~:' '~.~;' ": ':):! :::t: ~ -'::=. '.> ::,() ~ ',' I Cjj:~ .:.. ~\lC. ..... '.~\7't) ~ ... ~~""'.:. :: ':"'" 

The facl.ll.ties'charge is a fixed payment whlch does not vary. with 
-~:.:. ~ ~ :~":"7 : •. ~-', ~ .. '':'''~"':'':'.:\.'': :~' :.<")~:l~"<2 ;'.~ ... :.:: ~·/>::o~ ~ .. ~~:",:~<:: 14~:7~~r: • !.r:~sc:a .. /\ ~.'~ 

the volume of" o.il Edlson actually reeeloves from Chevron. Edl-son 
est.i:na't:el~'1':a~ "the::"i~~~i'{i~tie~:" c"h~~:ge~':a-i~(!ne~:\'ili:~Jd1d~;~ a:'~';i:';en~:~~ ~;=(; 

- - ,~. 1'".......... .~.,.. ,. . ... ("\ _.r-, ...... - II'! ,'" ;''io-..- - ..... ,'.' -, : .. ~ ""1 - I', -',,....... ..,. ; ~'1 ..... "" r ~ .... , .... ~ ':' ' .' 'f' -: ~': 7" 

requi rern-e-nt" 'of' '$'9'5'-4 '-3- nii'l'fiOtl- 1:0'" b~e' 'r'e-co~e're-d {n' -tne~ AER~ ~ ..... --,' . '-' ". 
\'~':)",::~'-;··~~l: ,.::---;' .. :(,~:= :,:~~)::;I~;''::''/:;'~ ,::O ... ~!·~':J :-:.'7.7:~7 ::J. \:;":~IC~ :':'0 ':::'-;.~r/:: 
. . TORN opp,oses inclusion of. the facilities. charge. in. the. . 

~ .. -<::-:: • ,--:~ ~",,-:::~~,",:O,: I=")~ :;:. ~~:'o":::D(; t:("I" : . .c.~ ~~ WO~,0C ..-":".',:'·w J .. ~I\":~}_ 
A...'I:'R calculation :for three reasons. First~ TURN claims that since • 
Edison is rene90tiatin9 its contract with Chevron" its co'n\~~:dh1tf{'): 

:--.;-:;!~:-':=.-::":. ~';-::::'':-~':':'.'I:i ,,;, ... ~ ... t'.;'" ~;:j;~.'* :'}~;,)"!D ~<:'::":I ,~~,c :!"J:~~J;2 .:::02 
o1:>lig-ation to pay a facilities charge may be reduced or e~en , , 

\"'::)': ~ t<" ~ ""'·'r.~ :: .)~: ~:,I~.(.:- :-It:~· " :-!.:! : I:} '::i '::" c.'~ "71;-: ~'t; :2; ~ :: I~·~ ~',I) "!~::..i: ~ c ~ :: c.: ..: ~Z 
eliminated.. TURN argues. tha~ inclusion o,f the fac-ilit,i¢s cha.rge _. ' 

., .......... --j'.',.,,..., .. ".~"'''''l'''''_''''C'' '''":' r "tIr: ... ~, ... , .... '·,r·{'-:t ... ~O-"\ Y·0~" .J..'O -r.),~ ........... , .. '~ 

under~·the: exist'irlg·· corltraet 1:n 'the-' '.i.E:R ·cot.iid 'oias"the' current- -~ - - ~.-
,~~\':)":\' ::.:/::.:'''~~~~'1 ::":' .. ::0 ,,·,'.;[·"'':~:··,;.;~·~)bi.:, ::,:'~.:j~~ ::)fl'!:'r:O~ (,;::, ~:;~.:.c ':0",,"':'':: negotia tions.. _., ," 

~~~.J ,~ .... ( "~,,,,~ ,~",,' " n.-", ~ \",:~:,,;,,: ::~:~\..Y:'l ~'; :;,:)~):~ ,.rl.~ t .~ c);; i b3 .... ~ "; ~;~~oJ"O:'- • \1> ,.:,:: G-?~ \'':'':: ~ :<('" 
Secona, TORN contends the prl.ce terms Edlson, has , 

. ..-..~ ~ .,. ,... ,... (;.1 ~.... ..... r. 0 ,.. .... ,,~ A \ ...... , '" " .. , l.t" J." ,. 

negotiated with Chevron are the least favor~bie" -terms ~({"has~. -'" ,- - . '~" 
'::: -;:-,~ .. ;"':, :,::L;: :-::':'"::\vc!~·:::: ~::'·Lo'~IO.:.:_~): \,,~~ :)lj~);::.::::'"1":'."':~' :'0;: ~~"I:!:~ ':)l. 

'l'u~,;. pl,jints Ol.lt tnat E~iso.n witnesses. in ~t;ner p-roceedinss h~ye . 
....... .. ',.~ .~'.'~. ~ ":,.. "';: .. :~:)~j:'':"''::lr. .")~'::-ji·r,~,~'::,,"'" .:.;. ... I)"/'-:~,.:.' l..:\,,;~s:.(-;-:o..:-.;, ..:..;;r. .;..~ :).":: :-:.:. 

testifie~ that' ;iIUCh. lower priced l~~ sl.llf,l.lr. fuel o:i.l ... i.1l ~. . . 
•. ~·.\I._.\_ :,~:)~t::::L~,r.O:"")"; ~-:: t.:: -;~:~:~! -:~:-.. : :':"~:·,':I;'~. 

o.vailo.iJle frolll the Asi<1n lllClrket.. ~herefore .. :OR.~ o.ss~rts thc.t -
',~ -.: ("";" :-: ,-, '- >.- ~ ":" ':_4'._.+(.~ .: ~-. ~~~~ ~ j~'~ • ./ ~~f f.:.. <" L.:' :;.; ~.:~ ~:: ....... :, :: Co :--• .:; : 2!:) ;"I,-;JC-',~ ~'%Jj C-~ I 

~:ne price' ~erms in ,the- Bdison-Chevron cont.r:.~ct WlI} be,. :,ene,so.t.lo.,1:ed " 
~. ,....: -, - + .-' ... • ... , Ii ""'" ...... -J .. 1 ; .. r ~.... ':) .... ~ ."""- 1-'1. t"r'" ".' ~ ... "'. ...... r. r. "' ""\l"~ ~ -",;:;. ~ r' 'i'\" Jr. 

bi:C(lU.s';~.t 1Qwer~~r1ce~s~'in"'-tiie-s?ot'''ma-rk~t~~~'''~'- ~ .. ~ '-'.-"- ... - --~--
::"'>:'::;::<>~: ,~jL~.:'" ~:() =.~~:'~::;)I~~:.,:.;t:~ ~::~ ;,·.!~c; ':-'CI ;.)6}==>j:I~~)~:C: .:.;;:: ~o;:-:;c.:o 

'" '.' ,;:...,,: 1'" t _ ""~: ..... r ""'q"i:" 
:."'" -' I .... ' .,J. to<' \,: , ....... 

-'", .. -9-
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• 

• 

",:,~ :,.' +~.~ ~CI:· ;'~',,:~ .:;!:--''::''.:::''.~:,: ~""I:"":J"'. :7(":".:'b2 ,,( ::''r~):t:'':;:0;'')t:'':; =:~::i-:: ~:.r:'r"'" 
Third, '!'URN contends that the $95, million facili ties, 

..• ;" .... ~'T.,'.-"\: \ •• ~' .• \' ;':',"'.", ::),"::.:~ ..... ~\ •. ::,~ .. ;';,~.:~\~~:,,:::) ~":-,. ~<~..:.~r;,.1,:\·:);-\~~):;r,~ :(;, -(~~~.::.:~,j~'~-:(~ 
chargeb~sed upon a delivery rat~~Qf 44,million barrels per year . 

·>.~I.C •. ;'':'''~',~ :'. '-: .. ~.:;.' :·~J,··,~"'I."'I#<oT I~::."~.~ ".:!·:..~c.;=.:.~;-).;:.~.('~O .~c·: .. }:-~v::.~~0:; ;';".:'~ :..I~-J·,t';:~::!,~·.:,· 
is unre~sonable whe.~.Edison.projects purchas~s of only, 5.6 million 

• .I.".~J·'I :,:.;-.:, .7"' .... ~:~~~· ...... '·;I~'. ~:: .... ;: f:';~·.:; ':")r:; :ct"'. :_'~:"·r:~."':;~, •. )'~' =.c.::~~ ",,' 
barrels from Chevron. in the test period. TURN po·ints out that 

:';': ,.>,.';. .... '.:., ,~:.::;; •.. ,-:, .... J ... ~)'t:' ~\·:,;":;.:::-:·:;J~·I:-\~ . .:. ;:~.r.!""~.:; :0 4);~~)::~~'.~~ 

Chevron may not actually uS,ethe ' facilities paid for b:r Edison 
:~V.<.:.~ .. , ","~,:._~.'~~-'''',=<'':'": ;,~, ~.> ..... :';'\'::\~,.":;:"."'~.::.~ ~''''c. '.~".;~ :"::"'-''':'~i.j'-'' :::;:.:"!'.::::,o':') c ~'"':..:. ~'.>':'.::():' 

to Qroeess a'small amount of fuel oil. 'Chevron may be able to' use 
.. ;>.~ :~:' .. .:. ": ...... \. ~ :: ... I~(:;::'>:-\/\-:: '",,<,)~ ..... ~~l::~::'~ .. ;~ .. ~,;c·..:::: ".:,.;...:::.(,.";::' ~.,);:~~ ,t',r<;.~'~~~"~ • -::;-'~l~ 

other refinery capacity to. process oeliveries of fuel oil suos.tantially 
~"'\'"" \' ...... ~,.:.".:..~~'C'::.~;" .:1/-.:.':- t;::,:..,·~,~,-::,:: :·\~·,~':..-:,-","';J~I ... I-=, \f..:...·.::,:;:~..:.':c:c'~tCC,i~ .~'I~(),:-: :~:',c'~ 

below the' 44 million oarrels demand level." '" . , 
:-~'~:\'::. :'.;'...:', ~':~ '_-\~'::,':-::' ~":~::':'''''''~:'':-::' ;"', '·~o .~~"-.'··\,I'C<::\'~.,,": :l/ .. ::~ :~\-r:-:,\,",(" ~:_"J'.: 

We previously have de'termined· that.:' . . , . 
"Or",.-. >", ," :-: ... ,;-':'-- ':w"·~,: ... ~~: ·l:_~"':<'"'.: ~.',; ·\·~~~\'".".'):').>~l ':),:':"4": -:'l;~~ :,;:', frl:()~--::,",~ :,;,~~:) :'":C::.~~:::,2 

"The'facilities charge is a cost of maintaining 
. " ~ .'. :fl'exi'l)i'l i:ty·:to-":maniaq e:>o·i1.:..· ;r'eCIu~ r emen:t:s~'i:n;:<' ~ :.):: ;;:, ;',:-: ':<> :,: ::,~ 

r espo_n5e::; :~~~;.~~,an9,e~:. in, :re~,?ll:r~c,e;.., rn:i?C.: -¥d::§e,~51d .~~';::,:: ,:<: .;, ': .;> (':: 

.. " . ":'!his,. fl,e:x:iJ~;L,l ity .1.5:,) ~.e~e~a ry., .be~!J:s e.: ?f,,; ~,e:: ;",.:::> ,.' ': .. ~:, .• .:. .: :) ;:,: 
. extremely limited spot market for v.ery l5>w .. , , 

" -: ·st,;ll·!ur' :fuel= oi:'.(',:'" :('D::9'304(O(~:· p;~':1 ~'3;.~r) -::. <~ ; (:, :',,::;,;::';,~: ,~:,':::':'.' - - ~ ,I 

'. , .. ' We }aye·· uns u r'e:: wb:e-th-e:r~' :c i'rcllms ta'nees;h:a:ve7;: ch:a:ng:e.d(. enoug h(~ c:..:~; 

to permit~ ellmi:nat'i:on 'o·fYth~ :f7acil-i:t!i:es eha:rg"e'=,ra:nd:::: eon~sequently· ::0 .. ··~:.,.;: 
the Chevron: ·r~ef'fn:ery· ;capaci:ty": de(1:i.oa1:ed':' ;tcP EQ:iso'n)s:-n'eed~s:'. :. MUeh":: '~;:,~: 

of the-:'evi-derice~o;re-li-eQ; upon2 ,i,ri:" TORN='(s;""a~rgument'sO:is:)'dr(awn::::from7:'::j:; ~::: 
tes timon~i: 9 i v~n:' Tn::' 'other:: proc'eed'iint;s; wli.~i:Ch= m~y ~ri maT" nO:t~ add,re:s·s~ OV 

the specific ,issue raised here·,',<i':.e:~whethe:r~ th'e-": ·fo:r.eca:s:t'e<:l~":c;:.;:o:::;(.'),: 
I. 

av~ila~ilftyO:f": l'Ow.:"-sul'fu·r:'-fu:e-l oi'l ¢n~: :theOspO:t~ ma1r:ke'tco'rtl:from 

o th er:so u'rc'es~' e'nao1. e's::') Ed'iison'" 'to:: :t'e:rmd:n'a teC';i ·t:s2 cu"tr'en'to ;arr a·niJ emen t: :': ~:' :: 

'Hi th ChevrOn-'ito deman'd' delI ve'ry::: O:Fup~' 'to::' 4(4= mil'lio.n::~ O:-ajf.r~l[sJ. o:f: ,loW': ,":, c:: 

sulfur fuel o'i1.- ~r~~ yea'r: :; No- wi'tnes:s: d:i.·reCtlY:":'s~IOke:(to::-':th:i;s:-:::iss'll~:='::~ 

The sta'f:f wi tnes's": <:rio.' 'nOt oppos'~ :inel'u'Sio·n:' o·f:J'th:e:~ fa8il;±;t:;te:s~ eh'a'rge~~~ 

in 'the~·AER·:and~ ·appe'a:r's :to naV'e';.'simp-lY':: ac~ed~:the ;t'ems:":'O:f!the:' !"::);-:.:,) 
, 

existing Edison-Chevron contract. . \:~')',rO::>0:: :)/.:)2::'0 

"','. ~ Weo"' ~"'il,l': ''t'emove:: :the f:ac:il {t'i'e's::: ch:a'rg-e= froin~~ 'th:e AER 
ealculat'ion 'sineeon o:alance:·,th~~:'reco:ra': now'; ind'ica'te:s~that;:ei:rciJin~C;:-':'" 

stances:, have:: ch,a'n9ed~substantra11y 's:i:nee-o;the:faeil;ftfe's~.cha·rge';~ ..::.::>::-: 
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was first. negotiated. by, Edi.s~n and Chevr,on. Edi.so"n is, in the 
',:-,' .... :::.. .... ~--:..';:~ ~',c.;.._ ..... ~::~: \::\~";. '.',''': :'Clt~= ;_:~;~);:.);:\'~:-) /~~I.o.~':~ ,::.,~.;.:"j7' 

process of renegotiating. its Ch,ev:ron contract, and very we,ll may . 
:' \' ~.' ' .... ~., ~. ," '~.' 7. ':: .~ ':: ~ ~" / ..... ".... ::' -:':' ,'"," _: (,. ') .. : ~~.:: l, ~ ": ~:l .,'~ .;.. ,J, ~.:\~.) ,;.:, r (.; :." ~ .:.);~\:: i:.C ~,,\::' ~ :*,:: ... .;, 

terminate i ts_ contractual obligations. This u,npertainty, persuad'es 
.'": ,'" ...... , ;, ... ~,.- '~ .. '~ '.' _;' ::: :. ~:. :, :', ~.: ,:' ,~ :, ',: :. c· .~:~ ,-: ::<, . ":J:: C :"': .:)::~ : ::;~ \ ... r,~;~"'" '",' ~ \ .... :. '~I;; <:<'" ~:. ,;", '"; !:.:...: ::'': 

us that we shol.lld not include this charge' in, the. AER.. ,~ ? _ . 
::.:., .... ~ .:~(.' >:::~-(':~ >: .. ~...::' __ \(: .. ,;'J':' ::: .... :<~ .): ... :~ ~~~. "'"".("\-:"''o,'~~\':~,,; ~'!~~: :·._"::'I~::.~.-; 

~cal.lse of this uncertaintYt the facilities char;e no 
-:- .. : .... ~ .. _ ~ .. /: " .. :,:.. ~ I:: ~~ .':: ': .. ~ :; ~'I ~ : ..:: .J •. .,;: :):~:: ~1 .~ :: .~~I :';~: '\: ~ l.. c ~'~' ~ G :; 0:-: "." .:.~: ~ t,): \'"';,\ ;::) 

long~r is a. constant which m.ay be, re9'ar.de~ as" a nec~ssary fixed 
• :~ .• :... ,~: .. j' ,_, :'.: ':)-:. \!~~: •. :. ~ .. ")"r\r,,-,t~_' •. ' ... ~':: _':< .. ',~ ;0 ::-::"tC)\":':;:l ..;.._~:::~~ :.~ :-:;"~;~~:>:C' .:~ 

cost. Instead, the. facilities charge now resembles a variable' , 
, .. ~..,.: .... ; .. : .. :~:.:.: .. _ :C. ~'~I .... w-· • (:", ;.~ \~.:::,.::,\,,~.~,,~~= ;· .. :>':'~I':,,":\.,- c·':;! \':';'::;C,C~:; \~~:":';~~';'~~.~-: :":-·;-.:0 
-eos"t more app-ropriately recoveredthrol.lgh· ECAC: Accordins.ly,., we _ , 

~ ..... ':, './1 ' __ . ':',["" II '.r;"~ ' ... ·f :..... ~ ......... ~ ': -=. t.>: :"; C>; ~. ,"., :. r:-: ,....,.. .~ r_= ~,~,'fC..:.. ~~-.:-. 

will permit ECAC recovery of a., faci1i ti,es charge to. the extent 
. ~ .. ,:~:: 21:·,j;;,"·~4 .. :I::'~·'!: ~'.'.\'~,;,~, '- .i~:~o .. '.\/~:>~:::: :."~\ 

Edison can show at the' time recovery, is requested :that pay::nent 
'.~.~.~.:-.::~="':: .. '.,-: .::.> =::(;:.:. ;:~ ~'';: .".):-·i::~:\:~.) ~;I',:.:";'_;:).:,:,: -:')i .. '.:'·\ 

is prudent and reasonab:l~~_ .. ,:: W:e~,cal.l.tipn> Ed,i;son:;<:tb.a:t~,m.e:r_e:.:,r.e;ferral 
to a renego't{a:ted> cOri:traet~ wi1dh:,,'p:rlee:~':.te:rms:' 1:n:Co~O:ra~1n~):a 
:acili ties charge: will'not::'mee't::: its:;'b'u:-rden '6i:' p.roo:~.'::, wel;exp~ect a 

'."."::_ 'Y-::.:\P~" ::7<: ... :;'~"\: ":~,~:-: ;:C.'(/~": ;).)::;~,'';'J' \.'~~:+;,:~.:=~V;~) 

full explanation of predic;:::t:eds spo:tc ~:c:~.et 'C~,nd:i t.i,o;n:s r;. ~:l~~.rna te 
suppl ~,es:·,.". and,:. :th.e--.:. r,e-qu:i r~d:~, ,r .e;f:in~ry.: ~ ap;ac;i::ty., o·r: .d.e:1:i v..e:ry .~emand 
level." ::As: Edispn: s::c opera,ting ~on~i.t.i:ons ,~omemo:r:e.:.,c~r.t,4:in~.:: :w~:<:,,_ .. - ., ~ 

may i ns:e-r t the ; .. faci l:i.y i ~s:; ch.arg,e: . .b:a~~:.:i n\: :t.h:e.:, ~R -\:: ~HO.w.ey~ rtl'O ~a:t) ,.-;:': .. ~= 
t.."li S ti!:1~:''': :the. ne,ed.::fo.r:; and:.,: ~moun t:,~;o:f:, th,iS:. \c~.ar.g,e; .appea:r:S;:t :b,i.g.bly:-;:; :: ,') 

vol.a.til:e:,~:, and,,: w~~.:f ind ,that. :ECAC r~.oy~er.y':),"o-.f.-. th.i:~ ,payme.nt:,r; ~f,~e-r,-;:a~ ~: .::': 

reasonablene,ss;:,:sho~ng:,.:: is,',:app.ropr:ia,te,·:,::s.<::,~,:.: .:.::.::: ~';":~:'.: ~ ? (:,;;, ":,)C'C:-~: .~.:-:: 

.-:':-< Ed'ison:. has:--. no,t.:, ;fore,cas.:t any ~nd~erl;i:f,:t-.,ipayrn~n·}:,s ,i;n,; .the::,;' .:. ,: .. ': ,: 
. ... .. 

'test: period,_:', HQ~ev~r:,:: Ed;isQIl:r,eque$:ts::,pe:r,m·;i..s:s:io:n::-.t9;:.:r,ec.o_v~r;.:,sucn.:,:: Q 

pay:nents:: in~.ECAC:. subje~~:~ to;.. ac:reasonablene,s,s~.;rey:i,~w:: .. ::: .~i:sprli:'!'>:;:J :::::;. ',: 
sta'tes:_ ~aj:: ne9'.oti~t~on~.:: w:i~th.:,.i t~:~.s,uppii,~s on:".r.~dl.lc~~i.o.ns ,ttl.:::; ': ,_,::: ::..:;~ 
deli yer:ies; a,n~,: :the-~ a.5:s.oeia t,ed.:: p~~;:ie:~::.~~,e ,unre:s.o~l v~.;::: ~~' c:th,e:- :~: .:,;'.':' 
extent. E~i son:: doesi,n~u:r:. ,und~r.li,f~:".char.g-e.s;, :i~t ;s~,e,~s.:: ;.,t~:-: ~S.SJ.l.r anc;e ::.::. 

~ .... " .... ~ ,~ 

of ECAC recoverV'. ~~'~""'''''~~', ~,'-:'· .. r,·\""-.-~o"'~~;:" ,-- ;.~- ;.,." .J. ". ... ..J I ... , _ 0.1 ~ • __ _ • , '''; ... '" , ... A _ .. • \., ..... _'~.... ":.1 j ..... _ ..... _ ~ ...... 

,X.he s:t~f:f::: wi tness:~.a9:r:e,e~l,th:at::: c,;';Ed:i,so'n" wi,l,l'::',inc:ur some 
. " 

, d" 'd k f' 1 ,I' '11 expen:Se~~:?-n::: r,e, uC,l.,ng:::l.:t.s,: r·e,qul.:r,e ::,con!:,r;ac',t:;;ta es .0:0:1;;.'" <,\~s:,aJ:;.;:;,'::~.':) 
. '-

resul ":,:. h~: recomm~nd5:: a·llo~anc:e .... o;f ~: _S:6/ba;r;r.~l:.; 'di;spo;s:al-:, cos.,t:-: f~r;),.: ::.:::: 

_- . _ -11-
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• 
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;, I" .... - ..... r .. 
~',-i-';','....j_,:.(. ••• 

the di·fferen<:e~ be.twe,e.n ..Edison.' s- .p.roposed .. oil.,inV'e.n.tory:- ancL .th.e_~ ".,",1'," 
• '" •• '0 ,_ " ......"...' • ~ ,,", \..... '., ..... _ '. , ..., _ _ .,.,.. ,............... .....' .. ' ,I • ~~" ~ ~ _, J, ~ ........ ",."-- ... ... 

11 :nillion-b.a·r.r.el: s~a:f~f.i.n:ye~~to:ry~ .~ey~l~~c).~ ;t'~.~ 1~'SP,().~~o.~:~ o:f:c:;,;: = :x: 

S 6 lea r:r ~l: :~s .th~::f i9!l·r:e; .u.s.e~ ~~~c. ea:l ~eu . .1.,a t~~.~?;~:S9 p;' ;s81.~.~~ ,:, ~~.: ~ ~ .Ci ~~ :.;..>:~.:: 

.. : :C' ,Staf£: ~e~.1Jcns::el.::.ancl(;.'I~ 9.P~~~.-:..~~ . .\0~_<;~~~ 0.';:= ~·x .. $.;~/~.~~e~;...:::.~::.:. 
di sp.~.l. eo.s.~t.. .:: ,.?:.he~{-; .~.r$.~e-.: .. ~.a:t.-., -:t'~~og:~ ~?~< ~f~ ~ ,~~p.()~'2 c~,~~c':: ::;,:":: 
for oil .i~v.e~!=9·ry .a.boV'e ... tll~.:.aU'~~,r~~~.?::.:?-~v.~pt~:..ri~<~e.y~~. i~~!l~O;~_s.~s.~.ept 

, ,- .-
wi th t~e~: .C~nu.n:is:s)¢n.~:s s:el:e.c~p.~~,:?;, .. :.th.e' .0p:t.i;:n.~1::.:i,~v~~~pr·~:.1.I~~e~.~ ,::";'; :-.:' 
They fur~the.~:. n9-.te..".~a:t t:he::,$.6/b.a.rr,~~:":,ci.isp~~~~·: c.9s:t.:,~~~ p~o~~e.::..:.:.,,, ':-.';'.' 
Com."nission .in. ;"' .• ,6·03.2.1· was- i n..tended.. ,to·, be~.a,.one.-time-c. a.llowanee, .• ~, _ . ~ ". 

~ " • '_Po ". ___ ,_"_ '"~"' ...... ".,.,"' •• _ ... I._ •.•• \. __ '....J"'" .... _ ....... _' •• ,.,...- ...... _.~._ .. ,I,,, ........ ' .... 

i-le ag ree tha t ~.l,l~wa.n~~. o,~;." :a:; S:.6,/~~rF~l:r!§,~ sP'<?!3¥ l c~~:t.:, ;,s;:: ~:' 

inappropr~~te,~~ .Edi~~~,. i~::,gi'y:~~ .a~~eS!l~~~::9PP8~1::up.~:~x.~~,~~.?:::: r~ove-r 
expenses.. associa.ted· w.i.th.. .r,eductio.nof, oi,l...,.ill.ve·ntory~. by:~ p,ro.jecti,tl9" , . _ 

_ L >, '.', \ _. , .• ~ .. ' .... + .... """ .... _ ........ ,,' ......... ~ ...... ~ .• ' ......... Io";. ... ,, ....... , ~ ..... -.., ... ~ .... ' ............. ' .;.~_, .......... _" 

u~d.~.rl~1::. c~9 .. e_~.: ,~r: :9.~~s~"all~.--: ~~~:e~s:i :~r?~.i~u .. ~~.; C>~& ~,'-' s: E9~sgEl'J ~~~;. , '\ ;..::; .: 
not chosen. to, seek...,.r-eco.ver'y' of- ei the: ... of .those expenses. .. ~.Ej; t.b..e'r ... " ",'" 

•• -- ,. 01_ -,-." • ,.... .,. "... •••• '-' " •• <,. "" '...... • _ ,.' '..: .... '., \ ~.~ _ ......... _ ...... ~~, ....... ~ ... .... ... , ....... _ ........ _ ..... ~ I ... .... j I 

Edison.: ~l~~:?:e.~.:; i:~ .. ~?-.~~_~~,~ i,~~u~,)~1~~~?~E~,;.~~c~~:g~~ ;~'?§ ,~~~t ';:.:,:.": 
sale losses..or-·it :i,s-<:oo.fid~nt_,that-.. it·..,.ca.n...handJ..e.:r th,i.s- ma,tter 7":":: ,.\..J_ ........ ' ,r,. .. ~ ... ... ~ ........... ___ .~, ••• _ ..... ""::,._n.< . .... _..,..,_ .. __ .~ __ ......... f....> __ ', ...... _ r"~~'", .... ,.. 

outside the AER. In either case, we fi?? ~t~':::- t.l?-~ ~&-:~h~?l.di:~o~~<::. 
reflect any underlift charges or disposal costs .• : 

Adait'ionally, Edison's- reques.t for ECAC recovery o·f 

underlift charges is rejected •. Edison very well may sell oil at 
a profit ·,.,hich will not oe reco9'niz~d in the calculated A.ER or 
in ECAC rates. The offsettin9 risk which Edison :nust take"is that 
it will sell oil at a loss or will pay' underlift ·charges. We find 

that ECAC recovery of underlift ,payments would unf"airly disru~':t 
this trade-off. ' .. I 

2~ Provision 

2% of the fuel and '.purchased"power expense· otherwise 
recoverable in ECAC 

, " . utl.lty :nanagement. 
is in<:lud~'din the AERas ~n incentive to 

.\ ..... _,1, I 

Oerivation\:'~~of the: 2% requires. a fo·recasted 
~ ",~, : 
I "~~.:::-":':::'I 

• I 

-12-
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resourc'e:'" ;ix'~and'; :es:ti'mated'fu~el' prices:, f'o~r~: -the ,e.nti:re: t'es't) ~yea:r:',0 ',;':::; 
no~ jus't'; t."l~~"'~fou-i~Inonth pe:riod':'c6ver·eQ.~'bY·:'·the -E'CA:C: r.ev~fs:fott.0~ :.-:~.' .::: 
Edison calcu:tates ~ $"4 7':'408::~~0 00: ;a5~:th~ AER p¢;rti'o'n'~?; -:'Staf.fa~ree:s~ !-'~: ' :;? 

wi th ~his figure but asserts that Edison's estimate ,iof economy- ·a:nd= ",' . .:. 
- .. _ -. .... _ -~! _ - •. " • .-. • ....... ~ ~ ~ , ", -. _. _, ~ ..... ,.- 'r .,....., ", '-.', • • ___ !...... ". ~ .-

surplus -power from'" the' Pacific- Northwest. "J,'S probab1yunderst.!Lted ~~ ~ 'I'ORN notes 
tholt later::. estImates of; hyorO=- ano.:p'u·rchaised~'po·wer\:wfll no.t':impact-::::,:':: 

:: th~:: AER'sl~c~'~l':{" ,2%',: o'f; 'th'e' cal'cill~teo!; )savi:n9~':"a~re ·i~nc-1:Q~'eal. - ~ <> ': c·~ 
Thus, no> p'a.r ty~cont'e$ts'; :e:Cli :Son "s~' cal'cLir:at1o'n~ 'oi ~tne:',Z%:'. po¥tlori~~ ,::~ ',',' 
~';e will,' 'aoo?'t EClison:"s: f-igili'e:: sin<:e': we->ft;"n&'that-; 'u:'se:<6'£o ui:idated: .; .... ':'~ 

'". •. ,. • ", .' 'r ' ,.. ...., - .. ~ "',' ._..... . ... ,..... -'.,.... _ .. ,- ("' r;, 1\,.... ", ,. :' .. :'._ " ._ ~ .... , "'" 
estimates-of" P"acifie-No:rthwest"' economy' and" sll'rplll~ power' make-s---'a"'''''-'-' 
differellce:) in"the', AE~ of::'l'e'ss~ than? ;O:O:l'¢''1kWh-;. ::,~.~.:: ~><:'"; :< .. );.: 

.... " ."..... ".... -~ -~ •• *'" • - .... ,. ,.., ,". ,~ ... ,.-. _. ~. , .... ,- I'. " ....... 1( ,'" .- • ...:. '>'- ~ V ... r ' ...... , ,- ...... 'I"'~" _ ; 

., .., 'l'o su-rnma-rl:ze- our· ca'l-cu"l:at'J,'on' of- 'the- AER,~we use- '1-1- .-: ....... ', .~.", .. 
",.... . _. ',' ~~..... , .," •• " .... - ...... ,' ... .... -.'-,... ," ,~ ..... , fP'.' : .... ~.... ,-' _ ' •• r ~- /" ... , ;. _ / ......... ' ,".- __ " ~, .- ..--' ....... / ,. 

:nill'1on- barrels': as' th:e-ap?ropr~ate:o~'l' 'l.nvento-ry' l'eve-l-,.-·'adop-t~'-·, . - '.~ .. '.J 

• , , 
~,. 

S4i ,408:~ 0:0:0:':' ai/': 2%" o{> tb:e"' £u:el-= and':'pll~cr{as'ed'::power:\exPense-~:) r:ecogni:z'e-' 
no und'el=-li~t,." disIi6~£aleos·tS,.::or::·ga:in~) or l'6ss'e~'£"rom="the:)~sare::{o~f:' :0:: 

fuel oIl::,.. :andremove') cc,ns±aerati'oi{' 0;(": the =t'aci·ii t'ie:sl C;:n"a:rg'e: 'f1:om:'~;'::;:';:: • 

the AER ti6; a;';later' Ecic":p:roeeeding=.'::'~::'Xhe"'-caicul=atea ':AER:<o.C-'.C12~.!(:;': ,~,.::~:~ 
• 236¢1kt<1h~ 'is:' sho""wnon:' 'hbie :1.:':' ~ ,~,,", ,':';:: ~:-~ ::-:) ;ji~ l ,~. :;: .1:3 .. :' ')::: ':':J'::~:: ~.:.:) 

- -- ,' .. '-+ .. 

~ P.... ~ ,. ", .... 
', ....... _ ........... 

•• 
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. ': VI .''''' ECAC 
n,l.-." .... ', ..• >.;..-_ 

Under established p.rocedures. the ECAC billin9 facto.rs 
are revised three times:~~ari.nua,lIY..:~.:fl'h:~a.verage ECAC rate is derived 

from the sum of the average balancin9 rate and the'average fuel and 

~~t;ch~~~ pow~~:"~~t~. The average ECAC rate is ~.d,juS:t~d-::.t.o d~rive;" 
• __ ..... > -----

the bill~n9'2factors for each cla~~;~~\'~\l.s~~~e~~.: .. :-:: :"..: ~'Y:' :"):i,~:)C,::::;',;,~. 
Edison proposes an av~rage balanc::in9 :c'ate~o£ -:'S.6:0¢/kWh": and .. :~~.= ~~) '"':\! ,'-.. S = '': ; .. ~ ~ i) ~.':': ' ... ~ 

an aver~ge, fuel and purchased ~er:::~~te.~:,ofc4l~l:2Z,.-;~/~W.b.o,f~'ri.at:1~~,;: 
ave r 309 e ..::.ECAC--ta te of 3. 567 ¢ /kwh'': ::~, Staf f .~ ag r;ee s W1; the) Eo.(x-son-" $"'" t. ; ,~;:; 
calculation \'of the ECAC rates. : .":.:,~.):: ~: :"::;-'C'% ':I:.J,"i')\"'):~ =~,?' ;.'"= c:' 

:< '~ ~:~ -; ("':~ 7)': ~ ':~) ~~c~)~ : :~:.!..:, l':J~.'i; .... - ~;; ;:' .);:; 1 ::.~.; L,"~:: 
-'--'"'1'tiRN-does not a9ree with Edison's.,proposed rates •. TURN 
~", 7'::.., :':; ,.. :: ;;~::~~.'\": ::_1;:;,~:'1.,1' "';.,!..:~.:)\Y~; .. !. .;..~:-c/~' 

asks that we' consider updated" estim~tes of P'acifict;:Northwes.t 
~: ~~: ;~: :-;",.1>\ ~ :.:, ~'~0..!.:~.~ =:,~;;:')!:~ *,:C':'~ 

economy _ and surplus power di vu1ged throu9h cross-examina.ti~n of _~., 
,-:' ... ~,: • . .-: l~' ~ ,\:) ;:~, :"" 1-::' /'-, 

Edison's 'ener9Y mix witness. TURN estimates that the ECAC'fuel 

and purchased power expense for the forecast period' can be- lowe-red 

• 

by $16 million if the updated data are used. ~ 

In addition,. TOF.N objects to Edison's valuation of prerelease energy 
qenerated by ~ 2. Prerelease energy is the output9enerated by a power-
plant durin9 its start-up, phase before the plant becomes a "'firm"' 

facility. Edison pric:es SONGS 2 prerelease ener9Y at its instantaneous 
avoided cost. The s>urchases of prerelease ener9Y then are credited 
against the eapital cost of the plant when it is: entered in rate 
base .. 

TORN objects to avoided cost valuation of prerelease 
energy and recommends valuation at SONGS 2 expected c:ost of operation,. 
.012¢/kWh. Use of 'l"'JR.~'s method would redllce the fo.reeastedECAC 
purchased power expense by nearly S12 million. We agree with TURN 

on this matter and will reduce the forec:asted ECAC expense by 
Sll.934 million. 

-15-
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Edison also points out that the updated purchase fiSl.lres 

from the P~c~fi~ .No~~thwc.st were ~~!'l,~a(~:~e': es,t':i:ma,tes:i~a~e.- ~Y:ci ~:;~-:: 
witness who 'w~s 'r{~t'-abl~' to exaIt~'in~- re·c~rd.'e'dGdit~ o'r~to':":ommtlni:eate 

( .. Q ") .. #'0 ~,.","I,I 

with the pael:f:tc~No:(,thwf..-:st about his updated"'e:s~~mat~:':'~:~~isond'(;>-
, to' ,.110 \.,.I (::: - , ... .:... ... r:,::'t:":·~ " .. )';~"~ 

further ar9ues that lt would be unfalr ,to sl.nsle out one'component 
....... , ....... 1" '"'\ _ :.! .... ,.:~:.:-~:;.:..:..;('~ b:-:~ .:0Ll~' ~'~~J'" -4" ~ 

of its ca1cu-:La'ti'on"for IJpdating without recognizing c.ha.n;ge.s.~,i.~ ... K ..... .., _ .... ""V,~ 

other expenses. We ag ree wi th Edi$o,n.:.:-on,: c:thi:s",: (ma.:t:.te:rr.:.andr~,~.i l,l .. ,ad~p,t 
'''" ' - ' ... _ L..>jj .... ""'" , ....... 

its filed 'forecastr'of;,Pacific Northwest:.:p1.iictri'ses'":)ou':::>r:.i,; '::8e..c 
.... , , .... ~ _ ;' .. ,'~ i.':':' ;:v);:.,:" \' ';".Q t .', 4';) ........ ~ .. -.. ..... ~ .. r t"" ... "", •• 

Although,'we are adopting ,Edison '.s; estimites-·o~f~i·f~ie"J:"'and' 
.- , .... ~ .. , .. --~.,I~ ,..J~:):':';J,G;,·.~:-rt·;, r:,~~/~ ('"~",.. : ., ... /" 

purchased ,power; expense, we do not choose to lJ,se its ca'i'c\ll'a'te'd"'" 
""l:::'i:. ;:")r:'::"~~£.':i~.g r,':J''''/~''''': 

average ECAC;. ra.:t~. of 3.S67¢/kWh. That rate is b'ased upon -a- fou'r~ ........ ,,"''- -,. " ...... :.,J..J ~",r~ ../ ;~' . .,~' rl : -. ... (":> .. , ,.. 

month proj'ection of fuel and plJrchased power expense ana' a- ~o'u'r'-"" 
month amortization of the estimated overcollected'balanee- of $103 

" ~.J .. t..., ~~. ;. "~ ~I~J" .. ' 

million. As discussed previously, we will try to st'abilize ECAC .,' 

rates through the end of 1982 and consequently will u;e an eight-
-+ '""""; " .,' ........ , .,; ... < ,; ' ... - ~ 

month forec~st ,of fuel a:ticfl?a-rch-ased "power expense. 'rhat~ eight-
mont~F f6rec'~st~'is adjusted:'downwa:-te::-:-by ',.$j:l.~.9:3':4 .mi:l~i>o:c. ,~t~ account 

for our revaluation of SONGS 2 prerelease ene.rgy.. In addi tio:n..,':).z..::o: 
in the interest of moderatin<j:::rate flllct.U'a.tiO:ns· ;;w:h:ich could flow 

l ~ " ,'. " .. 
jl"~,,' I 1 ... ,. ...... _ •• ;., .... .,. ~., ...... -

from ECAC: proceedings 1.ateriir:"'1:.g.S2:,' 'from "s'ubh 1,otentialsources 
: <'\ ,', • .. 4 ,'_.J ,'" , .oi" ~ ~\. ' .... l' " .. " , .. , A, t· • ~ • , 

as natural ga~~; cos~·.:increases~: fuel contract uncertainties, and 
•• > 

changes in fu~i mix, we will~ amortize, only one-half of the~~ estimated 
•• ' ..... .... - ~ .... _ ...,; ...... ~ 01. ~. 

overeolleeted balance at this 'time~ We will IJse an amortization 
':;'''''~:'':'';;''' '.~::~.: ':':"': .. ": ::"','n,,::.:.:. .. :, .. ; ..... .-.\.t\; ....... ,1"-1("", ...... '- .... _ .... :.. 'I" ...... ~., .... ;, '. ~. th-' 

'P~riod of twelve months so that~·some of-the overcO'J:-lecti£on is 
:;';':·,:; .. '~.II~~~,:: :,-:; -"7':'~"'=-"':'.;./ ~"" ••• :- ~"'I"".·~-"""-:""""'·'."'" ~ . .I,":" .• """" : ..... - '-'"'1-.-./"'-'" . 

refunded to the winter CI.1S t'ome'rs "who " contr±ba'ted .. to' -tn:e ov~r-:";'; ')C 0: 

eO~le<:ti'~n:': Tii~': ~~~i"uit~g:':a.~e:r·a9~~·ECAcCrat~lo,£:;4>~O'Q¢.fkWh)- i":~ sho-wn::~ 
... ' ~ .... 4'1"'" (" ... - ~ jOo," -;.. ~ ~ .. _ - ... ,.. ... 

.... • If "1' ~ -2· .... ...' - ,.".' ........ _ ...... \..-' ..... .., -. '" ~, .... ....,. ~'... ...... ~ " . ,on Tab ~ ." -......... "~ \ ... ~ 'rIv .. ~"j--~ .:::-c-.~;,:ori:,::r\ ~.-: h~~f"~·)~~ 

.~;--: },I/I- :''''~ :. ..: .~: ::.::."",: :..-:' ;.: ~ ~::~."":;':' ,,~, :: -_ l' .-: ,;~" {')'"./ ... I/· ... ~C ".- ~ - I~')'" ,') -:\. ',~. J. b' ...... ~ 
'. - ~,- "".'''''~'' _~";".-10" \,!,.~ ;?r:":=2~X:)~O~": 

I.,. 

'., 
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" ' .. ' ... , -. "., 
' ... ,- - ..... : .... 

TABLE 2 

''':-:.~ ... ~ .j4I.,]--:-,::, r:' ~. " -
• I"" \~ \ , ...... ,_ -'4 'OJ::"'~/l~'~h"";" ...-,",r "",,/,' 

• V'"'P I ",~, -..... ~ ':' .. .".' - ". -
.. ·}tI~I'" 7' ,~. - ...... ""''' :........ .. .... "":"... ':\ '.. 
__ ~·""~""""'''''''''~s -..J~d ... -':)"'::'" :...0 ~O!::-t;)CO'::..:: ;!:("!~I~,~ 

,:,,:,; ::<'.:: .:,::;~ {R~g Fig&:r~i ,:') ~:. ;-',;' :: C> .~".:;' c = .:: ~Or.:C ,,::: r:O~ 

0: ~:= :~;~ ~~ \~!2~ofv0~~ 00~~~~~1~ 2A .~o;;~1~ 

..... , ..... ,.. " .. L_ .• "j' ,.',', .. ~,:.\:~:,,~= ~::::--:,:' ;~ ;"" '~'.")i"-:". "'~.C· :"I/'~"''\I .. \~" ,. ",_\"'Y iq ....... 

, :Th:er~e:,i.'~,:~~,9':, l,~ttle c:ontx:~y~:rsy, a.~9Jt~ t'nerate~ ~de~s~r~fn v,. 
','" .... ....,. '"' 4\ __ \" •• ' •• _ ..... '..... ... ..• .,' :'":\."..\1'"';: r,"· ~ •. ,,' ...... '..... '0'- 0 ~.:>, ..... ,.. ... ~.-, 

to be u.s;ed .• ,;. Edison "and ,,'tORN recommend that wi thin 'the d'ome-stfc-:" ..... 
; . '. " - ~ - ... '.- ,... .... .... • '----, ..... , .1 A c_':' r.' ~ :,,;; ;< ~::- ~ .. ~. :;' ~ : 'tit'" r:I .. 'j~' ~-. 0.1- t ..... ~.":1 i) ~ Ie ,~, r '"of 

class:, an ecru'a1 ~,reduction '. to~ li.feline and nonlifeline "'sa'leG - .. ", ~ ,'~ 
• • . _. '. t.'_ ~"'-_''''''' ,,,:~,,,.I_':t\ •. ,., :;~:~'~~"':"'I~~)~ .),;, . .': .:"':'o;=:>~),,:_[o~"\· 

s~ol.'ll"'; h~ ~\,l~horizp.d* Staff favors an allocatlon that p-reserves 
the existing 3715 cifferential bet'We-en lifeline and nonll!ef.fg(f.·: ;:C, 

rates. 
, ' 

., 'I •. 

-C ... ~ -



• 

• 
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,"'<: .'.l:-{""=·,,,.#_<·:~:·· \,::~~" ,I .>'\::",.'~~L.\ : (');: :: .... :~:;..:.~ .. :\,~ :':: .. :i:" ~\f~,I:~7!(.'::I\:.'': ," 

'"'' .' Since we incre.ased 'al~ dom~sti,c .. r.a,~e.s .o,r: _.a,z;t. ,e,qu.al ~ ¢/~'~'''',., 
~ ... , .... ,; •• .,- +" ',' ~ __ ,,'.~ '",-,'",. '-.' ..... .., h ••• ' ~'."_ ....... ~., "_.'~.,'''''.,,,''J...).~ , .... .;..:,-' .. ~l ...... ""'V."./'''...,J*-' ..... ~ ..... __ /~ 

oasis in .Edison~.s .last ECAC deeision" .0.93.$·95·" it is' reasonable ~' . 
"'.c'': ....... _.,'" .. _, ... ,,,,' :~ ...... r. "'_-.I _ _ ..r •. J" .. -.. : .... ... _ ..... '" ...:.",:.. •. :_ \ _ '"<J..... .... ;':,~ .1:.. ...... 0 , .... :;,.'_1""· .:.V~ (~ .. ,i,::..':\,~ 

to deer"e~~~ ~h~s~ .. r;.ate,s .. ,~n ... a ",unif~r!f\ .~!~.Wl:l .. b.asi.~. ".'f'le.:~,l,l.l. ad~p1;,,,,, __ c 
., .... ' ..• ' ,I •• ..., ... # ... , .... , ...... , ..... J.,\ ... _ ... ~ .......... .l,.~ .),~ .. _._ .... )..JI. • ..,I.,1~ ... .1.,., .. 1-",_ ... _"-............... ,_~il ... '". 

Edison's ?roposed rate des·ign fo·r that reaso~:.;..::;«: ::~(.:)S'':lO:: j,2',.~ . . .;.;:; 

: -,':.'.>.': ;.~,~ ::-::i::.:.:~.<:v:I.II.~..:::ALJ.~RuJ:.:i:n9's.j':':: 2C";'::';':l:, ;:;;;:;-::; 

'::::~:Dlir£ng(:'the'~March :'hear£ng$';7~~reque:s€~d;:P~;dU~)tiori 6l''':;' c· 

the ··folJ:owing rna te'r faJ:; .::. ~ c'i'.,:·the 'c';f'rent'cC'nev;or;, ~'~';;'d: pe'rta%r:£na! ,:. l:' 'Y,,; 

contr-acts·i:· (zi' ~the':FoU:r'·'Cor~er::tFU'e:J: Agre'eme'R2::No:'s,Z;' a:~e:;:(3) ,pro·i';6ted 
, ',' "" . .- ',' . .. , 

fuei"ofl~pr:i;ees ·f'rom·~·e:ach~::suppiie·i:for·:thi-:periOd)~MaY'1:9-ii::~fhroU9h .~.:::' 
.'~" ,-~.., .P .. .', .. ',~ ... ' ~ •• r .... . " ..... , ",,,, _ .. ~ .... ~ '" ,","" • ~.,.... ',,....... .J ~ "'\~1 .... r-w, ..... _ ...... -~ ~ ...... ,.. :~." "/'I;"~~"'" 

Apr±1··19-S3·;. .. · 'I'he"o'i'J: contr'acts p;revi'ou'sly'had'~be'en "ask'ed' for'in' .... '"',' 
.... . ....,. ~ . 

a ~'l'Olt.'\":d'.lta . reqoe'st": ·:Ed±'son' oecli=tied>io' p:ioCiU:ei'Cthe"~c:oeurrie:n is',;)": ';c'.:,,~ 
forcin9 TUR.~: to ;ask C'foi<'an' :ord'er:::compei:i:ini';pr6du2t'fo~;':: ~,;,,,,,~, -;-::':: :::::::..:':,' 

. . ~ 

':' .. .:: ": .:< ~ "''I'll'e :AiJ'"d:eferred':ri.tli'ig..:'6'n ::·the)Cfi':rs:2Citeri{:u·nt£f~he had 
eValu-ated the<":st'a'ffiCaudttorts:"repor't; :-wl'ttch(had~::~o·t2~:'O~n·::';ei~a?ficr;0': 

, ... ..... "', 0,"';':"', < "', :- ..... :. - ...... :_ ..... .-..-', , '~-... ",; ....... ",." ,.,..:(-10, (~~_("'.:"; ""'-.'t r~.~\ 

.lS wel'l'as'I'TJRN"s.. wneed' -for 'the'contracts:~a'5' ~i t''1Tiiqht be'"d'emo'nst'ra't'ed 
iri,:the:e61lrse-~of;th'e ",p'£oceedzng:::'''::Thi kI,j):-oid ('¢rd~£!CEo:tsoh: ,~o' \dt~ig:e .' 
the s.ecorid ':~\l'id th':b~d:'items'} ~~Ed~~on"-;l:ias; ~flec:1' ::';ri.1'~Ii:i"te'i1ocu't:"oW 0: ::-:0 
Appea1 ·:t'6-"-the 'Commfssiort""to Covertm:' z::thes'"e'> itw-o :i'iu:i=i r1g':s ana :-p~ihap'S=::::\:: 
to forestall ::an ~ac1verse-wti::ng ':on tiie":f:r-rst-:item:\;J::w~' W:i=ii=df~o'se .~;:. 
of a"l~l :three~eV'i'aent1~a:~ requ~iti':'a~r-thfs·:;time·Y~'~:' i',;;: ,-::'-:~ :":.::<>~ ,~:;c,~ 0: 

':" .'." Edfsori: ~arguei·tn:at':d:isclo:su\re:·'c;'f: the \ieo.:u~s~ed: m;a":.teifal:.J~\"::' 
wOl,lld be 'de:tr'i:m~taJ: :'1:'0' 'tne:' piibJ:'£C: j.~rite·reSt--:~:as:'1.~ 'Woiild: 'P:f.ice~ ~:: ;.,:;:':: 
Edison at' '-i: comp'etf£ive-;"d:isa'dva~tage ~£~ i~~"·n~g~·8.I,~ii6n~ ;~rth "fiie:f ::" 

~" ...-.,", ... , .......... .....- .,. .... ,......, ~ -, ~_., ~; ... f .. " ........ ~ ........ '_ .............. 

suppliers. Edison points out ':hat)·th·e"doe\lnten·t~ sought" -by TORN"" - ,,',,- I 

a:re:=maoe"avai-J:able;""to .:.ehe:<CQmm'issron ~:s'1:a'f?f'} :Who'¥e~c-reJl~w ;S\tfficient1y , 
prote~ets-' ·th:e-':pu:ol::fe ;fnt~rest::::-:'::E~1::S0n; a'lJso"':maifiiaids:-th"i2~c;iS"s ':t~J:; 
fu~I~o:?r:ree':?ioj:ecti6·n·s -6V:e1:'(~J:ie"12~s~ '::ie:a~£':i~noi~g:erm~ne":Cto'~thi~:';;:-::-:;:' 

... __ ........ ~ __ .-,-.. ...... .-. •• 'c _",,0 ... _-_ ,..r .... ~u._, ..... -:,I,...:. ': ... - ~'\-"''''''''''''f"''''''''- r,,1'"'- r"l'.r.-:=t .... -,.; ..... 

proeeed~'ng- ~si:..nee-'-~"'ts-:'exl.-strng 'l:nven'tory' -wi'Xl .... p'rovi'd'e''-9'O%~ -of 'i:1i'e- o':L'J:'~ 
'"' • . ...... H ~. _.~ . '.... • -.... ..., ~""''- ............ "" ~ , ........ __ ; .. r ............. " _,... . ..;... t' ..... "Ii j'" ".... 

.' to- ~~': :bu;r~n"ed: '::iri :.the: test "P·eriod." - "I'he" p-r i'ce'" o'f-'o'rI"' "i--n" ':invento ry 1-s· ~~: 
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.... ' -- ,~ \~J ..... .:.. (;1 ... of .~ 

.l recorde<:1 cost which is, not .lffec~e~ .by .pri~e p~ojections. Edison.' s-
0" " "'-', - ''''-'. "' ....... I'~ "'~' 1 .. ·,"1 .... ·.'· .. ·'1 ,·',·1,·.',··,.1 ... • ... ,,....,,' r·..,"· "'~"'""""'~ , 

wi tness' acknowledged, 'however;' that tl'ie' es ti"mates of tl'le" -purchase 
price' 'for ~iuei':o;:r on M~Y"'i: ·r982cwiri'·jim~~·~'~ the:~AiR"2~I2&1~~i6~ :;;:,;:: 
sinc;"ofl ?~r6ha~ed ·~~;'that;·\;i'~e~JfiI:-:8e':'b&~n~d?d~a~:;~R; ~~d')cil):) c; 

,..~"" ... ",. ,'1" •• ' ,.: .... .., ,,,,., ,.....~ ·'A'o-,t ... , ,-,'" , ...... ,·"I't-.~- ..... (''\ ..... -~ co, t ... ~~ ...... r"'l' ~\r.:" the ABR forecast period~""" ~ .'.'" .. -. ~ ... ' .. '., . ¥'.'~ .... -, •• :--~:. " ••.. ".-."~ 

tURN argues. tha_t·:~tll~;;.~rn,.a.~e;riaI =r'e'quested is relev,lnt 

sin~~ t~~:'.~~~~~;s~.I~~ :!m~.,:.\t-.:d~:~~.~m~l?:.e .. ":~~ . .}:% :.~q~,~i~."?-:~o~ .. ~~~cAER as 
well as ~the .oil inven.t"ry, ~eomp~,ne:n.t, •. ., ~Calcula ti·on .... 0,£ _~ reasonable " " ... 

•• '. • .•••. -' ... _ '\ w" • '-,' ., -,r ..I.. ~ _. ~ -.,I _ • ," ........ fowl '.... ~. \..... " ~. , • _~.., ... ~ " .,.,..., • ,;! .• - .' ...................... - ,. .-' 

.~~~. ,~~,n :~~:~.~ ~~e",: ,)~/r~CJ::Il,~,~,~ :"~. ~~~~i:e:~ -::~,~";t:l:~ ~~~d;.e,:,l'y:i~g:, c~~~;~,~~~o::, 
as:-'~l:~~s :~p;:s~c~ .p:r<?,j,~q~.~.o~s:;f~S::t~~ . .;:~~-:~~~.a~.~.::p.,e~?;,~<?:. : .. ,~~~~t~~r;a~~,:: 
l'CRN i.s.. n.~~ ~?r::~,~,nt..,)~',~t~.·,th~ .. :~~~.s.~~g: t:?;~~~,~~~JS~, "!t;~,e~.:-.~hiS~ 2~~i~~~-:.:.:\ 
?rovide~ .. i,ts,~fuel LCOt:ltrae:ts, onlY".,to ·th,~ Commis.sioll.,.s,taf,f ..... AC:,cor<1i-ngly,. 

; ..... r~ ... __ .... _',~ .. ' .'_ ... _' ............ :... """" _~.,f, .... "'.-'._ •• _< ........ ' ................... __ ,.. .............. l"'~J .......... _ ... ' 

TORN renews i ~s,::;~~~.~,~.t. :~9.;:~~·i~~c:3~~rY;c~.~ c~l?-.E!,.s~C!!:a~~;i¥s ~;;::::' ;,:":,;:J:: 0:: 
" . . .Ou·r _l:.egula.tory --p'roeess ,..v:es,ts ,au.thol:.i.ty. c.over· -the·'!'evidentiary 
L. ' • ~ ,. '-. _..... ..~ .<'~..... ~ .. _ .......... " ' . • ... • • ..., ,-,! .... w ...... _... .....) ..... _.... ... ... ,.J .... "-" I '\ J .... ,J.,. 

record .in the .. p,r:esiding. "of.ficer ,.~who.,., ~in. ,most ,.proeeeding,s,. i,s. ... th.e- .AJ:.J. " __ -' ... \ .~. ~. ,. _ _ .' .. ~...., ..,~,.. .. ~ ...... __ . ,. ,.I" "" ..... :.. _, '.' ., .... oJ _.... .... • ...:,. ..10 _ .-' ~.... .' • • _ '"~ ............... j~ • ,. 

.~ 

(.~le~~, ~~~~.::6.2:.):,,~ ~~.~~: ~r~~~s..:~~"~~:-:~e ~>~~~~i~~~,~tY;'9:~T~~v~c!et!~ ..... ,::;:. • 
and ,may ,....if. .approp.riate ,..order. pa.r.ties.._to ... eomply , .. ,w!:i..tb.,..da:ta.,.r;equ,ests. , 

.... ,_ • '."" .,.' -.<' ,' __ ..""... ..... .-,.' .....- _... .... .... .... -' .... " _" , ..... ..;: , ...... ". _ ... _ '"' ... _.... __ ""J _. '-" ............ ..,. .. ~ _ - 0.,'. ..o __ 

or to pr.oduce:, -do~uments., .. 'rhis procedut-e is~e.ss.en.tial. to"o.rdeu:r "\"':w 
, ........... __ .. ' ~. ,_ ...... ~ • ,.. ~ •• ~ .. .1, ,"'" "'" _, '.""'. I, • -.,..-J ... ~ .... ~J _ • " ... ,' ........ ,. ~ .... ..,. _ ....... , -.I' , joJ _.;. _ ..... -... ~ ......... 

reg~~.~~i~~ ::a.~, ~~ ~~~m:n~~\~Y~.~ ~.~:1;S~~, :c;~x:~t:::ev~~~~e;:~~e· .::n~r 1,';5 ;?,f, C:'7.,c, 
anevide:,ntia.ry. issue ~to .th.e _extent. the ,.pre-siding ... o£fice.r ·i·s ~a.bl.e,,.., c.: 

'c .,,,-,,' •• _____ .......... ' ••• ""i •. "' ... _ ""-.. .......... \- ........ _ ....... ~, ........ _, .... ,"_.,",.',,-..'ooJ -',.,.J __ • ___ '~_ .. , .......... ..... 

to consider the matte~ ~,~,';h~..:,...:4l:~0~9~r:,:..~.u:l:.: r.~"~~ rP~~~v:i:d~,,~.~t ':~.:C' 
eviden.tiary .. ruling .. may . be. revie.wed ,by.. :.the,-full".~ommis.sio,n..,J there 

... ' '. ,L ..... ' _ ... ...., _' ..... ,-,' • .J ;.. ... ,.' •• ..,' .... ,.-' ...... A; .......... ,.,~... ............ _' A--.'........ . _____ r; _.' : ~ --+ _" ... h.,l ..... 

is a str:ong·.pr.esurnption that,_a.,..r.uling--is.. cor.reet ...... ~(~u.le,~6S .• )",·:-, .. ,> --' ._ , .. , ,., L.'............ ...'''' .,..... ...... '.~ ... 4 ., . . ..... _...... __ ... ":' .. , ,. ~.. .. .. .... -..... . ... .' ___ .oJ • ,.". ~..... - __ ...... , 

A party .s.eeking, r.ev.ie.w ... bea..r.s t...."le .. bw:den.,o£ .. demons.t.ea;ti .. n9~ tha.t the . ',':' 
...... _ _ ...... ,\ .~_ ", ~ ......... '_' .... ' " •• ': " " "'. _ ~ " _ • -:: 0-.# ....... ~r' .......... y ___ -' ~ '"' .. _ ." _ ..... "":' ......... .. .... _~ .... ,OO _ .... ,"_h 

eonte~~~_~ r,~.~l::.~9~<.~~ ~~~·~~iS~~~r __ C?~e~~~ :;;c. ~~::~;O~ :;O:: .. 2.~)::: .:::L}:.!:~:.~:~,,~, 
,., _ • c" .In. th.is .proceeding.,. .. we ..face. ·the.~seris.itive" rissue·.o·f·,·whe-the.r. 
._ ....... ·~"'''''H' __ '''''''' ... , .......... ~ .. --"' ..... _' ••• \ ,~~ .• .J"".J. I ..... __ .~_ ..•• , • ...;)_ .. " •• ~ --.I .... ----_ ... ." ....... "-' .. ' ...... ~ 

fu~l • co.x:. t:r~a~.ts, :ans~.~~~~ :~.~O~":l~~" b~;. :A~1~~e517!1;.~ :+In 'S~r.:.~~n~,~s:;i n;:.a:n.. = 0 '; c: 
annual;: ,~e~~on.a.~},.~:.~~:s~. ~~~o:~ee.?:i.n~ ~ :;; ,~?e:v:-fou~~.Y,y i:~~; .:.~v;e~ 63:e.7e . .t}t1:i~d: ~ ~. ~:. 
tha.t., fuel -oil;.con.t.rac.ts, andinfoUlation ,may.."bet .. disclo.s.ed-tO,...3.n;i\,"'~(''''~ 

_ ... ,,, .~, • ..... ..... .', •• -' .... 4. '. _. _, .... _ , ......... y. ' ...... ..,. ... • •. ,' .. • + _ :; ~, >I< .,' ~. _ ... ,~ ..... .'..... _, ~ ''''' 'n" .~., > ~ ... ,~. -' ~I - .... 

~ar_ty th.a..t.":leg i..t,imately, and .prope-rly· :u.i.seci n:.,.,an' issue; o'f ... ,··.r;,e.asonable-nes·s .. 
,~. _ _ ., _ .' . '" ~". _ ' . ..... _ ..... ' . ~ .,,....1-. "'_ ,..... .. '. ' ............... ;. ,..J'~ _ -' ..... _ _ Il J., ........ ,....... _.. ., 

• 
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.' 

(In re Fuel Clause for Southern C.)lif. Edison Co. (1976) 79 CPOC 758,. 

770.) . 'L'ater weord'ered 'diseJ:osui:~Fof:"fu~l:o'il' eont'r·;,.C't!'prl·cing ,::: .. J';: . 

informatfori:to::the::::tos::Anqeles. Department;)of.":Water;:;a,nd:; Pow:er~:>o: '; ::.':;:: 

(r>. 9 3122 i~ssued' Jline 2'.; 19S'1'~ i n'·-::OI I· ... 66;~) -::" MOS.t'::' r.ec·en:.tJ..:y,,:,w.e 'allow.eel:::; 
'. 'all·'friterestecl·pa'rtfes to· J?nspect:~·'a,,:.p.)eifie: G.ls:: !,l,nd2 'El:ectJ:':ic:..':: :.:b·~~':;::;'':; ,;: 

Company (PG&E) -Chevron":'oil: purehase·~ag·reemen:t~/·(.I)0.'S'Z_:04!-:OQ 2,')d.ss~ed:: ~r.:. 

April S, 1982 in A.82-02::-09) ":":::)..::::.:.,,'>.;:~:"'O") .... _ 

ItLresolving" this issue., we weigh the need that art 
;-" ':k.", .. ,' •• _: .... ~.,.J ~ ... ·,,1', ....... -' .... 1 ..... ' '.IA'';'' ,~~. ,",::'." ;:;,';''';'' ",.....r-'I''"'~ .. ' ,",..\ J":'" .~"f"#,.,., 

i~terestecr 'Oart¥, can demonstrolte. fo'r' ~. co~tr';ct 'O'r- ottl'er- 'Qata 
_ •..•• -j ...... ' .',,_:,._, " ..... _ ..... ' ...... ':..;.\y'.\.-, '..: ... ;.\,:. ".::. •. ,:):..: ... J(" .. - ...... I' 0- ·"'(')·~("''/(·V'J',r--,,,,,: 

a9ainst the harmthat_may,bef~ll_ th~ u"t.iii~Y a·~d. it~s '-r-.)"'tep~yeis~ ff'," 
~ <" ... __ ..... ,~, .... '.' ,;."J, _ v', .~..J.., ......... _ .. ).~.~_ I..)..... ' .• ,.,'.:I.}o ....... ~ /'~ .• ~ • ..:...!...;';,;o ':~:;'f.r • :"'I,..:r':.... ,",r:;; '::<::: 

the infor:nationusough.t is:di,sc1~,s,eo .• ~ ,.In, t~is~p:ro.ee~di,n9, :rmw has 
.. ' "~ .... 6.." • ...1 1... ... '- _.', '. ~'--l ... "I.<:.../ ..... ' /". .," ........ ,.. ... : .. .:..0...) ~t.:J:"·'; '" _ 

",dequate1y dCn'.onstr~.te~-,a,.,eompel,l,in~ .1}~ep., f9,r.',ex~E'i,~"'~t .. ~~n ",of all 
,_ ". J ... , ,. " ,,. ~ "".' _,~'" +. , ... 1"" ...... t"" ........ - •• \\_'. ~.I;"';V .... '::)"".i1 ..... f,..; • .:.a. 

three items, i.e .. the fuel oil ,contr",ets,n,tb:e::;e:oa:l~~,n:tr.:let, .:lnd 

the price "projection's:-:·by:)legi;tima~te-l~x.n:s:j:.n92..co::re:a'S:O,n:abl.e:ness 
questio~.. 1't'.e staff repo:rtsj: do'):no:t'.::,::ana:lY-Z'e:'.:th:e ;sp-e:e.i:f'd:c .~sues 
r~ised =>Y''1'trRN:;.:: such'::as,-: t'hc'::,:r~olSO,na:bl:ene-SSlio£:._'the:,:;;f.l,ei:l:i t.i;es 

charge ~ in sufficient,: de:.t:a:il2 tOJ 10:b.V.i:a:t~ r:ev.i~ _~(3:sthil:d, party 
s~eh .;. as~ TOru(~: And on~ :th:e:.:o,the"r'": 'h-a:nd:, :we:: :a:re:': ~o·t,·,p-e-rs1,ta..de:di by.:"..; ::::.::.':: 2 

Ed i son's' c:l aims~' 'tha t) ,t'h~ p.u;C1,:j.:e-: -i n:te-re.S:t :i':n:: :no.ndi:sc:J:o,sU"l::e::ou~e::i:'9:hs.:, 
TORN'· s:: need~ for'" the,~ Oo:cumen.t"s::. ~", 'rhe-: .p r::o:vi:sfonsr.~of,,:tb:e; :£u'e-l'" 0·i1 

eon tr~ets: air-e:aay 'a:r·-e:,::su:nm-a:r"i :;::ed::~n:':Z-di:son.';-z::, .:appii:C'a:tio1j)·.~.r:l.d~::to . ;: '.:' :-:;, 
that extent: are '~n:)tne; pUbIie:'oomain:;, , '~ .. '1'lat addi tional ~:i;f: any; .:.tha.t:may~ ~tall 
Edison"if,-t."le"aetuaI:contracts are";produce<:1';for-:1'CRN: :i:s •• very-:speculative. ::r:c:. c; 

. . 
~:;--:.:.:~:-:,,~ • .:~ .",... .... , •.. ~~ ..... :T,..r t, .... , .. c .... ~'l""~"~"", r • "... .... ,,_ 

'. ,.,.1 ........... '1,-. ... ,'~' .J ... .:r .. '·:~-'l~;-: ..... .I.,:: ;;I:)·;r ... t;.-"!:,:~ ::,,~-;I _)~_J ',)~"'~~ ,:~'~or.,~:·:)"':':~; .. r-:: 

~:,':::;·."':::·C\:::::(:J ::' r:-:·:::;..::::::: ::':'if": ,-;,~ ,:~,=':'::2',/·. ,;:'.":..::::'-::><;:.,:\0::'<;: ':':::::.~ ':::'::'.'):';c';:: 
'.', t:;::: =L:~_-' '_'.:_~ .. ~:<"4. '~:.'~~ j, :,"","Ir: .. r'" I' ...... ~ i: • ...,; J .... ............. ~ .. ~) 

: : ~' •• :. ~ ~... -:: (\':. ':', ':; .-: I~I ": t: '~ :-- .:, ':) 11:\~, i :: :r~ fJ~: ,,) ~ .:: j~0~0a 0~~;C ~V~:G:~0~~:S9: 
:;:: ....... j !~~l <:' _, ',,_ .. _ ::,,:,.\:1 ~:\:: ::~ ,... '''''"J r 

\ .A .:" \;.. .... 

" j 
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. ::: \ ' .... ~ , 

~,t'> .- ,... r..... ~ 

1, ... ..; -...:...'-.1-,,;....:. .. ~'\ 

.:;:\ .... , .. ,:.l.~~.:~.: ;:::":::::;':;':~7.o:: :::-';~(J~=:) .:.);/:: ,)';. ,...' 
___ ... ,_ ...... ·_,~ __ • ... "I~_ ... ____ b_ ....... _~W __ O ___ ~_,_.;.;........;.;.~_.;.;..:;.-.-;.:.··.:;:;.~· 

'rhus ,~:!~e.r: -revi,eW"J'~'~ af£irm~,re<·"A.tJ :sorulings;:.at:ld,:d,eny: J:!~~~~n ,. s, • ::: \' ':' 

:nterlocuto.ry:: A.?p~al·_.:: :"ln~ addiilfl-on",.::we will::O:l:.der).::E4i(~t!-jt~:cP..l?l?y~~.e;r:l 

cop:ies~o£ .the,Ch-e.v:ron:;and:: . .p.ert~ina:contracts ~<;: ';~.::;,,:,/;I;~~ :::':::'2.C: 
':>rocedure-;· .fu:r,th.er~"ollr:·int~res:~: incencou~aging the .. acti v,e, -pa,r;t,icipa·t-ion ... J(.... ~ \ . - ...... _.,.*.. . .... ,.... ~ - .... ~ - . • .... - -.~ 

of prepared:: 'and::. compe:ten,t::-in.te-t,yenors;;such. as'GT~~SI:~:'- ;::.:;;)S ~ "':"':C':-::7:Q:; 
Il!1 ' • ,. 

IX. Co;"'servationorsslles-:: 2 .,c:. ;":; :2C': ,:.; ":'.::':::. 
, ". c ,t", :'. . ; .. ""t :-. "~l .... '::' ",', '.',' " 1"1: '-,: 1 :-. :. ~ ~ ~ -\ '""' ~ .... '" ~ •• ~, .' ..... ~l f"'.I -

The CEC has submitted;ian outll:ne'"of"'conservatxon·issues 
that it p~~opo~~i~ to~:·in:t~6'd~·~~.) i:.6 tk;j.s·~·p·roc~ed'rng unaer:a;::r·eqaest::<)::-:~ ': .. 
of-ih~ :ALJ:.~ -:Th';e 'd~:t~iri!~ '~~;f~i~;: 't6= th~;~ foilow'in9Dtoptcs~ -':',-,:: =.:::": ~!~ ::". :, 

.,: . .'>. -=1.' ;;";.;-FiJ~f:c~,::s~S- ~~ .~:~-Comp8·rient:::l Of::' seE Rate's·:;'II'r:c~; ~:7 ';:t.);::< ~-':-;= 
,"''''' .. t· ~ ..... ,. • ..... ",,}, , .. • .. 

. '2 .·'·ItConser·v7tl8n~=ASC)~ Ai te·r·na;t!~e':'To·:'Fo.ei'::;":c:~': ~ '~->,:;;,;., ::,~.:;,:: 
~ .. :.~~,":.:~6nd'i~tlJreS::;""';:-':~:-.;f~::,::::(~·:J .:;C ::'6;.:; :.-,r:; • .,,~.,~ ,:';"7"1":"" ~~, .. ). ..... ....:.-~"...~ .... ~ ......... - ..... - ... , .... 

'3": ,"'SeE-t,'S:' ·Conser.vation,: PX0 9t' a.ms7,and\:Exp.end.i:tu~es~ "',) -::;.,~ :: c: ':. , .... :: 
'~4. :"Savi"ngs '.PotentiaJ::;No:t'):Realize<i."(~::-:1 ::::,:::: .:.::':' .;;C~;:'>"'.'';) 
·s: ~'l'he~RegW.a.tory,·Cons:trt1C:.t~·For'~ COt"..serya;t;ion:/~'7·and-; r_ •. ,_.: .. ~ 

. • ~ .. ... 1.".\ -'" ..... _ •. ' .. 

.. : -:: - :. 6:; ,:,"'Reforminl'r: :th.e: Regul'ator,V'". .. _. S~t.ru,c,tur.e:.,.J'''_;- ~J ~ -_, ~ :" ,... .-.: !J _ ~ _ _ _ _ \ ',)? ~ I~':: ':) 

Staff and. Ed:j;'son. :haY'e'.:submitted ,r:espon~se,sj,oppo:si;l?-9 ;:th.e CE~:!.~7a~~e~p'·~;: 

to· ~inse-rt\:these:conservation.:i'ssue:s': .in.-to: .:.the .ECAC;: p:r~c~edil!9.::: I t:c':: ~ ~~: 

,'. :.. The issues: • .all1lcled: '.tc:>::in~· ,the CEC'~s'~' .o.~li.n.e: a·r,e-~ i~p~,rt~n,;tr.:::

ones." "Soweve'r-;' :-th.ei'r;:significanee-: .doe:s:: .nO:.t~ma;z:tda':t;e ,?,o.~i~,e-r~~?l?:' !"'c:; 

in: ,'this.-s?ecifi.C: proceedi.ng-....... ; ...:W:\~. ~l.-z:eady.:.~h·aye.)~t:e.ope-n:ed" A .. \G:OlS3.MV." ~"~ 
\ .~. ""'~' --~, ..................... ~ .. -

to conside·r=-conserva.tion inC'e~i'VesJ:.a:ndc:h-ow: .su-eh~i·c.een,ti.veg.,..migh.t.... .. 
, -... .• • - " '" ........ -./',J ,_........ ""', •• _' ...... ,fY.,JI~, 

reduce PG&E's oil use. The c:EC is a party to that proceeding~ \\ 

Furthermore, the CEC has ent~:red an appearance in Edison's penaing 
general rate proceeding, A.6~:l38,. in which Eclison·s conse-rvat~on 
programs will be thoroughly e~valaated. We note that CEC"s : 

'WI, t ~ 

representat'ive at the Second:Prehearin9 Conference for A.61l38· 

helcl on March 4, 1982, stated~ that the esc wO~ld welcome: an 
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...,-.,' , ....... , ~ ,,,-.- ;. .... --\ ... --1 .. -.,. ".'~~.r.."" ,.r, ........ '~...:-r"/J'~.::~~,. ro,,;:.. ,Ij , 

op'Ooitun~ ty 't'o~'pr'e's'e'nt""a 'wi tness- or{ 'conse-rva tion- a'nd o,il reduct'ion 
•• :,. .......... - -..' ............. ,.-' r' ..... ,-,": .. -: ... , .... '"'.,.., 5:1:-...... ~"':')-:: .. ..,."":""'O~'I("'\O ';O~~ .. \ .. r.,l;')()t;rt', 'o~· :-'~'!"'~ 

:nea's'U£e's" 'in- ·th~a't'· c·as·e ..... - (PHC~2, 'Tr-., -'?p':SO-51~ - '77.")' The CEC', s 
~"', ."'--'."(". "'~~."'~".- t" -,~.-. .. :'~',,,-~, ... :.joO ~-.,,~:;:.~ ... ,::::::?~~~ ~j~or.!" .. t::~ ~'¥"/(jt:;;. ~~ ..;.,!"2, .. v':J~ 
~annoonce"d ):ntent'J:on- 'c'onforms with our preference that. these . 

. .~.~-:;- ~~:!~j~ ;; ~0=l:o~~~~ ~l~~O!V9~C 0Gj 
lssues be addressed- 'In tbe context of a general rate proceedlng_ . 

.. -, -- '-.r'" .,--.,.,. ~- .... ~, .. , • ...:-" ~."'r"",A.' ..... -,.,.....-: .......... -j ""r."t :.;-.,., .. ,.:. :-'-O~ ... ,.:::.: _,:- . 
. 'l'heassi'g-ned 'Al.J'Sh·Olll"d- no"t-'pe'r'm'ft 'introduction 6·£ the CEC'"s . 

"" '" ,- 4,./_ : t .. "1'.'", •• , ..... c~ ... T,/ .... rl.,.'~ ~.~\:~ J"". r:\~r:~ ::.;,;:;C f"'tr;~::J~~ .~~~.:.=:.l.::.:>r.:;:. G :C 
ootl"l.ned~ topl.CS ·l.n· the 'second phase of thl.s ECAC proeeedl.ng ... 

.... ... ("' ", ... i"i - ~" 0 r £),., :.. ~ "', ';;" ~ •• - y,.'t"''t r. -- 0 ~ ~ ,i, .. '" .1 ,,-' 

Findin~s of Fact . -"'-'-;. ... "-. -~ _ ...... -_.-.. '" - ... - ,----- .... ~ 
,~ ........ - -,.' ' .'- ~t -l ,~ ...... ~ I"-.."",;,,",'W~~_ 0" .... · ... :,,~r." .. A r;c-;"~"Z t;," 

,,~ .. -1': BY-A:' 82;;"0'3-0"4'," Ed'i'son ·'reques·ts approval ~of al'" 3::S~7¢/kNh 
'&, • -',' ~.., ,,....... ,. .. jO('" f"Oo'" '-C"'" "', /~, .. '''''' -t"" illy ~- r:. r--' r i)" f 7'.. ... •• :l,,. .;'"::! , y.lO r .. 0 

average ECAC'" ra'te"'and"a ';44'S¢lk~"h'" AER'" for· a' May-l -revlsion "'date. 
,-- .... '--, , .• " • -. ~ '~- ,'+- 4~\"'- I -:"''',--;-+(",,:,', "!'''''''J~~::~ "'~I"<l'~ :.)'::'r.~ .~...: '-.-" z; ... ~~ an- alterna·tl.ve 'to- estaolls~ed ~~AC p·rocedu~es" . 

.. ' ..... : .... <T,_" '·I"'\,t ,-_: ........ : .... {. ,.~ ..... ;'_ •• "'-,~ ~I"~~ ..... ,.~,~~ ~-'1"""'./-:,\JWo .).r~~{':'~_6 

' , Ed'ison"" ha's ~roposed''a Rate Stabil'ization P'l~ri whrch' -1S: lIitenoeo 
, . .... ~ • ~<l~ ~ ~...,~ (")... ~O~'tJ·"'lo~~ \/C! ;"j": r;"v ~.: .. J!j 

to levellze ECAC and other aOJlls·tment rates through 1983.. 
-.- ... <OC, ... , .... - . ...... _r'. -_ ..... -·/-(""·-1 , .. ~. "''l''''~''''':''''\~~'''''''f8'It''\''"I' _~ ... "'n",~"~j".! r;"; 
.~ .. 3.~ .. .,.JTJnde.i: the -Plan,. "" an annuaI'izeo"reductlon"ot $25,0' million 

- - - - " • • - ~ ..... - + ':".. ,,- ,.,' - ..... 1,.· ~ r .... """ I~ ..... r~'" .- t"'r r-I ' .. -,. ;... ............. -,..... ... ,..., ............ ~ ~ ~ .., t"'iM .. :,;. ~ 

, w01l1d~' be~ allthor'ized: instead ~of"the- S870' ml!Iion deere""se -called 
, .'~ •• ~--- - '1" __ -, r, ~ ,... " • ~ ,.' .... 0 ;\ .-., -. .' : f tJ ... '--'j t-/ ... C )- - ,... a"'\,.... t r .-for under estaolished'r;C;\C-procedcires: _,,'_6' ...... ' ... ~","""J-:; 

... : ......... ,-........ . ... - • -~ " -. .... ,...; ...... ....~ ,..... " ..... -;.. (> : ~ • ~ ("\ ,.; ... ~ ... >J .... 0 :. -- ~. ,. ..... - - ':) ~ 

.,". - -4·:-· .. ·The-Plan' .. s·projection.s"'through-t..'"le end'·Of-1983·-are, 

very' s?e6o:tat1ve;":'stabiiizaiio~?of~ECAC:r'at~s';'oas'iid~0:ri S1iot'i~i-
~ .... -~, .... ""--.1': .. _7 ...... c~' ....... ,-1 :",:\:.:,,:,~'t::: :".,1'" .. ;"-ter:n:projeetfons:is:preferaole,;"''''~';'''- ~." ....... ' ,_'..l. 

: :':;S;'/='Edison~reqilests~a":filei":o;:l ;rnv~n:~or~:le:~JI 6f~n:4rr 
. '~'miiI':iori"::Sarreis;:wh±ie the ~taff,:r(;~omr;.e·tids::>~;;r~v;r~~·!olr-:~irrron ' -. - \ -
., ~:;.:~::" 6;~~Ed±son hascused:v±rtua:Ily~;the sa~i?-'a2ft:er-ig;'t:o·:JiJeYop 

the 13.417 mill ion..:. ba r'ref: thv~~torJ·;i;,.,e·r':+t~a·t ':'itWu;~d ::-:rr?- r{-; 
"~last;'AE~?roC~ed±~9;~in':;wh±2hi~n~~iJ?crr;ii!ioriSb~r?~rGF!levJi: ~as, 

" .... ,.....; -:-f-' ,.,.. 0 ,.,,£/-.;' ~ """ r :"',""r .. -,or ~. f -. I'- j7 ~ author ized. .... ;~_",J.;,... .... VI ........ .., .. '" ~ >.> ...... ""--- .. 

. -:~ :-::~7;':;:-:tr;d~~ ifs·,,:ccirre~t':iuetOo:i?i cor:tr~efs~~d:?;on~:iy increase 
f!"'''-'f)~ ,. ''It''-V , .. ~ - ... ·':-'"'\-~rr . ....,.'j--:.- --",..: .. 

its take to meet an unanticipated' 'need fOr m'ore"J:'ow''''s'u!f'ur'' fuel 
o~i-::: ;,",1;_::.- - ",,,:;:,;:~~,,,\:::. ::t~~:'::-':,~.:-:,:.: ).~: :~CI ::'':j:,:",,:-.r;,:;o :0 ,'ioJ::c.::;.;::Ct.'"'.Ij • • CS: 

, . -;8: ~ :'EdlSO~ ~pr'oject:s c'an~io'[l °burn ~of:::'f6-~i>'mnltdri :-1ia~i~i~'i'\n the 
1-"" ""''',.,. ... • ..". ~ ~ .. " ........ ;. :"...,r""I,-.,......, .. -...., "". ,.... 11"'\,,:":, M~""'""'I/ t~. "~I"'\:"':\.. ;.. '-~l:~_ 

test year, well 'be'::Low ·the '2'9'~~5 ':n:::l-l'i·on-'oarrel ..... · b'urn~ pr'oj'ec~e-o~"in 
the last AtR proceeding, A.60321~ \ 
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9.. An 11 million-barrel level is .. approprjate ... a,S .Edison 
" • - ~: '., .' -:: ..., .:.~, ~ ~.~.\ I ".~:; H~_ = 10-,- ")' • .: ~} ~,: :-~~::..: ~. ~ ~ ... ' ~ ~:~ .~.': ~:' ~ ~ tW ,...: .•• _ '\.-' ~ .. ~ \ j V ;. ';.. ...... ~ • ...; ~ .j" .... , ..... "~ ...... 

has"not.adequa~ely~ demons~rat~.d a,.. .!le,~:.d, fo(r~, ,a h,i,9.h.er .... in~e.n.t~ry_ 
" ,.. ,.. \. ... ~ - ..... '_ ...... _. ,. _ ,. \.... ..... ....... ) • ~/"'.'.,I::> .... .- •• _ .. ~..... ~ ..... .J. ...... ' .... .-..1., ". 

leve:,_.~f· ~~?~n,:,E~~~,~~.~":.~i.ff~m.~~~!:c::~::,25~(.~~f1.j;:::.9::~lJ.; ~::v!.~:~~~:~.9ing 
the previously authorized. 11 million barrels .. ~ ". ",..: ~'-' ....... i 

.~~ .. __ .~.: ... ;-)-.-:.:~ ".;;~ .. _~d":';l:-;I.\~? .' ... , :1./ =x.~,:.:.,",,~ .:,:.~ ... :. ~ . .;.. .:",~!(·.~ ...... ~)~o,:;:~, '_' ............... }_ ............ _ 

.. ,10 •. ~~d.iso::,,~s_.f!-1~.l~~.il ~o.r:t~.r,ac.t, .. ~i;th,. Cb.ev,ron .r,e,quire.s ,pa.yment _, "" __ , 'ou: . . ,."....1 ............... ~P.'\.,.I .... ""'.4~ _ .A".I •• _ .... -,:. _'_.J "'-"_r;.;c.,rt.l.. .. ........ 1 ... .I .. ·_I.;;: ... ~_M ..... ,~ 

of a facilities .. charge based upon. a delive.ry ra.t.e~ .ot .. 4,4. mill,ion 
• :.T, -- "::'··\I·t:·:<~I·.:<,·: ".f~"'.-J':' .. :_:~:' _~ ',.',:; ..... ( ... or:O:";".)I,.:~ ~l( ..... f": ............... """':,. ............ ~~,,}~, .... _ .......... 

barrels'of low s·u1fur fuel oil Per year~ :~::.r;: ::'0 ;:!:::'!":lS::":': 

_. ,,11. Edison ~XP~C1;S. to.purchas~ ... only $i.6,~mfi.r:coi1barrEl'ls' 
... ~: ~. ".:-. .~ ~., ... ' _~_·~~~·:~·~, .. ~l"".",: . ..,..:.~''';''j~: .. ' '.:. ;,!" .. i\. ........... ..:, \ 'F" .... -t...- ..... -_'-" ....... --,;..'~ ",_ 

. o.f :;l~~,:~~~~~r .:.f~:~ ~i.~~~r:~T/.c~~r~?~.~~~ ;~h=::~e~;:c~e~t~=2 '':2C:-:)''::~ 
12. Onder;the current contract r; the_ fac.il~:tie-s charge is 

,'~ .. ·:,.. .. :'.~f·,_'<_';.'-: -,'II ... ,.,,:, ~',,:~.'''; __ ::'.;''''''''':'',"': \..i.,/ '.~"""""_a..I-~,....,\.,-l .... _ • ..J .~ • ..I ..... J., ."". 

a fixed payment which does not vary with the.volulTIe of_oil_actuallv 
,. '".,'" .... ,- .. ~_ :::"~':"~."h· -:' ...... _>-J :~~,\ ..... _ .: __ ...... '_.J...J ... __ ....... ~,. ... l .. , ..... :...: ... I-'\,....ff_~ ..... ""' ¥#-..I .... ~.'_\... __ ...... .,. 

delivered .by'_Ch~vron .. tO~Edi~~n., ;"~ ..... , . ....: __ . ;""". 'i,~"''':'' ,., •• , r'''."'''I' ~._ 
.. : ...: ".~ .... , ,"' ....... ..,' ""'" -I "0: ..... ' ... '." ... ~ .... ",~J, .... ;..J ' ... ~,~, ," _ .•• >...1 .... 1 .... ' •• I"; ...... \...,;_ .. , ......... _ .. ,. ,.,.10, "'" ¥ 

13. '. Edison .. is renegotia:ting its con,tract w.i,tb .. Chevron. , ... ~ \~ _ ..... ~ ' .. ; ,; v .... _ . ..,. I,.' ~ '_'... ... t '_ ... /1. .... _ .... ' AoI ~ • to p _, • ~ ;... '\" I J w _",. ... ' ...... ' ...... ~. ~ \ ' ...,,; ...... 

. 14 .. The,.contract provisions .... regardin9~,the ... fa·cili.t,iesreb.arge 
___ .•.• ,.;:~_ .... ' ____ ". '.l.:. .... ~'.~ .;,:.' ... ..L-_ ..... c, • .J, .... '( ... :_' .... _~ ....... '.~ ..• , ... _.l.._ ,..)'".~ ........ ,.,' __ .. ",_,, ___ '- __ ......... _ .. 

.-

payment may be revised o~ ~:~~:~':':l~~~i~~:~:.:)':"t:::.::.;;,;~;:=~~~" :;:')~:,,:;.: c.c<:: 
15. , ,!"'Iclusionofthe facilities.·.charge .. in-the .... AER, at this 

_ti~~::.i;~. :~.~w;~:~~::~~r·:~?~e.~~:J,~~~~~9~~~~~~;~~~~·?:~';~~I?E9~:~~;~.:::;~(:: .. , • 
16. Edison has not forecast :any,. underlift.-pay:nen,ts;~or~gains 

•. ~,I._."""../ .• i_ ... ' _ ... ~ • __ ....... , ,,_ ........ ' \,. _ ... "': ...... ~ 

o~ .~~~~s~~ 1£:~~,.:t~:.:.~~;~~~~f .:~~e~~::S'~l;~i~=~~~'?;<?·r~s~~~:::pe~~od~ those 
.. factors .do.n..)t .. affect :calculatiotl.~of :the AER,...in_. this;"proeeedin9_ 
~.,: ,.-. ... 'I _ .... _'-" ',,'.J~ ,e'..,. J ... \ ........ :.j\'.".'_'~"V- _ _ ""'"11.,.. ... ::.:-'" .,.', .. ..., ,_' __ .1'. '-_~_~_M' .,_. ___ --. ... 

17. Edison's forecasts of ene-r9Y mix and fuel and~ellergy 
, . -- -- ....... . 

prices _are t:easo~a.bl,e;, tbose -for.ecasts,.,ShOuld be.,used to calculate 
. . , ... .' ~ '.. '-' _ .' _ " ~'w ,.. ,. _' .... ', •••. ' ,~. ',I .... .... '., _ ... j .. ' , ... ""', ... ...... ..1-' ...,. _ _ _.... ~ 1'- "-'"" ... .. .J_ ....... 

the AERas. wel1_as_the"ECAC~bil~i;ng: fa~tors.":;,.._, .. r;_ ~ ~, .~ .... _~ 
.,.... .... • .• : t~. _,.J _ -. ... I ...... _' .. ~ .... ' "" '.J .... '. ... ..., "" ....... ,:" •. ~ .... _ ........ ~ • .,.,.., • , '- __ ....... '" \ .... f"'" • '- _ .. ~ .... 

• ':'" ~a .• :.::~~~~ ~':~~,c~~: ~~.b~,:e .~~i'?~~~~g.s .': .:ar;2.~~')?;c~~3.~.!~k~~r);s 
calcula. ted as shown on 'l'able 1. . :;; ~:;.:: ~ -':0::::"';:. 

_. ~ _ .l~ .• _rEdison .pr..oj,eets an",ov~r.coll:~C'tion .,.of S103:.miIlion in 
' .......... _ .~ " I.-" ........ _~ ...... \ ... .,~_ ...... _~ .. .J..J ___ i.,..J ... _-..1_ "*,._._ .... _...J .... ,._ .... _..; .... ~ •• 

.. t~~ ~c:~:~acc:~~n~.::~~: ~.x ~~ .. c,~9~~.:-= . .::.;::,~:'(:::.:::;.. l~;:' ::':,,).;: 0: ::):\C;- ~:; 
20. Amortization of one-half of the' projected overcollection over.,.., 

"(. t1' __ V 

,._ .: _tw~:~: :~~!l~~~~~ ,:a~~~~p~~a~~;;:o ..:~Bd~~~a!:~:J;~~~~f~~,~~~~tiC:~s whicn 
'. cou1.d., :l.o~, f.r..om.. ECA.C,.pr.o.ce.edin9.5 :la:t:et:. . .i.n,1.9.8:2.:. "~.c.;" ~'"""\V ..... ,') .. .... ..... _ ... _ ...... _ ..... , .. ,~_.",,,,. _,+ __ .,_,_ ...... ' .... __ -." __ ., ....... , ... ~ .. ~ "' __ ~..", ___ fo ................. ..,J ....... ..... 
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21.. Based upon the at>ove findings an average ECAC rate 

of 4.06¢/kNh is appropriate. 
22. TORN has demonstrated a need for production of th~ 

Chevron, Pertamina, and Four Corners Fuel contracts .. 
23. Edison has no,t shown that discl,osure of those contracts 

will be harmful. 
24. The eEC proposes to intro-:luce testimony relating 

conservation and oil displacement incentives. 
25-. The CEC's proposed testimony is more appropriate. for 

Edison t s pending general rate proce'eding, A..61l38~ 
" ' 

26. Since the revision date of May 1 is imminent, this 
order should take effect on the date of issuance. 
Conclusions of L~w 

1 .. ' The decrease in rates and charges, authorized by this 
decision is just and reasonable; the p'resent rate'S and charges, 
insofar as they differ from those ordered in this de.cision, are 

~ for the future unjust and unreasonable. 
2. The authorized decrease should be spread among the 

customer classes and within the domes·tic class on an equal ¢/kWh 

• 

I, 

basis to, conform with the rate desig'n aClopted in Edison's las·t ,. . 

general rate decis.ion, 0.,92549 rand-in i.ts, last ECAC decision,. 

D.93a9S. 
3. Toe fuel contr~ct5 sought by TURN are subject to 

discovery by a party to, ~his proceeding. 
4. The CEC's proposed presentation on conservation and 

oil displacement incentives is beyond the-scope of this ECAC 
proceedin9 and should be introdl.lcedinEdiso-n·s general rate 

proceedin9, A.6·1138.. 
So. Since this is an inte:rit:l opinion, the adopted AER 

is s~t on a subject to refund basis; retroactive r.evision. of 
the AER may occu:= in the second phase of this p,roceed'ing • 

.
" 
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INTERIM ORDER 

IT IS ORDERED tha t: , 
." ' 

1. On or after the effective date of this order Southern 
California Edison Company (Edison) shall file with this 
Commission, i~ conformance with the p'rovisions of General Order 
96-A, revised tariff schedules reflecting the following changes: 

a. Energy cost adjustment billing facto,rs: 
Lifeline 2.262¢/kWh, nonlifeline domestic 
4 .9Sl<:/kWh, other than d·omestic 4.286¢/kWh. 

b. Annual Energy Rate (AERo): of .236¢/kWh. 
The tariff schedules shall become effective no earlier than 

Y.ay 4, 1982 ... 
2. Edison's Interlocutory Appeal to" the Commission is 

denied, and the ALJ's rulings are affirmed. 
3. Edison shall release the fuel contracts requested to 

TURN • 

'~:. 4. The' ALJ shall not permit introduction by the California 
Energy Commission of conservation and oil reduction incentives in 
the s~ond phase of this p-roceeding,_ 

, , 
'I: 

• 

S. The AER is set on a subject to refund' basis. 
This order is effective today-
Dated April 28·, 1982 , at San Francisco'" California. 

JOHN E. BRYSON 
! Pr,esiden t 

RICHARD D. GAAVELLE 
tEON1>.W M~, GRIMES~, JR. 
VICTOR CALVO" 
PRISCILLA C .. GREW 

Commissioners 

.\\1 
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We decline to adopt a Rate Stabilization Plan (Plan) proposed 

by Southern California Edison Company (Edison). However" we set 
ECAC billin9 factors::'wnicn should protect agains.t add:ftional fuel 
cost increases through the remainder of the year. 

We remove the facilities charge component from the AER 

calculation since Edison I s pending negotiation with O'levron U~S.A.., Inc.. (O'levron) 

indicates that substantial changes. in tne underlying contract will 

~ made. ECAC reeove'ry after a re-asonableness· showin9 is- permitted, 

as an alternative. , 

Las-t,we order disclosure of certain contracts ,to, an 

intervenor who has demonstrated a compelling need for the documents 

that 0\ltwei9h.s Edison's allegations of harm. likely to' result from 

disclosure. 

II. ~ackground' 

By Application (A .. ) 8:2-03-04, Edison requests approval 

of reduced ECAC billing factors and a new AER:' In addition, 

A.82-03-04 includes Edison t s repo,rt on the reasonableness of, fuel 

and purchased power expenses incurred in 1981.- Finally, Edison 

proposes ilq?lementation of a Rat~ Stabilization Plan (Plan)" under which imninent 

~C rate reductions are postpOned to offset the impa~ of future ~C rate 

increases and major addi tions to~ Edison I s rat.~ base .. 

The scheduled revision date for A.82-03-04 is May 1. 
Because of the complex !issues raised in this application., the 

staff was unable to complete its entire review within;~.~e time 
~. --"~,......;," 

allowed.. Since Edison's filin9 indicates that a substantial r-ate 
. '/ 

reduction is appropriate, hearings wer~ held on March 15-\- Ma'rch~17,. 

198.2, so that reduced rates may take effect on the May l\~tev:;;sion 

date. Further hearings w,ill be held in May to· consider Edis~n"s 
reasonableness repor.t as well as any o,the-r issues that were not 

: ' . 

fully addressed in the March hearings. 

-2-
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•• 

'. 

• 

The staff witness abstained on this matter,. saying only 

that approval or disapproval of the Plan isfa policy decision to 

be made by the Commission. Staff counsel recommends· that, if the 
Plan is adopted, it shciuld include a Wtrigg~rW mechanism to adjust 

ECAC rates only if the undercollected or overcollected balance 

exceeds $250 million .. 
After consideration of the above arguments, we' find no .'~ 

support for the Plan. Edison's claiTll; that its custo'mers desire 

and will benefit from the proposal is. contradicted by industrial, 
agricul tural, and residential customers.. Edison itself denies the' 

I I I' 

existence of any financial benefits from the' Plan, le'aviog u's" with 

no justification .. fo:r the Plan from. either tneu,tility o'r the' 

customer perspective'" Accordingly, we decline to adopt Edi'son's 

proposed Plan .. 
Although we do not adop·t Edison's Pl",n, we recognize that 

seasonal ECAC rate'changes c.3used by swings in the energy mix confus.e 

those ratepayers who are not knowledgeable about the shifting' 

availabili ty of fuel and purchased power from Edison's supp·liers. 

Residential, commercial, and industrial customers are discouraged 
I 

from planning energJ~ budgets or undertaking long-term investments 

in conservation measures as they perceive that electric rates· are 
I .. 

fluctuating up or down every four months. For this. reason, we 
believe that some steps. toward moderating short-term rate 
fluctuations should be tak~n at this time .. 

Edison's .Plan was based upon fO'recasts, of energy mix and 

exp~nse through the end of 1983, a forecast 'pe'riod of 20 mo:nths .. 

Those long-range estimates are,.like most economic projections, 
necessarily speculative. While we have more confidence in the 
aCC'\ll:'acy of shorter term predictions, even short ter.m p:roj ections 

• 
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have often been far from accurate. Edison ratepayers are today 

receiving the' benefits of an unusual combination of circumstances 

leading toa substantial rate reduction. These circ".nnstances include 
excess oil supplies on the world 'market, declining oil prices, plentiful 

supplies 0: natural gas, and plentiful availability of purchased power, . " \' 

particularly hydro power. If we were to assume that this co~itl.ation 

of circumstances were to continue, rates could be, reduced more than we' 
,! 

have done in this order. We do not think this is realistic.; ::: Prudent 

regulation requires that we not assume the most optimis~ie set of 
( I 

circumstances will continue to prevail. 
.,,~ , .,.,. - .. ~:~:"~~:." , '~ 

We ar~ also moved by' equi t,~e ··consl.der,\tions to- brinq more 
" stability to rates. Customers whose' :'Ilsage is greater in winter than 

in summer bore arL' unusua.lly severe }:)\ti:'den this past winter. Rates, 

were increased substantially in Janua:;;" to cover financial attx;ition 

and to reduce undercollec:tions in the ECAC account.. These increases',. 

coupled with a cold winter, led to bills being much higher this year 

than last. Were we to take the most optimistic view and reduce rates 

the :naximu:m. amOUl:~t possible', these customers would receive none' of 

the benefit. Even worse, these same customers would again, bear the 
brunt of the greater rate increase likely to result next winter. By 
somewhat stabilizing rates at this time, Edison' s high winter usuage 

customers can receive some of the current benefits while at the same 

time leaving rates for high summe.r uS'Ilage customers only sl~ghtly 
above last year's levels. We consider this a just and reasonable 

distribution of benefits to all of Edison's- customers~ 

.' 

Evidence introduced in this proceeding includes a forecast 

of' Edison's energy mix and expense for May 1, 19 8'2 tbro~gh 
December 31, 19SZ. (Exhibit &.) In 'addition, the: record contains 

alternate computations which are intended to- levelize' ECAC rates 
through the end of 19&2. (~dU~it l4.) We will use this information 

", 
and attempt to stabilize ECAC rates for the remainder of the year. 

The intent of e,Q.~tilJ.9' ECAC procedures has been to match 
. ~ ~ ,! " 

revenues with expenses as closely as possible... Since fuel oil is 

Edison's most expensive energy source, the amount of fuel oil burned 

has become the most important factor in ECAC proceedings. If Edison 

-6a-
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.. can obtain more natural gas, purchased power, or hydro, it will burn 
less oil and ECAC rates should drop... On the other hand if less gas, 

.YclrO, or purcahsed ~ower is available to Edison, then it must ~urn 
more oil and ECA.C rates must rise. Consequently, ECAC proceedins-s are 
currently characterized as much by the seasonal energy mix as b:r 

fuel price fluctuations. We will ask our staff and the utilities to 
consider how seasonal ECAC rate changes. may be mitigated in the future. 
T!le;ECAC forecast periods could;be altered, or the recognition of low
cost hydro power could be averaged into· all ECAC for'ecast periods even 

. I I 

though most hydro power usually is available in. the s.pring and early 
summer months. 

:0.7e commend Edison for proposing a Rate Stabilization Plan. 

Although we do not adopt the Plan,. consideration,of Edisonts proposal 
, 

has clarified the advantages and disadvantages of ~ate stabilization .. 
We will study this matter further in subsequent ECAC proceedings. At 
~s time, we will calculate ECAC rates in a manner which is likely 
to levelize t."'lose rates until the end of this year w 

• 

• 

v. AER, 

The purpose of the AER is to recover in rates the 
estimated costs forec~st for the 12-month period beginning May 1,. 
1982 associated with the follOwing: 

1. Fuel oil inventory in rate base; 
2. The estimated exp'ense for facilities charges 

and underlift payments; 
I' 

3. Gains and losses on the sale of fuel oil; and 
4 ~ 2~~ of the energy costs included in ECAC_ 

Edison has not forecas;jny ga.il').s <>r losses from the sa~e 0'£ fuel 
/'fM c.c.r,... .h ./ If ~ I~.' . 

in the test period ~ 5'<>/1. th~S t-Aoi L'c:i ee;;&t item -da~ II'tXWe 8'4::' our 
calculation of the AER. A 
Fuel Oil Inventorv in Rate Base . 

The major issue in re9~rc to the fuel oil inventory 
component of the- AERO is the appropr:iate volume of fuel oil to be 

-6b-
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, " 

'Onderlift" Payments 

Under Edison IS. contract with Chevron, a portion of the fuel oil 
price is a facilities charge which compensates;Chevron for the 
fixed operating costs and capital chargesrelated to Chevron 
maintaining the capability to supply low sulfur fuel oil at a 
delivery rate of up to 44 million barrels per,year upon demand. 

" 

.-', 
, .. ,~ "'-.. , 
, '""-, ..... 

" ~)~ 

;';:;':;;:;/ 

The facilities charge is a fixed payment whicb, does not 'vary with 
the volume of oil Edison actually receives from Chevron. Edison 
estimates that the facilities charge alone will produce a revenue 
requirement of $95.473 million ,to be recovered in the AER. 

.':.~ 

TtTRN opposi~s inclusion of the facilities charge in the 
AER calculation for 'three reasons. First, 'I'ORN claims that since 
Edison is renesotiating its contract with Chevron, its contractual 
obligation to pay a facilities charge may be reduced or even 
eliminated. 'I'ORN argues that inclusion o,f the facilities charge 
under the existing contract/in the AER could bias the current 
negoti a tions • 

Second, TURN contends the price terms Edison has 
negotiated with Chevron are the leas~ favorable terms it has. 
T'OR.;.'; £>I,)ints out that Edison witnesses in other p-roceedings h~ve 
testifie.:i that IiLuch lower priced low sulfur fuel 0:::'1 'w'ill be 
ClvailClole frolll the Asian lndrket... Th.erefore,. 'l'uru~ o.sserts thd t 
the pri;ce terms in the Bdi:>on-Chevron contr.lct will be rene.;o.tiated 
because, of lower prices'in the spot mari<et ... 

I 
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.' 

\. 

:Edison\also points out th.l t th~ upd.l ted purchase-figures 

from the Pacific N'?rthwcst wcrc tentoltive cstimates m.::loe by its 
witness whO. \<las not<"able to examine recorded d.lta or to communic.lte 

, I ", " 

with the p~cific Nort.hwest about his' updated' estimate. Edison 
• I "\\ 

further' argues. that it'\would be unfair to single out one eomponent 

of its calculation for \upda ting wi t~~:t recognizing changes in 
I 1 • \ '~ \~" • 

other expe'nses. We agre~~, with Edison o'n:::',tbis matter and w111 adopt 
I j ',~ ;. 

its filed 'forecast of: Paci-,fic' Northwest purcha~cs. 
, . 
Although we are ~dopting Edison's estimates of fuel and 

\, : 
purchased :power expense, we-do not choose to use its calculated 

average ECAC rate of 3~567¢/k;tih. Th~t r.:lte is based upon a £our-
I " 

month p:ojection of fuel .lnd p:1J,rchased powcr expense and", four;" 
month ~mortization of the estirrl~ated overcollected b,ala'nce of $.103 

\ . 
million. As discussed previou'sly, we will try to stabilize ECAC 

., 

rates through the end of 1982 and~consequently will use an eight-
, ' 

• month forecast of fuel and purch'az,~o ,power expense. Th~t eight-
month forecast-is ~djusteo downward: oy $11.93'4 miJ:lion to' account 

'. 

'~. \~ ': ' 

for our rc:""alu.ltion of SONGS 2 l?rere;l~.:t$c energy ~ :tn adoi toion, 
,,,, I 

in the interest of moder.lting rQte fiuctu.:ltion~ which co~ld f16w 
\ \ ' 

from ECA~':?roceeding $ later in 1982, from cu:ch p~>,tentia1 zo'u:rces 

as natural gas cost: incre.:tscs; fuel co'htr.:tct uncert:tintios, .:lnO 

ch~nges i~ fuel mix .. we will ~mortize d\;ily one-h~~lf ~'f the' est1matecl 

overcolle~ted balQnce at this time. w~'will uSQ1an omo~tiz~tion 
"period of twelve months so ~that some of the ovcrc011ectio,n is: , , 

refunded to the winter customers who cond:ibuted i to tb~~over-., \" ... 

collectior.~ The resulting .:lve-rage ECJl.Cr.:1\:,e of 4.06¢/I<:Wh is zhown 
on Table 2. \,' , 

;, 
\\ 

'" 
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• 

TABLE 2 

Fuel and Purchased Power Expen'.>e 
May 1, 1982 - December 31, 1982 

kWh Sales May 1, 19~2 -
Decemb<e>r 31, 1982 

Average Fuel and Purchased 
Power Rate 

Estimated ECACBa1ance on May 1, 
1982 (including Franchise & 
Unco11ectibles) divided in half 

May 1, 1982 kWh Annualized sales 

Average Balancing Rate 

Average ECAC Rate 

(Red Figure) 

$1,558,936,000 

37,511,000,000 

4.156¢/kWh; 

$ (52,265·,500), 
54,50·:2,000,000;.j 

( .09 6.¢ /kWh:i 
4. 06·e /kwh'i 

'. 

VII. Rate Design 

follows: 

:! 

The overall revenue impact of the above changes is as· 

AER reduction 
ECAC reduction 

( •. 216) 
('1 ~104) 

(1.3:20¢!kWh) .X 54,5,02' M2 kWh 
• (S'19'.43 million) 

, . 
(Red Fi9u~e) 

• :1 i 

There is very li.ttle controv~ .. rsy about the rate design 

to be used. Edison and. TORN recommend' that within the;domestie 
• I • 

class, an equal reduction to lifeline and nonlifeline salesi -
I, i 

.sl'loul~ ~ ",uthoriztl"d. Staff favors an allocation that pres:erves 
the existing 37% differential between lifeline and nonlif:el!ine 

I 

rates. 
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• opportunfty"to present a witness on conservation and oil reduction 
m(.-asures in that case. (PHC-2, '1'r., pp-. 50-5-1,. 77.) The CEC's 

announced intention, conforms with our preference that these 

issues be ad~ressed~ in the context of a general rate p-roceeding. 
The assigned,: ALJ should not permit introduction of the CEC's 

outlined topics in the second phase of this ECAC proceeding_ 
Findings of Fact 

1. By A. S:2-03-04, Edison requests app-roval' of a3.$67¢/kWh 
!' . '1'· , 

average ECAC rat~ and. a .445¢/kWh AER for a May 1 revision date. 
, \. :'1",. ," 

2.. As. an 'alternative to'established ECAC proced'ures,.\· "1 

Edison has ?ropo,:ied, a Rate Stabilization Plan which', is:" inten~~di, 
'" '. " ...... 4( .... 

to levelize ECAC and otber adjustment rates through 198.:3 •. .... ..... '~'-' 

• 

• 

3. 'Onder the, Plan, an annualized reduction~ of $,250 million 
would be authorized instead of the $87'0 million decrease called 
for under established ECAC procedures. 

4. The Plan";$- projections through the end of 1983 are 
very speculative; stabilization of ECAC rates based on shorter
term projections is preferable. 

5. Edison requests a fuel oil inventory level of 1:3 .. 417 

million barrels while the staff recommends a level of 11 million 
barrels .. 

6. Edison h~ls used virtually the same criteria to develop 
I ..... , \ 

th~ 13.417 million-barrel inventory level that it,: used in its 
last AER proceeding, in which an 11 million-barrel level was 
authorized .. 

7. Under its current fuel oil contracts,. Edison may increase 
its take to m4~et an unanticipated need for more low sulfur fuel 
oil. 

S. Edison projects an oil burn of 10.2 million 'barrels in the 
1 I 

t:est year,. well below the 29.5 million-barrel burn projected in I., 

tbe last AER proceeding,·A.60321 • 

-21-
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9. &~ 11 million-b~rrel level is appropriate as Edison 
'I ' 

h~:I. not ",dequatc-ly dc-monstr.:lted a need for ~ highc:r inventory~; 

le~el or shown changc:d circumst~nces justifying a leve1exceeding . 
the previously authorized 11 milli6n barrels. 

10. Edison's fuel oil contrDct·with Ch~vron requires payment 
Of.3 facilities charge based upon a deliv~ry rate of 44 million 

" . 
barrels of low sulfur fuel o:i:l per year. 

" .' 
11. Edison expects 'to purchase only 5.& million barre·ls 

of ,low sulfur fuel oil f~om Chevron in the test ye·ar. 
12. Onder the current contract,:the facilities charge i.s 

a f·ixed p3yment which doc's no·t vary with the vo-lume of oil a;tually . . 
de-::=:i.vered by Chevron to Edison. 

13. Edison is renegotl"-ting its contract with Chevron ... 
14. Tbe cOntract provisions regarding th~ facilities charge 

• ii • 
payment may be ~evl.sed ~l even resCl.ndcd. 

1S. Inclusion of t~e facilities charge in the AER at thts 
time is unwise; recovery: through ECAC is more appropr i.:t,te • 

16. Edison has not 1 forec.:1st .lny underlift payments or gains 
.1 

or losses from th~ sale'of fuel oil in the- to-recast pcr ioo;- those , . 

factors do not affect ceiculation of the AER in thi$ l?rocecding~ 
)-. I , 

17. Edison·s forecdsts of energy mix and fuel and e'nergy 
pric~s are reason~ble; thOse forecasts should be used to calculate 

, 

the AER as well as the ECAC billing factors. 
18. Based upon t'heabove findings, an AER of .236c/kWh is 

calculated as ;shown on ~able 1. 
19. Edison projects: an"overcollection of $1:03 million in r 

the ECAC account on May 1, 198·2. 
20. An'Ortiz.:ltion of one-half of the i?rojcct~ ovcrcollcction over 

twelve months is appropriate to rnodcr.:Jte r~te fluctuoZltions which 
could flo'''' from ECAC proce~dings l ... tcr in 1982 . 
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I 

21. Based upon the above findings an average- ECAC rate 
of 4.06¢/kWh is appropriate. 

22. TURN has demonstrated a need for production of the 
Chevron, Pertam:ina, and Four Corners Fuel contracts.~ 

23.. Edison has not shown that disclosure of those contracts 
will be harmful •. 

24.. The CEC proposes to introduce t~stimony relating 
conservation and oil displa:cement incentives. 

25-. The CEC"s proposed testimony is more app,ropriate for 
Edison's pending general rate proceeding, ,A..61l38,. 

26. Since the revis:ion date of May 1 is imminent,. this 
order should take effect on the date of issuance. 

Conclusions of Law 
1. Thl~ decrease in rates and charges author ized by this; 

decision is just and reasonable; the pr,~sent rates and charges, 
insofar as they differ fJ:om those oJ:de:t'~~d in this decision, are 
for the future unjust and unreasonable. ~ , 

2. The authorized decrease should be spread among the 
customer classes and within the' domestic class on an equal ¢/kWh 
basis to conform with the rate design adopted in Ed'ison "s l,ast 
general rate decis.ion, D.925,49, and in its last ECAC decisibn, 

'D.93895-. 
3. The fuel contracts sought b~ TURN are subject to· 

discovery by a party to ~his proceeding-
i ' 

4. 'Xhe CEC's proposed presentation on conservation and 
oil displacement incentives, is beyondithe.scope of this ECAC 
proceeding and should· be intJ:oduced i~ Edison's gene-ral rate 

r 

proceeding, A.6l138. I 

5. Since this is an interim opinion, the adop·ted AER 
I 

is set on a subject to J:efund basis; retroactive revision o·f' 
the AER may occUJ: in the second phaselof this proceeding • 
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INTERIM ORDER 

IT IS ORDERED that: 

1. On or after the effective g.a~e of this order Southern 
California Edison Company. (Edison) :i:-9..ra~oc i zed te file with this 

Commission, in conformance with: the-provisions of G~neral Order 

90-A, revised tariff schedule:;, reflecting the following changes: 

a. Energy cost adjustment billitig factors: 
Lifeline 2.262¢/kWh, nonlifelJine domestic 
4 .. 9Sl¢/kWh., other than domest:!±c 4. 286-¢/kWh .• 

b. Annua;, EJ)ergy Rate (AER.) of •. 2.30¢/kWh. 
*'S"e.U 'if I? ."l()...ft-t:.. 'fM" irtt7. y(;. 

The tariff schedulesA become effective orr Mal~ 1,. 19b:2,. &Ii $--del ~ af.ter -e 

'filiflg, wh;k.e~-e\'e( i& l-a-t-e~ ; 
I 

2. Edison's Interlocutory Appeal to I the Commission is 
I 

denied, and the ALJ's rulings,are affirmed l 
3. Edison shall release the fuel eon:traets requested to· 

I. 

TORN. I 
• • I 

4. The ALJ shall not permit introduction by the California 

• Energy Commission of conservation and oi.l ~ed;ction incentives in 

the second phl1se of this proceeding. I 

• 

5. The AER is set on a subject to refund basis. 
&-
.~ . This order is effective today. 

Dated APR 2 a. 1982 , at Sari Francisco, California • 


