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rn! m nr~ ~ 1~1 r.\ n ® Ul] U l£J U L\J ffiJ LS 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAlE OF CALIFORNIA 

In the Matter or the Application or ) 
CITIZENS UTILITIES COMPANY OF ) 
CALIFORNIA for authority to increase ) 
rates. and charges ror water service ) 
in its Felton Water District. ' ) 

-------------------------------) 

Application 6028~ 
(Filed February 23·~ 198.1) 

Jack H. Grossman, Attorney at Law (New York)~ 
for Citizens Utilities Company of California, 
applicant. 

LyPn T. Carew, Attorney at Law, and Edward L. 
Cooke, for the Commission staff. 

Q~lN1Q! 

In Application (A.) 60285 Citizens Utilities Company of: 

California (Citizens-California) seeks an increase in water rates for 
its Felton Water District (Felton). The amount of the proposed 
revenue increase for metered service is $18:7,500 or an increase of 
112.9% in 1981; $22~800 or 6.3% in 1982; and $,24,300 or 6.311n 
1983. A 13.25% rate of return on rate base is reQ.uested. 

A duly noticed public hearing was held before 
Administrative Law Judge Orville I. Wright in Felton on May 14 and 
15, 1981, and in San Francisco on June 9, 1981. Final submission 
date for the last of the issues involved in this proceed'ing was 
September 14, 1981. 

Testimony was presented by W. B. Stradley,. Charles B. 
Bromagem, and Edward W .• Schwartz for Felton, and by Frank L1nc1skoog, 
Edward L. Cooke, and Herb, Chow for the COIJll!lission staff.. Part of the 
record of these hearings' was consolidated' with a p,ortion of the 
record of other related applications filed by Citizens Utilities 
Company (Citizens) subsidiaries • 
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Summary of Decision 
Citizens-California's Felton District is granted a general 

rate increase of $ 1 37 ~ 700 for test year 198:1 and a further- increase 
of $18,300 for test year 1982. The increase for 1981 is- 8:2'.6,J and 
the increase for 1982 i.s 5.6J. 

A rate of return of 12 .. 04% on rate bas-e is found 
reas-onableA Return on eQ.uity is 13.2%. 

Table I, following, shows revenues, ex?enses, and rate base 
for test year 1981 as developed by Citizens-California and by staff, 
differences being labeled nat issue." Adopted revenues and expenses 
at present rates and at adopted rates are also depicted.. Table II 
presents the data for 1982, and Tables· III and IV shoW' rate ba.se 
is.sues and their resolution. 

As this order will be effective in 1982 we ordinarily would 
base rates upon the revenue reQ.uirement for the 1982' test year A T'he 
total revenue increase for test year 1982 is $156,000 or 82% • 

Under our policy of allowing no more than a 50% raise in 
rates in anyone year, we authorize a revenue increase or- $84,000 or 
50% in metered rates for test year 1982, the revenue diff'erence' being 
deferred to 1983 and 1984 as shown in Appendixes, A: and:8:. Appendix E 
.shows the method used in deferring income and in compens-ating 
Citizens-California for postponement of full rate relief. 

Discussion of the is-sues resolved in tbis proceeding as 
sbown on Tables I through IV is contained in Decision (D.) 82-02-059 
in A.60132, Citizens-California's Sacramento County Water Dis.trict, 
and in D.82-03-023 in A.60220, Citizens-California's GuerneVille 
Water- District. The referenced. dis·cus.sion is incorporated as. if 
fully set forth. 

This d'ecision makes a ratemaking adjustment to flow tbrough 
to customers $266,556 realized by Felton's sale of timber on public 
utility watersbed land; tbis is done by reducing Felton's, r-evenue 
requirement by $22,213 annually over a 12-year period. (as we es-t1mate 
the property will be loggedaoout every 12 years-) and the 
extraO~d.1nary gain should be amortized' for rate.sett1ng purposes .. 
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For test year 1981 $1,900 of the revenue re(luirement is due 
to the Economic Recovery Tax Act of 1981 CERTA); the effect for- test 
year '982 is $6,600. In the future the effect could increase. We 
will direct Citizens-California to notify its Felton customers of the 
ERTA effect on ra~;es. (See Appenc1ix D .. ) 
Rate Design 

Since January 1, , 976, the system average revenue has, 
increased 3:2 .4S while the cost to a 3'00 cu.ft., lifeline customer has 
increased. only 14~. Therefore, an 18: .. 4J lifeline differential has 
been obtained. These rates have been designed to' p'rov~de the full 
25S lifeline differential. The Annual General Metered' Service 
Schedule is. changed to a Standard Monthly Metered Service Schedule, 
and the deposit to establish crec1it shall be made according to' Rule 
No. 1 of the company's filed tariff rules. 

Citizens-California proposed no increase in rates, for 
either private fire protection s.ervice or public fire hyd'rant 

• s.ervice, and,. s.taff concurring, these rates remain unchanged. 

• 

Citizens-California entered into an agreement with the Felton F,ire 
District on May 3, , 911 whereby the fir-e district agreed' to assume 
the maintenance and installation of hydr-ants ~nd thereby be relieved 
of payment of hydrant s.ervice charges. This agreement was filed' with 
the Commission on June 1&, 1917. We will grant Citizen~-California's 
request that the rate schedule for public fire byrdant service be 
canceled .. 
De3cription of Felton 

Felton serves the unincorporated area of Felton ana 
adjacent vicinity in Santa Cruz County. The source of the water 
supplied is Fall and Bull Creeks, and Benn~tt and Bull Springs, 
supplemented by one well. Reservoirs and tanks of various sizes 
provide storage capacity of 871,000 gallons. The distribution system 
contains about 118,000 feet of transmission and' distribution mains 
that vary in size up to 12 inches in diameter • 
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Felton is an operating division of Citizens-California 
which, in turn, is wholly owned by Citizens, a Delaware co,rporation. 
Administrative offices are located in S:tamford, Conneeticut, and 
Redding and Sacramento, California. 
Pu~lic Witness Testimony 

Nine of Felton's customers expressed the consensus opinion 
that the rate increas.es being s.ought were inordinately high and 
should be substantially pared down or denied altogether.. There was 
an eQ,ually generally express.ed view that water quality and- service 
were good. 

The Commission heard statements from the following 
customers: Elizabeth B. Glines, Toni Stevens, Ed Viera,. 
Bill Buerger, Russell Unruhe, Harold A. Torsell, Jobn Clausen, 
Isabel Kelly, and Dorothy Ward. 

-4-



.. 

• ~~ citizens utilities , ny 9f california • Felton Wat~r Distriot r-1981 S\,JMary 9J Earnings 0'1 
0 

~t~ '" co 
VI 

At ~yenues Amte4 

!!.!!! ~ppllcant Issue - Staff , EX2!nsea Rates 

~ Qp!rating Revenues 
Metered $166,1(10 $ $166,1(lO $166,1(10 $303,800 -= 
Timber Sales . 22,200 22,200 

prlvat~ FJr~ Protection 1,300 1,300 1,300 1,300 

Other 100 100 100 100 

TOtal Oper~tl"9 ReYen~e. 167,500 167,500 189,100 327,400 

Operating Revenue Deductions 
. ~lar letjl and W~ges 54,100 54,10(1 54,100 54,100 

Mat~rl~l., se~v. , "i,e. 8,100 8,100 8,700 8,700 

PurchCl'~ ~r 9,200 9,200 9,200 9,200 

8al~nolncJ Acct.. (T.I.A.) (4,200) (4,2QO) 

C~.ta.er ~cct. , M180. ?,lQO 2,~OO 6,2(10 ~,200 6,200 

Tran,portatlon Expenfe 5",100 5,100 5,100 5,100 

,..l,phone ~~ .... l'9u ph 1,700 1,700 1,700 1,10Q 
, 

~n~lOCJ ~~9'" (800) 800 
'f' Vnc91Iectlb~. Accounts 300 300 300 6(10 

AdMinistrative Qfflce Exp. 26,5()0 1,300 25,20Q 26,500 26,500 

~al anc:J R~. COlI. Exp. 5,700 3,000 2,7QO 5,700 5,100 

II\I(l~rance 400 100 3()O 41;)0 401;) 

Inj~ri~, a~ ~~ge. 4,000 2,100 1,900 .. ,oot) 4,000 

",lfille and Pen,IQn, 14,100 2,800- 11,,3(10 14 ,100 14 ,100 

Rent' lQO 100 IQO 100 

MI.c.lla~~$ and Per Qle. 200 200 200 200 

franchise 'l'a~ 

Ad ValQr.. ".;t~ 8,80Q 8,800 8,eOO 8,800 

Payroll TaJ( 4,2QO 4,200 4,200 . 4,200 

~pr~la~on Ex~n~, 23,300 23,300 2),300 23,300 

IncQM "~JCell 
63,700 

'l'Qt~l ~r. Rev. 
1)4K1~\lon$ 175,500 ·11,400 164,1,00 168,400 2)2,400 

~~ Qpe~aUft9 ~ven~s (8,000) (11,4QO) 3,4QO 21.m ?5,QOQ 

Avera9' Qepr. Rat~ Baa, .8Q2,OOO 27,(iOO 774,400 7$8,800 168,800 

~t, ~( Ret~rn (1,00)\ (1, UJo'_ ,44\ 2.~ 12.04% 

(Red Fi9\,1re) 



• t8LB n • Citizens ~tl~ltle Co.pany Q~ c.l1fornla 
Felton water District )I 

• 
1982 Su.Mary of Earning. 0\ 

0 
N 

~ted 
Q) 

VI 

At Reven.,. •• Adopt.~ 

~ !!!! • Applicant Issue staff , £xE!ns •• Rates 

QperAtl~ Revenues 
Met(tred $168,100 $ $168,700 $168,700 $324,(l00 

Timber Sales 22,200 22,200 

prlvat~ Fl(~ p(ot~tlon 1,30(1 1,3(l0 1,300 1,300 

Other 100 100 100 .1(l0 

Total OperaUn<} byen.,. •• 170,100 170,100 192,300 347,600 

Ope(atl~ Revenue Deduction. 
Salarl~8 and Nages 60,600 60,600 60,600 60,600 

Hate(l~l., s.rv. , Hlec. 9,400 9,400 9,400 9,400 

PL,lrchi!Sl5~ ~r 9,300 9,300 9,300 9,300 

~lanct"9 Acct. (T.I.A.) 
(4.206> (4,2QO) 

C~~t. Acct. , MI.o. ,,800 3,200 6,600 6,600 6,600 

Tr,nl5poct,tIQn Bxpen4' S, 700 5,700 5,10Q 5,100 

I 
~l,et>hone ~nd T$l,~raph 1,700 1,7QQ 1,7(l0 1,700 

0\ ~n~hlCJ C~r~e' (800) 8QO 
• Vncoll~tlble AccOUnt. 300 300 300 6QO 

~ln. Qffice Expen"8 28,900 1,400 27,~QO 28,900 28,900 

lA1<1a1 a~ R~. c~. Expense 5,700 3,000 2,700 5,1QO 5,100 

Insurance .. 500 500 SOl) 500 
, '. 

Inj~rl.8 an4 ~.age, 4,4QO 2,400 2,000 4,4(1) 4,400 

Melf,r. am ~nslQn8 15,300 ),200 12,100 15,300 15,300 

RentfiJ lQQ 100 l,QO 100 

Mlsc~11a~8 .04 Per D~e. 200 200 2Qo 200 

Franchi,e Ta~ 
Ad Val,Qre- Ta~ 11,100 11,100 11,100 11,,1(l0 

Payro~l Ta~ 4,700 4,7QO 4,700 4,7QO 

~preciatlQn Expen,~ 24,9()0 24,90Q 24,900 24,900 

Inc~ Ta~ef;1 
62,000 

TQtal ~r. Rev. 
~~l,JCtlc;m' 192,~OO 12,4(l0 180,200 ~85.2QO 247,5QO 

~~ ~r'tl"9 R~ven.,..' (22,5QO) (12,400) (10,100) 7.1,00 1(l0,1,00 

Av.r~9' Depr. ~te ~8$ n 852,700 33,670 616,830 63~,~30 831,:)30 

Ra~e Qf ~turn (2.64)% (1,41) % (1.23) % 0.35% 12. (In 

(Red F19ur~) 
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• TABLE III 

Citi~ens utiliti •• Company of California 
Felton Water District 

Rate Ba.e 

-r..t Year 1981 

Item Appliean~ At I •• ue Staff -
utility Plant in Service $1,110,200 S $1,.110,.200 
J»prec:i.tion Re.erve (19),500) 8,.600 (204,100) 

Net Utility Plant in 
Service 914,700 8,600 906,100 

Noninterest haring· CWIP 

Materials .n4. Sgppli •• 6,500 6,500 

worltiDq· Cash 22,.100 19,.000 3,100 

CcDonP1a~ 6,400 6,400 

• Customer. t Advance. tor 
COnstruction (99,000) (99,.000) 

ContributioM in Aic5 of 
Construction. (21,900) (21,900) 

~erve for neferre4 Federal 
Inccme Tax (26,800) (26·,800) 

~l Average Pepreciated 
]tate Base 802,000 27,600 774,400 

11 Effeet of n'rA • 

• -7-

$906,,100 

6,500 

19,200· 

&,400 

(99,000) 

(21,900) 

788,800 
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e 
Citizens Ot11itiea Company of Califo~nia 

Felton Water District 
Jtate Baae 

'feat Y.ar 1982 

Item Appl1cant At I.au. Staf! -
tJtili ty Plant in Service $1,18-4,100 $ll,500 $l r 172,.600 
Depreciation JWaerve (217,500) 3,370 (220,870) 

Net Utility Plant in 
Service 966,600 14,870 951,730 

5ODift~e~ •• ~ Beariftg CWIP 

Materials and Supplies 7,000 7,000 

Working cash 22,100 19,000 3,100 

eCcllllmon Pla~t 6,300 6,300 

CUStomers' Advance. for 
Consttuction (94,800) (94,800) 

COntribution in Ai4·of 
COftatruetion (21,400·) (21,400) 

JteMrve for Deferred- Fe4eral 
IDCcme TaX (33,100) (33,100) 

'l"Otal Average Depreeiate4 
Rate Base 852,700 33,870 818,830 

(Red Figure) 

Y Effect of ERTA. 

e 

$951,730 

7,000 

13,600 

6,300 

(94,800) 

(21,400) 

(31,lOO),Y 

831,330 
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. ... 
Revenues . ..; 

No dispute exists between Felton and staff on estimated 
water sales in the test years. There is, however,. disagreement as to 
the treatment of revenues derived irom timber harvesting on Felton 
watershed lands. 

Staff's testimony is that in late April 1981,. subseCluent to ~ 
the filing of A.60285, it was learned from an alert ratep~yer that 

recent timber harvest operations had been conducted in the vicinity 
of or upon Felton's lands. This information prompted starr 
i:westigation of land. sales, assessors records, corporate files of 
Felton and. of Citizens Resources Company (eRe),. another wholly owned. 
subsid.iary of Citizens, and included. discovery by audit and by 
deposition. 

This investigation revealed that there w~s a timber harvest 
on Felton's public utility watershed lands in 1916 and 1978-79 which 
yield.ed gross receipts of $278,000 and net receipts, exclusive of any 
applicable taxes, of $266,.5 49. 

The fee ownership in the lands from which the timber was 
taken 'was acquired by Felton on January 16, 1962' when it merged. with 
Felton Water Company. In September 1981, Felton had purchased th~ 
outstanding capital stock of the Felton Water Company an~ two parcels 
of land, not on the books of the seller, in one transaction t:-or the 
unsegregated amount of $22~,920. 

:n the first rate proceeding following Felton's acquisition 
ot the Felton Water Company properties, Citizens-California sought to 
include the two unbooked parcels of land in rate base at $135,000, 

the difference between the gross sales price of $225,920 and the ne~ 
book value of the purchased utility~s stock of $90,920. Bot.h 
Citizens-California and staff concurred that the purchased land· was 
needed in the utility operations. 

Although the two parcels were not carried on Felton Water 
Company's ~ooks, and. Felton contende4 that they were not dedicated to 
public use until atter the acquisition, the Commlssion found· 

..9 .. 
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convincing evidence of dedication by the selling entity at an earlier 
date. As the only evidence of value of the acres at the time of 
dedication was the staff's estimate of $1,054, this sum was included 
,in rate base.. (D.66129, January 28, 1964, A.45164'.) 

This land is identified by nine separate parcel numbers in 
the record before us. For bookkeeping convenience, according to 
Felton, four or- these parcels are carried on l:"elton's books as 
nonop~rating properties. Five are carried on the- books as operating 
properties. 

Timber rights were severed !'rom the !'ee ownership or seven 
of the nine parcels and transferred t,o CRe by deed reco'rded' 
August 19, 1974. Commission authority was neither sought nor given 
for the transfer of these timber rights, on public, utility watershed 
property nor for the bookkeeping convenience by Felton of 
reclassifying watershed land.s in rate base to nonoperating p-roperty .. 

At the hearing on this case, the record shows one of 
• Felton's witnesses testified that 1979-80 ad valorem taxes on the 

lands classified as nonoperating by Felton were charged as 
nonoperating expense on the books. However, the worlq)aper submitted 
by Felton to the staff in support of Citizens-California's estimate 
of property taxes in the tes,t years includes these t"'xes.. It is not 
clear which entity of Citizens paid separately assessed: taxes on 
timber rights" if any. 

• 

Citizens' expert forester was deposed by staff, and his 
deposition was admitted into evidence. It shows that Citizens' was 
exploring timber harvest potential on Felton lands prior to their 
acquisition in 1962, that a timber management contract was signed in 
1974 and continues in force, and that the o,ontract eontemp.lates 
continuing tree farming activity on the Felton utility watershed. 
The contract states, that the timber management and sales. p,rogram will 
consist of a selective thinning or removal of apprOximately 40J of 
the merchantable timber VOlume, the intent being to maintain and 
protect the watershed and to leave the forest in an attractiv:e and . . 
pro<1uc~ive condition suitable for management. as a sustained yield' 
tree farm. 

-lO-
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Some 2,305,000 board feet of lumber was removed and sold in 
1976, 1978, and 1979, and harvesting cannot be renewed for at least 
10 and perhaps 15- to 20 years from this firs t cu tting. The staff 
therefore suggests 12 years forward as a reasonable amortization 
period for the net receipts of CRCts timber sales which it asks to be 
imputed to Felton. 

Staff first argues that the arbitrary convenience 
bookkeeping used 'by Felton to reclassify several of the watershed 
parcels to the nonoperating. property category without Commission or 
staff knowledge or approval sh.ould be disregarded in deciding this
issue. We agree. It is clear tllat bookkeep1ng entries do, not 
control over established facts.. CD .66729,. January 28,. 1 96~, A.45·1 64 .. ) 

Staff next su'bmits that the transfers of timber rights from 
Felton to CRC without Commission authorization is void as the law 
proVides that: 

"No public util1ty ••• shall sell, lease, aSSign, 
mortgage, or otherwise dispose of ••• any part 
of its ..... l1ne, plant, system, or other 
property necessary or us·eful in the 
performance of its duties to the public, or 
any franch1s-e or permit or any right 
thereunder .... without first having secured 
from the commission an order authorizing it 
so to do. Every such sale, lease,. 
assignment, mortgage, disposition ••• made 
other than in accordance with the order of 
the commission authorizing it is VOid .. " 
(Public Utilities (PU) Code § 851.) 

Felton's brief does not contend that the pertinent 
watershed lands or the part conSisting of timber rights are not 
necessary or useful in Felton's performance of its public utility 
duty to the public so as to obviate app'l1cation of PU Code § 8-5,1. 
That such lands are necessary or useful was tes·t1f1ed to' by Felton '5 

expert forester, admitted in Felton's contract with the forester, and . 
testified to by staff.. Further, Felton ap])eared before this 
Commission in 1962 and urged inclusion of all these lands in rate 
base at the full purchase price, including premium over- book value 
paid for them. They were so included, a1l:d as· such became dedicated 
public utility property. (D.66129', supra.) 

-11-
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• ' 

An important issue of public utility regulation is at 
stake. Because of the protective umbrella of public utility 
regulation. regulated companies .:lre able to pass many of their 
risks on to ratepayers. From the time an asset is dedica:tcd to 
utility service and enters rate base. rates arc computed to allow a 
reasonable return on the investment in that asset irrespective of 
fluctu.:l.tions in' its actu.:ll market v.llue. If the .lsset becomes 
technically obsolete. suffers deterioration, or otherwise declines 
in value. the amount of investment nonetheless remain.s in rate base, 
earning a return and subject to gradual depreciation at ratepayer 
expense. This is the "quid" which r<ltepayers must pay for the "quo" 
of assets having been dedicated to utility service. 

However, by the same token, ratepayers have a legal right 
to share in the appreciation in market value of assets which have 
been, but will no longer be, used in a public utility's regul<ltcd 

• 
enterprise. Dcm.ocratic Central Comm. v. Washington Mctropo-litan 

~ea Transit Co:m'n, 4$5 F.2d 786 (D.C. Cir. 1973.), ccrt~ den .• 
415 U.S. 935. ~nere ratepayers bear the financial burden associated 
with such assets and investors have been shielded from the risk of 
loss of their investment. the appreciation in market value over net 
book value must be credited to ratepayer~ in the ratemaking process. 
g. at 306-11. See also New York Water Service Co. v. Public Service 
Co:nm'n. 208 N.Y.S. 2d 857 (N.Y. 1960); Detroit Edison Co., 14 

• 

P.U.R. 4th 223 C1ich. Pub. Serv. Comm'n 1978); Southern California 
Gas Co .• 84 Cal. P. U. C. 405, 32 P. U. R. 4th 423 (Cal. Pub. Uti1. 
Co::m'n 1978). If ratepayers have assumed "the expenses of ordinary 
maintenance and depreciation, and the risks of loss from casualty and 
obsolescence." combined with favorable accounting. for investors o·f 
rate. base. depreCiation and tax items, then ratepayers are entitled to 
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all gains attributable to the removal from rate base of both 
depreciable and nondepreciable,; assets. Democratic Central Comm .. ~ 

supra. at 821.1.1' .-' , . 

1,/ 

• 
Because we find the transfer of assets to CRe was void for lack of 
prio= Co~ssion approval~ we need not measure the extent to ~hich 
ratepayers have shielded investors from risk or the extent to· whieh 
ratepayers should share in capital gain ass,ociated mth these assets. 
We amortize timber sale revenues: on the basis of the precedent 
established in D.92l92, as the most practical means of treating, 
this issue. . 

-llb-
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The parcels logged are used and useful as part of Felton's 
public utility operation; ratepayers pay a reasonable return to 
Felton on the parcels as part of Felton's rate base. The sale or
timber and mineral rights to eRe is void' since Commiss·ion app·roval to 
dispose of utility property was not obtained'. The watershed, 
including timber and mineral rights, is d'ed'icated to public utility 
service and, as SUCh, to serve the public trust to be exercised by 
Felton, and this Commission, on behalf of ratepayers.. Gains from the 
timber harvesting must be flowed through to ratepayers, otherwise 
Felton and its affiliated companies would unfairly enjoy the unique 
status of having someone else - ratepayers - pay the carrying cost on 
an investment but not share in periodic gains.. Felton cannot enjoy 
the benefits of franchised monopoly status without the burdens of 
fair economic treatment to its captive ratepayers. This situation is 
similar to that addressed in '975 when we found- that gains from 

. selling inventory fuel oil bought and dedicated to' provide utility 
service accrue to ratepayers ( San Diego Gas & Electric Co. (1975) 
78 CPUC 485); thereafter, § 775 was added to the PU Code requiring 
such treatment. 

We recently amortized t1mb·er sales revenues over a , a-year 
period in a water district where the watershed was farmed, .. as in the 
instant case (D.92192·, September 3, 1980, A .. S8629). This is not a 
matter of first impresslon. 

Felton states that D .92192 is not applicable to this· 
proceeding in that: (') there the utility was regularly farming 
while Felton is not and (2) there the timber sales were p-ros-pective 
while in Felton ts case the sales were made" })etore its p-rior rate case 
was heard. On the first pOint, Felton is 1ncorrect that the timber 
sales were a once-only transaction; the contract with its forester 
admittedly contemplates ongOing tree farming. on the watershed. On . 
the second point, we would certainly have preferred that this issue 
would have come to us in the normal course of events, which would 
have occurred except for Felton's unilateral and unauthorized 

• dea11n$s with its watershed properties. Moreove-r, we cannot agree 
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with Citizens-California's contention that the Commission should' have 
somehow ferreted out the timber sales by CRC in 1978-, or earlier, so 
as to act prospectively in including them in gross revenues for 
ratemaking purposes. 

Finally, Felton advances some related eQ.uity argument.s. As 
it paid $135,000 over book value tor the waters·hed lands in 1962', and 
the Commission allowed only $·1,054, the historical cost, as rate' 
base, Citizens should be allowed to keep the revenues. Or, Citizens 
should be allowed to keep the revenues because Felton earned a low 
return on rate base in the past. Or, it Citizens is not allowed'to 
keep the revenues, the Commission should undO' D.92192 and increase 
rate base by $134,000 of the paid premium. 

These contentions have no merit~ Felton aCQ.uired the 
parcels as watersbed for its utility operation knowing this 
Commission does not step up the rate base basis from historical cost 
wben assets are transferred from ~ne utility owner to another. 'the
reason is that the ratepayers, captive within the particular service 
territory, pay reasonable rates to. allow: the opportunity to realize a 
return based on historical cost rate base; and: just because the 
aCQ.uiring utility is willing to pay over historical cost does not 
mean ratepayers should have their rates adjusted upward.. Our policy 
ensures continuity with respect to net plant or rate base investment 
for ratesetting purposes wben there is a transfer; to' do, o,therwise 
would put rat.epayers at. the peril of having cos-t of service based 

, rates, nuctuate due to vagaries of the marketplace or d'ealings 
between buyers and sellers. It sbould be noted tbat when utility 
plant is acquired for less than net book value, we do not ad-jus:t rate 
base downward for the acq,uiring utility en~1ty. We understand,why it 
is in Felt.on's interest to raise tbis- contention, but it is a 
bootstrap argument. 

Given the applicable sale dates, of the timber, the starf 
recommends amortizing net proceeds over a 12-year period, us-ing 15-
years as the time span between h.arvests~ We concur and will reduce 

• Felton's revenue reQ.uirements by $22,213 in each or the. next 12' 
years. 

\ 
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The Relationship of CRC to Citizens-Californ1a 
Wa ter Systems 

Absent attentive staff field investigation" the timber 
sales on Felton's watershed by CRC would" not have come to light.. The 
purported. trans·fer is void as authority under PO' Code § 8501 was not 
obtained. We will, accordingly, direct, Felton to take steps 
necessary to ensure that the recorded title for the parcels, in 
question reflect that mineral and timber rights rest with Felton and 
not CRC. 

We have no knowledge of what may have 
ana other Citizens-California water districts. 
airect Citizens-California to make a compliance 

occurrea between CRe 
Accora'ingly we will 
filing telling us, 

district by district, of all transfers of property and' assets 
(incluaing timber ana mineral rights) between the districts and CRC 
since Citizens-California took over the d1stricts.~ as well as any 
sales of the property ana assets by eRe •. 
Tax Initiative Account ('rIA) 

Citizens-California's computation of the balance in its 'rIA 
as of December 31, 1980 is $1,763. In accoraance with our aiscu:s.sion 
in A .. 60'32, Sacramento County Water District, we adoJ)t the starr's 
computation in the amount of $.12,600 and amortize it over three years-. 
Attrition 

As most of the attrition in the Felton expenses between· the 
estimated years 198, ana 1982 is due to items for which an ad.vice 
letter offset increase may be requested, no attrition allowance has 
been included for years '983 and 198:4. 
Findings. or Fact 

,. The ad.opted. estimates of operating revenues·, operating 
expenses, rate base, and rate of return for test years 1981 and:'1982 
are reasonable. 

2. A rate of return of 12.04% on the adopted rate base of 
$788,800 for test year 1981 is reasonable. 

3'. A rate or return or 12.04S- on the adopted rate bas.e of: 

$831y330 for test year 1982 is reasonable. 

-14-
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4. Felton's earnings under present rates for test year 198;1 
would produee net operating revenues o~ $21,300 on a rate base of' 
$788,800 base~ on the adopted results of operat1ons-, resulting in a 
rate of return of 2.20J. 

5. Felton's earnings under present rates for test year 1982 
would produce net operating revenues of $7,100 on a rate base of 
$831,330 bas.ed on the adopted results of: operations, resulting in a 
rate of return of 0.8SS. 

6. The authorized increases in rates are expected to provide 
annual increases in revenues of $·137,700 in 198:1 and $,18,30'0 in 1982'. 

7. Citizens-California's level of water service is ad'equate. 
S. The 1ncreases in rates and charges authorized for the year 

1982 in Appendix A are just and reasonable, and the present rates· and 
eharges insofar as they differ from those prescribed,. are for the 
future unjust and unreasonable. 

9.. Inereases in rates authorized for 1983 and 198:4 in 
• Appendix ~ are just and reasonable. 

• 

10. In order to lessen the immediate iMpact of large rate 
inereases upon utility eustomers, we have adop,ted a policy o'r 
limiting inereases to 50S of present rates in the first year after 
our deeisions. 

11. It is reasonable to authorize a revenue increase of $84,000' 
or 50S of present rates in 1982 and to defer the balance of the 
authorized increase to 1983 and' 1984 as shown in Appendix E .. 

12. Timber harvest revenues from· Felton's watershed lands were 
$266,549 for the years 1918~79_ 

13. Watershed lands from which timber was harvested are 
ineluded in Citizens-California' s rate base, t and are necessary: and 
useful to Felton's utility functions; Commission authorization to 
transfer timber and mineral rights to CRe was never obtained ... 

14. A reasonable estimate of the time remain1ng before further 
timber harvesting on the affeeted lands is. feas.ible is 12' years ... 

15. Timber revenues should reasonably be imputed to· Felton on a 
12-yea~ amortization basis. 

-15-
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Conclusions of Law 
1. The application should be granted to the ex+ent provided by 

the following order. 
2. The transfer of timber and mineral rights from Felton to, 

CRC is void. 
3. Because of the immediate need for additional revenues, the 

following order should be effective on the date of :signature. 

o R D E R - - ---

IT IS ORDERED that: 
1. Citizens Utilities Company of California's (Citizens

California) Felton Water District is authorized to file the revised 
schedules attached to this order as Appendix A. and to, concurrently 
cancel its present schedules for such service. This filing shall 
comply with General Order (GO) Series 96. The effective date of the 
revised schedules shall be 4 days after the date of filing. The 
revised schedules shall apply only to service rendered on and after 
their effective date. 

2. On or after November 15-, 1982 Citizens-California is 
authorized to file an advice letter, with appropriate workpapers, 
requesting the step rate increases attached to this, order as 
Appendix B or to file a lesser increase which includes a uniform 
cents per 100 cubic feet of water adjustmen,t from, Appendix B in the 
event that the Felton Water District rate of return on rate base, 
adjusted to reflect the rates then in effect and normal ratemak1ng 
adjustments for the 12 months ended September 30, 1982', exceeds. the 
lower of (a) the rate of return. found reas.onable by the Commission 
for Citizens-California during the corr-esp?nding p'eriod' in the then 
most recent rate decision, or (b) 12.04J. "Such filing shall comply 
with GO 96-A.. The reques.ted step rates shall be reviewed' by the 
staff to determine their conformity with this order and, shall go into 
effect upon the stafr's determination of conformity. B,ut the staff' 
shall inform the Commission if it finds that the proposed step, rates 
are· not in accord with this deCision, and the Commis.sion may then 

-16-
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modify the increase. The effective date of the revised schedule 
shall be no earlier than January 1, 1983", or 30 days· after the filing 
of the step rates, whichever is later. 

3. On or after November 15, 1983 Ci tizens·-California is 
authorized to file an advice letter, with appropriate workpapers, 
requesting the step rate increases attached to this order as 
Appendix :s. or to file a lesser inc'rease which inc'ludes a uniform 
cents per 100 cubic feet of: water adjustment from Appendix B in the 
event that the Felton Water District rate of return on rate base, 
adjusted to reflect the rates then in effect and normal rate making 
adjustments for the 12" months ended September 30, 198:3" exceeds the 
lower of (a) the rate of return found reasonable by the Commissio,n 
for Citizens-California during the corresponding period in the then 
most recent rate deCision, or (b) 12.04·J. Such filing shall comply 
with GO 96-A. The requested' step rates. shall be reviewed by the 
staff to determine their conformity with this order and shall go into 
effect upon the staff~s determination of conformity. But the staff 
shall inform the Commiss.ion if it finds that the proposed step rates 
are not in accord w-ith this decision, and the Commission may then 
modify the increase. The effective date of the revised schedule 
shall be no earlier than January 1, 1984, or 30 d'ays after the filin.g 
of the step rate, whichever is later. 

4. By June 30, 1982 Ci tizens·-Cal1forn1a shall send to its 
Felton Water District customers the bill insert set out in Appendix D. 

5. Within 60 days from the effective date of th1's order 
Citizens-California shall file as a compliance filing in this 
proceeding a report listing the follow.ing, listed d'istric,t by 
district. . . 

a. A list of all property and asse:t-s . .;transf,erred 
between the particular district and Citizens 
Resource Company (eRC) going back to the date 
Citizens-California acquired the particular 
district. This list shal'l fully describe' the 
assets or property and give the date of the 
purported transfer •. ' 

-l7-
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'b. A li~t of all l>ro;>-erty and a~~ets tran~rerred 
to eRe which wa~ the:--eafter ~old,. 
tr-ans!'erred, harvested, or lea~ed by CRC; the 
amount of any proceeds realized by CRC shall 
~e listed on both a gross and net basis. 

An original and 12 copies. of the filing shall be tendered to- the 
Docket Office and a copy set"ved on the apl>ea:--ances. 1n this. J>roc-eed1ng .. 

6. The put"por-tec1 trans!"er or timber and mineral r-ights from 
Citizens-California's Felton Water District to CRC i~ VOid'; and 
Citizens-California shall take all necessary steps to. ensure that the 
recorded title on the pareels involved ~how these r1ght~ are its. 
Felton Water District's .. 

This order is effective today. 
Dated May 4", 1982 , at San Francisco,. 

Ca11f."ornia .. 

I concur but I would limit the 
Dotice on the effect of the 
Economic Tax Recovery Act to a 
lingle aentence indicating that 
an identified portion of the 
recent rate increase 1, due to 
the federal tax legislatioD of 
1931. 

/./ JOHN E. BlllSON 
Coa:mia.1oner 

JORN E. BRYSON 
President 

R.ICHARD D •. GRA. VELLE 
LEONARD K. ClIMES, JR.. 
VICTOR CALVO 
PRISCILIA c. GREV~ 

Comm iss ionera 
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Page 1 

$chedale No .. ~l 

Felton Tariff Ar=e~ 

CENEItAL HETElED SERVICE 

APPLICABILITY' 

Applicable ~ all metered Water aervice. 

TERRITORY 

Fel'tOn cd vic1ni ty, Santa Cruz County. 

Service Charge: 

For Sl8 x 3/4-1nch meter ••••••••••••••••••••••••••••••• 
For 3/4-1nch meter ••••••••••••••••••••••••••••••• 
lor l-inch meter ••••....•.....•....•....• _--_ .. 
For l~-lnch meter ••••••••••••••••••••••••••••••• 
For 2-1nch meter • •••••••••••••••••••••••••••••• 
For 3-inch meter ••••••••••••••••••••••••••••••• 
For 4-inch meter ••••••••••••••••••••••••••••••• 

Ibnthly QuanU ty Rate.: 

Firat 300 cu.ft., per 100 cu.ft •••••••••••••••••••••••• 
Over 300 cu.ft. t per 100 cu.ft •••••••••••••••••••••••• 

Per Meter 
Per Month 

$ s.oo· 
7.00 

11.00 
19'.00 
30.00' 
56.00 
76.00' 

$ 0.82 
1.0~ 

The Service Charge 1 •. a readlne •• -to-aerve charge which 1. appli
cable 'to all metered aervice .nd ~ which 18 to be added the 
mnthly charge computed at the Quantity Jtate •• 

Senice BeestabJ:1shment Cb..aige~· 

For each reestablishment of water a.rv1ce ••••••••••••• $ 4.10 

SPECIAL CONDITIONS 

(1) 

1. the •• rnce reeotabl.iDhaent charge :La in addiUon tQ., the charges 
cal.cul&ted b. .cc:ordaD~ with th:Le. schedule _d w1ll. 1>e mad.e each t1me &Jl 

account 1& reopened tor a CU&tomer at the time·v.ater service 115 to- be restored 
&!ter discont:Lnuance at that C\lStomer's req,uest • 
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APPEMlIIX A. 
Page 2' 

Schedule No. FE-6K 

Felton Tariff Area 

ANNUAL METERED RESALE SEl.VICE 

APPLICABILITY 

A.pplicable to all setered Yater .. rnce furnbbed on an annual b.-h. 

Felton and vicinity. Santa Cruz County. 

Amaual Serv1ce Charge: 

For 5/8 x 3/4-1nch~ter •••••••••••••••••••••••••••• 
For 3/4.1nch waeter •••••••••••••••••••••••••••• 
For 1-1nch aeter •••••••••••••••••••••••••••• 
ror 1~-1nch -.ter •••••••••••••••••••••••••••• 
For 2-inch aeter •••••••••••••••••••••••••••• 
For 3-inch meter ..•....••............• _-_ ... 
ror 4.inch-.ter •••••••••••••••••••••••••••• 

JoIonthly QuanUty bte.: 

Firat 300 cu.ft •• per 100 cu.ft ••••••••••••••••••••• 
Over 300 cu.ft •• per 100 cu.ft ••••••••••••••••••••• 

Per Meter 
Per Year 

$ 60.00 
84.00 

132.00 
228.00 
360.00 
6-72.00 
912.00· 

$ 0.8,2 
1.03-

(1) 

(I) 

The Service Charge 1. a readine •• -to-.erve charge which i. appli- (T) 
cable to all met.ered .ervice and to· which i. to ~ added the I 
.onthl,. charge colllpt.lted at the Quant.it.,. Rate.. (T) 

Service Reeatabliehment Charge: 

For .ach reestablishment of water service ....... __ .... $ 4.10 

SPECIAL CONDITIONS 

1. the opening bill for general .. tered .erv1ce .hall be the e.tabU..hed: 
annual .e1'Y1ce charge. Where initial .. rvice 18 •• tabU.bed d't.er the firat da,. 

, (eontlnl.leQ on cal. P'.'t7.C. Sheet No. 963-W.) . ' .. , '; .. 

(IN» OF APPENDIX IJ 
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Each of the following inae •• e. in r.te. may be put into .ff.ct on tbe 
indicated date by filing • rate echedule which add. the appropriate incr •••• 
to the r.te which wouldotberwi.e be 1n effect on that d.te. 

Service Charse: 

For 
For 
For 
For 
For 
For 
For 

S/a x 3/4-inch meter 
3/4-inch Mt.r 

I-inch .eter 
llj ... inch .. ter 
2 ... 1nch aeter 
3-1nch1leter 
4-1nch meter 

Q\aant1 ty tate.: 

••.•.....•...........•. 
••••••••••••••••••••••• 
••••••••••••••••••••••• 
••••••••••••••••••••••• 
••••••••••••••••••••••• 
••••••••••••••••••••••• 
••••••••••••••••••••••• 

lor the f1r.t 300 cu.ft., per 100 a.ft. 
lor allover 300 cu.ft., per 100 cu.ft. 

••••••• 
••••••• 

(Em) or APPENDIX R) 

Effecti.... Dat •• 
1-1-83 1-1-84 

$ 2.00 
3.00 
3.00 
5.00 
8:.00 

16.00 
22.00 ' 

0.34 
0.42 

... 
0.02· 
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APP!M>IX C 
Page 1 

• ADOPTED QUAHTIl'IES 

• 

• 

CoIllPC,.: Citizens Utili tie. Company of CaUfornia 
Di.tr1c:t:. Felton 

1981 !2ll -
Cc:f(l.OOO) Ccf(ltOOO) 

1. Weter Production: 
Pall Creek Ifttake S',S35 57.535-
Well 3,560. 3 • .560. 
Springs 

2. Electric Power;- kWh per Ccf Supplier: PG&E 
kWh 12S.SOO 127.400 
Co.t $ 9,200 $ 9',300 
Colt per kWh $0.07320 IkWh $0.07320 l'kWh 

3. Ad V.lorem Tax •• : $ 8.,800 $ 11,100 
Tax ltate 1.045'1. 1.04~ 

4. Net-to-Gr08s Hultlpller: 2.0522 . 

5. Uncollectible ~te: 0.1806"%. 

6. Number of Service.: 
Ko. of Service. 
1981 1982 

COmmercial-Metered 1,308 1;328 
1981 1982 

165,940 16i;4iO 
Private Fire Prt. 7 7 
Public F1re Prt. 

Tot.l 1,315, 1,33S 

7. Nulllber of Service. (bI meter .ize): 

Meter Size 1981 1982 -
SIS X 3/4" 1,262 Service. 1,279- Services 

3/41t 2 2 
1 u- 18 1~ 

lls" 9 12 
21'- 15- IS. 
3"- 1 1 
4" 1 1 

Total 1,30S. 1,328" 

• Jb "at.r 10.. calcUlation bec.'at.. ue .prina. W4 ter 
source i.e not lIietered. ' . . , 

nate: 6/21/81 

Ava.. U .age-cef f!r. 
1981 1982 

l26,i7 126-,8.7 
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APPENDIX C 

• Pase 2 

INCOME TAX CALC1.J1.ATION' 

Fel ton Diatrict 

: ItUl .. 1981 : 1982 : . 

State Franch1ae Tax 

Operating Revenue $327,400 $347,600 

Expenaea 
~ AhC, and Tuea Other Than Income 145',400 160,600 

t)eductiona and Adjuat1lenta 
C1ear1na Accounta (3,300) (3,600) 
Deductible Expenae Capitalized 1,200' 1,400 
Intereat 23.600' 25.000 

SIlbtotal - Deduction. 21,500 22,,800 

State l'.x Depreciation 44,900 55,500· 
•• t T.xable Revenue 1150,600 103,.700 
CCFT at 9.6't 11,100 10,400· 

• Federal Income Tu 

Operating Revenue 327,400 347,600 
Ixpeftaea 145-,400 160,600 
Deduction. 21,500 22,.800· 
nT Depreciation 30,.100, 36-,000 
CCFT 11.100 10'.400,: 

T.xable Income 119,300 117.800 

Fecler&l Income T.x at 46" 54,900 54,200 
Graduated T.x jdjuatment (SOO) (500) 
Inve.tment Tax Credit (1

1
800.) (2 1100) 

n:r 52,.600 51,600 

(lted riere) 

(End of Appendix C) 
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APPENDIX D 

Bill Insert for Felton Water District Customers 

NQ.!..l£E 

$6,000 of the recent rate increase granted to Citizens 
Utilities Company of c..'\lifornia for its Felton District 
was made necessary by changes in tax laws proposed by 

the President and passed by Congress last year. This 
was the Eco:lomic Recovery Tax Act of 1981. .Among its 
proviSions was a requirement that utility ratepayers 
be charged for certain corporate taxes even though 
the utility does not have to pay them. This results 
from ~heway u~ili~ies may treat tax savings from 
depreciation on their plant and equipment. The 
savings can no longer be credited to the ratepayer, 
but must be left with the c~pany and its shareholders. 

For a more detailed explanation of this tax change, 
send a stamped s e 1£ -a.ddressed envelope: ,to:: 

Consumer Affairs Branch 
Public Utilities Commission 
350 M~llister Street 
San Francisco, CA 94102 

(END OF APPENDIX D) 
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• APPENDIX E 

1982 Adopted Di.etribuUon - (Dollar. 1n Thouunc1.) 

Preaent $192.3 $192.3-

Ador>~ed 347.6- 276.3 

Inae.aae 155.3· (80.8't) 84.0. 

lID. 

Pre.en~ 347.6- 276.3 

Adop~ed 347.6- (27.Q!./+ 2.~/) 377.0 

Increa.e 100.7 

~ 

• Pr.aent 347.& 377.0 

Adopted 347.6- (26-.r;!.' + S.6!!.') 379.7 

Increase 2.7 

~, Defened aIDO\lnt $155.3 - $84.0 • $71.3 

For 9 lIOnth. .9" 
$ 71.3 x :u • Sl.S 

$'27.0 .. 1n. 1983 
$ 26.5- in 1984 

~/ Intereat 

1982 
. 9-

$ 27.0 ,x (12.04'7.) x IT • $2.4 

1983 9-
$- 26~S- x (12.047.) + $26.,5. x 12 x (12.04"1.). $5.6-

(EN]) OF APPENDIX :t) 
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Revenues. 
No dispute exists between, Felton and staff on estimated 

water sales in the test Y'ears~ There is, how-e"Ver, disagreement as to 
the treatment of revenues derived from timber harves,ting on Felton 
watershed lands. 

Staff's· testimony is that in late ~~~.~~ to 
the filing of A.60285, it was learned from r~y e,~lthat 

._-._.) . 

recent timber harves.t operations- had been conducted in the vic1nity 
of or upon Felton's lands. This information promp,ted staff 
investigation of land sales, assessors records, co,rpo'rate files of" 
Felton and of Citizens Resources Company (CRC), another wholly owned 
subsidiary of Citizens, and inc-luded discovery by au'dit. and' by 
depos:i.t1on. 

This investigation. revealed that there was a timber harvest 
on Felton's public utility watershed land's in 1976 and 1978-79 which 
yielded gross receipts of $278,000 and net receip,ts,. exclusive of" any 
applicable taxes, of $266,549_ 

The fee ownership in the lands from which the timber was 
taken was aCCluired by Felton on January 16, 1962 when it merged with 
Felton Water Company. In September 1981, Felton had purchased the' 
outstanding capital stock of the Felton Water- Company and two- parcels 
of land, not on the books of the seller, in one transaction for the 
unsegregated amount of $225,920. 

In the first rate proceeding following Felton's aCClu1sition 
of the Felton Water Company properties, Citizens-California sought to, 
include the two unbooked parcels of land' in rate base a~"'35'OOO' 
the difference between the gross sales price of $225-,920 and the net 
book value of the purchased utility's stock of $90,920.oth 
Citizens-California and staff concurred th~t the purchased\land' was 
needed in the utility operations. . ~ 

A:lthough. the two parcels were not carr-ied on Felto%l. Water 
Company's books, and Felton contended. that they were not d.ed.i'cated to 
public use untll after the acquisition, the Commission found \ 

-9- \ 
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stake. 

..---..,.. '. 

An important issue of pUblic utility regulation is at 
Because of the proteceive umbrella. of public utility 

regulation. regulated companies are able to p~ss- many of their 
risks on to r.1tepayers. From the time an .lsset is dedicated to 
utility service" and enters rate base, rates are computed to allow 'a 
reasonable return on the investment in that asset irrespective of 
fluctuations in its actual market value. If the' asset b~comes 
technically obsolete. suffers deterioration, or othe:r'W'ise declines 
in value. the amount of investment non~heless remains in rate base, 
earning a return and subject ~o gradual depreciation at ratepayer 
expense. This is the "quid" which ratepayers must pay for the "quo" 
of assets having been dedicated to utility service. 

However. by the same token t ratepayers have a legal right 
to share in the appreciation in market value of assets which have 
been. but will no longer be. used in .0. public utility's regulated 

• enterprise: Democratic Central Comm .. v. Washington Metrop-olitan , 
Area 'IransJ.t CO'l.'Ilm'n. 485 F.2d 786 (D.C. Cir. 1973), cert. den •• 
415 U.S. 935. Where ratepayers bear the financial burden associated 
with such assets and investors have been shielded fro~the risk of 
loss of their investment. the ~ppreciation in market va\ue over net 
book v~lue mus': 'be credited to r3.tepayersin the ratema.I6:ng process. 

\ 

~. at S06-ll. See also New York Water Service C~. v~ Public Service 
Comm'n~ 20S N.Y.S. 2d 857 (N.Y. 1960); Detroit Edis:on Co.~\14 
P.U.R. 4th 223 (Mich. Pub.. Servo Comm'n 1978); Southern Cal\fornia 
Gas Co., 54 Cal. P. U. C. 405 ~ 32 P. U. R. 4th 423 (Cal. Pub. U~l. 

. \ 
Comm'n 1978). If ratepayers have assumed "the expenses of o~:tnary . 
maintenance and depreciation, and the risks of loss from casualty and 

, \ 
obsolescence •. " combined with favorable accounting for investors of 

\ 
rate base. depreciation and tax items~ then ratepay~rs are entitled to' 

. \ 

'. \~ 
\,/ 
. \ 
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• • 

• 

• 

all gains attributable, to the removal from rate base of both 
depreciable and nondepreciable assets. Democratic Central Comm .• 
supra, at $21.1/ 

1/ 
.\ .. 

Because we find the transfer of assets to CRC was void for laCk of 
prior Commission approval, we need not measure the extent to, ,which 
ra't:epayers have shielded investors from risk or the e~ent to' which 
ratepayers should share in capital gain associated mtl\ these', assets. 
We amortize timber sale revenues on the basis of the precedent ' 
established in D. 92192~ as the most practical means of treating. /G.t-.... 
this issue. _/ t 4. \ " 1/" 

aa--
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APPENDIX D 

Bill In •• r~ for Citizen. Utili tie. Company of California'. Felton 
Vater Di.trict. 

One item-of expen.e ln the rate lncreaae recently 

granted to C1~1zen. Utilities Colllpanyof California 

for 1t. Felton Water l>1.trlct for the year 1982" by 

the Public Utili tie. Co1llll1 •• ion amount1ng to- $&,600 

18 &ttr1~table ~ Pre.ident leas~~ Economic 
\ 

lecovery Tax Act of 1981, which requir~ the Public 

U~llitie. Commi •• lon to charge ratep.ye~ for the 
'. \ 
expense of taxes which are not no". 'being paid to 

the Federal Government and vh1ch.ay never~ paid. 

Thi. expen.e "'1 lncre •• e ln the future aa a, per

cent of your bill. 

(END or APPENDIX D) 
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b. A list of all property and assets t.ransferred 
to eRe which was, thereafter sold'. 
transferred, harves,ted, or" leased by CRe; t.he 
amount or any p'roceeds realized by CRC shall 
be listed on both a gross and net basis. 

An original and 12" copies of the filing shall be tendered to the 
Docket Office and a copy served on the appearances in this proceeding. 

6. The purported transfer of t.imber" and mineral r"ights from 
Citizens-california's Felton Water District to- CRC is vo-id; and 
Ci tizens-California shall take all necessary steps to' ensure that the 
recorded title on the parcels invo-lved show 
Felton Water District's. 

This order is effect,i ve today. 

these rights are it.s 

Dated ____ M_/i._~ __ 4_19_8_Z ____ , at San Francisco, 

California. 


