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Décision 82-05-042 May &, 1982 @@Dm&&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of PACIFIC POWER & LIGHT )

COMPANY under Section 454 of the )

Public Utilities Code of the State of ) Application 60560
California for authority to increase ) (Filed May 18, 1981,
rates for electric service. g amended September 17, 1981)

Leonard A. Girard, Attorney at Law, for
Pacific Power & Light Company, applicant.
Antone S. Bulie¢h, Jr., Attorney at Law,
for California Farm Bureau Federation;
Michel Peter Florio, Attorney at Law,
Tor Toward Utlllty Rate Normalization;
Nicholas R. Tibbetts, for Assemblyman
Douglas H. Bosco; interested parties. .
Brian T. Cragg, Attorney at Law, for the
Commission staff.

INTERIM OPINION

By this application Pacific Power & Light Company (Pacific)
requests Conmission approval to increase electric rates for its
California service. Pacific's proposed rate schedules, together with
special sales and operating revenues, would provide annual revenue of
$38,839,000 during test year 1982. The increase over reveanue at
present rates is $10,347,000, an overall increase of 36.0% and about
39.9% on kilowatt-hour (kWh) sales. Pacifi¢ also requests an
attrition allowance of $2,451,000 effective January 1, 1983. Pacific
amended this application at hearing on September 17, 1981 asking for
an additional increase of $44 383 paid to another party on order of
the Commission. (Decision (D.) 93371 dated August 4, 1981 in
Application (A.) 58605.) This was for advocaéy on issues covered by
Rule 76.01 of our Rules of Practice and Procedure in Pacific's last
rate proceeding. |
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~-<v ‘Aprehearing.conference: wass held::on Augustr3= 1981 in:San «
Francisco-:before -Administrative: Law Judger:(ALJ) Albert: CioPorter.: «c
Publichearings-were. held inrYreka;s September:14rand-15,::19815 and dn
CrescentCity, September I7: and :18,5.1981.:2 Further: hearingsiwexresheld
in San Francisco:,-:September: 21-25:: October:I:3-16:> and :October 22:¢ ow
1981 > - Concurrents briefs: were: :£iled: November:cd3:: 1981 andworal:se o 3
replies were -heard -in San Francisco.:Novembers 205 198120y coznz:
December 1L, 1981 the Commission staff (staff)-:submitted ra.letter .to:o
the ALJ supplying a requested reference to the staff position -
concerning treatment of investment tax credit (ITC). On February 19,
1982, staff filed a motion to reopen the proceedings for receipt of a
late-filed exhibit concerming the effects of the Economic Recovery
Tax Act of 1981l (ERTA). That motion is granted and the exhibit is
received as number 54. '

‘ This application is now ready for decisiom.

Summary ‘ '
In May 1981, Pacific filed for an increase in its electric
rates for consumers in Northexn California, The increase requested
totaled $10,347,000, an overall increase of about 36%, but about 40%
for residential customers and 39% for irrigation customers. There
was considerable interest and participation in hearings held on the
request by Pacific's Califormia customers particularly since Oregon
customers just across the border were due for a 207 rate decrease.
That decrease was the result of a new fedexal law allowing Bommeville
Power Agency to reduce rates to certain small users in selected
locations in returnm for increases on other larger users in
Bonneville's terxritory.

The method for allocating costs and investments to Califormia
from Paclific's total system was a hotly contested issue as it was in
Pacific's 1979 rate case. This interim decision does not adopt any
portion of Pacific's requested rate imcrease that was subject o
dispute by other parties on the basis of differing jurisdictional
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- The~ resu:l:ta of: opera:t::.ons' r.vin.c‘.opt:eti by::.the~-Commiss:.on reflect

o
n.a, Ao -

most of the re.venue,. ,e‘xpense;;“ Q)Xate ‘base adjustmem:s recommended

par o - q.w- P FRA

by the Commission's:‘staffisch notable'exceptiomi*s:\the staff treat-

e P T L.

ment of income taxes‘ "_‘speclflcall}’w .,,.cl’be posm::.om of Pacific

!JV’-_V-‘—IA o a e AL

is adopted by the Commss:.on because it, reflects actual cred:f.ts

LW JMJ—U“‘\- Tt i

available foﬂr‘ 1_982 whereas the staff - vers:.on reflects creda.ts

‘ma‘.‘v(,‘ W wlady Yk mw

earned dum’.ng 1982; Ihe d:.fference~ :Eor::tba.& rate-case is substantial,

“‘n-

ﬁf\f"’ L4

the staff method’ resultin&“in- a ek’ »h:igherc ‘revenue Q:equ:.rement than

™ Ny

requested by Pacific. Iscomsuaos =0T Igooxs numm's

- n.»mm THEL . - % ---,-* o A

'l"ee Commission, a&opts,,a% oveg.'a:lJ: ‘rate of" return for 1982 of

-..»)u

12.08% which: provides. 'for 16% onc:common equi ys Another factor affecting
Pacific's revenue requirement is the’ Edonomt'e: Tax Recovery Act (ERIA).

e R T R st sy

The effect of ER’.‘L‘A is to increase the—revenue-—'requirement” otherwise

LS P 4 oy ey

adopted herein by $277 000,. Ll Ll DAY 2Igeoss Sotiost

.m "* e ol -
o r-(‘\ J gl n—c A:” ‘lA‘vn."-’?)HO

This “de.cision, increases.cthe: ‘overall :ate&:i:n Califormia by

o ﬁ“' "."f\"\ '\ r\"r-ﬂ'

$7,175,000..0x . 27"/., a.ppl:.es a.n. overaIl W a.ncrea.s%*to residential

o - apd

rates, and elimna,tes: the p::esenb $Q: monthly: charge replacing it with

e

-y e n e - = "A"L-.-o\,,.

a $2 minimm charge while' recoup:.ng, the :lost revenue, from an overall
energy charge increase for residential users... The Commiss:.on believes
this best reflects, its. curzent, policies .on ,encouxaging energy

conservation - “throug *'use sensmt:we ’pr:f.c.n.ng anowIad

Pacif:.c. xeques.tect t.b.e. Commi‘ss:.on to,caﬁt_hor:rze an automatic

attrition allowance: whn’:chﬂwould :'.ncrease xates. owJanuary 1, 1983.

~
iﬁ '.|‘-qu - b e,

The Commission £:.r£;:1a ,Pac:.ffe ,s a.ttx:ftfon proposa]i*to Ee unreasonable
and invites Pac::f:.e tor xequestwan: arrrition: allowance- based on a

- - A

methodology simiTar to tha.t adopted by» tlii‘s‘.’%omﬁn.sS:.on in its other

- e AW e

recent electric utility rate decisions. __ ... . - o
Issues .. .u..- "

- - Y .- s
e ey Ly ~oom o
[ L P S O and o .-':‘-.;J“ :’.‘.L.x.d.)a

“The: ’fqllowa:ng :Ls ”& sxma::}moﬂ tthe 'ma’joa: “J:ssues in this

.m,.e "u. oy x.‘,..,.....zD ey i D

proceeding in the ,order —t:he.y. wn.l“.lS e, discussei this decision.

.'-_\»...upfi

“oLk




A.60560 ALJ/ks
032l A
1. Jurisdictional Allocations

As they were in A.58605, Pacific's last major
rate case, Jjurisdictional allocations were
again a major issue. Toward Utility Rate
e cuNormaldzatlon (QURN)~urged:hel Commission, i as
.. it did in A.58605, to adopt TURN's growth.

o

) “share method "of allocation Tn’ ‘Ifew ‘of-the’ -~

Lulirs Integratedsystem: method used:by: Pacificu. m=aol
. = —.The. staff proposed a new allocation .
T alternative, the’ "relat‘xve ‘use™ method'.

L DTG L o0l molaclmmel sdz 2
2. Revenue “Estimates

- e, [aX"¥ e

YR paeffie” and ‘the” staff“ were the*‘only‘ par‘ties ML la ZSVE
Sl . teipresent: complete:estimates off results yofivr sonvis
. w.~:. Operations for the test year 1982, For the .. .

S reost ‘part” Pacikfic ‘and” the "staff “are Lip OSe Y - ESTY

agreement except for commercial salespH:iS vd oozzouni
Pac¢ific contends: that if the staff commercial

~"sales” revenues-are’ correct““then"staﬁ”“ha"s‘*
-underestimated the:amountiof Berv:!.ce:requiredw ol 2
for. the.rate year. - < romeziion

VS Seei Lamadiwl DT e TOONTOL

Qperating Exgenses

-Aa‘ R I T T

Pacific accepta the staff eatima.tes for
operating expenses for the Test year ‘19872
T .. Nith.the exception-of.anm-adjustment:-for .-~
. purchases of.coal from the Bridger Coal AmA
--Company - (Brfdger) 2 Wholly -owned 'subsidfary’ - ¢
2o rof Pacificd :Ther ad’justment~ proposed: by~ the >
. -..staff is_ similar' to the one we. adopted in the -
. last rate 'proceeding A I - E R

Rate Base CTSLL LDITIOLDILST YOL OcLoTool J,ﬁhﬁ;
———

DIQoNL

._.--.f

D e e

v S

' The'mafor- differences in ‘Fate bave estimates -20C il
between Pacifie: and -the: staff dnvolve-certain  .v..ro

. uramortized leasehold improvements, r;emova;
“ofoverburden -at'-coal’ mining-faciTities, >~-
_relicensing. -expenses.,: various: fspecial:,;m,,;:; solTiTon
studies, and computer models. The staff = =
“estimate Tor: working -cash allowance was ~o-# I~ Ti0v
~ higher; than-Pacific' s:becausestafd used:< .= o
certain updated information and a later. . . .
‘pericd-of time ror ":I:!:s ‘estimate S~ o ~T-E NE0LCL0RILE

Y A R

Rate of Return LOT0AL L....D J..J QLT Vo il owh o e o 20

Pacific requests an overall rate of return of
. A2209% Lor 1982 basedron: an equityrcceturmof
'16 251.; Staff recomme.nds between 11 72% and

P
e

[P RSO

equity.
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ITC v i
" Theimajor:dIfference ibetweeniPacificSand the
- staff.is the.estimate.of .ITC.for test year .
1982- The staff estimate of ITC for™"
‘ratemaking purposes-was oonsfderably‘berowi
that.of Pacific, thereby producing.a much...
higher income tax liability. “THe "I{dbility”
‘was-so-much higher that, (If thecstaffv iiooned
estimate.were accepted,.the.revenue ...
_ requirement “would” be several million’ doIIars
SLmm T nighercthan-Pacificirequestedanio 20l driw noislus

°TT.T¥Rate?Dea£gn:u RLLI0nO0nG 2L48 ok duoocm ant

b .

~Agalny.aszincpastoproceedings; thesratecscl:
~ . .design.issues were hotly, oonteated.“ In. .
7" " general; Pacific recommends ‘a anfform” = °
“..percentage’increaserand thewstafforecommends: . - <&
a_ uniform.cents~per-kWh .locrease. The = .. _ . _
“California Farm'Bureau (Farm' ‘Burean ) ~argued ot TERVET
strongly~against any increasestin osdc onu VLA oD
.. .agricuitural pumping charges because ofd senide voolon
" "competitive pressures from Oregon T UMY TN
agriculture. >TURN recommended-elimination ofl¢.onuing
. ~the flat.residential, customer charge,. ... ..
proposing to replace” it with“increased™ energy“*"‘
t.lli-"charges for-themresidentfalclasstc sories

e sy oy a ™
LR R e L e A "

[l = L - * o -~ [ - ~ " . o~
S8 ConservationsTs oY o L OTRT o oA wolilod

Staffrecommended Pacific?scexpensesiforicioaing
..~-~conservation.activities be._reduced.and_that a
' system of rewards and penalties~be” instituted
"basedton~Pacificrs achievement fniw raoclalizoos

.- conservation areas. .Pacific claimed.that if _.

* the Commission adopts 'this, Pacific” should”““"'
Z~1770 “have an-opportunity“to offersexplanations’foril

~zo. o~ any:failures.if.may-have had in-achleying. itsk,o
conservation goals prior to’ suffering any” " v
penalty LR LIS monnsaw LEUT Sno nfsi fiod

R DS Attrition:Allowanteifor“ﬂQQBCIClrﬁﬁtﬁ' fro mellteoo

S~

T.ow 27 InTadditionc tovther1982-testiyear increase;on L auls
.~ .. Pacific.requests.another.$2,451,000, (6.5%). ...

" pate increase to take effect automatica ly in™
January21983?'“TURN*in»particular;opposes the'virl oy
--policy.of granting.rate. increases more than R,
year in advance based on inflation patterns? : e

o whichomay or may-not occuris 29o0nafns of fon

v : e
LV TR A ”~
PO C g

. . o e - o P
DRLZOL D0 LLdW BIUOS Mmlzyd oviIaladxe LHIovo ol

- -5 -




A.60560 ALJ/ks *

Allocation Procedures .
oIn D.92¢11;JA 58605, awenincludedhangextensive'discussion of

L s

jurisdictional allocationqprocedures usedJor proposed by the

L RS Y AL - -s-.uh\.-

parties. In:that- decision~we‘indioated that~we didnnot support the
existing methodology'used by Pacific,vthatdwe saw~merit in the growth

SR, Ioemoanl mnse

share alternative- proposedlby TURN ~but -that. wendid not want to take
unilateral action on the jurisdictional allocation fssue without

v food]
T ey

PP TN i et e AR N QW O

consulting with the other: atates~in Pacifice! s*service territory.

The record in thls proceeding strengthens:our conclusion
that the existins*oost allocation~metnodology:is~inﬂneed of. change.
The existing integrated eystem methodowas adopted in "a time of

‘A./,,uu v/

--‘-JHA '...v-..

de¢lining: utility costs,ewhen excesaiveﬂgrowth inademand was promoted
rather than. avoided. HSInce that time, rapidlyoincreasing energy

Ve T WL RSN U A L R )

¢osts have made the efficientdnaeﬂof enetsy resources a paramount
policy objective ror the nation.ﬁkrhe greater‘use~of1nargina1 cost

- : ~
e e e L Tl e ..-.-uJC"Q

principles in: allocating .costs-and designingbrates~in recent years
has allowed this policy objective'to be furthered- Indeed this was

-'~—-—'..J——’o¢- a.v_—ﬁ - m‘.- -

a primary reason for:Congressional- direction' in theJPublic Utilities

Regulatory Policy Act of 1978, to the states:to-~consider:imarginal .
cost principles’in their: cost-of--servicenratemalcing:.u
da Paciric'sayitness Kann pointed*out{‘thedpresent method

is not consistent with economie~ principlea»andnetficient resource
use, except possibly,"by,accident.":“Afteroan*initial Jurisdictional

o - e b - e wd s o L 4\‘\""0

‘J*ua—.um s

allocation” is~made, states.can aeek-to subdivide their portion as
best they can to develop rates that“promote erricient resource use.

LN M ZLI08

. b M feie]

But as both Kahn and TURN witness ‘Wells’ agreed,btneainitial
allocation, in determiningeoverall«rateﬂlevelsfwithin individual
states, contributes in‘ancimportantnwayhto~the degree to which

ﬁ-ﬂ\ [

efficient resource” use’ and“conseryation inrencouraged across the

_-—&u‘wm‘ PSS P : L L VN

utility’ a systemzgo IT: the.existiné,oyotem»doe3wnot~allocate costs in

-

a manner’ consistent witn"economic principles thenrefficient resource

use will not be enhanced and: the etficacy~of inddvidual states!'
efforts to avoid excessive system costs will be lessened.

-=-5 -
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-

“ILT.-Fven if embedded*costs~were~taken‘as“the*properOguide 00
cost-of-sexrvice” -ra.temak:.ng; 'the-"present fethod would be” fhadequatedin
our view. “As’staff withéss Han pointed” out,, theSpresent’ method>errs>
by allocating all of the company s substantial baseload Capacity:~25%

osts"accordxng to° witter- peakvdémandrresponsibllmty~ “This is dome
even though.'as’Pacxfic witnesst Sirvaitis Clearly” indicated;” thato- 9=
such ‘facilities are built’ for erergy and hot™toimeet: peak’ loadivor o
reliability needs. In this way, even within an embedded cost
philosophy, the present method incorrectly assigns cost responsibility
and thus discriminates unfairly against relatively lower load factor
jurisdictions in Pacific's system, such as Califormia, Oregon,
Mentana and Washington.

The time is ripe for the comsideration of a new juriédictional
cost allocation methodology which is fairer and more clearly consistent
with economic principles. Im D.9241ll we stated that we did not wish
to take action on the allocation methodology without first comsulting
with other states. We regret to say that such consultation has not
been carried out to date. While we comsider cost allocatiom, like
rate of return and other ratemaking issues, to ultimately be a
matter of individual state authority it is clearly preferable to
achieve a multi-state consensus on cost allocation procedures.

In this decision we do not grant to Pacific any portion of
its proposed rate increase that is disputed by the parties om the
basis of differing jurisdictional allocation methods. Instead, we
will leave open this proceeding on the issue of jurisdictiomal cost
allocation and incorporate the relevant portions of the record from
the present phase of the proceeding into the further hearings. Other
states and interested parties will be invited to participate. We
will arrange for the reproduction of relevant portiomns of the record
to be made available at our expense to any of our sister states that
request such information. We also note the availability of Western
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Conference- of, Public- Sexvice, Commission's. financing to facilitate
the participation; of,other.states. - We, x:heng;nv hope .to,developra ...

-~
wd -

wd

record, that-incorporates. the, views- of the wvarious :states,in woich ., .
Pacific:operates. s.nc lsizmnzecdus ol vencmoo
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i shieivielat:

- _‘ :"‘ s T <o ! ~ 4'\4.’ (\w‘:'- ":"::’:a . &f‘j_.,'jo"" :_
ae Cost allocation is a technical and complex issue for
- Lonnn DoV Cbhan~onan arnos ~ 5w

N ~ -
-l -w an»C‘ ~ ahag ke

regulators . but As. nevertheless quite important in_ ultimately s:.mp
. RS DO oo R Rt w0l A—J.)A wSOT Z avv‘.u‘

dollars and cents terms to the mult:.tude of ratepayers wno face the

P S
- tu.l-\ ey "ha.‘.\-‘ho"'—-- -.A.\ -..-. un. 5 DL

monthly b:.ll- We believe the central pr:.nc:.ple here is that costs
\wewwe v-»., -’ v..«-.,-— . a{.’ 'ud. Aﬁ\' '-‘ ""O"OD) HO b:‘a:-‘»~i

should be allocated in proportion o the respons:.b:.lity for their
occurrence- Further, cost respomsibiclity sh\ould bce def:.ned g.nD .
tem o M 'O.J l‘\‘ (" Jr.'(' \J:l - 'y \‘».)-.h-)n vn "o "J -

forward looking economic cost terms, as, is the casbe in un}egulabted
W oa W PRI o a.-.a.au'u OVmOHECO W) Sons

markets, rather than in backward Iook:.ng accounting terms. “‘In, onc
/D.92411 (p. 30) we stated that we, saw merit in the growth, shares

.—.a...'u.,. v

D
DEV

W e .‘\« -.u

method_ as an alternative to, the present method because it linked““_

it W [ -4Av~—4 a.....u.i (RS, "4.¢*uu dw—)m*vt.v

increases :.n demand to :.ncremental costs :.ncurred ro meet this

al r"\ I‘ I
PRI —~ ALl e Tl g

demand We also noted certain disadvantages associated with. the

Lo wlva PO LLDD0 o wlle SUIDL _.-‘.Da.l - -?9 'A‘C”Q

procedure such as. the simplified connection, between demand increases

-
Sh el TG \_\...-4-.\..‘_ pt GOILOLO0ME LLICT JOJLIZIITY

in oue year and new capac:.ty costs, in the same year. Further

_u~w»... - e tlusv--

Ao I ]

al--‘b P M“ald "J*n)\d

disadvantages were, noted in this proceed:.ng), as in Kahn' s assert:.on

R S PN T T AL S S o Suo8n £ . h\-l--lOnv

that growth shares assigns :.ncremental cost responsn.bili yﬂ_ in an

. “r. oy Cy
St . Lo

ATV Toviig) ud" ThoLLS Cuse
) unequal way. .

|

v o

CAT DEN S.LamOTLIAT 0T badnoolln od reun Lzrogre iz

~

. Cost allocat:.on is. necessarilyc an inexact sc:.ence. ’I’he

IRV L e e by A e om i dhe h"h

R R - 2 RO uv..vw .~: :D
,regulator s .Choice :LS among, imperfect alternat:.ves,. In addition to.

ol o? -~
‘uv.w\.l,_.l..t. e - e ,4‘-“ S - \u—....a.\dvv.nd "O-vged:“:\\

the current methodologyﬁ, Lhe, relative use; method and the, growth

T R A »u-db‘aauu‘-—v SNV Au T :\.L...Jo L LID0C2

shares p,rocedure ,. We :.nv:.te _parties involved :.n tne furtner hearings

PR ! ~.a'~\4--..- b -l z AU-‘.* -.ut.- JORoN

to comsider the long-run incremental cost (I.RIC) method that is now,

R R L A ~.~~ bv.’\.-o..—-Li '.. o ‘l

used for intrastate allocations by Oregon and California as well

P ».\.uu-‘a IR

\..

RV T ) -..J.«uu

as othex metnodologres_ which _parties deen worthy of poss:x.ble adopt:.on.

PRI, -.a..-. PR I R ARG S [IVE ISRl LN LG

To s allow for, the analys:.s of the LRIC altemative weﬂ w:.l;L order Pacific

LR PSR PR "..Hﬁu\. &5 L52 .«....Q \.‘ no—.\-J 207

to prepare a, systemw:.de LRIC study as a basis for jurisd:.ct:.onal cost

PR S uv'.-...n.? M o .-...-\. uu : “\' 'n*(‘ﬂ -J\.- ::v W < "C".‘

allocation prior to the further hearings.
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Revenue Es tunates o -
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mn e Pacific and staff used somewhat different approaches for -

[ ORI A o [ \..MO.--.: }‘J'.C""

project:.ng sales e.stimates for the test yeaz:~ 1982. However desp:.te

- o DN X IO """5‘2..9 el

the differences An approach the results were '_suffici‘ently c?.l.ose o

Pra— it Sl aw u..‘ .J»‘ag PEef) mn--b'-'—

allow the staff to accept "'Pacifn.c S Proj ections for all categor:.es

THLVeT ZnilsToce 7ol A
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except commercial and street and h:.ghway lighting.
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For commercial sales Pacific based its projections on
econometric models, whereas the staff relied on an analysis of
historicsl trends. Staff proJects 1982 sales at a level slightly

.~ ,....-p-,... C
"

‘lower tnan recorded{19863and at'about the same“levei"as 1979 Pacific

piatainteds ,--,_.._. _,,. . »,_._”'\

predicts sales that fall well below these " recorded for~1979 and“1980-

CRTAT ey e

L,F°’ street and hishwaY”liéhting estf’ates'?acific dI‘*”o“

- e I N------- vh”qfvfﬁ

.

relied oo economic varldoles as’ they sffected econometrfc deIS‘ft

romoe .

uses for projections. The stnff on the other hand’“"looked ‘to e -

i tSerale n-n.-,,.. . £ g -

\ C "
record of sales ror 20 yearsrto develop its projectfons. 'Based dn
.-»-- m—-et-t -r C\nv ek haled -~ [ Pund o-ﬁ

trends it observed staff's projection was ébout 10%ﬂh£kher than ~
CETTOL E::.::;;-_O’J-'«a e ,..'..**OO.\. NJ‘L‘WQAJ‘-'C ::.: I'I."J.‘S ”5"3“- ‘\ -i-'}h"‘”'
Pacific 3.

whe sinbaa,

NS A ay - -.....,an.

'Although Pacific does not chdllenge the sté%f‘s apnroaéh to

“': Nl ads

SIS

s v -

ol
estimat;ng sales, it does chdllenge the staff's concurrent usecofJ“

"( ‘-‘“-‘» ’r-““y -'-vn—rm "y Py ».,-.ﬂﬂ..‘-y-‘ ~ -.,-‘-.,.,-,.,W

Pacific s system'load projections and the amount of”power ft'can““

s N ey

produce. Pacific claims that ‘because staff accepted Paefric rg AR

L .\,- W - ‘...,.,...

estimated totdl productfon cspabilfty ‘the* meéawatt-hours addedhtd“‘

,,-u-.. e —w—ao- g o on (AL o

Calirornia 's requirements vased o “the’ staf ‘S commercTal ‘sales® -

-~“' -v,c- -y a-vo-w\»

should result in a’ reduction of special sal ”””llocated“to'calffornia

- .,-.,. oy s ~ Al p*-vﬁ - p -

by the same mumber of megawattéhours. Otherwise ‘an fncrease “m “¢7

wony f'h.-jn—. .

plant expense must be allocated to California and the staff must ind

Lo A v,y -. P A

additional megawatt-hours for‘ssles o pdlffornfa'dbove‘the total

r.-vo.--..‘.,....,_. N~
PR 4

production capability of tné“system.

A SR

- ey

Wdth no offsettingfreductfon“to

_pecial sales, an‘appropriate adju ;the expensezz

.:P-'-‘-w« T -a.-‘-...... ,)

associated With such sales Should'be mad'*“thus “Inereasin

’-n-\—-‘-‘ r'\"‘“l‘""‘

_ gfthe”rﬁte
base and fuel expense’ “alTocated to Cslifbrni': TROL ool Toolimes OF

- e M' -
B e =, - -w.e . o

C StArt cIEIms tnat“Pacific"s ‘soTe argument“rs“that Starery

"’F”“‘-‘ﬁ ~ o -o-wv oy -ﬂﬁ r‘\"‘\ﬁo‘"-‘-w- o .--D “

fhigher estimste of commercfdl “sales requrres a ccrresnOndtns ey
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”treduction for special sales'on 'y kWh-forkah PasLis. “This wouId”b

-
o,onrowry r-ﬂ-, ' hd PR Aol "”f) ~ ryme

‘done without regard to tne time of "day é% seéson of commerefiar - 9°

.,N'u\,’. ,}--.p a*-.

consumption, the expected market for specfﬁl sdles, or the “Srze of
Pacific's reserve margin. Staff claims that a 1%.~dIter&tfbn-idV”“

r'f‘ﬂrﬁiﬁrr\-h.' -dp—o\."-\ubw‘-,.. ,_"_‘_‘

.projections ‘which involves “less than h% Gt Pacificrs system should

e - . -
o e ey ey PR aditels) o-c‘

not’ change the “amodnt of expensesrsIlocated“to“CaIlfcrnIa~to any

. _.. - e~

significant‘degree- “We agree wfth “trhe statf and wflrfadopﬁ‘rti oz
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estimates for operating revenues.'
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Qperating Expenaes
D el -'--n-n-tp-- e T Tl g f’ o -+
Pacific accepts t‘ne ‘staff’ estimateso ror operatf rg ‘expenses.

kAT Lo St WA AmoN s I -M'-ﬁ’-‘ Lyen s e T

with tne# exception of an adjustment for purchases made by‘ Pac:'.fi‘ -

,.~,.-.‘. R B NP g o Hr o~

hirda owned by Pacifi‘c. Sta‘.t'f"a i

.l.,,‘,-.,. ) “‘*l‘v

position is that tb.e pr:!.ce paid Tor' coal 13 no’c an arm a-leng‘ch deal
__and thenefore the price uaed for ratemaking should be adjua’ced so

s -»\m’m\.\ . ,,‘«(-‘.\,

heoC

that "the return on Pacific a Tndirect investment in Bridgen will not

Ialer e G T L Yooy e L "Y"“'\

4 exceed the rate or return on rate’ base auﬂthonized Paciric‘.g“ %acific s

ey g o~ » o

B eatimate for the price o;‘ Bridger'" coal Tor 9982 v’ias $T6 0&"2“ pe‘n ‘ton,

vr,-’-‘ e s e R
‘V"

' whereaa the_ ataff recommenda a’ pn’ice of $1 2.‘729 "per ton. ‘rh:!.s would

o, ettt et

ey e ARty

) reduce by 3539 000" the 'i'uel expense alrocated to‘ California.'“Statr'

“ﬁ\“ R

adjuatm_e_nt would a‘.Lso reduce fuel 1nventory a‘.l.“.l.owance by .‘959“000“‘ g

*--n- e ol afule Nl Beliols to el

Ihe ratemaking problems posed"'by”a“u‘ti‘l‘ity’ deal‘i‘ng m

N a 'y o~
subsidiary that :I.a primarfly owned ‘or wholly owned b‘y‘ the“umi‘ty has

long been recognized by this Commi.ssio’n a_nd ‘the E:alifornia ‘Supreme’

L i r‘ﬂ"’l‘i s e gy r\,i “ »A,-.
R

Court. 'Ihe Commiaaion made a 3:Lmi".1.an adjnstment :Ln 'D 92&11 (mimeo

.-..,o,\..,- ’AM .-,,-..Ln,-. -,-.-A-cv I ,-p.\.d —v,‘-‘

-

pp. 1&1-)4'2) and we w:tll again adopt ‘the’ adjustments pz-op‘o‘a'ed' b‘y ‘t%e

: working ca‘sh al‘Iowanc

™y P -.1 l"q'“f\"' -, - d‘.-[n » oy ,\ﬁa
.

oy e .
~'....\v.~u pis) Wae o wlham il Dl Tlhabe o 3...4-.3
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ML NID 2T IonT L201neC nosonmolilion ods
Rate Baae ~ v
L1

L
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forerences between rate base estimates”of ‘Pachf.‘ic ‘and" the

=y v ol -‘w‘q,., . -~ "r\-':r -

staff centered on three aneas- ’ miscellaneoua .~.xu1-vey:sJ and S

M e R s Ve it

investfgati‘ons, removal‘tof “overbdurden ‘t’or coa1 operati.ona, and

P ,.,,-.o-‘,'--.-.-. ~....,.—,..,~ I SR e " ,
. ™~ P it sl e LR
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_ Starf proposed excludrngfcfrom ‘rate base“several‘"’cftems”‘”“‘
tota‘l:f:ng $31«\“2 000 In the categoriea o‘r**prelimi‘nary surveys andTYve

- - R LT e T e

investfgatfona ‘and ‘miscelTapeous ‘wo“rlc ‘1n progress. ‘Thet *proposed““

e Sy .

exclusions "are for proj‘ect:s that"b.ad' not attained 'the H.xaed Gnd Wserul

- iy . .c-,. ,.\‘- "hA .-..,':, ~ -

' atandard’s for 'cloai:ng expendi‘tnres ‘to pIant‘ or ”:t’cems ‘tha't’ ataft”“““

-

o BN/ N o -

believes should'“be' expensed‘. "0f “the $3u~z 000“’.‘.5’601 975 was for ~=3%
products “and" stud’iea' “that “would “not “be' completed ‘dur:!:ng “fre' Cest’ ‘Year
198'2. “Aout half of thcse expenditures Are ‘connected witn’fP'ac:L‘ﬂc-'
effort “to renew 1S li'cense' "'fo'r-“the ‘Merlin"nydroelectrfc‘ prode'c't 2
Becauae ‘Paciffc"s auiﬁ&r:i‘é'y “to cper-ate Ctie Merlfn Prant {7 Ene Tuture
© £9°Pn "qQuestion  start Believes capitalized” expenditires £6r relicensing aketin
L3220 1500 odl O Iusc
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the nature of comstruction work in progress and should not be added

alh‘\.w(,f-}\_‘ “wr "pﬁa..ﬁ

ko rate base until Pacific starts operation under™Its™: renewed"'—‘*““ .

PRSP N e e Lty gl e S i\-—&-ﬁ\-f‘-n Dae BIC0U025 SLLlLoH

license., Stafr reesons that if these expenditures are allowed in

,--- bad -
S S nlaLnntTL DOTIOY L nZ fagais DOXS ool DITIW

rate ba.se, a_nd Pacific is subsequently denied ite licenee to operate

~ - ary
Claalls G \.-'-d Ll v"‘ \ﬁw ASCU o o

.the plant ratepayers would be paying for oa plant which woulld be of
- ol LL RO TONANS ..A.»UJ ~LL .-.._.a; [aBs Jaked “n wond .: -O-.:-:C-OP

- e ,.nnu ok e [
no use to them.'

h NI -m-s‘,- PP -a. -
Lol Ll G0 SLNRND noINLDaldor e bqu&' '39.., ;\. ):v ”"O et ol o

Pacific included in rate base expenses connected with long-term

- [ e At N o m o~ -
- —— L A‘.v-. oo <|—-_¢ - u.-..--.---.l.. ORI & au v....iu

, development of a_ mate::ials management system, a computer accounti ng

R UL RS LS VN N 4 5% L RaJouw DEONA

‘ Asystem, a,_nd a. rorecm model..” Again starf claims these studies will

- -
wisl AL e “hG anT wmol o sTanliine

4-» l‘. -.M‘

_not provide eny benefi‘cs £o ratepayers until they' are, coxnpl‘e“tie?:lL and

- -
R e “-*" o woooan e QoD M.Nh SODLS BSOoTONwW

. because they wilL not be completed in the test ,year, staff recommends

N O e ARy wonl ol wol, Y., Ve souann

that. the. expense, should be excluded rrom rate base until they are

-,.'t\\ap-._v A \.o-.l mn.i\. UsA w»\.-q. V-J

comple'ted".-ﬁ 'rhe remaining adjuetmente fproposed by stafr relate to

«\.-.._.\-‘

hoxo Ixade

. expendivures, the staffl claims should be properlar treated as either

N bl A—-,AAW- ‘-.- Waa

expenses or, worlc in progrese.

A" 4-.‘44-*.-\, [RY) P

o s u.il.v-_.....-u.-.wv-l

connlznel oifl v Lanlnzoost oond wnol
wm - PACific claime ite Merlin hydroelectric licenae .has indeed

.n‘:-n, - ~..,Aw\..~ .:q..‘-.l.-v.u S0 LDAT u..u-m- Do .u.-,

exﬁired .. but_,\ by attempt.ing to attain licensing of the rpro:}ect,

»
[ 24 3 e Vet W o - ———— SHL L we=,

o
Paciric retains tbe right to receive relatively‘ low-coet energy frqom
the project during the relicensing period. Pacific claims th'e 07

: computer model will produce benefite oyer. 2 long yeriod of." tfme and

P T SRV L I ) RN CIR

therefore 3hould _be included in rate base.

- ‘o -
f‘ﬁh- Ty - " e
[P PRI 2 S LD P N RemeInen PR Salc]

s _In the. operation of the coal mines which supply fuel o,

.Av,.\_...-'-.\. -—ATh

ROt .;.-,4.\‘

[ X —-U‘-.‘,-u-\l\v-

Pacific's thermal generation plant at Centralia,, Wanhin&ton, Pacific

-‘.,cv\- - A e ] "~-n-a ¢

makes. expendituree for ::emova.,]\,or;.bne ooil anck otner_.material which

P A '\IU\J-‘ N\ - kAN S

overlie the, coal .sean.. . Pecific s, approacb. is to amortize the cost of

- b .-t S LA feliy V\JU,D"L.V ,'-ﬁ..--.uu

tb.is overburden removaZL and, to include tne. unamortized cportion in .

v PP ORI L YAV R o YO IR -o.auv«..vu_"vh—.

--rate base_ . Sta.tf claﬁixgav ,that because, _ove,rb_urden expenses acr;em foxe
inextricably connected to the mining of the coal they Should not be

B (SRS e Y ‘.uv...,u.c.\.,.u -.uvd. TOL S ~lul.«o.4!-’-

paid .by. the raftepasers-funti}. athe, ,coaJ. is actually used. Also, if the
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jﬁ,.‘unamortized ,por;tion of ‘the gexpenses are incLuded in ,rate base, .
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- ratepayers. are. paying .an additiona.lz amounb to. maintain 2 rate of ..

RS YN - — 28 A -.‘.‘i\.“t

return on rate. basen\.Ihe staff proposal bies -the recoverx ~ot tlie 5
overburden expenses more closely:,;o theix:. contribution to the -

A N T S A—i. o r-'\"';

generation of.. electricitm by expensin& tb.e overbux:den Oremoval cos‘c
‘part of the c¢ocal cost.
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Tt appears that for itscadjustment of $342,000 the staff
applies the principierthat items included in.rate base should be
useful in providing electric cervice to custeoners. Starf ¢laims it

= ‘*\ﬂa k,‘ u, ’u-r-‘v

does not seek to deny Paciric recovery of-ita expenses, rather, staff
proposes an accounting.treatment tnat.is rair for Paoific and its

N ARl e fend - .

ratepayers'“ﬁstaff's adjnstments*are—reasonable andwsnould be .adopted.
, Pacific included in rate base $1,002,000 for working cash
and the staff $1,6947,000..- Pacific” based its estimateaon ‘1980* o

r:u-C'

expenses,_the staff not-only used acdifference in approachrbnmoused
information updated to a 1ater<periodlwhicn reflected increased

-———

expense levels. Staff believes the results of its study should. be

usedy so_that Pacificnis treated in»the same fashion, as otger e&eotric
utilities subject to-the~Commission s Jurisdiction.ovlnoA 586059 the
staff"also performed a working cashranalysis that resulted‘l

figure: exceeding Pacific's estimatel{(D.92411, mimeo. p. 380& In that

proceeding, however, the staff recommended no adjustment to Paciric s

.'u\.- ~ 4t

estrmate; In this-case the staff ic”making a recommendation:which
nnr."‘ e

or n
followa the method the~Commission has indicated it~wantc~employed in

——-—-m— A AL d

determining the working cash requirement for electric utilities

* - -

subject to its regulation. In addition, the staff has madepits
estimate based on, California operations whereas Pacific nade its

S an -~ “\“W("‘l’ﬂf‘!(‘" oo™

estimate based~on system\operations with anqdilocation to

Y i )

California. In'fairness, we«cannot accept.allvof the staffl estimates

- ey

which tend to improve Pacific' 3 results' of operations and reject
those thatldo«notc-CIn thisacase/otheoshaff”approacn is fair and

ol Rl """‘ ar e ‘b -

reasonable. and s yorking.cash allowance wili be adopted.

[N R B o

Rate of Return wloviIcowgran

Table 1 is a summary of the rate of return recommendations
of Pacific and the starff.
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This represents an update of the

“2% original” request by Pacifictor i R05e, ©°
= Pacdfic:did not~amend ipag-.;rey‘enue; LoiamAT e
r'equest however. .
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A%~ Staff also showedsestimates £or,common;s: nzoxs

.- .-equity at 15.25% and 15 75%.  This produced

© Y overall”returns of 1 15728 and M j90% T-conoRsEeT
respectively.
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SRR “'ﬁéaiiié, a3%1£°d1d"¥n"4.58605, based its*estimated return
. on a’ mathematical modell” The” startwbasedoit":;'recomxnendation*«on-*aw
study of‘Pacific s8¢ operating results compared to other utilitfes® v

having generaily the same businesa and financial risks.dQInvD 92&17

methods,employed by Paciric “and“the“stared -;In~that~diacussion wes
noted the model used by Pacific is very~3ena£tive~to=theovalueochoaen
for tne market capitalizatidn rate.’-We‘questioned the’objectivity of
Pacifric” in"using-a“formula ﬁﬁiéﬁ?&éﬁeﬁ&s oncaperhapsslessithan~S?’
‘objeéti;é Qéiection “0f7a single® factor. “We‘also~eriticized -the<stafs
approach-and’ see”no need”to” repeat ‘the“chiticksm hére. -w¢’ I3 S84
“'“*:““One"item of change ‘was“that Pacific-used endvothestDyear
" estimates for debtTand  preferred”stock elements forftsYcostiof:d
”6api£513fégomméﬁaétianiﬁﬁPaciiic@initﬁésS“&dBEGtG&Otﬁéﬁxﬁiscapproéch
overatates: the-actual cost-totPacific féﬁﬁfheoteStﬁyeardén&Tﬁhétﬁthe
staff's tre&%ﬁeﬁi;wié-é iéasaﬁﬁbié:oﬁé,”thatfiﬁiDafmidiyééizéﬁérigé
cost“of‘capital - £or-19825° - WhenZPacific"s estimatesiwerelrecalculated
“?“to‘employ~average~capita1*costs.for*1982;~the°resuit£ng figurelofd
. 11.93% was within the range recommended by staff, that is-112728to°
11.9°$ mosaninmel enl vl '
TATERN-Astis usual-in® rateMOfireturn recommendations;*theiprimary
dif?erencefin the recommendationsihad®to do withireturn®on’ equityd>
In this"case’’ PacifricC recommends- 16-25% andCthe”stare,S1r%averaged;
recommends~15 . 50%. T ogImannS Sasng Jliw Sas oitiosS ~oT olosnocsen
Both thewitnesses”for Pacificcand™ the staffoagreed” that™
the long-term capital structure objective of Pacific” ngskz_xgpguperm
“debt;, 10%-preferred’equity;cand BG$~commonuequityushould»be,uaed.
Bowever, the witnesses®differed onithe-cost:factorsbapplicablextolthe
* components of the~capital® structurel”’It2appearsithat both Pacific
and ‘the stafr-witnessesvmadevrelatively-lowﬁestimates‘ofﬁtheocostﬁof
“projected dedbt issuesi®VFor instance, thed staff withesszestimatedsV
that’ future” 1ssues ofSdebt would be atiabout 46%; whereasbtheulatest
"< imeluded” in”this record®cametthrough-atian.effective costeoft1826%

-l
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snirn~ snylbBere.was.alsg.an issue of.whether.or.not. Pacific would

L L™ P R

1ssue.an.additional . $175,000,000-worth, of debt.in 1981,  The staff, o
witness, -in. the. p:eparation*or bia first exhibit, estimatedﬂthat,,~

Y o -,k A

.$175,000,000 would be- issued at. 16%,~ Asdthings develoged duringnphe
. -proceedings.$100,000,000.0f tbatbwas actually_issued.at 18. 6$m~3ghe
staff.witpess: thenﬁeliminated in“awrevisednexhibit the reggig}ggcgr
-.$75,000,;000.from bis estimate-.y .: 2272226 v¢ bozy Zodom efs Secor
w2 ovizeor Pacificsclaims that,it will issue.the. $ZS,000 000 during-

1981 .0r-1982 -and, therefore,aitﬁshould be put back into, the staff, _

- i &UN h-h -d“mp-a-.).

~exbibit...It.appears.reasonable. sto~put.the entire, $7S 000 ooovgg,ror
1982 at 16%. Staff.Exhibit.i2.showsthe,charge for,$175,000,000,t0"
be $28,000,000.. We,will.usesTS/175.x. 328,000,000 08 $12,000,000-
Exbibit 43-by-staff shows.average. netnproceeds and.annual charge ror

#21982-a3,$1,446,069,000-and. $140,,450,000, respectively,mcmhis produces
.the-9.71%.cost.shown onsTable 1.-:Ifcone-half of $75,000,000. andWC
$12,000,000 are-added -to the $1, HHG 069.and $140,450,000,m: nramray

- respectively, .the,results are -$1,483,569,000zand., $146, u50 »000,which

Pty b

produces-an average.cost. ofk9m87$, -which_we. will use for, cogt of long-
temsdebt-c: TLNT JTTILZn NG DoLouTmOLot oulfn 087 olfliw zow wEeLro .

e o.».Av ‘-"‘ COW W '
The last major decision Iissuved by the Commission forsa .-
utility.furnishing-electric service.was.Pacific;Gas and,Electric

Company. (PG&E) ,-D-93887 in A.60153.dated,December 30, 198],.which..

provided:PG4E, 163 return,on equity...We;also-beldevecthat is. . . az
reasonable for Pacific and will grant Pacific 16% onrequity...The..
resulting-overall:return-is.12.08% as-shown,on.Table l..c

~~Results of=0perationsc ~. .yr=a.

P . " . - B
o e DGO NMUIoINIn ...L'wa.C{’D onnd "E\NG.- f.“:“

.hany s-Before- adopting:anresults of . operationsgﬂtuomiaaues require
wrdiscussion:rand:-disposition,;ITC:and the,effects,of ERTA..: ~rvauwo:

ziticst 2One ofxthe-most-controversial:issues.during the,proceeding
“was:the difference-between Pacific' s.estimate,ofgsa 653,000 for IIC

:several:adjustments:to Pacificdstreyenpes,dexpegsg;vgggt@fpggg.3999
rate: of:return estimates,~the:lower-staff estimate of ITC- resulted:in
the staff showing Pacific requiring a larger rate increase than it
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had applied for. Because any ITC figures are subject to net-to-gross
multiplier, the gross revenue impact of the staff's adjustment
amounted to-almost.a $4,000,000: increase: in, Pacific’s. test year

-revenue .requirement. under-proposed; rates.. The,staff claimed its:.. ¢

recommendation was based on.previcus Commission.decisions.on the. .-
treatment. of: 1TC. - However, at the request. ofthe ALJ the staff.

reviewed these: so-called: pertinent: decisions; and,.could- not: find any.
in which the full Commission expressly addressed an&" sdpbp‘g:j:;_e&a:&en

"~ position  taken .by: ther staff.z -All..it.could. find was..two concurring

opinions, in- D.84568. dated: June. 17, 1975, Linvolving, a case.dn which the

B L™

Commis.sion;vas;, conaiderins the..effects on, mt',exnak,in.g:> of. ‘l.'.b.e:):1 owe o

which ,perxni‘(;ted a. utili’cy A, ,choic& ot trea.tment.s ofmIIZC.,\.. Beca.use the

I
Commission ¢could not agree, it discontinued :Lts ¢case on theg_ Ao

Reduction: Act,. but-.in :concurring. opinions three  Commissioners

— 2 Lt b

a.pp:oa.ch..,o Staffi's.

r ot o s e AP

recommendation} oml‘LCdn,,this a.pplic.ation refleats @ Qone=year.. flow=

‘f..o. Ao

through. approach.. Howe‘ver, it -has. been .the Commi.asion,.policy that

R I V" Yy Uy W \,.—p.--l M

taxesf as. actually .paid. or,estimated« o be =pald.. dux:ing, A rate > Jear; ..
should ‘be used if-.the flow=through, I methocL.i.s uaed.-.,_tn _th:Ls case.

A --Jn o A--ha.i ‘

‘Pacific..uses: the: {low-through: vmethod and. t.he amount oL ITC, which .1.3

Nk by e Aae e

actually--available to. Pa,cim.c_ 1n, the Lest. year for dax [purposes ,13

Soe N i

- the amount. estimated. .by,,,Paciric,mBacific. claims, d.t ceould notJ have

o e Nl - b N,

--the -ITC . available hacL it -earned its. _authorized _r'aJ:e or _return An tb.e

A --ou C - - N Ve

past. .Had.it-been. a.ble to do tha,t, 5 would have, used the. credita

MM%H Samd d—q et A udeﬁ

-and they -would .not be,.available. for 198%- -and even though. Pacific e

N e R ~

includes the $2,653,000 in its calculation it tends to a¢gree Jwitb the
staff that only $749,000 should be used because that is 1:1;; amoﬁ‘rﬂ;d
estimated to be generated during 1982 rather than actually
available to reduce taxes. Pacific further claims 1t suffers a

doudble pena.lty if.it.is. ror-ced £0. bring rfo;:ward and, Juse, An 1982 for

- . -v\l-b L L n.

V.-.o.u'-f o}

ratemaking purposes tax credits/which ‘were -3ene.ra:ted>.:t:rom. 1978 ~'co
1981 dbut not used because of inadequate earnings.

\ -
i
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[ wmy sy = -
\;‘AA&.D ﬁ:‘«)u’.’.‘- A6

1 DUTOven ozZenn of "ol “ P .
T The' recoxd-ist quiterieleax: that on’ its taxsweturns for: 1982
Pacific will have:s large amount: of*ITC available;:most:of it .carried
forward from®1977° through1981: and‘regardless:of why ‘these>credits:

are there: they-are available and ‘canh be used by: Pacifid o’ reduce:

its" tax l:x.::z'b11‘:::!:'5,'D fo'r* 1982° -and”‘this™ should: be’ flowed: through’«to: the:
rafcepayers* &fer zxa Diozombdod viooovaxs nolgzlizmel Llit ofds rfolsw ol

PV W Il

"We ‘curn’now to- the'matter--of ERTAZ Imilate-filed Exhivit:

54 ‘Staff provided an"-estimate of the additional® revenue: requirement
for pro;ectlon‘ of Pacifie" s reduced tax 1iability unders ERTANs: ST000
depreciation guidelines. {The relevant® amownt’ {5°$277, 000 ‘and:is" included in

-

o ‘ny-.,»

“‘the’ gross revenue‘reqm:rement used’ to’ ‘amend: Pactfic” goiratesidn 'this

4'-.- Ay e e e ;-,,‘.A.',»,‘A,....» A‘ -

proceedin.g DOLO TOL SUEILIROILLD Do 0sTES Jon Blyoo. nolswlinmmol
Based on “the foregoing discussi'oh’ ‘o'f "jieri'S'&iét‘i*'odalf Tousot

,‘v-r -

and ERIA TabIe 2 “Contains ‘the Tesults ' of’ ~opera:t:.~onsJ that et ~adop1:
in ‘this  Tnterim ‘dec:.‘s*f.'on “for ‘the €est Year 19827 It fi’s"rfotecfu*ma‘t-v .

the revenue requrrement ‘of $34°7100°,°000 Tnicludes: ‘dn amendmentafby’ CRSEN
Pacific to its -original ‘application ‘for ‘an’‘additfodal $4&, 383 dsaic
one ‘time' reimbursement for thHe' award ~g:.ven“ “to “TURN by:‘the’‘Commission
in D. 93371 +n "A’58605 under the *provzsmns ‘of the Public Utility oo
Regulatory Pol‘:Lcy ‘Act. ‘I'h:.s “amendment I'¢ For ‘only ‘one ‘yedrXPacific
is put: ‘on ‘notice ‘that “one year" from the effective date -of ‘this -decTsion
rates should bé ‘eifher decreased by $44 383 or JusFeification madec

Eai

by adv:.ce Iett’er £0r “continuance Of rates -at ‘the leve]#authonzed‘ by

- . B T i T A s

this ‘.dceCLSfon Lel0s TX O-—‘U-da-&vwn--'v W o= ve \ [P JA" "’)~~-0£‘.‘2

il Tols S Y e
[ORODOLE IOBOTES Jotw R B

r v
™~ . iy TR . CI ! ATk M g - mf
- P a i~ . 1 K PP
«

AT A
Rl v\—‘— -

I/ - Thé carry ‘forwards “£6r ‘1977 “through “I980 “axé no 15 §
cnormalization restrictions .0f :ERTA. sans xco2* zon

P A TR SRR, e ph, ~ N . -
e LA OTED DINIDG S L0
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TABLE 2

. '“""' "‘v‘f'.“ e W O ey e et e R e
e 3.-.-.»_0-. 'L‘._a.\nu.» g e o ot

mmc.r_ow_zk & LIGHT, CONPANY .
. Adopted ‘Results:iofs Operat:!.ons,_,m
o on:LeST -Tear 1982, .

wn el it B am

CLTnVONILOD Present:Rates:ob Am:hon'zed'\ Ratesozos:

i AT ey -
- g o [ - ey oonRe

venues g .--._::,,:. -rr::_" o $26u 9233 veone ..-.$.349g100“.....
::,;v:-g enses‘b“;c‘:”: JowuniuolTns wol agusds lsmozsoe lsmimlim o
e “Produéti‘o’::. CEYLTOIELD J.x,...g.,'303§:‘3~ .~o..‘ 0.93'.:’30‘.‘3 305%2Z00
Ehopauiste! -ﬁ'ann%zﬁn:;s?ow* 903 bollno 13.':1.’3?’7:*9593 noiw :rls;‘i"‘"q 5LLILL0V
Distribution 1,812 1 ,812‘
Customer Acct. 747 761
Customer Services 341 341
Adm. and General 2,619 2,717
Subtotal 15,959 ‘ 16,071
Book Depreciation 3,621 3,621
Taxes Other 1,499 1,499
State Tax - 660
Federal Income Tax | - 270

Total Operating

Expenses 21,079 22,121
Net Operating Revenue 5,846 11,979
Rate Base 99,181 | 99,181
Rate of Return 5.89% 12.08%

Note: To reflect our jurisdictional allocation decision,
the adopted results are based on the growth share
1968 base year allocation, adjusted to reflect our
other decisions, discussed above, on expenses, rate
base, rate of retu:r:n, and ERTA.
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Rate Design

N TRl
[ VY

Again, as in other areas Pacific and the staff were the
only parties to offegfégﬁgieﬁétiﬁte‘ﬁzgign25;5503313. Other than
the gemeral recommendation:.ofl Pacific: for a-pexcentage increase in
rates and the staff recommeﬁﬁgfiJHVSE:ﬁﬂﬁaiform cents-per-kWh
increase,’ other-xate. design . areas::0fi controversy included irrigation

rates, small. general service. rates, residential customexr charge

ey T T

o, [EySEaT

a minimal seasonal charge for agrlcultural pumping,,a ffve-year

-

contract provision for agricultural customers, and a small but

v, % [N LOTOISNN 5278 4 FRRIEN

volatile problem with someth;ng‘called the reactive power charge.
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- The*proposed“zncrease~fbr erfgation~rates~produced a.
tormy reactmon*from‘fhrmers"in~the Yreka~area~~fPaoifi N areT v5
des;gn proposai would*rncrease-ertgatzon-rates~substantlelIywmm$:~C
“tHe ‘staff"s design vould :mcrease--such rates ‘even more.S-The mafin T
reason for’the'ﬂifference between the two Y&~ Pacific's recommendation
of 1rrzgation rates’reflectrng the~overdlrlfnorease¥endCstaﬁ@”~ InAs
recommendation™ of a-unxform oents-perJEWh~increasék-Becausehunderu»*

present rates -the lrrmgatlon-rate {8 consfderably “lowerTthan: the:
average systemnrate, (2"663‘6%'3‘551}-ﬁhe'staff‘proposaINresultwaumo
the much'hlgher“peroentage*xncrease¢ ~armomezost mwy-goel o tomoseds
Durrng “the’ hearings~*theﬂresdroqmﬁ-a~congress;onabiozlb“-
known ‘as the’ Pacif;c'Northwest*Electric Poweri‘Planning -and 2o JOZoT
Conservation Act (Northwest Power“Acc)—/"became“known~mfts-effect on

e d

-~
s
L~

'

agrlcultural segment“whzch*compete3#thh~0regon agrxcultuxevi-OneU%C
result “of “the" act‘is “fRat Fesidential: dnd small agricultural users:o
in Oregonﬁwilr*be paying,ZO%“less £or their ‘power than ‘they -wouldovo

- — - ey ;—~.‘§vﬂ‘ g "/"' .~ '-‘wovvo -l - v~7-~-0ﬂ'rw
l’

ordlnarily““ 2L GRLzuovas cwty Sms sminliex IE3 emiszming
The“average cents~per*KWh*fn “Orégon - wthout “theNorthwest o
Power-Act” reduotlon “and wPth “the -rates: proposedcby4Pac£ff@—foﬁ41982$
would be 3. 80 cents” per KWh “éompared“to«the ‘proposal™in CalTforniacof
4,83 cents -~ “The~ following BEble~shows~€he~systemuaverage-eents per
KWh “at” proposed Srates-for19822£6F theivaridus states -served byoce=q
Pacxfic without ‘the “Northwest Power A&t reduction & f0.28W TOmIOILLGTT

o -i-.v_,,,-,ﬂ — - rob oy oy =Y il % % .
o » ~ oy e - - - -
“ ot TOTOIZLINIS J‘--.l .\'vu-st.-lu-)g..) o) [l S PP LS SN

Lt Taatar s AT e oy,

u.—...n..'- )WJ -’.:..4 — hot fJ bt J-. ’:)- - v \...;,JC"'OJ"H u..’.g*-uru
Californla 4783°

Mo 'l""'\.J-a LD DN .‘.)Montana.) D ....a.._a.’:\.. —C’ JD{ DL 4 26«:’0“:}8
DN I A ._:f*ggggggégéafs-;zo: fodvin ”o*gfggv O DHI0HCHe
ol ~ORgombngD - <SS SCU o ~ozoow3ﬂ02*'v*oe ~ETomDyn Llinme
.;Eﬁan 'Idahov“xa. STeorroIomnts Ii%xso" ovizalas

e
e LR

:
z3 OoSTIupsT

-
Tyt

" . N e ',' . - g # -
WITUTOOTNANG ROLLnoToD LOWOZOIELD OAT boo TomwolmnTl Liomz oo

2/ SB 5 - Public Law 96-501, 96th Congress; 16 USC 839 et seq.
Dec. 5, 1980.
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~uclfywe; Teduce -the: Oregon proposed rate ,of:,ci..ao cents by 20%,
the reSult As; 3. 04 ccents..per. KWh. ,As will he,‘ -ooted:in the conc}udmg
paragraph of:.this section,. irrigation rates will be, set at 3. 3.572¢/% kWh

- N a A‘H*b

the :residential -lifeline rate. -.This will result, in. an m;.gat:.on zate

pw) JW e J-\n..r

increase of 34.1%..- We know this Is contrary. to .rthe. s-tafi recommendation

(O AN TS -, PRVTOPIA

that where -no long-m,:.ncremental COST, ,information -Ls, ava:x.lable ’”

B M I -.O

rates,-should be: increased by the,average increase J.n ccents pexr JKWh.

-
-uv-n.)

Staff's: recommendation: is,based on the_.policy.goal of .,a.mp:ov;i.ng.,,
efficient. use .of,.energy by approaching. margn.nal cost pricing in, the,m

4 ot d -.I-.a\' ‘D—-‘...-Jv...a

absence of long-run incremental cost.studies...In ~this. paxticular ..
el w4 e d oy ..,d-l-r-‘-ﬂ

chghvan e et wdana

case,’_however,. we;must recognize -the.competitive .a aspects, between

s

Oregon and :Californiaagriculture.and make.,allowance.s for Jthem. .. _

b s d a.'& I Folw [P

. meathg Staff .recommends a "'§uhstantial zeductionyin Pacific’s,

v
AN et i .._Jt..a;v-.)

proposed -rates :to,small.general .sexvice cugtomers. because it believe.s

,.-o.-JV-J\-JS-J 'a- .- U-. .-v

Pacific has included too much.for. dist::ibut:.on LCOSts..to: serve -such,

ROPY Sut NS (L DS Y D ININE i ..s,_)‘

customers..-. Staff ~4SSerts:; .that for .Bacif;.c. s convem.ence At installs

o law Fo R N W

oversized- dlstribution.(_sys-tems fox the -small ndemand, ogustomers,. Staff

JUARS RN DR -

maintains this oversizing, and thus overinves ting, is without.,w .

-~
q.-n-}.,:.- A ———t ..O

economiccjustification. ~.Therefore, it, :educed y:s -es tima.be of

- b

distribution:costs .forx, _;smallcgenera.l service. customers to.the costs.

PR TR

,.30 KW.: -

ol Sluow

SEr :'.--,:.'.;~:Paelﬁlcrﬁmmta;ins_,:theﬂ%.ér? two 59%%92§o§u929==1n3~it5“

e At L

proposed rates. ;. First, the needs of:such-small, ,CUSTOmers c'sequire_
. txansformer which is.not. commerciallycavailable.below.a certain- . _.

Triv ww @il e weaml DO

ninimm size. ‘I’h.us,mof _necessity, the transformer capacity installed

.-; \-J

to serve the smallest customers will be greater than the customers

'LU.'—- --uo-a,-.

actually use. Second'* t:he needs of small general serv-f.ce CusStowers
can be expected to varymore than residengigl-»customers. A given
small general service: ~customer at a snec:.f:.c:location may initially
require a relat:.vely"sma.ll transformer. However 51f Pacific inmstalls

a small transformer and the customer's load increases umexpectedly or
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is ’repl‘aced br another- cistoner” requiring*a -Targer %:bansrormer,‘ubf
: 'Pacirﬁ.‘c ‘Lncura’ the” additional ‘dost of ‘rémoving -the "swall’transformer
and installing the“ large TN wIlnoraovee oiNionS L SOllARIMEXO-2Z0NS
ceninln clghart elaimst PaciTie hastprovided ono sstudy cindfcating it s
cheaper ini*ciallr To installanZoversizedctransformer ‘than to replace .
it. Because ‘the transformers are- :tnvestmeuts lsubject to a rate.of:s
‘return any overinvestment would: require higher revenues ‘and be tons
PacLfiicra begefitsoo 2700y B0 vsdmun o ot eviios 800l gnlivar el
SIS0 Wet belleves Pacific's positiounireflects lalresscnabless not
mahagerial decision; thesize‘and-amount of distribution facilities’
and: resulting ‘rates-shouldibe accepted.ocos 05-4<
Tyttt IPURN: proposed- that” thetresidential tcustomer servicercharge
Ilof ‘$2 e eliminatediiThe recovery ofitheoclost revenues would: berow
through an increase in the energy charge. Pacifice claimp that .the'
<Qustomer charge which-was instituted-in~the:last.cgeneral:rate case
(D.92411)- should be continuedobecause it givescustomers \a.clear o~
price signal that expenses:-are incurred:in: providing theiruservice .
facilities, reading their meters;.and rendering ﬂbiJ:J:s.--h _'I:URN believes
. that -fixed: .charges. such-'as the> customewcharge. discourage
conservation by holding down:the-kWhorates. tAs-ainresult, -the mv&.nga
~: that =l customer: receives: by-conservingrenergy-is rsmaller than it..: .
wouldi-be-otherwisecs: vcanunanl oXr (olgnmiz orivp 2l copncdo ol o
nzioor Ime linewitho the, conservation.principles.noted by TURN,. .we

[

© think 4t “is.appropriate: to- eliminate the - $2 ~service.charge, replace,

- L . \
Ay N Loy b
Vmw B DMVIIDAN L

overall'r cents:per ka:;:i;n_cr_eas_e; o_nc; resigggtgaﬁl Dgggg,gz,: %;:’39;’3:"3_.9%&*?:\
. ’maintain -the.:50% differential:between.lifeline.and nonlifeline rates
l:in thecresidential class. ~In:addition,:-we.believe.setting .the .. .

i ot

residential class at the average system; rate;as.we.did:in.D 92411 . 48
appmp{‘_iate- ‘fv_‘“_C" ::::-:4"' o ‘:n*.‘: f\"t'-r: o - ‘w'* pow e ey l-r'V’

NI R JHICTEN ¢ L NTMIETICS

.- 2:Racific. proposes. a, five~-year, contract . for. igtisation s

o

. ‘eustomers using: the: PA-ZO«-(erigationq) tarifr.,,.,Aacustgmen would s:Lgn
a written.contract. having-a,term, of not: less.than .five YALS . ki

vy k. (SRR

Pacific believes.five.years.dis. the. time, per:Lod r:equir:ed 40 justif,y

\-qul-J PIE R L

Laal - . v, - -
e T e .
S S AE S e N aSa o THIN0

- .
L -
24" 2
E .Y v, i3
SUNAWDANY Dnmiun

: e -
Dol Sollise nozds hfcfotela
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adding: ffwa,cili ties ~for agricultura.l .custoumers.., WPa“cif.'i.c: s‘.weconomic

et

~Justification, f-or this ~proposal, however,ﬁwash very- .wea.lc.,\ ~ After, much

[N S T

By

cald eeedlfy.. SUpPpo ::_ted ;aceontractternyof; £ Hf-'q YSé.E‘érs ?i?:if te claimed
c-that ~30inactive -J‘.~rzr~:bgation-wacc ounts~ curr'en.tly' ex:i'.s‘t— and.an .., coogn

@
-V o

after having been active for a number of years angl;_cpglgl: h*avv;eirg_a;:d.‘
for costs . of:installation.many-times over.: jPacific-also;produced
late-filed Exhiddt-51 which:showedsthatzduring 1979,:Lhere. were. 50,
inactive Schedule PA-20 accountscthat discontinued: seryvicewithin..
Livesyears~of commencing-servicesandsthat-ansadditional;73 accounts
were cinactive:atothe end’ of=1979 thatohad commenced: service, priomto

197,4'. a8 5;2::.1,',_'.:.'_:' 9;':;:},-:%' .00 ""_““"\ '\,""- ama Mt o~ Hoparamt o :\'\r o«#%

- - o] a A - mhm A

o .

Lal rrocPaetficzprovidedinoievidenceszto show:what m:s:,raddedncosbs
are mor why "aifive-yearvcontractiperiodowoulds ensure. recovery:of ¢}
cosLs T iWe lcan seelnooreasonstoripstitutessuchsas program-absent a
“better showing ronitherpart=of Pacificucsn ~lons poibooe ,o0idilliozt

The matter of~acreactivespower charge: becamesam:Lten -of:: .
“leontroversy “intspiteczof thefactithat: itwappears o involvesonkycs
about $168 In-yedrly:revenuesisIAlthoughvthesmathematicalz:cakeulation
of the charges is quite simple, the language desc:x‘i,béi'xxgi:tne-cch:a:nge:
....at ‘would be dssessedSis” ‘very-confusing.2”Bothitherrate design
taesSes ‘£or Pacif{c and thed stafristated {1 LS wecessary o have a
"kvarh" ‘meter-and d‘readfng™fromsuchs a. meterd beforeia reactiver power
cha“ge ‘can -be assessed-agafnstta” PAS20C customer )y ‘There L nocrsvo
Q “dence -of -what tariff-provision woulds cover>'such ‘@ meter SL Weiwill
denv Pacif‘ic's ‘requestiand<invite-Pacific toput i’n.:more.:ambstant:tal
ev:.dence“in -1 ts~néxt? rate~ca3e. S szanovs ofd Jo zeslo [silooblzon
In summary, the adopted rate design sets the residential
total "equal-£o-the average” systen” centsS perikWHS residential
“nénTirert Ae750% ddove -1t f"éiiném'lé%'g'e"'a'c\c ount’s® and’ Lrrifgationcatithe
res*den‘cial 1ifeline” rate’ - USBR ahdTstreetlighting’at “the ! ‘systemw =
aveéage ix:xc:zc'e:atse~ PWith*the” residual’ revente’ requirenent: ‘to others<
commercial ard industrial. Table 3 shows rates reflecting the above .

- :_. -

considerations applied to the required revenue shown on Table 2.
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Conservation Programs

~ wf

Staff made several PFecommendations conceming Pacific's .

energy c¢onservation programs. Pacific does'not contest most of

them. The effect o}rzhe recommendatfdﬁé”is to reduce Pacific's

customer service andufntormgb:on expenses.’for the test year to

$341,000 through adjustments of,.$48,000. The adjustments involve a

reduction of $24,000 for agricultural pump testing expenses, $9,000

for dusiness energy audits,_.and $15,000. for a proposed cash rebate
7~m_£d5éntive-program unless Pacific*fileseaucomplete explanation and

M ST ok GOCY AWy mrald
ol AL TrERa

justrrrcatiou“ror the expense*~—~—

let's’ expenses
seelinkd i

, .for conservation activity bé:ggaﬁaed Seaer” suggests a system of
o rewards‘hnd penalties Ye instituted for Pacific's*Levelilofdizsf
conservation achievements. If the Commission adopts such-a, system
auuPaciric wantsmanLOpportunitydxo explain; any failure mm:E;E:S;EQet
: goals*prior to- suffering any-.penaltiesi: 2The record shows,there 1s a
«--shortage of qualifted contractors in Pacific's service areayand:

mu-therefore even”if'zacizic makestall rexsonable efforts to achieve

PRSI Ay

-

_;_“convs.em'ation._goals ‘the contractor shor'tage may hamperzﬂita,.progress. .
-“Also, staff acknowledged thaticonsumers, despite the benefits of

conservation, may arbitrariIy reject participation in..the,prograns.
During the presentiperiod of unusually high interest, rates..and -
chaotic economic conditionms,-particularly in the (Crescent City area,
¢consumers may be relapively-unwilling to commit to_the expensefpf
conservation programs.l <9, 0s tator

We will accept the staff recommendation concerning
Pacific's conservation expenses but hold any rewards or penalties
system over untll Pacific's nex£ general rate case.

The other recommendations made by the Conservation staff
were that Pacific should: '

1. Provide staff with a copy of its updated
estimate of Home Energy Audit savings studles
as soon as it is avallable.
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BILC2. 0 -Provide staff- -with~ftsmemorandasreportion Z7OYIqHT
S (,~ZIPAweatherizationﬂprogressﬂand‘plans :or, C e

. meeting the cost and activity goalq estimated
“in“the-~1982%workpaperss--< ©7. ,HoRT 70T IsHT oo

" ‘Monitor~thet reIa.t::!:ve«*ve.-;;ptms.c=:~—r\a.t:éio‘f‘Hoine'wCT .
-.Energy-Audit..customers .who.voluntarily submit .

their names to bde given as 'leads to -

‘contractors versus those~who-doTnots &' 2i%Ioss Ixeove

CowR I Provide astsoorn~as”possible thecfollowingvass IEuoOn
-.called for.by.staff in-198%1: ...

e L TR e e -y ol
Ty . - (o3

LR ™ uu.‘.,t.‘.- -7

o7 LLuRe

.y-n~va--nrhree CVR-Phase .II. studies samiomomah oo

-.D-- An.experiment.with Phase .I. ... .. e
adjustment on feeders not presently T
o planned for-conversionvand-a .3TUleT
. -8chedule, for.such tests. 52T T5Or

aw-w—‘da\. Dm--’-'-‘;-q

c, Afproposal for.a.low-income.direct
‘ weatherization program as discussed
Tt infExhIbLeCUTIoN <8 B 70 exlondol IXIog

The abbve9becommendationsvare-reasonableﬁandﬂwfll“be3a60pted;lﬂV“"c
However, ‘the-three CVR“Phase®II%studlesVwere submitted toLtheliuso=n
‘Commission’on“NovemberV2,Z19815% Thereforej k; a-“above*rs4unnecessary.

T e
+ it A

-

.~‘

. Attrition Allowance.at1983 Sowolls o8 nofd ~oelszews aldniog zrasd 28

o s..sx..a

oo -
.

¥ °fpPacificrequestsauthorization for“an-incereasetto becomed
effective-January T, 7983°to~compensate for attrition¢ sUnderonsdao

"Pacific's proposal;’there~would-be>arb:5%-rate?increasesonsJanuary<t,
71983 producing~additional annual’revenues of $2;4517000xozPacificr:

claims that-even-though-it is notiéncthe RegulatorysLag Planiit would
like to be’on aleycleCoffilinggeneral rateccasesteveryiother~year.
If~an-attritionallowance-is“provided in®thiscproceeding, Pacificrs
would“not-antictipate’filing for a“general rate fncreaseruntil>1983gto
become effective in 1984. -Pacificcpointstdut thatoitris differents
from- other California’utilitfes bécause it doesznotohaveTautomatic or

“semiautomatic-adjustment clauses designeditospasstthroughetos’ alsw

ratepayers betweénﬁgeneraiiratexéaséﬁﬁﬁhe-1mpact~of increasescorsss
decreases:in’certainvcostst ouics YW OUNo ol Jon 290D asmswdolln

w - LA RN §
P
~: o tmER

-InTaddition~tosthesattrition’allowance Pacificwproposessa

“"somewhat-complicated<method-which it believes will protéct.bothislS

- 92 28 -
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ratepayers and:shareholders.from.significant.changescin costs outside
the normal general rate case proceed;ﬁx}gg:- Fgri .'fr_zgtance Pacific .
proposes that for 1982, the first year;thebproposea rates will be in
effect, Pacific will: pass~throughwincreases or@deczeaseSaonly if they
are related‘to government—mandated changes or major\changes clearly
beyond Pacific's controi.g~8uchmindréés§§ orodecreases will be passed
through only-if.the:total revenuemrequirement assoclated: with them is
equal to or greater than $500 000.*-Further,*Pacific“would be
required to demonstrate“that‘the increase ‘would<not - improve its
actual return on equity and that itsﬂachieved return“would not exceed
the allowed return. All-such. adjﬁst&enté“ﬁéﬁld ‘be on a prospective
basis. For 1983 Pacific proposes a*differenﬁ“method It would not
request a rate increase or decre§§e~£n 1983Hun1ess it experiences a
50 basis poiat “decrease or a 25 basis: poini {norease in the then
prevailing.rate.of ‘return.as adjusted.,-Adjustments.to,the,rate of~
return-would be allowed.only-if.fixed-chargescas actually;incurred:

.owdiffered: from.those estimated.-.If Pacific overachieves.at.a.level-of
25 basis points greater than the allowed return,.it-would be.required
torfile arrate.decrease~to bring:thesrate;of,return-downzto the
ordered.rate ofcreturn. ~If the:ratesofgreturn 1s 50:basis.pointsa.

. ‘below:tbat:callowed, Pacificzcould.file for.arrate increase. ,However,
such.an~increase 'would only:be.sufficient to-bring,the.company upsto

:the allowed rate;of:return less,25:basis points...Therefore, even:,
.after~thecincrease,-Pacific would,only:be-allowed. to earn.less than
the ‘amount foundwreaaonable.; Pacific~claims~the'proposal~would~not

to.provide service‘on a: least—costwbasis. _;jg‘ nL avidesntte
cozomess TURN-opposescin-principle the-policysof-~-granting,utility-
rate increases~more:thancaryear:in advance on.thejbasis-of~inflation
that:may:or~may not:roceur..-TURN:claims-that.granting;an atirition.
allowance does not in any way guarantee ratepayers:that:further~s.s
increases-will:not be~requested and:grantedsandocites-D.92656 in
PG&Er3cA.59902+c TURN believes an atirition:allowance: tends:to.become

Sronad

t= 29 -
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a self-fulf;llxng*prophecy.*oTURNfsuggests-that“should the Commission
considexr granﬁ%e% b°th_§§'§§§E§SE€9 al%oiigog'§E§;@:Eechanlsm.to
handle speclflc;majo:~c03t offsets, itushould define-major more
strictly than Pacific “has* proposed aud*suggestedﬁ$zvooo 000 or 200

LWL s IV I e A m\l‘)u u.r.-wo"”""”
P d il i d *

basis pomnés as benchmarksn-qv TC LICATACTOS hnl:“H;:j

It appears that what Pacific is requesting s far more
complex.than the situdtion desetves? Firtheredolrot -share the
apparent aim ofrgﬁéupiopogalJtoofullyzmnsoioéé~ﬁﬁgagggpany'from all
cost changes’tnitRE Ua7 IS SEIH S CostiPRs operacing

environment is_c¢reated. . ‘s

T aneal NmImilooh of — 2}

fnstead~wwe«inwite Pacxfic toafile a; 1983~attri§ion
allowance patterned after those authorfzed“£or PGGEand San Diego Gas
& Electric Company in D.93887 and D.93892. This attritionfalTowance
should” be “based-on-the “resuTLS of-operations4for¢the-I982&test year
adopted in this~ decisxon“aﬁaoshouldvtdke°1nto~accountJanmeodifmcations
of" the 1982°results” thit arisefrom~the finalCcost aP1dcation. decxsion
dlscussed above. J8&RI THBY Toel
Other Staff-RecommendationsSvi-Con tirfs ol opel oxldee L&

SEEtgraffomade~SeveralOracomnendations notzdirectly-contesteds
by Pacificz~-§ taff°requestsw the”Commissfon fhclude theifollowing
recommendatlons in its orders~TIIs YOI uiazmocmos o L30I I vwronuast

) Abtu P

" l. In itsnektgederal-ratesapplication Pacifif .-
= »should: performwa~longrun,incremenzal cosgxfﬁv

 study. for agricultural CustoweXs (2a-20) aud
“f£ox-azricultural- pumpinzy sexvice- provided—uoO--« W
the US Bureau of Reclamation. Staff believes '
this information is, crucial to the equitable”
- distribution” of rate increases-among classes
of customers.

-2 programaof
convertzng,outdoor mercury vapor lamps o N
21-000~and756~OOO~1umensCto-h;gh-pressureA**~ =
sodium: lamps-over the.next two.years. -.. .-
Pacific should continte to monitdor the T C

~economics® of- converting- 7,000 Tunen: mercury- .
vapor lamps. to: high-pressure:sodium lamps. and. .
~__should begin a conversion program fox these” ~
- -27] amps- when' they” become™economically svor 58T
wrlioneisizvijustified. et o yeuT

- e 0%y a2 ranC

oS ad) oo
L o madaba Nl PR S
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oL

TOL Ll 3““ ScheduleLS-52 scovering UCOWPEJ&Y-owned.\speciaI T Wt
¢= ~ ~-~-.Street.and.highway lighting sexvices and._ _. . _-._...
"Schedule LS-5 for privately owmed specfal™ "« "~ T

- .- streetand-highway lighting service(should.bect . ox.s

c-- revised to.eliminate-the_appearance-that .. .. ... .__.

" “company-owned service receives a Iower energy SEEEEEE

rate than comparable privately~owned<c ta ulnlice oo

':..',:" Semce.\ LmLe ok e

~ v e al -~
. J..A.\._.—-u N AW b e 4_.....::..’\.- \-,J By

. b, .To ﬁimprove energy efficiency in. street,‘and,,, B
‘outdoor lighting Pacific should provide ™™ "~~~ =7 =7
‘customers-information-on-thevenergyruses =is auvngos
- expressed in kWh . for each.light covered under .. . ..
the street and outdoor lighting schedules.” ™ o

o, mvu;-é-' ey

5. The elimination of the declining “block rates - T
Tivifor-Pacific'sitariffs- should Zbe-expanded-to-

ool o sinelude Schedule-A-32. 0. voezn . STOITAC somawolls
Findmgs of. ~Fact—::‘ AN L e

Tk ey N LA T foow ~ - e
saonT L Rkeie & . v MO“ = =

A - -J.-..a..-DJ

B

-
~

”Ou\;.
-elect:ie»service ~Tevenues - for :.ts California-customers in the amount

o B Ny PP . et St g Aot

-—of -$10,347,0000r 36%.over -revenues.under.present_rates_based on.the
test year 1982. 5vOCs DHLauneis
2. Public hearings in this app1ication..were.held~during 1981,

ot A s o o ot P b b et

at;which:all interested parties had.an.opportunity.to-be.heaxd.
-~3w-Pacific also.requests.an increase.to.become.effective ..

.
[ Rttt gy - ’u

Janua.ry 1, 1983 to compensate for attritiom., ... -:

- - T
- b \JA‘O,‘-#-L‘M..‘-J panias ot Y

4, Pacific req_u:’.resradd:.ti.onaLgross.:revenue of $277 000 over
what the Comm:.ss:f.on* worrld othe‘:wiseogrant*in*this»decis:.on so the

(R A L THRT & S 5

order wh:.chw follows»w:.ll preserved’acn.fa.e s~ eligib:.lrcy for the
benefits OfYERTAL -="I% - 70-7umilosh Lo unomul 2 4

CLL L LT D or oM rrar—e

5. Further hearings onv.the jurisdicz:ional COStr allocation
1ssue are necessary. L 2ITOmCI RIS IO

6. Port:.onsc’ of~ Pacif:’.c sYrate= reques*t: ‘thatx are- d:.sputed on the
TULSTON TO0LIIC RIIITTOVO

basis of d:.ffering_jmrisdictn.ona.l-—allocatig Smethods; should be the
subject of final Com:.ss:.on decision aft’ervthew fu:rt;he-r hearings.

g - -
AT LDLI LT RLnLITDOD -.J«../O P

2.
7. They seles,w,_revenue, expense,f-andr rate- bas& estimates of the
staff for- the test yea:" 1982-are” reasona.ble Cwm, Toaov

et ghofodlioeyaie X
TOL LIENOTC SSL0TeNmOos oo ninsd Mrore

8. 'J.'he revenue requirement., for» test. yea:c 198& includes $44,383
to cover Pacific's payment to TURN for TURN' <5 PURPA: ‘participation in
A.58605. ‘

-~
- E -
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9.

. income tax purposes is reasonable. v--,.;,: SA B e

-on _equity :0f~16% is.reasonablec c namain nt (Armiaac)

R - -

10<ccAn :overall.nate. of. retuz;npoL - 087 ym.ch includes, a return

TR --.v -

v-nxsqmn"\ -up -'-‘ R

- gk e

2r s1%azxThe resultssof.operations. shown, on..;rable 2 are ,reasona.b]\e

P T R S

forvthe test year 1982-and;willsy preoduce. a, revenue rre_gqivrepgt for;,
DalelC 0f'$3'4,,_100 "000 """'\r‘\ Clram = P

LETQT LISNS 3OIlIN Moyl Lcoeludbodom aviios

12. The rate design shown o¢n Table 5 is reasonable and wil;
produce~tihesadditionalcrevenuen requirememt» ofy $-7 okl s, 000 for the
test year 19824 asznn uxs ~g

”. ' - -
Lo Nt e o
i v"‘ [V G ¢TI £ o G A qu ket

23741322 Pacificlssproposals for irrdgation ¢ cus.tome,r
a five-year contract before;service,would be. prov:.Lded ,is._.un_rea.sona.ble.

e w2

~t4%z2> Pacific's: proposalnconcer-n.tn.g;-ar reaotive ,poweg charge is
uareasonable SNA e s e

TNIIW U nTE o abivon ¢ Lisdn ,*‘;-; ng

- -

15. The staff"s'-reccmmendatio-ns*'on\ conseryation measures w:r.tn
the exception of the” penal“ty provis:.onb-proposed* {OXEXhidit 41 are

'v‘-‘ﬁ-q\o-.

reasonabdble and. w*ll“bg adopted" 7o fhogen singmozon A LC

e e S U o it c b ro ncq«-\on

. .
16. Pacific"s»proposalofor* an: a.tftvri.tion“allowance procedure for

1982 and 1983 is unreasonabdle. FBIOCLGRIOW

,..-,,-.(‘f oyl - B

17. Other’staff, recommendat}.onush ,con‘ta‘ined“fin‘astaff exhibits and

noted in this decision- are reasonables a.né 'wi‘ihbfbueﬁadopted
8. The increase in rates and charges ‘au‘tnor-:f:z«ad by this

‘h”ﬂ‘--m .w-

decision is justxﬁ.ed a.nd ~s reigpnable ‘the ‘present rates and
charges, iansofar as they differ fr‘Loml thos_e. ﬁrﬁegcxibeﬁ by this
deci.s on, are,” fort thelfutoress undustl and: unreasonadleass |
- 149 .27 Becausge thecrate:yeamon which the increasescauthoniz
underway thered {30 anilnmediater meediLom rate: meldelanus luoiars

Coneclusion of Law

- ,,-\

ccIive Basedoonsther foregoing findings cof fact -andsundernaPU Code
§ 453~ the” Commission: may--grant Pacific uthorbtyncto increase~rates as
provided for in the following order tovemadble cPackfie tomearo: :syo:
additional annual revenues of $7.175,000.
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ozlvo o INTERIM-ORDER -

IT IS ORDERED that: - '~Sf72%f0% 22 20300748 xof omoon. .
A‘.ﬁ;er the” ef‘fective ‘date~of”this“order-Pacific: ‘Power &
Light Company (Pacir:.c) is authori.zed ‘tol FLlé revised rate schedules
'rerlecting the rates and® rate” increases®set” forthiin® ‘Appendix ‘A to
thfs decfsLon and ‘concurrently- withdraw~and: Seancel™its ptrese-nt:l:y*ﬂ
e!‘fective schedules. Such filing shall comply ‘Wwith -General Order:

. .

mas oo e e R .

96 A“‘ - sllnnonson OO iy WoOn Dmlnah oisn o on o
- VT

. - T o Aot ,:,..,..-.J Ve [, .

-

2. The effective” dateof- the" revised-séhedulesbauthorizedoby:
Ordering Paragraph 1 shall be 4 days after the date ofifilingy :The
“revﬂ:sed Schedules shall apply: only to:service rendered~on and’ ‘after
the effective ‘date’ of the revised: schedules.od o2Inco nan VeV iT o
So RTR0T Withdn 60- days® after: theteffectivecdate ofithis order
Pacific shall provide staff with: .a;:h”;n:m;

o e e

CeW TRTUTEE TN -Copy of Pacificvs. updatedtestimatenof -
noo 0w oZzrHome: Energy.-Audit. savings, 3tgdie3-~.a -

- A,

b. A memoranda report on ZIP weatherzation =
progress and plans for’ meeting the” cost~" 7

“I7T filandhaectivityigoalstint Pacific! 8719820 iaan
workpapers. .

«,a.v)

. A proposed experiment with the Phase I ]
adjustment ‘on feeders” not-presently>” X7
. - planned’ for conversionv and a~achedule.. -
.. ..for tests. .

. 3 r
AR -\r lo RN Re -».... T

- .~yn -
“"‘ﬁ-ﬁ"(‘ﬁ‘l‘ﬁw ,.'

GnmtLNL D : An A st
du,. L,proposa'.L for a, low-income dir‘ect
) weatherization ‘program- as- discussed in=~o

S0 0T Exhibitedn s DomT omenTI o ens o o vetentIo L nonansn

4. For-fts mext: ‘general rate application:Pacific~shall:-perform
‘“a-longrun ~incremental cost ;study for-agricultural customers (PA-20)
and agricultural pumping ‘service provided: £o:thes US: Bureau ofii~enny

Reclamation. Wil MO mormolaned

I I SR

o

c2cl Vs T pacific cshall ccarry outl a; program: of:converting outdoor
7 mereurysvapor -lamps. cof :21,000: and: 55 000-lumens~ to-: hign-pressure
sodium~lamps over ‘the mext:two years. nniwnsl. ;

[}
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6. Pacific shall continue to monitor the economies of
converting 7,000 Iumen mercury vapor lamps to high- pressure sodium
lanps and should begia a conversion program for these lamps when they
become economically Jjustified. '

T. Pacific shall nonitor the relative response rate of home
energy audit customers who voluntarily submit their names to de given
as leads to contractors versus those who do not.

8. Pacific shall provide customers information ¢n the energy
use expressed in kilowatt-hours for each light covered under the '
street and outdoor lighting schedules.

9. Within 60 days from the effective date of this decision
Pacific shall subait a systemwide long-run incremental cost study.
The study should be suitable for Jurisdictional c¢ost allocation,
based on the number and type of customers in each Jjurisdiction and
their timing and level of demand. Jurisdictiornal LRIC ;ercentages
should be derived for use in‘allocating the revenue requirement.
Pacific shall serve this study upon the chairpersons of the relevant

state regulatory commissions within its service territory.

10. The Executive Director shall make available to other state
conmissions reproductions of portions of the record in this
proceeding relevant to Jursidictional allocation at their request.

11. Hearings on‘jurisdictional allocations should be held within
90. days of the effective date of this decision.

12. Witkin 90 days from the effective date of this decision
Pacific shall file by the advice letter procedure proposals for

revising its tariffs to eliminate: ™

a. The appearance that company=- ° :
owned service receivesia lower energy
rate than comparable privately owned:
service covered by Tariff Schedules.LS-"
52 and LS-53.
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b. The delecining block rates in Tariff
Schedule A-32,

13.. One year from the date tariff changes author:.zed by this
decision are effective Pacific shall decrease its rates on an equal
cents-pexr kWh basis so that overall annual revenues are reduced by
$44,383.

14. During the pext billing period Pacific shall send to all
its customers, as a bill imserxrt, the notice shown in Appe:idix B.

15. In all other respects A,60560 is denied.

This order is effective today,

Dated May 4, 1982 ~ , at ‘San Francisco, Califormia,

RICHARD D. GRAVELLE
‘LEONARD M. GRIMES, JR.
VICTOR CALVO ‘
PRISCILIA C. GREW

- Commissionerxs
. I dissent. I would-adopt

Administrative Law Judge Portexr's
decision.

/s/ JOHN E. BRYSON
Commissioner-

I CECTITY THAT TRIS DECISION
VL AVPAGYED BT YHE ABWE :
C"‘\Cn.LoS"C"?ERS- TODAY

Jephi E. Zl:odovitz, Execuq_v e Di

- !.‘ : -
_,:, o
-

el TN
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lrpalel - Luneal LuIYED E0ial Page 1
GENERAL SERVICE--

AR g

APPLICABILm S A T
- Applicable- to-linxlc-phne-or thtlt-'phllt" n.!.tcmt:tnz currcnc*ehc:ric
urvicc. “ag- *nuch-‘“vol‘taxd as" the’~Util{ty may ‘have available'“at’ the -
customer’s--premises’,” for‘ -all’ Wo« oxcopt‘*thou for vh.ic”h" lpec.'lffc""
schedules: are- provided. - “thag -~
one” voltage and”phase’ chuiﬂcation,*vﬂl“be uparatcly“nc:ered and"
billed.- A-written” agreement -shall-‘de requiredfor *appl“.l.cat:ton of 'th:!.‘s -
schedule ‘to service furnished ‘for-interaitteat~or ‘hi‘ghl‘y ﬂnc‘:uati‘ng‘ 5
loads. Not applicabdle to service for use- in’ parallel”with) “In “supplement’

to, or in standdby for customer's electric generation or other energy,
sources. TAVLAARET

. " [ L " - J.‘-’ Lad - - o L T e by - Ar B i WY
LVIIINTT ol ovd oG iIinl XD SevTos NTIATTAl  owkIios  ary aXHs W

TERRTTORY e oy ey
Within the eatire territory served in California by ..tha....U‘ti:J’.tty..-‘:-;
STasE L sTeral  olaal ars 20 mun 443 ¢ Llana elns wloLOoor Do) »5.”
NET MONTHLY ‘RATE- U154 22300 Y ban rmevilsl ani
The Net Monthly Rate shall be the sum of the Buic. Demand,, Emrgy,

-y

and Reactive Power Charges; plus Delivery and Metering Mjultxunt&'._.._....."‘“‘“

- -

Tnl azX2 Saot 2T

-

hixef’ﬂ!'ﬂ" pminl vidapa¥ adf

‘ If load Size Ia:
AP DEREN P Ve ot ,,J_"'

12
R

The Monthly Basic'-Charge Ier-
S:L_nLh Phase “= v~‘Three ‘Phase

wr
Ter W oW e o

(4>t

[o VRFAT IS TP
XY

SRR

EREEA Lt
'hh.m TOC L. - "’u—':

20 kw* or less $5
Over~zo dow® 07T 1o TorIas 35"1>1ur $1°1>erh'-"°'$8"p1u!”'$1" per kwt
AT QINITIAL TaaIiiIT OWTfor ‘each kv*iinY> “7 for each kw in

-':’-W excess’ of- 20¢ ‘kwd’ < '*excen of 20 kw*

N "Df’ s M

f >
|

-

; -J b .4.4--«3“0-

*Note: 'l\r load size, for determination of the Basic Charge, shall
be the average of the two greatest non=zero-moathly
denands established du::!.ng the 12-month period which'
includes -snd*‘ends'-with the 'current billing month. *

Demand Charge: :2Rzand vazond

No charge for the first 100 kw of B1l14ng’ Demand.,>S >822.0
$.62 per kw for each kw of of Billing Demand in excess of 100 kw.

to2Tend muoled
"!nerxz Chufge" rIaid olzal ot of lladn ap¥adl ,........a“‘ Lz
mominls tadnid a0 Jdsoor rosTIun o 0% snTasd
5. 988c per kwh for' ‘the first-¢,000 T plus 75“ Kwb per™ 1w
for each kv of Billing Demand in excess of 20 kw.
4.158¢ per kwh for all addft{onalkwh.

(Countinued)
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Schedule No. A=36 APPENDIX A
-~ "q, ' ol e [ - sty o ..(\‘ W P‘gge_,;:z.'\

I.ARG‘! GENERAL SEIVIC! Optionll
100-KW -AND OV AND OVERv-«

L Dbt SR S ol i)
T Ve P o N

. «/Applicable_to electric.service.loads. which have not.reglstered 500 kw

or norc. Iore t:hnn once, in any. con_gecutivc 18-onth.. pc:iodv.b Deliveries:at,-
wore - than ‘one poin:.. ‘or nom. ~than omne ,\voltagr,md Ophue,ccluoiﬁcn:ion,u_
will be. sepcxu:elywne:urcd nnd billad., ~A,.written .agreement-shall-sbe- -
tequired Ior applic.l!:ion of this ulchodul@ .t:m service .furnished for. -inter=.,
alttent’ or highly 11uctuaung loadl- xot applicablc,,tomwicc—for use fa:-

paullcl v:tth, in,,nupplnont to,- or. in. .standby Lor» cultou:'o, -electric,
genenuon 0T or.hex. 4nexgy-. ,tourcn..

e ;26T sobkwIsn 0F aldasiliona 20¥ Lebnol
g, o =5 malTasar

EYEY
5 2::3 ~n ' TomoIard *o" vdhzalo ZU O L O0F
‘I.'ERXI‘!OR!

- 3957008
T Within the eatire territory served in California by the Utility.

WP AT 2 praTe

M AP Sy
et e e
NET MONTHLY BATE.. ..ooniros o beviox yeonizens ssisce ofs oif3id |

The Net .\bnthly ‘R'ate shall ‘be the sum of. the Basic, Demand, Energy,
and Reactive Power Charges; plus Delivery and Metering Adjustaents. ooy =7

vyv- —g—-"

hmneeel ohoal afr o mun ofr od llnde asaf vidizo¥ 2w anl

ad A
“Basic Courhh poiTosad Bon yxovilsS zul (89353820 Towo$ aviiosad

.
oan oL

If Load Size Ia: The Monthly Basic.Charge Isz

100, kw¥ or-less, : . t-zoM 527 $215 -: 4y 5212 Hoot 2T

TOL k=300~ kW o= § 58 plus—SI:ST per-lwk

'Over'300’kv' . === $184 plus $1.15 per kww
ganl 20 ol 0O

vy - WNOTRZ, - c!w,:loul size, for. datu‘nination of the BasicCharge, shall
nt el e ba ;the avcruc' of. thc.- two. grcatelt noun~-zero monthly

S
. :

1nc.1uden and ends vith “the c.urrcnt billing month.
Soasn 20 zolzaziowenod Ted L,onli ol wWR O 1oroviv
aoaatn owl odz o ogsTova s od
mels mmkenl Seduilidnion abIazsh

0g, Demand.. .o ocn

taneasd  bmemal

2.953¢ pr3W£ondl vl o no

D002 o nnasxes oI odzamel naillM Lo e
Hinim Charge:
Monthly Minimum Charge shall be the Basic Charge. plus-the..Demand
Charge for the current month. A higher uinimum may bHe required
under, contract to-cover special, .condi.l:.‘!.onlr e
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LARGE GENERAL SERVICE ~>METERED-TIME OF USE
%00 KW AND OVER

L [ y
.d.,,,c.'.“‘ ...f ud

Energy Char‘n
2.747¢ per kvh for all kwh ' YT I L AS T I,

a A A\
WM DBTHTMI VL v'm*w o TR suomosern Inliasbluerses o oldanliqQA
- -Minimum gh__lgm.g andw v lme Ayn velmm A0 rho0THRS ohNnl oslviss Boiisos
- o Thev:Monthly: m:nilul Charge .halvl» be..&ht«;l&tit:cChu:zm. A
SR -,;-._highcr mini{mm ~may.:be required:under./contract-to cover:special:w

conditions. cZ2ven mwolXantd T vdhmnla  elansT 0 20 LOBOQTIUC

Reactivo Power Charge: VACTIAEYT .

—.-~ The- aaximum--l15-minute. integrated:.reactive;-demand. in kﬂovo‘.!.’t-
amperes occurring during the month in excess of 40T of the
maxinun weasured lS5-minute integrated demand zings kilowatts

.-= occurring:-during -the ‘month will.cbe ~billed,: in’-addition™ to~ the

abovc charges, at 60¢ per kva of such excess reactive demand.

DBLIV!RY AND METERING VOLTAGE ADJUSTMENTS LODTAND

o oennd

The above monthly charges are applicable vi'thpm:‘,ndj.un.tuent for
voltage .when delivery and metering are at- Company's:cstandardqsecondary
distribution voltage.

Metering: For so long as metering voltage is at Company's available
;’ primary distridution voltage of:1ll. kv..0r-greater, the

above charges will be reduced by 1.5Z.
:a»-wnn"\ vr --~°u' -.q—-‘--v‘-
. Delivery:.. For; so- long-as. delivery.voltage {s-at Company uava.ﬂ'able
. v.x.c primary 'distribution..voltage .of -1l kv, or,.greater, the
total of .the.above.charges. will:be..reduced:- by 15¢ per
kw of load size used for the determination of the Basic
Charge billed f{n the month. A High Voltage:-Charge:of.$35
-7 -persmounth-will -be -added where:-such ;d_clive‘ffe't?a’:’e"n’e{t’ér’e‘d‘"
:-- at the.delivery,voltages .z acuo., Jxn s=nleod 03 Sesaz oot

- C e ..'- . *‘A Ay A v A

Jalnuls SRR G WIalINT el SLLITnIDG nATRD INNIC YO SuTomTL
when a new: dclivery,_or ~an increase -in- cqnci.cy for,an,existing,.

delivgry .u._ ~at .requnt of- cun:oncr,.»,nadmby» noans,-of Conpany-—ownecL

kw..0f. 1oad size cused..for -the determination of the.Basic Chu:gexbnled 1n
the monthe <o o1r 50 Hunsxo 505 SIntt elubo8ss GiAS wabnu devess eazoad
mIsinescn onr 20 sbanl olitzosln balluzunl In202 ofdi Do K3¥2Y=azo zo

»A52vIna 22T2000s LaligsbdlesToon

!,\‘ - L . K'\
\.U'Juz—.u-ﬁ'Ov
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[ SRR N

NO msm:cz

APPLICABRTILITY Swx Lin mol vy
Applicable to nonresidentlal customers for separately metered water
beating sexrvice taken through one meter and ouly when used:dn . conjunction
with other “nonresidentisl:‘service. ":This schadule 1si‘not:™ ‘applicadle to
vater:heating for - spacecheating; stock wvatering,coriwinter-seasonal
purposes or to resale, standby or breakdown service. - 2RI ILn0d

TERRITORY TARTAND ToweD ovIZosol
- -m.'EEin ’theJ ~entire ”territory:- served: in: J&Itfornta‘l—byc’ the- Ucility.

to 2Te Lo vnesmy T3 frmex ol RLltud RILITINOOO ABTOGSL

mmm RATE =ooxah LoZoooalel atonio=231 bDavwozony cunlixem
u.- The Net-Monthly: Rate-shallcbe’ the sum<cof ‘the mrcannd'!nargw Charges.
Iropmed oviIissst cussns Jons 2o avd wos A0Q s ,oantsls svoe:n
. ‘' Per Month
Basic Charge: LD L SOATION DATEITEN (i cncvawal
sz suouPor/single-phase service C,'r» DIN RAFTALD VaAIDos avod$5.00
7raniooo Forithree—phasessarvices o= 3EITs2aT 383 wraviisd 2388.005slov
connrlov motzrudliurald
. _':':zi;'grgz Chlm‘c:’ IOl DusIlov aniTolsn ba RT0l ok =T nmluoraM
I TR per«'kwb.for allkwhv zolzudlzzelrd viasds
oxlel wd bodudat od lllw sapuass ovodn
H.tnim Monthly Charge:
“The min{mum mouthly: charge"shnll"bm‘thd"lufc Charge’,7plus: ‘$1.65
=% per- kw for” each “kw ‘In: ‘axcessof 10 “kw-of “totalcapacity of all
R huttng-«un:tts vhich TARY bc’»operctcdbacfone-tmsﬂ
DAl el T3 Zol: '-.".:r:_ Iud X ToT sowr auiu brol t0 wn
spgcm CONDITIONS: S ¢V nnXly & uriznarn o8 z2 290038 onwsry
crte Yoa Qutoacr"lhan. ‘install-‘a Sseparate <cfrcuftccompletely enclosed
from peter to heaters and auoc:htedi*icqui:pneﬁt?‘-!d'mtixlic- conduit or in
armored or other cable acceptable to Utility, to which circuit only water
beating 'and- assoclated”: ‘equipment ‘may °be connected. v  .This~circuit:/shall
operate”at’ a-voltage “and: phase - spacified by’ the Ueility, - The: meter: Lor- -
this- ‘cfrcult- shall- be locatcdd -ldjaccnc :o t‘he'> wmeter” of the: auodntcd:"
nonresidential - ‘service. RTINS RENED ovoCn w83 L eEallov
74 2e~--Excapt -as’-noted” ‘below, " the --totn1~ ;tmtll‘lodv‘ca'pacity of nwater“
heaters served under this schedule shall not excead the greater of>:60skw’:
or one-fifth of the total installed electric loads of the auoc:!.atcd
nooresidential electric service.

-y =
LN

(Conti.nucd)
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A?PLICABILI!! e Inlzmoadin

Applicabh“to-r'oingh-pmc al:cmting:curunc alectric=service:for
:clidcntid ‘purposes: in.single-faaily ‘dwellings:~and :as'-specified : under
‘Special: Conditions: of . this -Schedule, to multiple:dwelling units 1n» which
each of -the:. single~family dwellings 'receive'.:service directly.from the
Utility through :separate meters.  ‘The:rates-specified-herein will-be
designated for each service: in. accordance :with-the:energy-uses .qualified
and elected by the Customer. The Basic Residential Use lifeline allowance
wvill apply unless lifeline sllowances available for electric spacey heu:ing
and/or electric water heating are.qualified:aund-elected. .,::

-
- -
. e St i Tay
Pl T e 1 e el an Al

AN '.
T .I‘,Z.‘.n

TERRITORY TIITAOM T
..~ - Within -the .entire.territory served -in Caufox:nn'g\by-» .the:,‘m:ﬂ:tty.

LOoLod lubeda? u:nh,az snrigablanf sldaskless

NET MONTHLY RATE
The Net Monthly Rate. shn.ll. bcd:hc -STeAtET ( of the: J:nu-gy»cmrgu,ot the

..:'D}U\:‘:Q MOMITAIV

o
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Aanga suTsdd
LT LTl YO

cuTLis odT

PR n:ubl;;u?mw rhr: Igqe

Tifelice  Non-Lifeline
Rates. ST Rates-.
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TOVeD o

nafo wozon of

o e A

STSITV 2T 3286789707 ¥ si36se.

[ gy o)
n';r’ noanes sir3oals IZA WS
Inoands bas baguined of .‘i:m;'rv
":::.»«.,.:7 I PRARRGHD DeIat & opodvad floo aolisor
$2-°° = .

& RS - | P ”
USR] o,:.r.:v:" ‘ .,-*o:'szos CaanolinIrorIeds ol
v ‘1—,)-'.( 'Ju- e -‘_J 93L’-'-‘

SPBCIAIQ CONDmONS o I o 44 [ ,& 1 A.r I
cnde

ct: oue tinc.* -

24 TAY clcctr‘.(c lpace heaterl largct than 1,650 \flttl rat:ed capacity
nhall be. du:lgned ‘and connected for oper;t:lon at 240 vo‘.!.t:l, and“ each’ ‘space
hentlng unit having a rated. capacity of two (2) 'knovat:p or’ la.rgcr shall
be themocutiuny controlled by’ autoutfc devices ‘of “a“'type which“will
cause ‘a .ninfmum_ of radio :[nurtutence. Space ‘heaters” served “under this
~ schedule shall be of typu nnd_‘ chnactertu:iu‘ ‘apptovcd"by the” Utﬂity.
Individual heatem lhl.ll “sot” excecd upac!.ty o! !:lve"'(s)" kilowatts.

S T .i‘“\_,.‘."_‘hﬁ 2 lnlisanbines

N "1.10')0:‘—.;.')3" Nl ..6\4
nousoinr Loz DWEOHT , 2ROOT
animoets wft To rols

SHRLOD 21SEnmob

oy - N ey L-‘l:&:
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S e

No not':orJload lhaIl ;i\c.:.e'cd s ‘f.otal of“ bd lf 2 horlepow;r connected
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e

imi:r:—rmu RESIDENTIAL" SERVICE .= MASTER METERED ° .

APPLICABILITY. ToTTows v g emn

(VRO a4 ks .....

Applica.ble t‘.O single—phase- alternating current elect:ric service for -
residential purposes in multi-family .living units which recelvei ‘electric
—gervice-through-one meter:oun-a:single premises, as:specified under.Special ...

~Conditions-of :this Schedule. -The rates:specifiedhereincwill be':designated:
for. each: service: inv.accordance with, the:energy. uses: qualifiedand elected
-by the?Customer. -The:Basic/ . Residential Use lifeline allowance will'apply
‘unless lifeline:.allowances>available :for ~electrie*"s'pacm vhuttng» -and/or
- electric water heal:ing arequal'tf:tect‘«fand- electedyrn: roxo TOL dnInrmiand
nrreseole wmAlsid sal dnlizootusd olual wdT LToanzoad od2 wd Lezanla das
" TERRTTORY: = savlsele Wl oldallavi sosomwolln ozilelll asnlmy wlices .’.2:.-
T Within the entire " ‘territory--serveds in'-Caldfornfa >by’ the VeLlsey.

NET MONTHLY RATE =~ = = | ) .f_c__:.}f.."':.
- .-~~~ The Net . Monthly-Rate “shall"be calculated?4in ‘accordance with the
applicable Residential Service Schedule No. D.

AR A tea” Ta T s e
AR -..u-w TAOM TS/

'*Note‘— “The Mindmum Charge Ls? aPPI:[ed, per” un.'[t S

""‘ LY AY
PRl e el St eidvs

MINIMOM CHARGE

The Minimum Charge shall be calculated in accordance with’the °
applicable Residential Service Schedule No. D. A higher minimum may be
u-tequ:(.radp-\mdo.r-_ronfm to cover special conditions. ~IZIATY VRIasd

ABRNR) PR i« 18 LA lle

—SPECTAL-CONDITTONS: S nr.

.de. No motor load shall exceed a total of 7 J./ 2 horsepower connected
at”one- time. AR . i R

2. All electric space heaters larger than 1,650 watts rated capacity
shall be designed and connected for operation at 240°voltasy.and-each space
beating unit having a.rated -capacity of two (2) k:!.lowatts .or_larger shall
be thermostatically controlled by automatic devices of a’ ‘ty'pe which .will
cause a minfmum of radio Interference... Space heaters served -under_this
schedule sghall be. of. types and characteristics approved--‘by" ‘the=0rLlL
" Tndividual heaters “shall “mot ~exceed a’" “capacity of five” (S) k:i.lowatts.
- .3.  Service under this schedule may be furnished to multiple dvelling
‘un:[ts, such as’ apartment houses, court groups > mo‘bile ‘home parks and
-related electric facflitdes through a ai:ngle ‘meter., :'Where '80; supp‘.!.:ted"“ ‘the
“number .'of kilowatt—hours 'in each block]of’ thec rate shall’™ be‘ multiplied“ by
_the number of. single—fmily dwe"IIing,. units or apartment se‘rved‘. 'In 'deter-
'minetion of the. multipliex,. 11: 48" the” respons:tbﬂity of" t:‘he Customer to
_advise-. the--Ut:LI.:!.ty ‘within “15° days follow:tng_ any” change fa? the nun_:ber of
residential dwelling units and mobile homes wired for service, “ Y mwE

4. Miscellaneous electrical loads such as gemeral lighting, laundry
rooms, general maintenance and other similar usage incidental to the opera-
tion of the premises as a multi—fmily accommodation will be counsidered as

domestic usage. {doczl2zed)

(Continued) ' ._
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Lomadal o Tt T R R D ek RS L ettt

MULTI-FAMILY~ SKESIDENDIAL—SERVICZ—“-:SUB}ETERED

APPLICABILITY. . s A e

e p,\AppJ.icabLe 'to. single-phase -alt:ernatj.ng,,,cugrent electric:*se:vi’ce—for
reaide.ntial purposes. n. nulti-,fanily livinguunit:s which. Teceive Oelectri’.c
_service through- a master. meter.on. a aingle premises w:ft‘h AT 1ndtvidaal
family vaits . subute:e¢ and, b:LJ.J.ed. A8, .speciﬁed under Special‘cConditious of -
this. . Schedule. .The: rates. apeciﬁed he.rein. wi.l.L “be.. de.sig:m:ed ,£o: each- e
-sexvice, fn. accordance with the energy. uses . qualified and elccced by _the
Customer. The Basic Residential Use lifeline allowance will apply, unlesa
l1feline allowances available for electric space heating and/or” electric
water heating are qualified and elected.

" .
[ ] R n . \ R
=V T rtanalaied Ve SDVITNY Lottt - -y

TERRTTORY T
T Within the entire territory served im Californi&n-by' «the- Jtility.. .

AnmlooV
NET MONTHLY RATE.D “nc -2, .

V:':a.:AUA u‘)@u :
The Net Wonthly Rate shall be calcuTlated—fn accordance-with the--.
applicable Residential: Service Schedule No.;ggn,;-_ less 10 discount on the
Minimumm Charge* and Lifeline rates. 000,

n-" ;.l.. OOO; \.
*Note: - The Minimum Charge is applied per DS:8 Account.

o 2/OIRITOSS JATIEGR
‘MINIMUM CHARGE ¢ zue Somwud wil

Y eI DICLS wooagaT Ilbw o warilral -
~.7 < The-Mintmon -Charge..;shall,:beu.'calcul&ted-~£n« accordance: w;mothe
applica'ble Residential Service Schedule No. D, less 10% discoxmt...,.,.‘..higher
ninium may beraquired: tmder contract :to-cover. speclal, conditions.s .

s S e ™ P“ oy ol -~ ' (3
ey  f ne W NS \ LN V“"’ "F\ Mm"V"u - Iod - - .
- - - R P [ b jad (a2 ......J:)w-:’ “”.o..u....l.,.;.

SPECIAT.‘ CONDITIONS ¢ "woi 2o me “";:-:-*W‘ adBI2ue 20 ASTUOL D omavh sluavls

- Svede: zNo.motor:loads shalli:exceed:a.total,of:c7 -1/:2 horsepower, connected
at one time.

..
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T
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<2002 00T 2¢ moscxs of
e 22 ALY "electric ‘space heaters larger :than :L,650.watts; rated capacity

shall be designed and connected for operation at. ZI&OQVOltE,wlﬂd each space
“heatfng ‘unit having ca:rated:capactty: ofutwo (2) kilowatts. or-larger shall
- be’ thermostatlcally: controlled: by: automatic .devices -of-a-type which. will
“cause a-minimm. of radiocdnterference.:.=Space- heatetr- servedg.unde.r thi.s
" gchedule” shallibe vof~ types cand _charactexistics;-approved .by the: Ut:f.ld.t:y.
Todfvidual ‘heaters” shall -not . exceed- a: capacity -of ~-five (5)., -Jc:!.lowa:t:s.
3. Service under this schedule may be. furnished,to multiplc.dwelling
units ‘such’ as™apartment: houses;> court: “groups, cmoblle xhomq-parkr and related
- electric ifactl{ties  wvhiche recelve: asexvicezcthrough, a:smaster meter-.on 2
single premises with individual family units submetered. When so supplied,
the number of kilowatt-hours in each block of the rate :shall-be; multiplied
by the oumber of submetered single-family .dwelling units:;or .apartments
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EIGH PRESSURE “SODITUM VAPOR
 STREET AND IGHVAY LIGHTING SERVICE.
T OTILITY-OWNED SYSTEN. o -

_ APPLICABILITY i VOIIILrDIIeCn

.. .Te urv:t.ce furntlhec. 'by aeans- of“Util‘.tty-ovned inl:ail'ationm q‘!or the
. dusk=to~dawn “f1lumination’ of ‘publfc streets,” highways,'alleys and’ parks-by

' ‘means” of htgh-preuurc lodiun-npor street’ ‘Tights “1nstalled”'on distribu-
tion-type wood “poles “and “‘served by ‘overhead -cireuirs’ - *-The ‘type -and kind® of
f.ixturu and supportl v:tll b¢“ in accordnnc- vr.(th u:ut:y'- lpec:!f!cat:tonl.

‘ renewal;s.. - - LA EUE T e SRR
.

TG hoL TelIa DO ool we oldnllovy vangnwonls o
AVAILABLE SDuZsala ben belIlrl wEIno:
With{in the entire territory in California urved by Utility.

NET'MONTHLY RATEC~<202ilsl =2 Dbowmou gzollzses
Nominal
Lumen Rating Rate per Lsup./ YIETHON TE

TOTONIIN OBILLNLIDE TL woememoasnd 0€ LInd0 620A VanoGon. 2o¥. o
L]

ThEome Irwodsls 200 snolg goOor oliudaddZ solvial $15198s52nnd aldsollqqn
22,000 L2025 H2linl29,93n ®anxadd mroiolM
50,000 18.43
el il T T v-d(f Toc ollegn ul onIadl cominlM oorT iooof*
SPECIAT. PROVISIONS '
1. Tellity will replace 1nd1vidually burned out or broken Tamps> as
" soom as pucticable during rcgu.hr Dusiness: hourt' after notification” by the
T customer.c Tiolian Wil vona U ao¥ L ludnfol snivmel lalToablual oleosilc ces
2. - Ut:nitr may ~ requirec:customer: mticipation‘d.n--thc «costof = Ln-
stalling circuit to render street lighting service when the length of such
circuit from a source of suitable voltage on Utility's isystem to: the polnt
' of “connection ‘with ‘the ‘proposed>-street:light.or: street: Jighting system {s
m excess of 300 feet. OmET amo o
3.2 Utility may ot de’ rcqutrcd ‘to- furnish.-service,-hereunder to other
'-th.l.n mmicipal: cuu:aura.-- Toaynzoao TOL bulsanzen bme rognlead of Ilsdo
77 T4 The’ customer may rcquutr*:nporarrfluapenuon of. pover  for
I‘Lghting by written "notice. - :During: suchiperinds;,> the’ monthly:.rate: will
-de ‘reduced""dy- Utility's: estinated -average:oonthly relamping -and .energy
touts for the -Iuatnaire> i2.0eiltcy ~willnot: . be: required: to--reestablish
“such'- -service under this:rate> schedule:nif sservice: has, b«n Jpermanently
ditcont.tnued~by the customer.”c winm sludadnr 2257 wobss w5 v=s2 LS
rThanT 8 Urility>'say ‘uot chbe . required zto- installs ox:- uin:u.n. ;lt'!.'.&t ;lights -
enploy:tng ﬂxturu or:vsupportslor-at::locations’ unacceptable :to,Utility.

Ny om o o, Lo > T
AT o S orla e T aT AN prXen ".-..:.ﬁ"..: __4:_;. ybimd G

“wi*vzq olncle
m.oy CONTRACTz: 72T 950 20 X20.0¢ rona gl atworf=sxrwolly %o =zadmyn ofs
:TTC--Not less--than onelyear. Ilmil~slnmla hazszecder 2o
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SPECTAL STREET AND EHYGHWAY LIGHTING SERVICE...

UTILITY-OWNED Sme.;:

APPLICABILITY e e vt

To service furnished, by means of Utility—owned, iutdhtioﬁ“-{gr-thc-
duck-to-dnn ﬂlul:lnation of‘ _pubnc'“ltrutl, highuy-,. ,alIey- and pulu
under- conditions" and for strut thts “of” s:t:zu ‘and’” types not’ npcciﬁed on’
other ' ‘schedules’ of - this :arif!‘. m:ﬂrty may" not: Te- rcqu:trcd‘ to” turnish'
service hereunder to other“than" ‘wunfcipal custoncrs Shn o omue “‘_,"‘ s

W TOIU LN e D S WD W DRSO O TOMNDATINI SD2VIAN
T!RRI'J.'OR!
Hi:hin the antire :err;_.cory m California_ served by Utility.

NS e e [ o W - m - U .J.-_.d-.w ¥ Aa-dv-

vagme
T SAZT

NET MONTHLY RATE O —

.. .A flat rate equal to ome-twelfth of Utility's_ utiuced—-annullv-coob-
for~ operation, 'ua.int:cmnce. fixed” ch&rgu ‘and” ‘dopucfati’on npprcnb‘Ic to
the street lighting system,” {ncludfng” ‘energy. cosc- as foﬂowgqqu

Por dusk-to~dawn’ oper&t:(on at the rate of 3.376¢ per kwhr

o

TERM“OF CONTRAC’I DAY NmAATANT Arn ANInYASS ToceInnn

PR N p- o, St

= o I
w o Pt U (=

Not less than Hvu ycarl £6r" service from “an ovcrhnd orj’ten years
from an underground, system by written contract. P

V"'"""

CONVERSION OF LIGHTS L TOATTHCD N0 MUET

"Incandescent or’ nrcury-vnpor lighu “used to' £urn:t.sh ‘service’ hercunder“
are subject to conversion to high-pressure sodium—vapor lights by not less’
than sixty (60) days' written notice given bdy Utility to t.he,.cus:m:;;,
Contingent on the availadility of adcquco manpower and ntcrrd‘ s, sarvice=
hereunder “w{ll be ‘converted to high-prcuurc, ood&m-npor atreet:—ligh}:ing
servfce, 1n° accordance with the followlng ‘schedule:’ . “:' R BN

e AI:I"“ incandescent' 2I Ooo-lmen and"“’SS.OOO-J.\men stteet“ltghu by

J“ly 20‘ 19820"“ - rmmaey W0 Vet CDIDALLY WOOLATEDU. L8 TO MTUIXIL

prey S o . bk - " ko
bl T ST D allnzast Te@ozous XN 3zavs sds fopi .

-
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iy, -

“UEATE 7000~ Timen meTcury—vapor- straet-ILghts by July 207°r9gs, 0n s Sluan
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&

Advice Letrer Neo, . —m Dere Filed

o Tesved by

R Y

Jocisiu Ne. — — Effective

Shdbad

.

“Trrie

2rselction Ne.

e b o b et g M e

-




Pccuﬁc..?o-or&*l.rgthompmy-—--—-———-———— C.I.P.U"C. S‘u‘ ” joxo”

el .lv————__‘

S—— W R c....m., Col.P.U.C Shaot' Mo, -

Ny £

A.60560 . /ALI/ks *

= C:“ Mmrx? «‘U i
Schedule Noo Le-53"° Page 10

B ar g s g T e e B A e, ey s ""w‘*("‘}
-LCI.

SP!CIAL-STRZ!T -AND-HIGRWAY-LICHTING-SERVICE——
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.. To. utv:[’co. fmilbcd by ‘means, _of cultonero\mcd 1nstallationn° . for,
the" dusk-t:o-dmm "£1IuminatLon Jof public streets, hlgh\uyl Meys~Mpnrh
under’ cond{tions and” for street’ lights of ‘sizes. .and’ types .Bot, lpcciﬂ.cd on,
other schedules of ‘this ‘tariff, Ut.f.fi'cy may’ mot, be mqui:cd .to_-furnish.
service hereunder to other than lunic:l.pcl customers.

-

TERRITORY | ....-. o AR APIA an mge e
Wi "the cntire ten-i.t:ory 1n" California®

13"! WY v-v-—v/.-' s
NEY MONTHLY RATE .. e et SIS e
) Where Utntty Opcucu any u!nu.fnn the lyltm,\l ﬂat xnt:a undx
) onc-—tvelfth the’ ettinted‘ Annual colt ‘for” energy, ,oporation and

n&intamce v:tt:h emrgy ‘at’ ‘the“rate” of‘3 ‘9IS¢ Zper kvhr,” "77"

B ] - «-......m..-s.‘

b) VWhera the customer operates and asintains the systen, ,.A..V,ﬂlt rate..

cqual to- one-twelfth the, . estinated annu;l energy. ;coot-at—B ;918(:-
" per kvhr. LIORTIACD IHIILIYV wd molava  DSNOTSININU Sp DO0%E
TERM OF CONTRACT

2TTRSI R0, YOTARTUOD
,-Not less. than five .years under option. (a) or ont:ya T c‘lau:smion—-
(b)-"f.l- v papmun iy e r meoig

TLL ToTLVe=ImIIDGH :»:_rw-r-*";:;! s = -a::«mos o2 25otduT s

- o TN Y e e .\-v\ - q“—-bit—- rm I A - g pf -

SPECTAL ‘CONDITIONS “7~=37" 7' S¥FR mooien owiite Tied (09 Eman

. Lo . Ouder, opcion Ca) > _U:ﬂity v:!.il xcpinc.e .indlvidunlly burncd‘ Out or"
broken “lanps "as soon. as ,puctj.c:bhh during noml business’ 'houts nf.ter
sotification by customer, - 7Y crSvEmove e e
. 2...0tility may, sot. bc.requ:.rod to- uinuin,atrcec lighcs.\enploying

fixtures or at locations unacceptable to U::[‘.I.:Ct:y‘"" R oo

3. In the event the customer installs a series system, t:he customer

shall also p:ogidcz install and mafatain. che necuury series trmfomrn.
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STREET AND HIGHWAY LIGHTING SERVICE

UTILITY-OWNED.SYSTEM
NO NEW SERVICE-.

-
LSRG,

APPLICABILITY

e =-Applicable--to--1ighting forpublic streets,: roads

wihighways and :other:

publ:!c ‘outdoor lighting-service. V> .-~ v,

Wh e e AN a b
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“CETATESD L CHANC

T‘ERRI'IOR!
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-+ Within. the: mt:iu territory in California :served  by.cthe Utility.

o0 nIaf

NET- MONTHLY m FOR LIGHTS OWNED, OPERATED AND MAINTAINED

BY UTILITY AND INSTALLED PRIOR TO APRIL &, 1977
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.z, Incandescent Lamps.... os: zc

i ~Rate per.Lamp-..

Mercury Vapor Lamps
Nominal Lumen Rating

- -Rate.par_Laup>= horizontal: .~ s =

Rate per Lamp - vertical T

P
e

Street lights on-metal:poles:..
Marcury Vapor Lamps
Noninal Lumen Rating
Rate per Lamp
Horizontal, -;S-gz~3:
e A uomnm"““y,g""‘
-‘l“&(oﬂ
Under __ggound Systn
ffade] LIDATICON T skl lnloe Lo 0
s St:tut lighu.,on m:al- poles: ... -
Mnrcury_-;hpqr,._l.np- gy
Nominal Lumen Rating
Rate per Laap
Horizontal
Vertical
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(Continued)

-
(boyzlzmel)

el du T3 FeYod Lo Tngd
n"")(,

St:fechlight;&»onr.dutﬂbuuon type md.polow aunl
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STREET AND HICHWAY LIGHTING SERVICE.
UTILITY-OWNED SYSTEM -
NO--NEW -SERVICE -
- (Continued)

- mpnm - 7-4",«
» -, .n=- P B

IT.  NET: MONTHLY:RAYTE- FOR. OVERRFEAD- SYST!H} MERCURY-VAPOR STR!!T ‘LIGHTS
OWNED, OPERATED AND MAINTAINED l! UTILITY AND-INSTALLED--AFTER APRIL 4, -1977-

WY £ iy T ey

Street lights on dintribution :ype wood poles: . ;L_:;.:’:.:
. (122227 ‘Nomfnal:Tumen Ratfmg--50 51 (TOIXITAD 93227000°57 21000°F 55000
Rate per Lam
S P s, im0 L cum 2mns zon §$435 v 312032~ $25. 68

, o v g e A¥ v oW A o~ F A - Y
\\2_. —‘3 RSO PR :--4% aw—lupef.n '-\A(. -»»uuu.n...u -

CONVERSION OF UTILITY-OWNED LICHTS . . :
Utility-owned Incandescent or mercury-vapor Slfghts used’‘to furnish
service hereunder are subject to counversion to high-pressure sodium vapor
lights by not less thaw sixty (60) days® written‘notice-given-by Utility
to the customer. Contingent on the avaﬂ'abil’:tty-» of= %ﬁquate manpowver
.and nsterlals,  service-hereunder will be convert’ed-vto high~pressure,
sodium~vapor street-lighting:: urv:lce, ia accordmcc *with the following
schedu{.e; SEmml TOQLT wTioTad

- -t
.y - Wb ,..-.-' Sen AT ﬂ‘hwn ...».....:1’0"

 r—r—_—

- < All¢4dncandescent; 21 OOO-lmn° “and* SS"OOO-Imnﬂntnct ligb.ts by
Lieasw Julyr20, 1982. ARDIDTOV & Qmas ToC 2faX

All 7,000-lumen mercury-vapor ctmﬂiightl‘byc’.]ulr 20 1985
Gt .0\'“"'\' ""‘L’D“’D
. ":..."-.:..\‘E socul leolimod
“SPECIAT coxmrr:ons I T0G AR
o ke The rates are based on dusk-to—dawn burn.tng.-‘-’o
+-7 2, The Utility will replace individually-burned ‘out or broken lamps
as soon as practicable during normal business hours after notification by
the customer. ZaTavE STUOTYRTONNY
3. The Utility may require speclal five year contracts to cover
uausual operating and saintenance ‘conditfons due'to:'s afnimum aumber
. of lamps in service, the distance from lervice\ccntarvor undue hazard

o -8 tqui;pnent. wrasal L,wx“.. Lamimod
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. (Continued)
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B Schedule No. LS-58.: Page I
STREET AND HIGHWAY LIGETINC SERVICE

- CUSTOMER=OWNED SYSTEM.- - -
7 NO NEW SERVICE ——

NERRRS s e

- ..s-.o..'.u-fw.-— M
APPLICABILITY ..~ ~.iwn mocf= s o aym -

LS s .-..'I.u,“-..s el BT rmnalaun .-.n-.\‘ oo

- Appuublc f.o« luﬁtﬁxg,»for \wblir...utuu.. ,x:ondn. uxh\nyl;:nd .other,
publicoutdoob&ightinzyoﬂtu. T
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WUTIACISGG L EnTeen noliudivseld .‘w.;’.n"“wo nmsszlxs wty22IksT momk '*"‘ wouls
TEBRITORY-:hvs5orn £ Dovean bet aaloe Soow. p'wellisl s Sovavor wf Ilbw
Wi : t.hn entire, [territo 1m,)0311£orn1 Served , bys the , Ttility..-

NET MONTHLY RATE PER LIGHT

wrw s [ ew Cw e gy T A s . [
SNIZLZST wunr owd slrwoeulisl 5D S0VEsl wICI2Tual av)Ion ofs pirs

Cllll A4 Customer owns, inltalll. operates and maintains ontirc
Tequired installation. Utility delivers energy-at -one~point..,
only as near as practi.cal to the customer's—Installfation-—

ol mar
N

- - e - R .
C el med e pemn T T e S T

ﬂuo‘)’.”"&uto-er owns’ and“'!nlur.rl ntire uquircd"'inmuation.
Utility delivers_.enargy-at .one point only-as.near as
practical to the cuoto-nr 1 mnlhcion. Ur.i.li:y ‘operates
-and maintains entire roqu.tred-. installation except for the
pl.int:!.ng, Tepair and replacement of poles and circuits.
- 033& zrXbol SxvrenTe :;: NG
Nm m " an0.en
RATING: *CLASS-A~ . -CI.ASS‘.L

INCANDESCENT
$ 1.45
2.86
.
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NED TOXT :6.635.*1; WIHIDNX @nlar ovodA ; ;6
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I nunoxe ~r w"h:w* v":v ::.’:Lbn, rone wol
MERCURY VAPOR
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APPLICABILITY

“Io all customers for lighting outdoor areas other than public-streets,=:
roads “and® highways. “Lighting“service will be furnished fronidusk to
dawn by Utility-owned luminaires which say be“served’ by’ secondary :voltage'<
circuits from TUtility's existing overhead distribution system. Luminaires
vill be sounted on Utility's -wood poles and served in accordance’ with=
Ueility"s specifications as*to”equipment’ and“{nstallationi” o573 finils

AN A deb A e ks el

territory urvcd in Cal:lform by the Utilicy.

THILTACL (BLIBTALE L 2ZWO ToMOZRUD 1A apsid
Sovlianar
ns vLizo

Per Luninaire Per Monrh

N n -
- itd pilbey g nl - sl i .
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G e it

SE-ec TR 75000 'Imu"—"l"’"-* S vTalizig 7.81

-

Zi'f:':" :ﬁu’ooo:-:f:“;.? il or .:;-......3‘.1*'14 73
o *55"000"’ MTLIID AZILITomE TS 30 28
ERR IEYTHDLLGY DIM RILIST £,
m.gh Prcnure Sodiun 5\,800 -
22,000 _*©

OCRCaY L] 50»" W.::"

ie——r——

*No new installations PUAET Aot A
Cron &
Pole Charge: G
.- 2 Above rates include {nstallation of one wood pole, L£00.:
required. A monthly charge of-$1.00 per pole will be madeOC.¢
for each additional pole required in _e:ceu of the number
of lumivaires installed. ] LA OR T e <
S‘PECIAL CONDI’I‘IONS ved 000, 22
l. A written contract for-an inftial term of threedyears will
be required by Utilicy. .
2. . Maintenance will be ‘parformed.iduring regular working hours as
soon as’ practicable after customer has notified Utility of servicefallure.
3. The Utility's dusk-to-dawvn service Ls based on a burning schedule
of approximately 4,000 hours per year.
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AIRWAY AND—Am.nIc rm -LImm@%nﬂ“

APPLICABILITY —

--.~¢-¢w At e el

~= Applicable .to, service. for .airway.beacons,. th..(ughting,voﬂhr:fntdl,
th:  1ighting. oL publicly, owned, nﬁmpr%outdoor, athletic, fields., and >

-
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TERRITORY
Hichin the entire tcrricory served :I.n California by the Utility.—

cesemoalirial s w2xI2 a2l veegzol a8l w0 bhavTna wwolliTI raos on

o U—d-‘ﬁ& ‘i“ LY Y
NET HON'I'HL! RAI'E
The Net Monthly Rate shall be the sum of the Basicrand-Energy.
Charges. ...onl nldssilcer w42 2o omun ads g Ilade nelllM viZsnom see
Laames, sl LeenTadl wavwoS svisasi dan eanuacd
LH2con BRAIlNE Tolmovel ars =JLeT }bnth.-
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Basic Charge: N0 wnimevod cnuoewly Tho: ! <2 ponthenf TaTeM

For single-phase service —= - ——$5300
For three-phase service cradd veuszy 38.00

-ty ' atal no- - -
fduxX 00,80 Zomlt oads

Ene Charge: fwn Inmolarihn Iln wol A
5.675¢ per kwh for all kwh
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AL damae dnoewhs

“~ ot P > Wl gy TP o
S Todmevre¥ woT analSnal tareld

Minimum Charge:
The ainipun monthly charge shall be the Basic Charge, but in no
event will.the.annual billing.be J.enrthm"sr‘ZO“pcrhr or $1.20
per horsepower of connected load.

SPECIAL CONDITIONS o -v 227 =uvib ner wok ey T

1. Delivery- :ovbc -aade- lt ,ono. cent.uL point. 'rhe customr shall
install and maintain the distribution. -nyltn..m ~ac

2. TExteasions to supply service under this achedule will be made in

accordance with the established -rule .of.the.Utility, governing-extensions...

[Ny

CONTINUING SERVICE - - «nmsvn = o} omia Sees AT

Except as speciffically™ pro‘vﬁ;'d"'othew:[u, the—Tates—of—this~tariff
are based on coutinuing -service .at each.service location. . Discomnect. and

reconnect traunsactions:.shall not..operate to relieve a lmonal cul:_our
fron minimum nont:hly charges.
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APPLICABILITY TIIIIEOIIS8
. ---This -schedule’{s applicable“to” customers dui’r!:nt ‘seasonal °urvr£ct for
irrigation and”soil-drainage-pusping {nstallations only.“'"-s.rvict !umishcd'

under this schedule will be metered and billed -separately ‘st each >point or>
delivery.

L ucnw- n‘-\-‘-n

- " e ot et

-

TERRITORY >°° V¢ 2i3Tolllal of Lovies | vroslz=az »IlSos adl 2idTiw
In all territory served by the Company in tha State “q_fj ,.Cel,{f%gh-‘,
STAF TIETICY T
MONTHLY: CRARCE- - "<< 002 20 zmwt o2 o llsde arel vidzooM 20¥ onT
The monthly billing shall be the sum of the applicable Demand, -Pnergy~
Chargas and Reactive Power Charges. The Annual Charge will bde included in
the Hill ‘for the November billing month.

Hetar Rudinp from March 27 through November 27: 1omInil olond
Pt e et e lnain TOY
Charge: BDIVIND ABLICmenTAr ToR

3.413¢ per kvh for the first 14,000 kvh ] .

2.483¢ per kvh for all additiopal kwh 10uInel vRTand

v - . T
mwn Ilm Tol fwy Tos PuNCLg

Meter Readings from Noveamber 28 through March 26:

.
i L
LanTArd) mmpminie
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m :”-Dtmd‘ﬂnll‘ o2 od llsde oninds viitmom muminis wnT

AT

ee T6TTT31000 - per kwof nonthlr-!:llnns Demand-- ¥ S20VD

<Ha0l Dolnpands Lo wowoganzod Tog

-l

Energy_ﬁhu‘ge' -
5.163¢ _ per kwvh for the first 100 kwh monthly-=CV00 /2CTre?

R - =+ ‘par-kw of monthly" B111{og Denand~ Zoviinl Lo
.3.353¢ __ per, kvh“for“all‘addftional kwh S202iiio S Soszats

. » - - ~
"o el DT I OTDONN mLIvIne TatCws QX SoCiananKE .
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ANNUAL CEARCE (concctcd 1n-Noveaber-Billfng Perfod):> > =72 AZiw sanubrooss

If load Size is: Anpual Charge is: IDIVRE2 SVITATTICD

nr

o
e R _ W s an e (PRSP g ot

e mbes ot aid o ¥ 1, e Eik v e ot et P b an -.-’::.'un-

smzlc-phau urvtce _332810° per kwt “but -not: Tless ithan @ =0 5nosd oTe
e iny's!.ze"" pveloy s ‘*"....J’..f@@.rz'uof.‘nmgﬁb‘”b':z - Eddedeb b
«EDRIBED wllirnom mumlislao mowl

* Note: Xw load size, for determination of the Annual Charge, shall

be the average of the two- greatest non-zaero monthly Billing

Denmands established during the 12-sonth period which includes

and ends with the current dilling month.

(Continuad)

v“ taseed by

—Advice-Lettor-Ne —a " A e Deve-Filed— o e o sivhA

—Decriren-No,~ e N B ctive~ AP A orinal

e g A s nr— o

Reselution No.




A
3
. -
,.'
'y
*3
j
b
..
]
F]
-
W3 -

i)
4
i
:
4
4
y
-
-
5
L]
A
-
. )
M 3

A

- ]

S

Cd

|

‘!

i

!

: !

Pacific Power & Light Compony Col.P.U.C Shoot New
Portlend, Qreqgen Cancelling CalPUC. Shaot Noo

A-60560 /ALI/bw APPENDIX A
Schedunle No. PA-20 ; Page 17

AGRICULTURAL PUMPING SPRVICE
(Continued) '

ANNUAL CEARGE (collected in November Billing Perifod) (Continued)

If Load Size is: Annual Charge is:

Three-phase service:
50 ku* or less $10 per kw* but not less than a
Basic Charge of $72
S1 to 300 kw* $100 plus $8 per kw*
Over 300 kuw* $70Q0 plus $6 per kw*

* Note: Xw load size, for ‘determination of the Annual Charge, shall..
be the average of the two greatest non—zero monthly Billiag
Demands established during the l2-month period which includes
aad ends with the curremt billing moanth.' *

BILLING DEMAND - ‘

The measured kw shown by or computed from the readings of Utility's
demand meter, or by appropriate test, for the l5-mioute period of cus—
tomer's greatest use during the billing month, but not . less than two- kw;
provided, however, that for motors uot over 10 hp, the demand may, subject

to confirmation by test, be determined from the nameplate hp- rating and the
following table: '

2 HP or less

Prom 2.1 through 3 HP
From 3.]1 through 5 HF
From S.1 through 7.5 HP .
From 7.6 through 10 EHPF

SPECIAL CONDITIONS :

1. An application of the monthly rate which includes energy in
excess of 750 kwh per kw will be computed with such excess at the average
price per kwh of the first 750 kwh per kw. :

2. When a monthly billing computes at less than $3.00, the coun-
sumption will instead be carried forward to the succeeding month.

3. At the optfon of the customer, irrigation season energy charges
may be prorated from March 1 through October 31, provided the customeY

furnishes Company with the meter readings tecessary for determining such
prorated billings. . ’

(Sheet 2 of 2)

(END OF APPENDIX A)
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A.60560 COM/em

$277,000 of the recent rate increase granted to
Pacific Power & Light Company was made necessary

by changes in tax laws proposed by the President
and passed by Congress last yeaxr. This was the
Economic Recovery Tax Act of 198l. Among its
provisions was a requirement that utility rate-
payers be charged for certain corporate taxes even
though the utility does not have to pay them. This
results from the way utilities way treat tax savings
from depreciation on their plant and equipment. The
savings can no longer be credited to the ratepayer,
but must be left with the company and its shareholders.

For a more detailed explanmation of this tax change,
send a stamped, self-addressed envelope to the
Consumer Affairs Branch of the Public Utilities

Commission, 350 McAllister Street, San Franmecisco, CA
94102. :

(END OF APPENDIX B)
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GENERAL SERVICE

APPLICABILITY

Applicadble to single-phase or thres-phase alternating curreat electric
service, at such voltage as the Utility may have available at the
customer's premises, for all purposes except those for which specific
schedules are provided. Deliveries at more than one poinr, or more than
one voltage and phase classification, will be separately metered and
billed. A written agreement shall be required for application of this
schedule to service furnished for intermitteat or highly fluctuating
loads. Not applicable to service for usc in parallel with, in guppiement
to, or in standby for customer's electric generation or other energy
sources.

TERRITORY
Withia <the eatire territory served 4o California by the Utility.

NET MONTHLY RATE
The Net Monthly Rate shall be the sum of the Basic, Demand, Enexgy,
and Reactive Power Charges; plus Delivery and Metering Adjuscmen;s.

Basic Charge:

If Load Size Ia: The Monthly Baslc Charge Is:
‘ Single Phasc Three Phase

20 kw* or less $5 $8
Over 20 kww $5 plus S1 per kw* $8 plus $1 per kwv
‘ for each kw* in for each kw in
excess of 20 kw* excess of 20 kw*

*Note: Kw load size, for determination o;\phe Basic Charge, shall
be the average of the two greatest non-zere moathly
demands established duriag the I?-mon:h perfiod which®
includesn nnd ends with the current billing month. '

Denand Charge:

No charge .for the firat 100 kw of Billing Demand,.
$.62 per kw for each kw of of Billing Demand fn excess of 100 kw

Energy Charge:

-t

5.988¢ per kwh for the first 6,000 kwh plua 75 kwh per kw
for each kw of Billing Demand in excess of 20 kw.
4.158¢ per kwh for all additional kwh.

(Continued)
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LARGE GENERAL SERVICE = QOptional
100 KW AND OVER

APPLICABILITY

Applicadble to electric service loads which have not registered 500 kw
or more, more than once in any consecutive 18-month period. Deliveries at
aore than ome point, or more than one voltage and phase classification,
will be separately metered and billed. A written agreement shall be
Tequired for application of this schedule to service furnished for inter-
nittent or highly fluctuating loads. Not applicable to service for use in
parallel with, in supplement to, orxr in standdy for customer's electric
gencration or other energy sources. ' :

TERRITORY
Within the entire territory served in Californfa by the Utility.

NET MONTHLY RATE . :
The Net Monthly Rate shall be the aum of the Basic, Demand, Energy,
and Reactive Power Charges; plus Delivery and Metering Adjustments.

Basic Charge:

If Load Size Is: The Monthly Basic‘Chagge'xs:

100 kw* or less $215 -
101 kw* = 300 kww $ 58 plus $1.57 pexr‘kw*
Qver 300 kw* $184 plus $1.15 per kw#

*Note: Kw leoad size, for determination of the Basic Charge, shall
be the average of the two greatest non~zero monthly
demands e¢stablished during the l2-month perifod which
includes and ends with the current billing month.

Demand Charge:

$1.50 per kw for ecach kw of Billing Demand.

Energy Charge:

2.953¢ per kwh for all kwh,

¥ivimum Charge:
Monthly Minimum Charge shall be the Basic Charge plus the Demand
Charge for the current month. A higher minizum may\be required
under contract to cover special conditions.

(Continued)
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Schedule No. AT-48 Page 3

LARGE GENERAL SERVICE - METERED TIME OF USE
500 KW AND OVER

Energy Charge: |
2.747¢ per kwh for all kwh

Minimum Charge:
The Monthly Minimum Charge shall be the Basic Charge. A
higher minfmum may be required under contract to cover special
¢onditions.

Reactive Power Charge:
The maximum l5-minute Integrated reactive demand in kilovolt-
amperes occurriag during the month in excess of 407 of the
raxinuz measured lS5~minute integrated demand in kilowatts
occurring during the month will be billed, 1in addition to the
above charges, at 60¢ per kva of such excess reactive demand.

DELIVERY AND METERING VOLTAGE ADJUSTMENTS

The above monthly charges are applicable without adjustment for
voltage when delivery and metering are at Cowpany s standard secondary
di{stridution voltagc.

Metering: Tor 8o long as metering voltage 1s at Company's avatladle

primary distribution voltage of 11 kv or greater, thev
above charges will be reduced by 1.5%.

Delivery: For 80 long as delivery veoltage is at Compsany's avallabdle
primary distzidution voltage of 11 kv or greater, the
total of the above charges will be reduced by 15¢ per
kw of load size used for :he deterninatfon of the Basie
Charge billed in the month. A BEigh \Voltage Charge of . $35
per wonth will be added where such ddliveries are metered
at the delivery voltage. \ . ‘

When a new delivery or an f{uncrease in capacity for an ex{sting
delivery s, at request of customer, made by means ©vf Company-owdned
transformers ar a voltage other than a locally atandq;d distridurion
voltage, the adove charges for any month will be increased by 156 per’
kw of load size used for the dctermina:ion of the Basic Charge billed in"
the month. -

(Continued)
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COMMERCIAL WATER HEATING SERVICE

NO NEW SERVICE

APPLICABILITY

ADplicable to wunonresidentfal customers for separately metered water
heatiag service taken through one meter and only when used in conjunction
with other nonresidentfal service. This schedule 1s not applicadle to
water heating for space heating, stock watering, or winter seasonal
PULPOSES Or To reaale, standdy or breakdown service.

TERRITORY |
Within the entire territory served in Californmfa dy the Utility.

NET MONTHLY RATE
The Net Monthly Rate shall be the sum of the Basic and Enexgy Charges.

Per Month
Basie Cha.rge:

For single—phase service $5.00
For three-phase gervice $8.00

Energy Charge:
2.877¢ per kwh for all kwh

Minfmum Monthly Charge:
The minizum wonthly charge shall be the Basic Charge, plus $1.465
per kw for cach kw in excess of 10 kw of total capacity of all
heating units which may de operated at one time.

SPECTAL CONDITIONS \

d. Customer ghall ZLustall a =separate circuit completely enclosed:
from meter to heaters and assoclated equipment in metallde conduit or £a
arsored oy other cable acceptable to Ueilicy, to which eireult only water
heating and assoclated ecquipment nay be counrmeceted. This\ circuit shall
operate at a voltage and phage specified by the Tellity. \The meter for
this ecflrcuft shall be located adjacent to the meter of the assoclated
nonresidential service. :

2. Except as noted below, the total Installed capacity of water
heaters served under this schedule shall not exceed the greater of 60 kw
or one-fifth of the total fustalled clectric loads of the Rssoclated
nonresidential electric service.

{Continued)
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Schedule No. D

RESIDENTIAL SERVICE

APPLICABILITY -

Applicable to single-phase altermating current eclectric service for
resldential purposes In single-family dwellings and as specified under
Specilal Conditfons of this Schedule, to multiple dwelling units fn which
each of the single—family dwelliogs receive service directly £rom the
Ttility through separate meters. The rates specified herein will be
designated for each service fu accordance with the energy uses qualified
and clected dy the Customer. The Basic Residentilal Use lifeline allowance
will apply unless lifeline allowances available for electric space heating
and/or electric water heating are qualiffed and elected.

TERRITORY
Within the entire territory served in California by the Uzilicy.

NZT MONTHLY RATE ‘

The Net Mouthly Rate shall be the greater of the Energy Charges or the
Minimum Charge.

RATES

Energy Charge: ‘ Per Month ,
: Lifeline Non-Lifelice
Rates Rates

All M pet th ® & & & =& & ® = & e » 3.567¢ S’-365‘¢ '.

Minfoum Charge:

$2.00

SPECIAL CONDITIONS

1. No motor load shall exceed a total of 7 1/2 horsepower connected
at one time.

2. All electric space heaters larger than 1,650 watts rated capacity
ghall be designed and connceted for operation at 240 volts,\and each space
heating uwait having a rated capacity of two (2) kilowatts or larger shall
be thesmostatically controlled by automatic devices of a type which will
cause a minfmum of radio interference. Space heaters aervet&hunder this
schedule shall be of types and characteristics approved dy the Utility.
Individual heaters shall not exceed a capacity of ZLive (5) \k:!.lo_vatts.

(Continued)
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Page 8
Sc¢hedule No. LS=51

HIGCH PRESSURZ SODIUM VAPOR
STREET AND RIGEWAY LIGHTINGC SERVICE
UTILITY-OWNED SYSTEM

APPLICABILITY

To service furnished, by means of Utility-owned installatfons, for the
dusk=to=dawn Lllumination of public streets, highways, alleys and parks by
means of high-pressure sodlium—vapor street lights inctalled on distribu-
tlon-tyvpe wood poles and served by overhead circuits. The type and kind of
fixtures and supports will de 4un accordance with Utility's specifications.
Service includes Inatallation, maintenance, energy, lamp and glassware
retewals.

AVAILABLE

Within the entire territory in California served by Utility.

NET MONTELY RATE

Nowinal
Lumen Rating Rate per Lamp

5,800 $ 5.98
22,000 ' 9.93
50,000 18.43

SPECIAL PROVISIONS

l. Utility will replace individually burned out or broken lamps as
soon as practicable during regular business hours after notification by the
customer. ‘

2. TUtility nay require customer participation In the cost of in-
stalling circult to render street lightiang service when the length of such
circuit from a source of suitable voltage on Utility's system to the polnt
of connectlon with the proposed strect light or street lighting systea is
in excess of 300 feet. ,

3. Utility aay not be required to furnish service hereunder to other
than municipal customers. '

4, The customer may request temporary suspensiocan of power for
lighting by written notice. During such periods, the monthly rate will
de reduced by Urility's estimated average umonthly relamping| and enexgy
costs for the luminaize. TUtility will not be required to \reestablish
such service under this rate echedule 1f service has been permanently
discontinued by the customer.

S. Ttility may not be required to install or maintain street lights
employing fixtures or supports or at locations umacceptadble to\ Utility.

TERM OF CONTRACT:

Not less than one year.

@

Advice Lerter No, - Date Filed \

o Apal

Decition No.

issved by

Effective

Resolution Wo.
N




Pocific Power & Light Compony LG T UC Sheet N
Pertlend, Oregen Concelling . ._.t".U.C.' Sheet Ro,.

A.60560 /[ALJ/ks * , APPENDIX A
Schedule No. L§-52 Page 9

SPECIAL STREET AND HIGHWAY LIGRTING SERVICE

UTILITY-OWNED SYSTEM

APPLICABYILITY

To service furnished, by means of Utility-owned installations, for the
dusk-to~dawn Illuminaticn of pudlic streets, highways, alleys and parks
under conditions and for street lights of sizes and types not specified on
other schedules of this tariff. Utility may not be required to furaish
service hereunder £o other than municipal custoners.

TERRITORY
Within the entire territory in Calffornia served by Utility.

NET MONTHLY RATE
A flat rate equal %o oane-twelfth of Utility's estimated annual cost
for operation, maintenance, fixed charges and depreciation applicadle to
the street lighting system, including energy costs as follows:
Poxr dusk-to-dawn operatior at the rate of 3.376¢ per kwhr

TERM OF CONTRACT

Not less than five years for service from an overhead, or tea years
from an underground, system by written contract.

CONVERSION OF LIGHIS

lncandescent or mercury-vapor lights ugsed to furnlish service herecunder
are subiect to conversion to high-pressure sodium-vapor lights by not less
than sixty (60) days' written notice given by Utility cto the customer.
Countingent on the availability of adequate manpower and materials, service
hereunder will be converted to high-pressure, sodium—vapor street~-lighting
service, in a¢cordance with the following acheduler |

A1l incandescent; 21,000~lumen and 55,000-lumen street 1lights by
July 20, 1982.

All 7,000=-lumen mercury=-vapor street lights by July 20, 1985.

{Continued)

‘; fssved by

Advice Lerter Mo, Dote F”fdr \\
g,

Decirion No. : Effective
{3 N - \

\

nesolution No.




Pocific Power & Light Compony Cal.P.U.C. Shaes Na.

Pertlond, Oregen Cencelling Cel. P U.C. Sheet He, .

®

A.60560 /ALJ/ks * APPENDIX A’
Schedule No. LS-53 Page 10

SPECIAL STREET AND RIGRWAY LIGCETING SERVICE

CUSTOMER-OWNED SYSTEM

APPLICABTLITY

To service furaished bdy umeans of customer—owned inmstallations, for
the dusk-to-dawn Lllumiunation of pudblic atrects, highways, alleys and parks
under conditions and for street lights of sizes and types not specified on
other schedules of this tariff. Utflicy may not be required to furnish
sexvice hereunder to other than municipal cuatomers.

TEZRRITORY

Within the eatire territory in California served by Ttility.

NET MONTHLY RATE

a) Where Utility operates and maintains the system, a flat rate equal
to one-twelfth the estimated annual cost for epexgy, operation and
maintensnce with energy at the rate 0£:3.918¢ per kwhr.

b) Where the customer operates aand maintains the system, a flat rate
equal to one~twelfth the ecstimated annual energy cost at 3.918¢
per kwhr.

i

TERM OF CONTRACT

Not less than f£ive years under option (a) or one year \under option

(»).

SPECIAL CONDITIONS

1. Under optfon (a), Ttility will replace Individually burned out or
broken lamps as soon as practicable during normal business hours after
notification dy cuatomer. 4

2. Utility may not de Tequired to waintaln street’ lightse employing
fixtures or at locations unacceptadle to Utility.

3. In the event the customer installs a series system, the cus:oner
shall also provide, i{nstall and maintafn the necessary series transformers.

@-
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STREEYT AND HIGEWAY LIGHTING SERVICE
UTILITY-OWNED SYSTEM
NO NEW SERVICE

APPLICABILITY

Applicadle to lighting for public streets, roads, highwaya and other
pudlic outdoor lighting service.

TERRITORY
Within the entire territory im California served by the Utility.

I. NET MONTELY RATE FOR LICKTS OWNED, OPERATED AND MAINTAINED
BY UTILITY AND INSTALLED PRIOR TOQ APRIL 4, 1977

A. Overhead System

Strect lights on distridution type wood poles:

Incandescent Lamps
Nominal Lumen Rating 600 000 2500 4000 6000
Rate per Lamp $2.98 $3.49 §5.6r  §T.75 U $89.95

Mercury Vapor Lamps ‘ .
Nominal Lumen Rating 7000 21000
Rate per Lamp -~ horizontal $6.62 $11.73
Rate per Lamp - vertical ‘ $6.08 $11.38

Street lights on metal poles:
Mercury Vapor Lamps
Nominal Lumen Rating
Rate per Lamp
Horizontal
Hord{zontal

Underground System

Street lights on metal poles:
Mexrcury Vapor Lamps
Nominal Lumen Rating
te per Lamp
Horizontal
Vertical

(Continued)
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STREET AND HIGEWAY LIGHTING SERVICE
UTILITTZ=OWNED SYSTEM
NO NEW SERVICE
(Conticued)

II. NET MONTELY RATE FPOR OVERHEAD SYSTEM, MERCURY=VAPOR STREET LIGHTS
OWNED, OPERATED AND MAINTAINED BY UTILITY AND INSTALLED AFTER APRIL 4, 1977

Street lights on distribution type wood poles:
Nom{nal Lumen Ratiag 7000 21000 55000

Rate per Lamp $7.35  $12.32  $25.68

CONVERSION OF CUTILITY-OWNED LIGHTS

Utility—-owned Iincandescent or mercury—vaper lights used to furnish
service hereunder are subject to conversion to high-pressure sodium vapor
lights by not less than sixty (60) days' written notice given by Ttillty
to the customer. Contingent on the availability of adequate manpower
and matexrilals, service hereunder will de converted to high-pressure,
sodium-vapor strect-lighting service, In accordance with the following
schedule: :

All d{ncandescent; 21,000-lumen and 55,000-lumen street lights by
July 20, 1982.

All 7,000-lumen mercury-vapor street lights by July 20, 1985.

SPECIAL CONDITIONS

1. The rates are dbaged on dusk-to—dawn durning. ‘

2. The Utility will replace individually burned out \or broken lamps
as soon as practicable during normal busineas hours after ocification by
the customer, ‘

3. The Ttility may require special five year contracts to cover
unusual operating and maintenance conditfons due Lo a minimun acaber
of lamps In service, the distance from service centers or undue hazard
to equipment,

, (Continued)
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STREET AND BICHWAY LIGCHETING SERVICE '
CUSTOPU!JI‘{-OWNBD SYSTEM
NO N¥W SERVICE

APPLICABILITY

Applicadle to lighting for pudlic streets, roads, highways snd other
pudlic outdoor lighting service.

TERRITORY .
Within the eatire territory in California served by the Urility.

NET MONTHLY RATE PER LIGET

Class A: Customer owns, installs, operut\u and maintaine entire
Tequired {mstallation. Utility del\i\.vera energy at one point
ounly as near as practical to the customer's f{astallation.

Customer owns and 1Installs entire required installation.
Utility delivers energy at one poi‘qc only as near as
practical to the customer's installation. Utility operates
and maintains entire required installazfon except for the
painting, repalr and replacement of poles and circuits.

NOMINAL LUMEN
TING CLASS A

INCANDESCENT
1,000 $ l.4>
2,500 2.86
4,000 4.66
6,000 6.39

MERCURY VAPOR
7,000 $ 2.98
21,000 6.74
55,000 16.14

FLUORESCENT
21,400 ¥ 6.39

(Continued)

‘

Advice Lerter No. : Cote Filed
.“-‘ .
Decision No. : Effective

Issved by

Resolution Ne.




Focific Power & Light Compony Cot.?.0.C, Shuet Na.

Portlond, Oregen Cencelling Col,P.U.C. Shaat Mo, .

A.60560 /ALY ks * APPENDIX A -
Schedule No. OL=15 Page 16

OUTDOOR AREA LICHTING SERVICE

APPLICABILITY

To all cuatomers for lighting outdoor areas other than public streeta,
roads and highways. Lighting service will be furnished from duck to
dawa by Utility-owned luminaires which may de served dy secondary voltage
eircuits from Utility's existing overhead distribution system. Luminalires
will be mounted on Utilicy's wood poles and served 1n accordance with
Utility’'s specifications as to equipment and installation.

TERRITORY

Within the entire territory served iIn Cal{fornfa by the Utility.

NET MONTHLY RATE

Type of Luminaire Nominal Lamp Rating Per Luminaire Per Month

Mercury Vapor * 7,000 lumens $7.81
* - *21,000 © 14.73
" " *55,000 7 30.28

High Pressure Sodium 5,800 ~ $10.68
- - - 22,000 15.57
* - - 50,000 24,67

*No new ingtallations

Pole Charge:

Adove rates include installation of ome wood pode, if
vequired. A monthly charge of $1.00 per pole will be ‘made
for cach additional pole required Iium excess of the number
of luminaires installed.

SPECIAL CONDITIONS

1. A written contract for an initfal term of three \years will
be required by Utility. :

2. Maintenance wZll be performed during regular working)\ hours as
soon as practicadle after customer has notiffed Ttility of servic fallure.

3. The Utility's dusk-to-dawn service {s based on a burning \schedule
of approximately 4,000 hours per year. :

®-
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ATRWAY AND ATHELETIC FIELD LIGHTING SERVICZ

APPLICABILITY

Applicable to service for airway beacons, the lighting of airfields,
the lighting of pudlicly owned and operated outdoor athletic fields, and
for incidental use therewith.

TERRITORY

Within the entire territory served ia California by the Utility}

NET MONTHLY RATE ‘

The Net Monthly Rate shall be the sum of the Basic and Energy
Charges.

Per Month

Basic Charge:
For single-phase service $5.00 -
For three~phase service $8.C0

Energy Charge:
5.675¢ per kwh f£or all kwh

Minimum Charge:
The wminimum monthly charge shall be the Basic Charge, dut in no
event will the annual billing be less than $1.20 per kw or $1.20
per horsepower of connected load. \

\
SPECTIAL CONDITIONS

l. Delivery to be made at one central point. The customer shall
install and maintain the distridbution system.

2. Extensiouna to supply service under this schedule will be made In
accordance with the established rule of the Utility governing extensions.

CONTINUING SERVICE

Except as specifically provided otherwise, the rates of this tariff
are based on continuing service at each service locatfon. Disconnect and .
reconnect trangactions shall not operate to relieve a seasonal\ customer
from minfmunr monthly charges. ' '

@
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AGRICULTURAL PUMPING SERVICE

APPLICABYLITY

This schedule is applicable to customerc desiring seasomal service for
irrigation and soll dralnage pumping imstallatfons only. Service furnished
under this schedule will be netered and billed separately at each point of
delivery.

TERRITORY ]
In all territory served dy the Company 1n the State of California.

MONTHLY CHARGE

The monthly billing shall be the sum of the applicable Demand, Energy
Charges and Reactive Power Charges. The Annual Charge will be fncluded in -
the dill for the Novemder dilling wmontch.

Meter Readings froam March 27 through November 27:

Energy Charge:
3.413¢ per kwh for the £l{rzt 14,000 kwh
2.483¢ per kwvh for all additiornal kwh

Meter Readings from Novenber 28 through March 26:

Demand Charge

-
¥

$1.00 per kw of moothly Billing Demand

Energy Charge: \
5.163¢ ~ per kwh for the first 100 kvh monthly
per kw of monthly BL{lling d
3.353¢ per kwh for all addictional kwh

ANNUAL CHARGE (collected in November Billing Period)

If load Size is: Antual Charge sz

Single~phase service, $10 per kw* but not less than a
any size: Basic Charge of $36

* Note: Xw load size, for determination of the Annual Charge, shall
be the &verage of the two greatest non-zero monthly\Billing
Demands estadlished during the 12-month perilod which iuncludes
and ends with the current billing month.

(Continued)
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APPENDIX B
Notice

$277.000 of the recent rate increase granted to
Pacific Power & Light Company was made:necessary:
by changes in tax laws:prdposed by the'§éégzgént

and passed by Congress last year. This was the
Economic Recovery Tax Act of 1981l. Among its
provisions was a requirement that utility rate-
payers be charged for certainycorporate\gaxes even
though the utility does not have to pay them. Thls
results from the way utilities may treat tax saviﬁgs
from depreciation on their plant and equipment. The
savings can no longer be credited to the ratepayex,
but must be left with the company and its shgkeholders.

For a more detailed explanation of this tax change,
send a stamped, self-addressed envelope to the
Consumer Affairs Branch of the Public Utilities
Commission, 350 McAllister Strect, San Francisco,\CA
94102.

(END OF APPENDIX B)
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The results of operations adopted by the Commission refleect
most of the revenue, expense, and rate base adjustments recommended
by the Commission's staff. A notable ecxception is the staff treat-
ument of income taxes, specifically ITC. The position of Pacific

~is adopted by the Commission because it reflects actual credits
available for 1982, whereas the staff version reflects credits

ecarned during 1982. The difference for this rate case is substantial,
the staff method resulting in a much higher revenue requireme@t than
requested by Pacifiec.

The Commission adopts an overall rate of return for 1982 of
12.08% which provides for 16% on common equity. Another factor affecting
Pacific’'s revenue requirement is the Economic Tax Recovery Act (ERTA).
The effect of ERTA is to increase the revenue requirement otherwise
adopted herein by $277,000.

This decision increases the overall rates in Califormia by
$7,175,000 or 27%, applics an overall kWh incréhse to resideatial
rates, and ecliminates the present $2 monthly charéb replacing it with
a $2 minimum charge while rccouping the lost revenug from an overall
energy charge increase for residential users. The Commission believes
this best reflects its current policies on encouragf g enexrgy
conservation through use sensitive pricing.

Pacific requested the Commission to authorize an automatic
attrition allowance which would increcase rates on Jan !

The Commission finds Pacific's attrition proposal to be\unreasonable
and invites Pacific to request an attrition allowance ba ‘
methodology similar to that adopted by this Commission in\its other
recent electric utility rate decisions.

Issues

The following is a summary of the major issues in \this
proceeding in the order they will be discussed in this decisdon.
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Allocation Procedures

In D.92411, A.58605, we included an extensive discussion of
juriédictional allocation procedures used or proposed by the
parties. In that decision we indicated that we did not support the
existing methodology used by Pacific, that we saw merit in the growth
share alternative proposed by TURY, but that we did not want to take
unilateral action on the Jurisdietional alleocation issue without
¢onsulting with the other states in Pacifice'’s service’terri;pry.

The record in this procceding strengthens our cdn¢iuaion
that the existing cost allocation methodology is in need of‘change.
The existing integrated system method was adopted in a time of
declining utility costs, when excessive growth in demand was promoted
rather than avoided. Since that time, rapidly_increasing energy
costs have made the efficient use of energy resources a paramount v/,/
policy objective for the nation. The greater use of marginal cost
principles in allocating costs and designing rates in recentkyears
has allowed this policy objective to be furthered. Indeed, this was
2 primary reason for Congressional direction, in the Publie Utilities
Regulatory Policy Act of 1978, to the states to consider marginal
cost principles in their cost-of-service ratemaking. ' 7

As Pacifie's witness Xahn poihted out,\the present method
is not consistent with economic¢ principles and efficlent resource
use, except possibly "by aceident.™ After an initdal Jurisdictional
allocation is made, states can scek to suddivide the r poftion as |
best they ¢can to develop rates that promeote efficient resourcé9use.
But as both Kahn and TURN witness Wells agreed, the fnmitial
allocation, in determining overall rate levels within 1 dividual
states, contributes in an importaht way to the'degree to\Wwhich:
efficient resource use and c¢conservation is éncouraged across the
utility's system. If the cxisting system does not allocate\costs in
a manner consistent with cconomic principles, then éffidient resource
use will not be enhanced and the efficacy of individual states’
efforts to avoid excessive system costs will be lessened.

-6 -
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For commercial sales Pacific based its projections on
econometric models, whereas the staff relied on an analysis of
nistorical trends. S3taff projeets 1982 sales at a level slightly
lower than rccorded 1980 and at adbout the same level as 1979; Pacific
precicts sales that fall well below those recorded for 1979 and 1980.

For street and highway lighting cstiﬁates Pacific also
relied on economic variadles as they affected econometrie models it
uses for projections. The staff, on the other hand, looked to the
record of sales for 20 years to develop its projections. Based on
trends it observed, staff's projection was about 10% higher than
Pacific's. .

Although Pacific does not challenge the staff's approach to
estimating sales, it does challenge the staff's concurrent use of
Pacific¢'s system load projections and the amount of power it ¢an
produce. Pacific ¢laims that because stalf accepted Paciflc's
estimated total production capability the megawatt-hours added'to
California’s requirements based on the staff's commercial sales
should result in a reduction of special sales allocdted-to'California
by the same number of megawatt-hours. Otherwise, an increase in
plant expense must‘be allocated to Califormia and the staff must find
additional megawatt-hours for sales in California above the total
production capability of the system. With no ofﬁsetting reduction to
special sales, an appropriate adjustment to recoggeze the expensé
associated with such sales should be made, thus inereasing the rate
base and fuel expense allocated to California.

Staff claims that Pacific's sole argument (s that staff's
higher estimate of commercial sales requires a corres\onding
reduction for special sales on a kKWh-for-kWh basis. This would be
done without regard to the time of day or season of coémevcial
consumption, the expected market for special sales, or é&: size of v////
Pacific's reserve margin. Staff claims that a 1% alteration in
projections which involves less than 4% of Pacific's‘syséem should
not change the amount of expenses allocated to California éo any'
significant degree. We agree with the staff and will adopt \its
estimates for operating revenues.

_ g -




A.60560 ALJ/ks *

Operating Expenses

Pacific accepts the staff estimates for operating expenses
with the exception of an adjustment for purchases made by Pacifie
from Bridger, a c¢ompany two-thirds owned by Pacifiec. Staff's
position is that the price paid for ¢oal 15 not an arm's-length deal
and therefore the price used for ratemaking should be adjusted so
that the return or Pacific's indircet investment ln Bridger will not
excecd the rate of return on rate base authorized Pac¢ific. Pacific's
estimate for the price of Bridger coal for 1982 was $16,0u2.per,ton,
whereas the staff recommends a price of $12.729 per ton. This would
reduce by $539,000 the fuel expensc allocated to California. Staff's
adjustment would also reduceyfuel inventory allowance by $59,000.

The ratemaking problems posed by a utility deaiing_with a
subsidiary that is primarily owned or wholly owned by the utility has
long Yeen recognized by this Commission and the California'Supreme
Court. The Commission made a uimilar'adjuotment in D.92411 (mimeo
pPp. 41-42) and we will again adopt the adjustments proposed by the
stafr.

Rate Base

Differences between rate base estimates of Pacific and the

staff centered on three areas: miscellaneous surveys and
investigations, removal of overdurden for coal operations, and
working cash allowance.
Staff proposed cxcluding from rate base everal items

totaling $342,000 in the categories of preliminary surveys and
investigations and miscellaneous work in progress. \ne proposed
exclusions are for projects that had not attained the u§ed and useful
standards for ¢losing expenditures to plant or items that stafl
believes should be expensed. Of the $342,000, $60,975 as for
products and studies that would not be completed during nee test year
1982. About half of these expenditures are c¢onnected with Pacific s
effort to renew its license for the Merlin hydroelectric p OJer.
Because Pacific's authority to operate the Merlin plant in the future
is in question,staff beliecves capitalized expenditures for relzccnsm : are m ‘

-
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the nature of const}uction work in progress and should not be added
to rate dbase until Pacific starts ope¢ration under its renewed
license. Staff reasons that if these expenditures are allowed in
rate base, and Pacific is subsequently denied its license to operate
the plant, ratepayers would be paying for a plant which would be of
no use to them.

Pacific included in rate base expenses connected with long-term -
development of a materials management system, a computer accountmng /
systen, and a forc¢cast model. Again starff clalms these studies will
not provide any benefits to ratepayers until they are completed, and
vecause they will not be ¢completed in the test year, starf‘pecommends
that the expense should bde excluded from rate dase until they are
completed. The remaining adjustments proposed by staff relate to
expenditures the staff ¢laims should bde properly treatedkas elther
¢xpenses or work in progress. \

Pacific claims its Merlin hydroelectric license has indeed
expired, but, by attempting to attain licensing of the project,
Pacific retains the right to receive relatively'low-cost enefgy‘from
the project during the relicensing period. Pacific claims the
computer model will produce denefits over a long period of timé and
therefore should be included in rate base. |

In the operation of the coal mines whmce supply fuel to
Pacific's thermal generation plant at Centralia, Washington Pacific
nakes expenditures for removal of the soil and ‘other material which
overlie the coal seam. Pacific's approach is to amon&ize the cost of
this overburden removal and to include the unamortize portion in
rate base. Staff claims that because overburden expe:§93 are
inextricably connected to the mining of the c¢oal, they‘ghoulijﬁét"be
paid by the ratepayers until the ¢oal is actually used. \lso, if the
unazortized portion of the expenses are included in rate gﬁée; ‘
ratepayers are paying an additional amount to maintain a raq? of
return on rate base. The staff proposal ties the recovery ¢ the
overburden expenses more closely to their contribution to the\
generation of electricity by expensing the overburden.removaiy ost as
part of the coal cost. -\
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TABLE 2
PACIFILIC POWER & LIGHT COMPANY

Adopted Results of Operations
Test Year 1982 '

Present Rates Authorized Rates

Revenues $26.,925 $34,100
Expenses ' |
Production 9,303 9,303
Transmission 1,137 1,137
Distribution 1,812 1,812
Customer Acct. 747 761
Customer Sexrvices 341 341
Adm. ané General 2,619 2,717
Subtotal 15,959 16,071
Book Deprecciation 3,621 3,621
Taxes Other 1,499 1,499
State Tax - 660
Federal Income Tax - 270}
Total Operating
Expenses 22,121
Net Operating Revenue 11,979
Rate Base 99,181
Rate of Returm 12.08%

To reflect our jurisdictionmal allocation decision,
the adopted xesults are based on the growth share
1968 base year allocation, adjusted to refleet our
other decisions, discussed above, on expenses,
vase, rate of rerturn, and ERTA.




TABLE 3

Pacifi{c Power & Light Company

=es Under Adopted Revenues
Authorized Rates
1982

Revenue $000
Sales Present Auth. Increane
Class kh *000 Rates Rates ¢/kWh Percent ¢/ kWh

Lifeline 201,863  $ 5,660  § 7,211 3.572  27.4 0.77
Norlifeline 167,294 7,133 8,965 5.350  25.7 1.10

Residential Total 365,157 12,793 16,176 4.382 26.4 - 0.92

Com. & Ind.

Yarge Accts. 63,328 2,262 3.572 .. 3L ..._0.85
Ixtigation 94,258 3,367\ 3.572 341 Q.91
USER 24,539 3087 L.B18 . 2700230, |
Other Com. & Ind. 215,542 11,353 5‘,'.6'}"« ’ -21;.:9 2.05
Strectlighting 6,291 ‘ 281 6.549  27.1  2.40
Tozal 771,115 33,787 4.382  27.0  0.93
Temp. Service Charge 27
Ret. Check Charge 2.
Total 33,816
Other Oper. Rev. 284

Total 34,100
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Pacific chall ¢ontinue to monitor the cconomics of
,0C0 lumen mercury vapor lamps to high-pressure sodium
should degin a conversion program [or these lamps when they
nconomically justificd. _
Pacific shall monitor the welative response rate of home
audit customers who voluntarily submit their names to de given'
Lo contlractors versus those who do nob.
Facific shall provide customers information on the energy
in kilowatt-hours for each light covered under the
and outdoor lighting schedules.

9. Within 60 days from the effective date of this decision
ific shall submit a systenmwide loage-run inceremental cost study.
study should be suitable For jurisdictional cost allocation,

the number and type of customers in cach jurisdiction and
timing and level of demand. Jurisdictional LRIC percentages
nould e derived for use in 2alloc¢ating the revqnué requirement.
hall serve this study upon the chairpersons of the relevant
gulatory commissions within its service territory.
ne Executive Director shall make avai]able'to'other state
commissions reproductions of portions o’ the record in this
procecding relevant to Jjursidiectional allocation at their request.
11. Hearings on Jurisdictional allocations should be held within
80 days of the e¢ffective date of this decision. ,
12. Within 90 days from the effective date of this decision
Pacific shall file by the advice letter procedure %ropoaala for:
revising its tariffs to eliminate:

a. The appearance that company-
owned service receives a lower cenergy
rate than comparable privately owned
cervice covered by Tariff Schedules LS-
52 and LS~53.
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b. The deleining block rates in Tariff\
Schedule A-32,

13. One year from the date tariff changes authoxized by this
decision are effective Pacific shall decrease its rates on an equal
cents-per kWh basis so that overall annual revenues gre reduced by
$44,383.

14. During the next billing period Pacific shalll send to all
its customers, as a bill imsert, the notice shown in Appendix B.

15. 1In all other wespccts A.60560 is denied.

This order is effective today,
Dated ", at San Francisco\ Califormia,
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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of PACIFIC POWER & LIGHT )
COMPANY under Section US4 of the )
Pudlic Utilities Code of the State of ) Application 60560
California for authority to increase ) (Filed May 18, 1981,
rates for electric service. g anended September 17, 1981)

Leonard A. Girard, Attorney at Law, for
Pacific Power & Light Company, applicant.
Antone S. Bulich, Jr., Attorney at Law,
for Californla Farm Burcau Federation; .
Michel Peter Florio, Attorney at Law,
for Toward Utility Rate Normalization;
Nicholas R. Tibbetts, for Assemblyman
Douglas H. Bosco; interested parties.
Brian T. Cragg, Attorney at Law, for the
Commission staff. '

INTERIM OPINION

By this application Pacific Power & Light Company (Pacifie)
requests Commission approval to increase electric rates for its
California service. Pacific's proposed rate schedules together with
special sales and operating revenues, would provide annual revenue of
$38,839,000 during test year 1982. The increase over revenue at |
present rates is $10,347,000, an overall increase of 36;&¢'and about
39.9% on kilowatt-hour (kWh) sales. Pacific alsolrequestg\an |
attrition allowance of $2,451,000 effective January 1, 1983. Pacific
amended this application at hearing on Septemder 17, 1981 a kingjfor
an additional increase of $44,383 paid to another party on\ohdgr‘bf x
the Commission. (Decision (D.) 93371 dated August 4, 198#”1\ )
Application (A.) 58605.) This was for advocacy on issues céVefegk@&'
Rule 76.07 of our Rules of Practice and Procedure in Pacific'silast
rate proceeding. o 8
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A prehearing conference was held on August 3, 1981 in San
Francisco before Administrative Law Judge (ALJ) Albert C. Porter.
Public hearings were held in Yreka, September 14 and 15, 198L, and in
Crescent City, September 17 amd 18, 198l. Further hearings were held.
in San Francisco, September 21-25, October 13-16, and October 22,
1981. Concurrent briefs were filed November 13, 1981 and oral

- replies were heard in San Franmcisco, November 20, 1981. On
December 11, 1981 the Commission staff (staff) submitted a letter to
the ALJ supplying a requested reference to the staff position
concerning treatment of investment tax credit (ITC). On February 19,
1982, staff filed a motion to reopen the proceedings for receipt of a
late~£filed exhibit concerming the effects ¢of the Economic Recovery
Tax Act of 1981 (ERTA). That motion is granted and the exhibit is
received as number 54. ‘

This application is now ready for decision.

Summary _ ' _

In May 1981, Pacific filed for am increase in its electric
rates for consumers in Northern Califormia. The increase requested
totaled $10,347,000, an overall increase of about 36%, but about 40%
for residential customers and 39% for irrigation customers. There
was considerable interest and participation in hearings held on the
request by Pacific's Californmia customers partiqglarly since Oregom
customexrs just across the border wexre due for a 20% rate decrease.
That decrease was the result of a new federal law llowing Bomneville

Power Agency to reduce rates to certain small usexrs\in selecced
locations in return for increases on other larger users in

Bomneville's terxitory . \\t

The method for allocating costs and investments to Califormia
from Pacific's total system was a hotly'contested issue as it was in
Pacific"s 1979 rate case. This interlm decxszon does not \adopt any
portion of Pacific's requested rate 1ncrease that was subje¢t to
dispute by other parties on the basis of differing jurisdictional
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allocation methods. A final decision on allocation\methods will
be made after further hearings. Othexr states will be encouraged
to participate in the hearings. We defer £inal judgemgnt on the
allocation method pending the conclusion of these hearings because
we believe that it is undesirable to unilaterally chang\ the
jurisdictional allocation method without consultation with other
states and without the development of a more comprehensiv\ recoxrd
on allocation procedures. '
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The results of operations adopted by the Commission reflect
most of the revenue, expense, and rate base adjustments recommended
by the Commission's staff. A notable exception is the staff treat-
ment of income taxes, specifically ITC. The position of Pacific
is adopted by the Coumission because it reflects actual credits
available for 1982, whereas the staff version reflects credits
earned during 1982. The difference for this rate case is substantial,
the staff method resulting in a much higher revenue requirement than
requested by Pacifiec.

Tae Commission adopts an overall rate of return for 1982 of
12.8% which provides for 16% on common equity. Another factor affecting
Pacific's revenue requirement is the Economic Tax Recovery Act (ERTA).
The effect of ERTA is to increase the revenue requirement otherwise
adopted herein by $277,000. '

This decision increases the overall rates in Califormia by
$7,175,000 or 27%. applies an overall kWh increase to residential
rates, and eliminates the present $2 moﬁthly charge replacing it with
a $2 minimum charge while recouping the lost revenue from an overall
energy charge increase for residential users. IThe Commission believes
this best reflects its current policies on encouraging enexgy
conservation through use semsitive pricing. \\\h

Pacific requested the Commission to authorize an automatic
attrition allowance which would increase rates on.ﬁanuary‘l, 1983.

The Commission finds Pacific's attritionm proposal to\be unreasonable
and invites Pacific to request an attrition allowance\based on a
methodology similar to that adopted by this Commission\in its other
recent electric utility rate decisions.

Issues

The following is a summary of the major issues in this
proceeding in the order they will be discussed in this decisiom.
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1.

Jurisdietional Allocations

As they were in A.58605, Pacific's last major
rate case, Jjurisdictional allocations were
again a major issue. Toward Utility Rate
Normalization (TURN) urged the Commission, as
it did in A.58605, to adopt TURN's growth
share method of allocation in lieu of the
integrated system method used by Pacifiec.

The staff proposed a new allocation
alternative, the "relative use™ method.

Revenue Estimates

Pacific and the staff were the only parties
to present complete estimates of results of
operations for the test year 1982. For the
nost part Pacific¢c and the staff are in
agreenent except for commercial sales; :
Pacific ¢ontends that if the staff commercial
sales revenues are correct, then staff has
underestimated the amount of service required
for the rate year.

Operating Expenses

Pacific accepts the staff estimates for
operating expenses for the test year 1982
with the exception of an adjustment for
purchases of coal from the Bridger Coal
Company (Bridger), a wholly owned subsidiary
of Pacifie. The adjustment proposed by the
staff is similar to the one we adopted in -the
last rate proceeding.

Rate Base

The major differences in rate base estimates
between Pacific and the staff involve certain
unamortized leasehold improvementé\ removal
of overdburden at coal mining facilities,
relicensing expenses, various special
studies, and ¢omputer models. The sﬁgff
estimate for working cash allowance was
higher than Pacific's because staff used
certain updated information and a later
period of time for its estimate.

Rate of Return

Pacific requests an overall rate of return\of ™
12.19% for 1982 bYased on an equity return of. .
16.25%. Staff recommends between 11.72% andilu; .
11.90% overall and 15.25 %o 15.75 for A G
equity.

-4 -
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6.

e

The major difference between Pacific and the
staff is the estimate of ITC for test year
1982. The staff estimate of ITC for
ratemaking purposes was counsiderably below
that of Pacifie¢, thereby producing a much
higher income tax liability. The liadility
was so nuch higher that, i the stafrf
estimate were accepted, the revenue
requirement would be several million dollars
higher than Pacific requested.

Rate Design

Again, as in past proceedings, the rate
design issues were hotly contested. In
general, Pacific recommends a uniform
percentage increase and the staff recommends
a uniform cents-per-kWh inc¢rease. The
California Farm Bureau (Farm Bureau) argued
strongly against any increases Iin
agricultural pumping charges because of
competitive pressures from Qregon
agriculture. TURN recommended elimination of
the flat residential customer charge,
proposing to replace it with Increased energy
charges for the residential class.

Conservation

Staff recommended Pacifice's expenses for
conservation activities be reduced and that a
systen of rewards and penalties be instituted
based on Pacific's achievemend in
conservation areas. Pacific c¢laimed that if
the Commission adopts this, Paddlfic should
have an opportunity to offer explanations for
any failures it may have had In jchieving its
conservation goals prior to suffering any
peralty.

Attrition Allowance for 1983

In addition to the 1982 test year intrease,
Pacific requests another $2,451,000 (6.5%)

rate Iincrease to take effect automatiéally in

January 1983. TURN in particular opposes the'
policy of granting rate Increcases more than a
year in advance based on inflation patterns
which may or may not occur.




/
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Allocation Procedures

In D.92411, A.58605, we included an extensive discussion of
Jurisdictional allocation procedures used or proposed by the
parties. In that decision we indicated that we did not support the
existing methodology used by Pacifie, that we saw merit in the growth
share alternative proposed by TURN, but that we did not want to take
unilateral action on the Jurisdictional allocation issue¥without
consulting with the other states in Pacific's service territory.

The record in this préceeding strengthens our cohclusion
that the existing cost allocation methodology is in need of change.
The existing integrated system method was adopted in a time of
declining utility costs, when excessive growth in demand was promoted
rather than avoided. Since that time, rapidly increasing energy
¢osts have made the efficient use Of energy resources a paramount
policy objective for the nation. The greater use of eeoaom&c’*“ﬁ?ﬁ*vg&bdzi
priweipres in allocating costs and designing rates in recent years
has allowed this policy objective to be furthered. Indeed, this wa.s
a primary reason for Congressional direction, in the Public Utilities
Regulatory Policy Aet of 1978, to the states to ¢onsider marginal
¢cost principles in their cost-of-service ratemaking.

As Pacific's witness Kahn pointed out, the present method
is not consistent with economic principles and efficient résdﬁrce
use, except possibly "by accident.” After an initial Jurisdictional
allocation is made, states can seck to subdivide their portioh?as
best they can to develop rates that promote efficfént resource use.
But as both Kahn and TURN witness Wells agreed, the nitial A
allocation, in determining overall rate levels within\individual-
states, c¢ontridbutes in an important way to the degreé t‘\which 
efficient resource use and conservation 1s encouraged acness the
utility's system. If the existing system does not allociéb costs in
a manner consistent with economic principles, then efficien resource
use will not be enhanced and the efficacy of individual stat s'i‘”

fforts to avoid excessive system ¢osts will be 1essened. S\

-6 -
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Even if embedded costs were taken as the proper guide to
cost-of-sexrvice ratemaking, the present method would be inadequate in
our view. As staff witness Ham pointed out, the present method exxs
by allocating all of the company's substantial baseload capacity
costs according to winter peak demand respounsibility. This is done
even though, as Pacific witness Sixvaitis clearly indicated, that
such facilities are built for emergy and not to meet peak load
reliability needs. In this way, even within an embedded cost
philosophy, the present method incorrectly assigns cost responsibility
and thus discriminates unfairly against relatively lower load factor
jurisdictions in Pacific’'s system, such as Califormia, Oregon}
Montana and Washington.

The time is ripe for the comsideration ¢f a new jurisdictional
cost allocation methodology which is fairer and moxre clearly comsistent
with econmomic¢ principles. In D.924ll1 we stated that we did not wish
to take action on the allocation methodology without £irst comsulting
with other states. We regret to say that such consultation has not
been carried out to date. While we comsider cost allocationm, like
rate of return and other ratemaking issues, to ultimately be a
matter of individual state authority it is clearly preferable to
achieve a multi-state consensus on cost allocation procedures.

In this decision we do not grant to Pacific any portion of
its proposed rate increase that is disputed by the parties on the
basis of differing jurisdictional allocation methods. Instead, we
will leave open this proceeding on the issue of jufgsdictional cost
allocation and incorporate the relevant portions of tne record from
the present phase of the proceeding into the further heerings. Other
states and interestgd parties will be invited to particﬁgate- We
will arrange for the reproduction of relevant portiomns of\:he-record
to be made available at our expemse to any of our sister states that
request such information. We also note the availability o Western
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Conference of Public Service Commission's financing to facilitate
the participation of other states. We thereby hope t;\develop a

record that incorporates the views of the various states\im which
Pacific operates.

After our final decision on the allocation method as it
relates to Pacific’'s Califormia customers, we will order Pac?fic
to revise its rates upward or downward to reflect the adopted method.
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Cost allocation is a technical and complex issue for
regulators, but is nevertheless quite important in ultimately simple
dollars and cents terms to the multitude of ratepayers wiho face the
monthly bill. We believe the central principle here is that costs
should be allocated in proportion to the responsmbzlzty'for their
occurrence. Further, cost responsibility should be defined in
forward looking economic cost terms, as is the case in unregulated
markets, rather than in backward looking account;ng terms. In
D.92411 (p. 30) we stated that we saw merit in the growth shares
method as an alternative to the present method because it linked
increases in demand to incremental costs incurred to meet this
demand. We also noted certain disadvantages associated with the
procedure, such as the simplified commection between demand increases
in one year and new capacity costs in the same year. Further
disadvantages were noted in this proceeding, as in Kahn's assertion
that growth shares assigns incremental cost responsibility in an
unequal way. '

Cost allocation is necessarily an inexact science. The:
regulator's choice is among imperfect altermatives. In additiom to
the current methodology, the relative use method, and the growth
shares procedure, we invite parties involved in the further hearings
to comsider the lomg-run incremental cost (LRIC) methdd that is now
used for inrtrastarte allocations by Oregon and Californida, as well
as other methodologies which parties deem worthy of poss@ble adoption.
To allow for the analysis of the LRIC altermative, we will order Pacific
to prepare a systemwide LRIC study as a basis for juxisdicriomal cost
allocation prioxr to the further hearings.

Revenue Estimates

Pacific and staff used somewhat different approache§ for
projecting sales estimates for the test year 1982. However, despite
~ the differences in approach the results wexre sufficiently close\co
allow the staff to accept Pacific's projectioms for all categories
except commercial and street and highway lighting. | |

-8-
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For commercial sales Pacific based its projections on
econometric models, whereas the staff relied on an analysis of
historical trends. Staff projects 1982 sales at a level SIightly
lower than recorded 1980 and at adbout the same level as 1979; Pacific
predicts sales that fall well below those recorded for 1979 and 1980.

For street and highway lighting estimates Pacifid'also
relied on ecomomic variables as they affected econometric models it
uses for projections. The staff, on the other hand, looked"tq‘the
record of sales for 20 years to develop its projectiéns. Based on
trendé it observed, staff's projection was about 10% higher than
Pacifie’s.

Although Pacific does not challenge the staff's approach o
estimating sales, it does challenge the staff's cohcurrent use of
Pacific's system load projections and the amount of power itléan
produce. Pacific claims that because staff accepted Pacific's
estimated total production capability the megawatt-hours added{to
California's requirements dased on the staff's commercial sales |
should result in a reduction of special sales allocated‘to_Cayifévnia
by the same nuamber of megawatt-=hours. Otherwise, an increase‘in
plant expense must be allocated to California and the staff muat find
additional megawatt-hours for sales in California above the total
production capability of the system. With no offsetting reduction to
special sales, an appropriate adjuutment to recognize-the expenae
associated with such sales should bde made, thu increasing the.rate '
base and fuel expense allocated to California. o

Staff claims that Pacific's sole argument is that staff s
higher estimate of commerecial sales requires a corresponding
reduction for special sales on a kWh-for-kWh basis. This would‘be W'
done without regard to the time of day or season of commercial
¢onsumption, the expected market for special sales, or\ the size or
Pacific's reserve margin. Staff celaims that a 17% alte ation in
projections which involves less than 4% of Pacific's system should.f
not c¢change the amount of expenses allocated to California to any
signlficant degree. We agree with the starf and will adop its
estimates for operating revenues. i

-9 -
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Operating Expenses

Pacific accepts the staff estimates for operating expenses
with the exception of an adjustment for purchases made by Pacific
from Bridger, a company two-thirds owned by Pacific. Staffrs
position is that the price paid for ¢oal is not an arm's-length‘deal
and therefore the price used for ratemaking should be adjusted 30
that the return on Pacific's indirect investment in Bridger will not
exceed the rate of return on rate base authorized Pacific. Pacific's
estimate for the price of Bridger coal for 1982 was $16.042 peb ton,
whereas the staff recommends a price of $12.729 per ton. This would
reduce by $539,000 the fuel expense allocated to California.f Staff'
adjustment would also reduce fuel inventory allowance by $59, 000

The ratemaking problems posed by a utility dealing.with 2
subsidiary that is primarily owned or wholly owned by the utilityfhas
long been recognized by this Commission and the California Supbeme
Court. The Commission made a similar adjustment in D. 92411 (mimeo

Pp. 41-42) and we will again adopt the adjustments proposed by the
staff. ‘

Rate Base

Differences between rate base estimates of. Pacific and  the
staff centered on three areas: miscellaneous surveys and
investigations, removal of overburden for coal operations, and
working cash allowance. . .

Starf proposed cxcluding from rate bas several Items
totaling $342,000 in the categories of prel;minar surveys and
investigations and miscellaneous work in progress. The proposed
exclusions are for projects that had not attained th used and useful
standards for c¢losing expenditures to plant or items that stafr
believes should be expensed. Of the $342,000, $60,975\was for
products and studies that would not be completed during the' test year
1982. About half of these expenditures are connected wi h Pacific s
effort to renew its license for the Merlin hydroelectric project.
Because Pacific's authority to operate the Merlin plant iﬁ\the future
is in question, staff believes expenditures for relicensin -are in
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the nature of construction work in progress and should not be added
to rate base until Pacific starts operation under its renewed
license. Staff reasons that if these expenditures are allowed in
rate base, and Pacific is subsequently denied its license to operate
the plant, ratepayers would be paying for a plant which would be of
no use to then. |

Pacific included in rate base expenses c¢connected with
developing a materials management system, a ¢computer accoun;ing
system, and a forecast model. Again staff claims these studies will
not provide any benefits to ratepayers until they are coﬁpléted, and
because they will not be completed in the test year, stafs reééimends
that the expense should be excluded from rate base until they are
completed. The remaining adjustments proposed by staff relate to
expenditures the staff claims should be properly treated as either
expenses or work in progress. | '

Pacific claims iLts Merlin hydroelectric license has indeed
expired, but, by attempting to attain licensing\of the proJe¢t,
Pacific retains the right to receive relatively|low-cost energy‘from
the projeet during the relicensing period. Pacé@mc claims the ‘
computer model will produce benefits over a long\period of time and
therefore should be included in rate base.

In the operation of the ¢oal mines which\supply fueiwto
Pacific's thermal generation plant at Centralia; Washington, Pacific
makes expenditures for removal of the so0il and other material which
overlie the coal secam. Pacific's approach is to amortize the cost of
this overburden removal and to include the unamortized portion in
rate base. Staff ¢laims that because overburden expenses are :
inextricably connected to the mining of the coal, they\should not be
paid by the ratepayers until the coal Is actually used. Also,. if the
unamortized portion of the expenses are included in rate base, '
ratepayers are paying an additional amount to maintain a rate of f&‘
return on rate base. The staff proposal ties the recovery of the
overburden expenses more ¢losely to theilr contribution to\ihe_\ |
generation of electrlqity by expensing the overdburden remo

val cost as
part of the coal cost. . ' o IS
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It appears that for its adjustment of $342,000 the staff
applies the principle that items included in rate Dbase should be
useful in providing electric service to customers. Staff claims it
does not seek to deny Pacific recovery of its expenses, rather, staff
proposes an accounting treatment that is fair for Pacific and its
ratepayers. Staff's adjustments are reasonable and should be adopted.

Pacific included in rate base $1,002,000 for working: cash_
and the staff $1,694,000. Pacific based its estimate on 1980
expenses; the staff not only used 2 difference in approach but used
information updated to a later period which reflected inereased
expense levels. Staff believes the results of its study should be
used so that Pacific is treated in the same fashion as othérfoiectric
utilities subject to the Commission's jurisdiction. In A. 58605, the
staff also performed a working cash analysis that resulted in a |
figure cxceeding Pacific's estimate (D.92411, mimeo. p. 38). In that
proceeding, however, the staff recommended no adjustment to- Paoific s
estimate. In this case the staff is making a recommendation which
follows the method the Commission has Lndicatéd it wants employed La
determining the working c¢ash requirement for efootric utilities ’
subjeet to its regulation. In addition, the stafif has made its
estimate based on California operations whereas Pgbific made ita
estimate based on system operations with an allocation to ‘ |
California. In fairness, we cannot accept all of thg\izaff‘estimates
whieh tend to improve Pacific's results of operations and reject _
those that do not. In this case, the staff approach is” fair and
reasonable -and its working cash allowance will be adopted\\

Rate of Return \\“h_~ .

Table 71 is a summary: of the rate of return reoommendations B
of Pacific and the staff. =
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TABLE 1
. Pacific Power & Light Company

Estimated and Adopted Rates of Return
Test Year 1982

Component Capital Ratio Cost Weighted Cost

Pacific o
Loug-Term Dedt 549 2348
Preferred Stock 10 00"
Common Equity _36 ‘ .85

Total 100% ; 12.19%"
tafs ' Co
Long-Term Debt 54% 5’23%~ "
Preferred Stock 10 .99
Common Equity _36 5 58

Total 100% ' 11.81%

Adopted o .
: Cong~Term Debt Su4% -5;33$»
‘ Preferred Stock 10 - 99T
. Common Equity _36 , 5.76.

Total 100% | 12.08%

This represents an update of the
original request by Pacific of ™M2. 05%
Pacific did not amend 1ts revenue\
request, however.

Staff also showed estimates for comm n :
equity at 15.25% and 15.75%. This produced
overall returns of 11.72% and 11 90%, \
respectively.
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Pacific, as it did in A.58605, based its estimated return
on a mathematical model. The staff based its recommendation on a
study of Pacific's operating results compared to other utilities
having generally the same business and financial risks. In D.92&11,
A.58605, at mimeo. 42-4T7, we included a comprehensive analysis of the
methods employed dy Pacific and the staff. In that discussion we
noted the mocdel used by Pacific is very sensitive to the value chosen
for the market capitalization rate. We questioned the objJeectivity of
Pacific in using a formula which depends on a perhaps less-than-
objective selection of a single factor. We also ¢riticized thé ;taff
approach and see no need to repeat the e¢eriticism here.

One item of change was that Pacific used end of test year
estimates for debt and ‘preferred stock elements for its cost of
capital recommendation. Pacifie's witness a@mitted that his approach
overstates the actual cost to Pacific for the test year and that the
staff's treatment was a reasonable one, that is, a mid-yéar average.
cost of capital for 1682. When Pacific's estimates were recalceulated
to employ average capital costs for 7982, the resultiﬁs figure of

11.93% was within the range recommended by staff, that is 11.72 to
11.90%.

As is usual in rate of return recommendations, the primary -
difference in the recommendations had to do with ;eturn on equity.

In this case, Pacifi¢e recommends 16.25% and the stéff, if averaged,
recommends 15.50%.

Both the witnesses for Pacific and the staff agreed that
the long-term capital structure objective of Pacific of 54% long-term
dedt, 107 preferred equity, and 36% common equity should\ée used.
However, the witnesses differed on the cost factors applicable to the
components of the ¢capital structure. It appears that both\ Pacific
and the staff witnesses made relatively low estimates of the cost of
projected dedt issues. TFor instance, the staff witness estimated
that future issues of debt would be at about 16%, whereas the\%atest
included in this record came through at an effective cost of‘18%6%;
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There was also an issue of whether or not Pacific would
issue an additional $175,000,000 worth of dedt in 1981. The staff
witness, in the preparation of his first exhibit, estimated that
$175,000,000 would be issued at 16%. As things developed during the
proceedings $100,000,000 of that was actually issued at 18. 6%. The
staff witness then eliminated in 2 revised exhibit the remaining
$75,000,000 from his estimate.

Pacific claims that it will issue the $75,000, 000 during
1981 or 1982 and therefore, it should be put back into the starf
exhibit. It appears reasonable to put the entire $75 000,000 in for
1982 at 16%. Staff Exhibit 42 shows the charge for $175, 000 000 to
be $28,000,000. We will use 75/175 x $28,000,000 or $12,000,000.
Exhibit 43 by staff shows average net proceeds and annual charge for
1982 as $1,446,069,000 and $140,450,000, respectively. This produces
the 9.71% cost shown on Table 1. If one-half of $75;000;000 aﬁd
$12,000,000 are added to the $1,446,069 and $140,450,000,
respectively, the results are $1,483,569,000 and $146,450,000 which
produces an average ¢ost of 9.87%, which we will use for coat of long-
term debt. _

The last major decision issued by the Commission for a
utility furnishing electric service was Pacific Gas and Eleetric
Company (PG&E), D.93887 in A.60153 dated December 30, 1981, which
provided PG&E 16% return on equity. We also believe that is
reasonable for Pacific and will grant Pacific 16% on equity.h‘The
resulting overall return is 12.08% as shown on Tabl
Results of Operations . _ ‘

Before adopting a results of operations, two-issﬁesfféquire
discussion and disposition, ITC and the effects of ERTA ‘

One of the most controversial issues during tﬁe proceeding
was the difference between Pacific's estimate of $2,653, aOO for ITC
versus the staff's estimate of $749,000. Even though the\staff made
several adjustments to Pacific's revenues, expenses, ra«e ‘base, and
rate of return estimates, the lower staff estimate of ITO résulted in
the staf’ showing Pacifi¢ requiring a larger rate increase th n it
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had applied for. Because any ITC figures are subject to net-to-gross
multiblier, the gross revenue impact of the staff's adjustment
amounted to almost a $4,000,000 increase in Pacific's test yéar_
revenue requirement under proposed ratées. The staff ¢laimed its
recommendation was bdased on previous Commission decisions on the
treatment of ITC. However, at the request of the ALJ the starfrf
reviewed these so-c¢called pertinent decisions and c¢ould ﬁdt find any
in which the full Commission expressly addressed and supported the
position taken by the staff. All it could find was two concufring
opinions in D.84568 dated June 17, 1975 involving a case in which the
Commission was considering the effects on ratemaking of the
provisions of the Tax Reduction Act of 1975 ineluding a provision
which permitted a utility a choice of treatments of ITC. ‘Because the
Commission could not agree, it discontinued its case on the Tax
Reduction Aet, bdut in concurring opinions three Commissioners
expressed a preference for the full flow-through approach. Staff's
recommendation on ITC in thisﬁapplication reflects a one-year rlow-
through approach. However, it has been the Commission policy that
taxes as actually paild or estimated to be paid during a rate yéan
should be used if the flow-through methed is used. In this'case
Pacific uses the flow-through method and the amount of ITC which is
actually available to Pacific in the test year for ta purposes is
the amount estimated by Paceific. Pa¢ific claims it couid not have
the ITC availabdble had it earned its authorized rate of recurn in the
past. Had it been adble to do that, it would have used the credits
and they would not be available for 1982; and even though P ific
includes the $2,653,000 in its calculation it tends to agree with the
staff that only $749,000 should be used because that is the agount
estimated to be generated during 1982 rather than actually \ .
available to reduce taxes. Pacific further claims it suffers a. lﬂ,
doudble penalty If it is forced to bring forward and use in 1982 for
ratemaking purposes tax credits which were generated from 1978‘to Y
1981 dut not used because of inadequate earnings. "

- 16 -
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The record is quite clear that on its tax returns for 1982
Pacific will have a large amount of ITC available, most of it carried
forwaxd from 1977 through 1981; and regardless of why these credits
are there, they are available and can be used by Pacific to reduce

its tax liability for 1982 and this should be flowed through to the
ratepayers.l/

 We turn now to the matter of ERTA. In late-filed Exhibit
54 staff provided an estimate of the additional revenue requirement
for protection of Pacific's reduced tax liability under ERTA's
depreciation guidelines. The relevant amount is $277,000 and is included in
the gross revenue requirement used to amend Pacific's rates in this
. proceeding. '

Based on the foregoing discussion of jurisdictional

allocation, revenues, expenses, rate base, rate of return, ITC,
and ERTA, Table 2 contains the results of operations that we adopt
in this interim decision for the test year 1982. It is noted that
the revenue requirement of $34,100,000 includes an amendment by
Pacific to its original application for an additional $44,383 as a
one time reimbursement for the award given to TURN by the Commission
in D.93371 in A.58605 under the provisions of the Public Utilicy
Regulatory Policy Act. This amendment is for only one\year. Pacific
is put on notice that one year from the effective date 0 ‘this.decision
rates should be either decreased by $44,383 or jusitification made

by advice letter for continuance of rates at the level authorized by
this decision.

1/ The carry forwards for 1977 through 1980 are not subject to the
normalxzatmon restrictions of ERTA.




A.60560 COM/em ALT-COM-RDG

TABLE 2
PACIFIC POWER & LIGHT COMPANY

Adopted Results of Operations
Test Year 1982

Present Rates Authorized Rates

Revenues $29,925 $34,100
Expenses ‘ ,
Production 9,303 9,303
Transmission 1,137 1,137
Distriburion 1,812 1,812
Customer Acct. 747 761
Customer Services 341 341
Adm. and Gemeral 2,615 2,717
Subtotal 15,959 16,071
Book Depreciation 3,621 3,621
Taxes Othex : 1,499 1,459
State Tax - 660
Federal Income Tax - 270

Total Operating .
Expenses 21,079 \2\2;121

Net Operating Revenue 5,846 1N 979
Rate Base 99,181 99 \L81-
Rate of Return 5,89% 12>08%‘

To reflect our jurisdictiomal allocation decisiom,
the adopted results are based on the growth share
1968 base year allocation, adjusted to reflect our
other decisions, discussed above, on expenses, rate
base, rate of return, and ERTA.
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Rate Design

Again, as in other areas PacifiL and the staff were the
only parties to offer complete rate design proposals.\ Other than
the general recommendation of Pacific for a percentage\increasé'in
rates and the staff recommendation of a uniform cents-per-kWh
increase, other rate design areas of controversy included irrigation
rates, small gemeral service rates, residential custome:\eharge,

a minimal seasomal charge for agricultural pumping, a fiveryear
contract provision for agricultural customers, and a smali\but
volatile problem with something called the reactive power cﬁarge.

\
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The proposed increase for irrigation rates produced a
stormy reaction from farmers in the Yreka area. Pacific'’'s rate
design proposal would increase irrigation rates substantially and
the staff's design would increase such rates even more. The main
reason for the differenmce between the two is Pacific's recommendation
of irrigation rates reflecting the overall increase and staff's
recommendation of a uniform cents-per-kWh increase. 3Because under
present rates the irrigation rate is considerably lowexr than the
average system rate, (2.663 vs 3.451) the staff proposal results in
the much higher percentage increase.

During the hearings, the result of a congressiomal bill
known as the Pacific Northwest Electric Power Planning and
Conservation Act (Northwest Power Act)= Z/ became known; its effect on
Oregon ratepayers incemsed California ratepayers, particularly the
agricultural segment which competes with Oregon agriculture. One
result of the act is that residential and small agrxcultural users
in Oregon will be paying 207 less for their power than they would
ordinarily.

Power Act reduction and with the rates proposed by Pacific for 1982
would be 3.80 cents per kWh compared to the proposal in Califormia of
4.83 cents. The following table shows the system average\cents per
¥Wh at proposed rates for 1982 for the various states sexved by
Pacific without the Northwest Power Act reduction.

The average cents per kWh in Oregon without\igzaéorthwest

£/kWh

California 4.83
Montana 4.26
Oregon 3.80
Washington 3.27
Wyoming 3.02
Idaho- 2.90

2/ SB S - Public Law 96-501, 96th Congress; 16 USC 839 et seq.
Dec. 5, 1980.
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If we reduce the Oregon proposed rate of 3.80 cents by 20%,
the result is 3.04 cents per kWh. As will be noted in the concluding
paragraph of this section, irrigation rates will be set at 3.382¢/kWn,
the residential lifeline rate. This will result in an Iirrigation rate
increase of 27%. We know this is contrary to the staff recommendation
that where no long-run incremental cost information is available,
rates should be increased by the average increase in cents per kWh,
Staff's recommendation is based on the policy goal of improving
efficient use of enerxgy by approaching marginal cost pricing in the
absence of long-run incremental cost studies. In this particular
case, however, we must recognize the competitive aspects between
Oregon and Califormia agriculrure and make allowances for them.

Staff recommends a substantial reduction in Pacific's
proposed rates to small gemeral service customers because it believes
Pacific has included too much fox distribution costs to serve such
customers. Staff asserts that for Pacific's comvenience it imstalls
oversized distribution systems for the small demand customers. Staff
maintains this oversizing, and thus overinvesting, is without
economic justification. Therefore, it reduced its estimate of
distribution costs for small gemeral service customers\to. the costs
for the mext larger service which is between 15 and 30 kW.

Pacific mwaintains there are two reasons supporting its
proposed rates. First, the needs of such small customers\require a
transformer which is not commercially available below a ceétain
minimum size. Thus, of necessity, the transformer capacity‘iestalled
to serve the smallest customers will be greater than the customers
actually use. Second, the meeds of small gemeral service customers
can be expected to vary more than residential customers. A givén‘
small general service customer at a specific location may initiafiy
require a relatively small tramsformer. However, if Pacific ins:g ls
a small transformer and the custome£ﬁs.load increases uneipectedly'
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is replaced by another customer requiring a larger transformer,
Pacific incurs the additional cost of removing the small transformer
and installing the larger. _

Staff ¢laims Pacific has provided no study indicating it is
cheaper initially to install an oversized transformer than to replace
it. Because the transformers are investments sudject to a rate of'
return any overinvestment would require higher revenues and be to
Pacifie¢'s benefit.

We believe Pacific's position reflects a reasonabdle.
managerial decision; the size and amount of distribution facilities
and resulting rates should be accepted. '

TURN proposed that the residential customer service charge
of $2 be eliminated. The recovery of the lost revenues would be
through an increase in the energy charge. Pacific clgims that the
customer charge which was instituted in the last general rate case
(D.92411) should be continued because it gives customers a clear
price signal that expenses are incurred in providing their sérvlce
facilities, reading their meters, and rendering bills. TURN believes
that fixed charges such as the customer charge discourage |
conservation by holding down the kWh rates. As a result, the sa?ings
that a customer receives by conserving energy is aller“than.It
would be otherwise.

In line with the conservation principles no ed by TURN we
think it is appropriate to eliminate the $2 service cﬁarge, replace
it with a $2 nminimum charge, and recover the lost reveghe through an
overall cents per kWh increase on residential rates. Aféo we will
maintain the 50% differential between lifeline and nonlif%line rates,
in the residentlal class. In addition, we believe setting,the
residential c¢lass at the average system rate as we did in D«92h11 is -
appropriate. s

Pacific proposes a five-year contract for irrigatiovf‘j
customers using the PA-20 (irrigation) tariff. A customer wou d sign
a written contract having a term of not less than five years.,  -
Pacific believes five years is the time period required to- Justi y

- 24 -
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ding faecilities fer agricultural custonmers. Pacific’s econonie
stification for this proposal, however, was very weak. After much
ss-axanination, Pacific eventually submitted Exhid®it 37 which
legedly supported a coangtract term of five years. Pacific claimed
t 30 inactive irrigation accounts currently exist and an
additional 30 with little or no usage could become inactive.
Sowever, all of <he 30 inac¢tive customers ccould have decome inactive
after having been active for a aumber of years aad could have paild
for ¢o3%ts of installation many times over. Pacific also produced
late=riled Exhibit 57 whieh showed that during 1979, there were 50
inactive Schedule PA-20 accounts that discontinued service within
five vears of commencing service and that an additional 73 accounts
were inactive at the end of 1979 that had commenced service prior to
1974, ‘
Pacific provided no evidence to show what its added costs
are nor why a five~year contract peried would ensure recovery of
We can see no reason to imstitute sueh' @ progran absent a
r showing oz the part of Paciflec. |

The matter of a reactive power charge became an item of

£ the fact that it appears to involve only
Although the mathematical calculation
of the charges is gquite simple, the language deseriding thé charge
that would bde assessed is very confusins. Both %the rate design
wisaesses for Pacific and the staff stated it is necessary to have a
mkvarh" zeser and a readiag from such a meter bdefore reactive power
charge can be assessed against a PA-20 customer. There Is no
evidence of what tariff provision would cover such a meter. We will
deny Pacific's request and invite Pacific to put In more substantial
evidence in its next rate case, B
Iz summary, the adopted rate design sets the resideantial
sotal #qua* L0 the average system cents per kWh, residential
nonlifeline 50% adove lifeline, large accounts and -rr-gatiah at the
residential lifeline rate, uSBRyand-svree.l;gnting at the systen
average inerease, with the residual revenue requiremeat to other
commereial and iandustrial. Table 3 shows rates reflectl ‘g?the\hbove
consgider sions applied %o the required reveaue shown‘on Tablé~2.

- 25 -
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Pacific Power & Light Company

Rates Under Adopted Revenues
Au:horiggg Rates

Revenue $000
Sales Present Aucth. Inerease
Class kWh 000 Rates Rates . Percent ¢/ kWn

Lifeline 201,863 $ 5,660 $ 6,827 20.6  0.894
Nonlifeline 167,294 7.133 9,349 31.1  1.317
Residential Total 369,157 12,793 16,176 26.4  0.917
Com. & Ind. ' o
Large Accts. 63,328 1,722 2,187 27.0  0.734
Irrigation 94,258 2,150 3,188 27.0  0.71%
USBR 24,539 274 348 -~ 27.0  0.302
Other Com. & Ind. 215,542 9,092 11,607 27.7  1.167
Streetlighting 4,291 221 281 6.549  27.1  1.53%
Total 771,115 26,612 33,787 2. 27.00 .93l
Temp. Sexrvice Chrg. - 27
Ret. Check Charge | 2

Total 33,816
Other Oper. Rev. 284

Total 34,100
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Conservation Programs '
Staff made several recommendations concerning Pacific's
energy conservation programs. Pacific does not contest most of
them. The effect of the recommendations is to reduce Pacific's
customer service and information expenses for the test year to
$341,000 through adjustments of $48,000. The adjustments involve a
reduction of $24,000 for agficultural punp testing expenses, $9,000
for dbusiness energy audits, and $15,000 for a proposed c¢ash rébatél
incentive program unless Pacifi¢c files a complete expianation and
justification for the expense. | ‘
In addition to its recommendation that Pacific¢'s expenses
for conservation activity be reduced staff suggests a system of
rewards and penalties be instituted for Pacific's level of
conservation achievements. If the Commission adopts such a system
Pacific wants an opportunity to explain any falilure to méet‘preaet
goals prior to suffering any penalties. The record shows there is a
shortage of qualified contractors in Pacific's service area and
therefore even if Pacific makes all reasconable efforts to achieve 7
convservation goals the contrachor shortage may hamper its progress.
Also, staff acknowledged that consumers, despite the benefits of
conservation, may arbitrarily reject participatmon in the: programs.
During the present period of unusually high interest. rates, and
chaotic economic conditions, particularly in the Crescent City area,
consumers may be relatively unwilling to commit to the expensg of
conservation programs. | “i -
We will accept the staff recommendation concerning
Pacifiec's conservation expenses but hold any rewards or pena ties
system over until Pacifie¢'s next general rate case. ‘.' -
The other recommendations made by the Conservation stJff
were that Pacific should: |

1. Provide staff with a copy of its updated
estimate of Home Energy Audit savings studies
as soon as it is available.
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2. Provide staff with its memoranda report on
ZIP weatherization progress and plans for
meeting the cost and activity goals estimated
in the 1982 workpapers.

Monitor the relative response rate of Home
Energy Audit customers who voluntarily submit
their names to be given as leads to
contractors versus those who do not.

Provide as soon as possible the following as
called for by staff in 1981:

a. Three CVR Phase II studies.

b. An experiment with Phase I
adjustment on feeders not presently
planned for conversion and a
schedule for such tests.

A proposal for a low-income direct
weatherization program as discussed
in Exhibdbit 41.

The above recommendations are reasonable and will be adopted.
However, the three CVR Phase II studies were submitted to the
Commission on November 2, 1981. Therefore, 4.a. above is unnecessary.
Attrition Allowance - 1983

Pacific requests authorization for an increase toqbecqme
effective January 1, 1983 to compensate for attrition. Under.
Pacific's proposal, there would be a 6 5% rate ilncrease on January 1,
1983 producing additional annual revenues of $2,451,000. Paecific
claims that even though it is not on the Regulatory LQB Plan it would
like to be on a cycle of filing general rate cases every other year.
If an attrition allowance is provided in this proceeding Pacific
would not anticipate filing for a general rate increase until- 1983 to
become effective in 1984. Pacific points out that it is d fferent .
from other California utilities because it does not have automatic or?
senliautomatic adjustment c¢clauses designed to pass through to) {_‘,
ratepayers between general rate cases the impact of increases or
decreases in certain costs. RN

In addition to the attrition allowance Pacific propos's a
somewhat complicated method which it believes will protect both ,?T.
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ratepayers and sharcholders from significant changes in costs outside
the normal general rate case proceedings. For ianstance, Pacific
proposes that for 1982, the first year the proposed rates will be in
effect, Pacific will pass through increases or decreases only if they
are related to government-mandated changes or major changes clearly
beyond Pacific's control. Such incereases or decreases will be passed
through only if the total revenue requirement associated with them is
equal to or greater than $500,000. Further, Pacific would be
required to demonstrate that the increase would not improve its
actual return on equity and that its achieved return would not exceed
the allowed return. All such adjustments would be on a prospective .
basis. For 1983 Pacific proposes a different method. It would not
request a rate increase or decrease in 1983 unless it experiences a
50 basis point decrease or a 25 basis point increase in the then
prevailing rate of return as adjusted. Adjustments to the rate of
return would be allowed only if fixed charges as actually incurred
differed from those estimated. If Pacific overachieves at a’levei of
25 basis points greater than the allowed return, it would be re&uired
Lo file a rate decrease to dbring the rate of return downﬁto.the
ordered rate of return. If the rate of return is SOVbas;s‘pofnte
below that allowed, Pacific could file for a rate increase. However,
such an increase would only be sufficient to bring the”coﬁpany up to
the allowed rate of return less 25 basis points. Therefore, even
after the incerease, Pacific would only be allowed to earn less than
the amount found reasonadle. Pacific claims the propogal ‘would not
provide a guaranteed rate of return nor inhidbit manager 1 incentive
to provide service on a least-cost basis.

TURN opposes in principle the policy of granting utility
rate increases more than a year in advance on the basis of inflation
that may or may not occur. TURN c¢laims that granting an at ition
allowance does not in any way guarantee ratepayers that furtber
increases will not de requested and granted and cites D. 92656
PGXE's A.59902. TURN believes an attrition allowance tends to\become
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a self-fulfilling prophecy. TURN suggests that should the Commission
consider granting both an attrition allowance and a mechanism to
handle specific major cost offsets, it should define major moxe
strictly than Pacific has proposed and suggested $2,000,000 ox 200
basis points as benchmarks. ,

It appears that what Pacific is requesting is far more
complex than the situation deserves. Further, we do not share the
apparent aim of the proposal to fully insulate the coﬁpany from all
cost changes in such a way that a risk-free, c¢cost-plus operating
environment is created.

Instead, we invite Pacific to file a 1983 -attrition
allowance patterned after those authorized for PG&E and San Diego Gas
& Electric Company in D.93887 and D.93892. This attrition allowance
should be based on the results of operations for the 1982 test year
adopted in this decision and should take into account any modifications
of the 1982 results that arise from the fimal cost allocation decision

discussed above. _

Other Staff Recommendations L
Staff made several recommendations mot directly contested

by Pacific. Staff requests the Commission include the following

recoumendations in its oxder:

1. In its next generxal rate application Pacific
should perform a longrun incremental cost
study for agricultural custluwers \fa-2y) auu
for amricultural puzping sesvice provided to
the US Bureau of Reclamation. Staff believes
this information is crucial to the equitaple
distribution of rate increases among classes
of customers.

Pacific should carry out a program of
converting outdoor mercury vapor lamps of
21,000 and 55,000 lumens to high-pressure
sodiun lamps over the next two years.

Pacific should continue to monitor the
economics of converting 7,000 lumen mercury
vapor lamps to high-pressure sodium lamps and
should begin a conversion program for these
lanps when they become economically
justified.
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Schedule LS-52 covering company-owned special
street and highway lighting services and
Schedule 1LS-53 for privately owned special
street and highway lighting service should be
revised to eliminate the appearance that
company-owned service receives a lower enexrgy

rate than comparable privately owned
sexvice.

To improve energy efficiency in street and
outdooxr lighting Pacific should provide
customers information on the energy use
expressed in kWh for each light covered under
the street and outdoor lighting schedules.

5. The eliminmation of the declining block rates

for Pacific's tariffs should be expanded to
include Schedule A-32.

Findings of Faect

1. 3By this application Pacific requests increases in its
electric service revenues for its Califormia customers in the amount
of 810,347,000 or 36% over revenues under present rates based on the

test year 1982.

2. Public hearings in this application wexe held during 1981
at which all interested parties had an opportunity to be heard.

3. Pacific also requests an increase to become effective
January 1, 1983 to compensate for attritiom.

4. Pacific requires additional gross revenue of $277,000 over
what the Commission would otherwise grant in thiS‘déciSi\anOvthe
order which follows will preserve Pacific's eligibility for the
benefits of ERTA.

5. Further hearings on the jurisdictional cost allocation
issue are necessary.

6. Portions of Pacific's rate request that are disputed on the
basis of differing jurisdiectional allocation methods should be the
subject of final Commission decision after the further hearings.

7. The sales, revenue, expense, and rate base estimates of the
staff for the test year 1982 are reasonable.

8. The revenue requirement for test year 1982 includes $44,383
to cover Pacific's payment to TURN for TURN's PURPA participationm, in
A.58605.

-31-
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of operations shown on Table 2 are reasonable
vear 19082 and will preduce a revenue requirement for
£ $34,100,000.
The rate design shown cn Table 5 is reasonable and will
additional revenue requirasnment of $7,175,000 for the

rriga:ion customers %o sign up for
would be provided Is unreasonable.
raning a reactive pewer charge is

‘.

The staff's recommendations on conservation neasures with

cion of the peaalty provision proposed in DTxhidit 47 are.
be adopted.
roposal for an attriticn allowance procedure for

recomncadations contained in staff exhlbits and
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underway need Tor rate rnl‘,b.
Conelusicon

egoing fincdings ¢l fact and under RU Code
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INTERIM ORDER

IT IS ORDERED that:

1. After the effective date of this order Pacific Power &
Light Company (Pacific) is authorized to file revised rate schedules
reflecting the rates and rate inc¢reases set forth in Appendix A to
this decision and ¢oncurrently withdraw and c¢ancel its presently
effective schedules. Such filing shall comply with General Order
96-A. | o

2. The effective date of the revised schedules authorized by
Ordering Paragraph 1 shall be 4 days after the date of filing. The
revised schedules shall apply only to service rendered on and after
the effective date of the revised schedules.

3. Within 60 days after the effective date of this order
Pacifi¢ shall provide staff with:

a. A copy of Pacific's updated estimate of
Home Energy Audit savings studies.

b. A memoranda report on ZIP weatherzation
progress and plans for meeting the cost
and activity goals in Pacific's 1982
workpapers.

A proposed experiment with the Phase I
adjustment on feeders not presently
planned for conversion and a schedule
for tests.

d. A proposal for a low-income direct
weatherization program as discussed in
Exhidbit 41,

4. For its next general rate application Pacific'shall perforn
a longrun incremental cost study for agricultural customers (PA-ZO)
and agricultural pumping service provided to the US Bureau of
Reclamation.

5. Pacific shall carry out a program of con#erting 6ﬁtddbr”
nercury vapor lamps of 21,000 and 55,000 lumens to high-pressure
sodiun lamps over the next two years. : !
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ontinue to monitor the economics-of
mercury vapor lamps to high-pressure sodium
a2 conversion program for these lamps when they

itor she relative response rate of home
voluntarily cubmit their names to de given
sus those who do not.
7acific shall provide cusctomers Lnformation on the energy
in kilowatt-hours for each light covered under the
utdoor lighting schedules.
thin 60 day& from the effective date of this decision
Pacific shall suboit a systemwide long-run ineremental cest study.
The study should be sultable for jurisdictional cost allocation,
based on the number and type of customers in each jJjurisdietion and
their timing aad level of demand. Jurisdictional DRIC percentages
should be derived for use in alloéating the reveanue requinément.
Pacifie shall serve this study upon the chalirpersons of the relevant
state regulatory commissions within its service territory.
10. The Exscutive Director shall make avalladle to other state
comnmiszions reproductions of portions of tae recerd Iin th
procenading relevant to jursidietional allocation at their request.
17. Hearings on jurisdictionzal alloecations should de held within
90 days of the effective date of this deciSion;\\’
12. ithin 90 days frem the effective date his decision
Pacific s P othe advice letter procedure pnovosals for
revising

Y g

zliminate the appearance that company~-
owned service receives a lower energy
rate than comparable privately owned
service covered by Tariff Schedules LS-
52 and LS=-53.
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California.

I dissent. I would adopt
Aduinistrative Law Judge Porter s
decision. : -

John'E.”ﬁ;;gén
_ Comnissioner

Tariff
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respects A.60560 is denied.
soday.

, &t San Francisco,

RCHARD D CRAVELLE
LEONARD M, CRIMES, )R
VICTOR CALVO.
PRISCILLA C. CREW
Coxmmissioness:
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Schedule No. A=32 Page 1

GENERAL SERVICE

APPLICABILITY

Applicable to siagle-phase or three=-phase alternating current electric
sexvice, at such voltage as the Utility may have avallable at the
customer's premises, for all purposes except those for which specific
schedules are provided. Deliveries at wore than one point, or more than
one voltage and phase classification, will be separately metered and
billed. A written agreement shall be required for application of this
schedule to sexvice furnished for intermittent or highly fluctuating
loads. Not applicable to service for use in parallel with, Iin supplement
to, or in standdby for customer's electric generation or other emexgy
50ULees.

TERRITORY
Withia cthe entire territory served in California by the Utility.

NET MONTHLY RATE
The Net Moathly Rate shall be the sum of the Basic, Demand, Enerxgy,
and Reactive Power Charges; plus Delivery and Metering' Adjuscmen:s.

Basi¢ Charge:

If Yoad Size Is: The Monthly Basic Charge: Is:. -
Single Phase . Three Phase

20 kw* or less $5 ' $8

Over 20 kw* $5 plus $1 per kw* $8 plus $1 per kw*
for each kw* in for each kw in
excess of 20 kw* excess of 20 kw*

*Note: Kw load size, for determination of the Basic Charge, shall
be the average of the two greatest non-zero monthly
demands established during the Imeonth\ycriod which
includes and ends with the curreant billing wonth.

Demand Charge:

No charge for the first 100 kw of Billing Demand. _
$.62 per kw for cach kw of of Billing Demand in excess o 100 kw.x

Energy Charge:

6.421¢ per kwh for the first 6,000 kwh plus 75 kwh per kw '
for each kw of Billing Demand {n excess of 20 kw.
4.591¢ per kwh for all additional kwh.

(Continued)
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Page 2

"LARGE GENERAL SERVICE -~ Optiomal
100 KW AND OVER

APPLICABILITY '

Applicable .to clectric service loads which have ‘0ot registered-500 kw
or more, more thanm once in any comsecutive l8-month period. Deliveries at
more than one point, or more than ome voltage and phase classification,
will be scparately metered and dLlled. A written agreement shall be
required for application of this schedule to service furnished for inter-
nittent or highly fluctuvating loads. Not applicadle to service-for use in
parallel with, 4n supplement to, or in standby for customer's electric
generation or other cnergy sources.

TERRITORY
Within the entire territory sexrved in Californfia by the U:ility.

NET MONTELY RATE °
The Net Monthly Rate shall be the sum of the Basi¢, Demand; Energy;.
and Reactive Power Charges; plus Delivery and Metering Adjustments.«~“.

Basie Charge:

If Load Size Is: The Monthly Basic Charge Ia:

100 kw* or less $215 - .
101 kw* ~ 300 kw* § 58 plus S1.57 per kwk -
Over 300 kw* ' $184 plus $1.15 pex kw* -

*Note: Xw load size, for determination of the Basic Charge, shall
be the average of the two greatest non-zero monthly
demands established during the l2-month period which
includes and ends with the curreat bLlling wonth.

Denmand Charge:

$1.50 per kw for cach kw of BLlling Demand.

Energy Charge:

3.243£ per kwh for all kwh.

Minimum Charge:
Monthly Minimum Charge shall be the Basic Charge plua the Demand ;
Charge for the current month. A higher minfmum may be f&quired
under contract to cover speclal conditions.

(Continued)
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LARGE GENERAL SERVICE = METERED TIME OF USE
500 KW AND OVER

Energy Charge:
2.990¢ per kwh for all kwh

Minimum Charge:
The Monthly Minimum Charge shall be the Basic Charge. A
higher minimum may be required under contract to ' cover gspecial
conditions.

Reactive Power Charge:
The maximum l5-minute Integrated reactive demand In kdlovolt-
amperes occurring during the month in excess of 407 of the
max{imum mecasured lS5~minute Iintegrated demand in kilowatts
occurring during the month will be bdLilled, 4in addition to the
above charges, at 60¢ per kva of such cxcess reactive -demand... ..

DELIVERY AND METERING VOLTAGE ADJUSTMENTS
The above monthly charges are applicadle without adjustment for
voltage when delivery and metering are at Company-s standard secondary
distridbution voltage.
Metering: Tor so long as metering voltage £s at Company's availladble
primary distributlion voltage of 1l kv or greater, the
above charges will be reduced by 1.5%.

Delivexy: For so long as delivery voltage is at Company's available
primary distridution voltage of 1l kv or-greater, the
total of the above charges will bde reduced by 15£ per
kw of load size used for the determination-of- the Basic
Charge billed in the month. A High Voltage Charge of $35
per month will be added where such deliverids are metered
at the delivery voltage. :

When a new delivery or .an Incrcase in capacity for ayn existing
delivery 1s, at request of customer, made by means of Company-owned
transformers at a voltage other than a locally standard distribution
voltage, the above charges for any month will be ZIncreased by \1l5f per
kw of load size used for the determination of the Basic Cha:ge billed in
the month. L

(2 of 3)
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Trsved by

Advice Lerter No, .Dctol Fi'.d“..‘ STRAES

73 S L v
Decision No. Effective.

TeTLL

‘Resolution No.




Pocific Power & Light Compony e Cal.P.U.C: Sheet Na.”

Pertlond, Oregon Concelling Col.P.U.C. Sheet No.

oL

A.60560 /ALJ/bw APPENDIX A

Page 4
Schedule No. AWH=31 '

COMMERCTIAL WATER HEATING SERVICE

NO NEW SERVICE

APPLICABILITY

Applicadle to nonresidentlal customers f£for separately metered water
heatlag service taken through one meter and only when used 1n conjunction
with other nonresidentfal service. This schedule 18 not. applicadble to
water heating for space heating, stock watexring, or winter seasonal
puUTpoOses or to resale, standby or breakdowm service.

TERRITORY

Within the entire territory served in California by the Utility.

NET MONTHLY RATE

The Net Monthly Rate shall be the sum of the Basic. and Energy Charges.

Per Month
Basic Charge:

For single-phase service $5.00-
Fox threc—phase service $8.00

Energy Charge:
3.083¢ per kwh for all kwh

Min{mum Monthly Charge:

The minimum monthly charge shall be the Basic Charge, plus. $1.65
per kw for each kw in cxcess of L0 kw of total capacity of all
heating units which may be operated at one tinme.

SPECYAL CONDITIONS

le Customer shall Z1unstall a separate circuit completely enclosed
from meter to heaters and assoclated equipment In metallie conduit or iIn
armored or other cable acceptable to Utility, to which circuit only water
heating and assocliated ecquipment may be conneeted. This c¢irecuit shall
operate at a voltage and phase specified by the Utility.\ The meter for
this circuit shall be located adjacent to the meter of \the associated
nonresidential service.

2. Except as noted below, the total iInstalled capacity of water
heaters served under this schedule shall not exceed the greater of 60 kw
or one~fifth of the total installed electric loads of the\assoclated
nonresidential electric service.

(Continued)
(Sheet 1 of 2)
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Schedule No.o D '

RESIDENTIAL SERVICE

APPLICABILITY

Applicable to single-phase alternating current electric service: for - -
residential purposes in single-family dwellings and as specified under
Speclal Conditfons of this Schedule, to multiple dwelling units {a which ..
cach of the single-family dwellings receive service directly from the
Ueility through separate meters. The rates specified herein will be
designated for each sexvice in accordance with the energy uses. qualiffed °
and elected by the Customer. The Basic Residential Use lifeline allowance
will apply unless lifelinc allowances available for electric space heating
and/or electric water heating are qualified and elected.

TERRITORY
within the entire territory served in California by the Util:tty.

NET MONTHLY RATE
, The Net Mouthly Rate shall be the greater of the Energy Chargcs or the
Minlmum Charge.

RATES

Energy Charge: Per Month
Lifeline Non=~Lifeline
Rates - Rates - -

ALL kwh per Tk o o o o @ o @ o & o - 3.807¢4 . 5.7254

Minimum Charge:

$2.00

SPECIAL CONDITIONS R
1. No motor load shall exceed a total of 7 1/2 horsapowe:\c:nnected'

at one¢ time.

2. All electric space heaters larger than 1,650 watts rated \capacity
shall be designed and connected for operation at 240 volts, and each space -
heating uvnit having a rated capacity of two (2) kilowatts or larger\shall
be thermostatically controlled by automatic devices of a type which\will
cause a minimum of radio interference. Space heaters served under this
schedule shall be of types and characteristics approved by the. Ut:(lit;y.-
Individual heaters shall mot exceed a capacity of f£ive (5) ki.lowatt .
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MULTI-FAMILY RESIDENTIAL SERVICE ~ MASTER HE'I‘ER.ED '

APPLICABILITY . :

Appllicable to single-phase alternating current electric -service for
residential purposes in multi-family living units which receive .electric
service through onec meter on a single premises, as specificd.under Special . .
Conditions of this Schedule. The rates specified herein will be designated-
for each service fn accordance with the cnexgy uses qualified and clected
by the Customer. The Basic Residential Use lifeline allowance will apply
unless lifeline allowances available for electric space heating. and/or
electric water heatiug are qualiffcd and elected.

TERRITORY
Within the entire territory served in California by the Utility.

NET MONTELY RATE

The Net Monthly Rate shall be caleculated in accordance with the
applicable Residentflal Service Schedule No. D.

*Note: The Minimum Charge is applied per unit,

MINIMUM CHARGE

The Minlmum Charge shall be calculated in accordance with the *
applicable Residential Service Schedule No. D. A higher minimm may be
required under contract to cover special conditions.

SPECIAL CONDITIONS

1. No motor load shall exceed a total of 7 1/2 horsepower connected
at oune time.

2. All electric space heaters larger than 1,650 watts rated capacity
shall be designed and connected for operation at 2&0 volts, and each apace
heating unit having a rated capacity of two (2) kilowatts or larger shall
be thermostatically controlled by automatic devices of a. type. which will
cause a minimum of radio fLnterxference. Space heaters served uader this ..
schedule shall be of types and characteristics approved by the Ucility.
Individual heaters shall not exceed a capacity of five CS) kilowatts.

3. Service under this schedule may bde furnished to multiple dwelling
units, such as apartment houses, court groups, mobile home\ parks and
related electric facilitica through a slagle meter. . Where so supplied, the
aumber of kilowatt-hours ia each block of the rate shall be multiplied by
the auwmber of single-~family dwelling units or apartmeat served.  In deter-
nination of the nultiplier, it iLs the respoumsibility of the Cusuomer to
advise the Utility within 15 days following any change {n the nt mber of
residential dwelling units and mobile homes wired for service.

4. Miscellancous electrical loads such as general lighting, laundry
rooms, general maiutenance and other similar usage Laucidental”to. the opera=-
tion of the preuises as a nulti-family accommodation will De considcre as
donestic usage. ~
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MULTI-FAMILY RESIDENDIAL SERVICE - SUBMETERED

APPLICABILYITY

Applicable to single-phase alternating current electric service  for -
residential purposes in multi-family living units which receive electric
service through a master mefer on 2 single premises with all fndividual
family units submetered and billed as specificd under Speefal Conditions of -
this Schedule. The rates specified herein will be designated for each -
service in accordance with the energy uses qualified and elected by the
Customer. The Basic Residential Use lifeline allowance will apply unless
lifeline allowances available for. clectric space heating and/or electric:
wvater heating are qualified and elected.

TERRITORY
Within the entire territory served in California . by the Utility.

NET MONTHLY RATE.

The Net Monthly Rate shall be caleculated in accordance “with the:
applicable Residential Service Schedule No. D, less 10Z discount on the
Minfoun Charge* and Lifeline rates.

*Notez The Minioum Charge Ls applied per DS-8 Account.

MINIMUM CHARGE

The Minimum Charge shall bde calceulated in accordance with the
applicable Residentfal Service Schedule No. D, less 10X discount. : A higher
ninf{mum may be required under contract to cover special conditions.

SPECTAL CONDITIONS

1. No motor load shall exceed a total of 7 1/2 horaepower counected
at one tine.

2. All electric space heaters larger than l »650 wat:ta rated capacity
shall de desiguned and comnccted for operation at 240 volts,\ and each space
heating unit having a rated.capacity of two (2) kilowatts or larger shall
be thermostatically controlled by automatic devices of a type which will
cauge a minimum of radlo Interference. Space heaters served under this
schedule shall be of types and characteristics approved by \the Utility.
Individual heaters shall not exceed a capacity of five (5)\ kilowatts.

3. Service under this schedule may be furnished to multiple dwelling
units such as apartment houses, court groups, mobile home parks and related
electric facilities which recelve service through a master meter on a
single premises with individual family units submetered. When so \supplied‘
the number of kilowatt=hours in cach block of the rate shall be mu.‘lt:iplied
by the number of sudbmetered single-family dwelling units or apartuments
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RIGH PRESSURE SODIUM VAPOR

STREET AND HIGEWAY LXGHTLING SERVICE
UTILIIY-OWNED SYSTEM ...

APPLICABILITY

To service furnished, by means of Utility—-owned installations, for the
dusk-to-dawn iLllumination of public streets, highways, alleys and parks by
means of high~pressure sodivm-vapor street lights. fngtalled on distribu-
tion=type wood poles and served by overhead ecircuits. The type and kind of
fixtures and supports will be in accordance with Utility's specifications.
Sexvice includes installation, maintenance, energy, lamp and glassware
renewals. '

AVAILABLE
Within the entire territory in Californfa served by Utility. -

NET MONTHLY RATE .~

Nominal ‘
Lumen Rating Rate per Lamp - -

5,800 $ 6.71
22,000 11.95
50,000 22.61

SPECIAL PROVISIONS '

l. Ttility will replace 1ndiv£dua11y burned out or broken lamps. as
soon as practicable duriag regular business hours aftexr notification by the
customer.” ~

2. Utility may require customer participation In the cost.of In~
stalling circuit to render street.lighting service when the length of such
circult from a source of suitable voltage on Utility's system to the point
of connection with the proposed street light or street lighting ays:em is
in exceas of 300 feet.

3. Utility may not be rcquircd to furnish service hereunder to: other
than municipal customers.

4. The customer may request temporary suspension of power for
lighting by written notice. During such perfods, the monthly rate will
be reduced by Utility's estimated average monthly relamping and energy
costs for the luminafre. Utility will not be required to re\establish
such service under this rate schedule If service has been permanently
discontinued by the customer.

S. Utility may not be required to install or malintain streec lights
employing fixtures or supports or at locations unacceptable to Utility.

TERM OF CONTRACT:
Not less than one year.
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*

SPECIAL STREET AND HIGHWAY LICHTING SERVICE .

UTILITY~OWNED SYSTEM - -

APPLICABILITY

To- service furnished, by means of Utility-owned installations, for the
dusk=-to=dawn illumination of public streets, highways, alleys.and parks--
under couditions aud for street lights of sizes and types not specified on- -
other schedules of this tariff, Utility may not de required £o furafish..
serviece hereunder to other than municipal customers.

TERRITORY
Within the entire territory in California gerved by Utility.

NET MONTHLY RATE
A flat rate equal to one-twelfrh of Utility's estimated annual’ coat
for operation, maintenance, fixed charges and depreciation. applicable to
the street lighting system, Including cnergy costs as follows:- -
For dusk-to-dawn operatios. at the rate of b. ESDﬁper kwhr -

TERM OF CONTRACT

Not less than five years for service from an overhead, or ten years
from an underground, system by written contract.

CONVERSYON OF LICGHTS

Incandescent or mercury-vapor lights used to furnish sexvice hereunder
are subject to conversion to high-pressure sodium-vapor lights. by- mot less
than -sixty (60) days' written notice given dy Utility to the customer.
Contingent on the availlability of adequate manpower and ﬁateriala, sexvice
hereunder will be converted to high-pressure, sodfium=vapoyr street-lighting
gervice, in accordance with the following schedule: :

Al incandescent; 21,000-lumen and 55,000-lumen stieet lights by
July 20, 1982.

All 7,000~lumen mercury=-vapor street lights by July 20, 1 35.;]_A”
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SPECIAL STREET AND HIGHWAY LYGHTING SERVICE

CUSTOMER-OWNED SYSTEM ":-

APPLICABILITY"

To service furnished by means of customer-owned fInstallations, for °
the dusk-to—dawn illumination of public streets, highways, alleys and parks
under conditions and for street lights of sizes and types not specified on
other schedules of this tariff. Utility may not de required to furnish
service hereunder to other than municipal customers.

TERRITORY :
Within the entire territory in California served by Utility.

NET MONTHLY RATE .°
a) Where Utility operates and maintafns the system, a flat rate equal.
‘to one-twelfth the estimated annual cost for émergy, operation and
maintenance with energy at the rate of 6.650¢4 per kwhr.-=- :

b) VWhere the customer operates and maintains the system,. a flat rate
equal to ome~-twelfth the estimated annual energy cost at 6.650¢
per kvhr. .

TERM OF CONTRACT
Not less than five years under option (a) or one .year under option-w
(b). '

SPECYAL CONDITIONS .

1. Under option (a), Utility will replace individually burned out or
broken lamps as soon as practicable during normal business- hours after
notification by customer.

2. Utility may not be required to maintain strecet lights employing="
fixtures or at locatious unacceptabdle to Ttility. P

3. TIn the e¢vent the customer installs a series system, the cuatomer,*
shall also provide, install and maintain the necessary series nransfo:mepa- :
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STREET AND HIGHWAY LIGETING SERVICE
UTILITY-OWNED SYSTEM": .
NO NEW SERVICE -

APPLICABILITY

Applicable to lighting for public streets, roads, highways ‘and other
public outdoor 1ight1ng service.

TERRITORY '
Within the ecatire territory in California served by the Utility.

I. NET MONTHLY RATE FOR LIGHTS OWNED, OPERATED AND MAINTAINED
BY UTILITY AND INSTALLED PRIOR TO APRIL 4, 1977

A. QOverhead System

Street lights on distridution type wood.poles:.. :

Incandescent Lamps
Nominal Lumen Rating 600 1000 . 2500 4000 . 6000
Rate per Lamp $3.34  $4.12  $6.86 . .$9.78.. $12.78

Mereury Vapor Lamps K
Nominal Lumen Rating 7000 21000
Rate per Lamp = hoxizontal ' $7.92 $14.67
Rate per Lamp = vertical $7.38 - $14.32

Street lights on metal poles:
Mercury Vapor Lamps :
Nom{nal Lumen Rating~— - . 7000.: 21000
Rate per Lamp ‘ .
Horizontal $10.13- _—
Hoxizontal c 0 817.4)

Underground System

Street lights on metal poles:
Mergury Vapor Lamps. :
Nominal Lumen Rating 7000 "~ 21000
Rate per Lamp . .
Horizontal _ ) $20 93
Vertical ' -'-— . $18.98
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STREET AND HIGEWAY LIGHTING SERVICE . .-
UTILITY~-OWNED SYSTEM - - o
NO NEW SERVICE
(Continued)

II. NET MONTELY RATE FOR OVERHEAD SYSTEM, MERCURY-VAPOR STREET LYGHTS
OWNED, OPERATED AND MAINTAINED BY UTILITY AND INSTALLED AFTER APRIL -4, 1977 -

Street lights on dis::ibution'typc wood poles: -
Nominal Lumen Rating . 7000 - 21000 55000
Rate per Lamp $8.65. $15.26.. $32.72

CONVERSION OF UTILITY-OWNED LIGHTS

Utility-owned incandescent or merxcury-vapor lights used to furnish
sexvice hereunder are subject to conversion to high-pressure sodium vapor
lights by vot less than sixty (60) days' written notice given-by Utility---
to the customer. Contingent on the avallability of adequate . wmanpowerz...
and nmaterfals, service hereunder will be converted to high-pressure,
sodium—vapor street=lighting servicc, in accordance with the- following
schedule: ) ' '

All Incandescent; 21,000-lumen and 55,000-)lumen street lights by

All 7,000-lumen mercury-vapor street lights by July 20, 1985.. .

SPECIAL CONDITIONS

L. The rates are based on dusk~to~dawn buraning.

2. The Utility will replace Individually burned out or broken lamps
as soon as practicadle during normal business bours fi:er notificatlion dy .

the customer.

3. The Utility may require special five year tontracts to cover.
unusual operating and maintenance conditfons due to, a minimum number
of lamps im service, the distance from service centery or undue’ hazard
to equipment. W T
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STREET AND RIGHWAY LYGHTING SERVICE :
CUSTOMER-OWNED_SYSTEM _
NO NEW SERVICE

APPLTICABILITY

Applicadble to lighting for public streets, roads, highways and other .
public outdoor lighting service.

TERRITORY
Within the ecntire territory im California served by the.Utility..

NET MONTHLY RATE PER LIGHT

Class A: Customer owns, installs, operates and majintains entire
required Lnstallatfon. Utility delivers energy at one point’
only as near as practical to the customer's  installation. .

Customer owns -and Installs eatire required. installatfon...
Utility delivers energy at one point only as-mear~-as =~
practical to the customer’s installatioun. --Utility:operates..-
and maintains entire required installation except- for the-
painting, repair and replacement of poles and  elrcults. -

NOMINAL LUMEN :
RATING CLASS A CLASS B"

INCANDESCENT

1,000 S 2.46 $ 3.68
2,500 4.85 _ 6.12
4,000 7.91 9.23
6,000 10.84 12.21.

' MERCURY VAPOR ' -
7,000 $ 5.05. | $ 5.79
21,000 - 11.44 - 12.23"
55,000 . 27.40 28.47"

21,400 $10.8% $12.79.°
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OUTDOOR AREA LIGHTING SERVICE

APPLICABILITY

To all customers for lighting outdoor areas other than public streets,
roads and highways. Lighting scervice will be furnished from dusk to
dawn by TUtility-owncd luminaires which may be served by secoundary voltage
cireuits from Utility's existing overhead distribution system. Luminaires -
will be mounted om Utility's wood poles and served in accordance with
Urility's specifications as to equipment and installation.:

TERRITORY
Within the entire territory served  in California by the Utility.

NET MONTELY RATE

Type of Luminaire Nominal Lamp Rating - Pexr Luminaire Per Mouth. .

Mereury Vapor * 7,000 lumcns $ 9.16.:-
- - *21,000 17.80 . -
- - *55,000 ~ 37.63

RBigh Pressure Sodium 5,800 $11.24
- - - 22,000 17.08
- " - 50,000 ' 27.81

*No new installations -

Pole Charge: ‘

Above rates include installation of one wood pole,-Iif
required. A wmonthly charge of $1.00 per pole will de made -
for ecach additional pole required in excess of the number
of luminaires installed.

SPECIAL CONDITIONS

1. A written contract for an Iinftial term of three years will
be required by Utility.

2. Malntenance will be performed during regular working hou:.-s as
soon as practicable after customer has notified Utility of service failure.

3. The Utility's dusk-to-dawn service 1s based on a burnin& schedule
of approximately 4,000 hours per year.
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Schedule No. 0L=42

ATRWAY AND ATHLETIC FYELD LIGHTING SERVICE ...

APPLICARILITY

Applicadle to service for airway beacons, the lighting of airfields.

the lighting of publicly owned and operated outdoor athletic fields, and
for incldental use therewith.

TERRITORY
Within the entire territory served In Calffornia by the TUtility.

NET MONTHLY RATE

The Net Monthly Rate shall be the sum of the Basfic and Energy:
Charges.

Per Mounth

Basic Charge:
For single-phase service A ' $5.00."
For three-phase service $8.00

Energy Charge: _
6.150¢ per kwh for all kwh

Minimum Charge:
The minimum wmonthly charge shall be the Basic Charge, but in no
eveat will the annual billing be less than $1.20 per kw or $1.20.
per horsepower of connected load.

LY

SPECTAL CONDITIONS .
L. Delivery to be made at. one central point. The customer—shall
install and maintain the distribution system.
2. Extensions to supply service under:this schedule will be made in
accordance with the cstablished rule of the Utility governfhg‘extensions.

CONTINUING SERVICE

Except as speclfically provided otherwise, the rates of \this tariff
are based on continuing service at each service location. Disconnect and
reconnect transactions shall not operate to relieve a scasonal customer.
from minimum monthly charges. o ‘
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AGRICULTURAL PUMPING SERVICE

APPLICABILITY ‘

This schedule 13 applicable to customers desiring seasonal service for
{rrigation and soil drainage pumping ifustallations only. Service furnished
under this schedule will be metered and billed separately at ecach point of
delivery. '

TERRITORY
Iz all territory served by the Company in the State of California.

MONTELY CHARGE

The monthly billing shall bde the sum of the applicable Demand, Energy
Charges and Reagtive Power Charges. The Annual Charge will be included in
the bill for the November dilling month.

Meter Readings from March 27 through November 27:.

Energy Charge:
3.653¢ per kwh for the first 14,000 kwh
2.723¢ pex kwh for all additional kwh

Meter Readings from November 28 through March 26:

Demand Charger
$1.00 per kw of wonthly Billing Demand -

Energy Charge: :
5.403£¢ per kwh for the £irst 100 kwh monthly
per kw of monthly Billing Demand
3.593¢ per kwh for all additional kwh

ANNUAL CHARGE (collected in November Billing Pexfod)

1f Load Size is: Annual Charge 1g:

Single-phase service, $10 per kw* but not less than a.
any size: Basic Charge of $36

* Note: Xw load size, for determinatfion of the Annual arge, shall
be the average of the two greatest non~zero meéathly Billing
Demands established during the l2-month period which includes
and ends with the current billing month. '
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AGRYCULTURAL PUMPING SERVICE
(Continued)

ANNUAL CEARGE (collected Ln November Billing Period) (Continued)

If Load Size is: Annual Charge i{s:

Three-phase sexvice:
50 kw* or less $10 per kw* but not less than a
Basic Charge of $§72
51 to 300 kw* $100 plus $8 per kwk
Over 300 kw* $700 plus $6 per kwk

* Note: Xw load size, for determination of the Annual Charge, shall
be the average of the two greatest non~-zero wonthly Billing
Demands e¢stablished during the l2-month period which includes
and ¢uds with the current billing month.

BILLING DEMAND

The measured kw shown by or computed from the readings of Utilicy's
demand meter, or by appropriate test, for the l5-minute period of cus-
tomer's greatest use during the bBLlling mouth, but not less than two kw;
provided, however, that for motors not over 10 hp, the demand may, subdbject
to confirmation by test, bde determined from the nameplate hp rating and the
following table:

2 HP or less

From 2.1 through 3 HP
From 3.1 through 5 HP
From 5.1 through 7.5 BP
From 7.6 through 10 HP

SPECIAL CONDITIONS
1. An application of the monthly rate which 1nc1udea energy in
excess of 750 kwh per kw will bde computed with such exqsss at the average
price per kwh of the first 750 kwh per kw. \\m
$

2. When a monthly billing computes at less than 3.00, the coun-—
sumption will instead be carried forward to the succeeding wmonth.

3. At the option of the customer, irrigation season) evergy charges
may be prorated from March 1 through October 31, provided the customer
furnishes Company with the meter rcadings necessary for dcaermining such
prorated billings.
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