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ALJ/ks 

Decision 82-05-042 May 4, 1982 

BEFORE THE PUBLIC U'rIt.ITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application ot PACIFIC POWER & LIGHT' ) 
CO~ANY under Section 454 of the ) 
Public O'tilitie~ Code ot the State of ) 
California for authority to increase ) 
rates for electric service. ) 

--------------------~--------) 

Application 60560 
(Filed May 18, 1981, 

amended September 17, 1981) 

Leonard A. Girard, At.torney at. Law, for 
PacifiC Power & Light Company, apl>licant. 

Antone S. Bulich, Jr., Attorney at Law, 
for California Far-til Bureau F'ederation; 
Michel Peter Florio, A.ttorney at Law, 
for Toward Utility Rate Normalizatio·n; 
Nicholas R. 'l"1bbetts, tor Assetllb·lyman 
Douglas R. Bosco; inter-ested parties. 

Brian '1'. Cragg, Attorney at Law, for the 
COmmission statf. 

INTERIM OPINION' 

By tM.s application Pacific Power & Light. Company (Pacific) 
request~ Commission approval to incr-ease electriC rates for it.s 
California service. Pacific's proposed: rate schedules,. together with 
special sales and operating revenues,. WOUld" p·rov1de annual revenue o·f 
$38,839,000 during test year 1982. The incr-ease over revenue at 
present rates is· $10,347,000, an overall incr-e.ase of' 36·.0%. and about 
39.9~ on kilowatt-hour (kWh) sales. Pacif"ie also reQ.uests an 
at.trition allowance of' $2,451,000 eff"eetive January 1, 1983. Pacific 
amended this application at hearing on September 17, 19·a.1 asking tor 
an additional increase of' $44,383 paid to another party on order ot 
the Commission. (Decision CD.) 93371 dated August 4" 1 98:1 in 
Application CA.) 58605·.) 'rhis was for"' advocacy on issues. covered by 
Rule 76.01 of our Rule$ ot Practice and. P'rocedure in Paeif1ct's. las.t 
rate p.roceeding • 
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A.60560 COM/em 

.. - .:.: ,,; ~~ cprehear.1ng::conference:;..ww :lield;:ori: AugustJ c3~;= !l:9 8'l.1.1n:. :San: !~ 
Franci:sc~:.before', 'Adminis.trative:: l;aw) Judge-:- ';(:ALJo) :A:l:ber.t:: C~.!) :?orter; ~'cS 

Pub lic: :'b.earin'gs::wer.e~ neld: :itl:. 'Yreka.:t,t: Se.p,t.emb,er..:14) :and"! ~5-''; .;:l-9'8l:.=~and d;n 

Creseene:' -:C1:1:y:-,.:"September. 17;' anet ;:1;8:".:> :1'9:8l:~:.:' F..Ul':.tb:u:; hearings, {w'el:~rheld 
in San Franc±$Co:~::se.p.tember.,~-.2s.:; Oe1:()ber.:~·-~6''';: and :Oc:tobe:o.22.::,c~)·;,;· 
1981.::' ·;·;Concuiren.~ .brl;e£s:::~er~.:.f:ll:e'd ... No:vember:cl3i,.?:l-9.'8~." and,<ox:al..':~ ~':::::!J: ... 
repl:te-s;'··wer.er .heudJ':'1:n;$an):Francfs:co.",.,,:!Noy.ember;, 2:0':,; J:9:81-':':- ..::~Oc,)::.:::; ;:;'):; .~.=:::: 

December 11. 1981 the Commission staff (staff.)?~mi..1:te:d :8.!J=ettel::~to-;o 
the All supplying a requested reference to the staff position . 
concerni.ng treatment of investment tax credit (ITe). On February 19 .. 

1982~ staff filed a motion to reopen. the proceedings for receip,t of a 
late-filed exhibit concerning. the effects of the Economie Recovery 
Tax Act of 1981 (ERXA). That motion. is granted and the exhibit is. 
received as number 54. 

This. applica.tion. is now ready for decision .. 

• S"mmary 
In May 1981~ Pacific filed for an increase in. its electric 

• 

rates for consumers in Northern California~ The increase requested 
totaled $10,347.000. an overall increase of about 36j •• but about 401. 
for residential customers and 39% for irrigation customers. There 
was considerable interest and participation in hearings held on the 
request by Pacific's California customers particularly since Oregon 
customers just· across the border were due for a 20% rate decrease". 
That decrease was the result of a new federal law allowing Bonneville 
Power Agency to reduce rates to certain small users in selected' 
locations in return for increases on other larger users. in 
Bonneville's territory .. 

The method for allocating costs and investments to California 
from Pacific's total system was a hotly contested issue as it was in 
Pacific's 1979 rate case. This interim decision does not adopt any 
portion of Pacific's requested rate increase that was subj ect to' 
dispute by other parties on the basis of differing jurisdictional 
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A.60560 COM/ em * 

~~:~= =~~: ='~~~~,=s .~ca52"A ~! 9~~W ~o~~ ~A 
,.',,",:c, .. ~ .:::~c;..:.:;:;!)C~":.::.: ":~'~~o~=:.1:b~"::":'.~.J~ f'~~.co :;)~.c~ 

~:c~ x=~;~:: ~~~~O: .0~=~1 ~o~s= ~ ~~£~z 

.. . . 

-- The' :resul."tS:· ~of· :opera.:ti:ons/.' :.a:dopted:: ;b.y:.: .the:::-Commission reflect 

most of the ~~~e~~e~~r:#'~S~~};t:~~~~e')'~~?s~%~~~~is~:~i=s recommended 
by the Commis.sion.'::s.:(sta:fr.·J~~.:.A. Jlotable:::excepti:oru-i'S,':\j:he staff treat';" 

ment of income taxes~~.:'sie:(:iiiC"aIii~ti&..SS~e.po~it~o~ of Pacific . _ ... "',. '" .... .... _ .J..... ..., _ "'" ...... _ '.'''' ._ AI' '" t -''' .... """ .J...I..... ... _ Y ... ,L., 

is adopted by the Commission because .l:.t ... ,r"ef.le~t~".act~l c;-edits 
• '.Jo ........ , ........ .-'\,01_'- _1 .... .l~~!\;:",.11 ...... 

available for .l982~. whereas ,th~, s.taf£ .. ~~r,sio,n_ ~efIe,S'~ credits 
.~~< "' ...... ~".'IIo. > ........ '~ 'r' ' ... ~ .... , .. ,' •. _",.. ,,~ .6.o..-'OJ 1.,,# "'" ....... Vito • .,).) ..# ..... ... __ ."..11 ... 

earned during, :~'9~~:":!he :.di£ference:\:£or::;.thi.s::ra1:~~ca:s:e is substantial,.. 

the staff metho~.~r~~.~l::~~~1~~~'~s~·~i~~<: ~~~~~~~~quirement than. 
requested by '!)a~....l:"'1"'~c'··"'" ~';" ....... <t"(, ........ _ .... ,.. """r-."'1., .... ""'..-" ... -1:' •. .....-~\.,."r"!\'-',.. .... , .. .. ~ __ , _ .. ", __ "":}·",,.w~) .. ; ~ .... ' .... .... ~.~"...,I ... \,~} "",,,,.,.;:.C . ..;..;j , ... \.~,..:..) 

.: Tde-:~Commi~:;i(;n;.addPt~:.~r6:v;erax~x.it:~:·of;~e~urn for 1982 of 
.,.., ........ uo_,~ •• ' .... (,. ....... _11. .. " 4i'~,~'.j. ~ .... ' '~".J ......... .;1.. ...... .., ... J. ~'i')_")ol..,.; 

12.08'7. wb.:£:ch.::prov1:deS"for '16~~;on?:common~ui.tY:::;':,~other factor affecting 
-?~V ~-0- ~~. ~~, 

Pacific's revenue requirement is the" E'eOUOm:LC' Tax Re"covery Act (ER!A) .. 
. ~0~~~~Y? ·~~·G-~~n ~ 

The effect of ERTA is to inc:rease tn~revenue=::requ:Eremetie- otherwise 
~~~ -~.~~~~~~ ~~s:~ ~t= ~JC000~ ~l~!~c~ 

adopted here~~:;:~y .. ~J.?'! ,:QJO,P..7 :;~.::;;> ":O~: ;:~';;::S~X'~\ :::~'::=.f~~~\:::c 
This ~dici:s±on; :dJ:icrea:seS:~he."'"overa\U ~ra:tes:.±n California by 

"'r~"" - ............. \ ....... ;:- I'~~".· .... ;r .... "1w "'f"~'" f'\.o .,.r' ... 'f.-"..t,.....""rl ..... 

$7.175, OOO.:o.x:;: =!:?J.:.~' ~~~pee,~:~,:o~~·r,a~t-~ ~iJlcf~~.~~to residential 
rates, and ~elim:i:nates>:the:: pres:e.n-e; ,:$2; morithly::cb.:a.rge 'replacing it with 

, .. , ,h.... ". ;,.,,' I' ... .., ..... 1...... r~ ~ l' f"~ f""I -,. ~...... ,..... w- ~ \." • :...... • ,._~ ~.. ~ ............ ~ .... 

a $2 m±nl:mUm ·charg'e-·'while" r·ec·oui):cn~~the·:;J:o-s:t".rev.etl.U:ECfrom an overall 
. • ...... ,.. __ ...,.'Vy ..... ~'-:~ .. ' ....... u'_ .... v •.. ·_ 

energy charge increase for residential users "r .. ", .;:he" ,C~xm:nis.sion believes 
- ...... _ .. ,'.- .. ~ \,I .... ' '... • .... 

this best -reflects. i 1:S. ,CUJ':l:ent. po ll.c.ies.. -ott. .en~ag;f ng. energy 
.. T .... ~. _.., ..... • ..... ..... ,...,'\- _"oJ ... " .... _ '- ........ ,->' ........... ~. --........ ....", \,or ,....,.... • ............. 

conserva tio:l '"'thro.ugh': ~US:e ':iensd. t,ive. :p?-c:ing~ :~~.;: . :: ~f~) '''::: :) c: 
.- ....... ,-.:\" ·.,.--,·' .. -(:\v ... ,...." ..... - ,-- "'\ '-14'II...-'·1"")"':~"~' l ....... ~,~ I-·~"""'·'-"""'."''''·' 

Pae~ff~ ~~q~~t-~~.:.~!::~ ~~~s~r~~,~t?~~a:.1J:t?:.or~e an automatic 
a ttri tion allowance: '·whl;cb; ~wo.'U:l:·d~ increas.:e: crat'es:: :oro ..J.anuary 1" 1983. 

·".rio :-, .~. ~:. ,,~\""'"" ."." ,. "~l "", 0 - ..... ~.I •• I :-" ~.......... '"' ""Ir ~ n ..... ~ :.... " ."A .... 

The Co:mm:tssiotl" .'findS. :.P.aci:f':Cc"::s., ~a.ttn:t!on. p':r:opo's:ar. ~t'o".;be uureasonab 1e 
_ .. ", .... .,...". .. ~ ... ""''''' __ .:, "'_'J.'.'.", L~~"'I'_oJ.· •• wi" ................ ___ .. ,.~_. 

and invites Pacl;£ic ":to; creque:s.t-.c.an: 'a.'ttti.tio:o.::a:l;lowan:ce-: based 0'0. a 
- , ....... :.. r. -., ~.,:" 1"'If,..... - ... : .... - ..... ("'j ~,. ~ ' .. F ,.A> ': ;.... c: ., .... ;.. ........ ~ r: "*' 

methodology simi-rar' to ~thAt: :ad'op'te(r~by. -tli:tS:: Comm:tS:S.:i;on in its o,ther 
. --' ............... _ .... ~ -' '- .. - ,I........ _ ~ _ ..,; ;- ... .. ..... >oJ.... ... ..... ' "w\ 

recent electric utility rate decisions. ::~:;~~,7. '~O ~'.:',(.:'::: • c 
Issues 

" - ... -
-3-
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A.60S60 ALJ/k~ 

1 • Jurisdictional Alloca·t10ns 

As they were in A.58605~ P'acit1c~s last major • 
rate case, jurisdictional allocation~ were 
again a major issue.. 'roward' crtility Rate 

, " '. -~ ::::N:ormal1zatioc;,: c(4:0RN):jcur.gec1;-cthe:: cCo~sj:on::,:-::as 
_ .i.t. "Cli,d., in A..5.a605.,_ ~to~ ,adop:t .. ~TtI'EN' $ ,gr,~'Nth.. ,\":' _ _"'"j _ '.'1"' _ 

''-, . .,.~".' '--'- -shar·e'-"·me~b.o·d~"or··a1:J:oe'at1on~{'in~~J:teu~"'o:r-'t~e. -~ .. - .,. -,-;\0-.-+ 

::-: .. ~ .... '.. '1ll.te:grate.d:a!Y3tem~!.method' .. ~u:sec1~:by: ;Pae~-!'.i·C"'....::~==o:: ' .. ':~: ,\<,~ . 
. ; •. " ,;: ". T,he;. .s-ta~.r -p.ropos.ed.- a. new~ all.~(!,a:tio:~ .... " ~ ," _,... __ :. :. ~ __ .... ', 

.,.- -.-.-.'.',~ ~ .... al'ternat:1ve'.;- the ... ·""rel"at~ve~-u·se~ method:'. _} __ ..1 ....... -v -~ .. ~~~ . 

. : .:Y:"::· p"a:errtc-:: a:n=ct';:;tlre; :i.~':it' we~~ :thE?'::o~iY' ':;i~t1:e7~:' ~.~~~,,::.2:;.;\'~ 
to:::pre:s.en t2 .comp1:fiteJ:e'S.t::t:ma:t:e.3~ot:' res·u:r.t:s ~o-t::::.:.:'::: .:.:::" :::-':'.~';.:::.; 

. .: :!:::.: -:::.: :..0.pe~a.~101'1.s .t:o.r:. .t.lle .... ~te,s t. y:ear"" J 9.82' •. ;. ~Fo.r- .. :~he_ ::.:.. ... _, ,.,..'_: 
. most .... jpart~ P'a'ci~!":rc 'and" t"b.e '~s tarr--a-re') "in~ 0 .... :...0... - - ~'-"- '" 

agreement. except tor commercial sa:J:~rS '{C ~I:':::':':~~';::':--;: 
.~ p:aci·tJ,c .. co.ntends:.tha.t, it.,..the .. s.tat:t: .,c,omme~c.ial 

, - -sa'le's~ revenue's~ 'ar'eJ correct...Jt'then" 'st"a-rt'"''''lla~'-
, :.~' ~ ~. -:-: .. underest1lna.'t;ect: :the::13lll0Ullt:~'ZOt' -.s:erv.l:ee.::~.r:e:q:u1-re.d->,: :::Z,:,. 2.~ 

: ~,<:-: ::> ,.:::.~, .. t: .. o;;;; ~~~: r~::.~:;;!!!:.-a:.:):;.; ;;.:.: :;:'":"):;::~"=:~:~::::):: ~j~.,";s,"v·:':";; ;~. :: . ..::'':::).:::.S: 

~:',~:.'>: 3 .•... Operating. ~?C?en.se.s~; O~~~·.::::::;::; . .:J: ~:.:..: ":~7/:"Z :::c :::>~.,:::::~, <C';:: 
Pacitic accepts the ~ta:rf es..t.i.mat.e;s-" t:o:r- ~ :.." ........ _' 
operating expen:!.es tor the te·st· y'e'a'r \1'982"- - :> •• :)~):: ~:c;;.:. 

. . ,.. _ .. _ " ,wi th;. :th-e .exe:e:p.ti. o It: :o:t: ~an~ :ad:j:'\1S t men-t: :(o:r- 2.":: :::-
" 'pur,chasre.s .. o.t.,coal. ~t::r:om, .. 1::he .... Bri.d,ger ,.Co~l .... ~ ""'" ;: _. ",~, 

- .... ... .. 'CompanY'(B'rrd'ger')~~- 'a' Vholl:y"owned 'subs1di-a-ry' "-'.' . '- \ .. , \ '-
.:' _ .... .:. :' " .. : ... : ~"o£ '.Pae1fie~;::Ih;e:;; ac1"jus-tme1l:t~ p;ropose:d:.:b;y;;~th-e ~~-:,::; . :.:::':;,,": 

... . _ _ .• ,sta.ff. is similar, ~to the one· we, .adopted in the. ' ".~ "" ,:'.,'~ " . ~··~''':'-la:st'~ate ;'roceed.1ng"':.:-··j"':0:;;:.>: :_''':'~'>''' :)0::';.,'·'\~;,J ::.;,::"':":::.':.;:::: ;.,.r"c" 

~ , ... ' .... 

":.~~:. ~" =Th.e;:lna-.for;·d:cttere:nc~~'1xi:'-ra.te;:ba::;et esti~t:e:s =;::·~C; ;:'::~= 
be twe en Pac.:1:£1'eJ..and ~the: ~s;t'a:tr (:1;n_vo-l-::v:e,:ee:rt·a:i:n~ D\r~ ') ;: ;:():J 
.unamo.rtiz,e.d.· l.eas·ehol.ct 1mp,rovements~'" re.mova~, 

"ot'""overbu-rden~ 'at';-c:o'a::t' m±ning\-racl.:l~~feS'·t":::);':':' 
.-::·~reJ:1ce:nsin-g::exp:en·s:e:s:,...: va~1:o,us·;·::s:pe.c1a:l:-;~.· ... ':),: .:.~:~ _:v_~::: :':'::.::: ,-: 

.. stu(jie.s, .. ,an~_ c~_mp.ut_e:~.mod.e~ls •. ~ ~e.,:.s_t~.ft: ........ _ '~_~"'."' .. __ , 
'estimate'" '"for: world;n:g -cash '"3:'J:J:owance"was" ~-" ' .. '-'-"'~"'" j ... -

.' \o.oI'ghe- tha ... -.. t>a--:.A~-""" _·-"e:,.. ........ ·e' ..... t·a"".· ....... ~"'~ C' .,,. - ; ..••. ~'. "' ."'~ ~.~. ~ 4...J_ ..... I"J;.~ ~'-"Jo v ...... u .'-'''''''~~ J ... ~ , IJl..Ja..)..,.~~ •. , ... ".# .• j .... ' ~.',_._ ...;" ... ~, 

_ .c,erctain_.u.pdat;,e.c1 i.nt.o.~ma~ion .. an~ .a. l.at:e:~ '... .,~, ~. '.,,,':_,_ 
... ' -- ' ..... ,~. ..per1·o'd.' .... ·of'" t1-me" for-'~~ll..e'S·t11J1ate.v-- .... ~_ ..... __ ._L.t \.~I...}..A.C/~,J;,. .. _, _,I; ... 
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,~ 
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,'( z:~\:...:.r·. oc20c~~~. 

6. rtc --:: .. :'~'~:":::":': ~~ ·;The:;1I1ajor:"·d.1rrerence ~'b'etwee%icPacit:tesand: tlie 
. ... . ~ stattois. the '~estimate"o~j ... ItC .... t:.o~ .~t.es.t ~yeat;o ,.;.'" ;. ,", ... ; .... ,,: . 

. ' 1982~ The'staff est!mateof··ITC ... ·fo.r- .. ·· ~ ...... -",",~~.~- "~'v 

. \: ." ~ ; : ra temakfngrp'tirposes''';:Wa:s consfcrerab-J:y.-:'t>elotl: . :~ ':''':: ~ .;. c; 
: tha t .. ,.ot P·aci!i·C,. thereby produc.ing~a ,much., .".'" ~"~'''''''' " 

higher' income 'tax 1i3.'011i t:y .. -' -'The -!lab:t'J::rty- , ..• '-"~ _.',' 
.: .... "was"':so;'much::h1gher,t:hat.,. '~lf::'theC;-staff·:'::::·:-:"!·'::<":.:·· ::.":.:~:";,'.~ 

. _ .... _ . . e:s.timate .... were acc.epted t: r,tb.e" rev:enue .... _ .. ,..,._ r ...... ~.' c., .. 
~ '-requi~ment-would ~tie ~'severa:J: million"dollars'" '.'v •. ,--~.,-

:~.::< - ~,,~.' h1gher;::than'::Pac1f1c-'::rectuested.~\:-;':: 0 :;\:-.:~ r': .:.w ~,:': .::': ':;,;.:.'!:::,:: 

-.r ':: :' ';Again;.'::'as;:.1ncpast:;'proeeedin'gs; the~rate:,:::~x';' ~\:-:::- :~:c::: 

design .. issues ... w'er:~~b.~tlY',.,con~es·t;ed, ..... "In., ,.. _ ~ .. " ','I (. .., ... ..... 

. general; ·P·acir:tc'· recommends 't.a uniform" ,.~ ,: ...... '" .~- .. "' ' ... . 
. . ":··percentage::)1ncrease!.:land tl.le ... ~tafforecommends~;:.:::..:.:. -:.~~c:: 

a,. uniform, cents-per-kWh .,in~t:ease. :-,'rhe "''' ." . r"': ~ _ ,." '" .'_ 

.. - Calirorn1a-Farm:Bureau"·CFarm"Bu·reau)'..,Iargued~"'~ ....•. " 
strongly'" against anY··11ncreases':1n ::".':'i.:: ~::<:::,~:; ~:. \' .,:~ :; ;:;c:: 

.... ::. :agricultur~~ .. ,p~mping ~h~rg~s beca~~~ Of '. :: .......... ('.~ v~.·' 1'1"" 

competitive pressures from. Oregon .. '" --,,-~ ._ .... v~ • 
• r ," agr1.cuI·ture~:-:::''rURN recommended~el:tm±nat.ion or.:~,;:>:~.::·-:::: 

.... ..... ,the flat..:res,identialr,customer charge, .... "...:~ '-",H"," _ ~'~ 
, . , .. '. propoaing' t.o replace" it'·w:!tl:l'·Jincreased"'energy" __ l. ,,_., 

... ,.,.,.:. ::~::'::-::eha.rges ror·~tb.e'":res1d·ent:tal~c:lass.,:c~ i~O~::'~~~ \~~..:;:::.::~~ ;"', 

Starr.:;recommended"':P·aelric.,-t;s~expens.es':':foJ:"'':C:':: ? .. ,,:,::~~ :; :;;;):') 

" ~ - con~ervation~ ac:t.1 n:t.1es .. be _ reduced ~and .. that a 
'. " system~ of rewards and·'perialt1es"oe-1nst:tt.uted 

, .. ,' ~:'~' based:::on:':·Pac1f1c:?'s'::aehievement :tn'::'.: :~0':::!.2:~no~ :::: ::;.:: 
- r . ' •. , •• ' COnserva t1on., areas.. .. ~acif1c. claimed " that 1f'r"." 

.. . ....., the' Commi:ss1oi1' adopt's'"this;"Pac1f1c '-' shoi:11d""'~' -,,-~, . ',.:::.' 
::: ~ ~ .~ :,,~ ", havean"':oppertun1tY:,1to o,rt"er<) ex.p-lanat1on~ fo·r":.:' ;~,::,c ~.:.."-; 

~ .. :_ ;:', _.,~ any:. .r~1:1ure.s~i~ may~h~v.e,-:,h~d ~~~ ach1e~~ng,:.1ts ... ~. ~ -', ".-' 
. . conservation goals prior to' suffering any' - '.' .. ", .. ,. , .. -

. -, - 1t """"',~'\"'-"~ ,~ ... ,f':-, .. " .. , ..... "\. ....... ' ••• "''/.C''''1 .... c......~r """,..' .... "' .... "':-0""/ --1('" ..... ,-
"'-".'.~ ...... -~pella' y ..... ~"' -.: .... _1 ' ...... - .... _ /'1. ..... ""*_ L .. -.: .... Jt. ........ " .... ......... .-,.i 4,.. ...... ....,.Il .... l~ ..... ,~._r """".i':':' 

': .. \' 9·> Att·ri't1o.n:·'Al1owan'ce"::',t'o'r',"','983:-:":: :;.:~~~::'':: c;~ .::':: • ~o-=: J.:;~C':':: c 

''': . ~ '~:<·In"::a'dd1t.1onc·to·ct'he= :'1.98'2<::'t.e.,t.~year- 1nerea:se,;o!:l . 2:'~'':: :..~.::::; 
.' '-, r .. PacU.1c~r.eque~.ts:, ano.th.er~ $2),.451,,0.00 ... .<.6 .• 5%-)... ... "'1\ ,." ',~.~. 

- .... - . - .'. rat'e 'increas'e 'to:"' 't'ake - 'e'f'f'ec't'''au toma t:1c'al'ly' in" .... - •. -~" 
... :: :: .. : J.anua'rY;·~'9S3=:f:';; T1j.rur.; 1n.;.pa:rti'c1l1a.'r: oppo·:s.e~\:t.he' \:~: '::':'::::.: 

r.. .... . _ "~.' '. ·policy~ of .grant1n.s- ra te;... lnc,reases mo re~. than a. _., 
- '." . .' .. - _. yea'r--fn adva:n'ce:' base'd-'o'n"'1xifl'a't'1on~ p:a.t:teru\s.:) ';.~. t;;;,:::: :. 

...... ",:,~ ::: wh1'ch~ may'~'or"~may;:'n'o,t 'oeeur-::r, .:>~?:-:~:::"::::, 'C,'c :0:.": .:.:: .:: .... ' ~:::;;.: 

- ~ -S -
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Allocation Procedures . ~::-: .c 
~'n: _~~~~~::~ ~:~5S~~~,5rf.~w:::~~~~~e~::n~~~~ns.:1:ve discussion of • 

jurisdictiona:t "alJ:~ca tton ~p'r?ce<!.tIX:~,~'-tl~~~.::o; ... ,l~ro~~~~d: by- tb.e 
.......... <0,.1 ... _ .... '.,) ..... v .... , .. __ .... ~.) .... _~ ... ~ ..:.- ......... -:"''-~-:' 

parties. In,:,tb.at·,:c1ec1s.1~n:--:we, in:d .. ic:ated:-:t~a~::we:::did~not .:.upport the 
existing m~tbOd:OlOgY·i:l5.ed:;:''Oy ,tac£f!c, -t'llat::;we .saw~merit in the growth 

'''' .... __ ..... ~~_. ____ ~'''':~ ."':"~"':_ .. ::::"~';;"'" '.~~,':.: .. ('~;:c .. ~t.:~ "':~\~II!t,I::":'~: 

share alternative";proposed':by ~TURN,-:bU'~.::.:that::..;wecdid;:;not want to- take 
unilateral action on~the-:j,iir£sd~ei1ona:t aJ:l:ocat1:on=!.:.sue without 

... ,": .. ;" ... - ... .' .... ' ::.'-t'_ ......... _ ... ~ _ ....... :_,\;" .. }'-" ~J.;.. ':':';I_~O''''; ~~'!it=:"""~':':'JJ~~:'",!: 

consul ting with the other-:.~tate~,,:1n..:~·acir1o~s.;sel."v:;oe terri tory. 
The record in this prooeeding st~gtb..ens£.our. cono'lusion 

that the ensti:ng"':oost aJ;locati'on":methodo);og,y:.;:is,::±rt:;need or-~ change. 
The eXisting integr~t~dSSYS:tem;metb.Od.Q~asGadoPted~j;a:a time'or 

,,- 'w" ... _ ......... c ,,~ , .... ..,;~~ ___ j .......... "'V:...I-.:..·~ ~ ____ -:) ...... .A ,_:-.' ... '.:.,,:. ... :.:;:,;;2. 

declining:ut1:J:1:ty':'·cost.s; :;whec. excessive ~grow:~h.~in~demand was promoted 
rather than,avo1d;d .. : :s:tnce:thit='t~me;::~api:d:ty01nC'reasing energy 

.... ~ .... L .~ .. ' \, ...... -"i.~1 • N '- ... .j ,,~, ... , ~:::~'._." ....,.-" ;:-.:.;....,. ... .:.:I ........ ~"'":''..J .... __ 1.;..".i 

eosts have made the errioient:.llse\::of. enet"'gy::.r~s?urees a paroamount 
r~ t"'\ /',., ~ .. ( ........ e., ...... .." Ie. ~~. I • .-.. ".( ..... ..., ',_ ,.. ~ • _ ~"''-' < ... " r ~. r ;,.~...- • 

policy objective ror:~h~""na~1?n-; .,.~,~h~:g;:ea~~~: t1~~"'~.r::,margin&1 cost 
, • ...- ..... , ... *'""" -""\.."' ... ' ... · ................. '-. .. ·./"'c ... \_ ... _,~, .. )c;.;...o..; 

principles 1c..::alloeating:,.6ost·s~and des:1:gri.1ng;.;ra~~s",::1n recent years. 
has allowed. this 'policy _ obj·ect1ve~to.:be~fur·there(L:)~Ind'eecr, this was 

' .. ..:·"':.:HO"· -'~' __ .r'.'.-J .. ~I .. ~...: ....... _~' .... ..;.: ::~:"~,"I_\.:::;"·r.: \:J;; ~::.;:::;.oc:o,:ct 

a primary reason for~Cong.ress1onal::d':Lreotion; 1n3,th,e!)Public Utilities 
Regulatory Polioy Aot of 1918, to the sta;tes~.to",:con..s~dersmarginal • 
oost princ1pl~s~~ ic.:~,th.e±r::,oo$t~of~.:.erY'ioe::\~a,temak1n~;'2 

.:: "ii~paeiri~:'$;~~tll~sS;K~l?nv p?~~~,e~':: .O\it;;'~1l~~ present method 
-.,"".- ........... ~ ... -- ................ _'- __ ............. ~\o... ............. t 'J.-..I;o~ ..... "".:\ .. _0 r:.;..:;.l.~~/ ... " 

is not consistent with eeonom1e~prineiP'le3:;and':e;C!'1:.c1ent resource 
use, except .. POS.SiblY~ ~by .. accident. tt~DArteroan.c1nlt1'aI jurisdictional 

.... '_ .... 'N·~"' ____ " ... :,,) ... ,(: ~ :':"_~,i"" : .... .:.·~~'JI~l t:Q~~:;_!::~Oo".,.) !::~_':~ 

alloea tion'~ is.:-: made:,;::: states'Jcan 3ee~: :t.,o:.; su:bd~yi~,e :th,e~r por-tion as 
•• ..#0". .....,,..,.'. 1'''' r"> ' ~.,... ON ,.... \ ' .... r •• r .. 1"" ., " • _ ......... ...... '~--' ~ ... P, . 

best they~ can'·to· devel.op rates· thatL-pr-omote ~ e'f'fiei·ent. resouroe use .. 
>'. :; ~-' ;:' ~ ~ - .. ~. ~:, ... ,. ....... :~~ ~ ~ '": ':> ..... ': C:: 2 ... L~ C' 2, ~ ~ :. .: .s '/ "': r, :: ~ 0 ~ 

But as both ICahn and TURN witness Wells agreed't~ :t.,h~~),;nit1al 
alloea t1on, in determining:: ovet"a'll~:. ra;te~lejve;l..s..::. ~t,hiJl ind1 vidual - .. -
states, eoc.tr1butes ill:':,an:1mportan~'}1ay:,t.<>.':~the.::.d~gr:e:e to whioh 

.,. 'It,",:; ;"" '-', ... , 1"\ .• :::. I' .: .. , _ " ~ ..... ,.,. I ..... .,.J. ... I r _ ~ 0" _ ,... .. ,,",I. '.".. ,. ,-

errioient roe'souree'" use'and"'c,on.servation~ i'S.-encouraged aoross tb.e 
~.:. ".- _ ..... ...,. ..... '" :.~~")' .... :¥.:":"..J ... :,)'..:,..: ... ..--~} ! .... ; :"; .... +~, '--1.... ~·;~~.c,s~ ... ; ::i::_ ~"v ::J"': 

ut1l1tY'~,~.system~G':I I'f,:.tb:e:: ex1,s.t1ng;':system~does·tno.~a:llooate oosts in 
." ... ,,.. , ... : .... ~.,,-,...- ........... ~ ~-\ ......... '""'~ , •.• , .. ~ ...... :, .f· f" ,"~ -. ':",..., • .,,... ' ... _,. 

a manner" o,<:>n:s:1st~n·t ... ~i:tb.". ,e~ou~~1c; P'~~tl,c:1;p~.e,s;; ~ ~he~:~e1r101ent resource 
..... i - ... '1,.' ", .... , ~ ..... _.".. .. /""" .J "'" _ .,.. _, .. ' , .. ~~,\,.. .. _ .... ,,:'1" f.JA"l ......... • ... ,:..~ f 

use will not be enhanced an<1:;:the et"fieaey"'!,of·c1n<1;i.y,1:(1,ual states' 
errorts to avoid excessive system costs will be lessened. 
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',: ~~:: -.:" 'Ev~ 1£ :emlieaded:: cos~.:: were=lt~en'::'a.s~t:h~,propel:o gUia'e~'i<>~o:) 
cost-of;;,,:sern;ce-~:rat~g;.<.'-th~preseiit"~metllCid~'Would('rbe:.Ji-na~e<tuate$:±U 
our Vl:ew'~ '-'As:~~rtittf W!tne'is E3.n ~pointed; o·i:it~ th~pres~tlmetb.<xi~err~ 
by allocating all of the company's substantial baseloa~~~apa~~ty~~~~~ 
cos is':: accorcailg: to') Wiuter~ ,peak: cfeinaild':: i'e:s'~ns1.b-{li"'ty=~ '::Thi-s is done 
eventllougli~, a:s:"~.pici-£fc Wi tnes:S:::;'Slri8.:i:t-i:-s-:'·~1..ea.r:lY:~ i:n(fi,c'at'ed~~: eh'a'c:"':: ~1::: 
sud'; ~ad;.l~tiesare :'bUi.-it) -for: energy-.'<S.n<:F~ot::;t:o:;,mee't:: ·peak'j ·load:VQ -= 0: 

reliability needs. In this way~ even within an embedded cost 
philosophy, the present method incorrectly assign.s cost responsibility 
and thus, discri'minates unfairly against relatively lower load factor 

jurisdictions in P'acific' s system. such as California" Oregon. 
Montana and Washington. 

The time is ripe for the consideration of a new jurisdictional 
cos t allocation methodology which is fairer and more clearly consistent 
with economic principles~ In D.924ll we stated that we did not wish 
to take action on the allocation methodology without firs-t consulting. 

with other states. We regret to say that such consultation has no·t 
been carried out to date. While we consider cost allocation. like' 
ra1:e of reeurn. and other ratemaking issues. to ultimately be a 
1I1atter of individ~l state authority it is clearly preferable to 
achieve a multi-state consensus on cost allocation procedures. 

In this decision we do not grant to Pacific any portion of 

its proposed rate increase that is disputed by the parties on the 
basis of differing, jurisdictional allocation methods,. Instead. we 
will leave open this. proceeding on the issue of jurisdictional cos.t 
allocation and incorporate the relevant portions of the record from 
the present phase of the proceeding into the further hearings. Other 
states and interested parties will be invited to· participate. We 
will arrange for the reproduction of relevant portions of the record 
to be made available at our expense to any of our sister states that 
request such information. We also note the availability of Western 

-r ... \-
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Con£~r~~~; of,) ~b:~~:~~;.:~C9mrD.!i.~ip.p.~:§.:, fj.p;~~;~g ~2 ..;a~li tate 

.the;..p,~ti~p"at;i.~tl:;~().p~~~~.~!)":,~~;~e;t;~~'y;.,:h~p.:.~~O.)~!-Y.~8P:~·=20:' 
re~<:)r~(:th&.t~:i~c.o~~a.~ ~~ vJ..!.'!1.~::'8~ J;E.~ Y.~?:-2~ ~~t~s;;:A-n ~~:?- -=!:c 

Pacif~~.::~p~:at~ • .: ~1 ~:;.r!C :';:.,';: ::~~:::. C::.: ~~ :~ t ~ .. :::.:~:::o:> ~:i= :0 .1:';:. ;S.r:l: .c:>o": ~.~. 'r~:c 
'_';:0;:' A£;t.er o~..::.f.~1.::@.~.si:s>.~~~~ t)?~~~g~.;;'op.; ~p_o~~_s:;. i:~20::' 

rela'tes·· to·. Paeifi.<:·' $,. California-· .custome:s.-,- we .wl:ll-orcier Pacific .... ". rr, 
• ,_ ....... '. It. ...... " .. _ ~ - _ .... _ ' • _ ..... "," ... ,. ... __ ...... ~ • ___ (I> .., _ ." _____ :;.z.::: _ ~,_ .... - "J,.po c~"-' .......... ~ ...... :J .. _ 

to revis:e:,.it:~,:~~t~:.up~ar~.or.)A.o~~~<i) ~)~e#.::.l!-_c~ ~~_~ ~5i.?.P'l=~2:JEl~~,?_d.: 

-~,.' --,,", ".- .... , ... ,"" 
...... ~...,I ... '- .................... .., 

..... -, ~ - '" .' ", ,... -. ~ .', .. __ ' __ ''''- ..... ~-vi. 

-- r ~ I 

.:' D~.o ~c:::~ 

.. .. -~_I""'_-;...-+ roO' .. 
'''' .. _:..J_ "';".-..-_...J __ 0: 

.,' "'-,..~ ... "',.. 
"..';" -"..,--' ... .,.; 

""r" .............. ,. ;. .... :.:.J ... ,~'l' __ 

, ' ,,- '. 
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., ' ..... w: .~ ...... .. .. ,. "'-..... .... ...~... ..... r'1 ,. r'...... t:::::;) ~ h - ~,;.'~' ... ,_ "'l', ~ .... ~? r~ " ~ r. "' .... '" ~. ... ... ~ ~ .. ,..; 
....... ' ..... _, ......... '.' _ ... ' -- .. ~ ... ' ..... j~_-... ..... t_ ... ,~.. ",' ..... 1 .... <" ... -..[ ....... J",,'\oIV .......... )'" __ it .. 't", ..... r?~~o'tJ,:..._ .... 

, '\ .,.' . "~ .Cost. allocation is. a technical and, ,complex issue for 
I 'I' ,~~ .... .. ~,' ." I .- t ..... ," "II r't ,... .. .. ~'~ c,.... - j''' -. ,... 7:" • ~ ... ~ ;' 1,,~ ..... ;.. 0 ", .. ___ ~ ,..,.. ~ """ ~ ""<:." 

reiUla-cor.s~ •. ~~t :{s· 'never-theiess
Y 

q:uite~. important' in"'ulti~te1yW siihp.l.e 
... ~ ,~,--: . ~:' '":c' ... \ ... j:,!'~--;O':<>"'": ~~~:;C,: .. ~ \O!I"t::: .... ~~c _.-~)~" ...... .,;.,.s.~ .:.s~.; ~;9 ... Z.: ,;;;.:~ . ..:~~.t~~ 

dollars. and.. c.ents.t.erms~ to the mul,ti -cude of ratepayers who face the' 
-. --'-,,,' .... '~ ... ..:. .. ,<..,-, ~~~' ...... ;;: ........... ~~.:. .. ~,,~:,:_:.~~~,.:.._ v~~~~t,"';''':::: O~£ ~ ~'~.~.:.'::~ ~O'·l 

monthlY.,.b,ill. __ . ,~~,.b.e~~ieye .. ~~c~~tF~l., pr,~nci;p~~.,. J;le~~~ i! tp.a~ cO"s~s, _ 
~,..... '.,~~~,.~' ...... , __ ..... __ ..-..J._ ... ..,.,_ .... ) ... 'u·~...,.:.,_ ... ~'~ ' ..... ) ... v ",,",.' , ...... ~_C .... } .... ..,....:.l\ ... ) .... .-f.C,. .. O~';) .... 0, ~~. __ ... "-.I. 

sho.u,ld, ,be, .al~?cat.e~" ,~n ... ,P,:r.opo,~j:.i0!l to~ ,~}?-.~.> rr7~ponst-!>i~~ -C!~ f2r ~~~i~"", . 
.. I. '" Io".r .... ..... , ... ,",p' .... ~, 1('" "" ~I.~.... .. ..... ~-" .... ' ..... ~ ... ' ~ ~ :::J ...... ~ .~,.... .... .. * _ " ...... p ; 0 .... v !) .... ' 0 .. C ....... ~. ~ .,) -.... ~ 

oc.c~en~e.F~th.~;''"\''cros.~. re,s~o.1?-~ipi~.ity .. J,houl,d je .. d.~fi,?-~d: ... in ~ ' .. 
~ ."-~'-' ..... ,~" .• , .... _\.. '-. '._v_ " •...• __ \_ • ..., c ... · ,-"",-,.IV "'~ .c~ ,,:J_,"> .... • 0 :;, .. O~~J. 

forward looking ~conomic cost -cerms" as is the case in unregulated 
c- ...... .:. ":~::.< ........... "',,,/. ':j:.r·~i~:,'- ,:,:~:,"n ,,~,~,,:,,;:)s;~o~:: ~: .. f'::,C:~ ,~~'\·~~e.co Oooi .. ~ ~.:>::'0"":: 

markets, rather than in backward looking accounting terms. In . .~\o!~!oz~ 

.D .. 9,2~l,l .. (P " .. ,3,0) . :we ,~~t.a~.~,d~ .. ~ha.t~ ~e" ,~liw~ ::n~:ri t. ).;t" ~~e" .~o~~~ shares 
. ...,.1 ......... "",' • ." -. ..... "" .......... ~ . ...: '-.. ~~ .. ~,_ ..... _~) .. '" ........... < •• ':'~I;..) =' .... ......... -...,;j. .... .i, .. .r!' ...... O.~~ _ .. "J 

method as an alteruati~e to the present method because,i-c linked 
~ ..... ..'.~ ........ ~ .. :r ~":)+..V~ ..;... .. ':~~I':':: '":.,~:~:: ~"'::,,~~,",,"~~2:Z::) (;;~·o~ :.:: ,1~0_Z::! ~:::i=~=l~:~~.> 

incr.eases. in,.demand .t.o""inc~emen.~,.~l ~c..,o.st,s .i:n~~ .. d .to_m.e~~ ... ~~s . .,. :.".f' 
••• '-,," ,,~, ._". ............. 1 .... t.,..~'-'_ ..... , .... , .. ~ ... ' _ ...... -. ........ _.iL' ........ O ... ,l:..-O .. r ... ~ ,.,.)".,:,0- ....... ~,,'-' ..... '- ~' .. ":.' ...• _'-'J,~': 

demand..,. We also noted certain disadvantages associated With. the ,;.. ::,,,,~,,,"':~ .... :~, .. ; .. .: .... :::>::..':.:- .. :-~ ..... ...:; .:~;.:;~:,J::\:)~ .;~.~ .. ~ ~;~;~...:.£,~~ ~.::..::~.ss .~~:.:,:.c~c 

pro.cedu;e .• , su~h) ,3:.s- .the,. .~~:~:t.fie.d. c~~~,cti,?~. ~e,~e ... e.!l~~d j.!=l:~!e~~.es 
~ .... - U""',,· '.- .ly .... .. '..., .•• "'_1,::. .... · ... ' _,,_--.. \ ........ _ ... _ ...... j_~ ..... _,.:) "'~c..._"'~,.Oi..!~c.t .. ~ _...:."",c~ ::>-.;.; .... ..::..\010II_" ...... :; 

in o~e, y~"ar, and. ne~, .,~apaei.ty .. ~?s.ts,.. .in, ~~~~ ... ~~ ;J',e~r. ~ '" !~,-C?~F... ~., .. ~ .... ... ~-~,.- .... ,. -_ .. ~~~..-~ .................... ""'.' .... ' ... _ ..... ~ .... ''"'' ...,~~ ......... ~""" .. _ ......... :t ......... 1 ............. 0~ ........ .,...,.._ .. A .. CI .... ~,_ .... .l\oo.l 

di.sadV'an.tages.,,~e~e1 n~J:e~. in. t¥~ .p',;:~c~~~~?:l8;,~,. ,as~. i'O;. ~hn_' ,S;,,~~ ... se~~,i0!l .. 
,-, ........... .-41....; \,. ... h·" ....... \.,.1 ..... _ .... ,.~ • __ ,." .... ·'r.J _ ..... _~~'<,.""\' .. ~ ...... ~,.o.".,"'~~;:;_," ~ .. -.1,_ .... _ .... '~_ ... ,..,,J,....JO,,,, .... 

that:. gz:~wtl?-, ,.shar,es. ~~sigu~ .. incr~~'?-~~}~ _c9S;.t~ .r~espo~s:.i?:.~~~i ty,.. }.p.~... ".' 
".'- ._- ..... ' ........ ,- "-"', ............. .,... - ............ "W ...... " ... -.,/ .......... ""' .... t.-,~-d. .... ,- _0 , .. '::)--... .... ~ .... ... lW~";" t) .. ,~,., .(..,J 

~:unequall"lway' .... oit.~ ~"'~ ....... ~~)" '''''--O''t .. ~(-.- .~ ... ~ ~c"""'-"'of""'r. (~.,.; .... ·:>"r- "I;.!I"""'-:C'''I' •• ,../.: .... 
- , ........... ~H .. ".,- •• ",'." ~" ........ , ....... ~.) , .. : ..... u.\. ....... _ ..... :~lwj V·<.J io.J~' .... ..:. .. I •• / 4010.,_"':1 ';;"J ""t;.."",,~ '-'~-,"4~:'; ... _ "''''';'.-,.)._'''J. 

..... ~.. ,~Cost allocation. is" necessarily,an inexact seience~ '!'he 
- .,~.' ..., \~ ... : .. ~ ~,,, '"' ~, t (.. y .... ~, ~ _:..: ~ ~ ~ ...: .... .;;... ..... .;,', ..:.. ~ ::. _ ,i.J ;,.:. ~ , c· _ c ~ ; . ..r 0 r: - .: ..; z v..,.,".r- -:; f,:,::; ~ c.:: c ;:. :; .r :) .0 .c 

.. :reg;u.la:tor..'"s .choic~ .. is.:. among. impex:;,e.C;:t;.,~~~.e.rn!1ti:y_es,., . ..J ,.I~_ .... ad~:=.~o,n_ .~_o.:. 
./ .. L .... _.~,_ .... , ............ "" .... ,' ............. ' ' .... ' ........... ·_.1 ._ .... ' ... ' .... \.'''"''' "..)1<. • .., .... 0 ~~v ___ ........ y ....... ~-:..J .... O_'"'~#-.,.J!_.~ 

the cu~ent ,methodo,l.ogy... the~ ,r,el.atiye. us.e me-chod~ and the .. growth 
...... _._/ ... ,. "." ..... ·.> ...... ..-"·r·'· .... '....,·, 0"" \.'" .. :...I~ .... ,,~...:\...I ..... .:...., ·,,)IIJ;:,_·~qv~~G::, ::,;:. ~:'~' ... :~<,; ~[,';"~'C:; 

sb.ax:es < • .:p.ro.c,edUX'~~,_ ~e . in~ te" .p,arti,es., in~o.;l v.:~f ,.i.?- . .:t1':e ... f,?F:t;he:s. p.~~rf?:gs 
'" ".1 v '_"'~' __ "_ ..• ~" .... 'J ... _ .... t .... - ... J ...... "v Iw_, .... '\.,.< ..... '_ ~..,. __ ~,~ ....... ~-'-.;, .... ~.,... ........ ,. O .. 'w,..:., ..... ~O.~_.l..1 

to consider -che long-run incremental ,cost CURIe) metho~ that is now 
... _,...:: .... ...: .. ..:. ..... ','!t,., ",:,,~, :- :':"': F.j:)'~" ~.L, ~:.:~!,~::~ l': x~} .- ~) : .. .r.: :;::!J ":' ::! .'::-

used£o.r .intras.ta,te .. ~al.lp,ca?-,ons.~ ,by" .. O~~g~n."an~ ,~al:i~ ... omi:~...-;, as well 
., c ,~ ... '- ..... •• ' '" ..... ... .... It- ............... : ... _-' ~ _ .. 'H ...... ___ -. ............ ..' ... ~ ..... "IJ ', ... _, _..., .... :..,J _ ... J.Jl ... '- . 

as other;.me.~ho.dolpg~es_ wb.i.eh,'p~rt~~~ .~eem.~q:-:t~Y:.. o.f P"O~S;"~p;.l ... e a ... do,P.;.,t.~pn. 
'-, ...... ~ ..... ' .......... , ...... .. ~ ......... ___ I '.,...." _ .,.; ~.. _ '- ,... _ •• ,' '-' .,;., ,~_ ....... _ ---' .... J "-' ..../ A 0 ..,;) 'W -.j""-,, .• ' '" ~ -::J .. :) .... "'" _},~ 

l'o .. al,low:.,. for. "the ana.l:y:si,s,.,o~~'"'the..J~LRJ;p ... ~lt~r:o:~-ciy"e., w .. e~ "'1-;t..l _or,~.~:c:,la ... cific 
...... -- -- ..... \,.., 1"10 • ..... ... ... • • __ ...... ~ I.... • ~ "" • ~ - ~ wi ott. - ... if'4 ,,'\ .,.;~ .... ..., "- 0 _ ..:J'~ -w .,:.., ...... ::> (\ \.1. ....,. ~ ~... 6 ... 0 _ "" ~ .... ' ~ ..... :; ~ 

to prepar.~.,?-. "s~s t,~~,d,~, ,L~~ ~~:U~Y-. a~ _3... pas}-_s f..or pj,~ ... s.dJ;ct~i~~~~ "co s t 
.................... ,' ......... ...., '- -- .. ....." "-,- .... '~ ..... J.... ... '): " .... :; ..,) ... c ... ~ ...... _ "-" Q .... ~..... 0..... .:) ... -.) J .;} ~ .... :.J 0 ....... _ '" '.J ..... 0 ~ 

alloc:a:ti~n, 'p_ri~_r t9., ,t~e .f.u:t;.,t:=~~:r _h~.ax:.i~g.~ .. ,;,. '"' ~, .. M- v,. r. " - "." ;, - ,.. ... '" .. ,. 0" 
H~. ,~~ ........ ..,. ,~.~ ~_ ~''''''''''''''._'''''' _ .... ' ...... _ .... ' .. ~ ..... \.pI .. "-I..., •• ~ ..... , .. ,.;.. ..;1..J-...I-.1'..)~.,"_1 .... ' ....... ~ .... I".J""""'_ .. """"/II¥''''';'4;;'; 

Revenue Estimates .... ., . r " , • 

'. .. -. ~- c :~~: o=;~_~ !:~:~ .c~~~z~ 9V~~~9~ ~'o;~~os~ 
" Pacific .and s.taff ~used somewhat diff'erent approaches for 

::"M""C:,::' ::.~:<"::",~'::":: :;' __ ~:),::,j .• e ,~~ r:!--.::"; :!:.::~~_ .::!~~v~"v~: n!:)~~,,1,... ~no':':·')~)C.CI~G' 

proje,c.ting .sal,es. ;es,:ti~tes. ~fC?x: .the .. ~e!3 ... t:=. Y.f!a.r" 19_8,..~: .... Howeyer ~ _desp~ite 
I .. ~ .. ",-\ .... ' ... ".'_" ·-.,1.., __ I .. ·"",c '..,1 ... -.,J.i ........ :; ..... __ ...:.\ \"j','-. .. ,,:.J''''''' ....... ~I ... 0 .... -• .>..,J040..C 0::"" G'?:'~~::> ..... O~ 

the diffex:ences. .in. apP.roach. "t~e., .re.s)ll:t~ ,,~~~.e "suff~.c;~.~~tly" ... Cj.o.s~e . ... ;'0;. ''> 
'.~ ... "'. "" • __ -...' ...... ~.,' -- - -- 110 _.... ........ "" ... ,,:,' 'V ~ .•• } & ... ..... ...' ,I .... "" ;) ... ; ... ~.100,1 ~~ ft ... ..:..,.;..\ "I! _ .... ~ .,.. ... #IJ ::> """ .... _ ... ~ __ .... 

allow the staff to accept Pacific' s.l?:z::~j:"\e.C:;;'i~ns~ _~~~ al3:. e.at.,.~g?,.~i,~s ... 
• "- :;.;] ~ ...... \ ..... ¢.c: _ ....... ' ........ , ~ C do O.,#. ,-".;,j "'" .:,,10 .... , .... .....,. '?' 

except commercial and street and highway lighting.~ 
.... - ~. -" 
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For commercial sales Pacific based. its projections, on 
econometric models, whereas the starr relied on an analysis, or 
historical trends. Starr projects 198'2 sales at a leve'l slightly 
lower 1:hin~':~~~bi~~-ii:;~9~0~ini~~:-t=~'i>:gu.:-t. :th~': s~?ie::\:~rvre1:' is2.C,:g79; Pac1r1c 
p'r:~~a:ict~' :sii~S= -ihit! f"iiIl=);-eii': b~i"6:ir:' t~~g:~e~·.'"~;e~ov~d~d;;:fo:r2c19i9-:°iri~::"iio. 
/,':: :~,:,:,:: 'F~~ :~t~~~(t:J=iha;hliht:i~/1.igbiin=g, 'e:si!mit=e:5~1ra0c1.f'!~(. aYs"ci:' o;; 

reiie"i 0:';"'~~o'~~mi~x~asriibi~~:':;'s':-th:;i.J~iie::ci~~e;e:c:crh6~~t.r·ic:·~~d~r.t~:-ii 
use;~}~~ 1~j~~~'t1~~~~-":°rhCe-= ;;t"aif,: o1c·t1?e°~<t~;-htdd;;:'1.~':oi;ecf(t~):tb':2 

~.:. ,.)7.J .. ;'~:~~.2- ... .Jc :~::..·o:;t: \·~·.:'~'::r::~:~k""\C-?~~~, :~O:'J .---~l-r:;"":t~ 6·"·~,~9~~':':,:,\'jO. 
record,ot sales for 20 years to develop its prorectl·ons. "'Based on 
tr~~~~~':ft~'~~e~ea;"~~~~rt'~':: p;r~jem~~ ~caC:S:> a~~i1~=c;=OJ ~iglfe~r~ tllid'"':::o:: 

::-: • :,';....~-:J: ;:. .. ~l=t::...ro:;:):~ ~~·-~..:,)joo.: .:Y=L~v."?i~.::'.c ::1.. r:.c~= :;:!,j.r:~.c:- ,~:;=~>~-.:£~=: Pacific's. -
C.~·!:;::~~,;, ii~h~'{{gh~\"P;a[iri:;c':~6'~s\-'¥l"it~tY"~n~{l=ente::tb::e :,o;ta(rr s· ca:pp~;tJcb·Cto 
::.' ~.!;: ~ ;.::. ::= 0 ~:::!.:f~!"- C :) Ot;': !.~~.... '"'" t"'~1 ~:~~) ~c ... ~ r~: <': """;'¥I..~:r.r. ~,) ~ : \'. ~1: ~~,... ~jC' ~r-4' 0~ 

estimating sales ,. it does cha'llenge· tb:e starf '"'$ conc'urrent use o;f' 
.... '""-'- , .... \);.-:""'1 .... :....,r ..... -,~:)_· ... ,,:,:,- .. ~,..."'t ...... , ..... "....r.,.,...,_;.,.-.. ...... _",.. r. ... ':,,..,....,....£..,~ ,... ....... ,.J'..,.j .. f\ ..... ~f"T~ 

Pacir1c~'ii sys'tem~1.oa-(r ~p~roJeet·fo'ns ~and·-tlle--a:mou·nt -o'rp'ower- i"t:"'c'a:n~;,)"-
, .;- .. ", ~....'~ ... - ' _" • .. '" .. ;;jI "1<. , 

produce:"~ 'P~c"i~fi"k :;;l~i'ms:; :thi'{:b~.;>e~1:~~::e ·:;·~a:ii·:ac~c:e:-I=rted? :-p'~c'itic ,.;;:::.':.');:) 

• 

'e'~it'i~t~d: ;to~a~ ~p~r:c;~ti:c(t:r~~ :c~pa:b1.1.it~/ =tb:e C;;;~~gi:at i~h:U~'~ a:crcre';'? ~tC~ -= c: 
ca11rO;rli~:,~::'7req;:r:r:{'~~iii:;~ br~-=ei3ori': =t1f~ ~iirrC"s:' =:cO'mme;efar=;a'ie:;o :;.:: 
;hb·~1.11~"~:~~~i~~~~,~ f':re;due·ti6h:;~;;fcs:pcee~h[i:: ,~ia1.e~;\=ano:e-:a:1fecf~£~:cai'r~o;r;~1a 
by th~ ;~~~~:: '::xfuin~~~-:CC;-i~ ~in":eia::a.=tt--ilci~;;~?-;::) :c),tlieWi~s:ect '3;nrr{n:C~"i:;"e~~1; £.;:::;. • 

plant expen~e must be alloeated. to California and' the st'i'iF mJs·t?::find 
··f .. : ............. ~."....,. ... , ••. ....., ... -,....>~ .... ·L,..'· _ ......... ~--f .. ':'! ..... r)~."',..,' .;,. .... ,...-' ........ ,.,.,..".0 ... 1"' ... ..;. ... '"~"'"\ 

add·it~ional-·i1:iegawat.t;::nou~r:5·-fo·r~ -sale"s, -rii- Ca"J.!f'o~rn:ra "'a'ti'ov~r'tlle total 
...... .- --', ' ...... , '" '~\ '\ '-:- ~ ... r: ...... .... - ~ ,...... ..... f-' - ~.~. .. '"'" r, ? - 1'" C:f'- '.. "..,.--r --..... .,.... ~., .-."..,:. '""'" ,.;"., ... ,' ..,. ~ - .... ... .. r .... .... _ 

production'" 'capabi'l'i'ty --o'f' 'tl:le-' sys:t"'e'm-~,) J''W'1 t11-no:' of"fs:e't:t::tng "re'd:uet.-s:otl' wto-
.... -·J~c...,....,.· ,." .. ~.- :.:>'-"" :....('1 ... ·-.1·.-, ........... , ... ,,-,. ,·:,,.,,.· ....... L ... ,..(·~ ..... 4")"':- ... ·.'I>><f"">./""\i·,....::...I""\, .. ;_.:.,..... .... ,.".r-..-...,..,.1~ ~".: .. 

speefal, 'saYe s~, . an'" a:ppro·p~r1aie- ad'!u's'1;;m'e'n t "t:'o 'rec'o~g'c:rze' "tb.e' -e"p'ell'se"'-
~s;~~c~r:aie~t:ii-:t~ s'u'~b :-s~l~e::i' .... ;1iciuld~ ~~-: "i{d'~~: ':ti:fu~ !:;(ncrEi:'"a:~ii?i-:fb.e: :::iite': 

.'''''' ...... ,>'- .... -. ... - ':'.'"',-.--.-.- ( ..... .,..17 .... "\ _ .......... _ ,.-r" ... -.t ..... ,&\ ... "..w __ ~ ""',,""~_~~ ,. ._,.:: __ <: ... :,.. .. ,,.... _ 

baseaild·~fuef'-eXp-ensev~al"'tocat'"'e .. d -t-o"Ca:rff"'ornfa": ,y.O_ -' .... _~..J~0._0:- o~ 

~ :'.,-.: ;';.:, stif?Cc1.-ki~s ~t;h~ {-h:c:--tfi\~ s~:;?o~e:;~ariume;ri1?::rS?":th"a~ ~;~i?;s; 
,.:: ·~il.i~~i~~ e~s;tXm1:tCeC: o~i ~·;;~ni'[~:fa.:r;';sa:re:~ :--;e:q ,iir.~~$~· a~ ::e;O?r~;Jp~~d:):ni0."!:: 0 ::1:. 

::. "", :'r~Ctu::e'£1"b:'n -fo~"" ;p~c'i~i.::::;s1ress:;.:o1 :i;~Wliiio;-1tWh~~b;a::{is~. :;:-ihisQ;wo,;id~~:: 
- ; d:dne':' . wlciifo:Ui' :~e-::g~:rl Ct~ ::iii~f (time':! :'0 i! jd~y~ ~ ;';:;e;{J~:;;-:::6'? ~d6=mnie ';'c-:i;'f -=c.: 0:: 

consumption, the expected ~:r:kii;:itr -:::;t-~ci=":f~s. 0ta~e0;, -:o'")';-=tb.;-O~iz/~OoCi::. 
~, .... ,~~~~',,-,~,~ rJ .. r~I)V·)(:; 

Paeific's reserve margin. Stafr claims that- a l1. ~a=.r-tffa:t::r-<>~~n~ 
~'=!:. :::::' ;~:)':'.C' '::: C c,-.~ :::~":~:::- ~:.:. -:; i"' '-:v..'~=CJ ,r', ~ L~ .. ·~'." :: ~ 1"', -;"':~ :; - ~I ? ~"~':" r C" 

projections which involves less than '4'% or-Pac:rricrs, sfs'tem should 
··~oi~ciiiani~;'··ihi'~amo·Ji{iw:oi;:~'Xr>i.;:~e:s :;;;{i16dite~~::io':~Car1i[i.;.i:ia:3to::~y.o-:'= 
siinfifd;fnt~:..d;i~~:i·_:-;.:ye ~i~~e~~itb·;::-tli.;;:~t-a'ii::~.gd' ';ni0~d'":;?~:'~t:;;: :;>::; 

e;i~~;i'i!'-?o-i~(;p~i'ittrf~;;;;.;'e'-riVg's,~ ':;,,::;'~:).cS =t:'):>!J~ 0: ::::'.%:8 8:':: ~~oi':;:. 
"~~N<:'-":"""'~'''' ,,~,..,.."':·_I :-,.: ~.....,;a.p..("o ...-..,. )_-'"' ~~,..., ;0,., ~.,,",,"" __ ".. .......... , _ .... _ • 

• -r-j ..... -...J ..... co --· \ • .,.JlAt· ... ij. __ • ........ ". ..... .J .. J~ .... ,.J .. :~ ~_J..~.' _.....,_.;.;.~;,w..O:...J ..... '"l~)",,/,,~ 
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:'t:.~:':<.~ ,1)(;" :t-t-o; :·':;..:o~~~ :~::::, ::;:~!)~~.o~c ~l ~":O\itY nCl"::~:J~:t":!r:O~ ':0 ~"'.:.;=Zc: ~r!.= 
Opera ting Expen:ses '" 

. ¥. ,,- ·~ei~r1e~~~1,~Pt~~~t~~~~lft~ir;~~;:t<im~·t~~~~r~r~~·p~:ra~i{r{g ~e~~O:S~s, 
wi'ih ::tb."i~~ice~p-{io~·"'o;'i -a~~~"j~;t~ei1t t~/1~~cii~~~~?~a1?eCb?y. P'a~lttcl~ 

.: ~ .:- :- ::' .~ ,::" , -:1 c ~ (.:~ = ..: .. :_ :::~"',,:, :;, ~ ~~. ~ ~) ~, " .. ~ :- ~ ":'\:J ~ ~~, G C ;,." :; ;-. ~ ., : ': ;- .... ..:~ s: :, r- t" ",:- .., r"'o, C ~\:-.c "'i 
.(rom Br:1dger,a, company two-;th1rdsownecl. by Pac:U··!c. Sta'r'rT's ~ 
.... ~\: "::'_::"::1/'1' ;L~"';"~""; ::::.:.~~ r: ~C~, ~t:.",:"~',r;.~ ~~C ~;: . .JO~" ~"':~VCC~":J... .... ,.." ~"'r:-:r'~ ,.,..: ... '"": 
position is, that. the price pafd for coal is not an arm's-lengtb. 'd'eal 

c:::", .... ~ 0" I\~·"O .... 

• 
and therefore the price used for ratemaking shoulci b:e adjuiteQ~so .. 

'..., , ...... : ...... '..-..,' ,''" ... , ... ~ ........ .',~.,.." .... ~ ....... ".""" -f:·'·'"'+ ....... ~1: ..... (~ ..... ':"':; "'I~ I~ "{;"'AI ....... , ',I(;.' ....... ,.r .. ~,...,. ~ ~~ 1..;.,.,::c. 
... , . that. 'the 'return: ·o-n 'Pacfr'1c"' i '1c.d.ir"ect 'i"nve:itme'nt'" 1:u'" B'r'~dgel'" will no,t 

• 

• 

~:x'h~~Q:·=tb.e ~~:t:ec;;? r'etU:~~:' ;;n;~; r~t'~~ib~sec';u;th:c;'~1z~)c{J:p~el't1~~~~l>a:~~ra~ 's 
, , -.~. "","~ •• ,M ~ ........... ~ .... ,". '.', , .... ,.. " ........ ~ ... ' ..... ~ .-'\1'"', (~........ I~ j. .r ...... r: ,. t·.~f"''''' - ':""- ,...,.. ... ~ ..... ~~ (' Ir-. ~.,.... ~l"~'" .... ,J .... 
. 'est1mate~ 'fo~ "the- pr1c-e":' ~of' Bridge~r"'eoar 'fo'r'-'~, 9'8'2."'·was~ '$,r6,:04'2' p'e:r: 'to'n, 
.~ . ,,\' I'':':! ::: ':,\ .. -:- ~':I .'2' .... "': ., V·) ::: _.:: ~ ':': .. ~~ :'~ ~ ~' ".,r : .. C ~,~ ~ ... ",., C'.;. ... .:;, .. .,., ~ ~,. t':. (, V' r r ~ '-. ~ ...... \' Py t' ... (') r-
wherea~ the starr recommend.Saprice of" $"12.(29" 'p'er ton .. - -"'l'h1s:-' wO'u'ld 

~""'--.-'''\''',,~~- .' ..... :.,., ....... #'Vf'·"~~"· ...... : .... < .. """ 4'. " •• - .... ,- : ...... .., .. ~r' .. , ",..-~" L'~ .... c"" ..... ;\ ..... ,.,.. .. : .... " ..... ;- r,..,I't- J 

.. re'duce by' $539 ,'00'0- 'tnec.rue1"~exp~ens·e" ·a'lro"c"at-e\.d 'to" Ca1.'i~fo:rX11'a.·~':'Sta;ttts 

adj~'~~~~'£t ;wo~l~ "a1:r:o ':r~~ihd~~"'rue1? 1:D::;e:rito;rS- ~.J.1?twarle;e~ t{"l~'s:9j;o 0:0:;;:;' 
:;.:: :··:}'~~·'-·!h~~:·;a:te~~rakitii,~c;o~l~e-;n;::··p~~~:d.~lby3~~\tt:ii.1."t;:ct:'eal'1:n~i~~')~ 

;ubii-d;1~ry ~t.iia:t?Ys 'p:r1:~~J..:{ly:·coJn:e~;o:r ~;h;Oi1:y 'b~n~~'d. ~y~ the~:uttiit.yx·bas 
.. .: \':'~' - '--'; C",.. r: ~;. ;/... ......... I·. (\ ":~.;. ~.,. ~ "'--\ f'¥"'4.{'\ 

long been recognized by this Commission and: th:e CaIi!"orn1a 'SUpreme-
·",· .. '·'''·'1 .... · ... "', ...... .--.,~~I~.£·,r-i .... "'"'-;..,. .... ,..'r~"~ .. ··~r""'l,., ..... ,·~"". ~:·,._(.,I~I ~ .. ; ............ ,...:"'0 f"-:.. ...... "'''''('O<: 
-Court~--'!be~·Comm1s~:iioiimade···a:-·sfmlla:r-· ac1Ju~'~me'nt: iOn· D~:9'2411 (mimeo 

pp_ 'Ji;-~4i)~ :ari';;t:~~;~l.:;~,..g~ri aa:62p:i 'tb.'e~ i.a.~~:!s\'im~~rit:s "j{ro'p~o~~d~ ~y--t.1?e0 
:"; ... ".... .... " .... -~t:-', .... r. - .... l"'\"'\_··,-. .. ..... ~,.~ •• ,,'~ ........ ~ ...... ~'''M ~t:", ...... r.'\'" ,~,"'" "('I~ :.".. '-\,t.· ... " ... \,.~~.n". ".., ~ .. r... ~""I:::-e '-itatt .. ' ..... ·-..- ... 1.",,-- ~"-'- •• - ... .,- .... ~ ........................ ~~ ~ '*''''"' .......... w- ...... ".,."", .......... -~...,.-! .. . """ ..... _-..IJ.J. ... 

.>~.~ ,.~;~~~,~.:~ ::>..:::-::~~,~ .... ~ . :Jv.2:--:~)c: ~.c~~r-:~)~~1.~''''! ~\tij ~::.~",:.ub =09~O~C; 0d~ 
Rate- Base 

~ • ....,. -.I- • ~ • (..... "" .. • ,I' L.. ... "-' :::' , .. : -~ -~ 1;'fff;;-;'!l~e~ ·bet.w"e~rl' ;a~e~ ~ba-~e ::e:s·~:rm··£te;s~ ~d'r ja~c?t£(} :a:.n\"d,:<:,t'hee 

starf centered on three a.r~~'.;-;: :):m1 ... se,..e1.ral:ie:o~-;;:surve~J('a~d :.')~o~ ~,,:eri': 
I) .... - ~~ ,.. ~"'" 'l'" ~ 11"1 •• -:. ''':'''','. ,.,'.. • ... !'\ ...... ;...... .. <-- ,- .... , ~I":" -"\ ~ ,..,.... ~~ - '::-- "" "'Ai t-' ~ .,.... ,..'" f"II orr 

invest':rgati'o-ns',~ re·m·oval~of'"woverburd:e·n "for"c'o'a'l"o:p:erat:'ioc:s-, and: 
-. '-: .• JI"o,.r:: -'-.--~',,,,,-,:,,,'~ •.. .,.~r,,,,,,,,,,,,,,_,,,\,,, .n ...... ~,..t'"r"_ ........... -.,...-) .... ". ... "\ ... r¥' .,., .. ~".,r"\~ .• .. ,''''''~'''''·" .... ,...c 'wo"rk1'ng "easn'-al"Iowa:ne'e~:' ,~'"" v ,-"., ~ ... "-,,, • "'-"';"''"'~'')':' _ .... - •• _ •• " ':.. .... _ ..... ..1., •• 

-: :.:": ... .:.;-: ~:~ ':i~rf ~:'pr-;p~:s~ed :excl1.i(fini't:';'oIiicr~te "b~as~~seve:raf~temSl):!:~ 
~. - ... ~ ... -: ,... .": • ...:.. .." 'Ir"' ~ ........ -. _ ,_' ..... ...,. ... ,;.. ...; ,... , ... ("">, ..... .-. ,-"" r- ,.... i". " ... 10. ' .. ~\. .-:"" (! _ I~ ':;1 .... t , ...... " ~.,,-,.J ... ' " ... -". ~ ..... 

to'ta1.!ng $'34'2,000' :rri tlie 'ea-t:'ego'r1e's 'ot:' "p're'lim'1'nary "su-rveYs"' and" . ,). 0 

irlv'eS i~iiiioti~ =a:rid': (uii~(;eiia;~eo~'~: ~o~12 :iz? :Pro~r~S:5}.~ :-Th'e~ 1)'ropvo':'sed~:!: 
exclu~1o~ns~ ':~r~' :i:~r :p·;'r~j;';i;;i ('that': :h:a<t xiot-.:'a ita~n~ed ~tll; ~$e'cf~nd: ;iSe1"'ul 
:sta:nda:;<is:::ior:-diosidi~exP;~nd~:ftU:;e:;~o );£an"i oi;'~:fte""mS'=t.lia-t:;,-:;ta1Ti''3:l':: 

", ..... "' .......;, , .. , .' .". • .... r'~ ", • , OJ ~ flo " I'" ., .. ~ ---: "'". '. .. .... ...,,... r\ <.... ... ~:. ... ..... . . ..,. "".-" .", ...... ~ .,; -:'If , .. ~ .. " A' r... ~ ,... 

. 'be'I1eve':j' "shou1:d:ce-~e'xp·e'nsecr.- ·O·f' ~'the"$34"2;0'OO",'-$'60',~97S- was' f"or --'-""C; 

produc't=s::~nCf::;tuCii~:;::thai~ouid ::not;::be\~eoxripleted,:ca\tr11fg =tliet';ie3~:"yea~ 
1982. ':<i'iout 'hi..ii:;6:f ihe;i:,exp-en"d1tUre·'S':are":''co'aneete<i\'''W1t1i1c?it¢:!;f''fe~'s. 

" ~- .... ""'" ,,,_ ~~.".I' .... r· "~' C-'I , ... '~" •.••• ,,:...... .... " ', ..... ""' .. " ... ,': ... " ,.~ ...... ,~,,..~- .. : ......... ,.,' ,". _,.... __ ..... ..,~~. , ... ~. ~ 

eft'ort"to-renew 1ts'"11eense"for-'-th-eMerl"1n"hydroe-le'etrfe' proje'C't~"" 
'Beeau:se~ :Pa:dif"i~i.:s;::~u iho-ri iy ~to~ O:~era'te~ 'tile ~M:ert!:ni ~.pJ:ani' itt =t~ --r\iture 
..y~'"~,,,\ "~'r"""'r:',""-I: _'''jr ... _. ,'-r'''-r r •. ..; .... "',"'I~""'-I ,. ...... "\ ~¥...r "L" !.,.. ..... __ ~ ,..,. ... r'"~.,.. _,. ·1.,.) ..... "..·". "',-:'rr 

" 1s'~!n -'que'st1on't"'staff "belleveS' eapitalized- experxlitoreS"for--reJ:l:censing-' are"'m 

- 10 -... , ... 
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th.e nature of construction work in progress and should not be added 
~0a~9CX~ ~~~~~~~cO 

", t:~~ r~;~:~ ~~:~.~!!:, 'U:~;Cl,,: !~c1-t~1;~:: ~~~'ft~~ E?!!~~~:.10f:; g.':.r;.ffi!-fF~-;t;~newe·d 
licen:se~I'" Staf"r reasons that if th.ese expenditures are allowed in 

:- .. -~'~'"" ... \,.': :I~,r'\:~: ::.~ .. ~~;~~~~~ .... ::..,(:. ~(:I~ :~~)::'::8:'~~~r. ~'1'::': ";0 ::.o,;~c;~'!)xe or;: =::":911" 

ra te base.", and ?acific_ is·. subseq,uent,ly denied its. license, to, operate 
~ ... ~:.:;:,. . ~,,;:, .. ~:;.s~ \:c '::<~:=:· .... ·c :;:;'~,;..:~:-ov:: v:-,.cc~o~ Z ~/~'.:':--:s. :'!o~~~ 

. the 'plant., ra.tepayers. would. be paying for a. plant which would be of' 
._~,C_.", .. :~ •. ;j:\_ ... ~~': ~"":~~, ~.lD .:C::. ;~~ _~'::'O~ ~,t.:":. ::"'''':Z~ 00':~~ ~~~.: :~~: c1: :=o"::.:!co~ 

no use to .them ~ '. . 

• 
:~ ~~:~~:~~ ~c ~_~o~~ ~~~~~~~~Z~ ~O~ ~~=~ SO~~~ 9ti: 0~O~9~~~t b~z 

. . . Pacific included in rate base expenses' connected with long-tem 
':':<'~ -L_ • ...:',; "":':I~",,:~":.~:::. ':'.::~ .. I.:·;:~~)\/t",-. :;~\~~,.2:~t .. ~~ ~':,_~,:~~-:,S no t:"'!:'::-0"': ~;.r-.= =~~:'!.: 

~.~' ~:·~~t?~me~~~·?~;ts~:;~:·fe~~~;.;~ft;~~~m~E"E~ s15t~!f':::~~ c.?~P~iff~ ~~fo;;~:~r? 
sy.stem., .and a . .roreca.s.t~ JD.od.el.. Again-starr .... claims these studies will 

,~;- .. ' ,~.~., ..:I~ .. V ... ,' .. ~ v .. '" .. .,.. ~,~,~, ""c· ..... ~,G<.;~.: "":~~~:?,:;..;.:.":\:. .0:' ~~~~~ 0:':: ~O! e:~~ .. ::1.~c~ 
. no.t, prey-ide ,any .. ~f~,ne.:.t:.1,:t:s~ .~o .r_~ t~~.pa:Y"ers '?"~A~~¢" ~F.,~y .ar~., ... co~p_let~O;', .,a?d. 
~ "' ... ... 11\ - ' ... .l- .. +-> .. ~...... .... ~........ 1,. .. 1.. .. ' '-.J "" ..... ... ... __ ... _ ,.' ',. _ .... > ~~.t ......... ' ;.,; ".J... ...... ~ '" ~:" !:' ... .,. .... I!: .l) ~ ... !..~ ... ~ ."" 

' ... ~-ecausether.JdlL n.o.t ,.~,e~c}~.mpl.et.e.~ ... ,i,Il:. ,~b~ .. t.~st,., ye,ar,;, ,:s.t,arr re,commends 
'-' " ... , ~-... ..... • •. .- .. , .' '"" ". .... - #.' ... ,: ...,' .'" 'po-, I ..., •... ."I ... ' ___ ".,,' _! _ • J ":7 .... .,'.. .... ..... ':".1 ... ,... 0 .. .l ... V '..,I·>.J ~ '-:: t c v ./ C '!:} ':j :..: :;; '='-;: 

tha.t...tb:~::. .eXJ),ens.e~sh.oul:d .~ ... e. ,e.x~l.uded:.).:r~m~ .~.Ct:.~e ~.as,.e J:lll:~i~ ..tF~Y." ... a:r,.e~, 
,~ ... 'I,.I."" .... -.., ••• ,,''' .. _~ ... ·f ....... ___ , ) .. "'..J\,oI .. ~"'I#~ .......... ' ......... "-"~_."..",;_ fl· 0 ...... _"',;, _ .... Iot-O.,., ~ ..... :)~\".''-'' ..... !.IIIa'£1 

complet.e,d~_ -" ;the .. rema,ining .. ad.j,u~~me;J:l~s .. 'p'r ... o.po<s~!l, ~Y _s~a!'!' ...... rela te to 
. "''''''~1f'I. l: •• - .... ~-·, .... ' \~ ... - __ .... _ .',' .... 0.1 ..... "';." .. .".,.~ V ...... ".:..I, ..... ,.,...C ..... ~:. ,~, ... ..I.o.:s.!..:.~ ... ,~I"""J...!~ ~)4..'" 

,.,eX?.:e!l_d.:1-:t .. U~.~~: ~~.;e ... s:~~! .. r \~:-.~:':~#os .~?O~~~,,"c~~.:.?~o~~St{ :ffe:;~:!!;;d. \~",:s:.::e:~~~~~ 
e.xpense3 or,.. .w,ork. ,in ,p,r.ogr .. ~.s.s."." > ... " ;, M' ~.......... ~' • ..:.. .,.( ,_ ............. 0 ... '" ,t • 

...... ~ ... - .............. "L .... '*"' __ .. ~ .. l ...... "' ..... '" ...,+-,../ ... ~..J ... " ... 'v£_.J ... -..""",,~ 1 __ , ........ ,,'( ...... ..,l~t_ ......... (It.' _,..;,'.",,:: ~~)~)\.;. ~~O_ 

. . ,_ .. ?aei.f'ic. claims i.u Merlin. hydroelec·tr.ic- 1i"ce.nse has !ndeed 
~.I~~~':, -::..,::.~. ~--:_: .:.::.~) .. ~~...,:;~:~~ ~ .... !";_~~~...::;:. ~.\~!'"~;:. ~o..:~:.!:~.c:o'V' ~t!: .·=--:.~oJ 

expj,~e.d'"".~~:t., ... )Y ,a~~~.mp,.~1ng. t:.~;.:_at.ta~1~. l.:.ip,.e~n~ing;,,~·r .~he p'r,o:j~c~t.,. 
.......... '_ ....................... , ......... , '- ............. _ ....... 'I~ ........ _...,..". _",'\0" """,Gi.,,; ..... l., ... _ ..... ~.!:.,J ___ "'" en ,:,;..r::.... \~_ .. -, - .qc;, 

Pacit"ic retains the right to- receive relatively low-cos·t energy'~ r...r~om 

the project during the re11censing p-eriod. Pacit1c claim~\e~~e~ ;;:; • 

,c.omp)lte.r . .mo4e.l ,will, j)x:o,d",~.e ,:~.~n.e~i.t:s~ o~,~r:->.a ~lo.~g,~.eri.oA!"ore:rme-an·d 
.. - ~ ..... ' ......... '-'. __ 04 .. ).. .... I., "., ... ' .. ,.,> ...... ,-." ........ ' ~} (..,;~.,,)~ ... ' .... 01--' ~ .... .,j '.~ ~ ..... '.:-'..... ,-..'-y _' "" .. ,;.,"1 ':1 ",. .., ..... ,.l 

therefore 'shoul,d .. b~,_includ.~cL.1~.ra"te .b,3:,se .• ,~ .-0', ... ,.: .... '" _ .. ,.. v~~~" 
·w·.,' ............ '" 1 .ao,I~"", _ .......... .;:J .... ,.)_~;.._'_'v_.-.. ",,,-,,J..,,.) ,,_, .... ,1"', ,. .. ,~ I. ... :r ~~ ,.~.'\>11".::)~ .......... ,""~ 

- _, .In. .. the .. op.~rat1.on.,or ,..,~ll,e .. c.o,a.l"min.~s" ~hi.t;h. supP.1Y...t:u.e,1, t~. '-
....... ~ ..•. ~., ..... - .. ,-- .- .... ~ ..... -.~~~'¥.-' ....... - .... :;..;....; • ..,. ... ,...-,',..."J .... ...,. _LliV......., ......... (1 ... .,,,V_ .... ..:..t~'~V~~ •• ~ .. _ 

Pacific t s thermal generation plant at Central,~.a.t~"W:asA1n.s..~~n, .. ~p;a~.ir~c 
... ·.,."..J .... "-'''''towl __ ~1 .. "'_ ..... ;,; ~, ...... (I"\ 40~ 

mak~~~~~pe.;.~!1~~t.":l:~s..:.~?: ,_r:.~Ill?~~~:0t;; ;~~..: ~~.:~~~ !;.::!:~~o.:>t~e~,~~.~erial wh-1ch 
overlie. th.e,.coal . seam ..... , ~a..c.1t.l.C '.,s'" :app_x;o.ac.h ,.i.s. ~,o. amort1~e> tol;e .. c.o~:s-t .. of' 

...... ~- ~ _-" ................ , .. '~,,_ ............ ",",o-'-./ .~I..".. _ ............. _ .. _ .. ~ .•• .'~~ ............. > .... w ...... _ \.i'vv.,.;:'v-I..;.V (iIt .. ~_':"~it,JO"" 

tb.i..s .. ;~.v:e~e~,-ux;~~ r.~~~:r~)~~~~t~,:~~D:.cl~,:~e~,:::,~e.:::~~;;~or;~t:e~~rcp;~r;~~~~s~,~!,:: 
.. -rate ·ba:se._, " ,S·ta££.el.a.1m..s, ~tha.t. 'bec,au.s,eJ .ov;~,z:l;)urd~e,n e,xpe.ns,es ar.e ~ 
rh~_ -.' __ ...... ~~, _ .... \ •• oIO,.! _ •• 1"'" ...... _ .... _ ................ ;, ......... ' ... ..0,...1_."' ..... 1.. ........ '-""'~'~ .... o· .. \.. "":~ .. :','--:';;" .;;r:c::..::::..: ..... ~x·~) 

inextricably .. conn~ete.d, to~ _the .mining, .or~ ,..th~ ..,co.a,l.,., I"'tl;.ey: As,ho~.l.d. ,.n9~t~ be 
... , ... #,' ............. ,"~ ... -_._ ..... - • .,..1 ... ' .... .J-.• _~ '.",' ............. ~ ........... ! ..... -.~~.""s .. < ... } ,~.~_~..,..,.;.; "'u ... ~' ... ...J~:.:..l .. \ .. .,;.;.._.z 

paid ~by. the, r.a-t;epay.ers.. ,.unt.1l: .. :t.he~ .co.al 1s~ a.c.tu.a,l.ly: ... use.d. . Also, .it' .the 
• _ ... '-".~"'" ...... -. ~ .. '", .. ...,"-.f Y t "'~"~:....""'" .}A"-V ... w' • ...",~~,-~ ... '-}~J.."..:. • • } __ .J: .... :..JO::~ ;;~'1.);_..:.)C 

~.: ;-.,.U?a.:m~x:t~~d ~~~e.~_i_0Il:. ~~~~, .:t~~':.e~.;e~~~~s ;:3:~eJ}~~~~de~~A.x::!;a ~::':~~:':".:.: :'0'": t: 

:: ·r~~~y:~~~ .a,re,;.:~8:~~~~.~,~~d~~~.i:~Z:~~~'~~~'~:'i~~;· ~~i~~~~p. :~oZ;~,te .~i2,e ~ 
re.~~z: ,:o~ r~t.<:: :b.~~e.:~ : T.~~: ~~t~ .~P~oPp,;,s..al:. ~t.~~~ .:tt:~ !"e"C:~!.~!Y; =o;~~t:~ :;.; 

,,": ~o:v:e:rb.~~d~ ~~~~~~~m.~;~ :,~o~~~.y; :;~~ ~~e1r.: .:;C:~~.:~;.;b~t~~~.:~~<:t~\~;.u,:;~~.S 
.. gelleration.,~of" ..... electr.j,.ci ty-. .. ~Y:,. expensing... the.;- o;v:erbw:.den removal cost as 
., --.: '~".". --' .... ' .... - - - - ~.- '-. -..1. __ ..... \ ~ •• ~'':' o. •• ! '." •. ~ ... -_ ........... "": _ ....... 1 '" .... ~"' .. __ ....... __ .IJV""': ~ "'!c..::'" ~-J..,) .I) .. "":....;.. ~.; 

part of the coal cost. 
- ',.,) ..... 

- " - • 
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It appears that for 1ts,,:a.d~ustment of $.342,000 the starr

applies the prine1pler.- tha't 1 t.ems 1nc~uded" in" rat.e base should be 
..... ..,) "'.' ,... ". ~ ..... __ .... , _ • , • ¥.... ...,t _ ......... ,../ __ 

useful in provic1ing electric service to customers. S,ta!,~ claims it 
"'"" _ •• h, ",-u_~ ,:..,- "". r"'\ ~. , ... f'" ~; \-0; ~:\ .. ,..., ~ ~, ;. ~ ... \-' I""),, ...... ,-.~ r-- ;.. .......... "= 

aoes not seek t'o -de-iiy Pacit1:c':' recove'ry .• c)C--'i'ts ~ expen~es" rather, staff 
_, ,~, ... ' ... -" .• - ..... ,',-4-

proposes an accounting treatment that. is- fair fo,r P'acific and its 
:..'.~: :,,":;>:~:~':':'/ ::~c·J ('-<-:;~~,;.: r"~;: .. '-"'("'J.'''~ .-"".,')"'-"r-,"'~-:' 

ra"t'e'P'ayers-..--Starr t s ad'jus,tmeu~-al"e ~'Onable all~::":sh'Ou:j.d be .. adop,ted. 
Pacific included in rate base *"',002,000 for- working~ca..sh 

L, ',':' ~. "'~ ' .... '... ,..., "''' If...... • .. _. -,---

and 'th~:statt $' ,694'~:O'00~- Pacif1c"'based its estim;'t~~o'u"!59'8i>~o ... c ' 
- \,. - '0 , ., ........ v" <;;. ,",,9 • -. ~ .. 

expeo!S~s:~ tbe staff n¢:'t.only used a2, aifference i'n ap,proac~,~u.toused 
inr-ormation updated to a later- period', which reflected' inc~eased 

I ..... _ , ,..,' .... ' ... I , ........... v ... 
exp~nse levels. Staff believes the results of its s,tudy should, be 

". ""1\0.,_ ... fI"') 

used~, so ,that Pacific",,1s ,treated in", :the same fashion.,. as oth.er- el-e.c.'t.'i--ic 
II, .... "" t'I, ••• :.. ~-\+-..... , ... i ... :"'t\..A. !...·' .... ~ ... -~L~V"""' 

\lt1l~t:1es subject to~, ~!le~ Commiss1on~ts, jur-1sd'ict10,n:;.oj J:nbA";.58~6'()5~ the 
sta:f'~~;J:;'o performec1 ~.: W~~k1ng, cas~~llalys1s that- re;~lt.~dr.!!n::;a8 
figu~exe~ed1ng Pacific's. estimateC:(D.92411, m1meo~, ». 3.8~~7 In that 
proceeding, however-,. tbe staff' recommenc1ed no ad'justment to· PacifiC"$-

.)~.' -.,t \"'V".J",\ 

esti:maft~. In this. eas-e- the- staff i:Sc making a recommelc.~~o-n.3,wliicll 
p:o:I::. ir"':"".:~ O~ ';:t ... ?<Af. c? h9.-, .... c.: .. ~"'r • ...,e 

tollo~. 0-he meth.od th~: !=?mmiss10ll: b.a:sindica ted i·t:~aD.:t~ emp:l:o,Yed in 
__ ._ ~ 1':"""_"'J<"~ .... .i ........ ~._~ 

dete,rmining tbe working cash. r-ectuir-ement for electric' utilities 
~" t: . ., _ :.-. ~J ("'; ,:~ ~ , . ..1" r: ~ 0 ""-

subject to its regulation... In addition, the start has made its 
estimate based ou California operations whereas Pacific made its. 

:' .• ,.. ~ • .,....... ~ .. '\ "" I.~ "".,,.... " I _ r ..,. ... 011( C: ",":. (", ,.. ~ .('.'" _ _:.,.1 ~ ,~ 

estimate based: <in~ 3Y3te~~P·er,a:t.io;n.,~:w,1th: axi::'a1.).ocation to-
.. - _ L" _, ..... ~ ... _ ... _"",_" \ ... _ ........... ~·_.r-0 • .'" _ . .:.1 ..... _.,: .... .• .../ 

California. In~;~ra:i'I"ne's:S:~ ve):canno.t aC:ce'P.~.a:llS of tbe staCf estimates 
- ~"',.".'\. if" "...; ~ "')0 .Co, ~. ,",'~"~' • 

which. tend to improve Pac.ific 's're-su:rts~ 'o'C' 'oJferations anc1 reject. 
those tha:t:':ao:<no'~': ~n~ :t.1u:s::: :case/;o:tl:lt~~'$tarf:;a1>proa:cb. is fair and 

~ ,,~ .r; .• 0 - (:;,." - :"') ' •• "",' ...... > ~ ":" ':)" '..., ""- (~ 't). ? c- r:'" • t'~ ... - ~~ ,. • .,... .(\ 

reaso'naole: ~~f~i:ts..)=~Er!,~:~ ~6'a:~?-'" ~E~~c:~~~; be adop,ted. 
Rate of Return . \:i:.:' v "::;~~;C:::!~\-:: 

Table 1 i~ a summary or- tbe rate of return recommend'a t10ns, 

of Pacific and the stafr • 

- t ~- -'2 .. 



A.60560 ALJ/ks 

r ........... _, r" • . ,./ ~ 
.. n ~~'" .,~ _,...,. 

• ,.., •• ', "e, .. ".. .""" ... ';:, 
...... __ ...... _ '-' ...... •• J~ ....; 

..... ,-', ~ -, .... -
" .... <0.- .. , ;. 

-~- ~~~~~~S ~0: ~~~~ :~ :~rl: :~~~:C0~: ~n~:~~OOO~ ~Z e~~o~o~C 
,:,:' Component_ ,. .,., ... ~Capital Ratio. __ .. ~ " t.v~,-:-~ Weighted Cost: ., ... _, w ...... 

.. ... , .... -- .. :.. 
..,., .............. i- .. _-'" •• _ .. _ ' .......... ~-' ... "' ..... "-'_'"' __ ................ ,,"'-' .......... ..' .. _ .... I.~ ..... '''~ ... 

... '". :"'. ·'·0": Staf't'>al:so<_ .show,ed£,:e n.:Lma te~'S f~r:;. rCQDlmO:C.:;:': .: (:'.'! 0.--: ~ 
_ ''''''.' '>~' equi"ty .~t".15·.25S~ .. an,d ...1,5 ... .75' ~ .... ~ni>s~ ~r.,od,.u~~,.,d~ N' ... 

. - .. '~' .... ' - ~ oVe'ral'l-'r'e'tu'rus J~t""1 '':~7Zfa'nd'~1"1.'9'O',;:J-~-,··",~;;···;;,· 
respectively.. ::~~~:~t:=: '!c, ~,= ::::: 

I~"" . .,I.'~_,,,,, •. ,_,<-._, ..... ,~,,-.. _ 
_ •• _ .... _' ............ '~~4-" ,_ ............ 

.... '13 
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.... '\ . 
... .,;1. \ v_-,"':. 

~ ::.,:: '~." ::·,··p.aC1ric~:: as°it~'a1d::1n~~A.58605? '~1:ia3edt'1t~'it.'eit:tmated return 
• o~'- a;:" math;mat1~ai model;';;' Tlie';itar~Oba~ed·oi£; ~ recommenda€fon£oii:';a~~ 

study' of~'Pae1ric'ts' op~rating;;;re;ults compareCr":to.~o~her: utili tfesj.l: .... 
hirtng": generally:'; the';;ame:bu31ne;~ ~ and f!rianciaI risks .. ClOIn 8DQ9241 1-, 

A':'S86 05; . ~t iidmeo~(;42-47;;:'we::i1ne-lildedt:a. comp~~hen;1ve ~ analy~fs')6r-the 
metb.oC1~- employed by=Picif~e,::a.nd":tb.e~:5taff~:':~:rn"::that:!d1seUsS:ton ~we: ~ 
noted the model used by Pacific is. very':: sen~:ft1ver.too·tb.eOvalueCcho:ien 

,~ ... ~,-, ......... 1'.'\ ..... 1";"',"" .-:-." .' I,' p', , ,,.. ........ ' .. ~ • ..,tp.'. _ .... _.,J.- , .. "........... '.-1. 'eo ... 

for- the market'" eap1ta11zat:f.on rate .. v ~Wewquestioned:)tb.e·~object1v1ty o,f 
Pae'i'fie'~' in::usiX;i'::a:':ro~muia which. :':depend-s' onCa~per1iap3-z1e$s':'Uian:se ~ 

...... '- #" • ..,':. ,... "'" f'& .... , ..... ~. ::: ..... ~" ,'~ _ '~.' _ , " " ... ~ , • ... ..... _ _ oil- t.f r" r-,' • _. r;- . _ -.. • ..... '\ ",.J ;.. -' , 

-objeet1 ve' select:ton . of-'a s,1ngle'~,faetor; ".oe'w'e""'aIso· -crftte1zed· the-:s·tat'"f' 
approaeh;:ind',' see"': no need~:tos·repeat/the~er:i;t1e:E~m:;here. . ~c: =;:; S8~ ~ 

.~.:: ~' .. ::':) :'O~e;~ i'tem:)ot' change::'was;:t.hat·~pae:trfe"::cised endOorCtestSyear 
~ e'stimates f()r~ debt:: and': pre·terredr:stocKr.!e~ements. for:1ts'cost: of..::-ix2' 
. capi'tS,l:: re'commendation~ ;'::~'P-ae1rfe;os ~wj; tness:':adm1 tted. 0that~ li!s.'!approach. 
overit.ates, the' actual cost-toc:paeific t'orDtheOte·st.~yearO·and:f tbat~)t.he 
starf' s treatment~was' a reasoc.able:':one ,.~lthat.:r1sr;="a.!'·m:td,;yea.r~ average 
cos1;'''; of' capitai": ro~:1982':c, When~Paeit1e"s est!mates:iwel"'e':recaleulated 

•
. ~~:.~ to emplorave'i-age':: eap1·tal1..'costs""for'7 :;982'~·:tlieOresult:tilg fj;gurer..'or.~ 

1 1 .9 3S was wi t.h.in the range recommend.ed· by s"ta:rr,. tb.a t is· " '~1 ~ 7 2~ to': 

• 

,p '. " ...... "'" "'j ~~.. ...., ~ ~ ."".... t."., ,..., ,. (- ._ <." ~ ," ~ '., • ,"'~ • ... ..... ". _0. .. ,. . .• . '. .... '. 
-. •• ¥ _. - As-is usual-in- rate--' of'-' return reeommendat10·ns~"'::tb.e\::primary 

diffet;enee~io. th~ re~ommendat1ons::hadOto do, w1tb.€ret.urn~on) eCtui:tY'~:) 
In this':: ea3e~: P3.e1£:1.ec recOmmend.s· '1,6'~25~ aiidr.the~:"~tarr ,2irSaver.a:ged; 

Botb. 'theiW1tne~ses'':!fo·r- Piei:f1e;::and~the"'!sta.~·agreed.:that": 
the long-term capital structure objeeti ve of P.a.e;ille:.o:r.Q.5.~1_l9.lis.=..tj!rm 

.~ - d:eb:t~ :"O$':;l>re:rerred!':'e(t'u1'tY<;Cand36~!..;"common2equ1tyr,shouldSbe used. 
However, the': W1t.ne's:Jes::;' d1ttered on~ the: eo·s~ ·ra.etors~app.lieab·l.e':: to':: the 

:: eomponen'ts:;' of' :the'"= ca.p:i~tal c is.truc;ture~,:: 'It~ appears!'i thatbo:tb. Pacific 
- .... ..,...... , .... , ........ ;0, .. _ ": r,..;, If, ,. .... •• ",,...,.. _ ~ 

an-d the 'Starr:witnes'ses" made:::l"elatively: 10w'~'·es·t1mat.e'S":.0f':the~eos.t.r.'or 
'p:roj'e~ct'ed 'd:e.bt~-:':i-ssues:'·)';:For· Instanc-e ,.·;\the~ s:ta'fr8w1 t'ness~ es..t1mated~'V 

that' fUture.:' 1s3u'e3::: o:f::d'ebt':: wou.lcr'be-":·3, t.:':abo·\it. ~ 6%-:;~wb.~rea$!:ltheE'late~t. 
c:_" i1l¢-lu~:e<1": in:':thi<s reco.l-d~:·ca:rieG,throu·gh': at::an~ et'·fect·1ve' e'o:ste'of'''!.:! 8~~.%-: 

- 14 --.. 
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-" . ., .'\"" J-' ... 'therer,was ~al:so,.an issue of .. whether ~or,.notcPac1r1c would 
'. "........... • ...... , ... >~ ..... ...t'_ .. ' ....... - _ ' ......... '- 't: .... --_ ............. ____ ""' ..... ,_ .... ~ __ .. _ ..... _ .. 

1ssue,:,a;t:~~~;~;~,~,~.$1~~~OQQ,~Q.QO":~~S~hs~~ d,:~~:,;~ ~~~!:r;~~~;:~~ft.o • 

wi t~e~~y::" ~~~;tl;~:-:p;e~~t"~~~~~::~; ~~~t;~'s~t.:~~~~~' c e~~~~~:d'~~h~E'~::::: 
. $ 175 ~OQO rQOO . w~u.~d 'Q~ :~~~~~~ ~~D 1 §~~';;'::~~c't!l,;?gS$~~v~~~~.~~:,:~~X""~~~.,~Ee 

:".-:procee~1~gS::*1007.Q99,.9qe::~f ~h!-~o~~~!'1~c~~a~~y'_~s~':l~~=~~ ~~"~~~o8~~ 
starr ::w.1 tness .:: th~n::~l~~in~~~~:: ~n(;. ~ ~ r~~~s~~ .. ! ~~~ b~~ ~~~o :~~1~~e~;; 0:: 

,:.,.$757000jOOo~\r~om::h1$,.::~~;~~~t~~ev ~.: ~.::':.::-:>.:S ·~c t!)<;:;; l<.J:.Jo:: 9:i.t ~~::or: 

';: "::: -="; '::.:'~'~' ~ ~ci1;1C;;91~~~~,~~a~·;:1t.. ~!~ ~~~~~=~~~:~·~~~0~9;,.~£.Q ?~:1~~1 
198j-or ... j982 -andt,theretore, ",it ... ,should. be put_back,~in:to·,..the;. s~r .... _c.-

...... '_.# .... _-- -,~",.,~ •• I ...... '",..p. -<--.I ......... "--- .... • ......... 4 ...... ' .... -_".~ ..... ,.0_...., ...... <1 ........ ...:..' O ......... ~.., .... _ .."_,;.,¥'-_....,,.'" 

'. '; exh1bi~. :~\~~:::~ppe~r~ .. ::~ea~onal?l:!~ ~~-:.p~~:-:;;~~ ~n'~!~~o!J2'~,299 ,9~9:;~~ ter 
" '" . 

1982 at 1 6J. .Sta~r~E~~?~t=,42::~h?~~c: ~~eo?h~;g~ ;-~r~\~·212,~go~:.'98.~q~~ 
be .. ,$,28 y OOO·,OOO, ... :, ~~.~~~~'!~~~c:7?[:~T5:!~.:$?~·:~g~9 ,Q90=?Zl $'J~\!OOO, 000. 
EXhib1 t:, ~3~ bY'.:'~ta!'£ ~1:1~W$;"~.~:,?,el\~g!!::.n~~,,: l';~~~~d~!,:~n~c ~~!l.~~ =~~E"~=:t?r 

;'::'~ .'982~as~$:1 t ~~6, 069" OR~ban~c~;~,y~·,.450 "Q~9:p-I:.~e3,p~s~tZ~~y.~=o~~s.:'.pE'~~E~e3 . ' 
"the~ 9~11~;:,;cos~::.~hO\o1U~ oll:::Table ~,.-:·::.~.fc.:o~!!-!l~~' 5?~.:..r~!-.5·,99.9 ,.99P~~~~~wc 

$~2.,000 ,0,OO .. :are:.:add~~r~to:::~~e·. $':h,4~§:J9~9c!l~~ ,$,1~Q.,.4?Q~J.Q.9gtJ~': ~ '~.:':.z.:z 
: : .. respee:tiyely., ::the:;,results are ~$1,,~S.3;p5~ ,09Q;3~nd~~! 4§ .. .,~~~~?go~o w~s:~ 

produees:.;a~ ~~~t"~g~r..coS~.:'O~s9:~87% .. ~':wlH-e~Jw~~.~~~~u~~£,;-?;"cC.?~~q.~'r. !9US-.· 
term.~debt_· .... 'o _ •. ..., .... '.., '*."..,' ...... ~ , .. ,-" ' .... ,.·) .... -,l""" .... """".,..,"'~ ."', .. '~r.- '1"';'" ,..';.,.: ...... " ""'("0"'" '4I)c""" ,.. .. 

• _f ...... _ ""': ........ ...., ..... ... ...;~ .... ~... "' ... ~ .,;.. /tJ .. " ,; ............ '..I ... ..., + .;. .... ~ ,.oJ"':"" ~~ ......... ..... ...... Ij.~,.. _,. '-".1-/ "'" '" ..... to:: • • I 

The last major d.eci~ion issued by the Comm1s~1on for."'.a •. 
Ir """V'~ • I , 

·:uti1ity~,f'un;.1~hing:,el~~~;"ic ~et."y1ce·~~a~:;J?~e~fi~.:,g~~ eP.di!~Iectrie 

CO~P~llY:, (PG&E·t,..:'1) .. 93?~* ~~ ~~69~?3;::~·~~~~;,p-~~~~~.~Z; $g~ ~28J~~~~.::~ 
prQ:vide<1!;:PG~E. '~6S.::~etll~n!)~t:l- e9.~~~y.::::::W~;;:~~~~~ b~~'~~!~qt~~~;.,~s::..::::~ ::: 
reasonable for Pacifie and will grant Pacific 16J otl?eq,u1tY .. ",,...!he.,,,,, 

... ~, "" ..... .. ... -...~ '" ........ ,q'- .......... ,;. 

re3ultiZlg-:~yerall:::re;tu.rn::1s.: . .:t'2.~P~S as,: S1:l~~~~!l.::ira:O~~ :1~o€' 

. ::::- ';;' ::.:Before.::a~op,t1n&,:a=,l"'esul~~ .of:..", op~,r~t~~ns.-,,~.t~~,.~s.1?-~s r~9:~:ire 

.' ;~: discu~sion:an(k·dlsposi tioll.:,.oIl'.C~ and ~he~.e-r.r~ct-~:z~'::~~'r~t.j • ~~\' ~ .... oi-: 
.:: .:': ~~~-,r: ::One or:::.the-:mos.~:· c9.ntroye.rs:1aJ.:,is~~~~c:.d~r~?g ~e::..p:1:E>.~~,~~g 

',was.:;the'; difference:: be.tween.: P~~i·fic!..s::.e5:t1ma t~(;.g,f"~.~·?..1·p.5-3·,.999 ~.C!: t-.~f 

versl1s::;the.:, statr~':3.".estimate~~9f" . .$:r~9jOP.0 .-:o'Even:::~~~.gh::,(th~ ;~t~!t~~e 
:: ~evera.l~: ad;j u~ tmen t$.;:: to Paci.ri¢2~ $-) rey~n.u~ :5:;,c '~~~~~.J:;!,,~ t.~ p~ p: ~~" 
rate~ of'-: re~urll es:t.imates p !':.th.e.::>, l.o~,er,,: .staf:f£~sj:.1ma.:.t.e 5J~rf'.;I'r~C::. ~:spJ.~:d.:: in 
the staff showing Pac1fie reCl1l1ring a larger- 'rate 1ncrea~e than it 

- -, -
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had applied. for. Because any ITC figures are subject to, net-to-gross 
• multiplier, the gross revenue impact of the staft;'s ad.justment 

amoutl:teat~:.a~lmost,;:a :$:4:,0:0:0 ,:0:00: i'ner_e,a~ .1llp p:a.ci:t.~'~~ t~~ year 

. revellu Et .req,ui:~emen t .. l .un4.e.%,::" ·~roJ)_o.se~ r:at~~s:.;:. ,~~~~;;:,. s.t:a£.fv :qla~.J:11.~.d ::t ~.:::;:, i.; S 
r-eeomme-ndat1on ,:was ~bas-ed.·. on ... :.,pre,vi·o,us Commi~o.n-,deej;:sio~.on ~the. ......... :. , .' - • -.. .. ~ "'" •.• ~ .... -..,". - ..... f'" '- ,,- .. ~_,'"~''''''''' _ ,. ' ...... _ .... _._ ...... __ .'IItr_v,. 

tr.ea:tment.~:of;,.nC;.::,~ R?~ey~r~t :a~rth~ ;~~~u_e~~ .. o_f'Z\t;!le.)#J\:~_e ~~~_r!: !)-:.::; 

r-eview:ed'<~h~se: s~cal:le~:' p~.r ... t:i.n~llt.:::.d~~~io:.~_ac.~:..coe,l~':.!l.?l.~..::_r~~2: 3.E:Y':: 
in which the full Commission exp.ressly add.ressed and' su'pj,?,~~:...e,d..::.~~ ... e~ ': 

, " 

pos,i:t·io:u ~take,n. .bY:,.the:: st~t:~~3' ':Al~ci;.t.:,~c.ou:~~. t..~d~~~~~:.t~o· :..cpnc.urr1ng, 

op-in1o:ns. ,in: D.-,:.84:5,~ dat:ep..:::.J)l:C~~. 1~7~: 1:9:15:.~;!~y;j.~g; ~:..~~~ 1-~' ~~ .. c~ ~~~e 
Commi"j:o.n.:::wa.3;,J::~n$~_d~~ng-;:_t1;~.:~:.et::~.e5~:.t:':):0rl::: r~t ... e~% ~_ro~e')::J'o":~ ";0:: 

.' , .. ".j)~_ov1,si~ns.- ,o.t~ ~e.:;~ax;: ~d~t:iO:.ll:.A~_t':::fJ! :}:9-J5 ~,!l-~ll~g,..rt :.P!2.:.v~~!'.!?~:)j 
wh1-eh ~p,erm1;t-t;ed::a;.~~i;li;'y.;.:ajC~ho~c~~o~t..; t::t:~~~~.!:.~.:. . .?r::;..:.J;;.c,,_~,= B!l~~e,):~~e 
Commission could not agree, it discontinued i~s case on ~~~:~~~o'=~ 
Reduct1'on .. Ac:t:-,' .. bu:t-,1n :eonc.urring,opin1ollS: ~three::.Comm1:ssio:ners. 

'OL ~_ ... .JI..; __________ _ " ... J ........... ~,I .• _._ , ..... _ \..) ............. ,.;:..-:1 .... ____ ...... _ ......... ..,.,~" ... _..;"'" 

expre,s::!~~ .a;-;l).r:e,t:.er .. e~nc_e.: ::t:._or; st:1;e; ~~l; r.l;..o_~::~.¥?_Ug\~~~,p~~o.:..~eh:=o~~.:;~~£"_~~ 
rec~mmenda~1.<>::a: Oll-:.:I~~-::L.ll:;ct~ ~~~p}.~~~t};~.n ~~.:.';~~~t:.s S.a '."o.:.~e..:.-:Y'e~:5~lo~~;:. 

• th·rough"app:roach-.- Row.ever..,.,.i t .ha.s. b.een _the _Commi5sio.ll~J)o:l.1:cY.. ~that~ '. 

ta;e·s~.~~ .~,e_~u~l,l; "p~i~~~r: ~~~1~~~~e5t) ~t.~.~;; ;p~~~:~~:~:~~'~~~~~~~~.~:~;r~;~ 
sh-ould. ~~e~ ,us'e.d ~j.'.f::t:he~.;:~l.ow::th;.r.:o~ug~ .:.~~:~~<+~~. ':'~~.':-;: ~~ :1::.h~s.: c..,~ ... ~:. r~ ~ 
·~ae1f:ie>:u'Se~"the:: fl;~w.-thr().ugh:."me.thoct, and.. the. amount .• of'..:..I:'IC, wh1ctl.i.s, ....... - ~,- .a.' ........ , _, ..... , . ./t,. •• ,J ~.-P- • .."i __ .... -,. •• _._-,}"""" __ ............ _'-",..I. .......... ,.. __ _ ,,I .......... ' 

actual:.ly"::a.va,1:l~;b);_e.to; ~~Ci.:.~C::-; ... i.:.n:c~~ ~:~~~::~~r ~~c.t~ :~ur:~i".~~:;.~ 

~ ~ t.b~) .. amout;:~. ~e~ ~i~ t~ cbY=J:a~~r~q.;,,:)=~~~!~,~ ;~lai.u:s.)~~ t(::.C:3."9-~' \X:0.)~ ~~~:)2 
.":,:,: ~he,~I'r_C::avai;lab:l.:.e) h.a~~t~~e~ ~~.:~~~~t~:-_d£~~e !jo.;,fl::c..:!-~~n. ~~. ~;:e 

Pa.s:.~~.:'.~~ .:.:1;1;: :'~~~ll:~ -:'b:l:.~ ~o.: :~~,.:.t}1~~, ~~~~~o.;.\.9:,~, ~~~ .. ~ l,::se .. dS :'~~v~~~d~i~~S~~ 
-.and., J~:h~y.I~~~uld: :.n~.~ ~~:a ~~~_Cl:~,~ f:..0~r ·j~~~,S~..:.~~:.e~~w.r:. ~~~~ P~~C:;~,,~~c vc 
includes the $2,653,000 in its calculation it tend's to· "agr..~e ... w:1th.,.:t.he 

.... ~'-'_~ .... ,.);,.J"; <.::._ .... ~ 

• 

starf that only $749,000 should be used because that is. the amount 
e~timated to be generated during 1982 rather than actually 
available to red.uce taxe3. Pacir:tc further claims, it surfers a 
doubl.e, penal.ty. it: --1 t . ...is ,·forced, .;to.~bri,n,g. ,fo,1'!War.>d: ... and. use~ ... inf9·8·2:;-for: 
.... , ........ ,,,,,," •. _.,,.-- ..,;~ .... ......... ...J , ...... _' ... _ ,. .. *~_v_ ........ _ '.~_ .\P"_ .. · ... ..J_~w.O_ ... ","~4;'~: .::J.~ .. \_ 

ra temak1ng purposes tax cred1 t..$J.wMeh ;:we:re: =gen:eratec.b.d:r.oDt ':t9'.7.:8,,::to -
1981 but not used because of inadeq,uate earc.ic.g.s • 

- 16 -



A.60560 COM! em 

-:. ':.~ The: recorCi~ ~i'sS quite;''<!1:ear~ tnat. ~n:' i~'s !tar-tt'e1:'U%US !for.:l.'9:S2 

P aci'n:c Wi1.-l: ,have: -a:: 'large amount": Of:".:IT(;) 'ava:i1.:ab-le:',n 1I1O~:o£:l 'i 1::' ~c:arr±ed 

forwaro. nom.": '::.t9-7-7:'throu.gh~ -1:981.; :and~ 'reg"a.ra'les:s'::~f 'why ;the:se):~e<i:tts-: 

are there':, they."are" :avd'lab-1.:e:.;:and :cm ,be uS-e~;'b~ Pac!."f.iC: 't~ :reduce'!: 
i'ts': tax:'li:aoil~ -tf' ~or -: ~~8'2::"an<;p ~thl:s~ :sh.ouYd~ be) ·f.l!owe"d: through)~toJ ~the~ 

,~ .... :- ",' --~(1·1"''''' ' ...... ~',-\ '~-·I·~o: .. rf-:"'-"";~ '\' ••.. .,..-' .... '~- ......... ,..\ ,..O··~ .. ,.:-- ... t-,...,""'· !"-~.," ."~PII ~.' ... '" ..... ~ ratepayers·.-.-··· _ .... ~; ,~,~- ""-'-' '.~.,~,~ ... · •. A .... _" ... ~_.~ .. ,v .... __ ... __ I ..... ,.?_::: .... _ 

.~ :~~ ": "! ~.:::, ": 'We 'tm:u>1iowY 'ee; th~ iaa.tt~r: -0'£ ERTK~': ': Iu-'; ~a'te':f!)J:eQ. ®cb:ib::f:.~ 
.',.... .....,.. -... i""<'.. ..... ' .. _ .... .. _ :... ...... ,. ~_ .. ; -', -..... O/f"t.".. • ""' I t 1"' ... , - .,' i,", ~. , , • 

. '54 'staff 1''l:'ovfded:' an"estim8:te= o:f the aadi'ti'OnalJ revenue-' r'equiremen.t) 

• 

for protection': <if~ ·piiClnc'" s-':reaueed:: ~taX--:~:ra~:rlittY::';Un<ier;"ER'I'A~'~~l::::O: 
depreciation 'g;ti1:Qel~nes:-. c'Th.e 're-1~t'·amo;mi'· i:S":'~$2::;'':~OO\)· <and::fs"included in 

"'1:he'; gros;. re';en~e~ S:-eqU:ri"emeut= "is:'ed? ~.~ ;'amend~ ~~f'ie' S' ~rat~~s': ~:tn t'th:rs'" 
-: ~~ - ,- .. '..... - r. ,..) - ~ r, ... ~ '-1'1 ,. '''''. (" ~ ~.,.., .~ ...... ~ ..... ,..., •••• ~.,~ ,..I '.... -. _..,... 1""- ... _...... '-.,. ,. 1""11' ~ ~ proeee'ding.: ..... ~ ....... _ .... _' '-"- - ..... "" -,","' .. '- u,i..,_'''';'' __ t,,' ... ,,~:.-:' ".,::-••• ! 'oJ VJ.~ ..J_"-'O~~ ..... o;.::;:....:~=~~ 

:;. '": :,' ~Base.d~:on?::the> .. foregoi-lli C'd£s:cus'SifOiil '=-c>f :-j:Ur'f.stii:Ct~ona1.~;~' ::-':.:,?~):=: 

ali'~'cation';~ ;;evenues\~ :exp~es:;: rate: b:a"~re ;~: era. t'e'J':-6f. ~re:tUrn\;.'ITc::..'~ ex 'j 
aUcf "ERrX:;';"T"abI:e :'2 ::con1:~-ns :'the: T'e:sii:tt's ::o~t ':-operatfons' diat I.we". ~adop:t) '": 
id ;this·~~:t:e:teriDi:~de.cirton '~or :-tn~ t~est:Year::l'9S'2:;~ It~::i"s-Ynotec!-tt1ia't:; • 
the revenue- reqU1T'ement ;0-£ ~l34';,~lO:O),:0'O'O: ~ncIi.ides~:an ··aiUendment~.:'by: ~n~s,; 
PaciftC: to::iti:--orii11:i3:1 ::appl::fcition,:;'f(jr-::an;:aaditt"ou'al ~.383 ::as:ca~: 
one ::alxie' rei.:mbUriem.etit~ £0-£ th~ awa.rd·:;g:rvet>?~tCi-TtJRN by::the':eo1l'll2i£&'sJ:'o-n 
in' 1) .·933=if"'in ~A'~':58'6~6:5 -under ':the ~roV:i!si'-ons: ~(jt die ~'PUb"l~i:c~",U:tf1~f.tyi: :':, 
Regui~t~ry ':iofic:i ~Act .. ::. ":'Th±-"s: "~en~en~~~~:for:co:o:1.7 !otie ::Ye.ir;.~':)::Pac:r!ic 

".' - ,"'II '. '" 1' __ ~, ., • -. _ r......... r""" ,.. ' .... ,. .... :. __ . ' .... ' >' • f • '\ ... :.. ... ,*, ... )"..,..... __ \'. • ..... ~~. ,~"'i+ _ ,.. "'.. ... ....., _ • • 

is PUt 'Otl'uoti'cethat ·one' year-from ehe-e£feeti:Ve' cIa:te'-of-,thi-s' -de'ct-sl.on 
.-. ',..,,' ........... , ," ....... ' ..... " ..... ,..., .. -....: ,~., .... , ... ~" ......... _~ ... ",,1.. •• .., ""'; .. _ ... .-, ' .Jt.. ... I .... ~..... ..... 

rate's' "should b'e "ei th'er' decre'as'ed 'bY"$'44\~"383' or "';j-usit:C"f:i::eation m.a<ie:c. 
'" ", "'\ .~ ~ ,'-:- C' ... .,-', " ........ '... ..... r, , .. r: \ ;.....,...,..... • '.:'" ':' "', fOr. ,..,.., -, ,..," -;" ..... ,. ... ~ ~, .... ..., -I ~.... .... ..." c.. .. w./ _.. • 

by -adv:tce' le1:t'er for 'continuance 'of rates-"at ,·tlle ~evel?';'authon'zecr"by 

";; . 
- '-... I -

... 17- • 



• 

• 

• 

A.60560 COM! em * 

TABLE 2 

Distribution. 

Customer Acct. 

Customer Services 
Adlll.. and General 

Subtotal 
Book Depreciation 
Taxes- Other 

State Tax 

Federal Income Tax 
Total Operating 

Expenses 
Net Operating Revenue 
Rate Base 
Rate of Return 

1~S:12 

747 
341 

2,6,19' 

,15.9'59 
3.621 
1 .. 499' 

21,.079 
5,846, 

99,181 
5.89% 

1,.812' 

761 
341 

2.717 
16,.071 

3.6,21 
1,.499' 

660 
270 

22,.121 

11,..979' 
99',.18,1 

l2.0Si. 

Note: To reflect our jurl.sdictl.onal allocation decision~' 
the adopted'results are based on the growth share 
1968 base year allocation. adjusted to reflect our 
other decisions,,. discussed above,. on expenses.. rate 
base. rate of return .. and ERTA . 

-18-
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Rate Design I' r;:- .~- ,:,~ 
............ _'Io.....i ...... 

Again~ as in other areas Pacific and the staff were the 
only parties to offer':'/coi~~pi;i~\nie 7cfi~igJ1i;;p~C"sals. Other than 

the general reco1Xllllenda:ticm:-:of) P:acifi..'c:: :£or :a:. :p~c'entage increase- in 
c' .') c:... .......1 ... (". '1",'" .... ,.,AI.r~ 'r"r 

rates and the staff recommencta;tio'llo:"o'f ~a"uniform ce'llts.-per-kWh 
incre_a:~~·,.7 o~,:z:a.tei de~~,;a:z:::eaS";:of-.: controversy included irrigation 
rates, smalJ.... general serv'ice,~ rates, residential cus,tQmex: charge .. 

.... ' 'oJ __ ~ .,..... ..... ''I'''' .:.....: ... ~ ~ '::.' ~ '- ,;~!.J.:..:.:. .. ~\!!:.\./ ... 

a minimal seasonal charge for agricultural pumping~;~~~:~}~~;-year 
contract pr;ov:iS:ion for agri.cult;u:ral customers, ,and.~a,~s.m.E~l'l- but 

__ ...... '-. .... .... ......... ,. ,. .. V_otJ..,J .. .-JV_ .. 

volatile' problem with something.. called the reac.t.iye~'p:ow.er charge. 1-<..._..... , __ ...... _, ... ~"-'_"'~._ ...... l,., .... ~ ...... "" 

,.... .. , ... , .. 
.:.....:..Vt~ 

\.,.:.\ 

. ' (' 
~ - \ ..... 
--,.. . ... \. 

-\"';.'0_ 

,.-. ........ , ""''' 
l~\~~ .. ~ 

I":~O .. ,. ........ --
.. r\'" ,..,,. ... ,-"' .... -'-'- ( '", ... 

'.~~ ~."'" ~.,. 
~! \ '-' " .. ' • .... ..... 

. ~C~~l=0~ nol:c~c::z lzrrc~=~~b2!:~~ ~~c :~~:~~~ C: :0:ol 
0~':d-;';: t;: .. wVo=~ ,~r:: ::0 ~!.)::;.!:tC !)-.:.::~ :::: ":':':~$-:: ~!)~cob.c !)r!:-

........ ,.~ .... , - ...... ::....:..., ... -'- "f· ............. ,.r:.. t_." .. ,.....,~.-("o ~'!"' .... -f"'" i'~r.. Q"'\f':l!," 
........ :...; ...;...,,)s __ .,.J·_ 0_ .) __ ·""' .... I .... -.I.&..A .. " ... (""' .... ~-' ......... =-O .... _.",t>j _4.J.o~ ~(...t.".; .. C vt;,'~-. 

~:: ~)o:: '. ~:0~~~q;·:,C) ::0 ~ ':.r"JOC:~ ::'C~8~!r::;,z'::b 1\ 2.co12'::>~b -:~:;=o· 
.-,\::::::: !)::.;. ..... ~::-::;::D:: :'0 D:!'.c-: .~2.c.O 
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,.' .. ~: 'The cp'rop~sed\:;:liCrea:'S:,e:~or :ir.d"-g~t'£on ~r:a,te:S: pt'~duced a. 
'~S-t~rmy~:~eactioti~~rom Cf'armer; ~-n ;'tbe ·Yreka-:-:irea'!PQ =2'ac:t'f'1~;ljs :iat:'~)~ ';J::J 

'design' pr·opos.i1' :wouici--i-D:creas~ ixi'i~at£o~ rat~: =subs:t~t~a:-1.!Y~ :a:n<r- :::.:;'. S 
.. - ,.... .... r '. -:" ' ',.. __ . - .....,.. ,....,. _.. _ ,'_ r'" """" <"" ,_~..,.... -.. _ ........ .."..,. -... '" !r· ,. . 

"1:he . staff'~s: "des1:gn'vou:l:d'iuerea'se--such -rates ~ven):mOre-.;:''':=Thej·m:.un ~::.: 
'.',"- ........... ,.r .. _:,-'\._ :-\.~.u",_" .• ..:- (" ...... ,..,."r'- .... · ......... ,.·" ,'. ,... •. _- . ;..,. ... r ...... , ........ : ,,.. ':j- _. ' 

'" ~ 'reas'oo,' for th"e""di fference \ betwe~ the"two '1s·:P-acifie'-s·"-recommena4tlon 
of iiTig~tion' r8.t:e5';ie£:te&'~i::tne ;overa.':l~I==£n~rea~·e,~a.n:d Csta:f.fJ'rs"" ':,.1.:;:;; 

recommeildati6n''::of:~a. :,iUi-£om c:ents~per~k~~(increa~"e">:';":: Be~aus-e):Und:err;.~-: 
present' ':rai"es::t:he' 1£i£ga.:t±on":rate :LS; cous':(-derab-J:i~ow~r=than~ the~·::c: 2 
average syst'ein:!.raei 2 {2);-:663\~ ~:Vs ~:3:-)~5l'}' ':th~ s~t~f£-:prop<>Sal') ;:-resul:'::s' ~:tn::) 
the :~cli ;hfiher~'ereentage\~i1lCr'eas~E?2 '::;:.:: ="~::::~Y:::)r:l ':"<'::-:-3:::'0':. ::o~.~!::) ;;cz . 

. . . ';< :·Duiiiig~tlie :'llearl.1:iis-:?=the:~esU:rbCof;'-:a :congreSs.:tona'1~·C'\)l.l!);'::;:·=

known' as ::thi:P.aci-f'ic·· .. Northwes~ Elecffi'c ·~pow~·:pranning:.:a:1i<l ~r:.:, ::o3~-;:C 
CouserVatioii~::Aci..;:(Nortliwest POwer:ACt .. ~1 ~b~a:m.e~oWn~:'::Ct:s1 effect on. 

, Ore'g~n '~r.iteptiyers··::1,ncenS'ed;..'Cal1:"'foru~ .:ra'fepayers'·;:;partfeu'ta.rIy- ;;the):: C:' 

agrl'cul tural: s~smeni=Wb£~li :::c~mpettis ~~:t:;Oregoti agri:cu.'Iture~:: :One: ::>!~ <::: 

• re~uit';of:the~act~~s::'that tre~cfe'rit:f~ .irid::smaJ:l>;~agr!..cu.T£urar.~s"e'rs:r.,::) 
:t'l.i:6regoD;::Wi~l:;'b'ejpay:.hi:g':i0'7':21e'S:S for tlle:tr\power::tlian=tKey:woul'd":')VC 

.... ,' ..... -' .... , .... - --.' .. ,......fIII'-f~ ... -~:,~·.,-.,...·';,._ .. '"\IIf .. ~ .... ~ .. .... ~ • ordinarily:"'- - r". .' -'., • ,.,) ..... - ......... ,.) ......... - _ •• l ..... ~ 8~~::r ~:;p~ t ;s::...:~...: ~-:~~ ... ¥"O ~..:~= :'::::;':'t~ ::...:::~ 

::' :'Th:e ":aver age ~eti'i~s.p~er ik~vtt -::r-n"sOregon ,Wl?tliout: :t!ie:'::'Northwe:s~ ~ 
Power:: Act=re'ducti'on: ana ntJ:l"=tne ':ra~es~propo"s'e<rq)y ;;,Pa'c!£!"~\ lfor': ':':t9$Z.b 

would be 3: 80~ cents'~'per k1vt(hcomPa':ed~tO:~·tl."i~ ':p'ropos:a:I'!:tn Cal.~foriU.a·cO:f 
4. 83.:·cents:: :nie':;fo~l'oWiug €aol~::shoW$;:tbe::s"yst~averageSCents per 
k'Wh··'at:"proposed~ra.tes':for'~1~8Z?for tlie~a.r.C-ous=s:t'a:tes .s-erve'd::byclqo-::q 

.. ' ~.,I..-"r'- '"', ." "", ... "t'.\,,,,~ .- ..... " ...... I ....... -f-. ..... t" ... '", ...... ,..,...,.... ._. ~ ... I' ... 

Pacific··'w:tthout .... t:he .... Northwest .... 'Power..:.Aet .. reduct!,ou.:: :;:).:. ... ::,," 'Z~.::-:::O::::::.:;J.:.-::= 

'd,/ s:s. 5 - Public Law 96-501~ 96th Congress; 16 USC 839 et seqw 
Dec., 5, 1980. 
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.. ;:;::' .:I.f) (w.e-; :t:.e~:u~.e :the; ~.~~~ego.tl :P:r~op_o~d.:: ... ;~t.::. -:..0h~-:.~O !:.~~nts by 20% ~ 
, ...... 

the res)J,l:t ~i'S;; ~3:..._0!+ ... c.c:en.t.s;.~r.~.;~~·.,)~ :~~::~~~~o;_~~~X::c~~;~.o_nc:}.:~~~g 
paragx:.ap!r_o:f.::thi~S:::S,.e~c:t.~~n~ ~~.;g~~o_~ ~~;~~~~.:~~ .... s~t;:;.~~J:.·2.·~?t!f~~ 
the :r.e.s:iden~a.lj -::l.i.fe~~n.e ::r.:a.~~ :: ::T..hi~ ;~}:b~e~t:~~';'1?-:0~~j.~~Si:~~ ::.;~te· 

• 
.inc:.r.e~¢#:.~. ;~i'~.:. ~ F~~,·. ~g~ tE! s~ ~ /??'E-.t;.;~:;.~~90~~~:: !Ea!!: r~::~~~~Fion 
t:hat whe;r.e~:no .;;l~ng:-:~:~a:~~a;l s<;~.s~;~o~;t<?~f.;S.: ~~~)~_~~~-::~ :'0 
rat:es-,~s.houl.<i.::'b:e-: incr.e~d;.::bY~-t;the::~:v.~g~ ~c:z:.~ e ~~cc~~ ;,.~~5~~::)-: 
Staff .. ';·$; recommenda-:ti?~; .·¥::.:;b~~A o~ ~e..-:P<?_¥=.o/~~g~~ ~~:f.~J3~"?-~~,::;;~::: c: 

eff,ici-en t: ~use:. ::of) ~.ne~gy:.:b.Y'; ap~r~a:.c:hi:n.g ::~~g~~~; C:~~; -:P::'~~&:: ~;::. ~~; 
absence of long-run incremental Cos.t .. s.tudies .... _...In ... this ... par.ti.cular ,. . ...: ... 

~ - -."~..J_ -., _.&_ """0-.1""; .... _..J --' "":~ ~ ..... "'u....... ~ .. ...,..",~~ :.,J ...... ~ 

case,,: ..h'O~eyer:".:. ;~~e~2W~t: ;~re~,o¢z:e,-:!tl;~:C~~~:i;.;~;~~e c-~J>~;~-;s..:~tween 

Oregon and ::Cal~.~~~a.: ~gr.i~t;l ;~ ::~~ ~~~l:.~<?~~c:.~=.f..o;:::~~. :-:":0::;': 
.-:' :::':<:::::~':' ~a£f ;~r.e . .c~mmen~c.a ,,~,!=~~~ :r:t;<!~~~~X?:)i~:.~a~.;;~:}!::::I;~r..c:) 
propo:se~ :ra~eS::~(~ma.l.~,.,~~~~ ;:.~c:.c::;;~~u;;~~~;~:.::b~c:.~~.~_-;!);~.";~.:t~~~~ 
Paci£:i:,c ha.s:·in~l,ude~ too ,.IIlUcb:-for .,distl:ibution-, .cos,tS-,to: se:c;:v:e ~s~ch .... ~ 

""" "'0 .• ...,."..:, .. ~ ... _. __ ......... ,._ . ..1-.,t. .. _--' ... ..,;_ ... ,v. ..; .... ...J_.;::.....J_ - ..... -.....,..",-..., ... - ... f~~ 

customers:.~~~Sta.t:£:~~~::~; ;~ .. ;:~~~~' ~.~~.~n~!n~~~,c~r::~t~n~13~~~ • 
ovex:~z.e4 .,~~trib:~t~~n,c~lS;;e.'?% ;,?,~ ;1;e., .:s~~13~~,d:) ~u~t:~~e;~':5o ~~t~f 
maintains. this oversizing., and thus overinvesting, is wit~~~:-:::.t,::'::.b-=o 

eco'llomic:c,j~ti>fic.a.tio.n.. ;."~~;e;~r~'7;.;i;(,~e~~~c:~ ~5~-.:~~!:..~:e of 
di:s-:tribut:ion· ::costs ",fox:. ,jSmalJ..cseneral ... s:ervic.e. cus tomel:S .,to, ... the ,cos-~$,... 

• •. .. .... ~ ~ .' , '.," ~. ... - - 'yl _. "",' .~ __ .. __ • ., ....I .. _ .. .J ..... ...., ..... ~ ..1 ..... -..1.) .. .. -.I~..,,.. .. Jt("¥'...,J:'" 

:fot'.~the:.n-ext larger;c~c:e:::w~c:'1!c:!~c:~~;W~ l:s.;~~21~ ~~':~ ~C 'j:":";O'i! 

'.~.':- ::= :-.:.:.:Pa<::i~ie . .:maint~~.::thex:~::~~ .:~~ ~~~~~~ o~up~t~~g~'Ss .:c: . ~ 
propo~ed ::,rat~. :; J;i,rs;t ~: .;.:t:l?:e;;:;ne~~ ~;::. S~C:~:. s~~12~~ ;O~~~~q:S~9:u~~e ;.~>. 

. transformer which is;-cnot:,,,.co~~;~.i~~l~s:a~3:t~~~~I:~~~w=~o~~~;a;~~l:>;:', g 
minimum size. 'Ihus,_.ofnecessity. the transformer capacity installed 

.... ,;.~): \~ 
'to serve the smallest-=-:-customers will be greater. than the customers 

lk.0 _ r" ,.' ............ O~;- ;- .... ~ 

actually use. Second~ : the needs of small ~ge~~;~!~~ervice customers 
can be expected to v~Smore than resid~tial~customersp A given 
small general servic~~c~tomer at a speciiig~l:~g£ion may initially 

C)~-~ .... - • ~, 

require a relativelyC.sm&ll transformer. Howevert,;:)if PacifiC installs 
a small transformer and the customer's load increases unexpectedly or 

. Gse: . c . ~:.~C • 
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is' -replacecf! bT ~another' customeP requiring '::a: ~rarg~t-" ;:.t,'rin;i-r*i1e -e,~': ~!) r: 
." .. -:- N ~ .... 4":\, : •. ' ,"'. f"\" ~ r,.. " • . ',. ..~. ~ _' ..... ," " ,'" .... .......... . ~ .. ,..,". ""II. .. ." ... ",. '"'\ '~ " 

Pac1ttc' 'incurs.- t.he -additional:' cost or-remov!ng:·t1lesmal1?.;.tir·ans.f'..ormer 
... : .... ' ......... , ........ -- ~.~' ;, .. ':' ;...' .......... ,..-.;!-f.: .. ~ "lY ~,. r~"\"" ""I'~'.,". i"'" :,,,,"". -~c: ,.." ........... ~~ }.""I':" .... ~:- ....... .,..,. and:- 'instal~1ttg: th.e ..... larger';. ~ ~ '" '. - - .... '. ". • ..: - ~ - ') L, • \.. - ~ I· .• , - ..... :.- X ~~ - .~ '" 0 ... 

-. '~.- - <.: -:;.; 'Stator clalmsXPaa1tie:h.as,:,prov:r·ded'·Cno ;:;st:ucly:c:rn'd:rca.Un:~~~t=.;:j,s 

cheaper).;n1ti:all;y.:: t'o 'install;'; an::! overs :tzecf ~tra:ns:f-o:rme-r- ':'thall: ..:to) ::re.pl-a:ce ' 

it. Beea:~:th-e ':tr:an~tormer:5- are::fllves.tments~su·bj~C:t; t:o a:=rat~~o~.s 
return': anT i:iver"i"n'Y'e!!tment would: reQu1re:::h:.t.gher-:rev.enues:and ~'be.~ .. tQ.!(,:: 

~>.-:: :.' ~';);~ w~ 'be lle'Ve=- 'Pac1f'1c 't s po s1 t1 on E're f-I'ect:$ .:a,; .Jr;ea:son:a:oJ:~C~) ": 0 r: 
mana'-ge·r1a1.": ':dec131on~ :the"': s1ze(~anc1:::amoun t::ot ~'c1'13tr:1:bu:tton: taCUi·tteS: 
ariQ~ ;·re:sul·t:.ln'g~ 'rate'3~ :sh.oulc1~ be accepted;.:C' :::' i.; OS -,~.': ~:,.:. :'.:;Y":: ~ 2. .. y,:::: :;>G:-:':: 

. :.' :- :.: .~ ~: :' . ' : ·'ru·mr ;p-rop<>s.ec1:: that:: the ~ restc1en t1al: :;eu'~tome.e s:e.rV±ce' \chaege 

: ::or' ':$2: ':Ceo, :.er:rm1·na:ted::'~· ::'rhe recovery of·?theolos.t re;venu'es> \W,Ow.:c11 ibe,,,: :':''''-' 

through an increase in the energy charge. Pacific claim~ that. .th~~· 

~uS:t:ome:r: -ehar'ge ·wh'1:eh..; wasins.ti tu tec1 ':·1n:-: the ;'J;a:s.t..c:gell.e:~ era teo case 

CD~,'9:24:r1:-)~'~oul:d":;be:",·eonUnuedobecause~'.1t:;gZves!'>o:ua.to.me~\a:' .. cl-:e:a:r-:: .. ":.:::, 
p.rl"c·e:' :s:1"gnal-: :tha.t exp.en.J5.es:::, are: incurrec1 :'::tn::-.p.~o,v;±d:bng th-e-ir:;.;ser.~1"C:e-;:, 

facilities, reac1ing. their )l1eters~;.~and· renc1e~±ng~biJU:s-e~2'I:U:RN~ 'b:el'i~v.es 

th'a"t =r1~d'." ;clla:rge.s.:: s.uch:.· 3.3 the-) eus tome t""':' charge. d:bscOllTag~r 
conse:r;vation: :by rhold'1ll:g:: down.:: the:-: k'Wb.: rates .; -:Ass;a:.!:~:su.J::t~~~the,csa.~-1:n:gs 

~: ~tha:t::a: .:::cuS:tome.r~, recei. "Ves.-::' ,by:-:~onset"'.vingc energy.",:i~ .:s:ma.l:le.x: ~a~: 1;t: 0: !:. 

:-:;:; ;;. ::: ,', ': Ill; :l-in-Er .w1:t.h,:tb.e. :CO nS~'ryat1 0 nil p rinc l.p 1 es ..,no te..d: by-. :r,U.RN.~ .• we' 
• ..,.' .. _ • n " -'" " ~ ..... ..) ... J _ ... IIw .". ..,; -J' ........ 

thillk d:t ·.i-s.~~approp~..iate.:. t<>:-,.e.l1m1ua:te;:-; the ;:-$2 .... se:r;v1ce· ... eharge,. '1r.ep,l.ac.e . 
... ' __ ,._,,..1 .... 1 ........ ~ ... _ ~, ....... ~~ ......... ,or, 

~.,j:~ wi:th ~·.·:$2 Jni:n'1mum:' c·b.a:rg~,::. a%ld~x:-e.co.ver;::: ~~~·s~~S~ ~~!.eD:~~ <:;I;nr<?:u,g?-:-,an 
overaJ:1,,: cents~~-er k.Wh->:1n~:r.ea:s.~s o.ne-residential ~r.ate~ ~." A,ls-o.,. ... we ..... w;l~ 

.. '". "..-... ,~.,. _" ... ___ ,_ ~., . .., 'J';' .. I _.~ .. J..' -' ,_,:; .. ,~ '~ ......... 

; JI1a1n,tain ;.th~):.50S :d:i;t::re-r..en~1a:l.: .'b~\tw.e~;L;! ~1~~~ir:~ ;a:~~ ~~;~:;.1;E;1;;~~~3;t;~.:S 

-= ,m ::th:e~ ~e31d-en.-tial ~la:s..s~. -=' IllJ: add1:t..ion;y ~ we,.. believ:e ,,,set t1n.g .th.e: .. ,.." .... 
, .' • • .. ".. • _ .......... - ... __ .... ~.I... • V ___ "'*'" __ ". "" ........ ":' ... 

residential class at the average sYS~~r;t,:;-a~~c~:s.:~~=:d;~..::i~.,tD ~~;?'~,'S~\~ 

.: :: . .: :,~a<::i:~i:c; p(~o.p:o~ ~,f:i~Y:~-.r.~~~,.:~0l?-:~;"a~~.':f'~~·.71;~1~~.~;~,n .::.::.: c~ 
~ .. 'custo m~r.s' ·usin·g: tbe. - ? A-20.., .(.irr.:Lga tio nJ ~ tar.-1 ff .. r,' ,A-CU$tome~ ,.would: ~s1gn 

., .. ~ • ., , .. , .... 'V ...... "" ) .•• " f II ............. _ ... ,,,, '..-" ... ', ......... .., ........ -.I~l __ ·.J .... __ ~ .. -./ .. . 

a w~±~t.e,n ... -eo:n~~ac;t-:.ha,vi.ng~~,~~m:.- of no·t,~less~than ,five ryea~s '"". " ~ ... ,'_ 
... ~ '. 10. .... , , ... _"--t.. " .......... J .. " u.,-* ....... _..-,. ... ~ .......... _v~ .... ,." ........... ..,\4 

Pac:i.f:1~; ~li.e:-r.e:S:\~1y;~:. ,y~r~.,i.:5-: tp.~:: ~~~~~ p~~~o~: ~q~;~~~ ~~?; J ~,~ :~~ r: 
" (""1 , .. :.... I.~ -'.... ... ~.- .J, ....... ) ~ ... r, ~ ..... ..-"'\ ... ,..'" ... ~""'e -: ... ~ t' .. ~,.. .,.... .,. . 

. • "' .... ,,~ .... , .... " .: ...... _v - - ..... ' '."""".-l 6 .~.", ,.~ .. ~ '2:4\"':~" . ~::::.:."':~=:'!:..!~:":.:: ~nr-. ..::£..:~'"'!s~::o~ 

.S ~~:~: ~c ~~:~~ 8~~0V~~ ~~~~~~~~ oj: 0: j0!;~~e =~o~j~",:~~~e=oo 
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adding,'.t:~~i,li,t.1~s -(o.r, , .. agr,1cultural ... custome~s ..... "Paci,f:le.! s .. ,e,c,onomic. , 
..... ~ ... - .",_, ..... ~ .. - ', •• ~, "'-'~."-" .... " .................... ..,J_ .. _"' .. 'Wv ....... _ • .", .... ...,J ........... ~-'-i.;. ... """_ 

~jus·t·:t,ri-c.a.t,.ion:- :,f..o.~ "it.h,is. -:p,ro,P:Osal" noW'ever~ ... was .. :vet"'y-,.,. ,weak .. _ ... Af,te:r. much 
• ~ ~ - ..... ' "'" .. #-.......... - .... ",'" .. II ... ..-.'.. _ .............. ___ ... ·v_ ..... _..t_'~ ... Jj .... i,,,. ....... ..J .... _ ....,~ .. _~ ... :. 

cr-oss-examina tion, Pacific eventually subrp~,~~,~~.: E2C? .. 1bt:~1.?i1c~~:h.:,~;,:: 
_alleged.:l"y.:~s.u'p'P:Oet;e~ ;~a ,..~oo.t.~ac't.~term-'of' 'i'iveC'years ... ~ ,P·aC:i~ie claimed • ......... - ... ~ ..... <.1' __ .. ___ .# ",,"I., __ ~_~ ,;0. __ "_ 

.~ :tha:t·"30~=i:la:e:t:i v:e,;:;i:e~isatj;on::laccoun,ts ::~u~r~,~:!-;l,r ~2'i.~~':flP.~d; ~p ~ OC:C8~O 

add1.t·tonal: 30' W±-U;cl:i:ttle:.Ot:':~no;:\lsag~ cou:ld.o·~,~~c;~,~ ~~c:t:!L_v:~,s .::::' 
How:eve-e, :a:.l:l ::.;o,':;;tlh'e~30::!inactive~;custol!lejt:'..s cou,ld~,ba.ve...:b.ecome.. 1rlac.t-:i.ve 

.. .' ..... " ...... ""'*' ............ -"'"~'" .... ) ..... -' - .. ~- ......... 

after- having, been active for a number of years, an~:_~.}l:l.d:: ~1v:..el"9-~~ 

for cost;s':o-!:.·;j:Il:.S:tall~ation:::'Dlany..::t1mes· OV~l'"";...::6~p~~,t.1~.::~3:9: ... produced' 

late":fiJ:ed: E:Xh±b-±t:",:5l~wh1ch:-~b:oW'ed:tha~::d.~t"':1ng ~!9(T.9~~!:t.¥~~~e.::?..:..9: 

inactive Schedule P'A-20 accountsc;tha,t dis,c~o:n.t:i:nu..e~ ls.er.!~:r.:.c~.:;..w;t.:t.hi:n.:[, 

n~e::ye3.l:!3·":c>f: commen~ng.~~ser,v1ce~!alld.r:tha.t~anbaAA~td,,?tl:alu:73' accoun.ts. 
were-<inact1,ve:cat:·:'tbe' end'::of.::j'9"l9 ~.oatohadc.ommetl.~~$ls.~~e)d"r::1'9~cto 

':',: ,:: ,,:- .c":P:iej;"tC'2pro,V:!ded~no,:: evidence~,:.to .sb;oW'.:'i;wha;.t ~1'..t·ss:a:d'd~::(C::O:s~t;s 

are "nor: ~hy ~a:: :::£t:ve:-yea:r';contrac t~pe'riodc"W':olll.d() :en.:S1lr:e::r:e:cp~er;y:.~o~c:) 
co:$t,:$'."': ':' :~,We~ '::caTi s.ee: :no oreason~to,,:: 11l3,t.i·ttl,t.e:::-such,:;;3.;1 .:pr.:ogr.al'll':~.a;b:se:c:t;;-:a; 

>be't:.~r s.h~6w1ng ::on.::the.~part:,:ot :eaciric'~:'~,::: -::~':'i:' :s::.:t.c~\~ t ~,).== l':'::o=,~ 

Th-e:-:matter of~a.::'react±ve:;power .charge-.; ~ec::ame:-l~a~')~~ :c.r:.:: 
·,:~-cont·rove'r:sy ~in;':s1>i te ::of the :'fact'l','that.:' i:t:.-:app:ears::cto, '1nv.o:l:.v.e:;\O'~o~ 

a botii: ~1:OS- :r:0' ":iea~l'ly 2:r-e-venues:::':: 'A1 ttl.oo.·gh~¢'hie0'mathema-t:j:~ .:.c:aJ::cU':I:a:t1on 

of' the ehar-ges is quite simple, the language des~.1.1)1-n:g'i:th:e:'(e~e, 

t'~a't:woula: b~.:'asses~ed !:.'!5":very;con'fUs.1'n:g .~::::so:t.bt'~h:e::.rat:e: des·ign 

W'1=tnesses ':'f.¢r::p.ac£f:r~s'ana (:the: 5taf:r':::s.ta~ted.: 1~ ~lne'ee:s·sa:r:y :1::0 )1la.:v:e- a 
··"kvarh":;mete~ -'add a ;~read:£ng.~f'rom::\'sueh:' a~ nie't:er-' b:e:f.o.r'et:a Sr:ea'CttV-e: power-

... '" .... ''''l -; ..... ", '" • ". c .. "' _ ...... ~ ... '. ~. ' ...... " ~ • 

ch'a':"'ge "can'-be- assessed. -aga:fns t-:. a~ PiK-201:.:cu's:t¢me:r·")-, "there:::I::p Q:O.'::-·"':~:"'O 
-.. " ..... -:-. ~ .-to,........, ~ :. .. _ ~ ,.. ... , ""I ...... -..,...... ].... '. no.,~' -,.'., • ~ ~ •• .. ~ _ ... , • • 

·'~~denC'e--of 'W'hat tariff- pr-ovis1on ... ·would.~' -¢O.ve·r-"> :s,u.en 'aJ <me~:r- *' .... 1. ~e:lv.t'll 
~,) 

deny P'aei fie': s ::lrequest.~' and -..: in Vi te':: '?a<: 1:t"1c ·t~'p.ttt :i!nl: ~o:r:e!: ::s.u:bstau t.fal 
. ... ... r·t',.,. _ "". 

'ev1de'n'ee '''-in'';i ts:"neXt ::!ra te':::ca~~ .::'{;:,. :,;:2:: ....... ::,','!.: 'x'!.: : c 2~'::':::> .rt.~.j' C':(;)= 2::;:.~>~ 

In summary, the adopt-ed' rate deSign sets the ·r:e~~.en:~:ta:r> 
.... ,...... •• , ..... ~. ~ ., ... ,.... '. ... _'.. .' '" .-, _ ..... /01.,.....,,.. ....... I'" • • ( .•• '. r. .... .,.. • l .... ,':, ._ 

total "equa!.-to-the -aver-age· syst-em- eentsS p-e~tkWh",~ r-e's-1<f-en:tial 

"::~·ani£tetine;:50%;::ibove ·l1.fe·line·;o·la.r:-g.e .... 'a.ccO:-Q.n·t/s~ and~ ;t:r'r:f.ga t.'1'.on:ea't,:;:.the 
resident:1:a::i:' \:l£rel::tne:: r.a te~;':: USER ·a.nd=~~~reetlri.gh(t71n~g':a~t: :t.b7e ~:s:ys:t:emj ;:; 
average' ~1tierea~e;':JWi thCtlle~ r-es1d.u·aii.:' reVenu~·reci'1l1.;reme-n:t:':~~ c>t.h~:roJ.c;~ 

• 

• 

commercial and. industrial. !~b::; ~ snows rates r'eflecting the above • 

conside.t"'at1ons applied to the r-equ1red. revenue sh.oW'n on Table 2;. 
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Conservation Programs . 
::" Z:'S.A ": 

Sta!'"f mad-e several recommendations ·concerning P'aeific's 
energy con:servat.ion program". Paci.fic does' not conte3·t most o·t' 

.,1:-- . '" C--::C ..... l =:: _ ... ~ ~ ..: ~i) ..... ,,) ...... r:"'i (" .,' 4 ... O,t) C' 

tbem. '!be effect of the recommec.dat!ons fs to reduce Pacific's. 
customer service an'd'~:!:nrormatj:().n. e-xp·ense3 • .?!"or the test year to· 
$341 ,000 through adjU~tmeri"t~ ~~~$4~,;.O·00. The' adjustmen~ involve a 

red.uct1on ot $24,000 tor agricultural pump testing expenses, $·9,000 

tor 'business energy audt.~:3:,..;~~.~J'5,OOO. for a proposed. cash re'bate 
:--~"::t.n~v.e:- program u ll'I:e s's· Pac-1't±:C'-:f':tles..,a"complete explanation and 

:." ~ju~tif~~a\ion4o~ the2.i~en".; :.: n>~_ coc· r~':~ ~": "11>1::> .. 
• 1 ... '\0 -,. .:.. :: : .~: :.~ : ~:: • ~:; c· ~,~ -;;.. • ,... ?- ,:. ,. ~ ~ , ~ .\ ." 
-.' . .' ~,. In ;add1t1-onto its~,r:ecommenda.~on t.hat Pac1tic""r.;e-xp:enses 
.... <. • .. \ ... ~.. , ...... ,...... (..:. ..... ~ _ ::.;;,'.2...;.. ~.CI~ ~r:l :,:!;,,,:f"\';'~ 

.::, .for c~~;:s::ervat::1;:~~.\acc~?1!y be~,~e~~ced ~~~~ .. sugge~ts _a. s~tem ~f 
rewards and penalties be ins't:itllted for ~P-acific·'S'':.=J?eve-l·:of~'':-:':~·· 
conserva t1~n achievements. If' the Commission adopt~ su.~::~.; ~y-~em 

::.':'~ ~";Pac1r1c.::wan tS:':'all2 op:por..tuni ty':~o:, expla1~: (any failure ~~ ~~e:~1PEeset 
.• ':. "goals": prior to'~:sutf':er:f!ng any;:'penal tie~ (:.,!b.e record' :5b.9;~~A;-.~p:~~e 1:5 a 
~. -:Sh~'l"bge-~ ~t: <iUal1f1~d' contractors· in 'P:a;cific-' s service area.::::~l?-d 

~~ .... .. .. 

• 

.:::.": theref'ore eveli:::i~ E;acj.fic make's~: all r:e~ollable e.f:t:or.ts,;.o~.o· ~~feve 

2:..~COJlvs.~t1on.""goal3;;'tl:le_' con~a~~l"' sllo;r.t·ag~ may- ha~p·!!:r.{s1~~p";~gress. • 
~: ·:'Also /;itatf a-eknOwleo.ge'd tha::t:2e¢:nsumero...s:,.~d·esp1te the be~~!et;ts of' 

conserva t10n, may arbi trariIy. reject partic1pa ~i.¢:nI.1~~t:b.e~j>rograms • 
. ' ..,...,.. --

During the present2.p,e,d.,od of:_u.7;lp-_sually high 1ntere~~a~~~~,:ax:~"z 
chaotic economic cond£t:ions ;;'p~'t1cularly in the Cresce~t:&1 ty- area J 

consumers may be r.e.la.t.1yely ':'u.n~iJling: to· commit to. \th~ • ~.~r;~.~cOr-
conservation progr~.;~: c~-2t.o£ :&'Jo-:' 

We will accept the stat~ recommendation concerning 

Pacific's conservation expenses but hold any rewards or penalties 
• 

:system oveI"' until Pacific's next general rate ease. 
The other recommendations made'by- the Conservation staff 

were that Pacific should: 
1. Provide :staff with. a copy of its updated' 

estimate of Home Energy Audit savings studies 
as soon as, it is available. 
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.';::,~ ".:: .:.:;:, ::,:-:~:: 2; ."';- Prov!de~starf.:Witll."::ftsOmemoranda:'rep,ot"'t!)on C":9'0:::-.<:;,:<;':; S"": . 

~ "' -' :.,',- ,.' :,ZIP-c~w~atheriza~i~X?-~.p~~gx:e~~s~n~:p,~al!~:,,:(o.;:; .:: ;=-:c~ 0::: 
. , meeting the co.s.t and aetivity goals estimated 

: ---~. :;. :', in:·'th.e"1'982~·workpapers::':; ~';L' .::;c~~ ":0': ,:'.!.).:-:::: ::;'):::.oc:c":C. 

, . ,- .. ~ 3. . Mon~torr: the·:·re:tat:rve·"it"'espori3e~;.X\ate ':of' Home'.c <: ,:' :<,~~'::~' 
_, _:, .. ,~ --.Energy.::Aud1 t,.cus~omers;:;wh.o.:v:olutl.ta~1ly subm1 t, .. ',_ ,", ...... ' 

their names to be g~ven.-as-'lea:d3·to -. ~. ~-~-"--' - .-' 
. ,: :.~,. ";eontractors versus:.;those,:,;who ·do":not:' .:::' ;)..::':'::~~';c.: :::c·.:~"c 

. ~ ';' ,""'4: .:'Pro;nde as:':soori.:':as":possfbJ:e ih:eCfo'~J:'owlng\:a:sc :.:::.:.:o":~:= 

::~·_:"c~~~~~r,~o~,,:~Y;,.:~~rf.;t;:,~~~~~ :-:.cri::: OO:~\~':,.:'~'''::S ":0 0;:- _~-:":;'0 
.;:. . '-":::~. =,~:~-:- ;~ll~~~:CV~::~~~~.::I~ ~~:st'::1~;~s ~~.coo:: ~!,";O:':::~\:> c: ::<,":_:.: ~~l": 

-,.b_~. A.n-expe~1ment.w1th<2hase .. I .... ~, .. , ... -."" ~-f'''.-~ ~,~._ .... _ 
"'--~adjustment-on~reedet"'s not presentIy ... _- .. '. -,",~.~.J-' 

:.-~ :-:'~'plaxinecr for·>eonversionJ:./and .... a . ~~:;.J:~:~:;~j""·C':' :;:; ·x'.: 
" :. =.~ ';.'" .. ;:;~" ... :~~;;e~~;~:>~~£":s~c~!:_~~~~~~ ~~:'~~:~.:~ c:,:,~~ ~.~~ .;:.:::~C 
.-- ., .-; c .. , .. A..-.proposal tor,'a, .. loW'~1neome ... d1reet '-,-.-'" ..... "_, .. ,,,,',_ 

. weath.erization·· program, as d:(!lcu~sed- ~ ,J' .. , "-'" '"' .~- , 

" " ·:tn.~}Exhib1tc:4t,:,~:,i~c' (''; g ~C; ~).:!.~:~.-~,,;~ .... ~~ .::-,::~~OC: ;',:.l:;:![;C Oc 
~ 

The above('reeommec.dat:(oti,,;)are· reasonableC·and:;rl:tl-:be8acropted~'::';;;v·..),,: ~ 
However·;·,:the":three CVR'::Pb.ase~II~stud!es>:were::>subm1ttect to·lJth'et:-;;:J:~Y': 

", : Commission::' on';·'Novemberv2,.-::· 198 1·:;:0;: !herefore·;':.4"~~a. ~tabove::i:s~unneeeS53:ry. 

,~ ·lttr1.'t1on Ailowance .. =~!f98'3' ~~iWC':':.(:; 'J~~~ l~~.:,:~ ~!,\~ c.~)~:s ::J"r:.loc: z.::·~:!cc cS 

~;:;: O:Paeirie~requ.est$~'Jauthor1zat:tori ror-~}an~·:tnerease~to- b~come-~ 

effeetive:::January 1-; <T983'C'to'":compensate :ro~ attrit:tonC 9tTnder-.)r:0.b~O 

Pac':tf1c t S :'proposal '; -: thereoo:would';'be~a;.:6:::'5J,::rateq:Lncrea~eJ:oc.zJ.anU'aryc 1,. 

':'983 produc1ng''"::add1:t:tonaI annuaI"lrevenues':of $2"r45" ;\OQ:O:::)::Paej;r:fe.tJ~ 

claims that: evexi:" tllough.::tt 1s::notConC-tlle ReguJ!ato.ry:':'tag ?l!ac:~1t wcluld 
like' to'''be<~on:' a~eYQ:r:eOo!"-:',rfI1ng::genera! rate::;caseseevery1other":'.year. 
I~~ an~ attri t1on':"allowance'::' :ts.:)pro,V1:ded in~)th:tscl)roeeed:j!ng:, :Paet:t1ed: 

would."::not'::ant1c±Pate.:"f1l1ng for a":genera.:t rate :t:ncreaseL'unti:t;'.:t983:qto 
become effeetive in 1984. • Pae:ttic3po1nts~::6ut that:.~t.":±s. d.:ttrerent.; 
rrOm,::other-"'CaI1forn,1a-,:uti:tit1es. beeause":;tt::d"oes2 notohive7automat1e o-r 

- semiautomatic':: ad.~u3-tment clau~e:s des1gn:ed:c·to£'pas:s"!throu.gh~to,!':':: '):.$"": 

rate-paye-rs ~tween:; general:'rate.:::,6ases.~the. :tmpaet=ot 1ncreases.,:orJ;';~= 

~.:. :: ~:::~ In:." add! t1on::·to!:theZattr:t.t1on: all:owance Pac1fie1':p,roposes'::a 
. ::som~what:.:comp11eated,,:method:wh£eh it bel.ieves. wi!I protee't. both::::S::':: 
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ratepayers and.:'$ha:reholde~$=r.~om:~ig~t1~~n~,:! ch~~gf?~c: in. gos.ts out31d.e 

the llorm~~ ::~~~~~~:t:~~~~~::~~~~~~~~~e~~~f~~~;~ ~~~r~~~~~~gce, P'ac·1fie • 
proposes tbat for 1982, tbe fi~st':<Y.'~~~~.~hespr:op~~~d:;~ates will be ill 

effect, Pacific w1ll~pass:;th.x-ougb"')inc~eases,,,·or ... deereases-:only if" they 
" '-., C~, "''10-., .. _ ... _ .. ,._~ -'w 

•• ", ,> ,.: ., • _ ,.. ". -.. ........ ., ....... ,. ....., ... ~. .....',. ... ~ '" •• ~ ;.. , •• r _,.. 

are related '"'to govet:nment~mandated·~·changes·-or··'major-:changes clearly 
, .. i.... I";'''; -.: ,:..,)...... I'~~ ~.; ~ .::'~'': _ r. ~.c '..,) ~- e ~ :::\ ~ "':.: ~~:: ~ 

beyond Pacific's con.trol. :,.:::Sucho1:nc·~eases· o~ode~:t:eases will be passed 
through only:-;it\ .. thectotal revenuecreQ.uir.ement assoc1ated;.:w1tb. them· is 

L,. '"".. -tI. .. , ,~ _. " 

.. '.' ..... ,.. ". 4I"~..... ... ".... ..-1 N ...... "'- '-... ......... "... . 

eq,ual to or greater than $500 ~OOO .. ·· -Further; .... P'acft1c..,would be 
..... ' .~ '"'\ • _\ '. ..... ~ " ....... ,", .,.J r-. .. .... ~ p,"", ". ,. _ "",... 

required to demon.strate'-'that" the-inerease'wouId·'not· fmp'rove its 
..... ~', ... -oJ":" """ ... ~"" ... ....,.,.." .... ',_ '" _~ ,'" __ II ".I 

actual return ·on. .. equity ..... and ... 'that ... 1~s ... achj;eved:'returll"'would· no·t exceed: 
\: .. ,""~: .. , ___ :,-": ... : ......... '~: :';·:!:,~.~)~)~I .. t"::..;' .;j ~::..~:::...:.:; :..r;- ~I,,-~ 

the allowed return. A11":~uch.::ad·justment.s, would''::~~ 00' a prosp~ctive 
'Oasis. For 1983 Pacific proposes~a~d1f'rerent(;'metbod. It would not 
request a rate increa.se::or·~deerea:!e":::fn 19'83'::unIess it experienc'es a 

:; '.) ':';' :.::.;:;. ~:.:..,;;, ~..: ~~. :::~.,~ .. ; 0""; c: :"! O~: = r~.~~.;:. -;. 1);" ... = [; ~,tJ: 
50 'Oasis point decrease or a 25 bas1s~poin~~inc~ease in the then 

prevailingc.rate-:-.of' :~eturn::.as.::adjus~ed.Q~Adjus~~e1?-~s=~()!):t.lle::.r~~~ ~~'": 

return,:would be ~allowed,:,only-~i~ ~)t1xed :cha~g~s7.as a~t\lally.~ i~cur;-e~:: 
,.:·':d1r.f.ered.:.:f~om-:.those. estimated ... ,,:::,I! Pac:1:~1e 1 9ver;a~l;l1ey:esoa~o~~;~!~~Oof' 

25 basis pOints greater than the allowed :-eturn, c,it~woul~· ~e~: r~ct,u;L~ed 
to~r.ile a:'rate~.dee~ease,,:to· bring=~he::ra~eZ.o~0re:turn..:d~wns:to the • 
ordered~·rate or:return . .: A,If the:::r.ateoof'or,eturn is SO;:.bas.1s".po1nt"s--..,. . '..... ... . - '.. .. .,."... .. 

- 'below;~that:allowed,.-:Pacir1e::.:could~)f'11e.:Jtor:;.aC'.('ate.::increase;.' ~.Howeyert 
. '. 

such':an_~:tncrease ~wou:td only::,be,~sutf:tc1en:t to::b~1ng!):th~::compall~ ~p~ ~o 

: . .::the allowed ;"a:te·,~or..:'r,et~l,"n less::25.:- basis po1n~s~::~ Ther~f9.X;~.) ~~~J:J..:::) 

. arter-,,:the c.incr-ease:,. :;Pac1f1c would:;)~n~y.:: b~:: ailow~c;l'd~o;~ ea;~~ ~e~~ '~~!l 
the..::amount, found;,;. reasonable w~: Pac:trie~C'laima~.the:.p~opo:sa,l-::w,o~l~.::.~ll'O~ 

:; :-pr:"ovide..::a:::guar.anteed ra:te or~return nor 1nb,1b1.t",managerial ... ,1ncenti.ve 
.... ' • '.. " - ...,....... ..... ~ ..... _ .. 'T "'" _ .... .... _ #It,.. ..... 

to;-prov1de service;:,on a:..:least~cost.:.basi·s. . :;':2' ~.'.: ':''.' '::~~~/:'~~, ~.'~O~'.:'C 

~: : . ..;:. :::: c::-:.. •. -TURN:: opposeso:Ln~'pr1nc:Lple :the:: po11~y.s ~f'~~an~~ng~ !l~il:1~Y'!: 
rate increases-:more:.::than.:a;:year::!111 adyanee on-:<the~~asisl.of:::1n~1~:ti~n 
that:may:.:;or--:may not=oeeu~.:::.:'l"O'RN.:;cla:tms",:tba.~.gr~n:t.1ng~an a...t.~:.1~?l?-: 

allowance does not in any way guar-antee ratepay.ez:'s~·that~fur.~th~~~:.~,:: 

1ncreases-:::will.:;not be:-:r.equested.::and·:gran:tedoandoci:tes.sD!.92656 in 
PG&E~s('A.59902'.~ TURN believes an attr.-it1on: allowanc~.:~!!nds: ,tp, .. ,:¥ppme 
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a self-fulfilling..::prophe;cy..:::::o~~ls~est:S:-ehatiSb.o~ld: the: Commission 
consider grant:6ig both~"~a:n: ;;att~ff.t'on al':to~an:c~t:and!)41Dechanism. to 

-- .. ,,'''''' ....J -/e; ~,: ~ "-':: .".,1 I.) .~ ....... : . .J_J ,~ •. :. "; -: '::': t.: ::: \,)..... ..:.. c ...... ~... ~' .. _: ~..o.,)r::) G 
handle s-pecif:tccmaj or ~cos.t ·offsets:.:: i,t.;;$ho:u;ldr:defiJl.e:::,maj or more 
strictly than pci~£f:r:2t:h.is~-piopa5~d (\a.rici.::s~eS:ted'~$2:;OOO, 000 or 200 

' ... t"..;._-.i::""::J .... ;};.~:.)_ "'.' (:',~)v'-":'::';:'),:J':: ';.j:J~" .. /-::)~ ~.j::J.."O-~l::":;'CJ~O~ 

basis points as bencbmaTks:~;"''"'v;'-C' '.J~~.--~, ......... ') .... .-,,":;-t ~ .... , .. -
.. -:-' ~ _.. -. ..... &c~_ ..... f'-:_\ -' ........ ~-, ... .,w •. .,.."t,:,. ... 

It appears that what Pacific is reques't'1-ilg~s far more 

complex than~th~~s:;~#t£on'o'~e,s~i:j:~~~:cT\~¥:~~i:~,!eo-:~~::noot 'share the 
.... <A.J_ I.- ....,..,j,.... ....1_,_ . ~ ~.... __ ...... .../.,. .. ,:. .... tI>_,,,,j '.f' _.... ..... ~J", .... _ 

apparent aim of~:,the~:I>.~oposaJ::to-oful1y,,::,:tnsula:te,:th.e=<;~~any from all 
cost changes=--m~suchca. wiy·:trutt,;:a r£~k'::free;: cos:t~,?Ttis\ operating 

.. . .~~_;";~~:;..:J~.~': ~>::-=:: .~ ... ~\.:._, ·::'OO~=:..JO .:JZ;:~ :00-::::-::: e::::: 
env:l.ronment _is created~ . . _ . ,. _ _ .. ~ 

"1 ""'f .... ). 1 • .,'_ ........ i~.""r~' .... t. ... ;.. ... ~!'"'t -"',··-1·,,·.,....-"",... .... 'r ... ,........, ;, 
.~.- .... LI ..... ~ .. _ . ..,.; .......... t'-\ ............ ,--..;~"'..; J, ~ . .J _ ......... ' :."'" ,...;:1 ............... ,.. '" " } 4~.J ... +;. . ~ 

Instead:,.;:.~we:.::iuvite;;P,acif1:c.::to:::file.::a..:l:-~.8.3·~t;;.trition 

allowance patterned after those a~thOrfzed:;;'for PG&E::>and San Diego Gas 
& Electric Company in D.93S-S7 and D.93892. This att:d.t.!:o~aU.o~8.n:ce. 
should ::be::based'::on :'ihe ~reiiu~t:s of ~opefatfoiis·:)for·C:the.2:198ZCtes,t year 
adopted'):tn ibis -.:: decis!on :'anao should 2t8keointo':':acc'oilnt:'any~od!fica:ti'Ons 
of: the 1982~:resu:tts.= that::.ir:ts eZfr om::the:) fiiiitI ° cost allocat1on,deeisfon . 
discussed above .. 
Oth~~Staff:"R~~ommenaations£'::''::': C:\~" :-:.::::: ~.:.: :::::~.r.:..:::~~~:: :.l:! CL:S: .5: 

, .:o"::D -:.' Sea.f%-'maCIe'::severaIore·commtindatfons no t::: directly':: contes tedl:. 
by Paci£ic~::::~':Staf~recrt1ests~ .. the::ComDliss.:r.oriPiilclude the1:following 

da • . i a,-'--·: ............ ,..' .,o~ ,"-r. .. ·'r-,.)-O~ - ""'-'(jt ... ~ ~.~ recommen tl.ons l.n ts or er-:--'~ --" .... .J""-""w" __ ,.:- ;.J o¥ .:.c· ... _ • .:.. '·: ••. G'::'::'·~·~", 

.- '.':', ~i~:~ in iu~iiext(:genera'1I:rat~app11catfon pic:i:fic .. ~ 
: '-:':';' ... :sho.uld.:·perform,...a-lon~ incremental .... cost,_t"'" . ':M -. _ ,..l,. 

. s~·I,l';.f. for a~rl.~u.l·tui-al·· \:~stow.~rs· ''':?~: 2~ )'~ .. ~~V • ,,- ., -,,, "-

- ·-fo=-a.}ri'cultu:ra.l;:p~ing.::'se:Vice';:provl:ded::.'tooL-'~,,;' :-::~'.J-:'~ 
the US Bureau of Reclamation~ Staff bel.ieves ' - . 

_ . this l.nformati.,n. is" crucial to the equ!faole- :::;;..: ~ ~\ -,":'::. C 

' .. ~ ... ~., distributiou.:- of;': rate iil:ereaseS:: among ·c·las'ses . ( 
of customers. -_r-.., -)~ ~,., - (' ..... ~ r "'_. ", .• 

• " .. _,.t..i.~~'...)..J'...Jl .. _J_~ . ..J-.J~~~"" 

'" :: .:.,2;._:~ Paeif:i,c.":~sh~~?:~::~~· ~.:J);.9.g~~O:E:-:o.~::--=cS: . \~ 
.convertl.ng outdoor mercury vapor lamps of 

.' :. "::~-·::'··21~;{)OO:·aiid~IS.s-.-:·OO'0--lUmen'sc·to:'h:igh-;;,pre:s.s.Ure::='::'= :;,:' '·,:::::.":.c 
. ·s.odium-l..amps-.overthe,next ,two.,yea.:rs-. '- ""':':"".. -"r.' .'." 

Pacific shou·lci.- "c'ontin~e-to moiiitor-'tb.e-· ....... ~ --' w-..' -' J.~.~ 
..... '-econom:rci;::"of~:convertin:g:' 7,,-0:O'0(~'lumen,;::mer:curY: . \ 

vapor lamps:. t~;, high-:-.pressure.:: so.cli.um. lamps.. an<L.~~. __ .. ~ _ ~ 
sho,uld begin a 'conv:ersl.on pro&ram~ for'''the"se- ~~ .. --~~"

. .. -'- - ::,.-::-~a1np~- ~hen~ they: become-;~c'onomi~'al'-1y:-:!)V~-: :):~7 .2-
_ ... :<.,::::.>=·':::.~::-::j,~:~ed.·~.~:;: -':0:: %.::::~: :': :::::.x::~,:zS' ;:;' :;":::'::!).c~ ,:::;vo;. 0: 

. cOoS, .A 
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~ c ~:: -<= :,:' 3';::' Seh:edule .:..t;S-52 ;:'CO:vering:'C'ompany-:owned 3s;peciaI=.:: --=.:. ::J ;,; ::. 

,'-'.' '.~. ~,street .. -and~highway lighting"services and ...... __ ~ .... '._ . ~._~~ 
"- .... . ······SCb.e·dure· ~~ .. 53 -for privately owned···s'pec:l:aI ... · -';.:, _.'"...; ... ,~~, --' 
. --:.:.,':: :, _. s'treet sand ,·highway li·ght:tng serv.tee~$houl:a"::bec;::; ~:O::)+-:.,;-. 

. . " ~ revi.s.ed,- to ,e1iminate\the_.appearance: .. that ..,.~ ,..'_ ~,'_~ ' .... _ .. 
,,-, - ,. '. ··comPany.:'owned-sernce -'rece:f:ve('-',g; ~owe~~energy. ,~---,,: ~- •. 

ra'Ce than comparable privatel'Y-;:owned~lc ~~;::. :~:: .. : .:cc- :: ... ..::: .:.( 
', .• "" ·w." ·,ser.r.Lce.,. -. ~ .'~ ~ ',:' .. :.".,C ..... ~' .• _ ... ,,!... -

r~',' ... , _-.1 ..... . ' .... <c ............. ,-' .... '~ .... -' .... \,,,...- ...;.~ ......... __ ._ ............... O/V -' .... ~ .... _ :~""!'.:::.!).::..:.:;:. :J_ 

.: ',': : .. -4. : ,-~o c::.imp,rove., .. enugy eff,icienc,Y J.n""s.treet .. ,and .... ,. ~r_ ..... - ~_"-" 
.. "outdoor lightixig Pa.cif:(c··shouId-·provide~·- ..... -.- .'~-''-,-'-') 

.. ::::: -::. \'.": :Cus·tomers'':information:·on:the;;energy~se::o ;:j:D :,:':J":'.:; .. C'C:-.:. 

",~;.;:. ::~:;. ~r:~~~ti!ri~~{i~~~o;a~~~i ~~~~~~;~~~~:;:'/:) ~"':o~ 
5. '!'he ~elimination of the declining"::~18~k~r.ite;::::::··"::;-:-c:-::::.,:~::::;. 

::.::;. :: ":":' :fo~:';',Pacific~·s· ::'tariffs'::s·hou~d.:"b·e·.::expana:ed::to: 
:. :. __ ~' .::::> jincl-ude Schedu1e-A-32 .. ""JO~'~ .... " .. :; .. r .. ( ... " ,..._t\~- .. ,.. ... ,..... ....... "-, .. e., 

'.. -' - '. . . ...... _ ..... - ____ .......... ___ .J ....... c' ............. :J..,.,f.,L..,a..J .fIo.tI-J ........ ___ wi_~\,., . .,.J..,.I ..... ~,.,,;I.,..'W __ .....J 

F.indi:ngs .' <> f·.-.Faet,-_ .: ~-: ;"::' :'.:-:: (" ;) ,;. r:- C .; :....- j', 7 :" :1 ~ i) r _ ~ , _,... r- ~./O ..... ",.._ _ r ......... ':' 
- _ .. --~ ~ --\ .. \' .. ' '- ... ~w ~, ....... ;~ \."'"'V\..." ................. \~4, .. ..wCI"""40,- ~_ ... _:>..J_':' A..: 

:: ... ::. ... ~ l.~::,:By.~this :-~app.lica~~~.::'.~~c:?--f;S ;!~~~~;S~~~c;~a~~~~fn~tt.~.:.::O:-:2 
•. ~ -:.e1ectr,ic :.s:e¢ce ~rey'enU~s. :;;01:;.:i.-~s.s ~~f;o~a.J~~~~r~.:: ~~ ~e.:. ~~E 

::.::0£..:$10 ~ ~7:iOOO.::O~ 36r-=.oyer.,;r.ey~u~~,,:~~~;,::p'r~~~~t;:;=~E~~b!~~~ ~~:: tJ:~ 
test year 1982. . 0"lOC.c '::'~(;'.~1..:.::);db 

2. Public hearings in this app1ica;;9~:!~~~~~~~:d?;f:lg ~2~~o 
atc,whichl:al~.:interes~e~ par~;~s::~o~oPP.'~;-'~~E~:.;o;~~=eeard. 

~ -:3, .. ··:: . .::Pacific als~!)~eques~s.::~o;n~;'~a~~;~;p:)p~~~~:~ff~=p~y~.cs: vc . . 
January l~ 1983 to compensate for attri~~~o ;2:;':' :;:::. ~~,c:o:::':;.c::';:::-;:.:::::c,:,:::.~ 

4. Pacific requires-::;a.ddi~.ion~.l::-g;~eS:E~y'e1?-~~ ~E $-?77,000 over 
what the Commiss:r.on~::wou-la::otheMse°Srant::iD:=thi,s':de<::is:i.on so the 

....).i .. ,., '\) ... -.1---.-:,' •. ," ..... ~.l. .. .,;\): ~...)':,! ...;.~~,....,..-'.p ...... ~,.;.":"":.'I,-.:...~ ...... (".:: '\1,1.' ~ ... ;< 

order Which: follows::~l.l~ .. prese:rY~~aci;';'~5~ .::~fgiE~;g for the 
.... '.· ... r· .. ~· -:.., ..... -':' """" ~ ....... ~:~ .. >/I'-o,.r:. ::" ".'-"~_I"·~\ ~;;, .... -. ..... beneflots of' ERXA..... .,._. '-'~ ... 0 ... _ •.•. _ ...... _;..1:..;.;. ,~C _n.,.J -"" ..... ~ .... ~.,;,,,,, 

", ~:. ,,->-. ~·~"')·'l ~:;-;- , .... "', ... ........ , •.• ~.:i ... , ',.. ""'"C' ~ .. *.-.~o::...""".'··· ~.) ::..",:-

5. Further' ~eal:j.ngs:>on;~h~ j~.;S:#c::t;§~~,~.~:?!!-b allocation 
issu.e are necessary. . '::::::Q.r::rc: ~.::.':> :to 

6.. Por:cion~c o~ Pac"ifi-'c 'i~ rat-e:::'reque:st:"r tha·t::·ar'eS: disputed on the 
• f..) : .. (.,...... .. ...... orr.· ...... _6~ .......... c·0,'"-' --'0'-"--·0 ~,..... ~--t" ... .:-.-o,:) 

basis of diff~ing;I~.i~.dic~io~;.a.ll~~~n;§e~~i~hould be the 
subject of final com'oris'fon ae:Cisi;on aft:'e~th:e: f\trth~'r hearings. 

~.> .:',,: ":: ::;.:; .;..:-: c:,..-; ::.~;= :;.:.;::.:: ~o:) ~; _ :.; o.::;,:~ :'. ~:.~;:) ;.~ '~ , 
7 . Tl?-e:;s·a:1es:-,:.,;%'.eyenue, ~ ~.en~ ... ;:~d;: ~a.;~ .:::~.~~ :~s timates o·f the 

staff for the: . test .ye~19:a2::,:··ar~-:r·easona;b-le~~~;": 7.oc,:JV 

• 

• 

:) ;' . :-.' .-,:: ':: \) __ ~:'.:~~ -:;:",: c.' ':: C ~ ... ~'C...:;~ -:: ~ .. ~\r:: 0 ~ :;:, ;: ~? ~ C ~"i .. ": -(' t; ;:'1 

8. The reV'en1:1e~_r;equi%;emen~;;I~o:rc~.s;t; Y..~ .... ?:9~-:;nc:u~es ~4~~3. 
to cover Pacific's payment to TURN for TORN' svP·URPk!~partloclopatl.On lon 
A.S860S. 

.... .:-.. ~ -
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9. The inv~stment :a:(:sc.r:eA!.:t?~(sy:..calculated by Pacific for-

~ income tax pu~poses is reasonable. 

'. 1:0 ",':'; . .:,:An ~-o~e~,al ~ 0;' ~a;e ~ ~ ~,:'" r~~ U;"?-:.: s> f '} \' '?~8 §,~: ~h2-:;~ ';8'~~ . .J:l de.s~ a re turn 

~ 

~ 

'-::on ~eq,ui\t.y :~"0:C~",: 16:%.~,is.\r.:easonable'_,,\~ ', ... ~...r-., ,'" "';. I '" .,~ " .... "c \ ......... ,...,........... ~. ;.' 
II .... .. __ ... _' '.. ...- .. , .... 10...... .. I,.. ........ ' ..... J ,"I '1.0,.1 _ ), '-' -. ...... wi _t ~ j v .. ". I.j .....; """' t.../ ;,J oJ ::. :? ...... ~ 

:; ,,'.,1 :i:.:::-:'Ihe:; r-esultsc,of' .. operation.s~ sh.own... O·D- .!ab.le.,,.2 ,ar.e .,r:.eas.oo..a.bl.e 
.. I' • • .- \"I .... ~ -' __ ~h ..... *-_ .. 1<- ••••• ' ....... .,...,.\ .......... ~ ~'-''''.I..). __ ... ~w ~,. .. _"".,.J';;"""''''''~' .. 

ror-~~t:he·)te~t year-:. ,1.982~andBwill~p.!="5?-~~~:~.;-.~;Y!.eE-~~ ~~s~_e~!:~ t;o~ld.:" 

?ac:ir:±.e or. ~~,;:lO,O!,:OOO~.: :::':c ~ ~ Z .c:;;: ::.~..:.:..:~ ~~:;Z . ~~~l!J~~t~~e ~\V 1: ~~~~'! s 
12'. The :-ate design shown on Table 5, is, reasonable and wi.l~'" • r_-,- ~ 

pt"odl.1:c:e -:the;,}addi tionalc rey:enue~ r,e,q,u1-r~m~c~~ o[v,§;7~;,7~~~ 0:.Q:9: f.00!, the' 

t.e·s~ yea:r:~j982'1~ ~;.:,::.->~ "fJ:i: ~~).:"'!.s :;V'.:.-;'.~ ~ ")C • ~L),";~ ~ ~~~~"",,",~"'r.C ",",/IW i .. ~~1-....,,, 
.' ... ,_ .... ;'J,- ... ...., ... ,~~ ..... ,;....,.,.., ~ ..... _." .... w .. v 

~:,::r~;13~L Pacitic!:s~:,p~oposal:;: f9,r ·;t:t;'~g'7~?;~ 2~:~.9mY~.Jtt:~,,!~~:::..~Pf~)t.0r 
a five-year- contract 'oef'or-er,ser-.vie-e,.,wo.u.ld. ,b.e ... p-r.ov,ided· j.s. .. u.nr,e,asona.~le • 

.... ' .,~, _ .. _l..., .......... ~ .... 1. .. "" .......... _'~~'" .;...,,_v...;'..;./' ....... .,:., ::" ... '..~ 

--;1,4,;, Pae±f1e 's,:-pt'opo~a,l::t'C'O.Qc~;r:.ni.n&7·,ac ~,~~~ti::c.e tPs:~e_~, c~~~ge is 

unreasonable. :~:lw ~~c== 8~~vO~q ~!sd~ ~!1!~£q 

, 5. The sta.t:rLs~: reeomme.n~~ti,on:s':·~.~.~9'n~~ryy~t:1~!l- m.e .... asures with. 

~hoe exception of the,,:penaity1::~ro'n~i·on~;P:ro'p.os~3 i~n~cexhibit4i are 
:-easonaDl~ and=~iii=b~~'"~:d.¢~t~~::. :':;' .:-,,:°S~·~ :::bl"l.r.~o=~:)= Po. • C 

..., ' ....... ~ r 0~.~, ,,:, -" ~t:::,,~ 'jO ~ ~~.G~G :'r:.c ~~e~30~~ 
, 6 • Paci f1 c~~ s ~ pro p o,S'al!J £'ot':'; ,an,,; ,a;t-t:ri:\~:i.onl: ~a:l:l o.w;ance ,p.roeed u re :to r-

1982 an~ 1983 is unreasonable. .8~O~~~~~o~ 

17 • Othe~: s·t~IT~.t:'e~~m~~'~'Ciai;i:o:n;:c'o~n:ta~u~idS<i~ ,;'taf'f exh1b1 ts and 
..,-" ~ .. ..,. ' ............ ""\..4. ........ ~..:JV~,l!:J ......... u "-" ~~:...)~" ::-:'..rt..;).l~ 

noted in this dec1s10,n:' are ;r'e,aso:na:b'J:;el~d -w:.c'1b(b'e~~-ad:~pted. 
f"·"""1.:- _~~ 

18. The increase io rates and charges' ·au·th:or·:l:'z'ed by th.is 
. . :::"(}~.:~:-' ~:~o~;''';~-'~''\l: ; ...... cf'4 :I:'o'~,~,.."",,,,-,_ \ ~ 

decision :..s jU5;t~ft.~.9::;~~.:;;s;~Ee~~'?fe-~<-~~o:~~:~s:P~~;~.;~?:)~ ra:tes and. 
char-ges 7 insofar- a.s they differ fr-om th.ose.:p.I"e:s~l>e;d by thi,s 

=~ dec!:si6n:~:~ are.~·~ f'o.r<:' t.h<e'::.:r~e;:..~ un:j:trSt..:::3:nd~ ~\ttlr.:ea:3'Oo!a~b-).~.)'=. • :~ 

, ':' ':: - : '1 9 • ~ ": B:eca use .t.h'e:.; .rate.:: ,):ea!"": <on \w.h:i:eh .::th:e i:n:C:'~as:e:.s> ra.1l t:ho:~~:;e:d.ci s 

underway ;t.h'e'I":e2: i~:; a:nt: j,mm:e~e; cne:ed~ ::£:o.r: ·:.~a t:e: .;~li..-e t:..;"!:.;: '::..1:) ':"1.;,;.c. :.~ c 

Conclusion of' L.aw .::o":.:.c=.z":~~~ 

~ ': c = : :: C ~s:e'dS' 'o'n=- :t,h'" e' to;r'egoi.'n~ find ±;o:g:s:; =0 1: ..:t:a:~t ::a:n<i: :)und e~ cPU' Code 

§ 45'2+:': 'the~ Comm':Uss.1:on;:m:a,'y.,;-gr~;(n::t. (F:ad.-:C1C) (a:utb:odJt.:tqt:o:!1n-c,~eas~":t:~~~~ as 
pI"ov1ded. for- 1n the followi 'OS .¢;r-d.:er~ to-r.::erra:'W.-.e ':IP~ci;ti'¢ t.e;::e:artlr:,;,::)o::: 

additional annual revenues of $7·~175~OOO • 

.. ~;: -
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, ............... ;", 

"', .. '': 

II" IS ORDERED that: .".::::'.:":)::.:-.c.',,,:~':: :::·:<:O~~:'.IG Xi:.:' ~I~:;::;~~~ 
".~... •• T " ,~ ~ .... "'~' ~ f' ,~".., t"'., .P~ + ... ~ •• _ f/w ""'t.. ,...,j,.. .. i" ~ • ..... .. 

1"~' ,. 'Af't"er 'the" 'effective' date" ot" ·th.fs-·order .... P.acffic;:Power & 

Light Company (Pacific) i~ authorized':'toL f:£!e::'revisetf ~ rat'e' \:s'chedu!'-es 
" .. " .... - r' ,- , .... ,.., .,'",. __ ~ ,.. ~ r- ._ ",.. '" -.. _ ,. . _ .. :, ~ ,_ __ • .... .~. #' .,' _ "\ • ... • ..... .. .' 

ret'lect1ng the -rates' and'" rate" inc'reases:-"set.·f'orth~~:tn":Append1x A to 
thi;: dee'£sio:C:-'and :c:onc'u:rrentlr' Wi'thdraw~;and.soaneel-:1·t:l presentJ!Y''":c'~ 
effective scbedules.. Such filing shall compl.y')('W1.tb.'):Gen~:r-a:t Order;:': 

',"" . ..... . 
~<; ~ -~~; The: .efre.cii vi!:) d's:te--:'>o't"': the'": reVised": scbedu:tesbauthori'zed'oby, 

Ordering Paragraph 1 shall be 4 days after the date ot2·t1l:i:ng;.: :'the' 
":reii'-Sed: -sche~u1.~es::'Sba!.J.~l :ap'ply~ o'nly 'to'; serv1ce": rendered<~oli and ~arter 
.' :the:'eireet1ve =-date: :Or~ the ren:!\e:c1~' s.·che~ule:i; ~.' C : s;~ ": .~ :': C ',) "; ~ ':' \: - :}\' .::~: _, 

.... -3:':::- W1tb.1:"'U '60": «fays~ a·rter'~;th'e::·e:f'fee·t1veC>date' ot"~~th1:5 order 

~ 

Pacific shall provide stafr with: . '.-'.:: ;,' .~c:·: :-:::''''; ~~ 
- ~ .: 'A' -'. -: -: ::a~= :-k-eopy"; ¢r~:Pa.C:1:fi:e"'fs.:.·up<1at.ed::'es'tima·te;:ot ,-,~::- . : ~ 

": :':: :-~ ;Rome.: ~n,~gY'C' .A.~~~.:~Vt.t?-~s,~ ~E-?~;~~~:-;.~ r>: :-::-.'::.::' (: "'~:: :'>.' ";.::: 
b. A memora·nda report on ~P~ .. ~,ea:tb,erzati.on ... ~. ... 't • ..... _~, _,_,'" 

progress and plans for 'meet1n:gtbe-cost -.... - ~ "" ,/' ..... 
.. :', .~ .. :;: ~an-d'),acti'vfty~ 'goals:':in-:: P'aeif1e~ s",: 1982s,'::~~. ~ ~'.C~, ;:, 

workpapers .. 
.::':'::,;:~::c:;~,c~"'!:;:J -,. r:~c." :.~.,.j.; ;:;:,.~~ 

... "''-. 

c ';, c .. , _.A propos,ed ... exp,e~1men.t,_ :d,t,h~. :t,h!J ... Phase ~ I -, .:~.~, 
, .. - - "ao.ju'stment"'ori' 'fee'd'er's:' no.t*·'p'resently" ' .. ": _'1.,. '-

- .:: .:. -: '::planned: Io.r :eonve.r:s.1;oD::: ,an-d :a:::!ch.e~ule,:,: :: ,:. :-: ~~ ,,,:,: :.: '.':' G;-' 

...... -. .. ~OX7 .... rt.e.:st:s .• -.~.!~~.,.. ~_, .... :". ''',,,,,,,,,-, ........ 0.+\'. __ '''0:' r"\, • .,,,,, .... ~,.,.,..,..... ~_ ~ .. 
• - • ..,~ ••• _ '- ~ _......... , ' ••. "::- .... ~ • ~, ...,-' ... " . ~ ~ .. I , ...... ., ~'_" , . ~.. ;., " •. " ';'1 " ...; ..... • I... .. "II ' •• 

4 .. For' '::rt:s.~ :next: ;"genera~ :ra':te.' ap<p'l:1.o:a'ti<>n.~ Pac'1f1o,;sball.::, per!orm 
:·:a ':longrun ;,:rncrement;a;l: eo:s.t :"S.tuct.y :'for-: .agr;LC,Url<tu:~al cu;s,tomers.. (PA-20) 

and agricul tura);:pump:ing' :s:ernoe.):l>r.ondec:b -:to';Lth~;: US:;: ~u,r~:a~ ~:f' ...... ~ ,;<::.:,::..: 

Reclamation. ---, ~:::: '::-:5:: ': :':'Pa'c:rfic .::shall: ~car:ry:: ~ou.~ a;. -pr.o:gram± of::~eo:n:,ver~t,1;ng outdoor-

".' mercUry' ~~va'P()r ..:lamps: ~:o:f; ,:,21: ;.00 o~ .~d.~ :55 ~OOO': ~l~ens,,: &0: :hi'gh:-pr~;s:su~:.: .~ 

:sodium":IamJ)'s. over ::-~lie ::next:':tw.o: years' .. 3~ ,::,,,:.': .:c,"~ ~,:-:~ :::.: ":O~ 2':': >:': '":::: 
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6. Pacific shall continue to llloni tor the' economics o~ 

converting i ,000 lumen mercury 'tapo'r lamps to high-pressure sodium 
lamps and should begin a conversion prog,:-am for' these lamps when they 
become economically justified. 

7. Pacific shall monitor the relative response rate 0'( home
energy audit customers who voluntarily submit their names to, be given 

as leads to contractor's versus those who do not. 

8. Pacific shall provide customers information on the energy 
use expressed in kilowatt-hours for each light covered under the 
street and outdoor lighting schedules. 

9. Within GO days from the effective date of this dec1~ion 
Pacific shall submit a systemwide long-run incremental co~t study .. 
The study should be suitable for jurisdictional cost allocation, 
based on the number and type of customers in each jurisdiction and 
their timing ana level of demanci.. Jurisd.i.et.:tonal LRIC p~rcentages. 
should be d.erived for use in allocating the revenue requirement. 
Pacific shall serve this study upon the chair'per-sons o,r the relevant 

state regulatory commissions within its, serVic~' tel"rito~y-
10. The Executive Oir'ector shall make available to other s,tate 

commissions. reproductions 0'( portions of', the recora in tb,1:s: 
proceeding relevant to jut"sidict:i.onal allocation at their reques,t. 

" . Hearings on jurisdictional allocations should be held within 
90, days of the effective date of this, d'ecision. 

12 _ Wi thin 90 days t"rom the ef'fec'tive date o,r this deeis.io,'Q, 
Pacific shall file by the adVice l,etter pr-ocedure ,proposals. t"o·r' 
revising its tariffs to eliminate: ' .. 

a. !he appearance that company- . " 
owne"d serv1c'e r--e·ce·ives·~~a~"lower-- energ.y-I. L" ~ ", ..... -
rate than cocparable pr£vately owned' ~, 
service covered by 'rar'i~r Schedules· LS-' ~ 
52 and LS-53. 
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b. The delcining block rates in Tariff 
Schedule A- 32~, 

13., One yeu from the date tariff changes' authorized by this 
decision are effective Pac1f:Lc shall decrease- ':Lts rates' ou an equal 

cents-per k'Wh basis so that overall annual revenues are 'reduced by: 

$44~383. 

14. During the next billing period Pacific shall send to all 
its customers, as a bill insert, the notice 'shown in Appendix B-. 

15. In all other respects A.60S60 is 'denied .. 
This order is effective today. 

Dated May 4.: 1982 - - - , t SF· Cal" f . ___ ....;..---.;'~ _____ , a . an ranCl,s,CO
I 

1. onua, 

RICHARD D '"' GRAVELLE 
,LEONARD M •. GRIMES,. JR. 
VIC'IOR CA.LVO 
PRISCILIA. C. GREW' 

Coamiss:10ners 

• I dissent. I would -adopt 
AdDinistrative Law Judge Porter's 
decision. -

/ s/ JOHN E. BRlSON 
C()I!IDi ssioner'; 
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,JII~ .. ..,. ... /.:~ ... 'If'<"''t. ; 
APPLICKlILIn '~ -~ ..... "": '-"' ~ .. ,.,io. '- " ..... 

'. ~1icabl.~to':'.1Dale-pb&ae:-.~·r· tbret:-phUe"':l'&ltemat:l:q cUrient;.le=ne 
•• "t'c.:-· ... at~·.!.ueb;.<:yol'ta'l.::':.<:' •• ;;:·tbe/..;tTt~l'ftY· •• Y ·b .... ").:Ja.,.i'f.bf.')::!at:-~.::o 
cuatoau~.~;prU!a •• ~~'·::for;::a1l::-pCpo .... :: a:cepe<l·~tlioie" for~":Vb..ic1io .i)edf:t'e:= 
Khec1ul. •• ~art -: 'pro't'ided;' .~. ;Del~ver1e.: at';' .ore·i.tbC" 70ae·)ti>o1nt'; ;'or-~re;'tb.an -,*' 

one':vol,t.se .nd~; ·phll·.e ·el& •• t£1cat10·tI:~;.,nll:- be: •• p.ra~.li~.eter.cf':'.ii4":'-; 
billed • ..; K :;'vr1 ttn:" qrenent)·~.hall;" ':"be requi'red;::'for:: :appl1.c.t:toD. of ~ ;:12£ .. .:..: 
ached'ul:e ~'tO: '.er .... 1:c .. ' funi"b.d~ :for~ -iut.r.i1:tent::o~\hfJ,hl.y fliJe'toa'l:tUi':~(' 
load.. Not .pplicable to .erne. tor a.· 'in")~p'-ra.tl"'*l!):v1tD;'=tu :'iuppl:nent:':' 
to~ or 1n .taudby tor co.to.er t

• electrie ,eneration or other ~~~,~"" ...... 
.... ./:..,,' .... ..... ,,·wI~,;...-

The Net Monthly bte .ball. be the loa of..~the 1u1e. 'Demand..;.- Ener:IY,. 
.and 1te.acti'9'e POVltr Charge.; plua Deli'ftry and Meterin, Adju.tiiimt",-, :';t~~.,;,. 

It toad Size II: 
..J(;~..... .' _."~ \ '. ... '" _~... ~" ..... _~ 

Jr...t;:; -:~c;: ~; • .:~ n~!::-

(..:::;:: 
;~;: ;; 81.1e Pba.e ":.'Three"Pba •• 

- ..... """""_ ... , ... '" vi 

*Note: br load .ize,.. for detera1uat1011- of the Ba.1c Charge. .hall 
be the ave rag. of the t-o greateat uon~%~o~onthly 
demal1d~ .•• tabliahed: during the l2-mont~ period- which' 
includel -&nAf!Cd.,l.:witb: the "~t 1iUl1.UillOnth·.~·~ 

Demand Charse:.: 

No charse for the f1rat 100 Jar 'o?:)a.J.~I':rk.Uud~~ :-i:'~.: 
$.62 par Jar for: e.ch k1r of of JW.11Dl Delur&d 111 axc ••• of' 100 lat. 

: ?;:~~r.~ t:r.!1t:::;t:!:~ 

5.988¢ per kwh "fcir'-t~;."f1T.t;';6'~OOO ~bb.~:Plu :':5"li"ll'j,ft-":W: 
tor u~ ltv of 111]1D, ne.and 1n exc ••• of 20 ltv. 

4.1S8¢ per kwh for all .dd!t£o~brh. 

( ConUnued) 

'! 
N 

'N 

I 

I 

,------------------------------------------------------------------ID' 



f>ocific Pow., & Lith. c....,., '."I_ ... ~,. :.;. -.: .. :,.:' 
~ "'~. -,,---'-' ~. 

_____ Ce.,.u.c. SIt ... He. ____ _ ____ c..c.n... ·c.':P'~U:c::.~ .. t"Me':~""<::"" :>1 \:-~'I 

Schedule Woo. A-36: APPENDIX A 
.'. Page-2-, ,.. ',?,"" • .. -~ .. _- .......... ~ .... ·c' ... v'= lI' .• :', 

APPtlCAJ,ILITY ~:.:: 2:. '': :_-:i::}. 
_ ~.AI>pl1cabl .. _to 81.etr1e ••• n1e ... .1oac!a., vbj,ch.~bav..; 11Ot· ,-::reglaterea:£SOCr1rir

or~.,re~ ~.ore-·th&D.,.'OilC.:·Ji.:wu:y.coaaecUtiT&o:.i8~11~.pe~::,>~,Dlll1~8x:18.~ .. to~ 
1Iot:e:t~::~~:.,'po'1n.~,,,:: '~~r.~~re:~,-.~··OD"II")Vo.l.t&ie.:..nd:oph&~nc1&a.~f1eat1on ..... : 
vil~ .. be.:.e.p~a~~1.~~~e,t~ • .cl.,allc:l:::b11;L.c:l;.::.::-:A,'.1!%':1tt.1l:"ar ••• c'DIt:;;8b.&l::1·;;be:;>:: 
re<tu1rec! '. for, applic:at1OD. .. of .. , ,tM ... achedul.& .tOol. .8rne ... furubhed for~:1nt.~:. 0 

1I1ttut- or h18hli ::!luctut1fti. .. load. •• : ".Bot·,:.Pplie:&bla;).tO:::Mrv1e.-:-for. u •• ~':n.::::: 
pa~.e.l.: ~t~" ,~~:'~_upp;~~~;; ~~~::'~:.)D.: :;"t~y.::~r!· ·~.to_~'., :el~e.~,1e:> ~ 
g.~~~~o_~r*or c.~tl~e.r::~~ .. ~e~~~~~.c ':0: ':>'::-"'-;:!>.'l 0: ~':CC.~';':I:::':::~" :0% .:::.1:1)'0': .. \- , 

...... - "':- r-~ .... , \\ fl' ~ 0 :0 ~o= tERIinOIty ~ ... -
• l'!~:"-:IJO::S 

W1th11l the ctire turitory .. ned 111 Califonda bY' the Utility. 

" 

C 

IC 

, 
I .. 

NET MONTHLY UTE "!~ ~:~o::~lo'l=, =.:: ~~ .. '-;:~j~ 'V·7.0'!~~~: ~-=!==~ ~.i';: ::;.r;.;!."y.. I 
Th. Net Moo.tbly hte .'ball be the .,. of the Badc. Deu.nd. Energy. N 

and bactiv. Powr Charg •• ; plu. Deliv.ry and· Met.nug MjuabM1lta.r':S":"'1.0M ,:,y~ N 

If toad Siz. I.: 
" 

$21S ~ : ~ ~::!:a :':.0.: ~: 
$ .53 pIu. $1.5rpitr"1tw* 
$184 plus $1.1.5, per kv* 

3? c~ e3~: ~o ~~~ 0$ 
."~-; ,:,".,:'*~.te.:. __ .:~~oad .•. 1z~!o,r; d._t~t1ou of the .... 1C1s.Ql.ar,ge •• bal.l 

:::.; '.~.;: ~.;.:.') b~::the av~~q~.~ o~~ ... th~:: two, gr •• te.t nou-zerO' 1Iouthly 
"". ," " ,d. ... lld. • •. tab-liahe.d. ... during the l2_outb period whicb 
~.. ~ ... ' ','" 'itiClude. and: cd.- With -tbe eun.nt billing lIOutb .. 

Enerv Charg.:. 

2.9S3¢ pe~~~fo~~}....:,~ .... -;,; ~0': ::::;:; ':)f.: :ro:: !\:;,,:::.r:~ of. 
,,~.::~ :>:J': '::0 :.~ ~~;\X'~ :::. ~.:.~:.~~ ::~::..'::':~1\: ~o :,:,~ "*~;: t:~I:.:"I '";o! \.-:;. -:~ !:o. ~ 

M1n1aua Charge: 
Monthly K1n1aum Char,e .hall be the !ade Char,e: ~pl~b.: . .:oeund 
Char,e for the current 1IOUth. A h1gb.r 111u1:Jaum, -,..y-oe-'r'.qu!red 
1ZI1d~o,D.~~~ ;t~i.~~~ ~~J!.8,~j':.C_~Dd.1.t;1~ ::...,-.: -:~ ~02·? C. 
.. '.., .. :.', :: ::0 ~~~~j~:::~ ::.': ~j:-::!~, ~,......: ~~!..:_: '.<: ~c tJt.'t::' t:jZ~ -:.0-::' 

~'. (.Co'D.t:1nuec!.)~.. -. ~ - ,", .;. -'. ~ ~ _....... .... ':'''' , ............. ~ ... _"_~ .... _...,. ____ v_ "'-.. IIIIi..., _ ........... ¥ ..... r'...,..At,~ ... 

.AcI ... iu 1. ..... , ..... ______ _ 
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LAltGE C!NDAL smtVIa -:;,.M!rEJt!II~··op USE 
SOO 1tW AND OVD. 

,pV~. .....~ .. 
1I .... r ..... 'l .. 

Inern Chars.: 
2: .. 747f; per 'kwh tor all kwh r7:':::"~:':~:, I 

.::'~:'=;:~\V '::':.';.: ... ~:~~.:, ':":4J,:.t.G;;~'t.I~:O:"~~ -:0'": ~-.:!)::o;~~.!::.> '::':~.!~r::l!;:''::~~,,!CC!r 0:. "JI':cl\:)1;c:~ 
~ -..-' ·H1Il.:l.1llJa. ""-.,... ... :.'/ ..... ,\ ... 1~, "If' .. --~ ; .... ~r .... f"''''''I·_ .. .,'''0 ';":J~-"~"'" ,..~4 .. +'".. .. ~Iti. "''t,....","" .... ,..."-""",,rJ c.·_'~'" ~ ...", ,-".~,.,,'l,i \_~. -r ,.,._"'." ,. ... t ..... fI ....... /I,' ..... Ij~. \,I ... ",tJ "'.,,1"" ... ~ .... -JA .... ,,;..., .... ..... ~., .. _..",,~..., .. .; 

.,..:,:: ::.:,Th.7:;KC),D.thl,.~ lU'Uaua, Chars_ .• ha1:1~:be.:..:.the:!,J&.:1."CoCbarle,. r.:A:..~ 
~, ·,h.1gher; ~a1tl1 .. ~ .. ,..= M' r.quired.;;; ullder.r.:COlltraCt -::to- ca..uu. :.pec:1..l ........ 

con.d1~1ou. .. ~~.::~:-.::!:~~.\ :'";J,,~,:.;;}~$I'"!c -:0 ~~C4~~~:.c • '~.~~1~': ~: ":0 :::=;~~e<:'!.!J' 

1t.eac:t1v. Pover Charse: ": SiC-:::;:5'.'.::7 ' . 
. .. : .~":"::=': The: ux1aUII=-:lS:ta1nut .. ; 1D..t.aratild~,~react1v.~/:de .. nd::.an :lc:Cl.O'V"O"!t-=-

, a_t>erel occurriug duriug the 1Iouth 1u exce •• o·f 40%' of the R 
maxi_WI lIeaaured l5-111u1lce 1ntegr.ted de'll&nd· s:tfl9.' 1C'tl:ova.'t~1. 

~.: occurr1ng:.;",4ur1ug :the ~:1IOnth· w1ll:.(be:,~b:tlled..:; 111;::.crd't101t to': the 
above charge •• at 60t per lev. of auch exe: •• a" reae:tive demand.. . I 

" ... "", 

n!]'.;IVnY"'AN'D M!'I'!RING VOLTAGE ADJ11S'rMENTs.~ .• :,-,-:~:::. J:.:;.",:: 
the~:&bove 1Ionthly charg •• are appl1:<:&b-le wi,t·hout;:.;".a-ju·.:tuut-for 

voltage' • when delivery aDd _tel'1ug are at,.eo.pan1'~.~~.t&ndard-o·.econ4ary 
distribution voltage. 

Metering: For.o long a. 1Ietering voltage 1. at COmp&D1:~:a -ava1l:'.ble T' . 
pr1aary d1.tr1but1on v()lt.g~. of.:ll.; ... :kv~~o:r;i-re.~er;-the 
.bove c:harg •• nll be reduced by 1.S% .. 

~ ~;~:>-:.1.~ ~I"' .:.~::;.":'O:~ =.:,;,::~:-:.::~~ 

.. ,Del1very::,,:; ,'o~ .~ . long. f.aa~, del.1vezy :)vol tag • .:!I~.&t-;,C01Ip&uy .... ~'&v&!I'able 
." ..- pr1 •• ry -;d'iatTtbut1011~. v"Olta,e ~of ;:11:-;., ltvc:~or..;;gr~.~er,. the 

total ... ot:,:.,t:he ,:c.a.boye7:c~e. ... "Vi;11:::·.b.: :re4uce.d:.l.b~ 1 Si p.er 
lev of load .1z. uaed' for the d.etem1natioD. of tbe Bade: 
Charge billed in the fIOnth. A. '81gh Voltag.·:::._Cb.argeoof,t~$:35:(~ 

"' .. ' . per.) month., rill c·])e ~added .where :: •. ue:h ~d~1ver!'e.: .~-IIi".t·er-e"a 
"". "-'''' at ·th.·,del1ve-.· •. vol~ .. CI'e" ..... ·, ,.~ .. "."". "'~::'I -,-., .. ,., .... "'~ -".,,- .~c~" T 

,.,<'" ~ .. .J ..... ,~,_' ............ _""" ........ ...,; ........ ,.~e.JlfI>'t>.~ • ....-~. ,,"W .. ~ .. ,.~ OM ... _ 

. '. " .. '.~,:, ;,.:._.:~:~;) 4-<::. ... :::(; .... ::-: .·t:.;.,:.~:·:;· ~: :;:i ... :~:·j.·.;,:-~':~.!·,. ·~·:.c·,n:, :!1~=O ":0 ;'~J'::O~.r ... 

.'.' .When: ..• " nev::d"·11ver1:·:or:,~n. lDcr ••• e, :r1n.:, .c.p.ae:1.t". . .::tor<~.ant;;._ex:t.t1n~1:· N 
d.e-l·1ve:ry · . .1 .... ·-:-.t .r~q,'U •• t of: c~:. tOIl".r:·,.')1Iadec;by; 1I •• n.,;:o:f ;Co1lpany-oWDe~.:> 
tra'D..fo·rae~..'C.;. volt.ge:·,!~tbe.r tb.&n.:,'.:~oc:.alJ.y. . .:.t&11d. •. r~r41.~;r~~t10.~: 
vol tag.. the above charge. tor any 1Ionth will b. 1ncr .... d!lb,.~:lS~:, ~c 
lev; ~:of .. ..tload ~.u. .cuaed~.~o:1:':, :the: da~~uat10~ •• @.~...:.tbe.~Ia .• 1C;:~g~x.~111~~ in 
tbe<lIOllth. ~~~,: .... ~,:~,; ~:;,:.": :;~~~t=~~ :;v~· ..:.::~:~~.~ ~,~:.::;'~t~!la ~~~:::t.= ~!:~r..tJ :)!:JV':~: ~7!.\'::Z~r: N 

~~~;' ~':::IC~~~·,.;·. :-.1:.;": ;.0 ~'::~.,·.f;'': ~";:-==:IO'::') ~~.:t:G;f.t.a1 ':t»:o: o:!:J ~o rl':~.!~-:.::o :0 
.~~!V7~O ~l~:~~=~ r~!:c~~!c~~oo~ 

_"4~i.C,._"".~ .• ,r_~ .• ,. ___ ...... ____ D.t .. ~J..4 ____ -_''''_· __ ·_·_· . __ .. _ 
:.. ....... ~ 

_O.e:ci.~i."J~o .• ___________ . ________ :.. ________ ..c.EIU •. c.t.i.ve _____ ';,. .. __ -' _"'_ 

~)~ " :. 'I>." 
~,' ~., ':' , , R.,.''''i*," .... 

L 
D 
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: '::-:'!:'':':-:: ;;:?-:::j~: 
APPLlCA:lILITY :;·.ri .:.:~~ ~~~ ~,,";,.t ':~~ :."\ ~~,.\ .:: 

Applicable to 'DOur.ddenUal cu.tOller. for .e-parately- MteTeli vater 
beatiDg .erv1~ tabn through oae .. ter aDd. only' vben, uHCt":,E!n1-conj:uuc:t1on 
v.1:th otber'~~DODr.ddeDttal.~'( .. erVic.~ ~,~ .cha4ut.' ta:~ftC)ti:-:appr1c:&'ble to 
vater:· b.attng· tor ~. 'PAe' ... :h •• t:tlll:;~; :a:eock yata:rtDg:-,:co"r~:vtD:t'u:f.'.ea,oU&l 
purpo.e. or to re.al ••• tandby or 'brea1cdovn •• rirl.c:e. ",::.,,:c:,:=:,:~!,:o~ 

T!RltI'I'Olty : ~':-;"':.:'.~ ':~\07Cc. ~J·.r::~z~~ 

- ~ .'W1.di1-D .'Ctbe)::ftttr.'··' tett1tory-: .-.ned! m: ~Cali"t";;~a'1.':byQ the '; UtU1ty. 
-i.:-:: ~~ ::,~,,~ ~.c. :';:.~)~:r~', :.:~ ~:'=::c,~ ~r.:. :;!:'~~.:J:' ~,::'::':~:"·:J!to ,~~"!!)~~.c 

'NET= MOMTB:r;y: ttATE ~ ::z=~ .. ~~ ~.~)~ C''::'0 :): c-;. !'\::.JC !r.:-~': ~~ ,,::~.n!t.t!t::" ~1J::!!:X~.:::r 

,~,:~~ ne Net;MoDtbl.,.~1late':.h&l.~r.be;:.the .u.'COf =tb.e lutcbancr.~.rgyi CharJe •• 
.~.;:~;.=~~~ :';:"V!:='-t.~"': ~~~~~:;.~ :::'.:.:~: ;'0 ;':."f,";\ ~!:I~ ~CC ::, • ~~::r:~t=' ~'tO~~ 

• Per Month 
ka1c Charse: G"7~~Z:-.. c:.-\ Z:tl ... -:':'O'lf':- :)Z:;;:!~ c~~ .;.",.,..:. ....... .iC 

-::<: ;:;:'~orJ.1Dgl:e-p~ •• ~e:O:;C;L ~':~. ~~)::;':M::> ,::..t.::r.:.o:: ~VO'$S;OO; 
··::;·':'~·'::>:)?or-:1:hre.-pb&"-:~"rV1c:ee ~':.:'. ~~c;:'!~ .. :,~= ~::.:; ,:,:!,v.!':!>b ::~$8:;..O~:::':':"v 

.~6n:!ov r.o!:OG~~:~!~ 
.,.'I'''' • .....:.:.-... ~-r4Pe~ .. .,., .,')0 ~·· .. , ..... - .. 'ov ~r-· ... -~.ft- 0.'" ... -o~ O~~ ~A~ :,".,.!:':.._~-.. ft.~ .. ·.x - .... ~~~OL ~=e='. ~~I'" .... - l;........... (.~,. ... , _. ,.."tM# · .. it \,."'--" _ _... ,r'" J_..". 

',:0:: • 7·:':2'·.'87:;¢:.:per·~for al:1t'.bihv zo;:::.~c~':=;::.::~ 'C'ltl.z!-:<;: 
.:c.: Or':'; b?;>.:..''::'!)"; ~}C ~':.1.v ::~1-:::~.r}..--:~ ,~>vo(c), 

, IUni'llllUl Monthly Charge: . '.. , 
.. : ,.,' . - . The 1111Uaaa 1IOnthly~:;eh&rse':.hall~'be,\the:!B&.1'e~ Cb&rge:;Cpl'a ... ·$l.65· 
::-: ,,:" ~; ::per: b= cfor:; eac:h :''1ar ~1u;' :exc ••• Oof ::10 ':ltv ~f '-total'::' cap.c1 ty of all 
:,~, 2 ~:: .:. be&tlng:"'U:n!t"Vh1cb:~'1UY-'O:be,.Oper&ted=-.t't.()n"~ t1M; '0:: 

=~"',,~.: ''''~~:' ~-:, .Z~':::.;I,=~,::,,:=:~,~:~:) ':1::: ~c:.: ..:,I)~~V ~'~::~'.; ~s,o.: :0 ...... ;,; 
SPEcw.~COHJ)rrIO!fS;~:':c,~Y !<:::..::.~ .fJ~ tor:::;.,:: ~):~:. ;::; ~"'.)':'::~C ~:'=:~.~).j~ 

,'.' -1,.,(·· CUatOller"-;'aliart :1uatal3:;\. ~ •• para'te :'d:roi!t'o;completely enclosed 
froll lleter to beater. and a •• oe1ated:<eq,u.tpaM!ut)··1n" .... t&lltc c:onduit or in, 
armored or other cable acceptable to Utility. to which e1rcuit only water 
beating,: 'and ·:aaaod.a:ted=-;'equ1paeut'· ,,1Uy: ~be COUDected;.~·.r .:. .Th1. v c1rc:u1t~· :.ball 
operate-"t:,a-Voltage:';atUt- pbuei,apec:!fted= ''bY; tbe 17ttl::rty'. : ·'Ther: •• ter,vfor.:,:
this; :'"e!rcUit -. 'sbaJ:l':'~ ·'loe.:t~ ~&dj acerit :to:: ;the') 71Hter',r of ;the~~ .... .oe1at.d:' = 
11o!lre.tdentf'A1·::j •• rwic.-~ ~:~~: . .:..~.>~~ .~~=::I:;~·:; ":':..:;~ -:c:' ::~;:~:,'::I,t:.:' '::."'OC!j. ~~:;': .. ~i'~;i7~:~o",," 

.: .:. 2·~·':"": '!xc:ePt~·: .. ")..: DOted':-: :bel:ov; Co ;tbe ..::.rtotal.": iutal1:'ecl:'~;C&'P&e1ty :.of;':: water": 
beater •• ened UDd.r tlU •• cbedule .ball not exceed the sreater of=:60nlaf: 
or oue-f1fth of the total 111.tal1ed: electric, load. of tbe ••• 0'C1ated, 
Doure.1dent1&l electric •• rv1ce. 

(Cont1Duecl) 
~ ~.~:.:c~~ :=o~;, 

.. -.Ad~'·c..~~'-..,.,_ .... , .... _______________ ~~ ________ o..""t~"' ___ '."'.' ',. ......... ___ .'.".' ... ' .. "_' 
.-.' ~ 

.. ,-O.ci.w ....... o ' , " -I#f.ct ........ , ____ ."' ...... ·;;.'.· .,.-.;-.. ~ 

- ............ _--

T 
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.-~APPLICABILt!T:'" : . .':':.:.J ....• ; ';~: ... r:4J· '.>-: .. ~ .. :~.~ ... >~ ~:~;~.,'...:-<=:.:.::7.; c! ~' .. j;.~?~::..z.Jc..: ":r ... :=:..:~)~~::·~)~ 
'. "" Appl.1.c:abl.~':'to-(,~.1qle-pbaM':: alteraat1Dcz-c:unellc .1.e~ri:c:";. .. rv1c:e-: 'for 

% •• 14nd.al . purpo ••• -,:'111'::' .1qle-fail, 'clvell1q':'~}C1a ~_;: .ped.f1e4 ·~lDf.r 
Special- ·Coud.1t1ou·, of,. thi •. : Sch.dul. r:::to< 'IIul:t.1ple., :4wll.112g>url1:t.;·: :1u.~ vtdcb 
.ach. . of 'the '"'1DIle-fa1l,. dwll.1ng., ·:rec.1."1.~;~aervfc. di-r.ctl,.;:; froa 'the 
'C't·U1t7':::through,,~"paTate.·.et.r ... ;~ ':'the::r.t.I!).pe.c.U1ecl"'::.bere1n· rill,,:,be 
dedgnated for each MrV1ce: in·, .ccord&nce::ftth~·the.:::.uerlY":-ue. ;qual1f1ed" 
aDd .lected by the Co.tomer. the Ba.ie la.ident1al V •• lifeline allowance 
will .pply anlel. lifeliDe allowance. avail.ble for electrie .p.ct)·~e.~~ 
and/or elec:'l:ric .watu: huUUl .r.,:Clual.1~1ed~and:elec~~~. :)f.:: .;:-;;r;:=;;; 

"C .v'l.. ::' .::.r~":~~j2 ~):>;\.--:!J2 ..:r~!::c:~::';t,;~\5\ !')lc1.1~!,':C:C;;:, 
NET MONTHLY ltAn· • 

The Net Monthly R&~~.;:.:.b&l~ be; ~1:a~ .. ;~~t,~~.~~~ ~~{"~Chaq~l,~r the 
lUn1muIIl Charge.. -

--'r""'" --- -., .. " ....... ,"'/ !iieiV'ChUge:' 

::"ON\::~ ~/.:~ 
- \ .:,~~: ,'\:'t"'~.~,J .. ~~ ;':nr.:a ~:::':i~,r!::> rrlJ:r:~lll~ ~C:-

). ~c. ':;;: ~'':::':'~J!'b::: :>:j~'J"!!"G '::.r.;::o:)!;> :-~."l9 ~;r·li'.!)!IC\Ci:c. 
• :~~O~= :-~co:- t. ';:,"\'--' -~'.JC~ 0" . . - Per Mollth . 

-'.~ - ,<" ~.~ ~ tifel1M' Noll-Lifeline 

ltat .. : ...... _.,.,.... -- ltat .. --
..... ~ .... "-'. 

r~ ~: .. , .... ~ • .,."_, ..... _,;.. "-t"-"'I"_"~"""')· -,.· .. 1 .... ,1_' ... ,:; .... ; ..... ,. ...... .., .... ,.. ............... , .... ~.., "r "",.."v ... /. ,..._"'''' '\.,.. ..... ~ 
_~.·I~· .. ' .1,:, ..... ,··· .... ,$2,\".·oo .. -.I .... ,("'\ ... .J...· .... ,, \,J." 1 .. 1_ ....... (,.; ,,,-,.,... ..... :~ .... l!~ • .., 1IwI.6".;J.~ .. Ju () ...... _ .'~: ... ~.:; :?,.cr. .... .JJ:i.:.tf .. 

.:.: ~"',.~ :->;-~~:'-: ";, 'I ~~ ~, ·~v ;>.')~~':.:~,>I~ :.::.=!:.,~~,':;::J;j ',:c .:'!)':.!:O,,!:jO'O:) 't~:"':',:;':>!;J:;'~'-""O::!ir:= !}~ 
". ",.~... ...... "', .• -'" ""_ ""','r (:, ,OJ "':II-n ..... ,.--· ,), .. r ~:., ~.", -? ~\~.,.., ... ' f.~ ~;'_"'l ~~, II" -, "ioo "'- ... '- '" 0 ~ .. ~_ .,-. ,.... '''r... I." "'"? 'f'r' ... ' ..... - ,.- NDITI. S-' .. -··-~;. ... ,.\,,~"' ._." .... _\ ........... -~""" ..... - "' ..... ....;-~ - ........... I ........... ,)..J.M ".,11 ..... <~.A.,..» ... 

. '. SPECIAL CO ON ,-'~~,' ;'",:",'" -: ,2:"",: .. ~ ... "") ~', .-:?~<.:., ~t:f p"" """.~ '.\:\< " ... of !" ~.:<,.I~ 4'1 r",.r~"~ .. ~,.o 
.. _~ ., ._1 ... · ,No lIOtor load.".beIl .. uce.d .. a. total. ,oC-'.1,1/.2 bor.epover~nnec~ed 

',&t~'~ue-~t1M~ _. ~ , ~-: \~'-~" .'::::: .... ~':. .:' .. _ ~.~ .:~'.;::: _'''.l~'J'', ~. ::: •. ~~: ~'" ~~.- ':,~ ~-,~::" ~t: .. .J~ v ... .J';_ 

.' -' ,:,2':: - .' All-elActi!e' apace. beat·er·., l'aq_r "tb&tL~' l.6SO"~vatt.· r.~'ed· capacity 
lhall be_ d •• ip'-(-&Dd COllucetec( . for': operat{01l'. t.':240.: ~olt_I.~~ .':~cr.: ... ~~ ·.p~ce 
be'&t1n&. 'wU t' bav1U1 •. " .raud .. capac:!ty ,of"'. two- (Z)·1d:loV&tt' .... or,: larger- .ball 
be ··tbamo .. tatieal.l,.·.· c:ontrolled,-),,.:' .• utoUt!e. d~"I1~~(~of: .... ·t~ _~~~<;~:t11 
e.UH ~a _Idfliaua of 'radio: interferellce'" ·Sp.c:e~·be.t.r.'·.erved-nlldert'h1 • 
• cbed~ev ah&l.l be ,·of::type. 'aD4 c:waeterbtie.': -:.pprov.d~:'b; the;:"a11tj. 
Incl1"1idual' beater.:" lball."·· not" ·uc:eed. ~&""c:aPacttY~' of ·f.1~e"::(S-):'k11O~ttl. 

•. .... A,". ,.f ''',:'''''' :..J ... '-: ........ ,~ •. j;'::.;,' _,.::',-,,,,:,j:. ,.t~,::. ::::. .!:;;.: ::'~C .. (_.!o.~;';"·.) .... 1:I...:.:Z!.)~!~,1~": 

-:,'.'." .. ~-:-Io-:::' :'.:~',,~.~ .' ·'::":,~":.I;.: ~;t, I~''):~;'': I!':)~",(.!~: .:,::~"j'::-:::l~j!~'} _~!lJO~)c;,:":',~)::>~~~ .. ~ 
-' .~.' ' .... :1 ~.;:: <.~ u::~: "::1;~;-.:'~):::~ ~.:,17~:.,'~;.;':; ~1",:.-::.~-:~;~; ~'.r'I;"'~~~O ~:rr. ~':):'!i: . .r;~,\:c~:~tt· .8;,:~ .. H.";~):;: • ~:'IJ!::oo-: 
.' 1 - .~.~)~;.-~ ,::1:::, .~ ;.._ .... ~ ..... ~::·-:J~:~:~Gr::~(,l!j~;·:.~ ~~: .. ~~:. .. -:-~:;:.::!!r .=:. ;~i\ 3~.H',.!=~,,":~ I~.)J:: :0 co.!:.: 

( Col1t1uued) 

------------.--I'.,..,.-n, 
~~ '")"''J:-:. 

Ad.i". 1-rtf., .... ----_-_-_.--_-_._=:-_:.:.:.:.:.:::.:.:.:.::.:. .. :;j ... ;:c:===::--:=::~O~.~,~.~~~i~f.~ •. _ .. _, . __ -.. ___ ~_~_,_. ¥_._, __ 

_ .. ~-, .... o-;'<i~~ ~;:-_ .. ______ ._-_-... _-__ ::~.= .. =::':-: .. ==:;:~L::==::-"'::==~!~fJ~.~c~ti: ... :~.~-=-=-:-::-------
-..... ",~ .. _ ............. ~ .~, __ .. _"'. __ .. ' .>... _ _~ . ____ , ..... r.t..4. .Q ... , ""f~ . .," ,,,;"" ... 
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APPENDIX A 
SCHEDULE- NO.. DM-9" * ;::;.:\ ~a'9.e 6}oc C2 •. ~ 

APPLlCA:SILITY 40 M ~ - ::::77.!:'-: ::.J·::':--I.~:r~~· 
Appl1cable"-to s1ugle:::p1iiae-' ai'terii'&i1ug c:urreut electric:-service- for· 

res1deDt1al purposes ta., mult1-fam11y, -living units wh1ch r'e'cuve:;:'el'eetr1c. 
",service:- through:;one meter .. ' ou ;;a1 single.:.prem±aes' .,':aa::: epetd:f-1ecL..UUder. Spec::l.al. 
~. Conditions: of _~ this Schedul:e:.:::. '_:the rat_::1Jpec:lf,:!edr..llere1n<;Wi.ll .'be:: :ded:gna.ted· , 

for.' eachr, _servic.e.:: ~-&Ccorcla:n'ce:: ldtb.,~ ~~gy' .... .-:use:a:, qua" 1':f:!ect.:and;:. :eleCted 
· by the: Ca:stOlller:.. :,The-::sa.s:l:er.:Reudent1aJ.,: 'Ose l'ife·l:tl:t.-':a1lowan;ce W:11J::':.apply 
uules..llfel:l:ne-~ • .:a:l1oV&uc •• :: .ava:U&ble, :' for ~.; elect:r.l:e~ ~'ap.ce; Cbeat~ 4r4f or . 

. ' elec.tric. water·:he&dng'-:.re·:qu.al.1:fte~I".&'Ddj, elected·,:7.~\,1 :;;j .~.!) -::-0:': ;.,,::!;. .... ~:-::~;:! ~.~ 
,.:,.: .... ' ...... *C'~.::~ I •• ,:":.::..:~;~~.::.: ~)!.~: .. :;':. .. ~:,;::_~,.j..::/~~..;:: ~2.:.~~:..~ '.~r-:: IP':~:O: ... ;:~ .. ~~ -:>~: ~~-: ~~-:~~J~!) ;,!tA\, 

"u' ·XEldCITOltT·~· .. :".::~= :;~)'::tl ::0:: ~\:..(;·~~:.::.il\·:.. ~ ~,:..=:ewO.:..:.?J ~=~;,,:!.~! ,.\~.~~~~J "I~':c:c.e .:..:..::..~, 

W1drl.n the. entl:re:~·terr1tory.:.:served •• !n~.::.:cal.'1fori:l:f:. !)b~::>the' ':Ut:tl!!-ty. 

NET MONTHLY R..An:. :;h'C'r::~::': 

· ,- --·The ""Net "Mon.e'b"lC;!bte -:,:sb.&n--=be ealeultfed~'i-!r "'ac.eot:dauee7 -Vi th the 
applicable Res:!dent1al Service Scbedule No. D. 

"~:"::::~c.~ : 5Z !)rA"; . 

• ~~.-:.G~ J:ue;c!X 

The MinimWl. Charge shall be. calculated 1::0. accordal1cew:tili.l'::t.he . 
appl:teable . Residential Service Scbedule No. D. A higher 1I1u:!mum; may be 

-requ1r-i~un~oQ.-tr&c:.t., to cover apec1&l. cond:!t:!ona. : :.:;"!.<""::'" ,?-=!'!I'=:~. 
~~ __ ~:~_-=o~ ~~~_9;~w 

.. !_~I- - ''''f''l'-
SPECL\T..-CONDITIoNS'- ,,,,,". 

~.. No motor load _hall exceed • total of 7 ~/2 horse.power counected 
ae~loile. t:1me. :. '\0::' . .:.. .. ,.;,. ................. : ..... "~ ~:.t"::; :.''''ff> ... J\ 

2. All electric space heaters .l.rger than. 1,.650 watt,s rated, capadey 
f _ .......... , ... \ ___ ,- ..... 

shall be designed aud COlluected for operatioD.-.&t 240·vol:t:e-;.-:and'!::eacb sp.ce 
beat1:Dg 'unit baving a .rated-capacity of two- (2) lc:Uowatts or larger shall 
be tbermostatically controUed by automatic. devices of a~'~, which .will 
cause & m.1n.1mum of radio- interference •.. Space heater~."s_e~~d,~un.der~,(tb1s. 
schedule sha1l: be, of~. types .nd: ch.arac:ter:lstic:a' approved;.:..:by'~the-~ty. 

, Indiv1a:Ui" 'beat~r. ~sball -'::o.ot'--~ce'ed'·'.;':CapaC:::tty..)lof"' f:!ve'= (:Sf) ,1d.:lowatta. 
· , '." _3,_ ,Se¢ce, under tbis ,schedule 1I1&y: be, furu1sbe~ .. tc>.mult1~le ~~l~-1ng 
un.1t's_~ ~suc:n a8:ap&r.~meut·:-1i,ou,ses~~~,~:O,urt.~:;g~oup,~> :;lIl~b~;(.b~~e .~·a~ks ~.aud 

. rel&tea.~elee,trie. ~£':dl;Ct!u. ·throUg1i'·&~'s:tngle· 'meter,~. :-''Wb.ere~:so~ :s~pp.l~e.~~~!=be 
"nuDiber:o! '1c:Uowatt:':boura 'in each .. bloc:k .... 'of':·th.i"r'ate·· allall':"'be"' 'multi:pl1:ed': by 
. the number ,.of: s1ngi~fam11Y'" dwe'Illili.;.u';itS:~O:t::'&pa:r.tient-:s~iV~d"~~r:·:Xxi:~d.e:t~r
Ddu..tion~ of .'the .mw.t1p11ei.~·_·1t . i,s~~tb'e--'··respO.uS·:['Ijn1ty"" oC--;t'b.e...:·Customer .... to-

· adVise: "the", ~'Ot1UtY- 'v.ttlWl ~1,S~,d~Y8" .:follo~iig: a:'D.Y.-~ cb&nie .:!~~:tb.e ~"n~b~~~ of 
"res1deuaal-dweli1ng~Uu1i"'aiid'-mobi:re-"nomes-w!rea-'fGr serV:!'C:e. ,...~.:..,-, -"'.-. 

4. Miscellaneous electrical loads such as general l1ght1ug'~ laundry 
rooms ~ general main.tenance and other similar usage incidental to' the opera
tion of the premises .s • malti-family accommod.tionw111 be considered as 
domestic usage. (;;.~~:.:~.:::=o:;) 

(Continued) 
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~ . ..,...,....(':"'.:,':) -",1"--':-,"" - •• ','",,,,,r--.-":,;' ,-.".' --,.)f ...... ~'::. 

KOLTI~ AMII:Y~ENDx.u;~SER.VIa-':':::SUBMETERED . 

APPLICABn.ttY,__ .,_ •. - ... <1', ........ w;.'r:'.' 

,. -~.~~·~~p~~~:::~o:~~a~~~~ :~1~~t?l:a~~{1'.~~~~.~ ~tec.;~~~~ce-=£or 
rende:a.tial purposea..;in .• .muIt1-£am.Uy .liv.ing:. utd. ta •. wblch. :.receive. electric 

"'~ serVice" " througli~-:&., Ur.a8te:.'~~ meter :. ,on.' ' a... ~srD.ile. ~pr~se8:·w:rt1i",.a:u:~';1~aiVia~ 
.• ~ ~ ..... , ...... - ",". • .... '-. ..... • . • 1 ... ". .. ...... _ .......... , ..... ",. • _ ..• J .... • " •• _~c .... >,_. .' J ...... '-.-

fam1ly~~.~bmet~~:~.:~i1.l~d':As,~a~c;t;1-:~:,~~~r,,:~p~~~c~0~~t.io~:0f :' 
, thia:Schedule. ~~ • ",'the ': .r atea .. , .. spec1£ied "\ .here1n.r will. be_ ,de.s1ga.a.ted: 2£'01:.. each '- .. 
.. aem,ce,; in~ acco.rd&nc~~~vJ.th ,~:e:n~i:g,:~~ ~~~ ~~;~~~~~ ~~ ;,,~";:e~te~ ~~i:.~he 
CU8tO'lller. The Basic Residential Use' l1feline allowance will apply., .unles8 
1:tfe11ne allowances available for eleceric space beat1ng a.nd/ or'~ electr1e 
water beating are ctual1f1ed and elected. ?:.e..:"':':A'Il. 

_',::':":'1::; 't,:t.: ~~v-:._.):,! ,;·,.~.~,:v':~"':%.~ ,':::' .. -::;;:!-::--=~;. ':.k:.!;=C~ ~)::; :;!1!=t..~ 
TERRI'rOltY" '. -
",.;;;0;=;;'-'''';'''';;.;0 , • 

Within 'the entire territory served in Cal1forn1~~1;' ;,tE~'7.P~~f~Y •.. 

NET" MONTHLY ·JtAtt;,,::~,.··~x "~1::4~:'\ ,;'=!~JJS:. t'lof)cr..:: 
'the Nee o1ion~te ahall b-e earc:ura"t'eoa1'1l: accorda.1lce-"w1th- the·- .... < 

applicable Res1dent1al~ Service- Schedule No.)CD~,! less 10% discount on the 
M1u1mum, Charge· and' .Lilel1ne rat:es. 000. :::: 

·2~:8': OOO .. Ct! 
*Note::' The M1n1Du:m Charge- 18 applied per DS-S Account .. 

~%O:::2.:V09'S' .1.,\:::l:::C:2 
··~CBAltG'E- -c .... ro (.,iJ~-1JC.V V·'1"'· ..... ,;,,,,v·,,"-._,,, ........ ~L'- "'~'-" tr.. ........ " ..... " 

- .. ...,; .... ~~... I ..... - ...... _W- .............. - ~,-.I....,i ... _:.;J_ ........ " \..,~J.....",.J"'" 

'.: '~c 'the:=.M1.n1lIlua ':Charge=.:JsbaJ.l,=be-.;(c&1e:u; .. ~e.~~.z111~ a.,c:co:r~~~~ !.1~othe 
applicable Residential. Service Schedule No .. D,. less 10% discount.-'..,A...b.1gher 

-1Il1n1mum::uy 'be:requ:1recbunder.:·conez:act;t:o:--;coyer;: a.pe~ eoud1e10~;·.o-\,:"-· -
_.-.- •••.• } ~,.., ......... _, .... , .. ,.~'"' • .,. ... f~ .... : .. , •• '" 1.,,_ .. ' ... '",-- ... ~ .. "" ....... 

.. -,A.'. -,,", ..... ~, .. -,.,- ~ .. ~ ..... :.'1)~Ii#, ~-,_\~,,~~~,~ (.::_=::~".: __ .,~.~.::~~ ":':~,~:!~~; 0: :''::!J'o~l.~ ::.:r;:.;...:.r~=!:l 

: SPECIAl; CONDttIONS~"" '~: .. ~-;:;;~:: r;e ~);;':~~=":"'t ';);'!~J.~=;';;.J'"'" ~o ~:"'t';'J04" n ~o~~' ~ :.JJ:)~)~ 
'.. :;~,; .l:'.; ~;,N~rmo.to:r:lo"ad.. s.hal:I::::exceed';\~a:- ;to:talv~f:<:;7 ~i1:i'(b~se~~,~;Co~e~ed 
at one ttme. .=~~; ~02 :0 e~~~x~ ,~: 

:- ::.-::.~ "27 .. ::~,W:';".el:ec:t:d:c:·.pace::he&ti!l:8 :I.arger>:tban :ktt6S9';J.wa.;,t, • .:i:,r~:ted.~c:apac1ty 
shaJ.l be designed and connected for operation. a.tl~240o:vol~s;,~~,&n4;ou.c~,.P!-ce 

. heating' (uxd:t bav111ItCa:~ratec:l.;'capac::l"1:T-' ofu;CWO- ~2} kllowatt.8; oX':,'larger shall 
~. be-' tb'ermos.t&t:1:<:al.ly;;: couerolledr::by-, aut01l&,-e1c .devices :;of :,&:-.type ~h1~b..;~11 
"c'ause~:.:1D.:tn1111U11l.':of ~ad10.::d.neerference:.: :'.:.Space;' heater.1J'; serve~ .uucie.r ~ ,this 
"schedule': 8hallj~'bei' :.:of~, types: oaucr.':c:har.ac:tds t1C8;.::apPt:oyed !:by t:h~' tJ~oi1Xty .. 
',-Iuctt'9':Cdual -"beaters::: sh&l:]; ')Uot::'::exceed·::'&;: C&p.citY.::-:~f "!,,f1ye {S;) .... "'ld.lo.~a_t.t8 • 

. 3. Serv:tce under this schedule may be. -f:urn1s:hed,:tomul:~,1pl.e: ~~.!1ug 
:utiits :suc:h: as::ap;a:ttment' hoUu~ court"JgI:oupS, !lmobU~ ... b.ome,,,:pa.r.k,e: and.!. related 

, ·e-1.:e:etrtc:':faC:n!UeS'~'wh1eh,:'::-eee:tv~,;,se2!V1ee::oebx:ough, ·&!!!Im~5.ter ~.~':C'~l?- a 
single prem:tses with indiv1dual fam1ly units submetered. Wb.en so' supplied; 
the uumber of kilowatt-hours in each block of the rate :sha:J.;l:ib.e,mu:l~~~1ed 
by ehe number of submetered s1ngle-fam1.1y .dwel:11~ !uu:i&;iio:l;,":-&p&rtmenta 

1----------------------------~~COue1n~)~------------------______ ~ __ 
• ~::' ~)'IW.,:': 

.. _.. h~.u.lD,. 



, 
'ef!I...4 .. ,ar..-:- ',-' ! 

",,"y •• , .- ..... ' ..... -_._---'-

c ........ ____ _ 

v~,v .. , _ _I.J..--"" Ib_'I!· _____ ;:> "_'_' '_'_' ;,_.,_"'_ .... __________ f\_O_"·.cA ... p~miX...A.._ 
\ ........... , '.r l ;:" ,:' ':- ~ 
..... -<·'·r ...... " Schedule No. LS-51 

llIGK·~msstJU ~·SOD~VAPOlt 
_, ,STIDT AND HIGHWAY LIGIl'l'ING SEltVICE _ ~_,; 

,. -' --I11'ILITY-owNBD-St'St'BM-:-· . ._:.::.:.:,_.; 
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APPLI~ILITY : .. 7:..::~::/~::..;,.~<.:~,\ 

'_ :ro. .ernc:e::' f~.li8c!';1:ti· _ma -: ot':Ut:Uitr.=ovDed.~ -inaU11it10na-;.c;Jfor the 
, du.~t~.vzi': nlUain:.t10Il'- 'of ;·.pubttc: '.tir.e·t-~,: i1lhv.y.;;), Alleys and:: 1»arb::"by 

'lIuna : of, )l4h-1>re •• Ur.·:':·aOdi_~.-por"~ meet': liglits;; 1nstaJ:lecfl7oii «.trl'bu
t1oft-type ~vood: ,K>l •• -:: aDd :' •• rvecl =by'·o .... rhead ':cirod. e.).'".:~·'~Tb'e::.e,.-pe: '.04 'k1ii~ of 

'f~re. "'aUd'~ ;aupPorta. vtJ:l: be~ '1U'·&c:c:ordauc:. :,;v!tti ~Utn:Ct.,.' •• apedffc.tiOti'. '"' 
Se1:V1ee' ·'1nclud'e.tn.talla tioll:; ::' .. 1ii.te1Wlee" r'ener",:.:~ 1·l:arp·!:I:and;' gr •• aware 

,~~~~~~::~,~:: ~'~: _ ~~ ;~~~'~c~~~~,~':'~ ;~~;.~;;:,~.);;;.,,; ~~;.~ ~~~,~~~ :~~~;" ~7.~~~r.:~~:~~ . ~~~~~~~~ 
AVAILABLE • ~~ .. ~~~~..:~ br:J:~ :~")':.:'::!:.t:'!Jp ~'"!s :'!.:::'::z~:: ::~; t~~· 

Witb1u the eucire territory in California served by Utility. 
. ys:c,::::~~ 

Noll1:aal 
LUIIe11 btinl late perL!!P'S: Y":-B7.-!O!'! 7Z'1. 

;,:: :'t ...... ~)~~r,:~-:·:·~:>r. .... ,.... ."J~.~..tI..I_~-'_l~:; !H; l.:..:~:r~! !'J';';,("A "(~~j.co .. "~- :!.>y.: ~r!-: 
::',:' ;~,:;,,:>,~~:;, ::;~ ;·~:~~·':S..800o'~ ~1:.u;''.)r:'';,2 !):>'!:V"]~G$!.s.!.$89b.!c~ !>.::c!"~.::.r:c:c:.c. 

22.000 III :!~~:::."! ~)c::;'~I::.!.9:.9'~.r1o *~SlSC =.:c!z~'( 

50.000 18:~43 
.,';::':JC:;'/·. ~-~C' ~~)~ b~j:~;t:~r1- ~.:: ~);r:;~I~: C;!J~.!'.::.J:M ~r~~ :=:-0%* 

SPECIAl. PROVISIONS 
1. Utllity v1ll r.plAc:. 1Ddiv1du.ally burn.d out or broUn· ~p.:? .. 

: aool1' a. practiCable: dur1Dg;;rejul'ar~.:bu,.:tn."'>bouraY~aftu uot:U1ai1ou.~'bytlie 
~.. • .. " ... _. (, .... ~ " -.".. ......... 'I ',,,, I"" ... ,. ,., ~ ....., • ~ -, \ " 10" ~ · cu;.toaer' ..... "' .. - --", y ..... , ............ ".'_. ,,- .... 0· .. ~~.-.:J.)~.r.:·(~ ~.:::.:.\-::~'f:.. .... ::~.:..:C':';I~....:~~05: ~)_C.::-.,:,.!:;<"'.c;::j 

2'.: ::Utllt~:' lUy:::r~u.1:r.o:;CQ.tOlMr::part1ci1>&t1ou.~dD,.";tb. \c:o.t:;:.<of;.1n
stalling c:1rc:u1t to· reDder .treet l1ghtfng .ervice When the length of .uc:h 
c:1rc:u1t fro. a source of .u.1table volt,q. on Utility'. ~.y.t_::'-tO\ t:he~~i"QC 
of ·\;c:Oan.C~01l:< :v!th :tbe IpropOHd) =a tr.et ':l.~b.t.:l0r:: .tr .. e (Hjlit:1ng .,it'.-!s 
in axee.. of 300 feet. .9::::'; = ~.r: 0 :::~ 

,: ... , . "3.~':Ut1l1tY· ... y~Uoc ;'be':requtrea· :to-;;farrU'~~Hro:C:8)~bereu.nd.r .to· other 
"':> than"'1IIl1l1e1pal;:.cUaeoMrs ;~'~ ;:.:);.:; ::;:: J.)~O ~~:: ~~J:'~')(!Z~~ ~t:f~ ;:,~C'~~~;.~)!J X :"':L~~ 

, .,':' :- "~:"'Th'e; cuato •• r·· may re4u •• t';::t .. porarr-,.ausp.n.·1on :ok:..po~.rr, for 
'l"1ghtiug by-': :vrit:tn ';~DOC:tc: •• .:;~ t>ar1ng'~ aucbb:perl"ld.:,..') t,be::lIOll-tbly'):r.&te: will 
. 'be :.reduc:ed~'··b1' Utllity".~':e.t1aated:.;;averq •. ~.DOllthly relaap1.n~-:;&Dd· :euer:gy 

·:;:oat·.· for: the·lu111;D&1re~·~::: .Ud:l1:CT-::.v11J::,r.11Ot::,'be: requ1redLto:';~re",tab11ah 
· ':auc:h:' ~ a8rvtce und.r .:: "thfa ~ rate::> "bedu.l;~'.)1f: o Nmce:.: ha";1 :;Men ..:peraan.n:t-ly 
'.' ~ d1"Sc:oa.t1Uued;·'by 'the)'cUatOller.:c'c' .:~,:: ~'.~:..t~ .... -:·:;.:; ".::..:: ::')~):7:'" ~J:>;'r:?2 .::: '. 
:.: " - L':' '. -:: S-~:" UtUi:tyxuy :llot eN • required ::CO? inacal.lrJ ~':: : .. 1a.t&1n~ ,.tr .• e.t: ,lights' 
" emplOying ftxturu'; or::Jj.upPo~a~~or' ~:at' vloca.t1011'1:WlACc:eptabl.; :;, Co,ltJ't11i.~-
oI")~),: __ ~c:':"'.:~'.C'~f. ~::.~~'-;":" .~~)"::J:..:.J:;:r;fJ;:·~ :':::::'.iI":U "T·:';'::J..!·~: ..:i. ... ;:~!'\·tr"\-.,.. r:"'''-~' .. _" ..... ~;.,_ ..... _~. "'~ ...... ,.'). .... 
• " • .... .. , •• , ..... _...... • ... , (. -""",,,. #""t, ¥_.~u __ ...... 

;)~·~T!IQ(~r:CORTIACT:: ~);~~-: :H:: :0 i:,;o:c ::~c~,~ c! ~'"!r:orl-:~t,\Jo:;::; :0 ~9cC!:.1rr '., .. i= 
;,~:; ... ,~~ "'Hot l ..... ·tb&n' O1l.'::year. ',:':lr::J~;-~,':;'),r:!~ b,':rr.;:.~.t.lcv;:: :0 -:'.)C:::::JtJ '.)~: "I'C .. 

--·-A .. Tc-i1:" ..... ,-.... e:.:-:======:--·-==-=:~~~:I:.:.!.,.:. :4='-,=======-o. .... -r.r .. 4r========:_ • .= 
- .. -~ .. ..-..-.................. --.c. 

O.ci.~.,..... r".cti .. ________ _ 
-----~ .. -.--- -",,' .. ., "':"- -----------, .. ,4.4 

__ , .-.'.-.~.- ......... ___ ._ .... , "W '.h •. ___ ' .. ~ •• ~.". .::;.. ____________ _ 

.... , uti ... , .... ______ _ 
_ ________ .0'" I\O'~ ~)'\w: 



A.6OS60·,...iAU./ks· * 
....... _1 .... , .. _., _ .... 

SPECIAL SlR!!f A:zrD HIGHWAY LIC1l'rING -SDVIC1,.:,' ,:, . 
... . , ~,,~ 

NEt MONTHLY ltA1'! ':7- ~ ';' ., -:-~"v -::""/. 
, A. tl.&t. rat. •• qual t.o- one-aMlfth of UtUityt • •• t111&tea~.nDi.i~e-=-

for'~ oper&t·1ou~-·U1nt.n&nc::.~ "f1xed:'-Cui,.'.'- 'aDd~!dipr';.e'£a:tl'oft~ ap"pI{C&bI~ to 
th.{ .tr •• t :'l1ghthg" .yet_. -.!ucl.udiUg~ energy-coataL "'~foIIo,,;::'" ... ~'':' 

lor·du.k-to-d&w: 'operat1otl .t~ the r.te~ot"3':376,(:·,:per"kwb:f: 

(Continued) 

! 
.1 

I 

I 



..,., I..... C 
P-aci,ra.c...P ••• ,.,.~& ~ Lt-tht:co.w,., _____ '~I:P~tf.c: .. s.~ ~"~:_ .... _o ____ , 
___ --".,.,~~t~;.: . .'. c,. (,: - ____ ~.,.r;. c. • ..P.U.c::'"'1it .. ,.·M:.··,· ... ,. 

,\ ... ,.---,.~ ... ~., ",''''-1"'"< .. ,.,_ ... l ........ ~''''''''-' 

CUSTOMD~S-TST!l(...:..::::. 

.,;~ ~i\mDmtt~ke. A 
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T!RK OF CONTRACT 2:-:"';~ J. ~O '~I):?~,=:,,"" .. m:-
_ ... '-..No.~~ lea,a,. ~han,lf1v .... .yeara,~UDder ... opt10'El~ .. (.) _o.r _oDe:;:-year::=d.~ Q?ti'OD-(1).) _ ....... +- .... > ..... .,.._ .... v_ ... ,.-, ........... _.,"".v_ "' .. _:J. ........ ..... _,.,"~I_ ........... ~:".:.." \ •. ...A ..... -1 ..... ..' __ ..... ., .... !)J"U . ..:i,iJ_""':t __ 

. ,:~.,I": :¢::: .::: .c:::~:; ";~::-:,,".·-:;;~c~.~ :7'=!1:~L~~~C:-::;.,),~ 0: =o!a,:~v::o~ 0: =:)~tC;JC !)~l~ 
_r', ....... ~~ ...... , ...... ~'..a ". ... ,. ... ''''''''\.''''''' ........ """,.' _""""'-. .. 'k ............... ' ... 0- ..,."' ...... ,.-. ,,...~ . .,.~ ... ,, 'O~' v""''Y'' "'I. ..... 1Ir' ... snCm,wCON!)InORS ... ~-- ........ , ' .. -- ., ........ ".,oa" ~_~w .~ .. '·"-~.J:1""~ ,. ~.~- ...... '\ t;'1 ~"'h"'I, ... ~~ ....... 

~ .. " .J. •. \, "t7ud~~ . ., op~1~f..(.5 ;;'UtiIi~: W111:~ .• ;1&C; ~ ~d:i~a.~dX; ::b~fn~i~"';i:;r~ 
brokw'\lUp.- -u' .00a.: •• :·j)ractlc:able:':durUig"',uor:aia.r b\ui1a:.a.-).~·I')~att.er'~ 
llot1f1c:at1on by euatoae.r.· _ ... ..,,,"" ....... ~ .. '~--'.'- ,),-- .... ~.; "'~',.~f_'_,",..I:i ... •• ~ «:I~-. _.J.', 

",' 2.~,. 'Otll:t,ty _ JlAY .. not~ _'be.~ requ:tred ~o; "1I&1nt.a1D.',,, I tr.e.t~ ,11ght.l_ "employing 
finurea"or .~' loC&~:f.ou"-unAcc.pt .. bl.e· t4i''D'e!'l!cy; -.. ,4' "'~~~';"~"-';':~ ::::: ... ,.. J"'.. 

3. In ~be event the cua~o_r iuatall. • .er1.. ay.t.1i; the' C:Ult01ller 
lhall alao prO'V1d. ... 1utall an4~ ... 1nt.1D.·. ~he uec: ••• ary .. riea tranafoCler •• 

... ","¥ .... ~ f· .... '- ._.,,_ \ .. '.,. ,.,.< ...... ~'~i-- oJ .. I~., ... -.I...! .. ...,,~, .... 'fI. , ..... 0...,; ......... ::: .... ;~_-"-Jv ..... f(' _-.AI'. 



Pacific Po •• r.&. LithtA .. c:...., ... , c:.LP .. U:C;~'.N ••. '!)-.~Q -.:~ : ... "0 
.. ----~ ... ~, .... ~~.~ •. ~ ~-:: ~.~.; -·-~---c:....Itl .. - ____ CaI .. '.U.c:...:sa.e.,. -.c.~~, .... _~;..... __ _ 

A. 60560~ )'/ALJ:/k:3:.. * * ~PENDIX A.;:. ';) " ~, ' 
~'p .'~ "'11 ")",,-,-,0 • .I', 

STInT -AIm-' HIGHWAY 'LIGaTINC' snvIC% 
O'tILITY-oWH!J).~S !sT!K~ 

NO··DW . SDna.,. 

age . 

TEIltITOIlY : ~~,".)~»("" ~::..~,O\-. .,.t::".~:= co;:::.:;~..:~:::~ . ..:::, l)"'i ~::,:.G:;~! :~~-;::Z 
... ; <: W1·tb1n· the..: :::--entire territory in, Cal1f,ora.1a (. .. ~ed:~;b1.~ctbe Utility • 

. ," ... .-.) 

I.' NET" MONTHLY 'lATE' FOIt LIGHTS OWNED, OP!JtATE1) AND- MAINTAINED 
!-y trrILIT! AND IHSTALL!D PlUOR. TO APUL 4, 1977 

.:"" ". '':;.: _ "'j,:,", "}7'":;!:;~;:':"._:~ ..... ~.~::\: ... ~ oj: r:'~'::;':.,:~,"J~O' 0:' ::I'-~~:G~-.r;~ ~':": .. -:"--~n:J'~~.~~~!":: ~,.::.j:f.--:'~~:~ 

":~ :,,: :::,.Str"t~l1ahta.~ou.~d1atr.1but.1ou t,pe vood~>po-l •• :: ,~.;~~.: :'::C' ':e :~:;.:--::,::; 
.,.',>:' - ' ... , ",: .',:: .::IiicaDd •• c:8D.e:~T..IaIp~· .. '.7~ .. ",-,c.~ ::c. :::~~c~:~oO • ':-J::'1o:;':""j ~(..: c: 
._ ;.._ ~":: \~ •. ,,:~; ::;' HoII1uaJ.; Luaen. lla.t1Dg.~ .... ' -: -:-~O,) ':' ~'" r!2QQ:: 'I,": ~2S00 . .: c': 4000 ;::, :, 6000 
,:-.,_,: ___ ):;' ,;.'-: ,··late par;",Lalp,;:. ~ ,,:,:;.:, . .-$2-9~-.:--~3:.t.9=-~:S:s:~.6:'1 -:~;,;~._~ 

Mercury Vapor Lamp. : ~>"::I.1~:}.:~'" 
NoIIinal Luun Rati-ag 7000. 21000 

" .. , ... <. ~llat",per.Lap!'~ horlzout&l.:-'~'~iC.:':: ; :.c-~,:;,~~.:JC:;, .. ~::;.~1, Sll.73 
late per Lap - vertical. ,:.~,;'.: ,C~&~Oa:~ $-1l .. 38' 

Stre~t ~ 11l~t.~ o~· .... tA:l.! po1u..:: ~ :: I~~'::~ Ir .. ,_,:::: t..::'):: !J::; t~ .);::~~ . .: - 2·0\: \ "; .: ':.i, 
Mercury Vapor Lap .. 

lfOll1D&l LulMn bUill 1222.- 21000 
lata per Lap" 2~::~':7rr:""t~~:) J .. ~~~~~;"; 

lIor1zou~'" ,. - ... " t:.._ ... ~_,,'-... \ ,-:0 '~"I. ~-:'C "'";l',; :',!:)j,':,,, ~~! •••• ~\oI, .... , .,1. \I .. .oJ.f ...... ,. .. ....... "'" 

p ".; __ ~.Bo---a.--... Y o, .. \ .".-; ..... '. ""," ; ......... \' ~ ....... ,,~. --... ~ •• ~... (> $·14' .. 47 :"-'::.,'=";:, .... ~'t,'t .. \~-:: ..... '.~' _.... ~.~ .~ ..... .o.JtrOi'~_ .. _.,, __ ~ ........ ~_"';~ ... _ ........ .., ~ .... __ 4<l • .,. ... .... ' ... ,... ..... 

~.':::' ,,-·C.~~ .. ';:~ ~.~:·c·:: ':~~:::~ ~~~4...rO~:' ce~~~"!.::;;)A.)C ":~o.n ~::!-::;~ ~j':'~~;::~:':'~<: ~:J. .croo~ ;'~,~(l 
. 1-.. UDderEoUDd Sy.taa • ':~C¢='HJ!I ~t;= 

-::".~",:·:-'::i -:';. :~;~h':::C«'~l 7",.'~.~~ '-' • ..r~; ;~~2.~!:'j~~: "j":;':':?!Y~ v\~= ~:..:::.:.:=:: ~r,~;: .;: 
"::, '-'::.'::'~, ,- ;:-: Str, •• t U,h~on· me:~ j)Ol •• :. ~\;;;:.~C'~:: r::': .:..:n ::-.-:":' ::~!,:. ~ i.:;: :)'::0 ':l'.:.r,~.:;r:J:J 
_··:i.:':i·~·· r-~ ••• .:~,:7;..' ,Mercu~:-;V.~r)~l.aap. 0-0-::: ~·.:·:'!~= .. :i~ • .) ~t::= .~,~~:..'/-:.!>~~ ::~ t:~~e.c'::'. '::0 

NOII1ual Laen bt1-ag .:: :",,7000 'I ;:,,!,.21000 
ltate per Lap-

I 

I 
I 

I 
I 

lIorUoa.tal $17.99 I I 
Vertical $16· .. 04 I 

(Coa.t1nuad) 
D 

.l.cI.ic. L.,.." ..... ~~---~~=--====~~.~\_~.;_~.'i:i.: .... ::--------_O_ • .!.._~i.r .•. 4-_____ ,;.-_..;...;... 

O.ci~ieft ..... --_-.. -_-_~-, ----.-.-.. - ____ -------..;..,--------:...!!! •. c.t.i:!, __ ----------_____ . ___ ._" ~_;.; _" ''-I. 
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SflEEt . AND -:lIICBVAY·'LI~ 'SDVICE', 
trl'ILlTY-<Mf!D--S !ST!K.;;. 

MC)-N!W -SlltVIC!" 
(Continued) 

". ".,.,.,. ,~..,.. t" ... , .... "1"1;' t;" < 

.. _~., ..... _",,,,,i<.V_ .... . , "" '" 

II'.' :nT: KOtmrLT:·U1'E:· 70Jt. OvnH!AD·:STSTDr,;: K!1tCURY':'VA'POlt :STR!!T:"tIGRTS 
OWN!D, OP!ltATED AND MAINTAIN!D J.Y O'!ILITt AND>~lNSTAl.LElh\n'!1t ,AP!tIl:'4r"1"97'7' 

CONVERSION 07 lJ'rILITY-owNED LICR'tS 
tl'til1~<1 incand.lcent or Mrcury-tapor.9.'!gJit. :":u.~to- funish 

service hereunder are lubject t~ conver.1on to- h1gh-pr.l.ur. lodium vapor 
lighta by not le •• l:'b&n>::a1xty (60) ~a1.-~:'vr:ft-ten~':no:ttce:';:l!veU=b,. tJt1l1ty 
to the cu.'tOller. Coutingeut on, the avattaliU':!ty'Coc.:.cacfequate 1Ul1power 

~_·:.nd u:t.e,r1&1.~:';'.,erv:t~e~hereUnd..r v111.:::=t;e: couvert'e'd:.:e(; high-pre.lure, 
.odi~.por Itnet-l:1ght1ng':'<; .emc.,. 1'0 ace:orda'nce :::V:!th the foUov.tng 
sebedule:" ::!~.=.."':"; ":·.~:.v "C:-.:.r!}-:.,~ 

'.- All,. (\ i.nc:aud. •• cent;. 21, OOo-lu.el1o~cd::: S5;~Imlen;; ,;;itr •• t l:t,hta by 
JW.T~20, 1982. ':Y.:.~:-:::)v - ,::;;::;:;.: ':~ ~:::.:::. 

All 7,OOO-luun urcury-vapor Itreet:>11iht.:'!b~Jul";·20,=1''8:s? 
. ~q.':.!~ ~e<:::1.~i' ~:::t:~-::>M 

SPECLU. CONDITIONS (:::;>-..; -::'.)(1' ~\:~:.::: 
l-.~ -the rates are baaed 011 dU8k-to-clavn bun:tng:~'::.':o,;~ 

<' -,: ,-:; 2. The Ut1l1ty vill replace indiv1dually'::'bUnie'cr-<OUt or broken lamp. 
as aoon a. practicable during uorsal bu.ine.. houri after notification by 
the cuatomer. ::::~:~,,~::: ~:=:,'o-::?-:::;~;'7'".; .:::. 

3-. The Utility may require apecial five year eontracte to cover 
unusual operatiug and lIa1nteuance !eotld'1t::ro:-a:l: c!u ..... :t'o~:. lIIfu'iTaUlI' number 
of lamPI 1D lerv1ce, tbe d11t&nce froa ~"ert1.ce"'c.nter.-:'Or W1due hazard' 

~to~~qutPMllt. ~;.c~:.~ c~a::;: ..:~.::,':o~ 

,"', :~. ".' 
.... I" ~ '".. • \.,. 

'-44.+c:.-1. ........... .-' __ ,. ,_., ,_._:. __ ... __ 

. (Cout:lnued) 

<::,':.."".; ':3~ ~= ~ 
~:no=!-:oE' 

Z:l~!:~~V 

-~~,..."... .... -----'-. ~-' '-""---' ---_ .... __ .... _ .. __ ..... 
," .'~ . ' . .., '."' .. . 



~tlCi-'i.c_~ .. ~.,. ,I: Lith. ,~_,,_____ c.a~;U~c.. sa..:.. ~. ,_~ .;;..~_* e'_;..;.;..;....;.;.. 

... ____ ~et:'t ..... 0. .... ;. ~ . ':';,' 1>:: c... .. , ... _____ C.I.' .. U .. c...a..-t,..;.IO_"··_··_ .. ~ __ _ 

A.60560 
.. 

'",J • Sc:bedul ...... ts-58- ";.:: 
STI!!T AIm lIIGllVAY LICll'fIWC snvIC! 

.~. -CUSTOMU-owMED S.'!STIK.,:.:-,':: 
JO lEW SDVIC! ~.--

:~:.:.:: -.:;J:';: .:.\~(,.~ .. ~ 
.APPLICA:J.nnt'.",'" ~ ... H, ... • .. ..... > ... , .. r ........ ,~ ... _ .. _." • __ ","" '.,0- .. , ..... "' ..... "''''t ...... _ '!~ ",_~ __ ,")I"" ~zIi~" ..... ';;;;';;";; __ ~-=-~~"""","" .......... , ......... _ ... .,i ... ,..,.".J ....... , .·,.,CJ .. _J ... \".J .--,:,<",-'".jt~"''''''' .t"~_ t:. ... ~.~ ..... 1')_< ....... !) .. ~A Ij#-

':; ,Appl1c.ab1.::~ ?l1&ht1n'c:f~r: ~JN~1:1.c. .• -:a:tr.~~~ :~~~ •• ~~h~~~t. ~jo~ o~.~~, '; 
-"'l1e .:CMltcSoor~(l" -b,· .. --..... mc.... """.1'". ...~, ' •• ~.' "'AA,~ ... """ ".-... ,",,,, _.,,_ .. _ " " ~ ~'":' ",,: .... "'.~~ .,~. • , ... , .. ~I..J ',., ................. ,,~ ............. -r ....... _,_ ... _oJ'''''''",,'''''-'I.J ..... ___ ..... ...... ..... 'W~1t.I 

~,\")~::.F:.r. .. ~~;).:: .::-~:t~"~e lj'o!=:.tG·~~:.~~~ .)ZO~::!)VI~ ~C'.::!~..!:x-"} ~':.~,:~.:~=-: ,;oo':! z=!:~ ... ~':!!) 
~Olt't,";~:..!;~,=:,:j:;.t. r:::' ~~V::t~~ bf~t. ,':~.:~~-.:; :, .. ,,~,~, l.' ·~:!1!:~ ~~~ !>~:!"':,,~ ~~,t r.:.tw 

W1th1n the _tir •. \~.rt~~TY:. ... 1.~,,~~or111 .. ~~~ __ ~n~1'!!~1B ~t1y.~Y~'C" 

N!'t 14ON'l'BL Y JAn PElt 1.1C!T ;:·9.C:: .. ~~ 
• ~~ : . .; .,:.:.=~:: :.):9::

CLu. A: 
.... c· .:\~:::"'-:o::.:.!.o~ :;~ J~;)v-:of.J!'..~ "~C:;~~J: ~~"!~lot:~~ ~t't: l-:,!r.:=!....: 
CQ.~o •• r own •• iDlt.ll •• operat.1 and •• intain •• ntire 
requ1red~ ineta11ation. Utility de11v.r. en.qy,..a.t .oU ... po1U;:"f 

... _ _ _ __ • _;f ... , .. _I. 
oDly a. Dear .. practical to- tha c:u.toaer'.-tneta11:a:tton-;-

.. ~ :':/~-;';: ::~:S' ":~~::;~·~7 c=:'~ :~'..:,,::'~;.~,:;.:I .~~-:.\..~~."'=.:: :0 ~""'.;.l~· . -·_··-a .. ·.,::-_·eu..t·oaer-ow. ·-c'cr-1D·.t&ll.-artre requ1'red-tlletal:lauoa.. 
Utility cl.li.,..r8;:::.D~"..::.at ,\one po·int O.nl:r7"-:~~~~ a. 
pract1c:al. to· the c:u.tOM~'i" .. 1:natallatiOll. Ut1l1ty operate • 

. an4 .. 1Dt&ine _tire req,u.1recl~. i'1l1t.J.lat:toll except: for the
pa1Dt1~. repair an4 replac ... llt of pole. and c:1:rc:u1t •• 

... ....' ~ 
\" ,". 

NOMINAL. ,LtJK!N' 
UTING· 

.... _ J. '*' 

7,000 
21,000 
.C ~OOO .. , - .' ~ ,,,J~ .:roo •• 

,_A4~.iuJ.,~.,'-'~ .... _, _____ .... __ 
... _D.ci 1;." ..... ___________ . 

. . 

(Collt1Du.d) 
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~~:: :~ .. :': ~:"2 ~-~';::'""~:; YA\~7:;;:7: c:,S::14 :7.~:~ - -------
Ot7r1X>Cm:7AltEA-'LIGR'r'IHC:{S!1lVICE 

APPLICOn.rry 
. ~o &11 cuatOMra for 11ght1llg outdoor areu other tb&u pubr{~it~H.t.~2. 

road'. ': aud':.1i1ihvay •• , :··t!.h~i1i,": •• Trl~'1:ltr:1MI~£o~ui:.h" :f;:,o.ldU'.k to
dawn by "tU1ty-oVDed lua1ua1rea vb1c:h .. , be~i.".d:;'·b~ti.coaCl.ry':vortq." 
c:ireu1ta fro. Uti11.1:,.'. a1at1Dg overhead dtatributiou .yat.,. .. Lum1na1rea 
v1l1 ,be .:.oUUC.dOI1· UtU1ty' a • wood pol.. aDd •• rv.d ill' .c:corc!al'lee?~~t~~ 
trt1li."tY':~ aped.!f'eatioUa/~aa~to:::.qu1:pi.en~ aa:cm.'t&l:l&tl011:;~ ~:!: r:.::.t.:;:1i 

Witb.1n the entire territory ,erved 1:11. Cal1foru.1a· b,.tbe Utility. 
~~-:;;~!;). ~=~I"".:::;l":: ~:;!} ~~J:~:':~C:Cr fr~'::';z:::.c:, f;::VO -:~::o:tuO :A .e'~,-:.'::-

Ntt=itOlrl'RLY ;ltAn:-::''::) r;-=~·J'':;·J:' ,::~ll=:: .co~:;.~;~~~::::.! ~!)':!::.",!)': 
.. ~_~ .. , ___ .. ' .... _ .. ;f,:~:ro:,~~~ ~~::= 0: ~:-~:j~-:r, :l~ ,::,:..?e ~",1'; \:":":0 

. _ 'rIpe of LUMi".1re _ ... ,' Noa1nal Lap' ltadng Per Lu2I1uaire Per Month 
. '~""_' .. __ •• '_~<-~"' __ ....... 01' .......... _"' ...... , ....... __ -'".<' ____ ... ,'I,.Jo~, •• .J-.....J, ~,::.r-",'f.e _:J .. r,., ...... ..;v .. ~ {'"' ...... ;:._~ 

5-,800 .. 
22.000 .. 
SO~O~-~ .. 

*No 1 .. ~,,, ~t1 7l~~2ZC:~.! .. :)~! 

$10.68 
%~1:5'.~57~~m;~ 

---24' •• ::6i.J: 

. uav. u ............ 0118 __ 
".~ c (~ ... ~ COOof! 

Pole Charge: 62, , : OO~ " $ 
.... .:. .:: Al>ove ra~ea 111elude 1ut'&l1:&t1011. of Ol1e voocl, pole. if 00 .;. 
reqUired. A tIOl1ebly charg. of"-$1 .. 00 per pole v1ll be .. d.~C.c, 
for each add.1tio-ul pole required i'll.' excea, of the number 
of lua1na1re. 1nat&lled. /::';"-.. XI '!;'\:"'')Z::;-: 
.. ,"'\.... .... .:.,:~~ . ::: ~~ 

,~ \ 

SPECIAL"CONDmONS .. , • r.: 000 • .:: 
1. A written c:ol1trac:t fot" aU- 1111t1.1 tera of threelOY •• 'ra will 

be requ1red by Utllity. ;,e~':"~ ,- .... " 
2.. Ma1l'ltel'l&llc:e vill be _ ormed:..::.d.ur1D., replar WiO·r1d.ug bours .. 

8000 .. 'practicable after cueto-.ei',b&a notified· Utility of aerY1c:.'::failure. 
3.. The UtWty', du,k-to-dawo. aervic:e 1a ba.ed.· 011 • burning ac:hedule 

of approx1a&tely 4.000 hour. per year. 

". 

I 

------------~~-------------.-~~ .. -----.-~-.. -.. _.~--'_._~._~-."-~.-
"'-' 

... ~-#' ........... -~ 

.-.. ~' .. <-. __ .'~ ...... - '<. r":,,,l.-·'.~' I," 



Pacific Pow., & Litht ~c-, ... ,. c.~~ ... U~~ .~.'""'I""'I _____ ..... _ 

':""'_'_"~"_"'?"'IN4c, '''~; .. : ..... :;;.-'~' .. c, _____ ~ ... I • ., .... -1' U c..4fI..-- ... _ 
,., ,.,P ,,;::~.~, .;...: • ~ .• .>~:: -..' < •• ', ______ ,..... ;,., ..... t .~.~''''"-____ _ 

APPLlCA'BILITY V'7:.::::-..:1'::~~~';~ 
c'";:: AI!,uc:.abl.- .,:to.~-:Mx::n~~~ ~or r.:&1%vaYo-Nacona,.= :t~~lht1DcJ:.of!':'~~~cI.;

t~~l~~tiua, ~f;~:p'ubl1c:l~, OVD.~,:, .• ~r.O.P-e~~o.ut~C)O,r.l'.~,thl,.UC';)~1.al~~l: 
f~Z;, :1ac,~4.ent;a1. UN .,~.~~th. ~-:.;':'::c" ~::c.. ,~~-: .... :~ ~ ::':':::v ~!..:r;'!)f.'~3 e.!c .. ,=,::'r.c.:r 

nttltITOIty • 
Wi thin tbe entire territory •• ned' 1n C&11forn:1& by the utUi.ty; .. :,:, 

.~~::~-:Ct:::·~!"'':: :I~ ~.I:~.=~ :.::: i::.~ ~:J:!:',::oO ~~:: ~~:: .b~~v-:~;: ".::o=!,:,,:~= .::.:; c: 
NET MONTHLY ltAn 

The Net KOllthly tate ahall be the au. of the l&a1Cr"&a.d~'Ene:z:gy:.v 

~..I8!; •• ~~.c..:;"': ",,:c~";~'::':r.;~::-. ~,:":= ;., r=:,". ..,~: "':>C: ':':''l.r.:!>. ~c:'!:':':~G ",=.:f.;;o·~'" ~c' ... 
.::.::: O!)!:>"'l:':~C; ,~,~' :"l:J ~~:":..i:,.r.~ .. ~:J.:::::~"!o ~r::- • :!!>~;:eQ ,::~"o'i "V1:~3!);{ ::'~l\ (1t~~'"!J,J.c"'O 

• ,"_"'-:0'" ",-', ~ •• ,,' _~~ ....... ""u .. "" ..... .'Per ~Month' ... _ ........ " ....... ___ .... ..... ~~ .... JwI...,.., .. .., ..... "'" _\.: ~ _"""~ .. ,,, _ ~ 

kale: Cbage: : \': ,:'X':!:''!>Vo'Z l:':-;-.:rO'!C: 
lor a1Dgle-pb.:"-"erdce 
lor three-p~ aervice 

M1m.mua Charge: 

\: ~~~~~ ~o~~ e~n~~e~ ~~:~y. 
$5:;00 

: :::.;:u,~ v;?':'>~S $8.00 
~O~ CV~ ~~ ~~~~.Z 
-:v~ ~:~;: ~~ :;,~c,~ .. ~ 

The 'laitl1.1lua laO'Iltbl.,. cbaJ:'se shall 'be' the ~..; ,~.g~.but in. 1» 

event v11l~tbe:,a~~,;:~U . .;1n&.:.:oe :1~a~.~ ~~~~kv" or $1.20 
per honepower of coanected load... . 

; 2.Z,::,-.. t .. ~ V?-::~~z 
SPECIAl. CONDITIONS;:,,::- :",::.' :.:: :,~.,:~:~~ ~:,~: ~O~ ;""'.~ '7:';'-": :) ~ " :' 

1. Del1very:- to, ... --be :-:-ude 7 at·_on.,,...C&n~rpoint.. The' cuatomer shall 
1nawl and 1I&1nt&1n. tbe·~d1.U1bUt10D~.".~~;:" ;oc ~.'~ 2:: . ," 

2. Exte'll.lol18 to supply serv1ee ua.der thi. aChedUle v111 be 1II.ade 1n 
accordance nth the e.ta,bl1 •. had ~"r:uJ;.,.::of::,t.ha,,'D':tJ.l.£~.J~'~"I:~~~~~~~,~. 

CONTINtTINC SERVICE : .. :':: ~,~-::.;':~ .:'.:;~~:-:-.;,.. :c,~ '):':.::'? ;'.:.-.~ '!: 
Except &a ape'df:[c·alIy-prov!cleaotbe'I:Y.I: •• ~ tbe-ra'tea-of-cltt.-ear1ff 

are baaed OQ· cout1uu1Dg,:aerv:f.ce)~&t.( .. ~~.~ce l~~_~~.~ 't.~~c~.~~t: and 
reconnec:1: tr&Uact1~ua..::ca~~O:.t;~oper&te to, relieve & aeuo~~oIl.C:U~EfMr 
from a1n.1~.oa.tbly charlea. . 

':'::::~ .!~~.:::.!~~ :":.:;0.='/ .. ~:.~= 4~O =~;:~:;-!:=":~=:,,~ -:¢~ .~::~.ij ~~o.: '.IX :~=¢% ~ 
~,~;~!.:.:.::~ ~~:,~,:t~ o~~=-=o=- :;z,!.\: ;:'&":'6 C"f':r:= ~~.::: :0 ~~£":f)VZ ~:i: ."c-
~~~=~.::.:;! ~~!.~~. )o~':~ ,,~::=o=-!:.: "tr: ~,C'!,:..v~) !)~(.~!.:cr.e:tt~ tr1bc~ 

.r::=oe ~,=.!:;:.:!.~' :a~~~:.~:. ."!.It~: f.:1w n1)c~ ~= 

T 
N 
N 

I 

D 

I 
N 

,~_~d.!.~<_·_~~.!!! • .::-,-, ______ ,_"_,,_~._,c~~""""" __ -~._~,,,",!"':"----___ ._~.!..._~i"~_4 _______ - __ _ 
"*,"I....,u "----_____________________________ !~~c~~._-------------------

-, ~ci.~~,c;!;., "'''' 
'W .. ; 

1t.~.I"';" ..... _______ _ 
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APPLlCO'ILIft ::-:.r: t.)':I: .:<:"~}\\ 
. '" -thia -.cheClule::=i".·~;aPpl.1wl."to!jcut_n ~cI"!rl.1iC ~"."Ou1:e •• n1:ce- for 

1~at!oil' ~aDcl:' .ou,~ Clra1nq. r.~pUlipfAt:{ut&l.·1atlou oGly..:c~rV1c.cfUiii18h.cl;: 
\1D.CIer thi. .cbeelul. will be .. t.r.el aDd· hUlecl· .. .-p.ratel.Y :Oat' .aC:ll~pofDt3 ot'''; 
ct.li .... ry. 

:\ 
I ., 
I 

IC 

Met.r Iaad1np frOti March 27 tbrouSh Bo"eaber 27:. . = ~:-:,:,:,.:::~ ~'::,,:,.r;.2 
-. . ...1- , _ _ h... ...I"'-.... ,.:~c:-~-.:-:;=~~ -:O~~: 

Enern Char,e: ~:>':V~::'Q ~::;'::'::~~':)':f.': '::J-:: 

3.413¢ per kVb for the flr.t 14,000 kwh 
2.483¢ per kwh for all additional kwh : ~)-::":":'~jot: V"')-:~)~3 -..., ) 

~J'): :. ':':i ":" 0:::: ~~.,~:. -= 9'~ ~ ': ~ C 4 i:: 
Meter badin,. froa lfo" .. ber 28; through Karch, 26·: 

Energy Charge: 
5.163¢ . per btl for the fir.t 100 1tvh aoncl:il:j.':': CI. 0::· .J'::::::ZS2 

""". :', .. : ;:';:': ":.- . ;:··;':p.r-woC->.otithl,.1.ltlHDI''1>a&ncr=~v~:''~c . 
. " 3.3S3¢ , per kvb.::1fcir".a1!CadctttioUl? tVti ::::. .. ~;t:::.::.:= ;:';':1, :';::';;:\:7~ 

'" 'I~.':I::: ,.~: ... _ ... ,,~ :)_:,1':I~,:",:,); :;~:-~: ':'_~~:::: ~:i':':V-;~;:~ ~~~~~!:,~ ¢: :~=C';4~~~r:X~ .i: 

If to&d S1z. 1.: ADaual. Charse 18: ::;:)=':;::2~ ;)I:::.""I.:':'ZC~ 
_.1._." ...... __ .- .... -v .... .,--" ...... ~ ........ ~}:~ ..... ,_~_, ..... -. -' ... -' __ " .... _ ....... ...... -_.< .. -' .... ~_.j...1\.,;~ ~'fj. :C:")jx:::' 

:.::-.:> StDifi:=J)b:& .... -.1T1:eej
.:' ~:'''::·$l~,.r-'l.br*%bUt';'o~'t1''.~itb&n':(&) co ~~cn.c ~':t. 

-., ............ ' •• \ . " ........... "tr'" .. ... ... 'r'~ ..... · .. · c.... ~ -41' "'\-iIt ""~:M.,;;...:."~ r.'.....stL."'l- ... ,..".. _.. "" .... cy-.1z.!':."'· .. ·~'· ." "-.~'-- ···;.,·-~lIa;.~'"·~I .... o.lo~·.,...JV' ... l. .... G_ .... :>~ln=o:;.!'I': 

• ~~J;;':llri~ ·(:.:!~cot= r::.;.;=::':!~ ::'0::' 
• Note: J:r load .u.. for d.t.m1utioD· of the ADnu.al Charg.,. .hall 

be the averase of t:he two- ~ .. t •• t !lOB-•• ro- .o!lthly ,tlling 
DeuDd. ..ub11.hed elur1q the l2-.o11th period vb1ch include. 
ad ad. v1 th the current hilUng lIOnth • . 

(CoDt1Dued) 

,. 
-A.~L ..... , ..... -____ ··,_·,· .... ,-__ 

-Oe-cn,." ..... -. _________ , _ ______ ',;;;;'-;.;.,' ,;;;; .. -.;;.;,.~;;;; .. ;o;;;;;_,;;;;;,;;;....;-;;,;;-:;;.-tH.cti .. ~, ____ ":.,_' .... "_ ... _.,_' ,,_,,_c_, _ 

'I' ",. .' __ ~..,-- .......... '_' ....... _'r_ • •••• vti ........ ______ _ 
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Schedule lb. PA-20 

ACRIcm:rmw. PUMPING SEltVIC!: 
( Continued) . . 

APPENDIX A 
P'age 17 

ANNtIAL· CWtCZ (eollected 1n· November !:UliDg Period) (Co'llt1'1lued) 

'l!hree-p'b.ue Arnee: 
SO kv* or less 

Sl to 300 'kv* 
Over 300 kv* 

&mud Cbarge 1.: 

$10 per kw* but not les. than a 
Basic Charge- of $72 .. 

SlOO'plus $8 per kw* 
$700 plus $6- per kw* 

* Note: XV lOad size, for ·'determination of the Aunual Charge, sball··_ 
be the average of the ~ great •• t non-zero· monthly Bi111Dg 
Demands e.1:&bl1shed. during: the 12-month period 1(bic:h includes 
cd ecda vi th tbe current billing month.' : 

3II.Lnn-; DEMAlm 
the measured kv shown by or computed from- the read1Dgs of Ut1l1ty p. 

deDlA'Cld MUir.. or 'by appropriate- telt:, for the lS""1Iduute pertod· of eus
tomer"a greatnt use- d.uring tbe b1lling mouth. bu.e not ·le8& than. two- ltv; 
prov1ded,. 'however,. that for motor. not over 10" hp-, the dem·~d may .. subject: 
to- confirmation· bY' test. be detemned.. frOlll·· the nameplate bp. rat1ng mel the 
following table:. 

2 XP' or' les. Z kw" 
PrOlL 2-.1. through, J: lIP' 3 kw 
PrOIa' 3.1 through S '8P" S kW" 
Fro. 5.1 through 7.S XP' 7 ltv 
hom.· 7.6- through 10 m> 9 kv 

SPECIAl. CONDITIONS 
l. An applicatiou· of the 1Ionthly rate which include. energy in 

excess of 750 kwh per kv will be computed with such excess at the average 
price per kwh of the first 7S0 kwh per kv. 

2 .. When a lIlonthly billing computes at lesa than $3.00~ tbe C011-

aumpt10u will instead be carried forward to the 8ucceed1ngmonth. 
3.. At the option of tbe cuatome-r, irrigation· seaso11 energy cb&rges 

lUy be. prora'ted· from· March 1 through October 3·1 ~ prov1ded the custOM-r 
furuishes. Company with tbe meter readings necessary for detem1n:l.ng such 
prorated billings. 

(Sheet 2 of 2) 
(END OF APPENDIX A) 
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W,.o( 
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A.60560 COM/ em.. 

APPENDIX :s. 

Notice 

$277.000 of the recent rate increase granted to 
Pacific Power & Light Company was made necessary 
by Changes in t~ laws proposed by the President 
and passed' by Congress last yea::. This was the 
Economic Recovery T~ Act of 1981. Among its 
provisions. was a requirement tha.t utility rate-
payers be charged for certain corporate taxes even 
though the utility does not have to pay them. !'his 
results from the way utilities may treat tax savings 
from depreciation on their plant and equipment>; The 
savings can no longer be credited' to the ratepayer" 
but mus·t be left with the company and its shareholders. 

For a more detailed explanation of this tax change. 
send a stamped~ self-addressed en.velope to the 
Consumer Affairs Branch of the Public Utilities 
Commission, 350 McAllister Street, San Francisco, CA 
94102. 

(END OF APPENDIX B) 
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A.60S60 /ALJ/ks * 

APPLlCA:BILITY 

Schedule No. A-32 

GENERAL SERVICE 

APPENDIX A 
Page 1 

Applicable to 8ingle-phaae or three-phase alternating current electric 
service. at aucb voltage as the Utility m"y have available at the 
customer'" premises, for all purposes except those for which a:pedf:tc 
scheduleo are provided. Del:tvericG at more than oee point,. or more than 
one voltage and phase classification, will be sepArately' meter~d and' 
billed. A writte'D agreement ehall be reCl.uired for application of this 
schedule to service furnished for intermittent or highly fluctuating, 
loads. Not appl1C4ble to service for use- in parAllel' v,[th. in 8upplC1:1eut. 
to, or in standby for customer' a electric generation o'r other energy 
sources. 

l'ERRnORY 
W:Lth:L:1 the entire territory served: 1:1. califoru1" by the Utility. 

NET MON'l'HtY RAn 
'Ihe Net 'Moc.thly Rate shAll be the S'llm of ~ the Badc. Demand. Energy ~ 

and Reactive Power Charges; plus Delivery and Metering Adjustments. 

Ba&ic Charge:: 

If toad Siz:e Is: 

20 kw'* or less 
Over 20 kw* 

The Monthlr Badc Charge Is:: 
S!ngle Phase Three PhaBe 

$S $8 
$5 plus $1 per lc:w'* $8 plus $1 per kw'* 
for each kv* in for each kv'in 
eXC~88 of 20 kw* excess of 20 kw* 

-Note: ~ load size. for determination of,\the Basic Charge. ahall 
be the average of the two greaeest non-zero lIlonthly 
demands established during the l2-moc.th p-eriod which· 

Demand Chars::cl.ude. and end_ With the current b1\1lS month. 

No charge .,for the £:tret 100 br of BilUng 'Delllan\. ~ 
$.62 per tv for each kw of of Billing Demand- in excess of 100 kw. 

Energy CharE.: • . \ 

5.988¢ per kwh for thc first 6,000 kwh plus 75 kwh per kw 
for each kw of Billing Demand in exceas of 20 kw. 

e 
'e I , , 

! 
N 
N 

'.,. ... 

I 4 .15S¢ per kwh for all addit:tonal kwh. \ 

~~ _________________________ (_~_tl._t1_u_U_ed_) ______________________________ ~ID 

______ h_ .. _"~ .. -t.-'1------ Dot. Fif.d _\.-." _____ _ Ad,.ic:. L."'.~ No. ______ _ 

O.c:i ~i~ No. _____ _ 
._, \ 

_ ______________ EH.c:tiv. __ .:-___ _ 

"rl.' \ Rn.'"tiOft .... ______ _ 
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Schedule No. A-36 APPENDIX A 
Page 2 

LARGE GENERAL SPltVICE - Optional 
100 lCW AND OVER 

APPLICABILITY 
A~~l1enble to electric service loads which have not registered SOO kv 

or more~ more "than once in any COQsecutive lS-month period. Deliveries at 
more than one point .. or more than one voltage and 'Pb.a=se c:las,,1f1cat.ton. 
will be separately metered and billed.. A written agreement shall be 
required for application of this schedule t~ service furnished for inter
mittent or highly fluctuating loads.. Not applicable to "ervice for use in 
'ParAllel with. 11:1. tJ.l.1l'l'lement to-. oX' in :Jtand'by fer customer's electric 
generation or other energy sourees. 

'l'ERRI'rORY 
Wi thin the entire terri tory served :tn Californ!a by the Utllity. 

NET MON'IHI. Y RATE 
The Net ~nthly RAte shall be the sum of the BasiC. Demand. Energy, 

and Reaetive Power Charges; plus Delivery and Y..etedng Adjust1Denta. 

Basic ChArge: 

If Load" Size Is: 

100 kw'* or les8 
101 ~ - 300 kwW 
Over 300 kw* 

The Monthly Badc Charge Is: 

$215- " 
$ S8- plus. $1 .. 57 per'kw'I' 
$184 plus $1.15" per kw* 

*Note: Kw load size. for determination of the Basie Charge. shall 
be the average of the two greatf!l!It non-Zf!ro monthly 
demands e,tabU.shed during the 12-month peri0-4 which 
includes and ends with t~e curre~t iUg month. 

Demand Charge: 

$1 .. 50 ~r kw for each lew of Billing Demand. 

Energy Ch4rge: 

2.953¢ per ~ for 411 kwh. 

~.1n!mum Charge: 
Monthly Minimum Charge shall be the Badc Charge 
Charge for the current month. A higher minimum 'III4y 
under contract to cover special conditions. 

(Continuec3.) 

the De'Dlo\'1nd 
required 

1 
\ 

Ie 
Ie 
\ 

.. ., 

- ______________ Oot~ FiI.~ --J.------
• ..... t 
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Schedule No. AT-48 
APPENDIX A 

Page- 3-

!.ARC! GENERAl. SERVICE - ME'I'ERED TIME OF USE 
sao x:w AND OVER 

Energy Charge: 
2.747 ¢ per kwh for all kwh 

l".1nitl\Ull Charge: 
!he Monthly H1n1mum Charge shall be the !asic Charge. A 
higher m1n1111Um tll8.y be required under contract to cover special 
conditions .. 

Reactive Power Char~e: 
The maximum lS':minute integrated reactive demand in k110volt
amp-eres occv.rr!ng dv.ring the month in exceC8 of 40% of the 
maxim.v.t:! measured 15-m.inute integrated demand in kilowatts 
occ:urring during the month will be billed, in addition to- the 
above charges. at 60e per leva of such excess reactive delll4nd .. 

DELIVERY .Q."D KZTERING VOLTAC'E AnJUSnmN'I'S 

~ 
The above monthly chArges Are ap'pU,ca~le Without adjustment for 

voltage when deUvery and metering ere at Company's standard secondary 
distribution voltage. 

'Met~ring: For so long 4S me:edng voltage b 8.t Company's available 
;:>rimary distribution voltage of 11 kv or greater, 'the 
above charge~ will be reduced by 1~5%. . 

Delivery: "[lor so long 4S del:!.very voltage 18 4t Company's available 
primary distribution. voltage of 11 kv or greater,. the 
:.otal of the above ehat'ges ,...111 be reduced by 15e·per 
kw of load $!zc used for the de1:erm!1l&t1on of the' Bade 
Charge billed in the month. A. F.1gh ~Olt4ge Charge Of:,: $3> 
per month will be added where such d 1veries are metet"ed 
4t the delivery voltage. \ . '.' _. .' 

When a nev delivery or an increase in clLpacity; for an eX15ti~i' 
delivery is p 4t request of customer" made by means \>f CO'Glp'&n~~~ed'. 
transfor=ers 4t a voltage other than a loeally et&nd~rd distribut:.101:l ... ' 
vol tage. the above charges for any mont.h will be 1ncre~8ed 'by lSi'~ per' 
lew of load d.::e uoed for the determination of the Bade Charge b1l1ed' 1'0. 
the month. 
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APP1.Ic.un.!TY 

Schedule No'. AlJR-3l 

COMMERCIAl. WATER lmAl'ING SERVICE 

NO N1W SERVICE 

APPENDIX A 
Page: 4 

A;>p11collble 1:0 'Clonrea1<1ent1al customers for .et)4:e4tely meterec "~te:e 
heating scrri.cc taken through one meter and only when used in conj unetion, 
v1th other nonresidential serv1ee. ruG schedule 18 not appl:1eable to 
water heating for space h~at1ng. stock vAt~r1ng, o~ winter sC48ou31 
,u:poscs or to re~alc. standby or breakdown se"t'V1ee. 

'I'ERRITORY 
W:!.thin the enUre territory oerved in Cal.1forni3 by the Utility .. 

NET !'!O~"'I'RL Y RATE 
The Net Monthly Rate shall be the sum of the BAdc and Energy Charges .. 

Basic Charge: 
For s1ngl~hnse service 
For three-phaoe service 

Energy Charge: 
2.877<: per ~h for all kwh 

Minimum Monthly Charge: 

Per Monc-b 

$$.00 
$8.:00 

'the m1n1::um 1lIOcthly charge ohall be the !adc Charge, plus $1.~5 
per kv for cllen 'lev in exce8S of 10 kw of total capacity of c.ll 
heating units which mAy be operated at one time. 

SPECIAL COND!!IONS \ 
1.. Customer shAll install a sepollratc circuit cO\Upletely enclosed 

from. meter to hea:ers ."nd. associated. equipment in metall~c:- conduit or in 
armo=ed or other cllble accept:a~le to Ut1lie,..,.. :0 wh1eh Ci\~u1t only water 
heating a.n<! associated eC[uipment may be connected.. This e1rcu1t shall 
operate at a voltage .and phase specified by the Utllity... The meter for 
th.is circuit shAll 'be located ad.jac:ent to th~ meter of t e aSlJoc1atetl 
nonren1dent1al &erviee. \ 

2. 'Except as noted belov. the total inaullcd C4P4C:t.::y of wter 
heaters served under this SChedule shall not exceed the greater of 60 lew' 
or one-fifth of the total installed electr1c loads of the 'associated 
nonresidential electric cervice. 
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Schedule No. D 

RZSIDEN'tIAl. SERVICE 
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Applicable to single-pb.ue alterna1:~'Ilg. C\lrrent elect:r1c .ervice for 
residential p~pOse8 1u s1\'1.g1e-!amily 4vell1o.gs and as apec:tf:f.ed under 
Speci .... l Condit10uo of 1:hi8 SChedule. to multiple dwelling \lu1ts in which 
each of the single-family dwell:tugs receive service directly from the 
'Ot111ty through separate meters. The rates spe-cified" herein will be 
des:f.gn4.ted for each service in accordance With the energy uses qualified 
and elected by the CUG-tomer. The 3.!I.s1c Reddential Use 11fel:tuc allowltnce 
will apply unless lifeline allowances aVltilable for electric space heAting 
~nd/or electric water beating are qualified and elected. 

'I'ERRITORY 
W1th1n the entire territory served in California by the Utility. 

lo."n MO}'"THL Y RA'l'E 
The Net Monthly Rate shall be the greater of the Energy Charges or the 

M1n1m1Jtll. Ch.&rge. 

Energy Charge: Per Month 
Lifeline Non-Lifeline 

Ratea RAtes 

All 'kwh per kwh . -- . . . . . . ., . . 3.S67e 5,S6S¢ 

$2.00 

SPECIAl. CONDITIONS 
l. No motor load shall exceed a total of 7 1/2 horsepower connected 

at one time. \ 
2. All electric space heaters larger th4U 1.650 watto rated capacity 

shall be designed and connected for operation at 240 volts.\ and each space 
heating unit having a rated capacity of two (2) kilowatts o~ larger .hall 
be thermostatically controlled by automatic devices of a t~ which will 
cause a mini1Wlll of radio interference. SpJ1ce heaters u.nder thb 
schedule shall be of types and char4cteriot!cs Approved by Utllity .. 
Individual bea1:e:t'8 chall not exceed a cl1pac1ty of f1vlC. (5) tta. 
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APPLIOOILI!Y 

Schedule No. LS-5l 

R!CH PRESSURE SODIUK VAPOR 
STREET AND HIGHWAY LIGR'rING SER.VICE 

tTl'ILITy-oWNED SYSTEK 

To service fu~n18hed~ by means of Utility-owned 1nstallation8~ fo~ the 
dusk-to-dawn illumlnAt10u of public streets~ hlghways~ alleys and parks by 
means of h!gh-presaure 8odium-vapo~ street l1ghts 1netalled· on distribu
tion-type wood poleG and set'Ved by overhead c1rcuits·. The type and kind o·f 
fixtures and supports will be in accordance with Utility's 8~cif1cat1ona. 
Set'Vice includes 1n8ta::'lAt1on~ m.aintell4nee. ene~gy~ lamp. and glassware 
renew-als. 

AVAru.:su: 
Within the enti~e territory 1n California served by Utility. 

NET MONT'HI. Y RAn: 

SPECIAL PROVISIONS 

Nominal 
Lumen Rat1nft 

5-.. 800 
22~000 
50,000 

Rate per Lam2, 

$ 5-98 
9 .. 93 

18.43 

1. Utility will replolLce 1ndividl.1ally burned out or broken lamps as 
soon as practicable during regular bU8ineos hours after notification by the 
eustomer. 

2. Utility may require customer participation in the cost of in
stalling ci~cuit to render street lighting service when the leng~h of such 
circuit from a sOl.1rce of suitable voltage on Utility's system t~ the ,oint 
of connection with th~ proposed G.treet light or street lighting 8yotell1:ts 
in, excess of 300 feet .. 

3. Utility may not be reCl,uired to furn,ish set'Vice hereunder to other 
than municipal eustomers~ \ 

4. The customer may rCCI,\lest tem.p.o-rary ousp-ension ot power for 
lighting by vritten notice. During such periodo" the monthly rate w111 
~ red\lced by Utility' a estimated average monthly re1amp.ing\and euergy 
cOOt8 for the lum1naire.. Utility rill not be required to reestablish 
such service under this rate scb.edule if service has been permanently 
discontinued by tb.e customer. \ 

5. vtility may not be required to install or maintain street lights 
employing f1xtures o~ supports or at locations unaceeptable to Utility .. 

TERK OF CONTRACT: 
Not leas than one year. 

lu",.J tt:r \ 
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SPECIAl. S'I'R!E'r AND RIGR'W"AY LIGHTING SERVICE 

U'I'ILI'rY-oW'N'!ID S YS'I'EK 

APPLICARIt.ITY 

APPENDIX A 
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To service furn1she4~ by means of Uti11ty-ovned 1ustallat1ous~ for the 
dusK-:o-da","O. illumination of public streets,. highways, alleys and parks 
under conditions a.nd for 8tt'I!Ct lights of si:ccs tl.lld typel$ not 8pec1f1e~ on 
otber 8chedulec of th!1l tariff. Utllity may not be required to furnish. 
serrl.c:e bereunder to other thtln municipal cu8toaer8 .. 

TERRITORY 
Within the entire territory in California served by Utility. 

~n MO~"'l"RI.Y RATE 
A flat rate eqUAl to one-twelfth· of UtlIity'o eatiml1ted an:a.ua.l cost 

for operation, maintenance, fixed charges And depreciat10n applicable to 
the street lighting sYGtem, including energy costa as follows: 

Yot' dusK-to-dawu operll.t1or. at the r~t4'! of 3~376e per kwhr 

TERM OF COr-."I'RAC'r 
Not less than five years for service from· an ov~t'h~ad~. or ten yell'rs 

froe lI.n underground. system by written contr.ct. 

CONVERSION OF t.IGHTS 
Incandescent or, mereury-vapo= lights used to furniGh service hereunder 

are subject to conversio:l. to 'h1gh-pre8~ure- sodium-vapor lights by not leao 
thAn sixty (60) days t written notice given by Utility to the customer. 
Contingent on the Avall.bil1ty of ade~u.ate manpower and materi41s,. cervice 
hereunder will be converted to high-pre~sure, .od1um-va?O~ ntreet-11ght1ng 
service. in ac:cord.a.nce with the follov.tng schedule:- \ 

All incandescent; 21.00o-lumen and. SS-.. OOo-lumen .t~eet lights by 
July 20 .. 1982. \ 

All 7 ~OOO-lWllen mercury-.,apor street light8 by July 20'~ 1985-. 

" w' 
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Schedule No. LS-53 

SPECIAL STF..!ET AND RIG'R",..1"AY L!CRTING SERVIa 

A.PPI.I~It.!l'Y 

APPE~1)IX A· 
Page 10 

1'0 service furn1s.'hed by means of cU8tomer-owned installations.,. for 
the duslt-to-d&wn 111Ulll1uat10n of publ1c • treets,. h1gh'WaYIi ~ alleys .and l>&rlt. 
under cond1~1on8 and for eereet lights of 01%eA and ~ypes not spec1fied on 
other 8ched\lle8 of this tar1ff. Utility may not be required to furn1sh 
service hereunder to other than =uu1c1pal customers. 

n:RRI'l'ORY 
Within the entire territory 1'0. CAlifornia oeNed by 'Ot111ty. 

~'ET MOsnn. "{ RAn: 
a) Where Utility operates and mAintains the 8ystem,. a flat rate e~ual 

to one-rwelfth the estiQAted annual cost for energy. operation and 
maintenac.ce with ec.c:-gy at the rate of;).918-¢ per kwh:. 

b) 'Where the cuAtomer operates a:lod maintaiuB the system,. a flat rate 
e<tual to one-twelfth the el!lt1m4ted annual energy cost at 3- .. 91~ 

Tn" OF c~:.:r. '~ 
Not leas than five years under option (a) or one year under option 

(b). 

SPECIAL CONDITIONS \ 
1. Under option (a),. Ut1.lity will replac:e ic.dlv1<1ually burned out or 

broken la~ps 4$ SOOn as prac:ticable during normal bUSiness hou:rs afte::: 
notif':tcation by C:\1atomer. \ 

2. Utility may not 'be required to maintain stt'eet· l.ights employt-ag 
fixtures or at locations \lUacc:eptdble to Utility. \ 

3. In the event the customer installs 4 lJeries syotem ~ the c:u.stocer 
aMll also provide. install and ma1uta11l the necessary sedes transformers·., 
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APPLICABILITY 

Schedule No .. LS-57 

S'I'RE.ET" A.."ro RIC'lNAY LICH'rINC SERVICE 
D'!ILIl'Y-oWh"ED SYS'l'EM 

NO NEW SERVICE 

APPENDIX A 
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Applieable to- 11~ht1ng £<>r pul>l1e etreet8 ~ r0448~ h1ghvaYll and other 
public outdoor lighting service. 

TERRITORY 
W1th.1'O. the e\\t1.re t~rd.tory in C&l:tforo..111 8C!!rved by the Utility. 

I. NE'l' MONntLY RAn: :FOR tIGR'rS OWNED ~ OPERATED AND HAIN'!"AIN'ED 
a'l U'tILn'l A..\"D INS'IAll.ED PRIOR TO APRIL 4,. 1977 

A. Overhead SYl'ltelll 

Street lights 0'0. distribution type wood poleo: 
Incandescent Lamps 

NOm1nalLamcn 'Ratitlg 600 1000 2500 4000 6000 
Rate per Lamp $:Z..98 $3.49 $.5.Ql $/.iS . $y.y!;/ 

Mercu-ry Vapor Lamps 
Nominal :'u:J1en 'Rati'Og 7000 21000 
Rate per L4m? - h~ri%ontal $IT2' $11.73 
RAte per LAm~ - vcrt1c~ $6.08' $11.38, 

Street lights on metal poles: 
Mercury Va~r Lamps 

Nominal Lumen. Rating 7000 21000 
Ra te pert4mp 

ltor1zontal $8.83 
Horizontal $14.47 

B. UaderS!ound Szstem 

Street lights on metal poles: 
'Mercury \"apor Lamps 

Nominal Lumen Rating. 21000 
Rate per Lamp 

'Ror1%ont41 $17'~99 
Vertieal $16.04 

(Continued) 
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STREET AND HIG'B."IJAY LICR'rINC SERVICE 
U'rILITY-oWh'ED SYSTEM 

APPENDIX A 
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I 
NO NEW SERVIC~ 
~Contiuued) 

II. NE't MONTHLY RATE l"OR. OVERHEAD SYSTEK .. MERCURY-VAPOR. STR.EE'r LIGHTS 
OWNED! OPERAnD A.~ ~.AIN'l'AINED B.-Y UTILITY AND INSTALLED AFTER: APRIL 4 t 197i 

Street lights on distribution tYPe wood ~les: 
No=inal Lumen Rating ~ 
Rate- per 'Lamp $7.35-

CO~~RSION OF UTILITY-OWNED LICSTS 

21000 
$12'.32 

55000 

$25.68 

Ut1l1ty-owned incandescent or IIIcrcurY-/4por l1ghts ueed to-- fun1sh 
serv-ice hereunder are subject to conversion. to high-pressure sodium vapor 
lights by not less than sixty (60) days' written notice given by Utility 
to the custOt:Jer. Contingent on the availability ()f adequate manpower 
and materials, service hereunder will be couverted to h1gh-~res8ure, 
sodium-va-por street-l1ght1ng service, in. accordance with the following 
schedule: 

All incandescent; 2l,OOO-lUlDcn and 5-S.000~lumen otreet lignte by 
July 20, 1982. 

All 7,000-lwen mercury-vapor street Ught" by July 20, 1985. 

SPECIAL CONDITIONS 
1. 'the rates are based on dusk-to-dawn burning. , 
2. 'the Utility will replace individually burned out \0'(' broken lamps 

48 80()n a8 practicable during normal busineos hours after ~()t1f1c&t10n by 
the customer. \ 

3. 'the Utility may require special five ye'ar contracts to- eover 
unusual operating and maintenance conditions due to a mi~imum number 
of lam,s in service, the distance from service centers or undue hazard 
to equipment. 
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APPLlCA:!ILITT 

Schedule No-. LS-SS 
STRZ~ AN:) RICBtlAY LICR'l'ING snVICE 

COSTOMER-owNED SYS'I'EM 
NO N!:W SERVICE 

Applicable to lighting. for pub1:tc streets, road.. h1ghwaya &nd other 
public outdoor lighting service. 

'I'ERR.ITORY 
W1tttin the entire terr1toty in California aerved by the Utility. 

NET MONl"HLY RAn PER LIGB:'I' \ 

Class A: Customer own •• lnltalll. oper.t~8 and maintains entire 
required installation. Utillty del~verl energy atone point 

\ only all near a8 practical to the cuatomerta installation. 

\ 
ClalS a: CUstomer ownu and installs entire required installation. 

Utility delivers energy at one poi'nt only a .. near .a 
practical to the cUltomer'. installation. Utility operates 
and a.a!nta1ulI entire required inatallat'1on except for the 
pa!nU-ag. 'repair and replacement of po\le. and circuits.. 

NOMINAL ttM&N 
RA'l'INC. CUSS A CLASS :s. 

INc:JJ.."DESCENT 
1,000 $ 1.4!> S 2'.67 
2,500 2.86 4.13 
4,000 4 .. 66 5 .. 98 
6.000 6.39 7.76 

KERCU'R.Y VAPOR 
7.000 $ 2.91:\ 3.72. 

21,000 6.74 7.53-
55,000 16.14 17.2'1 

nUORESCEN'I' 
21,400 $ 6.39 
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OU'l'DOOR AREA LICR'I'ING SERVICE 

APPLlCA:SILI'r'! 
To all cu&~omers for lighting outdO¢r areas other than pu~11c otreet8. 

roads and highways. !.1ghH:n.g: service rill l>e furnished from. duok to 
dawn by Ut111ty-own~d luminaires which CAy be served by ,econdary voltage 
circuits froc. Utlli~y'8 exist1'O.g overhead dhtr.f.buUon system. tumina1rea 
will be mou'O.ted on U~ility' II wood poles and served 1n accordance with 
Utility's specifications as to equipment and installation. 

'l'ERlU'l'ORY 
\J1th1n the entire territory nerved in CAl1foru1a by the Utllity. 

t-."t'l' MO~"I'R!. Y RA1"Z 

'I'm of !.um1naire 

Mercury Vapor .. .. 
.. 

High Pre8sure Sodium .. .. 

*No. new installations 

Nominal Lamp Rating 

* 7.000 lumens 
*21.000 
*55.000 

5,800 
22.000 
50.000 

Per !.um1naire Per Month 

$ 7.81 
14.73 
'30.28 

$10.68 
l5-S7 
24.67 

Po le Charge: 
Above rates include inctallation of one wood· pole. if 

r~~u1red. A ~ontbly charge of $laOO per pole will be~de 
for each additional pole required in ~xce&s of the num r 
of luminaires insta11~d. 

SPECIAL CO~~!~IONS 
1. A written contract for an initial terUl o·f three 

be required by Utility. 
2. Maintenance vill be performed during regular wo·rking hours &6 

Goon as practicable after customer haa notified Utility of serv1c failure. 
3. The Ut1l1ty~5 dusk-to-dawn service i6 ~,sed 0'0. a bu~ng schedule 

of approximately 4,000 hours per year. 
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Schedule No. 01.-42 

A!:'P&AY AND ATBl..E'I'IC FIELD LIG'R'I'INC SERVICE 

APPI.I~ILrrY 

APPENDIX A 
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Applicable to aervice for airway beacono. the l~ghting of airfield,~ 
the lighting of publicly owned and operated outdoor athletic fields,. and 
for incidental u,e therewith. 

'tEAA.ITORY 
Within the entire territory served in Cal:tforn1a by the Ut:tlity_ 

N'E'I' ~ON'!HL Y R.Al'E 
The Net Monthly Rate shall be the sum of the !Asic and Energy 

Charges. 

Basic Charae: 
For single-phase service 
For three-pbase service 

Energy Charge: 
5.675¢ per kwh for all kwh 

Minimum Charge: 

Per Month. 

$5-.00 
$8.00 

The ~in1~ monthly charge shall be the Basic Charge. but in n~ 
event will the annual billing be l~ss than $~.20 per ~ or $1.20 
per horsepower of connected load. \ 

\ 
SPECIAL CONDITIONS ~ 

1. I>el1very to 'be made at one central point.. The customer shall 
install and maintain the distribution c,stem. \ 

2. Extensions to supply service under this schedule Will be made in 
accordance with the establ1shed rule of the Utility governing extendons. 

cO'~~.;t~~c1f1C~lY provtded otberw1.e. tbe rac •• O~h1' tariff 
are based on continuing service at each service !oc4t1ou. D1s60nnect an4 
reconnect tra1l4aet!oua shall not operate to- relieve a sea.sonal customer 
from minimum monthly charges. 

----__ ~~------- Oot. Fi •• d ____ .....;.. __ _ 
~ \ - ______________ Efr.cti". _______ _ 
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Schedule No. PA-20 Page 16 

ACRIC'O'I:rmw:. PUMPING SERVICE 

APPLtCA:B.ILt'I'Y 
Thio schedule is applicable to euatODerc de. iring aeaoonal service for 

irrigation and soU drainage pumping 1tu,t411at:tona ouly. Service furu1shed 
under this schedule will be netered and billed Geparately at each point of 
delivery. 

TERRITORY 
In all territory aerved by the Company in the State of california .. 

~ONTRI. Y C'RA.'RGE 
The 'Clonthly b1lling sball be the sum of the applicable Demand,. Energy 

Charge8 an~ Reactive Power Chargeo. The Annual Charge ~~ll be 1nclud~d in 
the bill for the November billing month. 

Meter ~ading8 from March 27 through November 27: 

Ene1:'gy Charge: 
3.413¢ per kwh for the first 14,.000 kwh 
2.483c per kwh for all additional kwh 

~~~er Readings fro'Cl November 2~ through March 26: 

Demand Charge: 
$1 •. 00 per kw of monthly BUling Deuland 

Energy Charse: 
5.163¢ . 

3.353¢ 

\ 
per kwh for the first 100 kwh 

per k;w of monthly Billing ..,.;;, ...... v. .... 

per kwh for all additional kwh. 

A.~AL CHARGE (collected in November Billing Period) 

If toad Size is: 

S1ngle-phase service. 
any tJ.ize: 

18: 

$10 per kw* but not lese than a 
Bas1c Charge of $36 

* Note: Xv load ai:e. for detem1nat1on of the Annual 
be the average of the t~ greate&t non-zero' monthly 
Demands eatab11ehed during the 12-DOnth period wnich ·~U.~.\~~C;G 
and ends with the current billing month. 

(Continued) 
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A?PENDIX B 

Notice 

$277.000 of the recent: rate increase gra.ntcd to 
Pacific Power & ·Lig~t~C~pany-wa:s·~ma:de::ileces.s:U.j:!:~·: 

_ ,. ___ .-.0- _ " .~ ••• ~ "~."'_.~'"'' .~. 

by changes in tax laws proposed by the President 
and passed by Congress last year. 
Economic Recovery Tax Act of 1981. 

This was the 
Among its 

provisions wa.s a requirement that utili.ty rate
payers be charged for cere.:lin corporaee\taxes even 

, \ 

ehough ehc utili ey does noe have eo pay ehem. Tl'l.is 
results from ehe way utilieies may treae t~ savings 
from depreciation on ehcir plane and equipm\nt. The 
savings can no longer be credited to the raiepayer~ 
but must be left with the company and ies sha\eholders. 

For a more detailed cxpl~nation of ehis eaxch nge~ 
send a stamped. self-ad~ressed envelope eo the 
Consumer Affairs Branch of the Public Utilities 
Commission. 350 McAllister Strece r San Francisco,. 

94102. 

(END OF APPENDIX B) 
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The results of oper.:l.tions adopted by the Commission reflect 
I:l.OSt of the 'revenue. expense. and rate base adjustments recommended 
by the Commission's st~ff. A notable exception is the staff treat
~ent of income taxes. specifically IIC. The position of Pacific 

, is adopted by the Commission because it reflects actual credits 
available for 1932. whereas the staff version reflects credits 
earned during 1982. The difference for this ra'te case is substantial. 
the staff method resulting in a much higher revenue requirement than 
requested by Pacific. 

The Commission adopts an over~ll rate of return for 19S2 of 
12.087q which provides for 16~~ on common equity. Another factor affecting 
Pacific's revenue rc~uirement is the Economic ~axRecovery Act CERrA). 
The effect of ERTA is to increase the revenue requirement otherwise 
adopted herein by $277.000. 

This decision increases the overall rates in California by 
$7,175,000 or 27%. applies an overall kWh incre~se to, residential 
rates, and eliminates the present $2 monthly charg\ replacing it with 
a $2 minimum charge while recouping the lost reven~e from an overall 

\ ~ 

energy charge increase for residential users. The Cotnmission believes 
this best reflects its cu~rent policies on cncoUragi~g energy 
conservation through use sensitive pricing. .\ 

Pacific requested the Commission to authorize an automatic 
attrition allowance which would increase rates on Jan \ 1. 1983. 
The Commission finds Pacific's <lttri'Cion proposal to· be un::-casonable 
and invites Poilcific to request <In oilttrition allowance ba ed on a 

methodology similar to that <ldoptedby this 
recent electric utility rate decisions. 
Issues 

The following is a su~ry of the major issues ~his 

proceeding in the order they will be discussed in this decis~on . 

• -3-
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Allocation ?rocedu~es 
In D.92411, A.S860S, we included an extensive discussion of 

jurisdictional allocation procedures used or proposed by the . 
pa:oties. In that decision we indicated that we did not s·upport the 
existing methoaology u~ed by Pacit'ic, that we' saw merit in the growth 
share alternative p~oposed by TURN, but that we did not want to take 
unilateral action on the jurisdictional allocation issue without 
consulting with the other states in Pacificrs service territory~ 

.', 
The record in this pr-occeding strengthens Our c·onclusion 

that the existing cost allocation metbodology i~ in need of change~ 
The existing integrated system m~thod was adopted in a time of 
declining utility costc. when excessive growth in demand was promoted 
rather than avoided. Since that time, rapidly increasing energ.y 

/' costs have made the efficient use of energy resources a paramount 
policy objective for the nation. The gre~ ter use of marginal cos.t 
principles in allocating 60sts and designing rates in recent years 
has allowed this policy objective to be furthered. Indeed, this was 
a primary reason tor Congressional direction~ in the Public Utilities 
Regulatory Policy Act of 1918. to the stat~s t'o consider marginal 
cost prinCiples in their cost-ot-service ratema ing. 

As Pacific's witness Kahn pointed out,. the prescnt metho<1 
is not consistent with economic prinCiples and ef icient resource 
use, except possibly "by accident."· After an ini t 1 jurisdictional 
allocation is made, states c~n seck to ~ub~ivide the r portion as 
best they can to develop rates that promo'te efficient: res·ourc'e usc .. 
But as both Kahn and TURN witness Wells 
allocation, in determining overall rate levels within i~ividuai 
states, contributes in an important way to the ctegree to :which· 
efficient ::-csource use and conservation 1s encouraged. aero st-he 
utility'S system. !f the existing system docs not allocat~coS:ts in 
a manner consistent with economic principle:stthen effic-i7nt"{esourcc 
use will not be enhanced and the efficacy of individual state ' 
efforts to avoid excessive system costs will be lessened. 

- 6 -
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For commercial sales Pacific based its projections on 
econometric models, wher-eas the staff relied on an analysiS of 
historical trends. Staff projects 1982 sales at a level slightly 
lower than recorded 1980 3cd at about the same level as 197~; Pacific 
predicts sales that fall well below"those recorded for 1979 and 1980. 

For- str-eet and highway lighting estimates Pacific also 
relied on economic variables as thcy affected econometric models it 
uses for projections. The staff,. on the other hand, looked to the 
record. ot sales tor 20 years to develop its prOjections",: Based on 
trends it observed, staff's projection was about 10% higher than 
Pacific's. 

Although Pacific does not challenge thc staff's approach to 
estimating sales, it does challenge the staff's concurrent use of 
Pacific's system load projections and the amount of power it can 
produce. Pacific claims that because staff accepted Pacific's 
estimated total production capability the megawatt-hours added to 
California's requirements based on the staff's commercial sales 
should result in a reduction of special sales allocated' to California 
by the same number of megawatt-hour-s. Otherwise~ an increase in 
plant exponse ::!lust be allocated to California and the st.aff must find 
additional I:lega\oTatt-hours for sales in California ab¢.ve the total 

\ 
production capability of the system. With no off..setting ~eductio·n to 

\ . 
special sales, an appropriate adjustment to recog~ze the expense 
as~ociatcd with such sales should be mad.e, thus i0C!.feasing the rate 
base and fuel expense allocated to California. \ 

Staff claims that Pacific's sole argument 1s that stafrrs 
higher estimate of commercial sales requires a cor'res\ond1ng 

\ 
red.uction for" special sales on a kWh-for-kWh basis. This would be 

done without regard to the time of day or season of co~ercial 
consumption, the expected marl<et for :;pecial: sales, or ~e size of / 
Pacific's reserve margin. Stafr claims that a 17. 0.1 ter~ion in . 
projections which involves less than 4% of Pacific's sys~m should 
not change the amount of' expenses allocated to California ~ any 

significant degree. We agree with the staff and will adopt \its . 
estimates for operating revenues. 

9 -
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Operating Ex?enses 
Pacific accepts the staff estimates for oper-ating expenses 

with the exception of an adjustment for- pur-chases mad'c by Pacific 
from Bridger~ a company two-thirds owned by Pacific. Staff's 
position is that the price paid for coal is not an arm's-length deal 
and therefore the pr-ice used for rate-making should be ~dj,\ls,ted ~O: 

that the '!'ctu'!'n on Pacific ts indircct investment in Bridger will no,t 
exceed the rate of return on rate base authorized Pacific".. Pacific's, 
estimate for the price of Bridger coal for 1962 was $16~042 per ton, 
wher-eas the staff recommends a price of $12.729 per to'n'.. This would 
:-educe by $539,000 the fuel expense :3.110ca ted to Califo,rnia. Staff's 
adjustment would also reduce fuel inventory allowanc'e by $59,000 .. 

The r-atemaking pr-oblems posed by a utility dealing with a 

subsidiar-y that is primarily owned or wholly owned by the utility has 
long been recognized by this Commission and the California Supreme 
Court. The Commission m~de a similar adjustment in D.924'1 (mimeo 
~p. 41-42) and we will again ad.opt t.he adjustments pr-ol'osed: by the 

staff . 
Rate Base 

Differences between rate base estimates of Pac'1fic and the 
staff centered on three areas: miscellaneous surveys and 
inves~igations, r-emovo.l or over-burden ror- coal operations." and 
wor~ins cazh allowance. \ 

Staff proposed cxcluding from rate base ~veral items 
totaling $342,000 in the categoriez of preliminary s·urveys and . , 
investiga~ions and miscellaneous work in progress. ~e proposed 
exclusions a:-e for- pr-ojects that had not atta{ned the~~ed and useful 
standards for- closing expenditures to plant or items tMt statf 
believes should be expensed. Of' the $342,000, $60, 975, ~s for 
products and studies tha~ would not be completed during \he test year 
1982. About half of these expenditurcs are connee-ted with Pacifie-'s 

\ -. 

ef!ort to renew its license for the Merlin hydr-oelectric p,ojee~~ , 
Because Pacific's authority to operate the Merlin plan.t in the future / 
is in question, sUlff believes capitalized expenditures for reliccnsin -'are' in 

- 10 -
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the nature of construction work in progre:s and should not, be added. 
to rate base until Pacific starts operation under its renewed 
license. Staff reasons that if these expenditures al."'e allowed in 
rate ba$e~ anC Pacific is su~sequcntly denied its license to operate 
the plant, ratepayers would be paying for a plant which would be of 
no use to them. 

Pacific included in rate base expenses connected with long-term I 
development of a m"'terialz management system, '" computer aeco1;,lnting 
systeo ,. and a forecast model. Again staff claims the.sc studie~ will 
not provide any benefits to ratepayers until they are completed~ and 
~ecause they will not be completed in the test year, staff recommends 
that the expense should be excluded from. rate base until they are 
completed. The remaining adjustments proposed by start relat~ to 
expenditures the staff claims should be properly treated as either 
expenses or work in progress. , . 

Pacific claims its Merlin hydroelectl."'ic license has indeed 
expired, ~ut, by attempting to attain licensing of the project, 
Pacitic ret.ains t.he right to receive relatively low-cost energy from 
the project during the relicensing period. Pacific claims the 
computer model will produce benefits over a long periOd. of' time and. 
therefore should be included in ra.te base. \ . 

In the operation of the co~l mines Whi~ s.upply fuel to 
Pacific'S thermal generation plant at Centralia,. Washing.ton, Pacific 

: \. 
makez expend:' tures ror removal of the soil and ·o.the\ material which 
overlie the coal scam. Pacific' oS approach is to· amo'~1ze the cost of 
this overburden removal o.nd to include the unamo·rtized\. portion in 
r-atc baze. Staff claims that because overburden expens\s are, 
inextricably cO:'lnccted to the mining of the coal, they s\;oUld'. not be 
paid. by t.he ratepayers until the coal is actually used. \ls07 if the 

\ 
unamortized portion of the expenses are included in rate base~ , 
ratepayer-s ar-e paying an additional amount to maintain a ra\e: of 
r-eturn on rate base. The statf proposal ties the recovery 0 

overburden expenses more closely to their contribution to the, 
generation of electricity by expensing the overburden removal-· as 
part of the coal cost • 

- " -
" . 



• 

• 

• 

A.60560 COM/ em .,'r 

TABLE 2 

PACIFIC poweR & LIGHT COMPANY 

Adopted Results of Operations 
Test Year 19S2 

Present Rates Authorized Rates 

Revenues $26.925 $34~lOO 

~enses 

Production 9,303 9.303 
Transmission 1,137 1.13.7 
Distribution 1.8'12 1.812 
Customer Acct. 747 761 
Customer Services 341 341 
Adm. anc Genera.l 2".619 2,717 

Subtotal 15,959 16,071 
Book Depreciation 3.621 3,6-2:1 

Taxes Other 1,499 1,499' 
State 'tax 66,0, 

Federal Income Tax 270: 
Total Operating 

22.121. Expenses 21,079 
Net Operating Revenue 5,846 11.979 
Rate Base 99,181 
Rate of Return 5.89% 

Note: To reflect our jur~sdict~onal allocation dec'sion, 
the adopted result.s are based on the growth Share 
1968 base year .alloca.tion,. adjusted to rcf1ec' our 
other deCisions, discussed above~ on expenses,. rate 
base, rate of return, and ERIA . 
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Clalul 

L1felin~ 
NOt'.l1!eline 

Residential total 

CoI'l1. 6. Ind. 

Large Acc~l'J. 

IrrigA1:10n 

tTSBR. 

O~her Com. &. Ind. 

Serec:tlighting 

1'00:41 

Te=p. Service Charge 

Re1:. Check Charge 

TotAl 

Oeher Oper. Rev. 

Total 

1'AB1.E 3 

R4tes Under Ado~ted Revenues 
Au~hor1=e<i R41:es 

1982 

Revenue $000 
Saleo Present Auth. 

k~"h ~OOO ..!ntes Rates 

201,863 S 5,660 S. 7,2ll 
167 ,294 7 r 133 8,965 

369,157 12,i93 16,176-

e/kWh 

3.572 
5.359 

4.3S1 

.. 

27.4 
25-.7 -
26.4 

.. . 

0.77 
ldQ.. 

0.92 

63,328 1,142 2,'262 3.5L2· _ .. 31.4 ..... __ 0...85-
\ 

~4,258 2,510 3,367\ 3.~72 34.1 .0.91 
... ~\ '4'· .. - '" ... ' •. u ...... 1 ., ~ 

24,539 274 . 3~ .• 18 ... 27.0 ____ ._0_30. 

215,542 9,092 li~'353 5~67 
.... ' ... r ",.' • 

24.9 .. ·· .... .l.O$ 

4,291 221 28.1 6·.549 11l:.. .1.'40 -
33,787 

\ 

'7il,ll$ 26,612 4.33 27.0 -0.93· 

27 27 

2 2 

26,641 33,8l6 

284 284 

26,92~ 34,.100' 

-26-



A.60560 COM/ em ~'( 

6. t1 • ,.~ 
~ctC.1. ..... c ~h~ll continue to monitor the economics of 

• conve:"ting. 7 ,000 lu~cn r.:~rcu ry . 'lapo!'" lot:'lps to high-pressure sodium 
la~p~ anc $hould bcgi~ a conversion progrnm tor thcse lamps when they 
become ~cono~ic~lly justified. 

• 

7. Pacific shall monitor the !"'clative response rate of home 
en~:"gy audit cU3tomers who ~olunt~rily submit their names to be given 
as leads to contracto:,,~ vcrsu~ those who do not. 

8.. Pn.cific sholl provide cu:::tomcl"'S intor-matioo on the energy 
use cxpres~ed in kilowatt-hour::: for each light covered ·under the 
street and outdoor lighting s~hcdule9. 

9. Within bO doy~ t:"om thc cffective date of this deciSion 
PaCific shall submit a systemwide long-run 1ncremental cost study. 
The ~t.ud.y Should b.~ sui table 1"or j1.l!"isdictional cost alloc'ation t 

bas~d Orl t.hc nUr.Jber and t.ype of customers in each jurisdiction and 
their timirlg ~nd level of demand. Jurizdietionol LRIC percentages 
Should be dc:"'ived for usc ir'l alloc:;tting the rev~nuc r-equ1rement. 
Pacific :;:hall :;:erve this study upon the chairp,ersoos of" the relevant 
stat~ !"cg'Jlato!"y commissions withi:'l its sc!"viee territory • 

10. The Executive Director shall cake available to other state 
commissions reproduc:io~s of portions or the record in this 
?!"ocecding :-elev:.tnt to ju:"sidictioT'l;:!.l allocation at their request. 

11. Hearings on jurisdiction:;tl allocations should be held' within 
90 days of thc effective date of this deciSion.\ ' . 

12. Within 90 days from the effcctive date of th1s decision 
Po.cific shall file b~' the :.ldvicc letter' procedure \,roposals for 
revising it~ t~riffs to eliminate: 

a. The appearance that company-
owned. service rcceives a lower energy 
rate than comparable privately owned 
=ervicc covered by tariff Schedules LS-
52 and LS-53. 

• - 34 -
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b. The delcining block r~tes in 
Schedule A-32. 

13. One year from the date tariff this 
decision are effective Pacific shall decrease its r equal 
cents-per kWh basis so that overall annual revenues re 'reduced by 
$44.333. 

its 
14. During the next billing period Pacific shal\ send to' all 

customers. as a bill insert. the notice 'shown in A~pendix B. 
15. In ,,-11 other respcc1:s A.60560 is denied. 

This order is effective today. 
Dated --------------------- Cal:f.fornia t 

-35-
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Decision 52 Os 042 MAY - 41982 
------

BEFORE THE PUBLIC UTILITIES COMMI'SSION OF THE STATE OF CALIr'ORNIA 

Application of PACIFIC POWER & LIGHT ) 
COMPANY under Section 454 of t.he ) 
Public Utilities Code of the State of ) 
Calitorn.1a t:or- author-ity to increase ) 
r-ates for- electric ser-vice. ) 

---------------------------------) 

Application 60560 
(Filed May 18, 1981, 

amended September 17, 1981) 

Leonard A. Girard, Attorney at Law, for
Pacific Power & Light Company,. app·licant. 

Antone S. ~ulich, Jr., Attor-ney at Law, 
for- California Far-m Eur-eau Federation; 
Michel Peter Florio, Attorney at Law,. 
for Toward Ut.ilit.y Rate Normalization; 
Nicholas R. Tibbetts, for- Assemblyman 
Douglas H. Bosco; interested parties. 

Brian T. Craga, Attor-ney at Law, for- the 
Commission staff. 

INTERIM OPINION \ 
By this application Pacific Power- & Light Company (paCific) 

\ requests. Commission approval to increase electric rates for- its 
Califor-n1a ser-vice. Pacific's proposed ra te SC-hedu1e~\' toge.ther with 
special sales ana operating revenues, would proviae ann\,1al revenue of 
$38,8:39,000 during test year 1982. The increase over- re'venue at. 
pr-esent r-ates is $10,347,000, an overall increase of 36:.~ and·a1>out. 

. \ 
39.9% on kilowatt-hour (kWh) sales. Pacific also r-eCluest~ an 
attri tion allowance of $2,451, 000 effective January 1,. 198\.. P·~.CifiC 

amended this application at hearing on September 17, 1981 a~king'for
an additional increase or $44,383 paid to another pa~ty on,~der or . 
the CommiSSion. 
Application CA.) 

. .\ ' '. 

(DeCision (D.) 93371 dated August 4, 1981 1.~ " 
58605. ) This was for advocacy- on is.sues covered. by , 

, ... ,. Ii' 

Rule 76.01 of our Rules of Practice and Procedure in Pacific ts '~last 
rat.e proceeC11ng. 

- 1 -
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\ 

A prehearing conference was held on August 3, 1981 in San 
Francisco before Administrative Law Judge (ALJ) Albert C_ Porter. 
Public hearings were held in Yreka~ September 14 and 15 ~ 19S~1. and in 
Crescent City, September 17 and 18, 1981~ Further hearings were held 
in San Francisco. September 21-25. October 13-16. and October 22. 
1981. Concurrent briefs 'Were filed November 13. 198,1 and or3.1 
replies were heard in San Francisco. November 20. 198,1. On 
December 11. 1981 the Coumlission staff (staff) submitted a letter to 
the AJ.,J supplying a retluested reference to the staff position 
concerning treatment of investment tax credit (IIC). On February 19. 
1982. staff filed a motion to reopen the proceedings for receipt of a 
late-filed exhibit concerning the effects o£ the Economic Recovery 
Tax Act of 1981 (ERTA). 'Ihat motion is. granted and the exhibit is 
received as number 54. 

This application is now ready for decision. 
Summary 

In May 1981,. Pacific filed for an increase 'in its electric 
ra tes for consumers in Northern California.. The increase reques,ted 
totaled $,10,.347.000. an overall increase of about 36'7.. but about 40% 
for residential customers and 39% for irrigation customers. There 
was considerable interest and participation in hearings held on the 
request by Pacific's California customers particularly since Oregon 

\ 
customers just across the border were due for a ~O/'~ rate decrease. 
!hat decrease was the result of a new federal law\allowing Bonneville 
Power Agency to reduce rates to certain small user\in selected 
locations in return for increases on other larger users in 
Bonneville's terri tory.· \ 

The method for allocating costs and' invest~e~s to California 
from Pacific t s total system was a hotly contested issue \s it 'Was in 
Pacifier's 1979 rate case. This inter!-~;~.:~!-2fsion does not\adopt any 
portion of Pacific's requested ratei:ncrease that was subj~t to 
dispute by other parties on the basis, of, differing j urisdict . onal 

-2-
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allocation methods. A final decision on allocation methods will 
be made after further hearings. Other states will be encouraged 
to participate in the hearings. We defer final judg~ent on the 

\ 
allocation method pending: the conclus.ion of these hear±xlgs because 
we believe that it is undesirable to unilaterally Chang~ the . 
jurisdictional allocation method without consultation wieb. other 

\ . 

states and without :he development of a more comprenensiv record 
on allocation procedures . 

-2a-
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The results of operations adopted by the Commission. reflect 
~ost of the revenue. expense, and rate base adjustments recommended 
by the Commission's staff. A notable exception is the staff treat
ment of income taxes. specifically ITC. The position of Pacific 
is adopted by the Commission because- it reflects actual credits 
available for 1982,. whereas the staff version reflects· credits 
earned during 1982. !he difference for this- rate case is sub,stantial. 
the staff method resulting in a much higher revenue requirement than 
requested by Pacific. 

rae Cotmnission adopts an overall rate of return for 1982 of 
12.81. which provides for 16% on common equity. Another factor affecting 
Pacific's revenue requirement is the Economic Tax Recovery Act (ERIA). 
The effect of ERl'A is to increase the' revenue reCJ.uirement otherwise 
adopted herein by $277.000. 

!his decision increases the overall rates in California by 
$7,175,000 or 271 •• applies an overall k'Wb. increase to residential 
rates. and eliminates the present $2 monthly charge replacing it with 
a $2 minimum charge while recouping the lost revenue from an overall 
energy charge increase for residential users. !he COmmission oelieves 

I 
this best reflects its current policies on encouraging energy 
conservation through use sensitive- pricing. " 

Pacific requested the Commission to' au~orize,an automatic 
a ttri tion allowance which would increase rates on ~-anuary 1.. 198:3. 
The Commission finds Pacific's attrition proposal to be Unreasonable 
and invites Pacific to request an attrition allowance based on a 
methodology similar to that adopted by this 
recent electric utility rate decisions. 
Issues 

other 

The following is a summary of the major issues 
proeeeding in the order they will be discussed in this dec sion • 

-3-



• 

• 

'I';" " ... , .... 

A.60S60 ALJ/ks 

1. Ju~isdictional Allocations 
As they we~e in A.SaGOS, Pacific's, last major 
rate case, jurisdictional allocations were 
again a major issue. Toward Utility Rate 
Normaliza tion (TURN) urg,ed' the Commission, as 
it did in A.Sa605, to adopt TURN's growth
share method of allocation in lieu of the 
integrated system method used. by' Pacific. 
The staff proposed a new allocation 
alternative, the "relative use" method. 

2. Revenue Estimates 
Pacific and the staff were the only parties 
to present complete estimates of results of 
operations fo~ the test year 1982. For the 
most part Pacific and the statt are in 
agreement except for commercial sales; 
Pacific contends that if the stafr commercial 
sales revenues, are correct, then s,taft has 
underestimated the amount of service required' 
for tbe rate year. 

3. Operating Expenses 
Pacific accepts the staff estimates for 
operating expenses for the tes,t year 1982 
with tbe exception of an adjustment for 
purchases of coal from the Bridger Coal 
Company (Bridger), a wholly owned subsidiary 
of Pacific. The adjustment proposed by the 
staff is similar to the one we adopted in ,the 
last rate proceeding. 

4. Rate Base 
The major differences in rate b~se estimates 
between Pacific and the staff inv'o,lve certain 
unamortized leasehold improvements\ removal" 
of overburden at coal mining facili't.les, 
relicensing expenses, various speeiaJ. 
studies r and computer models. The s\aff 
estimate for working cash allowance w~s 
higher than Pacific's because staff used 
certain updated information and a later 
period of time for its estimate. 

S. Rate of Return 
Pacific requests an overall rate of return, of" ", 
12.19% for 1982 based on an equity return,'o ", 
16.25%.. Sta'ff recommend.s betw-ec'o 11.,72$ and.' 
11.90% overall and 1S.25 to 15.7S for 
equity. 
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6. 

1. 

ITe 
The major difference between Pacific and the 
sta.ff is the estimate of IIC for' test year" 
1982. The staff estimate of ITe fo·r 
ratemaking purposes was considerably below 
that of Pacific, thereby pr-oduc:l.ng a much 
higher income tax l:l.ab:l.lity. The liability 
was so much higher- that, if the stafr 
estimate were acceptect, the revenue 
re~uirement would be several million dollars 
higher than Pacific requestect. 
Rate Design 
Again, as· in past proce-eding::, the rate 
de'sign issues were hotly contested. In 
general, Pacific recommends a uniform 
percentage increase and the s,taff recommends 
a uniform cents-per-kWh increase. The 
California Farm Bureau (Farm Bureau) . argued 
strongly against any increases in 
agricultural pumping charges because o·f 
compet:l.tive pressures from Oregon 
agriculture. TURN recommended elimination of 
the flat residential customer' charge, 
proposing to replace it with :f.nct"eased energy 
charges for the residential class • 

8. Conservation 

9. 

Staff recommended Pacific's expenses for
conservation activities be reduced and that a 
system of rewards and penalties be instituted 
based on Pacific's achievemen in 
conservation areas. Pac·ific c aimed that if 
the Commission adopts this, Pa fic s.hould 
have an opportunity to offer- ex lanations fot" 
any failures it may have had in chieving.1ts· 
conservation goals prior to suff ing any 
penalty. ~ 
Attrition Allowance for 1983 
In addition to the 1982 test year- in rease, 
Pacific requests another $2,.45',. 000 ( • 5·~) . 
rate increase to take effect automatieally in 
January 1983. TURN in particular oppo~es the" 
policy of granting rate increases moore ~han a 
year in advance based on inflation patter-os 
which mayor may not occur. 
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Allocation Procedures 

• In D.924"t A.58605 t we included an extensive discussion of 

I 

• 

• 

jurisdictional allocation procedures used or proposed by the 
parties. In that decision we indicated that we did not support the 
existing methodology used by Pacific, that we saw merit in the growth 
share alter-native pr-oposed by TURN,. but that we did not want· to take 
unila teral action on the .jurisdictional allocation issue without 
consul ting with the other s·ta tes in Pacific's service territ0t:y. 

The record in this proceeding strengthens our conclusion 
that the existing cost allocation methodology is in need of change. 
The existing integrated system method was ad'opted in a time of 
declining utility costs, when excessive g.rowth in demand was promoted 
rathe:' than avoided. Since that time,. rapidly increasing energy 
costs have mad.e the efficient use of energy' resources a paramount 
policy objective for the nation. 'the greater use ot -eeeP'1Q~1CYfVrj ~ 

-p.rit'"i~iJ')'le& in allocating costs and designing rates ·in recent years 
has allowed this policy objective to be furthered. Indeed,. this was 
a primar-y reason for Congressional direction, in the Publ:tcUti,lit1es 
Regulatory Policy Act of 1978, to the states to consider marginai 
cost p:'inciples in their cost-of-service ratemaking. 

As Pacific's witness Kahn pOinted out, the present methOd 
is not consistent with economic principles and efficient resource' 
use, except possibly "by accident." After an initial jurisdict.ional 
allocation is made, states can seek to subdivide their portion as 

\ ' 
best they can to develop rates that promote' efficient resource use. 

But as both Kahn and 'tURN witness Wells agreed,.. the~ni tial . 
allocation, in determining overall rate levels wi thin 1nd:i vidual' 
states~ contributes in an important way to the degree t which 

. . \ ' . 
efficient resource use and conservation is encouraged ac~~s the. ,1 

utility'S system. If the existing system does· not allocat:e costs 1n 
a manner consistent with economic pr:Lnciples,. then effie'i~n\. res-ourc'e. 

'\",' .,""" " . , 

use will not be enhanced and the efficacy of individual sta.t s '., ' 
efforts to avoid. exceSSive system costs will be lessened.: 

- 6 - .' 
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Even if embedded costs were taken as the proper guide to 
cost-of-service ratemaking~ the present method would be inadequate in 
our view. As staff witness Han pointed out,. the present: method errs. 
by allocating. all of the company's substantial baseload capacity 
costs according. to winter peak demand responsibility. This is done 
even though, as Pacific witness Sirvaitis clearly indicated~ that 
such facilities are built for energy and no,t to meet peak load 
reliability needs. In this way .. even within an embedded cOS'C 
philosophy. the present method incorrectly assigns cost responsibility 
and thus discriminates unfairly against relatively lower load factor 
jurisdictions. in Pacific's system .. such as California .. Oregon .. 
Montana and Washington. 

The time is ripe for the consideration of a new jurisdictional 
cost allocation methodology which is fairer and more clearly consistent 
with economic principles. In D.9241l we stated that we did not wish 
to take action on t~e allocation methodology without first consult~ng 
with other s.'cates. We regret to say that such. consultation has not 
been carried out to date~ While we consider cost allocation,. like 
rate of return and other ratemaking issues, to ultimately b~ a 
matter of individual state authority it is clea-.rly preferable to 
achieve a multi-state consensus on cost allocation procedures. 

In this decision we do not grant to Pa~ific any portion of 
its proposed rate increase that is disputed by th\. parties on the 
basis of differing jurisdictional allocation metho"d.s. Instead .. we 
will leave open this proceeding on the issue of jur'±.sdictional COSt 
allocation and incorporate the relevant portions of ~~e record from 
the present pha.se of the proceeding into the further h~rings. Other 
states and interested parties will be invited to partic~'ate_ Ue 
will arrange for the reproduction of relevant portions of\ the record 
to be tlade available at our expense to any of our sister s'tates that 
request such information. We also note the availability 0 
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\ 

Conference of Public Service Commission's financing ~\faci11eaee 
the participation of other states. We thereby hope to~evelop a 
record that incorporates the views of the various. states~.n which 
Pacific operates. 

After our final decision on the allocation metho .. as it 
relates to Pacific's California customers, we will order Pacific 

\ 

to :evise its rates upward or downward. to reflect the ad.opted ~ethod.. 

\ 
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Cost allocation is a technical and complex issue for 
regulators~ bu't is never'theless quite 1mportan't in ultimately simple 
dollars and cents terms 'to 'the mul'titude of ratepayers wilo face the 
monthly bill. We believe the central principle here is that costs . 
should be allocated in proportion to the responsibility for their 

occurrence. Further. cost responsibility should be defined in 
forward looking economic cost terms. as is the case in unregulated 
markets. ra'ther than in backward looking accounting 'terms. In 
D.924ll (p. 30) we stated tha't we saw merit in the growth shares 

method as an alternative to the present method because it linked 
increases in demand 'to incremental cOSts incurred to· meet this 
demand. We also noted certain disadvantages associated with the 

procedure. such as the simplified connection: between demand. increases 
in one year and new capacity cos ts· in the same year. Further 
disadvantages were noted in this proceeding. as in Kahn"s assertion 
that growth shares assigns incremental cost responsibility in an 

unequal way. 
Cost: allocation is necessarily an inexact science. !he 

regulator's choice is among imperfect alternatives. In addition to· 
the current methodology. the relative use method. and the growth 

shares procedure. we in.vite par'ties in.volved in the~rther hearings 
to consider the long.-run incremental cost (LRIC) meth d that is now 
used for intrastat:e allocations by Oregon and Califom a .. as· well 
as other methodologies which. parties deem worthy of pos~ible adop,tion. 
To allow for the analysis of the LRIC alt:ernative. we w:i:~ order Pacific 

to prepare a systemwi.de LIUC. st:udy as a bas.is for juriSdi\iOn&l cost 
allocation prior to the further hearings. 
Revenue Estimates 

Pacific and staff used somewhat different: approaches for . , 
projecting sales estimates for the test year 198:2. However. d'espite 
'the differences in approach the results were sufficiently C10S~ to 
allow the s'taff to accep't Pacific's. projections for allca'tegorl\es 

except commercial and street and highway light:ing • 
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For commercial sales Pacific based its projections on 

econometric mcdels, whereas the staff relied cn an analysis of 
histcrical trends. Staff prcjects 1982 sales at a level slightly 

lcwer than reccrded 1980 and at about the same level as 1979; Pacific 
predicts sales that fall well below those- recorded for 1979' and 1980. 

For street and highway lightinz estimates Pacific' alsO': 
relied cn eccnomic variables as they ~ffected eccnemetric models it 
uses fer projections. The staff, en the other hand, loeked to the 
recerd cf sales for 20 years to' develcp its p'rcject:!.ons. Baseden 
trends it ebserved, staff's prejecticn was· abcut 10% higher than 

Pacific's. 
Altheugh PaCific dces not challenge the staff's appreach to' 

estimating sales, it dees challenge the s,taff's cencurrent use ef 
Pacific's system lcad prcjectiens and the amount ef pewer 1 t c'an 

."' ' 

produce. Pacific claims that because staff accepted Pacific's 
estimated total preducticn capability the megawatt-heurs adde~ to' 
California's requirements based cn the staff's commer-cial sales 

should result in a reduction ef speCial sales allecated to' ca~lfornia 

by the same number ef megawatt-heurs. Otherwise,. an increase" in 
plant exp~nse must be allecated to' Califcrnia and thestaft"'mu;t find 
addi tienal megawatt-heurs for sales in Califernia abcve' the to:tal 
prcduction capability ef the system. With nO' effsetting red'uct.i~n t? 
special sales, an appropriate adjustment to recc,gnize the expens'~ 
associated with such sales sheu'ld be made, th\:"',~increaS:ingthe':"~a"te 
base and fuel expense allocated to' California. \ ' ' ' 

Staff claims that Pacific's sele argument is thatstafr's-
\ ' , ' 

higher es-tima te of ccmmercial sales requires a corr\sponding " 

reducticn fcr special sales en a kWh-fer-kWh baS-iS., \ This.: 'Weuld be 
dene wi thcut regard to' the time of day er seasen of c,ommerc1al:··.' " 

ccnsumpticn, the expected market fer special sales, er~,t~e, ~,::~'",,~,t 
Pacific's reserve margin. Staff claims that a , 7%. a1 te aticn' in- ,. 

, ",' , .. ,", 
prcjectiens which invel yes less than 4% of Pacific's, s.ystem,'s.heuld" 
nct ~hange the ameunt of expens~s allccated to' calitornia\te"'~~~',',', 
signJ.ficant degree.. We agree WJ. th the staff and will adcp\ its,:, ". 

, ,A,."", ,," 

estimates fer operating revenues • 
.., ..... 
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Operating Expenses 
Pacific accepts the staff estimates for operating' expenses 

with the exception of an adjustment for purchases made by Pacific 
from Bridger, a company two-thirds owned' by Pacific. Staff's. 
position is that the price paid: for coal is not an arm's-length deal 
and therefore the price used for ratemaking should' 'be adjusted sO 
that the return on Pacific's indirect investment in Bridger will not 
exceed the rate of return on rate base authorized Pacific. Pacific's 
estimate for- the price of Bridger coal for- 1982 was $16.042 per to·n, 
whereas the staff r-ecommends a pr-ice of $12.729 per ton. This would 
reduce by $539,000 the fuel expense allocated to Califo·rnia .. · Staff's 
adjustment would also r-educe fuel inventory allowance by $5·9,.000: 

The r-ateroaking pr'oblems posed by a utility dealing with a 
subsidiary that is primarily owned or wholly owned' by the utility has 
long been r-ecognized by this Commission and the' Cal1for-nia Supreme 
Court. The Commission made a similar adjustment in D.92411 (mimeo 
pp. 41-42) and we will again adopt the adjustments proposed by the 
staff. 
Rate Base 

.' 

Differences between rate base estimates of. Pacific and·the 
staff center-eo. on thr-ee areas: miscellaneous~ur-veys and ' 
investigations, r-emoval of overbur-den for' c'oal oper-ations,' and 
working cash allowance. . . 

Staff proposed excluding from rate bas~evera~ item5 
totaling $342,000 in the categories of preliminar survey~'and;, 

investigations and miscellaneous work in progress.. The pr.~?<?~e~'.: 
exclusions are for- projects that had not attained th\ use.d .~arid· us,eful 
standards for- closing expendi tur-es to plant or items tAat staff .. 
believes should b~ expensed. Of the $342,.000, $60 ,.975\wa~ foro:. , . 
products and studies that would not be completed dUring\he.'t~~t. year 
1982. About half of these expendi tur-es are connected' wi \h' Pa~if1c' $

effort to renew its license for the Merlin hydr-oelectric project,. 
Because Pacific's authority to operate the Merlin plant in,\the.futu~e 
is in question, staff believes expenditur-es for- relicensin . are in" 

\, 
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the nature of construction work in progress and should not be added 

• to rate base until Pacific starts operation under its renewed' 
license. Staff reasons that, if these eX,pendi tures are allowed in 
rate base, and Pacific is subsequently denied its license t~ operate 
t.he plant, ratepayers woulc1 be paying for- a plant which would be of: 

no use to them. 

• 

• 

PacifiC incluc1ec1 in rate base expenses connected wi~h 
devel~ping, a materials management system t a computer accounting. 
system, and a forecast, model. Again staff claims these stud,ies will 
not provide any benefits to ratepayers until they are completed, and 

" 

because they will not be completed in the test year,. staff recommends, 

that the expense should be e'x:cluded from rate base until they are 
completed. The remaining. adjustments proposed by staff relate to 
expenditures the staff claims should be pr-oper'ly treated· as either 
expenses or work in progress. 

Pacific cla1ms 1 ts Merlin hydroelect,r1c license has indeed 
expired, but, by attempting to attain l1cenSins\ or the p.roject, 
Pacific retains the right to receive relatively\low-cost energy rrom 

the project during the relicensing period.. paci\ric claims the . 

cocputer model will produce benefits over a long \periOd' of time and 

therefore should be included in rate base. \ . 

In the operation of the o'oal mines Wh.iC~\SUPP'IY fuel .. to '. 
Pacific's thermal generation plant at Centralia ~ 'Washing,ton,. Pacific 
makes expenditures for removal of the soil and o.ther\ ma ~er"1a.l wh~ch' 
overlie the coal seam. Pacific's approach is to amor'fize .}hecOs.t' of 
this overburden removal and to include the unamo·rtized port.ion in 
rate base. Staff claims that because overburden expen\es, are , 
1nextricably connected to the mining of the coal, they \shouid not 'be 
paid by th.e ratepayers· until the coal is actually used.. Also, 'if the 
unamortized portion of the expenses· at"e included in rate 

ratepayers are paying an additional amount to maintain a: 
return on r-ate base. 'Ihe staff proposal ties the recover-y o,r:· the, . 
overourden expenses mOre closely to their contribut10n to \ the' '," '. 
gener-ation of electricity by expensing the overbur-den r-emo\;al:. cost as 

t ". ,,;1, ,,' 

part of the coal cost.. . I. . ....~ ....... ' 
. " ' 

- '1 -



• 

• 

.. , .. " .. 

A.60S60 ALJ/ks 

It appears that for its adjustment of $,342,000 the s·taff 

applies the principle that items included in rate base should be 
useful in providing electric service to customers. Staft claims it 
does not seek to deny Pacific recovery of its expenses, rather,., staff 
proposes an accounting treatment that is fair for P"acific anc1 i~s 

ratepayers. Staff's adju.stments are reasonable and should be adopted. 
Pacific included in rate base $1,002 to 00 fo,r working cash 

and the staff $1,694, 000 ~ Pacific based its estimate' on1 980 
expenses; the staff not only used a d'1fference in approach but used 
information updated to a later period which reflected increased 
expense levels. Staff believes the results of its study should' be 
used so that Pacific is treated in the same fashion as other 'e:lectric 
utili ties subject to the Commission's jurisdic,tion. In A.s.aG-OS,. the ... ' -

staff also performed a working cash analysis tha t- resulted, in 8_ 

figure exceeding Pacific's estimate' (D.92411, mimeo. p. 38) -. -In 'th~t 

proceeding, however, the staff recommended no adjustment, ~o"P'a,~,ific-'S 
estimate. In this case the staff is making a recommendatiion which; 
follows the method the Commission has indicat~ it wants empioi~c1', ',in 
determining the working cash requirement for ei'ectric utilities' '~ \ .. ' , 

subject to its regulation. In addition, the stat'-.r has made'its 
estimate based on California operations whereas PicifiC made it; 

\ . " 

estimate based on system operations with an allocat~nto· . ' 
California.. In fairness) we cannot acc-ept all of th~s-taft::,e~~it:nates-. 
which tend to improve Pacific's results of operat10nsiudreject 

. \ "," ", 
those that do not. In this case,. the stafr approach. is:/ta:tI,",anc1" 
reasonable 'and its working cash allowance will be adop'ted\ '. -':-- ,> 

Rate of R'etur-n '\ ..,-
Table 1 is a summary of the rate of return r~~~-~en~~t.i~n3 

• "'" ,4" • ~ ~ .,.~,. ,'\, 

of Pacific and the sta!'f. 
, , 'r', I 

\ .. ~, 
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TABLE , 

Pacific Power & Light Comp,any 

Estimated and Adopted Rates of Return 
Test Year 1982 

Component 

Pacific 
Long-Term Debt 
Preferred Stock 
Common Equity 

Total 

Staff 
Long-Term Debt 
Preferred Stock 
Common Equity 

Total 

Adopted 
Long-Term Debt 
Preferred Stock 
Common Equity 

Total 

• 

Capital Ratio ~ 

54% 9 .88:~ 
10 10.02 

.J! 16.25 

100% 

54% 9 .. 17% 
10 9.9 4 •• 

2 15.50 

100% 

54% 9.87% 
10 9.94 

.l& 16 .. 00, '\ 
100$ 

This represents an update of t~ 

request, however. 

Weighted Cost: 

5'.34~" 
1 .00: 
5.85':', 

< • 
12 .. '9~ 

5 .. 24%~ 
.. 99 

5' .. 58, 
.. ' '/ '", . 

l ' .8',1%:< " 
" , 

original request by Pacific of 1'2'.05%.,' , 
Pacific did not amend i ts revenue~" ", 

** Staff also showed estimates for commn' 
equity at 15.25% and 15.75%. This produced 
overall returns of " .. 72% and 11.90S:, 
respectively. ' , 
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Pacific, as it did in A.5860S, based its estimated return 
on a mathematical model. The staff based its recommendation on a 
st.udy of Pacific's opera ting results compared to othc'r utili ties 
having generally the same business and financial risks. In D.92411, 
A -58605" at ::lime 0 • 42-47, we included a comprehensive analysis of the 
methods employed by Pacific and the staff.. In that d'iscussion we 
notea the moael used by Pacific is very sensitive to the value chosen 
for the market capitalization rate. We questioned the objectivity of 
Pacific in using. a formula which aepends on a perhap,s less-than
objective selection of a single factor. We also criticized the ~t,aff 
approach and. see no need to repeat the cri tic'ism here. 

One item of change was that Pacific used end of test year 
estima tes for debt and 'preferred stock elements for its, cost of 
capital r-ecommendation. Pacific's witness admitted that his appr-oach , 

overstates the actual cost to Pacific for the test year and that the 
staff's treatment was a reasonable one, that is, a mid-year average 
cost of capital for' 1982. When PacifiC'S estimates were recalculated 
to employ average capital costs for 1982, the resulting figure of 
11.93% was within the range recommended by staft, that is 11.72 to 
11.90%. 

As is usual in rate of return recommendations, the primary 
difference in the recommendations had to do with ~turn on equity .. 
In this case, Pacific recommends 16.2'5% and the sta\rr, if averaged, 
recommends 15.50%. ~ 

Both the witnesses for Pacific and the staf\ agreed that 
the long-term capital structure objective of' Pacific 0(\ 5-~%' long-term 
debt, 10% preferred equity,. and 36% common equi ty Should~ be used· .. 
However, the witnesses differed on the cost factors app11cab,le to, the 
components of the capital structure.. It appears that both\ Pacific 
and the staff witnesses made relatively low estimates of the cost., of 

\ 
projected debt issues. For instance, the staff 'Witness es.timated 
that future issues of debt would be at about 16%, whereas the\olatest 

\ 

included in this record came through at an effec·tive co,st o·f· , 8'~5~ .. 
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There was also an issue of whether or not Pacific' would. 

4It issue an additional $175,000,000 worth of debt in 1981. The staff 
witness~ in the preparation of his first exhibit, es:timated that 

$175,000,000 would be issued at 16%. As things developed during the 
proceedings $100,000,000 of that was actually issued at 18.6%. The 
staff witness then eliminated in a revised e·xh1bit the remaiO,ing 

$75,000,000 from his estimate. 

4It 

4It 

Pacific claims that it will issue the $75,,000,,000 during 
, 98'1 or , 982 and therefore, it should be put, back into the staff 

exhibit. It appears reasonable to put the entire $75,000,000 i~ for 

1982 at 16%. Staff Exhibit 42 shows the charge for $17~,00~,000 to 

be $28,000~doo. We will use 75/175 x $28,000,000 or $12,000,000. 
Exhibit 43 by staff shows average net proceeds and annual. charge fo·r 

1982 as $1,446,069,000 and $140,450,000, respectively. This produces. 

the 9.7'~ cost shown on Table 1. If onc-half of $75·,000,.000 arid 
$12,000,000 are added to the $1,446,069' and $140,450,000, 
respectively, the results are $1,483,$69,.000 and $,146,450',000",wh1ch 
produces an average cost of 9 .81%,. wh:i.ch we will use for cos,t o-f long

term <ie-bt. 
The last major decision issued by the Commission for. a 

utili ty furnishing electriC service was Pacific Gas. and. Electric' 
Company (PG&E), D.93887 in A .. 60153 dated Decemcer 30,' 1981, which 
provided PG&E 16% return on equity. We also believe that is~ 

reasonable for Pacific and will grant Pacific 16% o\n equity~; .'The 
. , . 

resul ting overall return is 12.08$ as shown on Ta'ol\.11. '.".., ",". 
Results of Ope~ations . \ 

Before adopting a results of operations,. tWO\i3s.ue~, r~quire 
discussion and disposition, IrC and the effects· of ERTA\. . 

One of the most controve~sial issues during t~e proceeding 
was the di:"fe::-ence between Pacific's estimate of $2,653,doO' fo·r IIC . 
versus the staff' s estimate of $749,.000. Even thOUghthe\staff- '~ad.e . 
several adjustments to Pacific's revenues ~ expenses" rate ~s·e,. and . 
rate of ::-eturn estimates, the lower $·taff estimate of lI'O r~ult'ed:in 
the stafr showing Pacific ~equiring a larger rate increase.t~ri·, i~t' . 
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had applied for. Because any ITC figures are subject to net-to-gross 

multiplier, the gross revenue impact of the staff's adjustment 
amounted to almost a $4,000,000 increase in Pacific's test year-
revenue requirement under proposed rates. The staft claimed 1ts 
recommend.ation was based on pr--evious Commission decisions on the 
treatment of ITC.. However, at the request o,f the ,ALJ the s·taff 
reviewed these so-called pertinent decisions and. could no·t find' any 
in which the full Commission expressly addressed' and: supported the 
posi tion taken by the s·taff.. All it could find was two concurr-ing: 
opinions in D.84568 dated June 17, 1975 involving a case in which the 

Commission was considering the effects on ratemaking o'!' the' 
prOVisions of the Tax: Reduction Act of 1975 including a pr-ovis,i0·n 
which permitted a utility a choice of treatments of' I'IC. Because the 
Commission coul'd not agree, it discontinued its ease on the 'rax 
Reduction Act, but in concurring opinions three Commissioner--s 

expressed a preference for th? full flow-through approach. Staff's 
recommendation on ITC in this:,application reflects a one-year rlow
through approach. However, it has been the, Commission policy that 
taxes as actually paid or e:stimated to be paid dur--ing a rate year

should be used if the flow-through methOd is used •. In this' case 
Pacific uses the flow-through method and the amounto·r ITC which is 

\ 
actually available to Pacific in the test year. fo'r-- ta\Purposes is 
the amount estimated by Pacific. Pacific claims it cou'ld not have 

\. .. '. 

the ITe available had. it earned. its authorized rate of re..t.urn in the 
past. Had it been able to do that, it would have used th~cr~.~its> 
and they would not be available for 1982;. and eve·n though P~itiC 
includes the $2,653,000 in its calculation it tend.s to agree\With.the 

>. \' > 

staff that only $749,000 should be used because that is the amount.' 
estima ted. to be generated during 1982 rather, than actually :'\' .:. 

available to reduce taxes. Pacific further-- claims i t SU~f~rs': ~:\ . 
d.ouble penalty if it is forced to bring forward and. use in ,:198'2' for 

, " ,. ,.; 

ratemaking purposes tax credits which were generated trom 1978.':>to~.·: .. " 
~ '. /" J., ~/ : -,'). " 

1981 but not used because of inadeq1:la te earnings. .. :;. :';:>~:,:~:, '-:; 
",' '.' ',' 

, " 
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The record is quite clear that on its tax returns for 1982 
Pacific will have a large amount of ITC available~ most of it carried 
forward from 1977 through 1981; and regardless of why these credits' 
are there,. they are available and can be used by P'acific to' reduce 
its tax liability for 1982 and this should be flowed through to the 
ratepayers .1/ 

We turn now to the matter of ERTA. In late-filed Exhibit 
54 staff provided an estimate of the additional revenue requirement 
for protection of Pacific's reduced tax liability under ERTA's 
depreciation guidelines. The relevant amount is $277 .. 000 and is included in 
the gross revenue requirement used to amend Pacific I,S rates in this 
proceeding. 

Based on the foregoing discussion of jurisdictional 
allocation. revenues,. expenses, rate base. rate of return. IIC,. 
and ERIA. Iable 2 contains the results of operations that we adopt 
in this, interim decision for the tes-t year 1982. It is, noted> that 
the revenue requirement of $34.100.000 includes an amendment by 
Pacific to its o:t'iginal application for an additiona'l $44.383 as a 

\ 
one time reimbursement for the award given to '!URN b1\ the Commission 
in D.93~7l in A.S860S under the prOvisions of the Pu~~e Utility 
Regulat:ory Policy Act:. This amendment is for only one \rear. Pacific 
is put on notice that one year from the effective date ~ this decision 

\ 
rates should 'be either de'creased by $44.383 or jusitifica~on' made 
by advice lett:er for continuance of rates at t:he level autHorized by 

this decision. 

11 The 'carry forwards for 1977 through 1980 are not subject: to he 
normalizat:ion restrict:ions of ER'IA . 

.. l7-
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Note: 

TABLE 2 

PACIFIC POWER & LIGHT COMPANY 

Adopted Results of Operations 
'test Yea: 198'2 

Present Rates Authorized Rates 

Revenues 
Expenses 

Production 
'transmission 
Distribution 
Customer AcctO' 
Customer Services 
Adm. and General 

Subtotal 
Book Depreciation 
'taxes. Other 
State Tax 

Federal Income !a~ 

$29.925 

9.303 
1,,137 

1,812 

747 
341 

2 1&19 
15,959 

3,621 

1.499 

$34,100 

9.303-
1,,137 

1,812. 
761 
341 

21717 
16.071 

3,62:1 

1,499' 
66,0 

270' 
Total Operating 

Expenses 21 .. 0 79' "22 .. 121 
Net Operating Revenue 5, 846 1~979 
Rate Base 99 ~ 181 99 >r8l-
Rate of Return 5,8'9% 12:08% 

To reflect our jurisdictional allocation deei~. 
the adopted results a:e based on the growth s.ha'r~ 
1968 base year allocation, adj.usted to- reflect our 
other decisions,. discussed above, on expenses,: ra~e 
base, rate of return. and ERIA . 

-18-
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Raee Desi!!!! I \ 

Again. as in other areas Pacific and the staff were the 
ouly parties to offer complete rate design prOPOSal5--\ Other than 

~e general recommendation of Pacific for a percentag~inCrease in 
l':ates and the staff recommendation· of a uniform cents-~r-k'Wb. 

increase. other rate design areas of controversy inelud~irrigation 
rates. small general service rat.es. residential C'Us·tomer ~h.arge, 
a minimal seasonal charge for agricultural pUll'lping" a fiv~year 
contract provl.sion for agricultural customers, and: a small '\cut. 
volat.ile problem with something called the reactive power caarge. 

\ 
\ 

-19-
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!he proposed increase for irrigation rates produced a 
stormy reaction from farmers in the Yreka area. Pacific's rate 
design proposal would increase irrigation rates substantially and 
the staff's design would increase such rates even more. The main 
reason for the difference between the two is Pacific's recommendation 
of irrigation rates reflecting the overall increase and staff·s 
recommendation of a uniform cents-per-kWh inc~ease. Because' under 
present rates the irrigation rate is considerably lower than the 
average system rate~ (2.663 vs 3.451) the staff proposal results in 
the much higher percentage increase. 

During the hearings" the result of a congressional bill 
known as the Pacific Northwest Electric Power Planning and 
Conservation Act (Northwest Power Act)'!:./ became known; its effect on 
Oregon ratepayers incensed California ratepayers, particularly the 
agricultural segment which competes with Oregon agriculture. One 
reS'll t of the act is that residential and small agricultural users· 

I 

in Oregon will be paying 20% less" for their power than they would 
ordinarily. ~ 

The average cents per k~fu. in Oregon withou~he Northwest 
Power Act reduction and with the rates proposed by Pac' ic for 1982 
would be 3. SO cents per k'Wb.. compared to the proposal in lifornia of 

4.83 cents. '!'he follOwing table shows the system average\cents per 
kWh at proposed rat:es for 1982 for the various states served by 
Pacific without the Northwest: Power Act reduction. 

california 
Montana 
Oregon. 
't-Tashington 
Wyoming 
Idaho 

t/kWh. 
4.83 
4.26 
3.8:0" 
3 .. 27 
:L02 
2.90 

.. 
SB- 5 - Public Law 96-501. 96th Congress; 16 USC SS9 et seq. 
Dec. 5. 1980. 
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If we reduce the Oregon proposed rate of 3.80 cents by 20%. 
the result is 3 _ 04 cents per kWh. As will be noted in the concluding 
paragraph of this section .. irrigation rates will be set at 3,.3S2t;Ik.Wn. 

the residential lifeline rate. '!his will result in an. irrigation rate 
increase of 27%. We know t:his is contrary to the staff recommendation 
tha: where no long-run incremental cost information is available,. 
rates should be increased by the average increase in cents per kWh. 
Staff's reeommendation is based on the policy goal o·f improving 
efficient use of energy by approaching marginal cost pricing in the 
absence of long-run incremental cost studies. In· this particular 
case, however. we must recognize t:he competitive aspects between 
Oregon and California agrieulrure and make allowances for them. 

Staff recommends a substantial reduction in P'acific t s 
proposed rates to small general serviee customers because it believes 
Pacific has ineluded too much for distribution costs to serve such 
customers. Staff asserts that for Pacificts convenience it insealls 
overSized dis.tribution sys.tems. for the small demand customers. Staff 
maintains this oversizing,. and thus overinvesting. is without 
economie justifieation. Therefore. it reduced its e~imate of 
dis'tribution cos'ts for small general service customers\to the costs 
for the next larger serviee which is between 15 and 30 ~. 

Pacific maintains 'there are two reasonS. s.uppor~ng its 
proposed rates. First. the needs of such small customers.\equire a 
transformer which is not commercially available below a ce~ain 
minimum size. Thus. of nece·ssity. the transformer capaeity ~stalled 
to serve the smallest customers will be greater than the customers 
actually use. Second~ the needs of small general service cus.tci"Clers 
can be expec'ted to vary more than residential customers. A giv~n 
small general ser'V'ice cus.tomer at a specific locat.ion may ini tial\y 

. \ 

require a relatively small transfortD.~r. However r if Pacifi.c insta~s 
a small transformer and the customer\ s load increases unexpec'tedly 

-23-
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is replaced by another customer requiring a larger transformer, 
Pacific incurs the additional cost of removing the small transformer 
and installing the larger. 

Staff claims Pacific has provided no study indicating it is 
cheaper initially to install an oversized transformer than to replace 
it. Because the transformers are investments subject to a r-ate- or: 
return any overinvestment would require higher revenues and'be to' 
Pacific's benefit. 

We believe Pacific's position rcflect~ a reasonable 
managerial decisioo; the size and amount of distribution facilities 
and resulting rates- should be accepted.. 

TURN proposed that the reSidential customer service charge 
of $2 be eliminated. The recovery of the los,t revenues would be' 
through an increase in the energy charge. Pacific claims that the 
customer charge which was instituted in the las-tgeneral rate case 
(D.9241l) should be continued because it gives customers a clear 
price signal that expenses are incurred in providing' their service 
facilities~ reading their meters, and rendering b111s. TURN believes 
that. fixed charges such as the customer charge discourage' 
conservation by holding down the kWh r-ates. As a result, the savings 
that a customer receives by conserving energy is :!ll,er-.than, it 
would. be otherwise. 

In line with the conservation principles no ed by TURN, we 
think it is appropriate to eliminate the $2 service c~rge, rep!ace' 

\ .' 
it with a $2 min1mum charge,. and recover the lost revenue ,through an 

. . \ '. ,. 
overall cents per kWh increase on residential rates. ~l~\o,we ~1l1' 

maintain the 50% differential between lifeline- and. nonlifeline':rates 
. ',' 'O,' "~~>w,. ,,:~'~:'. 

in the reSidential class. In addi t.ion t we believe s,ett1ng the", . 

appropriate. 
Pacific proposes a five-year contract for- irr-igat10 . 

, ',". ! 

customers using the PA-20 (irrigation) tar-iff. A customer<wou d. sign 
a written contract having a term of not less than five year.~ •. 
Pacific believes five years is the time period required to:, jU~t1 y, 

- 24 -
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, , , 

acein~ faeili'!ioes fo:o ag:oicul~ural cu.:tooe:os. Pacific's econocUc 
j~sti!'ication ~O~ t~is proposal. howeve:o~ was very weak. After much 
c ~o~s-·~x3.!':lina t.ion. ?ac ific even tu::tlly suomi t ted. Exhi '01 t 3' ""'hicn 
al:eg~<!:y suppor-ted. a contract eerIt of ~i 'te years. ?ac·i-tic claimed 
:.~at 30 inactive irrigation accounts cut"t'"'ently exist and an 
add.itional 30 with little or no usage could become inactive. 
Eoweve:-, all of the 30 inactive customet'"'s could have become inactive 
after having oeen active tor a number of years anc: could have paid 
for costs or installation many times over. ?aci"tic also ;>t"oduced 
la'!e-filed !xhib1t 51 which showed that curing 1979, there were 50 
inac':.h-e Schedule PA-20 accounts that discontinued service within 
five yea:"s of coc:.me:lcing service ac.d t.h.a t a:l. add":!. tionali3 accounts 
were inactive at the end of 1979 that had cotllc.enced. service pr-io,~ to 
i97~ • 

?3ci~ic provided no evidence to show what its added costs 
are nor W~j a ~ive-yea:- contract perioc would ensure recover'7 of" 
cos:.::;. We can see no reason to ins:.itute SUc~" 3. progra::l abs""ent a 
better showing on the par-t of Pacific • 

:'he :':latter or a reactive power charge became an item of 
controv~!'sy in spite o~ :.he fac·t that it appears to involve only 
a'bou':. $~68 in yearly revenues. Although the rr..athematical calculation 
of the chargee is ~ui te simple,. the langu~ge describing" the charge 
t~a:. woulc be assessed is very confusing. Both the rate design 
wi:.nesses ~or Pacific and the staff stated it is nece.~sary to have a 
"kva:"h ft :eter and 0. reacing fr-om suc=. a meter before \ I"'eactive power 
cha:"ge can be assessed against a PA-20 customer. There is no 

\ 
evid~nce o~ wbat taritt -provision would cover such a meter. We will 
de!'lY ?aci~ic's :"equest and invite Pacific to put. in mOt'"'e~Ubstantial 
evicence in its next ro.te case. 

:0 su::mar-y,. the adopted rate design sets the r-esdential 
total e~ual to the average syste:::l cents per kWh" r-eSident.1a\ 
nonlifeline 50% a~ove li!'e1..ine, large accounts and irriga t.iO\ at the 
:-es!.c.ent!.al 11!'oel1.ne 'C"ate, USER and s"troeoe~ligh.ting at. th.e sys\em 

\ 
a·f~~ag~ increase~ wi:h t~e resid.;,:a! revenue :oequ1re:r.ent. to o,tner 
co::.:.ercial a~e i:lc.ustr!.al. Tacle 3 shows :oates reflecting the 'above 

• consid.era~ions applied" to the required revenue sh.own on Table 2 • 

- 25 -



• 

• 

• 

A.60560 COM./em 

Class 

Lifeline 
Non1ifeline 

AL'I-COM-lmG 

Pacific Power & Light Company 

Rates Under Adopted Revenues 
Authorized Rates 

Sales 
k"Wb. '000 

1982 

Revenue $000 
Present Auth. 
Rates Rates tlkWh-

201 r 863 $ 5.660 $ 6.8-27 3.38-2 
167,294 7 1 133 9',349 '5.-S-8a 

Residential Total 369,157 12,793 16',176 4.382 
Com. & Ind .. 

Large Acc'ts. 63,328 1,,722 2,187- 3.45-3-
I:r:riga'tion 94,258: 2,150 3,188 3.382 
US:BR 24,539 . 274 348 1.418,-
O'theT.' Com. & Ind .. 215.542 9,092 11,,607 5,.385-
S't:reet1igb.'ting 4~291 221 281 

Total 771.115 26,612 33,78·7 
Temp. Service Chrg .. 27 
Ret. CheCk Charge . 2' 

Total 33,8:16-
O'ther Oper. Rev. 284. 

Total 34,100 

-26-

Increase 
Percent t/kWh 

20.6- 0.894 
31.1 1.317 
26.4 0 .. 917 

27.0 0.734 
27.0 0.719-
27 .. 0 0 .. 3·02' 
27 .. 7 1.16·7 
2-7.1 t.5-3,9 
27.0, .93:1 
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Conservation Programs 
Staff made several recommendations concerning Pacif1~'s 

energy conservation programs _ Pacific does not contest most o·f 
them. The effect of the recommendations is to red.uce Pac·ific's 
customer service and. information ex-penses fo'C' the test year to
$341,000 through adjustments of $48,000. The adjustments involve a 
reduction of $24,.000 tor agricultural pump testing. expenses,. $·9,000 
for business energy aud.its, and. $T5,OOO for a proposed cash r~bat~, 
incentive program unless Pacific riles a complete exp,lanat1on and 
justification for the expense. 

In addition to 1ts recommendation that Pacific's expenses 
for conservation activity be reduced staff suggests a system of 
rewards and penalties be instituted for Pacific's level or 
conservation achievements. If the Commission adopts such a system 
Pacific wants ao opportunity to explain any failure to meet pres.et 

goals pr10r to surfering any penal ties" The reco,rd shows there is a 
shortage of qualified. contractors in Pacific's service area··a~d· 
therefore even if Pacific makes all reasonable efforts to achieve 
convservation goals the contractor shortage' may hamper- itsprogres.s. 

, 
Also,. staff acknowledged that consumers, despite the benefits· 'of 
conservation, may arbitrarily reject par-ticipation in the' pr,ogr-3om3" 
During the present period of unusually high interest. rates/and,' , 

.~ , "~ ~.' w ~ 

chaotic economiC conditions, particularly in the Crescent City area, 
. \ ':~;. 

consumers may be relatively unwilling to commit to the expense·of 
conserva tion pr-ograms _\ .• ~. ", 

We will accept the staff recommendation concerni '. 
Paeific's conservation expenses but hold .. 
system over- until Pacific's next general rate case. 

The other recommendations. made by the Conservation.s. 
were that Pacific should: 

, • Provide staff with a co'py of its updated 
estimate of Home Energy Audit savings stud1es·< 
as soon as it is available. 

- 27 -
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" 

2. Provide staff with its memoranda report on 
ZIP weather-ization progr-ess and plans for
meeting the cost and activity goals estimated 
in the 1982 wor-kpaper-s. 

3. Monitor- the relative r-esponse r.ate of Home 
Energy Audit customer-s who 'voluntar-ily submit 
their- names to be given as lead's to
contractors versus those who do not. 

4. Provide as soon as possible the following as, 
called for- by staff in 1981: 
a. Three CVR Phase II studies. 
b. An exper-iment with Phase I 

adjustment on feeders not presently 
planned for- conversion and a 
SChedule for such tests. 

c. A pr-oposal for- a low-income dir-ect 
weatherization pr-ogram as discussed 
in Exhibit 41 .. ' 

The above recommendations are reasonable and will be adopted. 
However, the three CVR Phase II studies were submitted' to' the 
Commission on November 2, 1981. therefore, 4~a. above is unnecessary. 
Attr-ition Allowance - 1983 

Pacific requests authorization for an increase to, become 
effective January 1, 1983 to compensate for attrition. Under 
Pacific's proposal, there would b~ a 6.5S rate increase on January 1, 

1983 producing additional annual revenues of $~,45',OOO. PacifiC 
claims that even though it is not on the R'egulatory r..a"g PIan it w6uld 

. \ . 

like to be on a cycle of filing general rate cases every. other- year .. 
I:f an attr-ition allowance is provided: in this pr-oceed1ng\ p.acific 
would not anticipate filing for- a general r-ate incr-ease until, 1983 to 
become effective in 1984. Pacific pO'ints out that it is. d\ffer-ent 
from other California utilities because it does no,t have automatic or 
semiautomatic adjustment clauses deSigned to pass t.hr-ough to .. 
r-atepayers between general rate cases the impact 
decreases in certain costs. , ~. 

In addition to the attrition allowance Pacific P~OPO$ s;a 
somewhat complicated method whieh it believes will pr-otect.. bot~:;;,,' 

• "1'1, 

f'" " 
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ratepayers and shareholders from significant changes in costs outside' 
the normal general rat.e case pro·ceed1ngs. For- instance, Pacifio 
proposes that for 1982, the first year the pr-oposed rates will be in 
effect, Pacific will pass through increases or decreases. only if they 
are related to government-mandated changes or major changes clearly 
'beyond Pacific"s control. Such increases or" decr-eases will be passed 
through only if the total revenue requirement associated with them is 
equal to or greater than $500,000. Further, Pacific· would: be 
required to demonstrate that the increase would not improve its 
actual return on equity and that its achieved return would not exceed 
the allowed return. All such adjustments would be on a prospective 
basis. For 1983 Pacific proposes a different method. It would not 
r-equest a rate increase or- decrease in 1983' unless it experiences a 
50 basis point decrease or- a 2'5 basis pOint incr-ease in the then 
prevailing rate of return as adjusted. Adjustments. to the rate of 
return would ~c allowed only if fixed charges as actually incurred 
d.iffered. from those estimated. Ir Pacific overachieves, at a level of 

'" 

25 basis points greater than the allowed return, it would be required 
to file a rate decrease to bring the rate of retur"n down to the 
ordered rate or return. If the rate of return is 50 basis po~nts 
below that allowed, Pacific could file for a rate increase. However, 
such an increase would only be sufficient to bring the'company up to 
the allowed rate of return less 25, basis pOints. l'herefo're·~ even 
after the increase, Pacific woulcl only 'be allowecl to earn less' than 

, \. 
the amount found reasonable. P'acific claims the propoS\al :w-ouldno,t 

\ . . 
provide a guaranteed rate of return nor inhibit manager\, inc,entive 
to provide service on a least-cost basiS. ' , 

" " 

TURN opposes in principle the policy of grant1 utility' 
, " ,', " " ~ 

rate increases more than a year in advance. on the basis or' nflat10n 
, ~ .,. 

t.hat mayor may not occut'". TURN claims that granting an,at t10n-, 
, ~,. ~ '" . 

allowance does not in any way guarantee r-atepayers tha.t ' . 
increases will not be requested and granted and cites D.9265 
PG&E's A.59902. TURN believes an attrition allowance 

29 -
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a self-fulfilling prophecy. TURN suggests that should the Commission 
consider granting both an attrition allowance and a mechanism to 
handle specific major cost offsets. it should define maJor more 
strictly than Pacific has proposed and suggested $2~000,.000 or 200 
basis points as benchmarks. 

It appears that what P'acific is req;ues ting is far more 
complex than the si euation deserves. Further. we do not share the 
apparent aim of the proposal to fully insulate the company from all 
cost changes in such a ....-ray t:hat a risk-free~ cos.t-plus. operating 
environment is created. 

Ins'tead,. we invite Pacific to file a 1983 -attrition 
allowance patterned after Chose authorized for PG&E· and San Diego Gas 
&: Electric Company in D.93887 and D.93892. This attrition allowance 
should be based on the resul'l:s of operations for the 1982 test year 
adop'ted in 'this deciSion and should take into account any modifications. 
of 'the 1982 results that arise from the final cost allocation decision 
discussed above. 
Other S·taff Recommendations 

Staff made several recommendations not directly contested 
by Pacific. Staff:req,uests the Co'll'm1ission include the follOwing 
recommendations in its order: 

1. In its next general rate application Pacific 
should perform a longrun incremen.tal ~st 
st\J,';j for a6ricu.lt~al I.!l.l$col.lolcrs '?A-2.Qt) d.uu. 
:0= .:l:=icu1 t,,="a1 ptl:?i'llo se=v:tce ?rovi®d: -:0 
the US Bureau of Reclamation. Staff be¥eves 
this information is- crucial to the eC!..uit~b·le 
distribution of rate increases among classes 
of customers. 

2. Pacific should carry out a program 0'£ 
converting outdoor mercury vapor lamps of 
21.000 and 55,000 lumens. to b.1gh-pres.s1.'lXe 
sodiUI:l lamps over the next two years. 
Pacific should continue to monitor the 
economics of converting 7.000 ltlIllen mercury 
vapor lamps to high-pressure so·di1..Ull lamps and 
should begin a conversion'program for these 
lamps when they become economically 
justified. 
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3. Schedule LS-S2 covering company-owned special 
street and b.ighway lighting services and 
Schedule LS-53 for privately owned special 
street and highway lighting service should be 
revised to eliminate the appearance that 
company-owned service receives a lower energy 
rate than comparable privately owned 
service. 

4. To i~rove energy efficiency in street and 
outdoor lighting Pacific should provide 
customers information on the energy use 
expressed in kWh for eaCh light covered under 
the street and outdoor lighting schedules. 

5. The elimination of the declining block rates 
for Pacific's tariffs should be expanded to 
include Schedule A-32. 

Findings of Fact 
1. By this application Pacific requests increases in its 

electric service revenues for its California customers in the amount 
of $10 ~347. 000 or 36% over revenues under present rates b,ased on the 
test year 1982. 

2. Public hearings in this application were held during 19&1 
• 

at which all interested parties had an opportunity to be heard. 
3. Pacific also requests an increase to become effective 

January lr 1983 to compensate for attrition. 
4. Pacific requires additional gross revenue o·f ~277, 000 over 

what the Commission would other.nse grant in tMsdecisi'onso the 
\ 

order which follows will preserve P"acificts eligibi1i'Cy for the 
benefits of ERXA. \ 

5. Fur'ther hearings on the jurisdictional cost allooation 
issue are necessary. \ 

6. Portions of Pacific's rate request that are disput~ on the 
basis of differing jurisdictional allocation methods should b~ the 
subject of final Commission decision after the further hearings. 

7. The sales. revenue, expense, and rate base estimates 'o·f the 
staff for the test year 1982 are reasonable. \ 

S. The revenue requirement for test year 1982 includes $44.383-
to cover Pacific's payment to TURN for ~~'s PUR?A participatio \ in 
A.58605. 
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10 •. :.:: oV'e:"'<l:l r~te c!' r-etur':l of '12 .. 08%· which !.ncludes a retur-n 
on ~~u~~y c~ i6% is :,,~asonable. 

,~ .. :he ~~su::s of ooe:"'3t1ons sho~n on Table 2 ar-e r-easonable 
~o:", t~e ~~=t y~~:", 1982 and will p:"'cduce a revenue requirement for 
?ac:'!'ic o!' $34.100, 000. 

~2·. ':'he :--ate ces!.gn s~own en Table S· is ~easonable and '..rill 
p!"od.uco! t~e acdi tiona! revenue :",~quir~::'len t of $-7,175.000 for the 
:~s': yoe:t.:" i9$2 • . 

~:3. ?ac!.!":'.c T s proposa:' :"0:'" :!.rriga tion CU$tooe:"s to ~ign up ~or-

a f:' 'Ie-yea:", con tract befo':"e ser-vice woulc. 'ce l'r'o\"ided is u!'lr-eason:a'cle .. · 
~U. Pacific's p:",oposal concerning a reactive power charge is 

i5. ':he staff's recommendations on con!!er-V'ation t:leasu:--cs ",-ith 
:he exce?tion o!' the penalty ?!"'ovi~ion ?:"'oposed in Exhi~1t 4, are 
r-~~son<lb:e acd will 'c~ adopted. 

'6. ?acific ts proposal for' an attriticn allo'.."ance procedure ~or

'1982 and. '1983 is unr-ea:onable. 
1i. Othe::, st.arr z-ec·omoc:ldatio~3 contained in ~taft· exhio·i:s and 

~eQis1on a:"'e ~easonab:e a~d will ~e adop~ed. 

~ S. !ce i~c rea~e irl r-a t~:s and char-ges autb.ori~d oj" ~his 

~ec1~~oc i~ justi~1ed and i~ reasona~le; t~~ presen~~tes and. 
<'!ha:"';es. i:'lso!'a:'" a$ ~r:.'.:!y ~if!"er- ~rom these l'r"~scribed. c-.y this· 

:~: .Ls::'c:"l.. ~r-e. for" the futur-e, unjust ~nc. 'In:,,,,~aso.n.a.Cl~_\ 
i 9 ~ E·~c:,t.:;s·~ tn-=: :"a ~e Y'ea~ on which t~e iocr-ea~es. at;.\"'Or"ized is 

und~~~ny there is ~n ::'=~~dia:e n~ed !"or rate relief. 
Conclusion o~ Law . 

Based on the toregoit'lg !'i.ocings ot !'ae':. and. und.er ~o Cod.e 
§ ~5~ ':.~~ Co=~ission ~ay gr-~nt Paci.fic authori':.l to iocr-ease ~ate3 a~ 
9~cv~d~d tor in :he tollcwiog or-de!" to enable Pacific to ear-a 

addition31 annual r"eveot;.es of $7.175.000. 
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INTERIM ORDER 

IT IS ORDERED that: 
1. After- the effective date of thi~ order Pacific Power & 

Light Company (Pacific) is author-ized to file revised r-ate schedules 
reflecting the ·rates and rate increases set forth in Appendi" A to 
this decision and concurrently withdraw and c~ncel its presently 
effective schedules. Such filing shall comply with GeneralO'rder 
96-A. 

2. The effective date of the r-evised schedules authori~ed'by 
Ordering Par-agraph 1 shall be 4 days after the date of filing.. The 
revised schedules shall apply only to service rendered on and after
the effective date of the revised schedules. 

3. Within 60 days after- the effective date of 'this order 
Pacific shall provide staff with: 

a. A copy of Pacific's updated estimate of 
Home Energy Audit savings studies. 

o. A memoranda repor-t on ZIP weatherzation 
progress and plans for meeting the cost 
and activity goals in Pacific's 1982 
workpapers. 

c. A proposed experiment with the Phase I 
adjustment on feeders not presently 
planned for conversion and a schedule 
for tests. 

d. A proposal for a low-income direct 
weatherization pr-ogram as discussed in 
Exhibit 41-

4. For its next general rate application Pacif1c shall perform 
a longrun incremental cost study for agricultural customers' CPA-lO) 

.. r,.'" 

and agricultural pumping service provided to the US Bureau o·f·· 
Reclamation. . , .... 

5. Pacific shall carry out a program of convert1ngoutdoor 
mercury vapor lamps of 21,000 and 55,000 lumens to high-p'ressur~'::: 
sodium lamps over the next two years. 

. . ' ....... 
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A.6C560 COM/em .ALI-COM-ROO 

... 
Co. l?ac:'!":!.c shall co:,: tinue to t:onitol:" th~~ eco:'lomies· of' 

con"~:"':.:!.!'lg '7.000 lu:::en :-::e:-cut"y ':apo:" l<lmps to hig~-pressul:"e ~od1um 
laops ac~ ~~ould b~gi:'l a conversion p:"ogt"a~ ror these la~ps when they 

~eco~~ ceonorn1c~:ly justified. 
7. ?acitic shall monitor :he :"elative response rate of hoce 

ece:-gy au~it customet"s who volu::'ltat"ily submit their names to be given 
as leads to contracto:-o 7~rsus those wh~ do not. 

8. ?::;..cific shall provide custo:net's in!'Ot"o3.tio:'l on the energy 
use eX'?:"cssed in kilowatt-hoo:-:: ~Ol:" each light covered under the 
st:"ee: and outdoo:" lighting sc~edules • . 

? Within 60 days rrom the etrective date of this deciSion 
?~cific shall suboit a syste::lwid~ locg-run inet"e:1e!'ltal e05t stud.y. 
The study shoul~ ~e suitable tor jurisdictional cost allocation, 
based on the nurnbe:- and type of custoce:"s in eac~juri$~iction and 
the:!.:- ';i::i ns and level of de::a~c. ~ Jurisdictional LR!C perceo..tages 
should be de~ivec. ~o~ use in allocating the t"evenue reQu1~e~ent. 
Paci!':'': s~all $e!"v~ th:!.s stucy upon t,ce· chairpet'sons of' the t"elevant 
stat~ :"eg'.:lato:"y cO!:'lmis,sior.: witbi~ its service territorYL 

10. The E:x~cu~1v"Z Oi:-ectot" shall cake available to o-ther state 
cOc:lmissions :-e;:>l"'oduct1on: or por-tions of the recor-d in this 
proceedi~g relevant to ju:"sidictional allocation at their request. 

1 j. Kea~ings on jur,i.sdictiona1 a110c8 ':.10ns· shou'ld be held within 

90 days o~ the e~~ecti\·e dat~ of' this decision. ~ 
12. Within 90 days fro= the effective date o,thiS decision 

?o.cif'!..c sr.<lll file 'o~~ the advice let.ter proceciu-r.e· .p!"o?o$3;l$ tOl:" 

~evising it~ tariffs ':.0: 

a. Z:ioinate the appearance that compa:l:r
owne~ service recei~es a lower energy 
:"a':e t~an cooparable p,t'ivately oW'nec. 
service covered by Tariff Schedules LS-
52 anc. LS-5·3. 

- 34 -
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A .60550 COM/ em ALT-COM-RDG 

.. 
b. :~e ~ec:ining blo~k :ates in Tariff 

Schec1;le A-32. 
j 3.. One y·ear !'~om :.he date ta~i!'~" ch? .. ng.e·: authoriz.ed bJ" this 

S"" "c3 .... ,:;... . 
,4. :~ all oth~r ~espects A.60S60 i~ denied. 

Dated ___ M.;.;.fl...;.;.~_4~~o6Zt1Io ____ ' at Sa.n Francisco t 

I dissent. I would adopt 
Administrative taw Judge Porter's 
decision. ' ",.' -," 

John "E •. Bryson 
C0UItD1ssioner 
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A.60S60 /ALJ/bw APPENDIX A 
Page 1 Schedule No. A-32 

GE~'EF.J\I. SERVICE 

APPLICABILITY 
Applicable to single-phase or threc-phnse alternating current electric 

scrvice. at such voltage as the Utility may have aVllilable at the 
customer"s premises.. for all purposes except those for which specific 
schedules are provided. Deliveries at morc than one point. or more than 
one vol eage and phase classification ~ will be separatc'ly- metered and 
billed. A 'W'l:'ittetl. agreement sh:lll be required for appUcation of this 
schedule to service furnished for intermittent or highly fluctuating 
loads. Not applicable to sct'vice for use in parallel with. in supplelDent 
to. or in standby rot' customer's electric generation 0'1." o·ther energy 
sources. 

'I'ElUU'rORY 
Withi:1 the entire territory served in California by the trti11.ty. 

NET MO~"'I'HLY RAn: 
the Net Mot!. thly Rate shall be the sum of the Basic., D<;mand,. Energy,. 

and Reactive Po~er Ch~rges; plus Delivery and Metering Adjustments. 

BaSic Charge: 

If Load Size Is: 

20 brA' or less 
Over 20 kw* 

The Monthly Basic Charge Is~· , 
Single Phase Three Phase 

$S 
$S plus $1 per kw* 
for each kw* in 
excess of 20 kw* 

$'8 .' 
$8 plus·$l per kw* 
for each lew: in 
excess of 20 kw* 

*Note: leW' load size. for detere1na.t10tl. of the ~as1c Charge,. shall 
be the average of the two greatest non-zero monthly 
demands established dur~ng the 12-111onth~.eriod which 
includes and ends with the current billing month. . 

Dema:1d Charge ~ \ 

No charge for the first 100 kw of Billing ~and. . . 
$.62 per kw for each kw of of B11l:tng Demand in excess 0 

Energy Charge: 

6.421~ per kwh for the first 6,000 kwh plus 75 kwh per kw ; 
for each kw of Billing. Demand in excess of 20 ltV •.. 

4.S91~ per kwh for all additional kwh. 

(Continued) 
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Schedule No. A-36 Al?'PENOIX A. . 
Page :2 

,LARGE GENERAl SERVICE - Optional 
100 leW AND OVER 

APPLlCA:8ILIl'Y 
Applicable.to electric service loads which have ·not reg1stered~500kw 

or more. ~ore than once in any consecutive l8-month. pei1od. Deliveries at 
~ore than one point~ or more than one voltage and phase classification. 
will be separately metered and billed. A written agree~eutshall b-e 
required for application of this schedule to service furnished for inter
mittent or highly fluctuating loads. Not 4J)J)licable to service"for use in 
parallel with p 1'0. sUJ)plement to. or :tn standby for customer's electric 
generation or other energy sources. 

TERRITORY 
Within the entire territory served :tn California by the Utility. 

NET MONTHLY RATE . 
The Net Monthly Rate shall be the sum of the :Basic. - Demand;. ... Energy •. 

and Reactive Power Charges; plus Delivery and Metering Adjustment8 __ , ..• 

l3.a.s1c Charste:. 

If Load Size Is: 

100 kw* or less 
101 kw* - 300 kw* 
Over 300 kw'* 

The Monthly Basic Charge Is: 

$215 . 
$ 58' plus $1.57 J)er kw* 
$1 84· plus $1.15, per kw'*:', 

*Note: Kw load s:tze. for determinat:ton of the !Asic Charge. shall 
be the average of the two greatest non-ze'ro monthly 
demnndR cstablishcd during the l2-month periOd:' which 
ineludes and ends. with the current billingmont'h. 

~mand Cha.rgc: 

$1.50 per kv· for ca.ch kw of Billing Demand. 

Energy Charste: 

3.243£ per kwh for all kwh. 

Minimum Charge: 
Monthly Minimum Charge shall be the Basic Charge plus the Demand 
Charge for the current month. A higher minimum. may; be r~ctu1red 
under contract to cover special conditions. 

Ad",ic* I..",., No. ______ _ 
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A.G0560 /AtJ/bw APPENDIX A 
Page 3 Schedule No. AT-48 

LARGE GENERAl'.. SERVICE - METERED TIME OF USE 
500 lCW AND OVER 

Energy Cb.a~e: 
2.990£ per kwh fer all kwh 

Minimum Charge: 
The Monthly Minimum Charge shall b-e the 'Basic: Cha:ege.. A 
higher minimum may be required under contract to·: cover spec:ial 
conditions. 

Re.ae~1ve Pow~r Charge: 
The :na:x:1-oum l.s~inute integrated reactive demand in k1lovolt
amperes occurring during the month in excess of 40% o·f the 
maximum -oeasured 15-minute integrated demand in kilowatts 
occurring during the month will be billed. in addition to the 
above charges. At GOe per leva of such c:xc:eS8 reactive, deman<1.-.· 

DELIVERY AND METERING VOLTAGE ADJUSTMENtS 
Ih.e above mo'O.thly charges are applicable withou't adjustment for 

volt;\ge when delivery and metering are at Company's standard secondary 
distribution voltage • 

Metering: For so long as meter1ng voltage is at Company's avallable 
primary distribution voltage of 11 kv or greater~ the 
above charges will be red~eed by 1.5%. 

Delivery: For so long as delivery voltage is at Comp~nyfs available 
))rimary distribu.tion vo-ltage of 11 kvC)r,greater~ tb.~ 
total of the above charges will be reduced' by lSe pe:r ' 
lew of load size used for the determination,- of· the &81<: 
Charge billed in the month. A High Voltage C'rui,rge of $35-
per month will be added where such deliveri~'S are metered 
at the delivery voltage. 

w*hen a new delivery or .An increase in cap,aeity f<>r a existing 
delivery is~ at reCl,uest of customer" made by means O'f Comp ny-oW'O.ed 
transformers at a vo~tage other than a locally standard d15~r1but10'Q. 
voltage~ the above charges for any month will be increased by\lSC per 
kw of load size used for the determination 0-£ the 'Basic Charge b led in 
the month. 

(2 of 3) 
( Cont 1nued) 
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A.60S60 /ALJ/bw 

APPLICABILITY 

Schedule No. AWR-31 

COMMERCIAL WATER; KEATING: SERVICE 

NO NEW SERVICE 

APPENDIX A 
P~9e- 4 

Applicable to nonrcs1dcnt13.l euscomers for separately metered water 
heating sexvice taken through one meter and only when used in conjunction 
\lith other nonresidential service.. This schedule is not, aP1>lic:able to 
\o"ater heating fo'e space heating~ stock watering .. or W"1nter seasonal 
purposes or to resale~ standby or breakdown service .. 

'nRRIl'ORY 
Within the entire territory served in California by the Utility .. 

NEt MO~""!HLY RATE 
The Net Monthly Rate shall be the sum of the Basic,l1nd Energy Charges. 

Basic Charge: 
For s£ngle-phase service 
For ~hrec-phase sexvice 

Energy Charge: 
3 .. 083t per kwh for all kwh 

Minimum Monthly Charge: 

Per Month 

The minimum monthly chArge shall be the :Basic Charge •. plus $1 .. 65-
pel:' kw for each 'lew in excess of 10 kw of total capacity of all 
heating units which may be operated at one time. 

SPECIAL CONDITIONS 
1. CUstomer shall install a separate cirC1.1it completely enclosed 

from meter to heaters and associated equipmen.t in. metallic conduit or in 
armored or other cable a.ccep.table to Utili ty~. to which. circuit ,'only wate~ 
beating and associated equipment may be connected. This circuit shall 
opcrate at a voltage and pbase spccified by the UtllitY.~'Ihe meter fo~ 
this circuit shall be located adjacent to the meter of the asso-eiated 
nonresidential se~ice. 

2. 'Except al> noted below ~ the total installed capae..ity of water 
heaters served under this schedule shall not exceed the grea\ter of- 60 kw 
or one-fifth of the total installed electric loads of the aa.sc>ciated 
nonresidential electric service. 

Ad.,;.: .. L .. " .... No. ______ _ 
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APPLICAllILI'l'Y 

. . _____ C.I.J>.U • ...:.. 'S~ •• ,. H •• _' ____ _ 

C·"<·I1J~9 Co.I.P'.U.C. Sh ... N.. ____ _ 

Schedule No. D 

RESID~~IAL SERVICE 

APPENDIX A 
P~9'e 5, 

Appl1cll.ble to single-pha8e alternating cu:trent elect'l:'1c service' for' , 
residential l'urpocc8 in oingle-fnm1ly dwellings nnd as spcc1fied under 
Special Conditions of this Schcdule ~ to multiple dwelling ut!.1ts· 'in which. ' 
each of the single-family dwell1ngs :teeeive service di:tectly'. from the 
Utility through sepnrate meter6 .. The rll.tes- spec1f1ed herein·will be 
designated for each scrvice in accordance v.tth the energy uses_ qualified 
And elected by the Customer. The :8.'ls1c Residential Use lifeline allowance 
will apply unless lifeline allowances aVAilable for electric space heating 
And/or electric water he:lting are qualified and elected. 

TERRITOR.Y 
Within the entire territory Ge'rved in California by the 'O'tl1:tty~ 

NET MO:mILY RAl'E 
!'he Net Monthly Rate shall be the greater of the Energy Charge's' o·r the 

Minimum Charge. 

RA'I'ES 

Energy Charge: Per Month 
L1feline Non-Lifeline 

Rates , .. , Rates· ' .. ' 

All kwh per k\.7h • ... ..... 3 .. 8076 ,-' 5.72S£ 

Minimum ChArge: 

$2.00 

SPECIAl. CONDITIONS ' .. 
1. No l'l1ot.o~ load shall exceed a total of 7 1/2 horsepowe'~onnected 

at one time. 
2.. All electriC space heaters lll.rger than 1,650 watts rated apacity 

shall be designed And connected for operation a.t 240 volts~, and ea~pace' 
beat.ing unit having a rated capacity of two (Z) kilowatts o~ larger shall 
be tbermol';tatically controlled by automatic deV'!ces of a type which. w:tll 
cause a minimum. of radio interference.. Space heaters served under ~'h.is 
schedule shall be of types and characteristics approved by the Utility., 
Individual heaters chall not exceed a capacity of f1ve (5) kilowatt'. 

O.ci,;ol'l No. ________ _ 
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SCHEDULE NO~ DM-9 
Al?PENDIXA 

P;J.ge 6 

MULTI-FAMILY RESIDENTIAL SERVICE - MAS'I'ER MEl'ERED' 

APPLICA3ILITY 
Applicable to 81ngle-pMse altetuat1ng current electric-service for 

residential purposes in multi-family living units which. rece1veelectl:'ic 
service through one meter on l.l single p't'emiseS 9 .AS .specif1ed.under.Spee1.al. 
Conditions of this Schedule. !he rates 8p~cif1ed herein will be designated' 
for each set'vice in accordance with the energy uses q,ual if:! ed' and elected 
by the Customer. The Basic ReSidential Use lifeline allowance will apply 
unless lifeline nllo ..... ances available for electric space hellting. and/or ~ 
electric water heat1ng llt'e qualified and elected. 

n:RRITORY 
Within the entit'e territory served in California by· the Utility. 

NET MO}''''l'HL or RATE 
The Net Month.ly Rate shall be calculated in accordnnce with the 

applicable Resideot1A1 Service Schedule No. D. 

"'Note: 'the Minitl1utD. Charge 16 applied per ~. 

MINIMUM" CHARGE 
'I'he Minimum Ch.arge shall be calculated in accordance .with the· 

applicable Residential Service Schedule NO'. D. A higher minimum may be 
required under contract to cover special cond1t.1ons. 

SPECIAL CONDITIONS 
l. No mOtor load shllll exce~d a total of 7 112 horsepower conn~cted 

at oue time. . 
2. All electric space ,heaters larger than 1~650 watts ·rated capacity 

shall be designed and connected for operatio'D..at 240 volts,. and each space 
'heating. unit haV'1ng a rated capacity of two (2) ldlowatts. or ,larger shall 
be tbermostat1cally controlled by automatic devices of a. t)1)e , which _w1l1 
cause a minimum of rad10 interference. Space heaters served 'under. this. 
schedule shall be of tYl'es nnd character18tics approved' by. the Utility. 
Iudividulll heaters shall not exceed a cllpac1ty of five (5) kilowatts. .. . \ 

3. Service under this schedule may be furnisbed to multip,le dwelling 
un1ts 9 such 48 apartment houses J court groups. mobile 'home\ parks and 
related electric facilities t.hrough a single mctcl:' •. Where so su~l:ted.~ the 
number of k1lowlltt-'hours in each block of the rate shal1'be mul~plied by 
the number of single-family dwelling units or apartment served. ~'O. deter
mination of the mult1plier 9 it is the respousibility of the Customer to 
advise the Utility within 15 days following any change in the n~er of 
residential dwelling units and mobile homes wired for service. _ \ 

domestic usage~ . 

4. Miscellaneous el~ctr:tcal loads such as gen~ral lig't-,ting, la1J.ndry 
rooms,. general main t.e~nce and other 611Xl!.lar ullage i1.'le:tdeneal!','eo. the' op'era
tion of the premises at; a multi-family accommodation will be consid,ere\as 

• 
(Continued) 
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Schedule No. DS-8 

APPENOIX A 
Pa9e- 7 

MULTI-FAMILY RESIDENDIAL SER.VICE - SOBME'I'ERED 

A'PPLICA:SILITY 
Applicable' to single-ph.as~ alternating current electric s~4Vice _ for 

residential pl.lt'pos~s in multi-~allllly living unitt> which. receive- electric: 
service through a mAster meter on a single premises with all individual 
family units submetered and billed as specified under Special Conditions of 
this Schedule. The rates specified herein will be designated for each -, 
se4Vice in accordance with the energy uses. qualified and ele:cted by the 
CustoCler. The :s.a&1c Residential Use lifeline allowance '101111 app.ly unless 
l1fel1ne allowances available for· electric: space- heating and/or electric' 
water heating are q\1L~ified and elected. 

TERRITORY. 
Within the entire territory served in California-by the Utility. 

h"E'l' MO~Y RATE 
The Net Monthly bte shall be calculated in accordanee ·with· ·the· " 

ap.pliCAble Residential Service Schedule No. D,. less 10% discount on the 
Mln1mum Charge* and Lifeline rates. 

*Note~ the M1n1m~ Charge is applied per DS-8 Account. 

MINlM'OM CHARGE 
The Minimum Ch.o.rge shall b~ calcula.t~d in acco.rd-ancc with tbe 

llpp11eable Residential Service Schedule No. D. less 10% d'1scount" : A higber 
minimum may be required under contract to· cover specia.l conditions. 

SPECIAL CONDITIONS 
1. No motor load shall exceed a tot.'.ll of 7 1/2 horsepower connected 

at one til!1e. ' \ 
2. All electric space heaters larger than 1~650 w8.tt$.rated ca.pacity 

shall be designed and connected for operation at 240 vOlts.,.\ and each. apace 
heating unit hav1ng a rated.-cap.3.c1ty of two (2) 'kilowatts or larger shall 
be tbermosta.tically controlled by automatic devices of a ty;pe whieh will 
cause .3. m!niT1l\ll:n of radio interference. Space beaters served under this 
schedule shall be of types and characteristics approved by \the Utility. 
Individual heaters shall not exceed 3. capacity of five (5.), 1d.lowatts .. 

3. Service under this schedule may be furnished to 1I\ult1Pte d.welling 
units such as apartment houses~ court groups,. mobile home- parks and related 

\ 

electric facilities which receive service through a master meter on a 
single premises with individual flUll.lly units submetercd. When so 'supplied; 
the nUltlber of kilowatt-hours in each block of the rate shall be m~t1l>1:ted
by the number of submetered single-family dwell1ng un1ts or apartments. 

(Continued) 
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APPLICABILITY 
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Schedule No. LS-Sl ' 

HIGH PRESSURE SODIUM VAPOR 
STREET AND HIGHWAY LIGHTING- SERvICE 

TJ1'ILITY-OWNED S,YSTEM ,,' . 

APPENDIX A 
Pa.ge S. 

To service furnished. by means of Utility-owned installations.'!or the 
dusk-to-dawn illumination of public streets~ highways,. alleys:.eLnd parks by 
means of high-pressure sodium-vapor street lights. installed' 0'0. distribu
tion-type ~od poles and served by overhead circuits. The type and kind of 
fixtures and supports will be in accordance ~th Utility's specifications. 
Service includes installation,. maintenance,. energy,. lamp and" glassware 
renewals. 

AV A.1.l..A:$I:E 
Within the entire territory in California served by Utility •. 

NET MON'I'HLY 'RATE'. 

SPECIAL ?ROVISIONS 

Nominal 
Lumen Rating 

5,.800 
22,.000 
50,.000 

$ 6.71 
11.95· 
22".61 

1. Ot:Uity will replace individually burned out or broken lamps, as 
soon as practicable during regular business hours after notification by the 
custolXler.·· - ' 

2.. Utility may require customer participation in the cost. of in
st:J.lling circuit to render st:reet·lighting service when the length of,such 
circuit from a source of suitable voltage on Utility's system· to the po-int 
of connection with the proposed street light or street 11~ht1n& system is. 
in excess of 300 feet.. . \ : 

3. Util:f.ty may not be :t"cqu1red to- furnish service hereunder to: other 
than municipal customers. \ 

4. The customer may request telXl]>orary suspension o~ J>Ower fo-r 
lighting by written notice': During such periods ~ thetllonthly. rate will 
be reduced by Ut11ity's estimated aver4ge monthly rell1mping' 'and energy 
costs for the luminaire. Utility will not be required to- establish 
such service under this rate schedule if service has been pe""""U .. =UL .... V 

discontinued by the cus~olXler. 
S. Utility may not be required to- install or maintain stre 

employing fixtures or suppo:rts o:r at locations unacceptable to-

TERM OF CONTRACT: 
Not less than one year. 

• Acf ... jc. t. .. tt.I' No. ______ _ 
I u\I.d l>,. \ 

- ______________ ' 00". Fi·,.d ___ ' ".:.-' ___ _ 
"_t _______________ EU.ctiv. ____ ..0...-__ -

,. 1\,,' 
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SPECIAL STREET AND HIGHWAY lICHTIN~ SERVICE 

U'rILITY-oW'NED SYSTEM ' . 

APPLICABILITY 
1'0' service furnished, by means of UCility-oW'lled installations,. for the 

dusk.-to-d.awn lllumination of pub11c streets .. highways,. alleys, and 'J)4'tU'
under conditions and for street lights of sizes and types not sJ>Cc1f.1ed ~ on' .,
other schedules of this tariff. tT1:il1ty may not be required,.:to furnish. 
service hereunder to other th~n municipal cust0ll1er8. 

TERRItORY 
Within the entire territory in California served by Utility. 

NET MONnrLY RATE 
A flat rate equal to one-twelfth of UtUity·s' estimated annual' cost 

for operation,. maintell:J.nce,. fixed charges and depreCiation applicable" to 
the street lighting system,. including energy costs as foll,ows:····· 

For dusk-to-dawn operation. at the rate of', b .. ~SO£tper kwhr --;--
'.,., .. -

tERM OF COh"'l'RACl' 
Not less than five yea~s for service from an overbead~ or ten years 

from nn uudergrouud. systetn by written coutract. 

CONVERSION OF LIGHtS 
Iueaudeseent ormercury-vapor lights used to furnish service hereuuder 

arc subject to conversion to high-pressure sodi\llll-vapor 11ghts..,by·uot less 
dull'1 ·sixty (60) days· wr1tten not:tce. given by Utility, to' the cus.toll1er .. 
Contingent on the availability of adequate manpower and,tkter1alS" serv1ce 
hereunder will be converted to' h:r.gh-pressure,. sod1um-vapo ctreet-l:tght1ng 
service» in accordAnce vith the follo\oling scbedule: 

All incandescent; 2l~OOO-lU'tllen and SS',.OOO-lumen Bt eet lights by 
July 20» 1982. 

All 7~OOO-lumen mercury-vapor street 

lights ~y July 20. I ~,:" : • ," 

(Continued) 
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SPECIAL S'l'REEl' AN!) RIG'RWAY LICH1'INC SERVICE 

CUSTOMER-OWN'ED SYSTEM'·.~" 

APPLICA:B.ILITY 
'l'~ service' furnished' by means of customer-owned insta.llations:~ for' 

the dusk-to-dawn illumination of public streets~ highways. alleys and parks 
under conditions and for street lights of sizes and types n~t specified on 
other schedules of this tariff.. 'O'tility may not be required ""to: furnish" 
service hereunder to other than municipal customers .. 

'l'ERRITORY 
Within tbe entire territory in California served by 'O't111ty. 

N'E'1' MON'l'HL Y RA.:rE .' 
a) Where Utility operates and maintains the system. a flnt rate .. equal. 

to one-twelfdi t.he estimated 30nnunl cost f~r energy •. operation and 
maintenance with energy at tbe rate of 6,.650c' per kwhr_-'":,:, 

b) w~ere the customer operates and maintains thesy8tem~.a flat rate 
equal to one-t .... elfththe estimated annual energy cost at 6.650e 
per 'kwhr .. 

TERM OF CONTRACT 
Not less than five years under option (a) or one . year, under-option·" 

(b). 

SPECIAL CONDITIONS 
1. 'Onder option (a). 'O'tili~ will replace individually Duruedout or 

broken' lamps as soon as practicable during normal business' hours· after 
notification by eustom~r. . 

2. Utility may not be required to maintain str~et lights' employing" ,. 
fixtures or at locations unacceptable t~· Ut11ity,., .. 

3. In tbe event the customer installs '30 series system~ the customer. 
sball also provid~ ~ install and maintain the necessary series transforme~s.:: 

',I" 

. '" 

.~--------------------~-"-' 
',',. \' 
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NO NEW SERVICE 

APPENDIX A' 
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Applicsble t~ lighting fo~ public streets~ ~oad8~ highways 'and other 
public outdoor lighting service. 

TERRITORY 
Within the entire territory in Cal1fort'IJ.a servedby,tbe Utility .. 

I. N'E'! MON'!HLY RATE FOR LIGHTS OWNED. OPERAl"ED AND MAINTAINED' 
BY trrILITY A.'lD INSTALLED PRIOR TO APRIL 4 t 1977 

A. Overhead System 

Street lights on distribution type wood·,pole8:,. , 
Incandescent Lamps 

Nominal Lumen Rat!ng 
R.a te per Lamp 

600 1000 ' 2500 4000, 6000 

Mercury Vapor Lamps 
Nominal Lumen Rating 

$3:34 $'4:.Ti' 

bte per Lamp- - horizontal 
Rate per Lam.p - vercicl.l.l 

Street lights on metal poles: 
Mercury Vapor Lamps 

NOmi'll8.l Lumen Rating'· 
Ra. te -pet' l.ILmp, 

'Horizontal 
Horizontal 

B. Underground System 

Street lights on metal p~les: 
Mercury VApor 'Lamps, 

Nominal Lumen Rating 
R.a te per Lamp

Horizontal 
Vertieal 

$6:86' ,$9:f& - $12:78" 

\ 

~ 21000 
$7.92 $14.f>7 
$7 .. 38 - $14.32 

7000,: 21000' 

SI0.13-
$17.41 

7000 . 21000 

$20.93-
" $18-.98-

(ConU.nued) 
(Sheet 1 ~f 2) 
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S'!REE'! AND RIGm1AY LIGR'tING SERVICE ' 
trrILITY-OWNED SYSTEM 

NO NEW SER.vICE 
(Continued) 

II. NET MONTHLY RATE FOR OVERHEAD SYSTEM~ MERCURY-VAPOR STREErLICHtS 
OWNED~ OPERATED AND MAINTAINED BY OTILITY AND INSTALLED AFTER: APRIL -4~ 1977· 

Street lights on distribution type wood poles: " , 
Nominal Lumen Rating 7000 21000 55000 
Ra te per Lamp' $8 .. ~5: . $l5.26. . $32.72 

CONVERSION OF trInITY-OWNED tIGRTS 
Utility-owned incandescent or mercury-vA,por ligh.ts us.ed to furniSh. 

service hereunder are subject to conversion to bigh-press\ll:c s.odium va]>Ot' 
lights by not less than s1~ty (60) days' written 'notice g1ve'll..··by O't111t,.·-
to the customer. Contingent on the avaUabi11ty of adequate,_m.anpowex:~ .. 
and materials. serv1ce hereunder will be conve-rted to b.igh--p.ressure. 
sO<l.ium-vapor street-lighting service, in accordance with the" following 
schedule: 

All incandescent; 2l,OOO-lumen and SS,OOO-lumen street l1ghts by 
July 20. 1982. 

All 7,.OOO-lumen mercul:y-vapol: street lights by July 20. 1985.-

SPECIAL CONDITIONS 
l. The l:ates are based on dusk-~o-davn ~urn1ng. 
2. The Ut11ity will replace indiv1dually burned out or broken lamps 

as soon as practicable during nOrmAl bUSiness bout's '~ter not1f1cation by 
the customer. 

3. The Uti11ty may require special five year ontraet8 to cover 
unusua.l oJ>erating and maintenance conditions due e",a min:J.mu1II. llutD.ber 
of lamps in service p the distance from serv1ce center's or undue: ba:ard 
to equipment.. .,' 

I ..... ~ • 

. "'. " 

(Shee~ 2 of 2) 
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NO NEW SERVICE_ 

APPENDIX A 
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APPLICA:SILI'rY 
Appl1c3.ble to lighting for public streets. roads. 'h1ghwnY8 and other . 

p~blic outdoor lighting service. 

TERRITORY 
Within the entire territory in California served .by the .'Utility,_' 

NET MOl-;"!'Ht.Y RA'I'E PER LIGHT 

Class A: Customer owns. installs .. operates and m.a1ntaiu.s entire 
required installation. UtUity delivers energy 4t one 1>01nt' 
only as near 80S practical to the customer's' installation. 

Class B: Customer owns' and installs entire requ1recl_ .1n8t41lation_ " 
Utility delivers energy at one point o'O.ly a8"'"!1\ea:~::::" ... ·· 
practical t.o t.he customer r S installation •.. Ut:U1ty ; operates. .. :. . 
and maintains entire required installation except· for- the" 
painting ~ repair and replacement of poles and, e:trc:u!ts. . 

NOMINAL LUMEN 
RATING 

1,000 
2.500 
4.000 
6.000 

7.000 
21.000 ' 
55.000 

21 .. 400 

CLASS A 

INCANDESCENT 
$ 2.46 

4.8:5 
7.91 

10.84 

MERCURY VAPOR 
$ 5-.05, 
ll.44 
27.40 

FLUORESCEh'T 
$10.84 

(Continued) 
(Sheet. 1 of 2) 

CLASS B.", 

$ 3.68 
6·.12 
9.23,'" 
12~21, 

$ .5.79' 
12.23.' . 
28.47,' 
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OO'I'DOOR AJ{EA LICR'l'IN(;: SERVICE 

APPLICABILITY 
To all customers for lighting outdoor areas other than public streets. 

rOAds and high..,ays.. Lighting service Will be furnished from dusk to 
da~ by Utility-owned luminaires which may be served by' seconaary' voltage 
circuits from Utllity's existing overhead distribution system. Lum:tna:tres • 
w:tll be mounted on Utility's. wood pole-s and served in accordance with 
Utility's specifications as to equipment and installation. -

TERRITORY 
Wi th:tn the entire territory served in California by the Utility:. 

NET MO}''''IKI.Y RA'l"E 

TyPe of Luminaire 

Mercury Va.por .. .. 

High Pressure Sodium 

*No new 'installations . 

Pole Cha.rge: 

Nominal Lamp, Rating '. 

* 7,000 lumens 
*21,000 
*55.000 

5 ... 800 
22.000 
50~000 

Per Luminaire ,Per Month ... 

S 9 .. 16.,'· 
17.80 , .' 
~7.63 

$ll.24 
17.08 
27.8:1 

Above rates include installation of one wood pole,-if 
required. A monthly charge of $1.00 per pole w:tll be made -
for eaeb. additional pole required in excess of the number 
of luminaires installed. .' \ 

SPECIAL CONDITIONS 
l. A written eontraet for an initial term of thr~years. will 

be required by Utility. 
2.. Maintenance w:tll be performed during regular world: g hours as. 

soon as practicable after customer has notified Utility of servt e failuTe. 
3. The Utility~s dusk-to-dawn service is based on a burn!~sehedule 

of approximately 4,000 hours per year • 

• ~--------------------~-
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APPLICABILITY 

Sch~d\lle No ... Ot-42 

AIRWAY AND ATHLETIC FIELD LIGHTINC SERVICE 

APPENDIX, A 
Page l5, 

Applicable to service for airway beacons ~ the- lighting of airfielcls~ 
the lighting of publicly oW'Ded and op~rated outdoor athletic fields. and 
for incidental use ther~with .. 

TERRITORY 
Within the entire territory served in California by 'the Utility .. 

NET MON'l'HLY RATE 
'the Net Monthly Rate shall be the sum of the BaSic and Energy 

Charges. 

BaSic Charge: 
For s1ngle-phase service 
For three-phase service 

Energy Char!1.~: . 
6.1S0t per ~wh for all kwh 

M1nim\lm Charge: 

Per Month 

The minimum monthly charge shall be the BaSic Charge~ b\lt in no 
event Will the annual billing be less than $1 .. 20 per lew or $1.20. 
per horsepower of conneeted load .. 

. \ 
SPECIAL CONDITIONS \ 

1. Delivery to be made at one central po,1nt. '!h C\lstomer·· shall 
install and maintain the distribution system; 

2. Extensions to supply service under: this schedule ~ll be made in 
accordance With the established r\lle of the Ut11ity governi\g. extensiOnS. 

CO~""IINi.TINC SERVICE '\ 
Except as specifically provided otherwise .. the rates Of_\th1S tariff 

are based Oll continuing service at each service loeation. D1sc:.onneet and 
reconnect transactions shall not operate to relieve a season customer 
from minimum monthly charges • 

• ~----------------~--
luu.d ~T \' 
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ACRICU1.l'URAI. PUMP INC SERVICE 

APPLICABILITY 
This schedule is applieable to eustomers desiring seasoual service for 

irrigation ~nd soil drainage pumping installations only. Service furnished 
under this schedule will be metered and billed separately, at each. point ,of 
del1very. 

'I'ERlUTORY 
In all territory served by the Company in the State of California ... 

MONl'RLY CHARGE 
The monthly billing shall be the sum of the applieable Demand~ Energy 

Ch~ges and Reactive Po~er Charges. The Annual Charge vill be ineluded in 
the bill for the November billing month. 

Meter Readings from Marcb 27 tbroURh November 27:. 

Energy Cham: 
3.6531 per kwh for the first 14,000 kwh 
2 .. 7236 per k'-1h for all addit10nal kwh 

Meter Readings from November 2athrough March 26: 

Demand Charr,e·: 
$1.00 per kw of monthly Billing Demand, 

Energy Charge: 
5.403e per kwh for the first 100 k~ monthly 

per kw of monthly ~il1ing· Demand 
3.S93e per kwh for all ndd1tional kwh\ 

A..~AL CHARGE (colleeted in Novcm.ber 'Silling Period) " 

If Load Size is: Annual Charge' is: 

Singleooophase service. 
any size: 

\ . 

Basic Charge of $3& 
$10 per k.,.rlr but not less tha~ . 

* Note: ~ load size~ for determination of the Annual arge~ shall 
be the average of the two greatest non-zero, mont y :S111ing 
Demands establ1shed Qudng the 12-month period wM includes. 
aed ends wi tb the current billing month. 

(Continued) 
(Sheet 1 of 2) 
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Schedule No. PA-20 

ACRICULTURAL PUMPING SERVICE 
(Cont1nued) 

APPENDIX A 
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~~AL CHARGE (collected in November Billing ?eriod) (Continued) 

If ~oad Size 15: Annual Char~e is:-

Three-ph3se service: 
50 kW* or less 

51 to 300 kw* 
Over 300 'k.w* 

$10 per kW* butnol: less than a 
Basic Charge of $72 

$100 plus $$ per kw* 
$700 ~luG $6 per k'J* 

* Note: Kw lond sizc. for dcterminntion of the Annual Chll.rge~ shAll 
be the avet'age of the two greatest non-zct'o monthly 'Billing 
Demands established duri'O.g the 12'100th period which includes 
and ends with tbe current billing montb. 

BILLING DEMAND 
The measured lew shown by or computed from thc readings o-f TJtUity's 

demand meter. or by appropriate test .. for the l5-m1nute ~r1od 0·£ C\l.S

tomer's grentest use during the billing month .. but not less than two- kW'; 
~rovided. howevet'~ tbat for motors not over 10 hp.,. the demand may .. subject 
to confirmation by test~ be determined from the nameplate hp' rating and~ the 
follOwing tAble: 

2 lIP or less 2 kv 
from 2 .. 1 tbrough 3 rIP' 3 kw 
'From 3.1 through 5- HP S kw 
from 5.1 tbrough 7.5 UP 7 ~ 
'From 7 .. 6 through 10 RP 9 kw 

SPECIAL CO~1)ITIO~~ 
1. An nJ)plicat1on 0·£ tbe monthly rate which includes energy in 

\ 
excess of 750 kwh per kv w1l1 be computed with such ex~ess nt the average 
price per kwh of the first 750 kwh per ~. X 

2. ~en 3. monthly billing compl,l.tes at less than $-3.00. the con
sumption will instead be carried forward to the succeeding onth. 

3.. At tbe option of the customer, irrigation seasotl\ energy charges 
may be prorated from March 1 throl,l.gh October 31, pro71de~ the eustomer 
furnishes Company witb tbe meter readings necessary for determining such 
prorated billings .. 

(Sheet 2 o·f 2) 

(END OF APPENDIX A) 

~--------------~\--1 ~"v.d .", 

Ad ... icf' l. .. " .. , No. _______ _ ____________ ------ Oot. F.t .. d '_'--' ____ _ 
,,_t 

D.ci~jo" No. ________ _ _ ______________ EH.cti.,. ________ _ 

?t rio' 


