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Decision 52 05 0:1:) 

BEFORE THE PUBLIC UTILITIES cor~ISSION OF THE STATE. OF CALIFORNIA 

In the Matter of the Applieation of) 
CP NATIONAL CORPORATION, a ) 
california corporation for an order) 
authoriZ"ing it to issue Common ) 
Stock., $-5- par value. , ) 

----------------------------) 
OPINION -------

Applieation82-04-37 
(Filed" April: 1 &, , 982) 

CP National Corporation (C~ National) requests authority, 

under Publie Utilities (PU) Code Sections 816 through 830, to issue, 
, 

up to 300,000 shares of its Common Stock, $5, par value"under its 

Incentive Thrift Savings Plan (Thrift Plan) as described' in, the 

application. 

Summary of Decision 

This decision grants CP National the authority requested 

in the application. 

Notice of the filing of the application appeared on the 

Commission's Daily Calendar of April 20, 19'82. No protes.ts have 

been received. 

CP National, a California corporation, directly and' 

through its subsidiaries, is engaged in public utility operations 

in Oregon, California, Nevada, Texas., Utah" New Mexico, and 

Arizona.. The company provides electric, gas, telephone, and water 

service in the' State~'o.f, C;alifornia. 
I, 
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For the calendar year 198:1, CP National reported it 

generated total consolidated revenues of $135,.534,000 and net 

income of $9 .. 014,000 as shown in its Consolidated Statements of 

Income attached to the application a~ part of Exhibit~. The 

company reports it earned 24 .. 97% of its total consolidated' 

operating revenues in California. 

CP National's Consolidated B'alance Sheet as of 

December 31, 1981. also shown as part of Exhibit :S" is summarized 

as follows: 

Assets 

Net Utility Plant 
Net Other Property and 

Investment' 
Current Assets 
Deferred Charges 

Total 

L1a~1lities and Equity 

Common Equity 
Preferred Stock 
Long-Term, Del>t 
Current Liabilities 
Deferred Credits 

Total 

Amount 

$206;..56·2,000 

25,565,000 
30,.661,000 
5,:825·,000 

$268',,6,l3.,000 

$ 64,538:,000 
11 .1.501 ,000-

1 14,9'>1:,000 " 
47' , 979' .. 000 
29" 99'4' 000:' 

t t " 

$268:,6: 13·,,000:' , 

CP National req:uests authority to issue up,' ,to 300,000 

shares of its Common Stock. $5, par value, under its newly 

instituted Thrift Plan. whlch is to be effective July 1 t 1982. 

These shares are expec.ted to be sufficient to'operate the Thrift 

Plan through 1985. Eligible employees (Participants) of 
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CP Nat1o~,,;,~ .anc:t ~t.~~a~~s~~.ia;:~~~ ~~~f.,~"!:-:~~" :~r:~~~~7~b:.~tep through 
~ .... \,,/ ~ ~ Ii '" \.- _ v .-- -'..... .,..... • 

",;~:a~o;~ u~~~~~;;~n~~ ~~~~.~~ ~2~~a':~1~% :~~t .. :~~~~~ :~~ul(~ :~a~fGl~~~~ 
By ,a.}.~t>t.~~ Ct~r!t~~ ~y;: 1..J"~':...1 ~'~~'.,,..C;~ .. ~~i~~~~l~t~~te:b th.~.:.t~~.?~rr!=he ..... "'._<!, .... ,J """."w __ .. ,,\I .... ' ...... .-_ ..... ,J ......... ~ ... ..,, _ 

_ ._~;;~~~~d~~.~i~:;:7:~~s:w~~~::~.e~~~~d:~n ~~~~':~11J:.~;~: ~1~ts.!::~t!~~8! 
~~.::~;~~~7:;~:)~,: c~:~~e~ :Ih~~f~c¥'~rJ>~~~~de:.s~~\hB:,~ :~~8:.~_o~~l·~.;l 
lim~;-:=i~~~ :~~:~~~~~~~~~ ~;9~~=~~t .!~,,~!f~t.:8 ~:~~~n:~am~~.p ... nS~~CL~~F.?:~~% 
,~t :;t~~:.;;~~~~t ~c;~~.~~~';t~d~(";~ =~~~~,:!~r.:.'iiC;.~?~~~."! !~a::.t;.i:..C!-~p~~:.:~y.=' 
al ~~/ :~lk~ (.~~':~ ~~.~~n~: 'J~~~:~~~~~~~o~~) :.~~ o~ro~m;},~ bt.8.;J~%<. r~Jl :.tJ1!t:: ~o:) 
r~&}ll"B:.r.,. s*a~l~,~i.les~,? ~~~;,~_epE~yx;i..?o~\ioJ:;s; Jtit-t; ,~8~t ~;3!~&E~e~'e~zSgo:) 
\)~v ..... -1'._ ~~ \ ..... ~"',,"-.... _.,. '._ ... P.I-.r..... •.. "" 

National., .,' , " , .. ~ 'I. , r" ':a'" 
.~""\r"'''' __ '·fr ~- ....... .,,.,. .. , r..~ .... ~c -"\f'I'f"" ",,-"""".", .;'\·r~ :.vs _ ..... ~ ...... --! .... '~~ ... .,.; .. ..,;'-:. ...... _ ",""..,J •.• _ \'.4_ ""~I-• ....... ~" ......... _ "'*_ .... __ ..... 

. , ....... r,..., .. -.;..,-, ...... 

Bank T~s~t~e~e. .,~p.. Natipna,1,.'.8 ,eontrJ.but~.~.~ !ll~Y,l b~~,:[n. th~_fo~.,.o'; .... 
.. ,~~_~i.;)::' ...:. ___ fj ..,;.,.:3 ........... tU: ...,.;-,,5.:.-. '".::- .o!)t; ( .. .:..~ .. :..»". --""' .... i",J_wO~ .~ ... ~v_w :,.:.:,'f", .-.1 

ea~~~ f~~~~~~-t~~cJ:.-::r~! :'''i:co~;;bi'f.~~~i.fJc~!:,~8~h::, ':!;~C::gP,~t$ :~~o=<: 

.. gO~~fljJt;gf!:),~l-:~~~~~ i~~!~(~i~ iJ~~i;~~~cf?;!~~g~af~~e~E~gc~~~ 
stock; a diversified portfolio of equitr9~~u~t~~~~!~ ~'zr:~!>:tI: ~f.~ 

diversified' portfolio of short-term money market :L~.;~~!~t~~ !:'SU 

: . :~~Q f;~;.t~e~g~ ~!~~~e;! !~r'::l~:i~~E:!:;~n.~.~~~~,:~~~C!t>~;'=h~~~ Trustee 

subsidiaries are eligible to,."partieipate in. the Thrift Plan afte;x:, 
\ .... :.: ~)Z.-::.::-::::..:~~ __ ~T~. ~ ... : .. :J:' ~~~II"_ .. :";':J~.'=:Q-:;C; .GO'::'i~::-:~i~L:VJ 8.!-v;sc:~ ;,::.J ... 

they have completed" at least, six months~of~continuou$~empLO~~~. 
~"I"~ "0'- """ro ~!-o ... ,... .:"'"~!","\",, ...... ~ :::0 ..... · .;.j-">..J'L"",O\."';r;:» ~.r ___ ~J.i .... :J...r.. <-\;I':f .... v~ .t.",J..,. .... ~"' .. oJ_ ... ~j{ ~ .. .... J •• ,.., .... ...J..... ____ ..... .., .... _ ____ .. ....... .. 

, 
~9~~:~~ =0= ~~9W n~liw ~~~~z~~= ~:!: ,;C'~ .. ' 
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from the issuance of stock or stock certificates. other evidence of 

interest or ownership, bonds, notes, or other evidences of 

indebtedness for the acquisition of property or the construction, 

completion, extension, or improvement of its faclli'ties exclusive 

of maintenance of services and replacements. 

On December 31, 198:~. CP National report'ed unreimbursed 

construction expend'itures of $-27,436,000. In addition, the common 

stock issue will improve CP National r s· de-bt to equity ratio, in 

accordance with the desires of the Commission expressed in Decision 

(D.) 82-04-078' dated April 21, 1982 in Application (A.) 82-03·-5·3·. 
, 

CP National states that its objective- is to have a 'consol:;dated 

• common equity ratio (exclusiv~ of short-term debt) of 40% by the 

end of 1983. 

'''. 

CP National is engaged in an extensive utility 

construction program and estimates that the grossexpend'itures 

required for this construction program for the- years 1982 and' 1983· 

will approximate $21,137.000 and $19,.604·,000, .respectively, 

estimated as of ' December 31, 1981 as follows: 

1982 ill1 -
Electric $- 5,282,000 $ 5,509;,000 
Gas 3,592,000 2,704'rOOO 
Telephone 11 ,998,000 11 ,05,0,000 
Water 265,000 341,000 

Total $21,,137,000 $19,604,000 
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CP Natiot;l.B;~. ~an~ ~~~~ ... S~~S~~1a~~~~ ~~~$!!~~:':~ ~~c'2.e.~S~b~te, through 
!J .... v....... It ~ .... _-.; ~ _ ...,.w..1. ~ 

\' ,r~~o;~ ~~~~~~~; ~~n~~ ~~~~~~!J ~oa~~ .:~% z t;~'C~~~~;; ~~u~'lS :~a~~:¢~~~:. 
:By a. ;Letter d~ted May. 19" 1982~ •. ~ ~l!~~iOl;la..l .. s,t,at~~ the..~t~t'1Il&. of~the 

',~j_c..:.3.~,~~ '0:;: :!o ;;....,~~ :.z.:: ;;'-J>~~c:,,~"'_h"'" _...., ... v .... __ ~t..... .".itAoool'_ .. ----.- ..... -

~ )~r~~s_~d _!1;~.i~; ,.,P;'~n("w~;:e:_~,e~~.e.d~on ~Y:r,~~~~~9:.~~ ~1~t~%BJ"a.f~~8~ 
... ~',.)-- ... ". ... ~ ~","".I'¥ ......... , ..... .,..,.. ...... __ ....... '"~ ....... __ ... - j& .. ... • 

?:~:r~c;;~~~~::.}'~,:c~~~~e~.:~h~~f::&~':R:~r:.~~s..d·e:.s.:;~~~~t:;.C!rr~a"'~ ... o~~.::~~l 
lim~~=i~~ ~\~~:~:~~;:9r~ ~~,~j~::~~t ... p£~:.f~~s ;,~~~~":JUD.J~.~ns~~~~~.tg~~~~% 
of the amount eontribute.d by,: each.,.pax:tic;i,pan,t.... Jl:u.t.1,c.1,pan.ts ... may_ 
>:~\r::;'~C=:t) =:...:-~; ::.0::~=~=Z~ _Z:-':Ci"'::2/. ~,... .~"''' ...... ':.I .. ...> ... -..i~-'_ ... ~..- ........ ~'--""',''-

als~,.:'~~ak~ .:~t~ ~~.~~n~,: :)~~~~~~~~~~O~~I ~~~ o~r°o:.J~/zV7 ~:oJJ8%~ l:!:. :.tJ1tt~: c~:> 
~:~~~l~~r= ~fa:~~~~~~,s:~h\1~;~~JlE=~ifq~~i0$1~S:~i:lhl:8!- J>~s~aE~e..~~i=~T.c~go:> 

cas~t :~~~~~;:.Ss.to:c~l-:t.0! ~a:.:co~J'i~~~.:;i?~cf!=l!g~h.: . .:!~!-E:~~p~ts :',:~o:~ 
contributions will be invested in either CP"~ Nat,ional 's common" ~ 

.. :~...., ' .... ', ,l;'.~ -~'''-''''~,,-':'~ -r .. ':... ... :r: ::~n.:-.O..-;~L;C' x;;.~ -:.~o.:;~ ... .. .i.~J~~.J~~:.:.;, ::'·0:.. ~~\...~·~!wo'Oo _ .... 1.""',1''''''.1.,.... .l.J. __ ... __ ' ..... _ _ J' •• "_ ~-' __ ""~ .. .-

stock; a diversified' portfolio of equity, .se.cu.r.i.t.1\e~.;. 01:' ,.,.a"' ......... I' •• ..(::r 
I .~..JVw 'J . ..;, ... ~JJ ... _~" ... _..., .. ", ..... ..,.;;s .. 

diversified portfolio of short-term· money market' 1~.~.~~':t~:~ ~!:w 
, . 

: ' ~f~o f~~~t~8~g~)~:~tj:! :'~r!.~:~:1?!::C'!.-:!-~·~~=~,:e~~c~o~~h~~~. Trus:tee 

~e~~~~JC. f~:l';h~~~r:.1!.f::l-ta~::= -:;00~:;; ~~;~.t:-:; ~:::::: 0: >r~o=;:: CIO:r::O:> 

. . ~,l employees. of CP ... ~"!ltio~a~. an2 i;~ p~r.t~~ipa,tin8.", ... 
......... j..... ....,,..... -- "'" .................... ~ ...... ".-I':" t ~~c ~~~. x~~ ~O.... (!::;.~j~ilAoi .;:: ..... 4.1 I. .... oJ. ~:J~ .... ..- ¥'._.~~.co ...... . ... ...,_ ~,!."._""#i'~"I'#~"- ¥it.o.jf.,.,_J,_ .. ~. - 'h ~ ',J • 
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",.r ., ,.. 0 '). -t- ~ ~ C-" 

:~:;::C";,-::c • ;j:cP~it1f:t;nai ;;ti~.t~i tbi£;l~i 2.of<'J~iY 1~:'1982 ..... c> •• .., 

o . ". f" __ 

approx'bitii;=-iS'o ;~~r~Y;~8 ;~i~"~:ei{'l'l~ i~,a~~~ilg1p~teOi~:~he 
., "' ... ", , .... ~ 0" ... ...,: r;.., "'-,:,," ..... ~ ......... !),.. Ct. .. {~ 

':-·Thrlfi~:~Pi.n~-·:; cp'1riil0~~;i":~;;{:1;ip.e~i 'tliit sOi- of-t'ie -:i'igible '-
. -' ,~..,~. \. .• " ", ... ,,"~ -~-....... '- ':.,"'''0''''1''.-'''' ; ........... ' . ...., ..... ~""'. ,;'" ". , .... ~.J. _\ f • .1 ..... ".~ ~-~ ::>':"\'J~-:,-.,..., roo"" J~r ~....:.,. ... .,;. _, ,_ ... J.. ...... . ..,,;.ft..;... ""'; J "'"';. 

empl:oyee."'wil'! par'tlc!pate. 'If the Thr!ft Plan had: been. :tn- effect 
~ . . ,. .- .... .. ,....,. ~ ,.. ~ ) "."-'- .... -... 0 '1"11- '" ~a"'" ~ ~ "' " ", ~ ... ," ........ • ... f",If <: ~f ""',"." .... " I"~'" ,'" ~ ...... c ,.. ..... ..... ...,.......... - """" '::l ~ ~ "9....." ....~ ... • .,;.... ..",. _ ~ ~ ... \."j" 

"dui'1t1g''the''entire''yeari9Br an'cr"80~ ~of""11-ef1gible emp-Ioyees had 

:~rt1etriaiecf:.iicf~efe~c~;d ::'iJ;;~e :~;tcl?~ c;{tiirgJiig~i ii lt Iiif::ll 
m'ax1muutjentned' r.te"'('~i'~6"i,=>CCpr~N~1:lgn~1'::i~ilii~;s :fi;~Sem::l:oie~ 
contri1)~tr~ns~;~';l:;d, lia';eo~~~~a1.~ioip¥i6';i.';~ieiy.~~S17·l :o~cfo :~~£h~~! s 

co~pany Wf{uid~:haV'e ~ont~lifut~e~l;iti~iim°~1::i)';l42Si:~o"!oc:':t:! th~~O%-: 
• ..: Sr:'(\ 1 = G ~~ matching rate-. If all available funds had' been used; to, purchase 

., , ..... ,. -, ....... ...: ~,. ~~ ... -I"> I"'C .... """J..~4 ...... ,-J· ..... '-'C:~"" ., .. ~r,",,,,,,~~ -')· .... f); ...... r("!-"- ... .".,.Q~ ""'t~ 

CP Narloi'al~·.· common "at·oe1t· Ai: ·;-an ......... ed -Vallie-' "0£ $2~i Per abare. a 
cP':lNati~nai:;wohli:h~~/~ i~ca:U~;:3S,~5:0 <:~.i.",,::"o:i i~. c~~-::' ;\~Cz ~ 

'1-- ~'~,--~~ ~~0f ~c ~~~~~~16zo~ s -~ ,~?O:3 ~o=mo~ ,~2$~ 
stock ..... CP~'Nat'1onal '8 "contribut!"ons to· the Thrift Plan will be 

- ..... " _,It; ~'40 ,.::- "''-'' ,.':>.- ,I, ..... .ho,""""\!.,...... ,...,... ....... ~ ... '.,""" .... t:-~ r4'~c,I'~.\ ";\..0 ,..,(\lo:~o!,):'1:t ..:,.i ...... 
'".' ;'w ::.': .. "°J-be"·furid. generated··'tbrough··"th"e"·i'."uance-o!~ Cl> ·Natlonal' 8. 

~;:..rc: :; '~~r~ ~:-I= "7"~:: :rr~"t:~~~,~.~ 
common .tock to the trustee under the Thrif't Plan will assist the 

'-~'·"-C-'C~·~~"·"-'~·~ .'~-: ::::.r:-, "i:';~,:=;-'~% q~ ~r"I ;-:!0~~"'olc=!) l:"PA 
e01llp&l1y"iti'lIeeting it. need'. for external permanent financing for 

..... ,.,_ .... ,- -,·\"'c ,--:. .... ,.,.~~ r.""'- --.. " .... r.o~:..~ -._-,..;- c-: t)}~' .. ",,; ~~ ("'\. ..... z, ,,:,"-~'::""!?""::blzrl''''!'2 rta -ongoing
W 

conStrUction program:: ~"'The8e "tunas" will re·1lfJburse CPO 
-- ..... - ..... ,.~ 4,\ ~;.,.,,~.:~-::rj~ 7("\ ... ~::t')t:: . ..,.~~r:t ::~r.-:-;.: -:-;.~~ b~:~;cC';o~ ~vsc "{!)r!.: 

kt'1onal-·for "moneys actually expended from" incolfJe or other moneys 

in the company'. treasury which were not .ecurect by or o1>ta1ned 

... 
-t,.-
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from the- issuance of stock or stock certi.ficates •. other eviden'ce of 

interest or ownership, bonds, notes, or other evidences 0:£' 

indebtedness for the acquisition of property or the construction,. 

completion. extension, or improvement of its facilities. exclusive 

of maintenance of servi.ces and replacements .. 

On December 31,. 198~ ~ CP National reported unre'imbursed 

construction expend"itures of $27,436·,000.. In addition,. the common 

stock issue will improve CP National's d'ebt to~quity ratio· in 

accordance with the desires of the Comm'ission' expressed in Decision 

(D.) 82-04-078 dated April 21, 198:2 in Application (A .. ) 82-03·-53. 

CP' National states that its obj ective-- is to have a consolidated . 
common equity ratio (exclusive of short-term d'eb-t) of 40% by the 

end of 1983'. 

CP National is engaged in an extensive utility 

construction program and estimates that the gross expenditures 

req,uired for this construction program for the years 198:Z and 1983· 

will approximate $21 ,137,000 and $19',604,000, respectively', ..... 
\~ 

estimated as of December 31,1981 as follows: 

~ .ill1' 
Electric $ 5,2S2,000 $" 5-,.509,000 
Gas 3,592.000 2,704,000 
Telephone 11 ,.998,000 11,050,000 
Water 265',000 341 ,000 

Total $21,,137,.000 $19,604,000 

-5-
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,,' 

The Commission's Revenue Requirements Division has 

reviewed CP National's construction program and' has conclud'edthe 

utility·s estimated construction expenditures are necessary. The-. 

Division has no objection to the proposed s-ecurity issue sp.ecified:: 

in the application bu't reserves the right to recons1d'er the 

reasonableness of any specific construction expenditures in future 

rate proceedings. 

CPNational's capital ratios reported as of December 3'~ 

1981 are shown below as recorded and adjusted to give pro' forma 

effect to the transactions that follow: 

December 31 t 1981 

53.9% 

Pro Forma 

Long-Term Debt 
Short-Term Debt 

Total 

Preferred/Preference 
Stock 

Common Equity 
Total 

10.6 
64.5 

5.2 
30.3 

10U.0% 

1 • The issuance by December 31. 1 98:2 of 
about $120,000 of common stock under 
the Thrift Plan proposed in this 
application; 

2. The issuance and sale of up to 
$1 5,t000 ,000 of Debt Securities and up
to ;)-10.000,000 of Common StOCk. $5 
par value (0.8:2-04-078 dated 
April 21, 1982 in A.82-03-53); 

3. The reduction of Preferred/Preference 
Stock in the amount of $264~OOO from 
sinking fund, applications r and 

-6-
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4. The repayment of $~',200 pOOO of 
short-term debt incurred for the 
acquisition of Great Southwest Te-lephone 
Co~oration (GSl'C) (D.93266, d'ated' 
July 7 ~ 1981 in A.,60S92) and' the 
repayment of $7,900,000 of other 
short-term bank debt., 

The foregoing ratios are significantly affected by the 

inclusion of the separate indebtedness of CP' National's operating. 

telephone subsidiaries in the consolidated figures the company is 

required to use for financial statement presentation. Much of the 

opera'ting 'telephone companies' debt is comprised of Rural Electri

fication Administration borrowings which typiically allow higher 

d'ebt ratios and provide interest rates from, 2% to- 8%.. The follow-

• ing table shows parent company only ratios for the period ,presented 

above, excluding $39,137,000 of separatt: ind'eb.tednes.$ of the 

subsidiaries. 

Long-Term Debt 
Short-Term Debt 

Total 

Preferred/Preference 
Stock 

Common Equity 
Total 

December 31 r 1 98'·1 ' 

43.6% 
, 2.9: 
"503 

6.4 
37.1 

100.0% 

Pro Forma 

49.3%' 
3.0 . 

'5T.3' 

6,.1 
41.6· 
100.0~ 

The Comoission's Revenue Requirements Division has 

analyzed CP'" Nat,;'::>nal' s cash requirements forecast for 1982 and' 198'3 

provided the Commission in Supplemental Data and has concluded that 
'of 

internally generated funds will provide about 34% of the cap;ital 

-7-
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expenditures for 1982. In 1983 internally generated' funds will 

provide about 51% of estimated construction expenditures. CP" 

National anticipates that GSTC will finance its own construction 

program independently. The Division has conclud'ed' that the 

proposed issuance of common stock is necessary to help CPO National 

meet forecasted cash requirements. 

Findings of Fact 

1. CP National. a California corporation, operates as a 

public utility under the jurisdiction of this Commission. 

2. Cpo National's proposed issuance of common stock under the 

Thrift Plan is for a proper·purpose. 

3. The money. property. or labor to be procured or paid for 

by the issuance of common stock is reasonably required for the 

purpose set forth in the application. 

4. There is no known opposition to the application and no 

reason to delay granting the authority requested'. 

Conclusions of Law 

,. A pub-lie hearing is not necessary.·· 

2. The application should be granted to- the extent set forth 
. , 

in the order which follows .. ' 

The proposed' issuance of common stock i's for' a lawful \. 

purpose and the money. property, or labor to be obtained' by it is 

required for this purp'0se. Proceeds from the issuance of the 

common stock may not be charged to· operating expenses or income. 

-8-
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We place CP National and its shareholders on notice that 

the number of shares outstanding, the to-tal par or stated value of 

the shares, and the dividends paid do not detertll'ine allowable 

return on plant investment. This authorization is not, a findIng 

of the value of CP' National's stock or property, nor does it 

indicate amounts to be included" in ratesetting proceedtngs. 

C~ National is also placed on notice that the

authorization granted by this order to issue common stock is not a 

finding of the reasonableness of the company"s Thrift ~lan. 

The following order should- be effective on the date of 

signature and payment of the- fee set by the PU Code Sections 1904.1 

• and 1904.2 to enable CP National to proceed' with its- Thrift Plan 

expeditiously. 

o R D E R 
-.. - -.. - -.,' 

IT IS ORDERED that:-

1. CP National Corporation (CP National) may issue and sell 

up to 300,000 shares of its Common Stock, $5 par value .. 

substantially in accordance with the Incentive Thrift Savings Plan 

set forth in Exhibit C a.ttached' to the application. 

2. CP National shall apply the net proceed's from the 

issuance and sale of the stock to the purpose set forth" in the 
- '\ 
v 

application. 
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3. On or before the 25th day of each month following the 

date of issuance, CP National shall file with the Commission a 

statement showing the number of s.hares issued under the authority 

granted'. the 9'ro~a proceeds received* the expenaea :l.neurred 

in connection with the issue~ and' the purpose for which the net 

proceeds were used. These ~ilings shall be made in lieu of reports 

required' by General Order Series 24. 

-10-
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4. The authority granted by this order will become effective 

when Cl> National pays: $2,649, the fee set by the PO Code Sections 

1904.1 and 1904.2. 

Dated JUN 2'1982 , at San, Francisco, California .. -----------------
, .. ""',, 

JoavE. BRYSON 
l'rt:'Sldent 

R!C-U..R.i), O. GRAVELLE: 
LZO~Aru) M GRIMEs; JR, 
VICTOR' CALVO.' 
PRISCIL:r..A C.CREW .. 

CommisSioners 
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• 
CP National and its subsidiaries .may elect to contribute. through', 

payroll deductions. between 2%: and 6% of their regular salaries. 
x J Nr:..-bitn.oL 
~ By a letter dated May , 9. , 982. CP N;.;ci~ stated the terms of the 

proposed Thrift Plan were amended- on May 14. , 982 by its Board of 

Directors.. The amended Thrift Plan provides that CP National will 

limit its contributions from net profits t~ an amount equal to 50% 

of ~he:amoun"C contributed by each participant.. Participants may 

also make additional contributions of from'%' to 10% of their 
~ 

regular salaries .. wh.ich contributions will not be matehedby cP 

National. 

All. contributions under the Thrift Plan will be held by a 

• Bank Trustee. CP National's contributions may be in the form of 

cash. common stock. or a combination of both. Participants' 

contributions will be invested in either CP National's common 

stock; a diversified portfolio of equity securities; or a 

diversified portfolio of short-term· money market instruments. at 

the election·of each 'Partie in accordance with the Trustee 

Agreement for 

All ional and' its participating 

subsidiaries are eligible to partie ate in the Thrift Plan after 

they have completed at least six montll ,of. continuous employment. 
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I., 
" 

.. ... 

CP Nattonal eatimates that, as of July 1, 1982, 

approximately 950 employees will be eligible to participate in the 

Thrift Plan. CP Natlo~al anticipates that 80% of the eligible 
'
'\' 

employees will participate. If t'he Thrift Plan had: been in effect 

during the entire year 198'1 and 80% of all e1:tg1b-le employees had 

participated and elected .to make matched' contributions at the 

maximum permitted rate of 6%. CP' National. eBtimatesthat employee 

contributions would' have totaled' approximately $5.17',000.. The 

company would have contributed ap]>roximately,$2SS:,500 at the 50% 

matching rate. If all available fund's had' been used", to purchase 
v 

CP National's common st'(";;1<::'&t :An asaumed' value of $22' per share ~ 

CP' National would have issued: 35-,250 ahar •• of ita commo~ 

stock. CP National's contributions to· the Thrift Plan will be 

deductible for federal income tax purposes under Section 404(a) of 

the Internal Revenue Code. 

Use of Proceeds 

The funda generated t'hrough the issuance of CP National's 

common the Thrift Plan will assist the 

company in meeting its needs for 

its ongoing construction program .. 

financing for 

reimburse CP' 

National for moneys actually expended' from, ncome or other moneys 

in the~companyt8 treasury which were not 
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