Decision 92 08 €28 JUNZ 1982

BEFORE THB’PUBLIC UTILITIES COMMISSION OF THE STATE‘OF CALIFORNIA

In the Matter of the Appl;catzon of ) _

HAAS AIR CARGO, INC., a California -Application 61032‘t
corporation, for a certificate of ‘ (Filed November 3, 1981)
public convenience and necessity to ‘ . o

operate as a highway common carrier.

O P11 N I0 N

Haas Air Cargo, Inc. is a Callfornla corporatlon
operating from a przno;pal place of business located in Redwood
City. It holds a highway contract carrier permit authorzzmng
transportation of general oommod:.t;es ('1'-132,383) . It has applled
under Public Utilities (PU) Code §§ 1063 and 1064 for a certzf;oate
of public convenience and necessmty as a hxghwaY'common carrler.

It proposes to transport general oommodxtzes with the
usual exceptions within and between. the following California: oountmes-
Alameda, Contra Costa, Fresno, Madera, Marin, Merced, MOnterey,,
Napa, Sacramento, San Benito, San Francxsco, San’ Joaquln, San Moteo,,
Santa Clara, Solano, Sonoma, Stanlslaus. and Yolo. 1f authorxty
is granted it plans to establish rates, rules, and’ regulatlons
consistent with the Commission's Transmt:.on 'I‘a.r:.ffs L2, and l9r“ -
reserving the right to seek lower rates by applmcatlon to'the o
Commission; alternatively, it may file its own tarlffs through a“
recognized tariff bureau. It clamms that it has the fxnanolal
ability to conduct the proposed operatlons. The app11cat1on ‘ ,
includes a six-months' income statement whzoh shows a gross 1ncome
of $270,000 and a net of sllgbtly under $l4 000.‘
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Applicant claims to have the capabllxty o perform thof*ﬁ
proposed services. Its cquipment list shows. seven bobtaml trucks,
four van-type vehicles, and a 22-foot flatbed’ truck. It has two
management emplovees, approxlmately 20 dxlvors, a meohanxc, and |
a mechanic's helpet- Tt claims that theoe ;nd;v;duals are’ skllled
and capable of provxdzng ,ervxce which wnll be eatxsfactory to
the public. ‘ .

. Appl;cant hopec to provmde expodxted »erv1ce Monday ‘
through Frxday for pickup and delivery of truckload and lees-than-*-'
truckload sthments moving between all points xn tho proposed
service area. Applicant has, in the paset, boen able to provxde
overnight service within the scope of its Dcrmzttod oporatlon -
and plans. to continue equivalent service as a cortxfmcated carrzer.‘
It notes that it is willing to make late ovenzng pzckups, unllko
some c0ﬂoet1t1ve carriers. o ’ ‘

As a contraco carrzer, apolxcaﬁt ha° operated under oral
or private written agreements with °everql air £re&ght forwardora‘g
(in intrastate cowmerce) or under the federal "1nc;dental to—axr"'
exemot;on. Applzcant'" contract servxce, were prxmarlly of a-
pickup and delivery nature. wlthxn the San rranclsco Axrport Exompt
Zone. Sznce this Commission ins t;tuted its :equxrement that N
written contracts be submltted for publlc f&lxng, apol;cant'*,g
customers have refused to execute agrecmentu. In ordor to aveid
being put out of business by tbxs regulatxon, applmcant hae propooed
£o its customers that they continue. to~rece1ve the same setv;ce a°
patrons of a common carr;er. The shxppeto have. unlformly agrecd

f*hat they would use appl;cant s services on uch a baexs. x

' 1€ therauthorlty is granted, appllcant plans to expand
its customer lis This w.ll enable it to en*oy betto: load '
factors. - '
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Applicant claims that the contlnuou, growth of axr"t‘
freight and parcel delivery in northern Callfornla demonstratos
a Clear publxc need for the type of’ ee:v;co in: whmch lt specmalxzes.
It asserts that traff;c having a prior or oUb equent movemen* ‘
by air in intrastate commerce: (for example, between Los Angeloo_iri
and San Francisco) now moves fartho: by motor vehxcle than wae,j
previously the cas It is for this rea"on that appl:cant haeJc‘
sought authorlty to operate beyond the lmmedlate Sow Franclgcoi
Bay Area. Applicant also plans to car—y excmpt lnterstate andf{}N]
regulated ingrastate air frezght in the same. load and thuo to e
optimize its load factor. to : .'~" .

Thxs‘applzcatLOn was erved upon Caleornla Truckxwg |
Association and not;cc of the fxllng appeared in the Comm;os;on'ff'
Daxlv Calendar of November 5, 1951 No protes t havc boon recelved.,
| Applicant has not served cople' of the spplication ¢n ; |
likely competitors (Rule 21(£)).  This rule has veconn‘*mwractxcal
vecause of the great. ;ncrease in the ntmker of compet;tave nzgnmey
comzon carriers of frezgh We also note. that there are féw.x’
any, protests to applzcatlo“s for pure lntrastate h;gnway*com on ~v5V
carrier authority. o '

A new rule is in preparat;on_ nendmg puol*oat;on or
the new rule, we will grantva blanket wailver to any nmghway comnon |
carrier applicant who has served- the Callfornxa Trucklng Assocxat;on.
This waiver will apply regardless of whetner or not it 1s requeSted._

_ On March 30, 1982 applicant subnxttod a corrected balance 7

sheet whzch includes the deprec;ated book value of. zts vehlcles ‘
as a fixed asset. The stat tement is set. forth :m full :.n tho table_
below: ° SRR S
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Balance Shéet —“Deéember-3ligl981-ﬁ'
Asséts‘-’
Current Assets , ‘ B S
- Cash on Hand and in Banks - $ 22,310

Accounts Receivable - Trade ‘ : 65,490.
Total Current Assets . S $87,8000

Fixed Assets (Net Book Vélue{ | o ‘c_;3§3229; -
Total - Co o , $112,870

Liabilities And Stockholder's Equity

Current Liabilities o SR e
Accounts Payable - Trade ‘ - $ 14,906
Accrued Payroll Taxes R 2,888 .

Total Liabilities 8 17,79

: . Stockholder's Equity: | T 95,0760

Total o : ' ' “g"'_’  $II2¥§i0
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Findings of Fact : ' - ”fﬁ

1. Applicant has the necessary fitness and f;nanc;al
ability to initiate and conduct the proposed operat;on._;

2. Public convenience and necessmty require the Sérv;ce
proposed by applicant in intrastate commerce.' _

3. It can be seen with certalnty ‘that there is no /
possibility that the activity xn.questxon may have a sxgnxfxcant .
effect on the environment. : : - . N .

4. The followzng order has novreasonably foreseeable )

impact upon the energy effxcmency of hmghway carrxe:s..j
Conclusion of Law. ‘ ~

Public convenience and necessmty requlre that applxcant 3?.

be authorlzed to engage in . lntrastate-commerce and the appl;cat;on |
should be granted. ‘ : R

Only the amount paxd to the State for operatlve rzghts
may be used in rate fixing. The State may grant any numbex of
rights and may cancel or modify the monopoly feature of these
rights at any t:me.

IT IS ORDERED that: ,
1. A cert;f;cate of publzc convenzence and necessxty is
granted to ‘Haas Air Cargo, Inc., a corporation, authorlzlng xt
to operate as a highway common carrier, as def;ned in PU Code
§ 213, between the polnts listed in Append;x A.
2. Applicant shall:

a. File a written acceptance of this
cer+tificate within 30 days after
this order is effectxve.

b. Establish the authorized serv;ce
and file tariffs within 120 days
after this order is effect;ve.
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State in its tariffs when service
will start; allow at least 10 days'"
notice to the Commission: and make
tariffs effective 10 or more days
after this order is effective.

Comply with General Orders Series
80, 100, 104, and 147, and the.
Calzforn;a Highway Pat:ol safety
rules.

Maintain accounting records in-
conformity with the Unlform System
of Accounts.

Comply with General Order Serzes 84
(collect-on-delivery shipments).

If applicant elects not to transport
collect-on-delivery shxpments, it
shall file the tariff provisions
required by that General Order.

This order becomes effectlve 30 days f:om today-.
Dated JUN 2392 X at San Franc:.sco,‘ Cal:.for_nia'. g

]OHN E ersox
. President
 RICHARD-D: GRAVELLE
LEONARD M. GRIMES. IB-
© VICTOR'CALVO il
: PRIbC.;..LA Ci cxzw ~
Commmxonm

CO\MS IO "QS C:-.’L., e

'.'w
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Appendix A | HAAS AIR CARGO, INC oagmi Page 1. |
L (a California corporation) T ,

)

.;_M....

Haas Air Cargo Inc., by the certificate of public
convenience and necessity granted in the decision noted in the
margin, is authorized to conduct operations as a highway commonf
carrier as. defined in Public Utilities Code Section 213 for the;f‘
transportation of general commodities as. follows- |
Within and between.all points xngthe following{d
counties: e B | - R

Alameda . San Benito. -
Contra Costa San Franeisco
Fresno . San. Joaquin
Madera o San - Mateo"
Marin S -Santa.clara
Merced . Solanoi.
Monterey Sonoma '

Napa | S _ Stanis 1aus
‘Sacramento< C Yolo

- Except that under the authority granted :
carrier shall not transport any shipments of::

1. Used household goods .and personal
effects, office, store, and |
‘institution furniture‘and fixtures.

2. Automobiles, trucks; and buses,'new
and used. ‘ ‘ L

Ordinary livestock

Issued by California Public Utilities Commission.ii
Decision 82 06 023 , Application 61032.
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Appendix &4 ' HAAS AIR"CARGO, INC Original Page 2
R (a California corporation) R

Liquids, compressed gases, commodities-
in semiplastic form, and commodities

in suspension in liquids in bulk in any
tank truck or tank trailer.

Mining, building, paving, and éon—
struction materials, except cement or
liquids, in bulk in- dump truck equipment.

Commodities when transported in mécor,
vehicles equipped for mechanical mixing:
in transit. DR ’

Portland or similar cements, either alone -
or in combination with lime or powdered
limestone, in bulk or im packages, = .
when loaded substantially to capacity. -

Articles of extraordinary value.

Trailer coaches and campers, including
integral parts and contents when
contents are within the trailer coach
or camper. e

Commodities requiring the use of special
refrigeration or temperature control in
specially designed and comstructed
refrigerator equipment.

Explosives subject to U.S. Department of
Transportation regulations governing the
transportation of hazardous;mate;ials.
Fresh fruits, nuts, vegetébles,'logs;;m,

and unprocessed agricultural
commodities. T

L
L
M

Issued by California Public Utilities Commission.
Decision 82 06 (28 , App-li‘cation 61032.
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Appendix A HAAS AIR CARGO, INC' Originsl Page 3 =

(a California corporation)-

o

13. Any commodity, the transportation or
handling of which, because of width,
length, height, weight, shape, or
size, requires special authority £rom
a governmental agency regulating the
use of highways, roads, or streets.

Transportation of liquid or semisolid
waste, or any other bulk liquid
commodity in any vacuum-type tank
truck or trailer.

In performing the service authorized, carrier may =
make use of any and all streets, roads, highways, =
and bridges necessary or convenient for the performance -
of this service. - : R L T

- (END OF APPENDIX A)

Issued by California Public Utilities:CommiSQfong

Decision

82 06 C23

, Application 61032.




