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Decision .. 82 OS 071 

BEFORE THE PUBLIC'UTILITIES COMMISSION OF 

Application or SANTk !NEZ RANCHO' ) 
EStAtES MUTUAL WAtER COMP-ANY, INC.. ) 
for authority to aCQ.uire operating ) 
rights of Mission Rills Community' ) 
Services District and for Orders ) 
Transferring said utilities. out or ) 
the jurisdiction and control or ) 

Application 82-01-3:~, 
(Filed January 18:" 198:2) 

the Public- Utilities Commission. ) 

-----------------------------) 
O!I!!!.QN 

At one time public utility water and sewer' service in the' 
MiS3iOc. Bills area (near LompO¢) was provided by corporations 
controlled by the Garnier family. The same interests also owned a 
physically separate water system serving. a su'bd:1v1s1on just north of 
Santa Yne:z:, also located in Santa Barbara County.. This application 
concerns the Santa Ynez, system., .. 

Property taxes on the system::. were not paid; all of the 
land owned' by the Garnier interests was·, as- a result, deeded to- the 
State of California. 

~ De,cisioc. (:0.) 90359 (Hay 30, 1979) in App11cat:1on CA .. ) 
54023 authorized Park Water Company (Park) to temporarily manage and 
operate both system3. D .. 90596 (July 3:1, 1979) in that same 
application declared that the Commission would not authorize: the 
retransfer of the operating property to· any of the Garnier 
interests. The S~te s.u'oseQ.uently deeded the p,roperties to Santa 
Barbara County (County) which, in turn, deeded the M1ss10nH111s 
systems to- the Mission Hills Community Services District (District). 
County has retained title to-- the Santa Ynez system. 

Park ,was authorized to- cease operating the syst.gmsby 
D.91922- (June 17, 1980) in A.59559. At that time, District assumed. 
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the responsibility of providing water service to Santa. Yn.ez re31dents . 
even though that subdivision was outside of 1 tsboundaries. ' .. How, a 
mutual company, Santa Inez Rancho· Estates Mutual Water' Company 
(Mutual), has been organizec1 anc1 is reac1y to assume the 
respons1b1lity of prov1c11ng water service to- its member/re:s:tdents,. 
It has asked for an order: 

"Ca) Granting Santa Inez Rancho- Estates 
Mutual Water Company-, Inc. immediate 
operating r1ghts in the Santa Ynez 
operation now served' by Mi:ssion Hills 
Community Services Distr1ct. 

"(b) Direct1ng Mission Hills'Community 
Services District to turn over all 
books, records, and funds pertaining to 
the Santa Inez operation and forthwith 
relinquish management anc1 control of 
sa1d system to Santa Ynez Rancho 
Estates Mutual Water Company, Inc. 

"(c) Declaring the system above- c1escribed to, 
be free from uti11ty status and, no 
longer under the jur1sd1c,t1on of the 
Public Utilities Commission • 

"(d) Directing the transfer of the p,roperty 
herein descr1bed from· the County of 
Santa Barbara to- Santa Inez Rancho 
Estates Mutual Water Company." 

District has joined in the application. 
We have already found that any conveyance of these 

properties back to the Garnier interests would, be ac1verse to the 
public interest. There is no other possible purchaser'w1ll1ngto­
assume the responsibility of serving the San.ta, Inez customers' n~eds._ 
for water service. 

It is not necessary to determine whether County"DistrIct, " 
Park, or Mutual are governed by the, provisions. of Public, Utilities,,-

< I I ~ 

(PO') Code S 8S.1 through ownership.' or possesS:ionof 'what was ,.once:' 
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public utility property.. We will 1'll~tead simplify the Cluestions' , .... 
presented by exerci:sing our powers uud'er PO' Code' § 8S.3:~ Tbat. sect1:on' 

allows us to find that the public in~~restdoes not re~u1re the 
apr>11cation of' § 8S1 to transactions:by which Mutual bas, acquired ex­
utility property.. We will relieve County, District,,. Park, an(r Mutual .. 
of any public utility responsibilities. which maybave'been imposed on' 
them by § 851 .. 
Findings of Fact 

, .. No other entity is re~dy, w111ing"and.' able" t~, assume' the 
responsibility of' operating the r>ro»erty in Q.uestion to-provide 
needed water service to the residents of the Santa Ynez"Rancho., 
Estates tract.. ". 

2. No public interest would., be impa1red~ if' Mutuai, were to,' 

assume and perform that duty. "'" 
,_JI". 

3. The public interest does not require tbe app:11cat1onof PU 
Code § 851 to any transact10n by which Mutual might acquire, :or bas' 

, , ' .' . 

acquired, property used and", useful in providing watersernce to' its 
members • 

4. Mutual, County, Park, and District should~ be relieved: of 
any)~bliC utility responsibilities they may have incurred:: in owning " 
or::operating this system,. 

5. In order that all of the transfers, author1zedmay be< 
. ~ 

completed by the end of the current fiscal year" this orier shouid:,'be 
effective today_ 
Conclusions of Law 

, • All of the transfers by wh'ich Mutual" has aCQ.u1red or Will,." 

acquire former public utility-property to, provide water service to. 
its members should be exempted'from· theoperat1on of' § 851~ 

2. Once the transfers described in theord'er are ef'tect1ve,., 
_ .. ./ this Commission's jurisd1ction over the ownersbil> anc[ operation: ot 

tbe Santa Ynez system is terminated. .. 
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IT IS ORDERED tnat: 
1. All of the transfers,by which Santa ",Ynez Mutual Water -

Company, Inc. has acquired or will aCCl,uire former PUb-licu,tii:t~y-" ,', 
• .. '" . I, 

prop.e~ty to provide water serv1ce,j';,to 1 ts member: are exempted. fr.om 
. ~.'.' " .. 

the operation of PU Code §851. 
2. w"hen Santa Barbara County (County) shall, have trans;f'eI"re,d. 

all of its right, title, and interest in the 'Santa Ynez:system' to_' 

SantaYnez Mutual Water Company, Inc. (Mu,tual)"and. when Park Water 
Company (Park) shall 'have transferred operati~gcont,~o'l a~d. 
possession of' all records peI"taining to this system" C,~unty, Park y , 

and Mission Hil,ls Community Service" Districti' are rel'ie~ect '-ofany ", { 
responsibilities they may have under the, Parts,' and. 2: lor-Division l' ~ 
of the PU Cod.e with resp,ect to water se:rvice to memoer-so.f: Mutual. -

This ord.er,is effective tod.ay-. 
Dated. June 15" 1982, ,. at San' Francisco>,-C-aliro.rni;i: • 

'" I", 

JOHN E.BRYSON.;" , ,;, ' 
- _ ", _ -. ,PreSi,dent" " 
RICHARD'~--D~'",GR'AVEttE-,'::, ' 
tEON'A.RD-:,-M;.·!:GRDI.ES:~',-:JR. 
VICTOR: -(;ALV'O ,-< '" "1"" 

PRiSCI:ttA/C:"'-::GRi\~i:':'" , 
" : ,Comin1sSl:onf,;r.~'" .' 

I,.' 

. I',." 

".' ,': . 
:", :J~ ... 

. ". "', .,' 
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IT IS ORDERED that: 

" '" ~ . 

o R DE R < -----

,.. All of the tran$fer$ by which Santa Ynez Mutual· Water: 
Company, Inc. ha$ acquired or will acquire former public utility 

property to provide water $er ce t~ its member~are exem~ted from· 
. ~ .' . 

the operation of PO CodeS 851 .. ~ . 
. \ 

2. When Santa Barbara Cou .. ty (CoU~~S~~h~~~t..:l.nsf.y~d 
all of its right, title, and inte est ~#ope.r..t.y..t'-to.s~ta Ynez 
Mutual Water Company, Inc. (Mutual and~ when Park Water Company 
(Park) sball bave transferred operat ng control andp·osse$$ion of all 

reeord$ p.ertain1ng to th1$ system, Co ty, . park., and· KiS. s1on~1s . A. 
Community Service District are relieved or~esponSibilim;~~d~ '~ ... ' 
the Parts 1 and: 2 of DiVision 1 of the' P COdew1tll' re$pect:' .to: .water .. . ...•. s s: 

" '; . 

serVice to members of Mutual .. 
This ord'er is. ef"feet1ve tod·ay. 
Dated JUN 151982 

.... .; .. 
,.' ~ 

'. 
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