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Decision S 06130 June 15, 1982

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
PINETREE SERVICE CORPORATION, INC., a
California corporation, for a Certi-
ficate of public c¢onvenience and
necessity to ¢operate an airport access
service between points in Kern, Orange,
and San Diego Counties on the one

hand, and Los Angeles County on the
other hand, and for common carrier
rights to carry small packages between
the same points.

In the Matter of the Application of
SUNDANCE STAGE LINES, INC., a
California corporation, for a certi-
ficate of public¢ convenience and
necessity to operate a scheduled
passenger stage service between San
Diego International Airport (Lindbergh
Field) on the one hand, and Los Angeles
International Airport on the other

In the Matter of the Application of
NRS, Inc., doing business as FLEETWOOD
LIMOUSINE SERVICE and FLEETWOOD
LIMOUSINE AND AIRPORTER SERVICE, for

additional routes for passengers and
their dbaggage.

In the Matter of the Application of
WILLIAM CARROLL, an individual dba
AIRPORT STAGE LINES, for authority to
operate as a passenger stage corpora=-
tion in a scheduled, on-call and home-
to-work passenger and express service:
between points in north San Diego
County to and from Orange County and
Los Angeles International Airports.
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)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
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)

Application 60598
(Filed May 28, 19871;
amended August 13, 1981
and September 28, 1981)

Application 60523
(Filed May 6, 1981;
amended August 24, 1981)

Application 60789
(Filed August 5, 19871)

Application 60805
(Filed August 31, 1981)
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In the Matter of the Application of
BRUCE R. BABCOCK, dba "THE BUS LINE TO
LAX", for a certificate of public
convenience and necessity to operate
as a passenger stage corporation be-
tween points in San Diego and Orange
Counties and the Los Angeles Interna-
tional Airport.

In the Matter of the Application of
SUNDANCE STAGE LINES, INC., a
California corporation, for a certifi-
cate of public convenience and
necessity %o operate a regularly
scheduled motor coach service between
points in San Diego County on the one
hand, and the Mammoth Resort areas

in Mono County, California, on the
other.

In. the Matter of the Application of
GERALD A. SEARS, an individual dba
BAKERSFIELD AIRPORT EXPRESS, for
authority %o operate as a passenger
stage corporation between points in
Kern, Ventura and Lo¢s Angeles Counties
and the Los Angeles International
Airport.

In the Matter of the Application of
AIRPORT BUS of BAKERSFIELD, INC., a
California corporation, to transfer
certain property and a certificate
of pub%%c convenience and necessity,
PSC=1166, from GERALD A. SEARS, an
individual dba BAKERSFIELD AIRPORT
EXPRESS, to applicant pursuant to
Seetion 851, et seq., of the
California Public Utilities Code, and
small package express authority as
described below.
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)

Application 60818
(Filed August 14, 1981)

Application 60565
(Filed May 15, 1981)

Application 60430
(Filed April 10, 1981;
amended May 4, 1981
rehearing granted
August 18, 19871)

Application 60826
(Filed August 18, 1981)

(See Appendix A for appearances.)
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Subject

INTERIM OPINION ON APPLICATION 60598 AND FINAL OPINION
ON ALL OTHER‘ MATTERS‘ e T eSS e e eere e

I. Summary r.t.t.'..........-o.....t..b.t.btt-...t-bt“joo.;v-‘
IIO Intmduction LI A0 B B L N A B N A R R IR IR WY N A O BN N Y A

III. Evidence and Argument .ceccececcececessscssoccncsnsnesn
A. Corridor 1 - Between San Diego and Los Angeles

International Airport Areas ..ceceecceecceeee

1. A.B0598 - Pinetree Service COPDP. cevcecencanns

2. A.60523 - Sundance Stage Lines, INC. ceeveeess

3. A.60789 = NRS, Inc. (Fleetwood) ..eevennceceee

4. A.60805 - W. Carroll (Airport Stage Lines) ...

Corridor 2 - Between City of San Diego and X
Mammoth ReSOrt Areas .cveeveccccccrsccsccncavasns

Corridor 3 - Between Bakersfield and Los Angeles
International Airport ceececceercrveccccnnancnnase

1. A.60598 = Pinetree Service COPrPe ceeeecenecneesns

2. A.60430 - Rehearing D.93117

3. A.60826 - Airport Bus of Bakersfield, “Tac. ...

. IV. Discussion c.ceeeeccereccncocnnnncnnonsnonnnnnnsoosnns
A. Preliminary Statement ..ceeecscrcecsccnces
B. Corridor 1 - Between San Diego and Los Angeles
international Airport Areas v.ceccecceccenssssss
C. Corridor 2 - Between City of San Diego and
‘ Mammoth Resort Area

DQ Corridor 3 - Between Bakersfield and Loa Angeles
International Airport‘ .....I."..\.«..l‘..r..'.ﬁﬁl...

Findings of Fact : .
Conclusions of Law D."..‘.....‘......

INTERIM ORDER ON APPLICATION 60598 AND FINAL ORDER
ON ALL OTHER MATTERS ...

APPENDIX A
. Transportation Certificates ~
' Pinetree Service Corporation, Inec.
Sundan¢e Stage Lines, Inc.
NRS, Inc. -
Willianm Carroll
Airport Bus of Bakersfield, Imc.
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INTERIM OPINION:ON APPLICATION::60598~cC
AND FINAE SOPINION: ON ALL -QTHER MATTERS"ﬁ

e T SUND LS omoLIun Lo

- -
e Am e s e - AP, -~ B
Tl Do I- Su gx-“uuv OB cﬁ

. ’ - vlele o, e T
—q’..-uA\. - DoLo LI " u\,,-.la._—_..‘

The dec¢cision in this matter involves . eight: applications
of which are concerned with certificated” paasengernstage servicge.

"“'I"ﬂyﬁ ~ - e - ‘\"'~'~-

brief summary of thé.decisicn follows:. [0;: 7% “-ni¢-&

R ‘,..» o
- — -q~‘|--l\-~l.. —\.A.‘u— LR Y - LR T

1. -There” is-nowdirecv.passenger-stage access
" service.betweentvarious-pointsiinicoastal and
- inland:-San¢Diegorand~southern Orangez: s -
Counties;.on the’one~hands;.and. LosXAngeles
International Airport. (LAX);oJohnzWayne~"
Airport:(ORX) aka-Orange:County Airport;.and
" the passenger. crulsership-plerscincthe~Los
"Angeles~LongeBeach (LA-LB)-~harbdor=area;:on
the-other hand.”2The:requestsctooprovide:
certaln suchrorcsimilar typerservicecinothis
fCOrriaor'byﬁPinetree;ServicebCorporationJ
(Pinetree)c in Applications(A:)7605985. e
Sundance Stage Lines, Inc. (Sundance)vin:
A.60523, NRS,-Inc.- (NRS),doing business, as
‘Fleetwood . Limousine. Service and. Fleetwood
Limousine and” Airporter. Service: (Fleetwood)
- 4n-A.60789 granted; by.William, Carroll*“‘
. (Carroll),.dba Airport. Stage Dines;‘in
AL60805. grautedﬁin parts; a nd‘by'Bruce RLF
‘Babeock \Babcock), dba_ The* Bus 'Line: Sgor LAX,
Simt AL60818 d;smissed at his- request‘f‘“‘
Robert‘L‘"Curtis (Curtis);“dba-Bob's” Ride,
who operates a_passenger: stage service”‘“
. between: Camp JOseph*H. Pendleton U' S.‘Marine
_Corps.” Base: (Pendleton) and- San Diego s
“International Alrport--(SAN)®aka® Lindberzh
Fiéld,.protested‘the~portions o’ ghe requests
" by Sundance and- Carroll- that’ seek: authority
to serve detween these two points. Sundance's
requests £o provide:this: service:grantedion .-
basis of. some service.differences from.co
Curtis. Carroll's request to providc~thls

service is. granted to. enhance service Lo, uhe
public._9 ':~C’ BRI . "'-“|b.,a, M

. ’
[and ,--.-.,- "~ - . wo N - A
- » '»\.‘/u/ c""'ﬁ f\

2f- The request: by. Sundance:din its.A*60565‘¢o
provide a weekend service:for::skiers between
a specific location in the City of Saa Diego
and Mammoth resort areas during the winter
season is granted. Protest by Kopecky

.
e '3 —
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Corporation (Kopecky) 'which has beenrty
providing aZsimilar weekend: winter“sprvice'
for a number of years. Decision Holds this
is a recreation-oriented service and some
regulated competition Ls in public.
coocinterest.nov. oval morliom nifl nlbomoliilooh arT.

v ey

=3, - Oncrehearingrof:Decision~(D.¥29311Tadnsnor nms NolisAw “a
A.60430 we find that no change should _be made o
in the certificate-fSsued in-the®decision tosmIve toind
Gerald A:-Sears:(Sears);-doing-business~as -

- Bakersfield:Airport.Express.(BAX), tovoperate.
a passenger stage.servicecbetweenzBakersfield
and"LAX;:with intermediate-service:to-and
fromMagic:-Mountaln, racrecreationzandas =

* ‘amusement park,vat'Saugus.ﬁ Greyhoundan~ 2
Corporation~ (Greyhound). applied~£or”rehearing
-and:objected:primarily to:thezauthorization
to:service: between'Bakersfield~and ‘Magic:
~Mountainvwhichcit alsorzprovides.. This~..
decision: hoIde -as-with-Sundance'sMammoth
request,.that this:issrecreation-oriented
service;;::-BI .er” ~¢,u~ cna2l aomnbn:

- - v —— ..',_ LRV ....J 4»4;-“_’

y, - Requeat in Al 60826“to cransfe* Sears'* .
V/? certiricate vo. Airport Bus of“Bakersfleld
"Inc.,(ABB) {3 granted.“'ABB nas been vy
operating,the service under” an agency lease
agreement” with ‘Sears. who‘is‘a director Dut
. not.shareholder: or“the corporatLOn:”‘Sears is
“involved, in the: management of”ABB-but‘does
not- have.control..  He is”toreceive  a’ 15%
‘stock- interest in  ABB. uﬂNo Commisaion‘
. authorization. obtained by the” parties Tb%
this® arrangemenz. Nb,inxenzxﬁb“Violaterany
applicable regulamion~by parties’ was 'shown.
.Good service’ 13 be;ng.provided and‘puﬁlie
. need. £or. it has. been. Shown. Tranafbr.i@,in
public Interest.'u~t*~ e

m s ey
e we e DYV RGS C\-

5. “Ihenrequest.b&ﬂPineureézinxdma ¢,60598~to
operate between Bakerafield and: UAX :LSauc
g“ante¢ "“; or ::a«CJ” et llommiel

l\ado'n' AJ\—
.- A e e

6. " Pimetree's request £ operate~between.LAx
Ontario Airport (ONT), and Palm Springs’was
not:'considered hererandrwill: be:ther-subject.

"'of @ 3eparatefdecision, LnoNtow 5 oebivong

o ¥
. . »
:‘:O..u.’.fv_v’— O... .-3 'Qu £
semp Jmecsn foommsM bnas

JRipaiy i

. o~ Lo o
<‘~.. dac) e e

"
M
~ e LSt
. - LR P

B el et R
. SQLLo

_Eu.-
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~2eenanz nodles ~Introduetion.  opa ..

! -
- A a

-

- - The following  applications”each~ seeks authority”‘ LoT operate
as a passenger stage corporation generally between: SANsors surroundd.ng
areas,- on the  one~hand;® and LAX orinearby>points; on’the other hand
(Corridor 1= (1) AL60598, as” amended;- by Pipetreess (2) 4260523, as:
amended,- by" Sundance; (3)7 A.60T89" by NRS;< ( ¥)e 4260805~ by= Carrollssand
(5) A.60818 by Babecock. Some’of thetapplications:also requestszuason
authority ‘to- serve- ceprtain- i‘ntemediate podnbalaTit LlUlW g

Ve

<UOT LT By-AL6056%, 'Sundance: requests anthoritys toc.pro.videc': nomLEN
passen'éer stage” corporation service ou>weekends:between:the: Citysofuc
San’ DYego” ‘znd: the Mammoth resort”areass.(Corridor: 2)¢ ino~Mo;no'~.~,'Cio\unty; o
duriné the winter season. .anerrem Dln 0F mwmizolos

Y ~ owe e

Pinetree in its. A...60598, as_amended,. also requests

o ¥ -a~.—..~

authority to operate as a pasaenger stage eorporat:f.on between

R

Bakersfield and LAY CCorr:Ldor 3). §eafr3 was.,,authord:zed by,‘D* ‘9"31“17
dated May 19, 1981 in A. 601430 9n 28, amended to provide paesenger stage

e Fa

service: betweed Bakersfield-,- . Saugus,. andw,LAX\. A petiti’on. ;or
rehearing .of- ..his- decieion. by Grey.hound was, 5ranted by D 93’461& dated

N A™ \,..,

August 18,1981, which.,did BoY stay D..93.1 17“,, By A.60826 - ABB

o~
Pt K mea 3N A st ~Q PRI AL S

requests authority -to- acquire the,,operating authority, and related N
property of SearsS., .o T " npiaiess

= M. ~

3 - o e~
-~ R - e .,..u.\.‘.. ,'5 R LA B \. a2 \'.:« "‘O.I..._..»"OC"‘""'"

- Since. most of. the. applieations are concerned with Corridor

o] «ESQLIVETIG

1 and :some -are .concerned thkL _morewthan\ one serviee oorridor' and

| ar e A A IR TN

SRSV

because of :the. similarj\ty of ias-ues ia various applieag:ions all

eight matters .were. Joined ,ror Jxearin& on a,eonsolidated record._ A

e w e ,,(v,', Mmoo

prehearing, conﬂerence an.d eight days of publio hearing were held

ey T T e ‘;ﬁﬂ*‘ﬂ";g

e

7 'u‘.,. - s

Arthur M. Mooney J.n I..oa A.ngelea and San anncisco o Wd.th the

g AP Tande aAs

exception of part.of Pinetree '3 J_.60598, Lae ma.ttez:s we*e submitted

oLl Ldnte W e s SEWiad

oa the -filing of written cloaing..statements on, November 2, 1981

e ¥ A ‘u....nu-u.«-d.—-

request.dn A -6059.8 to. provide ,serviee :En ,\Corxidors 1 a.nd 3 V{as

ot A g g
\H\‘ﬂﬁ"‘du‘

SIS Joas !

submitted. . The -further .request in. this _applic on to ,_provid

RN rwfﬁ-dr”«

A
e
PR - .
‘ T wv L, dr e s
[P

P f A e e e
o e e e w e e LW 1d At e L

s -

-
-
-
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service between LAX, ONT, add-Paln®Springs-was separated from and is
not: a~part: of . this-consolidated. proceegi_ng~ and. _w;;.l;; be- the-subject of
a~separatezproceeding. g vl lsmanct ~al 2638 83898050 © oo

D * JLNOCNOs DAl Lo
o By letter dated: October~ 5-,c 1981 to- then Commission,naabcock.
ID: th'e“, - ~ -3

circumstances,.no‘ mrther consideratd.on*ptj.., thg.e ‘a.pp;l;fs:_a.pj.t.o-m 1 rormeoe
necessary,-and therequest:will-bergranted.:  wsocodsf vo 2780z, /20

We will first:separately,suamarize:the.evidence, \ang;_r;,,,;;;:; .
arguments: relating: to eachs.of thesthree.service gggng:i‘slg:rsitprresented
by the: vardoustapplicantis:. exeegpt Babcock,r andy protestants. ~.’£h:L&
willl ve followed: bys a discussion,~-findings, conclus ions, .and, -0 rde
‘relating to all matters.

vy~

TS Evidence and: Argument

S v ety
[

[ I P wielal onn - N«‘v‘m»
-

R R AR AR R aSeing I xR MR L B

v £ ey e

Cor-ridor 1 - Between San Diego and Los Ange}.es

nternat"onal‘ Air;port“‘hreas S N
TNTB0598 = Prnetree” Service Corp.- oc+h T2

Pineuree was incorporated“»in 97" and Pes prfnc-fpa]f- place:
ot bu.smess is £n Westmfnster,” Hear Los Kngeles P 16T fre (:soTe“"“

N e o

owner of Cal’:.“fornia Charter Buses (CCB),O‘a ‘corporation which it TURN

. - I L P -

purch ased and Pinetree Tours. corpora’cion'-" Pinéitrdeiova
’*’ranspor_tation :Ls an operating division of Pinetree~and"hada

A.f_.. S

prevfeus‘iy Veen a wholly owned corporation Which e dfssolved

~‘p‘—«.l~ﬁp,- - . e -

‘Plnetree “né’lcie a passenger stage' 'certfffca-te YCPSC=Pre)~
granted by D 92763 dated ‘Mareh 3, T98‘T‘"“ as amended“"by' D' 93801 da*ted“

December \1 1981 “"In A. 6009& S 'I’he certificate"authorﬂzes‘*ni:ne- dols

oo e )v-sa. A
- U7

szghtseeing t'ou*s’ bei:weéh points i n Los“Ange‘Ies “and’ Orange %ountiesq
on the one hand ‘and ‘mamed pointa ‘of Tntérest An Hhe two-~countfee

the other hand. Tnﬁough iCs opera'ting; ‘dfvisiow; penetreet ¥ - ’“"F
Trehsportation, 5 "“( kD) provi'd-es Sarfous "S¢Hool “bus “transportation’
serve ces, £ ncldd‘“"":{é 's.ervices ‘for ‘nandieapped “eRildren’ dod -Leasés o0
equi pmen'c for ﬁhese serv‘ ces *( 2)"‘has “eharter Sand §pecfal Sperations
authorities from the ‘Taterstate Commerce ‘Commlsstén (TCE); -and ¢yue

holds a Class A charter-party carrier of passengers certificate
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TCP-88A). It owns no- equipment and charters equipmentvprimarily
from CCB for other than 3chool bus operations:$i~3 :33 XAL

o r‘ur'- "‘

prior to its acqu_sition by Pinetree. It hoIds~aVCIassﬂkucharter-
party carrier”of passéengerstcértiffeate(TCP=334)5 ©CCB providessius
ché?ﬁéé?séf&iéé"ﬁriﬁarilyffﬁ“théﬁsoutﬁernVCalffornia -arealocCCB hasca
terninal®in"Los’ Angeles and owns op léases” ‘the~folYowing" air-ﬁ‘“ T

' conditioned- equ_pment:* (T}u50-1o-passenger vana,962¥0m2~39-passenger
MC-SA coachesSi(3) T55u64p5336ﬁgér?Pievo§tCéo&éﬁes; and v (4)o10 46=nu
passenger- “MC=9~" coaches.* It+ ‘has=- made arrangementa to~obtain

~ ..,,,w,-.;vmw- . o o, mo. e 4&4"

additional equipment: SOOT SLLOZ UL DD IR0DIE9Ng 001V aviIrrooxs

“Pinetree-Tours~ ‘provides varfousitours 'services, “fncluding":
ér%éntingrsishtaeeﬁng~services~forwgroups comﬁngcinto southerav ~uc?
California“and’ tours”for disabled” persons. O omxemi Leblell domoecow

The March 31, 1981 balance sheet, attachedstoSthe? u-!
application;  for  Pinetree-and its subsidiaries:cshowedcassets of
$5,279,532 " 1iabilities of $3,470360037and  at shareholders? . equitysof
$1,808,932. Exhibit Pinetree 1-C shows for the eight-months:ended%&
March 31, 1987~ for-all companies an” ‘Income-from*salesSof..

aal el H"‘AF"I ~,, -y

transportation servioeSMof $6f735,5R2,,o£ wh_ob~31%“§as attributable
to home-to-school service and 18 1% was*attributable to charters, and

_,we-..._m Ly -\wn,

a net income»before inoome«taxea of»$703 876._~£1netree had not
conmenced passenger-sightseeingvservicefat this-time.~

¢~4-- -t;-.qmn]v

The specir c authority Piaetree seeks~inm0orridor 1 is to
provide a scheduled airport aocess»servioe for~passengers and their

’~"r-' ‘—-r e - - .—vrw;ay'

baggage between SAN-and LAxﬁwith intermedlate stops at Hadley's Fruit
Orchard in. Carisbad' San Diego County; and pagrow“s Reataurant in San
Clemente, Orange bouh&y.» No~looal sebvice &ouiﬁ %euprovided between

Carlsbad and San Clementez The~proposed passengerwfares are as

follows: Z

-

TN I
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Between Fare/?erson - .
DIRILAXSSANG SN S 2uRInisc o .'Me$15 002 Lawe | A
LAX-San Clemente -cfmunma on qw? 25*'~..a-o wpogno
LAX-Carlsbad — e 10 70 -
v "SAN=Carlgbad=roiatic foino Rate N 3omd =50 830
wn 2mc 5 -SAN=SancClemente -~ . o~snaie g T 75-_,”39ﬂ nel ooy moing
D "o - ...b...\.... ot et N w B A
Authority:is also soughtcto provide express,service for.packages.not
~over 50-pounds:in weight-over the.same.route.;.The.proposed.charges,

for this-~service- wou1d~vary-according~to the weight of, the¥package,_

"‘V

nder tWwo pounds to - $16»00 for,one between &1 and SO\pounds.cﬂ ‘E
-Evidence in.support.of .this. route was, presentedvbypxge,,n,
executive vice president and the sales manager of. Pinetreerand by&

= by ' e A \—.-. .-w'-r--"

travel agent.. The~vice. president hashbeenﬁwith,Pinetree for over
four years:and had:prior: experience inathewtnanspo:tationﬂand market

s

research fields. Among othercdutles, -he.handles.magket, researcg#" ~
studies Jor:Plpetree.c::

- ~ "~
Soany aams Do ~Sor - A i .
» e Rl we N et AT . D - "."':‘-‘J‘ Oy

L Lt A

ﬂ*Following f3-a summary; of- the«evidence~presentedobyp@he

Pl

service‘ NILT Invoen oemm T ~ s e ER N A

o PRl oo MOL WL . amis 2rdlinvE
'~Pinetree«wouldﬂcharter'MC-SA,ﬁPrevosx,worf«»
MC-9 motor coach equipment for its exclusive °
use™ for' this route~from' CCB.”CThedchargelforcinosnn
-the equipment-would~be:$1.70 per,mile-which .._~w.v -2
is the same_amount CCB charges any other = = o
" cRstomer.: There: wonld”beshot ‘deadhead chargecsrs Jon
in.either-Los-Angeles.or.San. Diego,.and- the. -..
vequipment would be stored overnight in San o
‘Diego-near: the- airportis - CCB® would:bests «oT
-~ respousible for equipment-maintenance-rand... .
driver's salary and has arrangements with a
San- Diego carrier for any*repairs~that ‘shoulds ©: EE
.be necessary.in that area..-The.driver.and- ..
.equipment would de under its control. Should
“‘the- need~arise; " Pinetree-has othervisources:’
~from- which. it cansphartﬁrreqpépgﬁéﬁ:s 23 b

2. Pinetree proposes to initially operate two
round trips per day between SAN and LAX with
the intermediate stops in each direction at
San Clemente and Carlsbad. The total

-8-
-
- -




A.60598 et al. ALJ/ks

istanceTand’ time” foreach leghof thewround» 2
~trip~are: 122-miles: and. approximately three... ...
_hours, respectively. It tentatively plans to ~
~have- an early~morning and midafternoontinogIyz
- departure:from.San.Diego-and-a nidday.and.:
early evening departure from LAX. “The> "~

- finalized-schedule will“be based“on~airline-
schedules and recommendations by travel. .

,,agents-l
"Lt i3 estimated®thationtthec averagevone~and a
halfbuses would-be- required' ‘Shoulds =
additional®schedules-be™ required as~the-

" service- develops, more equipment would-be
obtained. » CoAC wLoenonl moenin

- e
-
L N

AA AT

f_‘;_ . .."'.

-;r-* 'b(\m et

3. Pinetree s Pro Forma Ineome Statement ror the
first six months of operating this service
_ {Exhibit Pinetree~ T=E)< “shows~an<operating .3
loss”of“$583380; ranging from a‘lossIof”
$20,520for the firstimonth-down toi$T 440
“for the sixth month:°-This is«basedﬁonﬁan
estimated~ 10~ passengersiper® tripvthehrirst
- month with an- increase ofutwos “passengers per
t*ip each” month to’ 120¢ passengersvper ‘trip the
“sixth month: After‘theusix-month" start-up
period the number-of-passengersiperitrip
- should continue.to.increase.and-the.operation

~ should.be profitable- APinetree ‘has. ‘the.

- financial- resouroes~toﬁabsorb thisﬂinitial
start-up loss-ir~it should. in fact. oeour.

u. Pinetree would have a representative~ atmqu
o owtonmeet-arriving. and~departing-buses. .. ..~
Tickets would be sold by this representative
and travel-agents and” also~by~the drivervto

“Be advertised in trade and keneral
publications* and® brochurest wouldibe relivL U
s distributed: to. travel~agents~and. to.airports.. . -.

and other locations for the general publie. mie

L wa\—- - o~ c\.-\’\ Wy -
1 r o
&) noocTng

;The vice, president testified that there Ls no service

- ~ S - -
LRV DI IO NS NS obaaro

similar, to that proposed and public convenienee and” neeessity require

..i-'-a 'h..,.p

tbat the servioe be authorized. He’ stated tbat aocording to_travel

B

oA

e a T e e w

agents he contaoted there would be a substantial demand for the
. . PR o ;O-»......NC'U\.. Xt :‘

service by,touristsuand the éeneral pubiio othe. than business

[P IRV PN AVl ‘u‘b\-

R MR L T B .
PRSIV S o1 ‘-.u”v FRA i a ot




A.60598 et al. ALJ/ks

travelers who now.primarily use.alr-commuter.service.. The witness
asserted *hat~the San Diego Conventionwand‘Visitora:Bureau (C&Vv

WA e e

Bureau) supports~the~request and furnished h*m with.gﬂletter
confirming its position (Exhibit Pinetree -Fﬁ.~~He«stated that the

ruﬁ'm - ,-\r'!»~ n-f"u;-\\

following data: furnished to him: bynthe Bureauaclearlynestablish the
need for the service' Yc 335#3~3“‘”103?ﬁ b L u:;J¢3"3°

r‘lA‘I" ;"‘*H-"‘M
o W

a total-~ of over 10.. million ror theayear, of
which-700. OOOawerecfrom Europe and:onex.

- million arrived Dy rental-ca:.,arhere~was a
further increase of 12-1/2% in the.first
sevenamonths o§»39814over the similar’ period
_a 19 O. N eRn Io R Vv it e L e N M EA L Gwits Fofiukd

.-ns'v--‘(~,-»- o ,,,.-.-A..,,.... w -‘awﬂ’*

2. - There are~now no- scheduled international air
flmghts at SAN- Due to rising,costseand the
azr'eontrollers' strike' all domestic~~«
~scheduled~air serviee at«SAN has been~cut
- DacKex-Now~ most~serviee -1s~ by-commuter

.- flights.. cBecause of: this and - inereasedaair

- -fares,-the.number-of:alr passengers to~San
~_~Diego decreased- 21$«in 1980 and- amfurther 6%
‘n~the first half of 198J.~ ‘M AN® me e

LR PN R

northern San*Diego County, ‘and the~areawin
~and~around the-city- of”San®Diego;- -whieht the
‘proposed- route~would Serve, has beenTsteadily
cinereasing.ccoroc~ o avad Sluow somranic .

PR U, IR e A, P -

The sales manager~of’Piuetree, who has-beenvwith the

N ""4'0W

company for four.. years,‘testifiedﬂthat~he»con&acted all travel agents
in Carlsbad-and”San” Clemente and many~in-sa Diegbvbyctelephone and

Vo

He expla;ned that uhey‘were~interestedvin~the serVice» and in the

,qﬁ.—-p\m‘ ‘:_\I.\A.-.

on
proposed fares and sehedules and}the commission arrangements. He

NN oy

stated that written respenSes were received from 13 of them.

e SR oYl i aa-,‘a .q.» 'yn\‘.

”*he‘travel ageat test;fied “that he and his wife own' K Bit

h/ o oA

of T*avel a “uli seryice travei ageney busfdeas in Carlsbad”“H cRd

N e

e

<, P _\.4,,,...‘..

stated that the populatibn of Carlsbad Was" been increas‘ng Ypd WA

.-.‘-ewa ’-\"‘p---'- ,.~-A et

doudbled in” the past five years. The witness aeeerted £ at the?e are
six other travel businesses in the area and that he has frequent

contact with them. He testified that while there is limited direct .

- 10 =
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highway>passenger:servicé to SAN,>there~is none tosLAX.-:He explained
that air‘servicefrom the Iocaliairpdntwtc:LAx:costs7$28:pen:v:~~ oy

-~

passenger and that t£¢o take public groundwtransportationsrequines:many
transfers. He asserted®that~hé receives:i2-or: 3“requests per day from
individuals for ground transportation to LAX and a similar nunber for

Mﬁwn"-

ground transportation to SAN. Althcugh ‘he’ feIt a"difrerent pickup

Rt le BadiERy e TR Rt %)

point in Carlsbad~than that pnoposed by Pinetree woufd be more

o

convenient for passengers, he stated that there isva:need for the

service and recommended thatitbe-propcSed“service be~authorized: -7
-H_w,“Ihe“attpnney fcr Curtis, upon being assured by Pinetree

tha*”tt“was“not“itS”intent—tc serve between Pendleton and SAN¥~mmich'

np-/ "’\Nr ~}“;n

route his client serves, stated that Curtis’ hadgno objection: tc anyD‘

Vaat tom

of Pinetree s application.;-Severa’ of the other-applicants for" "VA

- ’tqwc
similar rcute authority opposed the granting of this route toff“1~"
Pinetree on various.groundS... ... .- :ex;:cs sern ()

Inﬂhis .written, closing statement,,the attorney for, Pinetree

A

. re ..4..4‘\..-_\\-» LU

arguedﬁthat whileithere are.some similarities in the request by his

P u._.-a

clientmand_those by Sundance, Fleetwood,,and Carroll tc senve

w-,.---- AlvV\b~hm

Corridor 1, there are. significant di{@erences between them,‘including

e A by N S ke b TRt

certain of. the points each requests anthority to serve, equipment to

ARG VRN

A

el

V&ou"lw M

be-used, proposed. fares, and schedules.,“He asserted that_ Pinetree

oAty IM‘J—I--hi‘D -.-.ouw.“.n

alone presented evidence establisbing anpublic need for, the service

~‘~~\-A \.-.. -a...u

it proposes...He.-urged.that.hls. client's request. to, serveﬂthis route
be' granted. and. that.the. requests bygthe\three otner abplicants to. . .
serve this—corridor be. denied-‘n(- ~0% “ews:ﬁ: nonin ;;;;v;nn

2.~~A¢50523-- Sundance-~Stage. Lines, Inc.,w~~m.ht wn me Sreeoes

.t n e

Sundance, bas. been. in. the charter.business, since late 1978

P T L

<t holds: a Class Ancharter-party;carrier of passengers certiricate

R . S

(TCP-2104). It also has charter and speciall operaticns«anthorityd

L L e - A rt t-uv..“.

~from the. ICC. Lfor- service betweeniSannDiego and, the continental

[P IIPREIN

staeesa_ By A.60520 Sundance.requeste¢ .&.-passenger. stage certigicate

m-("-
.

‘this~centif cate- has been.granted by'D-Sa-OZ 098-nated Februany i?
1982.)

PN
——
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svx. loie - The.speeificrauthority:-sought by Sundance~in~Corridor,i-is
to provide:the  following._scheduled:airport accessﬁsecyiceg:og;; Rt
passengers andcthelrobaggages o~y o.lcdur snfr of 2oSi man ~an

; oo
b o e A WiE Lwo Sany

L 3.,vNorthbound from-SAN-to Pendleton,;ORx,.and e LT
i e - SAN. e S

-~
-y

) o A»\. ‘Lu».-p,.‘.\.., "_ . -~
- an Low DT NOm “\

“2,; Soutbboundﬂfrom LAx £o Pendleton "and SAN.

(SN oy Nr);:‘f:-vof-

:.;B,M Loeal service would'be“provided between SAN
-7 and~“Pendleton-and between’ LAx and“pendletonss
T orenendyes wnndy [on? Lelsd 2k

The proposed:farea arevas:followstg

weme s PURP A
e " omam

From,.. ... ... .To _ o “ZHild (umder 127

e SR RC ]

SAN(1) et . Pendleton e L. %8 ‘ S vyet v v
SAN” -¢ TRIInviin ogpeed dacmwl o radi ke - .
SAN(1)e =zrmoclilocnLAXrze iz

Pendleton . LORX_

Ve [PV

Pendletdn(ﬁ)*“‘ S-CLAXC Fhednnn

=
.w.'— .

W W

s

‘Sundance proposes to initially have two® schedules in~eachndirection
with the” northbound trips departing SAN at T 30¢ aimtt and 6~p m-‘and

[P

the southbound trips depart;ng DAX“at" 11727 S " and V9 1300 pl mi s The 10

o TR Ve

trans;t td més would be approximabely'three“bours northbound and- twor
hours'and'twenty minutes sou%bbound."“*he onelway” d1stahees” would  ve:
about 130 mules. One bus would be used for this®operation’ andSmost
of the time 1e” would be an® MC;SA motor Q0RTRUIINEAVY Dudrooent onols
Tt =t gundance: has’ three“major Shareholders) Lnelidings$4sct o
pres‘denc"and vice" president/sales and~ promotions~(vice‘presiden&)“”
and four winor shareholders. For federa1~inoome tax- purposess, tds
treated as an *nternaluRevenue—Code~(IRCL~Sub~Chapte:ms_eorporatiou,
aud as’ such operating results are~*noluded“inrthe~returns of the
indiv*dual shareholders® and not a“corporate Feturnt SStates income tax

t-q_,-'m--wu'--. L w7 - ! S Pedala

returus are £13ed” by  Sundanges® <o a¥s znd onls 2T L{A07S-TOT)

-

| "7 'Sundance” leases a’yard’ shop'”and offioe—invSau“Dieﬁé mieh
are” located éé%é?alphilebﬁibom”SkN;“*The~oompany‘hadvtwo ‘Buses>HhtT
1978 and” now*operates 8% &1-passenger*HC>SA,~oue 4T”bassenger?MG-~,

e

one uT—passenger MChS“%nd*one Y6~passenger MC- 9LmobochoaChes-~All

’ ~
c.e8e 'l'

- 12 -
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are air-conditioned~ and equipped with restzooms,~:eclining seats, and

-

other amenities.' Tt wi*l cbtain three addﬂtionaI“MC—9 motor ¢oaches
by early 1982 and. n”three”
Financial dataaon behalf*of Sundance werenpresented in

- - - e

evidence (Exhibit Suudance Tjgby a certified public*accountant

»-.‘- [ER TP

(cra). Acccrclng”to~the CPA\ the data“he~presented"were without
audit and based on representationa “furnfshed” to him by management and

a review of the qurnals,ﬁfinancial stateuenté;'éﬁd other working

W “ AN

papers of "Sundance*s’ prior accountant whc~was too, ill to continue as

- e -,

the acccuntant-ffrhe fcIIowing basic data are shown on the

IR P N I WhJe

comparative: balance sheet in thehexhibtt foc June +30,~1981 and the

same date {p" 198077 87 S-Tan 2ifl o gpen

» el e At

o~ .-. - R N R - N F e 1 81“’\
~20. T o I LnRmLne ToR ,fmr"—&—-- ~a

N{‘ﬂf“ Lt a s
e )

- PR [ - s

o _Assets S .$492,853, $212 583
T oULiabilities 7" *“**”““"380 878‘“”“ 108 835‘“““""
Stockholder's Equity 11&,975 ss 201035648 oaig

The following basietdata: are shown:on“the comparativerincome

oo - s me~e, mm,\ﬁ

statement in’ the” exhibit for the yeaqs ended“June 30*‘1981 and June

30, 198o-~\-~ vl :?uw VG WO Tl :zs 2zi::sﬁo~‘.

D IonnroLny o o»n —L—aj,w,'tf'co N
Operating Revenue $608 135.u:c;$399,n3u
Operating Expenses . . __ Whﬂ57& 251 .. 85
Operating Income. ... ER Ves e
Other” Income, .. .17, " .0. Sk 733“ *“‘f“‘1 695

o e

Net Income,: afterqState o
Income Tax.. DU :”
Cash Dividend ($22573Bare) (1)
Retainedt Earnings; End-ofis ruoss . ‘c
Year SCUY DA :~w-*:f35 288 o 26 961

- .
: oy

CT)ﬁJZZ'Eig;es of stock have been issued

o et

..'._-.
) ol ”25,939
./-f—.'- -

7,450

."A-

D
355777
"2

A

=3 Ay -A,,
RN

PRV

xbensivelyzcrosa—examinedrcnshis exhidbit and

e R D A

testif ed as followa,p nE mmiiriem e meesn P oz

(R OTAD S - £ o7

N N e ay e ‘\“ﬁ.fﬁ vi-.,--,-v
R RN _'.J.. P Pk Ped: pa

R § A

1. Sundance has grown.in:TSBﬂ over*1980 as
~evidenced. by. the_ lncrease in_ assets. .
“Liabii Lties have” likewise 1nc ~This’ is
prlmarrly ‘due” £o; the: acquzsition of‘new
equipment. . Also, in 1981. operating'revenue

.. Was substanﬁi&l;y higher. net, income‘“‘C
“increased by almost$10, 000 *and” retained

'L713 -
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-tearningsTincreased: by over:$8;000zafter i ibncoamin ans .
paying -a.stock dividend.of, $27 450..

Rl - \\.-~ - - -

2 .The riaancial statements were restated to
" correct errors in ‘the company's original
“1r 0 onessowThesprincipal:changes,were:r (1)~ to
..capitalize certain equipment and, related debt
“that had been iIncorrectly redordeéd-and-(2¥ to
"reflect.deferred-interest, ‘previouslyw~:hr~ozal
. recorded.as a_current asset 428,23, reductionﬁ
of related debty T =TV . e

R e T mom *a

'*3. Wnile current assets-are approximately ° 1o
oLt 812,000 lessc than~cur:ent»liabilitiesoand -the o
- :atio {3 less than, 1, this does not mean that
_ Sundance's economic ¢ondftion-18 ‘not-viables s
S "The 827,450 cashcdividend payment:haszhadcaow
temporary effect on this ratio and also.on
working capital. P

The president of Séndance, who is in charge of the day-to-
day operations of the busineas,_including finaneial, matters and

Vo e e .o\'-uv-._--.\d...a.q.n-'

dispateching, testified as follows: VIILAE oimenlodwnor

T7.7 . Hevhas beencthelfinancial advisorsforuns noiwglleon -a7
- :- -Sundance. since it commenced operatlions three | R
 years ago. ~The company's credit-line has O- ToEoTiooC
been increasing and is now over $200,000 with::
one- lending institution. Sundance has never
had--an operatingnloss and has always met its
“obligations.‘- .tD:: prmovef moil

b
P TN

2. vWﬁtbﬁthe equipment~$undance now” haa”and the‘“*“
.additional equipment it will obtainy it wil o
"have sufficient motor coaches_ for the‘“* T
-services it ls.now authorized- to" provide and-

I et

- the service for’ which it seeks. authortty.ii*H

~ Slble)
i e

2 ) i
i o
[ REA TN RS ]
YYD

t'.’ii‘.&-t .

i

-yt

e e ¥

3. Most of the 1981 cash divﬁdend bynSundance.nu@ [
"wasipaid to the. president and vice e
.president. They used this money.to purchase
"the site at which”the business” is now located
randrlease_ ity to- Sundance.: - TheqcompanyshassT
arrangements with a Los Angeles-based. carrier e
to handle necessary repairs or furnish‘backup R
equipment*invthat arex onen sonnnmud

ince. commencing_business in ﬂ978 Sundance
“has.operated 2,500 runs,’ ope*ated“nearry a
.2illion. miles; ‘and: Mas" had.only: Two
" breakdowns’ where a.bus had‘to be '
subst tuted. the.;ast rating,received by

- 14 -
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T . - N . -,
LR ey A -~ - ~ - t r
A COUDT LD BV O Fitne

Sundanoe from: theeHigﬁwai Eatroh*wasﬂaa; It
- carrles. $10, milllon_in liability inaurance.:

“Sundance"scestimated: Annual IncomemStatement
for-the=first yearcof:operations for:the
proposed SAN=-LAX service (Exhibit Sundance
1-B).shows a.pet income, .after state income.
“tax,of 842,840 which would result ‘in-a 24%°
return—on investment. vThis~is basedon the -
~two .round .trips per. day and .an estimated 16

" passengers per trip" northbound “TUY From PSAN O

" to LAX,Ycnectfrom~SAN:Ito: ORX,:andmone“fromquN;g
Lo Pendleton.ﬂ The projection does not - ==
include any “southbound “passengers" ‘because "0

“~Sundance-is-not-familiar-with:the -market.at:s -
LAX. . Efforts will be made to develop this |

T traffic.” "The” estimated “operating-cost~ts -

raround:90&€7ainfles chrzsenzos 33 e zmosye Al ovod

‘-' LW e T

<17t The'vice presidentexplafned vthatioheris:srespousible~forts:
-customer relations; developingoneW@areaseofabusinessﬁgandptour
operations”for>Sundance.  He testifiedras: folXowss roicon moxsmas

7. The recent controllers' strike andoother ~orvain~oco;
. --~factors have.resulted_in a considerable.
~reduction of commercial’ flights serving SAN',
m~~¢ncluding flights operating between SAN“and
~-LAX.. Air] fares have_been, increas*ng.h Also,
there is, frequently ’og in ‘the~ morning -and
" eVeaing hours at’ SAN which at_times cause the
airport to be closed. ‘Sundance has” provided
-~ fog-charters for airclinescinsbothzdirections
T- between SAN.and-LAX:randcalsoocharters: between
“. these poilnts.for travel agents::~Because of
-the costittravel agents.docnotrchartersunless
"there arevi5ipassengers.--Based-on.these
factors and market research by the witness,
which Iacluded.contacts. with travel agents in
‘the- San Diego. area’and” airline” personnel and
{~-conversa~ions at, SAN. with  LAX=bound" air
passengersr there is"a. publio need‘for the
- proposed. per. capita servxoe,hw o Y:

‘21» The gervice” would»be advertisedAthroughﬁ
ST gravel agents, s attairports,sandl onsradio and
T other-mediaion Tickets would be:sold:by:travel
agents and on buses.~: Sundance woulds:ocr
Tprimarily use ansMC-5A° motors coachs for- the
service and-would:add: extrasequipment: to 2
'Wfsohedule;"tﬁnecessary;y"Becausecof:&heq

“' 4

.. ‘4‘ \n

SN b oo
YOt noLLnn
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23N\L oA

) “ength of the trip, van equipment would not
A comfbrtabLe gor passgngen&-d oLl

o
IR

"“Sundance “has the " neécessary- resourcés dnd line

roflereditcto operate rat a:losscduringathe |2
inftial sta:t-ap*peniod okt such"should-~
roccur- vfp"n““ moiveann X JerAT hn'QCON“-

et v o G

SeveraI or tbe appIicants for ‘the SANALAX“route objected to

[P PR V"bpm""v - Ml

Sundance's request rorvauthozity to~provide this~service. The

‘.-»,.w

proposed serv;cehbetween SAN and zendIeton was protested by Curtis.

-ty _._u.u-.-v

Curtis was: g*anted avcertificate-to transportnmilitary personnel

e~

e Poi S vt H R

Pendleton Service“Area using«vehicles not~exceeding~22-passenger
¢capacity, including driver,iandhone additional vehicre with a

= e al-nA-... -

capacity in excess of 22 passengers by. D 89791 dated~December 12,
1978:Ln°A:58117; ascameaded ~by 2D 93074 «dated :May =19, :1981~in"A.59950.
“-:ISundancets.ivice president-testifiedvas follows in answer;to
eross-examination bywthécattorneyﬁfonoCurtis.regandingqthegpgpppseqa
SAN-Pendleton service-~ cmitle ! “\"ﬁ*‘ﬁnf aoses oRT Lt

-
\-sym—" [ ~

Prior to~ fiIing. fhe” application, he"d:.d not .
know about Curtis™ service.m Upon becoming
-aware of it .he’” has” noticed a, large school-
type bus at SANTwith Bob's Ride painted-on
_the 'sidel "The’ equipment Sundance would“use
. would be” more comfortable, e

PENDTINAWEE Vo lw it ‘~oc~‘x

2% Curtis'uscheduWe shows:four round-trips:in
‘thecafternoon:and-evening-hourszand.none in
thermorningi~~He has:-seencmarines-at:SAN in
- .~the.-morning:looking~for transportation~to
Pendlezon;~:Sundance;wouidnprovide a~morning

< i ,.',‘,_...,_,,,,A,., RN e O
: *—*wuripu Sl Tl RTTIGIOT Toennn "".L "'C;.”)‘ :-

’\

3. There is now no direct commonrcarrier*

o passengerpaervice from” Pendleton t£o- ORX-or
. between” Pendleton- angd” LAx-, ‘Since”Sundance
proposes to” provide this service-on9theCSANh
LAX route and will”be~stopping® at® Pendleton,
it- s~ only logical: that, it.serve between SAN
“and: Pendleton.@:&undance«dces~not expect that
~ &t will handle’ many: passengers:between: these
.poinzsxon-its:mwo?proposed.scheduke&am:

T Servicerat: Pendleton-would be;ats the.main
gateronly:and not: on: the. basewr A locals
publie: transits system: provides service-into
and on the dMase.
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~"" Becanse-of a-change-in’the hearirgrschedule;:theTattorneysl
“for-Curtis was‘unablé-to present twoimemberscof the<Marine:Corpsiliic
stationed’at Pendleton,-a-sergeant-andiatcorporal;.ascwitnessesfor:
his-¢l¥ent.” He' has, however,cfurnished affidavitssby each~settingo:
forth- the information to which:the affliantrwould-have testified.::oc
Both are’involved in the“movementUanditransportation ofitroops.-.One
is a*péééénéer“trénbbortationﬁclerkiWandltbélother tsza jofnte~ on:
reception Lroop- handler. -A¢cording to-theTtwovaffidavitsy eachrhasw
had” an- oppcrtun*ty to observe thelservicesprovided by~Curtis; which:
they have- found” to” be prompt; reliable, courteous;: inexpensive;:and-
{avaluable’to Marine” personnel-traveling” betweenVSAN and“Pendleton
Both™ asserted” that Cartis has adhered“toa regular schedule, theyvare
ot aware of ‘any” complaints against-hinm and”they® suppovt acEelil el
“continuation of his® sepviceflCWITT DUTDT O ~SIIIMand aiafz woRnocuog

&t e e i

‘ authorized®to provide®the SANZLAX® rbute"i“inc‘IUdinB the proposed SAN-

m~ e

Pendleton Servitel 7Tt assertedithat itihasrthesfinancial abilitys.:

equnpment' and” experience to Provide the service: and~tha$, based~on’
its" two*Bchedules é*day; 1% s threats to” Curtis wouldy be,Tifz anything”

. [ R R VIR UEY n,q ~ -~ ~ - - - ’ -~ . -
m n 1 u‘_ - s e "_~,_ PO TV AR w« “"e‘v\r\ _\'; 'w'-y- I e - R A

. : t PR AT i OO U Sy
v e e

The attorney-for—Curtis, in nis wr&ttenvc&osing;sxatemenm
pofnted out’ that Public” Ttilities’ (PU). Coden §0:1.032 providea*infparte

o ,-.-A4,‘

as 'o&lows-'"4 SLTAT IRl 2l no o xlovel cusilonpld sl soolzoco!

J‘J o e b
e wn e PR
Tl NI dtw N

* The” commi’ssiont may, after hearingyrdssue .oblianns
\*a=certi£icate to_operate.in a- terr;tory;already ~aen
served by a certificate holder under” this part " Tt T
only when ‘thie” existing’ pagsengervistagert ,tovial ol
corporation or.corporations serving sueh ..- .. ...
. territory will not provide such service ‘o the "™~
--satisfaction of ‘the -commigsion.™ ™ ©7I zxuon 2RV

He argued that his client-ms*providingva good?End?aﬁequate'3emvicex;
g Ler.. " He asserted

that this igfeiearly:exidenced by,&he facb\tnéﬁfgﬁE:Marine Corps

allows Curtis to both ‘operate andﬂhave-a~tre5§§3ef€£ee on 1lts base

and by the two affidavits and letters. from ‘seven Marine Corps |
personnel attesting to the good and inexpensive service provided by

- T -

- 17 -




A.60598 et al. ALJ/ks

Curtis: -Therattorney:explained that.Curtis.was p»-g-o\'j'ggggggonly on-- ‘
call:service.between December 1980-and.June 1981-while.he was.waiting
tothave:the:restrictioncon-his-equipment.size revised-by.the. .. --..
Commission~and that:since:this:was~resolved,. his client has.provided
both.regularly scheduled.and.on=call:service.: He;spatgdgghg;:ngggg.
islestablishing acmid-morning:schedulegandgoperapgsbpn;@hg:bg;g Lo,z
and from:the main installationgwhene;mos;;persOnnel~iswszationed B
whick~1s:15:t0.20 miles.from;the main~gate. Ihe\attorney further, ..
argued that~there iStnotﬁsufficientﬁpraffig_;g §gpggg§~ggogggi§}o§9}
carriervon:his-¢client!s-route,-.another carrier who had. .been.,, .« . oxs
certificated:to serve this-route-has.ceased. operating» and,the méin
gate-has, K adequate seryice by-Greyhound and Trailways.from. doyg}own -
San Diego. :He:urged.that.the.request by Sundance,or,any.other. . ...
passenger stage operator to serve between.Pendleton.and SAN.Dbe.denled.
©3.: A.60789---NRS; Inc.-(Fleetwood):. SOlivw mohomT

~T
R o bt e, we

-0 2.2 NRS has been in-~the- passengervtransportation busines:ﬁaipce

nid-1980~. It:holds:a-passenger stage.corporation certificate,(PSC-,
1004) 4 which .was:transferred. to it from Daniel.F. Stuart, doing, .

LRSSl ;..,',..-

business-as:Fleetwood.Limousine- Service, by D. 920“7 daxed July 15,M

[N

1980 in A.59791, and a charter-party carrier of passengers permit. .
The.certificate; authorizes the on-callﬁtransportation_otﬁpassengers

=

and locations in San Diego County, on the other hand including“‘,ﬂ,

EIR

Oceanside, FallbrookJ and Escondido- on. the: north..~ A restriction id
the certifi cate 1imits vehicle sizeth”W5—passenger capacity,

,.».-\J ;H._._ r,wn-;_—q

including driver, for-servicé»forethe~seven,communitiesrﬁhat are
located along, Interstate S and ScrippSNMiramar Ranch.2cos

Vi oo e

NRS seeks the following: ad&ibional:'o'n-'-c.a._:ljlrvcertificated
passenger stagﬁ-authority,in~this\proaeeding“, cin =

“rewn, 0 1. Between: SAN;,.on the. one. hand,. .andJSan. bRA e
. ... Clemente, San Juan Capistrano, Laguna’Hllls, -
" San’ Pedro-Long Beach 'Harbori-(SP<LE Harbor)*
ORX;;- LAX,;and San.Diego-La Jolla, .on the . .
‘other hqu. N

v

-
A a g

P

e ey T
- A w s

P )
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LT 2
_Nrﬁdcoastal and inland San Diego County NRS Bow _
TV 'serves, om the one hand,~-and SP=IB Harbor, CLoilild
- :ORX, -LAX, Montgomery . Field-in,SanuDiego,:and\~”1.
San Diego Amtrak Railroad Station (SD " 7" 777
'“kmtrak), ‘on the'‘othér hand J7UHE WETLT olluw oo

‘Between ‘SD ‘Amtrak and San -DiegoVisftor: /.-:

. Information Center -(SDVI.-.Center) ,.on -the. .one
‘hand, .and _ SP-LB Harbor, ORX, LAX, San .
-‘Clemente,‘San Juan‘Capistrano, and Laguna “0. 0
zor Hills,: on-the otherhand.. -+ - winy. s

i . ~
- L i whe sy N,

t. :~:The one-way "fares .per person range from $11 between SAN and
San Diego-La Jolla to $42 between SAN, the 18 communities and.......

[

~locations ~NRS now :serves,: -and.~SD -Amtrak.and .SDVI.Center, .on the one
hand, and-LAX, omﬂthe~othenahandu<wFlee¢wood will .require .that. -

IR
-ab least: ue'hours in
advance $0° that it~can plan the most cost-effecffve~use of its

.‘~‘_. W r,,-v -

venicles. nxcept~for~the routes eatirely in San Diego County, there
would %e a’ rive—passenser minfmum for the propoaed "service. However,

FPUREN ““‘ﬁr'\" ,'\N-v f-‘

this minimum: would~not be enﬂorced duringatheafirat 12-month, start-
up period. Fleetwood anticipates'that “‘£here “would -be'two morning and
one afternoon trips on the propoaed pputes;durfng‘thfs period. The

S e """‘"ﬁ S

(e

service wou‘d include the. - same-hoﬁe ﬁickup and retunm~now provided.
Pr. Silverman ownsvall_of t‘he~'3‘hat'es—oif'mN"l’tS.~ For federal

\_‘__4_‘ oD . T A,-\ u..n,..,..\,\

income tax purposes it is treatedwaswan IRC”SubMChapter S corporation
with operating results shown.on Dro SiIverman*s personal return. In

PRI -t PETOT R SR A LS AT Yot

addition %o operating Fleetwood NRSaalso»operates,various other
separate business, including livery‘agdvcourierose“vfces and

*»“& NF
'~/

coavention and travel; businesses-p Tmn TIBLIE o

[
L Laslom L e2flnzon

“The" cqrporate ofricea of NRS are“in~$an DIego. Its

Fleetwood operation is dased in San Marcos, Wwhere ;1f.has facilities
for its equipment, maintenance,~and- dispatching.,-Itinow operates six

luxury 15-paasenger-size vans~which have been‘modified to carry 10 +o

Ty .-' r‘n' "-"ﬁo v 'fv\'r'-r-r‘ hfvﬁ

Ar o a

’imousines*;or charter. vAI"-vehicIes have radio“communication

il Rl et etol ...(..,.,".

equipmen,.i Should the sought additiona’ autﬁori Ly be ‘granted, it
would, within three months, obtain three additional vans similar to
the type now operated.

v..»
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Silverman—personaIly guaranteeﬁ”arr“debts oﬂlNRS and

P

its business ehtebprtses~ zncluding Fleetﬁeod.\ Ihe,personal
financial statement-of“him~anddhis~Wffeyand?letter31from San Diego

n-u.--n L] [ e

branches of Wells Fargo Bank-and Sou&hwes@ Bank fhcluded in Exhibit
Fleetwood 1=A clearly: eatablishwthaz~adequateurunds,are available to
Tleetwood tor establfsn and operateathewproposed aervace. According

\ﬂnﬂf..:' )-,,

t0 the projectedvincome statemenx.fonwFleexwood.Ibn;the year 1982
ineluded in the exhidit, its nmet fncome”‘befbre‘state'income taxes,
1's estimated ‘to be 399 ‘986 “whid.cl: fndludes~$3ﬁ”739mron'its*proposed

b e

services 7 HULT0 T

KR

S ownT Crpe "rollowing Ceve dence»was»presentedVbr"themgeneralfmanager
of Fleetwood and By -the’ dfrector of -marketing cand the owner of NRSs<

TIOUTmASN T Pldetwood ‘fenow transportingicon the 0T LIoIfaveon:
ST -average,. 60..t0 .80 passengers per .day, 1n.eacqv

.
oL e - M PP e LT . -
STonr JVAZD Cwene BEel ol sll00 sdeonesC onol

LS
S

fm direction, vetween the places it now serves ‘
- and ~SAN. - It operates FitoC6 vansperidayyd .ovlituirioy
. -each -of .which .make .3 to .4 .runs...In.addition . *

el
to providing service directly ‘to customers” o7

Tinomes . <it “also ‘provides service directlywtorsinlz
e ;ﬁ»businesses,mhotels,-and the like. . .. ...

L
[ oo
[

LR AR TA P

- 2... As -evidenced -by.coples.of.various data . .....,
reports of the county and the San Dfego cEv”
Bureauw “includedtig ExWIibIt Fleetwood[Ty: 2luow
- -7 population, -housing,.and -business.in.the .-
_county have been continually increasidg over
“the- paat~severaI years, -particularlyfnc<the x:o7
-area.of -.the-county now served.and.sought.to....
be served by Fleetwood, and the number of TV T
-~ oyisitorsTto-the-county -have likewiselbeenc oI =
- inereasing. -Many ofi.the: visitors~arrive by...
air or rail and neéed tranaportation to” their
hotels, motels, and otheridestinatfons: 28 no!l
.:Also, ~the~reduction in air -service.at. SAthas
further increased thenneed ‘for the proposed
Ceepylael N L L0CULY nIoon eoof ol mCLInNECD LOowW
““In“its-present operation; Fleetwdod hasoac urc
- good :working:relationship.with.major hotels. =-
_ and travel agents. _They favor the proposed ”
“service.-"Letters: support£n5~the requested o ETE oY
~service have.been.recelived -from some.of them......

L el Om
and ’rom ~everal bus*nesses and u&e San Diego

p
e

o e N . - » S

. - .y 11 - ~ 2w o
3 DU LTLSTL SRR oD onl DluonZ T Lraoamcliuse

" - y o - q P .
-~ - oA -~ - Yo -
LIQ2 LunIRGE o ' ol !

-

~ n
20 - » Ao i W e

EREY. N
o QW

P ek MY * . . -
SOOMOTD WON o hewl oo
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AN

“C&V ‘Bureau, -coplestof iwhichtare. dttached*toz::
- -therapplication or _ncluded in Exhibit -
’ :leetwood 1- EREEMEE

-y
e

cr

s
oA A aus s ~ o

4, Vleetwood now receives 3" or "y calIs a day “for -
service to LAX, many of which are. for*per~f~* e
capita - service.,~It~also -receives..simllar. - .
requests*for service"to*crutseﬂiine~doeks~in .
“SP=LB-harborvarea.- It now- providescharterl
rservice to.these. locations,: ghe minimum .cost

for such a charter is $200. Rt A s

~-¢..,A~| r‘*/“-» v-\r»\ -

5. Fleetwood has the’ ability to provide €he- 7
"7 proposed service-andithefinancialsresources.
+- -to-obtain.any.additional. pensonnel,hhhe,t -

. equipment, and facilities that ‘may be”” T

e neCessary« NoTAY nnn Lo o memwn onD o solsoonloed

6. " At-leastitwice a-week Fleetwood recelives~acar. ~:

< -+ call. for-service.from people. who havecnot,~‘~n~wp.
_been picked up by Carrcll:’ Its fares ape” ~-UUYTY W

“higher- ‘than“those of Carroll; howeveryCtsince rrlioniowuy
it:provides_home-service-and Car:oll does. . .-
.not, its customers are willing to pay the” 7
difference- “Also;~at times thecTraveler®s?
Aid.at.SAN will-call.Fleetwood for.service _to
Pendleton‘when Curtis does not'operate’a .

e -
) . -~ ~ s o -t - =
W LInelIsoel dan polllinunmon oxon

oA PR

<2 aschedule’’

©7-7%° While some~of:thevother buainesauenterpriseS'”u*ﬂ*-ewu
. enn- 0Ff~NRS-are not.profitable,mFleetwood was,. BN
granted a fare increase by 'D.93522"dated T
Septenmber 1, 1981 in-AL 60663“and~is~makingr\ ~
e money.*:r.‘r’,_ L m e e e b T e

' . .o -
L A P U AU PO e St B 5. et _‘_Cﬁﬂ.r’u

-~ 8. .There- is.no- per-capita.service.similar to. .
_that proposed being offered to the pudbliet
This“service~would round- out- Fleetwood®s =i 1io

operations..~ It~1s-expected. that, there, would
be a- balancedﬁnorth-south demand fbr the n
, service.
- - require. that.it beqauthorized.*d ““”*;Zf

~
0, AL

Several of the other»applbcanbe dbqecmed to:Fleetwood's

e

proposal.. - Sznce Pendleton was“noteindluded~in phe additional sought

v b nqu\.t -

service, Curtis’did” not: protest: the’ requests ~JIni her-written closing
statement, ;he a*tqrney-*or Fleetwood‘argued"hax.theuevidence

e - N T

clearly establ&shes thewneed for-tbe~propesed~5erw;ce and urged that
the appl cat‘om*be~granted. Two- fnthe~ oinbsuthatudhe emphasized

o T R T R )

were: (1) ‘the prOposed service is cost-ef'ective Yecause it would

o~
-t e

- 21 =
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P
E R N VL

not add anyrad‘ditional rixed' station.costs, and- (l2)' the faree for the .
direct home service-are nign enough to break eventat” -an average of

Doonowrnol
ive passengers _per. ttip and are competitive with current alternative

AA"‘.' ...)\..L.nu’l\' "

\',-\ oSt hAA

o~ -
- v “ e P AT e o2

4. AL 60805~'—w Carroll“(Aiggort Stage®Lines):io

I‘QN

Carroll: has “been-in- the passenger transpontation business
for severai years. “He* holds a passenger stage oorporation
] . -~
certificate (PSC-113S) granted to himvby D.92290 dated October 8,

": ‘L‘iﬁ")q'-—":

1980 in A. 592&S,wa~charter-party carrier oﬂ .passengers permit (TCP=-
1520=-2), and authority rrom the Commfssion tof transport small

r -‘ﬁ-,»‘n-nw

(RENN

shipments. He is also ‘the owner of San MarcoawraxiﬁCab Company and
other transportation—oriented bnsinesses.ﬁ Zheaoertificate authorizes

an,la. .

R A e

"
S

the transportation of passengers and their baggage -and express not

"I.v.ﬂ

exceeding 100. pounds per shipment between SAN;-on the -one hand, and
the Palomar Airport (near Carlsbad) Rancho Bernardo~Territory,
f‘*"’u\ v -M-m

Escondido, Vista, Fallbrook,»San Marcos, Penasquitos,HPoway,
Carlsbad, “and” Encinitas,*on the otherwhandﬂ 'FIeetwood serves many of .

'\Nr\g

these same communitiea and locationa. However,’ﬁleetwood provides a
pre—reservation~service directzto ‘the.customer's homeh business, and
the like; whereas, Carro;l providea‘service totorifrom specified

TN oasas 1o - om
ST i QoL STl A dnlnomn

points in the- locations ‘her serves.ﬂ; PRIt T meimasond

" i . PR \.\-)-J\.-

Carroll seeks the following additional-certificate
authority, as amended at tne hearingy towtransport passengers and

w20 “I"‘“ﬁwﬁﬂ

their baggage and’packages not»over 50 poundsxdnnweight.

Schednled service with«onewround¢trip per day

_between Escondido~~8an Marcos~ “yista, o

" Carlsbad’, and"endleton, on~the one-hand, and

LAX, on the other hand’~ with an~ intermediate

stop« at: ORX: northbound: to.discharge. --~qv .z
. passengers and their baggage and express :“
“'shipments and® ‘southbound-+o pickup’ 'passengers - .0
.~and. their baggage- and: express- shipments..... -

- Om=call: service: requiring: a. two-day.advance .
reservation over: (7) the same route listed "
in’ paragraph- S, and: (29 between: the: gamel Sans o
' Diego- County-locations..on this-route,: on. the. .

,one hand and LA-LB harbor area, on the otner

"""'».,“\ *\h >:,"!/\nh , r-ii

oW

-‘w‘n -~ -

- 22 -
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“*handiT-(This is“thecsamecharbor areassiw axcizisocn %o
. requested.by.Fleetwood. San:Pedro.is in, the
Los Angeles harbor areas) =~ SR '

. Add Pendleton as a point served on its
"present authorized-Palomar~Airport=San=: on”
coroutese - oot raen.- ve e

el ~ o . - -
- ER 1\.,{:!,-)‘ o™ :"" ay ™~ -

V I [
bn J. Waiew woal

RN The sone-wayfare: per.person.for.the, prOposed LAX onOLA-LB

Mty W Nk e W

harbor:area:service is $20 and.for. thenproposed«ORx service is_$18..

[ 3 uO—ww-uwa

The ’ares would apply to both the scheduled and- on-<:all.~s.men'v:i.<:e3.‘v

- oy

_The. on—call -service would.not be provided Lor less _than. four

= Tamown

passengers, which is the b*eak—even load factor for the proposed

v
i (R

service, or a ainimum. charge based .01 - thewfa:e for. ﬂour passengers.

- A R i A-)-l"—

CarrolI's—businessﬁorficeuanqﬂhis facilities for garaging,

Ny, -y )1 ~ - oy . v‘(‘m'—-

maintaiaing, and sérvicing his equipmeﬁt are in San Marcos. He owns

‘-.4"-4

two 1979 vans,: an~11-passenger Forddand Ta. Tu-passenger Dodge.

ﬁ"" "y ; '\n ~ .

Generally, he- alternates them inhhis preseqt service ‘with one as a

LR aH

backup. A third- 22-passenger vehicle i3, beingvsought- He does not

D ey -,--o,,.,

was uf e -

*Nﬂsqnﬁ

have a two=way radio communication system for his equipment. He now
employs two.drivers; and he-and-an. officegemployee handleﬁphone
reservations-and: paper work forvthe business. “Hecplans to use the

5""‘,*“"‘ e S Toyry e I\'v"

new larger vehicle and hirewan additional driver.for the proposed
service if it‘is~authorized.~~Carroll requestsothat"no restriction on

- o - -
e les Ca v\vn Indale) .wnr-n-‘

granted to him. .I\: ﬁuﬂ :J:: mo

ERENPN

_In his‘present se*vice~CarrolI’now~0perates~four round-trip

--v—-‘-""" M Nan o~ - ---'r-p\rn-sr\n

schedules on'weekdaysfand two on weekends,ﬁ.During uhe past month he
has averaged four'to five passengers‘per-trip b“There(:are nore

"'6-, eRakaRcAs i Tot vn-vcv-‘—= -

passengers to- SAN: thanpin,theiopposite direct10n4y’fff

[SERSEL VI “ -l

Ca*rdll's*September 30 -1984 balance«sheet“included in

e

Exhibit Carroll 1. showsAassets-of $831 979 inc&uding“$758 350 in-
land and ‘buil ngSvgnd $1HOOO in cash»deaigﬁhtedoror:the business,

CahAd e

liabilities: of. $a75§89u and a~net‘worthgof $65 HQBS " He ‘testified
that he has other~assets~but—fblt he—had“shownyareurficient amount on

x .",f'"_,_""‘""’(_ \.,.,Lw IF? ~,_,\ ‘ C,
the balance sheet.: - Eis pro-formgzgpgomeastatemenx ’br the first year

- FR U roe
~ -~y -~ ~r\ﬁm - -hﬂr
N I3 L U U A o/ ﬁw.a.;k ne




A.60598 et al. ALJ/ks

of operations with -the add" tional: sought -authoritysshows revenues of .
$91,980, experses of‘$75 810“‘and gross income,~befo;e income taxes,
of $16,170. -

o e

""‘ SO Sowmnn o rn,,—
~

sS4 oon "Q"u""""ac 3*\' N

at the hearing and was adopted by Carroll as part“of“hzs direct

uestimony. “Since’ the “amendheént was“hottfiled” inﬂaccordance with the
Commission's Rules of Practice ‘and” Procedure, it Iswreceivedwihc‘“”“
evidende as ExhIbLt Carroll-12¢io® ¢4 H¥o¢ o ylggs bIvow zenst 98T

“FolIowing”is a°summary<er ﬁﬁe:5&d£££6ﬁa1°éﬁi&énééﬁprééentéd
AR ltad el T alde Jatb e D I [aEARAEK e m A Al e A W

PP P N O I S 1--“_\,““_‘ i) r,n.,hg.-p.”

e
jos e R R wu\sq

"Substantially all”schedules®For-the=SANm = ¢ .o2iviec
servicechave_beencoperated.- Generally;sthes
.only times schedules have not been operated
has ‘been-when there~were® ‘no passengers~"
- becauserof:flight-cancellations due-to.. thgﬁsv
. air controllers' strike. He provides a

-~ [ T e le]
»- u....,p-.umv.«' Qg..-" -

T2.--There ireSl4025000" peoplé“ﬁithinﬁa 20=minutesw? -
¢z ~drive:of Carroll!s home.base.in San.MarcoS........,

One_ travel agent in the area has 2,000 ~ ~ T T
“elients a-month”passing through LAX indeach ToETol W
direction.:-It:-is estimated-that.4,000-.air: ~. ...
_travelers originate daily in Carroll's novth '
“San“Diego-County- service  area and:thatthalfs Joor
of them use LAX. LmiA A

» Carroll-has:received-approximately 200, .. .-

requests for per capita service to LAX during

the past®two months. He has discussedrtherc nolibodo:

-proposed. service- with, travel agents.and.- monsaane

military personnel in" his service area, and o

all supported- ni's” request: I Support léetters
Jo-weresreceived: from: 13 of the-travel. agenxa-n

_He_also received a letter from a Marine Corpq‘ .

sergeant with the:Military Information —-07¥al lislinxE

-Service: 0ffice: aty SAN stating that- Curtis-did ... ...

not. give. reliab’e service to milltary » o

personnel” at” SAN between” January~and May" 4984w~¢~-5~a*

-and. that-a; competitive: .reliable. service.?

between SAN and Pendleton would be

desirable. ~ This” Tetter wastan unsigmed-eopynoloc s

on which Carroll had added a verified :

Voan

S e )
- e ) B e

"2
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,statement that he had received the original

- signed -copy butihad imlsplagced Ll o on rasl

.. Additionally, he received a letter from the '
manager of the Peéndleton Scheduled ALrlines’™
Ticket office stating that the :office hasosc o.:

. ....approximately 8,000 bookingshxhrough LAX . .., -

yearly and that a direct service between the

L Ttwo Tocations s .needed. [.Copies of the

. Letters are included in Exhibit CanrQLl-1h,

.- Carroll -has provided.charter service,ror,_ -
travel agenta “to LA-LB harbdor areal” No one
Pl -now providing ‘the direct per . eapitazclio aolrl
.airport .and harbor service he.proposes.. . It |
differs from the services proposed by the =~ *' -~ - Y-
“‘other applicants Tor Corridor 1o As"stated,e SOOI
-Fleetwood would provide service to a person’'s | .
~ 'home; whereas, Carroll would “serve only" df R
“igpecifiedipointTin -acompunity oo Bothioons of oo ol
.-Sundance .and.Pinetree would use large buses; ., ....
whereas, he would use 22-passenger or smalIer i
lequipment, at Tleastinitizlly.tc ca ocov oot ol

“The- proposed»service“wourd benefitwthe s sud aorolonol
- environment By reducing the number”of pniv&te
automobiles on thé Highways.” "“The service ™" ~
‘would "be "advertised Intrade:publicationsizandc
. --by-brochures.at airports. and hotels. . Tickets
would be sold by travel agenta and on”

buses. Tioe “ Tonoedoarcal naowlad

" lCarroll~has sufficlientifinancial resources: to
. :initiate.and -operate-the proposed .service and
to obtain any additional equipment “and" "~ =
" personnel-that-mLght -belrequired. Publiev~ea:
convenience and nec¢essity require the“~|ﬂﬂ o e
proposed service. CEoree

e

LB

»~ " Yo -
"A“ ﬁ"\ lad

In answer to cross-examination by the attorneyﬁﬁon Curtis,
Carroll.explained.that .although he.does ot .secve Bendleton, he does
have a: sign in.the.window .of .his vans .stating "Camp Eendieton viad”,
Carlsbad”.in.large.lettering and. under~tq13ngCID Qonnection" inm¢~,

R R
smaller: eas*ly'readable-lettering.f He asuented tnat'the reason for.

. ‘/v-av

the sign is:to-inform people at. SAN dest;ned_ror Pendlepon that his.

e ...l\p......\ -

service: connected a2t Carlsbad witn .the Northern, Counties Iransi;

~.~..‘u o

District's.(NCID).bus route. to endletcn.N The witnegs stated that
bo;;mxcrpdagd the Marine, Corps p:ovide senvice within, Pendleton. JH

-u\l*u’

non

PARGUIN
Lo

.
Tt p . f“
RS I NE T e ) - it

. -

R U - ey - ” . GO . ~, -
M » S - y Yok e T T s T e
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S St e oy~ ---,'~‘ -'n

testified that he has had c ﬁeeting-with an\ottioia&‘of Pendleton
regarding autnonrty to serve within.the base*shourcﬂhe be granted the

‘i PRTe
-..‘UsuA .'-‘~ b

requested operaticg.nights; :aff ..;:'*: o iime

2
4o u . - cv-.‘.\/ \..."\-J.-.-

r.'f‘v-x—

Corridor 1 objected to Canroll's\applicationqa~Curtia-had the same

-

objections to Carroll“s request to “serve betwéer "Pendleton and SAN

that he had to Sundance 8 reqpest for £uls routea? "Additionally, in

nis written closimg 3tatement'£he a£€cnney ;5n;0urtis aaserted that

"'"“" 1L

informed Curtis.that he h&d-never signed»any cqpytof~the letter
iacluded £n Exhibit Carroll 1-an¢"that the*martne~had'beec moved and

Tl e

could not be produced’to so~te3tify.A The-attorneyréﬁtached to his-
closing stategent a Ietter rrom a'marihe'wh;ch'btated—he was picked

SV ey P

up by Carroll's van at SAN. acd‘infctmealthat he. . wouldﬁbe taken to
Pendleton but that -when.the van-arrived-at: Oceanside»he was, told he
would have” tO'take'the city transtt“bus to Pendieton. Also attached

\.um-— ""‘\-’ ‘-

to the application‘were statements s&gned«byﬂa cab driver and one of
Curtis' drivers assegting they had not seen any*of “Carroll's vehiclea

" ;......Q.-n

at SAN bdetween September 17 and “23. 1987, " o

s ONG

I his written . c&osing~statement Carroll~asserted that he
had clearry established the need for—and~h£s abilfty to provide the

‘“"""“" o t—.o.v‘u O
proposed service~and urged that his~applicationﬂ-as~amended at the
hearing, be granted: “T-UFTT WTIIIONLN DD 0omuloeve

AN RN

B. Corridor 2 - Between City of San Diego
And Mammoth "Resort "Areas U- - SO DRNU- 2000 O

By AS60565VSundance “s€eks “antadditiodal certfficate*of“”ﬂc
public convenience “and necessity ‘o transport~passengers and“theirs"

P iy

baggage "{n -automotive equipment’between 4750+ Kearny*nesa “Road“En~the
Ci£§ of ‘San Diego and"ﬂammoth Lakes ‘redreation-aréa’ (Mammoth) ‘riatthe
fo*lowing h.gbways' “State’ 163 “Interstate® 155 and “Uigoi3gs Suin onl
northbocnd, and" reverse of ‘the same roc"e"southbound.3~Ihe“servicef3
wocld e’ provided on weekends only during ‘thHe“wEnterCski séason” from‘
the rirst weekend’ after “January- “1VE€5 “tne rirst-weekend after Aprilod

30. A single schedule would be operated. It would depart San Diego

=
- < -
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- }l M

. at & p.m. on-Friday-and ar_-r:iveﬁ;,at‘TMammq.t;hrgat!zca.gm.ﬂgt;,:saturday, and
it would return from Mammoth“Qé"ﬂ“ﬁ.ﬁf%6d°sﬁn&a§9éﬁd°§frive back at
San Diego at 11: 59 p m. that nignt. There“wouldibe*a rest-stop in

S W oSSRl M &8 Y ad

each direction.«»rhe Eeﬁte distaneecis approximately 300 miles in
each direction..

- -y "’\"v

service would bde: otfered. A~pa33engerncould layvover~at Mammoth
provided the passenger notified Sundagce?endHspace~£3¢available on

M-&&'“ l

‘...... -

the returning vehicle the"passenger wishes to ‘use.

LSnzZogone erT

The same financial ~and - background data«presented by
Sundance in A 60523 (Corride: T) appIy alao to“thisHapplication.
Sundance'’s estimated income etatement for the, tirstiyear—of operation

Ll

ST A

Sundance 1-4) shows operating revenue of $27 750 and q net _income,-
after state: income. taxes of~$3,660.r~rhe expenses shown in the
statexent ‘nclude an 8% inrlation factor. Q23S el ﬁc

Soome AT i s e

Followingvis 2- summaryeof the additional“evmdence presented
by the president-and” the‘vice president of-Sindance:Vse

1.7  Sundance has-had”considerablevexperiencerin.:

serving Mammoth on weekends-during the‘winter

"~ season: Ln~ its-charter operations.for traved .

. ageats and ski clubs. In 1979 1t operated L
round -trips- and~ transported” approximatelys~y !

- 1,600 passengers.-:In 1980.these.numbers were

.Tu and 3, 200, respeetively, and "in 19817 they
were- 63 and* 1,800, respectively.”" The~ dropvin» Dalont
1981 was- due: to a—short SDOW, S€A800m s "o ~iimmag <

P L,

-There- are many Iindividuals. 1n,the San Diego",ﬁ,nﬁ
_area who desire round-trip service to Mammoth™

"on weekends: for: winterisportsibutidovnot havelw Larmilw
reservations on a.charter. Sundance. receivesn
25 to 30 calls per week from such
individuals. It refers them: too Kopecky“which Snintzeng
coes.provide. a.per. capita,weekend service.
It-does.. not»refer~phem\to Greyhound because’

- it-has.no~direct service.and.takes.about. 36
hours eacb-way for the. trip.n;Basedeonm:,
SUrveys, contacts with~travel agenxs,-and the
letter-dated. September. 14, 7981, sent.tol the

- - Commission, by.Mono—County Transportatlon,

g A e T
Pk SV SRy SN
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'"TCdmmisoioﬁ, ‘thereTisa‘definite need: for theo .r.
. -~-proposed .per ~capita servicec.....v nomn anionm =

R A sfanticipatedmthat infitially one bus.h'mf —
would be operated on weeKends with'a 35=  ~~ ™
‘passenger-average“loadfactorsisSundance .hasiconil
--backup -equipment .should additional buses be .. . ..
‘needed. Sundancé has the fimanefal ability "~ =~
‘to"provide theCtservice: :This runtwouldus =Sluow vols

-account .for.approximately.5% .of Sundance's ..
overa’l operations and would be profitable. "

The proposed service would be narketed” T
‘through- travel-~agentsiandvskiiclubsTandrn «rT

~ . shops..-Advertising.would include- brochures
at ski shops aand perhaps radfo’ spots:” "~ The”
"Sierra“Nevada Inn in-Mammoth:iwould makex.I:c o 'winm ooyl
-accommodations available.for .32, and, these
‘would be_ sold by the ticket agencies.

It now costs between $65 and $170 pop™TRE AT mOmIDEL
gasoline~alone, dependingion-the sizevandrageiss: ~olvy
of the auto, to-~drive a.private car.between..
San Diego and Mammoth. The proposed sepvice”
‘would-reduce-the’ 'numberiofTsuch-autos’inithe”
environmentally sensitive Mammoth.area....::

-t

6.  Public~conveniencerand.necessity require;the-
e ‘FPQDOServSQL‘ViCEw N NEW D » "(‘yﬂ"! \ " In"p.(\ e
A ’ormal protest -£0” the proposed service«wasufiled by

Mo p e

Kopecky on June 1, ~4981m~ﬁKopecky~has;been,in“busigegeﬁfor a2 number
of years. o7, N

operated by itsnpresident. xTheabusiness holds a-Clasa A charter-

\»-no-\..,n. oy e

-

- -t e
N e

-l

LAY R

stage corporation oertificate in~1966~to provide thesame- type of

-'w.xw, N feSaladie

weekend winter service between(Mammothhan¢*8an~Diego ror which
Sundance reques,s-authority -~ollow1ng ig e summary of the testlmony

S NEeaw o

presented by:its,presidentin.c: nmincn o

wo

L u L uu -4
- -

- r .
~ ey PPN
-— ..—-..u.....'....t...u .

1. ‘ Kopecky operates 18" busesﬁand~can~make-12
cavailable-for® the~Mhmmoth”winter weekend-
. servieetls” There has- been anvinorease’1n~the
number—and—activity~of skl elubs®in thevSan
_Diego-area; in' *he~past*15-years. - Kopeeky now
ope*ates~ seven_to elght” busesvon- this»run
during ‘thetwinter” season . " However o onlye one

-

- - 28 -
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P sn e oo SNTaT Ban o aolim D3t

_is under its stage certificate, and the
“baIance are ‘under charters ‘to-‘travel ‘agents, >

< -skd ‘clubs o -church: groups, or o0ther = . ow oamzas
,,organizations.J“ e o

el G LISZo2TTND 221 nmonT o zud DﬁCC.".;’F.’*mu

.The per capita fares, which have not been
fnereased "stnce "T975,”"are "$34 round trip and* 27 g
$18 -one:way.. ~:Kopecky Lsconsidering /acfare s:;
increase. The service is advertised in the-
telephone directory and by brochures at ski
.. -shopss :The schedule ~is:-similar -to-.the-one.~~
Sundance would use.  Lodging is arranged for
those passengers wishing it'“’ R °

When Kbpeeky Inaugurated*the per capita-stage
..service, "the patronage Was poor. *;Durtng the
past "five years, the “bus’’ ‘has ‘been -fullion
. .oaly two weekends,ﬁ Under"present “costs and
“‘fares, the" bus‘must<be qperatedfat*capacity
for—Kopecky to, break’even.t Since“this*is
_.seldom the case, the rum“has beenflostng
uwney.ﬁuf'“ PSSl

~
-
P
. i e .u-,-. . . ,..'

- AN w1 T e N y r,“ywnw\

!;. The number: of per capi:‘ca: -passengena per year
for Mammoth Is approximately 525.: This is

; not nearlya sufficient mumber Lo support two

"“o;w.'.x::at:c>r:=p.~ ‘Both would.:operate ata doow

substantial loss.onz nor2ol oAz 2o sazen

S. There is no need. for the proposed service.
t;;:Sundance'&:nequesb'to*senve¢uammq&mgshqgld_qe

<7 denledl touens SeRay ;;~o* 2T Lanrveas
In Its written closrng statement SundaneeHurged that its

TN aeldulad o vy Ve n o

application to serve Mammoth be g:anted.‘w_ﬁ.mw gy o -

.rw

-l v\.;\ .J..‘Av':.‘;

AR PR RO S L » Lo

C. Corrzdor 3 - Between Bakersfieb@~an¢~Los~Angele&nﬂ
International Airport~s = iow roezam 0 amtranm e

pagen

1. A.60598 -‘Pinetree*Service"Conp.;" “‘4“:9*“C

el ~~:~rwd
i A wn

"In Corridor-~ 3~Pinetreeﬂrequests*authorzty to transport

pounds in weight between,Bakersfield andOLAx with no’’ intermediate

Qmra SO AL

stops. The: prooosedepassenger fareawould'be $13~one-way with no
ninimum number per trip:*“The paekage rates would be ghe same as

. n-a.-..
e -t h‘bl—.-

those proposed for: itsesought Corridor 1~serviee.¢k2wo schedules per
day would be provided~in each- dinection an earfquorning and an

In&m’\“\.‘hvw‘ ot e .h\a\—wu

early afternoon departure fronm Bakersfield and a mnidmorning and an
early evening departure from LAX. The distance and transit time in

~a
" - -

Al
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each direction are 120 miles and 2-1/2 hours, respectively; The‘

- [ e T e R

origia and des&ination,po*nx._nCBdkersfig;d wcul%‘hajﬁhe Bakersfield

. e Ad st e KN

Inn. Pinetree would "Yease "an air-conditioned, reclining seat,

'a-*.-“p

restroom-equﬁpped bus from its affiliate CC“"“and‘thd‘service would

ooty "’\ﬁ ~,\r-'

be Operateduin.a,similan.manneh,to-that proposed for the SAN-LAX
route. Addﬂtional~schedule3xand.leaaed:equipmenncwould be added iIf

s Ty b e e PR “n s -~ \
P ‘Q,,ﬁu TIAN o s ne \"'h )ﬂ P Nl NA~>

af - - LRRECUR SRS gl - .
needed. e e Hoomd vE AL vmesmaniy
o

-
v, - e ‘.aw.A et

- o~ r e
- - w et s Ou y .’u

The'fbllowing emidencezregardrng this route:was presented

T e e o S i e p .
oW

by Pinetree's executive vice pres;;enf‘lf“"

~ -~ -
A s o8 ;‘*)'-oﬁ

-.Both Kern, County,and Bakeréfield have had

-~

wpast 10.years, and according to projections

.. -this trend will continue. ’However,, air™

.. sevvice. betweeanékersﬂfEId ‘and TAX has;been
.draatically»reduced “during "the, pasﬂ“two ‘years
and has been inadequate for some'time-f“
Betweeén 200 and 250 passengers per“dax_now
travel by available air and surface carriers

" between these points.c Ancestimated ~ =77 .=
additional 800 :peopletravel by cqprivate;
rental, ‘and company :vehicles over:thiswroute
each day. ‘Pinmetreevscservice would :divert
some of this latter groupto publiccasic
cckraasportation. ... v saus on o

. “-Pinetree wouldvactivelyupromote itssproposed
service. It would budget around $11,000 for
-this during the first six months start-up .
“period ‘and about "$7,000° k) month “theréafters-

r'-‘;-u-‘-.n -o,‘.p...-_,-\,t vy ey o b
-

There are obvious "differences between - “the'* van““* <L T
service "now cprovided cby zSears anduwthe largecti~~s> .0
bus service Pinetree would providec: Thecicimvasnl

—

potential market. fo: public surface PPN .
transportation-betweenéBakersfieId~and—LAxmgs e
W of sufficfent ‘magnitudeto dsupportihothol ol

--services., --...

bt L’\Jﬁ‘

-
—r

r\r\r" 1' v N “, . -
'1.",-‘- v e .M'Z T

-.The witness. .contacted .the Kern County'Board

of Trade, the BakersfieId Chamber of- o~
< 'Commerce, all:travel agents*and ‘some hotels T
,i_n,Baﬁersfield,hand .-various~businesses and .

industries in the Bakersfield and Los’ Angeies

areas -regarding theirviewsy wconceraingithescce~c nood

proposed sezvice-.,Genetally, their nesponsesx,
supported the proposal. B

L S . E
ORI S B L 2D el

~
[

OOwW
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. =-- it LT c As with- the “proposed ~CorridorTT iroute;ithe T¢ ¢l
©or. ~7 pro.formacincome statement for the first.six..
months of operation of the Corridor 3 ‘route
“(Exnibit -Pinetree-1-D) “shows “an~operating~ =7 -Vl
loss of $59,323, ranging from a loss of
$19,470_the first month, to ' $2,801 the sixth
‘month. This is based on a passengerwload
- factor per-trip . ranging.from-10 the.first ... .. ...-
.. .month to 20 .the sixth month. The break-even
“load factor-of 25 passengers per-trip’ would < T
- be. reached -by-the:-seventh month., Once this.. .
. is reached, the load factor and resulting
" profit: would continué-to increase. “Pinetree-~«=
. -has-the~financial resources.to cover the.
‘Minitial loss and provide the service.

! -o-.,-.

[O.
e LA, .
- [N,

There is a publicvneed for’Pinqqree s
proposed serviges - SfELNT cCooLan

LTS

Three pubxic witnesses testiffed in® support ‘of -the" ‘proposed

EN

(e
W e

o A

Corr dor 3° route. ‘All are officerstin® petrolnum-related Owasteliciz
dL sposal, and equ _pment” ‘pafnteninde” companies. One of“the®three <o-
companies 18 a” subsidiary of” another~company in“which thec president’

e

of Pine'oréé-. holdswti ¥lestas allmout&.&tock* {TATIORaveSplades oficl

business" in the Bakersfieldiand LAX: areas. 0ne® alsé~hasefacilitiess
in Coalinga (100 miles northwest of Bakersfield) and in othepr-I7ocns
states.: The number “of employees each” has”in®Bakersfield®ranges from
2 vo 10“‘ Al’ have employees travel&ng*between the Bakersfieldrand:s
LAK areas. Because of“the” pery 1imited® air*service <companyvehicles
or- employees "autos” are ‘used” for” this transportationi=:They wouldz e
pref using “the proposed service“forJtheir-employees. 2Thelpil™ ow?
teénof‘use of the- service varied® from-twice 2’ monthsforsthreed
or four employees <o once'or-twice~a~weekrfor‘a~singl&gemployee4ﬁ1All
stated that Pinetree™s terminal 1oéét16h3°&rbfobhvehien% rorbthem:2s
One asserted Greyhound's,LOanngeles terminal~i C £00 rar~away.f None

-;ac.‘—_-mr-‘.v- r,A ~‘.‘~.__ . "f‘-""‘"ﬁv DE e e N-
- - S AP PEPOIIEVA SRS RGAL o

— !

e -~ Cwr
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was aware of -Sears' Bakersfield-LAX. service-w,'rwo stated't&hey could .
perhaps use h,s service but preferred nonstopwservice. One stated

S .
3 Rl dw ‘v"-«n.‘ el et

that having .wo carriersﬁbn this route eouId*Se beneffcial to the

pawe L e man
-~ -

T~ o - 41'\—’-\'\ --,.,‘..‘,..,..N o~ m~ Ly .
aow? - - - N = - - - "\ ey -,
pUb.L..c- > e ~ - ‘..-""'\_ R -.-4‘_ DN e ARt
R

ke e T -

‘ Protests_toﬂPimetree s request to serve‘Route 3 were filed

by Greyhound andlSears.ﬁ Greyhoumi;advised by keéiermdated
September 9, 1981 thatmsince Pinetree-héd limiﬁed its“prOposal to

W e s e e W e

alirport service only with no fnbermediate service)~its protest is

~ome r#* ﬂq~ﬁn ~

withdrawn. . Motions to dismisa,Pimetree s request weEe filed by Sears
and verbally *enewed at the hearing. ~In~h£s protest and motions

A P

Sears pointed out that he has recently been certfficated to serve

e R

this route and has spent a'substantiaImamoumt of money 1n® starting up

U-u

;tbensegv ce.-. He.asserted that.there_is not. sufricient trarfic to

e e S

support  two carriers- -He.also. aasegteq that it.is Commission policy

IRV L VN :u-.)...a

not to~license-a new carrier,im a_.market .. where service has Just been

Se A ey e el w v v At \r'- Vo e

commenced -by-~a recently licensedﬁcarmier and citedﬁour deciSion 1n

w0 G e e e

Cosmo Sales-and. Leasing,.dba.Checker Ai*gprt Transport . (Cosmo);Q -

0.92081. dated.July: 29,-1980.1in.4.59284, as- -authority for this_ . : .

b MV EEI

asse“t On.:; o _~" ":::-Nm\"--‘.:t ';: T ’--~(\~ o CRR R

R e
R RO -

ORI
-
- ey

T ww-~~Represen$atives of.three.of,. the six trayel .agepts in,, . .
Bakersfield- testified on.. behalf of. protestant Sears.-ﬁAccording to
the. repreaentatives,wtheir companies do 65% to. 70% of the travel

et -

business in-Bakersfield.. .They pointed—out that there are, new.only
two flights~-a day- by - smaller .commuter. aircratt ﬁrom Bakersfield X

e et o

LAX- and- that-Sears is-satisfactorily fulrilling;the meeds for.public

Adbd e W r -.'

surface-transportation between, the . two.places.. All stated tme yans,

“Vv-vl-- PRSI

operated~by Sears.are. as-confortable as.large busez-(,One sent.
several- hundred c¢lients-to.Sears. laaxﬁmonxh for transpommeamen to
LAX, and most of these reservatins were for round-trip T
transpo—tat*on. The other two have similarly used Sears' service
extensively. None have ever had a reservation,request turned down or
recelved any ¢omplaints regarding Sears' service. All are of the
opinion that an additional carrier is not necessary. They are

concemed that if another carrier is certif:l.cated there woulid not be .

-\
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was aware of -Sears' Bakersfield-LAX. sex:vice..“'rvjo -stated they could .
perhaps use -hd s servfce but preferred nonstcp»serviee. One s ated

RSO g Re i) st X R .

that having bwo carriers on ihis route couldpbe bYeneffcial to the

i ow A s o mr e

.. PR - [, <y ﬁ-&r- 5 e -, -
ubli inoLnmelon omomT sassnn , 0RE 2o ane

__. N ot Pl R - r..‘*»-.r.\-'-‘ - N et b

o e PR R /“* Do - ~ [alhi)

ProtestsktoﬂPinetree s nequest o eerve'Route 2 were filed

W e

by Greyhound and ‘Sears. '’ ‘Greytiound: advised by ‘Tetterzdated

RN n* .~'~- '-*NAM

September 9, 1981ﬂtbat since Pznetree had limited its .proposal to

A R

airport se*vice only withﬁno intermediate service'*its probest is

A e ST e e T

withdrawn. Motions to dismiss,Pinetree“
and verbally renewed at the hearing. MIn”hIseprotest and notions

e v om %

Sears pointed out that he nas reeentiy been certificated to serve

Lt T I .

this route and has speat a"substantial amount or'money in“starting up

_..—.-n'

;the - serv‘ce." -He.asserted that.there. is. not su:ficient traffic to

-

not to- license .3 new carrierﬂin a. manket where service nas Just been

conmenced-by-a recently licensed~carriernand ciyed our decis*on in

B ..-..Ac..w.w.»- -..

Cosmo Sales-and-Leasing,.-dba.Checker Ai;port Tranngort (Cosmo),u‘,

D 92081 dated.-July 29,-1980.in,A.59284, as-autbority ror this-\h,“;:
assertion.:: . mas o itoeaa D e s

= )
N e e '. - w !

o o AR Y

v : —-,,.',n‘. " ~ N
R

B e R T

s *};~=Representatives of.three. of the six trayel .agepts 1o, . ...

L

Bakersfield -testified on.bebalf.of. protestanp Sears.eﬁAccording ro -

- ‘ o A 1

- the: representatives,‘their ccmpanies do 65% . £o. 70%,, of‘bhe travel

xAl.,

business in-Bakersfield..-They pointedmout that_ there. are, now.only
Lwo flights*a day bdy: smaller commuter. aircraft from Bakersf;eld.t

- ad e Ao G ot

LAxLandntnat Sears is.satisfactorily fulrilling;the needs for public

[P ROV

snrface-tranaportatlon between the. two.places.. AlL. stated tne mannﬂ

L e

operated by Sears. arerasecomfortable as. large buse;-\~0neu;ent
several -‘hundred clients-to- Sear3~lasx~monbn for transportabéen‘t
LAX, and most of these reservatins were for round-trip T
transpontation. The other two have similarly used Sears' service ,
extensi&ely. None have ever had a reservation request turned down or
receiveb any complaiats regarding Sears' service. All are of the
opinionftbat an additional carrier is not necessary. They are

concerzed that if another carrier is certificated, there would not be .

Wy
[N

e
N
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’ . enough’ business for two and both wouId ge~out oﬂ business. All would

e e

LT

A -._..-A

also received by ABB i‘rom all of the six traver agents and the

NESE MR

Bakersfield travel of:‘.‘ice of ther Calii‘ox-nia Automobile Association.
The president.of ABB.explained, that while Sears .was granted
the cer-tii"icate in May ‘1981 to operate the: “Bnkensfield Saugus=-LAX

Yo as TN

route under his. dba- BAx, the actual operation of” theibusiness is vy

e b

ABB under an agency lease arrengement with? Sears. -nFollowing is a

ATt £ Lo T ) '\4 o~ Sy

sunmary of the evidence ne presented regarding this.d_
1.-"In"June- 1981 ‘Sears obtained.the necessary
personnel, equipment fandcterminal facflities
in' Bakersfield for the service. -He’also
_made- the necessaryearrangements with-LAX. At
;this time‘he was- personally responsible:for
all- of the business' debt3.¢~ﬂ o2 :-?”‘E

Janmo

2. ABB is a closed~IRC Sub Chapter S corporation
-~ authorized.to. have a- total of. 10, -
- shareholders.:. Itsﬂpresidenmis one- of the
shareholders- and~ is~also-its: chieL financial
. ... officer-and: a.-director:.n He. :Ls also.thelvice
.o president. and chief financial officer or
Pacific: Ba.nCor'poration- (PBC) aa. one bank
holding company, and holds the same. position
with its three other subsidiaries; Pacific
BanCorpor-ation FinancialiServices;Pacific.?
BanCorporation '.Data Sy&tems,* Inel3cand=PBC
Venture Capital;”Ine. ° Additionally; ke’ is
' the senior vice president”and- chleffinancial
 officer-of the Pank,~ Community” First~Bank
(CFB).-~'The ‘other nime: shareholders of ABB
. are directors and/or of ficers  of the parent
" corporation and/orj ’i_ts' eubsid‘iaries... % The
-and-neither PBC nor. any ©of: its subsid.iaries»
have any ownersnip interest in ABB." " Sears’is
a director but mot- '3 ‘sharehclder: of i ABE and: P Evledc R
Ls.also al.vice president-of: PBCe...r. 0

3‘.' a It w'as Sears' intent; to involve ~i’nvest’or's in

cor'poration. N He contacted \the ~¥0: inVes-tors,
~ and they were ‘interested..- The ‘certificate of
- ..ncorporation was~ issued bo--them Ani June
1981 y and ‘an’ age_n\cy anr‘angement_-wa&uagreed

| . upon ‘betweed ‘thew ‘and Searst ‘Service was
. ‘ -eommenced ‘on July 37 T981 ~and 'a‘ft;e? this

T vm 3R -
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.~date-ABB assumed: responsibilityﬁforﬂall debts "¢ Nmuane
;, and . funding of the business. A.60826° wa:z»'“”w T
~fited in ‘Augustv 19871 for~authorfty to VL Tlun
- transfer.Sears’ - ¢certificate-t0-ABB-In which
. event ABB would be the owner and operator of

;oA

*he“buSLness.' TELLLnL enl OVITE oo

' u " The" agency agreementuwas~reduced ‘to<writing”

- .-*-and-executed.by the-parties-on-July 10,. 19 1«=-~ﬁ, -
- (Exhibit Pinetree 1=L). The agreement among o
‘“other things; providedthat:® (aOMbeeause fgesoy o
‘would.be -confusing~and-costly.to.market.and.
operate the company for a short time under’ "
the ‘name "BAX and then change-it to“ABB; the -

" namer ABB will-be:used for.the: businessaand -
_shown on-the-equipment;- (b)ASears~would~
continue to-operate-~the- company,~nowever a
management committee consianing of’ t‘ive~
“directors-of ABB, including Sears, "will be
formed to assist-Sears.in major decisions,
sucn as. equipment purcnases, and to review
the reports: of“daily operations, (e) ABB will
pay'salaries directly to-Sears’employees;
‘and- (d)~upon- receipt- of authorizationsfrom
~the~Commission-of-Corporations: and”upon,
“eulmination-of- the“IRC™Sub ChapteroS:'status
of ABB: oananuary‘1, 19825 Sears will-receive
. stoek equivalent o~ a~45$~interest~invthe
company.\,n LT 7”*”““-<342 or

,.,,.(... - . ,..,.aﬂ.

S.V_Tariffs .ands; timetables~haveqbeenﬂfiled-with
' ‘the~Commission-in-the. name~of;Seans, dba BAX
. (Exhibit-Sears: 1= O).A~The certificabeﬁof

- insuraoce: 18- in- Sears'. names;.. however,”ABB is

~ shown--on: the insurance~as the dba.because
“this is. the.name. anown onmtne equipment and
~unders which. the--business. is, condncted,,.._
_(Exhibit- Sears..1-N).: Ihe.insurance. company
»is: aware: of the agency. rélatzonéhipmﬁaa

The president cf ABB preeented—tne*following evidence

[ Eotata o Vot
TWDOWU DR N

regarding the-Operabion.o£~the service: . .l oL

-t e e al

1. A substantial ‘amount-ioftcapital nas.been
.-invested dn .starting. up..the service.. ABB's.
September. 30,-.1981- balance .shéet for the '~

- first. rour‘months~o£~operations shows”assets
- of $165,303, l*abilities~of $263.,864, "
including. $220-000 in long-term”l13bilities
primarily: for-eqmipmentwwanduan.equity
deficit--of $98,565.. ~However«,,it.has.a,line

_ of credit from-CFB of: $585'000,3ecnnedfby

- = 34 -
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. _.“letters-of credit "to“the” 10°shareholders
© (Exhibit’ Searssi=M)ii-There~haverbeenrco
. $370,000 in“drawtdowns.”VIt also has~$65,000 .
‘in> investors™: capitaz” Additionany;oeach of
“the investorsTare-committed~tonthersuccess of
the”business,-and’ their combingd “netiworth Iis
in the millions of dblI‘ats’.’“’-’ Lonosdinhr

. During £his” first~ four—month« period; ABB had
-7 sales-of $142,971  and” a¥ nettlosss ofIeIoC
- $148, 561‘""'1.‘1113* start-up loss™wasZexpected.
" The patronage has-now increasedsto 150=160.
' passengers per da:r, and® this® number:should
continue 40" increase tov 210—230 percday: by
January 1982-at which= time" thevoperation
would no longer be- losing\ money.. s Aftertthis
point the~ patronage” should furtheriinerease
: and- the company should- earn” more-money. each
“monthi v By’ the ‘end’ of?1982-211v indtialrlosses
o should- be recoupedi-and from thenion \‘che
business“ should be profitabler 2oust owd

Cn o mm et AL~

= On August 3,0 198-1 ABB d.ncrea.sed its: dai‘.l.y
schedule. to 8- round. trips.’ . ABB"s. ‘stop-ia
Saugus-is -at: Ma.gd.c Vlountain— whiche 15t am,
amusement- and recr‘eationalm 1:>ar'ch~ opera.ted by
- the Six- Flags Corporation. - With the. closure
< -0f Magiec Mountaip.on. weekdays a,rter Labor
-+ Day.,-only. .one- trip- in. each direction stops
- there- on- weekdays- and. thriee. southbot
four northbounda on weekends- and. h.olida.ys.
ALl others are. nonstop.between Bakersfield
and. LAX.. .-Bakersfield-LAX .nonstop .service
takes approximately 2-1/4 to 2=1/2 bours. A
stop at Mag:!.c M’ountain adds Ftor Sb"m:tnutes..a

oy "n»\r—;p.n

.. The one-way ~£are fronL Bakersfieid o, I..A‘X is

=~ $20.-and. .to. Magic. Mountain is $1o¢.ﬁ ‘ChiYdren .
are one-half !‘are. rABB does. not~ pla.xx £0

.- -iancrease the. fares. - Free. parking. .:L&,provided

Initially :i.t directed- Hdts.. solithatio“n‘. to
businessmen -but ’f@un’dmthat- them pneierred
flying. It then. undertook a. majon e
'advertising campaign An. fthe news. .ancL ,radio
aedia. -and in travel publications di.recbed to
the general traveling pub..d,c.. - 'I:his Jxas cost
-~ at:least -$20,000 s0..-far. Tickets are sold by
_travel -agents. ~.Its.  seven 16—pa.ssengen Huses
-arecuston equi.pped with- reclinis& se.a.bs, air-
conditiond.ng, -and a~stereo asound ,system.
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PN X
G N w G

Passengers-can- stand-in.then. -~ ABB.ls.now
obtaining. three. ue-passenger,,1969~nagle olrg
buses.- They have, restrooms: and the’ same
T: “famenities as:the vans.;~Theyfwill,be used for
zthe. peakymorning;and~afternoon ruas. ABB has
r-no ‘plans-at-this time-to. purchase anyqﬁa
additional equipments ‘- rni::cia axs

[P N

5.~ The president-estimated. the«total number of.
potential- passengersaperwdawaorxair-carrier
. and-bus. service between.Bakersfield’ and. LAX
‘tosbe T42..-He.based.his.estimate.on 1980
_passenger. data-obtained. from: Meadows, Field
s Airportwin»Bakersfield,“information from
local~travel- agents.,~and hisﬁown."l;ﬂl,
cprojections. .~ With the.buses. it Is acqu_ring,
- ABB-will-have 568-seats.- available.on. its
- - eightsround- trips.. - Golden- West. Airlines, the
~;—onlyﬁair carrier: now~operating(between.the
two points:., has: 192- seats. available on.its
two round trips.:-The total seats.for.the two
,ia T60. . According to the. witnessr a new Jet
rline'is ‘soon”to ‘inauguratet two~daily~round
: trips‘on this route and>will @dd® another 380
seats for—a total® ‘of 15, 3%0" for ‘bothina oz

f-  directions., The presidént poinﬁe¢-ou¢:that

_would- be*sufficient seats tbfaccommodate this
‘ number.ﬁ*He~aeserced bowever, thab'the nore

IA"
[

patronage for“these*carriersdis TWZ <4
passengers per day-t& boﬁh direction;‘if

Anwa«u\ 5

6. According:to Exhibit Sears.J-GyfAEBhAaw
transported 7,712 passengers ‘and had’ an
‘average load’ 'actor—of 35.9% “during Its first
" chree months of -operat ions.fhrough -September
_1987. ¢ Excluding ‘the fourth week off ©n:
Septembery “there was, with some ‘exceptilons
'*due to yacations‘and'bolidays?xﬁ”ateadrly

,,ncreasingmtrend—in‘patronage and Lload.- I
factor, ranging ‘from ~T88 ‘and ~TO2%,; lisuc

_ respectively, %t 793 Tand 4¥. 2%, R
‘““respectively. “Durd ng-tﬁé‘fourth-weex~of
. Septembeﬂ~thereras a “jump In patro
" load ‘factor “to “1,369 and~76 Yguomay ne
*"-respectiveiy. A’ signrficant ‘factor - ‘cauwsing

“this-increadse was ‘the terafnatfon-atrthis
- time of*Bakersrtekd-ﬁﬂx~servic€~byﬂSwfft
‘Airelines .~ Even' wfth this -added -patronage,

- -
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- e .

ABB has empty seata_MMOn_peakuachedules*_it'
‘bas:always:added an-extra.bus,when.necessary
to accommodate demand. It has never refused
‘a-reservati on;'~With\the“k2-passenger»-~ L M
~equipment -it-is-acquiring,-it will -be-able. Lo ..
accommodate any future increases in demand” e
that may-arise. An additional bustcarrier om:5I.c
- tals route - would.seriously.dilute the. .. .- .~ on. .o
_ _available market with a resulting adverae o
effect onABB's “financfaltpositionss womar LAl avtwred

TInthis written-cldsfng “statement, -the attorney forcPinetree
questioned-the standing“byfeitherLSears Or~ABBTto -protest higM borsn
client'a?éei&eét £or-this rodte. - ‘In this reégard; heétdrgued thatothe
. cefti 1eate” was granted toSears who -turned “dver- the»operation S£o CABB
thout “prior authority ‘and“that ABB Ras® “beenprovidingca passenger
stage servace withdut~the required '‘Commission. Zauthorityoss o
Additionally, ne assertéd that'there-are’differences between the~ all
nonstop large ‘bus-sérvices “proposed by Pinetreefand~that~nowwprovided
by-Seais‘aﬁdfthat‘tﬁeféfis’aiéﬁffieient‘pebriéfneed‘to“sdppOrthothﬂ

. sei’-vic‘éS‘; He urged “that hfs~cliéntra~préquestTtoiservectiis rodtevbe

AR . T PPEENEPN _-e N

Sranted P B Ao £ Biofivle St ot - - To Foll o Yot

.
~ o

The a torney 'forTABB in- nis~written«o1os£ng statement”‘
rgued'that‘the evidence“clearly‘establxshesvthatfhiavclientmhas~thé
Jcapaoit&:tB“aaeauat61§'§ef$e a1l present-and future“publid demand: for
service on"this"routei--He" asserted” that'public®convenlencé ands o5:
necessity do»not‘require~an~additionalvcarrier.?GHe;emphasized-that
the investors-in ABB'iavéfbommittedfa”tremendous"ahountﬂotmmoneyJ1n:
cash'and guarantees»to the success® of”the“operation andxthatatheycare
all local-businessmen’who are determined®toSperformiacneededsfulle~o
service” bus operation’ for their® community: ~Heistated that~althought
ABBQBC%a?e:i§*$2b‘aia:PinEtfeé'Sfbroﬁoéed"farefis“$13”IABB provides
- eight - round trips’ per day' some oOf" which~arewat~off—peakwhours;ﬁiﬁ“i
whereES'”P*netree offera*only*to skin® the peak hour traffic.¢ IHe zov
argued”that"this would” be—outrageous~andwurgedvthat Pinetreersic 1.l-

Lonmy o monse :

request be" denied;~--w~"~v

A s “ o
wate owl e

oS In o - on rew g, = oy y e At
Wt e o - --\r’u.-l\"u.l

.—(-..
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‘J“"’”" """ﬁ *CA

2. A.60U430 -=.Rehearing D.93117 tmmn new _
Application 60&30 was “riled by Sears “oncAprfl 10, 1981 and

B, N f\mmnr\a'« P~

requested authority to transport passengere between tAX on the one
handg, and‘Bakersrield or wagic Mountain;~onmthe”other“hand. The

o "\ﬁ‘

[vieie e

application was~amended on~May k,”1981 to deletemthe restriction that

w -
p""‘-,""’ -,

between the three points,Uincludingnservice betweenuBakersfield and

[ .

CERa N

filed -by Greyhound on~ June 17_u1981 raou craca
asserted:: -(:1).it~did.not -protest. themoriginal“applioation wn_ch was

W b e

restricted to- airport -service -only; (2) :the May u,.1981 amendment

e--* L S \..a.,'&

broadened the-application :to:allow.seryice between,all points; C3) it
ffled-a protest to-the.amended; applioation on-.June - 3,r1981- L4). itsﬁ

protest :was: returned-to. it .by:the CommissionJS»Docketdotfice with &
statement-that.the.application,.as amended, had.been. granted. on 2 v

May 19,~1987-by-D.93117- -and . ~the.matter.was. closed CS) the deci*ion
was issued prior to the expiration of the 30-day time period provided

e A

in Rule- 8.3 of the .Commissionls.Rules of Practice and Procedure for

won r..;.

filing~a:protest;-and.(6). .because.of, tnis,nrehearing should be~ o s
-granted.- D.93464-dated August. 18,~1981 granted:the, rebearing.butkdid

‘_w.--..»‘ oy

not stay D.93117 -which:was.effective.on. the: date it. was.dssued..
::Evidence-on, behalf.of .Greyhound.was.presented by its.,

LU
/»v_«w

dnstrict ‘mapager: for:certain-territory.north of Los Angeles,r,n- o
~including-Bakersfield-and:Magic-Mountain. . Accordingatonhis testimony
Greyhound's -protest-.to- ABB's: autnority was to. thenMagic Mountain e

e e e

Sl e Greyhound has~extensive~operating.authority in the State,

L e I

including:authority-to. serve-between Bakersfield,ﬂnagicnMountain,_fpd
Los Angeles.- - It has-1. 918 intercity-buses licensed, in_California;,

all of:which are air-conditioned, withﬁreclining seats,-restroons”wH:
public address systems, and various other amenities.. . lt-has som '

termninals, bdackup equipment, and extra on-call drivers at both
Bakersf{ield and Los Angeles. Greyhound has provided scheduled
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service at Mag"c- Mountai-n sinee :I.'r, opene.d nine. ,yea.r's ,ago. 'During the

o e

and holidays only, Greyhound is« operatd.ng :oun 3ou,thbound and two
northbound schedules: between Meg..e Mountain andl'Bakersf:Leld and

e oy ~ A—ﬁ-‘n

various schedules with intermediate_ stops between Magic Moun‘cain and

N o r-‘;"'-v

Greyhound'v Los Angeles terminal. An additiona‘l schedule‘"in each

;_,,- A R LR AR

,direction 13 to be added between Eakersfieid and Magic Hountai Vahi iy

,v—..,, Son ~v,n-- ----.,p,.\,’ f'-r\

Following is :a summary of ‘the addftional evidence presented

A < . - ',
“C:_ s e H(‘HA - e -vr‘v,\ "‘""Pr‘\"‘"uul‘v R

by the district manager" o - o Rl o YTl 1L

-~

-
~r~, o Al e
.

1. By Yetter to the witness dated‘ Getober A ey
S 1G8T (Exhibit Sears r<Z ) eithe Xouriand traveltnos won

:sales manager- for. Magiec Mountalin stated, tha'c,, i i,
Greyhound has provided reliable service to ™~ ¢ o
tourists to ‘the'‘park-and has -promoted the =<

-park in dbrochures and posters...Ske also - .. .. ...
stated that for the year to date Greyhound ChmTe o

" sold T1T /586 package plans to the':park..S These: v~
were: from numerous origins th.roughout Lhe. .. .. .-

”.-Un:.'ced ‘States. CrevaSeE T

o s w e

coe

o - -,

Dur ing July and August 198T ‘Greyhound sord 7"

- 10-‘one-way--and "L'r& r-ound-'cri'p tickets be*tween«
. .o eBds, ,is .

© the -same ‘two” months o -T980 ~"~The: ftare"d:& SontieLb
~ $6..30 .one way. and $12.10 .round Atrip. The one-
way _distaace and ‘Transit timeé are ‘about 85
miles -and ‘one -hour -and 45 Mminutes, oV clinsM ot bne
respectively.. _lz_nGreyhound, also. sold numerous.. ., ...
regular and excursion tickets “from Los  TUUT YTroUen
-"Adgeles “and “surrounding lareas -for Magle oo
+-Mountain during .this Jper:iod. Greyh.ound does e
‘not serve LAX. et
““Angeles-service to’MagfcMouwtaIm ufrom;fLAx zonucy olvow
would have to .take the.Alrporter Bus .from LA}Q

- PR

to Greybound d s termina::

Greyhound spent approxfmately $6 729 in 1980“ we T
v on “brochures and ‘posters advertis“ng”its “nT
--service -£0 .the various .amusement. parks .
operated by Six Flags in various parts’ of the TN oY
w-Unfted States, -incTuding Magic - MountalinoixThelcirmoviz
-amount.of-this attributable to.advertising ...
_the Bakersfield-Magic Mountain service would "
‘not ~ge significant.i~- TIToTmEmfoLov nlisdoned ol

"

e

PR it n - ‘-
ot - LU wom M . " o ew o, e y ~

- o . - N |‘ W ? . .- 0 a b b . - - L3
“ o [ ) e - e o4 TULRAT e P
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4. - -Greyhound"s- schedules -serving MagiecMovntain <2
also -serve .various. beyond. points...-As shown ... . _. ..
in Exhibit Sears 1-AE, Greyhound had“a T e
- substant Lal” number-of‘empty ‘seaty Teaving: »usnoiioy sl
.‘Bakersfield southbound--and .Los..Angeles .. ... -~... .
northbound on these schedules. o R

..-A._. “’w., BLRY f

- -~

w -
LR

,-‘"_,v'\n«'s- e

In summing up. Greyhound's position, the‘&istbict manager -

v e e w e - ol l'a":""“. "N;Ap\wrr-v‘

tesuified that Greyhouﬁd has, the capacity to adequstely meet the T

..,s-., o Jo ST LY ol kS »-.o-v'-b-\r,._

needs of’the public for Magic Mountain seﬁvice. _He asserted that ¥0%

«
‘\.u— -w..mvml u-...'s... » '7...*\.4..—.

of Greyhound's servi ce is operated at s loss and that needed revenue-
from this service Yo _help offset this loss should not be diverted to

._-.u\...«u A-r'-"hn..‘ anenilw "_

a new carrier:w'Greyhound urged'tnatmtbe authoq&ty tOwserve Maglc
Mountain granted to‘Sears by'D 93117 and opepated~br ‘ABB be rescinded.‘

Ll SN LanyneD

MOst of the;evidehoeﬂpresentedvbyfABBuregarding its
operation of Sears' authority £3>set out~dbove for the'recitation of

moonarar

its protest~to Pinetree 8 requesbftowserbe~between&Bakersfield and
LAX. In addition, ‘the‘presldent“of ABE* testifted ‘that'a concerted

»_-\v. i

effort has been made througn~*ts advertising campéign and with local

e oAl v'~..

travel agenzsato pzomote'its‘Bakensfteld-%agicuMountain service. He
stated that h-s”combany nas a good'relatiopsn;p'with ‘Magic Mountain

~ -~
LN e - A \ "‘"A-«-

and during arpromotibn,period'sold voucberilfobpgw. AAs shown in
oxaidbite Sears 1-G the total number or passengersvtrausported by ABE
to and from Hagic Mountain-in‘July andpAugust wa36504. The witness
explained that verx sew Magic Mouutainvpassengersrdrfginate at LAX

’Jr\).., -f“\'.—-

aad that substantially~all ‘of ‘this number . traveLed -on ;round-trip
tickets ’rom‘Bakersrield.l He*testtfied that~witb ‘the closure of

- et e

Magic Mouhﬁaiﬁ.ou-weekdays-afterxLabqr Dayﬂathere has been a seasonal .
decline in the number of passengers to 1t ~ He*asserted that there is

P s i S LIV SIS e BT wlred ~

a public need for ABB'sMMagic Mountain service.

o o~ oy N n.’\ g
DI ey .-..4,‘.. L SnOonN D

The tourfand~travel sales«manager -Qf. ~ Magrc~Mountain
testified on behalf 'of *ABB.?*She'stated that~Hag£cVWounta1n

: . o h ey
NNt ~ e LZeg C

advertises. ex*ensi€e1x~*n the Bakersfield arean primarxly by radio.
The witness test; fied: that there~is—an arraqgegeqp wfgn ABE for+ Lt %o

sell Magle Mountsin vouchers to 1ts’ passengersr and4ABB is billed
nonthly for the number sold. She stated that ABB's service is good. .

- .o -
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She- explained that- ABB promotes Magic~Mountain®and? Magic‘uounta*n oy
promotes “ABB." In” answerto-céross-examination® by‘Greyhound' 8 HListal
autorney, the witness testified that.her*company“has“the same’voucher
arrangﬂment“with Greynound’and £that’ Greyhound< gives awgoodxaerv*ce"to
“Magic Mbuntain. Tevpesive v molne pooed folfw eootgyr Soyn poliytass

TR his writtehhcloéiﬁéﬁététémeﬁtiﬁnBBﬂs attorneyrargued:so
that’ ABB ha3 not”diverted®any® of Greyhound’sSpatronsStod itdsservices
put has developed hew traffic by~ ifs aggressive’advertisinglandizorn
marketing campaign.* He*urged that Greyhound's- protest~be disregarded.
s 3- A.60826° L7 Adrport-Bas® of Bakersfield, Ime: YUuV o yIno ~ot

©t By this"application ABB“has’requested authorityttd acquire
the certificate granted by D.93117° £0~Sears:-Additionally’;? ABBSH 254
requests that authority to providelsmall- package express service be
added to the certificate. The application asserts-that ABB:has-the,
necessary financial resources:and-ability to-provide, the-.proposed
service: and: £hat: the: transfer.wonld, not- e adverse: to. the pup}};qun,
interest.-

Ty o aw
- ) e

carrienwof pas;engers:perpiripapediypp,gt;dhgpgxtg;g@na}x}gmub
Bakersfield using.equipment- with,pasaengerhseaxingﬁcapacity;not;*ﬂ~:
exceeding :16.. - (This: certificate.was. granted.. bysD~82-02r123 dated
February: 17,:1982. )00 cilcis marramw wme arnsitireos

TLISRNw sl

, -
GIHCITIZNST MELIT terneznsd

BRI e Evidence~relating~to the~backgroundg finaacialuabilixyngand

”manneriinuwhicm"the-businesa~hastepp;@ppn§tqd3hg@ﬁppgn.ggpiggg,gppye
‘and need mot e repeated. i wosriacgo cpoic m0zn0RIEC wRSInIiXS AL ok

- Both Greyhound .and. Pinetree contend»thaxﬂABﬁ ;;.and h?3~a~
been operating Sears' certificate. without. ‘the, required. authorization
from the: Commission: :to:-de 0. - Because. of: this, asserted .-?-.l}ﬁ;&%?-}}y;': |
it is their position that not only should the transfer de denied but
the certificate granted to Sears should also be revoked. .

The attorney for ABB argued that irrespective of what the
Commission's ultinmate determination might he with respect t¢o the

Sears-ABB agency relationship, there is simply no evidence whatsoever

- :
' “ -~
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o the~effect‘~that~‘the~publicvinterestmhas“beencvplaced :thjeOpa-rdy;ﬂ .
Yecause of:this..-He,asserted that. the.fitness of.the two-has not...

(PRSI RV

~been~shown- to~be- questionable-a With respect.to. the..req,uest .fr:m.,W

-
TR w

~package express:authority,. theﬁattorney~explained that. ABBl§;“no ‘
carrying such express which has a prior or subseqaent movemeng‘Py;g%
carrier-and: is:not subject:to-regulation.- He,stated, that- two o
Bakersfield companies:have:requested: ABB;to.carry.small packages. of.
machine;parts;andvequipmentatonﬁAxuror ﬁickuputherebbybtheir‘branéﬁ
.rplants~located:nearbdby.. It i3 for this traffic~ which will accog.p,tM
for only a very small amount~of- thentotal,ﬁthat theﬂrequest,bas been
-made.. The.attorney urged; that.the:transfer.be- authggé;ed~and the
package: express-authority.De. granted. 0.0 vl H,.Nﬁh, an

V A (“ ’-“: ']
Sr v cocmrse e nnn KV o _»;,_:_______Discus.sion coowl

-
[

L
-

“ s Tl A
- voen W Vi

- ey e
- -y PRSI

- W

AL Prel:.minary ‘Statement "SI Lollfgs oXT Leraolil etolol- o R shs

S Uit The avidenceland positionstofsthesparties: ha,ve_be\em“f Eoteg
adeqﬁately summarized” aboves and’ will®nots agalin- bedsetsTorth: i detail
in" ofr~ discussion’- - The '"a‘pb-lfi‘ca‘t'io'n-'si will’ oot be. A diseussed. Jooraln s .

individua‘l'ly-‘. TThey will" be’ groupeds together:accordingzto therait~is
part* cular" corridor or- corridors® sought~ to~ et servedi-cv =loiranar
:;l‘ine' major' {3sues’ to be considered in° any:request forcasons
passenger stage certificate are whether public convenience’ andiinin®
- necessity" require’ the proposed: servic e>and" the. ‘applicants knowledge
and exp-erierxce‘iu»-the ‘pagsenger: bus’field,cdts: fimancial’ adility: to
“initiate and provide’ thie proposed” Service S andid tsifitness i I there
is an ex*’ sting passenger stage operator in the territory sought: to::be
se*ved “an additional’ issue’Us whether: such -carri\er.-i& providing
service Tatisfactory to the ‘Compissionn: © Int determining: therngo noad

satis"actio;n of se*vice— difference‘s‘ in the propose&a:nd rexigtingicnn

“’A\“'" NN " D wn-«rv-' PR ‘- oy
i aa e o L

N f‘“ Tan “f‘ﬂﬂ'

-
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:gervices will beconsidered. -+In @ request ko stransfera :certificate,
a primary Issue-{s whether - the proposed vtransfer would be radverse~to
the pablie: interesﬁ‘ TOOEILT Lo INTGn OR0Tn MeRINCSLLT JoDTIS

» L
PTLe 70D Lnern
- ooy - . - A“ IS .
_~. . »..-. hyl- - .\" sy »";-‘p iy n - <
- g RIR

- e LT | U TN

&

BQT'Corridor 1. Between San Diego “and ‘
<+ Los"Angeles International Airport Areas =~ vi zovecs ol of 2rR=ue

- M W e oo

Pinetree ‘{0 A.60598, cSundance cfn vA. 60523 NRS cim k. 60789 7
and Carroll in A. 60805 “egch ‘request "authority to pr@vfde .passenger.

o e

stage service in this cor:ido&i“i&diﬁi@néllm Pinetree and Carroll
seek authority to transport small express:packages no@ exceeding 50

-y -

pounds in weight-~~Upon the withdraw&l'bvaabcock ot‘his A. 60818 and

- om e e es

assurance that NRS and Carroll would not direcblY'compete with the
passenger stage services they are"providimg' Qﬁ Houn:Expness, Ine..

-~

and Airport Se:vice, Inq‘ githdrew as protestants- Except for the

-~
.A‘..-.u.u...-

s -—mu...h

protest by Curtis: to the requests by“Sundancevau¢LCarnoll for

authority to qperate betweén ?gﬁd?&iadﬁand SAN “ﬁhere are no- other

. e i o0 W

protests to any of the other requests other than*tberob;ection by
each applicant to the»others..»~3£3 Sroomeed waX ewsdl LE

- -« o
srpves e e el At

While therenanenboth simiracities and drfrerences in the

w I-u.o—y R

specifiec polnts: soughtfto bes served by'each, calln fomrvapplicants
request auvthority” to serve between some Iocations *ncthe coastal and

- -2 'w'v..u - - p.r u---

inland San Dlego and.southbern, Qnange Countieg area, on the one hand,

Nt e by A

and LAX, the cruise shig prers_in.the LA—LB~harborvarea, and/or ORX,
¢n the other hand.g "None.. seek‘authonity to ptovide local service

between LAX and ORX. Sundance and Carr0ll alsox réquegt authority to
serve dYetween Pendleton and SAN.\ Additionalry, NRS"requests

A e e bt

authority %o provide the following serviceqwithin~$an ‘Diego and.

N e b

Orange Counties- (a5 BetweenfSAN, on the one hand and the Clty of

- WUsoy

San Diego-La Jolla, on the.other: hand (b between~SAN the Amtrak
-Railroad Station;~and the:VisitorsoInformation:Center~in~the City of
San-Diego, on:the’one-hand, and San Clemente,2SanaJuan?CapiSttano;d5
and Laguna Hills,”on the other:handscand:s(e)-~between:-the-18.-.San-Diego
County  points. it’iscnow-authorized-toxserverin connection withcits~:
SAN service,-on“the one’hand;, and: Montgomery:Field and-thesAmirak:xs
‘I' Railrcad Station in~the-Citycof: SanﬂDiego,*on therother handicanizus

~ ~-43 -
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s lirWe Wil ofirst cconsider~the srequests.-to ~serve LAY, the :LA-LB .‘
harbor area, and .ORX . - Therevidence-~clearly demonstrates.a public. .
need for direct passenger stage service between these.points,.on the
one hand, and the various locations in San Diego and Orange Counties

,'7._—,_ k“_‘_‘ ‘ AA' M-— -‘4\: Nwﬁ

sought to be served by the—indivﬁdual~applicants”~on theﬁotnennhand
In this .connection, ‘the .evidence -establishes that: . .~-an-<

v 2. T. ‘There 1Ls now-~no :direct . passenger:=stage: .-
service for the individual traveler
‘between these" points. The' only“drrect
. bus serviceccthat.~does ‘exist Asdy -~z 2:

~ charter, ,and the .cost of such service is
"generaIIy pronibrtfve“to the” independent
Copavelerannih fom rlucw Llomanl bms BEV ooas

- L A

:While “there :is ;passenger stage~and:ra&lppm:a
..service in Corridor 1, .an _individual -
" wishing to “use per- capita ‘ground “service T ¢
between these podnts would -be required - -z~.o
. to make numerous connections.  This )
“would be extremely {nconvenient ‘and ‘timel °F
consuming;. CENIL RTLELDEN NoRle NI To ven

- N PR L h

There has been and continues.tocber: o:

.. significant increases in both population
" and tourism in"the areas’ of “San‘Diegs~ -
.7 and-Qrange .Counties:the«four applicants::r:og

-would.serve, .and in particular in and . .
around the” City of ‘San” Diego. R

R T

u;' There have been-substantial reddctidns
to o Incboth~domestic and £oreign~commercial~ﬁ G
- alr service at SAN, including local SAN- .

" LAX service. ~Now-almerous air travelers®

.between-the area~of San Diego-Ornange=n -~-
.Counties in question and. places outside
“the “state ‘must use LAX ' for theip©::-v7ut
.flightsc:-Becauserof-thesreduced: SAN=-LAX-
-. .air servi ¢e, many, of these are now-using
" “private ‘or ‘rental’autos-for- their :
.50 . transportation) toror~fromiLAXL: ~o L ollel

. “The. nmextrmatter:forodiscussion:is«the- experienceo financial
ability; andifitnesscof.thecfour applicants.:sThecevidence clearly::
“shows-that allare<experienced:operators:in the passenger dusa:- sn:
tranSportattonrf+exdﬂ-:NRSvtookcoveriitsJFleetwood*businetsofromnana

existing ' operator over~avyear:agorand-ownspother transportation.

o Ay
W ovaus e
-

.

L

B

L
r.r.u
[ag

™

businesses.” Thezother three:havereachcbeeniin~business:for seyveral:
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or more years.  ‘Pinetree and Sundance:.each- hold Class: -A;.charter: :rr-3
authority,: & sightseeling passenger stage- certifica'-‘ae-,,— and -ICC% Sharter
and special -operations: nights..- Both: operate..large, :Lnterc,:',ty-v buses..»

NRS and Carroll: each :have passenger::stage.authority to serve, ,ppipge_.g.&‘
SAN, .o the..one hand,..and' various. ;p_oi;n.t.sg,»i:n western.-San. Diego- County,
on .the-other hand, :and "also, charter.-perait -authority.. These. :‘q_w;g.:.;; e
‘operate van=type ‘equipment: Cax:r:oll:. intends:-to;obtalin @ :22-passenger
vehiclelurorin noluolizras o2 =0T 200395300 SWOSW OF omow enadd

o o - am g ChOw

~irolrze'Based ron ~the- economio data J}r-esented- Dy eachseall.four» 42

e

applicants ‘have -the necessary. financial: abllivy, and:backing. to .- .-
initiate and:operate~the.:service: they..propose.. ~Pinetree and: LS.
subsidiaries have a met worth: of: $1,,808,932 Sundance, has a.det ann
worth jof $429,853. -The ownmer -of: .all:.of the: stock: of; NRS,, which is.an
IRC Sub.Chapter: S corporation, and Carroll .each; have.:a; significant, .
net worth and have guaranteed the operations and.dedbts. qf;;j:h:éi-;r},-, oo
respective -passenger . .stage companies.;¢ Alliassent: that. thedir present
passenger :operations aresuccessfuli: According£o, the..pro £Ormay~ .o
financial :data :presented: by them, :the s-ervi-ce; ;proposed. by -each would,
after the :initial.start-up :period, be.cprofiitadble. .. For tb:is service.,.,
Pinetree would lease the mecessary equipment . from.dts a)rzfd;fl,;i_aftq,,: and,
Sundance,:-NRS, ‘and -Carroll wouwld obta:.n’ any-»ad‘di‘bional equd;’pmen.té that
~BaY -be~necessary.
they would serve. SUNTLITSNL LG wlnr moenT omlif oryons oo 2905 Qi
~-With ~respect ~to~the «fmness of each . of -the <four.:ap plicants ,
we«'look at @caumber of considerations. . Generally- o il is-(baaed, .on. .the
:past-record ;of anpapplicant. :-If.-it has-engaged -
or has,with some  degree of :re;gwlarj._ty., faltledvto gp::o'v;i_de, ca:e}:;{.;ige w.'x.n»
accordance withcits published ;and filed timetables, ~such matlers.yron
would .weigh heavily -in-a:determination cofi ithis dssue.. There is
nothing :in the .record:before-us ‘that would ralse ~any.serious -doubt. 2
regarding the fitness cof Pilnetree, Sundance, ONeNRS o~ rn: azarl gap

el
o b u Al

: ~-:As to:Carrell's fitness, -he.did admit “that, Anitfally-he :~c
- served . Pendleton under the mistaken «belierrtha&nhe ~Aad the~right. t.o,,-
d¢ s¢. He asserted, however, that upon being informed by the

-
e -
-
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Commission ‘staff-that his authority did not: mc‘l:l.:.-‘de':FPen.d:J:e:tofn\,:'?nej. e
tmmed{ately Stopped. - ALs0or° thiere: I3 isomeevidence that Carrollrdid.:
fafl to pick up ‘passengers on Wisiroutes ati-times .and what thes:z ac
Pendleton 'sign on his'equipment’ ‘may:'give:the publie:atl SAN:the s 2701
{mpression ‘that: ‘he''serves ‘the Marine :Corps’ base. : Tn’ answeriito:cthy’ ‘3
he explained that!ne” has missed very few of-of his .scheduled runs, ~c
‘and” ‘this -has -only: occurred when alrlines have:rcanceledflights atr<SAN
and there were no known passengers for the particular scheduled srums
He further -explained:‘that 'although’ word:isizes vary ron his:Pendleton
sign, it {s°his opinion’-that: it Is ‘easily readableand-clearlysiliges
informs people that “they can take: his :service fromw SAN:ctor-Carksbad -
and connect:‘there with: NCTD: ‘service to° Pendleton. - We will . acceptci:
CarrolT"s explanaticn ‘that We has never knowingly efther Sfailied rito:o-
pLEK up- passengers -foriany -scheduled trip orwisled ‘the: publicizs 257
regarding his servicens: 200IIIT0Td oY foednztoug oved Dos HIvow *”
TILTLTI e WELY,” therefore,. bagsed ‘onthis interpretation cofloszren
Carroll¥s f{ntent, conclude ‘that there issufficient mitigationncizog

establish him t6 be -aw Unfit -operator..~ However, Carroll s splaced on
rio‘t"* ce i'tl:ifaé'ti '-’:i'.itf :Cfs‘ ihfs‘;' ”d’u ‘o’y‘- ‘ay —"a*‘ ‘passenfger" ’-s‘ta-g'e’ ca’rrfe r :to» "0 pera’te' xe

fact that ‘he may -belfeve ithere will *be no - ‘passengers »fora”parbﬁcurar
trip does not excuse him from this obligation. Leveon Dluow rons

-

<37 Having detérmined thaat ‘pudblic tconvenlenceand ‘necessity .
‘does ‘exist ‘and there-{s mothing “Ir ‘the récord to sertouslyquestionw
the "abiIity ‘and -fitness ‘of fany iof :thé four rapplicants, “we “come mow.ito
£he "question of ‘the cextent ‘o which any-or call-of tthecrequests et ~o
serve LAY, “the -crulse Ifae -piers, ~and/or :ORX should jbegrantedsnoccs
We “are lof “the opinionithat ‘the requests Wy Pinetreewand tow
Sundance ‘to -serve “in ‘Corridor <t shouldibe "gragtedooshs “stated thothor
are large intercity bus operators. . The :gervice :proposed by sbothsiss
primarily ‘ax -{ater<airport service -between SAN -andsLAX: =Bach would
serve: di“ferant ‘{nternediate -polnts “Carlsbad andSancClhemente .,w:!.tb"

et e e L e T T I R Y Y oy - -
~y-. P R P 4 R VI e N ICWE S ,:)J PRt RS I » OH
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no localvservicevbetween the-two by Pinetreej-and:Pendletonsand~0RX~x
gorthbound- and~Pendleton:southbound withcnonlocal ORX-LAXvservice:by:
Sundance. It is the iatent of each to.initially:operate:two:roundy«r
trips per-day.: No&existing:passengerﬁstage~corporationoprOVides a

similar: serviceit: Accordingitorthe~market:datatofarecord forcthiscy oy
corridor;-there shouldibesufficlent business~tozsupportabothnn. ~aum

PYRY W

servicesi" Furthermore;:competitiontwill:generally:resultvinsas~as vs

L

superior: overall-service.fornthed publicoand‘ohaver: aédi’re ct:bearing-on:

rates.:- o707 Luelon tmovo LAl [0oNelTs eI R6o2Qivy houon vllsb

Pasw sl o A [laddte. LARPNSRENES

R )

2700020 We-arerofsthe opinion that~thenrequests byoCarroll andﬂNRSf
should" be’ granted.- ~These-are.the.only. two® thats would~ serve~ .\the‘,c ~e?
¢ruise line plers-in the LA-LBihardor area. NRSSwouldroprovidela
luxury” van=type service requiring:astwo-day:advancezreservationn . v
directly” to the customersihomes.business, or’othercsimilar xic Jovit
loca_’tf:‘.on. “-Carroll would-operate: edthers van~-type equipment:or-ans22-x:
passenger” vehiclel. I 'Her would:provides aisinglesdailyrround-t rd.xpz' NennaeT

schedule to~and: from: LAXY and: ORX> and: also: a- two~day~advance v i=~smi~c
reservation service: to-.and from thestwo: airportscand the:s harborzz.: o4
area. Carroll would' servesounly.a:specified:podintoinzarcommunitys,:and
customers would have to provide their own means of tmnsporta:.tion:;n AT
between this point and their: howe;: business;zor, other: suchy location.
‘The ‘services proposed:dy: both: NRS: and: Carroll. differysignificantly: >
from each other and from the'large: inter=-city buswservices:sproposed::
by Pinetree."and: Sundance. 3 zovaon nlo~ul ronl 59: om onk ol ‘

© We'Tare. authorizing: Sundance .and Carrolldl’ to: providesdhe sncs
Pendleton=LAX,cORX,. and LA-LB*'harbor- AreA: servicae eachs.proposes.qc~-As:
- stated both ralso” requesi: authority d:o~'e.er~ver- be‘cween Pendleton-: andx e
SAN. Curtis,. an’existing:passenger - stage :corporation: now: &ex;v.in&f vow
between: Pendleton and SAN,. strongly opposes: the’ two:requestsLs e

such circumstances PU Code §F.T. O“32’ir~equirea that we: make* @rbonmalal oo

R Y )

L P
(AR .......-)... PR
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no localvservice between the~two by Plnetreesy-and:Pendletonrand-~0RX«x:
northbound: and~Pendleton:southbound withonolocal ORX-LAXvyservice by
Sundance. It is the intent of each to.initiallyr-operatertwo :roundy..~
rips per-day.. Norexisting:passenger-:stage-corporationoprovides a
similariservice:vxAccordingﬁtosthefmarketodataaoﬂ:record:foerhisQ:9&
corridor;  there.shouldibe’sufficient bBusiness~tozsupportobothe ounx

servicés:**Furtbermore;ﬁcompetition~will~generallygresultvinham« n e
superior: overall~service. for~therpubliccandohaverasdirect:bearing-on:

;-

Tamotoey T e “ - ho., o ' .
rates.. TIOT Lnemrnr ogpolnave Lon o noGnnolts o8l Al oaoke

w omas Waw DL

o n B e e,

Y, e el

- ey
-~ -«"».-A‘-‘O

o v o e T
M !

We.are of the:opinion that~thesrequests by-Carroll and=NRS.

should” be' granted.:>These-are.the.only’ two? thats would*serve~the~- L=
erulse dine plers. 'in the LA-LB-harbor area. NRS‘wouldrprovide abaring
luxury’ van=-type service requiring:astwo-day:advancerreservation~:S «c
directly’ €0 the- customerts. lome:. business, or! otherosdmilar x:z fomis
locqtion. “Carroll would operate: either: van-type equipmenthor-as22=::
passenger: vehicle.:: ‘He: would: providesa:single-daily~round=tripsroucsc
schedule: tot and: from: LAX" and: ORX> and-alsor a-two=dayradvance . ~amli~p
reservation: service: to-and from: theotwo: airportssand the:harbo@u:& o
area. Carroll would: serve-ouly. asspecified: pointcdin: as commundity:,: and
customers would have to provide their own means of transportation. ::
between this point and: their: home;” business, or, othertsuchy location.

The  services” proposed: by both NRS:and  Carroldcdiffer~significantly o
from each other and from the' larges inter~city buSMaervices~propose s
by Pinetree and: Sundance. s tovwel siovul Sof oeson 2k 2T

© Wel are.authorizing  Sundance and Carrolld” to: providesthe saxct
Pendléton—Lszvonx;;andfLA—LB:harbo;ranezmsegwﬁ@e €ach: proposes..--As,
sxated‘bothkalsobnequesm,amxhority.$0u¢ermeubetwéenuEendlexomnandvﬁﬁ4
SAN. Curtis,. an’ existing:passenger stage corporation: now: serving: .
between: Pendleton and: SAN,S stronglylopposes: thel two:requestsiy s
such ¢l cumstances PU Code §1JO32’requires*tha¢'we<make-a::33ﬁg:r; ~r
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q\ a * " -
- ~ -
(o dan, N iy WG

e _PU Code §i1032 is not a_bar to, authorizing, Carroll and,

LR ——

D e D R VA WAL IV D

Sundance to serve betweennPendleton and SAN.“ Sundance's service is

- -
e T om asaa PRSI X - N e A :..C (o (""-"'A"'

materially different witn respect We will allow
. T o BN EY S

Carroll to compete. with Curtis because Curtis' service wonld

) A
EPRP R -_.a\. ~ .u\.- SULIZOW h‘.». DTaAVnRel

otherwise. be.mcnopcly service and, accordingly, not service to our

~
» ok
[P 2o OILW SR VoS AT o2

satisfact on (seeJAmerican Buslines, Inc.; D‘91279, writ of review

ey ﬁ EaT el dvd
\\‘.—i_ o a2 V“‘f'"‘

denied)im.Certificaping Carroll, to servelihis route will ensuge t?qse
at. Pendleton will be served by, carrie;s whicn have naiimﬁn“incEntive

PRSP et NS, SOl noInEasan

to offer schedules and service tailored to their customers'ﬁneeds‘ig
"1..4u R i :i‘“ u‘-:”:.."'““‘ > oy
order to‘atzract patronage.

~ N et s ’*;-\ Rt o
it - o - s
P C.—sAJ~~\~ - - M, (S Og auC('VC‘::

Again, there are sufricient dirferences'between the service

( "f‘!t“ﬁ"“

proposediby Sundance and, tnax prcvided by. Curtis 30, that PU Code o

¥
.

§ 1032 is notwapplicableqto-Snndance s request. As indicated above

. e e Ay TULINNLe DL SL VTN E ol i

Sundance wou 14 serve the main\gate only.as\an intermediate poinx en“

ot ket Y e d n."’"vin\,

[ Ay ...a, . .,\_.s....,..t'

e W W e e W

t‘._-vA‘JvU‘ D Clv. Wil . -J\ L

its LAX-SAN .rmoute;: whereas, Curtis cperatesionly between the two

RIS TR

Fal o)
\-1.-\..-».-‘.."4 PO o) v..,."_v bl

places and serves. on. theipase,, Anyone, using Sundance s main gate -

‘m'mv
DL wtnd s ¥

service would have .to- use other, means o£~$ransportation on the,}:[as.ue:w

MU N e s

Curtis. has four round,trips a.day~and is adding‘a fifth., Sundance ”’

-t A i

=

. A R WV ) WLl POR LR RGN

will have only two initially, and it is unlikely that for the

P rv-A‘-‘
[\ -.-..v.o.. ....-\.,CH e

foreseeable future this would be increased to a significant number.

Irrespective of whether Sundance. is or is,nct authdrized to.sense 5

I --.um (O

-—u'

Lo.:u

betweendthese pointsy it would be.stopping‘ap tbe main‘gaté"‘“‘

PR s \ﬂ‘-flv LNV DN X

.northbound on”its route. tcjpick up, anx,passenger :cr LAx.or ORX and

A—wu...n_.- A \‘-A»-')

southbonnd -to. dischange .any passengers,from,LAx. Since, it will be

o Re Pakotaiu
et W - -o..,-.‘-'nv\. Dle b unn LI

requireditc stop .at the”main,gateh,it would not .be in the public

el vong

_interest tohprohibit ip :rom picking.up passengers at SAN desiring

W om -t .uu\.c-n-‘-.._)i ,'....\- A.

tnansporuation cn i;s vehicle to the main gate and Jice versa.

. o T .(A,-....

L e

u-. ' .-v..;.n. '.-...u nN

he public need that does, exist for its N

i un.-v h—o 5¢ TN TR P O’f“f‘n“
propcsed senvice between the two points., Sundance s reqnest to serve

R IR - N FoRoR o Mt oty Legmi

,between-tne,ma-n.gate at Pendleton and SAN in connecmion with LAX-SAN

- '.,
.,« w oy S oNie . oaenl
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LN

serv* ce wIII be graated. ‘I'he author‘ ty to® be‘ grantedbwill not allow

A R AR ‘,., . - -
- f’ﬁ{"h‘-‘,
b ~

Sundance to ooerate a” separate Pendleton-SAN‘ route. SYREL oY woRannic
T We come lastly uo the request bY NRS* to° Provide” adaitional”

r ™

service in_ the weatern partA of San“Diego™ and" southern® Orange‘ Siommel

Count es- “As with i%a present se}vice, this wouldoa‘lso be” a‘“lmcu‘i-y“ '
van-type service requiring a’ two-day advance reservation.‘ "'A “the*“ -

LI AP,

evidence eatab‘l.ishes, poodlation and tour:!.sin :L‘rr'"t‘h‘is* area has been
anc*easing at a sagniflcant rate- By satist‘actoﬁ:'y’ show‘ing o‘!‘)publ‘ic =

. # e s oy

convenience and necessity has been made. " There’ were "no” spe‘oii‘ic"" c~

proteata £o tais part of its application. " Thie” request’ Wl ve TeEnc

ot N . N e IR

.~ - PR
SRR NN O sh s Saein ARSI AL Fotw o

e DLNAnS

. \.”...-_“.......v

granted. ) .
T In summary, we will‘ grant :m“ i‘ts enti‘i'ety"the“‘authoriw

-
“
oA N
W

r-equeated :.n Corr-idor T by Pinetree T 6'0598*“ by*‘Sundance Yp S0
A. 60523, and 'by NRS in I 60789‘*‘ As’ ”to~ Carroll:"s X.E08055 Gre WEELS L
grant’ nia 'request o add‘ Pend‘l.e“ton to Wis present’” SHNV ‘Cert¥fTcate and
grant ‘the’ ‘ba‘.I.ance o"i"" e authority We requested’ in- tad's c"orridor. £LC
P'i'n'e’tree 'S requeat in““A"60598‘\to serve bet'&'een Bakerstield Gnd' LUK “Hs

R R ,.,_.P-

discussed ‘oelow. No additTonal author‘lty was“sough*t in““the‘*other' MO
three ap‘pl:.cata.ons. MOIRRLLrp oAl S0 oms nIIsZIini oowr vline sver Iliw

..

-A,«,s T e ommwn vy - - v <
PR A R Al “('\.. oman

C. Corr'idor 2. .~ Between- City of . s
San Diego and Mammoth 'Resort Area - :

Sundance requests authority in <%s K.60565 %o provide ~a‘~ D

T T oy

spec"al and lfmited“ passenger stage servi*c des:tgned“f.'or a~pa~r~'¢i Jlar
segment of t’he public.‘ “Speci‘f:.cally“, >&-d requests au‘thori:ty' e CrT LS

"ovide‘ ’a” ‘weekend‘ service “for skier's"fr'om -3 soecn.f“c Iocation Sy~ Ene

e e

«..ity of San Dfego to 'ﬁammoth and return, lea‘vrng earl};’ Fm’:day even:!.ng

o

and returning la.te Sunday ‘n:tght, "dur'i‘ng t’he January %o A'pr:t“r winter<

Tomn mese L

P I "y
(v e n.,..A.-OlN

PO

oo

Ty A vy

Vseason. During the ‘past three years ‘:!.15 has opera‘ted’*many eharter 05 ¢

‘4 L T R

,buses £o Mamznot_h_ on Weekends ddrfag the winter “Seagon Sror “raveracte
agents and sk elubs. - It certamly Ha's “the expériende “to provfde “the
sought service. We have made an affirmative determination of its

rinancial ability and fitness in our above discussion of its A. 60523.

- ls.o‘ -
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Protestant Kopecky has held sinilar authority to that

ur-.m'. .h..‘

sough* by Sundance for“a_number of years. "It asserts that it *s
f the ‘subT¥e

'on this route. It *s its position that “sinde Lt is providin ?5x*“:*7

— r-:-.,«-" N\ - ﬁ.-t,\»-m.ﬁv

satisfactory service, PU Code S 1032 prevents “the’ certffication of

mﬂ\u‘ - “Hﬁ'\ﬂﬁ lA-..w\

rA»

et - ""‘!"ru "»"'ﬂ«“y o~

er'\w oy E e ]

,another passenger stage corporation to operate ‘the same service.“We

o~ ST ey - ey Ay e oihg
SeaCLT L DL DmMenl Lnolnolingel nolon InoQanznT oy

g o _ Fil zhonT oYoaurol oneoM
do not agree. . g
~ g ey s r\r_.fv»\ -hnc" oy NAotile

e The service'that Kopecky is provid ng and‘which Sundance”‘f

[P -~ "\nvr- -

would prov*de if authorized is‘a recreation-oriented service“~ £

"\"“' :.-" . F""‘I—--"V _~ch e

designed primarily'fbr weekend skiers and is operated*onIy“du

e ”~

.

r‘"* b Reta st s et L) .-\ O

'winter sports season. ' While strictIy speaking ft £s ot a~ ~°

e - -
“,_‘ «"" '\ ™R Sy [e¥a) ~ ‘,.‘,., ,"_ﬁ L

ightseeing tour service, v is far more akin to sudh quury'serfoe

TNy Lraen ey S R
v

than 0 essential regular point-to—point transportation. GeneraIIy,
""""l ST T .-’1Q

sisntseeing service‘is round-trip transportation for the purpose or

A T, ey 2 & r..“" 4,,.; ,«..:.

viewing sigh s or otner attractions. ‘While Kopeéky offers both One-

c:w~".,~-‘ ey P ,7"*"‘

way andLround-trip service, i€ is “obvious “that most customers woWId™

AN ‘wqf’m ey

use its service on a roundﬂtrip‘pasfs. Sundance wouId offer'roundi

J

_tPlP Service oniy with stop-over priverge. “TRe purpose‘of"both‘““*

AR eRa Yol '.n..‘,-. ﬂ."‘-vl Ar*ﬂ,-ﬁ ,
ad

”serVices is to transport “people “to a resort ‘area to particfpate*in an
AL TN N g R A N T
oy

attraction, namely winter sports and then retur&“tnem to the“crigin
) i

; ColLiw onmolinclilze “mT DOIVIOL DH20CONG 283 omiupen
of the trip. com ’

In 2 number of recent decisﬂons‘we*have:consistentlytheld<
_N,,.,., ',..h '.‘..",..,.,,..... |-\,.,,-

that monopoly service in the~3ightseeing“££e1d~tends—tc—create““

.~ NV L n i

unsat*sfactory servicewto ‘the publfc and that’ competition*between

- nr*”e- iy -‘m

“signtseeing car*iers has a direct positiwe bearing on quality or

-
JRERID S ,.r\,-*v-cr---v AT .

service, rates, schedules, and operational innovatfons generaIly“"‘

Jeloreial ﬂn*ﬁ" ‘:--‘~ ~ oo

(See OConnor ninousine Service, Inc., D 9015& IATAL 56580“”"“ - TH‘
and Mexcursions, Incu,‘b 90155 in A. 57763, both dated ApPII TO CLiny

‘f(ﬁ- ' "Wf”ﬁ'\ l
k peame® NITAN0A

Vi s W

77979 ) This same'reasoning regarding the satisfactory ‘service test

f IR R P Rt iy e

of exist*ng carriers is applicable to the particuIar type “of® special

."'\" T T e P h“‘-v {\YA-"‘ Nv-n\ﬁvg Ay

serv ce here.; Having 50 determined 'the exist ng carrier provis on:

Sor o ~ 4 YA "~
of PU Code § 1032 is not a bar to our consideration ofFSundance 30 9

M o Ay (v o o -
request e

.'.‘.....\, S " e L
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neroanzens

. We come_ now to, ‘the issue of whether public convenience and

--u...\k ! "(__. ('I\I'vf"!ﬁvr) ‘.d *ﬁ.w.

anecessity require the_proposed service. According ‘o Sundanoe, if‘

e L No N B an "‘"‘l’\"‘ M'\"\" - f‘\"o!"

receives 25 to 30 requests each week during the winter ror per"capita

b .
-u‘uu.\‘.‘ U~ ow

weekend service to Mammoth)and returni Its vice president “Cestified

v

A e e - -n " -
Jeter ey """ R Il

that based on ts surveys‘and information From travel agents “and “the

e QL EQCTLT ’\.."‘A e S R Ret el n-:yp\-h-,,,-

Mono County Transportation Commission, there isa puino need for—its

-’,r,w-r\*‘ b-\

service. ,According to, Kopecky, while‘there has been an increase in

X
PR o R R el

the number and actiVity ofdlocal ski clubs and it‘operates numerous

. .- PR A2 e oy Jo
..-.....V\.'A‘- A....a\./w

lchanter'buses £o, Mammoth on winter weekends,'only'one bus “is

,."\i - ot

-_...- ﬁ“ H‘f‘/\rv '-— ‘\-.

operated under its passenger stage certificate and_this¢bus “has been
full ooly, twice in the pésé‘five“iésbs. It is Kopecky*s position -t

) SUNL O T d '5..1".5 o
*hat there is not sufficient_per capita demand to support “two

. Loalne --»w‘-. ~ a-\.\."'\./ -an C{ "-:-n. 'ﬁ't‘” ..'.L'.I:I"‘"‘J"‘” C:
passenger stage operators.h "

s t ﬁ. % - .
B PP PR [ad "': juZod AT ale BiNat oIt o TRl I T R ¥

i s We recognize that the evidence presented by ‘Sundance

e St n ) .»*»-I-v rq. v_‘-.’-.

. 10 e
regarding public need is ot extensive.. Nonetheless? according to

lagi> Bt ._h|~ 'O~ hn.\ w,}..

.his evidence, there are umber of individuals who- would use its per

[ DD

‘\-.-u,"m"‘
"'|u-.>-~l

[E-SORS PR

~ -~ - -
PR -0 e * T

capita weekend servicehto'hammoth during the winterf,

. ). Er
. ..! _.’_...\...,, ....v.,-\a\V¢ o Y v "C’ wo P‘J"r"’ -

Topinion,ﬂbased on the particular facts .and oiroumstances, that it has

. - - - . re st Eadatal - Is -
i LLLonT nOJIaonT ol Zan g o

been sufticient Y- established that public convenience and necessity

PR ~
o Tl -..(-\.»»9(....-:‘»

en

PR Al

o -

requ-re the proposed service. The application will “be granted..

HPM‘ A-O o
PR P d

Do <Corridor:3.-:Between-Bakersfield : -~ nun "o ~nszu~ o
and Los Angeles International Airport .

.In our discuss on of the three applications concerned with

WD T e __,___;_,__\_ Ve AR anTin e ar

Corridor 3,*we will first take UP the rehearing of D 93117 in Sears”

Uy fy v e ey

A. 60n3o granted by D. 93&6& “THis will Be followed by “a discussion™of

v T e - ...,.‘,;,,....‘,J "_')"‘ mnon NS Yo ke i R Teti ot Yol nn.,.»

AB3's A. 60826 and then Pinetree s request fin AL 60598‘to operate in’
N e R AL R Y " noamo""“ -ﬁ.,(a“

._-. Nch-w s
this corridor.

SLTe S e e A e
- S

e In A 60&30 Sears was'granted a certifibate”tbtp;ovide—

- - o4 - - - o -~
- ._-A-a..a\_.,..w.,, . [k R Lonzomn omen o ~ """ A

passenger stage servioe between Bakersfield Saugus, and LAX. As the

do\qu K« -

LR

- i " B bakadiatat ue—w“»wn
- - (o . LR coe .A.U

reoord shows .he rehearing requested by Greyhound was granted on

K -
Ve kY R Ty B ~Vh.-. ‘,"._’ e wwﬂ

procedurai grounds.; D 93117 was granted less than 30 days after an”

ol v e Sollethg k, W ahe A
amendment had been filed, ‘and a protest by Greyhound after the o 7C

Boeprage

decision but within the 30=day period provided in the Commission‘v
rules had not been accepted.
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Greyhound's concern”vith >
principally with the authorization 2 provide service between””‘c“f“&

a‘-\e'-" n ‘v.-..<‘...\.‘

,BakePSfield.and,Magic Mountain at Saugus_which Grevhound alao R

TN s e aNE e e

provides._ While there Jay. be some"passengers traveling between the =

o e AT e A e

two po_nts for other reasons, the aubstantial majorfty ot ‘the YN

_ ey l"’)"!("“.‘. -'\.m‘ L ) K

‘ passengers are customers of the Magie Mountain amusement park. Thi

Sl iale) ~F\ﬂ~n~‘ o~

is pri marily ' recreation—or*ented bervice- " For the same reasonin ng -

e nrr

»\A«

. .,r',.a,. .

-~
o
-

Ritet s It el ATt et ot Fo!

stated in our discusaion_of Sundance'e A 605@5 Mammoth request, the

L A ]

existing carrier provision of PU bode § 1032 is not“fn and of itself

'\"'" "\“ ~ s ey T

a prohibition to the certification or Sears to operate between‘the"‘

two, points.h

. . .
AP . .4....;«,‘».4 D M SoLn 2y ”-!""'"
~

Ja.:.ev SRS

e \.‘ -J.'h PR RN ZawW

- - ; -, - :
- e -~ ’- - "~ f-u"-' LS S n St 4.-vr-- R ’7\ PR E ~

As the evidence shows, the ‘aotual operation of thwe “U¥ITES

Ay pmeme -'.-."\v'\""'-‘wrn G My 2

authority éranted Sears is by ABB under an agency Tease arrangement”

P Beted ﬁ.«‘anp,‘,\ LY s

with him.“ Both Greyhound and Pinetree question the propriety of "this

.'-'~,,r . o - w...-p PPN

arrangement.' However, before takingmthie up, we will firat-consider
: T et f Lo
cave.

o~y -\,A

The record establishes that a'public“néEd doeé exist for

ST e m ey o Ay T r"‘v‘-f\";'"

service under Sears' certificate betveen Bakeraiield and’ Magf wEe

,A;-a

JR S

'.'-’Au " -~

o e -y

Mountain.ﬁ In 4 5 °pqration of “the servfoej”ABthas promoted’Magié”Q

P - o g, S
ey ~ JaaSadi: s,.\‘-.p Ay vy =

Mountain through travelmagentsvand the advertising ‘media. Magic“

Bakatoiated oo

Mounta n has joined in some of this. As a result“““publfc demand%ﬁor
SN R

its service has been stimulated.' Greyhound, on the other hand ‘does

Ll o T ) n
A TRl ‘vvu.‘ ool

have empty seats between the two points. It is fts poaition Ehat‘

- .
'w O . AT S ~oT Serea S r\- ‘. -

needed revenue from this route to offset losses on other routeshit is

o ‘s-m r-,n---‘.-

.-\‘..

,“equired to aerve should not“be diverted to.another carrier._“The““
N - i Yol oo ""l'« R ake! (,n: ~ R -\-, e amAan
evidence, however, does not establish that there “has been any nEos

- . ﬁ’..-NAy L ey LY

neaningful decline _n the number of paasengers handied by Greyhound”

‘“l‘ﬂ 'r)n»-k- ..,,.‘ ™

i i S e

apparent, thererore that the traffic handled by ABﬁﬁhaavbeen - BEens
developed primarily through aggressive m55ﬁea£ng and advertiaing and

oy e IO AN

not. through diversion of passengers from Greyhound. 'Furthermore ‘the

e e e L [P RI N oo

record does not establish'that any revenue "108s ereyhoundqmight have'
nom A e [ . '~k~¢-| .-~..\-d mﬁ"‘r‘w ..3 .'-C“.‘"'QA "'\ ”“ ’Nr*ﬂd s 4‘..0.-
. is attributable solely to ABB.,_,‘ Lo
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The evidence ciearly shcws tnat ABB has the. necessary

w-\r,#—- e pg p\,-'-u

personnel equipment faoilities, financial ability and‘back ng, and

""\‘"ﬁﬁ\" _,.;.,,.,;&

experience to conduct the passenger stage business i}‘has dperated
under the lease arrangement yith“Sears since JuI' Y-S o The ‘evidence

febnlulel T o r-~ BN

further sbows that wnen he obtained nis certificate in June 198T'°‘“

---u,n PRy "“ﬁ‘

Sears ad the necessary finanoial_resources and’ backing to fnftiarly

o ..c_, "~ Py g e o e o

obtain the personnel equipment, terminal facilities, and make uﬁe'“

i) ajln,__not-n,mo.«‘ RN Y R et

necessary arrangements with‘LAx to serve tnere. t O NLSnEEITE oo

ts‘hv‘l“ n r-nnnan~l~ b H‘nﬂ‘ -

C . L A bem
e Ihe last matter,for disoussion on the rehearing is “the
e ‘ o FonG Mo kmeoa ??idsfxb
fitness issue. Sears was found to be a fit person{when the ~
s . “*wr.g =Xl " o I
certi'icate was granted to him. The question in {ssue ig)whéthé?

because of the lease arrangement either or both Sears and AB§9§r°“‘

] oMo RDITeD -vu t.f\-“ e

unfit, and“tne certificate granted to, Sears‘should be ‘Fevored. Our

- o el ~r. .‘g--ew-t,..\

‘answe s that neitner nas been spown»on this record to“be unfit and

VAR e h!-rr\w"\ n‘- ~

that . D 931J1vand,the certificate granted tc Sears by this decisio

[P )

should'be affirmeda

R .~ - .
LI A Yoo o """-“ N. ﬁAP~AF\ r»"n’ ,~ ,‘N
s

e ,The chronological eventsﬂtnat have occurred witn Sears

- e h\n--ﬁ.-,g "~

M "L - lad .-,.,,,,, “
90 NSVENOE L INODeRnaTes

-
b

-u-..s o owe hea -

certificate from issuance, to léase arrangement with “iBE, ‘to its

I \“N;"r, - n»\ oY ede nal

present operation are detailed above incour recitation of the

*
PUPR AN AN I W ...-.\.‘n-.._,'-

L2
""‘v‘ﬂr . .-...,.r.‘,.\

ev*dence., When Sears obtained his certifioate and set up his”™

R T = T IR ..,\_" RN I, [T \w‘v:.s: A-'n ﬂd-b ,.t,_.-a,., g‘r

,passenger stage business, it was his intent “to incorporate it and

PR AR A ’:O: an.- > ar-n- a..—-.-y,-,, ,H\l

involve other investors. He did involve investors but they setup

Jl et Rl el Y LODINLATmIZn foad oA AT - SOl il

their own corporat on, ABB, in wnich ne was made a director but was
Ll TODwWS MOS R mT aan fa bt B A
Hnot a snareholder.q He thereupon éntered an agency lease arrangement
- s 5 oo m"* ERAE R0 (Lol v "Jur,:ﬂ- !
with ABB wnereby it operated nis passenger s Sears had

"""-' f‘bﬁ

some voice in the operation but not‘control. Afl of this was *aLthout

2 Ao ava Dy
Ccmm-ssion authority. iarirfs and timetables were ‘filed w*tn “the™ "

v A g - B A .o
P OLEUN N ™ il \'\A'.. s e

Commission in Sears' name.? ilso, insurance “was in’ Sedrs' name. e

Do s A ‘-\ Noar n ; h - ae ~u~~., o

Sears is tc become a 15% sbareholder in ABB.' The name "ABR is shown
mon :N‘ R N e fiad "f*tnwﬁc:‘v:

on the equi pment.' On Augus. 18 1981 A 60826 to” transfer Sears”
= - ';‘- o o "vcf\* ,__* .‘_:wTwﬁ k a »’thvv-;»-
certificate .o ABB was “filed. ' = ¥ HEaC

;,A.\. -\ﬂ' »~ * n v
et ! A - A Ry e ,n.\ Ve e

' It is apparent tna* the agency lease arrangement‘resu’ted

o~ ﬁ!“\?’h'—"

in a transfer of GoAtrol of Sears' operating rights to ABB‘without"
"'"‘" ¢ N-iw,-\

Commission approval. However,; it does’ appear that this was ‘a good"’“‘ .
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faith transiction ‘between -the parties“and ‘that there was: no Intent idy:
eis her'to'violate-any*regnlationsvgowernrngDpassengen—stage;e“:-::*OQ
corporations. - PUrthermore; én'aﬁniicatfdd“ﬁas been=filed=to .counuons
authorize tne transfer.’*Additionally, as the Cevidence shows Sears:ss
and ABB “have” invested“time;*money;~and*commrtment~in estadlishing~the
business and o adverse effedt £o-the-pdbIL¢ hasiresultedofromcthe~.®
arrangement® “Whilé‘we hive foandthe’fitness ofiSearsdand CABBEmotsto
ve® in quetlon on'this recérd; both are“placed ontnoticenthdt it Ls
the’duty of® any-bolder-of“a~passenger stagedcorporationscertificatels
to be knowledgeabdble of and comply with all rules and regulationss? "¢
governing such" certificates gnd operations conducted under’ them.

~r~.~.-: ~:,) "‘s\nr\ri/ \,-,-«

Having determined on renearing that the'certificate of

o N“'“: -

Sears should~be arrirmed we come next~to tneﬂrequest In A% 60826 to
transfer it to" ABB. As stated ABB- nas»been operating~the business

- -r-r-n,-\ SO

- —

and has the necessary eqnipmentfmpersonnel facilitieé, financ¢ial
resources and” backing, and fitness to~ con inue“tocoperate i¢. There

o Sl )

is nothing in the-recordrthatnwould leadﬁto a—conclusion that the
transfer could in any way'adversely~affect the~publie®interest. The
transfer request in" k‘60826 will”be~granted. ALso5 the request in

s \w"‘ ,‘ '*f-:- r\hf r",:l N;qﬁ

this application to~add authoritywto~transport expressnshipments to
the certificate will ‘be” granted".“'Greynound S' protest-\to the express

o -
ZL LN At SOLwW 2hG S o uligeToRols)

shipment authorization,is not persuasiveuﬂ 5 BAIANOQ0

Lastly'for drscussion~is tne neqnest by Pinetree in A.60598

~ e~
DOTLAURn ZonLg Senan oo

£o provide passenéen stage and small expreesmpackage nonstop service
between Bakersfield.and~LAX«;bInis,requestwhas:been—protested by
Sears/ABB, refe*red to‘tn-the foIlowing“d*scuesion-aSJABB.

Pinetree's ekpeniencet aoility, rinancdalvlbndition, and
fitness have: deen determined. to: be.satisfactory.dn our"above

discussion of -its:-request; to:.serve in Corridor-1«~.Ihexisaues,wium

which we :are concerned -nere. ares, (A) ,then,exi&td.ng. Larrder. provi.si;onQ
in PU Code § 1032, and (2) public convenience and necessity. ‘

As to the first issue, ABB has deen providing service since
July 1981. It has had a substantial start-up expense. It

.55 -
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aanticipat es»that its-monthly -operations will.not.reach:a break-even o
point until:zearly-1982:and.that monthly revenuesvwill tnen"exceed,_,,

o e e

expenses. ~:However, .it estimates.that. its initial losges will net be

A e ‘v

recouped until the-end.0f~1982 aﬁter~which time‘the service will

A
"
Varh wawm sQOINE

return a:profit. -Pinetree. similarly estimates ay loss yduring. the.

LR ey

irst six-month_ start-up period,. which wouldqrequire the balance OF

1.ah~. PN

the:year:to.recoup,-and a.profitable.operation from, then onfﬂ“”,ﬁhﬁﬁp

.. . :There-are~some-differences-between,the service proposed.by,

Sl

Pinetree:and- that\proyided$pyvABB~1~Followingcisqa briefpcompeg§§ond
Of the two-,;,- AT g’ Biad "”:J ~n W a‘,: Sulete L‘.‘ ’:C Crn,w\m, ‘*‘Q(‘:‘\' 'T'C- or
o Operation»- Both:would. transport»passengers o sl

.and express between Bakersfield and” LAX. ‘ -

e . mnenae "\l‘w" ey ~ e »7""

- Scnedules - Plnetree would operate two dai
© “round-trips”during” the“peakdemand” hours“and—~
-add~additional. schedules if.demand required.-;
ABB now operates eight daily round trips ~~ "~
during-both peak”and®off-peak-demand:hourss o7
-Some.of-ABB. s busesvstop~athagic Mountaim
with the frequency of this dependihg om -
“whether-it is’ open. - Thev stop doesonotors ol
-~require.more than-. rive minuxes.“” T

3.~ Equipment - Pinetree,would. initzally;‘ e i
_ operate one large air-conditxoned bus” with "
“restroom and- recliningiseatsis - ABBE now mollool
.- -operates-. seven 16—passenger~custom ale= ..
conditioned vans with reclining seats and
operates a -second-vaniont al seheduxe—iﬂuﬁ”"ﬁvz
.- required by.demand.. Also,: it ds.obdbadning. .
three uz-passenger puses equipped similaﬁly
“ o Pinetreers bus, --ITI I05 LLLTI t0gnennng

Y. 7T Fares < Pinetree intends to. .charge: $13 .one=
LLIways for: ita»propoeed-Bakersfield-LAxKM~fq.,

w. .. .Service. ABB charges $20 ope-way fer thiskn
""“"“"‘"‘se'r‘riceo ‘-\M___,._‘. : "'ﬁ"" SOy Dy b

nan

oy~
b ¥ o

| We' nave’, ‘therertre, At applicant whotwould:provide! toon

-
[BESRA NSV

differedt service than Provided by ‘an: exist fug operator 1o Theietionis
Bakersf*eld-LAx servzce~here-rs the conventional: ‘point<to<point
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transportation service _and is notvrecneationally oriented. It is.

LR Wil t3eat - o~

tradit ional public utility comuon carrier transportationi“The pudblic

DU olnionk ompal orl cr SE4 wd
interest iz directly affected by,the ‘service. s oo

"”L" -~ - ‘(_‘v“",‘ P\rﬁ"‘ -ty

If ABB acquires'the larger ouses,'its service would "be* very

ﬁ-«'," 4( s Ao

similar to Pinetree 's proposed service. \PU Code §‘f632 is “aot A’ bar‘

to granting, Pinetr'ee the requ,ested “authorify.” We find Limfted ¢ “*°

-u.- {'A‘ o.«-n a"- o .., ~

competition is the best means of ensuring'the public is served by

(SRR < oo K Jaledz e BN Rl TEats totidadad Ann =

carriers motivated to piouide attractive service (see American

r-n\_ ~v-*-~g,.r\pr\ “»-.r‘ "‘5""

Buslines, Ine., D. 91279, writ of review denied). We find nd

-~

.

A~

Pl ‘--|

persuasive evidence that this traffic market is so “saturated with™~

-'»,—sm oy r-w/

serv ce that ccmpetitionlbetween ABB and Pinetree would not be in the
public interest.ﬂ

L. TGN Amo oob Vﬂ~q shiael won Yoo

“ . ras . . D - .
o Jontha b e “w Eulad o) '!"Nv‘h"\"' oo

It has not been established on. this record that public

"f‘r"‘-— ""‘{ﬁ"‘“'\'"':

convenience and necessity require an, additional passenger-stage —t

t“ﬂ'w""‘ -
- ALY EL S P TP I ‘\"":urn""

carrier on this route-( We recognize that the population of the

MELZ3a RN X e T ke TodoRw Tu R S sty

Bakersfield area aag a’so of’&ern County-has been increasiné v Tenes

-I . Iy - -
JUANONILS SReRnesInd LS neltnio

steadily.“ Pinetree presented three representatives of business with
0 e O N Ao o . ”"" "'"/\""" "-l‘ '“'4')4" ""M""'"
offices or plants,_n the Bakersfield area who _ testified that their
i ;v\-v (1S Ve e e v«’w\ou-——\-‘u‘ \:‘:"’f‘)‘ oo an?
respective companies would use its service.

i pay iy
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- el “n.n -r"r-p.--‘-

N . o R iedor e Yo R T o Y i ,J.-g?--—vc; ~ ) ﬁﬂ("‘n"‘,ﬂﬂ—vn.*ﬂ‘

"f: _ One last matter on whicn we will comment is the reference’“

v T ToRAmmAS VR omu ool -

by ABB to ,“the Gosmo decision as a basis for denying Pinetree 57T

LD IV «.J{.’::““ M “nq . -Oogxnﬁ-'m 7'

request. . This decision is not in'point here.' The decision did deny”

P oo S

‘o

gv.._

: T o0
a *eques. R provide passenger stage service in"an area in “which a

-‘vw,»]- . ﬁ“"‘ﬂﬂ »;,\‘,,»'h-‘,,,..‘-(" et [

new operator nad recently been certificated However, it ‘was based ™~

Gmme L nae If“" ot h*(n»—C' "‘Pv““'l"l ~y
on the ract that the applicant ‘had merely demonstrated a desire to-
5 2rps ads oLrivegmoe

serve and had presented no evidence'to establish that public

Nt A R Bl Ui o o) Fadrmy ttmm oes o

convenience'and necessity did exist for thé proposed service. Here,

T '(\-F

evidence on this _ssue was presented by Pinetree. TLesns LeeRalong

(SR

c

\f‘ﬂvr(h LA !-.-, ey

L ) Since most of the passenger stage services authorize are’

e - - P ~ - [t inle A-'- o wm.-.r,

not now being provided and there is"a’ ‘need" for alI of” these services;
‘-sf,wr,,-‘m v

the following ordernyill be_made effective_on the date’ it is 84 gneﬁ &
Findfngs of Fact ~ ’ RS '

- ~ CAL v bt W e w Ner e don s..-.

- - kY M
AR H-\r ~ M v \Po « '\'ﬂnv“'ﬂurnvﬂh

12? Pinetree, Sundance, NRS,:and Carroll each hold a passenger

e Eete I '\AA" ok SRt AT ot viel

stage eorporation certi’icate and Class A or” permit charter—party o
e ) e : e G DR

carrier of'passengers authority. TALl are’ experienced in" thb“‘“‘““"“

By ey

transportation of passengershby“large bus and/or van equipmenti‘“Each

nas the necessa*y facilitieswor ability to obtain then;‘financi‘iftjo

\r\"r P otutalo iRy Nl S

resources and backing, and’ fitness to operate tne passenger Stage
service that particular applicant is authorized to provide in the
order which follows.

2. DPinetree in A.60598, Sundance in A.60523, NRS in A.60789,
and Carroll in A.60805, each seek authority to proyide*various '
airport access and similar passenger stage services in Corridor 1
generally between LAX and SAN and other surrounding areas. Pinetree
aad Carroll also request authority to handle express shipments not
over 50 pounds each in connection with the services they propose.
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Included- in> therauthority:sought: by:bo theSundancé: and;Carroll, is:the:

request to serve-between:Pendletoncand: SAN. x3undancezwould “servesthe

main gate at Pendleton only. Carroll would serve-~onathe- Marine,;s-ae;e:
at- Pendleton 1f allowed to0:do-so-bysthesMarine.Corps.: ~-:w &
L3 Curtds protestsathe:requests: by Sundancesand Carrollatonnon
operate between Pendleton. and:SANZ  He-holds a:passenger stagec~c or
certificate to transport military personnel and-dependents:betweenss
these two pointsi” He has'been authorized tosoperateronsthe Marine
Base by the Marine: Corpsi” His certificate’ includes ansequipmentocsag
restric¢tion which authorizes vehicles not exceeding 22-passenger‘~‘ Role,
capacity;, ‘dncluding” driver and onerover this: size. sdAlthough the

service providedd by’ Curtis was erratic: duringothe~ first sdxymonths:of

1987, he has provide¢regular scheduled and:on-call:servicessinces o

-

-~ [ ~ v N T Tt ey v . s AN Leom !
thenon. W oo s Dl Ui Wl UnsonoX TUlaNE broXeow noh nnns

.l Roow woT sennliod:

3. Othex: than, Curtis’ between: Pendle’c.on and= SAN: %00z othern s xe ww
certificated passenger: stagercarrier: is: nompmviding substantially

similar>services: £o” thoserdeserived 1a-Findiog R.ionr aslivaas sotaarss

~
LR A R TN

5. Carroll’'s proposed Pendleton-SAN servicerwould:compete . ..o
substvantially withiCurtdsiciinooed wIvom sdf o n0lrireqmol h
76 Service by ‘Sundance  detween: the: Pendleton:main:gate: and SAN
as ‘part of {ts proposed twol round tripsi-per: day on Lts-sought SAN-LAX
route differs sufficiently-from Curtis' five:roundstripssper day. and:
on=¢calli-gervices directly onto: the Marine: Baser 30 as not:to pose a
significant competitive threat to him.: Since::Sundance;wonld: be::v~un:
stopping "at the Pendleton:main:gate morthbound -to pick upspassengers
and ‘southbound- to:-discharge. passengers--on its .proposed: routeys-4it, = g',-;,:
would not be in the public interest: to prohibit: it frowr-carrying ~=
members of ‘the public: who might: desire:to:-use,4its: .sewiee'between
‘there and SAN. .w ITonmiento LRI ONDATRS nf meanu T2RD eIl HONLT E4A

cXr TL niTe ravold -any:-misunderstanding that: Sundance: could operate a
separate’. Pend.eton—SAN route:that might \compe.te head=on withs: Curtis«_.:;

; ,
g, oo - Mf,.\nv‘w
. Wi v oae e

Bl

u\w' ~ T A W e 4-,.,_'..,.. h,- — s

vy
R R D S S Lhilc arm Lt il
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service, - the requestibysitireferrede torlncFinding:2ushoulds fncludesal
condition that~Sundance®may’notzprovide anySservicecoversa portion-of
the SANZLAX poutesonlyzrz olicw Zlovwal  Lwlino meselbneS 25 olsn alse
8. With the’exception”of-the:condition inw Sundance-‘svreq,ueat:
referred- to~in Finding- 7:;'.? public: convenience: and: necessitys requ}re
the proposed ‘servicesi by Pinetree, Sundance,~NRSjiand Carrold oro~os
deseribedd inr Finding2isr lantonaag yvanl il feNoganral ol asanit
2.9.Y Babeock'sorequest to-dismiss hdsc A..608x18 for; certaln: coos:
passeanger: stage~authority: in: Corridors 1nis r-ea.so,n'ablle and sb.oua.d de-c

grapted, . oo t=00 Txiboaaxs Som o aclolisow mreastnn merAw

L] L3 * .
SNOSCNTLDDNY o Tonan ﬂf\‘f AT e e

~ e ol e e

105 -~Sundance imtAn 60565 requests authority: to«provide passenger
stage’ service in:Corridor:2:between-the: City: of.San: Dlegoy and Mammoth
on weekends: during’ the-winter sports:iseasons:only:.::The: service Iisiz:
designed for weekend skiers. Kopecky now provides a similar wintery:
weekead passeager stage servicerbetween:the:two: locations.l .o

. 1150 7 Thel service. deseribed: in: Fimding. 1.0: L8 ar recreatdon=_ s~.o
oriented service and. differs:'from the:-conventional-point=to=polnt:m. =
passenger: ‘s:tage"service'.w VihensroloneS DoazogQong stllonasl LB

12.
regulation-will:havera’ benefic:!.a.l erfecufo'mrthe \public -im:eres'c in
that’ {2 willslead: toc the: development: of:-ther territory- served, by- both:
and- will promote: good. service and hold:down: fares.;” Lo zwol7is cruon

1T3.2 Public convenience :and mecessitys require:the.proposed rran~e

service’ by Sundance:described in:FPinding: 0o wvirilocmos snsoitinnic
~ 4L Searsiwas granted: a-certificatedys Du93MT: tovoperate @
passenger stage’ service ‘in: Corridor: 3 between: Bakersfield: cand LAX bns
with an ‘{ntermediate. stop:at: Magic' 'Mounta:im.‘:i‘n:"Saugti's Coad rom o Dlucw |
3157 The! service descrided in: Finding I.has: been -operated: dyar
ABB since July 1987 under an agency lease agreement with :Sears: who:Is
a ‘director Of ABE: buti ot a :shareholder. ::Sears;participates In the
management .of ‘ABEbut does motihave wcomtrolion Hells: ko receive aztbd
stock interest in ABB. No authorization for the ag.reexﬁenthas. been

',
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obtained from.the:Commission: :It:has:not:beens-shown that-:it was the
intent of either-party: by thiscarrangement. tq5vLoLamQ9anxmrng§@§ggg§
goveraing i passenger stageccorporationss: ~svnozane viononoM L LS

16." Greyhound'™s mdinﬁabjectianain9the;zehe&mingﬁqf~Qg935}ﬁ;gg§q
to the part of the operatﬁngznﬁgbtsogranbedc$093eans;thau:au;hqnizégc
paSéengerCsﬁageusérvtce:between BakersfieldrandMagic Mountainzg This
is primarilyva-recreation-orientedvservice, and:ifqlt were:not for...
the‘amusement park:-attractionchere,; thereswould:ber no~purpose:to.::
operate this service. For thé reasons stated in Finding 12, zu¢
competitionton-this-runsissdesirable~and in.~thecspublic-interests

2oD 7.0 It has notbeencestablished in the:irehearing:of+D.9333T::r
tnat either Sears or ABB is unfit to provide passenger stagesservice,
ia Corrider 3. G
18. Neither D.93117. nor,the certirmcate‘grantedrtoJSears by the
decision mEeNCre boo szsln ﬁr?"L“mmﬁ‘
~19%7 ABB,has the»necessary,experignce,;equipment,:facili;ies,;xc
financial reaources:aud:backingg:and:ritnesSgtoaoperategphegpasgppggg
stagefservicecitihés:beehcprovidingzundertmhevagencyoleascragreement
with Sears.coc liornus AL rmenesg zin SULW ACLI0GRSCC AL bSevaen fnlioc
20.:-The: transfer-of-ther passengersstage~certificate:described:c
i’ Pinding 74 from Sears. to: ABBirequested-dncA. 60826owouldsnotzbe
adverse’ tof the  pudlicl interestin. oontlinevron 22.CuQ ™o wdpsllil~es

21V - Thel requests by ABB- dn- A2 60826 tor transport: smalls expressc~ .
shipments in connection: with the passenger: stagevservice, nnoisasilicer
authorization Lt desires ‘to: obtain frow Sears:is‘reasonabdle. .-

22. Pinetree in A.60598 also requests, authoritysto-provide:~:.2
passenger’ stage:and small ‘express’ shipment: servicesdorCorridor: 3
between Bakersfield:and LAY with no:intermediate: stopsS.-y ABB-under..n
its agency’ Lease agreement: with Sears hasiibeen providing ass eenglnl
substantially similar: service.’

!

b-\ﬂ.-w.k‘-. o . R T e

20028 Hl ofz snemalon
.
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©TT 23% ‘It has beentdemonstrated that ti:rezte,‘:is:m:‘~pu~b’]:i<:cneecbe»£omén. |
additional “passenger "stage operatorbetween B;aké;rsﬂ:i;e]:dv::and‘ LAX moom
24. Monopoly passenger stageiserwrce:byQCurti&;:betweéqc;kﬁowL.
Pendleton “and “SAN; -and "ABB; ‘between Bakersfield andrLAX,:is not:
servfce'to “the satfsfaction of ‘the Commisstonannco wiz e 2

el o
P V!Nv g

- o
. v w

©-27 257 Limfted ‘competition-between carriers: onvthesezroutes: swillsc
best ‘ensurethe pudblic:Iis servedoby:carriers:withoan« incentive-wt.m- 2
tailor-their serviceand:fares: to attractcpatropagexand best. serve‘ o
the publies’™ nr-lo~i™ ol 2erole nnonzen of = amiumans nmlEr maos ;

~$ ~
e PR wt . Fo VPR

e
T

26 ‘"‘It can-belseenwith: certainty -that: ther:e 2is8:n045 posaibilityﬁ

. .
environmentsi s "IN CEERT niLivenc of 2Itsy oI &9 n ,.;:;f.:‘.

o oA R sy '1 A B A E T .-

* -t -.. .. :1 ~
Conclusions of Law LD s tee

.,
. e

-~ ;
ol ool

EEAY

ST ud1insThetrequests:by: PinetreesinnitscA. 60598 to~provide .3: |
passenger stage and express shipmentvservice:betweenz :(1)x= :ro.‘::.’;oéb
Bakersfieldcand .LAX~should.be granted,vandz(2)aLAX; ONT,Zand Palm

Sp'rings should: be~considered-in~ a~separate*decision.~:' orom Isnlons ?;”:
2.7 Theirequest: by~ Carrolly inshisvA: 60805¢ tosadd: Pendleton: a8 a

point served in connection with his present SAN certificated~:nZ ~ziw
passenger:stagelandrexpress shipment:service” shouldn be: granted. |
" 3.5 Pilnetree;  Sundance;: NRS;»andZCarroll~ shouwld~'each bex sra'n‘aed

a certificate of public convenlience and:necessity: tovoperate: theways:
proposedipasseager: stage: services requested invthedry respective N |
applications, as provided: in>the: orders whichy £OLLlOWSL 00 ~: ninosc Lo
. - D93197,vwhich:granteds'a passenger stage.certificate-tov:,
Sears,~ shonldtbevalfirmed.olcovpa~ agln SQ20E.4 ~2 sumzoniS 2% ;
I 5ok Tnevproposed: transfer: by: Searscof thenpassengersstage:ss: 25%
certificate” granted: tor him :bys D931 7~ tow ABB! LisvAn: thes public oo g\_,
interest and shouldibe granted; and-auvthorlization:to Jtvansport —small
express shipments should be added to the: ftransferred- certd.ﬁcabea.m ﬁ

6. Babeock's A.608718 should be dismissed at nis request..
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. -.,“-.[-. o s m

. 7._ Carroll should be placed cn nctlce that'“ (1) It is his°”

oo T b 2T

ducy to comply with all regulaticns governing‘his passenger stage ‘and

B e e - e LT

express ‘shipment buainess, including ‘those” rélating to the operaticn
of scheduled service, and (2) Any signe on nis equipment advertisiné;

sl aNal -~

3ervice shou’d be clearly legible and infbrmative to‘the public.

. -r-\-\ LA

w

8. Sears and ABE should each be placed on notice”thd% rt g

ek WO

the duty or any Operaccr of a certificated”bassenger atage-service*tof
comply with,all regulations governang the operatfcn\cf'suchfbusfn

’~-

,including ‘those relating o the transfer of doptrels PERRERESC T ”r'

o

9. Ine order snould ‘be made efrect;ve on’ the'date‘it rn ‘sTgned

o

because public convenience and necessfty require“ﬁhe autnorized B IV
services.

=y B .
et gt wow it e L S ':c_ "‘\(,”“'VIQ- - re oy 2T -.-l

Nt e o - - N

[Tl -

Only the amount paid to'the‘State”fcr‘cperative rignts may

ﬁ"ﬁﬁﬁr\ -~ (f,(-v’\

be used in rate fixing. :The State may grant any number“cf‘rights ‘and

R e kel et e .-

may cancel or mcdify ‘the monopcly feature of ‘these rights“at any’trme.

e MEN v ey N A

This authorfzation cf fhe transfer from Sears”to ABB is*not

L H'\“.n
TACIE.

[ S

a fi nding ot the value of the rights‘and properties o e -

o - 2w \’\ .,
- ’.A_e-&-."*aw ,..,-\-.‘

.ransferred. .

R TV - ) = SO b e T A S dB e AN
K S T W e e . ORI .

n e J:N:::Eam ‘ORDER -ON. AB.PL;C.A&:ION 50598\;«?\

RRNE

voL e b -
- - ~ B B RN Ny NG )
-

IT IS ORDERED that' S che .
3~A -certificate . oﬂmpublic convenience and, necessitxdiss,w |

iy e
R P -t PR OER Fh

granaed to Pinetree Service. Corporaticn,,lnc.,LPinetreeL,

oy
s
L [Py O\J'\vfl.':,‘..":

corporation, .authorizing it -to.expand -Lts operations .as a.paSsenger‘
stage ccnpcrationi:aagdezlnedginqﬁchqggj§;%%@u-to -transport, pe:;Ops,

~
L:u.«.\.)- PRI

-wf'u,h e oY -k ')-, .
AR SO0 LIRS A R S Y """ ﬂr\

P -
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~ -
ER T N

|
1

baggage, and/or express. Appendix A of. _p f92763 as amended is further .' |

- \_ »1-~-,-«

amended. bvtreplacing First Revised Page 1, vitn Second Revised Page 1,

1owms D oon '\"

:irst Revised Page 2 witn Second Revised Page
2_A , at taChed - : e
A LS, ban ymolvaor polunado:n 'J,-:

g. ﬁApcertificate d& public'oonvenience anddnecessity is
granted: to. Sundance Stage Lines, Inc._(Sundance), a corporation,

AT S.aohz noENEGE

authorizing t'to expand its’ operations as a passenger stage

Lt ey vrsy- .4‘,,

corporation, as. detined in PU Code § 2%? to transport persons and

their baggage- Appendii A of D 82-02-098 is amended by replacfng

cymowy

Original Page .1 with First Revised Page 1 Original Page 2 with“Ffrst

:—..-\uu f"v"’i- wr\\w

Revised Page 2 adding Original Page 2a, and replacﬁng Original Page
SN ! ; PRPRORL RN VoOoo HILLONL

3 with First Revised Page 3, attached. , ‘
'iu,ﬁ e l~« :.
3a rA,certificate of_public convenience and necessity is

v et wtanw -./.-.....‘ JoLomn

granted to NRS, Inc- (NRS), 2 corporation, authorizing it “to expand’

D e Do A ,-.,,- \.\(..,, "C

_its operations .as, a, passenger stage corporation, as defined “ia PU
[ ST

(\,ﬂmrw . aad

Code § 226 %o, transport persons, and tneir baggage.' Appendix A ee

[

D. 92014"(' is axnended by. replacing Original ‘I‘itle Page witn First .

Z, .and Original Page f‘

r‘A-.uu\- ~p~.;,4-(ﬁ- Ll m’.‘“fvc)/“

pERL S RYA

pmioma mIN e s e et

~
R -.J\a

-y r"k

Revised Title. Page, Original Page 1 “With First Revised Paée“f;. “
Original Page 2 with First Revised Page 2, and adding Original Page
3, attached. ’PSC;TOOH set forth in~nppendix i~t0&D 92047 shows the
name "NRS, Inc., dofng‘busfness as“Coast“Management“Services.‘ The:
name on the certiricate has never been éhanged:5~This¢certificate is
amended to show “the present‘dbas of ‘Freetwood “Limousfneseérvide and:

Fleetwood Limousine and Airporter Service )~'Ai' oanlonlit 0 dalan ";

~ e N

n.

operations as a passenger stage corporation, as defined in PU Code §
226, o transport persons, baggage, and/or express. Appendix A tO
D.92290 is amended by replacing Original Page 1 with First Revised
Page 1, Original Page 2 with First Revised Page 2, Original Page 3
with First Revised Page 3, Original Page 7 with First Revised Page 7,
and adding Original Page 8, attached.

5. Pinetree, Sundance, NRS, and Carroll shall each:
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effective.

o .~
- ”~

T p. " Establish’ the' authorized-service and riletvvacs
STlilgardiffs and! timetablespwithinm120"daya:after.A,=u
. ~-this.order. is. effective.”,ﬁ, T -

¢c.. -State in, their tariffs and.. timetables when )
service will start; allow-at 'Ieast 10~ days*’"
notice to the Commission; and make timetables:-

~and.tariffs erfective .10, or. more .days._ after

this order is effective. ) T e ~

‘Comply with General® “Orders Series” 79 Y98,%~
101, and 104, and the Californiaxﬁighway*~"~o;
j?atrol safety rules. , )

. Maintain. accounting records in couformit&I.
with the Uniform System of Accoumts: ~vY S

R R ans A B R % P

.9”117 is affirmedf‘“"'“” T

) - A T

vw.‘vwar ”--e ot P RS
.o SV C Shedaliguivie - __r-. DA A

rmd p-' -~.Z--'«‘,...~ ,,~. -

i?if BY. August 31, j982_:Gergld Al Sears” may sell and transfen-

PP N, £

the operat*ve rights and property Epecified in° the application to X

Airport Bus of Bakersf;e}d Inc. (ABB).’
. ,,8- ABB shall. T So.g o fred wan

3» vy o Hm~f\ ~ r ey T T-n,.-.‘

.
~ AL i - JRy ot .,.-.-A--\ .-

"‘"r N n- N -y %
. f e . ~ o~
-t

_e-_}?ile with the Traneportation Div: TSRS
T aceceptancer ofcthetcertificatey amd"a:copy‘of rore cELZE

the bill of sale or other transfer document -
within 30 days after transfer. e s A

" Amend or reissue seller's tariffs and
timetadbles, state in them when the service
will start, make them effective 10 or more
days after this order is effective, and allow
at least 10 days' notice to the Commission.

Comply with General Orders Serles 79, 98,
101, and 104, and the California Highway
Patrol safety rules.

- File an annual report of seller's operations
for the period from the first day of the
current year to the date of transfer.

Maintain accounting records in conformity
with the Uniform System of Accounts.

.
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§. If:ther transfer authorizedoby Ordering .Paragraph 7 is
completed, on the effective date of" tne tariffs a*certificate of

"
e L DY

publie convenlence. and necessity is, granted to ABB, a corporation,

CiE et w\-u-

authorizing: itfto*operate ascan passenger stage corporation, as
defined in PU‘Code § 226 between the points and®overs the routes set
forth in attached Appendix PSC;1166 to transport persons'Obaggage,

vt - Wt vl mmaw O

aad/or express ’.'“:‘ nwLIoDanL ool *‘,::':o,, ioke noklon -
H") - ra At - -
10. The“certificate of® pnblic convenience andfn cessity granted

A van DO el LS Do L

by D.93117 is revoked o8, the effective date of thectarifrs referred
. PG A A : M afuiot® -

to in Ordering Paragraph 9:?::.t Of*'“:u
1. A.60818 is dismissed. FEYT W
12. CarrolIl is pIaced on notice tha Ef,(ﬂ) ne:shall comply with

R R INN uiw_.v\,,i .

T L Anw -

all regulations governing his passenger stage and express business,
-ncluding those relating to, the operation of scheduled service, and.

s
LoD PRSP p..\.‘ . un..p.

(2).any. signs on his equipment advertisingcservice should be clearly
> X DRS SINRIN SVIIENGQ0 B4l
iegibie and informative o the public.

B o

»,...,,-_j-. '\- appe sl

LU

verning the ope*ation of any passenger

\,'f\u PR “\.

13. Sears and ABB are both placed on not ce t}nat they sha‘l .

comply with, all regulations go

..‘sv.-.pﬁ I Iy

R Ea—"

stage businessweither*may operate, including thosegrelating to the

.
s e 'ﬁl\/‘fh" -~ g oy

ks ) n e
transfer of control. ST o fenz he laid
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14, The request by Pinetree in A.60598'to operate between Los
Angeles Iateraational Airport, Ontario Airport, and Palm Springs
shall be handléd by a separate decision.

Thisforder-is effective today.
Dated June 15, 1982 , at San Francisco,
California. '

JOHN E. BRYSON
President
RICHARD D. .GRAVELLE
LEONARD M. GRIMES JR.
VICTOR CALVO
PRISCILLA C. GREW
Commissioners
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APPENDIX A

Applicant in A.50598 and Interested Party in A.60523, 60789, 60805,
60430, and 60826: John E. deBrauwere, Attorney at Law, for
Pinetree Service Corporation, Inc.

Applicant in A.60523 and 60565 and Interested Party in A.60598,
60789, 60805, and 60818: Henry Buljnorouski ,and David
Callender for Sundance Stage Lines, Inc.

Applicant in A.60789 and Interested Party in A.60598, 60523, 60805,
and 60818: MacDonald, Halsted & Laybourne, by Abby R. Silverman,
for NRS, In¢., dba Fleetwood Limousine and Airporter Service.

Applicant in A.60805 and Interested Party in A.60598, 60523, 60789,
and 60818: William Carroll, dba Airport Stage Lines, for
himselfl. ‘

Applicant in A.60818 and Interested Party in A.60598, 60523, 60789,
and 60805: 3Bruce R. Babeock, Attorney at Law, dba The Bus Line
to LAX, for himself. :

Applicant in A.60826 and Protestant in A.60598, and Respondent in
Rehearing in A.60430: Garfield, Tepper & Ashworth, by Christopher
Ashworth, Attorney at Law, for Airport Bus of Bakersfield, Inc.

Petitioner for Rehearing in A.60430 and ?rotestant in A.60826: Lat
J. Celmins, Attorney at Law, and Howard Everidge, Attorney at
Law (Arizona and New Mexico), for The Greyhound Corporation.

Protestant in A.60818: Bewley, Lassleben & Miller, by Richard L.
Dewberry and John H. Renninger, Attorneys at Law, for Zd-Hour
SXxpress, Inc.

Protestants in A.60565: Robert J. Klitgaard, Attorney at Law,
and Xenneth J. Xopecky, for Kopecky Corporation. ,

Protestant in A.60598, 60523, 60789, 60805, and 60818: Josepn A.
Bradley III, Attorney at Law, for Robert L. Curtis, dba Bob's
Kide,

Protestant in A.60789, 60805, and 60818: John H. Lyons, Attorney

at Law, for Airport Service, Inc.

Iaterested Party in 2ll applications: James P, Johes, for United
Transportation Union.

Tor the Commission Staff: Vahak Petrossian.

(END OF APPENDIX A)




Appendix A PINEIREE SERVICE CORPORATION, "INC. Second Revised Page,
(D.92763) (PSC~1152) Cancels

F:'.'rst Revised Page 1.

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICIIONS, LIMI'IAIIONS
AND SPECIFICATIONS.

Pinetree Service Corporatiom, Inc., by the certificate of public
convenience and necessity granted by the decision noted in the margin, .
is authorized to transport passengers for sightseeing and for pleasure |
trips between points in Los Angeles and Orange Countn.es, on the one
hand, and various points of interest, on the other hand " and daily
scheduled passenger service and shipment of small packages, not to
exceed 50 pounds in weight each, between San Diego Internmational
Airport (SAN) and Los Angeles Intermational Airport (LAX), .
and between Bakersfield and LAX,* over and along the routes
described, subject, however, to the authority of this Commission to

change or modify these routes at any time and subject to the follomg
provisions:c

a. All *sightseeing* service authorized shall be
limited to the transportation of rormd-tnp
passengers only.

b. *Sightseeing® service shall be operated on an on-call
basis. The term on-call as used refers to sexrvice’
which is authorized to be rendered dependent on the
demands of passengers. The tariffs and timetable
shall show the conditions undexr which each authorized
on~call service will be rendered.

¢. When route descriptions are given in one directicm,
they apply to operation in either direction unless
otherwise indicated.

On Route C, all buses will enter and depart that

area in the City of Beverly Hills bounded by Beverly
Drive, Santa Monica Boulevaxrd, Camden Drive and
Charleville Boulevard via Wilshire Boulevard and in
all othexr respects shall be restricted from proceeding
to or from other points within that City.

Issued by California Public Utilities Commission.

*Added by Decision _ 82-06-100 , Application 60598.
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Appendix A PINETREE SERVICE CORPORATION, INC. Second Revised Page 2
(D.92763) (PSC-1152) | Cancels

First Revised Page 2
SECTION 2. AUTHORIZED POINTS OF ORIGIN/TERMINATION. '

All tours shall originate and terminate at omne or more of
the following locations:

LOS_ANGELES COUNTY

Downtown Los Angeles Area Mid=Wilshire Area

Biltmore Hotel "~ Ambassador Hotel
Bonaventure Hotel Hyatt Wilshire -

Hyatt Regency ' Sheraton.  Townhouse

Los Angeles Hilton ' _ Hollywood Roosevelt Hotel

New Otani Hotel
Los eles Convention Center
Jotel rigueroa

Beverly Hills-Century City Area Los _Angeles Airport Area

Beverly Hills Hotel Alirport Maxina Hotel
Beverly Wilshire Hotel ' Hyatt Airport -

Beverly Hilton Hotel Marriott Airport
Century Plaza Hotel - , Sheraton Plaza La Reina
Beverly Hills Ramada Inn Travelodge L.A. Airport

ORANGE COUNTY

Disneyland Hotel

Grand Hotel

Marriott Anaheim

Anaheim Convention Center |
Transportation of persons, baggage, and/or express for-
scheduled passengexr sexrvice wlll-.or:’f.'g-.‘.nat_e. or terminate at the following

locations: *SAN TO LAX

Service will originate and terminate at SAN and lLAX with
o route stops in Carlsbad at Hadley's Fruit Orchard, 6115 Paseo del
Norte, and in San Clemente at A Bit of History Museum, 3801 S. E1

Camino Real. No local passengers between Carlsbad and San Clemente
will be carried. )

Issued by Califormia Public Utilities Commission.

*Added by Decision _ 82-06-=100 , Application 60598. |




%Bpend:ix A PINETREE SERVICE CORPORATION, INC.

Original Page 2-A
92763) (PSC-1152) '

SECTION 2. AUTHORIZED POINTS OF ORIGIN/TERMINATION. (Contimmed)
| BAKERSFIELD TO IAX

Service will originate at the Bakexrsfield Imm, 110l Union
Avemue, Bakersfield then via the most convenient and appropriate

routes and highways to the Los Angeles Internatiomal Airport (LAX).
\ . : , ‘

Issued by California Public Utilities Commission.

Decision _ 82-06-100 , Application 60598.
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Appendix A Sundance Stage Lines, Inc. First Revised Page 1
(D.82-02-098) (PSC - 1208) ~ Cancels

Original Page 1

Page
SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS,
LIMITATIONS, AND SPECIFICAIIONS.....,......
SECTION 2. ROUTE DESCRIPTIONS-

\ Route 1 - San Diego to Disnmeyland-Knott's
Berry Farm-Universal Studios.....

*Route 2 - San Diego Intermational Airport
(SAN), to Camp Pendleton, Orange
County (John Wayne) Airport,
%€§k§ngeles International Airpoxrt

*Route 3 - San Diego commercial zome and
Mammoth resort area.

Issued by Californmia Public Utilities Commission.

*Added by Decision _ 82-06-100 . Applications 60523 and 60565.
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Aovendix A Sundance Stage Lines, Inc. TFirst Revised Page 2
(D.82-02-098) (PSC - 1208) Cancels .

Originsl Page 2

SECTION 1. GENERAL AUTECORIZATIONS, RESTRICTIONS, LIMITATIONS,
AND SPECIFICATIONS.

Sundance Stage Lines, Inc., by the certificate of public
convenience and necessity granted by the decision noted in the margin,
is autborized to transport passengers and their baggage, between
San Diego County and Orange and Los Angeles Counties and certain
intermediate and adjacent territories, "and betyeeﬁvSan Diego Com-
mercial zope and Mammoth resort area;t over and along the routes
described, subject, however, to the mutrority of this Commission to

change or modify the routes at any time and subject to the following
provisions: ‘

a. Notor vehicles may be turned at termini and
intermediate points, in either direction, at
intersections of streets or by operating
around a block contiguous to such intersections,
in accordance with local traffic¢ regulatiomns.

wWhen route descriptions are given in one
direction, they apply to operation in either
direction unless otherwise indicated.

Applicant shall not pick up or discharge
passengers except within the limits of the
specified service areas as set forth. This
restriction shall not prevent stop-overs for
the purpose of permitting sightseeing passengers
to visit various points of interest along the
route-'o '

Route 1 shall be operated on Saturdays only,

and on every Wedneeday beginning on the first
Wednesdey after June 15 and continuing until
the first Wednesday following Septembder 15, annousally.

On Route 1, only passengers provided by travel
agents shall be accepted.

Ope-way transportation of passengers is authorized.

.

issued by Califormia Public Utilities Commission.

*Added by Decision __82~06-100 , Applications 60523 and 60565.




Appendix A Sundance Stage Lines, Inc. Original Page 2a
(8.82-02—098) | (BSC = 1208) |

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS, LIMITATIONS,
AND SPECIFICATIONS. (Continued)

g. On Route 2, no separate schedule can de run
over part of the route.

h. On Route 3, service begins on the first weekend
after Jenuary first and continues through the
first weekend after April 30th yearly.

On Route 3, no one-way service is permitted.
Passengers cen lay over from one weekend to a
following weekend return, provided they give
the carrier prior notice, and provided a space
is available on the.desired returning coach.

Tssued by California Public Utilities Commission.

. Decision __g82-046-100 , Applications 60523 and 60565.




Appendix A Sundance Stag Lines, Inc. First Revised Page 3
(D 82-02—098) (PSC-1208) Cancels

Original Page 3
SECTION 2. ROUTE DESCRIPTIONS.

Route 1. San Diego County to Disnevland - Knott's Berry Farm -
Universal Studios

Sexvice between the following points, on the ome hand:

1. J. J. Travel Service, 433 East Main Street, EL Cajon
2. A-1 Tours, 4056 Fairmount Avenue, San D:z.ego

3. Awmtrak Stat:.on, Kettner and Broadway, downtown

‘ San Diego.

and the following points,' on. the other hand:

4. Disneyland Anaheim
5. Knott's Ber:ry Farm, Buena Park
6. Universal Studios, "Universal City (Los Angeles)

*Route 2. San Diego International Airport (SAN) to - Camp Pendleton -

Orange Countv Airport - Los Angeles International Airport
i -

Departs San Diego International Airport and proceeds to
I-5, via I-5 to the main gate area of Camp Pendletonm,
depa:ts Camp Pendleton and via I-5 to I-405, to Orange
County Airport, departs the Airport and via "1-405 to
Centuxry Boulevard and to the Los Angeles International
Airport. On return txip, bus leaves LAX, via Century
Boulevard to I-5, via I-5 to main _gate area of Camp
Pendleton, depa.rts the Camp and via I-3 to SAN..

*Route 3. San Diego and El Cajon - Mammoth resort areas in Mono County

From various locations in San Diego and El Cajon, via

highways I-15 and US 395 to Mammoth Lake recreation
area.

. Issued by Califormia Public Utilities Commission.

*Added by Decision 82-06-100 - 5 Applic'a.tions soszjvand 60565.
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NRS, INC. First Revised Title Page

Doing Business As . _.Cancels. .
. (%P9§3%J)c A FLEETWOOD LIMOUSINE SERVICE AND Origidial Title Page
FLEETWOOD LIMOUSINE AND AIRPORTER SERVICE

CERTIFICATE

OF
PUBLIC CONVENIENCE AND NECESSITY

TO OPERAIE AS
‘A PASSENGER STAGE CORPORATION
PSC~1004

Showing passenger stage operative rights, restrictions, ln.m:.tat:.ons,
exceptions, and privileges.

All changes and amendments as authorized by the Public Utilities

Commission of the State of California will be made
as revised pages or added original pages. -

Revised by Decision 8§2-06-100 da.ted June- 1?‘ 123 2 y
. of the Public Utilities Commission of the State of Califormia, in
Application 60789.
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NRS, INC. First Revised Page 1
endix A Doing Business As Cancels’
4pp FLEETWOOD LIMOUSINE SERVICE AND Original Page 1
FLEETWOOD nggssg_mﬁ cﬁb ATRPORTER SERVICE

(D.92047)

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS, LIMITATIONS, AND
SPECIFICATIONS.

NRS, INC., doing business as Fleetwood Limousine Service
and Fleetwood Limousine and Airxporter Service,by the certificate of
public convenience and necessity granted by the decision noted in the
margin, is authorized to operate as a passenger stage corporation to
transport passengers and their baggage between San Diege Intermational
Airport-Lindbergh Field, in San Diego, on the ome hand, and the eighteen
communities of Escondido, Vista, Fallbrook, San Marcos, Lake San Marcos,
Penasquitos, Poway, Rancho Santa Fe, Miramar, Rancho Bermardo Service
Territory, Oceanside, Caxrlsbad,. Leucadia, R'Lc:.m.tas, Card:.ff—By—The-
Sea, Solana Beach, Del Max, and that certain area commonly referred to
as Scripps Miramar Ranch located in the County of San D:.ego, plus San
Clemente, San Juan Capistrano, laguna Hills, San Pedro-Long Beach Harbor,
John Wayne/Orange County Airport, Los Angeles Internationmal A:.rport,
San Diego, La Jolla, on the other hand; and between the above eighteen
communities, on the omne hand, and J obn Wayne/Orange County Airport, Los
Angeles International Airport, Montgomexry Fn‘.éld', San Diego Amtrak _
Railroad Station, on the other hand; and between the City of San Diego
(Amtrak Railroad Station and visitor information center), on the one
hand, and John Wayne/Orange County Airport, Los Angeles Interna.ta.onal
Airport, San Clemente, San Juan Capistrano, Laguna Ellls,on the other
hand, over and along the most appropriate highways, roads, and streets,
subject, however, to the authority of this Commission to change or
modify the authority at any time and subject to the follovﬁ.ng provisions:

Issued by California Public Utilities Commissiomn.

*Added by Decision ___82-06-100 , Iin Applica.ﬁion 60789.
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Appendix A NRS, INC. First Revised Page 2
(D.92047) Doing Business As - Cancels
FLEEIWOOD LIMOUSINE SERVICE AND. Original Page 2
FLEETWOQOD LD&Q%E!\EEOW AIRPORTER SERVICE

SECTION 1.  GENERAL AUTHORIZATIONS, RESTRICTIONS, LIMITATIONS, AND
SPECIFICATIONS (Continued) ‘

*(a) Service shall be operated om an "on-call" basis. The
term on-call as used refers to service which
is authorized to be rendered dependent on the demands
of passengers. The tariffs and timetables shall show
the conditions under which each authorized om-call
service will be rendered.

Special restrictions for service between San Diego
International Airpoxt, on the ome hand, and Oceanside,
Carlsbad, Leucadia, Cardiff-By-The Sea, Solana Beach,
Del Mar, and that certain area commonly referred to
as Seripps Miramar Ranch located in the County of

San Diego, on the other hand:

(1) Service is restricted to the transportation of
passengers and their baggage in equipment not
exceeding fifteen (15) passengers capacity,
including driver, and further restxicted to
passengers originating at or destined to the
San Diego Intermational Airpoxt.

Passengers may not board or be discharged at
intermediate points. -

Issued by California Public Utilities Commission.

*Added by Decision 82-06-~100 , in Application 60789.
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+ pr—

%pendjx A NRS, INC. " Ofiginal Page 3
(D.92047) Doing Business As
FLEETWOQOD QUSINE SERVICE AND

FLEETWOOD ngggalj'fo&l:? AIRPORTER SERVICE

SECTION 2. RANCHO BERNARDO SERVICE TERRITORY

Beginning at the intersection of Black Mountain Road
and the city limits of San Diego, southwesterly along the city
limits to a point due west of the intersectionm of Stome Canyon
Road and Pomerado Road, southerly along Pomerado Road to Russ Lane,
easterly along direct line to the intersection of Esj:ola' Road and
Stone Canyon Road, northerly and westerly along Espola Road to
0ld Coach Road, northeasterly along 01d Coach Road to a point of
the intersection of Andrews Drive and Del Paso Drive, then
northwesterly along a direct linme to the intersection of Highland
Valley Road and and the San Diego Aqueduct, then due west to the
city limits of San Diego, southerly along the city limits to
point of beginning. |

. ' Issuéd by California Public Utilities Commission.

, in Application 60789.

Added by Decision R2-06-100




ABpendix A WILLIAM CARROLL First Revised Page 1
(0.92290) (PSC - 1135) Cancels o
‘ - Original Page 1

Page

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS,
LIMITATIONS, AND SPECIFICATIONS .eeceecvensenaes 2,3

. SECTION 2. ROUTE DESCRIPTIONS eccececcsscensrocccrcocnccces L-%8

Issued by California Public Utilities Commission.

. “Revised by Decision __ 82-06-100 .  Application 60805.
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Appendix A WILLIAM CARROLL ‘First Revised Page 2
(0.92290) ‘ PSC - 1135) Cancels . :
Original Page 2

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIIONS, LIMITATIONS,
AND SPECIFICATIONS. .

William Carroll, an individual, by the certificate of public
convenience and necessity modified by the decision noted in the margin,
is authorized to operate as a passenger stage corporation to transport
passengers and their baggage and express between San Diego Intermational
Airport-Lindbergh Field, in San Diego, on the one hand, and the Palomar .
Ajrport (Sam Diego Camty), Camp Pendleton,* that' certain area commonly known
as Rancho Bernardo Territory located within the city limits of San Diego,
and the commmities of Escondido, Vista, Fallbrook, San Maxcos,
Penasquitos, Powajr, Carlsbad, and Encinitas, on the other hand; * and
to operate scheduled and on-call passenger service and express, not
to exceed over 50 pounds in weight, between the Cities of Escondido,
San Marcos, Vista, Carlsbad, and Camp Pendleton, on the ome hand,
and Orange Commty Airpoxrt (ORN), Los Angeles Intemtional*AirQort (LAx)
and Los Angeles and Long Beach Harbors on the other hand, over and
alemg the routes described, subject, however, to the ‘
authority of this Commission to chanée or modify these routes at any
time and subject to the following provisions: '

(a) Where route descriptions are given in one direction

they apply to operation in either direction unless
otherwise directed.

(b) For operating convenience only, motor vehicles may
be turned at termini and intexrmediate points, in either
direction, at intersectiomns of streets, or by operating
around a block contiguous to such intersections, in
accordance with local traffic regulatioms.

(¢) All services authorized on Routes 1, 2, and 3* ‘
shall be limited to passengers destined to or origimating
at San Diego Internatiomal Airport-Lindbergh Field.

Issued by California Public Utilities. Commission.
*Added by Decision'_ 82-06-100 » Application -60805.
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Appendix A WILLIAM CARROLL - Fizst Revised Page 3
(D.92290) (PSC - 1135) Cancels /
Original Page 3

SECTION 1. GENERAL AUTHORIZATIONS RESTRICTIONS, LIMITATIONS,
AND SPECIFICATIONS. (Continued)

(d) Transportation services on Routes3 *(and 5)may be
performed on an "on call" basis. The term on call
a.s used refers to service which is authorized
to be rendered dependent on the 'demand of passengers.
The applicant's tariffs and timetables shall show the
conditions under which such authorized on call .
service will be rendered.

Passengexrs shall be picked up and discharged only at
points and places to be named in applicant's tariffs
and only at those points and places situated within
the territories and c¢ities named.

The transportation of baggage and express *(on Routes
1, 2, and 3) shall be incidental to the transportation
of passenzers, and shall be limited to a we:.ght of

100 pounds per shipment.

No passenger or express will be carried in either
direction between Orange County Airport, Los Angeles
International Airport, and Long Beach Harbor on
Routes 4 and 5.

Transportation on Route 4 is scheduled service only.
Transportation on Route 5 is on-call service only.

Issued by California Public Utilities Commission.

*Added by Decision _82-06-100 . Application 60805.




Appendix A WILLIAM CARROLL First Revised Page 7
(D.92290) . (PSC - 1135) Cancels
Original Page 7

SECTION 2. ROUTE DESCRIPTIONS. (Continued)

Route 3 San Marcos - Vista - Fallbrook

Begimming at 1523 Grand Avenue in the City of San Marcos,
west on Grand Avenue to Rancho Santa Fe Road, north on Rancho Santa
Fe Road to State Highway 78, then west on State Highway 78§ to
Sunset Drive located in the City of Vista, north on Sunset Drive to
Santa Fe Avenue, northwest on Santa Fe Avenue to the northeast coxmer
of the intersection of Santa Fe Avenue and Bréadway Avenue where
passengers shall be picked up or discharged. Continmue in a north-
westerly direction on Santa Fe Avenue to Vista Way, due north on
Vista Way to Mission Road, then continue in a northerly direction
on Mission Road to the southeast cormer of the intersection of
Mission Road and Pepper Tree Lane located in the City of Fallbrook
where passengers shall be picked up or discharged. Return to the
exact point of beginning via the reverse route.

*Route & Escondido, San Marcos, Vista, Carlsbad, Camp Pendleton,
Orange County Airport, Los Angeles Intermational Airport

The service will originate in Escondido and proceeds to
the terminal in San Marcos, City of Vista, City of Carlsbad over
the routes stated in Route 1, 2, and 3, then proceeds to Camp
Pendleton via Highway 78 and Interstate 5, then to Orange County
Airport via Interstate 5 and 405, and to Los Angeles International
Airport over Interstate 405, and return in a reverse direction.

Issued by Califormia Public Utilities Commission.

. *Added by Decision ;&2-061100 , Application 60805.




Appendix A WILLIAM CARROLL
(PSC - 1135)

SECTION 2. ROUTE DESCRIPTIONS. (Continued)

Route 5 Escondido, San Mércos, Vista, Caxlsbad, Camp Pendleton,

Orange County Airport, Los Angeles Internmational Airport,
Los Angeles and long Beach Harbors

The same as in Route 4, then proceeds to the Los Angeles and Long
Beach Harbors.

Route 6 San Diego Internmational Alggort gSANQ, ‘Palomar Airport
and Camp Pendleton

’\

This route may be combined with other authorized routes serving SAN

and Palomar Airport.

Issued by Califormia Public Utilities Commission.

Decision __82-06-100 , Application 60805.




~ Original
Appendix PSC-1166 ATRPORT BUS CF BAKERSFIEID, INC. " ' " Title Page

CERTIFICATE
OF
PUBLIC CONVENIENCE AND NECESSITY
T0 OPERATE AS A
PASSENGER STAGE CORFPORATION
PSC - 1166

Showing passenger stage operative rights, restrictions,
limitations, exceptions, and privileges.

All changes and amendments as authorized by the Public Uttlities
Commission of the State of California will be made as revised
pages or added original pages.

Issued under authority of Decision 82-06=100 , dated June 15, 1982
. of the 2udblic Utilities Commission of the State of California in
Application 60826.




Original
Appendix PSC-1166 AIRPORT BUS OF BAKERSFIELD, INC. :_'_“_'"' Page 1
(PsC-1166)

Page

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS, |
LIMITATIONS, AND SPECIFICATIONS.¢ceceee. 2

SECTION 2. ROUTE DESCRIPTIONS..veeecevcooossacescen 3

Issued by California Public Utilities Commission.

. Decision ___82-06-100 y Application 60826.




Original
Appendix PSC-1166 AIRPORT BUS OF BAKERSFIELD> INC.  ° Page 2
(PSC~1166) T

SECTION 1. GENZRAL AUTECRIZATIONS, RESTRICTIONS, LIMITATIONS,
AND SPECIFICATIONS.

Airport Bus of Bakersfiald, Inc., by the certificate of public
convenience and necessity granted by the decision noted in the margin,
is authorized as a passenger stage corporation to transport passengers,
and their baggage, and small package express only between Bakersfield,
Saugus, and Los Angeles Internationmal Airport (LAX), with Stops
over and alomg the routes described, subject, however

to the authority of this Commission to change or modify these routes
at any time and subject to the following provisions:

a. Motor vehicles may be turned at termini and
intermediate points, ir either direction.

b. When route.descriptions are given in one
direction, they apply to operatiorn in weither
direction unless otherwise indicated.

Passengers should be boarded or disembarked
at the authorized service points only, as set
forth in each route description below.

For operating purposes, carrier may operate
buses to skip certain stops on certain schedules,
provided that all autborized service points
receive adequate service.

Service on Route 1 shall be limited to passengers

originating at or—destxned to Saugus (Magic
Mountain) oxr

Express packages shall not exceed 50 pounds in
weight each. ' -

Tssued by California Public Utilities Commission.

. Decision _82-06-100 s Application 60826. -




Appendix PSC~-1166 AIRPORT BUS OF BAKERSFIELD, INC. ' “* Page 3
(PSC-1166)

SECTION 2. ROUTE DESCRIPTICON.

Route ] - Bakersfield - Saugus - LaX

Commencing at 1625 24th Street in Bekersfield, then
over the most convenient streets end highways to LaAX via the
intermediate stop at Seugus (Magic Mountain).

Issued by California Public Utilities Commission.

. Decision _ 82-06-100 ,» Application 60826.




Decision 82 06 100

JUN151982

In the Matter of the Application of
PINETREE SERVICE CORPORATION, INC., a
California c¢orporation, for a Certi-
ficate of public convenlence and
necessity to operate an airport access

service between points in Kern, Orange,

and San Diego Counties on the o¢ne
hand, and Los Angeles County on the
other hand, and for common carrier
rights %o carry small packages between
the same points. :

In the-Matter of the “Application-of
SUNDANCE STAGE LINES, INC., a
California corporation, for a certia-
ficate of public convenience and
necessity to operate a scheduled
passenger stage service between San
Diego Internmational Airport (Lindbergh
Field) on the one hand, and Los Angeles

hand.

In the Matter of the-Appfication of
NRS, Inc., doing business as FLEETWOOD
uIMOUSINE SERVICE and FLEETWOOD
LIMOUSINE AND AIRPORTER SERVICE, for
additional routes for passengers and
thelir baggage.

In the Matter of the Application of
WILLIAM CARROLL, an individual dda
AIRPORT STAGE LINES, for authority to
operate as a passenger stage corpora-:
tion ian a scheduled, on-call and home=
to-work passenger and express service
between points in north San Diego
County to and from Orange County. and
"Los Angeles International Airports.

)
)
)
)
)
)
.)
)
)
)
)
)
)
)
)
)
)
)
)
)
International Airport on the other %
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

Application 60598
(Filed May 28, 1981;
amended August 13, 1981
and September 28, 1981)

AY

Application 60523
(Filed May 6, 19813
amended August. 24 -1981)

Appl'cation 60789
(Filed \ugust 5, 1981)

Applicatﬂpn 60805
(Filed August 371, -1981)




A.60598 et al. ALJ/ks

In the Matter of the Application of
BRUCE R. BABCOCK, dba "™THE BUS LINE TO
LAX", for a certificate of publie
¢onvenience and necessity to operate
as a passenger stage corporation de-.
tween points in San Diegeo and Orange
Counties and the Los Angeles Interna-
tiornal Airport.

In the Matter of the Application of
SUNDANCE STAGE LINES, INC., a
California corporation, for a certifi-
cate of public c¢convenience and
necessity to operate a regularly
scheduled motor coach service between
points in San Diego County on the one
hand, and the Mammouth Resort areas

in Mono County, California, on the
other.

In the Matter of the Application of
GERALD A. SEARS, an individual dba
BAKERSFIELD AIRPORT EXPRESS, for
authority to operate as a passenger
stage corporation between points in
Kern, Ventura and Los Angeles Countles
and the Los Angeles International
Airport.
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In the Matter of the Application of
AIRPORT BUS of BAKERSFIELD, INC., a .
California corporation, to transfer
certaln property and a certificate
of public convenience and necessity,
PSC-1166, from GERALD A. SEARS, an
individual dba BAKERSFIELD AIRPORT
EXPRESS, to applicant pursuant %o
Section 851, et seq., of the
California Public Ttilities Code, and
small package express authority as
described below.
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Application 60818
(Filed August 14, 1981)

Application 60565
(Filed May 15, 1981)

Application 60430
(Filed April 10, 1981;
amended May 4, 1981;

rehearing granted

August 18, 1981) .

‘Ap~Iicatidﬁ 60826

| August 18, 1981)

(See Appendix A for appearances.)
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-‘ _ INTERIM OPINION ON APPLICATION 60598
AND FINAL OPINION ON ALL OTHER MATTERS

I. Summary

The decision in this‘matter'involves eight applications all
of which are concerned with certificated passenger stage service. A
brief summary of the decision follows:

1. There 13 no direc¢t passenger stage access
service between various. points in c¢oastal and
inland San Diego and southern Orange
Counties, on the one hand, and Los Angeles
International Airport (LAX), John Wayne
Airport (ORX) aka Orange County Airport, and
the passenger crulse ship piers in the Los
Angeles-Long Beach (LA-LB) harbor area, on
the other hand. The requests to provide .
certain such or similar type service in this
corridor by Plnetree Service Corporation
(Pinetree) in Application (A.) 60598,
Sundance Stage Lines, Inc. (Sundance) in
A.60523, NRS, Inc. (NRS),doilng business as
Fleetwood Limousine Service and Fleetwood
Limousine and Airporter Service (Fleetwood)
in A.60789 granted; by William Carroll
(Carroll), dba Airport Stage Lines, in
A.60805 g“anted in part; and by Bruce R.
Babcock (Babecock), dba The Bus\Line to LAX,
in A.60818 dismissed at his request.
Robert L. Curtis (Curtis), dbaqggb'a Ride,
who operates a passenger stage 2ervice
between Camp Joseph H. Pendleton\U. S. Marine
Corps. Base (Pendleton) and San DYego
International Adrport (SAN) aka Lindbergh
Field, protested the portions of the requests
by Sundance and Carroll that seek authority
to serve between these two points. Sundance's
request to provide this service graqged on
basis of some service differences f
Curtis. Carroll's request to provideée this
service 1s denled on grounds of simiﬂarity of
service to Curtis and insufficlient. evidence
on pudblic need.

The request by Sundance in its A.60565 o

provide a weekend service for skiers batween
a2 specific location in the City of San Diego
and Mammouth resort areas during the winter

season is granted. Protest by Kopecky '
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Corporation (Kopecky) which has been
providing a similar weekend winter service
for a number of years. Decision holds this
is a recreation-oriented service and some
regulated competition is in public
interest.

On rehearing of Decision (D.) 93117 in
A.60430 we find that no change should be wmade
in the certificate issued in the decision to
Gerald A. Sears (Sears), doing business as
Bakersfield Airport Express (BAX), to operate
a passenger stage service between Bakersfield
and LAX, with intermediate service to and
from Magiec Mountain, a recreatlion and
amusement park, at Saugus. Greyhound
Corporation (Greyhound) applied for rehearing
and objected primarily to the .authorization
to service between Bakersfield and Magic
Mountain which it also provides. This
decision holds, as with Sundance's Mammouth

request, that this is recreation-oriented
service,

Request in A. 60826 to transfer Sears'
certificate to Airport Bus of Bakersfield
Inc. (ABB) is granted. ABB has been
operating the service under an agency lease
agreement with Sears who is a director but
not shareholder of the corporation. Sears is
involved in the management of ABB but does
not have control. He is toﬁ;eceive a 15%
stock interest in ABB. No Commission
authorization obtained by the parties for
this arrangement. No intent \to viclate any
applicable regulation by parties was shown.
Good service is being provided and publie
need for it has been shown. Transfer is in
public interesat.

The request by Pinetree in itz A.60598 to
operate between Bakersfield and LAX is
denied. A protest to this was made by
Sears/ABB. Decision finds servi operated
by ABB, a new carrier, iIs adequate and ‘

satisfactory and no public need has been
shown for an additional operator on this
route. '

Pinetree's request to operate between LAX,
Ontario Airport (ONT), and Paln Springs was
not considered here and will be the subject
of a separate decision in another.
pro¢eeding.
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II. Introduciion

The following applications each seek authority to operate
as a passenger stage corporation generally between SAN or surrounding
areas, on the one hand, and LAX or nearby poigts; on the other hand:
(Corridor 1): (1) A.60598, as amended, by Pinetree; (2) A.60523, as
amended, by Sundance; (3) A.60789 by NRS; (4) A.60805 by Carroll; and
(5) A.60818 by Babecock. Some of the applications also request
authority to serve certain intermediate points.

By A.60565, Sundance requests authority to provide
passenger stage corporation service on weekends between the City of
San Diego and the Mammouth resort areas (Corridor 2) in Mono County
during the winter season.

Pinetree in its A.60598, as amended, also requests
authority to operate as a passenger stage corporation between
Bakersfield and LAX (Corridor 3). Sears|was authorized by D.93117 _
dated May 19, 1981 in A.60430, as amended, to provide passenger stage
service between Bakersfield, Saugus, and|LAX. A petition for |
rehearing of this decision by Greyhound was granted byiD.93464‘§ated _
August 18, 1987, which did not stay D. 93+V7; By A.60826, ABB
requests authority to acquire the operating authority and related
property of Sears. : '

Since most of the applications are concerned'with Corridor
1 .and -some are concerned with more than one\service.corridor and .
because of the similarity of issues in various applicatidna,'all
eight matters were jbined for hearing on a consolidated record. A
prehearing conference and eight days of publile héar:ng were-held
during September and Octobdber 1981 befobe Administrative Law Judge
Arthur M. Mooney in Los Angeles and San Franci&co. ‘With the
exception of part of Pinetree's A.60598, the mépters‘were submitted
on the filing of written closing statements on November’Z, 1981. The
request in A.60598 to provide service in Corrids¥3'1 and 3 was
submitted. The further request in this applicatlon to provide
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service between LAX, ONT, and Palm Springs was separated from and Is
not a part of this consolidated proceeding and will dbe the: subject of
a separate proceeding.

By letter dated QOctober 5, 1981 to the Commisaion, Babcock
advised that he desired to have his A.60818 withdrawn. In the
circumstances, no further consideration of this application is
necessary, and the request will de granted.

We will first separately summarize the evidence and
arguments relating to each of the three service corridors presented
by the various applicants, except Babeock, and protestants. This
will be followed by a discussion, findings, concluaiene5 and order
relating to all matters.

IIX. Evidensce and Argument

Corridor 1 - Between San Diego and Los Angeles
International Airport Areas \

1. A.60598 - Pinetree Service Corp. _
Pinetree was incorporated in {1977, and its principal place
of business is in Westminster, near Los\Angeles. It is the sole‘ :
owner of California Charter Buses (CCB), a corporation which it
purchased, and Pinetree Tours, a corporation. TPinetree
Transportation is an operating division of Pinetree and had
previously been a wholly owned corporation which was dissolved.
Pinetree holds a passenger stage\ certificate (PSC=1152)
granted by D.92763 dated March 3, 1981, as \amended by D'93801 dated
Decembder 1, 1981, in A.60094. The certificate authorizee nine
sightseeing tours between points in Los Anggles and Orange Counties,
on the one hand, and named points of interest in the two counties, on
the other hand. Through itsﬂoperating divisien, Pipetree
Transportation, it: (7) provides various scho$1 buertransportation‘
services, including services for handicapped children, and leases
equipment'for these services; (2) has charter Pd special operations
authorities from the Interstate Commerce Commission (ICC); and (3)-
. holds a Class A charter-party carrier of pas«sen‘}g.ers‘ certificate |

b}

\
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TCP-88A). It owns no equipment, and charters equipment primarily
from CCB for other than school bus operations. '

CCB had been in the charter business for a number of years
prior to its acquisition by Pinetree. It holds a Class A charter-
party carrier of passengers certificate (TCP-33A). CCB provides
charter service primarily in the southern California area. CCB has a
terminal in Los Angeles and owns or leases the following air-
conditioned equipment: (1) 50 10-passenger vans, (2) 12 39-passenger
MC-5A coaches, (3) 15 U46-passenger Prevost coaches, and (%) 10 46~
passenger MC-9 coaches. It has made arrangements-to obtain
additional equipment.

Pinetree Tours provides various tour services, including
arranging sightseeing services for groups c¢coming into southern
Califorunia and tours for disabled person

The March 31, 1981 balance shes\\attached to the
application, for Pinetree and its subsidiaries showed assets of
$5,279,532, liabilities of $3,470,600, and\'a shareholders' equity of
$1,808,932. Exhibit Pinetree 1-C shows fo the eight months ended
Mareh 31, 1981 for all companies an income from sales of
transportation services of $6,735,542, of which 71% was attributable
to home-to-school service and 18.1% was attriputable. to charters, and
a net income before income taxes of $701,876.\ Pinetree nad not
commenced passenger sightseeing service at this time.

The specific¢ authority Pinetree seeks 1n Corridor 1 is to
provide a scheduled airport access service for passengers and their
baggage between SAN and LAX with intermediate stops at Hadley's Fruit
Orchard in Carlsbad, San Diego County, and Carro\'s Restaurant in San
Clemente, Orange County. No local service would be‘provided between
Carlsbad and'San Clemente. The proposed«passenger\:ares are as
follows: ‘ ‘
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Between Fare/Person

LAX-SAN - $15.00
LAX-San Clemente ' - 7.25:
LAX-Carlsbad 10.70
SAN-Carlsbad- - 4.30
SAN=-San Clemente _ T7.75

Authority is also sought to provide express service for packages not
over 50 pounds in weighﬁ over the same route. Arhe'propoSed'charges
for this service would vary according to the weight.of.the‘package,
with the charges between SAN and LAX ranging.fromv$7.50 for a package
under two pounds to $16.00 for one between 41 and 50- pounds.

Evidence in support of this route was presented by the
executive vice president and the sales. manager of Pinetree and by a
travel agent. The vice president has been with Pinetree for‘over
four years and had prior experience in the transportation and market
research fields. Among other duties, he handﬂes market research
studies for Pinetree. ' % |

Following is a2 summary of the evidence presented by'the
vice president regarding the operation of the Qroposed SAN-LAX
service:

Pinetree would charter MC-SA, Prevost, or
MC=9 motor c¢coach equipment for its axclusive
use for this route from CCB. The charge for
the equipment would be $1.70 per milé which
is the same amount CCB charges any other
custoner. There would be no deadhead\charge
in either Los Angeles or San Diego, amd
equipment would be stored overnight in\San
Diego near the airport. CCB would de
responsible for equipment maintenance ahnd
driver's salary and has arrangements with a
San Diego carrier for any repairs that ould
be necessary in that area. The driver ahd :
equipment would be under its control. Should
the need arise, Pinetree has other sourceds
from which it can charter equipment.

Pinetree proposes to initially operate two
round trips per day between SAN and LAX with
the intermediate stops in each direction at
San Clemente and Carlsbad. The total
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distance and time for each leg of the round
trip are 122 nmiles and approximately three -
hours, respectively. It tentatively plans to
have an early morning and midafternoon
departure from San Diego and a midday and
early evening departure from LAX. The
finalized schedule will be based on airline
schedules and recommendations by travel
agents. Because of maintenance and repairs,
it i3 estimated that on the average one and a
half buses would be required. Should
additional schedules be required as the
service develops, more equipment would be
obtained.

Pinetree's Pro Forma Income Statement for the
first six months of operating this service .
(Exhibit Pinetree 1-E) shows .an operating
loss of $58,380, ranging from a loss of
$20,520 for the first month down to $1,440"
for the sixth month. This is based on an
estimated 10 passengers per trip the first:
oonth with an increase of two passengers per
trip each month to 20 pass%&gers per trip the
sixth month. After the sixlmonth, start-up
period the number of passengers per trip
should c¢ontinue to incérease|and the operation
- should be profitable. Pinetree has the
financial resources to absord this initial
start=up loss if it should ﬂnxfactvoccur,

Pinetree would have a repres\ntative at LAX
to meet arriving and departigg buses.

Tickets would be so0ld by this\representative
and travel agents and also by\the driver to
passengers boarding a dbus. The service would
be advertised in trade and genéral
publications, and brochures woulld be
distributed to travel agents and to airports

s

and other locations for the geanal publ;c-

The vice president testified that th?re is no service
similar to that proposed and public convenienc and necessity require
that the service be authorized. He stated that according to travel
agents he contacted, there would be a substantial demand for the
service by todrists and the general public other than busines;v

-9 =




A.60598 et al. ALJ/ks

travelers who now primarily use air commuter service. _The-witdes;_
asserted that the San Diego Convention and Visitors Bureau (C&V |
Bureau) supports the request and furnished him with a letter -
confirming its position (Exhibit Pinetree 1-F). He stated that the
following data furnished to him by the Bureau.clearly establish‘the
need for the service: ‘

1. Visitors to San Diego increased 6% in 1980 to
a total of over 10 million for the year, of
which 700,000 were from Europe and one
million arrived by rental car. There was a
further increase of 12-1/2% in the first
seven months of 1981 over the similar period
in 1980.

There are now no scheduled.international air
flights at SAN. Due to rising costs and the
air controllers' strike, all domestic '
scheduled air service at SAN has been cut
back. Now most service is by commuter
flights. Because of this and increased air
fares, the number of air passengers to San
Diege decreased 21% in 1980 and a rurther 6%
in the first half of 1981.

The population of southern Orange County,
northern San Diego County, and the area in
and around the city of San Diego, which the
proposed route would serve, has been steadily
increasing.

The sales manager of Pinetree, who has been with the
company for four years, testified that he ¢Qnt‘cted all travel agents
in Carlsbad and San Clemente and many in San Diego by teleﬁhohe‘and
follow=-up letters regarding the proposed SAN~L airporter service.
He explained that they were interested in the se vice and in the
proposed fares and schedules and. the commission rangements. He
stated that written responses were received from 13 of them.

The travel agent testified that heand_é%s wife own A Bit
of Travel, a full service travel agency business in Carlsbad. He
stated that the population of Carlsbad has been increasing and has
doudbled in the past five years. The witness asserte that there are
six other travel bdusinesses in the area and that he has rrequent

. contact with them. He testified that while there is 1mit__ed_ direct

i
i
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bighway passenger service to SAN, there is none to LAX. He'explainéd'
that air service from the local airport to LAX costs $28 per ,
passenger and that to take publie ground transportation reﬁuires many
transfers. He asserted that he recelves 2 or 3 requests per day from
individuals for ground transportation to LAX and a similar number for
ground transportation to SAN. Although he felt a different pickup
point in Carlshbad than that proposed by Pinetree would be more
¢convenient for passengers, he stated that there is a need for the
service and recommended that the proposed service be authorized.

The attorney for Curtis,'upon‘being‘assured by Pinetree
that it was not its intent to serve between Pendleton and SAN, which
route his client .serves, stated that Curtis had no/objection to any
of Pinetree's application. Several of the other applicants for
similar route authority opposed the granting of this route to
Pinetree on various grounds.

In his written closing statement, the attorney for Pinetree
argued that while there are sonme similarities in the request’ by his
client and those by Sundance, Fleetwood, |and Carroll to serve
Corridor 1, there are significant differences between thenm, including
certain of the points each requests authority to serve, equipment to
be used, proposed fares, and schedules. He asserted that Pinetree
alone presented evidence establishing a pulllic need for the\service
it proposes. He urged that his client'a request %o serve this route
be granted and that the requests by the thr e other applicants to
serve this corridor be denled. _

2. A.60523 - Sundance Stage Lines, Ind. ,

Sundance has been in the charter business since late 1978.
It holds a Class A charter-party carrier of p ssengers certificate
(TCP=-210A). It also has charter and special operations authérity
from the ICC for service between San Diego and \the continental
states. By A.60520 Sundance requested a passenger stagé éertiricate
to provide certain sight seeing.services in southern California.

(This certificate has been. granted by D. 82-02- Ogﬁ'datediFebruary 17,

. 1982.)
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The specific authority sought by Sundance,in Corridoh 1 13' 
to provide the following scheduled airport access servicef:or
passengers and their baggage: .

1. Northbound from SAN to Pendleton, ORX, and
SAN.

2. Southbound from LAX to Pendleton and SAN.

3. Local service would be provided between SAN
and Pendleton and between LAX and Pendleton
only.

The proposed fares are as follows: .
| Fare ‘
From To Adult Child (under 12)
"~ Pendleton $8 - %6
ORX 17T - - 13
LAX 20 15
Pendleton ORX 9 T
Pendleton(1) LAX 2 9
(1) Also applies in reverlé-directidn.
Sundance proposes to initially have two schedules in each direction
with the northbound trips departing SAN at\ 7:30 a.m. and 6 p.m. and
the southbound trips departing LAX at 11 alm. and 9:30 p.m. The
transit times would e approximately three hours northbound and two
hours and twenty minutes southdbound. The on ~way‘dis;ancé; would be
about 130 miles. One bus would be used for this operétion,,and\mds;
of the time it would be an MC-5A motor coach . | |
Sundance has three major shareholders, including its
president and vice president/sales and promotio (vice president),
and four minor shareholders. For federal income tax purposes,vit is
treated as an Internal Revenue Code (IRC) Sub C pter S c¢orporation,
and as such, operating results are includéd‘in the returns of the
individual shareholders and not a corporate retubh."State‘iucome tax
returns are filed by Sundance. .
Sundance leases a yard, shop, and office\in San Diego which
are located several miles from SAN. The company ha two buses in .
1978 and now operates six 41-passenger MC-5A, one &7 -passenger MC=7,
one 47-passenger MC-§, and one 46-passenger MC-9 mot\r-coaches, A1l

, 1
\
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_. are air-¢conditioned and equipped with restrooms, reélining;seat&, and
other amenities. It will obtain three additional MC-9-motor~coachés\
by early 1982 and plans to obtain three more motor coaches in 1982.

Financial data or dehalf of Sundance were presented in
evidence (Exhibit Sundance 1) by a~certifiedrpubliplaccountant
(CPA). According to the CPA, the data he presented&were.without
audit and based on representations furnished to him by management and
a review of the journals, financial statements, and other working
papers of Sundance's prior accountant, who was too 1ll to continue as
the accountant. The following basic data are shown on the _
comparative balance sheet in the exhibit for June 30, 1981 and the
same date in 1980. ‘

1981 1980
Assets $492,853 $212,483

Liabilities 380,878 108 835
Stockholder's Equity 111,975 103, 6&8

The following basie data are shown on the coqfarative income
statement in the exhibit for the years ended {une 30 1981 and June

30, 1980:

TQ8T

Operating Revenue $608,135.
Operating Expenses 5T4.257
Cperating Income ’ ‘
Other Income . ‘ 5,733
Net Income, after State

Income Tax 35,717
Cash Dividend ($225/share)(1) 27,450
Retained Earnings, End of

Year 35,288

(1) 122 shares of stock have been 1ssued.
The CPA was extensively cross-examined onkhis exhibit and
testified as follows:

1. Sundance has grown in 1981 over 1980 a
evidenced by the increase in assets.
Liabilities have likewise increased. This is
primarily due to the acquisition of new)
equipment. Also, in 1981 operating revehue
was substantially higher, net income \
in¢reased by almost $10,000, and retained\
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earnings increased by over $8,000 after
paying a stock dividend of $27,450.

The financial statements were restated to
correct errors in the company's original
ones. The principal changes were: (1) to
capitalize certain equipment and related debt
that had been incorrectly recorded and (2) to
reflect deferred interest, previously
recorded as a current asset, as a reduc¢tion
of related debt.

While current assets are approximately

$12,000 less than current liabilities and the
ratio is less than 1, this does not mean that
Sundance's economic condition Iis not viable.
The $27,450 cash dividend payment has had a
temporary effect on this ratioc and also on
working capital.

president of Sundance, who is in charge of ‘the day=-to-

day operations of the business, including financial matters and
dispatching, testified as follows: | '

1.

He has been the financial\gdvisor for
Sundance since it commenced operations three
years ago. The company's dpedit line has
been increasing and is now over $200,000 with
one lending institution. Sundance haa never
had an operating loss and ha always met its
obligations.

With the equipment Sundance now. has and the
additional equipment it will qbtain, it will
have sufficient motor coaches Cor the -
services it is now. authorized %0 provide.and
the service for which it seeks nuthority.

Most of the 1981 cash dividend ¥y Sundance
was paid to the president and vige ,
president. They used this money\to purchase.
the site at which the business is\ now located
and lease it to Sundance. The company has
arrangements with a Los Angeles-bdped carrier
t0 handle necessary repairs or furnish backup
equipment Iin that area.

Since commencing business in 1978, Sundance
has operated 2,500 runs, operated nearly a
million miles, and has had only two
breakdowns where a dbus had to be
substituted. The last rating received by
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Sundance from the Highway Patrol was A. It
carries $10 million in liability insurance.

Sundance's estimated Annual Income Statement
for the first year of operations for the
proposed SAN-LAX service (Exhivit Sundance
1=-R) shows a net income, after state income
tax, of $42,840 which would result in a 24%
return on investment. This is based on the
twe round trips per day and an estimated 16
passengers per trip northbound, 14 from SAN
to LAX, one from SAN to ORX, and one from SAN
to Pendleton. The projection does not
include any southbound passengers because -
Sundance is not familiar with the market at
LAX. Efforts will be made to develop this
traffic. The estimated operating cost is
around 90¢ a mile.

. The vice president explalined that he is'responéible for
customer relations, developing new areas of business, and tour
operations for Sundance. He testified las follows:

1. The recent controllers™ strike and other.

. factors have resulted in a considerable
reduction of commercial flights serving SAN,
including flights operating between SAN and -
LAX. Air fares have been increasing. Also,
there is frequently fog in\the morning and
evening hours at SAN which at times cause the
airport to be ¢losed. Sundance has provided:
fog charters for air lines in both directions
between SAN and LAX and als¢o\charters between
these points for travel agentis. Because .of
the cost, travel agents do no% charter unless
there are 15 passengers. Based on these
factors and market research by the witness,
which included contacts with travel agents in
the San Diego area and airline \personnel aad
conversations at SAN with LAX-bound air
passengers, there is a public need for the
proposed per capita service.

The service would be advertised through
travel agents, at airports, and on radio and
other media. Tickets would be a&ld by travel
agents and on buses. Sundance would
prizarily use an MC-5A motor coach for the
service and would add extra equipment to a
s¢hedule, if necessary. Because oﬂ\the

\
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length of the trip, van equipment would not
be comfortable for passengers.

Sundance has the necessary resources and llne
of credit to operate at a loss during the
initial start-up period if such should

ogeur.

Several of the applicants for the SAN=LAX route objected to
Sundance's request for authority to provide this service. The
proposed service between SAN and Pendleton was protested by Curtis.
Curtis was granted a certificate to transport military pérsonnel
and/or their dependents and their baggage between SAN and the
Pendleton Service Area using vehlicles not excegdingﬁzz-passenger
capacity, including'driver, and one additional vehicle with a
capacity in excess of 22 passengers by D.89791 dated December 12,
1978 in A.58117, as amended by D.930R4 dated May 19, 1985 in A.59950.

Sundance's vice president E;stified as follows in answer to
cross-examination by the attorney'for-Curtis*regarding thé'proposed‘
SAN-Pendleton service:

1. Prior to filing the application, he did not
Xnow about Curtis' service. Upon becoming
aware of it, he has notived a large school=-
type bus at SAN with Bodblis Ride painted on
the side. The equipment Sundance would use
would be more comfortable

Curtis' schedule shows fouy round trips in
the afternoon and evening hours and none in
the-morning. He has seen-marines at .SAN in
the morning looking for transportation to
Pendleton. Sundance would provide a moraing
trip.

There is now no direct common carrier
passenger service from Pendleéeton to ORX or
between Pendleton and LAX. Since Sundance
proposes to provide this service on the SAN-
LAX route and will be stopping at Pendleton,
it is only logical that it serve between SAN
and Pendleton. Sundance does \not expect that
it will handle many passengers between these
points on its two proposed schedules.
Service at Pendleton would be at the main
gate only and not on the base. | A local
public transit system provides ervice into
and on the base. N
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Becauée of a change in the hearing schedule, the attorney
for Curtis was unable to present two members of the Marine Cdrps
stationed at Pendleton, a sergeant and a corporal, as‘witnéssesvfor
his client. EHe has, however, furnished affidavits by each setting
forth the information to which the affiant would have testified.
Both are involved in the movement and transportation of troops. One
is a passenger transportation clerk, and the other-isfa‘jdint
reception troop handler. According to the two affidavits, each has
had an opportunity to observe the service provided by Curtis, which
they have found to be prompt, reliable, courteous, inexpensive, and
invaluable to Marine personnel traveling between SAN and Pendleton.
Both asserted that Curtls has adhered to a regular. schedule, they are
not aware of any complaints against him, and they support a
continuation of his service.

In its written closing statement, Sundance urged that it be
authorized to prévide the SAN-LAX route, including the proposed SAN=-
Pendleton service. It asserted that it has the financial‘ability,
equipment, and experience to provide t e service-andithat,.based=onr

its two schedules a day, its threat to Curtis would be, i anything,
minimal. | o

The attornmey for Curtis, in his written closing statement,
pointed out that Public Utilities (PU) Code § 1032 provides in part
as follows: '

e » « The commission may, after earing, issue
a certificate to operate in a ternitory already
served by a certificate holder under this part
only when the existing passenger stage
corporation or corporations serving\such

territory will not provide such sergice to the
satisfaction of the commission.” - ‘;

He argued that his client is providing a good
and meets the 3atisfactory test for an existing\carrier. He asserted
that this is cleérly evidenced by the fact that \the Marine Corps
allows Curtis to both operate and have a ticket bffice on its base
and by the two affidavits and letters from seveniMarine Corps

. personnel attesting to the good and inexpensive service provided bY.

\

nd adequate service
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Curtis. The attorney explained that'curtis was providing only on=-
call service between December 1980 and June 1981 while he was waiting
to have the restriction on his equipment size revised by the
Commission and that since this was resolved, his client has provided
both regularly scheduled and on-call service. He stated that Curtis
is establishing a nid-morning schedule and operates on thé'base_to
and from the maiﬁ installation where most personnel 1s stationed,
which is 15 to 20 miles from the main gate. The attorney further
argued that there is not sufficient traffic to support an additional
carrier on his client's route, another carrier who had been
certiflcated to serve this route has ceased operating, and the main
gate has adequate service by Greyhound. and Irallways from downtown
San Diego. He urged that the request by Sundance or any other
passenger stage operator to serve between Pendleton and SAN be denied
3. A.60789 - NRS, Ine. (Fleetwood)

NRS has been in the passenger tranaportat&on business since
mid-1980. It holds a passenger stage corporation certificate (PSC-
1004), which waaltransferred to it from Daniel F. Stuart, doing
business as Fleetwood Limousine Service, D.92047 dated July 15,
1980 in A. 59191, and a charter-party carriar of passengers permit.
The certificate authorizes the on-call tranyportation of passengers
and their baggage between SAN, on the one hahd, and 18 communities
and locations in San Diegoe County, on thé ot f‘hand, including
Oceanside, Fallbrook, and Escondido on the no th. Aarestrictidn in
the certificate limits vehicle size to 15-pass nger capacity,
including driver, for service for the seven co&gunities that are
located along Int@rstate S and Scripps Miramar Ranch.

NRS seeks the following additional on-ﬁall certificated
passenger stage authority in this proceeding:

1. Between SAN, on the one hand, and San
Clemente, San Juan Capistrano, Laguna Hills,
San Pedro-Long Beach Harbor (SP-LB Harbor),
ORX, LAX, and San Diego=-La Jolla, on the
other hand.

\
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2. Between the 18 communities and locations in
coastal and inland San Diego County NRS now
serves, on the one hand, and SP-LB Harbor, .
ORX, LAX, Montgomery Field in San Diego, ‘and
San Diego Amtrak Railrocad Station (SD
Amtrak), on the other hand.

Between SD Amtrak and San Diego Visitor
Information Center (SDVI Center) , on the one
hand, and SP-LB Harbor, ORX, LAX, San
Clemente, San Juan Capistrano and Laguna
Hills, on the other hand.

. The one-way fares per person range from $171 between SAN and
San Diego-La Jolla to $42 between SAN, the 18 communities and
locations NRS now serves, and SD Amtrak and SDVI Center, on the one
hand, and LAX, on the other hand. Fleetwood will require that
reservations for the proposed service be made at least 48 hours in
advance so that It can plan the most cost-effective use of its
vehicles. Excepo for the routes entirely In San Diego-Coﬁnty, there
would be a five-oassenger‘minimum for the propojed service. However,
this minimum would not be enforced during the rirst 12-month, start-
up period. Fleefﬁood'anticipates-tnat'there would bde two morning and
one afternoon tripa on the proposed routes durin\ thiseperiod. The
service would inciude the same home pickup;and‘re urn now provided;”

Dr. Sirvebman owns all of the shares of WRS. For federal :
income tax purpos&s {t is treated as an IRC Subehkpte: Sfcorporation'
with operating reoults shown on Dr. Silverman's personal return. :n
addition to operating Fleetwood, NRS also operates various other
separate business; including livery and courier se cee and
convention and travel businesses. :
The corporate offices of NRS are in San Di 0. Its’

Fleetwood operation.is based in San Marcos, vwhere it has facilities
for its equipment, maintenance, and dispatching. It w operates six
luxury 15-passenger-size vans which have beeo nodified to’catry 10 . to
11 passengers and their luggage. Fleetwood also has WO Cadillac
limousines for charter. All vehicles have radio communication
equipment. Should the sought additional authority be granted, it
would, within three months, obtain three additional vans similar to .
the type now operated. o '
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Dr. Silverman personally guarantees all debts of NRS and
its business enterprises, including Fleetwood. The personal-
financial statement of him and his wife and letters from San Diego
branches of Wells Fargo Bank and Southwest Bank included in Exhibit
Fleetwood 1-A clearly establish that adequate funds are available to
Fleetwood to establish and operate the proposed service. According
t0 the projected income statement for Fleetwood for: the yeab T982
included in the exhibit, its net income, before state incomé taxes,

is estimated to bde $95,986 which includes $31,730 for its propoaed
service, :

The‘roilowing evidence was presented by the general manager
of Fleetwood and‘by the director of marketing and the owner of NRS:

1. Fleetwood Iis now transporting, on the
average, 60 to 80 passengers per day, in each
direction, between the places it now serves
and SAN. It operates 5 to 6| vans per day,
each of which make 3 to 4 rums.  In addition
£o providing service directlgcto customers’
homes, it also provides servige directly to
businesses, hotels, andthe‘lage.

As evidenced by copies of varibus data
reports of the county and the $an Diego C&V
Bureau included in Exhibit Fleeltwood 1,
population, housing, and business in the
county have been continuvally in reasing over
the past several years, particulgrly in the
area of the county now.served .an sought to
be served by Fleetwood, and the number of
visitors to the county have likewlse been
increasing. Many of the visitors \arrive by
air or raill and need transportation to their .
hotels, motels, and -other destinations.

Also, the reduction in air service lat SAN has
further increased. the need for the proposed
service.

In its present operation, Fleetwood thas a
good working relationship with major, hotels
and travel agents. They favor the pEOposed
service. Letters supporting the requested
service have been recelved from somel of them
and from several businesses and the San Diego
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. C&V Bureau, copies of which are attached to
the application or included in Exhibit
Fleetwood 1.

Fleetwood now receives 3 or 4 calls a day for
service to LAX, many of which are for per
caplta service. It also receives similar
requests for service to cruise line docks in
SP=-LB harbor area. It now provides charter
service to these locations. The mirnimum cost
for such a charter is $200.

Fleetwood has the ability to provide the
proposed service and the financial resources
to odbtain any additional personnel,
equipment, and facilities that may be
necessary.

At least twice a week Fleetwood .receives a
call for service from people who have not
been picked up by Carroll. Its\fares are
higher than those of Carroll; however, since
it provides home service and Caﬂroll does
not, its customers are willing to pay the
difference. Also, at times the Rraveler s
o)

Aid at SAN will call Fleetwood service to

Pendleton when Curtis does not operate a

schedule.

While some of the other business e terprises
of NRS are not profitable, Fleetwood was
granted a fare increase by D.93522 Y¥ated
September 1, 1981 in A.60663 and is \making
money.

There is no per capita service similar to
that proposed being. offered to the public.
This service would round out Fleetwood's
operations. It is expected that there would
be a balanced north-south demand for
service. Public convenience and necesbity
require that it be authorized.

Several of the other applicants obJected tq Fleetwood's
proposal. Since Pendleton was not included in the additional sought
service, Curtis did not protest the request. In her written closing
statement, the attormey for Fleetwood argued that the-evidence
clearly establishes the need for the proposed service and urged that
the application be granted. Two of the points that she emphasized
were: (1) the proposed service is coste-effective becau;e it would
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. not add any additional fixed station costs, and (2) the fares for the
direct home service are high enough to break even at an avgrage_of

five passengers per trip and are competitive with current alternative
means of transportation. ‘

4., A.60805 - W. Carroll (Airport Stage Lines)
Carroll has been in the passenger transportation business

for several years. He holds a passenger stage corporation
certificate (PSC-1135) granted to him by D.92290 dated October §,
1980 in A.59245, a charter-party carrier of passengers permit (TCP-
1520-?), and authority from the Commission-to transpdrt-sﬁali
shipments. He is also the owner of San Marcos Taxi Cab Compaﬁy and
other transportation-oriented businesses. ! The certificate authorizes
the transportation of passengers and their| baggage and express not
exceeding 100 pounds per shipment between SAN, on the one hand, and
the Palomar Airport (near Carlsbad), Rancho Bernafdo-ferritory, |
Escondideo, Vista, Fallbrook, San Marcos, Pe asquitoé, Poway,

. Carlsbad, and Encinitas, on the other hand. \Fleetwood serves many of
these same communities and locations. Howeveqc Fleetwood provides a
pre-reservation service direct to the customer's home, business, and
the like; whereas, Carroll provides service to or'from specified
points in the locations he serves.

Carroll seeks the following additional ‘certificate
authority, as amended at the hearing, to;transporé\paasengers and
their baggage and packages not over 50 pounds in weight:

1. Scheduled service with one round trip)\per day
between Escondido, San Marcos, Vista,
Carlsbad, and Pendleton, on the one hand, and
LAX, on the other hand, with an Iintermediate
stop at ORX northbound to discharge
passengers and their baggage and express
shipments and southbound to pickup passengers
and their baggage and express shipments.

2. On-call service requiring a two-day advance
reservation over: (1) the same route listed
in paragraph 1, and (2) between the same San
Diego County locations on this route, on ﬂhe‘

. one hand, and LA-LB harbor area, -on the oﬂth\er _

- 22 -




A.60598 et al. ALJ/ks

hand. (This is the same harbor area
requested by Fleetwood. San Pedro is in the
Los Angeles harbor area.)

3. Add Pendleton as a point served on its
present authorized Palomar Airport-San
routes,

The one-way fare per person for the proposed LAX or LA-LB
harbor area service is $20 and for the proposed ORX service 1s $18.
The fares would apply to both the scheduled and on-call services.

The on-call service would not be provided for less than four:
passengers, which is the break-even load factor for the proposed
service, or a ninimum charge bdased on the fare for four paasengers.

Carroll's business office and his facilities for garaging,
maintaining, and servicing his equipment are in San Marcos. He owns
two 1979 vans, an T1-passenger Ford and a 1u-paskenger Dédge.
Generally, he alternates them in his present seryice with one as a
backup. A third 22-passenger vehicle is being sought. He does not
have a two-way radio communication system for hisjeduipment.r He now
employs two drivers, and he and an office employée.handleiphone
reservations and paper work for the business. He plans to use the
new larger vehicle and bire an additifounal driver fo the proposed
service if it is authorized. Carroll requests that o restriction on
equipment size be placed on any additional authority hat might be
granted to him. ‘

In his present service Carroll now operates our round-trip
schedules on weekdays and two on weekends. During the ast month he
has averaged four to five passengers per trip. " There are more
passengers to SAN than in the opposite direction.

Carroll's September 30, 1981 balance sheet . fncluded in
Exhibit Carroll 1 shows assets of $831,979, including $758\350 in
land and buildings and $1,000 in cash designated for the business,
1iabilities of $175,894, and a net worth of $656,085. He testified
that he has other assets but felt he had shown a aufficient‘ﬁmount on
the balance sheet. His pro forma income statement for the f rst year
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of operations with the additional sought authority shows revenues of
$91,980, expenses of 375,810, and gross income, before income taxes,.
of $16,170. ‘

The amendment to the application was presented in writing
at the hearing and was adopted by Carroll as part of his direct
testimony. Since the amendnment was not filed in accordance with the

Comnission's Rules of Practice and Procedure, it 1s received in
evidence as Exhidit Carroll 1-C.

Following is a summary of the additional evidence presented
by Carroll:

1. Substantially all schedules for the SAN ‘
service have been operated. Generally, the
only times schedules have not been operated
has been when there were no passengers .
because of flight cancellations due to the
air controllers' strike. He provides a
prompt, courteous, and reliable service for
his customers, and because of this, his
present operation has developed'into a
successful business.

There are 402,000 people within|a 20-minute
drive of Carrell's home base iniSan Marces.
One travel agent in the area haa 2,000
clients a month passing through LAX in each
direction. It is estimated that{4,000 air
travelers originate daily in Carnoll's north
San Diego County service area and\ that half
of them use LAX. '

Carroll has received approximatelw 200
requests for per c¢apita service to\LAX during
the past two months. He has discussed the
proposed service with travel agentsi and
military personnel ian his service area, and
all supported his request. Support letters
were received from 13 of the travel agents.
He also received a letter from a Marine Corps
sergeant with the Military Informati

Service 0ffice at SAN stating that Curtis did
not give reliabdle service to military
personnel at SAN between January and May 1981
and that a competitive reliabdble service
between SAN and Pendleton would be

desirable. This letter was an unsigned\ copy
on which Carroll had added a verified
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statement that he had received the original
signed copy but had misplaced it.
Additionally, he received a letter from the
manager of the Pendleton Scheduled Airlines
Ticket office stating that the office has
approximately 8,000 bookings through LAX
yearly and that a direct service between the
two locations is needed. Coples of the
letters are included in Exhibit Carroll 1.

Carroll has provided charter service for
travel ageants to LA-LB harbor area. No one
is now providing the direct per capita
airport and harbor service he proposes. It
differs from the services proposed by the
other applicants for Corridor 7. As stated,
Fleetwood would provide service to a person's
home; whereas, Carroll would serve only.a
specified point in a c¢community. Both
Sundance and Pinetree would use large buses;
whereas, he would use 22-passenger or smaller
equipment, at least initially.

The proposed service would benefit the
environment by reducing the number of private
automobiles on the highways. The service
would be advertised in trade publications and
by brochures at airports and hotels. Tickets
would be sold by travel agents and on

buses.

Carroll has sufficient financial resources to
initiate and operate the praoposed service and
to obtain any additional equipment and
personnel that might be requilred. Public
convenience and necessity requlire the
proposed service.

Io answer to cross-examination dby the attorney fof Curtis,
Carroll explaired that although he does not‘senye Pendleton, he dpes
have a sign in the window ¢of his vans stating ™ P Pendleton via
Carlsbad™ in large lettering and under this "NCTI\ Connection” in
spmaller easily readable lettering. He asserted thut the reason for
the sign is to inform people at SAN destined for Pexdleton that his
service ¢onnected at Carlsbad with the Northern Counties Transit.
District's (NCTD) bus route to Pendleton. The witness stated that
both NCID and the Marine Corps provide service within Péndleton. ‘He
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testified that he has had a meeting with an official of Pendletonk
regarding authority to serve within the base should he be granted the
requested operating rights. |

Several of the other applicants for similar authority in
Corridor 1 objected to Carroll's application. Curtis had the same
objections to Carroll’s request to serve between Pendleton and SAN
that he had to Sundance's request for this boute. Additionally,_in‘
his written closing statement the attorney for Curtis asSeéted‘that
the marine stationed at SAN to whom Carroll made reference had
informed Curtis that he had never signed any copy of the letter .
ineluded in Exhidit Carroll 1 and that the marine nad been moved and :
could not be produced to.s0 .testify. The attorney. attached to his
closing statement a letter from a marine which stated he was. picked
up by Carroll's van at SAN and informed that he would be taken to
Pendleton but that when the van arrived at Oceansideehe was_told he
would have to take the city transit bus to Pendleton. Also attached
to the application were statements signed by a cab driver and one of
Curtis' drivers asserting they had not seen any of Carroll's vehicles
at SAN between September 17 and 23, 1§81. .

In his written closing statemenn\Carroll asserted that he
had clearly established the need for and hﬁe ablility to provide the
proposed service and urged that his applica ion, as amended at: the
hearing, be granted.

B. Corridor 2 - Between City of San Diego
And Mammoxth Resort Areas

{ B ‘ .
By A.60565 Sundance seeks an additionyl certificate of
public convenience and necessity to transport pgkiengers and their
baggage in automotive equipment between 4750 Kearhy Mesa Road in the

City of San Diego and Mamme#th.Lakes recreation ar a-(Mammgﬂth) vi;j
the following highways: State 163, Interstate 15, jnd U.S. 395
northbound, and reverse of the same route southboundy The service“
would be provided on weekends only during the winter ski season ffem
the first weekend after January 1 to the first weekend\after. April
30. A single schedule would be operated. It would depart San Diego
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at 6 p.m. on Friday and arrive at Mammoyfh at 2 a.m. on Saturday, and <A
it would return from Mammoy%h at 4 p.m. on Sunday and arrive back at A;¢;
San Diego at 11:59 p.m. that night. There would be a rest stop in
each direction. The route distance is approximately 400 milgs in}
each direction. The round-trip fare would be $50. No ope-way
service would be offered. A passenger could lay over at Mammgyth‘ S
provided the passenger notified Sundance and space is available on
the returning vehicle the passenger wishes to use. ‘
The same fipancial and background data presented by
Sundance in A.60523 (Corridor 1) apply also to this application.

Sundance's estimated income statement for the first year of operation
of the proposed San Diego-Mammouth winter weekend service (Exhibit o
Sundance 1-A) shows operating revenue of $27,750 and a net_income”
after state income taxes of $3,660. The expenses shown in the
statement include an 8% inflation factor.
Following is a summary of the additicnal ev1dence preaedted
by the president and the vice pfesident of Sundance:

1. Sundance has had considerable experience in
serving Mammoyth on weekends during the
winter season In its charter operations for
travel agents and ski clubs. In 1979 it
operated 44 round-trips and Yransported
approximately 1,600 passengens. In 1980
these numbers were T4 and 3,200,
respectively, and in 1981 thew were 63 and
1,800, respectively. The.drop\in 1981. was.
due to a short snow season.

There are many Iindividuvals in the San Diego
area who desire round-trip servide to
Mammo¥th on weekends for winter shorts but do
not have reservations on a charter)

Sundance receives 25 to 30 calls per, week
from such individuals. It refers them to
Kopecky which does provide a per capita
weekend service. It does not refer them to
Greyhound because it has no direct service
and takes about 36 hours each way for\the
trip. Based on surveys, contacts with\ travel
agents, and the letter dated September \14,
1981 sent to the Commission by Mono Couaty

\'\
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Transportation Commission, there is a
definite need for the proposed per capita
serviqe. : . :

It is anticipated that initially one dus
would be operated on weekends with a 35-
passenger average load factor. Sundance has
backup. equipment should additional buses be
needed. Sundance has the financial ability
to provide the. service. This run would
account for approximately 5% of Sundance's
overall operations and would be profitabdble.

The proposed service would be marketed
through travel agents and ski ¢lubs and
shops. Advertising would include brochures
at ski shops and perhaps radio spots. The
Sierra Nevada Inn in Mammoyth would make
accommodations avallable for 32, and these
would be sold by the ticket agencies.

It now costs dDetween $65 and $110 for

gasoline alone, depending on the size and age
of the auto, to drive a private car between
San Diego and Mammoyth. The proposed service
would reduce the number of such autos in the
environmentally sensitive-Mammoﬁth,area-

6. Public convenience and necessity require the
proposed service. :

A formal protest to the proposed service was filed by
Kopecky on June 1, 1987. Kopecky has\beén in dbusiness for a number
of years. It was incorporated in 1967, a\d~prior £o that time was
ocperated by its president. The business hqlds a Class A charter-w
party carrier of passengers certificate and\was granted a passeng@r
stage corporation'certificate in 1966 to preo ide the same tyﬁe'of‘
weekend winter service between Mammoyth and San Diego for which | Vilou

Sundance requests authority. Following is a summary of the testidony
presented by its president: ' ' ‘

1. Kopecky operates 18 buses and can make 12 . 1 e
availadble for the Mammoyth winter wekkend
service. There has been an increase Yn the
number and activity of ski clubs in the San
Diego area in the past 15 years. KXopecky now
operates seven to elght buses on this r@go
during the winter season. However, only ne
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is under its stage certificate, and the
balance are under charters to travel agents,
ski c¢lubds, church groups, or other
organizations.

The per capita fares, which have not been
increased since 1975, are $34 round trip and
$18 one way. Kopecky is considering a fare
increase. The service is advertised in the
telephone directory and by brochures at ski
shops. The schedule is similar to the one
Sundance would use. Lodging is arranged for
those passengers wishing it..

When Ropecky inaugurated the per capita stage
service, the patronage was poor. During the:
past five years, the bus has been full on
only two weekends. Under present ¢osts and
fares, the bus must be operated at capacity
for Kopecky to break even. Since this is
seldom the case, the run has been losing
noney.

The number of per capita passengers per year
for Mammoyth is approximately 525.  This is
not nearly a sufficient number to support two
operators. Both would operate at a
substantial loss.

There is no need for the proposed service.
Sundance's request to serve Mammqyth should
be denied.

In its written closing statemént Sundance urged that its
application to serve Mammouth be granted.

C. Corridor 3 - Between- Bakersfield_and Dos ‘Angeles
International Airport

1. A.60598 - Pinetree Service Corp.

In Corridor 3 Pinetree requests autlhority to tranaportr"

passengers and their baggage and also small pagkages not to exceed 50
pounds in weight between Bakersfield and LAX with no intermediate
stops. The proposed passenger fare would be $13 ‘one way with no ”
minimum number per trip. The package rates would Ye the same as

those proposed for its sought Corridor 1 service.: o'Schedule& per
day would be provided in each direction, an early mo ng‘and‘an |
-early afternoon departure from Bakersfield and a midmorning and an

. early evening departure from LAX. The distance and transit time 1n
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each direction are 120 miles and 2-1/2 hours, respectively. The
origin and destination point in Bakersfield would be the Bakersrield
Inn. Pinetree would lease an air-conditioned, reclining seat,
restroom-equipped bus from its affiliate CCB, and the service would
be operated in a similar manner to that propoaéd for the SAN-LAX
route. Additional schedules and leased equipment would be added if
needed. :

The following evidence regarding this route was=presented
by Pinetree's executive vice president:

1. Both Kern County and Bakersfield have had
substantial increases in population over the
past 10 years, and according to projections
this trend will continue. . .However, air
service between Bakersfield and LAX has been
drastically reduced durlng' the past two years
and has been inadequate for some time. .
Between 200 and 250 passengers per day now
travel by available air and surface carrlers
between these polnts. An estimated
additional 800 people travel by private,
rental, and company.venicles over this route
each day. Pinetree's service would divert
some of this latter group to public
transportation.

Pinetree would actively promote 1ts proposed
service. It would budget\around $11,000 for
this during the first six wonths start-up
period and about $1,000 a month thereafter.

There are obvious differences between the van
service now provided by Sears and the large
bus service Pinetree would pravide. The
potential market for public sukface -
transportation between Bakersfield and LAX is.
of sufficient magnitude to suppo £ both
services.

The witness c¢ontacted the Kern Coulty Board
of Trade, the Bakersfield Chamber o

Commerce, all travel agents and som hotels
in Bakersfield, and various business
industries in the Bakersfield and Los\

areas regarding their views concerning\the
proposed service. Generally, their responses
supported the proposal.
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5. As with the proposed Corridor 1 route, the
pro forma income statement for the first six
months of operation of the Corridor 3 route
(Exhibit Pinetree 1-D) shows an operating
loss of $59,323, ranging from a loss of
$19,470 the first month to $2,801 the sixth
month. This is based on a passenger load
factor per trip ranging from 10 the first
nonth to 20 the sixth month. The bdreak-even.
load factor of 25 passengers per trip would
be reached by the seventh month. Once this
is reached, the load factor and resulting
profit would continue to increase. Pinetree
has the financial resources to cover the
initial loss and provide the service.

6. There is a public need for Pinetree' s
proposed. service.

Three public witnesses testified in support of the‘propoaed
Corridor 3 route. All are officers in petroleum-related, waste |
disposal, and equipment maintenance companies. One of the three
companies is a subsidiary of another company in which the president
of Pinetree holds title to all of its stock. All have places of
business in the Bakersfield and LAX areas. One also has facilities
in Coalinga (100 miles northwest of Bagérsfield) and in other
states. The number of employees each has in Bakersfield ranges fbom
2 to 10. All have employees traveling between the Bakersfield and
LAX areas. Because of the very limited a§>\?ervice, company vehicles
or employees' autos are used for this transportation. They would P
prefer using the proposed service ror'their employees. Their
estimates of use of the service varied from twéce a month f¢t,thre§
or four employees to once or twice a week for a ingle gmplé&ee;l AllL
stated that Pinetree's terminal locations are convenient for them. ‘
One asserted Greyhound's Los Angeles terminal is too far away. None
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was aware of Sears' Bakersfield-LAX service. Two stated'they‘coul&'
perhaps use his service but preferred nonstop service. Ong statedf"
that having two carriers on this route ¢ould be beneficial to the .
public.
Protests to Pinetree's request to serve Route 3 were filed
by Greyhound and Sears. Greyhound advised by letter dated
September 9, 1981 that since Pinetree had limited its proposal to
airport service only with no intermediate service, its protest is
withdrawn. Motions to dismiss Pinetree's request were filed by Seérs
and verdally renmewed at the hearing. In his protest and motions
Sears pointed out that he has recently been certificated to serve '
this route and has spent a substantial amount of money in starting up
the service. He asserted that there is not sufficient traffic to ?
support two carriers. He also asserted that it'is'Commisaioh poliéy
not to license a new carrier in a market where service has just been
commenced by a recently licensed carrier and c¢ited our decision i‘.nj
Cosmo Sales and Leasing, dba Checker Airport Transport (Cosmo),
D.92081 dated July 29, 1980 in A.5928%4, as authority for this
assertion. _
Representatives of three of the =ix travel agents in
Bakersfield testified on behalfl of protestaéb Sears. According‘to;
the representatives, their companies do 65% é T70% of the travel
business in Bakersfield. They pointed out that\ there dre'nowfonly}«
two flights a day by smaller commuter aircraft om Bakersfield to
LAX and that Sears is satisfactorily fulfilling the needs for publie
surface transportation between the two places. ALl stated the vans
operated bdy Seérs are as comfortable as large buses.\ One sent
several hundred c¢clients to Sears last month for transhortation to
LAX, and most of these reservatins were for round-trip\
transportation. The other two have similarly used Sears\ service |
extensively. None have ever had a reservation request tu ned_downior
received any complaints regarding Sears' service. All are ‘of the
opinion that an additional carrier is not necessary. They are
. concerned that if another carrier is certi.!‘icated\; there would not be
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enough dusiness for two add both would go out of business. All would
sell tickets for Pinetree if its request is granted. Lettera weré
also received by ABB from all of the six travel agents and;the'
Bakersfield travel office of the California Automobile Association.

The president of ABE explained that while Sears was gfanted
the certificate in May 1981 to operate the Bakersafield-Saugus-LAX ‘
route under his dba BAX, the actual operation of thé business is by
ABB under an agency lease arrangement with Sears. ?ollowins is a
summary Oof the evidence he presented regarding this:

1. In June 1981 Sears obtained the necessary
personnel, equipment, and terminal facilities
in Bakersfield for the service. He also
made the necessary arrangements with LAX. At
this time he was personally responsible for
all of the business' debts. o

ABB is a closed IRC Sudb Chapter S corporation
authorized to have a total of 10
shareholders. Its president is one of the
shareholders and is also its chief financial
officer and a director. He is also the vice
president and c¢hief financial officer of
Pacific BanCorporation (PBC) a one bank
holding ¢ompany, and holds the same position
with its three other subsidiaries, Pacific
BanCorporation Financial Services, Pacific
BanCorporation Data Systems, Inc., and PBC
Venture Capital, Inc. Additionally, he is.
the senior vice president and chief financial
officer of the bank, Community First Bank
(CFB). The other nine sharehnolders of ABB
are directors and/or officers of the parent
corporation and/or its subsiddaries. The
shareholders invested as individuals in ABB,
and neither PBC nor any of its subsidiaries
have any ownership interest in B. Sears is
a director but not a shareholder of ABB and
is also a vice president of PEBC.

It was Sears' intent to involve investors in
his passenger stage operation and sef up a
corporation. He contacted the 10 inxestors,
and they were interested. The certificate of
incorporation was issued to them in June
1981, and an agency arrangement was agreed
upon between them and Sears. Service was:
commenced on July 3, 1981, and after this\
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date ABB assumed responsibility for all debts
and funding of the business. A.60826 was
filed in August 1981 for authority to o
transfer Sears' certificate to ABB in which
event ABB would be the owner and operator of
the business. o

The agency agreement was reduced to writing
and executed by the parties on July 10, 1981
(Exhibit Pinetree 1-L). The agreement, among
other things, provided that: (a) because it
would be confusing and costly t¢ market and
operate the company for a short time under
the name BAX and then change it to ABB, the
name ABB will be used for the business and
shown .on the equipment; (b) Sears would
¢ontinue to operate the company; however, a
management committee consisting of five
directors of ABB, inc¢luding Sears, will de
formed to assist Sears in major decisions,
such as equipment purchases, and to review
the reports of daily operatioms; (e¢) ABB will
pay salaries directly to Sears' employees;
and (d) upon receipt of authorization from
‘the Commission of Corporations and upon
culmination of the IRC Sub Chapter S status
of ABB on January 1, 1982, Sears will receive
stock equivalent to a 15% interest . in the
company. .

Tariffs and timetables have been filed with
the Commission in the name\of Sears, dba BAX
(Exhibit Sears 1=0). The certificate of-
insurance 1s in Sears' name} however, ABB is
shown on the insurance as.tﬁb dba because:
this is the name shown on the\ equipment and
under which the business is cogpducted
(Exhibit Sears 1-N). The insurance company
is aware of the agency relationship.

The president of ABB presented the following evidence
regarding the operation of the service: '

7. A substantial amount of capital has
invested in starting up the service.
September 30, 1981 dalance sheet for
first four months of operations shows
of $165,303, liabilities of $263,864,
ineluding $220,000 in long-term liabilitdes
primarily for equipment, and an equity
deficit of $98,565. However, it has a line
of credit from CFB of $585,000 secured by

- 34 -




A.60598 et al.

ALJ/ks

letters of credit to the 10 shareholders
(Exhibit Sears 1-M). There have been

'$370,000 in draw downs. It also hasJ$65,OOO.

in Iinvestors' capital. Additionally, each of
the lnvestors are ¢committed to the success of
the business, and their combined net worth is
in the millions of dollars.

During this first four-month period, ABE had
sales of $142,971 and a net loss of
$148,567. This start-up loss was expected.
The patronage has now increased to 150-160
passengers per day, and this number should
continue to Iincrease to 210-230 per day by
January 1982 at which time the operation
would no longer be losing money. After this
point the patronage should further increase
and the company should earn more money .each
month. By the end of 1982 all initial losses
should be recouped, and from then on the
business should be profitabdble.

On August 3, 1981 ABB increased its daily
aschedule to 8 round trips. ABB's stop in
Saugus is at Magilc Mountain which is an.
amusement and recreational park operated by
the Six Flags Corporation. With the c¢losure
of Magic Mountain on weekdays after Labor
Day, only one trip in eac¢h direction stops
there on weekdays and three southbound and
four northbound on weekends and holidays.
All others are nonstop between Bakersfield
and LAX. Bakersfield-LAX nonstop service
takes approximately 2=1/4 to 2=-1/2 hours. A
stop at Magic¢ Mountain\adds 2 to 5 minutes.

The one-way fare from Bagersfield to LAX is
$20 and to Magic Mountain is $10. Children
are one-=half fare. ABBfghgs not plan to
increase the fares. Free parking is provided
for customers at the'Bakeréfield terminal.
Initially 1t directed its solicitation to
businessmen but found that they preferred
flying. It then undertook a Jor :
advertising campaign in the news and radio
media and in travel publicatioi\hdirected to
the general traveling public. This has cost
at least $20,000 so far. Tickets\are sold by
travel agents. It3 seven 16-passenger buses.
are custom equipped with reclining\peats, air-
¢conditioning, and a stereo scund system.
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Passengers can stand in them. ABB is now
obtaining three 42-passenger, 1969 Eagle 0T
buses. They have restrooms and the same .
amenities as the vans. They will be used for
the peak morning and afternoon runs. ABB has
no plans at this time to purchase any
additional equipment.

The president estimated the total number of
potential passengers per day for air carrier
and bus service between Bakersfield and LAX
to be T42. He based his estimate on 1980
passenger data obtained from Meadows Field
Airport in Bakersfield, information from
local travel agents, and his own ,
projections. With the buses it is acquiring,
ABB will have 568 seats avalladle on its
eight round trips. Golden West Alrlines, the
only air carrier now operating between the -
two points, has 192 seats avallable on its -
two round trips. The total seats for the two
i3 760. According to the witness, a new Jjet
airline is soon to inaugurate two daily round
trips on this route and will add another 380 -
seats for a total of 1,140 for both
directions. The president pointed out that
even assuming a 50% increase in his estimate
of potential daily patrqgage to 1,113, there
would be sufficient seats to accommodate this
number. He asserted, however, that the more
realistic estimate of potential daily
patronage for these carriers is T42
passengers per day in both\sirections.

According to Exhibit Sears ™G, ABB
transported 7,712 passengers\gnd had an
average load factor of 35.9% during its first
three months of operations through September
1981. Excluding the fourth week of
September, there was, with some \exceptions
due to vacatlons and holidays, a\steadily
inecreasing trend in patronage and\load
factor, ranging from 188 and 10.2%
respectively, to 793 and 44.2%,
respectively. During the fourth we of
September there was a jump in patronage and
load factor to 1,369 and 76.4%, a\u
respectively. A significant factor causing
this increase was the termination at thds
time of Bakersfield-LAX service by Swif
Airelines. Even with this added patronage,
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ABB has: empty seats. On peak schedules, 1t
has always added an extra bus when necessary
to accommodate demand. It has never refused.
a reservation. With the 42-passenger o
equipment it is acquiring, it will be able to
accommodate any future increases in demand
that may arise. An additional bus carrier on
this route would seriously dilute the
available market with a resulting adverse
effect on ABB's financial position.

In his written closing statement, the attorney for Pinetree
questioned thg standing by either Sears dr ABB{to protest his
client's request for this route. In thisrfegard, he_abgued that the
certificate was granted to Sears who turned over the opération to ABB.
without prior aunthority and that‘ABBHhas.been“pro#iding‘a passénggr
stage service without the required COmmission-authority..--
Additionally, he asserted that there are differences between the all
nonstop large bus service proposed-by\Pinetree and that now'provided
by Sears and that there is a sufficient public peed to support:both
services. He urged that his client's request to serve thisvroute'bg'
granted. o

The attorney for ABB in his_written closingrstateheat
argued that the evidence ¢learly eStabliahes’tha: his client has the
capacity to adequately serve all present and future public demand for
service on this route. He asserted ‘that public convenience and
necessity do not require an additional carrier. He emphaﬁized that
the investors in ABB have committed a emendous amount of money in
cash and guarantees to the suécess.of the operation and that'tnei are
all local bdusinessmen who are determined ¢ gperrormra_needed full
service bus operation for thelr community.‘ e stated that although
ABB's fare is $20 and Pinetree's proposed fary is $13, ABB provides
eight round trips per day, some of which are a dff-peak‘houfs; o
whereas, Pinetree offers only to skim the peak hnur traffic. He
argued that this would be outrageous'énd urged th Pinetree's‘
request be denied. |




A.60598 et al. ALJ/ks

2. A.60430 - Rehearing D.93117 ‘

Application 60430 was filed by Sears on April 10? 1981 and
requested authority to tfansport passengers between LAX, on the one
hand, and Bakersfield or Magic Mountain, on the other hand. The
application was amended on May 4, 1981 to delete the restriction that
passengers nust originate or terminate at LAX and authorize‘eervice
between the three points, including service between Bakersfield and
Magic Mountain. The application, as amended, was granted by D.§3117
dated May 19, 1981. The request for rehearing of the decision was
filed by Greyhound on June 17, 1981. In its riIing Greyhound
asserted: (1) it did not protest the original application which was
restricted to airport.service only; (2) the.May ¥, 1981 amendment
broadened the application to allow service between all points, (3) it
filed a protest to the amended application on June 3, 1981;\(&) its
protest was returned to it by the Commission’s Docket Office with a
statement that the application, as amended, had been granted on
May 19, 1981 by D.93117 and the matter was closed; (5) the decision
was issued prior to the expiration of the 30-day time period provided
in Rule 8.3 of the Commission's Rules of Practice and Proceddée-fqr‘ |
filing a protest; and (6) becausel\of this, rehearingtshouIQ“be
granted. D.93U464 dated August 18,\ 1981 granted the rehearing but did
not stay D.93117 which was effective on the date it was issued.

Evidence on behalf of Greyhound was presented by its
district manager for certain territory north of Los Angeles,
including Bakersfield and Magic Mountain. According to his testimony
Greybound's protest to ABB's authority s to the Magic Mountain
service and in particular to the Bakersfield-Magic Mountaln service.

Greyhound has extensive operatin authority in.the'state,
including authority to serve between BakersXield, Magic¢ Mountain, and
Los Angeles. It has 1,918 intercity buses licensed in California,
all of which are air-conditioned with reclining seats, restrooms,
publie address systems, and various other amenities. It has
terminals, backup equipment, and extra oan-call :‘ivers at both

. Bakersfield and Los Angeles. Greyhound has provi ed scheduled
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sarvice at Magic Mountain since it opened nine years ago. During’thef
present off-season for Magic Mountain, while it is open on weekends
and holidays only, Greyhound is operating four scuthbound and two
aoorthbound schedules between Magic Mountain and Bakersfield and
various schedules with intermediate stops between Magic Mountain and
Greyhound's Los Angeles terminal. An additional schedule in each
direction is to be added between Bakersfield and%Magic~Mountain.s |
Following is a summary of the additional evidence presented
by the district manager: |
1. By letter to the witness dated October 9,
1981 (Exhibit Sears 1-Z), the tour and travel’
sales manager for Magic Mountain stated that
Greyhound bas provided reliable service to
tourists to the park and has promoted the
park in brochures and posters. She also -
stated that for the year to date Greyhound
sold 17,586 package plans to the park. These

were from numerous origins throughout the
United States.

During July and August 1981, Greyhouﬁd’aold

10 one-way and 116 round-trip tickets between
Bakersfield and Magic¢c Mountain. This is
approximately 6% less than ticket sales for
the same two months in; 1980. The fare is
$6.30 one way and $12.10 round trip. The one-
way distance and transit time are about 85
miles and one hour and ninutes,
respectively. Greyhoungiﬁlso sold numerous
regular and excursion tickets from Los
Angeles and surrounding aneas for Magic
Mountain during this period. Greyhound does
not serve LAX. Anyone wishing to use its Los
Angeles service to Magic Mountain from LAX
would have to take the Airporter Bus from LAX
to Greyhound's terminal.

Greyhound spent approximately $6,729 in 1980
on brochures and posters advertialing its
service to the various amusement rks
operated by Six Flags in various parts of the
United States, including Magic Mounbain. The
anount of this attridbutadle to adverﬁiaing
the Bakersfield-Magic Mountain servic would
not be significant. e\\\
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Greyhound's schedules serving Magic Mountain
also serve various beyond points. As shown
in Exhibvit-Sears 1-AE, Greyhound had a
substantial number of empty seats leaving
Bakersfield southbound and Los Angeles
northbound on these schedules.

In summing up Greyhound's position, the district manager
testified that Greyhound has the capacity to~adéquately meet the
needs of the public for Magic Mountain aervice. ,Ee asserted that 40%
of Greyhound's service is operated at a loss and that needed revenue
from this service to help offset this loss should not be dinrted to.
a new carrier. Greyhound. urged“tbat the authority'to serve Magic‘.‘
Mountain granted to Sears by D.93117 and operated by ABB be rescinded.

Most of the evidence presented by ‘ABB- regarding its |
operation of Sears' authority is set out above in.tne'recitation of
its protest ¢o Pinetree's request to serve between Bakersrield and
LAX. In addition, the president of ABB testified that a concerted
effort has been made through its advertising campaign and with local
travel agents to promote its Bakersfieid-Magic;Mountain service, He
stated that his company has a good relationship with Magic Mourntain
and during a promotion period sold vouchers for it. As shown in
Exhibit Sears 7-G, the total of number of passengers transported by
ABB to and from Magic Mountain in July\and August was 504. The
witness explained that very few Magic Mountain passengers originate
at-LAX and -that .substantially-all of: thia\number traveled on round-
trip tickets from Bakersfield. He testif d that with the clcsure of
Magic Mountain on weekdays after Labor Day,\there has been a_seaaonal
decline in the number of passengers to it. e asserted that there is
a public need for ABB's Magic Mountain service,. ' N

The tour and travel sales manager of Wagic Mountain
testified on behalf of ABB. She stated that Magic Mountain
advertises extensively in the Bakersfield area, pRimarily by radio.
The witness testified that there is an arrangement\with ABB for it to
sell Magic Mountain vouchers to its passengers, and_ABB is billed
monthly for- the nuamber sold. She stated that ABB' ervice is good
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She explained that ABB promotes Magic Mountain and Magic Hbuntain
promotes ABB. In,answer to cross-examination by Greyhound'

attorney, the witness testified that her company has the same voucher
arrangement with Greyhound and that Greyhound gives a goed_service to
Magic Mountain. | | |

In his written closing statement, ABB's attorney argued
that ABB has not diverted any of Greyhound's patrons to its service
but has developed new traffic by its aggressive‘advertising'and
narketing campaign. He urged that Greyhound's protest be disregarded.

3. A.60826 - Airport Bus of Bakersfield, Inec.

By-this application, ABB has requested autbority to acquire
the certificate granted by D.93117 to Sears. Additionally, ABB-
requests that authority to provide small package expresswservice be
added to the certiffcate. The application asserts that ABB?has”the
necessary financial resources and ability to provide the pboposed‘
service and that the transfer would not de adverse to the public
interest. By its A.60772 ABB also requested a Class B\éhartef-party
carrier of‘paasengers certificate from ita home terminal in
Bakersfield using equipment with passenger seating capacity not
exceeding 16. (This certificate was granted by D. 82-02-123 dated
February 17, 1982.) \\ B

Evidence relating to the background, financlal ability, and
fitness of the parties, to the relatio ship between thehy and'to'the
manner in which the business has been operated has been fedited'above
and need not be repeated.

Both Greynound and Pinetree contend that ABB’ is and has
been operating Sears' certificate without theé required authorization
from the Commission to do So. Because of this asserted illegality,
it Is their position that not,only should the ¢ ansrer be denied but
the certificate granted to Sears should also be Yevoked.

The attorney for ABB argued that irresp ctive of what the
Commission's ultimate determination might be with hespect to the
Sears~-ABB agency'felationship, there isvsimply no ewldence whatsoever




A.60598 et al. ALJ/ks

to the effect that the public interest has been.placed'iﬁ‘jeobardy‘
because of this. He asserted that the fitness'offthe twofpis not
been shown to be questionable. With respect to the request for.
package express authority; the attorﬁey explained that ABB is now
carrying such exﬁress which has a prior or subsequent movement by air
carrier and is not subject to regulation. He stated that two '
Bakersfield companies have requested ABB to carry small packages of
machine parts and equipment to LAX for pickup there by their branch
plants located nearby. It is for this traffic, which will account
for only a very small amount of the total, that the request has been
made. The attordéy urged that the transfer be authorized and the
package express authority be granted. '

Iv. Discussion

A. Preliminary Statement

The evidence and positions of the parties have been
adequat ely'summarized above and will not again be set forth in detail
in our discussion. The applications will not be discussed
individually. Théy will be grouped together according to the
particular corridor or corridors sought to be served.

The major issues to be considered 1n any request for a
passenger stage certificate are whether publie convenience and:
necessity require the proposed servicel and the applicant's knowledge
and experience in the passenger bus field, its fihancialﬂability‘to
initiate and provide the proposed service, and its fitness. If there
is an existing passenger stage operator iﬁ\ﬁée territoby sought to be
served, an additiohal issue is whether such ‘carrier is providing
service satisfactoby to the Commission. In d\termining'thef _
satisfaction of service differences in the proposed and existing




A.60598 et al. ALJ/Jn

services will beicénsidered.' In a request to_transreria,certiricate,
a primary issue is whether the proposed transfer would be adverse to
the public interest. o
B. Corridor 1 & Between San Diego and

Los Angeles International Airport Areas

Pinetree in A.60598, Sundance in A.60523, NRS in A.60789,
and Carroll in A;60805-each request authority to provide passenger
stage service inﬁthis corridor. Additionally, Pinetree and Carroll
seek authority td transport small'expreas packages not exceeding 50
pounds in weight. Upon the withdrawal by Babcock of his A.60818 and
assurance that NRS and Carroll would not directly’cdmpete with the
passenger stage services they.are providing, 24-Hour- Express, Ine.
and Airport Service Inc. withdrew as protestants. Except for the -
protest by Curtis to the requests dy Sundance and Carroll‘for _
authority to operate between Fendleton and SAN, ‘there are no other
protests to any of the other requests other than the obJection DY
each applicant to: the others. ‘

While there are both similarities and dirferences in the
specific points sought to be servedléx each, all four applicants
request authority to serve bhetween some locations In the coastal and
inland San Diego and southern Orange Counties area, on the one hand,
and LAX, the eruise ship plers in the LALLB harbor area,- aand/or ORK"'
on the other hand, None seek authority to provide local service
between LAX and ORX. Sundance and‘Carroll 130 request authority to
serve between Pendleton and SAN. Additionafiy NRS requests
authority to provide the following service within San Diego and

Orange Counties: (a) Between SAN, on the one hand, and the City of
San Diego-lLa Jolla, on the other hand, (b) betwé%n SAN, the Amtrak
Railroad Station, and the Visitors Information'CenPer in the City of
San Diego, on the one hand, and San Clemente, San Juan Capistrano, .
and Laguna Hills, on the other hand, and (c¢) between the 18 San Diego
County points it is now authorized to serve in connec zion with its'
SAN service, on the one hand, and Montgomery Fileld and the Amtrak ‘
. Railroad Station in the City of San Diego, on the other hand. .
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We will first consider the requeste to serve. LAx the LA-LB
harbor area, and. ORX. The evidence clearly demonstrates a publie
need for direct passenger stage service between these pointa, on the
one hand, and the various locations in San Diego and Orange Counties
sought to be served by the individual applicants, on the other hand.
In this connectien, the evidence establishes that:

1. There is now no direct passenger stage
service for the individual traveler
between these points. The only direct
bus service that does exist is by
charter, and the cost of such service 1is
generally prohibitive to the independent
traveler.

- Waile there .is passenger.etagenandnnail
service in Corridor 1, an individual
wishing to use per capita ground service
between these points would de required
£0 make numerous ¢onnections, This

would be extremely inconvenient and time-
consuming.

There has been and continues to be
significant increases in both population
and tourism in the areas ¢of San Diego
and Orange Counties the four applicants
would serve, and in particular in and
around the City of San Diego.

There have been substangial reductions
in both domestic and foredgn commercial.
air service at SAN, includﬁng local SAN=-
LAX ‘service. Now'numerous alir travelers
between the area of San Diego-Orange
Counties in question and placeb ocutside
the state nmust use LAX for thel

flights. Because of the reduced\SAN-LAX
air service, many of these are now using

private or rental autos for their ,
transportation to or from LAX. .
The next matter for discussion iathe\:>berience, financial
ability, and fitness of the four applicants. The ewldence clearly
shows that all are experienced operators in the peesehger bus |

existing operator over a year ago and owns other transportation

transportation field. NRS took over its Fleetwbod busfnezz\:rom an
. businesses. The other three have each been in‘bu_sines‘& for\several
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or more yeafs. Pinetree and Sundance each hold: Class A charter
authority, a sightseeing passenger stage certificate,‘and ICcC charter
and spec¢ial operations rights. 3Both operate large intercity buses.

NRS and Carroll each have passenger stage authority to-serve between o
SAN, on the one hand, and various points in western San Diego County,
on the other hand, and also charter permit authority. These two
operate van=type equipment. Carroll intends to obtain a 22-paasenge:
vehicle. o _

Based on the economic data presented\by each;‘all‘four‘
applicants have the necessary financial ability an&‘backing td |
initiate and operate the service they propose. . Pinetree and its
subsidiaries have a net worth of $1, 808 ,932. Sundance has a net
worth of $429,853. The owner of all of the stock of NRS~ which is an
IRC Sub Chapter S corporation, and Carroll each have a significant |
pet worth and have guaranteed the operations and debts-of their
respective passenger stage companfies. All assert that their present
passenger operations are successful\. According‘tq the pno forma
financial data presented by them, tX service proposed by each would,
after the initial start-up period, be\profitadble. For this service,
Pinetree would lease the necessary equipment from its affiliate, and
Sund¢ance, NRS, and Carroll would obtain wny: additional equipmeﬁt‘that
may be necessary. All have existingrterm al facilities in the area‘
they would serve. _ ' B _

With respect to the fitness of each of the four applicants,
we look at a2 number of considerations. Generally, it i3 based on the
past record of an applicant. If it has engage ‘in,iliegal operations
or has, with some degree of regularity, failed 4o provide service in
accordance with its published and filed timetablas, such matters
would weigh beavily in a determination of this issue. There is
nothing in the record before us that would raise Q?y serious doubdt
regarding the fitness of Pinetree, Sundance, or NRS.

As to Carroll's fitness, he did admit that\initially he
served Pendleton under the mistaken belief that he had the right to

. do so0. He asserted, however, that upon being informe‘d by the

\
v
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Commission staff that his authority did.not include Pendleton,_he'
immediately stopped. Also, there is some evidence that'ceproll aid.
fail to pick up passengers on his routes at times and that the
Pendleton sign on his equipment may give’the public at‘SANvtheA
impression that he serves the Marine Corps base. In answer to this
he explained that he has missed very few of of his scheduled runs,
and this has.only occurred when airlines have canceled flights at SAN
and there were no known passengers for thefpartieular scheduled'run;
He further explained that although word sizes vary on his Pendleton
sign, it‘i; his opinion that it is easily readable and'cleerly
informs people that they can take his service fromxSAN'te-CerisbadT
and connect there with NCID aerviceutoyPendletoh.'»Wemwill,aecept
Carroll’s'explanation that he has never—knowinglj either .failed to
pick up passengers for any scheduled trip or misled tue-pﬁblic
regarding his service. \ - o | '

We will, therefore, ba%ed on this 1nterpretation of
Carroll's intent, conclude that there is sufficient mitigation _
regarding his past actions and thgb they do not in and of themselves
establish him to be an unfit operaé\r. However, Carroll is placed on _
notice that it is his duty as a paaseeger etage‘earrier £o operate
all trips shown on the schedules in hi\s filed timetables, and the .
fact that he may believe there will be o passengers for a particular
trip does not excuse him from this obligation.

Having determined that public convenience and necessity
does exist and there is nothing in the record to 3erieusly question
the ability-and fitness of any of the‘rour\epplicants, we come now to
the question of the extent to which any or ail of the requests. to
serve LAX, the ¢ruise line piers, and/or ORx\should be granted.

With the exception of the sought se\vice by ‘Sundance _
between Pendleton and SAN which will be'discusaed‘later; weeare of
the opinion that the requests by Pinetree and Sundance to- serve in
Corridor 1 should be granted. As stated both age large intercity bus
operators. The service proposed by both is primarily an inter-

. airport service between SAN and LAX. Each would serve different
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intermediate points,'Carlsbad and San Clemente with no local service
between the two by Pinetree, and Pendleton and ORxfnorthbouﬁd and -
Pendleton southbound with no local ORX-LAX service by Sundance. It
is the intent of each to initiélly operate two round trips per day.
No existing passenger stage corporation provides a similar Servicel
According to the market data of record for this corridor, there
should be sufficient business to support both services. Fu:thérmore,
compétition will generally result in a superior'overall service for
the public and have a direct bearing on rates. | ' ,

Again with the exception of the sought service by Carroll
between Pendleton and SAN and’withfthe exception of the additional
sought service by NRS in southern Orange and San Diego Counties. both
of which will be discussed later, Le are of the opinion that the
requests by Carroll and NRS should \be granted. These are the ohly
two that would serve the cruise line piers in the LA-LB harbor area.
NRS would provide a luxury van-type Xervice requiring a two-day
advance reservation directly to the cugtomer's héme, business, or
other similar location. Carroll would Qperate elther van-type
equipment or a 22-passenger vehicle. He wouldfprovide a single daily
round-trip schedule to and from LAX and ORY and also a two-day
advance reservation service to and from the\two aibports‘and the
harbor area. Carroll would serve only a spegified point in a’
community, and customers would have to- provi&é‘their<own means of
trangportation between this point and thelr home, business, or other
such locatidn. The services proposed by both NES and Carroll differ
significantly from each other and from the large inter-city bus
services proposed by Pinetree and Sundance. :

We are authorizing Sundance and Carrolli\to provide the
Pendleton-LAX, ORX, and LA-LB harbor area service aach proposes. As
stated both also request authority to serve between Pendleton and
SAN. Curtis, an existing passenger stage corporation now serving
between Pendleton and SAN, strongly opposes the two r quests. In

. such circumstances PU Code § 1032 requires that we malce\a
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determination that the existing carrier wiliznqt,provide-sepvice
satisfactory to the Commission as a prerequisite to certificating any
new carrier for the same route. - |

According to Curtis there is not sufficient businesg'
between Pendleton and SAN to support another'passenger‘stage operator -
much less two. He asserted that the lack of substantial patronage is
evidenced by the fact that another carrier that had been certificated
to serve this route has gone out of business. He now operates four.
dally round trips in the afternoon and evening hours. There“is some
evidence that there have been marines at SAN in the morning looking
for bus transportation to Pendleton. Curtis is adding a midmorning
schedule to remedy this. Al;o,waccording_to_the,evidence,presented ‘
by Carroll, Curtis did not provide a reliable service during the
first six months of 1981. In his brief, Curtis'expla;;ed'that“during
this period he had a requestrb fore the Commission to remove a 22-
passenger equipment size restrittion from his certificate aﬁdeas'
primarily operating an on-c¢call rvice with his smaller equipment.

He asserted that Sinée'being autbBorized. in mid-1981 to operate. one
large bus on this route he has fa hfully operated all or his
scheduled service. ‘ '

Other than some support le érs-and‘aSSertions by the
parties, there is nothing in the recory on which to make a definitive
determination of the extent to which theye may be a public need for
service by additional passenger stage ope ators between Pendleton and
SAN. For the purposes of this proceeding, \we will accept the
assertions by Curtis that he is now and has ince‘mid;198ﬁ been
providing a good and reliable service on this route and- is adding a
midmorning round trip.

' It is noted that Curtis serves the nma n military post: at’
Pendleton which is 15 to 20 miles from the main gate. It is
Carroll's intent to obtain authority from the Marine Corps to also
serve on the base.  Sundance would serve the main gate only. Carroll
would have a separate route between Pendleton and SAN with
intermediate stops. Sundance would serve the Pendleton main gate as
an intermediate point on its LAX-SAN route. | |
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Other than equipment size and intermediaﬁe stops by ‘
Carroll, the service he proposes between Pendleton and SAN would be
in substantial competition with Curtis. Based on PU Code § 1032 and
and the lack of substantive evidence to support hig.PendletanSAN"
request, we will not add Pendleton to Carroll's present SAN o
certificated authority. Having s0 determined, Carroll is also placed
on notice that if he is to continue to have a Pendleton sign on his
equipment, it should include language that wiil'ciearly infdbm~the*
public at SAN that the Carlsbad connection is via a 3eparate cqmpény
at an additional fare. Such wording should be df sufficient size 80
as to be clearly visible. It is likely that many~éir traveIers to
SAN from other locations would not understand_drwpgrnaps.even take
notice of the smaller wording, "NCTD Connection™, on his present sign.

, There are sufficient differences between the service

proposed by Sundance and that provided by Curtis so that PU‘Code
, § 1032 is not a factor in Sundance's Pendleton-SAN request. As
\  izdicated above Sundance would‘sFrve the main gate only as an
intermediate point on its LAX=S route; whereas, Curtis operates
only between the two places and serves on the base. Anyéne using
Sundance's main gate service would Wave to use other means of |
transportation‘on the base. Curtis has four round trips a day and is
adding a fifth. Sundance will have only two initially, and it is
unlikely that for the foreseeadle future this would be increased to a
significant number. Irrespective of thkher Sundance‘iaydr‘is not’
authorized to serve between these points, 't‘would“be‘stoppidg‘at the
main gate northbound on its boute,tb pick d\ any“paSSenge: for LAX or
ORX and socuthbound to discharge any p&aéengere from LAX. Since it
will bde required to stop at the main gate,‘It\would not be in the
public interest to prohibit it from picking'up#hessengers atISAN_
desiring transportation on its vehicle to the main gate and vice
versa. It should be allowed to serve the public need that does exist
for i1ts proposed service between the two\points, g@edanceis’request
to serve between the main gate at Pendleton and SAN ﬂchonnection
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-

.. with LAX-SAN service will be granted. The authorlty to be gréntedi ‘

will not allow Sundance to operate a separate Pendleton-SAN route.
We come lastly to the request by NRS to provide additional

service in the western part of San Diego and southern Orange
Counties. As with its present service, this would also be a luxury
van-type service requiring a two-day advance reservation. As the
evidence establishes, population and tourism in this area has been
increasing at a significant rate. A satisfactory showing of public
convenience and necessity has been made. There weré no specifiec
protests £o this part of its applicatiod« The,request wil11be‘
granted. '

In summary, we will.grant in its entirety .the authority 7
requested in Corridor 1 by Pinetree in A.60598, by Sundance in
A.60523, and by NRS in A.60789. % As to Carroll’s A.60805, we will
deny his request to add Pendleto to his present SAN certificate and
grant the balance of the authoritx he requested in'this-corridqr.
Pinetree’s request in 4.60598 to seize betyéen Bakersfield and LAX is

h

discussed below. No additional aut
three applications.

rity was sought in the other

C. Corridor 2 - Between City of
San Diego and Mammouth Resort Area

Sundance requests authority in i%s A.60565 to provide a
special and limited passenger stage service \designed for a particular
segment of the public¢. Specifically, it req&bsts authority to
provide a weekend service for skiers from a spacifiec location in the
City of San Diego t¢ Mammouth and return, leavi :early Friday
evening and returning late Sunday night, during tke January to April
winter season. During the past three years 1t'has_operated‘many ‘
¢harter buses to Mammouth on weekedds during the winter season for
travel agents and ski clubs. It certainly has the‘e\ erience to
provide the sought service. We have nmade an\affirmativwk
deternination of its financial ability and fitness in our\above
discussion .of its A.60523.
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‘Protestant Kopecky has held similar authority to that
sought by Sundance for a number of years. Tt asserts that it is
providing good service and adequately meeting the needs of tbe public
on this route. It is its position that since it is providing
satisfactory service, PU Code § 1032 prevents the certification of
another passenger stage corporation to operate the same service. We
do not agree, |

The service that Kopecky is providing and which Sundance
would provide, if authorized, is a recreation-oriented service
designed primarily for weekend skiers and is opekdted'only,during the
winter sports season. While strictly speakiﬁg it is not a
sightseeing'tour service, it is far more akin to .such luxury service
than to essential regular point-to=-point transportation.. Generally,
sightseeing service is round-trip-transportatibn‘rorithe purpoae-of"
viewing sights or other attractions. While Kopecky offers both one-
way and round-trip service, it is obvious that most'cdstomerS'would
use its service on a round-trip basis. Sundance would offer round-
trip service only with stop=-ov privilege. The purpose of both
services is to transport people © a resort area to participate in an

attraction, namely winter sports,\and then return them: to‘the origin
of the trip.’ |

In a number of recent decisions we have consistently held
that monopoly service in the sightseelng field tends to create
unsatisfactory service to the public and that competition between
sightseeing carriers has a direct positiwe bearing on quality of
service, rates, schedules, and operationa indovations generally.
(See Q'Connor Limousine Service, Inc., D.90NSY in A.56580
and Mexcursions, Ine., D.90155 in A.57763, gbth'datediApbil'1o
1979.) This same reasoning regarding the sagiefactory service test '
of existing carriers is applicable to the parti¢ular type of special
service here. Having so determined the existi\g ¢carrier. provision

of PU Code § 1032 is not a ‘bar to our consideration of Sundance's
request.

Y
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We come now to the issue of whether public convenience'énd_
necessity require the proposed service. According to Sundance, it
receives 25 to 30 requests each week during the winter fof.per capita
weekend service to Mammouth and return. Its vice president testified
that based on its surveys and information from=travel agenta and the
Mono County Transportation Commission, there is a public need for its
service. According to Kopecky, while there has been an increase in
the rumber and activity of local ski clubs and its~operates“numerous~
charter buses to Mammouth on winter weekends, only one bus is |
operated under its passenger stage certificate, and this bus has been
full only twice in the past five years. It is Kopecky's-position
that there.is not sufficient per capita demand to support two
passenger stage operators. ‘ |

We recognize that the evidence presented by Sundancé
regarding public need is not extepgsive. Noneiheless, according to
this evidence, there are number of\ individuals who would use its per
capita weekend service to Mammouth \during the winter. We are of the
opinion, based on the particular facts and circumstances, that it has
been sufficiently established that public convenience and necessity
require the proposed service. The app fcation will be grénted;

D. Corridor 3 - Between Bakersfield
and Los Angeles International Airport

In our discussion of the three applications concerned with
Corridor 3, we will first take up the reheavring of D.93117 in Sears’
A.60430 granted by D.93464. This will be followed by a discussion of
ABB's A.60826 and then Pinetree's request in .60598?to'operate in
this corridor. : -

In A.60430 Sears was grantéd a certificate to provide
passenger stage service between Bakersfield, Saug.s; and LAX. As the
record shows the rehearing requested by Greyhouudwkas granted on.
procedural grounds. D.93117 was'granted less than 30 days after an
amendment had been filed, and a protest by Greyhound \after the
decision but within the 30-day period provided in the CommiSsion's
rules had not been accepted. | N




A.60598 et al. ALJ/Jn

Greyhound's concern with the certificate granted Sears is
principally with the authorization to provide servicexbetween
Bakersfield and Magic Mountain at Saugus which Gréyhound’alao
provides. While there may be some passengers traveling between the
two points for other reasons, the substantial majority of the
passengers are customers of the Magic Mountain amusement‘pahk. This
is primarily a recreation-oriented service. For the~same-reasdning
stated in our discussion of Sundance's A.60565 Mammouth request, the -
existing carrier provision of PU Code § 1032 is not in and of itself
a prohibition to the certification of Sears to opérate,betwcen'thé
two points. K .

As the evidence shows, the actual operation of7tbe
authority granted Sears is by ABB under an ageuncy lease arrangement
with him. Both Greybound and Pinetree question the propriety of this
arrangenment. However, before takimg this up, we will first consider
the pudblic convenience and necessity‘issue under Sears' certificate.

The record establishes that\ a public need does exist for
service under Sears' certificate betzébn Bakersfieldxand‘Magic
Mountain. In its operation of the servi¢e, ABB has prdmoted'Magic
Mountain through travel agents and the adkertising media. Magice
Mountain has joined in some of this. As a\result a pubiic demand for
its service has been stimulated. Greyhound,\on the other hand, does
have -empty seats between the two points. It s its positionﬁthat
needed revenue from this route to offset losses\on other routes it is
required to serve should not be diverted to anotBer carrier. The
evidence, howe#er, does not establish that there has been any .
meaningful decline in the number of passengers handded by Greyhound
in this service this year when compared with last yeax. It is.
apparent, therefore that the traffic handled by ABB ha3 been.
developed primarily through aggressive marketing and advertising and
not through diversion of passengers from Greyhound. Furt'ermore, the
record does not establish that any revenue loss Greyhound\hight have
is attr;butable solely to ABB. \
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The evidence clearly shows that ABB has the necessary
personnel, equipment, facilities, finmameial ability and backing, and
experience to conduct the passenger stage business it has opératedi
under the lease arrangement with Sears since July 1981. The evidence
further shows that when he obtained his certificate iniJune'1981,
Sears had the necessary financial resources and backing to initially
obtain the personnel, equipment, terminal facilities, and make the
ne¢essary arrangements with LAX to serve thére-v ’

The last matter for discussion on the rehearing is the
fitness issue. Sears was found to be a fit person when the |
certificate was granted to him. The question in issue is whether
because of the lease arrangement, either or both Sears. and ABB are
unfit and the certificate granted to Sears should be revoked. Our
answer is that neither has been shown on this record‘to be unfit and
that D.93717 and the certificate granted to Sears by this decision
should be affirmed. ?

The chronological events ﬁhat.have occurred with Sears

certificate from issuance, to lease arrangement with- ABB, to 1ts

present operation are detalled above ;P our recitation of the
evidence. When Sears obtained his certificate and set up his
passenger stage business, it was his inéen; to 1incorporate Lt and
involve other investors. He did involve\-*vestors but’ they set up
their own corporation, ABB, in which hé was\made a director but was
not a shareholder. He thereupon entered an agency lease a:rangement
with ABB whereby 1t operated his passenger stage business. Sears had
some voice in the operation but not control. ALLl of this was without
Commission authority. Tariffs and timetables were filéd“with?the'
Commission in Sears' name. Also, insurance was i . Sears' name.
Sears is to become a 15% shareholder in ABB. The ame ABB is shown
on the equipment. On August 18, 1981, A.60826 to thansfer Sears'
certificate to ABB was filed. ‘ IR
It i3 apparent that the_agéncyilease arrang ﬁent resulted

in a transfer of control of Sears' operating rights to

. Commission approiral. However, it does appear that this\was a 'good
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faith transaction between the parties and that there was no lntent by
either to violate any regulations goveraing paséenger stage
corporations. Furthermore, an application has been filed to
authorize the transfer. Additionally, as the evidence shows Sears
and ABB have invested time, money, and commltment in establiﬁhing the
business and no adverse effect to the public has resﬁlted'from\the
arrangement. While we have found the ritngss.of Sears and ABBfnot‘to
be in quetion on this record, both are placed on notice that it is
the duty of any holder of a passenger stage corporation certificate
to be knowledgeable of and comply with all rules and‘regulations’
governing such certificates and operations conducted under them.

Having determined on rehearing that the certificate of
Sears should be affirmed, we come next to the request in A.60826 to
transfer it to ABB. As stated ABB has been'operating-the business
and has the necessary equipment, personnel, facilities, financial
resources and backing, and {itness té continue to operate it. There
is nothing in the record that would f?ad to a conclusion that the
transfer could in apy way adversely afifect the public interest.’ The
transfer request in A.60826 will be granted. Also, thé‘request‘in
this application to add authority to tgansport express shipments to
the certificate will be granted. Greyhound's protest to the éxpreaa
shipment authorization is not persuasive. -

Lastly for discussion is the requast by Pinetree in A.60598
to provide passenger stage and small epresz\package nonstop service
between Bakersafield and LAX. This requéat ha;\$een protested by
Sears/ABB, referred %o in the follqwing;discussﬁon as ABB. |

Pinetree's experience, ability, financ}hl'condition, and
fitness have been determined to be satisfactory ig\eurabovg .
duscussion of its request to serve in Corridor'1. e isades wi%h ‘
which we are concerned here are: (1) the existing caxrier provision
in PU Code § 1032, and (2) public convenience and necessity.

As to the first issue, ABB has been providing\eervice'since

. July 1981. It has had a substantial start-up expense. Lt\
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anticipates that its monthly operatious will not reach a break-even
point until early 1982 and that monthly revenues will then exceed
expenses. However, it estimates that its initial losses will not be
recouped until the end of 1982 after which time the service will
return a profit.. Pinetree similarly estimates a loss during the
first six-monﬁh start-up period, which wouldﬁrequire‘the'balance of
the year to recoup, and a profitable operation from then on.

Although there are some differences, the‘service‘propoeed
by Pinetree is basically similar to that provided by ABB. Following
is a brief comparison of the two:

1. Operation - Both would transport passengers
and express between Bakersfield and LAX. -

2. Schedules - Pinetree would operate two daily
round trips during the peak demand hours and
add additional schedules 1f demand required.
ABB now operates eight dally round trips
during both peak and off-peak demand hours.
Some of ABB's buses stop at Magic Mountain
with the frequency of this depending on
whether it is open. The stop. does not
require more than five nminutes.

Equipment - Pinetree &puld initially
operate one large air-gonditioned bus with
restroom and reclining \seats. ABB now
operates seven 16-passenger custom air-
conditioned vans with reclining seats and
operates a second van on a\schedule if
required by demand. Also, 4t is obtaining
three 42-passenger buses equipped similarly
to Pinetree's bus.

Fares - Pinetree intends to chaxge $13 one=-
way for its proposed BakersfieldeLAX
service. ABB charges $20 one-way\for this
service. e

We have, therefore, an applicant who wodld provide
substantially similar service to that prdbidedfby-a new operator who
has had substantial start-up costs, is agsressively eveloping
traffic, is operating at less than capacity, and needs additional
patronage before it will be in a profitable position. mhe
Bakersfield-LAX service here is the conventionalvpéint-téhpoint
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service and is not récreationally oriented. It is traditional public
utility common carrier transportation. The public-intereat is
directly affected by the service. As such we are required;by
legislative mandate in PU Code § 1032 to: (1) determine whether the
existing c¢arrier ABBais‘providing satisfactory service on this route,
and (2) deny applicant Pinetree's request to provide similar service
on the same route if our answer regarding satisfactory service is in
the affirmative. There is no persuasive evidenée.in the record that
would lead us to conclude that ABB's service is other than
satisfactory or that it would not take steps that the public interest
might reasonadly requlire to assure that its service c6ntinues‘to be
such. As stated it now provides eight roundutnﬁps;per-day; its
service is at off-peak as well as peak demand hours, and.it is
obtaining large bus equipment for peak demand runs. In contrast
Pinetree would have only several schedules, and these would bde
operated only during peak demand periods. The short five or less
minutes stop by ABB at Hagic Mountain on some of its runs 1is minimal,

trivial.

and any inconvenience to the Bakersfield-LAx traveler would be
Even assuminang arguendo ;lét

the existing‘carrier test was

not applicable here, it has not been\'stablished on this record that
public convenience and necessity requ;>e an additional passenger
stage carrier on this route. We recognimiithat the population~of the
Bakersfield area and also of Kern County has been increasing
steadily. Pinetree did present three repres ntatives of business
with offices or plants in the Bakersfield area\who testified that -
their respective companies would use On the other hand,
three Bakersfield travel agents, who allegedly haddle 65 to 70% of
the travel business there, testified on behalf of ABB that they send
many ¢lients to 1t, have never had a reservation turn d down, and
have had no complaints regarding its service. Each'oi\tgftravel
agents stated that another passenger stage carrier 1s noti\needed.
Based on a review of the present and potentlal passenger data‘of

. record, we are of the opinion that it has not been shown tha£ ABB: has
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not or will not meet the present and foreseeable future demand for
bus transportation on this route. The weight of the evidence
supports our conclusion that there is no public need for the
additional service Pinetree proposes. | ‘

One last matter on which we will comment is the reference
by ABB to the Cosmo decision as a basls for denying Pinetree's ‘
request. This decislon 1s not in point here. The decision did deny
a request to provide passenger stage service in an area in which a
new operator had recently been certificated. However, it was based
on the fact that the applicant had merely demounstrated a desire to
serve and had presented no evidence to establish that public
convenience and necessity did exist for the proposéd»service. Here,
evidence on this issue was presented by Pinetree but it was not
sufficiently persuasive to establish the need for an additional
operator. | | o

Since most of the passenger stage services authorized are
not now being provided and thé?e is a need for all of these services,
the following order will be mad effective on the date it is signed.
Findings of Fact B

1. Pinetree, Sundance, NRS,\and Carroll each hold a passenger
stage corporation certificate and Class A or permit charter-party
carrier of passengers authority. All\are experienced in the
transportation of passengers by large Q -and/or van equipment. Each
bas the necessary facilities or abilityn§o obtain them, financial
resources and backing, and fitness to ope;\ e the passenger Stage
service that particular applicant is autho:}zed to- provide in the

order which follows. \\s

2. Pinetree in A.60598, Sundance in A.6 23, NRS in A. 60789,
and Carroll inm A.60805, each seek authority to provide various.
airport access and similar passenger stage services in Corridor 1
generally between LAX and SAN and other surroundin:\h
and Carroll also request authority to handle expréSS'shipmentslnot :
over 50 pounds each in connection with the services thé§\$ropose.,

reas. Pinetree

\ﬁ
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Included in the authority sought by both Sundance and Cabroli is the
request to serve between Pendleton and SAN. Sundance would serve the
main gate at Pendleton only. Carroll would serve on the Marine Base
‘at Peundleton if allowed to do so by the Marine Corps.

3. Curtis protests the requests by Sundance and Carroll to
operate between Pendleton and SAN. He holds a passenger stago_
certificate to transport military persoanel and dependents between
these two points. He has been authorized to operate on the Mabioe
Base by the Marine Corps. His certificate includes an equipment
restriction which authorizes vehicles not exceeding 22-passenger
capacity, including driver and one over this size. Although the
service provided .by Curtis was erratic during the first six months of
1981, he has provided regular scheduled and on-call service since
then. ' ‘ S

4. Other than Curtis between Pendleton and SAN, no other
certificated passenger stage carrier is now providing substantially
similar services to those deﬂ?ribed in Finding 2.

5. Carroll's proposed Pendleton—SAN service would compete
substantially with Curtis. The evidence is not persuasive that
service by Curtis has been other than satisfactory since nid-1981 or
that there is a public need for Carroll's service between these
points.

6. Service by Sundance between\ the Pendleton main gate and SAN
as part of its proposed two round trips per day on its sought SAN=-LAX
route differs_sdffioiently from Curtis' Xive round trips per day and.
on-call services directly onto the Marine \Base s8¢0 as not to pose a
significant competitive threat to him. Sig'e Sundance would bde
stopping at the Pendleton main gate northbound to pick uo'passengers\'
and southbound to discharge passengérs on its proposed routé; it
would not be in the public interest to prohibito't‘from-carrying
menbers ¢f the publio who might desire %o uée its service bétweeo

/b) Fhere and SAN. o .
T. To avoid any misunderstanding that Sundanoe oﬁid*operate'a_
. separate Pendleton-SAN route that might compete head-on\%th”curtio'_
. ‘ N
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service, the request by it referred to in Finding 2 should include a
condition that Sundance may not provide any service over a.portionfof
the SAN-LAX route only. |

8. With the exception of service by Curtis between Pendleton
and SAN and with the condition in Sundance's request‘refe?red‘toﬂin
Finding 7, public convenience and'necessity require the_proposed
services by Pinetree, Sundance, NRS, and Carroll described in
Finding 2. | . o

9. Babecock's request to dismiss his A.60818 for'ﬂertain
passenger stage authority in Corridor 1 is reasonable and should be
granted. | ,

10. Surdance in A.60565 requestSwauthority;tocprovide passenger“
stage service in Corridor 2 between the City of San:Diego?andf
Mammouth on weekends during the winter sport&f?geasons only. The Ss
service is designed for weekend skiers. Kopeéky‘now provides a
similar winter weekend passenger stage service between the two
locations. -

11. The service desdribe - in Finding 10 is a recreation~.
oriented service and differs frog the conventional pointeto-péint
passenger stage service. : « ‘

12. Competition on the route deseribed in Finding 10 under
regulation will have a beneficial effect for the public interest in-
that 1t will lead to the development of the territory served by both
and will promote good service and hold down fares. _

13. Publie convenience and necessit require the proposed
service by Sundance described in Finding 1

14. Sears was granted a certificate dBW\D.93117 to operate a
passenger stage service in Corridor 3 between Bakersfield and LAX
with an intermediate stop at Magic Mountain in\Saugus. |

15. The service described in Finding 14 hés been operated by
ABB since July 1981 under an agency lease agreement with Sears who is
a director of ABB but not a shareholder. Sears”partfcipates in the
management of ABB but does not have control. He is\Eo receive a 15%

. stock interest in ABB. No authorization for the’ agre}ment has been
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obtained from the Commission. It has not been shown that it was the
intent of either party by this arrangement to violate any regulations .
governing passenger stage corporations. |

16. Greyhound's main objection in the rehearing of D.93117 was
to the part of the operating rights granted to Sears ;hat authorize
passenger stage service between Bakersfield and Magic'uoﬁntain. This
is primarily a recreation-oriented service, and if it were not for
the amusement park attraction here, there would be no purpose to
operate this service. For the reasons stated in Finding 12,
competition on this run is desirable and in the pudblic interest.

17. It has not been established in the rehearing of D.93117
that either Sears or ABB is unfit to provide passenger stage service
in Corridor 3.

18. Neither D.93117 npor the certificate granted to Sears by the
decision should be revised in any manner.

19. ABB has the necessary,experience, equipment, facilities,
financial resources and backing,\and fitness to operate the passenger
stage service it has been providing‘under the'agenci lease agreement
with Sears. , |

20. The transfer of the passenger stage certificate described
in Finding 14 from Sears to ABB requested in A.60826 would not be
adverse to the pudlic interest. _ '

21. The request by ABB in A.60826 to transport small express
shipments in connection with the passenger 'tage service
authorization it desires to obtain from Sears is reasconable.

22. Pinmetree in A.60598 also requests abthority to provide
passenger stage and small express shipment service in Corridor 3
between Bakersfield and LAX with no intermediate\stops. ABB under
its agency lease agreement with Sears has been providing a
substantially similar service. While ABB does stop\at Magic Mountain
on some of its scheduled runs between the two points,\the stop does |
not require more than five minutes, and the inconvenience of this to
the Bakersfield-LAX traveler would be minimal. N
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23. The Corridor 3 passenger stage service described In
Tinding 22 is a conventional point-to-point service. ABB has
invested a substantial amount of money in the business and has heen
losing money during the start-up pericd. It will not recoup its
{initial losses and be in a profitable position until late 1982.

24. It has not been demonstrated that ABB's service has been
other than satisfactory or that there is-a-pubiic need for an
additional passenger stage operator between Bakersfield and LAX.

25. Public convenience and necessity do not require the
proposed service by Pinetree described in Finding 22. ‘

26. It can be seen with certainty that there is nofposSibility
that the activities in question may have a signigicant effect on the
environment. ‘
Conclusions: of Law : .

7. The requests by Pinetree in its A.60598 to provide
passenger stage and express shipment service between: (1)

. Bakerafield and LAX should be denied, and (2) LAX, ONT, and Palm
Springs should be considered in a separate decision.

2. The request by Carroll in his A.60805 to add Pendleton as a
point served in connection with his present SAN certificated
passenger stage and express shipment service should be denled.

3. Except as provided in\Conclusions 1 and 2, Pinetree,
Sundance, NRS, and Carroll should\each be granted a certificate of
public convenience and necessity to\ operate the proposed passenger
stage service requested in their respective applications as provided
in the order which follows. ' |

4, D.93117 and the passenger stage certificate granted to
Sears by the decision should be affirmed.

5. The proposed transfer by Sears of the passenger stage
certificate granted to him by D.93117 to AQB is in the public
interest and should be granted, and authoriz ation to transport Small
express shipments should be added to the trana{erred certificate.

6. Babcock's A.60818 should be dismissed\
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7. Carroll should be placed on notice that: (1) It is his
duty to comply with all regulations governing his passenger stage and
express shipment bdbusiness, including those relating to the operation
of scheduled service, and (2) Any signs on his equipment advertising
service should be clearly legible and informative to the public.

8. Sears and ABB should each be placed on notice that it is
the duty of any operator of a certiffcated'passenger‘stage'service to
comply with all regulations governing the operation of such business,.
including those relating to the transfer of control.

9. The order should be made effective on the date it is signed
because public'convenience and necessity require|the authorized
services, . ‘

Only the amount paid to the State for operative rights may
be used in rate fixing. The State may grant-any_numbér of rights and
may cancel or modify the monopoly feature of these rights at any time.

This authorization of’?he‘transrer from Sears to ABB i3 not
a finding of the value of the rights and properties to de
transferred.

INTERIM ORDER ON WPPLICATION 60598
AND FINAL ORDER ON L OTHER MATTERS
IT IS ORDERED that: -
‘ ‘1. A certificate of public convenience and necessity is
ranted t0 Pinetree Service Corporatioh, Inc. (Pinetree), a
corporation, authorizing it to expand its operations as a passenger
stage corporation, as defined in PU Code 226, to' transport persons,
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baggage, and/or express. Appendix A‘ova.92763’as‘amended'is further
amended by replacing First Revised Page 1 with Second Revisedeage 1
and First Revised Page 2 with Second Revised Page 2, attached.

2. A certificate of public convenience and necessity is
granted to Sundance Stage Lines, Inc. (Sundance), a cdrporatibn,
authorizing it to expand 1lts operatlions as a passenger stage
corporation, as defined in PU Code § 226, to«transport'persons-and
their baggage. Appendix A of D.82-02-098 is amended py'replacing _
Original Page 1 with First Revised Page 1, Original Page 2 with First
.Revised Page 2, adding Original Page 2a, and replacing Original Page
3 with First Revised Page 3, attached.

3. A certificate of public convenience and necessity is
granted to NRS, Inc. (NRS), a corporation, authorizing it to expand
its operations as a passenger stage corporation, as defined in PU
Code § 226, to transport persons and their baggage. Appendix A to
D.92047 is amended by replacing Original Title Page with First
Revised Title Page, Original Pa e 1 with First Revised Page 1,

Original Page 2 with First Revise<iPage 2, and adding Original Page
h

3, attached. (PSC=-1004 set forth Mn Appendix A to D.92047 shows the
name "NRS, In¢., doing dusiness as Goast Management Services.™ " The
name on the certificate has never been changed. This certifficate is
amended to show the present dbas of Fle twood Limousine Service and
Fleetwood Limousine and Airporter Service\) '

4. A certificate of public convenience and necessity is
granted to William Carroll (Carroll) authorizing him to expand his
operations as a passenger stage corporation, as defined in PU Code
226, to transport persons, baggage, and/or exprass. Appendix'ﬁ to
D.92290 is amended by replacing,oéiginal Page 1 with First Revised
Page 1, Original Page 2 with First Revised Page 2,\Original Page 3
with First Revised Page 3, Original Page 7 with Firs¢ Revised Page
and adding Original Page 8, attached. ' '

5. Pinetree, Sundance, NRS, and Carroll shall each:
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File a written acceptance of this certificate
within 30 days after this order 1is
effective.

Establish the authorized service énd file
tariffs and timetables within 120 days after
this order is effective. o

State in their tariffs and timetables when
service will start; allow at least 10 days’
notice to the Commission; and make timetables
and tariffs effective 10 or more days after
this order 1s effective.

Comply with General Orders Series 79, 98,
107, and 104, and the California Highway
Patrol safety rules.

e. Maintain accounting records in conformity
with the Uniform System- or‘Accounts-

6. D.93117 is affirmed.

7. By August 31 1992, Gerald A. Sears may sell and transfer
the operative rights and property specified in the application to
Airport Bus of Bakersfield, \Inc. (ABB). .

. ~ 8. ABB shall: \ ~

a. File with the Transportation Division written
acceptance of thé\certificate and a copy of
the bill of sale ovr other transfer document
within 30 days aftéiltransfer.

el

Amend or reissue s er's tariffs and
timetables, state in \them when the service
will start, make them\effective 10 or more
days after this order ls effective, and allow
at least 10 days' notice to the Commission.

Comply with General Orders Series 79, 9§,
101, and 104, and the Caf&fornia Highway
Patrol aafety rules. ‘ o

File an angual report of seller's operations
for the period from the firsi,day of the
current year to the date of transfer.

Maintain accounting records fh conformity
with the Uniform Systenm of Acqgunts.

3
i

L]
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9. If the transfer authorized by Ordering Paragraph 7 is
completed, on the effective date of the tariffs a certificate of
public convenience and necessity is granted to ABB, a corporation,
authorizing it to operate as a passenger stage corporatlon, as:
defined in PU Code § 226, between the polnts and over the routes set:
forth in attached Appendix PSC-1166 to transport persons, baggage,
and/or express.

10. The certificate of public ‘convenience and necessity granted

by D.93117 is revoked on t e effective date of the tariffs referred
to in Ordering Paragraph 9. : :

11. A.60818 is dismissed. | .
12. Carrecll is placéd gh notice that: (1) he shall comply with
" all regulations governing his passenger stage and express business,
including those relating to the operation of scheduled service, and
(2) any signs on his equipment ad\?rtising service should be c¢learly
legidle and informative to the pub lic. '

13. Sears and ABB are both placed on notice that they shall

comply with all regulations governin the operation of any passenger
stage business either may operate, including those relating to the

transfer of control.

\
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s - ' .

14. The request by Pinetree in A.60598 to operate between Los
Angeles International Airport, Ontario Airport, and Palm Springs
shall be handled by a separate decision. ‘

This order is effective today. —
Dated JUN 151362 , at sén Francisco,
California.

\“\

JOEN L. BRY&@N
President -
TACHARD D) GRAVELLE -
LEONARD M. GRIMES, JR.
VICTOX CALVO -
PRISCILLA €. GRIW

Commissioners -
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APPENDIX A

Applicant in A.60598 and Interested Party in A.60523, 60789, 60805,
60430, and 60826: John E. deBrauwere, Attorney at Law, for
Pinetree Service Corporation, Inc.

Applicant in A.60523 and 60565 and Interested Party in A.60568,
60789, 60805, and 60818: Henry Buijnorouski ,and David
Callender for Sundance Stage Lines, Inc.

Applicant in A.60789 and Interested Party in A.60598, 60523, 60805,
and 60818: MacDonald, Halsted & Laybourne; by Abby R. Silverman,
for NRS, Inc., dba Fleetwood Limousine and Airporter Service.

Applicant in A.60805 and Interested Party in A.60598, 60523, 60789,
and 60818: William Carroll, dba Airport Stage Lines, for
himself. ‘

Applicant in A.60818 and Interested Party in A.60598, 60523, 60789,
and 60805: Bruce R. Babcock, Attormey at Law, dba The Bus Line
t¢ LAX, for himself. : : :

Applicant in A.60826 and Protestant in A.60598, and Respondent in
Rehearing in A.60430: Garfield, Tepper & Ashworth, by Christopher
Ashworth, Attorney at Law, for, Airport Bus of Bakersfield, Inc.

Petitioner for Rehearing in A.60430 and Protestant in A.60826: Lat
J. Celmins, Attorney at Law, and\ Howard Everidge, Attorney at
Law (Arizona and New Mexico), for The Greyhound Corporation.

Protestant in A.60818: Bewley, Lassleben & Miller, by Richard L.

ewberry and John H. Renninger, Attorneys at Law, for 24-Hour
Express, Inc. '

Protestants in A.60565: Robert J. Klig\ ard, Attorney at Law,
and Kenneth J. Kopecky, for Kopecky gzrporatiou. |
Protestant in A.60598, 60523, 60789, 608@5, and 60818: Joseph A.
Bradley III, Attorney at Law, for Rgbeni L. Curtis, dba Bodb's
0

Ride.
Protestant in A.60789, 60805, and 60818:

hn H. Lyons, Attorney
at Law, for Airport Service, Inc. B

Interested Party in all applications: James P. Jones, for United
Transportation Union. \

For the Commission Staff: Vahak Petrossian. \\

(END OF APPENDIX A)




Appendix A PINETREE SERVICE CORPORATION, INC. Second Revised Page 1
(D 92763) | (Psc-1152) Cancels

First Revised Page 1.

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS, LIMITATIONS,
AND SPECIFICATIONS.

Pinetree Service Corporation, Inc., by the certificate of public
convenience and necessity granted by the decision noted in the margin,
is authorized to transpoxrt passengers for sightseeing and for pleasure
trips between points in Los Angeles and Orange Counties, on the one

'

hand, and various points of :.nterest on the other hand, and daily
scheduled passenger service and shipment of small packages, not to
exceed 50 pounds in weight each, between San Diego Internatiomal
Airport (SAN) and Los Angeles Intema.t:.ona.l Airport (LAX), with intex-
mediate stops at Carlsbad and San Clemente , over and along the routes
© described, subject, however, to the\authority of this Commission to
change or medify these routes at any time and su'bg ect to the follomng
provisions:
a. All *sightseeing® service\authorized shall be

limited to the transportation of round-trip
passengers only.

b. *Sightseeing® service shall be- operated .on.an on-call
basis. The term on-call as used refers to service.
which is authorized to be rendered dependent on the
demands of passengers. The tariffs and timetable
shall show the conditions under which each authorized
on-call service will be rendered.

¢. When route descriptions are given in one direction,

they apply to operation in eithér direction unless -
otherwise indicated.

On Route C, all buses wn.ll enter\and depart that

area in the City of Beverly Hillsg bounded by Beverly
Drive, Santa Monica Boulevaxrd, Camden Drive and
Charleville Boulevard via Wilshire Boulevard and in
all other respects :shall be res cted from p:roceed:.ng
to or from othexr points within that City.

Issued by Califormia Public Utilities Commission.'
*Added by Decision 82 06 100 , Application 60598.




Appendix A PINETREE SERVICE CORPORAIION INC. Second Revised Page 2
% .92763) (PSC-1152) Cancels

First Revised Page 2 |
SECTION 2. AUTHORIZED POINTIS OF ORIGIN/ TERMINATION.

All tours shall originate and terminate at ome or more of
the following locatioms:

LOS_ANGELES COUNTY

Downtown Los Angeles Area Mid-Wilshire Area

Biltmore Hotel . Ambassador Hotel
Bonaventure Hotel - Hyatt Wilshire .
Hyatt Regency Sheraton. Townhouse

Los Angeles Hilton Hollywood Roosevelt Hotel
New Otani Hotel . R ke

Los Angeles Convention Centex
Hotel Figueroca ( :

Beverly Hills-Cen Ci Are Los Angeles :Aigort Afea.‘

Beverly Hills Hotel Ai:por't Marina Hotel
Beverly Wilshire Hotel Hyatt Airport
Beverly Hilton Hotel Marriott Airport :
Century Plaza Hotel - Sheraton Plaza La Reina
Beverly Hills Ramada Inn Travelodge L.A. Airport

ORANGE_COUNTY

Disneyland Hotel

Grand -Hotel

Marriott Anaheim

Anaheim Convention Center
L Iransportation of persons, baggage, and/or express for
scheduled passenger service will-originate or texminate at the following

locations: *SAN TO

Service will originate and terminate at SAN and LAX with
en route stops in Carlsbad at Hadley's Fruit Orchard, 6115 Paseo del
Norte, and in San Clemente at A Bit of History Musemn, 3801 .S. E1

Camino Real. No local passengers between Carlsbad and San Clemente'
will be carried.

Issued by California Public Utilities Commission.

*Added by Decision §2 06 100 , Application 60598.




Appendix A Sundance Stage Lines, Inec. First.Revised Page‘i
(D.82-02-098) (PSC - 1208) Cancels. " :

Original Page 1

Pagé

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS,
LIMITATIONS, AND SPECIFICAIIONS;....,.....;

SECTION 2. ROUTE DESCRIPTIONS

Route 1 - San Diego to Disneyland-Knott's
Berry -Universal Studios.....

*Route 2 - San Diego Intermational Airport
(SAN), to Camp.Pendleton, Orange
County (John Wayme) Airport,
%izx§ngeleslnternational Airport

*Route 3 - San Diego commercial zone and
Mammoth resort area.

Issued by California Public Utilities Commission.
82 06 100 ‘ | |
*Added by Decision s Applicamion§,60523-and 60565.




Appendix A Sundance Stage Lipes, Inc. First Revised Page 2
(D.82-02-098) (PSC ~ 1208) ~ Cencels

Origlnal Page 2

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS, LIMITAEIONS,
AND SPECIFICATIONS. -

Sundance Stage Lines, Inc., by the certificate of publiec
convenience and necessity granted by the decision noted in the margin,
is suthorized to transport passengers and their baggage, between
San Diego County and Orange and Los Angeles Counties and certain
intermediate and adjacenz,terrztorzes, *snd.between San Diego Com-
mercial zone and Mammoth resort areas, over and along the routes

described, subject, however, to the suthority of this Commission to

change or modify the routes at any time and subject to the rollowing

provisions:
a.
intermediate points, in ezther-dlrectlon, at
intersections of \streets or by operating

sround a dlock contiguous to such intersections,
in accordance with local traffic regulatioms.

when route descrlﬁpions.are given in one

direction, they apply to operation in either
direction unless otherwise indicated.

Applicant shall not\pick up or discharge
passengers except within the limits of the
specified service areas as set forth. This
restriction shall not\ prevent stop-overs for
the purpose of permitting sightseeing passengers
to visit various points of interest aleong the
route.

RBoute 1 shall be operated on Saturdays only,

apd on every Wednesday beginning on the first
Wednesday after June 15 and continuing until

the first Wednesday following September 15, annually.

e. On Boute 1, only passengers provided by travel
agents shall be accepted. EI\

£. COne-way transportation-or'passengersfis authorized.

Issued dy Califormia Public Utilities Commission.

*1dded by Decision ___82 0§ 10¢. Applications\60523 end 60565.




B pendix A Sundance Stage Lines, Inc. Original Page 2a
(D.82-02-098) (PSC - 1208)

SECTION 1. GENERAL AUTBCRIZATIONS, RESTRICTIONS, LD‘IITﬂIONS
AND SPECIFICATIONS. (Continued)

g- On Route 2, no separate schedule can be run
over part of the route.

k. On Route 3, service begins on the first weekend
after January first and continues through the
first weekend after April 30th yearly.

On Route 3, no ome-way service is permitted.
Passengers can lay over from one-weekend to a
following weekend return, provided they give
the carrier prior not:z.ce, and provided a space
is available on the desired. returning coach.

_Issued by California Pudlic Utilities Commission.

. Decision 82 06 100 , ippiications eosz;\msoses.'




Appendix A Sundance Stage Lines, Inc. First Revised Page 3
(D.82~02-098) (PSC-1208) " Cancels. |
- Original Page 3

SECTION 2. ROUTE DESCRIPTIONS.

Rout .. San Diego County to Disnevland - Knott's Berry Farm -
Universal Studios

Service between the following points, on the one hand:

1. J. J. Travel Service, 433 East Main Street, El Cajon
2. A-l Tours, 4056 Fairmount Avenue, San Diego
3. Amtrak Station, Kettner and Broadway, downtown

San Diego. _ , -

and the following points, on the other hand:

4. Disneyland, Anaheim
5. Knott's Berry Farm, Buena Park
6. Universal Studios, Universal City (Los Angeles)

*Route 2. San Diego International Airport (SAN) to - Camp Pendleton -

Orante County Airport - los Angeles Intermational Airport
\rna
te

Dega:ts San Diego In tional Airport and proceeds to -
I-5, via I-5 to the main gate area of Camp Pendleton,
departs Camp Pendleton and via I-5 to I-405, to Orange
County Alrport, departs ‘the Airport and via I-405 to
Century Boulevard and to \the Los Angeles Internmational
Ajrport. On return trip, \bus leaves LAX, via Cen
Boulevard to I-35, via -3 to main gate area of Camp
Pendleton, departs the Camp\and via I-5 to SAN.

*Route 3. San Diego and FEl Cajon - Mammoth resort areas in Mono County

From various locations in San\Diego—- and El Cajon, via
highways I-15 and US 395 to Mammoth Lake recreatiom

. Issued by California Public Utilities Commissi

*Added by Decision 52 0¢ 100 , Applicatidz}s\ 60523 and 60565.
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NRS, II:TC. First Rev::.sed T:Ltle Page

Doing Business As
[ ) (prEshesy A FLEETWOOD LIMOUSING SERVICE AND OrigiBal fitle Page
FLEETWOOD LIMOUSINE AND AIRPORTER SERVICE |

CERTIFICATE
OF
PUBLIC CONVENIENCE AND NECESSITY

TO OPERATE AS
A PASSENGER STAGE CORPORATION
PSC-1004

Showing passenger stage operative rights, restrictions, limitations,
exceptions, and privileges. '

All changes and amendments as authxnzed by the Public Ut:.l::.t:nes

Commission of the State of California will be made
as revised pages or added original pages.

‘Revised by Decision 82 06 100 -JUN ¥5 1982
. of the Public Utilities Commission of the State of Cal:.forn:.a., in

>

Application 60789.
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5 1~r:R]sBI,1 INC. . | g:.rsthevised Page 1
. oing Business As ancels
%g%g%f;f- FLEETWOOD LIMOUSINE SERVICE AND Original Page 1

. FLEETWOOD Lm(ovsgz?: %SD AIRPORTER SERVICE

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS, I..IMITAIIONS,AN:D
SPECIFICATIONS.

NRS, INC., doing business as Fleetwood Limousine Service
and Fleetwood Limousime and Airporter Service,by the certificate of
public convenience and necessity granted by the decision noted in the
margin, is authorized to operate as a passenger stage corporation to
transport passengers and their baggage between San Diego Intermational
Airport-Lindbergh Field, In San Diego, on the one hand, and the eighteen:
commmities of Escondido, Vista, Fallbrook, San Maxcos, Lake San Marcos,
Penasquitos, Poway, Rancho Santa Fe, Miramar, Rancho Bernardo Service
Territory, Oceanside, Caxrlsbad, Leucadia, Encinitas, Card;ff—By-The-
Sea, Solama Beach, Del Mar, and that certain area commonly rgferred to
as Scripps Miramar Ranch located in the County of San Diego, plus San
Clemente, San Juan Capistrano, Lagwma Hills, San Pedro~Long Beach Harbor,
John Wayne/Orange County Airport, Los Angeles International Airport,
San Diego, La Jolla, on the other hand' and between the above eighteen
commmities, on the ome hand, and J obn' Wayne/Orange County Airport, Los
Angeles Intermatiomal Aixrport, Montgome\ry JE':.eld San Diego Amtrak
Railroad Station, on the other hand; and between the City of San Diego
(Amtrak Railroad Station and visitor :x:nf})ma.t:.on center), on the one
hand, and John Wayne/Orange County A:.rporu, Los Angeles Intemat:.onal
Airport, San Clemente, San Juan Capistrano,\Laguna Ihlls, on the other
hand, over and along the most appropriate hi ys, roads, and streets,
subject, however, to the authority of this Codmission to change or
modify the authority at amy time and subject td the fblloﬁng,'provisions:r ‘

Issued by California Public Utilities Commission.

*Added by Decision §2 06 100 i ssplicatibm 60789.




Appendix A NRS, INC. First Revised Page-2
(D.92047) Doing Business As Cancels |
FLEEIWOOD LIMOUSINE SERVICE AND Original Page 2
FLEETWOOD HMQ%EN-:EOW AIRPORTER SERVICE

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIIONS, LIMITATIONS , AND
SPECIFICATIONS (Continued)

*(a) Service shall be operated om an "om~call™ basis. The
term on-call as used refers to service which
is authorized to be rendered dependent on the demands
of passengers. The tariffs and timetables shall show
the conditions vmder which each authorized on-call
sexvice -will .be rendered. -

Special restrictions for service between San Diego
International Airport, on the one hand, and Oceanside,
Carlsbad, Leucadia, Cardiff-By-The Sea, Solana Beach,
Del Mar, and that certain area commonly referred to
as Seripps Miramar ch located in the County of

San Diego, on the other hand: :

(1) Service is restricted to the tramsportation of
passengers and their baggage in equipment not
exceeding fifteen (15) passengers capacity,
including driver, and further restricted to
passengers originating at or destined to the
San Diego Internatiomal Airport.

Passengers may not boand or be .discharged at
intermediate points. o - .

. Issued by Califormia Public Utilities Commission.
*Added by Decision 82 06 100 , in Application 60789.
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pendix A NRS, INC. T ordiginal Page 3 s
‘g 92047) Doing Business As ... Original Pag
FLEETWQGOD OUSINE SERVICE AND

FLEEIWOQOD Lm?ggg'grf: &IS) AIRPORTER SERVICE

SECTION 2. RANCHO BERNARDO SERVICE TERRITORY

Begimming at the intersection of Black Mountain Road
and the city limits of San Diego, southwesterly along the city
limits to a point due west of the intexrsection of Stome Canyon
Road and Pomerado Road, southerly along Pomerado. Road-to Russ Lame,
easterly along direct lime to the intersection of Espola Road and
Stone Canyon Road, mortherly and westerly along Espbla. Roa& to
0ld Coach Road, mortheasterly along 0ld Coach Road to a point of
the intersection of Andrews Drive and Del Paso Drive, then .
northwesterly along a direct line\to the intersection of Highland
Valley Road and and the San Diego Aqueduct, then due west to the
city limits of San Diego, southerly\along the city lmits to
point of beginning. :

Issued by Califomia Public Utilities Commissicnm.
Added by Decision 82 06 100

. in Application 60789.
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Appendix A WILLIAM CARROLL First Revised Page 1
(D 92290) (psc - 1135) Cancels® .
‘ Original Page 1

| Page
SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS, :
LIMITATIONS, AND SPECIFICATIONS tiecemevoncenss 2,3

SECTION 2. ROUTE DESCRIPTIONS «eleevecencccscencnancncnanns

Issued by California Public Utilities Commission.

. *Revised by Decision 82 06 100 , Application 60805.
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Appendix A WILLIAM CARROLL Fn.rst Revised Page 2.
(D 92290) (PSC - 1135) Cancels.

Qriginal Page 2

SECTION 1. GENERAL AUTHORIZATIIONS, RESTRICTIONS, LMIATIONS
AND SPECIFICATIONS.

William Carroll, an individual, by the certificate of public
convenience and mecessity modified by the decision noted in the margin,
is authorized to operate as a passenger stage corporation to transport
passengers and their baggage and express between San Diego Intermatiomal
Airport-Lindbergh Field, in San Diego, on the ome hand, and the Palomar
Airport located in San Diegoe County, that certain area commonly known
as Rancho Bermardo Territory located within the city limits' of San Diego,
and the commmities of Escondido, Vista, Fallbrook, Sam Marcos,
Penasquitos, Poway, Carlsbad, and Encinitas, on the other hand; * and
to operate scheduled and on-call passemger service and express, not
to exceed over 50 pounds in we:.ght, between the Cities of Escandzdo,

San Marcos, Vista, Carlsbad, and Camp Pendleton, on the one hand,

and Orange County Airport (ORN), Los Angeles Interna.tional Airpor‘t: (LAX)
and Los Angeles and Long Beach Harbors on the other hand, over and
along the routes described, subject, however, to the

authority of this Commission to change on modify these routes at any
time and subject to the following provisions:

(2) Where route descriptions are giv . in one direction

they apply to operation in either\direction unless
otherwise directed.

(b) For operating convenience only, mot veh:Lcles may-
be turned at termini and intermediate\ points, in either
direction, at intersections of streets, or by opera.tn.ng
around a block contiguous to such intersections, in
accordance with local traffic regulatio

(¢) All services authorized on Routes 1, 2, and 3*

shall be limited to passengers destined to\or originating
at San Diego Intermational A:.rport—Lindberg Field.

Issued by Califormia Public Utilities. Com:z.ss:non.
*Added by Decision < 06 100 , Appl:Lcatn.on -60805. -
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Appendix A WILLIAM CARROLL ' ° First Revised Page 3
(D.92290) (PSC ~ 1135) Cancels -
Original Page 3 '

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS, LIMITATIONS,
AND SPECIFICATIONS. (Continued) .

- (d) Transportation services on Routes3 ™and 5)may be
pexrformed on an "on call" basis. The term on call
as used refers to service which is authorized
to be rendered dependent on the demand of passengers.
The applicant's tariffs and timetables shall show the
conditions wnder which such authorized on call
service will be rendered.

Passengers shall be picked up and discharged only at
points and places to be named in applicant's, tariffs
and only at those points and places situated within
the territories and cities named.

The transportation of baggage and express *(om Routes
1, 2, and 3) shall be incidental to the transportation
of passengers, and shall be limited to a weight of

100 pounds per shipment.

No passenger or express will be carried in either
direction between Orange County Airport, los Angeles
Intermational Airport, and\Long Beach Harboxr on

Routes 4 and 5. \5 |
Iransportation on Route & is ‘scheduled service only.
Transportation on Route 5 is on- ervi

Issued by California ér;‘blic Utilities Commission.
*Added by Decision & 100 , Application 60805.
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Appendix A WILLIAM CARROLL First Rev:Lbed Page 7
(D.92290) (pSC - 1135) ' Cancels
' Original Page 7

SECTION 2. ROUTE DESCRIPTIONS. (Comtinued)

Route 3 San Marcos - Vista = Fallbrook

Begimming at 1523 Grand Avenue in the City of San Marcos,
west on Grand Avenue to Rancho Santa Fe Road, north on Rancho Santa
Fe Road to State Highway 78, then west on State Highway 78 to
Sunset Drive located in the City of Vista, north on Sunset Drive to
Santa Fe Averue, northwest on Santa Fe. Avenue.to the mortheast cormer
of the intersection of Santa Fe Avenue and Broadway A\fenue- where
passengers shall be picked up or discharged. Continuve in a north-
westerly direction on Santa Fe Avenue to Vista Way, due north on
Vista Way to Mission Road, then continue in a northerly direction
on Mission Road to the southeast cormer of the intersection of
Mission Road and Pepper T:}e\e Lane located in the City of Fallbrook
where passengers shall be picked up or discharged. Return to the
exact point of begimming via\the reverse route.

*Route 4 Escondidn, San Marcos, Vista, Carlsbad, C Pendleton
Orange County Airport \ Los Angeles International Airport

The sexvice will orig:.}mate in Escondido and proceeds to
the terminal in San Marcos, City éf Vista, City of Carlsbad over
the routes stated in Route 1, 2, ar}d 3, then proceeds to Camp
Pendleton via Highway 78 and Interstate 5, then to Orange County
Airport via Interstate 5 and 405, and\to Los Angeles Internatiomal
Airport over Interstate 405, and return in a reverse direétiion;’

Issued by Ca;ifornia. Public Utilities Commission.
. *Added by Decision __S% 06 100, Applica;tioNOBOSr.-




Appendix A WILLIAM CARROLL Original Page 8
(PSC - 1135) -' B

SECTION 2. ROUTE DESCRIPTIONS. (Continued)

Route 5 Escondido, San Marcos, Visté, Carlsbad, Camp Pendleton,

Orange County Airport, Los Angeles Intermational Airport,
Los Angeles and lLong Beach Harbors

The same as in Route 4, then proceeds to the Los Angeles and Long
Beach Harbors. |

Issued by California Public Utilities Commission.
@ 82 06 100 ] .
Decision ~\_, Application 60805.




Appendix PSC~1166 ATRPORT BUS OF BAKERSFIEID, INC. " Mitle Page

e vaeare

CERTIFICATE
- OF |
PUBLIC CONVENIENCE AND NECESSITY
TO OPERATE AS A
PASSENGER STAGE CORPORATION
PSC - 1166

Showing passenger stage operative :rights-,; ,restrictions,_', N
limitations, exceptions, end privileges.

All changes and smendments as authorized by the Public Utilities
Commission of the State of Califormia will be made as revised
Pages or added ori

Issued under authority of Decision §2 06 180 , dated JUN 151982

of the Public Utilities Commission of the State\of Califorrnia in-
Application 60826. . : o




Original
ippendix PSC-1166 ~ATRPORT BUS OF BAKERSFIELD, INC. ~ "~ Page 1
(PSC-1166) ’ o

| | ~ Page
SECTION 1. GENERAL AUTHORIZATIONS. BESTRICTIONS, .
LTMTTATIONS, AND SPECIFICATIONS.-eos... 2

SECTION 2. ROUTE DESCRIPTIONS..eeeeosveesccsocccees 3

Issued by Cal:.i’orm.a Public Utilities Comm:x.ss:.on.

82 06
Decision 160 » Application 60826.




Original
Appendix PSC-1166 ATRFORT BUS OF BAKERSFIELD> INC. - Page 2

(PSC~1166) I

SECTION 1. GENZRAL AUTEORIZATIONS, RESTRICTIONS, LIMITATIONS,
AND SPECIFICATIONS.

Airport Bus of Bakersfiald, Inc., by the, certificate of public
conveniernce and necessity granted by the decision noted in the margin,
is authorized as a passenger stage corporation to transport passengers,
and their baggage, and small package express only between Bekersfield,
Saugus, and los Angeles International Airport (LAX), witk stops
over apnd along the routes described, subject, however

to the authority of this Commission to ch.ange or modify these routes
at any time and subject to the following provisions:

a. Motor vehicles may be turned at termini ‘and
intermediate points, in either direction.

b. When route.descriptions are given in one
direction, they apply to operation in =ither
direction unless otherwise indicated.

Passengers shoul\d be boarded or disembarked
at the authorized\ service points only, as set
forth in each routf descriptmon below.

For operating purposes, carrier may operate
buses to skip certain stops or certain schedules,
provided that all.authorized service points
receive adequate service.

Service on Route 1 shall be limited to passengers
originating at or dest:.ned to Saugus (Magic
Mountain) or

Express packages shall not exceed 50 poands in
we::.g.lt each. |

Issued by Cal:..forma Public Utilities Commission.

< 06 100
Decision _ y Application €0826.




Appepdix PSC-1166 AIRPORT BUS OF BAKERSFIELD, INC.  ° ' Page 3
(PsC-1166) =

SECTION 2. ROUTE DESCRIPTION,

Boute 1 - Bakersfield - Seugus = I4X

Commencing at 1625 24th Street in Bakersfield, then
over the most convenient streets end highways to LAX via tke
intermediate stop at Saugus (Magic Mountain).

Issued by California Public Utilities Commission.

. Decision 82 06 100 . Applica.tion 60826.




