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RR/KLH/ ARM/WSC 

Decision 52 07 065 JUl 7 -1982 

r;:;') r-;:\n ,n ~ n ~\r! n n 
lit!: j 1 ·1 i~ i \: 'I j' "i 1 
GU LrGu~JJUL~L.:J 

BEFORE:nm ~jPUBtI'C '::OTII.l"tIEScCOMM1:SStON: OE ':TRE~:rA'IE:":OF CALIFORNIA 

In t:he Matt:er of the Application .::,:)::~:::'::"::c:c;.:, ::.::r.);'"~: :::.1: ;),,,:=::-!,):::-:~,-: 
of GLOBAL VAN LINES~, INC. and ) 

:·UNrrED '~'CALIFCRNIA:EXPRESS AND~ 0 ,~' ,-:):..: l:': '.' ;-::: :~ 0 <.:.<:,<: ; "I. 
STORAGE CO. for Aut:hority pursuant ) 
to'·:'Sect:!on0830::of the'2Califortii'a. ':::c) ,:~~:>:-::;,'';:':,2 ·,:':.::~:.C ~:' :-:0;;;::'::;::.:-.'(;,:; 
Public Utilities Code to assume' ) 
obligations or liabilities in ) 
connection with eb.e Credit ) 
Agreement ;;;da:ted as :?o'f !":"o~ .::: c.:::,,:; ':: ')c:-=)): 

Applicati'On'ls.2""'J0:6-2.:7..c 
(Filed June- 1 0, 1982) 

;~::~:~:s: s f ':f~CO .. :~ 

~i~~:I~~~i~e~~~.l~c~;':de~'~'''';:~J :.~: .3:~.::. ",'::.-:-;o:l":.~:- ~; ~;:c.;::~";:JCG 
Continental Illinois Na~; 
and ~Trus.t ·:Comp;a.ny:=of 

Express .. and Sto 

:: "Utilities'~' (PU) 

National : Batik;' 

< 'security':-'interest~'!n 

'secure·· the-=: indebtedness: 

~ ::.::!~zS ~c ~=~~l~~=,:~:-
" 

United::Califorc.ia: 

rity-;;'::Uuder Public 

:ontitien~albIllinois 

;.~a::;continll:tng 

cal: .~! and oUtii ted·,::; to;: 'C. 

_,Jns ~I to -:: CINB.:·o f., Globalr.:Services ~ 

and:-outstanding:: cap1 tal":: s·toe~··,ofl:',Globab)u.nder':3: Credit-;Ag~eement 

da't~-: September:: 24 ,,' 19s.j.:·:between"~Services ana .. :'CINB~ -:.:'.',:,"::::':: =::.-::.~ 
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~·'s.ubs,:rd::i;ar1:es' :-are.-"1·icen:s·ed: by :the '::ICC~ ':'Che;·:.F.eder.a;l; Ma.J:itime 

,,:: ~Commiss::ron ~ and ~the-'Ci vii Ae'ronautics;, :'BO.a.rdl :'"as"''::domes.:t:i:C:.:-:fre~gnt, 

.. forWa-rders.,: nonves's'e-r ~oc:ean :~'omm6n? .carr.ier.s : ·:.and: ·:"a:i·r, ~r:ei3gb;e:' ~c 

- ':.,: ::' ~,Uriited;';'~a :.Ca.l"t·fornia ',co:q)orat:.ion.;:.coperatesl".as: ~(mov:ing 

~a ~Glob.aL ~agen:e. .m ~Oakland':.~\ 7 

United conducts 

Certificate of 

T-47,.83i) iss 

Uni ted also t 

carrier,. an 

lives tock carr . 

Global 

outstanding capital 8to<:k'·0.7:,' un.ited .. 

ations under a 

ity (GC 754. File 

Code Section 1063.5. 

~ission authorizing. it 

contract 

and a 

about 9:7% of the issued and 

Services, a Delaware corporation,. is a privately held 

holding company which, under a merger effected on October 1,. 198:1 

(the Merger) of a wholly owned subsidiary of Services with and into· 

Global,. is the record owner of all of th.e iss.ued and outstanding 

capital stock of Global. On July 7, 1981,. the Commission issued' 

its Decision 93294 dated July 7, 1981 in Application 60611 which 

approved Services' acquisition of control of Global and of those 

Global subsidiaries holding operating authorities granted by the 

• Commission (including United). 
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Decis ion 52 07 065 ·JUL 7 -1982 

In the Matter of the Application .:":'-:)::,·,~:;~"::c:c" .. ::>:~;":: :":'.:: :;'):'~::J~',?~~:: 
of GLOBAL VAN tINES~ INC. and ) 

, :'·UNrrED::CCALIFORNIA::EXPRESS AND :c~>-:):~:'~ '.,.--:: ::0 ·::I~.':=O% 
STORAGE CO. for Authority pursuant ) 
to",:':Seetfori.-:>8:S0 cof the>2Ca.liforn1:a ':;; c) -;~'.:;:::;": ,.: '::.:~: :,.C ?' ~o..:::! {l' ;~j:;:-;': 
Public Utilities Code to assume ) 
o~ligations or liabilities in ) 
connection with the Credit) 

App lica t i'OIl: la.2..,O~ -.2.7') c 
(Filed' June 10,. 1982) 

Agreement:<t.a:ted as 00'£ ~O::J • ;"10":: .,::- O':::::),::J ;;;':.y.~:' 1:~ \ ':.c.C: 0': ~ 

~!~~:~~S;~t:e~~~1~C~~:de~~:,.~,:-:~::.::(. J :!;':. ,,-;;::::-o:::lL·.:; =:,: ;):-;oi=~:;:.>co 
Continental Illinois National Bank ) , 
and-Trust ~Comp8.ny:of~:Chi:Cago;;; ~ .. :::::)l)-:SIV:;,::) ~.:.'::' -::::c: :::0 :);- .::: . .,.::::.:: -; s.:, 

----------------------------) ....... _ ..... ' .. ____ ',J ... ·j~_'\..'V .'~':' ;:~~...,.:;:;.,.: ;';u...:,;...:..:..::::~::Q2 '.:~ .. "":,,' .... ::: :.:.:).:.;;;~z; (l::t::::.C,~-: 

.,'~, - ':·Global: Van:I.tries~,:..!Inc .. : (Global;)~and:.Un±ted:_:Cal:i:fo_rn1a: 

'ExPress~8.nd Stora.ge:~·.Co·~ (United): requestsauthorieY9':under Public 

~'::Utilities:'(PU) Code::Section::S.30·,:;;.tocgrant:~to·)Contiriental~Illinois 

National "::Ba.ri.k~ arid 'trUst·":'CompanYZof· Chieago C (CINB) ;:'::a::.:contiuu:tng 

: ··secUritY~iiiterest',':rn·:;eerta.iu";property'.:ofvGlooaJ:i~'andoUtiited,?,to~'~' 

'·seC'l.l:re: the: indebtedness: and:::obligat:l:ons-:.to:: CrNB-)ofoGlobal.e:Serviees ~ 

',Inc:, (Services)~< ServiceS.':' is":'I1:he-~recora~;oWner '::of'::a:l:l:of~the:;:issued 

and:'outst:a.nding,:eapital:-stoek,J:,of .. :,Global:~·underia Credit-::Agt:eement 

da'te<FSeptember"'-24. ·'T9S-t:~.:betweenGServices aiid .. :'CINB:.::: s·; ::;:.1::'':: :-::~:<) 

., -, ,-,,' <' 



Summary of Decision 
.: .. ,.; :~ ... - ~- ... ~ ,.\ 
_'\ ... _~ I _j"",,; ... 

requested in the-ir applicat1'on. ;.')';:: :::.:)~.:: eel-. ~:;: :0 -::~,=: .:::.;~ -:.. ... ~: ::: 
r' ~-r"'" ,....~ ... ,. ... ?~r".,...T' .,.~,..~! iJr:J"\"''''' '=+. 
\. -..I ... ~ .... , .O.,/y ..... • ~ ..... f ..... "'"'" f',;..r ..... .... \.\".o.\Jwf'..J _0 

Notice of the- filing of tb:e .. app:t:f:c::a:ti,onr.:a'P.pea~ed,3.onzthe 
~ :~~-:.~~~!;:'.~~;;= v': :-:r:.~:·.:..:P .. ~o= .co 2'O;~SO:G 

Commission's Daily Calendar (of June-a 1:'1: ~rJ)9S:2'.~ ~~o 02r,O~~.!!Jt~9~a~c: 
~ :'j=':;~:::L~::- :)jo:) :::::)"::':'::1,:; ~l'::c.:;s: 

be'-'e .... ;""";'Ac'e'ived - ,..,', ... ,-...... .... ~ ,...:~ ..... (-> ~ ...... ' ; ..... :...;,.. :.... ~o r,..o ~~ - ... on ~ ?".-Po 
~ -...... '."' ."'-'--'-~.' .. - ~'-'."'--~\": •.. -- - ..::: ....... ~,,:.', __ ";.;o 

,_:,': ~¥ !:I .. ",::::" j~>~;:::. \ =.:~~.~:) 0::: ::=l·.;.: ncl::>0!,:!,,:"~:) 
Global, a Texas corporation. conducts, intt;ast:ate;!)9-::.~~;'. 

( ~~~w:~~ . ~8er .~S -::~d=9:cb2 
operations in California as (a highway common;:cart.'i.ervunderscto'::J 

: ~~~e ~~~O~=~% 2~orr~11! :~~~9~~'~O: 
Certifica.te of Public Convenience and,£;Necessi.tYr:('GCo2.90r.:;~l:le::.c 

( .. . . 
T'-351'230) issued by the Com~:!SS:ron u:ncrer--PU-Co~cre-S"e-c·t"ronl(j03":S:. 

Global also holds and op'eEa~e! un~e~ a household goods, permi'e ana 

highway~.contract ~carrier:·,perm.i t . issued~,by.::th,iS' ~~mm:i;s.sion. 

,:~, ::'-.~. '::--'~ :-Global,,;is:::one:of;_~e nation~s large~~-::~aJ:? l;~e~~;~~xfs 

.. -engaged: in:-:the:movement ;:.:" .. s~orage;:::andcfo:cwarding ~f~~ous~~~~~:'~nd 

other :goods '.in:aJJ:::500~tates .. :. ,)G~o:b~l:.and~:.it$ ~~?:s~~;~r;~~o~;~Z 

engaged::almost.·,exclus ively-.:in '> inters tate::"commerce-.. -:):G~ob.a~,:pp~r.ates 
" . 

::.. as: a:::moeor,' common~:carrier:"'U1lde:t:~ authority~;issued~by~ the:: Int~rstate 

.... . Commerce:. Commission:-{ICC) cllncier;, Certif,ica·te:.,MC-41: 09 8; and2yari~us 

: subnumbers •. ·'. I,t also.::operates~asca,;motor~coll,trac,t::carrier;;und4!t:: 

Certificate Me;..! 44860 and~va.rious~.,s:ubnumbers.~~and'....as~ia~bro~~~r.:.~ 

under Certificate MC-136789 F issued by the ICC. Various Global 

-2-
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·~:sti.bs:rd'rar1es· :'are:.::licen's·e'd) by ~tne:ICC:. -::theT~:F.ederaJ; ~J.time 

. , .. ~ ~Comm£ssl'on ~ and::-tne·"Civfi Aeronauttcs:. :BO:.a.rdl tas";;domes:tl:c'; .:£rel:gh.t, 

•. fc>rWa.rdei's.. :nonves's'e-l": --oc:ean "~otllIlion') £ir:r, ier:s ~. Qmd: ~~a1,r· ':fr;:etgh.e .:' c: 0 

.... ""',--&~ ~'''''' ""<1 ...... 1".:... ("' ... ", . ..,.' ........ 1" ~....... • '.', .. ",..". ..... ......, .... a ....... :.\. .... ·1 ,"'''' ..- .... -,· .. 01:'W'&-rders· .. ·· _._ .. _' ...... ' .. _.;, ._,,',' ,._; .... '"...,I"JV::,'_ ':.':'-' .~O .,.,;;.'-: :0 •.. :;.~·o; 

": . :::' , :O:tiited>;'.a ;·Ca.l'i:fox::nla ·~c~r?orat~ou;.:·(ope:rates.l"vas: a,r-:movllig 

and s'torage :eomp.ariy; whi:ch<'s.erves: ~u;:o; ~Gl:obal)Ca:gen:t. ,fri.~Oakl.and~;.(? ~ 

United conducts California intrastate operations under a 

Certificate of Public Convenience and Neces.sity (GC 754. File 

T:-47 .831) issued by 'the Commission under PO' Code Section 1'06,3.5. 

United also holds permits issued by this Commission authorizing it 

to opera'te as a household goods carrier. a highway contrac't 

carrier. an agricultural carrier. a d'lJIllp truck operator. and a 

livestock carrier. 

Global is the record owner of about 97% o,f the issued and 

outs'tanding capital stock of United. 

Services. a Delaware corporation. is a privately held 

holding company which. under a merger effected' on October 1.1981 

(the Merger) of a wholly owned subsidiary o,f Services with and into 

Global .. is the record owner of all of the issued and outstanding 

capital stock of Global. On July 7. 1981 ~ the Commission issued 

its Decision 93294 dated July 7, 1981 in Application 60611 which. 

approved Services' acquisition of control of Global and of those 

Global subsidiaries holding operating authorities granted by th~ 

• Commission (including United). 

- ;.,- -3-
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,.":: .,'For: the:·caJ:euda:r .year J"9~8\,:' G:loPal;~and~Uni:t.~.d.:Lr.~p~~:"in 

their· ·Comb,tned· ~Revenue: . D,ata:,;, ;Schedule. I:I: ,i l ehat: :theJ: ge.n.~~~;~~o~otal 

operating: :;revenue-. .. of " $8l:',:2.07.::, 9·7:9::-: and :"net~ eincome, \,of') 41~ ~;Q9.7:>,~;O;S;""):: A 

total of 9.8% of this revenue was earned in Califor:nia.~~,~';b.~; ... :::~~uso­

l'idated. revenue' :of:~rviees-.:f~<;ei-gh:t:cmon:ths :~end:ed: ;De,cember 3 1 ~ 

19.s:l was.:"$58',402,;OOO .aud'::.its :net~·.,in-come::~wa-s' ~3:3:,.-o:O;O •. ;;:~:.-::c::~ ~.::.::, 
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'~~ D';c'emb~i~' ~':i9:8'~': aie·~attaclled\':t<i'::tb.e:::ap·p~ie~tton~:a:s' p:ar~~o£:~;. 

Exhibit ;IV'~-: EXhib-i:t<V~/'a:c:d:a; -P3:r-t"::~ .tne:-csuw1:ementil 'datat\provided 
_ '.. ... r< '_~ ~ / •• ,.., " , ,_ ._ ....... , ., _:. _. ~"' _ ~ .. _ _ .,.. '\ ~' _ _ ... 

the Commi's'sion': .,' These are- 'S'IllmDari~' ~a'S) -fO'n:owS:::-~' -::...; -;.:) ;,~ -:: ':':;: '.1':" 

: ,.".'::' ::~/:~< . . ";,: >, :: ',:-':~.:-:" ~""'=Gr-oDa:r: ~':',:Un:t1::ed1::1:;-~~ . (\serv::i:".c'esJ./ 
.(Consolidated) (Consolidated) 

• I -.- ~ ,-. -~, \ -. ' .-. , .....', '>' ~ .' - ..., .... ,~ ~. -:,. I ". \ ,... ... ~ .". -'~--";"- 'Assets· JO ".~,,,,~-)\.--,\ •• "'"!" \ • .,;:c ":~::'8(!~) ... ?!'.: 2,"': \::':~"::);J~ 

- '" "':::~<N~t: ~oper,;y';\-:';: "':~;(.<J~\., :-:":::',::-::::,:; :-:c ,;;.~';:; :):;I.~;~':;".C: ",.i;;; ;0 ~~:(\ 

. ,~ ~lan t, and, .. 
':Equf'pm'enr .. _,; ,~:: ,~;: <'$',2 ;::i:·64\~58-'j.:': $-0 ::.54'3-'/450, ~ .. ~, $-j:O~;o.1:6: .. 000 

~"inve;tme~ts "i=ti''':a:Qa ~:,: ;:;~ ,":'.';':. -::c: .' ::..<'::: ;.;:;Jo;: ;.:::. :;~:;J ';,:,,;::-:,., 
, Advances to Subsid-

-"::":~'iar'ie's': :::: ::>:-~~ ::;) '":'-'::!r:i679:;:779~ :,:c::,~:.!"'c: ;;::;O~ 

Current Assets 1 3 /i9-'4: ,,9~6S. ' .~. : 2:1 ~68Z ;409~·:'· 

o 

-:: 'Notes ~Re'cefvab'ba·:'':2 .: :~'8~;3'59!':49:6::"-'::::: ',c':;.: ::'-.<0;:'; 4 .. 206.000 

'.,'': :Other:'AS.set$ ,~~ :;'.-: ,,:'.: ~':':-:;~(74)505->:'::· G=143=,:4'~7 c::: ::".)";2::..446:,000 

. : :;,~ ";. :::;.~: ::Total: .. > .. ';": ': :':$26}2n!~3Z'6 c:$'''::Z ;3:69:;)Z76.~ '-';;:$3:0>,4:27;,. 000, 

~.:,i"::"'" "', ... - : .... , "- ,~',. f ~ -~ ...... • .... '.,,-,""". :.. "".', ', .... " .... / -"ot_....,~,,..,;. -r ", "'... ....: , 1::f:ab:tlities . ,'and '-'Egui ty - -' .. ~ ... ' - '.. ,~, <>.' ."" -.' ..... ~ ,~-' c: .,c:: -!)..!::: J'~,,:; 

.. '::'Common'-Ec[tiity :;:'1:1 v:: -:.' ':$::9',. 5'n';'6":0 -; ~'$:,l c9·or;>f.9~~ -; O~$, ~'):4Z'~,.000 

Preferred Stock 
- .'- -

, 6 .094,000 -- ..... 

".'",:: :Current;:"I.iabiliefes ;;:', ':4~':l3;;'868::c ::'P~059:;':34 '{:'::;:~ 'J)0:~9:l:2,.000 

, .: :'Deferred'-iiabtll:ties~";:;: ::-~-758, 78r:::>~:: ~:; t:l;;:: o~'):; ')-=':~.v,r::.c 0 

:.c:::;:':, ',:~ :'-:Tota!::-:' 0:--(:1:$26;273.326 =$ i r;369<;276!)::; $,3'0.;427'.000 

,---------------------------------------------------------------------
1.1 

.. ' .... '". '¥ ....... ",' ., .... _. • r ... ' .~...... ... ,., .1 • ." .. .-' ," .~:_"";' _ _ .... 1 '.:.! ........ ' •• '. ~ ... 

Significant intercompany balances and transactions. have been 
eliminated in consolidation. 

--:--'_5_ 
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:'_ ~ Qn.,September,·24,;: 198:t .. ,.... Se:ev-ices.,rentered... .. ,intQ the Credit 
, .. J •••• ..... _ .... -.,. ,_c~,' .. .,.1_~ _~_ • ....... , ....... .+w '-"_ ........ ~~.t..,J, ... '. 

Agreement· with": :.cnm,,: which. .. ~rov.ided' ..fOl:: CINE to- '.make .(-on .b.ehalf. of 
... .' .,' -'-' .. .. ........ - '....... .... ... ... f' ," I., ,. 1\ \.".,. ..... '::) 'oJ u .• :'" _I .... ~ 'I.... 

. '$er:vices) .Re.volv1ng"Loans., ~Eurodollar ·Advances,..··and~ to ... .,.is.~ue . ...: .. ';-.- ,~ . ... "-". __ - k.. • ,_ .... ,.' I.' _ ...... _ "' ........ _ ~,,_ ...,. _ .... _ ,I. .. .I ... " 

Letters of Credi.t:, .. ,(co;l.lectiy:e:lY: .:t;.e_f.e~r~.cl, t..();}~.~ CI.~.::~'S~~~~S:) '~"~: 

~.Fa-=ilio/) • 'Ib.e~,aggregate p .. rinc:i-pal amount of the CIN'S, Credit 
-' . ~ '-~:: :'.- . . ~. _,:: ~,-<::"~ i" 5~~ ,:.::-, " -

Facility is the lesser of (a) $10,500,000 or~C~~G~ amount equal to 

75: of the balance due on certain accounts r~~~:')~~~~ ~~j,~Global and 
....... _,'. .. .... _~,' . c 

.. : '. ,Unlte'd.:: As ev:id,enc.e of~ i ts: (~nde~Cft~ness to CUr~';u..~~~;;:he Credit 

Agreement, Services executed a promissory .. no.te .,(Note:)..,.da,ted 
Wy_ .... ' ~ .. _ 'A~"".,'''''¥'''''''''~''.'''' 

_ :_, " .... ",' .- . -;. :- ~ "'}. f') """ ,.. r" • ., ~ t, 
October 1. 19S1 payab·le t,o. ,:the":order of'C'INB:""in ~tJ:ie':.·o,ri8:inal • • ...... _~ _ __ J_ 

: . ,p-r.inc:ipal amount, :o:f ,$10. ~O;O:" 00,0: .. , ':.. :' :~ ::;'. ~ :~,~, : :"::')': -;.:.::) 

_ ... ~_;~S~_;.!.~d to ~,;g.r_a~~:.~~ CI~ ::as "loan Collateral ~.=~.~~~r;~Y;::;~nterest in 

.. all ,of:.their:r.espe.ceive aC'.~o'J.flts :;t:e:ceivable ~~.~~~trace rights, 

chattel paper, instrtlXllents evidencing .. a:c,,:obligation ~to"Global or 
.... - _' ...... J ....... • ",. __ ~._ ....... __ \..I....:..J_~ 

r current' or future proceeds. 

Under :-PU Code Secti,on 830. Global.and United,....may not 
r " _ . ' 'c'-.. ~ .... , .... -" _ (,. ..... " __ _ 

assume any obligation or-=-,liability as guarantors ~o'f_securities 
- •• - • ... 4 ... -. ~. _ ..., _ "" .. J .... t.,.I. ........ _ • .p, ......... ...: 

payable more than 12 months after the ... date .. of,. the~ ,transaction 
. _, •. _ •• ___ ....... _ ... __ ,._--.. ___ ._ ~~. - , ......... __ .J. -. ... "-"_ ..... ..J .... _ ... H~' _ .... ' ...... 

without th.e:approval of the Commission. The~grant by Global and 
-~, .- ... ' ''_ .• _'.-...... _ .. .,J v_ 

United to CINB of a security interest in the Loan Collateral under 

.-., "--"the -Cr'ed·:tt-A:gre'emen-c-i:"s-an-a5s-amprton-of-an-ob·1-i-gat·i-on-o-r-l~i~1>i 1 i ty 
.... -- F •• _ ~ ... 

'.' .... '...... .. .. '. I '.' • _, ..... '-< ~" , • ;:: '~':/I":"'.; .,~: ·.:~,·".;.":·:':):>-;:>:,i-;l· ::::;.~~:>;::: 
• :: .:, ~ .: .l~:. ~, .: ..: 0 ~:. ;:r G ~ ,-, ~:) ::'1 :; ; ' •. ~'""; . 

-:- -6-

.-, '~, ~. ":,) 
.. r'~:'''' '-' 

.,..". r., 
i • .... ... ·,~.I 
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• 

• 
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of :-&ioth~: 'pe-esoti::fo1;" :purposes-:'.:o:f.'~if.:CO<f-e· CSectt'Qn):s:30;;': "SinCe)':;::; 

pririci pal~ : on -=the.' 'No t'e; :m.n<be:' ~due 'On rsep:tember: 3:0:;: =1 9:a:4 ,;: .:ehe·s:e~ ;:. 

securities would be payable 12 months after th-e=~da'te:':-of \th:e-;-.;.r~'':.<.: 

, oi'iginal"":trans:a'ct±ou'.":: :. ;:Th~ grant: of (toe; (s:ecurl:ty~ ;':!nteres t requires' 

the app'roval-:of the:::COtDmfs'st-on~:;:' '.<: :'>:';~~';' .. ~:~,:~:-;,"-:: ;2!)'Y::: ::::Z:::' 

~ .,'~' 'in: order 'to":'ena"ble"'-Serv!ces; t'O:'~obt'a'-:[n :00 Ce~iobe~r:':'I':::)t-9S:' 

'an ":ini.cf.ii aavanc'e: =in--: :tlie:' ameunt "cf-:~7·';·200;'~00:0::a.n:& t'o;;:o,1>ta.:in: ~;,:'; 

"cer'tain::·Letters::of,~Crecfit"~·~·Servi'.c'e$··-exec:Ut:ed:::a)';,Le~t:te~~A8ieemen.~ 

da~ed'October-:r, ~T9 8,~· t~~CINB:.> \":utider~ thi-s· ~a:greement, \se:z:v:.tee$>;~ 

agreed' ',1:h:a. t>·al'lob l.'rga:t':ron~f ~ of::servic:eS:' un<ier:-;:tne- cCr:e'd te. Ag-ceemen t ~ 

'th'e:N6:ee;'· 'or.': any :-other'~of the ':Ioan doeument-s '::~·:tll.cludiing.(a:bl ~C:.::~: 

principal :.:UlcFaccrued ":intere's't :on';tb.~ ::Not:e):·:wou'!d:tnaturei:-:andr::become 

due:and ':payab 1 e~ on ~J.uly '~':n' i: "9~S:Z,;! , ... -Since ehe'.2te:t e:e: :-Agreement :.,·2 

changed the maturity date on the Note to make it payable at:a~time 

;less·~th.in::"f2::;months::J'from,:,the;:date':o-f;~t:h:@',~tran:iact,ion; Global and' 

United ~:were-:abl:e '::to grant',·to CIN-B":a~security~~ineeiest: in::the~I:;oan 

Collateral under the Security Agreement dated¥~Oetober:"'~l ;.;.')'l!9~b:a:mong 

Global~ 

approves 

United~and; -CINB~wrthout?vioI:ating:::PO';Co.(re Section 830. 
_:~' .:' t~:~.: .. :,_:::.,~ ... '~":--".: ~~:. . ::,~~t, ~. ::( .. ,c·c:~'8 

The applieat:l:otlJ'irid:i:cates ':that~'unless.':this, Commission 
_ '.,' ;. --:.' ," ,".. ::.': ~_ ~ .. ' .:: c· or ,.,' :: ::, :,:' ,',' ,j::~)~} :- ,:, /,,:- ~\."'; ..: 

the grant-of';;the-,securlty.:;interest::by::'J.Uly 31 p '982 p the 
. > ~ _ ,>, -: :'y.,.: '-.J' ,~, .... '/ "',1""; ~.: :. ~_: ,.:; :):':::'1 :- '~:':.: :;~ ~ .':.J '.:' ;:. ~:/'. 

Credie Agreement will terminate~oti'~tJ:ia.t::~d:a.t:e;~and all sums lent 
• '- •• : ::_,: _ :--: -... ;.~;~ H :):..; .. _ :'r.~": ,: ~ .. ~ .... _ .:;;.~ _ .:: .... ' ':.,:,,:~:: 

under the CINB Credit Facility. including the No·te, shall be 

immed ia te ly due and' payable on July 31, 1982. Acco rd ingly, in 

• order to extend the term of the loans under the CINB Credit 
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."" 

Fac-ili ty b,ey_ond:~the: ):00 ~mo.nth,: ,::pe:r;io,di ;"e~4:i.D:g :J:~Yi 2;1:") c:' 9::8~~); c~-,e: c' 

approval .'o:f:: :thi$~ ~mm'is;S:io:n ,-1:$ ,:n,e_ce.s:s~ ... f~~ ct~e.J:"sr ;~,?;1:1:.D.:S:: ~ol:. ~~~ 

security :,1nterest ... :~ ': '.' :' ':, . • • • 1_ ~ • 

s_c~~~~ 9C ~~~cw 2~~:;~~O~2 

,0. ~:: -:The:.,:ap~1,1;c.a.t:ion.;.~on,t:a~~.:~. ~~mary:~~~:;~~;::,t:~s~,;.~~)~e 

cnm Credit Facility. which is at,t,a,~hed:~t~:th.e::a~ll:.~~~~dl~::: 

.' Exhibi:t -:'VI:I:.-:-I.n ,-add:i:t:ion: t~ :the;:.r:_eq;u:l.;remen;;s ,:t;~;, ~~-obal and 

United·:gl:an·t t.~ CINB:: .a:~s.~curi.ty :in~e:~.es:t;::in:~t!;,~J':.,~~, ~~,~;~;~r~ .. 
the, C IN-B, :'Cr :edit _ Fac i:li:ty:,." :,~e, ~ ~O:te.". ::an:d: .:: the; ::Le.t;tex:,.sI :~~. ,":Cr~d:i;~ :~r e 

seCU%'ed~ by, (a) .. ~the: ,pledge 'by.~Serviees: :of~ :al;~, (p·f ,t'h-:: '.~~~t.:a~~,f::t1g, 

, ,shares.. of "Gl-oba.l- :an-d. :.of, GV'L. :Ectuipm'ent::~Co.m~ny',::ca ~'Wholly:::ow.ued..':; .. ~. 

subsid'iary .0£ .. Services ,.which. i:s~,not.~a p'ub11e~:t;t~l:i.tJ; ~}l~~,:;::t~~:PU 

. Code . and, ':(b)'".a .::guar.aney ,:of ~inde~ted:nes.s :-:oy :.::a:;S:tO;c,kho:l,d~'.!:.:.~~.~):;.:: '; c: 

Service$.;;' 'wh:i:ch :p.l:edge and ~guax:aney we~e ':eff.ected:.::o;n\q.~tO;l?:e,r .)~." 

.1:982~ : 

. : .::. The.:appli-<:ation:states,that:,the:.fund:s::Er:Oy':i;d"~~.::~y ;:~~B 

uuder:t:he CINB-::Cr,edit_~acility~a-re us.ed~,for three.-'principal_ '._~: 
.' • .• - 'r..' ...... .. ~-... ,I - - _ •• • ... ~, __ ,~ ... ' 

-Tlu~ses. -as', follows.:.,-:.. ... -.',-,-,,,,~.~.::. ,,'- ~''''' ... -,.,:' '\,.:- ...... ,'J-" . , ..... , ..... r ~ ',~'"' 
~ -r"-- ........ -~ .... \. -",,'," ',.."" ........ __ ..,.I •.. r.Jt __ ..... ' ... , •• _" ...... _ .... I_~_.,,·. __ ',.)v 

:' : 1 ., Services ·,used --:the -advanee::-obeained on-' ,,,.': ,':r.-::c:;::; 
October-"~ 198-1 iathe'amount: of" ,,,,--~,,,-

.. :$7,.,200.,000, (a) . to .-,refinance~exisei'tlgr; .:~ 
indebtedness of Global' to' BanK - of"' -, ." .. 

. America:-National~·Trus.t;;and.::Savi~gs-:;: ',":.: :;' .... ; :,:C':::~ 
Association and (b) to provide working 
capital"forGlobal.and'its- "",,; "':"V.'., .• '.' .... e;'/ _. '~,_~', 
subs.idiaries (including Unl.tea) .. -"'~"'--'." ... ~~ .. ~'"' 

. ~. 

, .... .,.. . -. ." ~'. -
.'- '."'-"'"--'--'.-

• -'" '...,J "'- ' 

, _, \ ...... '·'1 ,....,.. d 
.J, '...... , .' ~. :~, \... ... '- ' ... ' ,-::: ::(, 
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. . -:<·Z~ :~ me: CIN~ :Cr.e(r·1t ~Faci·trty: -ena1).le"d:,c~: .~:.~~:. ': ~ -:,~ .:: ":~" ~::Q': 
Servi.ces .to obtain, on October 1,. 1981 

." 

. ·cer'tain:'·'Let:ters<of: :Cr:ed:rt: requtred) > to:: : . '<= .' _ .. ::.:­
secure certain indebtedness and 
ob·l~igat~ion"s. ~of-.;Serv·ices,·· ~:[ncur·r.ed:·,in :}::..... ,~~.;-:: .. J::; -: ':"": 

connection with the Merger. 
~:' ~.'.".~ , ~~ :~ ': . __ ........ :. .~ •. f:.,.· , .... '":"'~ :~_. '":'::.. ,.~:..; ~ ~ :~J ;',:" : ~:: ~:".'~;:' 

3. The CINB._ Credit Facility Will provi~e 
add1,tional work'ing :c~pttal) :for~ ·:Globa:l~;~ . :: -: '} ~ ,"',;: '-< ~<.: 
and,its subsidiaries (including 

-- .,- .. Uni~ted.)' .• -·. -::'.-: .:"",,:= ~"",,':~. "'I~ ~~'. '-,:~ .. ~~. ::: ~.~<)';:'"vo'-: ':.:2 ~) ~:~ \/'1:,-:(:' -= ,~~ ~ .... ~ 

. On· Marcn"3-1::,.'·9SZ·,.: $ervi:c-es; had: advanced::.£o !Glo.b:aJ;.-,.~·for 

. ··wo1:'King.' capital .ana> -other ien~:ar cO:rpo,rat'e~ -:p.urpo:s.es..;; $.6:',:400::,:0'00 

from borrowings under the CINE Cred"ft;~act:ti:ty:;'1 anQ:,O£:':tb;is::~ount,. 

Glo-b'aI' ·h'a(F·-advance=a:~$34:0:,~OOO~ to-;Ut1'i~te(f;: fo:r; ·wo:rk1lls ~cap1tal and 

-: ·<other:g;en:er:al ~ purpO 's'es .:~ .. :; :::;. :::. ::::.: ~.' !..<: : ;;:;>:: \: ~ ;:,;;:.. ',.'"/ ~;~ :;;; C':. ::: :. "J:" .:; 

-- •. : :-::. :.'!he-. ;a:pp:l:"icaeton:as.:s:ertS.: ·:th:it :-the: Commiss:ton r:s: ~gran t.:.o :0£ 

, th'e :a:utllori=ty' :sought~ :"i11-: :th:e-- :app l:f:ea tron ~Wl."1.::t: Cbe:: cons:l;s ten"t: :wttb: and 

wi 11 '. serve:- ~tO' ::fu-r'ther ~the ~ ~pub-r1c; :·intere"s.'t) :bec"a:u.s:e) =.t:he;, :CINB> ~Credi t 

Fae£llty 'pr"ovld'es :Serv.ices: 'wi1:h- an": acfdi'ti<>n"a-l :~;:500;;OOO,::o£: :.er.ed'i t ,. 

arid ·With certain :ctner' adva:n1:ages-;'~ver: tne: cre<r.{e; facttt.ty: ~tha·t) b.a.d 

been previously ··ava::r.-Iabl-e- ~to; ~GlobaI:.·' ;-:'Un(fer-itne7·CI~·~Credi t 

, , Fac:!:l~~y .::$e1:vices"can::"el"ect'/ -wi?eb;:certai:n ":'res;t:r;:f:¢tro'tis.-"',.~ ;·tC>:::OO:£row 

under a fluctuating rate or a fixed rate and CINE: will provide 

certain cash management services.. Since Global will not be the 

direct borrower under the CINS Credit Facility,. as it had been 

under the prior credit facility, all of its assets will not be 

subject to the indebtedness. Services is primarily liable for 

• the indebtedness. Only those assets of Global and United 
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comprising the Loan, .. C<>l-lat~.t:a:l~:ar:.e :SJl:J>j~~t~it_O.) tp,4!.:' CI~B; Credit 
... : :'":' ~ ~. ~' ~~ I:' ':i":' ~_.:: ~ c ~:~:. '_'. ~ G ~ 0:: ~; ~:I:~ ~ "v""; ~~.' 2 

Facility. In·:ad<i,i-t.ion~-.: the:,:~INB::Ct:~.d:i:t>::ae,i:li:ty)::is for a three-
I ...... ' :., ,: • :" •. :.' ':.J .:: ': ~" :"'.: ... ' ~.:.. :~.: ~ '_I :. '~j ""; .::..;!):> ~" 

year term. and S~ryJ~:es-~ ,w.oul~ .nO:t ... ::be:-:req,ui,r.:ed.-:, .:to::::ebtain a new 
.. '::::.: ,'. ~ "_' l,: .> :~' :; ;: :; .:" '..... ;: -: ~ :: ~ ;.:~' :-:~' Q ~ 

credi t facility on an annu'al basis. thus protecting Services from 
~, ,_ ... r -.::, -: 1:-' ~ .. ":.. ',,~ ~/' ~ ...... ~ :::'.~: :-';;. j j~' ::::: ,? :(": J ~'I ,_I'~ • 2 

the uneertaintie:s~ :of::the:c:r.edi~t :.rnar;ke-.t ... ~ ;T·he~ :C;IN:~, Cred it Fae il i ty 
. '\ ..' ., , !, . "-I ~ -. . -'<~ .- , ,,' '-,'.' .'~_ ,~ • 

will provide Services'· :Wit'h~'greater ·t{narici.a{.~f{ex:1b-ility with 

.: r.espee:t: .to .G:lobal- an~>. i~s-. sub:s:i,d:ia-ri.e.s:; in ,teJ:tD.s,:0·f1 expansion of 

.bus mes s~,.:. f~ur.~ -p~rchas~s . -9.f: caP:i:ta.l~ e,G;.ui:pmen~:,. ~a~.~ (~:~~;.;- 'p'~'?-J>9 s ed 

: .,major .eO:t'P:O:ra.te~ eXP.endi:ture:s~.::.::::::: ::::~=J ~.::: 7,":::;::': ~~,::;;.:·.;:)-:-:::0C: :::(.:~: 

,:- : ·.Tb:eCommiss i""¢~' s>Reyenue: Re.ctU,i1:.emen;t.S: .. -and) ~'Ir:an.s.p.?r.:.t.a:c:i on 

Divisions have analyzed the effect of the. ,f·inanc.iug :P:t'.oy.ide~.:;,~~n~er· 

:the: Credit .Agreeme:t.t'· upon :Gle:baJ.: :and·!.UU"i:t:ed~:and7.~~~e-~~concluded that 

the ,fund~ -.to', ~be: p:r;ovjded ~and:. the, .:S:ecur,i:ty~ ~in;t~:r.e:s~s.: ::t;.0; :~; ~g~ a:n-~d 

~.,are.:required::fe:r.;'.th-e.:pur'pos.es';.st.a:.t~:(.in.~the:-:.ap.P:l.1:ca,t:i~n--::~·j::1'b:.e:s.:e" 

,securi:ty :1nte:c:e,s,ts _will, :haye .. no.. adx~rse;.:af,~.~ :,~p_~n,ct;.b:e '.~~~~~~ed 

oper:ati:ons. ~of: (a~bal: and~ Uni.ted;.or:.:the,i;r: S:e.~i:ce~~to:-::t,l;e ;p'~b,li~~:, 

'" ,~. ...... , 

.... , -.... '.' 

.. - ,.," ...... - .... '. 

" ," - ~" " .... '", (R'~ 1·· .. -- ,,",, .. ',,' ....... "" \ ....... ~ , .... ' 
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Findings of Fact 

1. Global,. a Texas corporationJand United J a California 

cor?oration J operate as highway common carriers· under the· jurisdic­

tion of this Commission. 

2. The guaranty by Global and United· of the indebtedness of 

Services to CINB by the granting of a security interest to CINB in 

the Loan Collat:eral is not adverse to the public interest .. 

3. There is no known opposition to the application and no 

reason to delay granting the authority requested. 

Conclusions of law 

1. A public hearing is not necessary • 

2. The assumption by Global and United of the indebtedness 

of Services to CINB-by the granting of a security interest to· CINB­

in the Loan Collateral should be granted. 

The following order should be effective on the date of 

signature to enable Global and United to proceed expeditiously with 

their granting of a security interest to CINB in the Loan 

Collateral • 

-1'-
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o R D E R 

IT IS· ORDERED that Global Van Lines, Inc. (Global) and 

United California Express and Storage Co. (United) are authorized 

to ass\1tle the indebtedness of Global Services, Inc .. to Continental 

Illinois National Bank and Trust Company of Chicago (CINB) by the 

granting of a security interest to CI~ in cer~ain property of 

Global and United in the manner described in the application. 

This order is effective- today. 

Dated __ JU_L __ 7_19_B2 ___ , at San Francisco-, California. 
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FGCHARD o. CHA VELLE 
LEONARD~~CRL~.~ 
ViCTOR CALVO 
PHlSCll..LA C CREW 

CVlUll).i. ... ~onoq; 


