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BEFORE “THE “PUBLIC-UTILITIES cCOMMISSION OFTHE<STATEOF CALIFORNIA

In the Matter of the Application.no)riclilicer
of GLOBAL VAN LINES, INC. and )

- “UNITED-CALIFORNIAZEXPRESS AND =0 /o) Il oz To wolizod
STORAGE CO. for Authority pursuant )
to-Section®830°0f the=California =c)

Public Utilities Code to assume )

obligations or liabilities in ) lication :82~06-27¢
connection with the Credit )

Agreementidated as ofT0> ,zolIiTociP o

September 24, 1981, between :

GlobalvServices;oIncorand vows=io o

Continental Illinois Narg
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.2 Globa’ United-California
Express -and Sto rityy.under Public

2 Ueilitiest (PU) 4 <continentaliIllinois

) A
National~Bank ‘and" .CINB) ;-atcontinuing

- -gecurity interest: in vlobalvandoUnitedstorn«

- 'secure- the” indebtedness: a. pons.to-CINB:ofsGlobalrServices,

“Ines- (Services) .-lServices-is-the.recordlowner.of:alkllofsthesissued
and-outstanding-capital:stock-of:Global underia Credit:Agreement
dated’ September:24, 198%T betweeniServices andaCINBY «riziizxal
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fwsdbsfdfafiésféréfxiden%éd?bjffﬁeﬁlcc,ﬁtheﬂFedefab Ma:itime
-7 ‘Commission, and the Civil Aeronautics Béardras:domesticifrefght
- forwarders, nonvessel :ocean ‘common carriers, ‘and alr freight:cc
“IUforwarders., TCOCo-nC U DLmII Law cumaves clfT To N30% Yo faros

- voooo:Unitedy-a -California corporation;:ioperates as aﬂmovfng

and storage company whis ~2 ;3 ‘GLobal ‘dgent n “0akland.:’

United conducts C Amerations under a

Certificate of rssity (GC 754, File
T-47,831) iss Code Section 1063.5.
United also ! amission authorizing it
to operate ac alghway contract
carrier, an ag suck operator, and a
livestock carrieﬂ
pof about 97% of the issued and

outstanding capital stock ‘oz United.

Services, a Delaware corporatiomn, is a privately held
holding company which, under a merger effected on October 1, 1981
(the Merger) of a wholly owned subsidiary of Services with and into
Global, is the record owner of all of the issued and outstanding
capital stock of Glébal. On July 7, 1981, the Commission issued’
its Decision 93294 dated July 7, 1981 in Application 60611 which
approved Services' acquisition of control of Global and of those
Global subsidiaries holding operating authorities granted by the

Commission (including United).
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BEFORE “THE “PUBLIC-UTILITIES -COMMISSION OFE:THE«STATETOF CALIFORNIA

In the Matrer of the Applicationm .=z} uzilccu
of GLOBAL VAN LINES, INC. and

- “UNITED<CALIFORNTAZEXPRESS AND =c¢ ") il iz Zo wsizod
STORAGE CO. for Authority pursuant )
to-Section830Cof the<California =¢) vubanl.l wli:l ¢'rnoielrmmal
Public Utilities Code to assume
obligations or liagbilities in Application :82-06-27¢
connection with the Credit (Filed June 10, 1982)
Agreement “dated assofnos .zoltivocips waxol s, lsfolD
September 24, 1981, between
GlobalcServicesyslncorand vawsisisd o)aen siove
Continental Illinois Natiomal Ban
and -Trust < conol)yovecld 2212309 2o wrnolitiowal
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- 7% -“Global VanILiﬁes;uInc.r(GIobaI)IandQUnited:Célifornia

Express-and Storage Co. (Unitedy requestcauthoritys undexr Public

“peilittes>(PU) Code=Section:830,:tocgrantstorContinentalsIlllinois

National®Bank and Trust Company-of -Chicago(CINB) ;iatcontinuing
*-security‘interest-in‘certainpropertyofvGlobalrandoUnitedztors
: 'secure-the- indebtedness- androbligations«torCINBrofoGlobalrServices,
“Ines- (Services) . -Services-isvthevrecordlowner:of alllofsthenissued
and outstanding capital-stock of:Global-under.a Credit-Agreement

dated’ September 24, 198T betweencServices and<CINBY <:osi2izxad
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Summary of Decision : ' ¢ VO S8 noiziond

~“This“decision grants:Global and Unitedzthe:zauthority

requested in their application.:_‘:,:-,cc“ Y otoll
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operations in Califormia as\a highway'common~car:iervunder ao""
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T-35,230) issued by the Commiss1on Gnder PU Code Section T063CS.

Global also holds and operates under a household goods permit ama a

highway.contract.carriexr permit issued-by this Commission. .

Zo.i.s muzsGlobalris-oner-ofithe nation!s largesngap'linesnangxgs

other;goodsainfakl:SOogtaces.iQc;qbql;andaics sqpsingr;ggogggx
engaged:almost;exclusivelyqinointqrstategcommercevQ;Gloyaltgpg;ates‘
‘rasTamotor. common. carrier~under:authority:issued,by:the-Interstate
Commercé:Commissionﬁ(ICC)cunder:CertificategMC-41098gandévar;gns
“subnubers. .. It also:operatesaa3caﬁmotor:concracpgcarriergunde;
Certificate MC-144860 and:variousgaubnumbers,;anduasga;b:okggbb

under Certificate MC-136789 F issued by the ICC. Various Global
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" subsidiaries ‘are licensed by ‘the=ICC, ~theFederal Maritime
T iCommission, and ‘the Civil Aeronautics -Boardras:domestic frefght
" forwarders, nonvessel -ocean ‘common’ carriers, cand alr-freightioco
T Eorwarders. TTCo ST TS 2USTLL Law olmoves Llos Do NI.Y o lozos
. v.ir . United;.a-Californmia corporation,‘operates as a-moving
and storégeiébmﬁaﬁyiwhich*servescasza;GIobaIKdgéncqfnﬁOakianda@f
United comducts Califormia intrastate operations under a
Certificate of Public Convenience and Necessity (GC 754, File
T-47,831) issued by the Commission under PU Code Sectiom 1063.5.
United also holds permits issued by this Commission authorizing it
to operate as a household goods carriexr, a highway contract
carrier, an agricultural carrier, a dump truck operator, and a
livestock carrier.
Global is the record owner of about 97% of the issued and
outstanding capital stock of Unicted.
Services, a Delaware corporation, is a privately held
holding company which, under a merger effected omn October 1, 1981
(the Merger) of a wholly owned subsidiary of Services with and into

Global, is the record owner of all of the issued and outstanding

capital stock of Global. On July 7, 1981, the Commission issued

its Decision 93294 dated July 7, 1981 in Application 60611 which
approved Services' acquisition of control of Global and of those
Global subsidiaries holding operating authorities granted by the

Commission (including United).
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.z Fox’ the-calendar year 198%: Global :and.United report .in

their -Combined :Revenue Data,. .Schedule II, :that-they generated total

operating ‘revenue of :$81:;:207,979-:and -net.-income, of,-$1,097,208.,~ A

total of 9.8% of this revenuve was earmed in Califormia..: The.conso-

lidated revenue -of Services for - eight:months rended December 31,
1981 was.'$58,402,000 .and "its met: . income was $433,000u - ~exc
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“7 ‘Balance ‘Sheets “£ot ‘Global’, United: land Services, as of

- Dé‘c’émﬁef’ 31 ;--" & 9’81-'5 are ~at"fé'cued.‘ i:& *the" fa':p'p-l icationias p‘-a.rt:';o;f: BA
the‘Comﬁigkidﬁ:“:TheSé-dré“&ﬁhﬁhrféé&st%56110w§§%?3 Do aTosiod

L. GFobal oo TUnitedklT . (\Sexvicesl/

e oa .(Consolidated) (ConsoIiEated)
‘Assets- N Il e pe TOLeGS ofn ml v_;.-.--:}.u.u

w o

I ‘\Tet Property LINULND. DINDTOS S0 GLY dannial wdn To w2T
.~ _Plant, and,, . " o .
' Equipment“*“ fIONTergn 2 ITEH,58F < $0 543,450 w4 $T0, 616,000

-~ - i = e "

S Tavestments “{uamd UF - TOTC 4 DUIUDURS 2udIVIS® L ImuTesTni
Advances to Subsid- . .. e ‘
SLoLAad IO TUIRELETYSTTS vicnvng (I LT wadersl 0

Current Assets 13,994,965 . C 41 ;68274090 ~5cL5159:,000

" Notes-Recefvablé -~ :° f"~8‘£~3‘59‘:-;“4976 9wzl ez Twigl 4,206,000

' ‘OtHer “Assetg - --iia U © CILFATT o 2ot 446,000

CoT e ST UIDGEAlY -t oAt 0826 52737326 8 273695276 0§30, 427, 000

umqniabilféiésjénaCEagiti;zﬁ;;;vﬁ airmeTLeranl

- Cémmon ™ Equity ,J-;_:a,s 9, 572610 TS SLQO LTS Y028 552421, 000
Preferred Stock S2QOVDOTC LTLILO IO 223:000,000
“Long-Tefm Debt~~<%-" . T,8287067 ©99°0 408;944L 16,094,000
“ioT-CurrentLiabilittes v 14{1735868%¢ :T»:059::1:32a van $059:12,000

A e i e e . '4. ",’.. - .- - [ (P A o - -
- Deferred-Liabilities™ - =©758,78T70% .. Zunl Q100 o.civic 0

Crdrali - -“'“szs 273,326 -$ 20369527653 $305427,000

T T AT e et
L Ve e e el W0 ’../...v L ..".,'..-....’:"/.

o et taen awone ATE e e w

1/ Szgnlficanh incercompany balances and transactions have been
eliminated in consolidationm.
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.o . ... On September. 24, 1981, Services. .entered. into the Credit
Agreement: with..CINB, which -provided for CINB to make . -(on behalf of

(TP

. -Services) Revolving Loans, Eutodollar.Advancea, .and: towissue

PO ..r.-\....A I.M\

Letters of Credit..(collectively referred to as. CINB Credit.

AN

Facxlity) The aggregate princxpal amount of the CINB Credit

ey~

Faczlxty is the 1esser of (a) $10,500,000 or. (@Q.an amount equal to

75% of the halance due on certain accounts rechvable of Global and

- o atta

. United. As evidence of itsflndebtedness to CINB under the Credit

el o

Agreement, Services executed a promissozy_note (Note), dated

v s o perroy

Oc¢tober 1, 1981 payable to the:order "of CINB in the or;ginal
. - prinecipal amount .of $10,500,000.  :

L

. -
P R N - n

Under the Credit Agreement, Global.and Um.ted were each .

'--»-'-/ e

. required to grant ‘to CINB:as.Loan Collateral a.securicy.interest in

k;all.ofE:heirﬂ:espective achun:s5;ecexvable;£gqqtract righecs,

chattel paper,

. United .for ggods;soldgorqlegqeq'qrgservices :ggggge§bqgg\all

.. ecurrent or future proceeds.

.assume any obligation or: llabllxty as guarantorsvof securities

I N A

__payable more than 12 months after the.date-of, the*;ransaction

w e aat

- without the:approval of the Commission. The.grant by Global and

United to CINB of a security interest in the Loan Collateral undexr

s e e -

e T PN

”‘““the Credft“Agreement*is*an—assumption~of—an~obktgatron—or—lxabalxtv
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of “another ‘person-for ‘purposes -Of PU-Code SectTom§30w ‘Since:?

principal ‘on “the Note will be' due ‘on ‘September 30,7 71984 lthese::

securities would be payable 12 months after the date of ‘theivou:
‘original “transaction - ‘The gradt565fﬁhé”@ébdfffY?interest requires
the approval -of the Commfssfons ~ 0 »21dw zillonT sibuzd ZXID
-7 Im order €0 enable Services torobtain on OStober A, 1981
an “initial advance ‘i’ ‘the’ amount ‘Of $7,200,000 "and torobraim .l
‘certain -Letters of -Credit, -Services executed ‘a’LetterAgreenent
dated -October T, ‘T98T to ‘CINB. VUnder this -agreement, ‘Services::
agreed ‘that ‘all obligations ‘of ‘Services under:the:Crédit Agreement,
- “the ‘Note; -'or-any “other “of thecloan documents-(including:iall ccuc
principal -and>accrued “interest “on the -Note):would maturerand :become
due “and-payable on July 3T, 1982::-Since the-Letter Agreement . :
changed the maturity date on the Note to make it payable atia ‘time
5Iéés7thénlfzdenthQJfromJtheﬂdateiof%the:tranéactiod: Global and
United ‘wefe able td grant to CINB'a:secufity-interest im:-the:Loan
Collateral under the Security Agreement datedwOctober:l ;o1981among

Global, United, and CINB wfthout'vzolating “P0~“Code Section 830.

e -
-l Jf-’.:..AQv

The: applicationfLndicates\thatvunless thzs Commission

P
jo3s R P

approves the grant of the securztyuxnterest by‘July 31, 1982, the

ot a L La LT

Credit Agreement will termznate on that date, and all sums lent

PO IR SR e _..:._.....--.4..-3

under the CINB~Credit Facmlxty, anludxng the Note, shall be
immediately due and payable on July 31, 1982. Accordingly, in

order to extend the term of the loans under the CINB Credit




- -purposes ‘as follows:t:.,. s~z v
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Facility beyond: the .10-month;:period ending -July. 31, 1982, the-.
approval of: this Commission -is mecessary.for .the granting. -of. .the
security -interest... -, .- Locavag of dlrew wulsizwooun

-« -The application contains .a summary. of .the terms o£ the

CINB Credit Facility, which is attached th:the;:agplgga.t:;:qgia%d:
- Exhibit VIL. -In -addition to..the.requirements .that G;:obal' and
Tnited grant to- CINB a’security .interest: .in the Loan Collateral,

the CINB Credit Facility,..the Note,. gan_d: :theletrers,.of Credit are

. shares of Global -and..of GVL. Equipment ;¢Co_mpq,_rxx,;r ca yb.o-l_.l.y; -owned - .,
subsidiary of Services.which is-not.a public.utility .under: the._PU
. .Code -and.-(b). a :guaranty -of .indebtedness -by ;a;_rsg;qckhqld ex 0f ;- c
Services; which:pledge and guaranty were-.effected om.October.l.,
L1982 nol s aroy

MEARIN T

T nnnty

%

. The -application:states that-the~funds.provided.by.CINB

- under-the CINB. Credit Facility. are used.for three.prinecipal....

o . o w .
ey, Sy - ’:f‘.p"\"‘"
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VT et e e W L p LeaT

t \
L - » -..-.‘»-)\J

1. Services-used-the-advancezobtained om--.c - . ..-o
October 1, 1981 in the améunt of *~ ~ 77 =%~
-$7,200, 000 (a) to-refinance-existing, .~
indebtedness of Global to Bank of ;

America National -Trust and-Savings-- .,
Association and (b) to provide working
capital for Global and its- - ey

subsz.dlar:.es (mcludmg Um.:ed), YOI

P r\ v,-vm
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T 20 C The CINB Credit Facility -emabled: ¢ wrz sriul
- Sexvices to obtain, on October 1, 1981
- -certain Letters of Credit’ required -£O~ -
secure certain indebtedness and
obligations of Sexrvices ‘dncurredin -
connection with the Merger.

o
[ TR R .
W e

, ‘I.'he CINB Cred:.t Facxl:.ty w:.ll rovide
" additfional working lcapital: "forﬁ ‘Global . - -
and its subs:.d:.ar:.es (mclud:.ng ,
T United). m7ral TLI LN Taw EenIvted osivero Ilia

e T

- On’ March 3V, 1982, Services: had: advanced:.to Global;:for

from borrowings under the CINB Credit Faeility,” and:of this:‘amount,

Global had:-advanced:$340:,:000° to United for worlking «capital and

“-other ‘general ‘purposes..:-

o

-~ - 277 The-application: asserts ‘that the' Commigsion's grant.of

- the ‘authority -sought:-im the application -will be’ cons¥stent with: and

will ‘serve -to-‘further ‘the-public interest because’iche:‘CINB Credit
Facility provides ‘Services 'with' an' additiomal $3:,500,000;0f::credit,
and with certiin ‘other ddvantages'-over the credit' facility that had

been previously -available ‘to-GIobal. - ‘Undexr:'the-CINB Credit

- Facility, ‘Sérvices can - elect, -with ‘certain ‘restrictions,: to borrow

under a fluctuating rate or a fixed rate and CINB will provide
certain cash managet'nent services. Since Global will not be the
direct borrower under the CINB Credit Facility, as it had been
under the prior credit facility, all of its assets will not be
subject to the indebtedness. Services is primarily liable for

the indebtedness. Only those assets of Global and United

e ga
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comprising the Loan Collateral -are -subject: to; the~ CINB Credit

~ . .
e s ey e
Co G A AR

Facility. In addxtibn.: the CINB Cred:.:- Fadil:.ty.rls for a three-

- -
T L e Y

year term, and Serv:.ces would~ not, be~ requxred— to- obtain a new

» B
ekt e ,. - o - A progy

....,.,,.\,

el Eaded o)
credit facxl:.ty on an annual basis, thus protectfhg Services from

,-.-.a ,.,."_ - " _','rh

the uncertaint:.es of the credit market.. - The. CINB Cred;.t Facility
will provide Services with greater financial flexibxlity with
- respect: to Global- and its- . -0f expansion of
business,. future -pu:c-has;es;qf; cagi;ta}.; e‘q;u.i;pmen;;, and ©other. proposed
:..m3jox corporate. expenditures... .l :uIl i Tolor caniworzod movd

P Ao My - .- -

Divisions have analyzed the effect of the ;f-inapc_ing;R:oxigl'eg>;gnﬁer-

the Credit Agreement: upon Global:-and. United::and-chaveconcluded that .

the funds -to.be provided -and: the .security-:interests.--to be granted
-are required: for. the purposes: stated: :in..the..application.... These.

security intexests will have no adverse .affect .upom, the continued
operations .of Global and: United .or -their service. to.the public..
.. .Allrparties to- this application request that.the .. .

- Comaission’s Order be made effective .at the earliest possible date.

.
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Findings of Fact

1. Global, a Texas corporation, and United, a Califormia
corporation, operate as highway common carriers under the jurisdic-
tion of this Commission.

2. The guaranty by Global and United of the indebtedness of

Services to CINB by the granting of a security interest to CINB in

the Loan Collateral is not adverse to the public interest.
3. There is no known opposition to the application and no
reason to delay granting the authority requested.

Conclusions of Law

1. A public hearing is not necessary.

2. The assumption by Global and United of the indebtedness
of Services to CINB by the granting of a security interest to CINB

in the Loan Collateral should be granted.

The following order should be effective on the date of

signature to emable Global and United to proceed expeditiously with

their granting of a security interest to CINB in the Loan

Collateral.
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IT IS ORDERED that Global Van Lines, Inc. (Global) and
United Califormia Express and Storage Co. (United) are authorized
to assume the indebtedness of Global Services, Inc. to Continental
Illinois Natiomal Bank and Trust Company of Chicage (CINB) by the
granting of a security interest to CINB in certain property of
Global and United in the manner described inlthe application.

This order is effective today.

Dated JUL 788 , at San Francisco, California.

RICHARD D. GRAVELLE
LEONARD M. GRIMES, JR.
ViCTOR CALVO
PRISCILLA C. CREW

Commdssionass :
Commissioner John E.- Brywn,
heing neeessaiily absent, did:
nrot participate.
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