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S.2:;...(1S.,,(),.~ Decision ~ .. ~.~ __ ~-~ __ August 18, 1982 

BEFORE THE ?USLIC UTILITIES COMMISSION OF THE STAT£ OF CALIFORNIA 

Application of John Bernard Williams III ) 
for ;:luthorization to acquire the shares ) 
o£ common stock of Donn~r Lake Utility ) 
Comp~ny ~~d to control Donner Lake l 
~tility Company now held by John Bernard ) 
Willi~~s. ) 

------------------------------------) 

Application 82-06-58 
(Filed June 24, 1982) 

Under Public Utilitiez Code Sections 851-854 

John Bernard willi~ms (seller) requests authority to transfer 
his interest in the Donner Lake Utility Comp~ny (Donner) and 
Jo~~ Bernarc Williams III (buyer) requests authority to acqui~c 
co~trol of Donner through purchase of co~~on stock now held by seller. 

Do:mcr was granted a certificate of public convenience a.nd 

necessity to operate a water utility service at Donner Lake by 

DeCision CD.) 50545 dated September 14, 1954 in Application (A~) 

35585. The control of Donner was transferred to John Bcrn~rd Williams 
by 0.85077 d~ted October 23. 1975 in A.S5918. Donner renders service 
'to about 1,000 custor=lers in the vicinity of Donner Lake located in 
the Hi~h Sierra r.ea= Truckee. Most of the service area is located 
in ~evada County. while a portion of the southside distribution system 
ex~ends into ?laccr County • 
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The issued and outstanding stock of Donner tot~ls 161,242 
snares. Seller 'holds 137,242 snares, or 3S.1~~ of Donner's shares; 
and it is the ~r~n=fer of these shares to buyer, seller's son, for 
which authorization is sought. 24,000 shares, or 14.9% of Donner's 
co~~on stock, are held by Robert E. Ruhberg, president and general 
m~~agcr of Donner. The application avers that Ruhberg, ~s a minority 
stocXhold~r, h~s no objection to the requested tr~nsfcr of control. 

The filed ~nnu:ll ropor': as of December 31, 1981 indicates 

that the :let plant investment for Donner tot~ls $317,564. The net, 

incomeea::ned bv Donner in 1981 totaled $17,659. The sale price for '.. ... . 
:the 137,242 -shares is $186,000. . $20,000 is due as ,,:l down· payment on 

the date <?f'c1osing; the,b~lanco of, $,1.66,000 is to be paid in annual 

install:re .. ;ts of $18,000 I with interest accruing at 10~~ per' annum. To 
~ payment of the bal~nce due, buyer will gran'!: s-e11er a security 
interest in the transferred s':ock. A copy of the purchase agreement 
is attacned to the application as Exhibit A. 

", 
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Buyer is a licensed professional civil engineer in California 
and Nevada.. He has had 16 years experience in heaV)'" construction, 
mainly in the area of pumping plants and water treatment facilities. 

He has served as construction superintendent for the mechanical work 
at the Glendale Water Treatment Facility in Reno, Nevada, as well as 
for the Dechlorination Facility for the Regional Treatment Plant, 
county of Saeramento, California, and for additional pumping plants 
in the Truckee/Lake Tahoe area ... 

Buyer's most recent financial statement indicates assets 
of $513,400, liabilities of $99,150, with a resulting net worth of 
$414,250. The finanCial statement, Exhibit B to the application, 
indicates that buyer is financially capable of operating and main­
taining the system. 

It is seller's apparent desire to transfer the system 
because of his advanced age and illness.. Buyer desires to acquire the 

control of the system because he is interested in continuous proper 
operation of Donner. 

Notice of this application appeared in the Commission's 
Daily Calendar published June 28, 198·2. Applicants have also 
published notice of the application in a local newspaper of general 
circulation in the service area. No protests to the transfer have 
been received. 
Findings of Faet 

1. Buyer has adequate finanCial resources to acquire control 
of Donner and to operate the water utility. 

2. Buyer is an experienced water plant operator. 
3. A public hearing is not necessary for approval of this 

application .. 
4.. It can be seen with certainty that there is no possibility 

that the activity in question may have a significant effect on the 
environment • 
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Conclusions of 'Law 
1. The proposed sale- and transfer of ,the eontrolling interest 

in Donner is not adverse to the public interest' and should be 9ranted. 
2. Buyer should be obligated to ensure that Donner continues, 

to meet its public utility obligations and continues to comply with 
all pertinent Commission requirements, including the directives 
contained in D.92446, issued December 2, 1980. 

3. The authorization granted in this decision should not be 
construed as a finding of the value of the rights and properties 
authorized to be transferred nor as indicative of amounts to be 
included in proceedings for the determination of just and reasonable 
rates. 

4. In the absence of protest and in view of seller's 
deteriorating health, this order should be effective today to allow 
immediate transfer of the controllin9 interest in Donner • 

IT IS ORDERED that: 
1. Within 60 days of the effective date of this order, 

John Bernard Williams may sell and John Bernard Williams III may 
purchase 137,242 shares of common stock constituting a controlling 
interest in the Donner Lake Utility Company. None of the properties 
to be acquired in this sale and transfer may be disposed of without 
specific authorization of this Commission • 
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2. John Scrnard ifilliams III is authorized '1:0 control Donner 
Lake Ctility Compa~y~ 

This order is effcctiv~ tod~y. 
Datee Auqust'l8,1982 ,at S~n Francisco, California. 

JOHN E. BRYSON 
President 

RICHARD D. GRAVELl.E 
LEONARD M.. GRIMES, JR. 
VICTOR CALVO 

Commissioners 

Commissioner Priscilla C. Grew, 
being necessarily ~bsent, did not 
p"'rticil?~te. 
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Decision ,SZ OS 070 Au-a 18 1982 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of John Bernard Williams III ) 
for autborization to acquire the shares ) 
of common stock of Donner Lake Utility ) 
Company and to control Donner Lake ) 
Utility Company now be1d by John Bernard ) 
Williams. ) 

-----------------------------------, 
QE..Ili.l° N 

Application 82-06-58 
(Filed June 24, 1982-) 

Under Public Utilities Code Sections 851-85·4 
John Bernard Williams (seller) requests authority to transfer 
his interest in the Donner Lake Utility Company (Donner) and 
John Bernard Williams III (buyer) requests authority to acquire 

• control of Donner through purchase of common stock now held by seller. 
Donner was granted a certificate of public convenience and 

necessity to operate a water utilit~ervice at Donner Lake by 
Decision CD.} 50545 dated september 14y 1954 in Application (A.) 

35585. The control of Donner was tran~erred to John Bernard Williams 
by D.85077 dated October 2S. 1975 in A.5~18. Donner renders service 
to about 1,000 customers in the vicinity Donner Lake located in 
the High Sierra near Truckee. Most of the ervice area is located 
in Nevada County, while a portion of the SOU~Side distribution system 
extends into Placer County... T-be el-e.vati.ons_o\t.he-seJ:.V...iA:e-area-ranqe­
~-5-;-9'4-o-t"o-o,'8'O"O-:f'ee to. The-wa-t-er-~)' ~tem-s -two--ccm~ __ 

zones from five s:t,or.age- t:a:n'k"S"'naving a comb.i,ne,~ apac1.ty-Of--3--7~ .,/('~ 
gall.on~be-;;oraqetanks are f~d_f.~~IlL,.~wo .. sour es_.o:Ls.upply:; one 
/" ---,. -- -' ,"'-.. '-- .' , ---

so\l'ree-is'-fbe Green~i_~:t_Spt::CnqS=OI:Ctlle:=nor.t.b s.ide:.. h~l~k:e-an~ 
tb.e-""ot'ber:-;--la"ke-p'lmtping fac:il~y __ lo...c:a~.~d-a.t-thEWlo ,t'A..".e.sJ; corn-e=::::::::.,. 

~~.alce-The-'c;x:eenpo;i.nt-SPrt""g's-a".e-""P"b-J:e-of_\g. an _ 

\ 
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aver~ge minimum yield of approximately 110,000 gallons per day or 
about 7~~allons per minute (gpm). The lake-source facilities 
consist of ~OO qpm pump with a 18$ gpm flow restriction Clev:rce: . , ~ 
The d~stributiO~ystem consists of approximately ~~~~ feet of 
mains ranging in s~ze from two to eight inche~under present 
operatinq conditions'the distribution system'Consists of two zones~ 
the upper zone serves t~astern pa~the system, and the lower ~~ "" ./ ,.. zone serves the western and s'o~thern parts of the system. About 
two-thirds of the customers a~~rved by the lower zone and one-

third by the upper zone./ ~ \ 
Four of t~~ve'storage tanks are located on the north i 

side of the lake ~dthe fifth is on the outh side. The northside 
storage tank0 paired, . two at an elevatio near the lake and two· 
consider~11 higher and across Freeway I-80 whie~kirts the north 
end of~onner'Lake on its way through Truckee on the~ast to Reno •. • '/. . " Th~wo lower tanks hold a total of 60,000 gallons and th~two upper 
~ . .......... 

tanks, 100~000 gallons. The southside tank holds 210,000 qalro~s for J 
the system total, of 370,000 g.a.l.l.o,X)s ' ~.~ 

The issued and outstanding stock f Donner totals 161,242 "-., .. 

shares. Seller holds 137,242 shares, or 85. ~ of Donner's shares, , 
and it is the transfer of these shares to bu r, seller's son,. for 
which authorization is sought. 24,000 shares, or 14.9% of Donner's 
common stock, ,are held by Robert E. Ruhberg, p sident and general 
manager of Donner. The applica~ion avers that hberg,. as a minority 
stockholder, has no objection to the requested t~nsfer of control. 

The filed annual report as of December ll, 1981 indicates 
\ 

that the net plant investment for Donner totals $·3 7,564. The net.. ' 
income earned by Donner, in 1981 'totaled $17,·659 •. '! e sale price for 
.the 137, 242 shares ±s $186,000 •.. $2.0 ,¢OO is ',due as 'a, down· payment on 
the date 0.£ 'elosing~ the balance of ':.$1.6.0',.000· is ~o be aid in annual 

:t.nstaL.llnents of $18,000, with interes't accruinQ at 10% ·p~r:·'annum •. To 
se<:u:repayment of the 'balance due, buyer :will grant s~llef'a' security 

• interest in the transf·erred stock. A copy of the purchase aqreernent 
is,attached to the application as Exhibit A. . '\ . \ 
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'. 

2. John Bernard Williams III is authorized to control Donner 
Lake Utility Company. 

This order is effective today. 
Dated ' ' ,AUG,' 81982, ' " # at San Francisco, California. 
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JOHN Eo ERYSON 
l'tl.!~iclcrlt 

I, t', I,:~.~,I .. ·\~,\",~. ". \ ...... .., 
~ '." ' .• \'; 

," 'f 

mCHARD D. GRAVEtLE 
LEONARD M. CRIMES, .Jll 

\', 
'" 
" 

VICTOR CALVO 
Commill.\ioners ./ '. :.." 

".' ;' . ,,,', \ \~.., .. 

Comm1cs1onor Priaoilla C. Crew. 
baing n~ce5sar11y ab8eDt.~ 414 
Dot part.101p4t.e 
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