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EFORE THE PJBLIC UTILIIIES COMNISSION OF THE STATE O: CALIFORNIA

Decision

Rulemaking oa the Comminsion'° ),ﬁ" .
Own Motion to Establish c)

Standards Governing:the Prices, )

Terms, and Conditions of.. =) . OIR 2 ‘
Zlectric Utility Purchases of ) (Petition for Modification
Electric Power from Cogeneration ') . Tiled June 21, 1982)
and Small Power Production ) I o IEI
Facilities. ;

ORDER MODIFYING DECISION 82-01 103 AND
DECISTON 82~04-071 AND ST .

By petition for modification f‘led June 21 1982 Soutkera
California Edison Company (Edison) requento modification of
Decision (D.) 82-01-103 and D.82-04-071. Specifically, Edison

.requests &n order that would permit Edison to incorporate, until
Decemder 31, 1982, the capacity paymeno schedule (Interim Capacity
Payment Schedule) found ir Edison's. Interim Proposed Po&icy ror
Cogeneration and Small Power Production . (Interim Proposal) e’rective
August 1, 1980 to May 12, 1982, into.all power: nurcnase agreemcnte
with qualifying cogenerators and qualirying small powcr producers
(Qualifying Facilities) who sizned letters of intent’ with Edinon
prior to May 12, 1982, but had not signed a final agreement by that
date. No party opposes Edison's: petition.

In support of its petition Edison argues that it has been
negotliating in good faith with Qualifying Facilitic with the mutual
understanding that the capacity: paymcnt schedulc used in the final
agreezent would bé the Interim Capacity Payment Scnedule found in
Edison's Interim Proposal ex*ective Angunt 1, 1980 to May 12, 1982..
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Edison oontends that it and Quali“yinggﬁgoilities'have expquogyﬁ

significant financial re*ourcea portorming.engineering and economic .

‘pre. .,'-. mu ‘,"r S

studies based upon the Inccrim Capaoity@?ayment Schedule found in
Edison's *nterim Proposal. Edison argues that”ongoing negotiations
noving tOWde a final apreement should'be conducted on the‘basis'of

S e
TR A

the Interinm Capaoity Payment Sohedulovfound in the Intorim Propooal.‘
Edison” soatos ‘that many: of those Qualirying Faofiities””’
which executed lotters ofintent’ prioruto Vay;421w1962,'have‘made

e v . et
-

financ¢ial plans:and‘arrangemcnts“baoed”on thé,payment provisiona in

w0 A Ay

Edison's Interim”Proposal.- Edison argues that*to riskftheibgoakdown

s . . g
Bty e o WYY TPt e e ' ~

of contract negotiafionw due to the_unexpeotod ohange'ih financial

IR

expectations would be inoonsiotent,with the Commission s and Edison s

policy of enoouraging Quali’yiog fao iﬂie,.}ﬁgs” ‘

Edivon s“petition should'be granted. The reason- it')
recites in support

1. . The Commisuion issued Resolution E-1872 on Maron n,u1980,_h
directing Edison. to file an Interim Capacity Paymeot Sohedule and

Rl IR

other prices ’or eleotrioity purohase, by Edison from oogeney:':.w.or'...~
and small power producors.‘_ S SR e .

2. In oomplianoe with Rooolut on E-”872, Edison Began,,gu_p,
quarterly pudblication of 'its Interim °roposol in AugustW1980.rh; '

IS

3. On January 21, 1982, the Commission issued»Du82-O1-103 .
Order :nstituting Ruiemdking 2, promulsating ’inal ruios portainingﬂ,ln

e ,' o 4')"' v' - i 't
to the oaloulation of botn energy and oapaoity paymeﬁz fg;mpowér
- .-'_'uh S "
purchases from Qualifying Faoil*tieq R e R 'y,'
4. Tnder D§2-01-103 L) B2 05E 05T
et -, ', U VA ANt N vy " ~a

and A.82-0U4~046 on Maroh 8, 1982~and ”1982”‘respoctivexy“",}7“

" '\h.»-‘ 4 _»v e ’w""" A' ,f-/p n.i‘,.
These applioa*ions oontained Edison s standard ofrersﬂ
purchases from Qualifying Faoilitie i
5. On April 12, 1982 tne‘Copm‘ssion issued~

waich, among °th°7 thinzs, orderod édison toy‘:
to its 3tandard orfero." :
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6. Subsequent to Edison s ’il*ng of ity amendments to"
A.82-03-03T and A. 82—04-0&6 and under D 82—0%-071 the Commission
ordered Edison's: StandaM Offers Nos. 1 and 2 to become er'eetive on
May 12, 1982.. . . LR
' T. The effect of this aotion by the Commission was to replace
the Interim Capaeity Paynent Schedule'in the *nterim Proposal with
the new, lower eapaeity payment scbedule contained in Standard Offen
No. 2. - e, - x
8. A3 of Nay 12, 1982, Edison held signed letters of intent
for 1,391.7 megawatts of qualifying eogeneration, smali hydro, solar,
windpark, geothermal, andd 'olid waste faeilitie , . j

9. The letter of intent for eaeh of theso potential Qualirying
Facility projects was negotia ed under the assumption that the:
Interim Capacity Payment Seheduie ’ound in. the Interinm P*oposai would
be in effeet for these projects. , : " -

10. These Qualifying Faci’itics based tbeir expeetation* on
representations made by Edison during. the eourse of oontraet
negotiations and in the intewim Proposal tna. the interim Capacity
Payment. Schedule used during negotiations would not-be. revised until
Edison received a decision in ivs next,general.rate_oase,-seneduied
to be effective January 1, 1983. L o

17. The decision by the Commission to make 1='dis.xon s S andard
Offers Nos. 1 and 2 effective May 12, 1982 changed the capaeity
payment schedule available to these. Qualifying Facilities.chw_;

2. The effect of applying the- new sehednle wou’d be'“'f**

R R R, W

cecrease the capacity payment to those Quaiifying Faeilitieﬁlwho had
signed a letter of intent with Edison prior to. May 12’ 1982 but who
had not signed a final agreement by that date.jf" G
13. The resulting change in finaneial expectations woul
Jeopardize eontractual negotiations. . : T ~‘,“¢4¢Mn.,
4. This order should be effeetive today beeause o t§¢lp9b1?¢m
interest in this modification. : SR
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Edizon's petition for modification should be granted.weq."
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IT IS ORDERED that: . | j '

1. Southern California Edison Cbmpany (Edison) is authorized
to incorporate, uantil December 31, 1982 ‘the Interim Capacity Payment
Schedule found irn Edison's Iﬂ«er*m Policy, into all power purchase
contracts between Edison and those Qualifyinz Facilities uho had
signed letters of intent with Edison prior to May 12, 1982, dut who
had not executed power purchase contracts by that date. )

2. Edison is authorized to recover payments made under
Ordering Paragraph 1 through its Energy Cost Adjustment Cluuse in the
zanner of purchased power costs.

This order is effective today.
Dated SEP 31982 , at San Francisco, California.

JOIIN E. BRYSON
President |
RICEAZD D, CRAVELLE |
LEZONARD M. GRIMES, JR |
VICTOR CALVO
\.,ommimoncrs

»
L

Commissioner  FRISCILIA £. Crup

Prosent >ut notl participeting.

I CERTIFY TEAT THI
WAS ASPROVED BY 7oz segiorON
COAISSTONERS 103 y

eph ‘E. BOCIOV'(L'Z, Erec;:-‘ve D
< -~ "'\
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Edison contends that it and Qualifyingg?acilities bave expended. ..., ...
significant.financial, resources. performing engineering and economic

Ll Al B )

studies based"upon the Interim Capacity Payment Schedule round“in
Edison's Interim Proposal. Edison argues that"ongofngunegotiamions"Mm’“?

R BN e 30 ARG InW
-

moving toward a final agreement should ‘be conductednon—theﬂbasis £,.~ﬁ:3
the Interim. Capacity Payment Schedule found in the“Interfm»Proposal.u?"“m

-y o m, g

Edfson states: that many of those_Qualifying Facfligiéé RIS

which executed letters of intent prior ‘to May 12*-1982“”have“madefl-} bﬁw
financial plans and arrangements based ‘on the payment provisions fd‘“;ﬂza
Edison's Interinm Proposal. Edison argues that to risk the breakdown

of contract negotiatiogs’due tostherunexpected-change -in-financial

expectations would-be’ inco' a -~ ConnissiontsZand Edison's
policy of encouraging’ O o™ e s

o~

g o
[ ~v..',: c‘..

Edison’s:pe, ?hQ:E€%=9%§;%E GanmeTiIn?
recites in support.e 9glingnjusti:§ga§;gggch
in the absence of‘a e M Aaesea
E:: ng: ng: Qz: E:ag; T 3 4 . e

1. The Commi m. March u”,3980,~,7
directing:Edison to: nt- Schedule and‘~,¢élw
other prices:for:ele: {rom; cogenerators ::ui"ﬁ
and small-power produc SlamLmenos «7aV13;JJ§ 3;3“

2. “Inicompliance;. ’¢y-Edison:began: ...~ -
quarterly- publication:of it. ™ Posal: in, August: 1980. ... '

3. On January 21, 1982, the:CommissionmissueduD@§2-9375933;n )
Order Instituting Rulemaking:2,- promulgating: final:rules-pertaining
to the:calculation of:bothl energy:and: capacity. payments, for-power: . ...
purchases' from Qualifying Facilities.. .c U onecus wriy 2nre R PR Pl AV R BTt

4.": Under: D.82=-01~103y:Edison: filed: Application: (A.): 82-03-037, - -
and A.82-04-0%6 ‘on’ Marchi®, .1982:and. Aprils2T,: 1982,c respectively: . -
These applications ¢contained Edison's standard offers for power
purchases from Qualifying Facilities.

5. On April 12, 1982, the Commission issued D.82-04-071,
which, among other things, ordered Edison to make certain amendments
%o its standard offers.
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IT IS  ORDERED-thatsi. o i " otmooink 02 JnolponduZ LQ

! Southern: California: Edaison Compary:{Edison).is a thordized. - o -
1o incorpora-te-,- untils December 31, 1982,7 the:.Interim;Capacity, ?gygep}:.: nimp
Schedule found in Edison's Interim Policy, into all power purchase
contracts between Edison’and-those’ Qualifying Facilities,who had -
signed letters of ‘intentiwith Edison prior to May-12; 1982,;but-who: -~
had not’ executed power-purchase contracts: by-that; date.:-no ~own

2. Edison is authorized to recover payments made under

Ordering Paragrapth*through”its Energy‘Cost AdﬁustmentJCIauseuin.:
manper of purchased~power CoSty LN prinTilnee Te adsinwnnaem T ~o™

Ihis order iseefﬂeobive ‘today.~ Lalin oI Smmedlonn L EvLChnIw

nIon Akl San &‘rancisco ;- California.
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Decision

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE 0: CALIFORNIA

Rulemaking on the Commission'- ' )"
Own Motion to Establish )
Standards Governing-the Prices,” ) -
Terms, and Conditions of. <) ' OIR 2 S
Electric Utility Purchases of ) (Petition for Modification
Electric Power from Cogeneration ) T Tedled June 21,.1982)
and Small Power Production y ' . IR
Facilitieo. g L

OPDER MODI”YING DECISION 82—01 103 AND
EC N 8B2-04~

By petition for modification filed June 21 1982, Southern
California Edison Company (Edison) requeots a moditication of
Decision (D.) 82-01-103 and D. 827047073 Specifically,_zdison '

'requests an order that would periﬁii:' Edison ‘co"ihcorpo'rate,"until
December 37, 1982, the ‘capacity payment schedule (Interim Capacity
Payment Schedule) found in Edison’s Interin Proposed Policy for..
Cogeneration and Small Power Production (Inoerim Proposgl) oftective
Avgust 1, 1980 to May. 12, 1982, into all power’ purchase agreements
with qualifying cogenerators and- qualifying small power producers
(Qualifying Facilities) who signed letters of intent. with Edison
prior to May 12, 1982, but had not’ signed a final agreement by that
date. No party opposes Edison’ s petition. :

In support of its potition Edison argues tbat it has ‘been
negotiating in good faith with’ nglifyinz Facilitic0 with tho mutual
understanding that the capacity: payment schedule used in. thc tinal
agreezent would be the Interinm Capaoity Payment Schedule found 1n
Edison's Interim Proneszl ez‘eotive August 1, 1980 to May 12 1982,o
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Edison contends that it and Quaiifiing Facilities have»expended

NI A R e )h N "l"'”/ '

significant financial renouroen per:o*minz,enginee ingiand econom-c
studies based upon thc Inte*im Capacity Payment Schedule found in

Edison's Interim Proposal. Edinon arguen that ongoing negotiationu
noving townrd a‘final ag*eemcnt nhould“be conducted on the basis or

-av-ol hY

the Interin Capacity Payment Scheduie round in the Intorim Proponal.
- Edison” states that many-of“tnone Qualifying Faciiitiea
which executed letters of intent prior”to May 42, 1982 have made

K e A g

finan¢lal plans. and arrangements“baned“on the paymentfbrovisions in
Edison's Interim Proponal. Edison arguesithat to rink the breakdown

.‘n‘ll e prg

of contracet negotiation° due to tné‘unexpected“change in rinancial
expectations would be inconsistentfwitn the Commission s and Edison’°‘

+ -q.,“'_n‘n . V«

policy of cncournéing Quali‘ying Fac itie..J}'~

S/ VIR TN =

Edi on s pcuition snouldlpe granted.,'fhe reason- it
recites in nupport of itu petition provide a. compelling justification
tl& EAr Sy r.’. ,‘ L
.*’n the dbsence Q.L any opposition. - , v '

. .' " T . . N - . N
. . T TN PR . - ., e
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01- ol e . e ‘ q- Rk et . ‘c .
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1. . The Commisnion issucd Resolution E-1872 on Marcn n, 1980
directing Edinon to file an Interim Capacity Paynent Schedule and

w-v‘ va'

other prices fo* electricity purchane* by Edinon from cogenerntor°

AN e e

and small power produccrn. ;m~'f"*A

O [

2. In compliance with Penolut on 5—1372 Edison beganx,' “
quarterly publication of its Interim Propooal in August~198o.

3. On January 21, oGO ‘
Order Instituting: Ruiemaking 2 promulsating 'inal ruies pertaining

,-,,,‘deq,.u w,ﬁvl m-.,-

to the calculation of voth energy - andleapacity payme
purchases from Qualifyisg Facil*ties.:_ Sy

4. Under DI82-01-103, Edison’filed Applicntion""(ﬁ.' ) 822035
e g.'.,,. ’I.f.)‘v,’,u’mﬂ‘:"' LT
and A.82-04-046 on March 8, 1982 anﬂ April 21”N1982 qgspcctivc :
0 e ::.»,&.:;';:

These applications contained Edi*on n standnrdioffenn'gﬂr
purchases from Qualifying Fncilitie e ”‘f

G ok g 2
5. On April 12, 1982, tne Commis ion i sucdbDv82-Qk:OT A

)1 f‘ﬁ‘:“" '1 ‘-1
:} RN “:
which, among other things, ordered ) Aagendmentc-
(s M

to its standard offern.i_qlw

-

Lt m""
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6. Subsequent to Edison'« ‘il ng of its amendmon ts £0°
A.82-03~037 and A. 82-0& 046 and: under D 82-04-071 tho Commission
ordered Edison's Standard Offcrs Nos.‘ﬂ and 2 to become ef’eotive or
May 12, 1982. : ‘ IR S :

' 7. The erfect of this action by the Commission was to replace

the Interinm Capacity Payzent Schedulc in *he nnterim Proposal with

new, lower capacity payment schedule contained in Standawd Offer
2. e - .

8. As of May 12, 1982 Ediuon held signed letter* of intent
for 1 301 .7 megawatts of qualif ying cogeneration, small hydro, aolar,
windpark, geothermal, andd non:d wastc fac.litic . '

9. The letter of intent for each of tbcse potcntnal Qualifying
Facility projects was ncgotia ed. under the aneumption that the:
Interim Capacity Payment Schedule round in. the Interin Proposal would
be in effect for these projects. L : - - ,

70. These Qualifying Faeilities based tbeir expectation* on
representations made by Edison during tho course of contract
negotiations and in the Interim Proposal tna. tae nntorin Capacity
Payment. Schedule used durang negotzations would not- be revised until
Edizon received a decioion in itz zext. gencral rate caso, schedulec
v0 be effective January 1, 1983. , ‘ N ‘

117. The cdecision by the Commiosion to make Edison 3. Standard
Offers Nos. 1 and 2 effective May 12, 1982 changed the capacity
payment schedule available to theoc Quali‘ying Facilztics._v‘T

12. The effect of. appaying the new echedulo_woglchoomoolw
decrease the capacity payment to thoae Quanifying Facili 1ea who had,
signed a letter of intent with Edason prior to May 12 ‘1982;*bu: who
had not signed a final agrecement by that datc.in'ﬂ : o

13. The resulting change ia Tinanoial expoctations woul
jeopardize contractual ncgotiationn. L S ,f e

14. This order should be erfective today bccquso ol thc public~
interest in this modification. ' C o

.Qonclusion QL Law

Edison's petition for nodification'ahonld35afgnan§eaﬁ:;ge;

ERTT N
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IT IS ORDERED that: , - o .

1. Southern California Edison Company (Edison) is authorized
to incorporate, until December 91, 1982 ‘the Interim Capacity Payment
Schedule found ir Edison's Tnterim Policy, into all power purchase
contracts between Edison and those Qualifying Facilities who had
signed letters of intent with Edison prior to May 12, 1982, dut who
had not executed power purchase contracts by that date.

2. Edison is authorized to recover payments made under
Ordering Paragraph 1 through its Energy Cost Adjustment Cluuse in the
manner of purchased power costs.

This order is effective today.
Dated SEP 81932 , 8t San Francisco, California.

.

- JOIEN E. BRYSON
Prcsaﬂent :
RICEARZD D. GRAVELLE
JECGNARD M, GRIMES, R
\'IC':'OR CALVO .
animoncrs

Commissiomer  FRISCILLA ¢. CREW

Prosent ut not marticipating.

I CERTIFY TEAT THIS
WAS APPROVED. BY THE ABGrorC"
comxss.mzno *x;omy N
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Edison contends-that it and Qualifying:Facilities have expended- ....-..~

o e v A e R 41 o e

significant financial resources_perrormins engineering and economic

TEY et e

studies based upon the Interim Capacity Payment Sehedule found‘in wr

<3

Edison's Interim Proposal. Edison argues that%ongeingunegdtiationa*'«‘

r ,l..e ’( (“ ,,, j.

moving toward a final agreement should be conducted~on thembasis '£
the Interim. Capacity Payment Schedule found in thefinterfm'Proposai.~

" oy

Edison states. that many of those»Quali\fying Pac.i&it,.

132

!4 J-.

Edison's Interim Proposal. Edison argues that to risk the breakdown
of contract negetiations cdue’ tosthe unexpected -change ;in:financial
expectations would:be:incensistent withithe -Compissfonrs”and Edison’s
policy~of encouraging Qualifying Facilities.:--- ~an ;

Edison's:petition should. be~granted.: 2he~reasonaxit o
recites in support.ofiitsdpetition\provide,a:compe;iingujnati(ieation
in the absence oflany-opposition.. o7 :iz~ar niiew ol ~oheme , e
Eigg;gg;igz;fgggxl::*“') CoNITtch anrung x:::::ao 982 ,:”9'

1.

directingezdisonito.file anwlnterimACapacity Payment Schedule andr-y,u,,

\d\l

other prices: for-electricity.purchases:by Edison rrom cogenerators “nun

b

and small power:producersiice zalvhilily 355 nTOlimonsnes SAlviilou

- v e e L e £ - H
. ¢ - A su o A

2. ’In:Cbmpliancewuithraesolutaen:E:gﬁﬁzoyEdispn_pggag: ¢g$vtglx;5;
quarterly?publieationgorfits?Interim;ProposalxingAugna@:19§p.wzﬁ ;¢ ﬁélgf

3. On January 21, 1982, the:Commission:issued:D.82-01-103.4n .. ..
Order Instituting Rulemaking:2,:promulgating: final:rules:pertaining
to the ealeulation-of“botmenergy"and,capacd.tyxpayment&ror~power»,;;w i
purchases from. Qualifying Pacilities.mw.c —:lssens ooz .

4. Under: D.82-01-103, Edison: £iled; Application: (A,.) 82—03-03:1”,..,
and A.82-04-046 on‘ Marehi ¥, J982;and.Apnilgzﬂ,;1982,gxespegtiy@gy@~:3::;L
These applications contained Edison's standard offers for power
purchases from Qualifying Facilities. |

5. On April 12, 1982, the Commission issued D.82-04-071,
which, among other things, ordered Edison to make certain amendments .
to its standard offers.
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BEFORE IH“ PUBLIC UTILITIES COMMISSIONCC' THE STﬁTE OF CKL
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Rulemaking con sthe Commissionts - ..)... ~..:s%

Own Motion to Establish )
Standards “Governing “the Prices, «<) slusie

Terms, and ConditionsOfx i waped o R .
Electric Utility Purchases of = ') "“”CPeeftion“ror Modification~*”
Electric Power -from Cogeneration: «)~ o vofiledsJune 21y, 1982)*
and Small:-Powexr Production: ..v v,)nmumr +rrya
Facilities. ) R I

e T u PRy o AT b
VoL AVOnG AR CAToRw ~r,) o

vaowe o

*-ORDER’ MODIFYING"DECISION 82-01=3032AND. s lonne
.-.-DEC N.82-04- o
; P —— ——— W TN IR
By petition for modificationcfiled: June~21*~1982,cSouthern5;;1;
California Edison Company (Edison)’requests:a modificationcof::
Decision (D.) 82«01=103-and>D.82-04-071:2:Specifically, Edison ~: . dico=

equests an order that would pernmit Edison~to.incorporate, untils, . ~.:
Decenmber 31, 1982, the capacity payment schedule (Interim:Capacdty: - >~ ~
Payment- Schedule)  found in°Edison's~Interim:Proposed:zPolicy for .-
Cogeneration”and Small”Power Production-(Interim Proposal)oeffectives:.-..
August 1,°1980"to " May® 12, 1982, Into*allﬁpowerspurchaseoagréements: neAl
with qualifying cogenerators and qualifying spall-power-producers . :: >~
(Qualifying Fécilitibs)iﬁhoﬁéign%dfletterSDbfﬁinmenmrwithrﬁdison X
prior to May: 12, 1982’ ~but-had:not  signed’ al final:agreement by; thato i~z
date. "No-party opposes-Edison's:petition.  ©o2" S ymnunzl ol :
T Ind support of - its: petitdion: Edisons argues:that it:has: b
negotiatiﬁg?in“gbod?faith:with:QualifyingyFacdliticsbwith;phc,mnppald;
understanding that the capacity payment:schedule,used: in:the,final: ..~.:
agreement: would be the!Interim.Capacitys Payment: Schedule: found; in :
Edison's Interim Proposal effective. Augusticl, 1980>toi May :12,-.1882.

-, ~ .
o g F e, T ,mr' ”~ L L b4

iy \m: 'y -w a -.. - A

J\.. - A.,‘-- [OASRRIE Y SARVING (- J. ’J»._U\.'ZOD uf'

~

5.
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"

IT IS ORDERED that:is To 7.ll% :'rezind ol
*’Southern’ California: Edison Company:(Edison).ds, authorized.- .- -
to incdrpora‘-t:cf, CuntiloDecember 31, 11982, the,Interim,Capacity, ggygqu.: aseg

g

Schedule found in Edison's Interim Policy, into all power purchase -
contracts between' Edison: and those’ Qualifying Facilities;who had -
signed Yetters of Yntentiwith Edison prior to May:1Z; 1982,c but:whor -
had not’ executed' power: purchase  contracts: by that: date.;c: s ~nwel . wo-
2. Edison is authorized to recover payments made under
Ordering Paragraph* “ through”'its Energy: Cost Acljustment'Clause, 4in the

.,
" ar

manner ‘of ‘purchased--power ‘costsn,  “0i0 i,
This order is erf-ective ‘today. -ilon sias L, lomeeds ‘
et -Dated < Seq 8 -, at San Francisco,’ Calﬁ.fornia

Janu oselni

JOHN: EL " BRYSONa 2
om0 e 0 PXESIdEDE,

HAete] B o R el »-; P
S IASVRUR AL R
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o ; “"RICHARD D. GRAVELLE
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6. Subsequent to Edison's filing of its:amendments:tor ~-
A.82-03-037"and~A.82-04=046" and~under D.82-04~-071;" the> Commission .
ordered-Edisonts” Standards Offers Nosi:1 and 2 4o:become: effective 00 -
May 12, 99827~ 1 mwwco [l 230 ioilef mlinosnl 2'aosinf oas osauet olobans

7. The effect of. this action by. the;Conmission; was..to, replace......,
the Interim Capacity Payment Schedule in: the Interim—?roposal"witg_
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8. " As. of" Mhy*iz,,1982'~3dison beld signed; Letterawozhinxent,-ﬁﬁ.,:
for 1,391.7 megawatts of qualifying cogeneration,uamal,yhydno,(solar,ﬂkL,
windpark, geothermal, andd solid waste~facilitie&.3; R LT O
Facility projects was negotiated under the assumption tbat the
Interim Capacity Payment Schedule found in the Interim Proposal would
be in effect for these(projactaa

. 10. ‘I‘hese Qua.l"ifying ,Facj.}.ities based their expectations on
representations made” by Edi:onwduring the course of contract
negotiations and. in the’interim ?roposal that the Interim Capacity
Payment Schedule used during negotiations would not be revised until
Edison received. a decision in its next general rate case, scheduled
t0 be errective Januaryﬁm; 1983~.;;;h«;gt1

11. The decision by the Commission to make Edison's Standard
Offers Nos. 1 and 2 effective May 12, 1982, changed the capacity
payment schedule avallable to these Qualifying Facilities.

12. The effect of applying the new schedule would be to
decrease the capacity vayment to those Qualifying Facilities who had
signed a letter of intent with Edison prior to May 12, 1982, dut who
bad not signed a final agreement by that date.

13. 7The resulting change in financial expectations would
Jeopardize contractual negotiations. |

14. This order should be effective today because of the pudblic
interest in this modification.

@ccnciusion of Law

Edison'z petition for modification should be granted.
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