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BEFORE THE PUBLIC.UTILIIIES COMMISSION OF THE S'l'A'l'E'OF CALIFORNIA 
' .. , ,f, 

Rulemaklng on the, Commi~s10n's 
Ow Motion to E3tal;)lish, 
Stanearods Govp.rn1ng~ t.he ,::Prices, ", ' 
TcrolllS, an4 Cond.itionso!'" 
Electric Utility Purochases of 
Electroic Power tromCogen.r~tion 
an4 Small Power Production 
Facilities. 
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.... (Petition tor Modirication 
. '. f1l4!d June '21;, ,1982) 

t ,1,1' 

) .' ----------------------------) '. 

ORDER MODIFYING DECISI~N 82-01-103 AND 
PECISION 82-0JJ-Q1t AND STRIKING'STAFF'PETIIION 

I,' , 

By petition for modification filed June 21, 1982, Southern 
California Edison Company (Edi",on,). requests a. modit'icatioe. Qr 
DeciSion (D.) 82-01-103 and. D.82-:04:-07.1. Spec1t'1-eally'~'Ed1son 

_ requests an order that would permit Edison to illcorporate, 'unt1l 
.. Decemoer 3;, 1982, the capacity pay:n~nt sc~edUle(Int.er1m:Ca~a¢1ty 

Payment Sched.ule) found in Edison ':5 : Inter,im Proposed Poi1cy"ror,'~, 
t .,. ' .. ,'" " 

Cogeneration ana Small Power Production (Interim Proposal).':efteet1ve 
" 

August 1, 1980 to May 12, 1982, into .. all power:'purch.3;Se ,:a'Sreements 
with qualifying cogenerators and q,ua11fying small pow~r pr~4tle()~s 
(Qualifying Facilities) who s1gned letters ofi'ntent:w1th 'Ed1~on, 
prior to May 12, 1982, but hac:1 nots1gn.ed a final agreement' 'by that 
date. No party opposes Edison's~petition~ 

, ",., .. , 

In support or it: pet1~1on Edison argues tha~ it h.as been 
negotia ting in goo4 fa1 toe with . "Ql.u{lifying Facilities >,,1 th ,tie mutual 
understanding that the capacity :"p'a~ent sched~l'~ used1n" the,"f'1nal 

, '.,",_. ''', '. • ' ," '. '" " ',. 'tl ,. ';.',~,\j': ' 
agree=~~t. would b~ the InterimCa;iac1ty Payment Schedule foun4, in.' 
Edison's Interim Pro!l~~::': e:rfec'ti~~··· Aug'u~t 1, ,,1980 t~';Mai:~ '2;::';'i982~: 

.... 1>', ' ''','' ,,:,'. • "I' r, ... , ,.' I ·1:>:.,~ •. ~ ..... '*fi~I' ,'t 
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6. Subsequeilt to ,Edison's ~11ing or it:s' amendments t,o " 
A.82-03-037 and' k.82-04-046 and:~ncier'·D.82-04~07', 'the Comm1s~1oo 

• .,.~, , ,<- , , , 

ordered Edison ':5' Standard. Otters No:! ... " and. 2 to'oeeome et!"eet1ve on ... 
May , 2, '1982.', '" < 

i .. The effect ot this action' by' 'the Co:nmi.s.sio~' was' to ·,r~Plaee 
the Interim Capacity Payment S~hedUle-': ~1'n' the' !nterim:' ProP:;;'~a:l:~1 th 

• J ,~' c"· • ~ t ,~., ~ , 

the new, lower 'capac1 ty ~payment" 'SCnedule'contained in Standard' Offer 
, " . ", .' ' 

N 2 ',. "r' '" o. . ' "'~ . 
, (I " ,,,,,, .',.'" : 

8. ,Az of May 12, 1982, E~'i$¢n'held signed letter~'of::1ntent 
for 1,391.7 megawatts Of"qualif;'1ng:':~oge~~rat1~n, "sm;11hYd~o-, solar, 
...:indp~rk, geothermal, ande ::olid"w:i;te :r~e!11 t'1es .. " , """, ' 

9. The lett~r of intent" fo; '~aell b'f tbeso d pot~nt1al,' Qualifying 
Faci11 ty p::-ojects ~as ncgotio.ted:~:~~:~r' the ,a~;kaPtion 'that the' 

, " .... ~ , '. " "i" • ,. 

Interim Capacity Payment Schedule founc(in.,tlle,Inter1ll: PropO,sal voul<1 
be in eftect for these projects. 

10. These Qualifying Facilities' base<1 th~1r ex?ec.tation~ on 
• ~ep~e~entat1on" made by.Ed1son during.the.¢our's" or contract 

negotiations and in the Interi:! Propo:sal:that.:tbe Interim ea,ae1ty 
,- " • .f, •• - ~, J ' ' . 

Payment. Schedule used during neg~tiat1ons would not, be', rev1$ed' until 
. " , '.....' . Edi~on received a decision in itz next,general rat~:ea~e,'scheduled 

' , , . , ' to be effective January 1, 1983. '" ,," . ~,., 

, , 

". The dec.ision by' the Com:n1ss1on to, make Edison's,Sta%ldard 
Offers Nos. 1 and 2 effe:tive May ~2, 1982,:' ~hanged~' th'e,ea~a:c1ty 
payment schedule ::.vailable to the~e' 'Qualifying :'Faeilit1c~':.... ,":, 

., I. '. '.,. .. I. , • , : .... • '. I,:,,' ,", (~"" '.' ,--"i .. " .... ': ..... ~ 
12. The effect of' applying" tb:e'oew 3chedulewou14:~,~~ to:., ",;' 

, •. f.~:·. ' .:: •. ; .. ,~; .. ~" . ,,:i. ...... ; .. WI'., :"·,"~-',jt.~· .... ,,""'-..J .. I " 

decrease the ca;>ac1 ty p.lyment to, those': Qualifying" Fae111t.1e~:';W'llo':'had 
.": ,/, .• .' ': I t c_:'L'.; •• , ',. ;-.. ;,. ,.. .. : '.,'.\, ':' .• ;(,),.<," I'~f"" .. ," , , ' • signed a letter of intent with E<1ison' ;>'rior, to ,May':12",:: "982:~'~,~ut: WQO 

~ ",'i~ ", ~ ", "11'" '''''"j .... :"t •. ./-4.,,, ....... ,.1.;/1. 

had not Signed a final agreement bY", 'that, date. ~: ,"I: ';":"':')::'::'::':<::,,:;:;,~:::-;!~,,::~,~':' '.:' 
, " ~ p. t' • ," '. ft'.,' • ' J'. , '," \. . " '.,', " > • '.' _~ 

13. The re~ul ting change in :nriane1al expecta tion3' wou14::F~'~:~ " , 
" ", ' '. '" " . . • ..', "-: ",.' '. '~~ ",1.;,,':";;,: ", ',". 

jeopa1"dize cont1"actua~ negotiations".': '.: '". . :':'~;';~~>"::::'" 
14. Thi= order "hould be 'effective today l>e¢<:.u'~, ~r, the, public, 

: , .. -...1. ·'r" .. " f' 

interest in this moditication. , , ,:' >: L •• :,' .~,. , 
eC91'1CJ.1.ISi21'1 0: Law: "",' ~"',;,:,~:;'.~: ' 

Edison '3 petit.ion tor modification should. be gran:ted:~,"'''':', ' . 
, . ; r." I I, '. ': : 

. '- ·'3 -" 

.. , .," . .' 
• I • ' :' .. ~ 

."'.,,,. ' 
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OIR 2 ALJ/km/k~ Alt.-JEB 

IT IS ORDERED that: . , 
1. Southern California Edi,on Company (Edison) is autborized 

to incorporate, until Deeem~er 3', 198.2 ~ ':the Interim Ca'pac1 ty Payment 
.. 1' •• ".. , • I 

Schedule found in Edison's Interim Poliey, into all pover pureha~e 
~ontr-act3 between Edison and' th~se Qu~11ry'1ne Fae111 ties vho had 

, ., 
signed letter-s of intent with Edison l)r1or to' May 12,: .1982, but who 
had not executed power- pur-chase contract3 by that date. 

2. Edison is author-ized to recover payments made under. 
" .... 

Ordering Paragraph 1 through its Energy Cost Adjustment Clau~e in the . 
manner- of purchased power costs. 

this order is e!'fecti ve today. ,-
Dated SEP 81982 , at San FranCiSCO, california. 

I •• ~ 

JOHN E. BRYSON 
PresidMt 

rucHA.:.m D. CP.A VELLE 
J..ZCNARD M CrtiMES, JR. i 

V!C"!"Or.: CAl.\'0-
, C<m:mL~io:lers' 

: . . , 
Comm1~sione!" nJ:SCILLA. C. CR!F. 

Pro sent but not ~art~cipntins. 
-
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Edi~on cOJltend~ that it and QualifYing~Faci1~ti!!~:)l:1ave ..!~~~!i~ :'7o':::.~.>:::: 
signif1cant _.r1nanc~al.:r,.e~.0.ur..c,e.s ... p.ert:~~.m~ng ",~llg;I!e~ring and economic 

, ~. 'I :, "'" • ", ',.... I..J ...... ..~. • '.... :......... ' • "_ / (<oJ' ",JJ ,:~ _ J".;" J .. :' I ~ .,,~ , ~, : '; ~ : r ""; - -'::! : l;f ': "': "'" ';: ,-I I'" ": ",:," 4.' 
studies based upon the Interim Capacity Payment·-Scbeciule '":f'oun'd "'1n _f. - .: '--' 

Edison's Interim Proposal.. Edison argues tnat~Con:g'o!n:g):nego·ti'a:t1ons'::,::·.' .. >y,::: 
~ ~~~idc~~2 ~~ ~O~·O~ -~: moving toward a final agreement ~hould J>e cOll<1,u:c:t.e4, ton .,the...b,8.s.,1':$ -ot.". ,~' .. ',.: .,") 

.... ... .... , .. ~ •• ,.1 ., .• " , .. ' ... ,fI""; "-" _, .. ,...; i..J I. ~J ~ '.,. 

the Interim. CapacitY, P.a~{.'men t .,Schedule round. in th~ 'Int'7er!-m: ::Proposa:1. ... :~::'~ ':':: 
" _... . •. '"' . , •. ." .. ~ wi.. 4~ \...\ _ ........... ' .~' .... ' \ ~ () ;'J ",,,,-, ;".-J-:>,..' ,t:! ". ~ ~ '. "" :~'J ""'."' ......... '"" ,<, ... 7 

Edison sta:tes·--tha;t..~many 'Of those:~Qual:1-;:ri~ns: '~;i,C:1:'l~~~ ;~~;;~~~= 
which executed. letters of intent prior ;to May 1~; .::,'9'&2'r'1iav~'''1Dide.,,: ,:.:::2. !):'::~ 

..,. ~ ;, "'" ~ i"" ... ,. ~. t;t 

financial plans anc:i arrangements base4 ::~n the. pa,yment provisiori:5~ in ..... _.t .. , 

Edison's Interim Proposal. Ed.ison argues that to risk the ~reakdown 
of contract negotiat:tons-?,due ;·to<:-tl'l-:-·t:nexp.ect.ed ;:eban'ge ::i,I!::::!;inane:Lal 

~,1 .n, ..... ,-,'~ .... I· .... ':- ,'" ~:' -::' • "':""" -. t " .... , '. ,_.. ',' ' .... ,.,. __ , . r 
expectations wottl'4-"be'inco- ' .... Comm1..ss1on...,~ .. an:d,;.·Ed.ison 's 
policy':o!:;,encourag1ng~ O· "', '-:,.:,-: :~O"::':;' ':':.:~:'~ '(: 

recites in snpport.e 
in the absence of:a 
Find.i.ng:," of" Fa'ct:,,, ~ 

, .. 'l'he Commi 
directing': £4'1son,: .te>', 
other pr.iee3',;,ro~·::ele~ 
and small':1)ower-: produc 

2.~'In:: eoml),11anc-e--; . 
quarterly:' publ:i'cat:ion~ of~i't ...... 

3 .. On January 21, 1982, 

Ihe.·reasolls ,it ," ,. ~"'r~' • " ... 
, ' ." _I ..... • ~ .... ".. _ .., _. .." ...... _ ~ ~ ... i ... _ ...... , _' 

~~lingc j~~t~~~9a~;~~..::~.~,:: 
....... II.A - t·, "'" - c' ,.. ,'" """~'",.- I'r,..." _a 

1'tJ-tIo.'-' ...... v. ~~ .. '" """,_",~w.,J;I ... '..f. 
,." ,..: oft <"" ;: ,,. • ....: _ I" ,.., __ .... , ,-" ... ~ 
..l ... "', if'.~ _ .. \ ~ I '_ .... : ' .... _. ,,I ~ .. ~ \".. 

?n~~~r~~:!~~~~§O,~~=~~S 
n ~:. ~~,~e~~;e;r~~~~ I~ ":::' ~:~' ;::'::; 

,,' 

from,. cogenerator-s ~",~., " f··.. .. .• f. • ... -'''.. ....... '_~ ... 1.: .... ,. 

~'J -Ed.ison·; began-; -~. 'J" • ' .. " ~ 
r "" .". ,~"" ...... .... ... ,... ~.~ ',i <I .. • ", ........ _. " • ..; I" ,I 

",sal~ ill" Augu~t~ , 980 .... ...... ' .... ', - -' ~ . 
~ ... ,.. '0.' •. ' ... ; ,_' j '.'.'.' '<JI ~ • '., .'" ........ 

the,: ,Comm1ssion.-,:i,ssued~ .D: .. ,8.2-0·1.-t03,. ill ... , < ' • • '. ' ~ ~ ..... '.... ..; • • .. '~ •• , . .J 

Order Insti·tuting ·'Ru:lemaking: 2:',: promulgat1n'g~: !11lal·..:,rule$::I~~t:a~n1llg 
to the., 'ca1:Cula:ti<>n:: ·of.: :l»tb.: ene'rgy:::. and': .ea-pae1.ty.' p.aymen tS<:i ,'!f?r:: po~~,~:' ::; ':: G ::. ~ .. :" 
purchases~' ·froIlfQualffy1'ng i Fae11-i ties .. :. ":;~':: '::;''':::;:':'C: .,,:- '.1::::; :: ::;;;:: ::,::':: :J;:; :;~.:::. ,:, .. ) ::;,:-::.; 

4 .. ',: Ulid:e:r~· D .. a:2"-'01:-"'~' 03;':<Ed.1son:: r.iled~ Apl>l~i.e,a:t~ll·) CA.. .. )~ S.2-0~,03.7 .... , .... ~. , 
and A.Zi":0'4-046 'on/ Mareh: ;8:', .1;982:: and.: , Apr.1l,:2:1~,) '.9c8:2:,,;~e3~~t~~~~~;~ ~~,~~;;~ 
These applications eonta1ned Edison's standard offer~ for power 
purchases from Qualifying Facilities. 

5. On April 12, '982', the Commi~sion issued D .. S2-04-071, 
which, among other things, ord.ere4 Edison to make certain amendments 
to its stand.ard offers. 

- 2-;" -
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e" 
IT IS:' ORDERED:::tbat;:·:;.~ ~;o ::.,'~.,:: ~:': ,:;' ::ci~:"::::.2' 0::' :;;'.):.:,-::·:;,c:.;2 .0 

1. ;' SOu·tbem".) C:al.1fornl.a,:.!:E<U,:son CompanY,-;;,(E:d1'Son-)_.1s .. au!=-l:l.?1':L~.d:::.J_S.3. ,:, 
to ineO:rpora~t:e:,'; ·untiJ.c·Deeember31~j, 198-2:,:r th-e.:.·In~er·1m~ .C.a~e~ tyo ~~YE1e~,,::) ::'; c 
Sehe~ule foun~ in Edison's Interim Policy, into all power pur~~~~ .S~ 
eontra:c:ts' 'l)e·twe:en;"Edi:s:on:~and7'·:t:hos.e:: QualUy:in:g 'F.a;eiJ:i~i~'Wh¢ .ha~ '. 
signed :l'etter-S o!'<!n'ten·t": vith ·,Ed:;1.son 'prior'.:t.'o Mar.:·,'z.~ ".9,S..2:,c:.b~tc.wbO;':-:: 
had no't" exeeu'ted 'P:<)wer:: r>ur'chas:e:' :eon.traet3:; by:: ,that.:'; d·at.e-... ;.::: D:- -; ':' ;,ff').: , .~-:;;: 

2. Edison is authorized to recover payments made under .S 
Ord er in g'Piragra:p b:; ":i~'1;hrou:gh': ~1't.:s ,En:er gy;:Co$t, Acfj:U:s tm'ell t~ ,ClaU3e:~.Iill :tbe 

., .. \I 
~,. I.~ < • 

,.....rr.' . ..., ,/, 

manner" . o' :":".nurAh'~a· '''';e' A: ~"';e' - ··,.;"... .. ·t .. ·· ,'. ~ ,' .. ~ /": 'j ", ... " " ~. " • " , . ~, ", c· " ..... - .• e' ~. ,',... .~ "I)"" - -.0 ... · . .I." '-' .., '-' k'W'" .,' -.,.,.~ 1;> •• .,'-\ .... ":~"--*"".'."''''_''''' ................ ' ... 1.',:,;-· .... '- I.' .. ~'tf 

This order is ~rr..eet.'1v·e·::today;.~ : .:;' ::;~: :;;,,":,; . ":;:;;:":'~'::::O:;)3 • ::";;:.t;'j;::'" 

,~ :. ,.: ',~': -Dite.C1 :: ,~; :z.i:;ptemPet: 8~ ,:-1:98 2:: :; J.: :'. .'l,.'t,:: San: $raneis'co'~ -:Cal1'!ornia • 

......... . '. '"""' 
,..,.. .. - - ,_. -" -" 

_ ....... 
..,. .. / fC,' 

- .', 
' .. -; .... 

""",-r" 

~ - ~ '- :: -
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52 41$ 019 Decision ____ _ SEp· 8:1982~ . 
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BEFORE THE PUBLIC'. UTILITIES COMMISSION OF THE. S'!'Al'E OF· CALIFORNIA 
" .... 

Rulemaking on tbe, C¢mm1ssion'~ 
Own Motion to Establish, 

" ~ .: .. ..ft , 

) . " .. ~' 
) 
) , ". " .. 

OIR Z. 
Standards Governing~ the Prices,"',. 
Terms, and. Conditions 'or" 
Electric Utility Purchases or 
Electric Power from Cogeneration 
and Small Power Production 
Faci1itie!5. 

, 
) 
) 

'" '(Petition for Modification 
f114!d· June 21;, .1982) 

I ,,' 

) 

--------------------------, .' 

OP.DER MODIF'YING DECISION 82-01-103 AND. 
DECISION 82-0lJ-Q7t "AND SIRIKINGSIAFF "PETITION 

, ,s.:.", . 

By l'etit!on for- mod.i~ication tiled..June 21, 1982, Southern 
I, •. ', • , ". , 

California Edison Company (Edi~on')" re~ue3t~ a ,~o41f1~at1onor 
Decision (D.) 82-01·-103 and D.82-:04,:-01.1. , Spec1r1eally·,·.Ec11:S0n " e requests an order tbat would perDl1t; Edison to, incorporate, 'until 
Dece:nber 3 i , '982, the capacity payment" scheC1ule (Inter1in ,CapaCity 

. ,,' .. '. ." ". . 

Payment Schedule) round in Edison '5 Int~r,im PrOPo3edPo110y',~ror.-. 
• " '." ... + 

Cogeneration and Small Power Production· (Interim PropoS<:.1);"etteet1ve 
A\:gust 1, 1980 to May. '2, 1982, 'into al'l' power"purcha~e'~.a.g~~ements 
witb qualifying cogenerators andquall,fying small. power pro(!ueer's 
(Qualifying Facil1ties) who signeC1 ',letters or iritent, w1tli':E41~on,' , 
pr-ior to May 12, 1982, 'out hadnot'~1grieda ri~al agreement' by· that 
date. No party opposes Edison 's·~:~et1tion.' ", .,,' , . . ' 

In support or it::: petition Edison argues that. it 'bas 'been 
negotiating in good faith With"Q~~iifyi:lg Fac11itic$"'witb" the mutual 
under-standing that the capacity ;::pa~ent·,sched~l"e used ·in "i"be' final 

" J"f',':'. ,'.'",' • ~.-': ' '. ... • "". , ..•• f. ' ... , •• j,~I,.-, . 

agr-ee::~~t would bi: the Interim Cap'aeityPayment SchedulefounC1·1n.· " 
I •• ',' ',,-:\.~. '.' .. " ,'_' • • I, "" '.:'.~ ...... ' :'" I .. 

Edison '3 Interim Pro,,,!!:.::. e.t'feet1veoAugust " .. 19$0 to'M3y:'J2~~"982: . 
.. '; ".~ -. : •..... : . .".':.'~' . \'., ..... ' ': ;;,:'··~ .. :.':.:T'·:·I.'" '.,..-"". ' ... 

, ........ , , 

~, ". 

, " ',... " 
, . 

, ~ J ':l'::.' : 1~' .;;.: 
, , . . , .,' 

. " ': , ' 
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'J ,~ 

6. Subsequent to Edisoo's!'iling or its' amendments to' 
A.82-03-037 and- A'.82-0l+~'046 and ;~~(ie~':D·.82·-O~~071 ~ . the COmm1$~10n 
ordered Edison':5 Standard Offer;' Nos ~ .', and 2:: to beco~e er:~et1 ve on , . 
May 12, ~982. '. 

7 • The efrect of thi! action by the C~~mi~s1on' was 'to ··replaee 
the Interim Capacity Payment Sehe'dul~'<'£n' tbe !nterim;'proPos:a:f '~1th 
the new, lower 'capaci ty 'payment"sch'~d~le . 'cootainec1 in' Stand.ar4'Offer 

... ,', .• ,I , _ 

No.2. "" ,.' '. , 
'. • .w ... ·, I , , .... OJ • 

8 •. Az of May 12, '98Z,E~i~Orl_ held signed letter~' ot:,1nte:lt 
for- 1,391.7 megawatts of Qualir;'1ng :'~~'iener~t1'~~, . sma:ll by~~o,' solar, 

I',· .' , 

windpork, geothermal, nndd ::ol!.cf \.:T:i:Jtc',fac111ties. u·. 

9. '!he iett~r' of intent r;';' "e~Cb 'o'rt'b~SC' pot~ntial. Qualifying 
Facil1 ty projects was !lcgotio.ted \l~~~r ~ the" a~~Pt10Q.'tb.at' 'the., 

..' ,. ,. "+ .'" . c-' I ,." .,'. • 

Interim Capacity Payment Sche<1ule toun<1:,.1n.tl'le .!ntel"1mPro~sal "Would 
be in effect for these projects. 

10. '!hese Qualifying Facilities based. their expectations on e rcp!'e:entations madE'. by Edison during. :~he course or contract. 
, . . 

negotiat~ons anc! in the :::nteri:nProposal:that·th~ !nter1!!l Ca~ae1ty 
.' . ,.""" . " ", Fay:nent.Schedule used <1uring neg~tiat1o%ls would not·~ r~viseduntil 

Edi~on received a decision in it~ ~ex~.general rat~ cas~; ~eheduled 
, , . " to be eff'ect1ve January 1, 1983. "'. 

, , • 'the decision by the Commission to make Edisotl' S .. Standard 
Offers Nos. 1. and 2 etfective May ':2, 1'982i' '~b.angect"th~ ,capae:t'ty 

'-. '1';" . '.' ,., , .. , . , ,., .. ' , If,"';'. : •• payment schedule available to the~eQualiry1ng Fac1lit1os· .. ~ .:' 
-, . ,\. ,I.. •• ,' _'(""'" ., .. , "'",.' ' .. t 

12. The effect of applyin-g- ·the':ne~3ched·uie·wo1.i'l4"~~'b~ ·t~ .. ', .. ~~,:; 
. . .. -",~.. '. . ,~ .. :r.~.,.. . ,)'~"",,;. ": .. " ·'7:,~., 11t-;"'y~:t.~ .... \oII'. ... ,'. 

decrease the capacity p<lyment to' those', Qualifying· Faeili~1e~;.'W'ho"'had 
>I.'~" . .'., 'J., •• , ," Ii; '~; ... ;"' ... ·; __ ·.','I "'~:{~~"":-';"/ .• ~..,l,' ., 

signed a letter of intent with Ec1i50np'r1or. to,MaY·'Z~':·r'982',~but. wbo 
".,',.i., ","t' . ", .. ft, -I .• ,:;·~r.~""~" 'f".".jA'.','''::'~,f''ftil'.',·~ 

had not signed a final agreement by"that date •. ··,:;,··,>.-'::;,.:': .. ~."~\~:.:'.··'~':i.: .. ' 
, ' ••• ';.: •• ~ ... " :,. " • " " ;{I ....... • '. , ., '/ '," .~ ""::.", • ''''';"''< 't,', ' 13. The re~ulting change in'-financial expee.tat1oQs,woul(l;~~';~ .. ,:-

" "t .......... ::~:'" • '.' j '. "" , .... c, '"~.- .,1,.:. I~~·" •• I ... './;" .,: .... !!: I ... 
jeopardize contl"actual, negotiation:'.l'~, ,"., .... :' .. ;<~:::':, .. ,. '. ' 

14. This order should be -erfectiv~ to<:1a.y \)ec::au'3e,·o:O the:pul>11e , 
, ..' • ". ~ , ~, • .' • w 

~.. . interest in this modification., .... ' '., .... 
. .' , . ,'., r..,.~'1\.'!'" P'p , 

eCOnCl1)rloM or Law" ::.:., ~:'~:',~,:.;:; :' 
Edison's petition for modification should. ·be. granted~:,:"';:'~ 

• _, - ~ A" " '. '. • 

',>,'. '''': -
"', .. 
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OIR 2 ALJ/km/k~ Alt.-JEB 

IT IS ORDERED that: . . 
,. Southern California E~1son Company (Edison) is authorized 

to incorporate, until De6ember 3,,'198.2~':the Interim Ca'pac1ty Payment 
" , .. " '. , \ 

Schedule found in Edison'~ Interim Policy, into all power pureba~e 
contracts between Edison and' th~se Qua11fy'ing Fac1l1 t'1es ..,1'10 ha<1 

, ... ' . 
signed letters of intent with Edison prior to May 12, ,1982, ~ut who 
had not executed power purchase contr~et3 by that date. 

2. E4ison is authorized to recover payments ma<1e un4er .' ,~. 

Ordering Paragraph i through its Energy Cost Adjustment 'Cl~use in the .. 
manner of pu:'"chased power costs,. 

This order is effective today. ,; 
Dated Sf? 8~82 , at San FranCiSCO, California • 

• 

JOIiN Eo BRYSON 
Prc:;jd~t 

RICfL,'I.!)X> D. CP.A VELLE 
J ... ZONARD M. GrUMES. JR. 
V!C":OR CALVO " 

Commt'iSioneX'S 

Comm1~s1oner PRISCILLA c. CReW 
----------~==~-
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OIR 2 ALJ/km/ks 

Edi~on contend~' that it ana QualifYing.::Facil;iti~~:)~ave ~.e~~!~s~ :;~.::::.::::':;c 
significant_financial "r:.es.o,u~,ce.s ."p.er~~~ming engineering and economic 

, •• , •. "",' " ...... '.'oJ .... '., .:~" 'I~I~ '::, .. -: .. ~ .. y' ,<_, ",I·;~ ... oJ. ~:'J:) ,.Jr.""'!;I"tIt ..... "'-"'f'T'I.~ "';- "':;'f'rr:" r:!'::fl"\ ~-;.l"'p';r:C"' 

studies 1)ased upon the Interim Capacity Payment'-Sch'e'du'le'~rou'n(1'""1n ~. 'J'_'_ 
r II' ..,.. 

Eci1~on 's Interim Proposal. Ed.ison argues tna t':·:o:ngo!n:gl ... nego't1"&t.1¢ns:;::;; ~<:;:~: 
. ~~~~~s~~2 o~ ~O'6C~ ~~~ 

moving toward a fin~l:-~~reement should ;1)e cond:u:c:~ec1·~n 3~';.~~,s. ;:~~.,.~·b~:::~~·~ 
the Interim . Capacity,: p,.ay-ment .,Sche.c1ule found in th~'ln:t~!1Il:~"PrOpOS'al .. '::'::":'.:<." 

·"Edi';~~;t~t~;':t.h~i~'m~n·Y) of tbos~:Q~~iiJ.~~~F1c.1~i~i:id ~::~~~::; 
.,. _ "'"" .... ..... ,6,.F J _ ,.. ..,.'....... .... _', __ . 

which executec1 letters of intent prior ;to May 1~;~1!9'8!2'i'1i'av'~''''made:''::~::2 ~:;:; 
... ~ ~ ;.. '"'" .... '. ~ e ..... ~ 

financial plans ana arrangements l)ased. (on the payment provisions' !n _"._v,,·, - --.-----~-
Ed.ison's Interim Proposal. Ec1ison argues that to risk the l)reakdown 
of contract negot1at:ton~ ::<1ue;' tosthe:'unexp.e.eted ~ehange r:~~;~~1naneial 

"/ ..... - ""' .. ' ... ~.-:: "..~. ".}",:,,,.-~! - 1--" ~~ '~~'~'~ r -•. , ..' "'. ''', ,....... ., .... -.) - ..... ".. 
expeeta tions woul:d.··~l)e-' '1n'eon'S·1'Stent·with..:'·the·-Comm~on...·~~an'<L-E<11son ' s 
policy": of·:: e%leourag1ng~ Quali:r:ying.::rac1l1ties.,::,:,~. '-::0":: ::o~:: ::'':::>C '{':' 

Ed1son's":'peti tion shoulc1~1)e .. ~granted: .. " 'the, ... r.easons ~j,t. - ~_(,"" . ". ,-•• -,I ,. ~ ... -- ... _ ... , .... ~ .... ~_ "1_ ........ ,, ... __ . .., ..... 

rec;!. tes in ~upport ~ or.: i ts"::petition ~ provid.e3 a~compe;lingv j!:1::,t~~~<?a -;;~1!; ~,).: 
in the a1)senee ortany:.opposit1on~.:;:~·. ::~: .~ .:::: ..... ,,... ~".' ;'0· .. · -, .~,..I'" "'(cl ~-o ,.., '" -''''''J'' ,..'''. . - ..... -. ............. ..~ ... , to. ""' .. ,., _. ) • ) ,I • .,. .,.. ,",",. t.J~'':'' 

Find inJl'::5:: of" ·Fa'ct' .. ··, ",' '.' -,. ,.., ¥ " r,"",,,,,,,, / ...... , ... ~ " ' .... ," I": " ~ ' .• r' .. '" •• .' oj. ,.. ... ,.., ~ • ... , 
',..... • ~J""" .... -,I ~I _ a,I ".; ~-" " c. -..I .:, ..... '" ~ ~I , . "'.. IJ .~~ '." ... ..."., .. ~ ... 1:"';- .~: ... ~ :; n. ... if .:.:, ':1 ~ ~ -: l':: ':. ~ C r: -) -:-~, ~ 

1. 'I·he Commi-ssionoissued;:Re~olution~E~J87? <?~:;.i~~r~~.:~))~.:~~.§O\?':':~"::'':Dc.: 
d.irect1ng:: Ed.'ison.::to-:,f·i·l-e an"; In;terim~ Capaci,ty Payment ·Scbedule .... and~ .. ", ... '.~ _--. 

<- " ~# __ ..,.J ___ .. _-.-' ........ _ ......... r~ ... ..-',=-I'w •• ,," 

other p.r,iees·: ·!o1":'·.e-lectric,itYc:·'p,urcha.se3··l)y Edison from"cogenerators ~~'I"""" 
• ..., -"~ " .""~' - .... -'... " ........ · ... -L-/,.". .. :. 

and small";poW'e.r:produe-er.s.:;:;~~,:, -:::.:: .... ~.:..:.:;:.::- J~'-; :.~, . ..: ..... ,.'~,.\~,.., .. \ ........ ';."r.:·r,~"A .~' .. :.., '... '. ,~.-... ..... -'-". - ........ :,"0,.# _ ,=., ... _ '"",~ ... _ /. "'" 1.J .... _ ... _ 1'01 

2. "1n::·C:omplian.c'e-;..w1.th~·ltesolu,t.io:o~~'.8:72t,_,,:'Edison,. began-:- .... '" ..... '" ; .. " ... "" 
~. • ~ ~ roO ... ~, .... _.- <# <:. _,.lIt, ';,. ;._ "'_~."w .... I 

quarterly~ pu.1)l'i¢a.ti'on~.of: 1,ts': Interim.~Pr,oposal::in:.:Augu~~7 19:?~.,,:c:-) ~~~. ":~.::"::.:: 

3. On January 2', 1982, the~Commi~sion;:..1~'~ued:D: • .8:2-0·1-,1.03--:in , .... -
• •• ... 'lot , .... _ "'L ", _" • _ -.J •. ~ '-' 

Ord.er!nst1t u:ting ·}N·l:emak1n·g:. 2:;;;promu'lga.ting~ f;inal':: .rules-.:; ,P:er.t~~n1ng 
to the' :earcul:ati:on: '¢f3 :b~tn: .energr: an'c1: eaf1a~tY''' paymen t$:, .r~r;: pO,!!!.e.r:: ;'::'::.:"\ -:.:;. -:, ~~I 
purchases'; :!'rom:- ·Quali:ry1ng:' Fae1:l1.tie:s.:~:-: ,:;c ".:','::::;:,:: c ;:/ ~ :j;::,' :: ;:.;::: ":) - , .... \~,.. ... , .... '.', "11''' . 

- .... 1-1··· ....... , ... ~ .. ,; .. - ...;'~'oA,r' 

~ .', -: Un·d.e.r~: D:...e:z~0-:1~1 03",~J:Ed1:son~' ..ril-e(1) Apl>1:i..ea:t1o%l::' CA:.):; .~2~,O~:O:3;7:.. -:.,,::;-:::: 
and. A • .a:2:':O·~-O·46 'on;~ Mareli.:a·,1:982\ ;anc1', Apr,il:J~2'j:,::~ 1.9:$:2:,c:(r~p~s:-t.~Y~~~Ye-· :':?: ":::'2: 

These applications containec1 Ec1ison·s stand.ard offer~ for power 
purchases from Qualifying Facilities. 

5. On April 12, 1982, the Commi~s10n issued D.S2-0~-011, 
which, among other things, ordered Edison t.o make certain amen<1ments 
to its stan4ar4 offers. 

- 2-" -



ALJ/km/ks 

By petition for modir.1eation:.:ril:ed··~June!":2':;:': 1982icSouthern:::; .~c ~.~ 

California Edison :;Company (Edison) ;:requests:-;a mod1fiea t1onco!::· 2 
Decis1ori(D~) : 82";'01';1 03'~ancPD..-82':;'04';'O·n:;o ~:Sl>ec1r1cally, :'Ed1son :: ,.: ,; ~t;: ~<, ... 

• equests an order that would permit Edison0to~ineorporate .. untilc'; ';':"::" ~.: 

December 31, 1982, the capacity payment schedule (Interim:::.C.ap.a:e.-1~Y;?~·· .. ~:~;:.:·_,::· 
Paymen t:' Sched ule) ~. found 1n: Ecf1son.f s:': Inter-1m': Proposed,:! Policy tor 
Cogeneration'·' arid> Small',: Power Product:Lon':: 'O:nterim 'Proposal:)0 ef':r:ec:ti.ve:<· ": ;: j 

Augus~ ,,~1980:~to:'Mayv'12, ;~'198~;;1nto~:;all:)power.:; purehasec-agr'eement'37; ': '.-:.~;:: 
with qualifying eogenerators and qualifying smal'l"':T>ow·~,produeer.s.:;;:.:~ :~..::. 

(Qualifying Fae'11i ties") ~ whO::~ ·signed·-l~t,.ters.J ~fj,in\ten.t.-: w1:t,~£<1i~'on . S 
prior to May' :,:i," '9'8:2';:':bu,t--: had;:',not-:, 'sign'ed.~ a: r1nar~,agreemen.t.: ·,by.:; th~t.:\.:;": r',:;,':: 
da te. '; No.:, partY- 'OP1>Oses~ Ec1·ison.' s~ pet1:tio~ .'~ 2· ~ ~ ,~s. .~': :;, ~J:-::::' :'. C; •. ~ 

. ':: In:;-'sup~rt,;, 'of::'i:tS~: pe.t1t1on.:Ec1i:3on.:: ar.gtt:e3::::·,that :~~t.;: ,ha,s,;: ,b.e.e:n -; ~,:-;~,c: 
negotia t'in'g'~1n' 'goo<1~' faith:: vi,tb; .Qual1ty.1ng:, 'Fae~li~es::: .:wi:t-h;: ~t.h.e:: ,m.u~ua..l:: ':;: 
understanding that the eapaei ty payment.: .sehed~e;c~ :used~ .in:; ~he,.r1~l:~':~::;,'" :.:: 
agree~m~ni: wou'ld': b.e~ the;: ·In:t.er'1m:· Capaei ty.i ;P.arJllen~t; SCh'ed:ul,e: f'-9un<1; in .. ~ 
E<11sOll ':s':~IDter:1m:~'Prop<>ial~ effeet.ive,', Augus.t3~,·, ~1$8Ch-to-: May 21.2r:..':9.8:2~. t. :;,:::~; 

- , --$ -



OIR 2 ALJ/km/ks ~ :::C ~ 

e 
1. ;',SOu,t.be,rn:) C:al.1rorn:1a~Ed1.'son Companyt:;(Edi:s.on~.~~i?5. :au~~~r'~~.<1c::_'$ S. ~.:, 

to incorpora'·t:e',",; . un t:1:1o :Dec: embe'r3:1:" 198:2:,:i,' th~·/In~e.r,im!) ~,a~c~ t y" ,~!lY:~ep.;.-: ~; :: A~ c 
Scbedule found in Edison's Interim Policy, into all power purcbaze .:0 ~ .• ,.,;' 

• ~. ..... .. • r """ . ',,' ~ 

contract:3~ ·'between.!'Edi~:JOtf· :an4~!t:hou:" QualUy:ing .F.a:e1.J:1-:t.ie'So)vbo .ha.d ~ 

signed l'ett'erS.' O:f::~!n~ten,t": w1:tb :Ed:1$on'r>-r1)or'~~o ,May::'~':Z;·'$~2·,c:;b:ut:::.wh9:' .. :: :~ ,~::: 

had not:execute<f ·p:Ower-:: l>ur"cba'Se;:,-:eon-tra;¢.~ by;. that.:: da.te-.. ;>~:~::> ..... ) '",e'::' .~' ~.':-:. .)';,':: 

2. Edison is authorized to recover payments made under .:.:.. . :« 
Ordering 'paT-a'g~a1>h::' ~'f' :thr-OuSb; :~ts :Ene'r gy; :COS:t Kdj:u3-tmen t',:Clau3e~ .in .tlle 
manner: ~'of:"pu1"'eha:;ed:'Po'We%': :Cost·s;.: .~. '.'. ~~, 'J ~:, .~ • ..:: .(: ,;.:. ,:"? .>~ :'!::: ;~' ... '::~~ .y.;:. .:-. ~;:::: I ~ ":':.'.~ 

This order is -erf-ee;t:1ve::':tod:ay:~" .:.~'::'):;: :;;<-:; ,:'.c~":~:i:o·:'~; .;~~.:.>::;):;,::.,.r 

::', ... ,.~ ,,~'~ -Dated.: ;.; $'Wtetnl?er": ~~ ,:; 1'93 2'"' ~, .... , -a.t:~ San,:. ;Franc::i s co;': ~caJj.1':orn..1a. 

" ''''''. ," ,.., . ," ~- . <., ~ ...... 
.~ ......... " ..... ' ••• , - ' It ~ •• 1 ...... ,1 .,,;J 

. - , 
::1, ;.' "'; - ,~,"~ 'c~~~~j:oti~~~ P:rlc-i1.1::a1 ~~) G:r~'W' ': ..: :~, ~ -:-": ~~,: ,; ~ :)L 

Present but. m~' p.artl:~'Pa.'ti~9'.;.J:'::;, ~/: '» ',;, -:: t;;; 
.... ""', ¢"'''' ..... : .. ...... ~. -'. " ..... ~ "'" I ,..,. .. , ! ~; .. r,." 

... • ... '_.o ... II ... , 

' ......... ,.." ," .,J .. 
............ , ''';." '1', 

':"";- J It , -~ ...", ", . '" .... ' ~.. ., ~ I ,.' 
.... to '" ,..~ ' ..... ',j 

", .. ~" 
."' ..... .... '.,.1"'. 

,.,., ~" ..... ' ,",;.0, ,1'1", ..J . .... ... I~..,. ............ , 

·• ..... T, ... ' .... , .... .,. ...... 
I ... ' .... ' "'." '.:,. 

,'" . 
'i;:" \ 

- 4 . ': - '-
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OIR 2 ALJ/km/ks , 
J e .. 

6. Subse~uent to Edison's filing of 1ts:amen:d.me.n~:t~: :-: 
A. 82-0 3::0:3t: and~;A. .·S.2-~~0.4 6:~ and~ un<1~'r .D:.:8 2":0 4-071c. ~ t.h~::; Comm1.s:s:1:;on .. 
ord.e redc- Ed1';on~' ~::' Stan d:a reP O:f,f er;,:" N 03:~ ~ " and '2:' <to-) ·bf::eom.e; :erf~~1.v,~~ <>!l; ;: .:: 0 :;' 

Hay '2, :"'~\S.2:-~:':··~ l' .. :,~\t .. ;\:C' .:~.,., \=''::'!~.: I"'::'''::_:'~:'~ :""oJ'Lr;:"~"'~"'''''''' p ...... ,...,.,,;.' ... ,":......, ... :"'~r'l"'''''''' .,\~,." ..... ",.""'.-~ j , .'~' t.' •• " ........ _'" ~ .. ·...J'_'_'_r"" * .......... , ................ _.~.., ... Lr_' ..... 

7 • :!b~ ~:r.ree,t:.:of.: .th1's :aet:ton.;: iby; the:> .-c:ommi:s~1~n= ~S; .~ ... ~r.oe:;>~e:~",:: :-:c, 
tbe Inter-im=;Capae.i:ty p.aYICent ,scned.u·l·e .i'n~.the :·In:t.er;1m:,:p;r.o~al.:,~i;~ ;)).-:;-:;;;:; 
the new, lower capaci,ty:; paj"lllent: sehedu:l~ ~on·:c.aine~ i.ny~~:.~ ~.~.~re..~';)~: ::;~;:~ 
No.2. , .. : .: :" .~ .. :~ ::. ;~., ~:.~ ',: _~ :"": '~; ':'! '/ ;~~ (", "~~." \' -:; '0'"' i.J -, ... _I· j-. ') 'II"' " ..... 0 ~ " '( ..... . r ,.. t:' , :..., ...., j..J' .... __,. l. .. 'OJ _ .t., t~!':" :: 0 ~ .; ~ :! • ~ 

:s::. :' .As, of'. May:~ ."1'2',:;' :l9~8'2, Edi:so~:, 'h-e-l:d ::s.:f..gn~?;(~te;r~ (.~:~~~?~~::.; ":::) ~ '";:: 
for', 391.7 megawatts of qualifying cogene~a,~;i9:n~,.sm.a:llj~hy:~r~~.:~()~r.;t:;t:~-::.~i~ 
winCipark, geothermal, andd solid wM-te:::fae1l:i;t·i.e,S:;. :'::.:: "::JJ":C .;:':::::-

"9.":'": :T'~e:.: cIet·te.r: .of'·;.:1-n·tent'~ tor ,each:~ of- thes-e'l,p¢.tent;ial .. Qual·ify1ng 
_ •.• _-....,.., ............ '_.-.. .. _, .• ~_ •. ,_ ...... _,......:. _____ .. _ ... c..",~ __ 

Faeil1ty projects was negotiated under the assumption that the 
Interim CapaCity Payment Sehedul~ found in the Interim Proposal would 
be in effect for the:se:;:'J)roject:.s:..o'.:, e 10. l'hese::._~~~~Yf:t~~-:!~:~~_~;~1es based their expectations on 
representation's ma:c1e·'::·by EdUotv.(dur1ng the course or eontract 

-..'! ...... , .. ,... .~,,... t ... tr- ..... , ~ 

negotiations and .. in",.the~"In:te:r1m.l'Proposal that the Interim Capacity 
, ,.1, '-.,I ... ~~ '.r ,I .. ,.1:.0 ... / 

Payment SeheCiule use4 4uring negotiations wou14 not be rev1~ed until 
Edison received ... a deeision in.. its next general rate ease, scheCiuled 

,.., ,', .... '-' • -" :., .............. .J ....... ~ ..:. ':/:: ~~, ........ ,'; ,,~.:. ~."'; .... ) __ , 
to be effeetive-::.Janu'a:ry;:.11~; 1:9:83.:;;,/ .. ::"C::.:::~;': 

" • 'l'he deeision by the CommiSSion to make Edison's Standard: 
Offers Nos. 1 an4 2 effective May '2, '982, cbange4 tbe capacity 
payment schedule available to these Qualifying Facilities. 

'2. 'l'he effect of applying the new schedule would. be to 
decrease the capacity ~ayment to those Qualifying Facilities who had 
signed a letter of intent with Ed1son pr10r to May 12, 1982, but who 
ha4 not Signed a final agreement by that date. 

13. The resulticg ehange in financial expectations would 
jeopardize contraetual negotiations. 

14. This order should. be effective tOday beeause of the public 
interest in this modification. 

Edison's petition for modifieation should be granted.. 

- 3 - .' • ,,4 _ 


