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Decision 82 09 027 _ SEP 81982

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIATE OF CALIFORNIA

Application.of THE. SISKIYOU . I VORI,

TELEPHONE COMPANY for modification ) ‘Application“82-07-65

of Decision No. 86016.,. . S /) (Filed July 29, 1982)
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L0 R I e s
ted June 29,°1976  in“Application
‘ompany  (Siskiyon) was
:"Loan’ Contract Amendment”(Tele-
of America, acting’ through the

fon (REA) and’ the Rural’Telephome

Bankl/ (TN e and deliver a Mortgage: Note in- %:

the aggfégate'px:h; pwamount of up o $3, 135 300 to" finance
needed improvements in Siskiyou s plant: BRI PRt r kSR
" Under D.86016, stkfyou ‘executed the Telephone Loan which
provided that the loan funds would be advanced to Sfskiyod over i’
G-yeér period The Mbrtgage Note provided for the’ repayﬁent‘over a

35-year period of the loan funds to be -advanced.

1/ The Rural Telephone Bank {s ‘an ‘agency of the United ‘States of
America and is. subject to the supervision and direction of the
Secretary of Agriculture. The bank"s general' purpose 13 to "~
provide assured and viable sources of financing to  supplement .
the telephone loan program administered by the REA_

- . """“f
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During calendar year 1981,

Siskiyou report%ag;wiisihihﬁaiﬁ

Report to the Commission that it generated total Operating revenues

of $2,961,373 and net income of $358,373. o 5o o

SiskiyOu also provides its Balance:Sheet'as“bf“T

December 31,

Assets

Net Telephone Plani
Qthex Investmeng
Current Assets

VAR

L.

1981 that is summarized below: ST el

Amount "

56,227 455 O
344,211,

“1.710,857
62,376

744,897,

Prepaid and 4

Liab
Conmon. Eg
Long-Term
Current ai
7T 897

Siskiyou is'e;b\_ Vi ing “demand for higher
grades and greeter qﬁaﬁéif}“bf"teeepnone-éeréiee“wﬁiéﬁtéehang
requires the continued expansion of fts facflities. e

The Commission's Revenue Requirements Division and the
Communications Pivision has reviewed the applzcatzon and havo

~

concluded the Telephone Loan as authorized wnder D. 86016 and
Siskiyou's construction program are necesséry;‘“Thelbivfsions ﬁ;ve;
no objection o the'pr0posed Agreement but reserve the right to

reconsider the reasonableness of any specific financing program and

construction expenditure in future rate proceedings.
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Ihe proposed Telephone Loan and Agreement are for a

,, n-AJ'»--.-..\'- o~ ,’
. - .

lawful purpose and the money, property, or labor to be obtained by

T

xt is required for this putpose. Proceeds-f:om the Telephone Loan

- '.-l w‘-" g,

may not Dbe charged to operating expenses ‘or income.
The following oxrder should be effective on the date of
signature o, enable Sig ~he Agreement

expeditiously.;;

5 in Application

Telephone Company

of this order and on
a Basis Date Agreement

Pocunent which shall be




CORRECTION

THIS DOCUMENT

HAS BEEN REPHOTOGRAPHED

TO ASSURE LEGIBILITY
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Decision 82 09 027 SEP 81982

BEFORE THE.PUBLIC. UTILITIES COMMISSION OF THE STKIE OF CALIFORNIA

Application of THE. SISKIYOU . Y
TELEPHONE 'COMPANY for modification ) Application 82-07-65
of Decision No. 86016. - ..) . (Filed July, 29, 1982)
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By Decision (D.) 86076 dated June-29,°1976"in-Application
(A.) 56531, The Siskiyou Telephone Company (SLskiyou) was
authorized to enter inte a Telephone Loan’ Contract Amendment:(Tele-
phone Loan) with the United States of America, jma?:'t"ibg* through~the
Rural Electrification Adoinistration (REA) and' the’ Rural®Telephone’
Bankl/ '(TeI"épI'fb;xe Bank) to i1ssue and deliver a Mortgage” Note 4n 7"
the aggregate principal amount” ‘of up to $3,135, 300 ‘to” finance

needed i.mprovements in Siskiyou s’ plapt. 77 eev Tz oo
Under D.86016, Stskfyou executed the Teélephone Loaw' which

provi&ded" that the loan funds would be ‘advanced to- Sfﬁkfiorf ‘overa”

6-year period. = The' Mortgage Note provided for the repayment ‘over”

35-year peri.od of the loan funds to’ be ‘advanced.’

1/ 'The Rural Telephone Bank 13 “an’ agency of the United ‘States of
America and 1is. subject to the supervision and direction of the
Secretary of Agriculture. The bank's general ‘purpose Lsg to "~
provide assured and viable sources of financing to supplemenc

the telephone loan program administered by the REA..

- -
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Siskiyou anticipated that the improvementa~of1ita oL
facflicies would ‘be completed within ‘the six’ yeara following ‘the "
date of tbe Mortgage Note, and that all loan funds would be,izﬂnffi

advanced within that time. However, as of July 12 1982 Igdx=T -

years following the date of the Mortgage Note the improvements

have not yet been completed, and $1,287,000 of the $3,135,300 which

was. approved has-not yet been.advanced. o

In, regard to. the present. application the REA and the,

[P

Telephone Bank have requested -Siskiyou to execute,aMBasic,DateO,;Ci
Agreement (Agreement) dated as of July 12, 1982 in the form .
attached to the application as Exhibit A.to enable Siakiyoa to 1g;
obtain the remaining $1,287,000 of the previously approvedﬂloan.‘,,

Siskiyou. Tequests it be authorized o enter into the

-

Agreement that will enable it to draw the remaining loan funds for
an additional 3 years. The‘Agreement_also provideapforpthe

repayment of the loan funds over a 35-year period following the

MO

date of the Agreement. . The_Agreementfdoeavnot,aﬁfect CPQM§SR§Y@¢Rt

of loan funds already advanced and does not change any. other terns
of the loan. |

Notice of the filing_of caé application appeared on the.

Commission a Daily Calendar of August 5 'T982;_ No.proteatalnaye

been recefved. 7 . Lo ',i'f.' Sl TR et

i Y

Siskiyou, a California corporation provides telephone )

service in portions of Humboldr and Siskiyou Counties.
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During calendar year 1981, Siskiyou reports’ip- its Annual
Report to the Commission that it generated total Operating revenues

e e

of $2 961,373 and net income of $358.373. © . ee

Siskiyou also provides 1ts Balance Sheet as of

Decesber 31, 1981 that is summarized below
Coassers 7 pmount U

Net Telephone Plant R TS0y % S PR
Other. Investments. . .. e 344,211, =
o 1,710,857

62,376 A
, IOtal $7 ’744’89.7?.
Liabilities and Equicy

Prepaid and Deferred Cbarges

e ma e
PREENEN

- Common Equity. . <. ... 82,832,667-
Long-Term Debt ' 7 T47653,925

Current and Accrued Lisbilitles. . . . 253,670
Deferred Credits' o

' a,635“"

Total ¢ 557“;744",’89'7 R

Siskiyou Ls experiencing an increasing demand for higher
grades‘and greater quAnéiuy of”telephbﬁe'séféicé wuieﬁ“éﬁiané
requires the continued expansion of its facflitfes. =~ ~ '~

The Commission's Revenue Requirements Division and the
Comnunications Division has reviewed the appl;cat;enfnnd/have
concluded the Telephone Loan as authorized under D. 86016”nnd‘
Siskiyou's construction program are necessary. The Divfsions have
no objection to the'proposed Agreement but reserve the right to
reconsider the reasonableness of any specific f£inancing program and

congstruction expenditure in future rate proceedings.




A. 82-07-65 RR/KLH/ARM/WPSC

Findings of Fact

- T .v—.'-..,._f’
- N

1. Siskiyou, a California corporation _operates as. a pdblic,:
telephone utility under the jurisdiction of this Commission. -

2. Execution of the Agreement is in, the best inceres: of
Siskiyou because the Agreement assures the °°3F?PPed;3vaild§P;?F1‘,~
of the previously approved Telephone Bank‘loen_funds.to finance the
required improvenentn of Siskiyou's faeiliﬁi€§;air”:_i oy

3. Exeoution\of the Agreement is nOt*eoyense;ﬁﬁiﬁne public

interest.

4. Siokiyou has need for external funds for the purposes set
forth in this proceeding. ' L

5. The-money)‘prOperty, or labor to be”nroenfed“of;paid for
by the prOposed Telephone Loan, as approved under D 86016 is
reasonably required for the purpose specified in the application.

6. . The proposed Ag:eenen;‘islfor a proper PQ?P°3¢Q

7. There is no known opposition and there is_no”;eaoonleor__
delay granting the,aneho:iey :equesoede S

Conclusions of Law

1. A publie hearing is ‘not necessary.

2,A The application should be granted to che extent set forth
: : WD
in_the,ogder_whieh,foliqws. )
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The proposed Telephone Loan and Agreement are for a

- .
- - e
f/.,... -J‘-...e.'

lawful purpose and the money, property, or labor to be obtained by
lt is required for this purpose. Proceeds.from the Telephone Loan
may not be charged to operating expeﬂse; or‘income;J'

The following order should be effective on the date of
signature to. emable Siskiyou to execute the Agreement

expedi;iously,;;fﬁflﬂﬁ

I e

g

lT"IébeDﬁ§£§ that:

1. Decision (D.)86016 dated June 29, 1976 in Application
56531 is modified to provide that The Siskiyou Telephone Company
is authorized, on or after the effective date of this order and on
or before December 31, 1982, to enter into & Basis Date Agreement
with the- Rural Telephone Bank -under a document which shall be

substantially-the same form~as set forth in Exhibit A attached to
the applicat:'.on. e ".‘
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2.' In e.ll other respects, D.86016 dated June 29, 1976 in

e
el ol it ad o~

Application 56531 remains in full force and effect.

-

This order is effective today. T T R e

Dated _ SEP 81982 , a.t Sa.n Franci“sco' California.

.,,«...p..' PoE . N
LAV . un

o

. -~

Jormhz BRYSONT - TE T

RICHARD D, CRAVELLE- ~*
LEONARD M. CRIMES, JR-
VICTOR CALVO

* 71" CERTIFY TEAT TFIS-DECISION-*
WAS APPROVED. BY. TEE ABVE
o t.zsszc".,.aa'" 3 z*cm".,' SRR

- .
—._-_‘,-u - -
P
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> SRRITNAN
Decision OS< 09 027 SEP §1982 ! :UN
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAT F CALIFORNIA

Application of THE SISKIYOU )
TELEPHONE COMPANY for modification ) Application 82-07-65
of Decision No. 86016. ) (Filed July 29, 1982)
)

OPINITIONW
By Decision (D.) 86016 dated June 29, 1976 in Application
(A.) 56531, The Siskiyou Telephone Company (Siskiyou) was
authorized to enter into a Telephone Loan Contract Amendment (Tele-

phone Loan) with the United States of Anerica, acting through the

Rural Electrification Administration (REA) and the Rural Telephoner

Bankl/ (Telephone Bank) to issue and deliver a Mortgage Note in
the aggregate principal amount of up to $3,7135,300 to finance
needed improvements in Siskiyou's plant.

Under D.86016, Siskiyou executed the Telephone Loan which
provided that the loan funds would be advanced to Siskiyou over a
6-year period. The Mortgage Note provided for the repayment over a

35~-year period of the loan funds to be advanced.

1/ The Rural Telephone Bank is an agency of the United States of
America and is subject to the supervision and direction of the
Secretary of Agriculture. The bank's general purpose is to
provide assured and viable sources of financing to supplement
the telephone loan program administered by the REA.
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Siskiyou anticipated that the improvements of its
facilities would be completed within the six years following the
date of the Mortgage Note, and that all loan funds would be
advanced within that time. However, as of July 12, 1982, six
years following the date of the Mortgage Note, the improvements
have not yet been completed, and $1,287,000 of the $3,135,300 which
was approved has not yet been advanced.

In regard to the present application, the REA and the
Telephone Bank have reauested Siskiyou to execute a Basic Date
Agreement (Agreement) dated as of July 12, 1982 in the form
attached to the application as Exhibit A to enable Siskiyou to
obtain the remaining $1,287,000 of the previously approved loan.

Siskiyou requests it be authorized to enter into the
Agreement that will enable it to draw the remaining loan funds for
an additional 3 years. The Agreement also provides for the
repayment of the loan funds over a 35-year period following the
date of the Agreement. The Agreement does not affect the repayment
of loan funds already advanced and does not change any other temms
¢f the loan. |

Notice of the filing of the application appeared on the

Commission's Daily Calendar of August 5, 1982. No protests have

been received.

Siskiyou, a California corporation, provides telephone

service in portions of Humboldt and Siskiyou Counties.

-2-
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During calendar year 1981, Siskiyou reports in its Annual
Report to the Commission that it generated total operating revenues

of $2,961,373 and net income of $358,373.
Siskiyou also provides its Balance Sheet as of |
December 31, 1981 that is summarized below:
Assets Anount

Net Telephone Plant $6,227,453
Other Investments 344,211
Current Assets 1,110,857
Prepaid and Deferred Charges 62,376

Total $7,744,897

Liabilities and Equity

Common Equity $2,832,667
Long-Term Debt 4,653,925
Current and Accrued Liabilities 253,670
Deferred Credits

4,635
Total $§7,744,897
Siskiyou is experiencing an incréasing demand for highex
grades and greater quantity of telephone service which demand
requires the continued expansion of its facilities.

The Commission's Revenue Requirements Division and the

~
Communicatiorns Division have reviewed the application and have

concluded the Telephome Loan as authorized under D.86016 and - - -
Siskiyou's construction program are necessary. The Divisioas have
no objection to the'proposed,Agreement but reserve the right to
reconsider the reasonableness of any specific financing program and

construction expenditure in future rate proceedings.

-3-
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Findings of Fact

1. Siskiyou, a Califormia corporation, operates as a public
telephone utility under the jurisdiction of this Commission.

2. Execution of the Agreement is in the best interest of
Siskiyou because the Agreement assures the continued availability
of the previously approved Telephone Bank loan funds to finance the

required improvements of Siskiyou's facilities.

3. Execution of the Agreement is not adverse to the public

interest.

4. Siskiyou has need for external funds for the purposes set
forth in this proceeding.

5. The money, property, or labor to be procured or paid for
by the proposed Telephone lLoan, as approved under D.86016, is
reasonably required for the purpose specified in the application.

6. The proposed Agrecement is for a proper purpose.

7. There is no known opposition and there is no reason to
delay granting the authority requested.

Coneclusions of Law

1. A public hearing is not necessary.
2. The application should be granted to the extent set forth

in the order which follows.
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The proposed Telephone Loan and Agreement are for a
lawful purpose and the money, property, or labor to be obtained by

it is required for this purpose. Proceeds from the Telephone Loan

may not be charged to operating expenses or income.

The following order should be ceffective on the date of
signature to enable Siskiyou to execute the Agreement

expeditiously.

IT IS ORDERED that:
1. Decision (D.)86016 dated June 29, 1976 in Application

56531 is modified to provide that The Siskiyou Telephone Company
is authorized, on or after the cffective date of this order and on
or before Decembexr 31, 1982, to enter inte a Basis Date Agreement
with the Rural Telephone Bank under a document which shall be
substantially the same form as set forth in Exhibit A attached to

the application.
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\

2. 1In all other respects, D.86016 dated June 29, 1976 in
Application 56531 remains in full force and effect.

This order—is effective today.

Dated SEP - 8 1982 , at San Francisco, Califormia.

JOHN E. BRYSON
President
RICHARD D, GRAVELLE
LEONARD M. GRIMES, JR
VICTOR CALVO
PRISCILLA C. GREW
Commissioners




