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Decision ~.2J.O":"C.6S October 20, 1982 l0fFJu@u~51~ 

BEFORE THE PUBLIC UTILITIES CO!>1XISSION OF THE STATE or CAl..IFO&~IA 
Investigation on the Commission's 
own Xotion int.o, ... the Operations of 
Ron Ratti, Tep 60l.P. 

) OII 82-05·02 
) (Order to Show Cause issued 
) May 17, 1982) 

------------------------------) ) 
In the ~otte= of the Application 

.t:... " .. • db " T f o~ Kon ~~t~~, a r\~rport rans'cr, 
for pcrma~cnt ~uthority to operate 
as a p~sscnger stage corporation 
between the financial district of 
San Francisco and San Francisco 
Intc~ationa1 Airport. 

) 
) 
) 
) 
) 
) 
) 

----------------------------) 

Application 60388 
(Order to Show Cause issued 

February 8, 1982) 

Appearanccs in OIl 82-05-02 

Rich.:trc~s & Weber, by How,'lrd R. i-1ebcr, Attorney 
at Law, for respondent. 

Rav Greene, Attorney at Law, for SFO Airportcr, 
-rnc .. and Tony Rui7., for 1 .. orric I s Tr.'lve1 & 

Tours, interested parties. 
Lvnn T. Car0w, Attorney at law, for the 
---Commi~sion staff. 

o PIN I 0 ~ ------ .... .-
Decision (D.) 8Z-05-035 clated M~y 4, 1982 in Order to Show 

Cause (OSC) issued February 8, 1982 in Application (A.) 60388 found, 
amo~g other things, that: 

1. Ron Ratti (~tti) was conducting passenger 
stage operations between points in 
San Francisco and San Francisco International 
Airport without the required ~uthority 
f=om the Commission in violation of the CC~$e 
and desist order in D.8Z-01-10Z dated 
January 19, 1982 in the same proceeding . 
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OIl 82-05-02, A.60S88 AL:1/ec 

2. Some of these operations were conducted 
without the insurance required by 
General Order (GO) lOl-C. 

3. Ratti holds Charter-Party Carrier of 
Passengers Permit rCP-601p (charter 
permit) issued by ~he Commission. 

Ordering Paragraph 1 of D.82-05-035 stated that Ratti 
was in contempt of the cease and desist order in D.82-01-102 and 
GO 101-C and directed that he be fmprisoned for 30 days and pay 
$5,000 in fines. Ordering Paragraph 5 of the decision provided 
for ~he suspension and revocation of the ~prisonment if the fines 
were paid withfn 30 days of. the May 4, 1982 effective date of the 
decision. An Application for Rehearing of D.82-05-035 and 
amendment to the application were filed by Ratti on June 2 and 11, 
1982, respectively. D.82-07-044 dated July 7, 1982 granted a stay 
of the effective date of D.82-05-035 until further order of the 
Commission. 

OSC issued May 17, 1982 in OIl 82-05-02 pointed out that 
based on the evidence and statements by Ratti in the OSC phase of 
A.60388 it would appear tha~ the illegal passenger stage operations 
by h~ after January 19, 1982 were conducted under color of his 
charter permit. It also pointed out that such operations violate 
the legal authority of a charter-party carrier of passengers. Ibis 
OSC directed Ratti to show cause why his permit should not be re-
voked under Public Utilities Code Section 5378. 

Duly noticed public hearing in the OIl 82-05-02 OSC was 
held in San Francisco before Administrative Law Judge Mallory 
and A~inistrative Law Judge Mooney on June 7 and 28, 1982. 
respecttvely. No evidence was presented on either day. At the 
June 28, 1982 hearing a signed written stipulation of facts, issues, 
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and recommended actions ~ the rehearing application and amendment 
in A~ 60388 and the OSC in the OIl was presented by Ratti and the 
Commission staff. A copy of the stipulation is attached. In essence 
it provides that: 

1. Ratti has relinquished his charter permit 
and has ceased all for-hire motor trans-
portation of passengers subject to the 
jurisdiction of the Commission. Any 
request by Ratti for future authority to 
operate as a charter-party carrier of 
passengers, whether individually, or as 
a member of, a group, and/or directly or 
ind1rectly, will be by formal application 
under the provisions of the Commission's 
Rules of Practice and Procedure and not 
under the informal method provided for in 
Commission Resolution PE-303. 

2. In view of Ratti's actions and agreements 
described in paragraph 1, staff recommends 
that the Commission revoke the imprisonment 
and fine penalties imposed on Ratti by 
D.82-0S-03S. 

The two interested parties at the July 28, 1982 
hearing also appeared at the OSC phase of A.60388. Both concurred 
with the stipulation. The only party not represented at this hear~g 
and for whom an appearance was entered at the A.60388 OSC hearing 
was the City and County of San Francisco~ Staff counsel stated that 
she had discussed the stipulation with the deputy city attorney who 
had appeared for this party and that he had no objection to it. 

We are of the opinion that the recommendations in the 
stipulation should be adopted. S~ce the subject matter of the 
stipulation involves D.82-0S-03S and the rehearing application ar~d 
amendment, as well as OII 82-05-02, the OSC phase of A.60388 is 
consolidated with the OIl for decision here. 
Findings 'of Fact 

1. As requested in the amendment to the arrlication ~or 
rehearing of D.8l-0S-03S referred to in ~aragr~ph 8 of. tbe attacben,' 
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stipulation between Ratti and the staff, the effective date of 
D.S2-05-035 has been stayed until further order of the Commission 
by D.82-07-044. 

2. Paragraphs 1 through 9 of the attached stipulation set 
forth the backgro~d for D.S2-05-035 and for the issuance of 
OIl 82-05-02 and are adopted as facts. 

3. Ratti has discontinued all operations under his charter-party 
carrier permit and has relinquished the permit to the Commission as 
stated :in paragraph 9 of the stipulatioo. and holds no operatw Et'UtOOrity frem 
the Commission as stated "in p~r~9Eaph l2 of ~he stipulation. 

4. Ratti agrees, as stated in paragraph 10 of the attached 
stipulation, that should he request any new charter party carrier of 
passenger authority directly or indirectly he will file a formal 
application in accordance with the applicable provisions of the 
Commission's Rules of Practice and Procedure. 

S. Based on the attached stipulation, the staff recommendation 
in paragraph 13 of it that the f:i.ne and imprisor.Ime.nt pecalties imposed ~ 
Ratti by D.S2-03-035 be revoked is reasonable. 
Conclusions" of Law 

1. The Application for Rehearing of D.85-05-035 and the 
amendment to it should be diStllissed. 

2. Charter-Party Carrier of Passengers Permit TCP-60lp 
~ich has been relinquished by Ratti should be revoked. 

3. The fine and imprisonment penalties imposed on Ratti by 
D.S2-03-03S should be rescinded. 

4. The attached stipulation between Ratti and the staff dated 
June 28, 1982 should be approved by the Commiss1on and made a part 
of the order in this proce~ding. 

ORD"ER 

IT IS ORDERED that: 
1. The Application for Rehearing of D.8S-05-035 and the 

amendment to it are dismissed. 
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2. Chnrtcr-P~rty Carrier of Passengers Permit TCP-60lP issued' 
to Ron Rntti ~nd which he has relinquished is revoked. 

3. The fine nne imprisonment pen~ltics imposed on Ron ~tti by 
D.S2-05-035 are rescinded. 

4. The ~ttnchcd stipul~tion by Ron Ratti and the Commission 
staff d3ted June 28, 1932 is approved ~nd made a part of this order. 

I 

5. In all other respects D.S2-0S-035 shall ren'l.lin in full force / 
and effect. and th~t procccdin~ is closed. y' 

This order becomes effective 30 days from today. 
Dated October 20, 1982 , at San Francisco, California. 

JOHN E. BRYSON 
President 

RICHARD D. GRAVELLE 
LEONARD M. GRIMES, JR. 
VICTOR. CALVO 

Commissioners 

Co~~issioner P=iscilla C. Grew, 
being neeessnrily absent, did 
not participate. 
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COz.z:-1!SS!ON OF 1'':1E S:::A.TE OF C~!FOR:~!A 

=~ ~be Xa~~er of t~e Applicat~on ) 
o! Ron :~tt1, ~ea A1rport Transter,) 
for per:anent authority to operate ) 
as a passenger stage corporation ) 
between the financ1al district of ) 
San Francisco and San Francisco ) 
International Airport. ) 

-----------------------------) ) 
In~est1gation on the Co~~ss1on's 
Own Motion into the Operations of 
Ron Ra~t1, TC? G01.? 

) 
) 
) 

-----------------------------) 

Application 60385 
(Filed March 24, 1981) 

OIl 82-0;-02 

ST!?OLATION OF FAC~S, ISS~ES 
A~m R:::CO!OO~~:::D ACT!O~S 

Respondent Ron Ratti (Ratti) and the Staff of the California 
?~blic vt111~ies Co~~1ssion (Stafr) hereby st~pulate as follows: 

1. :hat by virtue of D.90797 (A.570~7) aated Septe~er 12, 
1579, Ratti possessed a te:porary certificate of publiC convenience 
an~ necessity as a passenger s~age corporation (PSC-1084). to 
cperate between do~~town San FranCisco and San Francisco Inter-' 
national A1r~ort (Spa); this authority expired on March 12,1981. 
Su'osequent to Ma.:-ch 12, 1981, the only· operating authority' Ratt'i ... 
possessed fr.o: the Co~~ission was a charter party carrier of 
passengers per~1t, TCP 60l.F. 

.' . 

2. That on--March 2~, 1981, Ratti fi1eo A.60388 seeking perma-
nent author.~ty to operate tbe sa.-ne pass'enger stage service temporarily 
authorized ~y ~.90797. 

3. Tba t on Janua:-y 19, 1982 atte:- extensive pub l!'c hearings, 
tbe Co~~ssion issued D.82-0l-l02 (A.60388), effective immediately, 
deny~ng Ratti's application for permanent passenger stage author1ty, 
finding that Rat~i hae operated without authority since March 12, 
1981 (Finding of Fact No. G) in violation or P.u. Code §1031, ~~d- . 

-concluding ftRatti has railed to show that he is willing to abide by 
'the laws, rules, and regulations governing the prOVision of 
passenger stage service and is, accordingly, not a tit person to 
receive per::lanent oj)erat1ng authority." (Conclusion of Law No.9). 

1 
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~~e Com=~ssion !u:~he~ fo~~d that puoliC convenience and necessity 
do not require Ratti's service irrespec~!ve ot his ri~ness. Finally, 
the CO::1ssion ordered Ratti to cease and desist rro~ providing 
passenger stage service oetween downtown San Francisco and,SFO. On 
January 26, 1982, a copy of D.32-0l-l02 was personally served on 
P..a.tti .. 

.I 

4. Subseque~t1y, the Staf! conducted an investigation, with 
the assistance of SPO authori~ies, including the A1rpor~ Police, 
~h!ch, on February 8, 1982, cu!minated in the issuance ~y tbe 
Co::ission of an Orde~ to Show Cause re Conte=~t (D .. 82-C2-c65 in 
A.o03aS), direc~1ng Rat~1 to appear before the Co~~1ssion to expla;n 
why he should not ~e fo~~d in contempt p~su~~t to P.U. Code §2113 
for the following ~tters: 

(a) continuing to operate pursuant to ?SC-1084 
in violation or the D.82-02-102 ceaze ~~d 
des::'s~ order and P .. U. Code §l03l; and 

(b) al~owing his public liaoility and prope::y 
da:age insurance to lapse in violation of 
Gene~al Order 101-C (?SC-1084) ~~d ,Gen~ral 

O~der 115-3 (TC? oOl.P), and thereafter 
continuing to operate without insurance 
despite suspension for violation ot these 
General Orders. 

5. That Ratti appeared and participated in the hearing in 
~he Order to Show Cause proceeding, on March 2, 1982, maintaining, 
that all operations conducted oy him su'ose~~e.nt to, the cease,. and 
desist order were pursuant to his charter part~ authority (TC? " 
60l.P). 

6. That on May 4, 1982, the COlT'.:niss10n issued D.82~05-035, 
finding Ratti in conte~pt o! the Co~ssion !~r violating the cease 
~~d desist order in D.82-01-l02 on ei~~t ~ccas1ons and General Order 
101-C on two occasions. The Co~ss1on ordered Ratti imprisoned ,tor 
thirty days and i~posed a $5,000.00 fine. The Commission suspended 
the 1mpr1so~~ent portion of the penalty pending payment or the 
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$;,000.00 fine by J~~e 4, 1932, and directed Ratti to ~ri~g 
evioence of such ~a~~e~t to the Co~~iss~c~ where~~or. tbe ~=~ri$o~­
:ne:'lt PO!'tio:'l of the penalty would ~e revoked .T'ne Com:r.!ssion 
ind!cated that the evidence did not establish any charter p~ty 
carrier ope!'ations during tbe period Ratti's insurance had lapsed 
(Janua~J 5, 1982 to February 16, 1982) and therefore the CO~iss!on 
did not consider q~estions dealing with contempt ~nder the Passenger 
Ch~ter-party Carriers' Act (P.U. Code §5331, et sec.). --

i. ':'hat on Hay 1 i, 1982, tbe Co:':..,,:,.ission iss:.led an Order to 
Show Cause, 0:: 82-05-02 incor~orat1ng th~ record :ro~ the n.S2-05-035 
proceeding ~~C directing Ratti to show ca:.lse why h!s c~~rter ~ar~y 
carrier of pass~ngers authority (TCP 601.?) should not ~e revo~ec 
forthwith, for lack of fitness, p~su~~t to Section 5378 of the 
Public Utilities Code. 

c. ~hat on J~~e 2, 1982, Ratti filed an A,plicat!on for 
Rehe~ing of D.S2-05-035 alleg!ng the !011ow1~g th:ee grounds: 

(a) that the CO~~!ssion's imposition 0: a 
S5,000.00 f!ne and 30 days' icpri~on­
ment was excessive; a~d 

(b) that the Co:=!ssion did not consider 
Ratti's efforts to comply with the 
CO~!ssion's order in D.S2-01-102 and 
to operate within the law; and 

(c) that the Co~~i~~ion did not find that 
R~t! had the intent re~u1site fo~ 
guilt for conte:pt. 

, 
The Application for Rehearing did not stay D.82-0;-035 and 

, Ratti ~ailed to pay the $;,000.00 tine provided by that decision by 
the June 4, 1982 due date. Thereafter, on June 11, 1982, Ratti 
filed an ~~en~ent to the Application ro~ Rehearing, requesting a 
stay of the D.82-0;-035 provisions relative to pay:ent of this fine. 
This matter is still pending. 

. . . 
9. At present l Ratti haz discontinued all'operations under' 

':.~"-, TCP 601. P and Ratti here~y agrees to cease and desist from any 
. future operations under TC? G01.P. Ratti hereby relinquish~s 

~ Permit No. TCP 50l.P to the CO~~ission. A~sent this relinquishment 
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TCP 60l.P would have expired on November 5, 1982. The Commission 
~ ~y wish to tak~otricial notice or File TCP 601.? wherein this Permit 

is locateu. 
10. Ratti also agrees that, should he decide to seek future 

authority from this Commission to operate as a charter party 
carrier o~ passengers~ whether 1n~1v1dually~ or as a member of a 
group, and/or directly or indirectly, he will make formal application 
for said authority pursuant to Rules 2-8, 15-17, ete. or the Rules 
or Practice and Procedure. In sueh event, the Staff recommends 
that the application be handled formally, rather than in the 
in:ormal method provided for in blanket Commission Resolution 
PE-303. 

11. In view or Ratti's relinquishment or his remaining 
operating authority, Starr recommends that the hearing in the Order 
to Show Cause~ OIl 82-05-02, relative to TCP 60l.P be taken ort 
calendar, and that OIl 82-05-02 be eoncluded with a Co~~ssion order 
incorporating the terms or this stipulation. Ratti agrees with 
these reco~~endations. 

4t 12. Upon acceptance or this Stipulation by the Commission, 
Ratti acknowledges he holds no authority or any kind from this 
Cot:l.":'lission. 

13. The Staff further recom.~ends that the Commission revoke the 
fine and imprisonment penalties imposed on Ratti in D.82-03-035, and 
1~ the Co~~ission accepts the recommendation or the Starr an~ revokes 
all f1nes and imprisonment pena11t1es then Ratti requ ~ ~ 4 Starr 
~grees that the Application tor Rehearing and the 
be dismissed; for these purposes, this St1pulat 
part or a consoli ted record in A.60388 and O~-'1~~~~--
Dated.: , G- Z... 1-

Dated: . /;.izKL~ 
~'~/---r~~~~~4------

Dated: !?/zt/r 2-

Dated:·
d b/t!k~· 

er 
A~ tor Ron Ratti . ~ 
rnnih~arew 

A ttorney tor the Staff . 
Calif. Public Utilities Comm. 
f#i4, ... 
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Decision SZ 10 065 OCT 20 1982 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Investigation on the Commission's 
own Motion into the Operations of 
Ron Ratti, TCP 601~P. 

) 
) 
) 
) 
) 

In the Matter of the Application ) 
of Ron Ratti, dea Airport Transfer, ) 
for permanent authority to oper~te ) 
as a passenger stage corporation, ) 
between the financial district of\ ) 
San Francisco and San Francisco ' ) 
International Airport. \, ) 

, . ," . , . ' . ' .. \. ) 

\ 
\ 

OIl 82-05,-02 
(Order to Show Cause issued 

May 17, 1982) 

Application 60388 
(Order to Show Cause issued 

February 8, 1982) 

Appearance's inO,I'r 82'-05'-'02 

Richards & ~eber, by Roward' 'R.' Web'er, Attorney 
at Law. for responaent. " 

, Ray Greene, Attorney a.t Law, for SFO Airporter, 
/?u....".. ___ Inc., and -rony m, for Lorrie's Travel & c Tours, ineereste parties. \ 'LEt' 'I'. Carew, Attorney at Law, for the 

ommission staff. 
\ 

o ~ I N I' 0 N \ --- .... ----.~ \, 
Decision CD.) 82-05-035 dated May 4,. 1982 in Order to Show 

I 
Cause (OSC) issued February S, 1982 in App1ica~ion (A.) 60388 found, 

\ 

among other things, that: 
1. Ron Ratti (Ratti) was conducting passenger 

stage operations between points in 
San FranciscQ and San Francisco International 
Airport without the required authority 
from the Commission in violation of the cease 
and desist order in D.82-01-102 dated 
January 19, 1982 in the same proceeding. 
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~5 2. Charter-Party Carrier of Passengers Perml.t TCP-60lP ~,,:u-t:f 
"to Ron Ratti and which he has relinquished is revoked. 

3. 'the fine and imprisonment penalties imposed on Ron Ratti by 
D.82-05-035 are rescinded. 

4. '.the attached stipulation by Ron Ratti and the Commission 
staff dated June 28, 1982 is approved and made A part of this order. 

5. In all othex: respects D. 82-05-035 shall rema,in in full force 
and effect) .~ ft~.::L r~.:b~7 ~ c..tJ...o-~F-

This order becomes effeet1ve\30 days from today. 
Dated' , "ocr 2'01982' ' • at\San Francisco, Ca.lifornia. 

\ 

\ 
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