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BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

n the Matter of the Application )

of SAN DIEGO CAS & ELECTRIC ) Application 59788

COMPANY for authority to increase ) (Filed July 2, 1980;

its rates and charges for elegtiric) amerced Decemder 22, 1980
arnd gas service (NOI 21) ard February 23, 1681.)

QRQFR REQPENING PROCEERING

San Diego CGas & Zleetric Company (SDGXE) filed a petitron on
April 2, 1982, requesting modification of Decision (D.) ¢2892
dated December 20, 16897. SDGAZ alleged that the decision contains
certain mechanical computational errors which understated its 1983
attrition allowance by aporoximately #12.5 miliion. On
October 20, 1982, the Commission issucd Decision No. 82=10-0651
which granted reopening of the general rate case proceesding for
the limited purposn of receiviug testimony regarding correction oF
the ¢omputational errors. ALl that time, the Commission rescrved
Judgment on the reguest of the City of San Diego, made in its
Opposition to the Petition for Modifieation (filed April 6, 1682)
that the escalation factors which will affec¢t the 1083 attrition
allowance computation be reviewed ag well ag the alleged
computational errors.

On November 1, 1982, hearings were held in the reopened
proceeding, and evidence was taken on Lhe computational errors.
The case orn that limited issue was submitted thzt same day. The
City of San Diego filed a Petitior for Rehearing of D.22-10-051 on




A.59788 L/mc:rg*

“he grounds that the reoperning should have been forvthc wider
purpose of examining the entire bavis ¢f the attrition allowance.
ing considered the merits of reopening the proceeding to
examine the esealation factors which will be the basis for
implementing thne 2ttrition allowancee, we take note of the fact

that inflation for both labor and non-labor expenses has rot been

as high as was predicted at the time of Lhe issuance of D.93892.
The Aterition Rate Adjustiment (ARA) mechanism does not provide

Tor any adjustment of SDGAE's 1682 acopted results of operations

before the uze of indexes 10 achlieve the 1982 aterition

allowance. However, we believe.it aqproprxate at this time o

reopen Application (A.) 59728 for the limited purpose of taxing
evidence on the actual lador and non-labor expedse index changes
which have occurred in 1982 and the impact of such recordad index
ehanges on whe calculation of the 1082 attrition allowance for
labor and non-labor expenses. We do uot by this decision isntend
1o revise SDGEE's 1082 rates, nor reopen the question of what
rndexes are Lo be used lor calculating the attrition allowarnce,
nor what the actuzl lLevels of expense activiiy were for 1982.

Once this information has been raceived in the record, the
Commission will preoceed to grant an attrition allowance based upoc
the full record and SDG&E's advice letter filing.

As this lln;tnd reopening will provide a forum for the issues
raigsed by the Cxty of San Diego with respect to labor and‘rnon-
labor escalation for 1982, the City's petition for rehearing is
now moot, and the Commission therefore will dismiss same. The
Administrative Law Judge Division will set a date for the reopened
public hearings as soon a8 possible, in order that the additional
information sought therein will be available to the Commission
prior to the end of 1082. 1In ordcr that this reoperning may take
plage in a timely fashion, thuis watter has been decided without
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naving deen noticed on the agendz for today's cornference. Ald

partiey to the original and reoperned proceelings are 1o be givern
notice of the reopencd procceding.




7S ORDERED that Applicatiorn 50788 is reopened for the
limited purpose set forth adbove.
2. The Applicatict for Rehecaring o7 Decision No. 82-10=051
filed by the City of San Diego iz hereby dismissed.
Thig order is elfective today.
Dated NOV 3 - 1982 at Sar Fran
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isco, Califorrnia.
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