
Decision 52 1.1. 059 NOV 171982 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of Pa~k Wate~ Company ) 
~~d Pomona Valley Wate~ Company ) 
fo~ an o~de~ autho~izing t~an$fe~ ) 
of certain utility property of ) 
Pa~~ Water Company to its l 
subsidia~, Pomona Valley Wate~ 
Company. 

---------------------------) 

Application 82-09-4; 
(Filed September 27, 1982) 

o PIN ION ------..-
S'U:C::lary 

Pa~k Water Company (Park) is authorized to t~ansfer its 
Chino area water system to Pomona Valley Water Company (Pomona 
Valley), a wholly owned subsidia~ of Park. A request by Pomona 

•
valley to conside~ the combined system as a single rate a~ea for the 
establishment of future ~ate$ is denied without prejudice. 
Authorization Sought 

• 

Pa~k, a corporation, requests autho~ization to transfe~ its 
Chino area wate~ utility facilities (as described in Exhibit A to the 
application) to Pomona Valley. Pomona Valley, also a co~poration, 
~equests authorization to consider the combined system as a single 
rate a~ea in establishing future rates. 
Nature of Utilities 

Park is a California public utility corporation whose 
principal office is located in Downey, Los Angeles County. Park 
provides water serVice in the southeastern section of Los Angeles 
County and the Chino area of San Berna~dino County. It also 
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4Itrovides water and sewer service in the Vandenberg area, near Lompoc, 
Sa."'lta Barbara C oun'ty. Park o'olmo fou!" subzid i3.:Y public utilities 
which provide w~ter service: P"'IDona Valley in the Chino ::l.re~ of San 
:Be:-nardino County; Sa.nta Paula Wate:- \'[ arks. Ltd. in Santa Pault3., 
Ventu:-a County; Uehling Water Comp3ny in tho southcaztern portion of 
Los Angeles County; Bnd Mountain Water Company in Missoula and 
Supe:-ior, Montana. 

Park's Loe Angeles County service are~ ~re all located in 
that county's Central Basin areB. The Central Basin and Chino 
cervice areas are organized ~e Park's Southern DiVision. The 28.000 
Central Basin area cuctomerc are located within 9 miles of the 
Southern Division's office in Downey. Park's 2.000 Chino area 
customers are 27 miles by freeway from Park'c Southern Division 
~~' O ... _lce. 

All of the stock of Pomona Valley was purchazed by Park in 
April 1979. Pomona Valley's oervice area is con~ieuous to the 

.outhern bound~ry of Par-k' s Chino ::::ystem~, , Currently it servec 
~pproximately 4.900 customerc. As the pl~nnea Chino Hille community 
cevelopz, Park's engineer-ing st~ff estimates th~t 1.000 customer-s a 
year will be added until an adJitional 30.000 nrc ocrved in the Chino 
Hills area of Pomona Valley's system • 

• 
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~ccounting I~formation 
Park prepared the followi~g t~ble to compare utility plant 

o~ the two utilitiez before ~nd ~fter the transfcr~ estimated as of 
December 31 , 1982: 

Park 
SoU't'hern 
Division 
Prior To 

Descri'Otion Transfer 
Utility Pla.''lt 

01"" ..... Service $1 4 , 1 97 • 784 
Plus Const~ction 

''';ork in Prog. 79.706 

Park 

Chi~o 
S?s'te::n 

$2.209.892 

10,966 
Less Reserve for 

Depreciation (4,651.272) (376.601) 
Less Advances for 

Construction (615,708) (367,en)) 

Less Contributions 

Park Pomonn. Pomona 
Southern 
Division 
After Prior To After 

Transfer TranGfer Transfer 

~1 i .987,892 $6,805.647 ~9,015,539 

68;740 209,48; 220,449 

(4.274.671) (997,094)(1.373.695) 

(247,735) (2,434.540)(2,802,513) 

in Aid of 
~ Construction (1,941,913) ( 1 ~~O , 6 5 ~~) .. . ( 1 • B 11 .260) (99,856) (230,509) 

• - ~ -
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Pa:-k an,d Pomona Valley p:-epared the following journal entries 
(in Exhibit E attached to the application) to record the sale, a.lso 
estimated as of December ;1, 1982: 
Pa~k Water Com~any Books 
Acct. No. Description 

111 .1 

100.1 
100. ; 

241 
250 

265 

Investments in Securities of 
Associated Companies 

Utility Plant in Service 
Construction Work in P:-ogress 
Advances fo:- Construction 
Reserve to:- DepreCiation of 

Utili t;y Plant 
Contributions in Aid of 

Construction 

Pocona Valley Water Company Books 
Ace-:. ~r o • 

100.1 
100.3 
241 
250 

265 

270 

Descri~tion 

Utility Plant in Se:-vice 
Construction Work in P~ogress 
Advances to:- Construction 
Rese:-ve for Depreciation of 

Utility Plant 
Contributions in Aid of 

Const:-uction 
Capital Surplus 

Debit 

;67,973 

;76,601 

130,653 

Debit 

$2,209,892 
10,966 

Credit 

$2,209,892 
10,966 

Credit 

$ 367,973 

376,601 

130,653 
1 ,345,6;1 

• 
- 4 -



A.82-09-43 ALJ/rr/vdl * 

~easons for Transfer 
The utilities believe that combining the two systemc would 

produce an improved grade of service a~d rezult in savings in 
opera.ting expenses n.nd c,';\.1'i tal expend i tures. Park's engineerine 
st~ff prepared a report, a copy of which was attached to the 
application, which identified service improvements and cost savi~gs. 

According to P~~k's engineers, the two syotems ar~ 
hydra.ulically co=patible. and their joinine into one system would be 
mu'Cually oene:'icial. ~he t:nre~ lO'Ne:- prezsurf.' 7.ones could easily be 
served by existing facilities. ::tnd ri oms.ller number of futuT"1:.-
!acili ties could be desie~ed 3.nd construct~d if operat~i!. :J,S only one 
combined system. Additionally, the elev~tcd ztor~ee that would be 
provided for Park's Chino are~ system by combining it with Pomon~ 
Valley is much preferred by the Chino Fire Di~trict. El~vr.~ted 

storage is more effective and efficient than a well and n~tural gas 
engine-driven well pump const:ucted to supply emergency water. 

4It Currently, the two service ar~~$ nr0 interconn0ctcd with 
!"our emergency interties. All four are m'~t(~r0C connections r1.nd ~.re 

used to supply w~ter between the two systems when necessary. ~# the 
syste:s were joined. these metered intertieo would not be needed and 
would be removed to allow free flow ~f w~ter between the systems in 
either direction. 

P~rk'$ ~nein~erine staff identif.i~d three ~rea$ of 
operating expense reduction. The Park Chino ~rea syotem is presently 
being operated under contrF.!.ct by the Pomona V~lle:r "'~ter Compc.ny. 
Expense savings would result from elimination of 3eparate 
reco:-dkeeping and A.ccounting requirements when operating rotS r~ sineJ.e 
system. Park's engineers estimate this caving at $5.445 :ror 198;'. 
Elimination of th~ operation and rnaint0nance of th~ interties would 
save $3,470 annually. and the eliminating of the op~~ation and 
maintenance of a contemplated well and a ?'.OOO-e~llon per minut~ 
(gpm) natur:::.l ga:::: engine-driven pump ·..,oulrl s~,ve an additional $8,000 
per year • • 
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• The e~gincerine 3t~ff cstim~tes th~t the combined sycte~s 
would reduce capital costs by $267,000 over the next five years. 
':'hese savings would be the net total of the sf:\.vingc tho.t result from 
eliminating the intertiee.; from not constructing ~ new tr~ncmizzion 
=~in that would be required to serve Pomona Valley from the north: 
from replacing tho 2, OOO-gpln "'ell, pump, ~nd pumphoucc contemplated 
for the Park Chino zystem: nnd a planned 1 _6 million-g~llon (me) 
storage rezervoir required by Pomona Valley wi~h a )_?7-mg reservoir 
deSigned to serve the combin0d cyntem. 

Park Chino zyotem would require 2.87 m~ of 0mergcncy 
stor~ge in i985 to s~tisfy the Chino Pire Di~trict. ~he district 
prefers elevated storage but it will ~ccept an equivalent well cupply 
with a combustion engine-driver. well pump that would deliver 
emergency water to the system at adequate prescure. There is no 
location within the Chino aren cystem that hac sufficient elevation 
to provide elevated storage for the syste=. Th~ closest hie~er 

4Itlevation iz too far from the ~ervic0 nre~ to provide cozt-offective 
:acilities to store and deliver 2.87 mg. Even ground. level storage 
and a booster puop facility located within the service area would ~ot 
be cost-effective. The most coat-effective me~ns to supply the 
emergency water for this zystem is the 2.000 ~pm wel~ with the 
natural gas engine-driven well pump. The c~pit3l cost of this 
facility would be $~20,OOO. and it would r~quire in addition the 
operating and maintcn~nce cocts discuzoed :\bove. 

A joint elev~ted storage facility would provide opernting 
advantages in that emergency water flowz woule be by gr:1.vity and 
storage need only be provided ~or one major fire instead of two • 

• 
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.iScUSSion 
The foregoing recitation indicates that the proposed 

transfer has obvious operating ~nd economic s.dvantagec and no 
apparent disadvantages. Moreover, the transfer is, for all pr~ctical 
purposes, merely a legal technicality, as only Pomona's separate 
corporate identity distinguishes it trom n.n ope rating dictrict of 
Park. Were it not for the separate corpor~te status Park could 
rearrange the d~y-to-day op~~~tion of the two are~c without bein~ 
re~uired to seck Commission authority. 

No protests have been received and the Commission sees no 
reason why it should not authorize the transf~r. The Commission will 
find that the proposed trans!er is in the public interest and 
conclude that the transfer should be authorized. A public hearing io 
not necessary. 

Park's request that the decision authorize the combined 
syste: be treated as a single ratemaking area in ~stablishine futUre eates is premature. P.=l.rk' sand POmOl'l3. V.all~y' s tariffs. which the 
~tilities incorporated by refer~nce in their application, show that 
each utility has two rate areas. The four sets of rat~ schedules 
differ considerably both in rate structure ana r~te level. Pomona 
Vnlley's different r~te schedule~ appear to be attrihutable to 
different operatine conditions, whereas Park's Chino rate schedules 
appear to reflect historical considerations. There is no explanation 
for the differences in this record so th~ CommiSSion can only infer 
reasons for the differences. 

Desi !"able as Park' Z o.nd POrnOl'la Valley' s request for a 

unifor::l rate area may be, it will of necessity involve an inc:oease 
for ~any custocerc. Before the Commission may authorize that those 
rates be increazed, it muzt m::t.ke :::I. finding tha.t the increase is 
justified and that finding must be bRsed on a showing befo!"e the 
Co~mi$sion (Public Utilities (PU) Code § 454(a)). The Commission has 
no showing of justification b~'":forc i t ~.nd therefore cannot m3.J~e the 
required finding. The Commiesion will therefore conclude that the 

.,quest for 3. uniform rl)te aren. cannot be err.lI1tcd in this 
yroceeding. Pomona Valley can renew the ~0qU~0~ ~t the time of ~ 
genoral rate ~~oceedi~g. 

- 7 -
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.:".dint:::: of 'F~ct . 
~. ?3rk and Pomona Valley are public utility water 

corporations subject to th~ jurizdiction of the Commission. 
2. Pomona Vall~y is a wholly owned subsidiary of Park. 
3. Park proposes to transfer its Chino area water system to 

?o:::o~~~. Vo.110Y. 

4. Po~o~a Valley's service area is contieuous to the southern 
bouneary o! Park's Chino system. 

5. Combining the two systems would produce 3n improved grade 
of s9rvice ~nd result in savings in operating expenses and ca~ital 
expenditures. 

6. PO:!lona Valley is presently operating Park's Chino system by 
contr::J.ct !=l.ne h:l.s demonstrated the ability to operate the combined 
system. 

• 
7. No proteotc to the trnnsfer have been received. 
S. A public hearing is not necessary. 
9. The proposed tranmfer iz in the public interest • 

iO. The two utilities req,ue'st that the combined system be 
consic.eree 3,:: 0. Single !"atemakine arN!. in ~zta'blishing :f'utur0 rates. 

1~. The ~ecord in thic proceeeing contains no showing of 
j t 'J.>i .... us 1 ... Ca",lO!1 ~or consieering the combined system as a zingle 
ratem.'3.i:ine ar!?:":!.. 

~ 2. The j outn.'ll ~ntrie:::: p'ropoood "oy Park and Pomo:'ltl Valley to 
record the transfer ar~ nppropriate . 

• 
- 8 -
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~onclUSions of Law 
1. The transfer should he ~uthorized. 
2. Pomona Valley should ~pply PRrk's precently effective Chino 

system rate schedules in the service ar~a b~ine acquired from Park. 
3. A single rate area shou11 not be ~uthorized in thic 

proceeding. 
4. Park and Pomona Valley should acc~unt for the transfer by 

journal entries substantially similar to th~oe propozcd in the 
application. 

5. Park should be relieved of it~ public utility ~blieation8 
in i~s Chino servic~ areR whpn th~ trnn8f~r i~ compl~te~ ~n~ thic 
~rder is complied w5th. 

() R D E R 

IT !S ORDERED that: 
1. Park ~~ter Company (Park) may tran~f~r itc Chin~ are~ 

•
~ystc:: to Pomona Vallt?y '.1o.ter COrnp:1l1Y (P:~m.,)nri Vr-f.J.J.cy) in. rlccorl):=tncc 
ith the terms and conditions deacribed in this decision. 

2. As a condition of the trancfcr. ?ornonn Valley shalJ aszu~e 

P:?rk's public utility ~hli,...:.ltion:~ j,n l.ts Chi.no ::;I?rvic~ ::i.r~n. • 

• 
_ 0 _ 
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• 3. The request that Pomona Valley con3i~~r the combined zyotem 
as a single rRte nren in e~~ablichine futur,' r~t0S iz denied without 
prejudice to the requeot's bein~ renewed. tOKcthcr with n ouffiCient 
showing, in a rnt~ proceeding. 

4. Pomona Vall~y shRl1 npply Park's pr~8cntly cff0ctive Chino 
system rate schedules in the .':l.rc:). bf.?inr. ,'H'q1J i r~d. 

5. Pomona Valley shall. within 30 ~nyz ~fter the transfer, 
re!ile the rates of Park'~ Chino system R3 pnrt of 
.("le': t ...... iJl'JI' ......... ·d -1Y'1"'1" ?"r~""" ""nJ',,)o "'y"tf'm .. ,~., ... -.... \.,;. ,'''10 .. .... t:.J,. I':J,.... "'J".l~./ ,t" I' \" ~ .:.~ .. ·.1 j j ," Iff"., 

area being acquircc. 
6. Park nn(l 'Pomona V."tJl"dY :~hr.lll n~t:?')lll!t for tht:' 1;rn.n~'\f(~r by 

journa.l entries sub:::tn.nti::Jl1,v ~:'imil~tr t.., !,h\):~(: rroJ"'.)~e(l ·j.n 1·:y.h1.hit p. 
to the ~pplic~ti0n. 

7. On the date the f~cilitio~ ~r~n j~ t~~n~ferred. P~rk 3h~11 

~r~ns!e~ any unrefunded cuet0rner ~~po3it3 Rn~ al1 ~dvancec for 
construction pert~ining to its Chino gyst~m to Pomona V3110Y. ~he 

e:-anCferred deposito and advfJ.:1.C(:'8 chall 'bEH~..,m(" th0 oblig:-Jtion fa:-
:efund of ?o~on2 V~lley. , 

R. On or hefo:e th~ dnt~ of tr~ncf0r. P"r~ sh~'l d~liver to 
Pomona Valley all recor~s p0rthinin~ to th0 op~r~tions of th~ Chino 
area systec. ?ol:'lon~. Val1~y ch::tl: r .. ~t:,dn t.h,,:' r...:>corc:.:: ac req1.l:!. red hy 
General Ord0r 28. 

9. r.ipon cornplin,:1ce w:i~',h t.he' !"cquirl~rf'\I"::tf; of th).:::: or<1(~:r, Pomona 
V~ll~y shall notify the Commionion in writine of the d~te of th0 
transfer and the dates that comp]i~nc0 with th~ r~quirpm~nts wcr0 

completed • 

• 
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• 
A.82-09-43 ALJ/rr 

10. When compliance with this order is completed, Park shall 
have no further public utility obligations in connection with the 
transferred water system. 

11. The authority granted by this order shall expire if not 
exercised within one year of the effective date of this decision. 

This order becomes effective 30 days from today. 
Dated NOV 171$82 ,at San F:-anci~co, Califo:-nia .. 

Jor;~ E. l3R"SOS 
Pr",id{'nt 

f\~C!;"'l'.J) D CJ;O.A \'ELLE 
Ll·:O~,\l~J) M. C1UMES. JIt 
Vl(":'O:~ CAL \'0 
P1HSCIL.LA C. G1\EW 

Comt'1li:.~i~mt·r:. 

• 

• 
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• ,~ov1des wate~ and sewe~ se~viee in the Vandenbe~g a~ea, nea~ Lompoc, 
Santa Ba~ba~a County. Pa~k owns fou~ subsidiar.1 public utilities 
which p~ovide water se~vice: Pomona Valley in the Chino area of San 
Bernardino County; Santa Paula Wate~ Works, Ltd. in Santa Paula, 
Ventura County; Uehling Water Company in the southea3te~n po~ortion 
of Los Angeles County; and Mountain Wate~ Company in Missoula and 
Su,erior, Montana. ~ ~;: tI 

' t:>~.J~ ~~- .... Park's Los Angeles County service ~ are all d in 
that county's Cent~a1 Basin area.\ ~he Central Easin and Chino 
service areas are organized as Par\'s Southe~n Division. ~he 28,000 
Central Basin area customers are located within 9 miles of the 
Southern Division's office in DOwrJ.ey\ Park's 2,000 Chino area 

\ customers are 27 miles by f~eew~ from Park's Southe~n Division 
office. \ 

\ All of the stock of Pomona V~ley was purchased by Park in 

•
APril 1979. Pomona Valley's se~vice are~ is contiguous to the 
southern bounda:-y of Pa~k' s Chino system.- Currently i t se~ves 

approximately 4,900 customer~. As the planned Chino Hills community 

• 

develops, Park's enginee~ing staff estimates that 1,000 customers a 
year will be added until an additional 30,000 are served in the Chino 
Rills area of Pomona Valley's system • 

- 2 -



Accounting Info~mation 
Pa~k p~epa~ed the following table to compa~e utility plant 

of the two utilities befo~e and afte~ the transfer, estimated as of 
December 31, 1982: 

Pa::-k 
SoUthern 
Division 

Park 

P~ior To Chino 
Desc::"i~tion T~ansfe::" S3stem 

Utility Plant \ 

Pa::-k 
Sou:the :-n 
Division 
Afte~ 

Transfe~ 

Pomona. Pomona 

A:rte~ 
Transfer 

in Se::"vice $14,197,784 52,20$,892 511,987,892 $6,805,647 59,015,539 
Plus Const~ction ~ 

Wo::"k in P~og. 79,706 10, 66 68,740 209~48; 220,449 
Less Rese::-ve for 

Depreciation (4,651,272) (376 1 6°\1) (4,274,671) 
Less Advances fo~ 

• 
Construction (615,708) (;67,97; (247,735) (2,4;4,540)(2,802~513) 

Less Conb:-ibutions 
in Aid of 

(997,094)(1,373,695) 

Construction (1,941',91;) (130,65;) . (1 ,811 ,260) (99,856) (230,509) 

Net Investment 5J'722 ,966 

• 
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Reasons fo~ T~ansfe~ 
The utilities opine that combining the two $,1stems would 

p~oduce an imp~oved g~ade of se~vice and ~esult in savings in 
ope~ating expenses and capital expenditu~es. Pa~k's enginee~ing 

staf~ p~e~a~ed a ~epo~t, a cop.1 Of which was attached to the 
application, which identified se~vice imp~ovement$ and cost savin.gs. 

Acco~ding to Pa~k's enginee~s, the two systems a~e 
hyd~aulically compatible, and thei~ joining into one system would be 

~ mutually benef~~al. The th~ee lowe~ p:essu:e zones could easily be 
se:ved by existing facilities, and a smalle: numbe: of futu:e 
facilities could be designed and ~nst:ucted if ope:ated as only one 
combined system. Additionally, t elevated sto~age that would 'be 
p:ovided to: Pa:k" s Chino a:ea sys em by combining it with Pomona 
Valley is much p~efe~:ed by the Chi\O Fi:e Dist:ict. Elevated 
sto~age is mo:e effective and effici~nt than a well and natu~al gas 
engine-d:iven well pump const:ucted ~ supply eme:geney wate~. 

~ Cu::ently, the two se~vice ~:eas a:e inte~connected with 
fou: eme:gency inte~ties. All fou~ a~\ mete:ed connections and a:e 
used to supply wate: between the two sy~tems when necessa~. If the 

\ 

systems we:e joined, these mete:ed inte:ties would not be needed and 
would be :emoved ~o allow f:ee flow of water between the systems in 
eithe: di:ection. 

Pa:k's enginee:ing staff identified th:ee a:eas of 
ope:ating expense :eduction. The Pa:k Chino a:ea system is p~esently 
being ope:ated unde: cont:act by the Pomona Valley Wate~ Company. 
Expense savings would :esult f~om elimination of sepa:ate 
:eco:dkeeping and accounting :equi:ements when ope:ating as a single 
system. Pa:k's enginee:s estimate this saving at $5,445 fo: 198;. 
Elimination 0"£ the ope:ation and maintenarlce of the inte~ties would 
sa.ve $3,470 ann.ually, and the eliminating of the ope:::oation and 
maintenance 0'£ a contemplated well and a 2,000-gallon pe~ minute 
(gpm) natu:al gas engine-d~iven :pump would save an additional $8,000 

• pe: yea:. 
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A.82-09-43 ALJ/~~ '. The engineering staff estimates that the combined systems 
~~uld reduce capital costs by $267,000 over the next five years. "' ,;;.)/~ 

~ ~~ savings would be the net total of the savings that result from 
eliminating the interties, from not constructing a new transmission 
main that would be required to serve Pomona Valley f~om the north and 
from replacing the 2,000-gpm well, pump and pumphouse contemplated 
for the Park Chino system and a planned 1.6 million-gallon (mg) 
storage reservoir required by mona Vall~ with a 3.37-mg reservoir 
designed to serve the combined s stem. 

Park Chino system woul require 2.87 mg of emergenC,1 
storage in 1985 to satisfy the Chi 0 Fire District. The district 
pre~ers elevated stora.ge but it wi! accept an. equivalent well supply 
With a combustion engine-driven. well pump that would deliver-
emergency wa.ter to the system at adeq ate p~essure. There is no 

\ location within the Chino area system that has su!ficient elevation 
\ 

to provide eleva.ted storage for the system. The closest higher 
~ eleva.tion is too far from the service area to provide cost-effective 

facilities to store and deliver 2.87 mg. Even ground level storage 
and a booster pump facility located within the service area would not 
be cost-effective. The most cost-effective means to supply the 
emergency water for this system is the 2,000 gpm well with the 
natural gas engine-driven well pump. The capital cost of this 
facility would be $320,000, and it would require irJ addition the 
operating and maintenance costs discussed above. 

~ 

A jOint elevated storage facility would provide operatin.g 
advantages in that emergency water flows would be by gravity and 
storage need only be provided for one major tire instead of two. 
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Discussion 
The !o~egoing recitation indicates that the proposed 

transfer has obvious ope~ating and economic advantages and no 
apparent disadvantages. Moreover, the transfer is, for all practical 
purposes, me~ely a legal technical~y, as only the legal fiction of 
Pomona's separate co~porate ident~y distinguishes it from an ~5 
ope~ating district of Park. Were it not for the separate corporate 
status Park could rearrange the day-to-day operation of the two areas 
without being required to seek Commission authority. 

No protests have been received and the Commission sees no 
reason why it should not authorize the t~ansfer. The Commission will 
find that the p~oposed transfer s in the public interest and 
conclude that the transfer shoul be authorized. A public hearing is 
not necessa~. 

Pa~k's request that the ~cision autho~ize the combined 
system be t~eated as a single ratem~ing area in establishing future 

• rates is premature. Park's and Pomo~ Valley's tariffs, which the 
utilities incorporated by reference i~ their application, show that 
each utility has two rate areas. The four sets of rate schedules 

\ 

diffe~ conside~ably both in rate structure and rate level. Pomona 
Valley's different rate schedules appear to be attributable to 
different operating conditions, whereas Park's Chino rate schedules 
appear to reflect historical considerations. There is no explanation 
for the differences in this record so the CommiSSion can only inter 
reasons for the diffe~ences. 

Desirable as Park's and Pomona Valley's request for a 
uniform rate area may be, it will of necessity involve an increase 
for many customers. Before the Commission m~ authorize that those 
rates be increased, it must make a finding that the inc~ease is 
justified and that finding must be based on a showing before the 
Commission (Public Utilities (PU) Code § 454(a)). The Commission has 
no showing of justification befo~e it and the~efore cannot make the 
requi~ed finding. The Commission will therefore conclude that the 

• request for a unifo~m rate area can~ot be g~anted in this 
procGeding. Pomona Valley can renew the request at the time of a 
general ~ate proceeding. 
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Findings of Fact 
1. Park and Pomona Valley a:e public utility water 

co:porations subject to the ju~isdiction of the Commission. 
2. Pomona Valley is a wholly owned subsidiary of Park. 
3. Park p~oposes to transfe~ its Chino area water system to 

Pomona Valley. 
4. ~omona Valley's service area is contiguous to the southern 

bounda~ of Park's Chino system. 
\ 5. Combining the two sys ems would produce an imp~oved grade 

of service and result in savings in operating expenses and capital 
expenditures. 

6. Pomona Valley is presentl operating Park's Chino system by 
contract and has demonstrated the ab lity to operate the combined 
system. ~ 

7. No protests to the tr~~sfer have been received. 
\ 8. A public hearing is not necessary. 

• 9. The p~oposed transfer is in ~he public interest. 
S/ 10. The two utilities request tha"t the combined system be 

• 

considered as a si~gle ratemaxing area in establishing future rates. 
11. The record in this proceeding contains no showing of 

justification for considering the combined system as a single 
ratemaking a:ea. 

12. The journal entries p:oposed by Park and Pomona Valle.y to 
record the transfer are appropriate • 
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• 
A.82-09-4; ALJ/:: 

Conclusions of Law 
1. ~he t:anste: should be autho~ized. 
2. Pomona Valley should apply Pa:k's p:esently eftective Chino 

system :ate sChedules in the se:vice a:ea being acqui:ed f:om Pa:k. 
3. A single :ate a:ea should not be autho:ized in this 

proceeding. 
4. Pa:k and Pomona Valley should account to: the t:ansfe: by 

.~ jou:-nal ent:ies substantially 8i ila: to t~se p:oposed in the 
application. 

5. Pa:k should be :elieved 
in its Chino service a:ea when 
o:der is complied with. 

its public utility obligations 
ransfe: is completed and this 

\ 
ORD:E~ 

I~ IS ORDERED that:- - - - \ 
\ 

1. Park Wate: Company (Pa:-k) may \t:ansfe: its Chino a:ea 
S-.t": system to Pomona Valley Wate:- Company (p~~ona Valley.) ~J;;l'ge~:i:&ll:y 

in acco:dance with the terms atld conditions described in this 

• 

decision. 
2. As a condition of the transfer, Pomona Valley shall assume 

Pa:k's public utility obligations in its Chino se:vice a:ea • 
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• 
A.S2-09-4; ALJ/~~ 

3. The request that Pomona Valley conside~ the combined system 
as a single ~ate a~ea in establishing future rates is denied without 
p~ejudice to the request's being renewed, together with a sufficient 
showing, in a ~ate proceeding. 

4. Pomona Valley shall apply Pa:"k's p:"esently effective Chino 
system rate schedules in the area being acquired. 

5· Pomona Valley shall, ~thin 30 days afte:" the transfe:, 
:e!ile the rates of Park's Chino ystem as pa:t of Pomona Valle.1's 
filed tariffs, and apply Park's Ch no system rates to the service 
area being acqui~ed. 

6. Park and Pomona Valley sha~~ account for the transfer by 
journal entries substantially Similar \co those p:"oposed in Exhibit E 

\ to the application. \ 
7. On the date the facilities area is transferred, Park shall 

transfer any unrefunded customer depOSits and all advances for 
cOtJstruction pertaining to its Chino system to Pomona Valley. The 

• tra..."'lsfe::-red deposits and advances shall become the obliga.tion for 
rei"und of Pomona Valley. ;.c.!-"./~ 

r~ S. On or before the date of transfer, Park eh3i deliver to 
~ Pomona Valley all records pertaining to the opera.tions of the Chino 

area system. Pomona Valley shall retain the records as required by 
Gene:al Order 28. 

• 

9. Upon compliance with the requirements of this order, Pomona 
Valley shall notifY the Commission in writing of the date of the 
tr~"'ls!er and the dates that compliance with the requirements were 
completed • 
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