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BEFORE TEE PUB1IC UTILITIES COMMISSION OF THE ~TATE OF CALIFORKIA 

R~leQ~king on the Commiccion's 
Own Xotion ~o Ezt~blioh Standard~ ) 
Governing the Prices, Terms, anc ) 
Conditione o~ Electric Utility ) 
Purchases of Elect~ic Power from )) 
Cogeneration for Sm~ll Power 
Production Faciliticz. ) 

) 

O!R 2 
(Petition for Modification 

filec May 12, 1982) 

ORDER CRANTINC PETITIOn FOR MODIFICATION 
~~~~~~~------ .-----------

By :petition for modification c'hted Octob(':r 27, 1982 the 
California Manufacturerc Azzociation (CMA) rcqueots a modification of 
Dccizion (D.) 82-01-10'. Specifically. CMA propose~ to add certain 
additionnl l~ngullge in order to ref18ct thnt the Commission 3t~ff 
believes that oil is typically ctored ~y the utility for n time 
before burning. while nntural e~a is burn~d immediately when 
purchased by the electric utility nnd ~hnt for oil. ther~fore, a 
historical three-month price is nppropri~t~ for cnlculating nvoided 
cost. The reference to staff is ~pparently a reference to a zimil~r 
petition for modification filed earlier by the Commiozion s~aff. 

~here has been no oppo~ition to CMA's petition ~t the ti~e 
of this decision. however. th~ time ~11ow0d to file protcst~ has not 
expired. Neverthelcco, we er~nt the petition bazed on its similarity 
to the earlier filed staff petition that w~s not protested. Thus, we 
find good cause under Rule 87 of the Commi8~ion's Rules of Practice 
and Procedure to deviate from the provi~llonc of Rule 8.3 nllowioe '0 
daye to file a protest . 
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Pindines of F~c! 
,. By petition fil~d Octob~r 27. 19R2 CMA r~quects 

~oeification of D.82-01-103. 
2. There is no opposition to CMA'~ p~tition. 

Conclu~ions of Law 
1,. The 30-day protect period shouJ.d br: waivod. 
2. Notice of the following order did not appear on the 

Commission's publ ic :l6enuo. ~.::: requl red by the Covernmcnt Code. This 
matter ic an unforeseen emergency in that immerliate ~otion to avoid 
severe or irreparable harm is neceooary ::vnd i 1"1 th.~ publ io iflt~rest. 

IT IS ORDERED th:::~t: The followinl? P:ls:::~,~e is o.dd~d after 
the last paragraph of pae~ )1 of D.82-01-10): 

AppJ..ic~tion of the principle tlint en(.J1"f!Y 
prices should reflect the current mnrcinal 
cneres costs of the utility requiroc :"J. 
slightly different approach to calcul~tion 
of avoided enerps costs :'or ,p,"riod::: wh(~n 
natural gas, rather than oil. is the 
utility's margin3l fuel. An 01ectric 
utility typically otores oil bptwpcn the 
time the oil i~ purchazcd and the tim"~ it 
is burned. Thus, calcul~tin~ higtoric~l 
price of oil i::: n.P?roprl::ltc. By contro.~1t. 
electric utilitie8 burn gao nt the time of 
purchase from the zupplying ~ao utility, 
~ithout any intervening period of ctorQgc. 
Therefore t avoided encr-gy costn chould bo 
based on the cur:ent. rather thnn the 
historical, coct of n~tur~l &~Z to the 
electric utility • 
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When natural gas iz the electric utility's 
cargin~l fuel. the incremental heat rntco 
used in the calculation of avoidod cn0rgy 
coets ohould be forecasted IHRs, ~s is the 
case when oil iz the carginal fuel. The 
use of gas as the marginal fuel will lik~ly 
alter the level of the IHRc. 

This order is effective tod~y. 
Dated _ROY_1JJ9.82 __ . ~.t San Francisco, Californin.. 

:CO:n:li:;$:i.O:lcr __ J_O_1-;U_N_E._B_R_YS_O_N __ 

Pre~cnt but ~ot participating. 

I abstain due ~o financial 
interest beyond my control 
in potential cogenerators 
and small power producers • 

/ s / PRISCILIA C. GREW . 
Commissioner 
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i\:CEAi:m ;:). C!iAVELLE 
L:::O~~ARl) M. C;1!MES. JR. 
V!C'l'on CALVO 

Commissioner.Ii 


