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Decision 82 12 087  Nov 171582 Uuu..:uu;j

BEZPORZ THE PUBLIC UPILITIES ISSION OF THE STATE OF CALIPORNIA

Rulemaking on the Commiscion's

Own Motion %0 Zstablisn Standards
uovern‘ﬁg the Prices, Termz, and
Condivions of Zlectric Utility
Purchazes of Electric Power {rom
Cogeneration for Cmall Power
Production Facilivies.

QIR 2
for Modification
May 12, 1982)
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ORDER GRANTING PETITION FOR MODIRICATION

By vetition for modification dnted October 27, 1982 the
California Manufacturers Ass #ion (CMA) requests a modification of
Decision (D.) 82-01-103%. °pﬁ¢1f1cul]y, CMA proposzes %0 add certain
additional language in order %o reflect that the Commiszion stnff
believes that oil is typleally stored by the utility *or a time
before burning, while natural gas is dburned immediately when
purchased by the electric utility nnd that for oil, therefore, o
historical three-month price iz approprinte for calculating nvoided
cost. The reference to staff is dpparently a reference %o z cimilar

ion for modification filed earlicer by <the Commiszion s+aff.

Tnere has beécn no opposition to CMA's petition at the %tinme

decicsion, however, the time allowed “o file protezsts has not

Nevertheless, we gran® the petition baced on its similarity

0 the carlier filed staflf petition that was not protested. Thuc, we
ind good cause under Rule &7 of 4he Commission's Rules of Pructice
and Procedure to deviate from the provisions of Rule A.% allowiag 50

days %0 file a protest.




QIR 2 ALJ/rr

Pindings of TFac:

T. By petition filed Octobar 27, 1982 CMA reoques
podification of D.82-01-103.

2. There iz no opposition to CMA's petition.
Conelucsions of Law

s

i,- The 30-day protest period should be waived.
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Notice of the following order did not appear on the
S public agenda ag reguired by <he Government Code. This
unforescen emergency in that immediate action to avoid
parable harm is necessary and in the pudblic interest.
ORDERED that: The following pussace is added after
graph of page %1 of D.82-01-10%:

ication of the principle that enerey
s should refleet the current mar plnal
gy coztes of the utility requires n
ightly different approucb to caleulation
avoided cnergy costs for periods when
@au, ratner than 0il, iz the
ity's marginal fuel. An electric
11ty ujﬁLCdlly stores 0il betweon the
time the 0il is purchiced and the Stime it
is burned. Thug, ealculating historicnl
orice of oil ic approprinte. DBy contrast,
electric utilities durn gas at the time of
pu“chz from the supplying gas utility,
without any intervening period of ctorage
Therefore, avoided encrgy cozts should be
based on thn current, rather than the
hiztorical, coct of natural gas to the
electric ut;lﬁty.
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When natural gas is the electric ut 11¢ty
marginal fuecl, the incremental heat rates
used in the calculation of avoided cn@rgy
costs should be forecasted IHRs, as is the
case when 0il iz the marginal fuel. The
use of gas as the marginal fuel will likel
alter the level of +he IHRs.

This order is effective today.
Dated __ NOV_ 171982 . 0% 3an Francisco, California.

. '*"“;'\' 2. GRAVELLE
JOI’I.N E. BRYSON LIONARD M CARIMES, JR-

v iCTOR CALVO
t dbut not participating. Commissioners

1 abstain due o financial
interest beyond wy control
in potential cogenerators

and small power producers.

/s/ PRISCILLA C. GREW '
Commissioner

I CERTIFY THAT. THIS DECISION
VAS APPEFTED BY T ABGVE

CCNMAUOJV‘h“F TORAY.
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