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, ,: " "INTER!M OPINION' ',~" __ '" ' 

I.. SUMMARY OF DECISION'" 

This '. decision- a'1l'thorizes.,Sout.h.ern:-:Cal±f:ornia. Edison;",Compa.ny::, .. 
(Edison) to ine:-ease electric rates by $'580 ~ 9'35,000 fo,r test year ,7=:' 

198'3. Of,·this 8Jllount; ,base rates are~.increased~,by)t566.,::r58,,,QOO; th.e 
Annual Energy', Ra. te is ': inereased ,. by~9,.1:'77 ~ 009 ~ .:: and ... the ':. Cons"ervat10n~. ~ ::" . ,," .. 

and Load Management Adjustmen.t Clause, raye,ls, 1nerease~".by .-$, ~OOO ,000.. ':!:he. :?ederal ':Econom:i:e' Reeove,I'Y ':!:a.X~Act~ (ERT-A) o'f 1981 1s 
c ... ~,. ........- ,'" __ ~. .; .. n , .... _ "", , ... , '," • I __ ,....., 

:-es'Oonsible !or $'103.6 million: o:! tnebase' rate: irlCre8.Se~ Another ... ~ .... , .' ~ 

~.~ million of the,inerease~is·,due,to,~th.e'ef'fee:ts"o'f::,the Federa.l~ax 
Ecui ~y a.nd Fiscal "'Respon"sib1lity ~ ie-t' of" 1 982:~:;:"'::<: ';~.::..::: 

.. Edison originally' ~e~u~sted:" a ~~~a.l" b~~"~:.~~~.v~~~e increase 
o'! $1 ,2.17., million. Due'": t~:, agreements reaehed·:with: Commission staff 
on a n.umber o! is'sue's", and later' ,;.se- o!~ l'owe-r' infiat"ion'-' .rates, Edison 

~ '_, _ ' PY' _ , ".., ',-., ,... ,_, •• ...... ... 

has :-educed i 'tS. r-ec:r\J.es,:tduring~:the:course~, p:i" tb.e~r:3-t~:~ c:ase to 
SS16.7 million. '., -,.; ..... ,':,-''''' ".-;,,,,: 

.'~, ...".' , ... : ........ ,.. - .' ",- " .. ..... ,-, ft ; -". ;',;. ~ p -: ... ; .-, '~ , ':' ........ '. \'; (" •• ~ .~ /.~ 

The dec-isi~·n :pro~des ,Ed-i:s,oD:: wi;th: ,a.:-:t 6: .. 0.o~-, ,re:t:u.rn on equity 
·N'hieh t:-ansla::esto- ~a12". 5~% 'ra-ee"of I-etu~Ii\ on' :ra.-te:. 'o7"as:e::- 'for 19B'3. 

. ..... ~ --' ".... . .... . ".. ,',', , .. -, ... " .... , ~ - -, 

Edison req,u.ested a19~ ~t.u;ro.' on ,eqWity; .. ,. ~T'he ,red..uct:1e:n; :'~n revenue 
req,l!iremen't due tv 'the lower a.dopted' retun'··1s':'$"f2'4>:O"m1.:11ion. 

: he': ado:ot'ed-: :-e.tu:-n: on e'ciuiti. ref'lec.:ts', cUrreilt::j-inaneial 
eondi-:ions, amon'g,o'tner !aetors~' Th'e a.ddition~i-cas·~.·!J:ow r.esulting 
~rom :SETA and' the' adopt.l6n:of·' ,a.n~ :-el~C~;;.ie·:~~~~~u~: ·ad,j~~S:t.~~nt· ;echanism 
(Ell'!) should :--educe '-:ne !""l'sks" re~l iz'ed~', by:' Ea:rsoti~ ~ -, : :: ,'. ~:.~ 

.. ,""""",1\ " , .... 

Because of "the di!'fieul"ty in estimating :total' elec.:cric 
'.~ ... • ... , • "> ...... ". _0' " .... ..... .,._, • n,: ,.d . _. ,"" _""."., ~ t _, 

sales "for 'the ·testy~·i.r,,... ,·~e· ,a.d'o'Ot..an 'ER~'!f<>:r~Uis'o,n:';" : ·We do' not 
,.' -, .' . "",. . .. '., .. -' " . - ... ..... .' '. 

adopt an adjustme'nt 'ro'%- 'o"illing lag as: ieq,ues:.ce:d 'by: Ed."-"i~s:'on. 'J:he ERAM 
, ',/" ., . "'. 'p'" .. -... 'I,' • ~ .......... "'"',.... '-','" " -, " ," ,. 

will adjus't 'base rate ~evenues: '!o::s -:C-:h:a:nges'.:i:n,-:-:evenu~~ :du~ 'to 
unexpected "flu.c'tuations ::'n sales during the 'te'St:J;i:e~ro-:-&': either in 
'to'tal sales level or in the distri 'bu't::'on. o! kilowa.tt-hour (k·nh) sales 
a:ong c::'!!eren-: 'tari!! schedules. ~o the e~ent that elee~ric sa.les 
~c. :-es1:.1-;ing :-evenues a.re higher or lowe:- -:han foreeas·'ted,. Edisor. or 
its ratepeye:-s ",{i'll 'be mac.e whole. -

2 
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G. -.- ... :::.. " 

I ........ • r 

The adopted revenue requirement reflects the most currently 
. '. " - ,..... r' .. ~ "c ,'" r- _ ~ f' '""" 

a.va.ilable :-orecast of in.flation-·-£O~~:-f-982·~S;na;-198'3 made by Da.ta 
'. ,,'-,. - ,.- r"'", '," .,' It " .. , ... ,..~..... ..,.. 

Reso'U.:"ces ~ !ncor!,orated. Th:i~~o~ecast~s~ueed to determine nonlabor 
escalation 'rates f"or-1982 "and -~labo·r~a.nd ::nonla"or·~escalation:' rates "£or 
~ 08"% '- .' 
I .... .,I_ 

..... ' '. 

'several red\1,.ctions·are~made to~·the·'leveF·of"(o·pera.tin'i' . -:-;;;,,:}. 

e~enses requested 'by . Edison: ··The-~maj.or:- reductions':: are··th:e~ :f'o·liowing:·'~' 
1. ',Det'erred:·ma.intenance expense':of'-about :- '>'':':'':-',,~:'::<~ :,~:: :.,':,,' 

$'34 -9 million··is- disallowed •. -Edison, ,had . ,,'r- ~.-' ~- ~-::,. 
stipulated to' a '"£our-year 'amortiza'tion of' '" , .. , 
this 'amo'\lnt~~" .. ' ,- '.,: .: ~ .. _ .. ;::: ~.: ~... ,. , .. ;" .. ~".: :' . .::-::;.:.'~ 

2.' A- 'Co'rt ion': o{:: the': allowa.nce~, f'or~: tunds·: us.ed ':: :~: ... : . ~:: '": ~'. ''':; 
during eonstructio·n" (AJUDC). associa::e,d-:"with .. '.,,:, ,'," . _ .. ~;' 
the abandonee. fuel- cell' pro'ject- fs' ~~.. ,. .'. -,." '" 
disallo'Wed~ ~ .. - ......~ .. -:.':': ':.:._.:·:·,:-:::·~c .:.,,<.~::.:: 

3. 

4. .• 

6. 

Edison"s· .. share of the sleeVin:g"'cost at::$..a.n: .- :-.," 
Onofre N'uclear ... Generating.. Stat iOIt. (SONGS) , " .. ~ .. ,.. ., . 
Unit 1 is considered extrao'rdina'ry . ' "- ., ", 
ma.'int·eliance ex-pens·e:.. and . amo-rt i'z·ed ove:r: t'our-: ' ," 
years. The final three of the !our annual 
allow,ances, included in rates shall be su'b'je'c't-'''' 

. to, 'refund pendi'ng- i"urther analys"fs ·by': :t.he'·: ,', :-'~ 
Commission's. General ·C.ounsel 'of,. theprudenc.e., '. 
0:- :Edison's cOnd.uct iIi' regard to' '1 ts' " . ' ..... ' 
pot'ent'ial 'legal r~med·ies ·rela:t'in-g~ to the: . - ..... : 

'. e 

S leevi ng·e~~nd.i,-:ur.es:. ......; '. _'. ~ ,.. :.: ;:" . "'" . _,_ 
Ed..ison.' s share ·o~, the cost o! .clean-u..p ... o.f, the.,,· 
:hree Mile Island :-ac'i'li ty' is' aisall'owe-d": . 
Baiso'n', s p~opo:s'ai to: ~tab{i'sh' ~: m';th:(idor.·o:ii~ .. .. . ' .. ' ,
t'o-r the" r~overy '~.f" :tlle"costso".!':ma;j:O:r:.:.· '-. -:: ::,:.. .:' ~ :-~'" - ", 
abandoned- .~ro'je,c.~s .. o.n: a..n- .es.t.i:na.te~, .. bas.is.., ·1.s .... r', _ r. ':: i~'_V \ :-ejecteo.. - .. . 'J'" -.. ", • •••• ~ , •• ~- ' 

A pe~al tYWhi~,h" .h,~s the- '~;v~~lle- eq~i ~~:l~~.( :~~~ 
~O basis'p-ofrits on' ·Edlson:""s:return:o.n·: equ'fty<::" -,', '.' 
:t"or ,.j 98; and.1·98A., is., asses.sed·'!o-!" ..E.d:.1SOA.t,.s.._ .. __ . 

. . :t"a:llure to com1'ly with theav'o'ided' 'cost ' ".' ," .' 
:p'ri C ing :pol i c i es ~ ad o'p:t e'd: . :'oy-t.h! s' ': ... ' ': .'~ .-::' :-:-. :':~ . ," ,,- ~ '" 
C omm.iss.i on ... - .'. ,... . .'.. _, '_, '.' _,_ ,,", ''',._'~ .. ,_,,,,, .... , 

~..... ',,... ,', • <- ~ \ ..... '. , ............ _ \ w. \ ... , ' •• ~. ... r., 

'"'- _ •• '" r .. ~ 

• ' " "' ••• --+ 

. . . " . ~ _00-.... __ .... , '" ... '""...... .~. ...." 
M"' .... • .. : 

• :. ~l-~' ". ,...,..,...... .. .......... ~ ."'" ,_ 

. ,.... .... . 
........ -'.... ,I"~ 

,.... ....- , .. : 
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" ""~ " - ,,.,;-- - ..,.. , ... ' ..... ,....,. - !:'''';l " -" •• t· ."',.\ ...... '., n ..... ,";,- '~" '",', •. , 

The decision authorfzes' Ed'ison" to" fund"1'ts"r'es'e'arch,'-
. ~. - .... . ' ,....t ,.. .~ 

development",and"demonst'rsiio:n' program":-at': S24~~'O' miiii~n i; 'r98i~':: ',,'.: -,,~. 
which is 14~ !lighe:' than the"1-?'8:2::l~evei Of' i~~i~gc.-"-Ed .. is~'~~i;~::giveri·::~: 
disc:'etion +'0 allocate the aut·h.o.r-i;:e<i,::-r:e;venues· among the programs for 
which it requested funding but 1s expected to dev:.o.:t;.e:::-f;Uil.dAn·g~'~o'-:: -'::. " ;, 
pr-o'g:-ams which prortde": s.:p~cial 'benef1:ts 'to:.':' Edi~son~.tsc:s:er:vi:Ce:< 
terri"tory. A"20%~'acros:s,-t:he-'b'oardeut:':i'~ mad'e,~ t:ot.he" ~amoun1:~~'::""~' ~',~ .. 
~eques"ted ',by Edi:son. ~ .. : .. ,.~ .. _~ '-"-.~ ' ... " t,'! ".,~.', :,:'.:~.>- .. :'~~ ,~, .... '.~-' ""::l:~~";:_(~ 

- ,. Tnedecis10n' 'autb:or1zes .s41,....,9~ mi11:ion: t:or.: cons'erva.tion and," --:: 
load management program ;e:q)ensesdur.ing.::1.98'3';.::~c"lh1s 'compar.e.s "to'>"';~ .~ 

~o.'': son.'s· -enue-ed '~''''''''d''' nlJ>' le""el" 'of- '$7'7' ,090 '000 ,.- ,'1:"0.'''' ""'on' ':..t .... , 't'I"!""en:" '. ~- - ~ ~ - .. "1. .;;> W .. ~ .. 0- i 'W, ", . I.,... '." .'-./ ~ 4,;,J .. ~: ~ .• ~ .... ~" v ~ .... , ....... , "" 
, . 

disc~etion' to' ':,ealTo-e'a.t.e- U1)' .to $2"'-5:- m±'l'l:i-on :-aTllong:.'i:nd.'1 vtduaJ::.~'" :')';'.':::: '.~,~: 

p:,o~.:: Rea.lloc'a:t10n. '0£ lno:re'--:t:han:: SZ..5: million~a.mong:'::the:" "=:':<:::. ':;'; 

individual: programs·,.. 'orreal:loca-tion ·"to~. '0": from' the~ JIlS.j:or; .cate.goT=i'es.= . 
of Residential 'Conservation',. Nonresi"d:~nt.ial:·Conserva.ti,on,::·.and:'Loa:d '-:': 
)!anage:nent shall 'be .ma<ie" the"subje'cto~ -an·ad.~vi"C:~ l"e,t·t:er. f'iling;.;:,;.·:'Iu"'":' 

addition to the approved level of expenses, equipment costs for two 
load ::nanagement pro,g:'aDls are placed in ra.te base .. 

The decision disallows requested levels o!-fundT.iig--'I"o'f-'-- '-""-.-

seve:,alspeci~i.c 'c,o.ns,ervat£o'~ :~d, foiimariage:m,e;;t~ j,~9iiams.:~' :tr.: .. " :,'.~~, .. 
_ .. _ •• •• ..' ._ • I, ~. • ~ , _ _ ~! .', .' ~.. • .... .J '... ..,' --' " .... ,. . .... 

additio·n~a. -2'~across-t.he':"'b·oard.-'cu~ is appl'iea-.:<: : .. _ -:::,.: :'~ . ~ -. :::.'':':-'.: 
,This rai:e' .. case h'ii ~be:en r'~~open~:d', '~a.nd:'_~o.da1,t-s~· .de~l.s·(O·n:· '1s' > .... 

• . _ ," , ,.. I' '" ,~ .' ". ,-<, L .r, .....~ '''~'.._ ~., • _ ~, , , 

an inte:'im o:,de:' ~. !"or ~u:-ther·considerat.ro,n· hof':Ed.is'on'"s ~-rop:os:ed:; ~~. ': .. ~.
resirie!ltiaiDemand subsc~i.:ptionietvice :CD.SS), ;'ioaO::~man:igem:eri.t: ' ':.: '".~::':~," 

, ' " . ." .. . ... ," ", ... ' ~ ,",' - .- .:. -'. ',.., ~,'... \,.". '., ." ..... ,' ',' 

p:'og:'am. Prog:'8.m funding for DSS will be granted ~ i~ '.warra:n;ted7":' "in;:a': 
~.;" .... no; "''; . t· i ~ d . 1 1 08'2: '".' __ naJ. orO-e .... ,.w ... c ... , .. s,·an,lC pa .... e ":In., .. ear Y·, • .I ....... ~., .. , ',' .,~",.~~" ..... ,,- -

. " ':E:dison>i~aut'.horiied't~' 'fi!~' t'~r' ~,,;~t\'\:i~.i-on~a:il:6"';~c'e: :::i;~,': ': 
• " ,~ ...... • .., . "" .. "' •• ~ ,. . .- .. ' .•. ', '. " ,.~.., - _" ,'i , .• ,.', .... '. ':' ..... ~ .... .'.... '. ~ '" - ; ••.. :< ,.' ... ,.... ~,". - ,..,. ," 

1 ~8A. . which ,:'e!lec.ts the ~O:st:,ec'ent- r'e.stimates .:0'£' ~in!latlo"n ,:£n: :,1:983'.~·: ~::. 
" h • •••• ' •• _ .. ' .... .' '.. ..' '." ,_, '" ~' ••• '0"' .~'.~, ~. ,. ~,~ .. ~ ,..' ,.. ......... ,. _ '. , 

anc. 1984. We have established"a ~ec::t:f"rc "a~tnt::r:o:n··rate ··ao.~justm'e-Irt::·"~: 
~echanism ~o~ Edison to ~ollow. 

A ~ypical residential customer electric bill for 500 kWh 
will inc:,,~ase !:'0I:l S:;6.93 to $38 • .17. The two-tier :-esidential rate 
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design is. ;.-e~aine~, a~d: . .a, .. $2,.00" ,?,~~~~um :~~~!~e;; is;~r~::,,!,.~:~~m.~n~:e.~ to 
allow :::dis,~n to r.ecover from.. very, .. s.mal.l_ user.s" .a~ l'.o,r,:t,.ionn , .c,! i:t,s .t).)Ced, . 
costs incurred i'll. :p·ro,v,id'i~g,e.lectr:ic.s~,rvi~e',"~ ,.,.~~ .. ~,,, .. ~:', :',', , ':-':r .~" 

• "... •• > .'. ,,'. '; ,'0 h, , .' • ~ • ... ..'." .... '. '.... , .• .- • '.. ••• I'. 

II. Introduction 
~. " ,.., ~ ... " , • - .. " I ,-0 

A. Procedu-ral Summa.ry. .. .. , " ' .. " . :-: :. ::'.": /.: .::, :.~; ''':::-'' '; -, '~ .. ~ '.-, 

On Se:ptemb'er~ 15:" r 981 Edi's'o'Il-.::tende-red-:-: tOl"::-f1~1'ing .:i-t.sIl;ot-ic:e-:: 

of intention" (NOI) to tile' a. genenJ. .r3:te-··iner~a'S·e-:app1:i<eation':1'o'r~ -:':'.<' 

authori ty to increase its base rates 1 for electric s'ervi:ce 'to .its.':. ~:,' ~ 
:-eta.il cus'tomers:,' includ.:ing cust'ome:rs on::: S'an.'ta . Catalina, :Is·lud.2 

~he tender va'S lllacie in'compl1:anC'e' wi:t .. "l the' requi-relllen.ts 'of', ::the" - ::.':':. 
Commissi'onts Regu:latory, tag lllan"'f"or' ma'j'o,r uti:lity::'gene.ral, Tate' 'cases ~.~ 

as prescribed .by'Resolu-tio'n M-47.06· d:a.t:edJune.' ;:,.~ ·t9:7..9:..··r··~h.e~ tend'er: .:~: .. : 
'~as accepted!or filing as: NOr: 60:: on Oc+.ob·eT 'J-9,..~ ~t981:: .. ::".-: ~On- ::Decem:b'e-r- -: .~. 

18.. 1 ~81 ,. Edison. filed - thfs: ~pli-cation.':for· ,autho:ri ty:::.cto:<l"'3:ise·; its: .::.~.~..: 
base :-a"t'es'e!!ective, 'January 1 ,.~'1~8; to' :Y'ie~d;' .an".i-ncrease~.m·gross·::: '::.: 
:-eve:lueso!" 51 ;247.,' m±llion :"in 'the:·:"te.~ -yea.or 1'98,,:. ,.-; .~.=; .... ':. :"'-:-'.-:':.:::,."~~.~-'\: 

, _ ~ '.: '-o~ ".::-: ~':." ~.::_ ._ ," -\' , 

... ,~, ... ' ,-,'. -' ....... ~ _.' l'... _ ,J"-. ,..,. , .... \ ..., r\ .... ,..,.,." ,r".... - I'''' 
, -', ~:. ~ ' ..... , ..... ' ...... ' ,~ -, . - - ,,_. '"" -. ., .... 

. ".\. ~' " ._. .... _ .,. "\ ... . 1", I:~ .', :.'_ , 

1 Ease :-.ates excluc.e. all .energy_ costs .and .mos,t" cost,s,rdir.ec,tly.., 
:'elated to p'rocurem'ent 'and handling' 'of' ener'gy~ under Co'mm'lss'lori' 
p:'ocedu:-e .. Edison is pe.r~itted· to :::-'ecovel" -reas'onabl'y :incu'ired .energ:;·' , 
costs 'through the ,.mechani.sm of ,an "Ener,gy ,Cost Adj,ustment .. Cla.use 
(:::CAC) in its filedtari!fs. ~he'reasonabl'eness' of' Edfson"s fuel and 
pu:-chasedp-owercos"ts·,.. 'as- reflected-.in-;the-, r-a-tes- actuaJ:ly -:char.-gee: ;~the- ..... 

., 1':' 't .... j • d· f' 1 1· , oj.·i . e ... ec .. :-:.e:. :r use:::-., are s,u.., ec ""e ".0 ,u_ .ana ys.:.sano. ~".e,s." ng ,In ~ .. ,. 'h •. 
separate :::C:A.C' r-ate 'applications which are 'filed with 'this' -Commission' 
~rom time "to .. t ime ~', ,. "" ". ',. ~'~.:, .. ', ' .. ":: .. r: -:~.: ~ ~~. • ":" •. ' -:-: : -: ,. 

2 !n response to a :petiti'o'~ ~iled 'by ·Edis.on. "the,'Com.mfss{o'n":!:'ssued::·::': 
Decision CD.) 82~O'-O;'9' ·dated· :March:·:16-,~ 1·982:, :·8.Il':·i·nt;e:::-i,m:.op·inion and 
~:"der' . autho:"izing .the 'b,ase-rat,e .cost, .ot. s,er,vic.e .f,o .. r~~~ta.,~,at.~li.na .,:: .. 
.:.slano. electric c'llstome!"s to be includeo. 'inE'disonts 'mai=land.·:"etail 
oase-:"at~ . cost o·f ,··se::-vi·ce:f'o:::- ,pllr~os,es o:t· .this 'ap'plic:a.t·i~or .. ;.: . .:\..:.~. -', 

, .' '. _ ,L ... ", ,' .• Or "., , ...... > .... " .. "'" ... _ " .. 

, . -
" •••• ", , _ 8, " •• ". 

,. (.r . ................ ; 

'. - ' ... '..' . \ 
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At" the" second prehearirig'corit'erence oi1'::Marchc4;;' f98Z, 
Edison announced that it' was' stipulating to certain items:~in/the :,':', ' 
Commission staff's (staff) presentation for purposeso'f,-this'~:" :,::." 

proceeding. The net result of Edison '5' sti'Oulatlon was' '-to reduce its 
",'. - ,,-. • ., "\' .. ~ f' -', ' • ' .... 0" ,,~,. " ..... ,",,"'" ...... 

esti::s:te o~ the test yea.r 198; revenue, reciuiremeni,~bY.::S.280.2 
million. At the oral argument held 'on'~Augiist "2', 1'982';-Edison 
stipulated to addition~ i~S~~~ tot~iii~g~ $1'50 ~:'6 ~:Diiill'~~,: These 
stipulations have' ha.d" the e!!ect' of' :feducJ:ng': the amount :~6f the rate 
inc:"ease being :"equested to~ the: t~st': ;e~r ~1: 983~:,f'~~~~ S1~~247.' million 
to S81 G. 7 million. Except where noted" :thetables~:tb.rougb.ou1:·'this 
deCision :"e!lect the' ,l.0wer figure of' ~1' 6. 7:'mi:tlion'ln~: the columns 

" ......", "'" , .. ,', .~- , .. ,'........ •• f""': .... 

p:"esenting test year figures" at Edison'~ s .. proposed rat,~s~:: 
Por the second or' attrition'"y'ear' of the::--two~y"ear period 

integral to the Regulatory La.g' pi~, ',Edi;o~ ;eCl.u~~ts" a~thori ty to 
. .' " ~ .. '. ,- ....".. ..... -, ......... ', ." . \ ........ ,:'.~ "- ."'. 

further raise its rates' by· a single sA;ep: inc,rease.,: etfecti veo . 
January 1, 1984. This' step inc-rease' would y-i,eld' an'add.1 tional $169.3 

. ~,. ,.. ",- .~ .. ~ c, ... ,.c .. ~ .... tv .. ,." ... , .-

:lillion in gross- reyenues, in, the· at'tri tic'll ye,ar t9'84~,~ ;'3dison contends 
that this further ine:-e'ase is: needed: to' '0f'fs'e1;,th~' impact of' financial 
anc. operational attr£t:io,~' on, t.he,' ~t,ili ty,t ~," abil'iti>t·o:,~'a:;.n a. reasonable 
return on its common equ'lty' thr'ough' 1'984'.'" .~ ,', ",' "'. 'r ,. ,"~ , 

~ .. r - . ,_. ~- ... , ... " ,.. • .. ,. 

Edison's, mos;t' recent .. pripr req,ue.st~':!o~r::a ge:n.eral increase 
in rates was Applicatfo'n' CA. )",'9?-5'1 ".,whieh'was:"also7'"!iled under the 

.. ," ~', ' ". n' c~: ... /'\ . ;_."1' ,_ ,":'- "", , ..... 

Reg.;.latory !.ag ?lan;;:-"- 'D. 9254g:'in-"that proc,eeding :iuthori,zed Edison to 
.' ,.... '", "'. , ... , .. ..., . , .... ,' ". ,' .. , -, .... . .., 

!ile ba.se rates effective Janue,'ry:, i ",~ ~ 98~1';, - which.,1nc:reas:ed gross . ~. .. ~ . . , ,.' .' ~ . ~ . \ . -,. . 
J " 

:-evenues 'by app:-oximateli $"2'94; mill':!.:on: dU':"ing,the:' t"es:(:year 198'1 .. 
• ,'. •• ,_ ." ~ " _ T. ", ...... __ " .,... ...... ,' 

':he decision also author,iz,ed a: furt.h-e.r,:- chac.ge,1n,,; :r_a::te's:,e't'teeti ve 
Janua.:j" i~82 to produce an increase in gross reven'iles:o!: 
approximate-ly $~2- million 'O,uring 'th"e a.ttrition ye'a.T-"19S;'~ The :-ates 
au:thorized 'by D. 92549 were designed to produce ove:" the two-y-ear~: ~ _:''''' , 
period an 1 i .. 2~ :"e'turn o'ri. rate ~ase- f'6r.:. Eiisori':' S:': Ca11'f'ornia' .. " 
jurisdictional operations ~cor-:--e'si:i6nd'ing t'd' 'a::f4::9:5~" :"etu'rn on common 

. . ,. '. ~.. ", ~~ ".. .... '. " ..... 

9qui t'7. .~, .. _ ... - .- --: ~ .... : .' 
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The ap'Olicatlon states· that,,: an- increase",in.·.base.- rates is 
• • - ,~ •••••• • ~. ~ ••• • I 

needed at this time beca.use of a.-,combinat10nof':.cir.cumstanc~s:,:::which; :,<:: 
inclu.de the,following:., ~" ', ... -'~.','·"Y '~"'~'" ""~_'. ,~.,;",-,_~~,~'.:-

"'3... Rates based 'on the 1981 level of,.·· .. -",' '~,,"~. :.'~;" 
. operations, . even with the a:ttri ti6n ' 
adjustment ,in· 1'982, are'not· adequat'e to .. ' .' .. 
'Oroduce the ra.te, of'. return on, ,ra..tebase· ," 
required' by the Com:panY- Experienced- and' . 
proj ected i~lation rates indicate',that - : , " 
earnings will continue'. to decline,unless ., -,~~'. 
the rate, relief requested in this 
A:p:plicat:ton" is granted. ." ".,~ "',.'~ -. 

"b. The'ex:perience and'projected'lnC'rease in:-~ 
imbed.d.ed. senior C3."Oi tal cos-ts', becau.se .. ' o:!··. 
higher interest'and dividend rates for'new 

"c. 

"d .. 

issues'~ will increase, the eomp'osite· cost', 
.. of c8.pi tal, even:,without an· increase:~.,in 
the allowed return on common eqUity •. 

, . '. ~ '" .'. \,., ..... -," , .. ~ 
Edison's common stock' continues 'to 'sell 
below book value. This':C-Ondi·ti'on, .. 
indicates tlla..t (1) the. Commiss.ion.' s. 
allowance of retu'r'n on common equ'i ty and ... 
return on rate 'base· is: inadequa.t'e~: an'd'· '( 2)' .' ~. 
the Company's, 'p·erS.istent, in$.bi11,t~>t~.,: - """ 
~ealize an adequate level of earnings 
continu'es to caus'e investo·r: d'is!avo:r-.::·" An 
allowance in ~ate o!' return· on COlllmon- ~".,', 
equi ty that. will allow Edison to issue new' 
c'ommon ectui ty at· 0:-' above: 'bo'ok:" v-alue:~' is' ", ., 
essentia.l t.¢ mee·"t the, SU"Preme. ,Court;'s~,~ ,; .. ', , ' 
tests prescribed 1n Blue:rield .and Ho"Oe ..... 

,' •• ,' '.,~. h ,-~. 

Edison't s cash flow has declined' to the. 
:poin't' that' the Company t s"f"inanci'al' :-' 
integrity is threatened .. : FOT""1 ~8i ,and,. ,-' ::' 
1982~ it is estimated that the Company's ' 
ca.sh fTow' def"icienc'y wfJ..l 'b'eoVer'".,$722' ~'.. ,- . 
lll'illio.n .. '" - - ,~ ~ : :'., ',~ :,;' ~:.':'" 

.. ... . .. 

The appl.ication,re,ques~s t.hat., .. a,mo,ng. :Otl:l~.~7 th:ing~.:,.. ;=th~~::"~:,~. , 
Commiss,ion:_ 

"' .... 

"'a. !mp'rove:, Edison t~: :t\i,n'ancial int.egr:1-+::Y'- ~b:y::.. '..~.'" '. ." . .'- ... ~ 

,"'1 •. , Autho,rizing~ .a.nd.l'rovid.iAg "', - "" ' ,_ ... , . 
the 8o'b11i ty to 'e'a~r~~ a. 1?~ 
~et~~n on common equity. 

7 " 
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""0'. 

. "2. Adopting'normalized:' tax·:· _. '.' ~~ '. -; "."'~" ~ _. ::. :: -<.' -' -: 

a.~~ou~:t~~g~ -.". . ... -.. " ..... ~ ~~ ~ ....... .~ ,:::~; '.:" ::. -: .. ~. - .. '~ '::. c 
"3.. Awa.rd,ing Ed..is6n~ 9... , .,. ...... ',_ .. 

conservation/load' management·· 
", ~ .-" t·,'.... ,'., ," ," ~: 

,.. i:o.centi ve. -.. ' .. 
" ~ .':. j" ~. 

.,~ .~. 

II _. _. ,_, • 

lncrease- :f'unding~ levels to: ,~. ,', .:: >:.' .~ ... 
"1. Expand.· Edison·ts:· .:'~; " - ." ...... ':. .. 

conse.rvation/load .. manag~ment, .. _. r'" :: .~::.:~ .' _." ; :':. :.:' _ 

"2. 
program.' . 
Recogniz'e opera.tion - a.nd:· ':. '.. . - - i· 

maintena.nce expenses which r
,' .~ ". ~ . , .'. " -' 

~. "" ,~ ,- ... '".... .... 
reflect system" -'" ... ' .. ':_" .. ',." 
req,uirements:. 
P-romot'e' add:r. tion·a.l resea:r'ch:~ .. ' .
development-? ~ and'.::- .- .. : .. , 
demonstra:tion pr,ograms. 

- , p , 

Cover the cost of the 
facilities to be added to 
se rve oust omers. It. . ... 

... ,'.,... _'. -r. r, 

- - ..... -, -, 
.. '. .. ',. - .. " 

.," . ..., 

Edison estima.tes that the p:ropo'se'O:' -rst·es;· wO'll;ld.·:>:pro<l:o.ce~. 3.<' ,._.F> 

:-ate o! re-:urnon rate' base' of": abou-t' 14 .. ;1·9~~on .Califo·rn.ia:·· .. ::::: 
ju:-isdictional o:perations. The requested increase does not includ.:e: ": 
the cos"t· 'of o'Wlling~ ·operating~.and:: mai'u:tainin:g: the:: ·faei11:t·i'es at the 
Sa=. O:lo!~e· Nuelear-Gen.erati·n:g.. Sta.tion. (.SONGS)Um.:t" '2 'andL'UXIi t;·3:;..,~ ,. : .. :-;.' 

At the time' the- a.pplicati'o'D:' va'S !i:led.:~~ .the p.r:o:j ect:ed'"~ SON(}S:~.:. 
i!l-s-e-:-v:.¢e dates we:-e June' 1'982 for Utrl:t:: :2: "and:- July'. J 98'3; "for'.: Unit.: :?,:.;::: : 
':!le a:pplieation.st'ates-.. that the" ~ea-ter:' ·o's;s·e-r:a:t'e' rev.enue·:r:equ1.-relllentr' -

t..,. ~.~.r .. .. 
~ - '..... .... ,.. ~'.. ...... ,-

~ ...". ..., 
"" ............ - :, ~ , .... ,... .. :' "'\ ... , 
• p ......... L ... , , ...... 'H'- ....... ~ ..... 
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related to these new generating. fae111 ties-:'wo'Q.J.d~·'b,e::made? t·he subj ect 

o! separate applications.:; Separate a:p:plica.ti;,ni 8:r'e a:p:propriate 
,n " r 'f;' 

because there will be significant, increases'-' i·n::,r.e~enjle requirement 
, . ~ . .. " '.' .-

associated with Units 2 and '3, and the timing: of.~: th.eir transfer to 
:-ate base should coincide with: their- being' refl'eeted:\ in:' Edis'on t s 
rates. Edison states that the resul ting~ incr'ea.ses,-wlll· be offset by 
reductions in ECAC cha:-ges'be6ause~i til:' revenue~~ r:eSiuii-ement will be 

~ .,' .. ' '.. "--. 
rec.uced by the lowering of system-a.verage. fuel, exp,ense w.hen . ... .' .. 
elect:-ici ty is being :produced. by Uni ts.~ 2 and',;;,.·;' ;~- .'" 

On November 4, 1982, ~URN' file~,-a-:~,e~,i:~-p,~~to reo:pen this 
~:-oceeding for the 1imi ted_ purpos.e of. receiying eyidenee.- on the most 

,. '. ' .... '.,', . 
:-ecent :-ates of intlation and cost ot~ ca:pital-::t.o.~·b'e; used to determine 
the adopted test year results of":- op~·!:a.tiOn.-· a.nd.~ authorized rate of" 

• • _'" , ... ' .. - ,', ::',::: I, " 

return for Edison. 
,~ ..' '. L • 6"- ". '"' ..... .<.. -~ ,., p' ..... 

The City of West Covina an'd. CVAG~ 'each jo1'ned in TURN t s 
petition to' 'r'eopen:- ·this:' p·roe-eedin-g •.. :' :- -, . .' "." .:: ~ ~:> '. -, " .. ~.':' 

Edison' ~i'led' ares':pons,e' in.oppos'i tio·:C:: to'.,the·:t'il:ed~ ~ ':. -: .. ' ,-

pet:!. tions-. ~, ,> .\', , .~ • " """ , r. 
, . 

In th.:,.$" d'ecision~. _we' ·ar.e -adop,ting- ..a:revenue:-r:equir-emen.t:·'and'~: 

autho::-iz'ec: :-a.te:~ of retu-rn for. Edison.: :in.·'1983ba:sed:on:the',:Iates:t:::-· :' -. 
u~ate' of the da'ta introduced by, :parties i'n: this: proceedtng· .. · As 
dis.cussed further' in this;opinion·'.we·have:-,reli'e,d~, o'n:: ,the:mos..~re'c,ent-"':; 
Da:ta Roesou!"ces,..!nc. (DR::»· forecast"ot: the' C"ons.umer·.P'rice:.lnd;ex'~a.nd' ".~' 

the P::-oducer P::-ice Index for 1982 and 198; in developing test yea::-

198:; expenses.. °ile also have devised an att:-i tion allowance tor 1 ?8A. 

which will adjust att::-i tion yea::- expens·e levels based on the fall 
1~8;; DR! forecast of inflation recorded in 1982 and 198;~ and 
projected for 1~8A.. 

; A.B2-02-.10 'Was filed Pebr'l!ary 1B~ 198,2 for SONGS Unit 2. As yet,. 
no application has been ~iled fo:- Unit 3· 
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~'In' addition' we 'have -recogri.ized':-Edison':s actual ~i'ss.ues:-o'f",',~' ::: 
indebtednessduririg:, i 982' in',dete:t:m.ln1rig ::the :'emb'edded:-cost :of debt t foi-: 
,082. This results:'in, a dow.nward: adjustment in, Edlson:"'s ~,cost-~,o.f',~d'eb't,:->, 
!rom, the estimates;: proposed by: sta.!'f' 'and Edison:in.::this -proceedi'ng~ ,:,z,~, 
·tTe- have adjusted !urther:the cost'o! debt~for tge;;,:,to":':refleet~the-.:~- ::::' 
decline in in'terest"·rateswhich has:: occurred \'since,,,this ;:summer.'" ·We,: ':,-: 
have also, ::-e!lectedcurrent economie-:conditions,'and:, trends :ili :, : ",,:,.:; . ' r' 

2:t.:.tho:-izing~, a return' on" common. equi ty'~for~Edison'-·.: We d:i;scusS'::these~- ,,' 
"j t ... of ' • t ~ 1 ~ - S ti 'TX t .(:>~' t ", '" , '" ac us men~s .n more-~e &. ~n ec on:. -on ra. e~o~r~ urn.;~' ~ ~-';_, 

-!n adjusting." the' adopted,:'results'of-:-operatlons:::-a.nd·,-rate-:-of _, 
return for-Edison by recognizing':'lower, inflation.: levels and~ lower:"::'::,: " 
cost's,' of: fi:lanctng we "believe,: that we have,met::-the~. peti tioners~">:"".'.::.,,,::: 
conC"e:"ns ~ We do not. believe', that 8..' ':f'llrther.-:hear'ing:-is,,-necessary:;;,,'and-:- ~ 

will d.euy each o!~the":petitions., "; '''' .. ' "~-,',.<:;~.:.':. ',~~:."~,~,:,:'~" 

~ .?ub1ie- Eea:-in'03':"'" " . - ~ -, ,: ~ ~ :' ~'. " '~" -: ~ .'::;:",,' '.; ,<~'" , ...; -: ': 
Fol1ew,ing' two~ prehear'ing: conterence.s~ hel6.:, in-,: Los.:: Angeles~,on;;" 

Janua..'J 5~ and' March 4" 1982, ·53'da:r~:' of\publicl'hearin·g:were~hel.dvin:.;:'~,:~ 
~his ::.a"tter.- !n early March t'nree, days: 'of' hearing:: wer,e-' .Sd:l-e.dul~.d.~1n-: -: ~ 

?al:n Des'e:--:, Visalia,.' and.' Los:' Ange-les,each,'W'ith.:'3.ll": a£.ternoon 'and:' a.n'-.

ev~ni'!lg 'ses,s-ion~:: es-peeially' fo':- the~ :9ttl'1lo'Se~, ofrec-ei'Vi.ng~ t.estimony' ... ,: . , 
and statements directly- t'rom: memb'e-rs""o'f" the public.~_A: to,ta.l:'o!:i28:~'''.:-: 
:le::"oe:"s of "the:' pub-lie presented' tes-timony:',a:t: these Ma:rc-h:.:-: h:ea':-ings, 
r.ea:-lyall o"! whom, 1'rotested' the' magn.itud.e.o!~the'.: pr,opos:ed" rat'e:-, '~: ::,.: ': 
i:lc:oea.se.. None:: complained- .about the 'q:lla:.-ity' :of' 'e-leC'tr:i.c.: s:e-r:vice-"they"
"oi'e:-e receiving .. · All'~ told "," well: ever:: 1-', OOO~ Ed:is-on", customers:: a"t-t,e-nd.e-d "::'~ 

~he six sessions •. · ,...,. -. 

Commencing in early March and:.::..:co_;rt!-n'il:i'!!~~~~9":"'.~~~"':~':::': . .: ::: 
e~ens':':ve ::,ea,=!'ngs we:-e held: in Los' Angeles-'and: Sa.n;-:P-raneis:co on the 

substant:. ve :'ssues:-aised b:rthe' a:p:pl:'cat.i'o,n .. , ''!:'es.timon7 'and:'exhi'bi ts:~ 
-"'ere :presented "on all "as:pects of: th'e '3;Pll,ltcat:lon"bl"E:dtso,n and.>the::' ::-: 

sta~!. ~heCa!i:-ornia, Pa:rm: :Su,reau·Ped~eratfo-n ·:(C.F'BF},":t.he CaJ:-i.t:O.rn1a":.·;: 
, ' 

r" ' -..... . ....... t', ... • -., '... .-, ", • - ', ..... ," ""'""'" ,-. .... ..... ,', -'" - .' 

,". "-., '- .. ,~"" .. ,.,, ,.,' . "", . ~ ... -- ~ .... '". 

10 



A.61138 ALJ/km/vdl "', .. ~ .. .. -', . 
...... ' ~ • ,r'. 

Retailers Associ'ation CeRA) ~:·the· Cali!ornia':Manu!acturers 'Association 
(CMA}~ ··the Cali!ornia~Indu$trial'Energy Consumers:\(CIEC1 ,:: .. '!'owara,::',> .. "".~ 
Utili ty'. Rate Normalization (TU"RN): ,."and .:the-:'·F-ederal:Executive~~Agencies::- ,. 
(:?EA) , participated "through' .the presen.tatlon of':w±tnesses;~and'.exh:!:,bits- ':: 
and the cross"';'exam.1nat:f;on of'" other witnesses' on.~ the,,: subjects'. relat.ing':: 
to :-evenue requirement; revenue~allocation,.·an.d'·.'rate:'"design.';;' :''!he:"', '"':,,,; 

Coachella Valley Association: of':"Governments (CVAG)':::present,ed"': ev1d,ence;''': 
on those"su'bjects as weJ::J:a.s :',revenue ,reo.u1rement·,and :the'":Pu'blic::~' -.::: ":-- ':"',' 
utility Regulatory'" Policies Act' of"'1978 (,PURPA)~compl.iance; a,.- group;,"~, :., 

of Christian Science 'Churches '. (CSC) -: made'~ a" presen.tation':, res:pecting 
de:nand" charges; the"Cali!ornia Public 'Safety:':Rad10 Associa.t:ion:-:'(CPRA,.}', ~ 

p:-esented a witness: in -o:pposi tion to Edison'! s~ p'ropose:de~ ex.pans'io'n;:, of:·:,.::,~' 
i'ts radio-cont:-olled' residential'l'oad managemen.t"program.; the Wester%l;:"":: 
'Mo'bilehome Association (WMA) made a presenta.tion:~ regar'ding>'the'::ra..te,-::;,' 

schedules applicab:e to mobile home parks; the Cali!~~~~"C~mmu~1~ .. 
and Junio!',,: College Association~ CeCSCk) ' mad'e- 13;' presen'ta.t:r:~li.~ 'o'n 

conse:-vation;' Pro!ess.ional· Communi ty' : Managemen-t ' anaMutua.l~Housin:g'~' <. 
Co:,:po:-a.tions-· Inside, L'eisure- World. (Le-i's'lll'e WOT:ld )':lIlad'ea pre's'enta-ti'on':-
:-ega:-c.ing :--ate" de's.ign: as' well:. as a .j?resentat,ion' :in.oppos,fticn' ,to" :tb.e:·': 
inc:-ease': and" C'aliforru.a Ass;oci'at.i,on. of 'Ut'ili ty St,ockholde:-s::' (CkU.S-):" 
....... pse"' ... e'a·' "' ... p-"'ot'bl't on· .... h·e su'bj'e'ct 'o,.fI'~--... 'te·-o.{l', r'e"""-n:~ "~"", ... ""', :-:', ". , .. , ,:t... ..v ~ _A.i.J._ . '-' - .... , .. ~ -, J.-.\, .y.~ '._'" - ',-" ,", '." ,- . On, 

~he :n.::l:t'te:r was taken .. undersu'bmis'si'on:su:bj.e-ct,: to,'" ~h:e~ ,,,,:" :'-:~. 

:-ollowing: .' receipt' of certai'n la.te-filed" exh.ibi:t.s-~:~ w.b±ch 'hav:e.~ .'been,:' ,'; 

recei"'~: 'the !il-:'ng ofopen.ing·~b::-iefson:'Augu:st.>11:-r"'~.t~8Z::<the. '1"i-J.:i-ng'~ 
of closing b:"iefs."o,n AUgllst:: 261-982";: 'and" oral .. argument b,etore:: ,the', ': ~ ,,' 

Commission en banc, which wa.s held on Augu.st 12, 1982 •. ~';,~:,::::~.':: ::~:.'''

C. Edison.'·s.~.Blectr.icO'Oera~i·ons": ""~. '" ", ~,,: -:-.:', .-::: . ,-:,:::, , 

Edison. 's-e lls~. e~ectri.C'tty: as:: a'Pu'b~i:C'~ u .. t1;-J;,i ty: :'in: .:s,:5 0';,,000- ":: 

squa:-e mile- 'se:-viee:'area within ,15' :C'9'1lnti'es': in::':central,:and:: s'ou.th:ern.; ~", 
Ca:'ifo'rnia". ':he' ,'estimated- pop'Ill-a-tio,It of thi's',s:erv1:,ce 'area ~exc.eed~ '- .. ',' 
e.6 :n'illion. Retail: el:e'ctr:i.cal' s~!",vi.ce' -l.S: !'.l'rn:isheo:;~i.:t'hi)'l.80.0 . ':;" 
citi~s and communities ~hrougn the facilities of its interconnected 
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_ ... ,,' ....... ~ 

! •• ' i '~'". ~ •• " 

and integrated utility $ystem~' :E:di'son a.1.5·0::·sen.s'·,,:e-l~·c't;;ic:it·y :f'~.?:.,-:::.; .. :-:.-
. ,... ".' ~., - " ~.'. \...... ~. - ..... ... ~....... -- ~.- " ',... "' ..... '..... , .... '.. ......... '" .... ,. '" ~ .. ,~ " ~ '~,"....... '" ,-. - -"' ,.. 

resale to the Cities"of' An~e:i:m.,·A.Z'1ls_a;:a·annln.g, 'Co,lton; ·Rlvers~:td·~;·,·· '-' 
• ~. , . .,..... ..... .... ,.., ~ . ~." ....... ,' , ....... - t"·.' .. , ~- ......... r"I ..... ,-', ., ,', '.1 .... '", .... ..... ," ( ....... ,. 

and Vernon. :Electric power-is sold to';'" pur'chas:ed.' !rom;·or······· '.' , .... -. -, .' 
', .• ,\ .... '" ;\.'" "" .. , .•. ~, " .. ,' ....... ~ .. _ ...... _ .............. -._ ....... '..", '~.'".., •.• ,~ '_v.· ...... ,,.. ... _.,., .. . 

interchanged with certain: nonassociated utilitles~ munci'paI:l:tie's';'" " . 
cooperatives;~'~d pubi~c ':-authOr1ties'/ in~lud'ing th'e'~;St'at:e ;:'of ~-<.:-; ~ -: :/., ;<~ 

, 'L._..... .,-, ', ..... .,..., ,.'- , .... '., .... ,~, .... , .... -.. p", .. ~, ....... "c', ....... , ........ ,"".,.- ..... :""l ... ,. ...................... ' ..... .... 

Cali!'orn:ta, the U:'S .. Departm.ent of' Interior; and: the :B'orule'VilI-e-'Power' , 
~ •• ' _.. ..... _ It ~ ... ~ .... ' ""0. ~ _ ." • .... .,. .', ~ , .... _ _ .,.. ..... ':' • ~ , ,.. ~ ..::: ,:' _:~ ... I '\~ ... '~'... ::-

Ad.:linistration. 
" .......... ' ...... : ............ - r"'~ ... , ..... -.' .... -,'-" .• ·', .. ·t,"'~,"·,' ..... .... "" .. ~"'"' .. "t .... ~-- ~,:.;., ..... I"',~, ... r+,., 

:::dison owns and operates"30" hydroelec'tr:tc 'plants; '-1'2 gas- - ,,, .. ' 
ane. oil~!ueled": therm.a1~eie~tric' generating:,pla.nt's;' arid :'one ':"di~sei'::: ~ ~~. :-:'-: 

", .. ~ •• " _, ....... ,.. ,... , """ "..... " , •• " Jo. ,,,", " .... _;., ", ,~~ .~, ,.;..,..- ,'h, _"..) ._ .... ,', ,..' .... ~ .. 7 

elect:-ic plant •. It operates·' one coal";'!ueled'the:-m.aJ:';'electric 'plant; -" 
owned jOintiy with' others, . one ~80%':"'owned'-thermai~eie~t;r~':'nuclea:r:--:- ,'_J. 

plant, and an' electric distr1butionsystem o~~d ~by:-"th.e"City.':of:'-"
Vernon~' It owns jointly ~ith: others~:who7 o:perate~:them;: one:-~Oa1-
!ueled ... ther:m.a.l-electic:' genera.ting~·:pi~t and ':6ne'-: ga.s~' a.nd.oii~fueied"'· .. 

'.," '''',. , ...... '. '"" u" ,.' •• "", .. ' ,'" '.' ,->0.. __ ',',"" ,-., ........ " ..,) f",'~ """,' _ ,_...... .., ~~ .~. ,.'" 

generating :plant. Edison' has' a combined' effective" operating ca.pac:tty , 
unde:- o~t:i:lu:n coi-lii ti;ns" of" about· 't3~4""l'Iliilion'::k1lowatt's': (::Cw~~~ ~'--:' These'::" 
plants ," togethe'r~ wi t·h·'transm.:ission and distribution:' system.s:::an.d. a>:"~' ;,~~.:,' 
related communica.tionssystem, are all located: in.:' central and"" ;'::,' ' ~ .. 

,. • ,,' ~ .,..... • .... ~ ,.,~.,'" ~. '. -. • ... ".. .", "', ... , .. ~.. '. r: .... " .. ". ,"" ..... ,"" "\ ,_ .. 

so'C.t~~rn Cali~ornia and -N"evada-with the exce:pt1on~ofthe'"generating 
~ '" ~ ". "... . . ... ~ . ... .'. " ..... ,', ..... r, ..... _. " _ '+4".., r ....... ~' . .., • 

'C.nit ~di$on owns' jOintly with' others a.t Yuma', Arizona.~·'and the 
jointly owned coal-fueled electric generating plant at Four Corne~s;'" 
in New Mexico. In addi't'ion,d :::dison' h'as:' a~a,ii~bie':":t'o' j.'f~'~bout 1.2 

:::::.il:'ion kW o! firm. capacity. un,der" ,t,~~m.s . of.; PO:W':F,:,:p~r.chas: ag,:eem.ents 
ana. 350,000 kW o~ e~f'ecti ve·~o~e:-a..tin:g. c.a~aei ty': at' 't,he ~:aoover Dam 
?o'"er ?lan.o:. Consum.ption' o~ elect'rfci't'.1- by' Edi'so'n:" s': :;:~'2" million 
customers ~otaled 62.,: 'b'iilion~ kilowatt:'hours", (l"WhY: in:f?81'oo':' 

, I .... . -,,' 
II!. - O'Oe-ra.t,ing Rev~nues: ":" '" .',: 

... c""..., -" • - ',.,." H"," ..... c.c~,. 
. .' ... -

A. :£lect:-ic Revenue Adjustm.ent Mecha.t.lism': .. ~. ': .. - .. " 
Th~ purpose of the electriC revenue adjustment mechanism. 

(ER.A.!1) is to adjust 'base rate :-evenues t'or changes in ~evenue due to 

12 
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. "' ...... 

une~ected .i'luct,uationsin sales. during the tes,t. period, e,i,ther"ill ........ , 
total sales '.levei . or .in· the .dis.tri',b~tion.~f' .k~~ sai;s "'~o~gj,i!t~~ent,_ 

• 4"', •• , • i. ' . . .". .._ ..... '''- ",' ..--'" _ '>.,< •• ~ • ... ...' ... • I ._ ~ .• ,,' ' •• 

ta:oi~!' schedules •.. Throug..~ .. the application o:C~ ~,:r.eyenu~.,adjustID:ent .. 
. . .,~. .., .". '.' .. --- \' .. "-' ..... .... ...... ., ...' . " . " 

mecha.nism~ :oates . are. changed to. reflect th~ ._d1:t'ter:ence.be~,we,e,l?- .... ,,>~ ,,_ .. ' 
.' ••• .... ,. " ,_., ., • '," •• -', , ., ••• _. I., A •• ~ ... ,.,' ,,,,-, I .," • . ' ._ " 

aU~!'lorized and recorded sales .. levels.. .. The ,utility. ,..:is a.tf'orded.a ..... '.~.'" r 
• , ;.... , ." ~ • .j" .. ~ ....... _ ...... ,"' -" .... ~ " 11'........ ~ ,I" , , ... ' .. . ., ~. '-, ~ 

b~tte:o .opportuni ty to .,earn its authorized ,rate .. of "return. dur1ng, :the.' .... .-
• • >. _. .' • ., , ... :., _ _, ....' ,., .. , "'T' ' .. : .... • '_ • ". .:" ... ' • -' ~~ .. ,_ .... ' ..., ... ." 

test year and the attrition year. The ratepayer is, in tUl'7n,." ~', ' ~. " __ . 
.... • • '~ •• ., "~'" .. " _ • ~ .... ~_. P- • 

a!~orded p:-otection~ " beca.use .,the-meehanism ensu:~es" that, th.e ",utili ty 
~ ~ " ~ I " " ,,' ~ •• __ • ., "'" ,_ • • ,f '~ • ....- ..... '.,..-

:-etai~s. no more .than ~he,author1zed ~ount.~of, .. ~a~~.,r.:a~e:.r~y:~~~.::::; :.~ .. 
P-..:.!'"the:-mor~,. the .adoption.of a :oevenue adjus1:ment"mecha.nism.,is ~ __ , ,_, .. 

~ " -. . . , ~. " , •.. --- .".' ,.,' .,,' ... • L • ~_ "" ,. H.,,, • ~ .',' .. 

e!fecti ve in elit:'linatingdisincentives ~tor . the. utili ty. to promote the,,_ 
., ••• r _,~.... '. • •• ' .. ,"", .' '.. .;,.,. ~.'.' .." _ ,i '''" or t _. Y'. \,' . ~ ,,,- . " ',. 

conse:-v:ltlon,and rate.design policies enuncia.ted. 'bY'~ th.ie"Commission •. , '., 
., • • J •• ~ '''''.. , ." .,.' .~.. .., .... ... " •• " ..' "" .. ' • 

. _It is unrealistic .to,ex:pec1: that. all of ,the. key. ,assumptions. ,. 
• '. ~ • ',' _ re, t • ..." "~ _" I •• ,_ ' ... ,. '" ,. "'" _ '. _ ~.... •• .'" • 

reflected in a revenue, forecast will"o,e borne., o:u.t" dur,ing th.e .. two-year .', 
'- _ - _ • • • . '. ,~ " , _ ... '. • "L - • .".~ .... ' ~ • • -,. ,'"'" ~"'" 

pe:-iod for Which. base ,rates- are. being_ set •.. Unforeseen and" _ ~., _ ,,_, ~ ,_~ 
~ '. • .1" •. _ ' ,,'. -".,. ... ..,' _'. ... .... v _.,' .~ • 

un:p:oedictable· !actors which are. beyond. the .. control· .. of th,e :atili:ty .... _._ .. 
• ' .... I, ,.o.......' ..', ". _,' ,. ,.' ~ """ 

usua.:'ly ca.use ,. recorded 'ba.se" rate revenue. :to" .. be,. larger". or,., smaller ,t~a.n- .'_ 
. ..., ,. . • ' _."., .. ' .•. " >' ."...' .', ~. J ~ ".. ~ " " 

the adopted. test~:period level. of base ra.te~ revenue.~ ' .. ,,' .._ , __ ., .' ... " ',' ~ 
•••• , , .. .. " '. .' • " ~,.. •• c .... , .' _. , ~,,'.. • '. _,. ~ • 

,Among revenue .... :torecasting eons1dera,t·ions, .. that_have,., a. h,i,gh... .. ~ '. 
, • J _', f'. " L. \i • .. ., ' ~ ,,", _ • ~ .'-- .... _ .. _.... '. ~"''''.. '. .~ " 

c.egree o! unce:otainty .. f,or an., electr1.c, 'Q.tili:ty .. are., :the., f,ollowing key_ " 
.. '. • • ," • .."' ... '" _. ., .. , , '. 01\ "-, .,.' .•••• ' .......... ,. '"M'~" 

:"'actors: 
a. 

c. 

d. 

,,:. _~. ~ .• ~ ..... , ~-,,':- ~ :~. ' .... '-1,' ,; ',:. ~ \~ : ': _~. ~, " 

The effect: on ·el'ectric.ity s,ales. of, the 
increases in:oates .. 

.~ • J; .." ,. • .,"" ... , _ ". ""..... " '-.'~ ',.~ 

~he response of' custoIli~rs to~ the' .. ' 
utility t s· cons:erva"ti-o%l. p'ro'grams" in. ':': 
reducing their energ; .consum.p,tion .•. _ ..... 
., T... n.'" .' ~, ~., 

. "- ~ 

, "',' . '. 

.. ,'" ',,', 

Th; impact of.. w.ea:ther, on.elec~.ric~tY':-, _, ... _ '~',.:::<";: 
sa ... es. 
::he uncerta,1ntYLo:~.":t-h~:.:e:c.o:nomy·,= including 
the impacts of inflation and unemployment 
one 1 e ct r 1 cit y s:a.l.e:s~ ~~:~,_ .. ::' ... ~'.:_,,::~,:,:~.:::.-,.:.~.:,:,::' :. ~:~::.; -.::: ~.::.:..~ ~,~~:..:~.~~. 

," 0/., ~., ' • ~, ;'.' , - .. -
~ --')., 
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&~ ~he:&:f'!ect~6't '-ia:t'e':design '·o·n 'the' :"t'ot'il' ". - -.~ '. ,<.:'.~: .. ,_. 
revenu2 from a partieu.lar customer . '.. ~ ,.. '., '~,:<". 

cl~~s ... :, '-:~.:" .. ' '. ;' .:', ~:' .. :.:.r::':,:.-': ',' : ... "~ 
~. =he gal:l ,or 1.oss. of lar.ge,.commercialand 

:':'ndustr:i:al C'tlstomers' 'w1'th :a"it-end:ant>"· . 
shif.ts, . and :-changes 'in.'~&lee:tr:l:c1ty:.:.. :.:: 
sales. 

• ," .... ,.n,_ .. ~, .-.' '". 

Ali 'o!~ the above iact~:t:'~ ~y ',e~us:~ '~l~;t~~~ion~':i'n"~ai~'s'~~: ~". 
. . "':~ ...... . " . ~. '.. ~~ ......: 'I: _ ,"', ...~ ... ' . -..," (,~ :.' .... ,. ~ ,~, .. • '__ -,,", _,-,.' .... \ ---: .. '. 

levels which.~prod~~~ ~eyenu~s w.h::icli.di~f.er t~om. ~ll.e"r~..venu~:-le:v-.els. '. .." 
au~horized. in the test 'year. . .. ' . ". ' .. '. ,. ., '.' ~ ". "",,': ,,='~. 

- .... . .~ 

We have already adopted an E~'! for Pacific Gas.and , .. ," 
". ,."'.. . 

3lectric CompaIlY. (;'Ga:E) .alld Sa.."l .D.ie.goG~ & .. :Elec.t:r:ic .. C.om'p'any,.JSD'G&E') 
>- '" '" - • • • • • - '.. - ~ " .-'.. • - ,. ' ...... ,.; - ......... 

which adjusts revenues due to. those tactors w.hich , . .a.!:t"ect ,sa.l.es •. ,.T,he " . 
sta!! supports .::he adOl'tio~.o'£.an ERA.~ !;r .. Ed.iso~:'int.hi'~'··:.·: .. :,'.~·· .. r'~~:·~_ 
proceedi:lg.. Sta.!! r~cozm:nends . the.e~t.a.bli"shm~n~· of.a. t~r.ee~-t,i·mes-~·ex:~· . 

,. .....' 1,",__" .1 , ... ,,, ",", 

yea.r a.djust:::l.ent of rates. .~he. ad..Jus"'t:ments would. be.sc,he.d:u.led "t.o .... ,. _' ... " _ 
_ .,,' _, ' ~', '." '"" ' '" ., .' II' ,. .., .. ' .,"" ,,_ ,_ 10' ,'~" ,,- • • .• ' , •• 

coi~c:'de -,,1 th ECAC proceedings i:l order to n:~:n,~Dli,~.~~,~h~.:~~.~5~~:ncy.~ ~~ ~ ~ _ 
:-ate changes a.n~ to ... ma1ntain:~he magnitude .o.f,.o,v:ex:co.l~e.~t.io.ns, 
unc.ercollect::.ons, and.' interest a.ccUmuiations at"'a 'manage'abie level. ., 

,,' '. .. • j ~:,~. ' , - ":"\~"'~'" ' •• , ~ .~- ' !"" ... ! .. -\I.":~" p, :_'.,., ,-".~ .: 

:Because electrici :ty .. sales vary. acco~ding to, ~.season, .. the s;taf:( _. , M " " 

~. .'. • • '. \ • .', • ' .. '." ., .. \,. .' ' .•• I, .. 

propcsal would, e~tablish an ,appropriate schedu~e .,o.t: ... ~u:tho.~iz,ed."b!fJ:se, .. " 
...... . ~ .. ", " . . ' - " - " " _ .. ' -, '. ',.,' ..... - .. '- . ~ ... _. 

:-a~e reve.n~es-N'ith.·N'hf.ch ;:0 ma.tch the montillybase .. ,~ate . .':::e.ve.nu~s,. __ ._."_ 
. , • • ' .0. , '. .. , ~. .,. ,,'_ ~ , ' .... ... " ".... .• ~, ' , '" 

..:.n<ier :-ecord.e<i sales.levels~ . This .a.r:r~g~ment."wo.uld a.lso.~co.nt.:::ibu.t.e .. ~ 
.'. , . . _ . ,\ . " • , '.'. , ". . ... ' .• A j " .~ .. • L" ••• ;.. ." •••• ~ ,. ..,'.... , I, 

to :-3.t~ sta.bility by .. minimizing th~, .. size of .. ;ate !luctU3.tio,ns .. ~" .. _ 
• .. •• ' '. ., " • • _ c \ ._.' _ ~... ".". .., ,_,.... .' ...,... ~ ,,," .. \ 

A num.bero! the :parties includ.ing CRA, CMA,CI:EC,. CFEF', and 
~~.!r o'C-oose the EPk't co~~ept ' ~ntheb~sesth~t 'it ~ouid :d~t~a~t'!ro~" ~ ~ 
th~ co~~~rvation ef!;rt.' arid it wOUld:':~hift"~' stoekhoid~; t s· ;1Sk to ~ ,. _" 

••• - .•••. ", .-. ,~.. , ..... "'t, , •• r'.-\,....~r.,.. ~ ... - ..• ~,.r',t" -y •. ,- .. ,....._ .... ~ ...... 

the ra.~e:paj"ers·. We are of- the ol':tnionthat',a.ny.'sUCh.' ef'f'eots~a~e mo~e_~ 
.~, "" ., •• " '~ ,,'" .'. ;'::~_~',.: 't,~,_ >.;. ...... ~"~,.:~,':- .. ,. :'.n~ ." ~""" -,,: .. ',.; ... .' .. ~.;~ .. ,.'.\ " 

• -',.' _.~ -"""t • , ..... ,". ..... ,..~ •• ~. * - ..... • • ~ !~, 

' ......... ' .... 

.i :'or.'exa::lp!e; under': a two-t:er rate·witnin·"::the·"resident:;al·' 61as8;:-:": .:: 
:lore sa1es ~han f'orecas::ed·.forthe, test-,year:,.may:-:f'all W'ithin:.t.he· .:.: .. '" 
lifeline tier instea.d of the $~cond tie~. Since the lifeline ti~r is 
~:: !l lO'N'er ra.t~ ~han' the second: tier'~·less ~re·'enue::"thari es·t:i:mated.:--- ., 
~!ll :-es":':~ in the tes~ year. An EP~~ ~ould adjust tor the 
cif~e~~nee between the estimated and actual ~evenues. 
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"than otfs et by the ad v.a.o.tages :,tha t ,acc:rue:.,t.o .~~~. ~3:-~epaY'e.-r- and 
s~ockholder alike. ,"- - ... -. " . .' 

_ ••. _r~ ._;' ...... ,-.~/,c.O+-' 
, _ "~ )I~' ..... , r • 

The staff proposal would, es.t~blish "an ERAM··'simi.lar ,to the 
:echanisms already ·'ado:Pt.~~i~;· pG&E,.:in~~~G~~ ': ·,~~~~:~:;.q'~:~sid~~ration 
o'! -:he record on "this subj'ect:,-we' are 'of:the::'o:p:r:n::rori: :'tllat' we should 

.", 1-.. /,>, '. 

adop"t an electric revenue adjustment mechanism, as described in 
Ap:gendix :s. The adopt~d 'ERAM :wi 11':' apply t'~' "th'~" 2~£n~'ii' irieie;. Rate, 

"+ • _. .,'.~ .... " .... '.~ ..... .. - • .. ,'" •• _," ~". ; .......... 1· .h. .... • '\ ,.... ..,... ... r- . r, . ", '" •. : "' " .' 

a.s well as to base rates, consis-tent with theERAM for 'PG&E" and ' ' .. 
.. " . ~. ,_. . . " \ ,:~...... ~"': .. : :: ",', ~', " ~ ~ ......... -. , 

SDG&E. 
" ," "', _ T,~,:~,,:<,""" '~ .. :' .. · .• ~,I-',. .. ,~,,', 

3. 3illing Lag _ ,., ,_ ,. _ , ., _,_ 
Ed:fs'onenti"tlesits ERAM ~~ropo$al' ni~se"R~te R~.;;~~ti:e " ~:':> ... 

Adjustment· Clause' (SRRAC)". ",' ~h~"m~jOr' :di:ff~relicie ::i~dm\'s,taii;:'~;:', :.' ,.~ - ",',," 

~:-o'Oosed ERAM is "that :9RRAC' ref:i:e~ts 'in r~tes ·'the: d:tf!~;eri6e:'bet;'e~ri"'" 
~uiho:-ized and recorded reve'nue~' a';'e' . to··'biii!ng~la.g -wb:i~h~' ." ,': .. - .,' ~.'~ " 

asserte~ly ~ causes a. reveriue" d'ei1;i~ncy whi;h sho';'id ~~ _f~eci';;'~~~d' ...... 
~1::.:-o,igh -the . :sR..~C:'~echa.D:::~m:' .. .. ....... ,'" , ~~ ~Y.".: :- -:', ;'~ :"':' .::: " 

TheERAM t~riffs·adoPted.'fo~; PG&E "and -'sDG&i' cr~~t~« ~:"" ,"' .,- e 
Elec-eric Revenue' Adj:ustm~nt 'A~co~t ., (EHu)" ~ ~Th~ :ERAA tii~k~~ i'or':' ~.:.': ~-

given month'the differen~e between the'amount Of.':a.~~h?:i~~r,~~s~~~~:~~'~ 
revenue from adopted 'sa.les le';'els and -the:' ambuntof"recorded '''base-' . ,,' 

• -, ..,_ , ~ ..... ' ., ', .. , • _'Ph ' •• ". '", ....... ' ...: ;--" :. ~ •• ,t ~- ," I : , •• ,...., ,'. \ •• ';, ..... -.. •• , .... --:" 

:-ate :-evenue f:-om recordedsales~ The billing lag issue cone-erns the 
~." .• ..,..... .', - - -'... • .' ,', ~ ,. (", ~ ., -. I .... ~ .. ~ '"_1 " ... - ~ -. "; - - ,-. ,... ..." , , 

:n~~hod of calculation unde:- an ERAM "tariff provision oftheba.se-rate' 
:-evenueto be credited "to Edison rs BRAA i~r ··J~n';'a.ry. ":1'~83 ;~:~h~:" ~i~;-: :-. 

. ". .' .. , . '" " " ," ... ~ ..... " '-;' , ". -- • ,'" ..... ... ..... ' ~ IV 

:lon~1::. tha~ -:he base ra"tes established by this ord.er "wili'''be e!!ecti ve. 
, -. I, ~..' "11'-"~ , ,.,~ 

:siiling lag~ as'"th~"t' te;~ i~ -u.s~d :"'by' Eais~D.· lrl'the"'ERA1{ (0;',· 
3P.RAC) con"t~X"t,' o~cur~' b~caus~' a~'Edi~6~ bili:is~~~d'::to"~ ~ 6~~t~~~~':i~" ~ 

"_ " ., ,", •. ~. ~'. W'. '" ,_. ",,' _,- .' ...... "_""1 ,,,_ ,:" .,,' "":",_.~~~":'j"" .... ,:,_' ...... _ ,0 ....... _ 

January 1983 will most likely include sales made i'n December '1982: ana.'" 
January 198;. Ideally, fo:- ra"temaklng pu:-poses~ all customers ".(ould 
be billed on ~he la.st day o! each month; thus, thei:: .... _bills...-w-ou1.d. __ ' __ . __ ,_ ,
include sales ::lade in "tha"t·month,only.-: :FIowever, reading meters:,:and:::"~ 
bill ing custome rs can be 'mo:-e effic i en "tly - perf 0 ,r-med" by': s-o'readi ng~ the >~ :~ 

• ", _ .'" _,.", ,-, _ ...... - - • ,-. /" ,_, ,. ~~ ... ,.~ '. , - •• -'Ioi I" 

·"'ork ~b.:-oug.."'ou~ the month. ':The necessary,sprea.ding~.is':ach.ieved,:,:~':· -' 
. . . 

.... ~ •• -.. - " ~ -::;, I ... .. ,'"', .... , .... - ''''TO':''-:'':'""': I . 

" '.:." .... , ..... -::- : .. :: . ,,", ..... ~. -
15 
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throug..lo]. the'use' of",b'illing~cy61es'~' i.e'~:~ different,.-:gr'ou:ps of':' 
customers' are billed:-f'or~' a~' pa.st' period' s:·"usage on;'O,if'f'erentc-days:, 
'!hus, !o:;, all' but' a" relatively f"ew - cus:tomers, ~ the monthly: b·illin~" .. ".: 
perioc:~ (and" 'the' resu1t'ant '0111')" re:nects~:'el'e6,tri61ty·: cons'llm:pt.±on: '1n<::~ , 
'Oar-:s o-!" tyo··~ "calend:ar', m:onths,-~ .. +'" • ~. ........ "" .... ':.': • -: ;', ~'. ",: :- ~.: ~,:.:: ":1l"~ ~.< .:' .. :: :'::,'-.. 

, "Ks: a', consequenc:e,'when 'r'a~es": are~increa:sed':"eUect-i've-:: ~::""::: - :. 
January 1 " 'bills s"ent- out "in Ja.nuary inelude' Decembe'r'~ sales: at-t.he: :' -,'" 

January r'evenues' reflect., in" par't.,sale's 'at.: 't.he' 'o·ld:-,c: l'owex-::: r.a..tes~ .,' ':Sy<' 

!'ebr".;.sry 'al1'" customers 'are, b,eing:billed: a:tt:he:"'new ,,:'hi'gh'e-l':' ,rat,esa;nd.~::, 
there is no billing la.g question as to whether that month t s a.n:d::""'~ - -: .. '" 

subse~uent :lonths".: revenue.s:~ll -satisfy': .r:eve.nue,; req:uj:remen.t,~ 
!t is :SaSson's 'posit-ion t.hat: -a;:revenue',-d.e-fi-ciency':':'r,esul ts~' ," 

becaus.e of' 'billing,'lag.: .', Ac'cord:ing ,to,:Edison,' a.nc':ERAM:: :'(o'r~'BBRAC-.) ~";~' ':: 
should 'function' so 'as- t'o match ''l'"eco:rded'' :revenues:'fo:r: :.1'983~ ,to; .. thet,e.st:~' 
pe:-iod: revenue :-equirement.'" T'o do- ~this:;' 3;" bi11in'g; l;ag ad:jus~~eri~ 

!acto-:-would:need to. "be applied' through the: :o,perati'o,n: of' :the ·ERA:A:.~~. " .-: 
Since the laga.-t:issueamou1lt's t·O" appronma.t'ely't,-da.:rs ~.(o,ne,:"half of 
the :"irst: monthly 'b,iJ.::l1ng' .period '.in.198:;')', 'such, ,'S; 'b±-l:ling",la;g ,: '-,'., ' 
3.c.just~ent !act'or' would be 1~/Z4 .of t.he 'inc:-,ease' in' revenue~:t'ound:~ .. ',: ,
:-~asonable for the .t:est. year ... ~he·use ot th:e~ :facto,!"" ,w.ould·!'esu:lt~:in'· ~ 

:::<iison"5 reeorded 're-venue' (a.nd: the ::-,a..tepayers ,., ·c~llect.i':'Ve- :b'i1l')~ :f:-o-r ~~';: 
~ 983 being increased 'by' ·ap:p:roxima.~ely $'34" ;million:when:: :app,l-ted. ,to·; - ~ ,- ;" 
Edison"S "mo~:::f::ed ~evenue 1ncreas,e'· reques-t: o:f ·$S16· 'mi:tl1;on· .. ~ ~ . ::. ':'. :::. 

The under-lyingassumpt10nof 'E·dfson,'s" 1'05'1 tto:n-1.s,:,:.that: -:al:l~ :,:~ 
:-event:.es 3.utho!'-ized dU:-lngthe te's,t :year sho.uld"· act.ual:I:y:· :b'e: c'o11'ect:~d>:: 
during ~he'test :iear. Edison '-claims~tha.t:otherwi'se"-:i ~:canno,t 'eain;,',' '" 
its authorized', rate 'of: return b:ecaus:e' r'ec6r-d'ed.: -r:eve'nue-s wtll"a:I:wa:rs:':" 
be le'ss t!ian authorized -due t,o· the 'la'g, :tn 'revenues,"vh±-ch 'o¢curs" :Ln.";' ~ 

~he month 0:" Jant:.ary. 
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One flaw- ,1n~Edison;s posl tion wh~ch~: s:tat'!".:po,ints: oU,t:;" is:;,;.< -:'~;
that it ignores-the fact that all:~expenses· ~uthO!M.zed..::.duriIlg: the,:.,:tes:t:"': 
year are not, actually paid, durin~. :the-."tes~,~ yea.r:,.':: ,As; a:-res:c.lt ,.-::'~ .. ";;" ': 
a1l-:horiz~d expenses will· a.lways 'be grea.ter· t.han".ex:pens.es.:, act:u.ally: ' _ ... ~' 
paid i:l the test year. For example, Edison.,i,s:~,gi v.e.n.:"an~exp~,nse-::c: 

allowance for: state, and· ·!-edera-l· in¢:Om~ taxes, .whic.h::"are~, :incu:r:red in a 
particular calendar· t,est-. year;. 'but a~tu,all'Y .are:--,.,pa1:.d,: b:€,yond.: :.:that -,:'~: .: .. ~,.'-, 
year. StS£! contends: tha tsi'nce., .the-- .full annual'i·z.e.d'.,illc::r:-eas~· ~in~ -: ':: .. :: 
exp-ense-s does- not occur during the:- ·tes.t- year., .it-: 'i.s~unr~aso-na.b-le::.~to" :'::< 

expect the ·i:o:ereased. revenue 'r:equir_em~n:t; to~~ 'be-'re:c-el:v.ed,::.:d:u.r:ing ·,~he:·,:: 
test yea: .. ~ H ',... "',". -"- '" " ... -. .. ........ -. -. " .•. ~ .,......'.... 

''''' ... 

·we-' disagree-- nth Edison .t-ha-t a.' .purpos·e-,'.of: ERA1+;w:a;s-to<'::~ .':;~ . 
enaole' :Saison 'torecover·,the. 'so-called- ~illill:g la .. g:.,1;h~~llgh ,~ERAM. We 

~u.rther strongly disagree with. :Edis-on. .tha-t.<wi'thou.-t .:re_cogn:ition~ ot,,:th:e ,,:' 
oilling lag it would- 'not have- -the' :opportun:-i-ty~ to~ earn-, 'i t's::.:a.lltho~ri:ze,d, <, 

ra.te ot· return.~dison. has' 3.' mistaken- under.s-tan:di-ng:,t.hat:',t-est.,·yes;~-::, 

ra tema.'king and ea.lendar- year operat i;n:g; ~esult,~ sh-01l-1d :b-e- :-i d:entical:.- .~ .. ;.~ 

Unc"er'test year r-atema'king- the ·Comm·1'ssi.on-.~ado'Pts,a: set- of',:,. ,. ' 
::-a.tes which will provide' -the necessa-ry :~eyenue- "req,uir~!Ilen-t,s~:~to·, -::."" 
::-ecover reasonable 'expenses,.-taxes',,- a-nd a;'reas-onabl:e; re:t'llrxt' o'n- the-.: , ~ ~. 

i:lvest:nen:t 'necessary to· proVide- s'eTvice~' to, -the:: u'ti'li ty",-s -:C:'U:sto,m~rs'., 

c'uri!lg the e-stitlated test year1Je:--iod .. , - Po'r- test' '.y.ear .rat:emak·ing ",: _ ::' 
purposes,.: tlie' Commis.sion.assumes· a-, ,pe-r:!ect: ·match~~ng,o.f'·<l:·-e:v:enues" _~ "':.:' 
ex:genses,. in.ve5tment, and ·~turn :on- such -investme-nt.~ :-!n '·o:::d~r ,t~:· - --
:tore closelyt:--s;ck the- te'styear with· ,the, calendar-,y.,ear~, the:
Co:::unissio'n 1lnc.er: its'RateCase 'Pro~ess,i'ngP'lanhas a.ttemp~t:€"d· to;,.:, ~'.'" 

estab-lish general :!"l=I.-t.e:- case- changes::ef'f'e:ct,i':Ve:. ;on th~· f':~ ~s~t. ~o~ ~t,he .. ~_ . ; .. 
calend.ar: year'., !n ado:p·ting.-this :p'ractice,.~-:the-'Commi's·s·i:on, .. :d.:i:d::no-t" : .. ~' .. 
intend to' make the- ,ratemaking'teat year synonymous:wi-th',:,cal:enda~, ,:y:ear:" 
~ecorded r~su1ts of op~::-ations. 

17. 

",r;"', .. ,' ......... .. . ... -> ~ i .... 1"," 
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, .... ~. 

\ " .,..,.. 
. .•. 1 ....... ,··-

':. -- . . ~:.. ' .. : . 

~hEt C~mmiss10n'-:ts ~eii aware: tha.t under::Edison-'s a.ccounting 
~' ... "' •••• " -", •• \.~ .................... + ........... ".'('0, •..• ":.-:",~ ..... """'!:_ ...... ~ "" -1·,·'-,.-.. 

!,rs.ct'1ces, 'revenues for services rendered" in a:' g1 ven--calenda:r'·year· .... 
a:-e not necessarii7::ecog~{ize'd"ln:- tha.t cal·enda.r'.:;rear: ':":E(f:tson:~s ';'~e'" '~:.' 
o~ ERkV. to attempt- t'o obtain' a.dd1 t ional~ 'reven~e~::: to' make up~ a;~ -: -'-' . 
perceived. revenue deficienc;r resulting trom'::"{tS::":~elu;'t3.nce~.t.o:,,::.-.:~~:";~ 
recog:lize: unbi-lled.· r'everi.';'es for:- serrtces rendered": in '1982:-:; represents 
an unreasonable' inteI:pr'etat:ton' of !BAM. ;~oiuy·: th'e: COmpanY-itS': ~ ;~' -~' ,"';
accountini'~ethodsp'revent~ 1'982:'::-evenues:':~rom be1ii:g-';:.ecogn1zed·~ in': :.-.:. < 

. r.; ~, . ,"" . ~ • n .:... .. ." ., • _. .... _ .... ~. I • ""I" ,r .L·;' ,. r'. '~.. r"'. " _ • , .. "., ... 

'total' i-n the calendar year and' result in" part- oi'- 1'982 revenues"ceing- .. 
recognizee. .'in" the month. 'subsequent -:to-the" end :'of' the': calendar y.ear'~::,,: -

. , Ii :Sdi'so~~ is s-erious'ly-conce'rned> a.boUt'-' 'ob't'ai"niu'g'; a i:Jerlect· c, -: 

!!latching of revenues with expenses pit has the opt.ion of' recognizing;'· 
revenues ~or se:'vic:es 'r end. er'ed" in:: De·cemo·er: as"uno111ed.' ie·venues. We 

can unde:-stand' :::dis'on~t~s reluct3.nc'e':=to~ make sue'h":~ 'a'cc6untin"g: change" .: 
since 'there -i:s 'a :Cossi'bi'li 1;y.' that th'e' I"nt'ernal' Reve'n'iie :Se'rvi!ce- :(IRS}":::::' . . 
",{o\:.!d· req,ui're -that· such 'r'evenues:: al:s~: be':'re~or·teo": f'or'income':"tu'o: ;>:'~:~;' 
purposes. P~oma ratemaking ~sta£dpo'int~' ;h6wevei~:~Ea"is'c':n:: snould:' :arso~ :. r: 
be aw"a.:-ethato'1l:- ad'o'p't:e-d ·test·ies.r~':-ates'· in'ci'\ld:e:a>'~r-ovis~1'on: :for' ,., 

... ... . .',... , ,... ' ~ ,-. I' "-',~ ,.,""".,, c ~".... ... ....... I....,. """ , ..... ,''''\ 1_ ........ ,..' .. , . \' "-, '-. " •• , .... ... 

income tax-es based' on the authorized level' of' revenues', - and: in' . - .... . 
de!erring :~cognitiO~ o'! such" 'income: it is 1n."tac¥' deferring' 'the 1:a£':' 
liabiii ties' to' ~he sub'sequenttaX year-~ ~:~fhe" m~tclii1{g o'{ :revenuesa~d"-

• " •• ,.' __ '" • _... ~ , -- " ~ ... •• ,., .-~".. -' • ,- • ." ...... , _.. .~ -, .', ~,... .. .-':::" '., ~ ~ ,.- '( 1 ,.. 

expenses which 3c.ison se'eks 'th-rough ERAL'! is o'bt'a:tnable--by the simple 
aceoun-t'!ng p:-aciic'e oi re'coinizini u'nb:l-i-led ;even~e·s'vi:t"hout-~m.:1::sus±ng·: 
3RA..'! 0:- 'by placing an addi'tional :'burdeno~:: rat~epa.ye1-s- :by~ ~'m~i~i ~hem " 
pa .. j'f983 r'e-tes ior- se~rvi'ces- pr-ovfd'ecf in':De~cembe-r': 1:9SZ:ii: {9"S2 expense 

- , 

and :-eturn levels • 
.. .... ~. i. simila'r po~:it'~on~ ",as'devetop'e'd' by:::PG&E:' whi:ch-,:;",e: fo'und':~': ' ~.;:

lln!,ersuasive in"D ~Sz-04~f1;7 'is-;u~d e~riier" 1;h'l:S':·Yea~ •. :fn-';a.:t"firliihg':"

our POSi'ti'o-n 'o~ ~'! 'as 's'tated- abov~:'> we wish; t:o" 'e;;~ha:si'z'e~ :tha:t"~we: ..... ~<' 

ha ve ca.:-e!uiii· r'eviewed '~d" co'ns-ide~~d: fn t~ei; ': :ent'i'r~ty' 'tie:' ," '". 
• .-.. ". ,-.~, , •. ~ - ,. .. ~ , ..... ,,'. . ~. .., • '- ,',........ .... • ...,...... .,1", ,.. , ,_ _... " 

eX'tensi ve show:ngs !lla'c:e on this rec:o'r"d by' s·ta·ff'-~· PG&E'a'nd-' S1'Q:&:;;-,.' 'as· ..... -
well as 'that made by Edison. 

i8 
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.. We will. adopt. for Edison_ the ERAM tariff., a.t;ta.che,d~,to the 
• '.~. , , '. ,Y,') _. _ r'i '.n_ .• '-..-~ ..... ' ,."'".""' .......... v .... ~._ 

order as Al'pendix. :s.~ ~.lhich should "lay,. to., res:t, :th~, bil,ling" ,l,ag ,is,su.e"" _ ... 
L • • -. • • • ..' •• _ , •• ," ... _.' ".~.,... '...... " ... ~" • \ '.. III ••• '-. _ ..... ' .. ", _ ,-, 

as well as, significantly _ promo~e the .. prope,r .. and~ ,eff'ectiye .. ," ~ .. , ' 
" " p -. ' •••• • , ' '',' ' ••• ,. " .'.r .~, ~ .:,." .... : 'J " . j ~ "., ,""'::! ..... ': ....... ~. 

administration 0"£ the ERAM,we"are ,authorlzingf.o.r Edison,:~,," ... _ '," :.': _""-
• 1', • • "" p..... ," .. ,. ,." ~ '~". ~ ~ • _,' , J ',_ ~,,, ,,~, • &, " '~ I. ... ~. • • ,", ,_~ '..-

C. Electrici "':j" Sales Forecasts.,. .. ~ , . 
==;.;;..;;;...;.:..;;..;:;..:;..;;."'-=..:;;;;;;..::;.;:;.....;::...=.;~;:.;;;.;;;..:;..;;;;._ .. ~~, --: ".~-:-:." ,~,,:, ~". _ ..... ,_,:: 'j '::.:"': ~> .. .'".~\~. :"' ,'_, T: __ : . ~ -: \,' ~ 

- Edison.:' s stipulation to., the, staft' s,al,e,s,.,f.ore.cast_.and. __ , ~~ ~ ""_ 
." • . • , ." ". ~ '. ~ •. , \ •.•.••• ..........' " " ...... l ".' .. ....." .. ~ ... .,.. V J ~~ .~ 1, ~ .- '.. .,~..... " 

:-evenue estimate .was. conditioned upon our" making. p,r,oY1si,on . .-tor, .. t~,e,., .~ .', 
" '. , , ~ . . . ~ ''" "......- -", .. , .,. _ ... " ., '.-.' - ' .. ,. . ~, ." 

'billing lag. adjustment. in an.ERA..1.f." .Th.us,,.:,our~ .. r,e,je.c:tion .. ot:.,j;he .... ~_ '~.',~, 
. .... ... - • - ~. ",0,. • • ._., ... ~ ~ '""" -' , .... ' • ...; ,' •••• \ ...... ,., ~ ~',' 

inclusion. o:f'~ such 8,'. pro,vision.¥ in the,. ad,opted !RAM ha.s,the~, e:e:iect,. of." .. _ 
, - "', • ". 10 n' J~ •• ~ • ," '.; ......... '.. '_"..,. • ' ,~_ ,_ \ y •• 

.. 01 01 t . . 1·....· .;- th d1~';-• eq,u ... r • .e.g us 0 reVl ew ·ana r.es.o ve., ....... e" .l,ssue .. 0...,. e~, ... ,..er:.ences" .... ,~"_ 
between. the. sales f'orecast~, and. ~e,~en~e,~~timates'. 'oi~Edi~s.o'~ . .a:~;d." th:~' ..... . 

", • • , .'.'" .... _. '-. ,....... ~.. ....... ,}> '- ...... 

sta.!!. 
_,',. c' ..... "'.' 

Edison. '5 original !orecast.- of' test year 198;,_total...net., ..... ',. ,~ 
• ~.,'. •• '""< ".' ., ,.... ..,~, •••••• ,~"".; ~,'"" .... ~, .... , .. , , 

elect:-ici ty, sales ,of 56.33 billio!t. kWh,.," as_ reflected. i,n~ th.e., ..... " ","'". "',~ 
• •• ' • - " ~. ,,' " • ~ ... ~.\ " " ,- ..... ' , L" .'," _ •• ~,,,. .... '. r .... ,., ',,, _. _" • "" • ". • 

a.:p:plication, .. was prepar€d· in. May· 1981 and.. was·, 'base,d, ,on ,reco::d.ed, .data, ., 
.... ,.. - •• " ~ \ - .' '., , ... ",. ,,," _" _, '_.' -..I '_. _ '." •• _....,." \ .~_.,," .. ,_ 

through. April .1 ~81 .•. , In.Janua...~ .1 ~82" .. Edison .. p.rep.ar:.ed_ .a, ..r~.v:iseA "sal.~s~,. 
!o~ecast :f'o~ 1983~ which. .was 'based., ·o~.·reco·;~e·d: .da:t"~ ',~.hr.~~g.<~D';~'emo;i::·, ~ e 

, .. 'I • • , • , -" "V , , ~. ~ " ~,' '. ~ • ,I ........ ~ • ' .......... ,," .. ~, ~ 

1981 •. Edison..' s r:t:!vised. test year .!'o,rec.ast of ~8".A8~. 'bill,ion, .. k~ _thu's < . 
• - .' . ~.... .. '<",' - ... , ' ............ '" ,.c,.... • .... ' •• .,:. ~:.~ .. ,', j'.~. '~. ,. 

in.cludes eig. ...... t more recent. :lonths· o!)~.c:tual sal,e.s "e,x:pe~1~,nc.e .• ,." .. 
• • •• ~ • • '." ., \.~ - '. - • '" • .~' "'. • •• ' •• , : ~.' • > ~ ., 

Recorded. sales, ,for 198J ,were at .8.. leye.l, a"o,ollt. 2 .• ~7~,hi.8h,e.t;. .... ~i!,an ~" _ ,'. _', . 
reflected in. -:heorigi~ai. fore~~st, .,' 'Edison:·~t.t·;i.b';tes~ '.t·h.~~·hi.gh.e·r~ " .,' :'. ", 

." •• , • • - " .,' \ .,.. ., .~ .. ' '." .... '. _ '- 'r •• • ~_"""", ,I· 

levelo! 1981 sales to ,geatercu~tomer: ,g::::owt.h", ,hi.ghe:r:-:th,an~n.ormal.;. "'" 
eo .'. • ~ _ . ' c" • ~ • '. '. p_"" -".' ~_ '....... I .' '" , " 

S'C.:Q.l:e~ temper,atures ,. l.owe~, elect,r,i~i ty, pri,ce.s, ,and, inc:r.~.as.e.d .a,ct,i,vi,~:r. . 
" ! •• , , -. ,', " •• • ~ .~,', ~ ~" ~ .' .. - •. , \ , .... ,-. "" 

'.' " ... t' d d. .;- .' t" , . :.n .. !le .. o=._ ,ex ... r:ac :..on an e .... ense :l~d.US r.l,e~ .• : ... ',:: ':'.:::.',>' _:': .:~ ::c'~::' 

The. sta!!. tes:t year ·sales forecast~8.s. ,.prepar.ed, ,l,a.:tftr:.::t.han.,. 
" -.. - -' , . , ' '" 

Edison t S o:-iginal forecast. !t reflects record.ed sales" ex:pe::i,ence. 
~ .... . -...... .. ,'," ,- . 

the fi.rst1 0 ,month.s ot -1;981_ and ... is .based. on.di.t"!f"e.r.en,t .a.s.s~um:9,tions 
- "... c ". '. ..' ,~ .... ... ,'... , .. _ ..... ., ........ ~ .', 
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~. \ r; .• r !'lIT , •• ", .., ... r :~ ~,~ .. to ~~ It. _, ... ' " .......... .... .. ~", .··r. 'i • j'~. 

this cannot be :-egarded as a mean'fn:gt~:\d-ifierence; 1/10 of' 1~ is 
very small in magn:ttude'-com:paredt'o:·,tlie "lirobac;J?e,.cerr·or- inherent in 

. ".~''''.I'~ ... ·~T'" "'.-- "~'(::"'''-I,,:: I'!"\"r'··-';-I+~.:-~ 

the sa!es esti:c.ating methodologfes'o:t ,~d:rs·o.n' and" 'the staff.. Having 
considered both forecasting me .. t·hod~log:es, we .. :will adopt staf'!'s 

~, - "- ,,," " 1"'.,' "', ." 

test year estimate o! juris<iictio'nal" bas'e-rat'e operating revenues at . - ).. ..- ,'. ..~ ....-. .,:-: 

present.:-ates. of $1 ,565 ... .mill-ion, as show:n."Iri:;T·able III-2.,.,-B.s, be:1ng~,.·: 
.. ' '.,. ,... ' '._. ~ ....... .' - \... ~~, ~ ..... ,.... ~.,...#<". 

tairly·-ano.·reasonabli·~~enec"ti ve of t·he,~s:a:les: forecasting data ·;O-j~::'.,,, ~ 
• '. • • .. .' I .. 'n " .. , .• l _ ...... ,...., 

record in this proceeding. . .... ,_.'~::-:-::_' ".:'~ .", .~,~ 

.. 
COM?ARISON OF ELECTRICITY SALES 
. FORECASTS BY CUStOMER. GROUPS 

Test Yea:- 1983 
.~ M,'" ,_" '" 

. (Millions of 'kWh) 

Edison Statf 

r ,,('_, ...... 

_~,", .. ......, _.. r . 

' .. " , ..... '," '. ~.". ' 

4.· .... , ,'/'\ .... . ......... "'~" 
"' •••• "', J, .,., .. ' •• ' 

Cus-tomer Grou"O , . Estimate ',"':'" ,Estimate ":'.:~~·.-:D:tffer-enc:e· .:':,.~ 
... 

Domestic ....... ,~ - ._ .......... , .......... . ~".: ___ ._._ ... _j.6_,_5.9~ .8" .." ,6 588 .. 8.:',"·: -'.:- ~: .. '':;'. ~~".O'~ --~. ,.': .. __ . __ ._ ...... _-_ .. _,. - ,. 

Lighting-Smal. and 
x,a.=ge,Pow.er 

Ti:o.e=O:-=Use··, 
Agrieultu;al and 

?u:lpin.g . 

.. -.... " ," ::''::'' ~ 

.. " ' .. r 

, ,-.1.6,2:)2.1 
.'.. , 

-':--'.:-,~- "1:9,-;;061 .. 8 . . 

. . 
S-e::-eet'~.-a:na-~;":rea 

~ight!ng'*' 

_ • ..-- ... -..-. ... .-" .. ,-<-'. ,-.---., .... ,- -".... .... - ,~.,,-..... -...._---.... _. 

Fringe 
?U~lic Autho::-ity-SW? 
?ublic Authority-MWD 

Subtotal 
?esa.l~ 

Tota.! 

._' "-, ....., :-.'~ ~ 

'4.97.6 
'6~5~" .. 

.5.46 .. 0 
~-~ .~. 508.0 __ 

;5,'00 .. ~ 

'. 4Sl8 .. 7 

6 .. 5 
$22.0 

" .' ..... 
206 .. 0". , 

;4,.92;.6 
." :. "c .. _, . ., .c. 

-~4·t4:·;.;..~5-· - ~ .. ,'_. ,,··:4 %4. "i; : r; 

59,;34.0 59,359.1 

.. (Red ~F1gure)' 
""I!l.cludes'Cata:!:i:na ~ sales .'" ~:. -

~,... t' "..... • • p.'. ....... 

... ,. -+-,. ... ,. . .' ~"~' 
...... ',,',_ ',.1, .». 0-' 

(36.2). '" ',.':' 

~,~ -:-~ t~~:.5) 

.. -, ... -. r" 

(r:1 ) 

o 
24.0 

302.0 
174.0 

o 
• 

1':74.":0,: 
>-, .................. _-..:_. 

, ,', .... ·c ..-.. ~ ~ ," I. 

" .. ' ... 

,.... -- " .. ..,. '" ''', 
c \ ,", 



A.611;$ ALJ /km/vdl lee 

. ~A:BLE- !'II.-2 

COMPARISON. -OF' REVENUE" EST-lMA~ES ;A~' :~:~ . '~' ::.: -." .'.' 
PRESEN'! RA'!ES -::8Y ,CUSTOMER .GROUP,S .. , .. 

Customer G!"otrO -....... , .. 
Domestic 
Lighting-Smal~ ana 

La:-ge Power 
Time-Ot-Use 
Ag'!"icultu;al ana 

?u:n:ping 
Street and ... Area 

L:!'gb.ting 
P~inge 

?i.:.b~~~. A~.~~.~r.i ty-SWP 
Public .Authority-MWD 

Subtotal 
Resa.l€' .. 

Subtotal 
OtherO:perating 

3.even'1.:e 
':otal 

Test 'Year 1Q8"i 
, •• > '" " ...... _~\, ....... ""'. "L, .' ," ...... ,....... ',.'." 

(~hou;a.nd~. o1:D,ollaI":.s), ~ .... ,_ _ ""-" , ,..... .. . 
. Ed1~on .. - '," ':Staii -.. :- ," ."" 
Estimat'e ' .: 'Estfma.:t'e.· :: - ~ Di'i-rerenc'e ~ ~ 

570' ,912' .'; . ~ .. :-5'70' ;7'49 :.,j.:.:'~< -.' ':,' -: :: f63 :'-0 "; ~ ., "~ 
. ...., ... !.~, ... .;:: "': ... ,', . .......... ...-' ~, .......... '. ,,--

506,594:.6,. -
38;,61;.6 

. ~ .. ~-=' .... \ 

40,7.92: .. 9 "', 
1 :;0.0 

~,~ ?,257.0 
6.4 

1 ,558,257.1 
'31,156.4-

i~589,41;.5 

: .. ·,,509,804·5 
386,.816.7 
.I' .... ~, "''-;'' -·.,./,...,r 

, . 4:0,788.2 .... ~.. . .. 
'.' .. " _;' 1 :;0.0 
~,.- - ,- "-2 088 0 

,-.. ,-.~." :; .. :,.~ .... ~:,....:.~, . 
. '.'::" , 6 .. 4 

1 ,565,424 .. 1 
~ :-., .::. ~ 

, 13,54;.4 

1~578,967·5 

}6 ,821 .2 *oW'" :.;.:. ';6 :821 .2 ...... 

:t,626,234.7 .. 1,.615,788 .. 7 
-: .' 

(Red Figu't'e) 

(;,209.9) 
(:;,.20~.1 ) 

(1 ,090 .. 7) 

4 .. 7 
o 

::~:~::L .::Ji~ .. .;:.Q,;,·~' 
' .. 

. ," ('1-:'1J~7' "0 )"., • ',' - ',. y g,.... . I ~ ...... 

~ 'f7'; 61 ~~'OP:: 
1 0;446:6 ';~;" 

,-, ,,~ .~ ,0'_' "_ '" "'r\ ", ""'f.- ~ 

~.' :. '::6;;'"~' 

-'1 0.; i4 6 ~.O /, ':'~ , 

'- .~., " " ... '~ .... 

"'!ncludes Catali~a tevenues :.:. -''''~'':<''''; .. :,.'. 
"'*Cp·U~,·Juri sd i et i 0 n~1-··i~--$25 ,228.6" ,"/ -' ... "",' .... , L 

:";' . ,...... :~ ':':: ," '-. "". - .;., ~.' .• 0:: . .' . . .. '. ~.' 

IV .. O~erating E~enses 

A. G-ene:-al 
Operating expenses are _,com:prisea ot all of tb.e costs 

.. ~ . - -
associated with running the utility, including~the labor, materials, 
and o~her expenses required to o:perate and mainta:'~ its electric 
sjs~e:n. 

.-- ,~ 
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.' ~ . ,.. 
.. "........ ...·0· ... · ~ ... ~ "" 

_. _ t" ..... :..... ,'. 

_0'1'-' , ,' .... - ,r" 'TI • ~.-::':",''''''~::''-:- r;'~"""'~",~- f'i. '~-:-j,~'-'''.''"'''''''''' ~ 
, __ ., •••• • \, ... _.. • ,.'.~ ,,' _ ," ,'. ,..,. _. </ L '"'" \ ..... ', 

;. -: ' . ,.._. . • ~_ .. ~ 7" ~ ... " ...... "_.,." 

Ec.1son~s normal or recurr1ng operatio~·a.~d'm~intenance 
(o&.\!) expenses were f"orecast ':,using a trending method, as discussed in 
Section,'IV'.E'9~' ~'rending,.< ~ Th1s .. method requires removal of unusual or 
!lonl"e-cur-ring"c~-st$ whien~-woula.~t'end to distort the pattern of' the 
l"eco:::'"ded ~data.. Mter trending, the unusual or' o·ne-'t±me ex:penses7a=e'~~":::' 

_._ • _ ,~,--. ... ..., , '1- ... - , ...... 

added back~,. ,For example~;,for _ power production, oye~hau~ ':: expens~s .~; :'::::';:: 
'TO ." , .: • , _ .. , '.~1. ~_ ........ .' 'p"' __ .... ', __ + __ J'''" ," ft. ...... ,' ••• ,' ••• 

'",e:-e t:-eated as adjustments by being f"irst r~movedc::trom::the dataS'to."<'-':-: 
be -::-ended' and. thel'l added "ba.~k after trending. 'th1s;m~thod~iogy:';a.s 

_. • ,"". "'" , ,'.' ' .r , .... '. ,-;-, .... ' --" .. -. -... ,."' .... 
u.sed by both Edison and the staff. Amounts at iss'Ile:"ceca'llse-::o!c': , .. ~ . 
t:-enc.:'ng, diffe:-ences a:-e~. set-: out as se'Oarate i tem~~throu~~';t,.. the'~ ~ 

. • -. -. II .... '" ~<. '. ' . ~ '-.. . c \. '., ,,-.' / ..... ,. _ .,1 ',J ,~. 

fo11owing,'discussion o! operating expenses. ":~::::-:< ~-;',: ~.:,<, :',,<: 
_. "" " .... ,.." •• ';... ,"'" _ .',,'" ~",.,'" ... "" ':: ... ~ I , r-,.., _ "",. 

As discussed in,. Section IV.C, Escalation',' ope~at1ng~ expense-
, • ".. ' .. j ,_ - , ' .• 'I'."I,of~ .:. .... \ _~:~ ,,,. 

esti:nates we:-e t:-ended after converting all"data.':t'o: constan.t~'r98L '': 
do1:'a:-s. The l"esults of trending were then adj.;;:sted':as:'des~~:r6ed._~n.:-':" 

• oj, .. 

-:he ~:-eceding pa:-agraph .. -and then escalation factors tor 't98Z a.ndt::'~ 

198;; -"'ere applied to the results to obtain test year !i~~~~~,in~~,~~:'; .. ,,-
, ....... '" .... '" - .. - ~ . .. - .... \ .. ;.. . 

o.o112.:-s.. . :Soth Edison and: the sta!f have employ'ed,~this~.'methodology:; 
us:.ng th~. respective fact9rs. that each. adoi:rted:":':~6:U.nts=a.:t~Js~ue::;,::'·~":: 

• • '.-.. • .. ,_ • J"" '. • ' .. ,J ...... of, " " •• , .,~ ..... ' .. ' 

because of escalation fa.ctor differences are:::-also-: set' ou't'~as".seJ?a:-a.te 
.. ".. -. ' ... . ,', .. '...;., -. -: ,- .'~ , ... " . ,_. ,.: 

i tet:1s th::-oughout the following discussion. ", 
~, , 

The differences ~ in expense levels :-elated to~ the ~ staff:,':~:~ 
:-ecom:lenda-:ion of a ,,: l'i,'l:ni tation to increases in nonunlon'.;iab6~:~"~ 

•• ' \ " " .', --- , ... , ~ .... \;: ~"P "', ,.." ~.":; .., 

''''ages in 1982 a.nd 1983 a.re treated as one lump sum difference;.:: T:b.e 
• - .' , • ~ , ,- ." ,., r" .... ~" ..... r ~ •. j ,-, ,-' ~ ,~ 

s-ea.~! lo.bo:- escala t:!.on ~a.c:tors used in the !"ollowing' d1s'cussion" o!';~ 
, -~ ..... , r."".j , IF 

op~:-a-:ing ~X'penses do not,', include the ~ffects of th.1s:..s.tai!~p:roposed 
of .', ,.\" ... to{· nonun.on wage __ ml ... 8. .. on:~: -:-: _ 

- T'acle !V-1 is a" tabulation by accounts 

,',.,... ........ '-... ,... 

,"; ~":' ,-;~:- ~""::: .:<'):-: ~~, ;~"'::~~ .. ,', 
andi ~ r groups::'" 01£'':' ~. 

Ed.is·on~ a.nd""th'e'~ sta!! ~ 
, ..... x..:: ~:,:, ' .. ~ ..:' .... ~< ' •••• ~~ ,> ,. 

., , .... 

accounts" of .. ~he ope:-atins- e~ense issues between 
exp:-essed .:JoS d:t~:!'erences in ::-evenue r-equirement. Note tha.t in.N Table:~.,' ':'" 

I, "" - "" "II" ,'" ..... , ,'\ .... ,,.-,"',., ... 

:V-1 esca!a-:ion and tl"~ndin~, a:-e set :"or-th sepa:-ately",in::~ccorda:~;e 
·..rith tne" J?rec~ding discu.ssion. '-~';(:':' ':'"'.'::' , 

.•. ,"",'" ,,' "- .... , ... 
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TABLE !V-t 
AMOUN~S AT. ISSUE BETWEEN EDISON AND STAFF 

~~e~~~i~~ ~~~x:~e~ - _ :~~t _ Y:~r .1.~~~~ .,',~ .. ',_~ 
,." . .., '." . Jurisdictional 

, , .",~: -: ":>,System·~'-;;:·..: "-;, ...• : Revenue<' ,',,'.:~ 

., .... '!' .- ",,_Es't1mate r.,,', '''''. Req,u1 rement :. ~'~,,' '; 
,' .. "" Difference':'" ~"'" . Difference- ' .. ' , .. 

'"_.... ~~~:. i:. ~:,~ ;). __ $M~· to, :' ~. :"k '".,; ~::, , ..... ,)::) ~~ SM-: -; ;.~~) ~ ,_": ::,~:;: 

'Escalation.~ (All Accounts) ~ :~'.:." ;:'.:.~~' ',,-,:' . 22 ~379"::- ,:,::,~.'~~, -21" ;;94;;'~' :,": ')':": -: 
Salary. Increase .Limi:t.. .. '."" ~ ,,~_ "" _". ~ ~ 1,,222, ... ~ _, ",' ... ~ r; 6 ,,82',..... -,.0, ~ " ,~ 
Trendirig·~(AII·Accounts) . ,_,0 .. '. Y' •• h_ ·2;;;9;;7·-·~·-'· .. '. "2;,059" " .-. 
Steam:'Po'W"er Production':":"'~"- :- '--:..:': ~:~: :' -.:::-' :::~'~"'::~'::::,:, .. :':';.' ~:::, .:"~,:;.":,:, .... :,,, ':'~':;T,,' 

Class. I II ~ Ove::hauls .. " ~."' '. _ .. ' " j·0,,448 ... ~.. ,,, . ..: ~ " ... 9 , 180 .. ,., ~ - ,.J 
)IiseeIIs.neous· Differences'" "., --'28' - -, , ,,' -." . 26"'" '> 

Other Pow.erProduction::.· .. ,::.,:~., .~<:.,:";: (,:,::" :.:":.'::-::-:::<::- -:::-0-: ~:.:" ~\::,;.' 

Class III_Overhauls, .... '._,_ ", _ .. ~4,,.040,v' .>,,...~~ .. _ .. /,",3,.782~~· ... ~1_ •• 

Combined' Cycle'O&M"''' ." ~'1' 675'" " '" '"1" 56'8' -" ,'. 
'!:I._". e~ ... Cell ~.J' .. "'~ ... ·te_O.(l' ... .(1' "'.:.' ".,""",'.". ~''''~1'!'1'41' ".", ~~:·<:'''·,'':~ ... !0·6°-···'·~~·,,·''· ~'-" '",. ... .'., .,'," \'.'~ ••• ,,,,.,,, "-'- •. " ..... _ ....... J>p,.' ... ,., .. ,.. 00-""'·· .... ·· ... , .... · ... 

~UC1;ri:~tP~~;~~!~!~C~i?~, .,. ::,,,:,~ ,". '!:;::('6'~500) ~~.:."::, .. ;..:'~.:.:.:.;: (6/;085) . 

~iscellaneous::Differences.:, "::.::-~' :" :,<, -:<,65.c .:" ::'."-:~ ')-:'''''.~ 61:".~::::::-:>:, 

Powe:- P'roduc:tion, (Non-ECAC., .. __., .. ", ' .. ; .. ~' .... ~ .. ,~:: <,'.~ ~',~'.·~' •• ~r,,,: "'-:: .::-:.:':::.: :'uel'Rela.ted) , . "-," ." """.. 
Spent FUel ... ' '. . .-" . ," " .', ~ ,~: " .~ . :..~. ':':'-5.60 . .":~, .. ~",,:::,' -: .':: :;,;'::: 52'6:;,,::: ':-':'::-

·O:',ther .. , ... ' _;" -" .~, ":"''',''.' :_ :,:,.:.::,}~7~." ... ::- ~~<:.~,-::~.:;;T.5,:,,_, -.-;.::-' 
Customer Accounts ,., 

C ..... stome--Se ..... ...!' "e-R'e""'" "~'-". , .. ,' ," .... , ...... , '1·'1'55·~;' ,~"., .. ' -.r::: ";:""'I:;"16""'~' - '.,:' "" • ' . • v "" \w. J:' .," .. .... . ., ' .. " '" '-'" -,. " ... .. '- ~~ .~ ... _r, , • - ~'f .. , .o, '-- '.' 

Custome:- Service _ a.nd,~ Inf'orma.:t ional., 
Conse:-vation P:--ograms~ .' , 

. Loadc~a.nagement . Programs'": " 
Administ:-ative and ~eneral 

Executive Salaries 
EEOC':Litigation ; ,."'." ... 
Public,Awareness~ 
!nsu:-8.nce· -'SONGS i' 
:.:!! Dues,"" "~.' .::',' . 
Dues.& . Donations ,,-. ,Other 
~M! Cleanup ,. ...... . -
}fa.nageme'nt, . Audi t·":· :- .. ..., '. ' 
O!!ice Alterations 
Abandoned ~ro jects 
Capi -:alized :A.&G:. ::;" 

.~. Employee ." 3ene!i ts,: 
De-p:-ecia.tion''Expense· '.' 
':ax 'Expense :'. '. ". .:. " :-

!ncome,. Tax", .. _ _ "_'_ , .... 
Ad' Valo:-em Tax ' 
Other Taxes 

• This item was not qua.ntified in Exhibit 1;1E. 

(Red Pigu;:-e) 
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~ .. ,'" 

E. "~:-endin~ ",,- ~'>-- - "''';'n' ~n ),:.':.:-:-:;' ~:,,~,::,:,~:: 

1. '~dison'S-Method;-6'!'~'rerid:±rigi:~ .,>'.~ ',~--,- ~~,:'::-,:::7:h'--, .. , '- .::>~'~":<:: 

'Edison'! s !orecast1ng'::method used· time':'based ::£1xlear trends";' ': ,'" 
to ~o~ecast the - normal'" orreCurriiig~pcJ'rtiolls:- ofc'oruf'ei-pens,es ~ ;'~J:ie':':: ::< 

• ~...... ,...,.. .. - ,._. '.' J _ " 1"" 

unusual' ,o:-non:-ecu:-ring portions 'were:handled':'through adjustments'~'to-::-" 
the t:-end"~ - -'''"." ..... :-,~~. .. "~''-- \/.:.:~ .~"'\.:-"'~":: :.:~T:~ l~¥~';:::'.:·~.-;;~: '::.I:·:'~:~:,~~oa::0":''),<" 

" "Edison' explains: that - ft- ch~seto ~ trend. O&M- e~enses:';::: ':;~": ,:-: ~ 
'because, inflation aside;:: these" costs:'have ":been'':-observeO:: to:;:'~:'::;'~' ~ ::-" .~:. 

experience- steady -and consistent ."groWth over " the histor1cal":'base: time': ,~ 
pe:-iod' (19'76-1980)' which' Edison examined ::·':.A.c:cordirig to:/Ed.ison~-O&.,,!:' '~:-
expenses have g:-own' steadily· beeause':'of" a. 'var:tety:::'of important :': ':"-, ':,~~
underlying' :factors' atf'e'ct1ilg'~ system~'performa.ncie.~:'The fa.&torsC'~"'· ' .. :::~' 
include~' among' othe:-s~ growth-in the- electr~c:' system:;:::nev:' programs':" ,,' ,', 
such as conservation/load m.anageme~n:t~;: increas'in'g": i-'egUlato'Ty= ,- ::,:,.:<::: ~ 

req,u:':-ements, and increa.sing systeli.:..age::"'~d,i;s.o;~-s.t.a.te$...~tha.~ it' ;'ade 
early atte::npts at: tiS'1ng- a' multi vafiate": mod'el"as sugge's-tea 'b1:~ certain 
sta.!! .;i tn~sses~' buttha~:' the ~es'U1ts 'we~e-- o£,'t'en": "ineo"nclus1ve: 3.n:d'::' ,~::: ,:, 
even s:peeulative~. ,:,"O'theT' methodsoi" io·recast"i:ng:.- were~a:ls'o 't~ea,: and:'~ : ::: 
c.iscarc.ed' b:eeausEi ~d.l:son be.li-eve,s', they -'P:rodil:eed'::'unreali's'tic:-'resul t~'.·',~: 
~he metb~d:S i'ne-luded the h!sto'rical a:ve'rage; wh1:c-b~Ed'fs'(in? says~: ga.v~':":;"
low :"eSul'ts":p: 'and" the: eX;pone-n:tial time"t:-:eIio:~ vra,eh:~ o'verS'1iat~:d"/'groo/;th''':
a.nd g9.V~' 'h:igh ~ults. -,. Edison d'ecia:e:a::-,": th:e:-ref'o:re,.": 'tKat:;-'a.":: su:rr·o~t'e ",A' ~ 

~:-e~ict-::on· var-iable-' 'shou:ld b~ Us-ed:~'to': e':r.::pla·fn.- ·the: ~mb;hl:e:-d 'e-'!:te-c-t o~--r ',' 
all act'ions an·d,.- of the: variables tha:t~ Ed1s'6:"n- inve-St::l'gated':t time was 
selected • Edis'on assert's there- 1s·strong=em~fr:icai' :"jus:tiii:-cat1on'i'o'r" 

. ~.~ '-, "'- ,~ .. ~. " _.. ... ,.... . ." ~. " I,.,.,. .... .... f ". .... -..... ,..... .,. _" -w , 

using '"ti:e' as the surrogat'epr'edict±on var-iab'le-" be-cause- a -t''r'end'line' ' ~' 

ba.se:d' on -tlme~ 'lithe' ::-eco-r-deQ; -'Pe'r!o:-d':'o'!"~ '1 9'7t' th-rou-gn:'::1'9'86' g1ve:g:-" .::: '-- 7 

, ", ~ ," '" .' -: . ,. '"' - .~.' .- .... -. .,..:" ... ,.. - ---\ .... ~ ..... ', "\,...., ~ .~, ..... -.. ... ~ ... ". _ .... accurate :-esults in 'about 9~- ca.ses'-ort of'100-> '., - -", -",' '" -. '. '., 
" ".- ...... " 

- .. ~" ...... '~ .... ', .... 
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Having arrived. at what it regards as a. valid and e.9.~~~~~~e .:: 
:nethod of d.etermin.ing total O&..'! expense" _Edison~.s ,_next, step :Was--t-;-. .. -.' ... - -, .......' ~ . '.. , -... ... "'-' .,.... ~ 

extend .. the generalized .::esul ts, of :i~s,,£ime~based.,.linear,~trends to the 
,. 'h. • ~. ..,.'...,'~. ,'._ • _. ~. '"w" ~ •• H ~ ,'" '__ ."'~' ~ ..... ," .. , 

labor and nonlaoor, ,eomponents,of_ individual.-.:E'edera.l~EnerB:7 .. Regulato'r:r,:-
• , , • .~... • , , '_ '". - '". "' ... ,. ......, ,. ,.,' 0, .,... ... ' ~ • , ... ' • "" '. _ '- ~ ,-. 

Co::mission,. (PERC) accounts. ,·Edison~ states, that this_ w.as~ readily -,_., ~u., .. 
, '. • .'_ • " ",". .' , •• ... eo ',. ,...... _ " ....... " _"',... ~ _ • I.~ • .... _. ,.. .. •. ' ...... ,,~ .. ~ ... 

aecomplished beeause its :nodel of tota.l expense was linear. ~~~so~ .. ~:. 

points out. tllat -~1 the prineiple,.o.~ ::~u:p~rp9~~ t~~~,~,~~~,' li~~~;:,:systems 
o! e~uations._the .. sum.ofa g!"ou:p."o!.linear.,equations predie,t,ing ,.".,,~,_' 

, _". '" .......... ',' . , • \ t _ J. _ 'r'.~ , ." .... " •• _ ........ ' • '. \" h"- ... 

.. W\. ~ ... or t i ' t i' 11 ti d· .. .t ..... c._v .. c.ua .... ·aecoun s. s equa ... ,0 a-s ng ... e~ near~equa, oc.,p,re lC .... C.g .. ,_.,. , 
• ~..~ .' • • • ..~. , -<- , ..... .-- ..... ~ - • -" .... - " •• ~ .. ~ - '.- '"'; -", • 

the total .. of· those same., accounts,., :Because .. resul:ts",~i th,- :th.e::: modeL, ; _ .. ~ 
• • " , ....., ... _. • ... _ '- "_'- ..... >. ~ ._. "'J' h. ..... .... ' __ .' • • 

baseo. on to~al. O&!.'! expenses.were·.·,ery.good , .. ,Edisoev" stat,es ,t-here. :Wa3.,..-y . 
• ,' .. ,', ~ _ _ , _. •• ...... _ _. • ..• ~. _ _ ".1 " _ ~',: ••.• _ '.' ...... ri ... ~ .. 

no need for~stat'istieal validat·ion ... ot, the .compone-n·t .. ac.eount's.--:-Edisotl.,. 
, ,,' •• ~'" . \ .,.' ' •• ' ~ -', .., _ ..... ," • .' '_', - " '" l ' I • _'u '.1'. • ,..-

asse:--:s ~a.t, the. method. it ~hose,~ is . the. only ",~q,.~i ~~bl.~7: log?~a.l r( ?-n.d~ ~ ~ 

consis~e:lt means. 0:'- forec?-sting, e.xpensel"ey.els~:.-: .. ·:,::, ~,' .... " :~':'. ~ ',' 
2. Sta.!'f' Position .. on,T'rend.ino£:~ .. , .'''.'. - •.. ',."":".~": ".~_ ,-,., .. 
_' The sta!:f'~. on .the r other hand,. does ... not., acknowled:ge,~t.he.. . ." ", 

... • • __.. ~ r'c .... ". _ " ", , ...... ' •• A • _ ...... __ .... , ~ " , •.. , 

applicabili,tyof the,: pr1nc';ple-:o.! su:p,er,p,osi.~10n. .. as !.e~i~.o,:\,~:po,~" by,:. ':: 
"::' • .; of -.h d t -" .. ,; .(/' 0 ".'AIr ' , t'" ... ·t~ . t. . ... c._SO:1 ... n .. e e er .... na"" ... on.-o ..... f;Q'l .. expens.e,~,.anQ.. . .argues ... L~ ,1.. .was-. '·c, 

, ','" _< .~, '. • , •• ",'" I, • ". • __ ' •• '. , ... " • __ ', ." __ ."". _ • "':. ,__ •• _ • 

unable· to .ve:ity that"' all.unus.ual,. non..tr:enda"o-1e~ ,expenses., .had.. been. .. ,.. ; 
-- - • T' , • • _ ',,' .. .' ... • < ,." ...... ,~... ... .... • ....... _. _ '.... •• ...: ' ••• ~ T • 

!"e:novec. !r~m., e;very .. '~cc-o~t :PF:iO.~ ,:to~:r.end.i-ng:,.,,,, ,~,hes·t~~~~u.~e.d.:' :th€:~ .. ~-:: 
t:-end.s- ,a.evel-O"Oeo..oy,. Ed.is-O,n on17~ .wh.e·re, th.es.:t,a..tistieal-· measures· ·fo,r·, "~' 

r _ ~.'. _ • ••• , J _ , .... "_~' • _ ... ~._ • ,_ , _ .... ~ '.. • ........ 

the sepa:'ate. lao-Or· or .. non,la.bo:r. cpm:p,o.nen;C o,'!· .. e~ch. ,ind:i;y:1.d .. ua..l; _acco:u.~t .~ .".." 
were., in ·:the staf!·~·s op-inion," good:, :en.oughto JtJ.s::ti!y:,a.~,l~:t.nea.:r;~ :t.r:e:nA-'~::, 

mh -.(/'# d th .(/"1· .. t" ti' ·t· . t' .... ~. s: .. a ... J.~ ,use' e ... o:.-owlng.; ,s:;a .J..S, . ea.:.· c:.r} ,e:r.:..a ::~.n~ .: I'~~'" .,-.~ 

evalu.a:~.ion of'· Ed.ison·' s trends:. .~.an.. R-squar,ed.. Ceo,efficien.t, .. o'f '" ~ r .. , " 
, c ,.' • .' ',' ~ • • ., , .., .., ',_ , • ," • '" ........... __ • ... .. _ " ..... '. T' .... 

c.eter:nination) in excess- ot 0.60 and. .a!-s.tatist.ic. ,of a.t.. leas:t~ ,2...0 ... , .. , 
• • • • • • ... , .• ... • ..... I, ...... ~ ~ , ~,.... •• ,. • ,. ....... .'''~~. ....... ':'1,.,. ,,.._, .... 

R-s~ua:-edis. a. !Il~asu:-e .. oi'- th-e- amount.. ot" .variance" _the.: -tr..e-n<i, .ex:plains.., ... : 
\ , .. .... ... ...... ~ "h. _. _',., .• • ~ " .... ~ ............ •• '" " .. _. " 

0:- goodness o! fit for the ,trend line ... A. l-o:w-R-s.quared . .i,ndic.ates.,.$.., '" . 
.. '. _ ~ . ,. '. •• . '. J>." '., _. .,"," ........., ,", ... ..,.. ", ",'.' .', .. ' •.• 

signif:!.cant a::.ount o! unexplained variance. The- !-statistic 
indicates the signi~icanee o~ the explanator,r variable in predicting 
.Ioh· ..10 .,., 
~ e c.epenaen. var!a~~e. E:igh R-sq,uared and T-statistic values are 
deSirable. 



,., , •• ,.' -<- ... .. .,.' ... ,..,. _ • -- .. ,., ',.... .p'." - .... ,'." ~ ~, ' • ~ • ,. .... ' ' ... ,..... "..",.t;; "". j"" .... " .. .- ' , ...... " ,-"'/-.'. 

!n cases'whe:oe' it 'be1'1eve'd"th3ot·the':'st'ati's'tics were-u'ot·""',:",· 
good, the 'St3.ft' useothi:Sto~rcila.verages o~: otneT 1ile~noa~'} to'2'est:imate~:: 
1 983 exiehses ~. applying- wbat',~ i't:::-"e:gard'ed::'as:'~th:e: mo's't~ 'a:~l:p~op~fa:te ~" ':. -:, ~ ~. 
:nethod'olQ~gy 'to" eac-h:·g;"ec¢'lnt .. · The-::'s:ta:t'f' a13:O: 'a.na'ly.z~ed ~th~'var10us''"::: '~:. ,~? 

adjustments applied to the trended estimates by Edison and, where::":r:t":'·"·~ 
d ee:ned 3opp'ropr1'a;t'e,' mad:e' sub'stant'i·a.'1 'changes~; :t~o;.:'th'em ..-:':':': :~; -:: f:: 

'As ares'll t 'of the: dif'f'e:ren~e-s::-'fn::; t"'rend1ng',. the:;:gt3o~f'l's;~ ~ -:::-'.;' 
es""ti!lla.tefor: test' :re'ar 1-'9S;:O&rwf'exp-ens'es'result:s:Tn :'aJf', aggrega:t~- :-: ~:' ~:
j'l:-isdfct l'O"n3oJ.; :revenue:ieq,u.1~remerit~ "t:Or:: a.~1J;-· a:e~dOunt:s-: ·:tbati fs: ~$:2'; :1 ~ ,:,,: .~. ;,:: 
:1i l!:'i'o"n? ~"'owe·~· than'" 'Eais'on: r~s ...... ~ .,:', ~ r~ _=,'~, ~ ~~"" ~~. ,~ ... ~, ~:~, f"< .. ~;: .. ~ ':' I:~ I~ :. ~.,r.~, 'i "':" ,~~ ,~ .. ~:-: .:~~;;., . .. ~t: -. ~ 

;;. Discussion of Trending .• ".::'':::''~:''~ :::':;" ~;-"c,:";,.-

About~ balt"o-!~Ea:fs-:On "$= ~request-"t'o:r: ~OS-.M 'eXpens'e$"'1:n: 198'3 was 
ob~a:inedbi 't·rend.ixig:: "past n:o·rmal :,o-·r-'::-r:ecU~-r:i"ng~:exp-en<f:i:t'tl"~s:~:~:·~:T'h\iS/,~ ;,:: ",,' 
the tre'nijing: methOds :used' b:Oth:by' Ed'is'on"arid:"~Y s:taf:( :(fesffve'~¢.JjOs~ :,\~:~ 
sc:-ut:tny." , "~ ~'::' "',,,- .... ~' ., ...... --:"'..,.# "',~~- :':~ ....... ~:,"~~ • .:'. ~/~,~.t~'·_''":'~~', ~'.' ~\2.~"':: ':'1-.'·'': ::-:':',.>," 

.. !~'ealry / '"a:s--:'mu·ch:pe:itfne-nt .. :r::iifo:~m.a:t3':0~n: '8:S 1:$; iva-1ra-bl~ '::'~--,:",~ 

should be 'used~to-:-eX?'la1:n:'vai-±afi~'ns-:ln 'n:-isto'ifea~ :exlren-:ges '-and-<"to':" . ~.~ 
~:-oject :-uture expenses in each individual component of total O&K':"':' " 

ex-pense:s:. . 'The ':--emoVaf ~and sepa"ra, t e: -trea-=tmen f '6'f"" 1irittSuar 01:;" 

non~ecU;:"ln:g co'sts'"is "a good' ~:t:-ifstep,~:' "Howeve-r-~, ':E:d'fs'on":s '>:":' - '.',. ~. 

cons::'sient'1iS-e- o!'alineaT 't're'Iid 'eoJiitl:o'1i' :'to "e$~i-m.ate-:'the Te,;ur!-r~ing' ':::, 
'Oo~fons: 'o'!' O&M :eX";jenseS-'ba:sedon"eX'Oencr17t·u"'ie:s·reeo-rd~'e(fti1l ::1·?'f6~~'~:· >,,:: - - ~ 

th:-ough 1980 is overly ::>implistic. ''''e find convincing sta.!!~S"'~ ';:::::'-.:' 
-~,. _'. ~ 4' • ~ •• ~~ .: .. ~ , ," ,_ ......... '\, •• ' , .,.'j- -.fo.~' .+-0 .... " ....... ,... -, •• «~ .. _-.r::' 

:-at1o'nale ·!'o:-:acee-pting Ed:-ison-' s- "trend-' resul tS"only l·f' "eena;in 
sta.tist-:i:cal Crite-r.:!:a.· 3:re -m:et ;.-inll we::ado~t "stati '~sc"ap~'roa~h cfn :''tn~S:' .,,':: 

, "': : ." .~ .- , ; . 

Use o:t trends based on historic expendi ture'i ::'"ieeordee:,~:: ~ ~i~,-:: :'. 
du~ing 1976 throu~~ 1980 to p:-edict total 1983 requireme~~umes .~ 
"that ex:?enses ·N"11l and. should i:lcrease between 1 981: :and:-:-.1:98~ in. "the 

sa:ne way that, "they '.inc:-eased -du:.--ing t-h-e 1.976-1980 p-er::i:o'd:.-,::, :A:ceep"tanee 
o! any '-~a:-'ticu:lar. :nodel-~S1:eh "as' 3;,tj;me-b'ased.;-l-1near .tre-nd·,=:'O:r.t',he= ~. t,· 
i:o.plies -:hs.-:.thi:s :o.odel~ac-cura-;,el:r, d-e-g:c-r·1bes- th.e- c-'h:::tnge-s-in>:;Iias.t-.::: ': .... --
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expenditures •.. Ey" Edison..~ s,' own.., stateme,nt ",its" t,r.e,nd.,ing,,\m.e~thodology 
.. < _. " ,. '." ~.. \' '" .... ~,_.. _ ,.~ \...... ....".. h , • "'-',,' ._, .... _ 

"Oroj ects 0&..1'1. expenses .for.' ~81 and .. 1982 h.i.gher~ ,than,;.manageme.n~7.g.. .. ~ ,,, .. 
.. " ". .~ •. .. . . ',.. • - .,.., _" '~'.', .... ... ...- ~ \~. ~ • ~. - .• '..... • ~ " .. __ ,. ~. "' ... I., \,., .: 

ta.:"get l.ev~l:. t.or:: .th,es~.~: expenses:: i"o~::.t.hes.e.: :retJ.r,S--;,;::,: ~~:(~:eli~:y.~:~:-t:h~~ '~':',~' 

Edison.' s~ :t-::,e.ndi.ng me~od ... al~.o:.;ov.e::::e;g.~ima:tes. :r;e~,~:na.'b:~",19?:-?i .,~:?t;p~:n~~:-c.~ 
levels.,· .... ,- '~'. 

Po:" some .. ac:c:ount s',,' ·s:taf.t .~.e.c:ommend;s~-:; th,e.:t: a. ,:b:u.d.ge::t:ar.Y~;. ~",::': ," ':', ;',; 
app:"oach, ':O.e. used" :to:, allcw· eX,am.i:o.a.ti.o.n.~·.o:f'= f.un~i~£ :l_e.;.v.e:ls ,'of:::.sp,ecif'ic 
acti vi ti-es. -:,Edis.on argu.-es:that,de,-ta.~:l.ed·,":fore:c:ast.i.ng: o:t: ... all: :t~s:~y'~r>.-, 
budg~ts. 'W',ould .. be .burd.e·ns.o.me a.n~, d..i:f'~~i.cul~t., .t,~:' ~_im.ple.:.men:t:, .du~;~.:t:.o.: :i:t.s~.~ ~": <. 
c.itt'.lse n.atu:-e and because of difficulty in .. e-5:-~~~l:i:sh4:;g. ~e",·cp~r~.p~e:r.:~ ~:::: 

:-eviews and controls. '.;'~. ::~,~,-::- :z': .,;C..:::Y::~~~~,::: ..,. --.' Ideally.",.,.the ·decision. ·o! .. which· ,e·s.t,imat.l.ng. me~h~,d,.~t·o use 
• -, , " ~ • • - - - .. ,. -"... •••• & ............. , "" .... •• -~".' ............ 

wouldoe"'made o.n .an-... ,ac.count-by.-a.ccoun.t ba.s.:Ls- ... T-b..ere~ ar.e ... o·'bvi·o'U:s,,,,t-ime:,, 
• '. ,,, ... •• .', ...'. _. • • __ .... '.' W' ~_.".. ..' • lc L..· .:.. ' ~ ~ J ........ ' " ...... \" -. _' •• ~ .... .... -' .... 

and 'budget "limi ta t-i9·nS.. .:.E:o~e;ve.r~.~ w.e: wp-uld .. ~l'ik~:<:t:o :S:.e:.e: :·i:rJ.: ~dJ.~S:.On"~g.. .. ..; ~ 
next :-ate case a greater effort on the part of 'both Edison and .. ,~e:.;..-:'2''::: 

staff to- ,choose. and ,j,us.:!;i!y, ~o.reC'as;t.ing -m.ethods.~which .b-e't-t.e.r- matoh . .- , .. - , -' ,.' ., ,_.. ' , \.. "" . ' ....... ,. ..' .. ., \ ........ ~....... ..'-
the tne: o! .gro~.expec:ted. ,!:o.r .,v:ar~.o.us-. s.:u:b,p.a.r.~.:.s:-._-o_~:,::to.)~~\,O~ ~::-(: .. :: :.':.::) -:::~ 
ex:penses'.', -: " . 

Unl-ess_ .discussed. explic..i.tly- ,-in. -thesect·ions..:tha:t,·,.f'ollow.,...,.;.:," ".;. 
• ~ - ,. -" ~ ", .' J, '-.. •••• , ~ ..... _ " ,,_" ..... ". _ ~ •• , p _. •••• _ .... .... • • _', '., " 

di:":"erences in..sta!:f and ut.i.li ty~ t.rend. . ..result.s. a.re,.due.,t.o., s.ta.:e::.t.$.. ,:ilse .... 
. . .'r.' '" ,. -, • _:. ' ,. '"' ,_ ~ ,_ .' _" ...... " r~ .... _ :'." .... ~ .... ," .,' ... "'. 

of !l:'st.orical ,aver.a.ges .to:" .a.cc.o~t·s."in .w.hich '!d.iso-nt,s ·.r.esults-_d..o·~no,t.~_ 
. ~., . ,- ... . " .... "-'. ~ .' ~ .-. . " ~, " .... ".... . ..... - .'.,. .... .. .. " '- "" ... , ...... _. '" ... 

:neet s-:a!!:ts s:t~ti.s.t-ical c.=.i ~e,:::ia": ;.: We~ :a.d:o.p!- ::S~~, ,,~~t.-i~~_e~ :in:.":.~e~,:: 
a.ccounts _ ... '.", ~'~.'" '. -.... ., '.. :" ~.. ~ ,', . ,. -,~ .. " ,. ~ '.,'" - :.~,:: :::·:·C .. : ~-;'.:':'; ~ - ,--: ~ .. - " ....... , ~" .... "-.,,",, -,' ' ... ~' 

~o.r. s.ome. accounts" . s. :ta:e:e . used. ·me,:t.ho,cis -o.t.r .. e.r. ~ than. .-h·i S.1;-o-..r..i,.caJ.. .. 
• ' '_.. ... '" .. ' ~.' ... • •• ,.J c'", •• ' _ ... ,.. ,'........,._ 'Y ,_ ..... ,," __ • _ •• , _, ",,' _ • -. - • 

ave:-~.es ~to .. o:'bta~. est~m..a.te_s ,·~~,.-:,~.98~, ~x:p.er;s.~s: .... ,Jf.e A~i:s.~~ ~~~~~;",:~~ ::: 
:-ecommendations for these accounts in the sections devoted to +'.h~"y,:,::\,,: 

specitic:.~cc:~~ts. .. ': :::' ~. '. , ..... -::::- ~.~ -::-: :- < .. ~ "::::: :.,: .... :':;' .. '.~ .;.::.-::- ".:c 0'<:;:7 ,.. ..,. Esc-ala. t to n. '" _ .. ,- . 
• ... <.1".... ." ..... 

~ • _ • ...., -+ 

-" . ...,. .... 
j .- . 

, -... '<~scaJ;a;t::;on: ~ate's';' -as' e-nl.ployed: ;by :b,o,th' ":E'd:-ison :--and'·::'th:e ',:s:t;a.:f':t.,~-:: 
i!l t:'!,s . p:-oceed::'ng ~ ':are' ~Used' -to· -ob~:'n. i,!lt"J:ation-ad:·j'~s.t:ed':'d:ata: ~O:):"~ ': ~ 

t:-e!'lc.:'!'lg C&''! ,ex:p'ense's a.nd "'o·'c..e";~i~e· a:n:~I~.;tt':-i ~:!:o'n:::a.I!oW'ance·: ';'; ~ ..::':::--::- .: 
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:::.:" '< .. ' .......... '~ '. •••• • .. ;" .. ,,:. 

, ._ """, _... , I ..... r" ... , __ ....... , ".,' .......... ,~.~ ; .... ';" / ...... ~.j':\; •• ,_ .......... r ..... _( ..... t~ 

, For trending purposes ~ Edison -and '-the '" st?f-U:sed eecilatioi' ' .. 
rates to a.djust past ~'o'; r~corded:' O&M ~xP'en~es ':MdC'to':'inilate':th~£;':'~ :>:' 

..... ,-- ,. ~ '. .... , • .,,,", -I -, • • _ ..... , ' • '"' ,', •• ,: "'''' ,.', ...: '""'- ....... ' • ..,..... \ - ,. '.', , .... , ~ • ...,.. .... , .... '! "/: .... - ... , , .. , ., :" 

respective 'constantdolla.r 08:M expense for'ecasts: -All ~:past·wO~\1"~ , ,'" , 
ex'Oenses used to 'Oroject teet-year expenses were converted to '198{-":-:-::" 
_. _ ... ' .. ".. r't ...... t'\ f'...... -..., I..... r' .• - .. ,.", .-: 

constant dollars to remove purely in...~ationarMriC'~C'ha:nges-,:prlor to 
..• ' --':' ~ '.. " .~ ... '. _, .... ,", ',1 •. ,',' ....... ' .... ~,'. ~ .... " ~\' ......... , ._ .... , "r'o:"' ,..r::-

adjusting' and trending;. Escalat:ton ra:te('we~~:,als6' used -by·~dieon 
and the staff to a.dd'the eXpected 1mpact:of lriflat1'ori":to'": e'~t:rma:t;s ;"~ '; " 

_ ~.'.o- ''''::. r. •• ~ ,.. ......... -.._ ~ -< ~. ,.,~" ...... 1'""' _ .... "-~'''''I~'''''''- 1~'l.."'":1""'1 ":""-,'~"'" -.-",.-,~-. ' •• "'~ ....... for' 1981" "through 1984; '.I , , -, - " '" ", ,_.. ',,"' ' 

2. "N'oniabo;'-Escaiati;n-!ss~e~ ~- .,:,- >~'.:' -r" •• ,-,~ ",:, ';::',,: :':~~',.; 

!n Edison's origina!' ShoWing: ~hi;h';~s p;~s~rit~'d: 'wi t'h·t~; ';' 
.' ,~ • '. •. ~.. , ".' _ • _.... ." _. ,. .' _, .......... ...... _ •• -' __ .: ............ ' •• 1 .'. "': -. ""..... '\. ," " , _ ..... ~~. -: • ...., ........ , .... 

a.pp!ica:tion~ the utility a.ssumed a 1"2 ~ ,st; "rat e '0'-£' esea,latio'n '!or labor 
... - -. TO .~.. ... _ ... .~... _ .... _ .... ",. _ " ........ ,. •• , " _r ........... :-. ,. .... ~. +. ',' r

l 
~ .,.,,' ,"' ... , .,. - .'~ ."' ... ,.., ..... 

costs and a com'Oos1te' j2 .. 9~' rate'for-norilabor'eosts"for 1981;' 1982-~ ~, 
'". . .' "" ,: ..,e .-- " " .. ,........... ", ,. '-, •. ;, .. _ ","" _ .. , --:'.,.: ........ _,... ...... r:: "':'-'," ~ .. ..-~ r; ... ,- .. , .... ,," ..... -_ ". 

and 1983 .. " '=b.ese' assumptions we:-e 'ba.sed -on' informat-:(on-ava.:i:lable'in" ,. -
April 1981 ~ during ~re~aration of the apPlicati6;~~~:B~~th~~t±me'6! 

• " .... ". T _ •• ',' ~_ ..,j r , .......... '" ... -,., •• ," ...... ~ -. ,- ',,_ , ....... , .. ,0-' .• ".,( .... ~ .... r::..-
the second prehear1ng conf'erence~':tt became"a.pparent'tha.t the actual 

.4- ., •••. ~ .~ ••. ~ .... ~ ..... - ",v" ~ "" ... ' ........ ,-- ....... ~ .... _ ....... '" ,. -. n'~ '.,...,-~. ""' ....... r-, .......... _,_ .. ·.,.r 

ra-;e of' !n!'~a.t1on' would be'lower than' Edison~'1'iad 'foreca.st: . Edison'" 'C,' 

then mOdii"'ied' its ~abor~ escai9.t1on "": ;~tes-: ~~d :p'ro:posed.' a:proc~dti.;e~~fo; 
_ ",'. _, ~.." __ ......... '.. • ~.... .. .1- , ...... ...... ... "' •• , .. .,.- ..... .- .. ,... ,_ \ • , • , ... " 1"" I - I=--'" ": ,,:. _~.\ ...... ' ..... . .... ,." ... ".~ ,.." ~' ..... 

developing more accura.te-nonlabor escalation ra.tes:' The'"procedure" - ,,' 
, .. " ,_ • .0- > ..... n, ~ ...... ' ... _. ""''',~,.''~.'; ," ~~ ..... ,''''''''""''' ...... ; ... '~ .•. :._~ .... _, .... ; ... :, .. ...,_ ..... _,.~.~-:: tt">.,~::.~.~>: ..... .r-' .... 

has -;::e merit of :providi~g the Commission -w~ th an <?pportuni ~y to 
determine the rat~ of esca.:!.:ition~si~g'.'m;re~' r~c~~t fo~ec~~t~ ~'~!':". ;',; , 
in!lation. ' 

• • r ... "0 :' ". •• • • , "', : ... :'" :- ..... r'T' - ~~\. ,,, , ." :: ( ,': ~::::: 'I,: 
. -. . .. 

. ' There: are' iour" c'ons1deraticH1s' ~t ~ is~{le~'ih tb.~" ;;o~edti.'~ei~·': '" 
'.' ,_ ... • ,"'.- .... III. 

(1) a composite' index" :lust 'be' esta.bli~het~·~or;' a.;~igning: the"-'~i~:i;;'s - C,' 

.. ','.... ~.".' ~ 'r -'. " , ',"- ," .,... -..... - ..... - -- ,. - " ' ..... _ .. -.- '*\ ~... . ... , . .-. - ,. ... 

· .. ei~ts to 'be gi ·ten" to the indexes used- to' forecast' tb:e 'nonlacor' " 
_ ,,_. .. ~. ..,. ,. .- ..... '-. ~", -'." .. ' "". _ ..... _ - ..... ........ - ,"- ";' '''.... -. ;"' .. -' .', r .. ".' ~, ... 

escala"tion"r~~es: (2) the time o'!' the foreca.st" must be" chosen;. <" 

(3) the'type ot'io're'ca3t"" to" be ~sef'must';b~('eh~sen:;::;'nd~::'(4)~ac" ,-'-,'~'-,~':: 
selection mu~t"'be' mad'e'betwe'en- th"e" ;'se- o!-: ~::point:'i~:t'i;;'~?or~ ~:~: ',: ':" 

-,' -, ',-' ., .. ,-,-.,.' , ....... -' .; ..... ---, .... ~ , ........ ,-- -1""."':'" ... ~.:'.--: ...... ~,.. ''''(~r-'''''-;'-'>'" ,""-..-<'" 

·"eig."lted average o~' several fo::oecasts.'" These" consid.era.tions a~e 
~ '.... .... _. . ..... _ ,r"""" ~ ~ ... ,'. - " ,.~' ,.-.,...., ........ "" - ... , ..... '-. ~ ... t·... .......... of. ~ :. ~ , •• ",: " '," .' 

discussed below: .. ..,.. . 

a. CO!Il"Oosite o"! !!lcexes 
~ ,;' _--:-;" ~.'" \~ ,;.":",,,-,_,'-,"'~ ............ ,'., ..... ,. , .. ', ., ~. 



,_"",' " ,. "'; .... , ~'. " _.... I 

, .,: .• '",...... • ,:- • .., 'i • .' 

staff ag:-ees to Edisonts composite index; therefore, .this r-
" .. -. ,,- . • ,. '-, "'"' ..... ~. -- . .... ,-, ",'" , .. ~ , , , - ,." ."'/" ........ - _ ... ~ ~\ ... t' ..., , ...... ~ 

cons::~e~~t~o~ .. i~', no ~ longer .. at ).~.s~e ,~.~etY~ell:~.~~·'~o; =and~ i\Pe ~ ';;11_ :;.:';'.'"; 
ado-ot the com-oosi-te, index they have agreed. : upon,. .~hi~h'~ i~-'~h;~ ~in. _ .. N 

... " ... ~:.:, .... _ n.. ., '.'.'~:~' .. : .. '~"" ...... ;':., '''1'.,_ , • .:.,'4 ... ' .... f#-. \ ~:;~,~ '':'';~~''< _1" ... ~ "I.. ,~"" 

Append~x .c~ '.-_ ~::-:", ~:'''.:_;-:~~.:' :"':":<C";::~ :,:" :::",\_~;, ;_;'::::.::::::':, •. 
b. Time of Fo:-ecast 

' .. ' - , ,.. ".~ ..... ~ ...... ': :.~ -: :" ".r:, :.::,-, "": :..... ". - '"t ,: .::. ,:1::. ~ ;--: ,~~, -;:- ~:c': ___ ~'~,' 
Edison o~igina:'ly. sugges,:ted .. uSing ... ~he fall ~0:('1' ge~(.Data~ """,~ 

Resources .!·ncorporated 'CDRI) "'~fo'~ecas,t' !o~ '''d~ielop1ng~ t~$t iea.~~ ,. §8~" ,:. ~', 
'I • J ~.~.~ a' " .~_. ,~.' ~')':' • .'.'~f "."'" ......... " ..... ', ..... _,;.\. ,,_, _.'.~ '0,._" 

O&M expenses. The staff proposed using the 's'UJlllJler, of', 19~2_to:r.ecast,. .. _', 
• ...~ • ~ .", ....... , .. " 0 I ~ " 

itl!:.ich waS the latest available forecast at the time~ the ,case.,was ~ 
, . , .. oe: ' ., .... '.: -<'- I· .:': .•. ! .... '.) .. ; ;.~'. '. ' .. ': ",,: -.4-. t- .... ,'... • --' 

s1lb:ni ~ted. and "~dis~%]. agrees ~o t~~":-us-(-o-f)llfs--=-forecas"t ~.': 'We see no 
• r .(t." .. '-'. . .. l~. ....' ..... r. _ ... ',~ • ~. '.' ,,+ ,,,"' 1._ ... __ 

:"~a.son to :"ely on .the summer DR!.fo~ecast since the fall.forecast is ~_ 
+. • ., - 0 0 :~" .. . ' . .".' p. ". :., '.' ",' ! ~:: ..... ,~ ,._ , •. ' .. ,' t ....... ;T"·... :"", '. • ~ ~ ........ ~ .~ ....... __ .~'" ~, • 

now available •. We. will adopt e$calation~ rates based., on :the fall .DR!;. ~ 
...., -:-.'-,:::'...': '._" "~.'. ,-' '., '" • _'I ...... , ... , ,.: ',,': ~ ,..,..:.~. :,..... "'- "~. ,.'" ." ..... , \ ~. 

:"o:"ecasts which Edison has provided as late-filed Exhibit 1.54. ~-", .", 
. ... •. _. ',' - ""'.'~ .......... ~ -:,," ."~' " .. , .. ,\,' .':~ ¥;-- ..... ::",~ .. ,"'-'., .... ;. '~,~ .. ,~-I:: .... "-... .,:,.: 

,c •. ~;roe of Forecast" '._" '--~:- __ ;-,',,:,"C:;':- .;.::.:,,:.:.~: •• c::::' .~ .. _~:, 
DR! ha.s several di!te;ent' forecasts., of' 'escalation_ rates :~ .. ..:_ 

" - .~", ~ ""-.. .", .~, .... __ .. ' , ..... ' •. ' • '" . .:.. , .... ~ .,.': ....... ;.,' • .,,,'."_.',.. _'0' ' ........... ,-" "'.,. 

"Opti:l1long,~, which is., an optimistic forecast; ~Pes.s,im1ong~_, ~which. is .. ,_ 
• .. . '.,' ~. ~ .. ' ••• ' • ...,....... 0- -..... ~.: ~_.-. _' \, ,,' .... .0-, 1,.,.. • ... __ ~ _~ _. .... '. 

a pessi::nistic. forecast;.and,,,:~rend19ng,: pwhich. is,,the :predi.ct.ed~,, __ "'~_ 
" • • '. '. • ,,'.. '. ..' .~ ,I. _ ! .... _. ........ ... ,,, 0,' •• ' ..... .,. _ '.' 

scenario anc. .. is DRI's bas~ fore-cas:t;. '!he staff:p~0:P9~es,.,:to_u.se- .. :the, ... , 
• - , ~, , .-' '-.,-" • , " ~ - .-' ~ '. " .... '.' .,.. .. + ...... } ... ,.. ' .. :' ~ ..... ""~ •• - . • 

~:"endlol?-g foreca~~ ~ . :Edison C:0l?-tends.,_ .~how~ver.,. ~ tha:tA~rendlong,:tenc.s .... 
• • oh '.....' ., •• > ~ '. , • _. ","0 ' _ _ __ '" \. _. ~... . •• , ',,'" 

to underesti:!ls:te. ~n!la.~i~n .. by _ a. .. w,id.e. margin~ .. ,Ed.~son ~i t~s", ,.to.r .. ',,_, _,',_ 
. . . ,." . -- ' ,.. -",.' _ .... '.~ _... - ,..... , . ',." ... , 

eXa:lple,. DR!' s 197 8 Trendlong forecast in which the escalation" rate ''', .. 
•• • '., I. ,n", .,. 

o! whol~sa.le prices was understa:ted by~6.1~, for_ 1,~:79,_a.nd .. 8,,,:7~ for 
• ~ _ , • •• .. _, .~".......... • 10 ... .~ ... ,_ • '. • .... 

1980 com:pa::-ed to, the. ac:t;u.al,_ escalation .. rates exper.i,enced" in~_:thos,e ,_ 
.'eo-_ :,. ~'..' _ .... ..... ' .... "J ... ; '0'_ ._~ '-'... • 

yea:-s. . '!o compensate for .. this .. alleged tendency _ to_un~_er,st~:te. :th,e_. ~_ .. , 
, . '- . . . ," . ' 'ow..JI....' ,,'... ~ .. "", 

:"a.":e of esca1a:tion,. Edison proposes, an. av.~:r:-a.ge., of DRI' s,.T,:-,e,ndl,ong .... ,''-' _'. 
• • ">.' _. - .••• , ~ .-\0,.0 ,0 • _. _.... .... "' _ .. _... " __ ......... ".......... ---' 

fo:"ecast and Pessimlong. fo,recas:t ..... '!he Pe~simlong~ t:~,re.cas:t ,is .. ,:bas,ed '":' 
• • , _ , _ •• ,. "" '. .~. .. \ ' •• ,... .•••• " , ... ~ _ ....... " .. " ., ~ >,' 

on econo~ic_ assumptions, lea.ding, to.higher ~ !o,~e,cas,~s"o:e:., in!la:ti,o,n. :t,han , 
~,- .... • ,--- ., ~ .' '" • -". ,~, ' ",. . ' q.' •• , •. ,'.........~ .... , .. - ," <y .. '.. -" ~ '. 

those assuI:lec. by DRI ~or. '::-endlong. _Ed~son 's .. ,pos,~~ion ,i.s .. ,;tp.,at the v.\, 
• • .". .... ~, .. ~.., '--. _ • l ._, •• '- " r , • " • _ ,'" ,. I .. 

averaging of '=:-endlong ~nd Pessimlong will of~set the te.ndency .. o:"',_ :the ... 
.. r\ ~ .. _. <' "', _~,_"".""" _ .. 

T :-endlong fo:"ecast to underestimate infla:tion .. .., .. ',~ " . ~ ....... ~ ... 
• '. 1 .'. "'~. • _. ._ ,-,' _. ,,' '",.' .' ........ '" ,.' .--_.- ~-- -"-- -,-_ .. -~- -, _n. consi<;~r~ng,. the t:r:pe. o~ .. , !~reca.s:t ,_. ~o_ 'be, a~o:p:ted .• ,~ we have 

!u.ndame~~ai diff~~u~ ti~S ,in acce:Oting Ed'iso~'~ s.- pro~osal' t'o -ave:"age 
.... , . ~'," ...',.:1 .,' '_ ". ~ :.,.: :":.:.' .~':. :-~ ~. :' ~; :: ',: :.' ~.... . ... ,.:' ......... 
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......... '" .. .... ~ .- ' ,,....,. '. ~,. 

.. ~ ".:, '" ~... -, >r ~'. ~ -:: .... ,,:. _ ... '"I,' ."',' .... -- -, ~ ''': - 'Oy-.t ,: ,: ~," "'~', ~: ':. :~~ ~ :::: :~ ~..... • "'~-= '~I"." .: :*"::. "::. ~ :. ~~:' '": 

DR!' s , ;essim~~!?-g. f'or~~a.st:~1 t!l. th~ T.~en.~~ong~~~:)l~~ca~.~.. .,An_equa.lly ;',,," ,o,~ 
, "., ., _ '. .' ",.. '.. ~ ••• _' A. _ .~ ",", T ~ ... '" •••• '- ~ ~ '-. _ • '." ..... _. ~ ....... _" • '.< ....... _ ...... ~ ~ .....,. ~ 

valid argument might ~e,,~d~ f~r:~:aye~a.~ng:,.i.~.~.h:.::~~~t:m~o~g:"f'~~:c.:a~"t:;:-:; 
i~s~ead. No convincing rationale attaehes to Edison's use of the 
~essim~ong .~ore~a.st "in _ t~~~~~~~e.r:: _-_:~~_j~r~~;. v~-.: ~h~~;-E~.i.~~~~.s :"" "'~,," ,_', 

~ ~i.. " . __ "" . ..' . '.. '" p._ .. .._ ........ " ,I. ...', ........_. .... ..J' •• ,.~ ... ~ _. '. • ~ .... 

a.pp:-oach i~ ,.s~l:--ser:ying~~ E~iSo~., d~es ,~ot.~deny': ~ but,. i,n. ,f,act ,,~I:'~~ies , ~_ 
• _. " ". • T·".~ ', .•••• ". \ • '", • ., '.."' , ., ...... -' ... _ .... </. ..' ..... _ ........ ,... • .. ,... ~ .. 

on DR!' s eXl)ertise in torecasting. Trendlong -is DRI' s base .,.e~~n?mic:'2 .. 
• ~ ' .......... e ..... '. ....,J.... _~ r ' 

scenario. We agree vi th the sta.f! poei tion-that ,.;. the ... ,Trendlong, '" 
.. ~- .. ,~ :"'" -- ~""'~' \~ ... , ............. .- ,........ ... ... '-'"" ...... 

!'orecast should be used. ,e ., -" ., ~" .".. . \ J:: ,':.'. ' .... ~ ~: '-:-r :.,r.'..: ":."~, .""~' ~ :-- ~"\, :'':''':) .:.::~~) \'):~:-- ~ C,I:' 

d. _Point in T·~me ... "vs .. ::-., .. ..-", .... ,'.r, .. ""-, ...... , "',.~ .. ., •• ",.... > .... .:: \~ _.,;, ... ,I"~ .,.,~, ..... , ••• : ,. ... ~~ .... ..t.. ....... ' We!,Q:hted Avera,Q:e .' ". " - - ",- -'~ " -,,"~ .' -. _.-' .. 
. .-:.". -'"".', ", .......... " ___ ......... ,'~. ,.,-' . ...; .... , '.". - .... ,~-r·, .• -- .. -."" , .... "" ""\" . ...Jo-"'..-: ....... Jl

c
' ... 

There is 'also an issue--betveen Edison"lindO'the -staf:t-as to' - . 
...... ~--~. ~ .. " .• : ... , ~ ... \.'~'~ --"'_., ...... _,,..,: ....... _,,.e.,~ ...... ,....,;·_ ...... >~ ... ,-',. "';j'" _,...1·:.... ...... "\.".,. ~'.,:.:. 

·.{he~her= a point-in-time f'oreca.st~or' a' veighted--'average~ or-several' -
!o:-ecas-:s sh~Uid be used:- ~he": sta!:r: recoIllmend:s~ a':::point':"in:time'~' :':: :- < ~ 

. ,~* ~ " ... , ..... '.. . r' -" . .,.., •. ,", .... ,., '. ,." :~ ....... _ .".". ,'", ... : ..... - .--. ~::.;::,.. "'" , ... : ............ ' .... 

approach using'-:hesu.mmer of 1'982 DR! forecast'only;.·' Edison ;' -. - -.... . 

reco:m.e:o.c.s So -/leighted avera.ge o! the four most recent DR! forecasts::- .::: ~' 
.. , • '.... • .. ,_ ,'.... ,_ ,. " ,', ~. .~ e> ' ... ' •• ,.... _..y.."~' .... ,(...... , •• ,_ 0'"" ~ ... 0:-

with the 1a-:er !o:-ecasts 'being a.ssigned greater-we:tght'~ ~ ~"- ~ 

'Edison' pOints out'- t'hat" DR!"~ forecasts';' ar~~~e.sed:--· or{ the;~ ',' ,,' ,. 
- , ~ , . ~ .. ' - ,. 

la.~e·st "ava.:.-!a.ble re'co'rded dati:.,,: A:cc6rding~ to"'E:d::r:son'; the n~a.r:"term:-: ,,:':~ ~ 

fo:-ecas'ts -, o~' in!lati'on +.e·nd~' to reft'ect teml;ot-a~y: cha.nges:~tn~ th.~ ~ate:'-'-
. • ,- .. ,......".- ,. '.~ • '"' • .... ..... • ". -+- '" "~'.. .~ ..... ',~'''' .- -- .... ';_'._~''''I'''' ,.. , ......... r,,·, ... 

of' eS'calation. -Edison-cites, byway o'£'- exa.mple,"that"-DR-!'s'quarterly'· 
i 981 Trendlong !or'ecasts·: of" 1 982;- escaiat'i'on'- tor --:the- ConsumerPi-':fce~~~ .': 
Index (CP!)" var-ied: from::- a. hi'gh: 'Of "1 O~~ 2%'" t'o' a 'low oi""'7"~'9~ ana':' tli.at·'th:e~-" 
i'o:-eeasts !or', the:' ?:-oducer:: Price- !'nc.ex' (:P~IY va'rled from": a':"h1;gh 'of:':-""', 
12 .6~ to 30",10";'- of', 6'~ 9~. 'Edison ·takes:: the p:osi t1on~~ the:r-~r-'e-;: tha't~~:: ~ 

any- 'speci'!ic':, i'-o'recast: of in:£'J:a.ti'o:n', a.l'thoug.~~ 'it':'ma7'; r:en-eet-:: tne: ,;,":~';--"'': 

C"J.:-:-ent as~s-essmentocf' ·th;e: rate: 'of' escala:t~:t'6·n",·"; 1S:' 1~i-ke11 ~to b-e~ 't-oo(::' ':::::. 
high or too low depending on the point in time during the-: :CY:C:le ·6!'.'~:: ::" 
in.~a~ion that the p:-ojection is made~ 

~o m: tigate this tendency, Edison :9ro:9oses the use ?£.~ _____ _ 
weighted a.verage of the !o.u:- most :-ecent DRI foreca.sts.. Unc..e.::- "~ ::: 
Edison_'s :p:-~p~sil .the" :l~t~s:t~ i~r.e~(~~:t~o~id; b~:"~~·.ikt~d;. 7i1.6:·~~d,::th~;",,: 
three p::"e~di~g~, !o-Meast's; woi:.l"a;· b~we'ighte'd~:5r1'6::::'3/ 1'6'-~~ 8.ilc:~\n '6·,''':':- .': = 

........ , __ • ". .....' :",:. 'n • ~ ... ~.. • • ": p .... : .' \.. '~; :~ ':-: .. ~ ;,1 :-~: ;~:' ,.~ ~ _ n. :-- :.:::' _ ;,:' :,..:~ ~ ~ :."'.' ~ 
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~espectively. It is Edison's view that this weighting a~p~oach would __ 
tend t~:~i;im:t~e the .Sho~tco;1~gs ': ;i u~ing~ ~~y ~ ~i~gi~ ::t~f~6i~t';; ':ye~ , ~ ': .. 
still g:::ve'~the greatest~eigh t ;"t~th~"'mo;t r~~~nt ~ :- ~': .::: :- ~:.," ::;.-::' "::' ;;':' -,:": 

• \ ." ~ ~~," ,."w'" - ••. ,,,,,,,,,,, ." .....,-:.' .". '.',""w,r -1-.~"" .r ..... '"or" ' ..... ,.. ..... ,.., .... ,:t ~:".~.i-:--:::.:::: 

We see rio 'merit in Edison'S argUment~ ·'DRI"s'!a.ll-'982-' 
_ , .... ,~ '''', r:" _ ..... ,'._ ;" .• ~.. r';<"o'- ',~ .. , : ,.... .' ,'~ ,.., .-,............ ..... ..... ",' \, "" ,', _ "'" "",~ ,.-'~ ~ ,.. ,_ : ...... '" "I I::: 

~o~eeast lsbased: on the' mostu"O-to-aa.te'·lnformation' availa.bl·e·' in" ... ' 
,.. _,' .", .... ,.' _ ,.. ........... ,- 0''1'' I ...... , .... ', ,-+,~;'. ~,,''''' .. \ .. IIot.·

I
··,_ ...... '~.-\ •• , .. -, ' .... ,:,..., •• .-....,.-y,....' 

this record." We 'will adoJ)t So poirit~in;.;,time 'approach'uslng"tne f8.11":-'-
1 982 !orecast..: ' ~;: '~- , . . " , ',~ ;- ,~., '.'~-' -;- c'~: ;~" ~ c, ::: ~ ~ ": ':"::7: C;, .: I ::::: :: ~ 

... " "'r ' ., ' ..... ...... ~ ,.'........" , .. .. .... ....... <'''' ;"'r ... ,~ """ ":' :;. ~. Laco; Escaiation -!ssues~::" . ::. ',~, :".,.'~' ':":" ",' 'II ... ~ -, , .. ' 

_ ''\.-~ . ....." ,·>1 .... .-,.,"',,,,,-,,,.:,,,,. -~"""'f"' ...... -,-.~ 

Por the calculation of labor costs, both"Edison-and"the' '. , . w_ 

,...... .. ~ 

st~! have used a 9~ escalation rate for 1982,:~'~·ba.sed ()llj:dison ':/' 
• ',~ +, '.' ~ ,.", ..... ,..., .. ,.'..J'.... .' ,\ 

:'ecent wage., agreement. with its union" employees _, :Ea-ison has,.:used the 
•. •• ' .' ' • ..... •• ~. ... """ , >, ,', . • I'.,. L" • _.+ ,.. < ,-,l~, ...0.,.- _ ,. ,~. .... ",' " • ' ... 

?~ :-ate fo:, all" i:ts,~m:ployees_; . the, S:taf'f',9, ho)"e:ve,r." h~s ,-~ecommende,d.; .... ~~ .. 
c • ~ • ~. _. '\ • , • '. , ". ~ ,_.~ """"" ~ • ... ",-" • _ ..... ':.. 9'" •. • , ~, .. It 

t!'!at the ,~ecggn;zed. increa.se.,in,. :wa.ges,~~or .. ,all nonuni,on employees,be"_,,r, 
~. ~. ,. "._ ',... 'h •• , '." '>c •• ' j ."'" .~. c ,"" " ••• ,'r_ -"en I ,d" ,.' _ ....... 

limited to 5~,·rather,tha.n .. esca.la.ting them on :th,e~ba.sis_o:r~the unioD-,~, 5" ."' .. ~., ,.~., ~ ...... ..v· ........... ", .. \ ',.")'" "'- +_.,-- .JL~·_-

contract. "~':' .' .. ', , -' - ~ ,- ,', .'~ '''~ ." '~"', :":-;~.~.::-:",,- ," ~;;::,:<:~:<,c.-
Staff' 's., r,ecommendati,on. isy based .. on, the_ staff}·s j'.ldgme,n.t,.of_., 

the cu~rent~ econ~mic .. si:tuat'i;~ .... ' Tb.e~;t·a!f<beii~~~·~~. :th~t~it·.\:i; -, ",. ,\ e 
.. • .,' I '., '.,' ~ ... _ ,_ ... _ .• '.,., ,~_, ."'''-

inappropriate !or Edison..·s~no:nunion.,employe~s t,o",r,e,c,e.ive .. a.ny"Aigh.er,."., ,-
~- • r , ... • • , .. ' .', ' • ,. • _... "....., ......... ' ~, ...... J ,. _ ... __ , "" '\.,' .~ \ '" ,. 

~ate o,! increase, in l,igb.:t. o! ~:theC"J.,:-ren:t econom.ic, ,climate of_ high""_",, 
. '" . '.J .. ~. -' ".. .. .'., - , .... ' ......... "_..... .• '- ."., ,,''''. . '. ,. 

une::l:ployment, declining in!la..t,io,n" r,a.tes~.· and limited" salary .. incr,eases· ,. 
• ~'. ". ... • __ •.• _ ,. ~.. • .. .,_'" .( •• _. .... 'e .• ' .0.- ...., I... .. ..... _" ._, V _ • 

in. priva:t~ !ndust:-y. ,~h.e.sta~~:-,su:ppo,rt,ed: it'S.pOS~tiO~'~i.:h.: .~~~. <: -; .. , 
n~·..rs:?a.per .. a.;:-tiC'le~'" whie...\ ~e.sc;-:i'b-e~ wage-:, conc~ssio:~; -an~ .. , _lay.pff.s~:in ::- ;; ~ 

vario\:.s industries,. ,'1h.e art'ic~es~: i~~llld~_ repor:ts:,o.n::: the;:- w.a.g~:,:,' ::,:';< - . 

concessio~s.,mad.e 'by union and in .. some.,·~ca.ses".nonuni9n",::emp:l.oyees: i'n':.:' 
:"etu:-n fo r. ce,rtain... c-o,nces s i,o,n.s~!:rom e.mplClyeT;s.P 's~c,h·: ,as:, .gtl~r:9-n:t~:es::'<of.:;~ " 
j 0"0 sec!lrity o:r .granting·. h~.gh.e.r:, :t~:, n9:rm.a.l·,.inc;r,eaS:es;" :wh~,n.>:t:he:,:-;;:.,:,,: :"'~ 
econo.J:nY improves-

5 :h~ s-o:ai"!: c.i,~ ~o~":,,'~st;lct:: ~:ag~' 'i;6r~;:sfts~ ~f-6~ ~~:i;~ ~~pi-~;:~~s:'.'- ',- " ,_ 
bec's:c:se'O-~ !. ~s uncer~a:':ntjO< ot.-the C'om.m!.·s'sion?s:' ,au:lir:o:r-i·ty· ~t:O~"O:oso-:-:', .~" ,:, 
In -!;he, s~a:-:-:b=-i~:e'9 $t~:f" ci:tes-;,legal, autJ:l9:.r:,i t.y~:~h_ich:·.ap;P€5lrs:-:t.o~ , ..... ~
suppo:"t a li::ni tation on union ·,.,age inc-reases for- r-atemaking purposes-

':Ii ~ , 
• I 
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',' !he stai:f'_',s, adjust:nen.t" .t,o. nOlluni,on... wage,s .. and",s,ala.r,i.es".wAS . .,-".\ ... 
not cont~ined .. ~ ,tb.e'ti~re·s ,sb.~~ .. :i~~ E~h'ibits:!4~·~d.-· 4,4'~~-it~,~ Re~~~t~:', ~ 

~ _ .", • fI ,_ .... ,." ••• , ",. • ' •• ' ". ""~" ........ ,.'_ ," •• " ...... ~'" ___ •.• 'i~~ ___ ''''' '" .. 

on Results of' Operations; therefore, it is not broken down. by~,.expense~~ . \.' , \ ,- ....... ~ .... "' 

accounts but .istr,e,a.ted. as "a. ,lump .s:u.madj.us:t,ment.. "Bas,e,d.: on staff's 
A •• 'e _", h" • ,... I.' • " '". _ ,-~, _.. _. _. ". . ... ' • 

esti:nate of' the rate- o~· in£lation i:n' 1982':'and-',1:9.e;~ t'he:-,;adjustment 
would amount to m.2 million fO'r~'$istem; expe~s-e:s ~a.nd~~$6:.8' million for 
Commission juris{ic~ti~na:t: . .r:eve'nue ~l"~eqUi~emen~:: ~in~,,1:9~:~·~ ':'~The'5~ wage 

'" , •• , ,. < ~. "" '... ...', ",.'~. ,'- •• " ••• -. 

increase limitation onno'nunion;vage'S" wou:ld'-a.ffeet ,~accounts which 
.. ... ~ , ,.." .: - " " .," .. '... ", ... , ~ .. ,.~ '," :'l·,' ~',' . :' '" r, ('. 

contain nonunion' labor expense. !he n'onunl'onpayroll" amounts to 
4.; .6~ of Edison"s' t,o,tal Yab,or:,' expe%l~ses:.' ,,:Und:~er~ ihe:'sia::i pr"o'posa.l ~ . , . ", . ...,. , " , ,. ,.' .... ' .. '" " ",,' ',' .. - -. 

Edison could either implemen.t the'5~'limi tat:Lon::,: ori~ts<stockholders 
co,,;ld ,absorb any' increaseove-r. :,~he''lim:i~ "that: ~Edison:':s: -management 
:nig."l.t see ~i t to pass on to the no:nunion,:eml?loj'"~eea:: ,,:~o :'±mpl'emen.t: the"" 
5~ limitation. Edi'Son: -would'have -;t'oask nohun1on<employees ,to accept 
a 5~ wage increase ~lim£tati:oc., _d~r'i~g,r~8~:':S;~d:,~1~gei' :·at':'~t:b.e same time 

, " ,.. • > ~... .... ••• ~"'I.· ., •. ', ,.':' , .. " 

union employees ar'e 'recei'Ving ':a.' -:?~ vage '-:!:ncr.ease''f'or',1-;982 and a 6 .4~ 
, . 

inc:-ease for i'98; ~ The s"taf'!' 'r'eeommind'a"t.i.on- 'ma:k'es5l-6~ ir~vision f'or 
:::d:'son to lllake . any , concessions "toiab:o'r s-iD;,i.:!.,a:.:_ .. t~. 'thos~e, described in 

'.. .' ., .Itt "... ~ ._.' ....... ',.' ',.. • _ '" 

tlle articles Cited by the sta.!!'.:· "", "~:,,:,'~;: ''.'; 
The stai'f "s ree-omme-ndation :assumes<'t-hat, :the:- 5~: li.ml tation 

is in full effect for ,alI'oi :_th:e,3e~'r:, "\982:~~: :E,d"-lS~b..:S: ~_s~lary planning 
, .' ,- , , ~ ',. '" .. ,~. '- . .., - ,-,) .. ~ ,~ 

for 1 ~82 will have been essent±all;r1mpJ::emen'ted::--a.t,,-the- ,time this 
,_, .. '. "', C," ...... ,' 

c.ecision is issued. making it difficult !or Zdtson'"s"management to 
i:n:t:lle:nent t'he ";~ lim:rtation~in. 198i ." - The :a.ifer'nat:lVe;,;ould' 'be to 
i:n:ple:i~nt sti!t"~s "$7m11iion nonunion-wage' ,11:n:tta·efon:'proposa! '~soiel:r ~ 
in 1983: 'Thi.s' "would"rectui're ~Edison":'s' "6:~ 50'6 ~n6'mirii6n lemployees :"to :~'~;: ::: 
accept near-zero 'wage:'1ncr'ease':at :the "same '~t!i:ne:'t'h:it:;the':S;5'o6:,m£o-n ::;' 

.. ~ '-,.- .. ",. 
e~ployees ·"'ouid ·'be' receiving -30"6 .4-% in6rea.se~,·",c·T'he·"'rea.l worJ:d eff'ect 

~. 0'" '. .... • ~ " ~ _, •• "., ......,.'. ""'" II. :.. -:....~ _ ..... ...... ".... ~,_ " .. ,,,- ....... "., " 

of' "the s":a.!f' pro:9os3.1 to' impute the5$€ limitation to "1982~i~ 'we" were 
" !t', ,.........', ..... ~, \,' It- ;, ' " ~~. _....', _ .,.... ',- .. , .... ".. .:,._, 

to ado:pt it for' ra.te·' setting,. would 'be to' d'eny the inclusion" ot'- a.ny'·-
no~union wage increase in the revenue requirement !or 1983, while at 
the same ":i:e passing throug.'"l a. 6 .A:~ union. wa.ge increase to the e :-s tepaye:-s. 
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:: .--.- .. ~::.. " 

"" {' .. 

Edison introduced the testimony of a com~ensation and human 
.... .., .- < v ,_, ", .' ... " ,. • ..... " "......... ...... wJ.. _, '''', , ..... ' ... ,~, ... • ......... _, I ,.. ... ': .. I" ..... .-. ., ,..: "'~ 

:-esource' mana.gemen:t consultant who' d'esc':'1 bed'·' the' ::mpact' 'o~ 'staff' s 
:-ecommendstion'on t-he ·c·ompany. "::In" Exh'i'bit 'f40:;~'heoffeI:ed:"th:{:' :~.:,:- ~:. ~ 
opinion tha.t:' ., ...... >~. • .,. •••. '. -.",. ;:.::;:".:-.:::-~-:",~~ '.>':'. ';::,,~.:..:;.~.~: :':;':. 

.. 
I • 

2. 

"'T ,,_"'. " .... ,~ ,'" .-,~ '~\r,"""-'--" .": ... "," .··,,.t,"'''-''''-f''o..''''' 

sta!'r's reliance" on wage 'c'oncessio'ns 'made 'iIl' ~,..~ .. 0" 

other' i':fdust.r1es:~ £s' notr:eleva:nt~ t.o:- the~ ': . ..: - '~';: :'. '.:~. ,:-: " 
el~ctricutili:ty industry.... ,~ .. "" ': ~;~ ,,_ ~.~,., ... ~ 

L • , '" .' •. ... _ 'c _". ", ~, • _. II- ., I,' '. ". ..... ". • ... ,..", .... ' .iI> 

Curr.ent. levels .. o:t u.nemployment~ are, no:t high. .. . . __ .-
i:o. 'the electric uti'li ty i'ndu'stry'; . tner'e!or'e';', 
in o.rd.er to: .re.ma.in·: c:ompetiti-ve. E:dison'must.: ~ ::-: .• : ." 
achieve.wage:par1.ty wi.:tb. othe~. ,utilJ:t.1,es e:" ' .' ,,~ ~ '. 

...~ ....... '" • .., .... T ~,,,,' ~ .'. , _ r • ,', •• , _ _. 

Limi.:tations, on nonuniotl.:'oiage .. i.nc!'eas.e.s. ar.e,. '" ..':' ",. ':. 
ineo..uitable ana will cause compres'sion . "'- ,., 
'bet'w.een: classes- _of'·emp'loye'es:w~·"::·'~~:< ";'.":' .. ' ,. 'r" 

W,epe-rceive.a. 'number o~: i:nfi-rmi-tie'S 'in:,the·. :sta:ff":S: :no'nuni'ol:l::' 
·Nage limi-tati'on .pro:p.osa.l',.:3lIlong 'them~' ,," . - ~:: :.c:.,,:;-::~:· ~ ~:, :'" , .. 

1--. It. unnecess,a=.i'ly ~isti-ngu.ishes' .'u.n:i,on: ::and· ~~~ . '':.::~' '.- . ~ '0.: '. ~ 
nonunioll .. empl,oye.es... ..Staf~ d.i,d ,no.t .. Jind ,the, ,_ _ ,.,,' -
wage increase for union employees "t'o "'be" ..... " .. 
unreason3.'ble~" ·!t 1s""the:refo,re .. tiiff·::cul-t to· .. ~- > .... , ,- ,. 
understand :why a si.mila.r i.nc.r.eas.et,o. nonun.ion .. , 
em.pI"oj"'ees is un::"easona'ble. . ~ - ~ ',' . 

• ••• ~.. -".. '," " .....: • "", , ..... -'., .- """ I" ... -, ~', " ......., , ... : , .. ,.... '....!- ...', " •• 

2. The select'ioe o:t a. -5~ wage increase is not ..... '. 
well-supported in. the record..:·:o .... :- -,:-; :' < ::. : 

3 .... !~ i~plemen~ed.·'by ·Edison,. :th~~~~ge l:i:mitat.io·n:: 
could .. leadto int.erna.l ,pay, ,inequ1t.ie,s,.... ~""" 
increased turnover o'f em:ployees -and ,'- .", . 
diffi'culty itt recruiting t.a:ten.t.ed,~ ~""~' '.' .: ~: ~ ',.'-:-: . 
ind,i viduals ~ _.'. ._. .., , .. _ ~, .... ,'. .."., - .' .' ,.', ." " ... ," _.n' '. _ ,_, •• 

'ie wil:l no.t, ado:p~ the .. st~f~!~·$ n~nun;o~:,.~~g~ li.m~,t,~tio.n,_,.: ";:~' 

p:-o:posal. The .. ::.ecord is _.clear that it ,is currently..,reasonable,!o.r -~ ... 
• _ _ •• _. ... ._; _, ~ 'T" ,', •• ,~ ~" ....... _ '._, _. oM.",'. '.' ,l ... ~ '~_ . " .. ..., 

Ec.:'son to a.:-:-o-:-.c. its nonunioneIllploy.~e.s: ~he _s~e -:p~r'?'~X?-t3:ge ~-in~rease:- ~ 

a.s 3d.isOll ".lnde:- _contr:act _·N'ill..:pay i,ts .. uni.onemploY,ees .• ~~, "_'" ",' _ ,~"~ "'_ 
• • ~ ," • ,< ..... ,.,;r.... ., ..... _ ~ . _. ~ 

Por19S:; .. we have adopted union .. a.nd nonunion~·la"o-or,,, . '., .. ~ ... ~_, 
escala.tion r3.te~ ,o!. 6 .1,~,.. 'which are .~~ta.ined·u~i~g ,th~ _~t~fi :.~'. m~'th~d.~ 

, • • ", "". .. .. r ' •• " ,~ _ .... '" ~ • '." 

of calculating its 6 .. 4.~ union .. la.'bo,r ,escalation.crate .. ,but ~." ". 
. ~ " . . ~ "...... ,.' " ,. ~ - ~.. '.~ ".' - ' ... 

,,.. .. , .... - ... ....", -, ~ "- .. ~: ~~ ... "'" ... , ," ;, 

.. - ", ..... , ... : .. 
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.: :J"' .. -' --", ' .. \..- ~ .. , 

inco:-porating the :tall 1982 .. , DR:!: .. t'oreca.s;ts,.", , We~ Jjelieve that this is a 
_. " ...... ~.: ••... <,~~. ~ •. ~. ~',-':".,;":.; ·'.~.1.',-,:\.., 

!:tore reasonable estimate 'o~: in:f'lat1'o·n" ba::!'eds:o'n'.:current a.nd expected 
trends, i,:1, ,the next ye.a.r. ..•. __ 

~ ... - .... ". .' 

4.. -·).tto'C'ted Escalat"lo'n'ates ,----, 
~: I:~, ~ .. ~--::::" .: ,~"I :~ ~~ '''; ..r 

Although both based their projections on DRI !ore-c"as't's~'~':-i .----
Edison and, the stat! di~ter. in the general., e.conomic conditions. e'acn:: 

• .' .. ,.,'~ , " ::. • ':' ': ::: :: .:~'" ....... :': .:;, r. 

has ass'Ullled in arriving 'at.i ts recommended-:, "~ca.lation rates. -:;:--::: ;", ..... 
Edison's assumptions are the more pessimistic. This results in '~,2' 
dif!erenc.e: between thei:" e,stimated jurisdic.'t;ional test year ~1:9~;:~: .~: 
figu:-es ·~o:- revenue requi':--ement of $21 .9 ··m1.·llion for all account"s't·: 

:lot including the effect of the stat! recommenda.tion to:~l:im'it:: ~;:':':':::'~::< 

nonunion labor costs to 5~ annual escalation. The effect o,f:;:-:thi:"S?::" 
proposed: .l'imi tation o·n··nonunion wages '"1)lcre,a'Ses this differe:n~· . .:toO:.:: 
$28. 7 ~i'J:iion. " ~"". . :' ,- "'.' , ~:.:-;~,:: 

Table IV-2. sh-ows 'a 'c:omparis:o-n' :0-$ -the-:-e-scalatio;n: :I:a.:t.e-s 

proposed by Edison ;and:~,th:~, ,,~_~a!,!,Ji.~ge:t~~r-~t~h:.:t~~~~·e;~;"b.:a._~~ a.dopted 
~o,:, pu,:,poses oi this proceedfng.· - The, ~ra.tes we-·:have- ~~adQl>t~: ;generally 

:-ol:'ow the ::l.ethodology proposed by the staff" buta::e based o.n DRI ~s 
L, ,c~ , .... " "". I' ....... " ••. ,1 '"':.-:' _ "'" .~ "."-': 

:-all 1982 Trendlong f"orecast. We, are not-;s:d'opt'rri~~the-st-:if~s . 

:-e~;:l::lend~t!o~ ~o li~~~, :th~ ,:e~C~~~~i.~:~ '~.~ ':·~~~;~~,~~~·,J.;i~~~~ ·~i~#~~s~,. t:,o. :"5~~, ': 
:-0':' 'both ~ 982 and 1983 as al~"eady discussed. Reliance on. fall ra.ther , - ~. 1-, -- - ," ... '-t' 

-:!l~ S'W!lmer dat"a-:.results in a:~'::'e'duction of $'7 .CS milf£En~ib983 
revenue requirements. 

" •.. : ..... 
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~AELE IV-2 
COM?ARISON'OF':E"ScAii~!ON' "' , . ,,-, - .. ,~-.-~".,~ 

. - , RATES·-FOR- 1982~·AN'D~ ,198:; ',>:' ;'": . ,~-:. r<:~';' ",. ," ~ . ~ . .,-

Edison Stair":- \. .- x·:,: .:.' ia:"op,:=e:a:~ . -: :-
": ~~ ~ .. y ....... , : ,,} _ to ~ 'J~' ~ .;"> : :? '::' ~) -:-1 ; .. :: ,,~' :...: r " 

1~8·' ~:- ... s, ~ "~'o .. f'.Y-:-~'.:':-1:.~·::'.·:'· ~::::: ',"I~--:.~ ~:\'":'.:~ ~~~(~:7'-~~-=--~~::;,-:.!~ ::. :";.c"'":",,,·:':' 

Non.1"a~:or " ' , . :-::' ::." -8'.~5~: " --: <. ~,-:":- ~ ~6:~~5~':: f,':: ~ :":/' ":,.,.-:-.) ~ 5' .:4:~; "': ,:.'::":, ~ :: 
La'bo-r,·"-~.·, -, .. -," 7.trfo.: ,,~,",: '" '"",·~5· .. 8":,,,,.," ''',.."".'.~ ~6 ..... 1%.c,_,~'''' 

~ ~" - "," .. ~ .. ',- -_. ~... .', "" " ' _ '. u ',. , ..... ,;-..' .,,,' _ • ,,~' ... , ~ ..... ~ ...., ~.. ......... #_ -: ... ,_. 

1 o82~'1:<?83-

~on1.a~·r'

La'bo:-
'~'" (1-52-"}'t " ,'- ",' .. " '-.0\-' ...... ~~50·6) ,'. -, C • ,-, -+ ',- "," o-c9'~" ~ -

I··.... G· ( ""'" .. - A I ... '.' I'" I" ",' ... "" ." " ... ;- ... -. 'J' """"-':, \,.- ... ". 

1 .1 573? 1 ., 3523 ~. ~.1, ..... 1,.5.6.4.9 ::,':": '" _, J..... .......... ....... • ..... 

"!ncludes',the' s'ta.:f'f"-p:r'01:io:s:ed-:.1::tcft ,'on;'t'he' w3:ges .~:,'~ 
. of, nonunion, .empJ.-oy.ees,. ,based on 5% escalation. .~or· ... ' .... _ '. __ .~~' _ 
'both 1982 and 1983, using 'the' proport'ion 'o'f';6 ,,;-4~ , . - -', - " .. 

' unlo·n' 1:aoor 'costs' and' 4:'3;6~ no-nub.ion.~ :-::-- ' ... ~ :":: '>':, :-.,;:-::: ":~.: 
,', .. " .. " 

D. De!e:ored Maintenance' 
Edison re.ctuests·'reco';e·:-y ~6f ,about-·:'$'j4:9·~i_i'i':!.:6\i'i~:r :d.~ie·i;~d": 

. r ,.. ," ... ",... ..... .......... _ -, -. L. - , .. ~. - -. ,'" -, .~. ". ,'- ,..,...... _~... .... ,... .,. I'v ..... ~ ..... ,""\0 "I'" ,... ,""" 1<6, ...... < .. .....-

::w.intenance: The' amount' is de'termfned as' !ollows:~ - ,- .. ,' ,,- -'" ., '. , 
.. ,..,,', c<' -!'~ ..... ~. .... " ...... . .1' w', -.;~ •.••••.. , ........ , '." :.. ... ':..,~': .. "", ..... j'. ';"'::...:; '" .... ~.,.-.. ,,,.: "'''','' •• 

.. 'De'!errec'" . . -" " "... '1Cl83 - , 1984'" '. '. ,_ . 
. ,- ..... '.. -- ,~-. . 

' . , '" - " -- " ~ ;::,': '$M c': -~:. ~ - .. :,''': c. "$!Jf ,-,:':: -: .'<~~: .:: ~"::~',::-

Production expense 
Transmission expense 
Distribution expense 

;0,897 
, ,.095 

636 

. 8 ::"'t:7'§'-5 .::;: :J':' -::~,;:;~ .:- ':':,-: 

572 

o 
According to Edison, the level o~ maintenance e~ense requested and 
a.ut~orized in Edison's 1980 general :-ate case fell short of the funds 
needed to ~e:-!or:n :naintenance scheduled through 1~82. Rather than spend 
dollars tor caintenance beyond those authorized in rates as Edison has 
done in prio:- jea:-s. 3dison deCided to de!er it in order to increase 
sha:-eholde:- dividends and improve the company's earnings. Edison believes 
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'::'".: 
• J-" 

" ._ .... _ .... __ _ .:: -~' e p. ~'_.. • ..... :-.. '.. ,.. ~ •. _ :~ ,r; ,::' "~, .... (' _ ,r':" .. '~ c.'" ... }.' .:.,....... - :~," .. ., 
that both the'~atepayers 'and shareholders-beneflted from management's 

I .. , .... ·~·."rl "" • , .......... ,-,~'. -' ..... ,.~ .:' ...... ~ •••••• :-.- .. :":' - •• -,: .. <.: .. ;::.~ ....... ' .... ,.:;,. -,:,P: ~."<',.:':.;:,;, 

decision to'm.a.intain the ·compa.ny-'s'fina.ncial hea.lth over the short ~term. 
:he staffa.g;~~s 'withEdis6n'-th~t:';tii~ ':-~ii~~~riari6e"d~t;;~~'d-: m~st 

... ,U '" .. _ ..... ,~,. , ...... ~ ••••• ,~,_ •• -.., .... ,"_~'\""'.,'" "''',, __ ~' ......... 

~e accom:plished or further deterioration 'may 'result. Sta:f'!~:'~however, is 
concerned -that deier~al'of.' ;ai~t;n~;e :d~es ~n~t,~~6~~o;~ t-6'~go~'d~;6p~;~ting 

- -~ .,....-,.... ". • - - .., '" •• ,'~' , •••• ,-'-+'- .,", ':' _"_. .-, ,,. ... >" . ' ~:'):":' " ..... "':{"i;~.,": ."",,:r: ... 1.,'-_ '-''':. ,L. ;': 

practice. By deferring maintenance the utility. r.isks deterioration of' the 
o'Oe:.a.ting e!!icie~;Y of' its plant which uiti~at~iy. ;~~~ ts i~."';ed-dc~d-~· 

oil. ~ ••. ' ",', ,_ ..... ~ ,.. ......... " .u ""~I'~' •. " "' ...... ,~, ...... oj .... -::- II~"";~.,.~::'" ,....., .. (. '. ""I'..., .... j ........ , , ..... ",_ 

reliability-and sa!ety. It-also can lead'to' additional fuel costs wnieh 
8.roe borne" by' the utility's custome~~.~· -." ',' " . ,- -',' .' .' ,.~ . ':' ';.:' ;-::.~' '.:'7: 

M :> --, ~ .. "" ',~ . r "', .". _, 'c ~., _, ,.... ., /"\ r" ,.....,,... ,~. , .. ,' "'., 

!n this case,. stat! recognizes _·that,.h:lstorically ~:,Edlson"s - .' 
"'....., '... .' .' ' ..... .... ..... ... ". • ... , .. "" '. "I.· ..... .-./.- ,,-," _ . ....., .... 

:"eco:::-ded levels of maintenance expense 'have .,' exeeeded -authoriied levels .. 
. ." " - . _ ~ ", . +.... .O~, _," ~ , ... " ~... ,"....... ," ... : r', _ I"".-~ ,-.. .... , :., ", ~ "" i", w~. .",' '-. 1 ~""'.~ , 

~h:!;s is shown in Table'IV-3. Edison's sha:::-eholders-h.avea'bso~bed·th~:' 
•• __ "," ." • ,..,." " ~ .. " • '.. " .... , .-,..... .... '" ,',,' Of!' 'V ,'-..,. ,"'''_ "'....,~. ..., ," .... , ", ... ,.' 

additional ex'Oenses. Stat! there:-ore believes 'i t- is :,,'easonable to" allow . , 
" ., r ..........., ~ .-' ."-. .-- •• '. .. .', ... ,".... ....~... ".~ .. ,., ,,,, ~ ...... I;. r. ' -' .... ,",""'" w, ,."_ 

Ed.ison to ":::-ecovoer the ~equested.···amount -of deferred -maintenan:ce expE'nse 
_.... "._ ~ .- • _./~ , .... ~ .... ,,_'" r ,.,.""" ........... \ ... __ ,,, ..... ~ ... '-,_"'I'¥," 

!:"o: its :::-ate:?ay~:::-s~ S-:a.!:f'proposestha.t the recov,ery'be-spread-6ver'f'our 
instead oi t~o year;'.' Edis~n·:ha.~ - ~cce~ted." tb.e- st:3.tf';p~~i ti~~: .e.: ~- ;".:'-: 

_ y' _. '.', •. ,'" .... ,- .., ~rl ,', " r......... • .... _! " .• ~ •• e'· r'" ....... " i ,~" ........ _..,. '. 

Al though the st3.!f' a.ri.d Edison' have agreed on this ,issue;' th~' 
!1:.!lc.ament~l i~sue ~~~a'in~' wh~tb.e; the -: c6s~ ;! d~!er;~d~~i~t~n.9.~Ce'~ ~h6uld 

• -' •• ' I. • ... -.r ..... ~ "'~ ..,-_ "., .. ", _ ""'~': ,'.:.",.:, :~"='~,' ,.,'",.' # .... -_~ •• ~ .... ~,,:~: ..... '·, .... :1\, 
be :::-ecove:::-e"d !:"om :"atepay~rs. III ~he -past Ed ison has expenaed maint,enanee 

.. _"~ ~',~" T'" ~~' ,.,..~ .'... ,. _ \' .~' :' ':',' :. _ :. : ...... : ."; ~ _. ~ ~'"': _~ "P", ~.' :';. "': ... '> :: 4'~ ~'. 

c.olla:::-s beyond ~hose authorized without seeking recovery from rate~ayers • 
. ...... -, ,.., .. ,,'¥ . " " ...... '." \-:- .'" .... , .... ~. -, .-., .... ,.'.,,\.I~,.,~::~~I.~:~:.:~ "':;'''':,' 

";e vi'ew t!lis as a conseq.uence of test-year :"atemaking in which. forecas.ts 
o~ =-a.:.nt~nan.ce· exPen~e' may" eith.e~- 'be'- ov~~2~ o·~ urid~;'~sti~t~a::: ': .. '<':~~~',:: 

.... _ ..... . ,1.., _ .. ,_<- .... ." •• -...., ", ..... _."~,,- "'r> :'_' t' ... ~ ..... ,·<I •• ""1·r,· ........ ~."jo,:. ~.-..'-.'-' .... ,.-,!' ......... 

. :n th::'s cas'e we are ~oncerned" that'Ed;so,n '.'d:e:par-l;.ed· !r~m 1 ts past 
... .- .-, . "\ I· .... ,-" .. ,.. ,~. - . """, , .... ,."..... .... ','" ,., , .,.... ,....... ,'\: ~.,.... ,,\. - ....... ,....'. 

~:::-3.ctice ot' s:pending what' WCLS' necessary tor' adequate" maint~nance,' ~~~::~~he 
~u:::-'.P0se ot i:n:proving its financial condition. 'tie are not persuaded' that 
~~e lower cos-:s aSSOCiated with an i~~roved tinancia.l condition of'fset the 
~ighe~ costs associated with dete:::-iorating plant efficiency. 

We :::-ecognize that Edison's shareholders have conSistently borne 
maintenance e~enses exceeding the amounts recognized in rates since 
1975. Our allo ...... :3.!'lces -:0:::- :c.ain.tenance expenses in test year 1?8;, 
discussed in t~e !ollowing sections, are based on Ediso~'s improved 
'budgeting :et~ots ant show a 52~ inc:::-ease over the amounts authorized tor 
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e 
test '1~ar 1981 !rom $190.4 million.in 1981 to $289.8 million~autb.orized 
tC)day ~o~' 1 ?~j'." ':~ased 'O~.this ~~ign.i!i~~~)n;r~~s~">::~~·, .. do~no~ '~ti~~p~te 
a. :-eCi::.J:"i-ence o~ l'ast u~d~rest.i,~at~s' oi.:"S1J.eh~',e~~~~E:S.~.~' .. ~ ~-." ~. .. -,'" ,-

.. ' In .. ouI' .. , 981, gen~ral_ rate _ c~~e _ deeisi~n,:.io.r· ~Ga.i., . .:D :938~7" .. we A , 

authorized PG8:E to recov~r in rates' a portion.~o:r·j ts proj ec~ed'~ ~o~t's _ of 
c.e!~:-;~d maintenrice. The' si tll~tl~~' the;e"·'~a.s ,; di~ti~~is.h~bie ·,!;o~ -the 

........... ~' - , .. ~.-.~' ..... ,' ..... " ... .". "',',' :;~~ ,"" ~-~~~.:-.~ >.~~_ .. ~ .. ~ ... , ... ,~~ \'~.:. •· __ f:.: ..... ~:.·._r: ... 
present case in.that PG&E requested a. much smalle~ amount ,for ,deferred 

. ..' . ,....". . . " .~" __ ...... .... _ ..... ,I.' • ,_ ~ ~ r-"',.. _ ... : '" : . ...-. ~ ", • ~ _ ~ _ ......... ~' .• '. : : .... " _.' .' .. ' ,.~ '": 

::l3.intenance and PG&]'s.!inancial condition during the period when .. _ 
. :,,'. . .•. ,' .~ .' 'I -,: . ' .. ~.", ."_ .. r<',, ~. • \:: ' _ ...... J' .~\-+-:..,~' ... ,:\ - .... - <:,: . ..,..~ --I.~.": 

=ai~tenance was deferred was substantially more tenuous than.was Edison's 
... ,' ".,' '"f.' , /'", , r ',' - _.' 

:-inancial .. conditio~.during_1982 •. ' . ~". -., '.' : .. :~,~~' ~ .. ',,~~~:. ., .," " 
", ,~' .~, ~ .... ', .. : ~.: .. ~ ';'" "; ,. >.,"'" "d",' o ... 

!'o::, us to authorize. _Edison'.s .. reqoyex:y.> o!_det'~r~e~ .. :nain~enance 
~ .'.,. ,. "~ , , ". "I, ... , '.. . .,., .. ~ '\ "' .... " ~_. _ '..... ,~_ T ~ ..... .., _ 'n' '" _ ..... 

~~ense would establish an .. undesi:-able precedent,. ,whereby the" utili:ty . .:is 
til., ' • ~ .. '~"" .. ' , .: . ~ '~,' • • _'.... ',,' 'u ,.- " "~" : r r. ' .... , J..... ' .... -' ~ . ..., ,~ .. 

e!!ectively guaranteed that it can earn (or exceed) its autho:-ized.rate of 
• • .., ........ ~ .\', .. _."" J"' •• ', ..... ' ........... ".' "I' f,' ,:"':.:.' .... ) • .',: ~, •• ~_,~,-;-_,_.A. ~.::, 

r~turn, r~gardless of its operating efficiency or inefficiency~~simply~by 
•• ' • "', ' ..... -'~' ...... 'J .','. :',- ::: __ • '. , .. ,,~~,,-~ 'r' ".~. '~':.'\ :....:1.'-,· ..... " ~: .... ' .,~ ... ,:~ 

cu'!'tailing cu:-!"ent ::naintenance activities.,. in. the assurance that they. 
co~ld be :-~fin3.l1Ced.. iate~ th~o~gh" re~ov~~ - of" d~fer;~d': ciai~~e~a~~e ~.:' ~ ~ 
expenses i~' a su~~e~di~g r~te' ca.~~·~·;·~hiS ~O~ld: cr~~te"i p~rve;se "". ~ e 

, ~ ~ , •• ,~. ~ ~',- P' .,','" .......... :,' ,' •• )..,:, ••• .' \~ •• '~,'\,- I.,." ;"c.:'- 7" n"'~" 

incentive for the utility to defer needed maintenance in the~future- . 
Consec~~ntlY ~- w~ Wiii 'disalio~-' ;·ec·~~~:-;'.~;' 't'he '~4:'6": mi~i'lion-r~~~~'~t;~d'~ for 

'. • .... • -., " .'.' " op"' • -- .', '. '.. " .. , ... -,' " .. ' ... .... ".' ~~.. • • r··,"· f.\' "+ "', :... • " ... 

de!e:-:-ed inaintenance activities" in 1 983 . and 198A:: ,., . ":., - .. , "' ... -. ~.'-
•. • .- 'H· ..... ". - , .... ,", •• • -"'. ... ~.~"' ~ • : '::. :: - ".: ~:. \ ~. ... _' ,'- ~, .. :: ~,~~ I~ , "':~ :- ;" - .:' ~ ..... ,') w) .. !:~.' G :'. '"':' :' _ ,.. ... :, :-

. - Our disallowance of. this' eX'Oense . for. test, year,. ra:temak,ing. ,,' .. 
"j' _"",,' " ~ ~~~n,"": ':'''' "', ._~. ~ .... _' .,'\,." ' .... ,t .. , .. .' ...... '.'.' '., ,,~_:' ' .... T'~ ..... '.c1_. I .. ,t. 

pu:-poses does_ n9t. re~iey~ Edis~n" of i t~ ~esponsi b~li,tyv~o .. ma.:tn.~ain_.:th.e,. 
.. • , .. ", • • _ • > ,._' 1,..... \.' ~~ .' ,:, -"': .... ~ ... ,./ .... , ~ .. '.. • ....., ...... ,~ " .... 

o~e:-ating. efficiency of i:';s_ utility_ plant in. a,.,timely manner... Indeed ~ we 
.... .~,' '. ' ". '~o' ~, •• _., .+ ......... :.~:,,~ •• ..: '-I . • :'J ..... ~''''' ,,' .. _~ ... ~ __ 

eX"Oee"': :Edison to fulfill that res'Oonsibili ty more .consclen;tio;lls:!.y.1,n,,:th.e 
"",,' , "'£', -:'.:" ,~~,' ."".','<. i,.; : ..... \' ', .. '.~.;. ~.~l:_'''''''~' .. (l'...-~,I" ".1 .. ' ' ~ .. ' ,_ ...... 

:-u~ure-
, ";-, .... .. - ".' ~ ., ...... '. 

':" '. .. "'.- -.-
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,1"IIi ••• 
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" ... -. 

,- - - , ...... ": . ... , ..... . .. ~.~. ..... 

POW,ER~ ?ROD'O'C~;qN AND r,'!RA...~S!t!!~~I.o~r r1AI.~TE!:!ANCE EXP~NSE ',":' . _ -, ': '; 

(Estima.ted~ A.dopted,. ,and :Recorded "-, 1~976:;T~r0'l1gl:J.:t~81) ,,~, "-,: 

Expe-nse: !tem/- '~~' : Ed:i:son ::' -: ":Sta!!' '.~ ::Author-~zed" ~ ~Recio'rded~::':'7':;' 
'Year: ' __ : Estimate ""Estimate, ,- -. - - Amo'l1nt -'.. -,Amount" -C":::' 

$M . ---, J';M ._ ~:" $M, _ ~ .- - .. __ ~,. sM -' , ' 

Power Prod'l1ct1on 
Main t ~. '-En ens e':' ,' .. " 

'.... "',,~. :; ;:- - - ._. "',"':\;'" :! ,;.. ...... ,..., .:.::: . -.: .: ,:; ~:. :", , .. " """: <~ \" ~~ 

• 

. -, 

.-
-~ \ .. - " 

T:-ansmission: '. 
!-!ain't:. E:coense 

1076 
1977 

. 1975:~ ,,-, 
i?7? 
1?80 "-
1 ,98:1 ~ ,. 

.- • -. 

......... . ",'- -. 
. . 

•• I 

•• I I • -. 

. . 
I. 

: .•. : II 

u •• • • • 
...... ,-. ~,'" ...- ' .... '~I ........ · •.• ...:.. "'.:-.: ~. '-,' ;, ''', " .:-;;': ,"', 

E. Steam ?6'we'r G'e'nera.tio'n 
. -', EX'Oe-nse-:s:':';'" Ex'clud"i'rlg:'Fuel ", ~ - .. ", 

~, ,-

. --
I 

I 

-. 

: II 

• I .. -

.0 

:. 

I • 

.-

, 

• 

; 

.1 

I 

• I 

, .... " ~ ....... ~, ~ 
,., "._ i-. ~"'" ~ 

:Sstima t~:d" expe'ns es-' :ro·t-'the maJo'ri'ty:' o:t,· 's:t'e'e;m:' ?ow.er": gene~a. ti~n 

accounts in ~?$; and 1?84 exhibit larger increases ~~~e~o~~~':'~:: 

e~lai:ied, 0:( th~ ::n.4J:at:::on ana:- average,:grorlh·'" 'p'at~rn'sC',:e:x:Perienced over 
'!'eeor~ed Y'e~a.rs" 1-97~r980·~·' A:ceord~in"t- 'to~ "EdT'so:n~~!';t'he:'-h:igb:erC'1.:eve-l:":o~:':·~' 
exp~n-ses' 'is: :rel"ate:a' t'o~ 's'rgni~~i:ca:nt' fn'creases: planned,=i;n- essentfal: ~.::, --:'
!lla.in"';;~nance· aCO!;i'vfties' fo="', 1 ?8-;" and'''1984-' compar~::t'o :sil'll'i:j/S:r-ii~:i 'Ir.)t1:e'$ 
acco:lp-l'ishec ini 976;"1980r~" ':h::s 'inc'rease '11l ,t:he:':-'l'eve1. 'o~:l>r-nn:~:ed "-':.':"'~ 

:aint-enance- act::!. vit;r, !o!"" t,he' "es:t.f:at:e'd ' 1ea'!'s~ ;ove'r- "the 'r·e:co::-de:d":. year-s: ,i.s 
tl"A,: .pr·inc,i,pa2 'cause -o'!'t.he :"apid ~!;ncr:ea;se:' tn'" s:t:eam": ip;r'o:duc-t:fon:'" ' -:;- ": - '-

ex~enses. ' .. '.~ .~: ,'.-

38 ,- ",,' 
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~. ,." '- ,~ ..... ",' I,,' 1.. .... , - • 

The number of overhauls s.che_d.ul~d for steam production 
:-ac~li ties in 1 ~8;; and 1984 is gr~ate~'- than the avera.ge 0'£ the recorded 

--', ~-.~,-. ~ ... -, ..... ~r.'·'· ,~"~ '" ~ '"' ... ,,-- "'.",.T-< "~""f¥", ,-"', ~ .. , .. ,...,-f'"'f""I\ ....... --r.j::-r- C"~ ..... ,~,:, 

years 1976 through: 1~80. Ag--a: res't't~t, 'overha-ttl expenses··tn"the-future 
years are projected:to '''be "greater :thaniri. -the:recorded:-'perl-od~:::' For 

eXa::::lple,. Edison estimates _expenses:_.fo.r steam:"production overhau1s: ... :tr:::~: 
1983 and. r.984 will excee.d those..:.ixiC'u.tted in.::...th.e~':.91.6-1980~_etloLbY_8Jl 

, ~ , ... 

avera.ge of $13 million on a. 1981-dollar basis. -. 

installation of new gen~rating eqUipment, the_~a.yer.age age o~?Edison's 
generating,_plant has-increased. -Edison states that this iner~a.se in 

the aver~ge·age of the'steam produc~ion facilities is ex:pect~d~to 
result' i~' significant .. incr~ases in, req,~ired TJl~in;:~l?-ance a.ctiYi~ies :-or 
1983 ~nd 1984 when compared to 1976':"- 980 levels.:" On a. 1 981-d~ilar 
baSiS, Edison expects the increases to amount to ~10 million::i~:.~:1:9e.'}':,::' 

anc. &18 :n:"llion in 1 984. Stat! agreed with this cost arxci~~:.i';;~iii:cte·~~-i~~ 
in its 1 ~83 ,test yea.~- ~sti:na.te. ~"". :.. . -- ~. :.' ~::~. : 

':. :n 
equipment: at 
scr'\lb"oe-rs~'a 

the period throug."l 1984~ Edison-plans to install""'new 
,- I, • _, \' ":', .... ,. ',f, ..-, .-. :::" ::::. ..... ::: .. 

its steam production- pl3.nts, in.cluaing such i te.l.Us,: as 

baghouse",' and. make-u~'~ deminera11z'ers: Edison po:i'D.ts out 
t!lat the' installa..t.ion:-:of .th~s:e, i:tems. ,a.nd~o:t:h.e-r· new .eq,u.i:p:m~t~ till~ 

:'equi:"e additional funds to be e~ended for the operation and ._ ~ 
." :: .,' ~- ~ '":" ",~",",! .:., '" ': '.~' ',,"'::' ':. ::/' ,:,~' ",', • ::.. 

maintenance 0'£ these facilities and that, !h.er~!¢_r~;,:~~~ .es:t.i:m.a.t~.:.S'i to:" 
steam production accounts include S4.8 million in '98;~snd~,$9.4.million 

i!l i 9&1 ,:-.or· O&.:.'!~ expense'S·' :-~:r~ .th~s.e ·l:le:w ·i:t'ems"of,.~uip.men:~".:--::;:: 
2. Amoun.t,s at. Issue , -- .... -, --. ,... ......... 

+ ~.. ',_' 'r , 

.. :·n- t.otal-,~ Edison·'s.~ e·s-t imat.es., .of:.s:t-e_am~ :po,,!,~r:. genera,:ti:on- _ .... ~ ::-:" 
ex?enses exceed the. sta,t:f:by.'ap-p:roximate:ly S27 •. 7:.1Il.il.l:i'on.:,:-::::a91~e ,_~!:V~:.,,: 

... -!' --h.1 -- ./, "'" --hoi • i"'""'" t . . i t i ?ov_e.es " e l.i.e ... _3. .... $ 0.1. .~ .. s a. ..... .erence ... segr.ega. e~ .. a.cc.o-r:a. ·ng;_,o:. ,~s.ue:.:""" . -. - . . 

~ ab·l~. !:V:Ssho:ws,a .compariso-n- o~ est:ima:tes:- 'by, :P.ERC., .ac_eoun::t-s ~:.::: ;Vlh·il~.~ ' .. ';::-
s ";a:-:- anc -Ec.-i son ag:-eed -o·n r~sea:-c-h~.:~ _deve-l:o!'men:t::,' ..an:d:-· d em.o nst·~a:t:i:~:n .... ·,,!· 

(RD&D-) ·8.!'l.e :e-e-f:e-:':"ed· t:la--intenanc:e-: exp-e:-n-d.itu-res-,.- .N'<e:<q,d,"?!=I.:t: _ot:he:-:· ~am-o\ln-ts .:: 

:-0:" -:hese two: cat--e-go::ies-• .-, a.s disC'U:ss-e_d :i.n~ Sect'ion::V ,and,:, ~Se:e:t:i.o·n·;.:!-.V:.D~~':· 
\ . -

~~s~ective:y. 

'2;Q ... 
.- .' 
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S~EAM POWER GENERA~ION EXPENSES - EXCLUDING FUEL 

."'- -.'"' ,· .... • ... · .. \·-" .. ··1""'" • ....... I t • .' • .,,,......,,, ... ~ ..... , "..,,' .... r-I-_·"" .. ",:"'~t Test Year '1 08"i" ' -' -,' ,~- "" 

Class II! Overhauls 

Escalation 
RD&D 

De~erred Maintenance 
uncontested 

~ot3.l 

.. ~. ... 
" -

" ,..... .- -,' ~ ~"_ ..... , 't' ,.. r' ,'\"':_ : ...... ,... .... ,",...., ," ,... ...... 

". Sys't"em-2is't"1m:a:t·es~.- ''",-::.:.; 

., '.. ,~'. " ': ;, "-.' ,.", .... , ... '"... -" . ," .. ". ..,~ .. ' 
-'....... Ip"\"": V·... ,. ~. -..... I"'''' ,0,. " ' .... ". .... ..... ",,- ,., ....... .. ",. A '0; ",:' i 5" ,. ,: c .. ...... '. ,_.. , ... . -.... ~-"'-I ... .... . - , ..... , ..... _.-. .... , .. 

~ • .f -'.: ... ' ',' ~ -, : .... -:.: •• • ...... , .r ... "'" 

STBk'! POWER GENERAT:f(m EXPENSBS'- - EXCLUD'nrG:puEL7 >~~ 
~ ~.~,:.: - -, '( ';'~t- ·";ea.;'1 o:8~"" ,-'~ :,' . ~ :. "~ ~: .. ;-" '~N:::: :-,.':. .' ~.:. _ .. \,i..,. ., 'wi /1 _ ,,' . '. _ I<-r' 0-. --.... ~. # ~ -' -'. A" \ 

" .. .-.. ,',"" ".. .. . .. 
. O'Oerati-on: . ~ - ,. 

,", ...,' - f ,~ • -

, " 

Edison .' ---:<~' S:ta!~':"'·,::~,: ... ::,: 
. :' ': ' ~.::.. $M"~ ',': - :', -:' ';" ~ ~',-: :$M ,'«: ':::': ::: ;: 

Ado'Cted 
.$M 
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3. 

seg:-egate 

Class III Ove:-haul EX'Oenses-~,,.. 

':he "f~ll~'W:'ing.~~fini ti~~~ .. ~a~e, .. us~~_,il?-,_ :this. ,d,is~ussion to 
the overhaul wo~k pe~~or~~d~ onp~w~~"prod~;tio~ "~q~illment: 
Class I Overhaul Work is defined as all of 
the .. gen.eraImai::l.t.enance."acti vity Edison knows 
it :m:st perform_:during eve-ry.c:.ov.erhaul. This 
includes expenses to:- such activities as 
0llening and closing of boile~s.'and turbines; .. '.-:~ ~ ---. 
inspections, .. general re:9a1rs,,' and cleaning of '.' . - -" 
equipment.·, ., " :: :~ :":,'": :' 

, "Class II Overhaul Work is ae~1ned as all of 
the mainten.ance activity tha.t Edison knows it 
must ~er!orm during any :par~:!.Cular overhaul but " 
which is not of a reeu:-r1ng"nature, suchas;-:'::·';""' .,", 
those costS-identified in Class,I. Examples of 

."" ...", •• , • , •• I',~ 

"J ........... ,. •• ",-

"Class I! oyerhaul work are~-'::-e:ptacing boiler 
, ,t.ubes and refacto:oy and :-etubing: condensers. 

.. ',~ .... r' 

Class III Overhaul Work is defined as all of 
the maintenance acti vi ty·· that-=: is nonrecur::-ing 
in nature and cannot be ant'i'ci:pated until 9. 
un:!. t "is- op.ened·and ins.p.ect,ed,.,. ',Exa:n!>l-es~ o,f-:-,;-:- ',-' 'C'''

Class' II! overhaul work' are" replacing "da:Jia'ged . "',, .. ,' 
tu:-bine blading and repa.iring. tu,rb":!.ne-generator 
be9.:-i!lg.,sU1",~aces. "., ,.'~ 

No issu-e-. .ei-ists bet·.iie.~-Edison and the staff as to the"---

nU:lbe:- of ove:-hauls to be performed.. Edison and the-::-s:.t;a;ff<d:;isagree 

only ~s to the 3.?o~n,~s needed",:t9 Eover Class :11:' o:ye.rha:u1'2';.~ipenses. 

To d~yelop the est'i~ated eXl'e~s~e~:in 1983 for- e;~lf~'~,~~:~~t~i:ngunitts~:~::: 
C:!.ass·: and Class' I,I-' overhauf:: :a:cfi vi ties, Edi~s'O:n<:fd7'ent·i'f'i~'d:':the'· .. 

~ ~1~~; ::,. ': ~:'" ~ ~:; .::.~::? ::.. r"J:: 
s~ci-fic work aet·!.-vi,ties kno~ -to':' be :-equired,. and then. ,e,s:timated the 

eo • ' •... • ~ ... " . '-'_" " •• 

:'a.bo,:-,anci. :nate:-:..a1~cos,ts for _e,ach._work activity. ',;::-;:'.''--. 
Edison--'-e:Sti'mated C:!.as:s, tII expenses for :1·:98-3' :r-<ir steam 

p:-oduction un! ts as the ave:-age of overhaul overru.xfs::.r:e:c~o~e:a dur-ing 
i 9T? th:-ou~ 1980" 9.~justed 'f..r;;,r, i.~lation. ~hat" i's:,~ 'E~~::s:o;~:.<~ ~ .. : 

cate'go:-ized a:!.l h-is~orical bUd'ge.t~ed costs as.;c~~': ~i~~~:~~ass II ' . :: 
ex:pens,es, and as:s:i,gn'~d. all ovei!il~s" to Class· :Itr.-:':: ~The.se: o:vi'r:-uns ,. , ": 
a';~:-:aged 4.;tf, of th·~:~udgetec. "exp:e-nses. '~~;':~~::~"~~",r:;-:~~;~.~~,: ". 

':he s-:af~contends ~ha,";. :the budgeting :p:r,o,~ss:·~t~or- Cl~ss ! 
a..'"ld .C:~ss :I ove':"h:a:~::!. :eX1'enses: 'has"chan.ged. Ed i,so:n~<has inst ~ tuted a 
majo:- ~:-og~ao to i:prove estima~ions o~ ove:-haul cos~s~ and has 

4.1 
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~ ,....:. ~"'.'-.~""' ,- ... ,:,~.,:-.:",.,'---:, ~' .. ,- .~r-.':_ .... ..:z: :~:.S': ':<,:'7' ,:--_.~~::- -::"~.:-.~'"'::,-:~, 
~eveloped i~~~oved proc~dures over the last two years. Acco~ding to ' 
-:he st3.f'i.·the.' ut11'i -by. i~~~q~es~'ing'" {i~ ~ c6~~t~t -: l' 98{)oiiar~)~ ~ sgi.;-:~~~: 
16~' !llo~e in ;v;rh~~l ~ ~~~~~~: (i-2~918,666 ~~is~s ~s-2~511 ~600):~!~r' jUs·r'~~ 

-' .: .. -" r ," I· .. ~' .', - ,.,.... ~ .. :~ ... r ,:": ..... ~:.'. ':'" '"...,::J:' .. .. ·'·:1·~.:· .. """·:'':7:'·~''·' . ~:~~.''""', .. :~ .. \rc, "~>-". ::~~_~~: _. ' :' .. ::!'" 
Class ! and Class !Icosts' than the average historical cost,s for all 

.. ... ~~-~~.- ~'~~~ .:'.., '~':" ..... ~ "'-:;T .... ·:;~··.· ': ,,"'::'" .~ .... <~.~-.-~,.., ~-.""'·:\'::D""1: .. ,,~,·"-:.,"-(.', :':-~:'. ':<':''':'''.':'''':~ 
C~a.ss .:., C ... ass .:. ... , ana Class ... IJ. overhaul activitles. Staff 

~'. -}~::: ~ :," ::.: ~" 
concludes that the estimates of 198~ Class I and Class II costs 

" .-.; ",,'" . '," - .' .. '~ ,.. '".' :-, L .: .... ,~ ~~. . ~ "1\" .:~ ..... , .~ ~."."' "': .:' :.", :. ~::H-:-:' !:<> _:.: P': J~', ro: ~~ ":' ~ ~I::- .~/:. 

appear to make .. allowance tor c~sts that were ca.using overruns in . ~ 
previ~~s Y~~:.~,~ . ~ -_:~ ~ ~ -~ ~ .~"~ .' ,<'~.~. ~ " .. ',: :~r' '. :. _~ ~ '; ~:~':'~ • ':~' '~',:~:~'~ ~ ,,'~ ~ ': ~ ·:'~:~c~· ,_, ~~., ~ ~ 

Edison' contends tha.t"staff' overlooks basic factors 'which -.' -'
i~:!.uenc~ the~ l~:'ei o!: ;;;~fh~ui e~p~ns~~ ::'~hi6h":~iil'~i~tu~ly?~e :;, ... ;:--:.",':: 
oeX?er::.enced~. Ed1S~~ ~;~~s': t~~t:';'o _ ~bntihg~n~'·'~6~£.t:,i;~ p~g;;'ia~d :i~~':'> 
3diso~:~'s'~st'i~t~s~ of cia~'~ I P and:'618.s~·· II'~o~k= t~:'cib~er~~Di~r~~'~~~~:::~ 

~ ,'" "_._" 0*- ..... __ ~.', .~.'. -"" ... ' • ".. , _' ...... '~. ,..".. , ... ,'\ ~ '".-. ,.. ...... rt ..... ...:.' .... ' ", ... , ........... '0. ...... ,-\ .... ,.,.. - -',~ .... \,-., ... ' 

or overrun eX':)enses'~ Ed:ts'onA contend.s, therefore ~. th8.t~"b1~ relying' on.-~' 
',,-~ ~ .... , ........ " r,. ~ ~- ~. - _:,' ," .... " -,,'.,..., ",,'\'·","'/',-'V"", "', _':"'I~ T",', .... '.~I .... ,:', ..... , 

only Class! and Clas's- II work:' the statf has' se'riouslY~' ~ .'". ,A "" - , 

" .~, .. . ....->. .~, ... .-,~ .... "'........ ... .''', "'" ',~ ••• ~~ : .. ~ ,.', nI(" .. " ... ..,. ('~~''-, , .. :~ '. r-.' '1",. .. ,..,.. ... ft -- ~I..~ ",,' 

underestimated the amou'nt' of the overhaul' exPenses" Eais'on"w:':ll' _ .... '. \.--" 
actuaiiy 'iri:Cu~. -::<: ;',".' . ..::~ ~":::~"::.::" .~ .. ~': :<;,:':",' .~;::::::::"'::: 0;:<':-''-::'::::::' . 

• ~.- ,.... .... , [' ~, , .... ,.... ... ! .... ' ~~.,,.. 

~he record. shows that the ,aging of' Edison's system~has ,. 
'.' .... I,',J" • ~ .• "'\: ........... ':'. ,",.',.:;" '-,1\,··:;: .... '~I"",:, O~ ., .. ('>to,~, ':'~~'I\" ~\~ .... ~'~·;·~l'. t~ 

caused overhaul expenses to have an increasing characteristic. 
", ,., ""," c'''''' po. _ ,~ ....... ",. r • • , ....... , ... 1 __ .. "',". _ ~.' .... '''' ,. .... ' ( ,'" ,'" "'" ""f'. ;~,'~._ .. / ,'. 'YI., W', 

'Zc.ison ass'e'rts' that 'thee staff has tail,ed~t'o . give' thfs~,tac:t,o'r; any" ' ... ,' 
... __ ' ", ... ~~.. ., ",'" ....... ~ • ,.' _...... • .... ~ '"',-'!'-' .... : N- ',:,- ,:~ •• ' .":"'" ~ •• ·., ...... t,~., 

· ..... eig.':l.~ i_n ftsesti:nate's~, E:?wever',. we' -expect'tha.t E"dison~t,s' budgeting"," 
.' .',~, .... P'!. .~~ ... ,,., ,'> < ...... ', _,._," ••• ,' ..... \<'~._ .'., ...... ,.,. _''''','', ..... -,',.., > ....... -".. 

p:',oc.e~s has al~ead.yin·c.luded in"cieased' ag(/ as an' :ov'er.haul- :'~.-" '~~ 
, .' .... . r, .- -..~ .' ,.... ."~.'~...... ..-.- ~" ,... .... , ~ f.,. ... .-\..... (~~ )\ • :"' ... 7"" ~',: ":'; ;. -'I... ,u~ '~~ ,,~' .•• ' ' .. ' .-',,', 

~ ...•. cons.c.e:,a .. :on. 
'-': :~ support':- o'!'its' sb~~in~-=~-no~~~h~UJ.:' '~~~t:s~:: E·~ris~;~'~fi~:~e~a.'-::~ 

-:he :-esul ts oi . twO:' 'se'pa:-ate" -test's' oj:' t'h:e '~;'l·iaj.;;;· ~~i';i t';~ e~ti~~t~i~g -::' ': 
:et::odology.. T::e :first test comp:a;~S:::;h~:~';su=it:s;:~i:':E~:;so:~;f:':~;~~':~he" ~ 
sta.!'! methoc.s wi ~h recorded expense incurred in 1981 .. ':::':kc.c:orling to 

~ :. ,""," ..' . '"'. . ... ,:'" .... " •• _ ,~. _ ,. f' ~ • ; ... _ :.".,..' ,.. ," _ ,'''''' :,,~ .... " r;-
-:his test ~ the st~f metho'd would und'e'r'est1'mat'e 're'co'rd'ed- "98'1 

, ' ".,. " ,' .• ' ' •.• ....:~. - ,\ ,..,.... ,....(I~ _,', r~ .,.t.', •• ": •••• ;" .. , .... ' •• "", ,.,.., ",,.:: ... ,,, ',':"~' 

ove:-haul exp~nses 'by r3~~ ~he Edison' meth-od'," whfch "iliclude's' '" -
Class :::act:i vi t:!.es~ ov-ere-stima t'es~ ·:-eco:-ded.~ e;x~'el1:e'n-;'e:'by~ o;,ly":1·.4.~~·~ . 

. !:d:!.~on "~seco'nd 'test to 'dem:o:tis;;ite'~ tb.;e:':;eas~~~"biey{e~~s~:~'!: .~,~ . 
• .,... '., ... '. .'---' ~. " •• , .' ... '. ~ J... t, -- .' ,".. " -""'1'" '. .. .............. ,... '..... ' ....... ~ '- .': 

i ~s 'test year ~ig1lre'f"or overhaul costs co'r~siste'd o'f e'st'i:natTng"' . -
.. ';~'~ '" 

C~ass I and C~ass II expenses oy t~endi~g and t;hen checking the 
s-:a-:istica:!. ·ra:!.'idi~j' ·ot=-th~r-esu.fts·. '~he t;':~r:d 'us'::;g ;'ec~or~~~d , 9'76 

,I' • ~ ..... , ,. _~. J, '" ., 

through. 1 ~Ao·c.a.tiL :yleJ:d'ed: 'an-e'st":1mite- o:e-: $'3-~'09 1n1'i:'{6'n .pe-r'o·ve::::h-aul':~- '::,. 
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greater than the $2.92 million per overhaul requested. The, 
_,r .'" .' .... p " 0" .. • - c .... ~. ',I .,. :-', :~' ...... : ~k - r . •• ~', ; .. '~ , .. "': ;,... :.' ('~I :' 1"', -: -= ;',1 .-, .,."" (:' - (;':: .: ~,: :' '2" ':. ",u ':, " •• ~ ::-

statistical values, to:' 'measuring the validity 0'£ the .. trend :wer.e, 
. 'r" _ " •• ... '\ .• ," ~. " .. ~ ...-\ .'. .... , ..... ,' '-, ~ ~ .... ' • -,' '. _ ........ ,. . - • r I .. ·, .... .." '" .,10. ~" - '-;- , ....... --

good. Although,Edison .. did·not use this.:approach to~.estima:te Class'I,~" '. 
..•• •• ,'. _ _. -,., ..... , I' ., . ~_. ,,\'" .... (~_.-... .r, . ...,. . (v ....... I~~r!,,\"'" I .... ,. ...... ".r~ 

and Class II overhaul'expenses,' Edison' asserts that:jh.e· meth'6d does ~_ 
" ""'.~~. -'.', ..... , "'~~,-':~- ".-' "";,"-"'\"." ',,:.,~ :.:;-",;-,~ '~~':'::-:" ..... ·.:"':/'. __ ~I ;';:.:~ - ~~;~::"", __ ,' 

p:,ovide an independent check o~ the reasonableness ot Edison:s "' •. ,' "', " ...... .... >-:':. . , .. ;",,-. ~._.,' ~"\::,1 .. ,. _ ~.;~;..~....... "' .. 
estimat~. 

- " ,...... ~." .:,..... "'~.,. .'; •. - c'" _ '. - .... , .... '~l 1"-..... .... "'~ ....... - ''', ...... ~, . r .. .-.., ...- ,"," 

Ai"ter' ca.reful considera.tion, we~ conciude " the:;;" th-e" tr~th~ -,., ,.-
.• ,...,... <..... ..... ,.., j..... .,'" .,'. .• ,.,.,.. . ............. , ro.. ..... r.·.. I", _,.. •• - ","' ,." .'."\., ',""," ~"\.... .... , •••. , ,..,....,..., 

lies somewhere between ·Edison.' s and stB.!-!' s . 1'os1 t{o~s.·~ _. we"note' th"a.t'· ".' 
.. • ; .. , -: .! • _," ~\~.. ~.~: :;'.: ',:'1 ... \' !~, -: t=:, 

:Saison char~cterizes all historic o:v.erruns a.s Class III expe,nses. 
", .' • ~ "', ~." • ~ .. '., '~_~. ... ' , " •• .. 0' -, ."' ,...,. , , c. r'Oc )' .... r ' .. , i'-.t ~·I ' , I .. 

Over:-uns can be caused by -!actors' sueh' as' in...~a.ti,on· higher'than .. 
" .... "~"'_" . ,_,,: ..... ( .. ~ ',',' , .... " .... '-.,.~~::'., ~ ;:,:: ...... "."\'':: .~~~~ _ ..•• ' .. ,.-',~ (.'."':.: •.• ~.",,:{ .• ~' ... :"C,"'_. 

expected and :poor cost estimates in addition to the unpr,edictable. 
cO:1ponent"~hich Ediso~' d~fi~~~~ ~~: Cl~;s' II! ~~;k~·~·. Ed'is~~ 'so' i~~'~'~v~'ci~~':~ 

o .... c' , ~ _,,... t' c- - .. _ • • '. " • • •• ', ~ c • c,~' • _ ...... '.' r I II. • r .... ~'. ~ -." 

budgeting .. ef~o~ts" sJ:loul( ~li~w: great~r ="a·c~u;-~:cy~.Jn·" f.o:~.e~,~s~:~'n:g .~ .. ::,'~:- ~: 
Class! arid Class. II ex-oenses and' a: ·resul t1ng' reduction'''in'th'e~ . ~ ~. ~ _ '" 

.' .. ".".:\_ .. : ..... ~, .~.: ·.c-_--.;:' __ . ''':'' ~>":,)'I'I ....... ''''~:''~'''''_''-' :... .. <:.:: _ ':"::'''~'''''''.' .. .: ....... :.: 
historically high. overruns. However, even ,the most stringent. 
budgeting" p'r~cess -~~uld" ~~il' to~:eil~i~at·~' the ~~ed::'fo'~:" ~ ~l~~~~ ~iI~':' ~,~ A. 

budget category. . ,-", .. - ' .. - -". ,. 
,., d." C ....... ~ ,. _,.-," ~'_ ,- >" ":::: ....... ~ '. - ..... " :': "'. ,.., ",:" ~. > -n' ') .... : ,'::~ ::- ~ c ~: " "":' r',;t'-"::-
In giving weight to the above conSiderations, we have 

". • .. ,.''', ~'-.""" - """,',:.~".'~"''-,-"'':. ~: .. , (,'',,';.''"'' .. :--~:~. -. ~~'~'::-:'~'.~:",-f:, -H::,:~-:;",~.~:\\r-:- ::':I"·:, .. ~~,··~ 
included, as reasonable ~or test year over:haul steam:production 

". ... ,- ,'.' ,-'.. .... ," •• ..... ".", •• ,.... • '".', _ ......... ,'.' ; , ....... .....,....... ,.~ - - I~ .... ~ .", {' ... "','" .. "\ , 

expenses, S~0,',5CO' p~r o~ierha.ul·· for' Clas's I'Ii 'expe'nses~' ox: o'~e:haif"-:' ~. 
, . "'''. ", ', .... ,.' :' "' .. ',.....- "",:\ ,_.:':' ; ''',;: ,-r"\'fl-\"',:,~\:" .;_ .. I·:., ...... .;,.: ... ~ ~:~:'" :-.:-.: ....... :,.:-".,.,~ _ i •• ,,' 

o~ the Class I!: estimate :'e~uested, and all of. the requested Class I 
'~"'.'.'~", ..• ".,~. :.,' ... "I"'-u .... :-':.. ~' . .-, .... ~'_~;. ... _:.:. .".:~.:.-<,. ... :~.:.~ ::,: .... :-- ~~:>: .. :.~.\_:<,:. 

anc. Class I: c·osts. We believe that this sign.ificant increase of' 32~ 
• :::'.-- :''::- ": •• _, :', ,,-, ~c<'4 ~ 2'" 

pe:- .ov:e.:-ha!ll in. cons:t~t. dOl.l.ars ~,il.1~ p.roYid.e_ :Ed.1.so.n~ .~~~e,q,~a:t,e funding 
•• ~, .". " ..' - .' T ' ,', ' •• ~ '." ... _~, w,......, ... ~ n.' '.' ,. ' ... 

fo:- its, oyerhaul .. a.ctiv:i~i~s. o,n s:t.eam~ gener.a.t,i.on_~~ui:pment,._ .... _ .,. _ .. __ 
• • , _,. ".. L ',. -. , , ,.~' ••• ',I • " . 1\ ., '- " • "0 ,;. 

P •. gc.:'aulic Power Genera.tion Enenses.,... ~ ., ........ _.. .,'" 
1. General 

- .... ' ........ 
. ,. 

Estima t,eA .hy.d:,a.u1.ic~ :po~er.gene,rati.o .. n, .. expell.s,e.s f,o.r_ the .. )-Sl83. ~_ 
, '.', ' ... __ ".' , .. . 0..,: .. . ".,,'~ ...... ... ...' _ '.. ~,I •. ,.. -.. ..... ' " '.'" • , .. ' to", _, .' '-, ......, • 

and 1984 years. 3:1so .e.xh,ibi t~ l.arg~:-, ..1,ncr:ease.s th:an. c.an ,b:e~ ~:<p,~~ineA,_ .... !' 

ent!:-ely .. oy in.~a.t·i~n. and ~~ .. :e~a.ge E~.;~~h. p'att,e~ns o,~~~~ ~e~o;d'ei~y;a~s-= 
• , "' "- •. .' •. _ , ~". ,. "->, .,., ..... '. -•.• " " ....... - ...... . ' .. "" ...... ~ 

1976. ::hr.oug..~ .1980. .Edi.s9nat_t.:'i:b:u:tes:the .. hi.ghe,r~ ,l"e.y~l. o,f'.. expenses to 
• ~' '._. , • \., '. ' " ...... , ~_ ,,'" 1" .... ,' "., _ ,_ \ow 

signi!ic.antlj .. i.nc:,eased main:te.nance .. acti v,i.:tie.s ,planned. ~or~ ,t9.8:;~ ,a.nd .... 
• ,. -.' ..... , ,"~, _, _ "_"',.,, ,.. .', ft 

.. Maj o,r .repair:s :W.i1.1.. oe
A 
,.:-e~ui!"ed.o.n :'V:,e.rmi~lion.D.a.m. !'.n.". " _.. _ ,_ .. 

. '. .. .c ~,_ • ' , "" Jo, c" ., , , ' _'~ '"" ~ ........ ' _. ........' ,'" ".' .' .' .• " .. T' 

eS":imated7ea:s, 1 El8). and 1?B4 i.::l., the,am.ount~.o! ... ,a:p~.roxilJla.t;ely:::,:;. ~_ .. ~~..:_ . '. _ .. '. ,'. ",' ,'. ". ... . ,,, , .... \.. .", .. _....,. " ,. r..... . . 
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.:' 'C" .. 1-..:" • 

$1 :nillion tor ea.ch yea.r. There~are additional maintenance 
a.cti vi ties planned fo!'~,hydta.u!ic:produet:!:on:-;1n:the:\y.ea:.~s 1 ~8:3 and 
1~84. which total approximately S667,OOO-:-in::,t98; and $"1,.6,0,000 in 
~ 984 * - Edison states'::that these' expenditures will:-be: necessary to:-:::':": ~~: 
e:lS;;-;< 'r~iiabili ty O!';;:hydrau1ic-·-pro·d.~ction !acili ties. Stat! 

included this expenditure in its estimates. ;': 0 ~: ~ ~ .. -: .:> ':"" ~ 

~~~ ~::~~~~nc~~ ~~~ 
2. ,Amounts a.t !ssue., ' ,-~, ' r'::~-:'z'.',--:.:-:,t:<:: 

Table !V':"6~, shows tha.t'" the dif'f'erences·,:.be'tw~en. Edison a.nd ~ ¥,-

the. sta.!~ all concern: either tre'nding or escala.~~~~"'~In~j,ot~l, ~:~~ 
!:dison"s estimate of' test year 1983 hydraulic<gene·r,s.:tion'. exPenses ,~.:~< 
exceeds' the sta.!~ :bY', about $,00:000 ~ Adopted amo1ints':by;'a;,c9unt are-:_:; 

~. _. ~... • - .,.,.. .,1 • 

shown--r~-' '!:able !V~T~-:--~s diScus·s·~·d-··~1.sewhere,. we .~~e?y':~, :::overy of 

Edison" s requested deferred maintenance expenses.:, -: .. ~.: '.':--;~ .' <': 

TAELE !V-6 .... ,.. ".. :.. ~ " ...... I", -'\0" r • '-:: 
•• _'. • ... l _ ''"'' .. - '.'" 

"...,..... ~ .. ·4".... - ......... ~ 
, ......' ~, ..... .. ;,.,. 

(~est rear. 1983) :": .,<.~ .... ~,,"''''' 1_',\ -: ,:~', ',.,," 2 ~'"; ,,.-" 

.... ',:' . 

!:scalation 
De~~~a' :1aintenan~" ' , 

'O'!lcontested 
'!:o~al 

P' ' ........... ... 

... ,'., 

.. ,-'" .... -".'~.'~ --: ,'" 

'Ed i son::.:· " 
SM 

1 0 , ; o'9~2'.~:_. 

35·":": . '. ' 

2 .. 005 

14,6e~ 

-, ,. "<.- ..... ~. "' ...... "'" 
#. ~ .• 

System Estima.tes--~,. "r;:-

",,' - ""' .... ~- ,", "';. ~'. r 

''''; -. -.... ~. .- ........ . "\ 

44 

, ~ :0, 

.- _', ...... rw...-- -, .... '., .. ' . 



Account·· 

535 

5:;6 
5'7;-... ( 

538 
c;~o .-.., .. 

< ,... '> '.", , ..... , .. .~ .... , ,. . ...... .. r o. '- ..... ,. .. ' ..... ..... 

<B:YDRAUtIC' POWER:·GENERA~ION;.EXPENSES·~·:'"·;·· ': ... ~::- './ .. :' ...... .: :-~:;~ 
""(fI'Iest Ve"" ar '·08':1:)··· .. ·,,- '-··r·'~.--'"' .' ...•.• ,_. ":-: .. ~:~.,; .: .. '::.:~' ........ r,.,/. ~_~'\"''''_'._'~¥,'',''_ '. ,,-

Subtotal""'" ... · . 8',;Q5,:,~" .' 
... -" ,_ .. 

Total" .. ,. 14,690: .;. 

2,486 

1.,842 

, .528'. 

7,81; 

B08 
1 ,076 

2',220 

, 70~': , _'J_ 

.1.1 4.98.; -: -:

,~ -, 7.~.:; 91" ',:';; 
" ,.,. --- ~I " .. ~<-' - , ... ,_ 

1 4 ,226~ ., .... , '.,~ '., ,',.,. 1 .'3:,...7.2.i.. ~ r 
.... .. ' .... ,' '- ' ... -".,". .. " .. '" -, ~ 

G. Ot.r;~~_~ower Gene:-a~i:op.~: __ 
Ex-::>e-nses - ~xcluciin:~~Fu~l ~ , ............ \,.. 

-"", \ ~, ..... 

i. Gene:-al 

Othe:- power generation expenses cover costs tor all 
gene:-ating units other than hydraulic units and £oss1l- and nuclear
powe:-ea st~am ~nits. These expenses include the operation and 
:nainten8.:lce of' Edison' s combined-cycle units, gas turbines,. diesel 
g~nerators, two wind generation units which are scheduled tor 
com:ercial 0:geration beginning in t98;, and Edison's geo'thermal power 

AS is t~e case tor the othe~ ~ower ~roduction e~ense . - ~ 

g~o'llpS. -:he esti:lateci expenses '!or 'the ::najority o'! other power 
\ \ --' 

45 
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gene:-ation accounts in 1981 through~ f98'4/'exhi'bit significant real 

inc:"eases over, the !:1ye-Y~13;r ree:o:~d:ed::pe-,r~~~,~:~~~7§:-1,9§O::-::: :::::::~~' 

:::aison states that the:add.i;t,i·on-o!:new other generation 
:-esou:"ces a£ter, 1976· ha-s caus,ed a signif'icant increase in future 
yea:-s ·-',O&K~,;fPe~sis.-·'-·Be~~i"~-g'-i-;-1-9j.1:~~-:Long Beach combined-cycle2i~'~ 
uni ts B .and .. 9 "'(ere placed into commerciai. operation, . f'ollowed by_ Cool_ .... 

• .", I -- •.•..• ~,# >.' ..... ~.',-."foI" .. >.\ .. , ... '~ .. k .. :::,~.:,~.:~_ •• ~ 

Wa'te:- combined-cycle Uni,ts,3 and 4 in., J97.8, and the ,Y.uma Axi.s peaker ~, 
- _, . \ ..... , .~ ·iI .• , .,_ '_ .:". ~ ' ..... " "\ _ ,";_\. ~ ,. 

in 1979., C.omme:-cial opera.tion of the.', A.l vav+. and Schachle" win~ --, ~. , ~ -. ; 
.... . ,,-,.... ,,~ ....... ~ - ~ r'..... . ,. I." ... 

gene:-ation uni'ts 1s sche,dilled ~or 1ge?:~:,' ,The Bra.wley a.nd Sal toq: ?'e~~':" ~: 
geothe:"m~i 1lni ts are sche'd~led for 1 ?,?,4.:-· : ~ ~ .. ~ -". ' .. ,,', ,:~ 

. Edison states ~that s'C.bstant.iaf .anticipated increases' 'in 
, ..... '~. , ...... ;' 

ove:-haul acti vi tj" alsocontri 'bute to the' rise in other power'··-·· 
-.., " ." ": • iO .. '· ..... ," ,,-', -,..., .......... ," .' •••• " ... -- ...... , .. -...... 

gene::-&:t:i~neX?enses. Edis.on. att::-ibut,es., t,his rise iIl j,roje'c"ted' ... '.~ 
overhau'l--=a:c~,i vi ty prim:a~1'li to the ne'e~d·:'t:o,r accomplishing f':t:;s;:::t~'~~~ :',. 
ove::-ha1il's 'on the new L'ong E:each and C~:ol' 'Water com'bined-cycle-'~ifts 
and '!or'3)~rfor~m:i'ng :expander..:tur'S:fn:e -overhau.ls·orf':tne: 'AlamftQ~s:':':=" 
:::tiwanda~ and Huntington Beach peak,ers~--: ,. 

:Edison's __ estimates __ fo.r ::-ese.ar.ch., r._d"~v¢.lol',men:t ,and 
<ie:ons~:-a.~ion (:m&Dj 'expens'es _6ha,rg~d' ,:to"othe;"'p6~'e;'gen'eration 

. _. '. .. ~ '" 

expense acc~unts are significantly, higher oecallse of ,:the increased . . 
::-eg-J.la::o;.r 'and :nana:gem~nt emphi;fi':-on these acti vi-ties. The sta:ii~:-:,·~..:. 
has reviewed ";hese inc:-eased levels of acti vi ty and :d:o_€,s,-:no~t:' take 
exce~tion to them. ':he ado"Oted amounts for RD8:D. and .. d,e±:e-rze:d· 

- • ,I,. ••• ' ~ ••• ,', 'po .... , , • .' ,Jo. -" 

I:I.ainten:ance are consistent with<d'iscussions elsewher'e\~tri·:this 
decision •. 

,c .... ",~" , •• ~;:' _, ~ ~~ ::: ~:: ~ :- ... ": ~'."': {J .: 

2: ,: ·.bounts at "!ssue 
.~ .-.: M,. 

-_. -'1'he total-::amo:o:nt of ~t)!e1:-:-generation ex:Penses ~l;i~~hiCh 
. ~. -.. -...... -.., ," . 

3dison's esti:nate exceeds staff', s 'estimate in tes~t'1ea:rJ198; is 511'.9 
.~, .......... '"'. '"' ,': .. ..;... ...... : ...... \~ 

:nillion. Details of this di~~e:-ence a:-e :presented-:07-:i-t'em~-:n ~a'ble .. _ 
IV-8. 'Adopted amount,s oy account, ,a:-e shown 1ri::!~a~J:e',::~~~~~~:'~he'~' 
ac.o~tedamounts f'or'RD&D and de'!~:-ed :naintenanc~e::arB,:co,nSi·~er.t wit!'i:: 

:" :~:"I ............ ,-" , .. \ _ ':' ':~ '. t.. . ... ~ 

ciisc"J.ssi,ons elsewhe~e in this de,cis-ion. . , ," ... ~' '.~ ..... ~ ~ '-;. ... ..~ i""'~ ..... :-:-

. ..... ~:, 
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. _ "::TA:BLE'IV-8~"",, '=';':' ;':. ~ ..... "" ~, f"".. ~" ~, 
-,,, ~ ~ .... 'c' ••• 

, 

:( ~'est" Year" , 98;r "" --.-. . ...... ", - "", , ........ , " .... ,r:, .. 
....... ,~. '. -' , "_, ',,.. ....... J-<' "., 

"" ". , .... :. '::. Sy'stem E'st i1na.tes~ ,~, :-':.~" ~~: ,~, ~ ': :..:< ... ~ 
:-:e:- ., . ,Eais'on.-- ','. ,.' Staffc' ~,,-~, -,AdO'Otea' _ ~,-,-

$M $M" , " ~M ' -
Class' I!I Overha~s'- "'4.;040-"'::--: t~ .~. =':::.:>::- .'- ,',,' .~ 2~~:620::' ":'~:--:,-~ 
Fuei-Celi Wr:fte~o~t": '3 ~s5i' ' .. ~. '2~:381' '. '''':~~'- ". 3'~4'S: N. ~ .,', 

CO:lbi!lec Cycle .. 7t 70~:. ~'. ~::. ,_ <" :~~'OTI: ," -: ·'~!;'.('i, 70'8~-':''' . 

~~ending'-' '2'~8~~_ w" > 2:;·~lro,;c. :-; :~:~:~~/f1~:.~~,:~'-.~ 
Escalat:on ;,67:; :2:~':2'5:i:: .,.~, --'.·'2~;28:;· .'. 

RD&D r • -'7,o'od" , .--.' ""7~:o6o' ~~:':" '~~:'::5\2'50 
De!e:-red Maintenance -, ,- . 76~ --. -, N ": ~"7'6i':' ,r:: -,::-': -: " t ':',' -.~~':''': -: .:..' -:: 

","" r , .... ,..,. ,.,--,,... ..... ,.. ...... '~.~ .... ",'-' . "" ~. ... ,", r: ''''I.
c
-, _\"" I~_ .,. ... , ~ ...... _, ~".-; 

Uncon te~'ted 4. t ':Ii 8;' .'. ' - -4';;'8; ~ : .: ~ ,~"'4 t '2)'8;',~ .. : ~ ~",,'~ 
Tota:!. ;4-,0'26,. 25-,52('" "-27'"7Q-2" ", ' , 

... ' , '.~ -~' ~. .. ~ 'J':':" ~':: '" I:: "~.",~ :)',-. \",\.~ ",...~ ~ :: ,=t ~~:~.~:,_? :",',",": <:",.-:: 

""::X"O.enses- for, ·Fuel-Cell.-.Wri-te-Of.t:at:e .. shown. ... in .. 1 ,~8.>r4clla.r,s-- ',' 
. -" , , ,', • , - ;, ,~,." . ',....' ~ _.' u-.:.. "" _ • " 

, ,',". 
__ "L 

.... ,'I .. _ ' .• , ... ~-. , ....-'., ... 10'. 

O~l:CER POWER G!N:ERATION :.... EXctUDINGFUEL' --' -~ . 
. - ,- (T"e:st~ :'y ~~; -1'.983 )~:; ~>: <::> - : ... :~.~- , :<: ~ ;' ~ .', "', - -

,~ .... -.,.. ,' •• ,' -, .. ",~, ... , .".". -'." J ...... " n' ' ............. ,...,~.' ,'I ~., .... ,'",.."'" ,'1 

Aeeoun": !tem ,_ " .. ~ ,,' .~ Ed1s'orl.. ~:_ •• - .. ' ·'Sta.:t"f"~ ,~, "Ado-oted"~ ,,~. ,. _ 

550 

551 

55·2' 
: ... ?) ;.;, .. 

-.. , .". "$R "",,,' ' .. ~$M .... : ~,. ~. sf:t; - ....... .' . 
'. ' .. r' I. '.". ,r," 

,'.*"".- ... 
r_' -', ,_ ~ ~ 

" -, - ... ' , ~ ," 

S~e~~s fo n .and: ~:' _.:' ~ ~ '.. --. .: ':' "....... ~l '-I ~ :'~ ::::: .'" ':;\ ~-: ': • .:: ,~. --::'" ':-::- •. ": C' ~L. ;:- :: ~', :~: X ~"~"' 

·Engi:nee·ri,ng .. ,:' .: ~: _ .. ~'-:' -,,,.9.28: ;'.: ' .. ; - .... .-,~ -9,'J, ~,... .. .. ., r. ~ca,6.." ~ " ',,-
Gene:-ation Enense 4,19; , 2 ,)','i ' '. .. 3 ;82'0' -, ,. -, ',. 
!t!i sc. Other Power II I.~ Q::' ~~ ~ ~ ··"1 ::c· 

~n. Exp. 10 ,875. ··9·,7327. ," ~ ",,,..s ,,419 
Rents 18 ~'~·1g:--.::.:..··'~·"· 1'8' 

.. •• ',." .',,' ",,.., .j ...... ' ... ,,~, .' - ,r ... i I .... -...., -- ,'; 

" ,':S~bt~~~~'" " _1,6:.,q~1.4 .. ,: ~, - ::1~~:~::~~.1·"·;, ~ :,_:~~~1 ~ "' ... ~~ 
Ma:ntenance ' ., ~ ". "-~ .. - -", .... ,_ .. ' '.' -' , ..... ," .. 

, - ...... ' ...,-, . 'Ii , r. .. " ......... <-•• ~~' ... :-:: "':c. ".-- .~ . .:~'.t.· ..... ;: 
", '"Su~e .. rvis~o~.~n-a:, .-' 

.. , ..... ' ...... 
• I .""" , .. __ " ,.. • .~, 

E'rlgineeri-ng .. ri " 

.. S· ........ --. .... pr . ~~,~"' .... ~, ,,-, ' 
~ ... ~.'-"''- 'III 1..4... -.J~''';~"C;;i''tY., _ 

Gene~a.ti!lg ana 
Pla.nt Expense 

Mise .. Othe:- Exp. 
Sub~otal 

'1:otal 

'1';;;i6'~' 
629 

18,014-

;d:;028 

47 

..... ,,--
, ....... ' 

14,61? 
2,,524 2'7 702 ' ',. .' 
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. ..... " .... ... ... 
• c'., ~ .. ........ ,' .. ~'_J'. 

'2: .... Class -III Overhaul ~EX'Oenses:· _'. _.;: '::: ... ..., .... -,' ..... ,... 

Ed.ison-used a_methodology .to estimate ove:-haul~expen$es !or:~' 
, -. . .. ,~ - .,. - '" _., -. ' . - .~ \",' . 

othe:- powe:-· gell.eration. accounts simila~: ,!:o ~h.e one.,used::.!o;::"the;rste.am~.:, 

:powe:- geners:~ion accounts. - Speci!ic .. Class, I .. and."Class.",II~ acti vi:ti~s _.~ 
" .. " ..' "'. . , ".'- .... ." _. . f···'.....~ '." "1'"'";'~'" . ~, " 

we:-e identi!ied and· budgeted .. Howeve~.,. .. since-. there"is, .. inadequate:_" <_ "', 
,', . . ,.. ,. ~ .... . - ". .-. " . .' ., ....... -~ -. '" . ~. """ '" '.... '-' .... .... . 

.... 4 ...... 4 , , ... • • h' t ~ th ~ t .;.I,._S .. 0 .... ca .... o.a ... 8.. regaro.lng. .. over au ... cos. s~, ... or. ese"un ... s" ... an overrun- _ 
• " •• ,0. ..... , '0' .~ _ _,·.~.h .... .,_~, ... ,_',.' : .......... , ... ~'-' ......... _. \ _ ..... _ .... '.~1 " __ ;rlo> '-~' ... 

analysis could not be .. used :to estimate.~Class,. III costs. ,,!nstead.,, __ .. ; ~ 
,.. 0 ... • •• -..... .. ',., • ". • , .... -. • • ~ .... ..... • \ .. L '''~' ...... '" •• \.:, ..... do. , 

3c:!.son calculated .. :that, :the average. his:torical over:-un .. , (Class~!II) ,.: ... ",: 
, • >-, _ ~ _ •• • ... • '.1 L., _ ... , 'f '.. • '" , _ ....... "__ """' ~, _ •• ". #0 

costs. ,!o:"_ steam gene:a.tion_. overhauls,- h.ad. been~ 4.7%- o! -the·. amounts_" ~ :;- , .. 
• • ,_ • _ • _ ••• , ~ • .-: J> " ~ •• '. _~ '. -. _< __ ,_ '..... ' • '-'. \.''''. k' , .......... ~_ 

b~<igete<i.. Ed:!.s.on. the!l, ass:u.med .. :tha:t~ o:ther ". power,.. genera..t 10c...., overhauls., .-., 
'T' '" '" .... _ _.~ A-, •. 1 _,'",,,,,_ '''''"' ..... _ ~." _...... • _" .... "", • \ • ... 

would e~er::'ence, the,.same.magn::':tude~o,! over:-uns •. ,~hus,."Class"!II_., -.... 
:9roj ections we':-eset' at~ 47%0'£' Class' :i:" a~d., ci~s~.:,I'I p~o:j~c:ti~~~,: - ='" ... ": .. ,_ 

• T, _ • I _ '. • .' • .' """ ._ k ~ _, .. _ ""' ~',~" _. !....... ~\. . ~ ,,",' __ , ', ... , ~ " .." 

~he_ st~t·, on.:the othe.r hand". again"ex¢luded~any ... allowance,-... _ 
• '- ,' .... , • • <T ••• ' '.'. ... _ •• ' ..... ,., __ ..... -,.' "-. •• \. ,'" ... _ • _ ~... "' ~. • 

"!o:- C,l.ass !!I_ ove.rhaul_ acti.vi:t.i.e§,.!ro,m_ i;ts_ .est·~ma~,e .. ,o:f' ~oth.err,power~ .. ~_ 
,_ '-r' 4" '" _< __ o. _ _ •• ' •• "" ..... '.y .~ " ,. '0., Y ,___ ~ .• , • _ . .' ".'~. ~ .:" ~ _ 

generation produc.tion .. over-haul._ .expenses, •. ,. St~! ad.di:tionally.:. '. _._ .. ' ... '_ 
'- ~. •• • '.' _ .. ,.. _. • , uL ," ' 

ct".lestioned whether_. ~he, cost. over,runs .. O.n, :th.e newer, gas .t'llrbines and. _, '." 
, • ,- '.. 0" ... .... ,_ , ... o. • ••• , I '.' " ••• "'" h' ..... ' ......... '(' " 

combined .cycle, plan.ts_ in. thi.s .. cat.egory· :w:o:u.ld, .. be comparabl,e.., to the ... · _ .... 
over:-ur.s ~o~ the Old~; coal and ;'i1} ga~:"'!i'red,,:'ste'am i;l~t.~:· .. ' __ ":~~' .. ~".~ 

... • ' • .," • 'T _ ..... _" 1. ~ ._ , •• • • .,'. 

As we discussed elsewher.e-.-:in:- y-i:li-s opinion,. we believe that 
3dison's revised budgeting process will lessen but not eliminate 

',' • __ : __ • ,. "/ T< "_''''''",: .~ ." ." _, "',' ~'" -: • ,~.1t/ .. ~ .... 

Class II! ove:-haul ·e-o-_s,t,s ".:.~ A~c.o·T_d~ingli, W'e-~: a;r:~':.~~~p'~ing~, one-hal! o! 
Edison's esti:nate o! ex:pe.nses·· ~.or.t:est. .. year~ Class,.. III overhaul . .. -' ..... ' " .. ' ..... '" -

activities • 
. 4~.:-= .. Combined-Cyele O&~' Expenses ~:_,:'£:.:,.::':': 

. ~he stat'! recom:nien'ds::' that O&M expenses'=-; ~(excluding overha.ul'::-· 
ex?enses:) o~ combined-cycle' generation equipment=''be~' set a.t the lever::": ,. 

o~ av.e:-age .. 1 ?7~. and· ·1980~ eX!)enses. , --.In :t.he .sta.!f:~s- .0.p1ni.on·,~.:this 
." ., _. ..... .,"' JO. ~" ~. " ~. '\' .. , ',,4 ............... "'.- ~ 

provic.esa ,:-easonable,. ,estimate of. no~mal,ized" t.es:: .. ·yearr'" :expense.s., C<ln. 3-. , . 
. • ' _ "' . • • 'L' . .... .'. •. _ •. ,' '" >. ~ , -~" " ", • ,'._ .... ... 

c_ons.-:ar ... ~, .1981 .dol,;I.ar .basia) ... .Ed.1:so~.~on.t.ends:: tha:t :: "t:b:e.;:~s::~~!!.-t:s..,~::: ,-', ~'-
ap:9roach '1.l!l.c.e~es~i:l8..t.es t.:'le, .08-11 eX:gen,sesth.a.t::t?-~-ut:U.~,ty.i.s" .:l.:ik~lY'r".::- .. 

to incu:-. i!l.. "te.st,.yea=1983· ;o,r, i ts:comb.i.n.~d.:-_c:r;C:l.e:,.Un-i:ts,.:. .:. :' :'. :-',:::.':" ,. ':" _ :- :'.' 
. .]dis,on .oel.ie.v.es that the .. y:e.a.rs .. J-9~9_,and. .. ,1980. a.r.e .. not~, _, ", '",. 

- .. - '...,' '". '. - '... '. -.,~ ... ", .. ,.. .,. , .... ' ., 

:-~:9rese~tati ve.o!. nor::.alO&'~ .. expenses·. -!or .its .... c,?m.bined-cy:cle. run.i .. ts.~,;·: ~ . - . . , . ., . " ., ," ,~ ,. '; ..... ' -, -.- "', ..... - .. ' ., . " 

~dison ~oi~ts out that the ~ong Eeach combined-cycle unit be~~ 
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ope:-ation in 1977 and. the Cool Wate:-:;com.b111ed,:c:r-C1.e_n;;jt2b:e.gan in 
., ._.'" , • -- -- ,.- "..... ,- ." ,._, "', to." , .......... ,-- --..". "".-.", ,-' "i ',~' 

~978. During the fi:-st yea.rs of opera.tion, accord:tng-to'"Edfson, 
units' such" as ~Long' '!-each and Cool"wa.ter go:': through: 9,:" so::,:,call'e'd.":':"c; .- ': :'::'-: 
immaturi ~y' period'~ 'which "means ·'·that·- certain difficulties':' must"b'e:: - "'v,":'::: 

wo rked out before' the" uni t 'a.chieves·: i is :': full potent ia.l~:' and':: 'a. ttain~ '. -';-;; 
its normal level-'of" operating:costs: 'F6r~most~ con.ventionii~:un1t~:~'-2;:-: 

. . ".-.- ,"" '\,~ ... -. "' , "w'. ,"""',_,,_ --~iC, .-_ ". ~~" , .• f" • • ",...., .......... · ....... r .. ', ~-~,' ....... ,-. 

this period may be' one 0:-- two years;'"'hoW'ever,.' :r.n~ the case~ of'- the- Lon.g"' 
• ..- ". ,... ..-. ....... .. ,...,. _ ~ -.. ""- _..... >, ,..: ",.., ' .... j ~.. " ~. _ ~ ... ~. c'" .... .... ,- - -. .. ..., .... "', "I ,.. ,,,.' ,",: • .- '" , .... '7" 

Beach and'Cool"Water combined-cycle Ull;1ts;' Ed:r.son~'reports tha.t:' t,h:e"~'-'"' 
i::::.ma turity period'~ lasted: through l' ~86;~"" Edison'; pr'oVl'd:ed :Sup~~or't;i-:ng;:-' '-'~, 
data' on· the' capac-i ty' fa.ctors ~ and:' torced:outa.'g'e";1-at·es~ to'r:' th~se· units;;" ,,' 

, ., ,- -,', ~ , .. r"" .,. ' .... ,. "". .' I~_" ,~.~ ,'._ .. ,."., ..... , !,'_ (.j .... ,,"W{', ....... --.'.<0 ,.., "~""""' .... ' 
a.na. according to' these data,. the f'1rst' year ap:proachi'ng n:ormal':' .., ... ~' .. 

, -. '_,< ......... , '. r' •• , • ~ ~ ... ", "t'. " ..... \",'-" _', _.1"' ...-,' .... ~ .... ,., :-,. " '-~""",,, 
opera-cion wag' '1981. -Edison argues that, by usln'g' 0'nly197 9 aJid-1980-' 
:-ecorded da.ta·~":'the sta.ff- ha.s 'underestima.ted n'o~mB.i O&f;r':e:q,enses for 
the Long' :Bea.ch an'd-' Cool" Water' comb iY;ed~cY':Cfe'" unl t~~~:": E'd'{sob.: ~fie'r~: ,. -, ' .. 

". . .... . ~, ." " , . "," - ". ,-' ... ~. .,~ -... . ...... , - '"'" :- "'" ,- ," ,.., ..... ~ ~.....'...."'I ";' ... ," I"'" 

the data shown in Tabl'e IV-10 to· 1l1ustrat'e' that'- th'e-st'aff""sest':rma't:'e' : 
!o:- i 983 ~lfould" be l:e'ss' than reeorded·":19S'1': ex!/enses:'ind'" ~o'uia :'''~~: ~;' :::'::;'~, 
seriously underestimate the: ievei:·-oie:Xp'en:se's~ tha.·f~he:ut~i-iftY: ':~;.:::'~ 
~X'pects +'0 incur in 'the test-: ie·ar'~11?8i~ :: :-", c'" - ~ -',' ,. A ',~ - ~.' '" ", :~.:': -:-- •• 

. - 'T-AELE'!V':fO:O:,,, '.~"':";,':::"'.:~' ,,',,-

: :( Th·ou:san'd.s' 'of- '1981~ :Droilars'Y~:>' ':: ." 2,:'::' :-:,>~ ,',:-::: ',: .. ::: 

Edison Staff 
Estima.te." ·:::,Est11ll'8:te:. ~\':::- _:',..:.' '"'.:...;.::.:.::.:.:.:::=;,.R:;.,;e..;:;c..;:;o.;;,.I".;;:;;'d.;;,.e.-d 

.~-- "----
'Yea!" -
~ 98~ : .. . ~. :,. :5-,592" .... ~.,:".: ,',.,: ;-,-:-:;"' 6.',O::;'3::=::~-:'",: ~~'~r;""'::: ,:.,01': 6,.342 
1982: ... ., '-. 7 ,707-, -:"~ : ;, :-' " ':' ~ :- :.' -:: '.' .6:,;033> ~,:~ - :,,~, ~ ~ ~~:::,:<\ ': c,R!k,~~\":Y':' 

...... _.- ~.... ... _ • 1 rI L. . ," " __ ."'" ... ...., ~.~, "" ,.. , .. /' ~~ L:,"' "'," t'" " ,'""\ ~ ('''' J> ,,"'''' , __ ... ,. r .-' '"_ ,. .. 

Edison' states- that its estimate' ot"'198~' O&.~"expe'nses"'!ot-'· -~ 

Long' :Beach ana:: Cool Wa.ter* {sh'iSh,er': on':·a. 'cons~ant~d:~iJ;;ar<':bas{s '-th'a:n::-- ~ 
~ " • & " '" ••• ' '" _,-",., ," ...... ,. r" I... """ ,_, 1"0. _ ..... ~ ,- 't.-, II. ;::> ..... ,,. _ ~ ,'. _ ...... ,. .. 

the :-eco:",de-d.-'a.:o.ount to'!" 198'1b'eeause' t-ne:-e are"2:'sign-i-fican.t: numoer 'o~ 
special ma:'n~e·nanc.e~a.ctiY1 ti~s and'· higher' :O~e~:",a.t{on."::-e'iPense's':;:" ," ':.' :"':" - ~,.' 

an"eicipated in 1983' C"omiar'e-a with"' the' 'reco·rd.el:<~ 98-"" expe-ifence.":' ~~~T:hese
::la!ntenan'ce act:. vit'!es:' ~.ie,;e- -net 'pe:-'~o~:ied- "f~- eit'he1"--ihe;·~e'c'o~c.ed 1979-
~ ~80· p'eriod ';;;seaby' the 'sta:-f -6-~' ~'=i th::':ieaf' '1 9'e:f.":: ),.c-eord'illg':""to'~thi' -: e 

-'.., " '.: '::' ~---:' : ~ "", r, -', " . '0,: -. t /' .... : .... ~ :: -, ~,. ~ .. ::..:: , ~ t~ -:' :s ..:: :: z. 



/" ........... ... 
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•• ,~ ':' • -I', 

__ ~,... -, c' .. ,"'" ~. 1'+. ;.,.,,\.:., .". "'"{ ;"':."" •. "~ .·u""' ......... ,..', .. : ....... ··~..-.'·I~r ... l ;.,\,.:1""\ 

reco:-d, the sta!~ d1d'--not· analyze Edison"'s' workpapers .... to .. see -it' any 
•. ~~, ."" ,... .",_ .1"'''' _ ~ ", , ..... ,.~ __ .-._..,- ..... ,f.,.... ,·,c ... ,,. ........ " ... ,...,,, .... , .. , .. ;'" .... -.: ... .,.. ........ ,..l,. , .... ,'.-- .... , .• 1

1
- ... ,..,,'-0 ... -'. 

s"Oecial ':lai!ltenance" act'i'vit1es were schedul'ed' 'fo ..... 'be p'erf'ormed ~·in:·" 
... - -.. ':'".. ,>" "," ,., • • ... , , ,.. -. "... ......... • '. .. ... ,..... ..,....' _ ..... ' -- ..-.. ~....... • .. "i ....... ,. ..... ''-·7~. - ,,-", ' ,. ..... ,.... - ,- .... ... ',-' 

~ ?8') • Edison contends',,' therefore,' that' the sta.:f't' s - estimate o£'" - "~-" 
or .. ,'"", ,,~..... ... ...... ,. 1"'1'" - . 

combined -cycle:- O&M-ex:p~nseS is' unreas~ria.biy"'low.~·~d tliit lts 'o~":" .. ~" 
.... " ,.... "-

est'itle.t·e~ is sup~orted~ by':'';': d.eta.1i~d.·'3.naiy.si~to':t·~ th~~ exPen~e~::;th~~'-wiii c 

. '''',~. ",c'-'-' I'.~,:::.·' :~.~-':'~-:,~'\~.,~:~ i~"" .:-.-w.··~~~~·::::,':~ .. ~~~~t· ~..,.(.)c::;..~ ...... ~ .;;,,..;;~ "':"',..0.' . ~ n' :ot Q'8o:1S:" :. :,'- :: 
v~ _ ... '-""......... .. i ." '. ,. 

,. - -. We a:re' conv1nced·:'bY:::Ed.ison~;s'·.'ra.tfo~Sie;:: and.:: we ":Wiii ado:pt~ ~,:,; 
. " , ,., "~",~.r ... < ,-, ,..... ...... , " -.' - -- ' • .,., ~" r\ .. -~ .' ...... '~ ,"'0 r, .... ,.. r·. rtf'· -. -.. - ' .• ..: -. (:/ ~""'" ..... , ..... 1--' 

Ec.:'son t s . test "year" estlmate o:f'~ O&""f' expenses' t'or- combinea-cyele .. ·· ,. -'" 
gene:-atl.ng units· .... · ~ - .. - " <,' ,,--:~~,- ;.:- >: ~', '~~.:-~. ,:.> -:~'~~ .. ~,~~ :"'::::;'::/'::-: ::"., r .', 

, : " 5. ':c'FUel 'Cel:l:' Ai6rtizat1on ': -';~'"':' '" ! 

".' ~:"dison 1neluded"~ $7'~7 m1iii6i" in": its 

. --:1 .... "': 
-'~., ' ........... ' I"··· ",- 1":'1'';'1' "01' ,. " ...... '.,;..., ", :.. 

19S:r" !unding' requ"est"to'-
..... _ ...... r- , 

amo:-tize capital expenditu:-es made on its fuel cell program. These'~~ :.d. 

expe·nc.itu~es:.were me:de:'1n: suppo'rt:o:f':-esearch': and': devel'opment. expected, 
to culmin3;t'e :'n~·1 5: commeTcial'ly availa.bt:e'" 26~ MW'': fuei-:cells ~ 'CThis;::<''':'~ ~ ,: 

...... .,.. ...... ' ." ," _. '.. ,.,~,<"..".,-- ," -to- ~...... _,' ~~ ..... . ..... , ......... _ " 1" ~ ,;'. :. - _ r, ._ 

~roj e-et· vas"cegu.n' in 1·97;.. 'Edis'on' expe'cted' to r'eceive" credit -'!or-' 1 ts' ~ 

RD&D·'co"iit:--ibution- against' the' ultimate priee'~o't~ the fuel-:'cer'ls2~·~~he···'''::-
.. ..' t·,.r' , ~ '" ..... .. r . • 

ex:ie:lses were: pl'a~ed- fn 8," hold'inS'" aceount,:a.ccruin'g·: AF'C'DC S:in:6e"'Edisoi{-
i!l~ended:" t'O' eapltal'1ze t'hem'"as:' part": cit': the' co·mmerciaJ.;-: c·os·t:' of:~1;he:- !uet:-

.... , •. '. ',,' . ~ .... ' .... ,~'. _.-."~ ..... ~ ,. ... , ,., ....... ,,1 .............. _ .... ~; ........ ~t- ..... "' ...... , ..... "',";''': ._ • .; ...... , __ ,~ 

cells. Tn t!l:is ease Eo.ison has rec;.uested' recovery' 'of"' the- amoun't·· since' 
• • • ' • ,_ ".-. .' ... _. • ... , .... ," ,~ .. ••••• ." " {' " ~ _ • f'" " -.,... " •• -. r"'" ,-.-,"i ..;" I",. , a r·," _ 

dev.elo:pme:lt efforts" have 'been·abandoned. ' 'The total'amount"E'd'fs,on' 
... ,. .... ~ . 

p:-o:posed -:0 :-ecove'r ·o'ver.~ a:' two-yea:-': per:iod : is"~S1 '5:;4'15 ,000:' o:i~ which.: ';"~:::-: 
$.i .. 96.i .. 000 :'$ aeeumul9, ted APUDC.. . -'.::.:"': ~.:::. ~ "-:: ." 

'. ,~ • -.,' .. '. ~ ...... ... • t .. ,~ .... r', .... _ < ..... ~ "'. ,,. .,' _ , ..... -- ... _ .' • .- • r."\ .... . '''l'' 

, ", . The',staf! ~ a!te:" reviewing the' :pr'oclemsa~s'ociated', with a . 
.... ......... ' ~. ", ,. .• , .... '.: ''''-'''~''''.'' ~,.- ...... ," ,- ..... ..-, ~ ,'\ -- ........ ,",".,,,:",,,, r,",J- ".~\~9r "'.":' ..., - ......... "', 

la.:-ge:"t:.el cell unit, . agreed . that ' it· is' a:ppr'op'riat-e' to' abando~ the"" '" 
¥ .. ,. ... - -, _ ".' ... • <.... ~.. " . ~ •• ', .. ~ ".. < - ... ,. - .', """"".c. -.. '". --,. ,", • ,.... - - ~," ,.... - r-:. - ..... ?" '-. 

o:-igi.:lalprog:-am. E:oweve:-, the staft not~d' that '~he" pro~a.I:l 1ia~- la:i'n~' 

c.or:tan t ~o:." over ~«,o yea':"s r "th.'e only: cha.~ge$t:c( th'e ~ :!uei· c:eii' .. ~ ::" :".,'~' ,: 
Cprog:-am]' ai'nce' the' 's'tart- ot": 1 ?7~9' ha.ve 'be'en-':iFiroC ."n-~ ~ :"(EXb.'~~ 46"~ a. t:'·· '>~ :-::.::: 
~~'" ;~, .-)' : '1:'he' sol;a.:-t 'recommende'd, that~Edison b'E{ al'iowed''''oniy..;:re~~ve·ry~"· 

• " . . ••. . _ r', ... H .... • ~ ... , .. ....-. '" "",', "...... _ ..... r ~.~ ~ _ "" ........ :.... +", ~', .. 1 .. , .... \"~, ,I'tv: .". ",' ~. "... 

of the nO!l-A.:""mJe po:-tlon o! the' fuel' 'cell eX'p'end":ttu:-es and'~ that'" the .. -
~ .'"".,. _~ ....... ' • ....,..., .... r"! ......... ' ....... = "(""," -... ~ ....... , ..... ,,-. ~- ..... '7.,~ ..... , ...... ,.- .. _",.,...., .. -.-."':"' .• \ ... 

amo:-t:'zation period be f'ou:-' years rathe'r' than two years."· Ediso'n-' . '." -, 
". ~. _ " .. , r- ....... '''.'''- ._ ......... ,... ,. r.<\ '"'w: .. ;.~ ... : "~r<."!'I" : ... , ... "',.- ....... ~ ",r.\"~',"" ", ... .,,": 

st:!.pulated ~'o' the sta:t'!'s'p:-op'osa!' for' a f'our'-yea-r" amortiza.tion ~e·:-·iod.· 
a ~ ~!l'e' 0 ;al a::-gu~en t;: ~ " ' ., < - "::,::- - ~~, .:~; ;..:~ ~. ',: c., ,,,: :);:: - c< : '~' ~)~~:-:':' ::; 

... ~.' 
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. ~he quesi:ion betoI:e. uS .. ,then is .. whether!¥Edisoll.-_should_reco;v-e.r_ 
i ts exp~nse;:' :tor _ .t~e· . a.bru;.do~ed .. t~~i' c~~.i "p:;·ogr.~~.~~d:~h~;'~;,r ... 'i~ ~ho;id,: 

., .... . - ' .•• :. ' .• _. -"'.. .~.' ,"", "~', ..... " .-1. ... _,' '" .......... _ • .;.~., \" .~ ...... '"",,0 _",-,.',- ... _ ":."'"" 

a.lso recover_APUD~ on. :th?se ex:pelldi:tures... .!,n~ D .9040,4_ a:t" PP .• " 18~20a..:,~(' • 
• . .. "~.--.' ~ •.•• , ,--~' -<', •• -, •• -' •• ~' .. , ... ,-",,-'. "'"', .... -..~.'-- • -,. 

and D.~2~~7. a.t pp~~77784~" we .. s:ta~ed.,a~s:tandard,,:e:o.rv.de.:t.ermin.1.ng wheth.~r~ . 
• c, _ ." ." ""', '" •• "" "'.. ..... • '" "~ .' , ...... _ ... , ~" ••• , \ .. ' '. __ ,_ ' •• h- _~ ...... ,... .. I ...... ' " _. 

this COtm:l.ission. should permit .... :the '. rec.overy, ot. .. costs. s;..1.nk .... in a·. proj.ect ... 
.' ',' ." ~" ... - .. ,-, - , ..... ,' -. ", \~' ..... , ~ .... ": •. ' .... , ......... '...... . \ .,.. ""._" '" 

u~on abandonment. The standard addresses the prude,?-cy;: of':,,: :n~~~!;e.l?-~ .C\~· 

decisions :-egarding, ini:tia11y. whether., to,;:proceed.~ w.ith.~a, gi ve·n pro'ject 
•• •• • •• ". ,.... " .. _ _,... ,~. ._. • ,,' .... " "'. '... ',' .... ~ ~ .... • ~ r _" -..' ........ 

and whethe:-, to aba.ndon.. i;;, at some ,.subs.equ.ent. time ... ",. 'J:he,., company .. mu.st ".'7 
"" _ ' •• ___ • ., ••• "", ... • ",,\ "" ". • , •• , ......... '... "". ~ '~ ... , '. • .~_' "~ ...... ,t ... ~. 

also deconstrate that all expenditures made in pursuing; such aw projec,to:, 
.~, ........... 1 _ ~.. ',. _ , ........ ' 

were reasonably incurred. 

decision whe:-.e. we, a.ppli.ed 

We further no+'e~.tha:t" in. each",af:o::emention.ed 
• '.... , ',,. ...... A '. ~ '"' .'~. _ .... '" '" .~ ... _ ..-.... 

::his. standard-':-W-e"::.-d-isallowed recov~ry of 
•• ',. r* .,.., _ • >-p-' , . '.' .... : 01-'.,1>0.. ..... ~ .... -- , ............ ,..,., ~ ....... ~ , • ." d- ,,,, _" 

AFUDC. 
.' ~ ... 

We see -nothing in, :the.,.r,ec.ord_ which., d.emonst.ra,tes .. Ed,i.son·. a.c.te.d" 
• '" ',_ _. ....... ! - _. ... • ,~ .. \':" '_, ~~ ~ ~. __ ..... _ •••.• , " •.• .". I..... • , .... \ ......... _ . "' .. ' ... 

i::lp:-udently in suppo.rt.ing .. research. and developme.n.t".o:f'::: fuel .cells.., ~ ..... r--
. . . ... _ ",,\ _.. "',' 0_ .... ,_. '~. "'- "" " r ~ _ ........ .,. "". _ • _ .... , .. - " .... , ~ ....... ....., \.. .. 

pa:-ticular:'y .. in. light" of the. concerns~ expressed"":by :this.~C.omm.i.s.si~:n-:'.1::tl.-::-
<, <, .,'.....~. ' •• ~ ... ".'... ••• ." ~ • ~. .... •• , '. - , ~,' .. 

the 't ~70~ .. r:gar~i?-g Cali.~or~a_t ~ de~~;:n.i~g. e~v~E.o~~,nt.~:. ;~~.l1:=t.Yc~n~:<:: 
~ • J:> ~~ • • bOd· ... '1.. h 1 . ~aciC o ..... energy e .... lCl.ency_com lne ... Wl.,.,u •. a" eavy:e latl.Ce.~o·n..':I' ... , .. ,., ...... -, 

" • , ' • • . .,' •. • ", "" ..... ~. • " ' •. ._." - ~ - ..... ..,... __ .... ~ \ .-". '.~'" _. v, , .. , 

t:-s.d·it.ional. gas-.. and. o.il-fi!"ed-power-.. p.l3.Il:ts~-:: .. W .. e ,t~~:,:n.?:t,e~, t.hat::.o~r,·.:·.~.: 
.. " ,". ~ - ... '. .. 

s'te.:":". has reviewed· EdisOll_tS. rea.sons t.or- .aba."ldoni!l·g .t.hi.s !uel .cell c" ' •. " 
'. , .. ..... '" ,'..... '.' .~ ~ .. , . ~. '..... ~ ... - . . , '" ~' ............. , " 

pro j ect. and-:- has, c.onc"J.rred. with th.e~ com:pa.:o.y.,"s. de,c.i s.i on.._ . .,.We" .. t.her:e.i:or.e,: .. " . .' ,... ... ' ... ,. . •.. ' • . ... " ~, ~.. .. ~ '. ~., __ -,. .. .. ... d. '~" \., rl ..... < ..,' '" ..... ~ ...... ~,~ '" n' ~..., .. ,., 

.0 ..,.. 0 t .po.... t' dot: t 'I.. cons:.c.e:',t.c..:.son. srecoye.ry O_.,l.s .. ,ac. u~_expen .l., u:e.s,.o ..... ,i.J.e •. - .. -,-~,_..,_.-
• '. , • ~ ,,,., • ' _, _. •• • ' .. , ,\ .' " \._. ,. • "- ... ..... >0-" ~: ' ".~ ',...... ' -: .. 

app:-opriate. . ~:.~.~"~~;~. ~~4.'~:~:;"'~~I'~'~::·' ~:_~ 2'~~.~, ~::.:;. : .. ~~ 
~fTe now, t'llrn to. the ... questi.on,of' .Ed.is.o~.s .. re.c-overyc,.o! AF'O'DC. 

. .. _ ~ ,: " J..., ., " . . . .,. /_ . .... • .... •. , \,""'" ~ ... -,9,.... .... '-' .' .... 

As noted above~. we .. ha,ye not .. allowed ... recoyery",o'!., AFUDC ... on- ab,andon-ed. _. ~ .' " 
. '.. "" "~ . ..', ,. " ._. _ , .... ...... ..... _ .k.. A.. _~ ,. .. • oJ 

cOr:l:ne:-cial 3l:-.oje~:ts~. pe::-:nittin& rec.overy. of thos.e. ,accruals .... only,· for. .. ,.~. 
,,' ...., . • "'~' . " .... ' j\ ... .. • .... ,,' .. ,:~~. ~ -.. ...., .••. - .'. ' •• '. 

p~an": placee. iI:. :'a te, base as .. ':us.ed., and ;tlsefu1 .• ~_ .. We~.con.t,i.n.ue",;t.o _ ""'''' ~ ~ .' 
• • • _ • ~, "., _. , • .... • •• ~ _ "". '.. • VI, \ ... ,.. '-' • ~,.. '. ~ ~ ~., ,., .. 

su~:po:'t~ this existing ;poliCY, :-.or comme~rc:ial·. :proj.e.c.ts .. ;.,:how.eve.r,c ,we_~ ",~ _' 
• • - p • .", ., r ". • ~.. .. , I.. ...... w' '-." ,I"' •. ~'''' .".' 

rec.ogniz.e . .:tha":, resea.:-ch, and developme!l.t of new~ e.ne.rgy. .. ;t.echno,logi.es_·a.re~ 
· .. .' ,- ' .. '. .". '." , '.'. ~. ~ '"" - ,"", \.. . ~ - ... '.. . '-'-

!on th~:sel yes mo:-e .:-isky. than normal u-ti.l.itY.,.acti v.i~t.ies,:-- ... !:-_.~ ~." " _ "" 
, " . .""'. _... . ,....." .,',.. ' .. ".,... ." . ~ '- .' ~ 

cO::lpensa~io:l. 0:" APUD.C on. a~ando.n.ed RD&:D~ pr;oj.e,c;t.ai,s ca't,e.gor.i.ca!ly, _. __ , 
. <.. " .,... ....... "' ,.,.,_ .. , ...... ,""_ ...... _- .... 

a!osa;l?wec. .. ~ t~en., W~ ~y .st.i:::"l€' al.l".com:pe.ny_).nt.er.es;t~ .in,.r.is,k!ng .......... _'. 
-, , .... . ..' '- ~~ .. .• \,~ .. ~ _,"", _ \ '.' • ,_ 'v' I., "'-" .,' .. '. ~ .... " ..... _ 

stoek."lolc.~:, l:loney- :'n pursuit o:! those projects. Or( ~.h~._o~h~r-~.hand,~~ _' . 
• ', , •• '.--,,-. ' _ I, oT" J ,'.. .. . .. '. 
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."' -, -.- ,_." ......... ", ... ' . '" _' .. ~ ~,,, __ ... .... ,~_ _ ",_... .., .., / .. : .~'. .., ...... _ ~', '. ~r=' 

:-ecove:-y' of accumulated' A..."I:'UDC must -occur' onlY'-a!te~"th~"'project has 
beeD: extensively "scrutinized:' sinee:~ in- n6:~wa.i·:'shOuld;"Edisori.·:eonsiderc :;~'=: 
allowa."lce 0:( AFUDC .:: for' some -: RD&D:~pro j ects : t &:':"6 e -: an'~ indfcat 10:ii~'of :0\1:-':': :: 
willingness to underwrite all such projects no matter how poorly::" ,<::~, '::; 
::anaged. 

As ~ we discussea': above; we' f'hid Eaisori:';s :--aec1s1ons.::to pursue 
and subseq:o.ently" a.bandon . its -fuel:' cell::- pr6'ject~'to'::ce rea.soiia.bie=,a.nd:-:::'::':~ 
prudent. : However, ,: we tSY.:~:~issile''''with'·Edlson·' 3 ::dec1s1on:~to;:'wait:::untii-: ':: 
this ra.te~ case to~ :-e~uost" a.m.ortization.~ of": :Project eXl'enses;~ ':"~Since;th.e: 
last di':-ect cha.:-ges to the proje6t':~,{ere mad.e'" it~ the: start of-"1979~~the:
co::pany" ha.d plenty 0'i:t1me: to deter~ine" that· th~::pl-ogram:' shouid::be::':~:~ :~: 
a.'bandoned ind: :-etlect· 'that determination' in'its:: 1981:'Test Tha.r~:I-a.te·" ::-::,:-, 

-, .... ,.,.. ~" ,""" ," "'¥' .'~ ,.,.. .. ',_, , .... ,' ,-"...."., .... ",_ .. ~-~ ...... ~~r.·"",,~ ..... - .... ,.._,;.. 

:-ectuest. Failing to mov~ to a- decision" about' th'e~ project· with'·' -. ~ ~ ,. 
..... .. -,.. . ,," "'" ... ~ , ,-. 

:-easonable speed does not constitute-good"management practice. 
The:-etore, we.- :d.ll~all·ov~E'd1son::: t'o::(r,e'cover:: .on1~ AFImC: accumul'ated 
t!'t:"OUg!l the end of' 1980.. '.~". ";.", ':' :-",",,' 

We take notiee.: at. .this juncture of the Form 1 :tiling made by 
::diS~~~'£;;t.';e--1-;~~"-·;n~n.i:-D;;;~be-~--3t~~~geO.. The Const,ruction Wo~~ 
in ?:-.og:-ess accounts a:t .. jage 406 and tollowing include a..n .. e,~~,~~ :or~_ ',_' . ". '" ., -. .... ~ ...... . , ....... ' \ ~"" 

the ."?:-at:t 3.nd Whitney .. Aircra.f't-Devel.opmen:C of Substation-Sized Fuel., 
-. . .. , ." j.... ~'" ,. ... ( , ... 

Cell .CTene:-ating Unit"" i:1.. the amount of' .. $'13.,751 ,684 (at po. .106-L'Y~-·:'.- ,~. 
T ~'~'.. ~ '. .:~""_:~'''''",, •• ~;.::-:.;.,.~~. 

3dison :lay ::-ecove::- thi.s ... amount over the_ .tour-year amort1z,ation :peri,od __ 
-~. .,'~ ~,.. ~ ... >-~ ... ,.. 

"';0 whi..c~, the company S::'i:p~a.ted. The ',~8~,,:, :test yea.r portion.:,0t:~,:t.h:~,.s:-,,,-:_: 

a.:!loit~iZa:tion amounts to::-~;::1"4;'7, 921 .. ':, ~ -:,' .' ~. ._, "" ".,. -
~. Nuc!ea::- Gene:-ation 

3~enses - ~xcludin~ Puel 
1. Gene::-al 

The nuclear generation expense group of accounts includes 
all O&M expenses, othe:- than fuel expense, aSSOCiated with Edison's 
80% sha:-e 00£ SONGS Unit 1.. Edison'estimates these eXllenses to total 
~,3,099,000 in 198;. 
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, ",Bc.ison,'.s "share of -pruderJ.t;costs :roI"',;SONGS (, Units .. ,2 and~;~",and", .. 
'. ~.(.~ T _ ,. ~ ,,.. .~ , ..... _ .. ~ .. "'. _,~ ."_ _' .... J......... " .... , ...... _......... ,. ..... . _ ~ "'" ,. '_' .. .. 

?a!.o_ Verde ' Units ·,1 ~,and .. 2 ~will.,be ~ recoverable, ,through,...sepa.~s.te~of!set ... ,.,,.: 
• _., ~ .". -- - ..... ~~ .... --.... • " .. " •• ~ • ... "' -'.,........... ...'...~ ......... _"', ft '."~ .. _ .... ". ' .... ',_, •• , • _ .0- _ •• ~. 

:proee~d1~gs .:~hi~~: ~l~. ,coineide:"wi ~J:l~:h~:~~:;-~rm,7.~:pe~~~i?lJ.:·~~t~~ o~;-:,~.,,,.,)::.~:-: 

these ~ t:3 ~ ~'" .~' '~" :" ',",: ~ ~ ,,-' '.:' ~. ':. -: .'~' ':': .:". , .: .>, "':-:: ...., ..... ": ,', :.:': ~- 0 ~ ~~ ~>"~~7.:-: ~.:. .:. 2- ',: 
2. Amounts at Issue .... , J~l." ." "t ,-" """ 

.... ,:,,'" n" '.' 

Edi~0l?-"~: e~t1.m~~e. -O"f nuc~ea.~ :P0'f~~~'P;~~~~~f?~ exp~nse is 
approximately -$5.4 millicn.-less" th.an,. the .. st·af!' S,e ... ~ Table ~ IV-:':tt-..... · '.," ." 

• ,', '~.' ~. • .' ':. _.... , ....... )-,. .••• ,_ ~ ~."",,, .. M" ~ .• ~ .,. ... _, ..... ~ JIU,,~ .~ '~,' ... ,0.. • h_ , •• 

:Besiee. esca!~-:i~n .and ~rendi!lg·.~dif~~re~ces.,~:the.: op.ly,,: d~t!'e!;.~~ces: .. ~ .-:":' 
'be"tween· sta£f an(LEd:i.son. recommendations are due to tr,eatmen.t, of'" - ... ,-

,. , . ., \..- .....' "-'''' .. ~ - ,... ~.., 

SONGS uni -: 1 _ slee:r!ng.. cost. .While Ec.isOll and. sta!·~~ a.greed,.. on, RD&D" __ -.,, 
• - .. , _ " " _ •• N. • .' ... _. _ .... " •• \.. -<" 1 ~ "....... <'... '......' ~ ',. '- > 

ex:penc.itures. we, ac.o:p:t. a smaller .. amoun..t.,. as ~ dis,cusse,d ··i.n.. Sec,tion~ V .. ", ~.~ 
• ". •• < __ , - " .", .' 0,_' _ " ,_ I,""' .+ ... ' • • ....... ~ ... ... ~. .. ~ ... , .. h 

Ac.op-:ec. amoU?-ts .. by. account ~r~: $ho~:}n ~abl~ .!.y:;~~2t~" . -::. :.~ ,,~ . :"':-" :'._ 

" .. " ... - . - TABLE. IV-.U ' .. : .... ~ :': .. ~ ,'.;C.::; '.'C::: -.-" .. .., ... ,-

, ..... '" "~. ,',- .. ; ..... 

Item -

" .'. - ,. ,..... . ... ' :".' -. '-... , '..... ,- ... :-' " .... ;" " , 

",\,,.\r--. :)::;;"... 
' ......... , , .. ,,' '" 
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517 

519 
520 
52'3 
524 

525 

, , 

~" .. .' . ,,.. .' .. ~', -... ,,..., ""', 

Su:pervision and 
~'~: Engineer1ng~:: ';:; .', .. ,~. ;':~:~,992~:::-::::" :::-:,;:;,,,.594 ':'<: 

, ,Co?lants,..,& W3.t~r,,_ _ ,'" 514~_;._;:, ::.~,:,,475.,,~,,, _" 
'Steam-:EXJ'ense-"--" ,- 5;;'17---- .. ·'5';261·' .... '~'·'·> 
Electric Expense 175 '71 
Misc.~,Nuclear .. ,~"""'. ...._ ..... ,.. 
'. Power Expen.ses~"· :' -"11,799"······ 1'7;918'" ::- 21,56; 

" ", Re.n~s.~~· :-: ... ,: .. : ... "": , ..... ~ .. ~, ~~ _" .: ": ;"~',.". "'f .. 24::~, .:\;': ~'. :~ r~ -'V t +: .. 27 :. ~'I ~ . ..; ,..r t ~~ ·~f N ~ r 26 ~~=~:: ::' 
,.,.,. "··Subtota"·" '~'~ .. 21"'001'-- --",,::27 A'4~" "'~~"'''''%4 61 7 ,..,.,,'.-,7 ~ '" .• -. I . "'... • "fL."I .. \ ....... ~ , ,.,. Cl'r#.,. ....... '- ..... ~ '.I, ;.;.... ~ .. , .... \0.-

:;'.~"SONG-S. Un.it1."Sleeving< .. ~",:> .. -"'.:::-:'.~.:, <,,',.,.-,. "-::" .,-;:-:,:).,::::.::-::;.,\;" 

3..... Deg!"ada ti-o'n 0'£· Steam- Genera to,r ,Tubes ,'. ': . "'. ~ ;~.: .:~-;' -,' :<." -

Tb.e~phys i:ca.l p'ro'olem unde-r-ly-i,ng: the:- s'l~eYing: .i's'su.e-., -eame:-- ,;. 
to light· during- 'an ~age. ·t:o:--~eiuelin~ i'n-the-: s:p-r.i·ng- of;, ,1'9SO~':'.4'h.en -i-::-: 

".4'a.s discovered ~ha.t a considera.ble numoer of the tubes in the steam:- s;~-' 

gene:"a.~o:"s ha.d sustained; ·degre.dat-i_on~ from~ i·I.l~e-rg:ran'1l"lar-:'a.tta.ck (IGA) 

on t::'eir outer surf,aces'· !romeorros.i,vee-le~n-ts 'tn.- :t·he:, ,s;:t'eam- ::'0 

:"esto:"e SO~GS' Un.i~' 'f to" servi'ce,-E'd:i'son 'had:"'to:'Choos:e' ~ne of three 
- :.~ ~ :" ",. "'., .... , • ~.c •• - ~ _ .,.. -:' • --.' • ::: ;' I;: :" '"':' ,'" '--.. ,-

possiole co'tlrsesof action: . plu-gging: t'he-' d-amaged-:.tu-b,~~,.t replacing 
the ste~ gene_:"·a.:t·o::';".'.:O:,,.~sle'e,v{ng~:";h~~~~ei'::;·'.: =~:~~;:-,_ ~:':: 
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!aison rejected tUb.e _p~uggi'ng because the power output 
o~ SONGS Unit 1 would have been d~astically reduced since a 

"'~ __ .' ...... r· ..... ' _~.",,~",_" .. ~"',. to', ''''----'0 l"" .-+, .•..•• r-..'"". -.~.'.' .. ,~ ... ! 

significant portion o! the tub'es-"was -dam3:ged."':;±he utility rejected 
'~~~:'.~~' \< -J' ""1_"- - .......... ' 

replacement o! the st~~ generators be£ause it would have reg.uired an , 
-.~ ... ' ,.".,;", ' .. ,....\~.~~.~ -'~1- ,-~''''r--.''''', 

extend*cpe:--iod o! ou~ag.e-; as ·~elJ.-;::~:..enta1ling higher ca-pi-t'al eosts"-" 

and increased :-ep!acement fuel costs.. Edison selecte~:~?-~e([~ng as 

:. ts most reasonable option. _::":;': ,; c':::c. ':':-C: .. \~ ~.:: 

" ~he sleeving project. cost $(0 .. 8 millio·n(~I~"':w.'it1i Edison 
~:: - .. ~, • :;: - ~', -- I~ ~I • ~<'., ,... - ,...,.... ... ~ ,~ ,.., 

"oea~ing ~"8o,.: or about ~$56. 6 million. -: The remaining,.. 20%,-;-'fs:':borne by 
• • ~ • • ". _ 4 ~ '" '~ •• J'''' __ ......... , ..J. 

...... '" 
~' ,.: 
.. "\, ..... ::: 
~..- -...... 

S DG&E : .--. - . .., . ., ~,,~. :: <~l'~ :.:::: ~> ~~ -: ~:: ~;I ~~: 2: 

In D.93640 in A.60321 .dated Octobe;~~,20~<;98,j;the 
, " ~ ~ -':.,..... .. • o'... .... 

Commiss,i.o,n .. wi 'thb.el~~f.inal judgmeil:t __ 'I:egarding the reasonabl:eness of 
Ec.ison'scactions with. regard to'SONGS Unit 1,. and:'deie.r!-ed -:he issue 
+'0 this proceed.ing. Recovery of' replacement fuel _c~o:s::t:s;::...~o:ill:c. be 
t:-eated separately in an ECAC proceeding. In th·is!':"Or:oe'e·ed1.,ng ,. both>::;:; 

..... ~ " .-". f'""'" :' ~,"'" ""-:- .. .... '.::' t'l .,L\ ,'V :... .... 1 ..... '"",.: 

sta~~, ana Edison have' focused s~l,ely on recovery2:0.f" .th:e: sX'ee.ving cos:t.-
~ • , ,_, 'L _ .... ~ ~ •• ..... ~ ••• IL.' -.-' ~ & '- '_. ~.' 

of SONGS Unit 1 and have not discussed how repla'ceme'nt-:tu:eJ:<costs " .. 
. . ~,' .... _ -. .... "'j_,_ . ... ,..,f~ 

s .... ou1;." be' .. allo""ated(-~,', . ..... ~~ .':._' ~ ,-,.', ' . .a> ........... _A ..... ~ 
.:J. ~ ..... - ..... , .:"' _~ ':: ~'.~ '":" ;- :~l .-:! : Z 

b. Cost Recovery Issues .:: .. <:)~.-:~ .'~~,~'.: 
,_ .• _.r., ~'\ :;.~: ~~ "":. I. -~,":- I:: 

The .z't~t"!'. agrees w~l'r.-Ed1son that ~.?_~~ .§If.~.:ving option 
chosen by !dioon was t,he only :-;e::3.so.nable choice ~d" thit the repair 
operation -,(3.S done reasonably and prudently. N'eve:-theless,. in his 
testimony. the st~~ enginee:- recotllmende·d::"_tha.:t~-='th.e-.:a.moun:t:::o~ Ed1.'son ~s 
:- eco ve ry ::. n r at e s b e .l:im·i~t_e:d<to~~_ $:2.E::-'li.ll~i:6.n<~ __ .Th:e.='::s::t:a:~' :a.ecoun t ant 
accepted this amount an'at ~ecomraend'ed :that: 't:he -:$:2.6: lIifl1'1'o.n be ex-pensed 
ov,:. ... a ~J'\u·r· .. '''"e' •• ; ......... .,. ... .;·od ... "' .... ·her .. h ...... " ',..,·.,;'p·· ... -'.,·-:(zed:·· a. ..... A.., .f·"""e'·' ... ·~·-d··..;- ",' ..... ~·~·e "-_-. ........, -el Q..'- .... "'W...... L _ _ .;iIry.. .- "'" .~ __ -............. i"jI.~.. . ~,,- ,J.J.'W-' .I."" ... """y,..c ., ~ ........ ' ..... ~"'" '~ .. 

base~ " ... -- ,""'''''' .... ,.. ··r," -...r #' ~ :-.::;,:-""" :;I·:i~<·'·v",~·:-~~::'::'::: .:~:.',',.: 

.. ,. Tl're'·,.sta~'·s op,en"1'll:g~ br'ie'!-"s:'t'at-es :''- ''':~.: ,': ;" .. :;; '. .' .-. ~ '; ': ':'" ;" ":".~ ".~; 

"":'he staf~ ·d·o:es.~ not !~el:: 'that th'.:i: t:ot'ar::'cos~":-' ,:: ~. " .,' .. 
o!., the ... :-esl.eevi.o.g project .should be ... borne~ .'by:~".,~ _ .. -" _ 
the ratepayer - ·:-athe:r·.· it sb.'ould"o'e -.. ,,' . ", 
a.'::,-oort:io·ne<i :as set: out- 'a.1>c.ve. : ·'r.h.e' ~r'-ee:s:on:' 'is: ~.~~' . 
'!ihat the inju=7"that ,occur:-ed at .sONGS~.L W:.as .. _ " 
the resul t o~ aealculated-d:es'i-gn' ri'sk' '~h'at c •• :.-. 
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simply did not pan out,,;~:-:'I'he"compariy~should 
haY,e .. to, bea,r .a_large .. proportion ,o~'" :this risk 
·,.,hichwas bu!-lt· into-' the inst-allation' at the 
time it.~W'as'des1gn:ed."':·~'· _.4'" " .. ':' ~.~ .: 

The sta~:r engineer ga.ve· the,:'op,1n'10n th'at Westinghouse 
E:ectric Corporation C·iestinghouse.),.·' the manu!'actur'ei~ o~~: the 
eq,uipment,.: W'a'S r-esponsib'le~.·:f'or' .t:h·e: degr-a:dat.1on:~' o,~c the:- t.'llbing in the 
steam generator'S' because: of: its faulty: des.igns ofc1the::sludge .removalc',;"::'" 
system:. He was:~ cros.s-e-xamined-:· on:' the- que'stion:'~'of'~ whether or0·not·',.~:'::-:, ~ ',\' 
Westinghouse should share a part ot the expense burden';: andthe:::,:'."; ,::,:-::,~ 

:-epli~d :tha.t· ~tller$' had b,rou'gl:lt.-· suit":against;':Wes't'1A~ouse 'tor the 
iaentical .. probl-em: and-·that<Edison.-.sh'ould.+consid,er.:: suing as:·',,g;.::means<': of'~ '.~ 
recover-ins-the- dis:alloved·- ,or·t'ion:- of..; 'the. sleeving:-:eo'st:;::;:,,,: ~ ;"':," .-: ,:;: ::>-,~ " 

Speei!lcallj",,., ' sta!:t: c-i ted .comp'lain.ts"fo,r: dama.ges.· brought'~, by::' Vlrg1nia: ;"; 
Elect:-ic·'. Pover-'_ Company,: Florida;~. Fover~ an-d: Li'g.."lt.~ ,(P'P&L}",,:: W1 .. ~rco:ns1n, .• :: -,: .. " 
'Elect :-:'0',.' anci,;· C onSUlllers F:ower C o~pa.ny: in..:.' Mi·ehi~ga.n:: a;gains~' s:c.pl'J. i:e~s,~' "; :,:.,' 
o! steam: generato:-s- •. ~· S'et,t~ement 'Was;-l"eache.d..: in:' all::': but:::the;.'FP&L· .. ·ca;~re~ .. 
which-iS, still l'eno.;ing.. T'he.- en.gineer: went 'on::-t'os:t"ate-,;-:that':: a' .re:p.o·r~,< 

should be p-rep8.l"ed: vhich~ would': 'analyze 1:d:i:s:on.t·s:-le:gal :posi:t:1-on::,\:ano.:.:;:: ~,~' 

whether :E:dis-o~ -could.:' irtgood ~ai th.:- iile.>a.law.s:o:it·:;, 'alld;.\·~t.hat.; :if': the~ '. ~.::: 

:-epo:-t showed tha--t Ed:'i-so'n could:: not ;in ·goo·d;· fa:ith>file'" 3.': laW'sui t,. the 
staff w01:.1d:: ::ecommend- :tha~ 'the- ·en.t-iTe"' -am:oun t, . of, .the's:-leeY-1n-g,'C'os-t- 'b:e:--; ';' 
capi ~al'i-zed -and:- !dlowed 'i,nrates· .... ::' .',: '~.- , ,~ ~ ~ .: .~ ",,";:- :"., ro. - .< ~'- _>' ": '.,:,:. ': 

. ,-' ·'TO':a'" son ·Oo¥\ga:~d" a" ,--e: ........ , .. o."i'"r'\,"-"-' •· .. 'Io.-o-·p~·a,..e·d · .......... -dc,'·: :".~." •. ,:.,,:. 
'-. , ' .,;j ... ' .... """'" Q"'" .' ... _c.~, ,1ii;; .... l't:' .. :_'-' .. " ... 1 .... --'J:' 4.. ...~ -j- ''''~I • I~ I. 

presen.ted,; a-s' Exh:ibi t 7.3~, ·his-op-i:ni.on' .on:~he~-'m.:er:!.::tt and',:'l'ikel1:ho.od "o~'-: 

:Eaison. "s'success'. ~n. a:"la'W:sui t- against Westi"Ughous:e .... ";:'Th:e~ thr1m.t' ·o! ,.~':

the -legal" exper:t "S: ~opinion :is' 'that· thep::-obabi"'ltty' ~o:t: :e'cov.e:-y':>"!::-olli ~- = 

West i:lghou-s.e' ~or the cost- 'of' .res-t.o ri:n"g the- ·s,t.eam::.:gene:r-a.-torS--::"( i'..:.:e~· ~::. ~~ " 
cii:-ect .compensa.-:ol"Y da;:nages,.)<·'W'ou.J;d-be~ J;es's~ than: ~one: ~cb:a.nce: in-.-':' :' ~': ","' 

20,000. :!e'>te.s"t.-±f'ied. -:ha.t,'ili :'order' to:~,~e.va:i:J.~':±n;~i: s'u_:~'t :''f:o'r ~dire·e-t.:.::: 
compensa'tory,d~age s;... E'di:s on: would-· have' 'to" s'1lcce:e'd ~in": -a '-s:erres: ~ot' : - ~' ;':::' 
~~ v~ sP""a -a;"'e' 'and:' d.trs·~':n,..-t· '-eg"'''''' "' .... e ..... -s ... -, "a-ty' :o(!"o"'''l''oW':'''''''-'-' - ". "': .... - ~. - - ~ ",--:--".-.... - .... ~ ... .:J ..... ..".... J.. -\,;- .. 'w'- - ~.;J-!tI -JI ,...'\ ~ ..... ~ ...... -"U'.,.. ... L • ,_.' .... _.. ' •• '" •• 

. "" .~. ,,~ 
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-."-' \.~ .... ,,)-,' .. 

1 ;;: :- Get-.)~~ 8.;- demt1:rrer~ :::-:.' -: .~:.~ .::":: b ';>~.::.;: :~: 
I '_,,'a ...... ~ - ,- -<._ .. ,,....., ... _,.. r:; ...... - ~ '. r" ...,.~-,.,.~ ... '" -- ·· ....... 1"",..: 

2:- . Ove~come·: a~ mot'i,on:; t:or:summal'Y' ~~~'gm.~n:.t~~ 
"_~ .. ... ,' , ... " ~. ~ ..... _. '-- <............. . 0..- _, " .... 

'3 ~ Get by the statute.of::lim'1t3:t.1'on.s.;. 'v,:.:.:" 

,,4'.: ·,Win the' t·r'ial-: on·"the m-e-r:it's:~" ':':~~:":'. ,.:-,: 
. - S'. ~ Overcome:.. all appeals:.,:: :-:.:.': ~ :'''.; .:. ',' '. ,-.:~:" :~.:.:- :-:-': :::: -:.~ -: : -.:' ~.'?: 

.... !n.~ the" ol',inion.:- of" the:~ legal ~ e'X1"ert.,:;.th:ere~ al":e-,; two' '>-::~ .::;,;:: ~\ 

theories on which:. Edison:: could' l possibly p.roc'e'ed~:.· in:.'-a,n: aC"tj,:o:rr.·a;ga:ins"tc,;-' ': 

·iestinghouse-: ".(1',). a, o'reach, of wa.rranty:, or- .co,n.-t:rac:t;--: t'heo:ry .. : and (2':)i .. :a::~:::', 
:legligence·,theory.,:-~: .. ~~.~.~:>--- ',:~, :"";'-- " ':''':.:'.:-::: :;':':""8:-'~: ,y:;;.~:.~:~:.":.,:::,"";~ •. " 

. - -:.~ ': '!he- s-ta.t'!: ... eon.tends~:that~' i t·· i'S~f ll'o<t at:-' a:l'l" 'c:e:-t:a.:1n:; s:s.:: --~" -: 
Edison t s-:expert ·cone-lu·ded.,:: .thatth:e:'uti'l:1~Y:~ has-:no;,',chance~ (of'; w-inni:ng:.:;.: 
a lawsui't against·· Westlngh-ouse.. ,: The-:: s.t.a.ff~ 3:Ss.e-r't:'s:t.ha..t> gi:verk·t.h:e:·v: ':";' ~ 

success· -of" o"t:he-r..;u"ti-litie-s' in: oth:er-., s.tate:s::-in. what:: i't::.c.a;llg<;:-id:el'l,..t~~ ~:: 
sui ts, . the: r-everse.- 'could' o'e' .. the:'..ca-s'e'.,;::;:;- Edis'on.:;:;: on\::the;,:·o~tb:e.r''':'Aa.nd.? -:;-: ~:' .:Z 
asse-:-ts. that' aC'tions~ bY:,"oth:er\' u.tili:-t;i:esc 'against W·es.till.gh~ouse' are,:-':; '.'::: ,~:::: 

i:-:--eleva.nt·~ unless; the: law. in.' the- 'oth-e-r :j,uTi'sd;i:C't:':ions~. i::s:~.t'h:-e~'$.a.me·~'a;s:~ ~- ~ 

Ca1.ii'QTIl:ia l-aw'-and-,the fact-sar-e.; rel'ated:~·to·the Ullit;·:1~I~ub.e~~ai:lure:-.. : '';',' 
!d ison-, po·i:rtsou,-t .tha-t.' the--: 'S"ta.:tf" ·ha5~:prov:id.;ed: .. ; no: .ana.lys:1s..":"01": ev:id:en:c:e~':; 

o~ ~ithe:-: t'he law-.or facts,,'invol'Ved: in .the :othe:c':' ~i..ti;ga:ti'o~::2' "':": -.> ~" .. ' 

. Wi th.:' !""esl'ect~ t'o:the~ .ne-gli. gence: the-o:rt7, -the' s:.t:aff:";; :- -:. :<:: ,:.-: 

asse!"ts tha.t' Edison "s legal" exper~··omi't:ted';:f'rom':~const:d:e:r·atio~.:.tb.'e ':':,:-;",;: 

general rule that the statute of limitations ."in :a"n:e£J:1gence>ac~t:'l;:on::c"':
c.oes :lot be.g:.n :to' run:un..t11 's:o.me···da.msge~ has::'oecuTred;",.:; ~ :A;Pplying that 
:-"J.le -:0 this-case· ... · th-e. -sta!'! '~oints: ~out'i.t.,:i's ,ri:o~t :as:ce:rt:a.iXlab,j;e:;-."'he.n: .... :-:
the co:-:-osi'on o! :.the."tubes .be·gan·: and, . .the· neces,sary- d-a:::nages:- ~occurred::..:::.:' 
: t :!os- --oru.j"'.ce-'!':taill;' -tb.a'e the' 'd-a:nages- happ'ened :'Some- :t.ime ~~i~' t'o'-:A'P'r-:!;,J::~' 

i ~80 w.h.e.n:they- -:were-.· cliS'coveTed~:- the-re'f'ore-:. ':th~·~statU"t.e ~o~ li1lli."t'a-t-.!.ous' 't" 
should have begu:n.~ ·.to- .-run.a"'t· that' poin.-t-,,:':-,~hus:;; .~·t:b:e- s:ta'ff.'.::·a:rgI.I~, ~ ~".~ ~ .. ~ 

3d i'$'o-o.-:'s "notn.oW' fo:--e:closeo.- ·f·rom- an ;a-eti'o:n .a;ga:i-ns~, J':e:st.in:g.~<ouse .... "':':" ; ": ;: 
Edison- con-:e-nd-s tha.t ·to :the' exte'nt ·the.~ ;S""...a.f~, ~:ci.~·es :.the-::la"W' ~;ri-t:h,:;,,,,:': ~:~::::: 
... es .... pc· ·0 ........... ·a.·., .. p··o~'··~ m·~·"'·,~'o·"""'· ""0'''''' ·n'e""~~-gen"""" o· .... tio·.....o~- . ...;:1¥ .• ~ $ .. ' .... ,. • ~ .. ~ ~ 'ti ... o;:;- 1;:).., 'trI""I#..,' _ ._~. _t.l~'trI ..... ...... ..;, _.. ~.... "w,~ \,;J,'w. ""'-t-."l" ...... .... ,. ~._ 

inco:-:-ectly :-eli~o. u~on ~d does :lot :-elate to the p:-oolems involvec. .. 
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c. Adopted Sleeving Cos ts . " ~ 

~he staff' coni'ends that- -a:"-~~bstanif{al~ p:ottfO'n ~'f:the 
, " ... , ." L._ ,-,,,-. '·i- ... ...... ." .. ,: .... ',',.. '" ,.... •. '0 ~ ......... , ••• r ''''I ........ _ ,",,\' _ ........ ,""" ..... ,,, ~ .......... :" 

expense associ'ate-d wfth the" repafr of SONGS"U'n'it 1- snould" be: ... .. 
d i sall ow'ed ~. bas ed 'no'{'o n' ~a. s'j,~c~i'fi'c' '·a.ii:ega.~ion:o¥ :i~p rod: ~nc'e'" on ':tKe~ ", . 
:pa~toi'" Edis'o:n,~' ~but :rather o:n an"~alioca.ti-on' 'o:f'a.'·':cialciiiateci'" des"iin,: ',;:: '., 

....• '.,,- •••.. ~ •• ".- .'~.,,,. ','~ ... ~c, ..... ,c., ...... ~L"~ _~" ~'-L."".L ... ,r..,,..: ...... '('".. ............ ".., .•• "'0-" ___ ,"""- _",'_, 

risk between ratepayers and" the ut11it7~' ~bs'en't"" a :f'ind"ing of - -- '-" '''-
imprudence or an incident 'o:t"truly "C3:iast"~;~phic::':magn'{tU~ae;;w-e:~::-:- ::": "; 
consfde~ such' eXpend'itur'e$"to be~J?r:~pe-rit:'r:ec;o-vers.b"fe~ ii':f,il'l through 

'. - " .~ ,.... . ....... , .......... ~ "',. .. ..., .•. ",'~~ ........ ; I~J ..... ,- ....: ... ,.. .. -.;,,..~/ ,.,..."",,_'"\,.0. ...,,, : ......... ",,..,~ ............ _,:.,. 

the :;a:te~ing proees's ~ sub fect to the nO'rmaJ; '·consu801nt·s.' ·of''te·$t· ,.,_.-
yea.:; ·;at~ei:na.kin"":"g.: .. ~". ~"~- " "~ '",':':: :<.~'::-::~:L< ..... : " .. :'-:;::<:" .::-:c<:~:';"·.::::~-= 

• c. '.... .~ ." .. ' •• ~...... u ',. ..... , ,-. .. " •••• _ ~.. ...,,~' ....... "'~ .. '"'_.~ _ ... ,..1. _ .. '. f""'o',... _ ,..,. ................. '-'. _ 1.-..... ' ...... '"I 

" ~rS:diti·orially'. ra.tepayers· havEi'b'orne"thevr'i'sk,l that' ...... , ", .-. 
ope:;ativeut:::ii~ty' plant wi:ii' f'~ii' 'to"f~ct':r:~'n :~iop~;'l:Y'::dilrlig>its::" ~ ~',:. = 

" '''''' ,.', .-.-- ~ _ ... " .......... -~" ........ '-" •• -, ..... ,,_:. ".,"''' ... ..-"".J-_.~ . ...,'_ .... 'I., •. '; ........... , .• _ ... _ ......... -, ._. 

e=<:;lected l"i!e .. ~ VJhe~-e unsche'du"led main:t'en~c"e ':l:s: r'eq;u:!r'e~',- 'r8ote);la"yers'" 
.••.••.• _,- ...... r ""_'-'," •• , ,. ,", ~ •• ,... .... , .• ..- .... " ...... ,:,'" , .• , .... ". .... .." " .... _ 1"- ,'" - '"" _j~"Ir:""l ...... _' - .. , 

have borne ·the exp'ense ne'cess,ar:r tobT·in·g,·the·"pl:a:n:t'"bs:ck" 'on~ l"ine .. ' '-, - -- " 
~.. " -:: ... ~,,' ~. ~ ~ '",...... ".:~ ::'" .' ...... ' - ,'""'/ 'W ,~":' '......... " .. -" ..... - .. ,. ..... ,' r ... - .:\ '., '7"' '.' ~ ,.., '::,.-- " .... ~ ...., 

Occ8osionall'y,tl.doreseen outage:s"':h-ave-·~led.::..:t-o:."::a":..-'1·a:rge::-:r:epafr eXpens:e' '" - . 
·,(hichwould' "b~vebeen' 'burde'ns'om~"-ozl;' 'r~tepay~~~s "If=:tile~ -'eiP'en'ie we're: :::'. 
collected immeO:1ately' 'in 'r-a.tes· .. ~ -- in' th~ie: c:i;c~st·in·'d·es-,;.·2the'~eX1iens~: ~--," 

... • .... ~.- ",', .-. '" , •• : ""- .- -"', ~,..... .... '''.'' ...• ..... -." "";'t I"~ " (' ( ... ~ "', ,. , ",", t"f -''III ~ ... ,... "... -r •• r ,"', - I"t ...,,.....,. .. 

has beenamo':;tized over'a :pe:;iod~ 0''£ -ye'ars- t'o--m:i:t"i-ga;te any undue 
ad-le:;se- ~ impact: -cD.' -rat';epayers~:' ~ne::d-~it';lii~" ::i·e'llas' ~:a:iso~tb:een:.': ~ :;~ ~,~~:" 

~'..... .. ..." ..... _r. ,'~ .. ,~: ~,.- ...... -",'~'-. ,_' ... '_ ..... ...... ' ...... _~'I"'.'~. _,~ ...... _, ..... ' ... ""';.. .... -~r',,,. ,..... ",' 

oi;:;adi tional not to a1.10w 'recio'very' 0:r~c'a.iI71ng 'eo'stsar'gu8ob!y" .... ~ .' 
,. _ • 0+ ~ ~_.., "- ..... _ _ .' 

associate'd' ~:tht'he deierre'a~ ;~c:6ve~iy "ot a':m:oit~i~ea- -:na:\fnt~n:e:n:"de .:::-';- ... :.:~ ~ 
. '., " .. ~. - ... ,'\. ...... " -.-'- .. ~, -. .. ,." ," ........... ~, ." '"1 ;.. -"", ...... ' - _..... '-.. "":~ "I .... ~.... ."'.( :. - ",:". ~~, ~1· ... ,-_ ..... , ., .• : • ..: .. , 

e~ense. '!his .. in: effeet'; c;ons·tftut·e·s 'a mO'd'est"shar-rn'g"'o!"'ourdens"by" 
... ~ ..... ~ ~""" .. ~" .... ~: "":",,.,:01: :"'~',".'-o..- '~·:'I""'~'.'.'~.: ::"'","::~,":·t"': "":'":..r:· •. ~''':':'~> .. o.-.;::--:~ 

'\l":~li tY' 'shareno1.ders·& 
.. ' .. '"' .. " -. • ....... ..-' ,- , .......... Mo." '.,". ": .. _ ""," ' .... ';' ... , ..... , ""~" ,'" •• t< - •• , ,- po _ ," .. ~, tn '. ~' . 

. "ie' find'no basis in the reco'rd t'o "co'nclu:de4that"E"d-is~0n:''''-''''-
acted' ~n.:;e:~s~ori:ibiy i'n' :icice:pt:£ni whi';' prOv~~d ":";0 ':b'e:~;' :f'a.Ul ii ":iiant' '":."~. -':; 

- --'c"'" ,. ,.: _ ••• ,,' ....... ""-#: .• _~. , .",-- ~"'~r:~"""'_" .... "' .... "~ '-, ............ rt\~ __ ,.: .. ~ _ ..... ~-':L -''""';(".'''' ...... -, .. "-: 

design or in·' its 'd:et'ecoi;i'on- -and _:·epal'r' -oi'"'t'h'e 'stea:nl -ge'ner'at"or""!ai!ure _. 
" , ... "'. - ...... ~ ~,." .. ,,..: ..... ,.. .. ,..,"-: .... 'r" ....... '_",... .... , .""'.... r".,.,.~, 1"-1...-,1(·.- '-.' .. ,', .... : 

which subsequent·l:roccur~eii ~ 'We' ar~·,."i b.-oW-ever'; Unc"erta.-in whe'ther ..... ' 
.... -- •• .. ;- ,'," ' •• c "'.. ''''. ,." •• " t .. ',.. ... ' ""-:-' -..-, •• ,' _ ".,', ,...,,.... •• ;,,.. ..... (.,,-. ..,_ f"'\- A __ ',t-.' 

Edison a.cted :;eason8oo"lY 'in' p05s"101y ·naviri.g· :f'aile'd: t,o' 'take t-imely 
legal'a~tio'riaiains't~i;sti~gho',;,s-e~: -: ive-;' a.b;;nt'\inr;e:asb;:a~re: do~du~et·: ~ .: 

..... . ... / .' ,'.. ....... ~ ............. "...., .• ,'. ..... "'. ,.,:. ", , ..... ' " ~ -r',.' ,..' ., • '0-::0 ".- .... "" ~-. _ ~~ ..:'~ ..... ,~ ,:,,", ." , .. : ",.' ..... "., 

on Edison's :part .. it is conceivaole 'that"'r'at'e'~recovery' o!,'-all or a:-"'" 
'Oa:;t 'oi'" 'the :;~:c~i:-;osts ;~h~'';J:d 'b~ i~i~r;~i.:~'~e~d:iri.g .-;. :'d'~t~~'-tmi:n·i.t:iori: :' 
- _ .•... ~ .... " .• ' "\,' .... ,~ ....... :, .... '"''''~'''~''' "·-C''':·~~'''''''J;,.·-,~,- .' .... ;_ .... _-, '--.,." ~~, .. , ..... ",,-, ........ 

o:t"'Eaison'~ . p~ospe.~ts of':"ecoye:;"irig's"uchc'os"t's' !:-o'm ''West~i4,gn~use~e ... , -. 
'0 -. " ~ ~ .' -: - - - .~: -:- ,~~ .:' :': C ..: :,~ ~~ .: ':.~ ':":', '-' .. : ,.~ .. ~ ':"" " ,~ :\ :: (' .. :-. 
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%:~C: ~~~~~0:2 ~~:cC~A .0 
. :Base,d .o,n., ,:t,he_ showing, ,d.escri~-e:d~ao:~y:~~~,~y-::j:A~_ .s·~:~U and by 

3. legal expert., e~Saged' ,by. :Edison.:,' ,;",e .fi~~' .o~~r", _~e~c:o~r.d- ~~~.a~,~Cl~~~~ ,~.~, .'," ',"', 
.•. ,- '- '"- , ',' " ,,- .~ ~. , " • ' ,'. ~,,-,"" ~.(.~ ... _ ..-.- ..,," ~ •• - ,i, ,'v-' j ••• , T' ~ ~ 

dete:-:l.i:l.e. whe:ther~ .Edison could. ,suceesst'ully. sue, ,We.s.:t,1ngh~,use ,und,er~", ... . 
" _.1'-,' '.. _ " .. " •• ",.: ". -..." • .l. !'.~ "L" fl. ,,\/I.,~~ .. _,_ •• , ... _' 

any of the various' legal .theo.ri.es, discussed. o,n. "t,ha:t.r:e,co~A • .., ... y(e r.S-,p.ar:,e,,... 
•• , '-_. ".' .> •••••• - ....... ~ ......... ~ ••• \, ... "~. '.,"'~ .. ~ •• , •• !.~,- ...................... ' 

ou:- sta!!' s. conc,e:-n? however., as, .:to, the ,narr,ow,. ~a.nge .. ot .. ,p.ot,en:tia~. "> ~ 
• .. ..~.. •• • '."_ _. J'o.. , , '_ .~ .. ' '__ _ > ~. ._ ~ \., _ • ,. • #t ~ ,.... ', .. ~ • 

legal optio.ns consider.ed. by~ Jdi.son,',s ,wi.tness .• '" c. ' '.,,~. .~ " _ ~ ".". ~ I,:' ,,_,.._ '. 
¥ .... .• • ,. ,.. ,~." - .-.'~. •.. • .~..... • ~.... • .' , ....... ' 1"'0 .•. .,..... _~ .. .I,.':' .... ,. '". ~_. . .... 

We ·a:-e not,· per,suad.ed. by ,Jd,i.son.,t s. ,aI:gtU1len:t., .~ha:t 1.:t, .,is ~barr.eA .. 
:-~om ~ecover~ng. ~ro~"W~st i·nsh.o~s e .. bY'- ,the", ,r,Unni ng . o"i, ~~.h,~~ s.t~~~~_~:, :.~~' ~: .~" ~ 

.. ~. ,. ... c...·.,·. • ._.. ,,,.... '.. • ... "~~ • • '.~" .... ..... 4"'_ .... ~ ... "".,.. ....... . \. ..... ' + •• 

:L:'mi tations. Courts in Cali!ornia have held that :tor damage.~:to,.x:.ea.i, , . 
.. I··· .. - ......... ~, .. ' ... '... ..' , 

and pe:-sonal pro'pe~.ty .resul.t.ing .fr_om.negl,igence~.the,.s:t.at~u~.e .. of 
:!.i:ni ~ations'b.egi:l.s~~to·.x::o.n'·when plaintiffs .. eithe'r~' :.C1"et "a~_t;~~.ly ," _ ,~ ~ .. 

.• •. . ~. .. . . ,'_ ._... _ .• " - .• ~ ,'. •• 1\ \ , •.••• \ \. __ • _ •• ...... _. , .' '< '" 

discover .th,ei:-.. injury. and i tsnegligent ca.us.~, 0.1: (~): "c.oulq,'ha..ve .. "._ . ~'" 
~ c _ • •• _ ...... '. ~ .~ .,_. • "' ,.~...... , •• ~ • .. '""' ......... _. 

diseoV'.e:-ed. injUry. and, cause.:through .:the .... exer.c,is,e ,of,.~~~.a~0!l.a~l.e.~,_., ...... ".; 
c.iligene,e. :Se~.Leaf v City' of San Mateo .. (1,?80)~.1.04~"C.~1,.APp, .... ~d~j9.8,,::,-
and C3.Ses cited ~herei!l. .Unde.r .. this, .rul.e,~ .. the. ,s:ta~:'J.t.:e~.,o~t iimi~,~:t'i,~.~s:,~ 

" •• ' "', • • ~ " •• ' ...... ~ , •• , ,". '; ~ , .... > - ".,,," .... ,' ..... _~ •• \ 

will. no:t run ,outun:t.il, April. 198),,_ a;t.- the .. V',e~ ,e,a::~ie:s:t .• , ... ,.._ ... , .. "' ....... _ .... . 
. Nor .are we .. co:nv:inced .by"Ed:i.so,n"'s.· ~rSuni:~?-~ 't_~~~' ~~:~~.;t.~,i; -: ... ~ 

'. , " .. .,' -~., ,,' .- ... ' ,. - .... _. ~ ,- . '" .'. - ... -' ~ ~ ~'.",' .. ~ _., -.' , . 

ago.i!lst Westinghouse '~ould be £ut,11e~~ ,..Base.d. o~._th.~._re,c,orA ,.~.e.f~or.~ ~'Us;~." 
it is uncer,:ta,'in :~heth,er~ .Wes.tinghous-e:sh.oul~d: .:~,av~ 'io;r~.s.e·e.~};h~~:. '. ~ '. ; ,~~_ 
problems qaus,e~~Y)~A .and/o,~.' th,e .b_Ui~~~.~ ·o.~~s):~~ge ,~nd ~ .. j:f"-s§,~ .. ·, .:.,_" " 
·'(!lethe:- t{es.tingho'Use .too.k ali re'as:onable steps t-o :''Orevent ~these' ... -',.' " 
p~oblems. ou:' :-e'co'~d show.s' that fo~r';o'~he~; el~~:{r~~ :~t.iliti'es ,.'·;:~:~:-:x' 

• ,~~ -: .. , .... .4 ~ .... ',~" -: .~.'" :~."; H:--': c .. : ~ :" 

simila~~ si,tuat~d to Ed,i.son, __ hav,e .. b,ro~ght, su1.t ,.,aga,::,ns.t,s.upp.11e:-S o~ 
,..., , . ' ... ~., ' . - '.. ~, . 'u. ',., ...... " • .' ... _.... . .. " 

steam gene:.ato:-s. , '!hre,e ,.O .. ! .:the.s.e. c,ompani,es.h:a-:"-e. a,chi~~eA S.~?l~ ,~lev:e~., .. 
. -. ", . '" ,-. "",... ..•. .• __ \.""'" C ' ....... " ~ '., .".' 

of c.o:n.:p~nsat.ion throuqh .settl.e~,~nt::.",The :~~~~,~:: _l:aw:s~i ~.; ~~as: :n~~, ~ :', .. : 
'been :-esol vee.. In contrast, Edison ha.s not filed suit.. .. . 

... '" ~" "< • - ':: .. ~ .". ..' , .,.",~' ,,' • - .... • :. ' ... -7 ,...: .~> -: ,: ,,~ _ .•• --: :'"' .> :.(.;:; ""; :.. ~ :.." ~'.: ;": ': ~.,:- .,~,. 

We a:-e concerned. that. Edison t s evaluati,on of' and' action on '. 
, .... ,:' - .. A -'-< ~,',: .. " '.>~.: ... :';" '::~ ...... : ';,:""~:'-,"'·:-':·::t·.'~,,-: :':"!.\~~'.,~-. ~~::'~'.- •.. ~ ,~. 

its legal ol'tions in ,the.'pres.en.t ,~i:-c~~st"3.!!-c.es. ):~~y _n~,t }!l~.t~h.. .~.~a.t .... ~ .' .. 
would'b.e ex:o~cted"_o!, ~~n .~nr"egula.~,e.d . b'u~in~~s, ~~orpOtat·iq~: •. }~c~~~·wi~~,h,.~ 
a. s:!.:nilar e'xt~aord'inarr o'Oe~ational failure 'b'ut~;i th'ou-t 't1i:e -ftnancia.:':" 

• ~ : '.~ .. ~ ... : '.~' '. , " .•. ".,." .,A • ~ ,"""",' .-'.,: .. f-:;: :. ~;~'~."'::., ,:;,~,;:,~ ...... ~.:.~.:;;: .. *: .:_~-::- _:.~ --:~f'~C' 

'baeksto'O o~~tility :-atepaye~s. Edison has hi~ed counsel to testify .. 
• ...... ~ 'H -.- -. ,. :-:~: ... :: oJ' ~.~"." .-'~ ,",'" •• ':. ,'."- "p,~~)!.,~ ."": ::-~'.:'.~.~:.':'::"-:::- :::;' .~:"';':"::-'.:" :,; 

be~o:-e this Commission as to a. va.:-iety of reasons why '13, success!ul 
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suit is u'nl'ike-17:-~:'-:*:ma}0~'r-:t'sk-::'av'e'r'teat~6:- i's8th'at: t,he'~'s~t'atute 0'£ 
1 imi ";a t ions "ma{ :aiready 'h"a. ve'<run": o:n:' any cl'al'm E'd·is·on::'may~ 1130 ve: ,had~~:-; .:. "~ ."': 
~he :"'ec-ord.: al-so':sugge'sts·~'· howeveT:",,· ... ' that<:the "s'tatut'e::::~f':"'l;iml:tations::~: ,,:'c· ':" 

::lay s";ill be running and, in fact, ma.y shO:rtly:::b:e-~'runn~i'n·g:':ou't.-:::ln')::::~':.:, 

additio'n'~ ':"e't'a.!nirig' ¢¢uns'el 'to imPugn it·s~own. ltt'1;ga;:t'1.0,n::::p.r.ospeets on 
an o~tici3J.;" 'hea:r1ng-r-eeo'rd~ eould'''''J),rove~ harmfUl',,; t.o": :th'e.:'i:n.ter:est,s:·of:,":~::),.: 
3d!son"·an'd ·its' ratepayers:~ ~',<',~' :,~,.,,' •• ".:":,,'~'''::-:-''::' .,.,< ~',:,;::", :-:.;:''': "~~:-::~' .:<::'.--,"':; 

... Por: thes'e'reas'ons:' we" are 'not-'·sat1i$~1.ea that.· Ed~s:o:n? has::: ,,'~:"'

a.c";ed"pI"'.lo:~ntl:r' "i:n-' evalua t:ing~and,purs,uing: i.t's:.l'ega.l .... · o~t:i:on:g;: in:> ".::, ',' :,':

:-ela";iori' 'to West'fngh'ouse o:s: :p'o:t'en'ti'al '1:i'a:b1J:i'ty-... ::-On.:"t.he:;other:" .h·s.nd:~t:; : 
" 

we ca.'\n.Ot say' that 'Edis'o,n' has:b'een"- im~'ruo:en:i; 'no:r<aowe~w.i;sh 'to:~,:-"::,,,,:, .. :: 

induc-e-'th"i's' o:r' an7'''uti'lrty't~o pur'sue; !-ri-vol'o-u:s:' ;o~r 'po-in~e:sS:' :::' ~;' ~', ',' ('.: :~. 

1i t!gat'ion;: ~h:ere'!'o.r:e ".' 'we-'wi'll '!lot',:a.t:thi's ·t:fme',:" d1sal1.'O,\(': recovery.:':: 
ot any' por't:iorl>O~ ,the'~ SONGS:' un!t.=" ~sleeVing~·exp'en:s.e-.: W.ec~ ·w:tJ;1,-:: :-,:' '" ',:'c";'

howe:ver~' ~reta:in,,·the· abn:i'ty' Mer th~" .o.p:t::ton: to ".d:!::sal,low. ·an.~ ~applropri:a.t:e:':"' 

s~a:-e o'~ 'such'e:q:>e'nse--,- -if: :warran'tect, :a."'t..a: J;a.te.r::,'·a;at:e~, ;a.nd--:,-:w:e-.:w:;J.-l> 

secu!"e the means to com:plete t.he:n.ecess·,ary' ;e.va.l'1ia"t:!:(rn: .. ~.~-:,:,.,,:,:,~ :'::>'.:-" ,":-

We make :no-' d·ec1s·io:n, a.s~:to" whether: . .repla;cement~ueI~' costs 

during "the: '1 )-morith'period'" 'when :-SONG~'Unft:'1' 'was;' -:il1o'Pera"ti"Ve~ :S'h.ouJ:d .. ',:'.~ 

be a11ocated~ ·iimi1ar'ly;" 'ife' :wi11. 'acrd~r·eS:stb:'is::l·ss,ue:;·i-:n:: ':::in:".8.-:ppr:op,rn"te-·':-: 
ECAC ~:-ocieeding'.·-"''': ~~~' '~:'.'. ~:~ ... ~~ .,-,-~ .,- ~: ,,",:;-,~:':.:-::'~·~.h"f)~ ... "_'_'<:: ~:h-:~~c:~~.;'~-~ 

. -d.:·Rat'e-:riaking'T:--"eatme-nt: .,~.:<,..,,:, ",".~ ",;;,:-;,<~:~~-:: '::--,:",::,~,,,"-.,,, 

..... The'~:is:pute~,o:etwe'en .'sta:...~-a:nd ,Ed:ison:A~ega.rd:±'n:g zecovery.;:of~. ;:. 

the alrowedsl:ee:ving ':cc>st "cent'e-~s-'-on t:h"e :ap:pl'i.ca:tiOon;(o~,,:gene·ra:l:", ~ ':'c' ~::

a.ccounting p'r:i:nci :pres: a.nd- the: :inter:pret.at ion. ::o!· :the:' 'w,n!£o-rm .~-Sy.st:elll· -of'::

Accounts: "( USA) estabI'j;'shea by:' tb:e:· ':FERC' a.n.d·:adopted:,~by: :-tru.:s:fComttti"S'Si~n:.;· 

Sta.i'! contends: tha.t::t:he "sleertn:g eons~ =t:u"t:ect a: ·se:9a1or' ~hi-:eh:, .. :: 
restored the serviceability and maintained the life o~ ~he steam 

gene:-ator. Sta.!'! pOints out that SONGS Unit 1 has not been oper'ating 

a."; i'ull ca!'e.ci tjsince it ha.s been brought back on-line. -~: 
..... • "' .' - - • .' ~ -." '. - ,,-.~, ,. ............. - ." .• "':-, .,.,,... _ ...... -. ,.. r::-' .L"', ~ ..,.. " "'"':'c...... ,_ ,." .... 

C onseq,uent-l;r,. 'the ~sleeviri.g ;,can::lo:t. "b-e ,~conS:iC:e::::ed', ·-;?'~lla:v:e:~en.h:a:n.c.e·d:. o:~: "'~ 
.~ •• _ ....... ~L '-y.' •. t·_ ' "~':' ··I";:./1!'""~'" ,,...,~' -",""" f'v .. _.,.,,_ ..... _ ...... _, .. ,._ ... : ..... _.;",\"" __ ac.c.ec. ... 0 ....... e :?...;a.n ... s opera ... ng , __ e. . .... - '" ', .. , '.... " . , .... --. 

: •• < • .~, ':"". '~' ,' ..... ,~. ,-' '~ ~". - :. *. ~. " .... , ,',:: .:' ": : ~'* \-',"'" ... ' "~'-:::' ... ~ ... :.:,"" ~~ :' :'...:'~ ........ : I""': ..... ,..c ~;-
,"' . ', ..... ~ .. -. ..,. -
., -'.""" 50.r' .' .', '. ,: ,-,~. 

. . :. 

- ...... r __ ....... ~ ,- \ ... 
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S::ta.:f'f':wo:u.ld:-t,rea.t~ th~ sl~eving .. :cost....as ... ,extra.o.rdinary, .'. _. "., 
• .... ~ ••• ,I~.. •• • '.1-'" ~ ..... _,.",- ,4 ••• ', ... A. • 

~i!l.tena.nc~: expellse,::wh.i~h w.o:tl~d beamcrt.ized..cve,r-, a.~our.-y.ear~.., - .,~_'.-
~ h" ' ............. .... ~ ...... '. •• • .~. L \.~~..... .. , .... ~ " >.' , .... _._ .... ....... 

~er :od.<, '!h:s~' tre'e.:tme~t:,.· -c,f CO'lrse" ~ would., ·d..i.sall:ow,·.:r.ec.ove.ry;, of'_alL "~' "" 
... " • "......"' '.' ....... ", >, ••• ,1- ,', ..... '" .' _., <-'-

APUDC;'fo'!'",r:ateme.k·in.g~:p.urp~,s:e.s.: .. ;,: .. '>.:: .-,.. .. ' .... ';~ .;;;'.,,:. ~.;<:":.,~;"":" ':':": .-.~::-:": .>~::: 

- E6 .. i.soll.:- .!":eq;ue-e:tseapi~taliz.a.t;.on p·t .:the.,,:;s:~e-?i_n.s::.c:o:S:t· :wh:i.c:h: ;' :~~.' 
would' be- u:lt-ima.tely·' ;trans:f',e~red~ t<>:·l>l~:t:;itn.-:, se.r.y1~ ~:,; ... As.,;,p:lan.t: 1-.n.:·.::-:: .:;,~ 

service, this ccst would be depreCiated over :t·h-e::,·~-e:~a:in·in~ }ls;e:f:';l.l~::.~.;~.;:. 

life of SONGS Ull1t:'" 1 '.- E-di'son;'.sta·t-e.st,he.t: ,it'$-: :r·equ-ee:t:;/t:o:- cal';i ta11ze 
the sleevin~ cost::-: was- 'bas·ed .. <>n~ .. its-ol'in·1,cn;.:tha~·.:t.he· wO,rk,:c:o:ns:t:i~t:ut:es..:::-.:." 
a subs'ta.nt'ia.l~ add-i-tion to'~ proper:ty .c,!; ;m'i,n-o:r:- i·tems:..·.wh:t:¢h~ ,.a.:i,d (n¢~:-.::.~;, ~ C" -

?:-eviously ex,i·gt.? Und:.e-r Ediso·n-:,':S-::inter:preta.t-i:o·n· :¢_~ :th~ U.,~A_, ~t:h~-;,;,::::- ~.-~. 
sleev'!.ng a.dd'it.10-n~ :w'a.s ·substanti.a.J::: in"bo::t;:h ,_t:he::p.hys-i;cal~:a.nd~ m¢.ne-t~y;:..:: ... ~ 

• # ... c _ 

S e!lse.··· ~!n physical; t.erms:, ·s.l~eves ;N'e·:r:ead,d.,ed:·j; o. ,:&.",-;9.0~ '0:'£: th,e~ :s~~-. ., 
gene'!'"a to:". tubes''': Thi-s" equa.ls; .5'7% . 0-'£ all~ .~1;he>YJ:b;.es) ..and::9 :;~<o~ ::t.~e;:.: ::. '::: 
tubeS: 'i:r -wll!eh:sleeving ;wa.-s- p'Oss-i~!J-le .. ...:~· !n.~. ec:onomi~~, terms: ;:t·he:- -:C~S:~ \O;'!. .. -:-" 

sJ.ee~ ... i~ 'a.m.ou.n.ted to·$'7(}.8 million .eom-p-a.re-d:",te: .:th.e-.o-ri:ginal;.::.co8:t~ o~.:'~~ 

the steam generat¢-r.s:.-ofabcut:-$7:m1-11'io·n·,,:- ,;", ":~::::':', :,:~; ... :>::: '='-:.- -:~,:""". 

, "i.""e·.a:e :'o~.~ the:opinio"ll"··that:~h&" s"l-:e,ey:i-ng; a-d-di:t.ipn r,',.: 
constituted :na'irrtenance·a.s de!:i·ned'.:1n~ '-;:h-e-, :'O'SA.cas: "i~cJ.ud:1~ng- ·"wo.rk: ' .. 
?eri"o::--:D:e-d- spec-i!ically-.. for-the ·pur:pos.e .·o~··.,pre,ven.t',~:n,g . .:.::a.i~lur:e " ."~::.: ' ~. 

:,~s~o:'ing ser·"iceabili ty, 0:- maintaining life of plant •. ~:,:: ~W;e.<h.a.v.~: '.: /.:-;, 
d if!:' cul~:r conc J.ud ing that the s leev:ng i·s~ .a::,cap;i-:ta.l.; .:.~s~:t-/~.hen :·i t ---------.---
d id '!lC~ extend ''*-:e- "Use~.ul· -l:i.f:e~,o'pera:t.i-ng-eapaci~ty, :O_~: ::~:!:!lc~i:enc:r o! 
the stea.:n '·generator-. : As' :no't·ed?revi-ous:ly·,~, the .·!:a.cil:i:tj'>h~s ;.-~e,~.I!: :.~" ,', ..... 

o:pera--:ing. 'at:"reduc"ed" -C'Spaci"ty-stnee- ·th:e-.sleevi-:ng :"epa.'i:~ ::was: mad€" •. ~. :We .. · 
t.here~ore:,: ~wi~l' ·t:::-eat the' :.slee-vil'l"g:··cos:t'·as:~a. .:mai-nt.enance leX1'ens~ :.and, 0: ,:. 

acc-pt" ·,t he. ·s.t~f ~ eeommena-ed- f our-:re'a;r . amort.i'z·a t~i'"O-n,.':" :: c :: ':: ''::' ::" S 

'. - .... 
_ _ ,.,60' , ........ i. "'" " .. ' 

• '- ',,'~. , J"." 

.... _ < ... ,.. ....... .. r , .... ,,", _.: '"'" ,.;' __ , (", ............ \ .'. .." -I. ',,,,,,. ,,,.., ,",,,., f* ~. ...... _., 

6 ':he USA in its Electric Plan !:lst:'u:cticn' ~rovide~3" -tha:t:' -""When-a" ,. 
::inor i"':e:n o'f ~'!'"o~e:rti ·.rth!chd-i'd; 'not- ~~r'e:Vious"Iy ':ex-i"st ">r:s' a.d:~e·d: '~'tC" ':.":- ~ 
~J.ant. t!'l.e cost the:-eo! shall be a.cccunted. ·fo·r ,·.ion t.he·,s.sme, ~a.nner . as . 
~or the add: tion o~ a. :-etire:nent uni t-, as 'set!o'!'"th ili 'Parag:-a.ph + _. 

:s (1). above. if a s-.:.bstantia:' addition resuJ. ts, othe:r.rtise the ch3.:"ge A 
~ill ~e ~c the a~~~o~~iate mainte~ance e~ense acco-.:.nt.~ ,., ... - . ., ... 
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.' . . ~". 

. . ~. :~:-~ .. . ".' • ~" ":"" ~,:. r •• '~,~ ,~" ~: ~ ~: ,,...\ -:- : .... ,_., .......... _ "~' ~ ,,:~ ..... __ '""": '_, .... ' ..... _. _' '" 

e •. !U:-ther Evaluation 'of Litfgatio'nProspects ,~' "~ ~~' ... - -,- .' , 
. -. ,,-'" .- ..,,~I""\ ....... ' .... -""'~ - .... , ....... , ......... ,.. 

Our declslon to a.liow' Edlsont-o 1:)egin:'r'eeo\"eI7~-0-f" ft's ' ... ,," 
sleeving ~o;t's~~o~~'es- ~o-riiY.~ft~~ '~~ch- de-llb:-ir-a:t~io:;"-':-:'ll t1io,igii' ;~e: '-ha.V7e ~:' 

~ " ., _.",,-' . "," ," _ ..... - ... I". -10- •• "" , ..... "r"'--"'- ...... -.,··'~I-' ........ ""t"\'·-r,."" ..... _,.....,_-, 

:lot adopted's.' :-isk allocation the"ory in thi:s'ins'tin:ce~we"-bel~leve~ -that-
_~ ...... ,", ','~,~"'" ,'" ........ ~ •.• _' • ..., .•• ~', .. ~ 'r •. • ....... ~ ..... , ... ,.r,. ... 4 ...... ,... ,~.,~""t,;-... :'.,t7~ ." .... 1.., 

a case canoe ma.de that ~ in terms' of" rfsk- al'l'oc·a:-t:i6-ri.-~ "sh-ar'eh'olders 
should not ne~essar-i'iy :-be~ i~m~~-e: tr6m: 'ti{e:'cos~t:s ~;oi- :an"':-eit';ao:r·d=j:~a.r:l' :,":: 

•• .". ~ .. , .... , .. -.~,_ " ~ .... , •• ~ ,( ... , ..• ~ •••••••• ,"'. ,,,,, •• -., ... ~.,.. <"'0: ~""-:L_.';,· ... " ._., .... '_."~ ... ~~_ ,",', _"r.\~.,,.. .... __ 

occu:-:-enc'e such as ·the one 'at' SONGS' Uriit"Tevenif lm:prud~ence"ha:s not'''· 
... .' .-" -, • "'---,'- • -:., '.,~ , ..••• , ...... , ~ •• -.\~,- •• , ',",_ 1,1"":..1.. ~ "'(~.oP-,_-, ......... \"., .~_',_,."..,'~ ............... :."'~ 

been shown.' Our dec'is'fon d'oes not· 'f'or'ecloseus':f'1:'om'''a:dopt1'rlg 'a' -risk' "-
allocatIon theoiyiri'a iutu~ep·~·oceef:rng. -:-:. - .... "::,::>~:--.-:.\::.< ~;.= ~~ .. -:,,: 

·PU;the'r',. we :ha've' ~se-r:{ous!y . con:~:£d."ered 'dis3:l-l owl ng' :ha.l=i ~o'f' ~. ~ 
• ',' ...... -." t. ,.-- .,-" ...... - , t" .. • .• ·1., . "-.-,-.,,,: '.I,~, -:--•.. _ ........ .", ,""'" .. '\ ...... ' ,," ...... ,....; '.,,,, ~ 0" .• '\ ....... ,., 

the sle~ving costs',. !'or 'the 'r'easo'ri:that Edis·on-1ias· not f'111al:ly - , - ,-, .,', " 
.-' .~ ... ".,:,', '.' ....... ,.,' ..... ,._.',." ...... "'\- ."'''"'',.... ,"'.",.,. ...... ,,,..', ..... -._,w., •. ,· .......... 1 ..... -.," ............ , 

;?ersuaded us that it hasacted:prudentlYln'f'an'lngt'o' -Our sue 'it's .. · .. · ' 
... " ~+"' .......... _~: • .,. -'oJ ......... r.,T·".~:· ~I- .... • ... ,·t" ... .,,. "1"- ,., ..... _ ' ....... 'I-~ ,:"._~,-,,,,," .. ,;.. "\,, ... :-1 ··A . ..., 

legal :-emedies againstWest·inghous'e.' As' no:ted' "'a"o'ove'; we"are "no·t . -
• r..' ~ ... \-'" ~'. _ T' - ~ ". " ",.. ~. " " ....... , ,_ ,_ - ....... ,. ,.. '.... ~, ",' ~ ... ,- '," .. ,-, .,: ,~. ~ • ~ ,-.. ",,' 1""_ ".'''>,' C".·, .... 

;?ersuaded -:hat the legal exP'ert retained' -by 'EdTs'on· has"th'oroug..loJ.!y"· . '., 
, ... ':. ~ .. ' .... ":, - ....... '::" .... """ ~. - ' .... "'¥ .~, .... r::.,"'" - ...... ,/ ...... --:" ~ 

eval ua t eO. the utility's p :"ospects fo r succ/es's!:Ul~ :l,l:t'l";ga:t::(o.n. ;aga;fris.t 
.1 ,~ ." .... • ."..............,............. ...,"_', 

Westinghouse. Although we are allowing recovery-to be~,,:,,:,~e ~lso' 
i:ltend to- examine 4'u::ther ,whether . .Edi.son rhas-.adeq.uately,,:"pul:s:o.ed its 

_..... .' ,_. • .~. 'J, ...". • r , •• ~ ..... ~ .. >,.' ...." _...",.. ~... '.,.... _ ............ L., - .. ~ ,-' , .. 

:-emed ies agai!l.st, We.st-inghouse and., wheyther: .. such, _:c.eme.d,i,es, ~sh,ould, b,e, _ . _ . 
. ,".. .. . .. ,. '". *:' . ,. _. ~. ' ~. -''', ...... V L" • ,~',,, •• " ..+...,' ... '" . : • .; ~ I ,_ •• ,' ' , _, 

~u:-sued. :'u:-thec:"'., ~N.e, s:peci:'ically: .:place E.diso!l.._on. _no~t.ice ~that.:. _ ,_. , . __ , 
-. ... .,' ~ -.j ._ ., " ,-- to ." ' .. ~ " ., ... _ ..., ..... ~ .' I. ~ .. _ _, __ • , .... ,. _'. •• , ......... _ ,"" • 

:'::-st~ we a:-e today directing our Genera:L C.ouns.el t.o.;,~.xam.ine"~what,, ... ~,.· .. , 
• T·. .k _ • .. ~ __ i'" R. • _. '" __ ~ .... ' '"_ v • ..,,,0_', _ , ... ,,'._ -..,' . ., ... 

:e~l ,:-e:ned,ie.$· Ed i-s on. has .. had. .or.·o.,o·es now. rha,v,e. :against ,Wes:t.i·nghouse 
, ,.. ., ,.... • ' _ ... '.'_ _ •• ~ • ..... ~,4 _, ... _ _ __ ..... ..,,-.. , ... _ 

to recove:-: .. .all .orpa.r.t. of. :the. c.os.t.s' , ass ociat-ed·, ':ow:ith.. the. s.:J,.e.e.v.ing o'f ,', _ .. 
. , • , •• ;' ., .. ~ ,_.'- ..... ~_" ... + ...... ~ _~ .. J .~,.~",_ ....... _,' •• , _,4,,,' ,., 

SONGS unit' 1,:sec.ond." i~. we, c.onclud.e :t.ha.t ~E,diso.n .should. P\J;I~,sue its' "".-
• r " .,., _ .~" .' •••• _',_~,_"" ........ __ .... ,_'¥ .... , ..... . ,.~'_,Jt.,I_ ..... 

present legal.r~mediesagainst .. We.s.tinghouse .. -Ed·is,o.n w,i,1-1 ,~be e,xpec.t.e,d,., , 
• ~. _ .~... .• ,. 'n .• " ..•. ' I .... • _ • ~ ... , " .... __ v. ~,J 

to do so; and third. if' Edison has failed in the pa.st.~or"fails.,in.r:the';:" 
..... _ •• \ L ','" ... _... ''''rOo' ,,' ... _ -,.'''' ... 1 ..... 

futu:-e to pu:-sue those remedies with adequate vigor~ we will disallOW 
an app:-opriate amount of the sleeving costs. 

We will ~ake the final tb:-ee yea.rs of sleeving costs 
:-ecove:-y su"oject to re!und in orde:- to preserve the possibility o'f 
.'~, .~ ·h t alsa __ owance l_ ~ a proves necessary. If warr-anted 'by the results 
o! our G~n~ral Counsel's analYSis, suc~ a disallowance mi~~t 

O .... ..... ". • • j.' '.'1.. .... app:- p:-la~e_j" ;.Ie proposea a.na ac ."ec. upon ln con unO' ... lon Wl."J;~ .... _e 

:2 
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att:-i t10n adjustment to tak.e effect in_ J:anuA.ry 19~4 ,_ or in t.he 
'-. ~~ ~: ". :; •... ':' -:". .:~:'. ~\. :'.~-: ~ ~ .: .. _ .:. ~:,' .--::' ... ~ , ... ;., ~ ... ,~ ... \':: ':- 1::-.":' ::- - ,:,"":. • I::, 

context o!. Edison' s-tat-e-c'as'e-'f"or-t'et~t--yea;r~'1~85-.. --I-n-a1lT"even.t, it 
c :::. ",\~.:, \.: •• ~. ~ '_·'.··~f'" ,:.:- ''''~'';;:.~:::'..~~ '~.~.:, .•. ~,;': ':'."':'- ~CI~:;:: .. ~-")<~" ... ~;.":\ 

is :-easonaole to p.er:ni t Edison .:to recover the first of" !our years' 
." -.. ..:, -' .~ -::""" ~ . .. .... ~ _ ~. ,'" ", ",:: _.: ~ ',\;,: ~~: :.::"": ,":" , ... ,,: .. :"' \-'",:::: ~::';':=O:' ~,:::---::~::,:,,,, "'~'l.~ ~:"'." .• "", ..:~: 

amo:-tization amounts. through rates :-or the 198'3 :t~st. rear. .. 
•.. . ".,". "', '"" " , .• ,~. " ,- >,>.. ~."'- ..... " ~ -.- ... ~, I' --:" .... ,,.. ',_ '." • _ r~, .... ,t·" ...... _ ... , .... -. -', "" 

. The essence. o{ "our- cd.ecision is that Ed'lson has: niadea'· ~prima: .. 
. • . ...... ~' .... 1 ,'" ':. , ..... ~~ '-'" _, ,'.. '"" -_ •• .::.~, "::: ~~~ ~.':- .~ I. II ~ .t~ ~~.. (> .:." ?::-: t=.. ~ : ... ,:~~: "\ :::,:'~~ ( .... 

facie. show.ingr:ega:-.ding its election .not to insti t:u.te legal ~. . . " ~ ... '\...... 'I"'...... -.".... ~.. ' .. , .... ~.'~ _. .\;... ~". ............ "" ..... ,', • ~.\ ...... ...... ... ,~ .,. ., ............. . 

:p:-oceedi:~gs: .. a~insi West.inghous.e,~~b',it:.w.e; haYe. £et.':~~(o··,_~:ea.~~,:,a :~~,.~B}=~,: :,,; 
•• ..,., ~ ... -.... •• • ....... 'r .... "._ ... " • ~_, '.4_ .•• \ 'T"~ .• _ ....... ..- ., ...... , • .,.. '~'. 

dete:-:c.inat10n. .. :".egar .. d.i.ng _the, .:t:ea.so:n.a.~len~ss., .0.'£ Ecl1.s:0,~,',s ~ac,tion..s ,."...: .":He, ,_ ... \ .. ~ 
• . '" ... • ~ • .., ___ e " -... .,_ '... • '.,..,,... • ...... ' -.- • T' ...... ~_ .. , ,... '-, ..... ' .... ..... ~. ~ ,~ 

direct our Gene:-al Counsel to examine. ~th.et.ao:ts" and. :laK ,a:p:p.li,c_ab.1.~, ~t.o_ " 
the s1 tuation. at ,issue"as_ ,well. as' .:the .. ci,r.C1l'm~:ta~ces i.n~o.~h~r:"··"· 
ju:-is<iictiO~S. ~ber:e"U:ti.li.t.i.e.·s. ,~ai~~ .s'~,~ce:~.~~iul,lY.'j);;s~e~~,' ~~CfiJ"l!-,S . "., ...... 
against W~s't·i~Br.o~se,and 't:o ~dete:t:I!l.ine". ,.bas"eA.,on, .:~ .,ind.~je~n~'en~ .~~,e~·~, ~ 
of the facts· ·a.ndthe faw, whethe-r Edfson ·'has and····sho·uld· pursue (6'';·'·· ... 

: " ." :~_ ',., .. " ,":. ',~.~. ~e •• "" •• ~.-' "::\ .. >:.",;"'::' ~ •. ~::-:·,;~·i!", -:-2:~~·.;·~~;~"\ ':~~'~I~':":'::j,~''''': :,~,:--:,,!.-,: 

hao. and shoulo. have 'Oursued) legal remedies a.gainst. Westinghouse. 

:. ·r~~i~~~i~~~!t~~:~~:'it;~'~ ~,;,,:~ ':; ~~ .. ~ -~~,;~~~ ~ ~;~~'~\~~:: ~~ ;.~". ~:;~ ~,~;: ;;~:~:.::: 
1.··. -Gen:ereai\:~ /-:- ',"",: '>"" __ '::, c." .... "':,"'.~:' .. :.:-=.,:. ',-1-"" '~~'Vi\" "':~~\;:'J;--:~::'/: .... ':_\;:~":'::>~::~'~~~::>:'~T"" 

..,. P: .',... > '... ,- ',. , •• : .. ,"'. ,_, ., r~ '"; _.",.... _ ........ ~ _ ...: __ """ •• r. <"W ',_ .' ,.~ ... ,. •• .. _ ~',' 'c, .A. .... ',., 

Non-ECAC" f'uel:-elated'e:qlens·es·' inc·lude"'costs'··of·: co'a.J:' , .. " .... , 
station a:shhand.iixig·;'coal :weighing~'" anO:' gas:'~a:c"i:ift'~·es~"~ue.f :-:, .:. :.,,~"'-: 
ac.millis'tiat'ion,:·"t;rans:Oo'rt-ati'o'n~, 'and~~anaiy's'£S=i:and:' the ur"';'i1n~t'e: : .';':'~-:~.'=, 
<iispoSi t'i'on :o!:'-s:p·ent nuclei; !U:e:i'.~ ,< -: ~.:' " ;'.::"'::-" ":.0 ~.. ~'J~':;" :. -:.:' .. ,~. .:"':: ': .. '.: 

.~ "" '~!ie ~1 .-0" ~il:Lion'~t":otar d·if!erence~:'betwe~n?·:Ed'fscjn·'::a:rid:'the!"·': 
. ' . . " .. r .... 

stai'~ esti:nates 6·~ n6·n'::ECAc-;·fuel·::~elateif :p-'0\i'er::'generatfon"-exPen3~e$-: ':::-
:-esul.o;s s'ol'elj !roni '~d'if!e-rences': ~:rn ·tn:~l·:'::-r'esp·ect:i v~;:r:a:t"e:s ;6f ~ ~ ":-_. ::>:-::::::: 
escafa. t±'o·ri _ :~ able· tV'::'1:; ::·p:-oVic:es'd-et'aili ~o!:~tlie :~:d'fffe:ren~s ::·bet'w~eri -: ~ 

." - ..... ,", .. " .~.~- -~~ ~--'~~~' ~-.~- ~~~ 
_ • .,.- ...... "+ .. _ 1..- ._... ,..... _ ... " _ ~.' -' _ '''' 

• '.... ,"'.'" _ ••• , •• f" ."': ,--. "': .~ ," '.~, _ 

.. '" ." "'~ ... '." -, '.~. -- ,. 

." ',,' ..... : .. ~ . .,.. ...... ...,...)...... /',,-, .... ""'" ,., 
, - . -. ', ..... ' .''' .. . 

63 
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A.61138 ALJ/km/vdl 

"'-"''''' ~.~. '~'_-'; .. ' ",,-;~'; '..,..:.:. ~::-: ~~:)'~:"~,~,~I~ c :~k~' _;-: ,,' .. , .... ~ ".T"..., ... 

POWER ,PRODUCTION EX~ENS:ES,(NON-:·EC..AC ~FUEL',R!L~~~) .~,: ~ .. ':'):-: :':._;' 

!te::n 

Spen.-t fuel 
O~b.er 

To~al 

.... A.dopted ·amount of ,$8,,..085.~000 .. ,is -i.ncluded. "" ~ ""'~ "~ "~. 
net of tax in summary of ear,ti:tngs~' - '."~' ~ 

, , '.'\ ! ~ . .... ~ c ~ .... ;": _ ..... '.~;'.' r ....... ,~ ,--, '":" 

2. S-pentNuclear Puel DiSposalCosts-, ...... _:' ',:,":.; ,,-:~: 

On.D ecember .5, 1,980,. we <provid.e,d. ,in our .generi,c ECAC . , .• ~ .. , 
- , •• " ••• ", • ,- ."', .... 'k .. " ~.... ~ A ~ .... _... • 

proceed.ing that,the·utilities -and,-.staf'~ s1';ou~,d a~~~e~:~ ~h:~ i·~~~<~t::·,:' 
nuclea.r-!uel d.isposal costs in "pendi·ng .. general .rate _cases, GOII .56,.. ,- ' .... '; 

- ~ • _. - _. _. . ••• >. c " ... '-' .... , . ',' c..... .. _,.., , .... k .' 

D.92496) .·In our.general r.ate .ca.s-e~~e~i~i.o~,.1"-or.:~Ed.isOll.~~t.~r,::~~a~. ,.,~. 
::lonth~ we o:-d.e:-ed. Edison to p:-epare a.studyt.o .. ass.e.ss . the ... var;ious.o r '. 

cost and.ratemaking-3.spects,. of nucl~a.r :f.ue'i ,di~po~~~cD~9i549:" '. . .. " 

December ;0 .. 1. 980) .... -.:Edis~n .. submi tt~d its. =e:po~ti~ '·.M~y, ~ t:9'81~ ~ .. and .. .has . 
- ._. - --, - • ~ _ ~ , • '. "~I \ ., ~ ~ "" ' •• '" ... ___ .-".~ ,,.< _ ~ " • ... .... , .... .A.. ',. 

:-eq,ues-:ec., a ratemaking,t:-eatment .tor its ... pI:oj,ect.ed.,costs-:-ot~nuclea:::., ~. 
" - - - ... ~ ... '~.~ ...... ) ~ ... '.\.~-.. .. , - , .... ""~ , 

:--.:.el disposal :-=om~ SONGS Uni ~. 1-. in. thi.s .procee~~ng .. :'.:' ',:' ;':" ,,'. ,. "'",, 
._, •• 1-. ~ .... ' \.r-- . - • 

·N!len .nuclear·fue 1 ,-is dis-charged. from ~a. r:eaetor ~ ",the hi·ghly ,', 
• • '. _ '." _: _ " _ ... ", _ ""'"- _~ • 'HI _, __ ,' ... _. ,. ..,,_, 

.~ ." ~ t 1 ~ l~ i ' d i t ~ , t :-ac._oaClIl.ve· spennuc ea:-· ... ue ., s'J?~a~~ .~,.n,~a.~:sp.en.'~.-:~e-,:~~~,_or~ge .~'.;-

pool .. usually at the site of.the :-e3;cto.r.:: .. :S:owever.:,.:~~h~.:s~o.=age .. poo:l.~ . ." 
are not intended, nor are they designed ~.~:to ,be·~:t.he ::ul ti:t;at~ ", 
:-e:posi to:-y' of the· spent- nuclear. ,fuel.: d·~heI7ear.e .. two,~pos;si,bl:e:,opt.ions.:" 

.. q' ~ 

'!or the u:. timate disposition. of. the ,spent ,ntLele~:t; fue,~:.~.,~,x:~pr~.~e$~i,ng~ 
or permane~t disposal... Although :Edison .interp,re'ted "th:e .,term~;., _,' ,,:~\~: ~ 

~disposal costs~.as used.in.D.9.25.A-9 ~o rete:r/:o,~rep'roc~s.~~ng .o~y:,,-::~~~ 

i:lte:lc.eo. -:hat the".te.r:: re!er to. either repr~ce$.$ing cr'::pet;:nan~!l.~,~:--:-:.::,. 
, • '! c.::.sposa_- /1'.:,.. .... -. ,,., ..... " "'" ,.."' ' .. ~ , , . 

. " - , ....... '.' _... - - - ., 
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Edison proposed thatt,he,~CP_U:C, ,allow current recovery in - \' 

base :-ates ot its projected e~ensesassociated with permanent 
,.~ ., -, " • _r ',', ;-,,..- .... ,r.,.,,.... .... ,.. ...... f,..'-""' ...... ' ....... ,.. ... ,..· --.,-"~"'''''' 

disposal of spent' nuc-Iear fuel". The 'r-evenu-e "requlrement·:-fn: ~any year 
would 'be deter:nined by using "a::strai~t~~l'fne method ot recovery bas,ed 
on the :-emaining . life, of:the ,·nuclear plant. Edison's basis for 

' •• ___ .~.~. ~ ._, ._ .... _ .. _ .. ~._. __ ..•. _r._h_' , ~ ..• ~.~ .• _._. '_'._. "" __ '-__ n~_~"",,''''''''' -'-~"""." __ 

assu!\jn'g;"tha,t permanent:.:dfs1=losal wilI . .:?O:cCur rather than reprocess~g.;. 
was the inde!ini te ban .,o,n reprocessing .. ,that. former President ,Cax:ter ~ 

im'OoS~c. .. on .April 7 ~ 1 977 •.. ~'Even though .. the ,.-.curren t administra. tT6n :~~~ : 
.. "' •• , • - " ,-. - It ' ... : /'.:",-- ';" • 

li:"ted-':the-:''ban on repro-c'essIng~ the ul t'fmat'e' method of treatment _to 
be adopt'ed' is not kno'Wn •. '::rowever, Edis'on' ;onsiders 1 ts proje~tions 
of 'Oe:-manent 'dis~osal "cost's 't'o;' be ~:a ':rea:s~6'nab'le~' estimate of 

... .. ..:' _ . :", "'''' r.,,', .. : "." .. ' ~ ,,' :: r' .~, ~ ..... 'I. ". '. 

~eproeessing eosts as well. 
The sta.!1: presentea.:.::£f~v.~ew~o:~t:he:....ie~cov:e~::o:t.r:s.pent 

nuclea~ ~ei costs in ~it's'repo'rt"(3ihioit -"'12'0) ·a:na":tn't'est:;mony 
(Exhibi t Z'7 axl.a.' Exhibit 121") ~. In general~' ,'the "sta!!~ agrees w!tJi ,- ': .~: - ~ 

3c.ison: o~ "the use:'ot "tJ:ie'stri1gh~":1£ne':-:method'-o! re'eovery. ":·'Morec;ver~·". 
the staff "'believes that :j:d{son' s' 'cost:estimates'~ are -: reasonable event·:: e 

• .'.- •• .". ,r' ,. ~ .. ',....... __ .... "" _ ,", '""'" • c-"':" ; .. r', _ ;,_.~ ,") ,..'.,.. , ..... _. 

i~ ~eprocess1ng' is' ult'1ma:tely' used. . -,... ., .... " .. ','.,~ '", .:.' ... . 
, Sta!! pro:posed that 'Edisorl>'6e required :~'o:: fdenti'!y-:7tJje'::' "".:.::: 

s.cc:-~ai and ";at~'base comp<inents 6t-recovered:~:di'spos~::?eosts,":-as' line'· ~ 
i te:ns :in: its' S1llli.ma.:'-:of '::arnfngs, rather than -1nc:lud1ng:-tnese >ftems~"" ~ 
onlj in fuel expense~and ra.te:''base~totais~ 'iespectfvelj:= :'We~agree';"""':~ 
and-will also' requi:-e Edison to" pro'vide eumulati ve':'arid;::yeariy acC':-ual 
anc. :-ate "base int6rmation 'infttture'ra.teprocieed~n:gs '~:rn~a"f'orm;':" '~' :\ : .... ~ 
eompa:-a.'ble-to 'A t'tachment1to '3xhio1 t 1'21'''' ~ ~ - '" '':,: .: ... , . ~" ~ 

Although·· staff 'ana ''Ed1son ag:-ee:d'regard:!:ng 'basic"cost,~'~'-
p roj ecti ons -an~: : the "recovery . me'thod ~'; 'they 'dis'agreed: 'regara:tng~:' ~ '. '. :" -:- (,-: 
:.-ateme.king" t:-ea.i~ent of taxe-s" on ~the ·~:.-ec.overed '::(B?s~:posal:- eost's~' 'The":' :.-~ 
ratemaking't:-eatment' 6:t-taxes in: ~turn affects ·:·the ,:rate":'ba.se~~·"~''''-:· ',- -::: 
component. 'S:::nce ~tne" treatment of taxes' is 'an ;:'lntegra.:t:·~a:rt cit" our -~:" 
a.do~ted '::let!iod:~or recove:7" o:f"s~ent . nuC'Iear'::f'ueI-:d:rsposa!~costs; ·~we·: .. · 
wil: discuss such treatment in this· section. . -.~'.:;": -~~. ~ 

• 
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Stat!' s revenue adjust'ment" fo'i'the recovery 0"£ spent 
nuclea:- :t"uel costs is net i'i1stead-: cit: ~ro:Ss:~6f:,~ta.x. St~:t contends 

that this approach provides a. mo-r:e-' ectui.table:- cost recovery from the 
ratepayer because" it:1Il:S-:t~hes ,the~ bene!i ts of' nuclear power with the 

essentially_ would collec:t~.do,uble the amo~t. ,allowed to b'e accrued f"or 
, '. f' _ " ".' ... ~ ..... ," :--,' .... _'~ • --- ,""Ii .... ~ f¥". 

the eventual cost o-t" treatm'ent and would then refund the tax"""" .'.. '-
, ". • ' L." -_ .. ,- :::: ; ...... r. > ..... I'" - ,,, #'"I, ..... ";:' 

deduc-4;ions realized when' tne' disposal co'st's' are actually ineUr'r'e'd:~'~" .' ~,,-
• • .. ... • "'if' .' ..... 

.. ' .S,tat! pOints o~~. tp.~t the ra~.~eF~:ze,r would 'be~:-a;i :~isk uS~i"lli '>:. 
3dison:':s,' CO,st recovery a.l>l>r:o.:~ch if futU:j::-~t:~ reductions wer:;;:. -: ~:,':', ~.~ :-~',~. 

,- . t.. • - "" ~'\ _ ,", '110-,., 

enacted •. Under the stat!" me"thod ~ tax cnange's would be compens'a;te'd 
!or under '~:rta::-f-rs'·p·r·o:posed" IIi'e:mOl"andum.:'::tax rese:rve .. ~ '-": .<:::',,': 

" Ed·:ts.on~ cl'aims~that" the'~s.'t:a!'.f" ~a'P-p.roach,:::has.· :the-:-:efte:c:.t.::o:t::.~ :,'-:-:" 
treating spent nuclear fuel costs as if they. "We-r,e :'cur'ren..t:ly: ~<~ .: .. ~ -:~ ::<' ':.'" 

deductible ~or tax ~ur~oses~ which they are not. In Edisonts view 

this is a ~or~ of negative norma.lization~ i.e. treating an expense as 
a.n income tax deduction for ra.temaking purposes prior to the time 
that it is allowed to be deducted for income tax purposes. 

We find sta:t'fts arguments persuasive~ and a.dopt the staff 
a.pproach which results in a reduct~on in net operating revenues of 
S)~9;7~OOO and in a S1 ~978,OOO lower rate base in the- summary of 
earnings. 
J. ~ransmission E~enses 

Edison's estimate of transmission expenses exceeds the 
sta.!"f's estimate by a.pproxi:na.tely S1.6 million. T'able IV-14. provides 
details of the amounts at issue between Edison and the staff, all of" 
which relate to trending and esca.lation. We do not approve Edisonts 
re~uest for deferred maintenance. as diseussed elsewhere. 

66\'(; 
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TABLE IV-14 
~. ''''.' ", ~; .... ~ .•.... ,-' -:- ...... ' .::;--'.,.10.. ~. r -, , ..... ,- ~ , ,'. ,. . 

'TRANSMI;SSION:- EX?ENS-E; ~ <'. 
.., ....... 

~:-ending 

Escalation . ,., --

Uneontested, 

.To:tal .. 

Table 

-'(T:est ':Year 1;9'8'3~ 

,',-

;6 ~p:~'~"{: 
6,52'1-~ 

-. -30:6~ 
... : -" .... 

. 1 2:3-02 

5~ ,7J.2_ 

t :-ansmiss-ion: ':exp en'S ea-: :-by-' ·-ac-c-oun-t 5':;:" .:t oge-t-he~ ;wi-t h",;:;t'he-~ ~a.m:o,u;nt:s~ we 

ac.o:9ting for' the--testY'e-a:r.~·.',:--
',r' :. ,~ .. 

'--- .-' 

.... ' .... ,.,,.., ..... 
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-.. ., • .• ~ ~ • ,..0,1'-'''' t'"" 

~RANSMISSION' EXPENSES" ,:,~, 

(Test'Y~~~ f98')~'~~:' 
Accoun t.~~ ... , ,,!t em ~~~~_-,::·,L~~~:~:.::5, __ Ed is OlL .. _. __ _ 

560 

561 
562 
56?: 

56.i 

___ ,'::':.; ~~ - ~~ .: ~~ ~M ~::~§ ~,:~ 
.. ' 

O-oeration 
.... ,..... ..... , . ..;....;.. . .;..;;..;;~~ -..... ,. -. '" 

,. Supervision ~d' 
.. Engineering- ~ 

_ Load Dispatching 
". _.Station Expens.e~.~ , 
_,,_.~::':_,:.Overb.e8.d L in.e~.-:-=:..::_. 
, ',' . - . "'X'Oense " "" ~ .. : ...... , ,-' ~... --- ,.'. ~ '" .. -' . 

Underground Line 

.... \,....- ~"\ R 

~.. .. 

-
935. '.~"~, ~ 

Staff" 
$M 

6,253 6,.2'6:~C£ 
2,942rN~-~'~v2~93'~~A~ 1 2,. 7 68:"·' , .. - ". 1'2 " 71' 0' - ~. 

....... :. - .1.~\_l"Ij'''''''''' .. ..,v ... 
"',' _ ',,' 0.-' ~ , • ~ .... _ ~ -4- ... 

86:; 

565 
.,.. Exoen.se "-:"':,: .-"." ,. -.. , . -":-;;;-:: ~ ,41.:; :-', ,: :',: ", -: ~ ,.., ~ ~O... ,~:c:':: 

Transm'is"sio'n' o£'-- ' '', -
40 

. ',: Eleet:ric'i,t:r::- by,:' ": :" ~~. ": ':' :: "';''' ;:':: _ :-<',: ~,' '~':::,:~:":::: c,:' ';"' ::::,::' :::';,;, (:':::;: .:<: 
,Others., .. c,- ,",'" __ ,,,' .. "" _ ~ ~ 8, '89,.. ,',," ... "'- ... 8,.,.:1.89,.\..:_ ,.;_, .... 8~,j, 89, ... ~'-

566 Mi~ic~ ' .. 'J:'ransmfssion" " ... -,' ,.. ,,", .. ~ ~ ,-.' .. , " .. ,~ " .. ' ,I.: .... , 

567 
Expenses 2 ,4-99 2,.139 1,. 742 

Rents 1 z610 1 t 742' 1 ,717 
~otal Oper. 

Expense '35,.477 34,40S. 
Ma.intenance 

56~ Supervision and 
Engineering 1 ,.901 1,666 1,.657 

569 Structu:-es 
570 Sta~ion Equipment 
571 Overhead Lines 

1 ,.278 , ,241 1 , '1:; 
6,948' 6,699 6,5·22 
7,209 7,057 6,88'3 

572 Underground Lines 66 65 64 
57; Misc. Transmission 

Plant ;t8;; ;:430 '3. ;8'5· 
~ota.l Maint. 

Expense 21,.23, 20,,1,8 19,.624 
T'otal Trans. 

Expense 56,712' 55,09A. 54,029 

K. Dist~ibu+'ion E~enses 

The amounts at issue between Edison's and the staff's 
esti~ates o~ dist~iou~ion expenses total approxi:a+.ely $2.6 million. 
As sho~ in ~ab:e :7-16" this difference :-elates enti~ely to 
escalation. We approve expenses for RD&D and disapp~ove the 
re~uested defe~:-ed maintenance,. as ~~cussed elsewhere. 
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~","" -, ..... em -
Escalation 
R:O&D~ • ~ . 

' .... 

""' ~... I" , .... 

Def'e:-:-ed~Mainten~~e' 

Uncontested 
T'ota.l 

T AELE . IV':".' 1 6.~ :::,'. ~ 

DISTRI3UTION EXPENSES" :--' 

Edison 
$M 

19,747 
100 :: 
.j ,,', 

12:4·:: . \-'. 

122,0":5'3' 

.... ~" " 

T a.ble IV~17 presents' a comparison by. FERC. aceroilri.:t ~:t 
.• ' .... ,... ~ . ,.' .... -- ... ,('V* .... _ 

and the staf'!'s estimates for distri~u.t.~p~,.e:,q;~:n's:es~ 
,. ,:- .~.:-. ...: .,....,,:;' .: .. ~. j- ...: w..'" 

Edison's 
togethe:-'with the amounts we are adopting f"or.the tes't':'Y'ear ... 

. ~ ..... ~) ~ :: ,': ..:. :: f"; ~": .• _ .. "': _ • ~~:;":: .• ', 

, " 

'. , . . 

.. -
~ " .. . .. ' 

........ ' .. 

...... -- . .... , ' 

~ , ... -- . 
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~AELE IV-17 
.' ~. ( _.., .. r:" 

,".D!STRI:eUTION·EXP.ENSES._.~, '.", __ '., ........ _'.' ._~~'~::~ .. 

(Test ·y~~r::.1983):~·;;·~ '.,~,,,.('~;~ ,":.',' ,..~,;:,.:~",.~,:~.~: :;>:--
Account Item Edison 

580 

582 
583 
584 

585 

586 
587 

588 

589 

590 

591 
592 

593 
59.4. 

5~5 

5~6 

597 
598 

- SM . 
O-oeration .... -,": :'~:'::J:.:' 

Supervision and ,-",,~, ,,,-, ,_ ... ". " , .... ,_ .. _ " .. , ,~~ .. '" "''', "" 
Engineering "~:' .. ' " '··t);9B;' ::':·.'·"-r':856 

Station Expense ". :.:' 8 ,.:060 ~:-;,,:.: 7,97 9 
Overhead_.Li.~eE~ ...... :,_:~ 7,492 7,;56 

': .... ::':' ::-U:c.d -e-r grQund-·!r-in-e-;: .-~---'-~----.. -.--::::-:-:::-~~: 
·-.:·;:'::Expense -_ ..... -. 1 ,7''7-2';;:~:: 

Street Lighting .' . 
1 ,'748 

13,802 
7,945 
7,298' 

1,738~ 

Expense 7 ,8';4 
. Meter E~ense 10,859. ~ 

7,603 ~~ 7~027;505~:~: 

Cust. Install 
. ~. . ."Expense '. ':;. 
., , 'Mise. Distr1b::. 

Expenses .. 
. - . Rents ' --. 

~otal Op:;~ ... :, 
Expens':,'s--':-: 

Maintenance 
Su":)ervision ~ aid' .' .' : '~.' 

Engineering 
Structure Expense 
Station Equipment 

Ex:pense 
Overhead Line Exp. 
Underground Line 

Expense 
Line ~rans!ormer 

Expense 
Street Lighting 

Expense 
Meter Expense 
Mise. Distrib. 

Plant Expense 

'!otal Maint. 
Expense 

':o-:al Dist. 
Expense 

7,1.16 ..... 
'''' . ~ '., 

10,t76r~ 
40 5.: 

, ~ ... -. 
' .. - ... , ...... ,.. ".", ,-

j 0,142 
;,613 

'3,1 '32 
25,42; 

S,017 

4,785 

2,540 
2,,80 

, 4 .. 424 

74,456 

1.1.2,903 
.. -

70 

10,771 ~-'··.· -'-~O~7~~r~ . ~ . .,. ", ,/',/ ." , . 

7,69, 

67,;12 67,99; 
~ -.'''' ..... ""' 

.. ,- -", ..... ,:: .. 
" _ • .,",....t .. , 'o_ 

10,O,S' 9,~94 
3,503 :,457 

3,07; 2,91'4 
24,823 24,5·69 

7,8;4 7,7S; 

4,672 4,625 

2,,490 2,468 
2,3;, 2,;13 

1 -; .965 1 ; r 772-

72,753 71,897 

140,265 1 ;:8',992 
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,"'" ,« I -:-- to .~'. 

L. Custome:- Accounts ~?Cl?ense. '_"~ :~'::::: .. '.: 
Amounts at issue between Edison a.nd the sta!! !'or customer 

a.ccounts expenses total a.p:p~oxi~tel;':~$5;5: ~!Iiion. The detai ls· of 
this d1f~erence are shown. in. ~~bi~ . !'V"::t8.'~:T~ble IV-19 presents a 

- .. ~, • ' • ,- ....... , .-, ' roo '" """.-, - -- .j. """ , I,,,,", ,..., .... ~ 

co~pariSon-.by :'ERC a.ccount.. - .:....:..:.:~.~ 

TABLE IV-18 .: -: ~ ~':~~':'.-~: --'-"---' 
CUSTOMER ACCOUNTS EXPENSES*':~', '~:.~.:::~":;')~<: 
. (Test'Y~~r 1 983) ._.,:::;);:~ :,;;;~:~'"' 

Item 
-'."" 

Customer' 'Service 
Representatives"" _,' . 

'!I-pn~';ng 

-. Acc~unt 90; 
Account !lOS 

:Ssca!a.tion 
Uncontested 

:ota.! 

. '~ ... 

-, ., .... ~. 

,'" .". 
Edison . 

SM 
... :"~ ,~ . 

1- ,'1' 5S. ~ .. 

3;,;19' 
2,3:78,· . 
Q 474-
.... _---_ .... -.< .. 

24t2;~ 

70,6'19' 

.. ',' 

, . 

.u '''':' ...... 
"'., .. ' 

~ ......, I • 

.... .. .. '-' 
._-......-.... _---
- .~ . 

~ .. " 

~', .. : ""' ': ' .. C ':' ~~ ":~~'I .'" ..:. 

'. ':: .. '~ '.~' '.~X Z /.\~.~::- ~ ,:"",- ;:.: 
'W~~;:~~Z ~:~~::: 

'-. "'.:' _. ,:)~'':f:)'':'''",,: f~·.:.;,": .... 

. ,~. :,,.~/~'~;'::: 

. :." ',~ .~ ::.~ ~~!:Z 
"" -.. ....... ~- ' .......... ,':.;::\- .';\ 

' ... ,..' .. . .... \..... ,.... .. ... _, 

~,' ;", ,,-<: c .... ~)~2. 
~~"" ~.:::~ ,.', .:,":,: Z ~ r',:- Co;)~ 

.• - 'r "l .. ~\ - ...., ...... 

..... 1'"'. ~ ... . ), .... 
," , 

.. ....~ ... 
'. ,." 

......... -... ~- .... 

·e 
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.. CUS~OMER" Ace OU'N': S . EXPENSES· '. -. "~"'.-""--.. ¥-' 
,. _ •. ~ ~.. _...' _ .... -' \. • ,"' .... ~, .... '.c' •.• 0 

.-- (~est,:rear.·~.Cl8':)"-~'~ ,"~~ _ ... r,. _, .. ,_ 
t • • ~''''.--. _.~',~ ~", _ ... '_ ..... ~_ .'-

Account .... Item-

901 
902 

90;' 

90A. 

90S:· 

'A.tPro'Oose-d~·Rates "-.. ~, -:,":'_~._": .' --;.: '.:: ~.,:.:~:,.~ -::::':".:_,y,,'_ .:' "~,,~,,:":, 
, '.: Ullc-oll.ectible.,,-. -., ,"'~" ~".~' ,~. - .... ,,' .... t -:,... "-" ·,~r,--,·._ ';;:' 

-: Acc'ounts--' . . 6~09'6" ,:_. ~'6',0'96 ' .... - ", ,. 4·~501*._~, 
'Total:-Cus,t-omer-:~ .,~:_" ~.:: ·c'~".,::·._:·.~ .' ... • ,=:-c· ,- .: .• ~'~::" 
" . Account . .Expense,.. . ,80~,O,'38 ... ,.:. ,.; 7.1,,.258 •. : .... , ..... ,.,., ,,]; ,.;54,_.,",.;-

• -,. ~ -. • ... ' ... .. .~ ~~. #.-.' " - •• • I .... '..... ... "'''. ...... --' ' •• ' • - .... , • ,- ~ ~ " '. ,. \ 

...... ' .. -. . . ""At .. d' "O-e" dr" 0;t ,.;,~.,. ", ~ ~ ;-:,'~. ~ :" -: -',:; :~.'" :~ '~ .. : ~ •. _' .. , i. . , a '0. -I./" ... r_ e...-.· .. · 
.-- ...... ', ... ~ .•. " .,...., ... ,. ', .... , ..... ,",- ...... _ .... _,c.,_ ....... ,.,..,,~,,~ _ .............. ~:. '"":""" ..... " .. _ •.. '1\ .... ":. 

'!he staff' made vario,is' reeomm'endat'i'oris 'rega:rafng .' , 
" •• : ......... --- :: +-.... , -,.,-". .. .... ;.1,..,... '1""" "';f"- . ~ 

Edison's energy theft 'Orogram. We believe" th'at thfs~ :prog~a.m~". is' a. ' 
• "........... I'· "': ," " ... ~ .... ,., .... ~. - r \ ,o" "" ,-" , " ... ' ~~ ~..... f':',' '''"'',''' ""1., - :"," 

wo:-tr-while e!:t"o:-t",. and in. the next general rate" proeeeding,"we will 
, •• , .... ,%.,- ,,-'" ... ,-' ...... , " ,' .... ~ '''--,'' :"1 :- .... ,"~. ':":-", :::'"":,~>-::;:~,~," .. ,,.:....~ ... ~::.:.--" .:'~,"""o·'~~"': 

expec~ Ec.iso·n to 'submi~a'repOI"t d'etailing' the p'rogress,.. costs,. 
" ,,- _0 , " "'0 .... ·: " • ., - :-:' ,'" _ ~:'" .... :. ~ ... , .... ',"', .. ~ • ,.\..; f'"' •• ~"'",,,,~,,,, .'. '.: r\~~. '~.: ;'~ :; I~ n J' -.. --

aeeomp: ishments, and plans for this program. _ ~ _." ~" ,." _ . 
1. C'C:.sto~e~ S e':-~i'ce' ~~'O';e'~"entat'iV:es~ . -:::' ., " .. -,', ~ 

., ," ~',' \ "I"" c· ... 0 ,... _. ."' ~.. ,. '" _ 

~he 'sta!! :-ecommends that we disaliow ap.p:I~oxima:telY '$1'.2' _,_., . 
",,', ................. ~ ", ...... ~ r" ~ ..... ,.~ - .. ~,... ""j:"'~' .01.,"" .... ,t"o • 

!llill,iO_~ w~.i~h. Edi_~o.n ~a~s ._~nc~u~de.~. i~n·~~:~.s., es~~~a\~,~t:~;.:~~ l~~o'r' ... . 
com'Oonent of Account 90; for additional customer service 
:-ep;e~e~-:'at'i ;es.: ~-he" -s't~t' ~'o~t~hds- ~h~t:-: ":C~) '\:V~/h;e~~ :ro'~- the ~-

• '0 ',,' "\. ,.. .. ,.. ~'.. ''''~ """ '0, ,"', ....' .. ~ •• "" ,_ •. w' .... "", .'.' " •• t'_ __, -. " .-', .. '" 

a.c.c.i tional 'C1lstome~se'rvice r.epresen:tatives has nof b,eell~,'ade~ciuately" 
J' o.".,~....r ...... ... " c -', ~~ • .." -. "- '.. :. 0:' ,.... 1.' 1", ': ;' ~~, __ .~ •• ~,. I ." '~!:~ - ~~ f' ,~ ~ "':' ~ .- .po. t',~-

si:::)'corted: Cb) the:lumbe'r of billing inquiries should drot) as . 
... ... -'+',., .- ~, e." ,4 ... ., - . .-' .f". , .. , 0 i, - _ ,,,'" .:'1 .... ' ~ ..... ,'" .... ,.. "'-', ... ... .. f'A ,.. ".. .. 

custotlers get used' 'to monthly billing; and .'( c)" 'customers- ;;ouYd'preie~ -

, ,", 
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foregoing !aster :-esponse to their calls ,.~as an 301 tern30ti ve to, paying 
"to:- the additional :-e:presentati v~s: ~, : ". '~, . 

• ·./.' ... • ••• ,"",_ •• c ....... ,~" ... ,. •• ,',.-,. ,.-~r ..... ,_,,...,,f""!)...-,,,.._ 

In. suppo:-t of i ts ·'pos~tion', '" Edison:~presented a study 
showing that, for the period 197fthr-Ou.8h:l9S'1, the following 
increases;developed i.n:~.w.orkloa.d·"~or.:~.e'.J.stomer service r:e.:p,usentat.i..v.es~: 
(a.) incoming calls we:-e up 11~; (b) 'billing inquiries increa.sed by 
5~: (c) the amount. of cor:-espondence process'~~d:'~'~s':"'ti~:',; 29~;':::':~d . ~ ~ 
( d) the process ins of 'cus tomer acco'un tins order~: _~~~: :~: ~:LOi/ " ~,~ 

~his in.c:-ease'" in wo:-kl;oad' ~a.s accompa.p.,i~(;by.;:~1J$f", dec:-ease~: 
'" ". , .... '. ,-, ~.j+ ' •• ,: ......... ~ '.- '. 

in 'the numbe:- o! customer service~:' represen.ts. ti ves. Ed1sen::: states 
-:hat the hand:'ing of an, increased .. workload 'by a.sm's'll'e'r-: work:: force ,~-

• • . ' ~ -- ..... ~ ......... ''''' .- L • 

ha.s reduced the qua.li ty of service it provides 'i.t:s,:::¢u·s~om~:~s;; Ediso,n~:,:: 
• I , I ," •• ........ ,-, ••• '- ~ .... r . 1"',." " 

:-epe:-:ts.:._tha t the num.bex:.~"o! calls-"-l.ost- because o!"'cu'sto'meTS'<>' hanging up 
bees-use: oi delayed answering by overi'oaded representa,1fives increased 
over 3. t·,(o-year period by 55~, from 361 ,8'17 ~1.$1.$:;to~S:5~~6.;7 in. 
1981. representing an, increase in~ :the percent. cal'!-s';: :l:O's-t":'from S'. 9~ i"n:~ 

• _. l~, , .' •• ..J.'. ~ ," .~:.' ~.,. +'" :' -:; ~ ':"' .i.~ . 

1979 to 12.4"; in 1981. In Edison'S opinion, th'1..g-:::i:nd:i:ca.t~e:.s: :that 
. . . -- :' ::. ,~. .. .-. r:::. ~~ .-- ",:: • '" ," ." ~ ~. ",,"": ......... r, ............ ' 

the:-e is an unacceptably high number of dissatisf"i'ed' 'customers. 
3dison asse:-ts tha't the num.,be-r <l!:.'1.ost:ca~.1s would have been even 
g:-eater had it not concu:-:-ently reduced the numb,e.r of" illcoming 

• ,-.. _ ." _ ..... ' ._" ••..•• ""','. ""' r ~ ,- ,",.. , r' -.- -. /,,'" .... '. 

telephone lines from ;39 to ·2~'. ',. ~',', '. -' ., .. 
!';··~·e~·p~n:se" 'to'" th~ s't~ff'~ c~nte~t~io'~ th~t;i~q;(~'1:~S" 'w'ill-:' ~;~ 

dee:-ease as ~u~t'o'me'~~-' '~et- u~ed" t'o ~ niont~i~ ·biiiih~;~-'Ed.·i~"o~ ~~ 1~t:S~ "o~-;:" 
., . • . ....." - _ .... ~......, .... .., '.. • • " -.. 1""\ .... - ,', .. r ,", • ,'""" ,'" 1. ," (' -, ,,~ ... , • PI" - r,.,. ~ ....... ~.;~ 

that ::non~hly billing was institut"ed' i'il Ap'ri,l f98C'-;' 'tha.t' 'cu~ito'me,rs' h'ad' 
...... ",~ ~'''''... ,- , ...... _ ,.. ... __ .', ... _n. ... .... .... '.... .-. -. 'V'"",""" .. , .... '" _~ ... '"\ ~.#""' ,-" 

:-:-om 12 to 20 menths o! e:qle:-ience' wit:h mo'n:thlY. 'bil)':l'ngby't)ie -eic.' 'of'" , 
• ',' -I .,.. .......... ""-",.' '\' '---,""" ¥-~ ... -. ~" 

1 ~81; 'but that custome:- billing"';:tn~-dtrte's-"'rn'-'tlle:"'fiz:st"~two":-ionths of 
i ~82 inc:-eaSed 'by 66~ ov'~~ 'the pr-1'o; ;'~~r'::_ ':':-':: ~~ ",~ .. ' .':;':-~~ ... -. ' .. ' 

- .- ". :' .'-.- " ",p -.: - .. > '_.,~'.' : .. ..,: ~·I .• :';'" ,,_ :':""'~' "';;~,.",< . . hI :<". ~ .. '':._ ;-', -:: ... :."' "",' ,;. -::~,~ ~~ _ ... _ -:'. 
The complaints of a. number, of customer,s. a.t the hearings we 

• ," •• '" ... • < ...... ,' ._, _ ~ '''", " , .... ...., ••• "' ''',- ........ _. ... • ".. _ .,.".~,,.. ,... ,.' _ ('" • " , .... "''' .~ ....... r,' ,-

held 1:1. this ,proceeding for r'e6ei:pt'"0!':p'ublf~' wi'tness -te'stimony' gr've" , 
.~ .. T '.,... • .' :;........ .. ~ .. , :: .... ':,,: ,):"" ", ,: •• ,-. ~ ~:. ;"::: • ::: ":' \/ •• ~ :"" ;"',~ ~ (I .' ,',"": :~ ( ... 

cr~c.enc~ -:0 Edison's posi'tion. ,We are of the opinion, 'ba.sed ,on thi,s" 
recorc. ~ ~hat'the le;~{ O'f'~er;)i~'e.Edi:s~·h~ ci~s, pr~'';i'd~';g'~f'o~;!·~;~o'~:e~~'{ri.~~>' 

• - "" ,- ...... h. " , • ,-'" "',~ ';-', ... ... __ • ... ,P-, r . ........ 1", .... - ... "'" - t • ~",..,~ ... fIo¥ ..... _ ,"" r " .... 

in:C~!lli!lg cus'to"m~:-s se:-vicecarls -is riot- 'e.'deiua;fe-~"~·~Ne 'are' 'not· - , . '-:.~ , 
~, ,.., .... :' "", ,,", ..... ~ ,,, -:--:: :)~ :~. :'" l"~~;"" - ...... '"";' .......... '<~:: - ~;;. :-



e, 

~, ...... ' .~:~\ ~.1"":./, -;: .~.... .. .. ;: . 
If. ~. " 

0< •• ,.. ...... ,. "',- -~ ..... ,. .... •••.• tI""", •. ,.,. ......... ,.,.. •• - ...... _.", .... ":.~a .............. : ... ,-.- .... , "7:,,;..,r: 

conviIl~ed ~~1.t;e _s~a.fi'·s:,a:-.~e~~ .tha.t ~c~st.o,m,~.x:~<wo.u,l~·~~~;:,~go:"sho~.t.e.I:~, ... 
• ' • ~ ••• .., "~"'''' •• ~ ~-' ...... '._ •• , _~ _. oJ •• , ". a', '~~ ,.f>.. " ...... _ J 0 _ ... \", ~ ..... ',.. ... _. ....... ..,) wi ..... ' ................ . 

:-es"Oonse times in exchange for .lower bills. We .believe th:it Edison ~s ~ 
- ~, ..... T_ ...... .,' " ' ~. ,",.,". __ ','" c, •.. ' > " ,.j. ,.' .. ,'''' '- • ..,. .\ ,. ~ , 'of -t' .,. ..... _. .; .:" ' .' : <.-. :- "'," , 

:-equest is ~ulii' j.US·tifi.~d: . ~A~cot:dinglY,~ ~~e' wi"il·'a.dop.~~.E~,isqn:s ~ ~.~ ~~,"' 
esti:nate !or the increas'ed' cost 'or' custom~rservice··x:e:presentatiyes:.' .. ~, 

..... - ~:'.' , •.. '_ r~ I' -::" a~,",", , .. '-.~ ••• d •• • ~.~~!I\ •.. :'~:': .... ' ..... 'r;·~·:, •. :: .. : ".~.'>,.,_ :~).~.; .... ~:'"' 

2 •. Return Postage Envelopes ..... , .,'" ~""., .. ,...v" _('..c,.,' "_,~""'H"", 
, .... • • ,n' , ~ • ,-"" ••• , \"._ ... ", "' ". -,. _ ',) ............ _,,, .. ,.... ' 

Edison included approximately S8.million in the revenue. 
- '~, ... ' ..... '. _"+" ,.,v· ~., ", ': ., .. ,. f ( ... ,~\'W'" O::'~".' > - ,.,::: c."~"" ,":.;~.,... ~'~', ~ ... ' \', .. ::':: :~~::' .. _ ........ ' .. ~ ~ ; .... ~ ~ -

:-equi:-ell1ent requested in the application to cover prepa.id ret.urn· ..; 
.. , ••• , ••• : > ..... ,",.: .. -:,~."L~/::- '.,,": .... ,_:L ....... , . ;:"' ..... ' . ...- ',-;, -' ~ : ... -:-,I,~~~;:"! ..... ~:: .. ' ~- ::.'-'.~J _, .... ~'~;;.,,"~~ t' 

envelopes to !acili tate payment o! 'bills by ,i ts e~.ectri.c. C1lsto.mer.s.. . ' 
.-1- ~ '~,.,: ""';' ~; ... ' I, ...... ~ ... :' .•. ' ,., ... ~-.:",:: , .::"_-::"-.-:J''':: ~~ ... ~:: .:>~ .• c '< .. ,,--'. ':\1_:,·"'; 

'!~is item ".ra.s not opposed by the staff.. _ ..... . 
.-,' ,... .. ', ,~ ... , .• ,. ,:' ~,..... ,.... ... ro., ~ ,..':-. ~ i'''' ,. _ .,.. (.~ ....... - "'" toT ..... " 

A~ the oral argument on AugUst 1"2~ '"1,982; .Edison ~ad.e-the:' -.. ',,' 
• '" ........ u - --- ... ' ~" •• : .• ,,' ,:. " '-, ..... ~.,.: ~\,~.' ..... "'~~'" --:~:~""l.:.::.,.:: :>.:>.""'~":' 

:'o110w:'ng. statement: . , . _ 
." "........:~ ..... - -...~:, .. ." ,- ........ : ,~:,', ....... . . >,-:--;",;':: ',~, '_~""/.;',~' (~"";..' ."' .... :"!~-:":' '~:::.:'t 4"" ... ,-, 

"We included $8 million in. our request. to C'over .. 
'Ore":''Oaid postage 'envelo'Oes "as:"a c6n:venfe"nce":~ :- .. ~ ~ .. -.:<: '>::." .:>,': 
for ou:-:-cust·omers'.·· Due-,to-a.'·nu.mber~of " ,:~ -",' .. ~,~.~:,:::: ~ ':; ". 
cons1de~a.tions, including the current economic .~ . ~'_ " ' '. _ .: " 
conditions,' we"feel this' ftem:~should:~be;~""';~ ':~: -:::: . ,. ~ " 
withdrawn.. ;'!' - ,'~ ... -:.' ~ .. ..... ,~.:,',.. '-:.:' ~.: -:. :-;~:~ :: :.' ~"'.:' :.~,':"; ~ 

As a· consequence,'we~will ·no~ include::anyrca;mount i:o.'.-theo'::~~·.:".·2 

adopted :-evenue requirement tor this item o! postage expense.·,~::,.~,,,,-:,,:;, ::-'.:'~ 

3... ~rend ing : ;:,~ :.) ~ ~ ",~~ ',> 3 ": ,: .. ~ 0 ~·:;::2 
~he staff did not accept Edison' s es.t.ima..t.es_oi::..~6D.l.i.ib6.r:: :. 

ex:pe!lses of" $14~ .a.46'~ OOO:·!or" Account: 903 '·a.ncI:-$'f;.a.Or ,000;:t"or~ ~': 
Account ?05--dueto"laC'k of"statlstfcal,':sign:!:f:l:cance-: ~Staf':f'·"u.sed·'': ~."".:-:: 

othe:- econometric modelin.'g techniques·~ to:- obtain'": its'" estimates: of':' .... :::':'., '.' 
these"cos-:s.-' .. ,.~ ,.... '" -. - "';'''-:, -.v: '''''~'~,:-::.::;,:~~-::~;.' \:~ ... ~,-,:,,~~-:,::*,:;.:, ., .... , ..... , ...... ~ 

:'0"::- non!aoor 'port':ton:~ of" Account- 90'3, ~- Cust omer-'"Reco rds a.nd·:'">: ~ 
Collecti·on." 3xpenses:~: st'a!:e'- ba.sed~· i ts:'estimat~~o:E": $'1)r~ 91' 5:; 000: on -: a. .. ~':- ,:.-; -:: ~ 

.. - ..... ,;_. -, ...... r--r:-... ...-,.. ... ' .... _ ....... .1.-,..( ... • ,~ ...... ' .... -.., .... (", .... ' ..• -, ""r:-""'-"·-"I" 

~:!.gh. historical C'o:-~ela.t1on· 01:" the" average" prlCe" of" energy--'to ', ... , ..... ~, c.: 

:-es-ident'ial' 'customer's-::a.no.,: the- t'otal" rl'c.mbe'rr:: of':cus~omers"; rttli2the 
'''- ,... • ' ,. ,.., ".~ ...... < ."'. 

non:a'bo':--e~:q,enses-in- that" account'::-:From ou.r':'revie·~:6! this issue~":we::' 
conclude that' the;: staff': has': d.eparted; !i:6m" the'~pr:Lneipies"'6f'~' ,:' ~;'<;:;"'::,::., 

econoo.et:-ic ::lodeling in reljing on an unmeani ngful ~:'relat'ionshi.p~~,,: ... ,~,: ,. 
:!..~ ... a n~.gative correlation. 'between energr prices and. nonlaoor 
ex:penses 1:1 Account ?O;. " 
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~he staff' tested h.istorical correlations between the 
no rw. ab 0 ; "C;~po~;n. t ':o!'('A~;0~t965 : ;Kis;eifaii~~~~ , C~;~'6m;;:-Aci:go,i;:';'~ ,:';.: :: ~ 
Expense's;' ='a~d~xp~nS~$ "':!.~'~ n~b~;' ;i~'~the~ '::a.cd8;lrit;~·' ~ri.d :::tii~h '.':: ~:'~'> -

• ' • ',,' ~, . ..,., ,,,,,,,,,,,:,,, ..- r' , , • • • ... .... ~... .. " ", .... ,..... r.. "'" • ...., . f',,, ~. _~' ... I', ...-. - ..... ,. ~.. ,~.', -. i.·,. ..... :- _ 

estimateo. ' ex:>enses 'in this category "'tobe'~1 ; 1"82 ;000 ~'ba.S'ed·' on "a. h:rgn .. ~ 

historical' cor'r;latio~~hi'~h "it" cii~c;o~;r~~ ::be!~~~~~thfS '"'~~t~g6ri~~d:"' 
"., ..... ".... f." "It... ."; .... " ..... "':" .-,,- : .... - ....... ,'. .. • 

supervisory labo.r ex:pens~.s. ~~e s.taf'f-'h;as-'a;g3.i."U..::a:~:pa.rted~r?,m the 
l'rin.ci~i~'s "of g~;d . ecoriometricm6'cIei:t'~g;':1~'~;ss~i'Ag ~:'tliat:~h~~e must 

... "- .' .• - ... -, >'.'~ _ ....... , r- _.~ .... r" -", '-, . __ -. ~-. \,...... ...... ,.", ............ , .,. .... I'~ - --- .,"" {., - .'4 _ " .L ,..." ,',,-' 

be So caus~ and thus'predietive'relat:i..onshi:pbetweeri:two"factors ,~.~., ' 
.. ",. -~ ... "., >'~ --::~.,. -,." ~ ,., .-. -:'.. ~,--: ".~~, •• >'. ':' - ..... '~ ...... , .... ,:~.~' .... ~ - .. ··.t~' _. ::. ":-..:~: r:-; - :.~' .. "~'.: _'" .-: ...... ,.~ , .. 

because of a high historical "correlation., We: find no baSis '!'or' .~ 
'" ... .;1""· .... ~....:.' ,', .~. ,~~ (.~ (:-' -:: :~ ::~ .'~ .. ;.... :: ':" "" _ 

h;:rpothesizing such a re,lation~hip; -, ~'~ _, 
. - Siric~ :~either-the 'estimat~s of :Edi~o~-:~or'.'i~9.~~~~{.:s~~:f'~_ .. ",,'. 

.. " '.. ~". • '. •••• ...' • I ••. ;ft .' ....... _" ~. -." 

a.:-e s.ece:pt3.ble~.we,ha:r~ adopted a method which r:eeognizes the"average 
'--'..... ..... ...' . . .. ". . ~ '''. ~ - :' ~ .. , ,~_ .,~ ~~, : , .~ ,,' r:: -., ~: '. ~ :.''1;'" ,', ......... ,~ .. ~, ~-:. /, 

... :.s "or:.ea_ cos" per ccu~tome,::r and."h~?~~~st~mated,~~i?-e no.n~abo~ expen.se 
as $12.582,000 'for the nonla'bo-r "component o!:'A,ccount'':QO;; and: 
~1 .160.000 for th;~ ri6ri.iab~;-~ 6~;:p~~~~t :'.~~:~~66~nt':?95';~,·,~W~'~~~~e that 
these estimates are in 1981 dollars; the esca.lation·rates~adopted in 
Seetion" IV ~c must:be~,~,a:p:plfed:::to obtain.~tota;l·1' 9S::Frevenue':":'~' 

,.' ., , ........... 
, ... " ,,' 

Customer Se~vice and 
!~!o=~tional Z~enses , 

... ,.. .. ~.," '. 
... ~ ~ .. 

.", ,..-, .... . ...' _. _ .. ' ',,- " ......... ,'~ .... ' ,'-, 
... "'-'r.', ..... 

~his : group . of': ~ccounts·:in.cludes.,:the:expenses.:.o!'· the,::: '>",_.~ ,,:,,::" 

conse:-va. tio n·y " load management·r " and " cogenera. t ion programs_:: :,Edi son:' s:<: ..... , 
est::'::ate· o~ Cus~omerService~ and~ !n:f'ormat10nExpen.ses exc~e;ds~,~he -:':" ~:"': 

sta!!·s estimate by approximately $31 .0 million. Table !V-20tshows~:,,·::
details o!- the -amounts,·at issue. between",Ed1son..,and~,the" staff;;; 

" . '., t ' _. T' ,. > • "."" - - • - ~ 

together, 'N'i th .. ~do:p~ed~ f~g'J.:e s~ -~ a.'bl~ ~ ry -~~, -:;' sh~;N's.: t~e., r.-.es~~~t,i v~:: ~':.' :' :: : 
eS":i::a:':es o.nd ad.opted-e.:JlOUllts,:by~,P~C aec-ounts .... "' __ ~~, ",~" '~I"~"" .:<--: ... 

• -. .' -0- • • '.h...... ,_ P_ ,.... .. < _', .... ~,' ,,# ~ ~ \., ...... ,..... 0< -, .... 

, ,.Conservation.., and·.load.·managemen.t,programs_ are~ discuss.ed in.·, , ~ 
•. .' .• '" ~ •• _ _ • . " • ,\~, I, • • • r _ _ _. ~_ \ _..... '~. " _. _', ... ~'.' 

Section VI. ,~b.e d~f!,e~ence-: i~ ,~~~'ima:~e.s~, "f':::.,cog"e?-.er~:ti~~;P,;-~~am..::';, ::'.'.:,' 
expen.ses betwe€'n Edison .. s.nd_ sta~f" is due,. only" to-c",the" d,i~teren.t _. '" '. ~ " 

" "'.~" - - <" .... ...... " '" , " \,~, ~ ., ~ ...,'...... ........... -

.... :. ...... 
, . 
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., ................. - .... ('rI, 

CUST'OMEIf'smvICE Aim:~INFOWTIONAL:"EXPENsES"- > - c -~-~-
- " .. :.>' ~., '(T'~st"'Yea:r':'1983') :'"'=: :>:~~. ':' ::: . :;:" :~:..::: 2<:' ::'. ':,::,-<~;:'~ :;:::: ':' 

... .,. ... "'\ '" ...... """,,._":-' ...... '. ....... ". ,k, ,~. "'" " • ',", System Estimat'es· ,.''- H_ .. '.\ .. , .. ,~ ..... ~ 
Edison:. :'-'. :.c.::','. Staff Adopted Item 

$M $K $M 
Conservation 

Programs 'C"::.:), ,,::':.':" :-'~:I\:' 

Nonresidential '.:." - .. ' ~.'.: 2'7~'160 26 t855 
~--.- - " ..... - .... _-_ ..... - ... --- -... ". '6~- - . -_ .. -._-- . _. 

Res1Q.eD.tia.l~.'·1 ,.040 ~c;<~8.;575 
Solar--' ··-·--- .. ··-~·.-1 , 938 -5.-·~· 992 
Public Awa.reness 1 ,.8;6 '" .. 914-
Ac.ver.:t:ising:,.. ~ 1 ,.500 : .. ?, .1 ,000 
Measurement "'C', '~'3t439 ,~~::'3,;18 

.:~ .. ~., - - ' '", .. 
Loa.d Managex:::.en t ' :; :;'. . 

Programs ~-~'~ 
.... , "" ....... , ," 

N'onre'sidential 11 ,.920 ::":-. 
Resio.ential 12,.174.: ~ 

.. '," ~ 

.~::. .: ; ,.779 ,~, 7.: ~; 
~_ ~ .. )0., 

C ~ .. - t>..,. ogenera ... ::on ..... ogra.ms 
e ,.,-:: 

M .• 

9,666 
9,;62 

3,684 
\~ 

•• anagemen.,./ :: .. 
Admini str'a.t ion . 1 7982 

.... ::: B1, 768' 

• • 1':'7 699 
... Total ~'.~" 66 p 035 

. I"''' 

..... ,-.. :: -= '"." ... , ~ :;f~\ ~t~ ~ :""" -=, :':. ."\ .:: ,? t: 
,... :".;:: , .' ,y_ .. : ~.~.:>.: :-:~J ~:>:: 

- • +, ~ ......... ... 

> • CUSTOMER SERV!C,E· AND INFOR"!ATION'AL- EXPENSES 
(T'e~ Year 198;)~:: <~ 

Accou.nt Edison Staff 
.,"'''' .... /" N ... ¥t'., "'¥ ',",''';', "" • C' 

$M ... -, .. ~., $M 

~07 
Sl08 

909 

9~O 

Sup'e:-vision ., ".- .. 2,. 120 
,:Cus.-;ome:" : 7,:. . ~ 

' ...... , 'ASSistance ~"" v .. 74p-;94 
; '. ·!.ri!'or. &- !nstr.=: ':' .. , 
- ':.' .:Expense ':.' -::, 5,.254 
--M'i:'Se-.. Sales --" ..... -

, ..... ---
Total 81 p 768 

!r. Admini3t:-a"ti ve and Gene:"aJ. Enens'e's" 

. 
" .. :.. .... :: 1 ,. Sl06 

" .. ", 4 32Q 
'", II' <hi h' ,. ,., 

•... - .... ----
66 p 036 

.:Ad·o-ot·ed" " _, ~ 
-:~- .,:~~.",,:- .~ ", .. " 

1 ,. ~9::·:": ~ :'.-:" ': ~ 

Edison '3 esti:.uate' of 'ad.!!1iriis:t::-at1ve" 'and' ,gen:e·r'e.l (A&G) 

eX:;ienses ~xceeds the- :s~a£f"':s by ap:p,~oxi·l:1a.t~lY. '$2'2,.'7;~'il'1'{:On· • 
• , ,-.~", #. U • ".: ;_ '-'_.:~. ~, _ ._, ._: ", .... ,', ." ' 

...... _r ......... ,,,, ...... f" ..... " • 

. " ",' .,:, .... ,' ." ... 7 ... 6- " ~ .. 
c"'I • .' _ •• • , h ..... ~ ....... ::. .:'-:.: +. 
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':ab:e :7-22 b:-eaks down this difference:: i'llto:',amounts related to each ' 
issue. Ta'ble IV-2)-; pr:e~,ents . .a~ com.parison.. ,of ,es.t1ma.:tes.;..of'..,A8:G 

",n •.•.. , __ ..... _~ '_h' '. ,-,." ......... - .~"'''''' ._.'~ ................. ,~ .. -..-~ ... __ ~ __ ~,' .. .... >J ... ..... 

expenses bY' accounts. The ado:pted.:,lev~l"of' .. R~D expenditure is 
discussed in Section V. ,_ 

- .' ~_4 _... >< -, ." .. ", ..... ~ 
.... . . 

,-,--".- -- -'~--"""------, .-; "'--"'A2L~-"IV-2'2---'---:'''' , 0 .... -.. ...... _",' _ "'I"~ ~_ •. 
•• " ~ • .... - • -I ........... },,, •• 

. '._'d ...... · ,- ~.- ..• _ ~_... .._.". , ..... _ _._ .... ·".-.r-.. ' 

e ;;.-. .. 
," 
" ~ 

" . . 
~ 

ADMINISTRATIVE AND GENERAL EXPENSE* 
,,~ =:, . ~: .. ~- '\. ~ '~.\ .~: .~ .': :. 

Item - .-, . 

'!otar-'--

(Test Year 198;) 

, '48% 1 60 

~-:;-:--:Z} 2,202 

.:. :: ,"'- ... ~ 

48~ 160 

--'---, 80 5 ~ II '~', .. , - ':.:. .. t ....... 

. -. ,',_ ... ,...-r:. 
'" ... ".,....... +~':: '- ~ ... 

(Red Fi,gIl~~)_::~ ,:"":".':':< ;',;'" '\':,~_'':':-'''';~,:,~,:,:, ... ,:, 
' ___ ~"_"' __ "".-.""'""."'_,""-Y'H,..-.. ............ __ .-_ ..... _. __ ~ ________ , 

"Excludes.F:-anchi,s·e-Req;u-irem-en-ts·.:-: _: ..... . ' , ~ ", .. "r: 

.... Ex-oenses f'o:- ·Pub-li<: AW'ar~ness ·a-re-· s·hoW'n," '., ,." 

. in ~ 98', dollars a.nd include trendeda..ri.d . 
uncontested amounts. Thus~ '!:-ending~ 
Escalation and Uncontested items do not 
inc!ude amounts for Public Awareness. 

77 



e 

A.611;8 ALJ/k:/vdl/ec 
:., '. ... " ... ;:. ~ 
. '" ~. . ~ . 

~ ~ • ,"" c: ., "'. ;"':. _" -:- ;.::: -'~~. ':. ~."I=. ':::;::- ~~0 .~.~ ... ~ ~~ =~ ..... ~ ~ ::_, ~ '.':: /", "' .... <, .::~:--
. :, ADMINISTRATIVE AND ,,,,GENERAL,. EXPENSES _ ,,_" .. ' ,' ... ' _ .. ,~,'.' 
- ",. '.' ., ,,", -: ~;' (~e~f;ie~~j~.~s.,')::.~,~ ~;. ~' ~.-' :~ ,:,~.:c :.~ ~ :., :~': ~~ :.~. ~ ~,~ _, 

Account :tem ,Ei~80rl_ : _ S~~~ .. ,~;~ _Ad$~:e(r.:. ~ ~., -: ,~:: ~:- ':-: :-

920 
921 

922 

~2) 

924 
925 
926 
927 

928 .• 
929 

9;0.1 

'Q'Oeration • 

~otal Opera.tion 

." Maintenance ~ ' .. ~ 

, "_, "-, ,' ..... ,. - -- ,"1'" •.•• "": :' '., -"- _, c" •• ~:. ..... ,::",:: ~ :~! : ... :.<":. ':1:-:-:::-:-" -:::.,,-\ -: • ', .. -0. -.,,, ( :: ... ' ... , 

'." "*At, prese?-!"';,,,~~~~,: '""~';' ',';_ ~_,,_~~'_ '"_,', .. ~,.,,,',_ 
• • ; . -, • ~ -, ~ -," _. • ..... , ......... ,. ,'. - ~.~ All,' .,' _ • \ • ,. __ "- +. • 

,. . EEOC Li ti03.t-ion· Expense·:. " ~":,' - -:: ': ,~~; ':':'.~" ": :,~' :,:::; :" .':::::.:,:--,,:: ;:'::::':":"':' 

The stat! ha.s excluded expenses for the cost of ongoing. :~i::::"'f.''': 
equal- e:np,loy:nent' oppo-:otun1 -:y: (EEOC) ~'li tigation beca'llSe the.: t:ina.l 

disposition. of these~ ca.ses-· has-- not' been.:-:determin-ed.;.~ ': Consisten.'t: with'~\"'::' 
the-: po-lic:r '"e- esta.:bllshe-d--inc , D:. 92549 .in·- Edison~~s; tes,: year,' 1 ,?81-:'~":;"-:- :~.::::::. ~ 

78·-~ 
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, • J."" .. 

general rate case, we will adoPt,.'~b.~,~S:.t,~f position and exclude this 
expense pending final outcome of litigation. We are not finding that 

...... -....- .. r· ...... - ... ~'-· -. -,......-"._,.... r''+l'." r"'''''''--',., '" .......... "'I-"'-'1IW ... _. 
eithe:- the nature o:r'~tb.e·i:evei":'oi~Ealsozi's"·es~ti·ma:t'e·~o·f EEOC 

"-", ". ....., ' .... \ 

Ii tig3.tion expense is unreasonabl~C du;';determination runs only to 
"'. ............... t ,,_ ~ .. ,_.' ":' . ..., ,.... ~ ... ': _ ,_ j .# -.. ..to- y._., .... :.......... .' 

the timing of'"anY""!,ecove'r7"',of thig-:~·exp.ense."- --:.::...::...:...::.:.:..:, 

2. Public Awareness Expense ..:..::.: ::':~.~. 
Edis,on ,has reque~~ed $3.57~·million durin.g~j:9~;'Sfq~.~,non- ,:_,': 

conservation-rela::ed public awareness expenses, ::'whlcb:~:r:;nclua::e< . ';:::J 
,-, • -..:. ~ •• ~ ::,.--: •• .., ..-., "' •••• - '.:' ...... -""'" ","._.'p~", t:tfP ..... t~ 

act i· ... ! ties such as dissemination of in.tormation ,.aboutelee,tr1cal ~":-.'": . .T. .... ... .... ,f.. ,_ • ..,. ,.J .... 

sa~ety, specific .Edison'.energy resources, and. f'inanci~I ~!ntor~ation: .. .,_ 
~ -.: j". -: .:. '\r- ~ ... :..... -;~: -:' ~1 ~ ;"'1' ~, : ,:,'_ 

news :-ele8.ses; :notif'1cat1·o,n"to custom~rs of loca.l system ',..._~ 
• ". .,' _.. to ' '. -, - v'" - "':' ............. 

modifications;' and a. variety of' educa.tiona.l serv:tc'es~ -::"":,,,::-:>-':: 
,. - ~:.. - ' . ": - :.:.. • .. ;..~...." ., '.'<' .' ,:. .... :: ....... <.: .';" "':';.:'; .. :' --:~. -:'"':: 

~he :st~t.t has ,ev~luated:,~d~son ts pl~n~d.::p~.og:r:~s;,:and 
concludes tha:t they generally adhere t~ Commission gu:tdel'fn~s'~-f'or 

• ," " ,- " - {.' .... ,_. _ •• ' ",.'" -..' '" .... J.'I _ - ~":'" (~I,.. 

"Oublic s,w8.!'eness '-: acti vi ties ~ However; staff' ~ecommends; th~t.,overall,:. :->~ 
'Ill • _. _, ' .• '., -Jf \' _ 

public awareness acti vi ty be kept at 1980 level·s;:~:a.nd,'oreauc~sC .:"::=' _ ... -,..'.,- . 
Edison's request by $1 _446 millio~.. We will adopt''":the~,sta.tf-~: 

.. - ' - l,,'. ....' " .. , ___ • , 

:-ecommended reo.uct10n, which is conSistent with D. ~3887;~inXPG&E ' s 
~"'~"., .~- ~ " .. ::" ,~-:. ~-. " ",'" ~'.... I.,........ _ ....... t..... ,........ ,.., ~ ... .... t .-"'" ;'.,: 

test yea:- 19~2-geri.eral rat~.ciase.:.~,:: -_. . ... -.... _. :,;.:,;i. 
--,_. -'''''--''" - .. ~ ~", ............. --.. ~-,,~- ..... ,..~.-- .. 

3 - Nuelea.::::: Rel'laeemen;t . Energy -,",,-
Insurance Eroense' -" 

.... 1'" • a' "',.. - ...... , ~, _ ... 
.. _ .. I" 

In accordance with its understanding of' D~.~.z~~6~i~~II 56,_ ... _ 
~~ ~~r~~~~:~~! ~.~ 

Edison has reC1u~sted recovery o!' n~~~ear replacem.e;'lt ~ne~gy.:,insurance 
..... .-..... __ .-.....- ....... _ ... _ __._ '_'_.~_'''''_''--_ > __ • ~h_,"""~n_,_,_ 

expense througb. base rates.' Two staff witnesses,·· made', separate 
.n' r • ._ • ~. ,_.... ." _ • _ 0' "" 

recommenda:~ions.·, .-The sta£:f'·,eng.ineer,:_who had nO.t~made. an-analysis 0'£ . . ~ - -, -" .. - '. " - . . .'-", ...... .. 

t~e costs. recommend.ed that this insurance expense should be 
:-ecovered through the ECAC p~06'edu;~'~ : .. ' The::- ~ tat'£'" aeeoun tan t, however, 
su:pported Edison's request for reeovery"=': .. of::tl'ie: .. e;q,:e'ns:e :thl:o'~~ b'ase 

• ",j ~" ~;:I .'" .'~ ~, 

'Edison and.' the sta:-:r- a.ccountan't' have:':c¢tteetly,', i:n:te.r~:ret.ed;::: " 
the~ :policy we~ enunciated .. in. D·. 92.19-6:' as~ i t,:, applies~ to·:: th1s"~ iss1le';~:: The,:': 
insurance: -::-e:ni um fo'r· nuclear;- re:olacement= enerD"l'7':'is.>t,he:::'tO:''''!'fe 'oi'"2 ¢'<>st-::.:-:~ 

A ~ C)J ¥ ~ 

-0 
I ~ 
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tha.t . shoulabe 'qexclud:ed ;::f'rom' EC:AC'~a:~'-d' "sh'ould' norma:iii be""£~ei\tded in 
,~ ~ -. •. .- • - ., ,- ,.~ . "'" .... '" ,-,_ .. " -.J,' ..... ,--.. -,-...... _i~:' ... ""'~,"?, ..... ,.. ... \ •• ~."-_ "j:~'- ."..\. -r.. ... ~' ... , 

base rates.; ~he "insurance' premiums . are ~a "type' '0:( ':r:txed 'charge -and ~ .. ," '. 
are not a cos't d:1:~ectl:Y attr£butab-le:·:~o·'a.n:~e~·er·gy>sou~ice·;~ :i;,s'~e~~b.i.ve:"< 
done ~:n prior -rate ··ca.ses',~'we';;{l:t::-aiiow :the'· :~'premium''':io~r "'this 'fjp'e.:'o:r::';'-' 

• ". ".I'~ r'" ~ 'I. • jo.' ., ,,'~ .... - '-, • , ,- ..,.... -"- _ ., "T '.,..- ,-., ... , ......... -. __ ,.' _' .. ~ .... .~- ... ," r" ,-, ..;. '. ..:,..', ":'f f ""'" _ ••.• insurance ·to "be . recovered "through -base' ·rates· ... ~· "-............... c. '.- ". _ .•• ', . _. 

'" L ... , .~ __ _ r. ,_. '~ ""' _ '. ..... _.... ., ....., _ ..., _ ,.. .. i'to-........ ..-...", • .: .... "'" ':- ,. ... _ 4. • :BEI Dues '. . ..'. .... A. ~ .. .. ' '". '" • \.. ... - .. " .,.. - - .' , ,:,. •• ~ 

........ ' ..... ~ " • ., - ..... ,PO '."', ,j, • - ~'. 

Ci ting two prior gen.eral ra..te--:..ease-:d~eis:i.ons:.;-D·~93887 "'['or 
PGa:E and'n :92892 fO'j; 'SDG&E;·:tlle's:taff ::-nas ::eicIud\e:d·-:Ed.:i~s-:o~n; Eteetrie 
Institute "'(EEI} 'dues' on tne ·o:as1i·:that·,:t·his·-exPense::d·o'es· not'~:p'rod'i:iC:e " 

• • _ '.. ._, ~ cJ. <... . -. '. ............. .. ~ \~. " ..... '"\' , '. \ ~ ~ _" . .,' -I- .', ~ ..... ~ '," ,..., ... "" .. ,. -+- ,"", 

3. benefit to the' ::-atepayers."· Edlson''"s'l?osition·:f;s·:,that' ra-t'eIia.yers .... ' ., 
:-ecei ve s~bstaxitia::Cb'ene:f'ite' as -a;:·,result' -tihe ·auea::idiso·n>~:paiS' to :'EEt2-:'~ 

.,- _. ' ''0 '.'-." "' ..... • .. ,~.~. - ..... , - -'-<.r- .. ~,.. ~ ......... '. ..... '''1 ............ , ........ -. ... ~ ...... "'" "";-' 

''11 e . have reviewed th~ facts -developed' on "this record -which ~ ,,' 
Edison" feels':descri'be'the benef'1ts::'to ';ratepayers o,i-:t.he::ci.ues::".pafd;" to::-'''': 
EE!.. We conclude that Edison. did not present evidenc~ ·::s'llfflc1en.t:"t6:: ~. 
ca.use . us too. reverse:oiir" stated :::poiicy ox;.:'thls i'ssue. ·.:··~we:~w1ii, 
there!ore, a.dopt· the":' sta.ff'exe-lusion·: of"'EEI~'duesc~romc·the·"reven'\l.e::c :".~'7 
:-equirement. "':. c. '. ': " • 

s: - Othe~·Dues~3.na· Donations',·'·::··" ... ". ~ ~.' .:-, .1 ',. 

"Edison' has· 'requested ~ $;:66'~OOO :tor' d'ue8~·'a.nd dona:t:t6ns to~':" '.:.~:' 

organizations- other tha.D.~ EEI'~' These organizations;:;'1ncluae -: "~' ~ ~ " .' ," .... ~ 
pro!'es$ional aSsocia.tions: '::loeal"eiV±c assoc±8.tions'~·:'aria:· speC:1.al":' ','~" 

... ~ • ~ I • • ' • interest grou'Ps. . '" . -:": ........ >,...: .«.;:,.~=:.::,",,: .---. ".~' 

Sta.!! would disallow ~217 ,000 o:t Ed.iS6.~r,e~ues.t.ed exPense 
on the baSis"' tha.t this '3.mount:re'Presents::~ontribiit~ons:~to ".'" 
o:-ganizat'ionswhich do n.ot' produce- bene~:tts to ·ratepaYer-a:;.'· ~he' staff·· .. ·: 
::ac.e th'isre'duct'io'n eonsistent- with" the'p'olicy wee have::'adh.·ered to:' in' .: ',. 
general rat'e dec1sioD;S including;; the~: m.ost:' re-cent:'P~!(" a.nd;:·SDG&E"·~"~··' :~.:':: 

.' ," ,,,,-' .. 
," '", ..... , \ :" ~:, , 

Edison'" took' except'fon" -to" sta!f'" s",a.isallowances': bU't:f'ailed.; r".~. 
. • .. • • ,L. ,.. • • ." I"""'" ~ • 

to provic:e any.' su:pport"!o!o-' ra.tepaY'e:-'· funo.ingof'the s~eciai"':' int·erest:. .. ··:c 

. "" , ....... ,,.., ...... ~ 
,,'... "'- ,\':' d' 

_. r "', •• :' 
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We . ..have. teview.ed. the ,.d.isa.l.lowances..made. .. ,'by,. ,ata:f'f',,..and-.f1nd.- _.,~'_ . e 
• ._, .' • .. " .... , ••• ~ ft .. ' ,.J\.'..... _ .• A. •• _,'-.... ,_" -.. • ,__ _ ...... ...., ....... ,... ...... oS • oJ _ .... ;.. ..... '... ", ..... " "-

them to be, ~ea.sonable .,Qu,r .. :pol,icy:, has. been _to "disa.ll.oW' ".r.&tepa.y:,e,r.~ I," ""~' 
.'" " ~... • '. • ._ ...... _., ,,"'. .. \'. ..,' .. j ... ....... '""",,.. ..... ,.. , " or • • .. .' 

con.t:-i'bu~ions to ,.0 rganizat i,ons. which ·p,r.ovi·de .. no sJ?ec,~f:ic, bene.f~ts~.to "._" 
• < • .....". " • '._ " __ , J.., >,._. ~, \ _. t" .... , •. 1", • ......... , ......... '.... '.. \,........ _ ... , 

:-atepayer.s. ~he .,burden~1s ,on ,Ediso,n .,to· .shoW',.,.that, .. tlle .:,co,n.t~1but'1ons, ~ ... ~ 
" - •• , _... ". _ .0 " _c' ~.."" ,", ' ~ ,',,' ,r" ... ' _. \... .. _ ' .. , .-I, _.... .." ..... .,.., ' .. , • 

for which it seeks ratepayer., auppor,t, .. pl:ovide, "sue,h. bene,t1 tiS. ... r- _In ... ,this _. ' 
" •. •. '" _, .• , , ........ ,," .... ~, •. _.' " .... __ ... ._, .,..-. I.' '" ~ ",d, _ ' .... " ... 

case~ Edison has tailed to meet 1 ts burden ot proof' .'>--;~= ~:~:::. . , .. 

6 •. :~hree- Mile.!slandCleanup-: .=~ .... ::. :,: ... ::"';~ <yo.:" ~:.~;~:~.::: 

.. ,~he s:tat! recomm-ends ,exclud.ing !·rom·:exp-enses. E~i'son.,'·s "share"''=" 
" _ -. •• • .,.... ~ , • . I •• '.R ,~. • ~ • _' ,_ ,I __ I ~.... __'. _.a" ,_ ~ 

o! th.e costo! cl~~up .of,the ,.'!hree., J·Ule.,Islatl:~ (~~MI,)"~ ~ae~~~ty .. :·'At~e:_ ..... : 
sta.:"f 'believes .:that.Edison 's. ratepay:ers .would .. no.t~receive-any. benefit 

:.' ...." . ._" - .-, .. --' - ." ,. • ,-' - ~ I.,. '. . ~.". , ..... ..... .... _ .. ~. .. 

from,. this ~'gense .... ~-d1so~, .on ~~.:otherb.a.nd~·.:~s:s~r~~ ;~~t:;~~~~l.:'LI'" :: ,: -
0:- ~MI .w!J.~. have s~gnif;c~t. ~ b:enef.'i ~s.:-~o the el~c~;ic u~.i~i t:r 
incust:oy,. .pa.r~icularly' to Edison-s~nce; .'i.~ .. :~a~· s~gni~~c~~t ;:n~~l~~r:~:::. ~ :~:.~ 

gene:-ating~ea.pa.ci ty:,: .. " " -. ~ .... , :.:::: ' ..... : ~:: ~;.;~<:: :-":' :-:':' ::,..:.~ :):"::'. :'<',.: • :::~z 

The .·staff . Cited ~ ~9:;887 ~n.~ ~G&E '~.s ::-t:e~t -:.:r~ar;~:; ~982,,:genex:~L. ":.::.;'":: 
:-ate case as. support .. f'or. ,its·position..thatythis .. expense~be ... , .' - ~<-~.'.-.' ,,-

•• ~, ,.<'..... '. , .... ~. '-~" ...... ""' ... _ .•.. , -,. , ... ". - _ ... -' " ... "'" - ~ , • 

disallowed. In that case we determined that PG&E'"s eontribu:tlon..·t9:.-::,·; ~ e 
an EEl project designed to d1stri'bute.~ info~ma.tion.:.,rel~~ing:::t9 tl:t~ '!MI 

incident sh~uld.~ be disallC)~ed .. ·. Edil?on·"con:t:end~~_tha:: ... ,·~e;.~;~:)presented 
with a dif'!erent·situation.in,this case. We,:·are.,of the-opin.lon,~",.,-~,~ -. ~ - '" . - ... -' ". ~ ......, ... ~ ,.... -_. ~ ',..... - ..... ' .. ~- . ., ~ ..... 

howeve:-, that th~,'b~ic is~ue .. is ~~e: ~ame;:,t;l.e~~~~~ng~y,.,..:w..e !i~~.~~~0:P~~:,' 
the staf!'s, recommended disallowance of TMI cleanup expense~_~ 

• "-.• _.:..'- .... "~ -4- ~.:~ :,~\ --: .' _ '"': ~: 

.. 7- Management -Aud:. t •. " ".:: "~'''.'''-' ',,:-:.:".~'~ .. :; ~:. ;:S'.' ':::':~~:-:: 
~he staff. has.-disallowed all~ eroense, .. associa..ted- with., a , ~_',_ 

• _.' rD'. • ".'~ ""'L __ ' .. J, ••. __ .~ • ' .. ". , ....... ~.~, :l,.', .'_ 

tlans.geIte:c:: .. audit ,because no such. audit"will~ take :place- ...... We,~agree ~ .~~-
• • -.. • ~ ..... _ , ... ' c _, ' __ , • .. .. " ' __ ... _ L \ •• __ •• , .... 

-,.,1 'th the sta!'!' posi tio:o.- .. We· are,not,at.,. this- time ... dir.ec.t1ng . .:tha"t .. a , ,,, .. _ 
. .. .".. ,. '. "',. .' .. ..' ~ . - '," ,. ',. ,,_ ..... ' .... ,..., -' - ... -. . ~~., ....... 

mana.gel'llen..t~ audi;: be .. made. ill .1983"or . .1 984.~., .. ::W~~.d? no~~ag.;'.e~ ~i.tl1 .:."'. i.,.''-': 

Edison ~s :position that either the e~ense should be allowed o~~.t~.i;3~ ::.";: 
c.ecision -should categorically. s·tate. that, we-w,ill" not..., ord.er. a:· 

, .. " "," .,' +' •. , ......... _,_-.r.~ •. ' _, .... ~ , .... ~, .. _ .. '"-~ 

~anagement 3.'t;.dit. of Edison .to be .. scheduled .,dU:,i·ng..J .?8.;., ,an.c, 1984." __ .lie. 4 

,. •• ," • •.. "., .' - I ... ~ ' .. ' ...... r 'Vl~~ ... -' '. , •. ' ..... ".~ -

will conside:- ~!le method of' :-.e.eove:'Y_' o~., audi:t., costs ... it'~ and":..r,b.en,, suc.b. .... _ 
.. ..... "" ~ _"" ,.,....... ~ ........ ,,~, ........ 10 -, • • '0.. ~ _.... ~ " .. '~ , " 

an audit OCC-';':-S. 
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• J-~ 

~.' r ,,'. The -:st~!'::has':'redU:eed ~e#ens'es .c'£e~ th'e1ie?:fnten:ance·t:·Q::r ... ·~· ~,;,:.-:,~'.

general' :plant to . -previae' 't-or'c'g; ~'lowe:r'~le've:t "of' ':.'ofifee :a:it'eratfon's' ~> ~;::- c ~ 
- ... , , .. 1'" •• 

expense.' The" 'staff r'S eli eve's the. f~' bi "bett'er i'pi'w'iT..g';,: ::Ed':t Sio'n -,'c'o'lll'd - - -,-,' 
avoid tearing:down··a.nd reccinStructing·:WilJ?s:~~and :,mo·Ving'2people'. 
Edison,'responds "t'nat~:tts·?est·:tmate's :'ir;' 'cons'iste:nt rit-1t·;ttS: s-pe.ce";"-<:': ::': > 

managementpoliey'of'avoid.irig ·the -'over.'bui'ld±lig'~·of ':f'aai:t:rtles':-''Whfc1l':::-~::: 
would need'lessl,.;tie "Ul) ~·5ignifi·ca.n.-t eaIii t'a~' well ~o:ei'ore::"ne~d:"" !t' we-'~:::
were to -'£ol:low:'the:po!::rcy'!mplled: i'n thestaf'f'::pos1't'ron~~' ~tne ttesult: 
couId'be 'the construetiorCof'·over'b'lirl't~ :'frie!fi'C::(en:t'~acii1;ti:eS::: .:"::::;:.:>' t,~ 

resulting from 'forcing -Edfs~on ::int'o' ::t'oIlowfng~a:ri:;:"un8:o.ttna; s-paee''':'::- ~ ";0:::' ':~'( 

managemen't ··:policy:' -We wilI'~" adopt Edison ts·cestimate :'f'o~r<:'off.ice::::: ':.:>~:,,:,.,,: 
al~eration.s expense.: '.; ... ~ ", . .(,,~<:;-: ,~:c,:s,-::- .': \ , .. '~!' "::::-:-::-:"'C: 

.~_. 'Abandoned':Pr6je-ets'~"~ '. ~~ .. ', "~'. C~'·::':'·<"": .. ':'· '.''-1;': ,:~~ 

Edison ·proposes. to :~eStab-lisli ~a: methodo':t'ogy !or='the recovery;:-:'-' 
o~ abandoned ~ pro j eet: co st's~on an ;,'es'tfma:-ted . 'bas 1\s:' ': ~hfs:=metliodology 
',fould provide" 8.-' f?S:; test-year "iJ:lowance"of:'$2';'06~~bOO"\andC:ac'1984~~~':;",:C: ,~. 
allowance o-r 52 p 7~O;OOO~ ~he·methodology:·c:iJ.culates·c·an "Average<.'·''': ..... : 
A'ba.:ldonment<Ratio'" (AAR) "'based: upon ~historlca.l"maJor' ·a.bandonm'2ntsC :.;';' ~':,~ 
'be~,(een 1977 and 1980. Edison '~ould set up a 'balancing accountCwh1Cli:-::-
W'o1:.ld collect the dif~erence 'between es.t.Ui!A.tedJ.aJld..::r,eco.ra.ea.c: - . 
a'bandonment·:eXpens.e .... ·· ,::: ''':'' .. ;,: '~'':' .. ' ''': ',,:,',:, >".;' .,:(:.~:.::? 

r, • ... ~ ..., .. ~ • -. -", ,~.. • __ .... ' ",<', .... ' ~ ......-, ..... ' ..... ,. . ,,, ..... ; ", , ... ~ ~, ,. ('" _ .... _ ..., r\ 

Staff opposes Edisonrsproposalon t"our"grourids~' :,:rrst~- - .; .... 
-:he :eth~dolog1wouid' include: recov~ry:~6!'~'costs":ior theJ'Vidil :pf~j~¢t~::· 
· ..... ~ich was-specifically :'rejected ~ by': -:he: commission:: in':'Jf~86794~ :j;:,;. --:;-" ~.::-~ ';:: 

Second ~ Edison' :nade- a···similar proposal in:' its ia.st~ generai,::rate·:'ca.se;~:< 
·,fhich the Commission declined to ado:pt in D .,92549~':~ilia;,:s:t.he . 
company would collect '£unds for a"oandonm.en.ts::..t.ha.t..:..:ia.y.-::·~e.;'er· occur. 
Edison woula· l"etain'these·· fUnds'· interest-!ree~' at ratepay.ers' expense 
until' r~tui-ned· to ·~tepayers· in· the":next"generai'rate~~ case: ~:'~·La.stly';':::
there would' 'be no'oppo:-tunity to revlew~the:prudency~:o!' a.bando~ent .. ,:-.:
costs' be~o:-e 'l"ate' :-ee:o:';'e:.y ·was"granted.~'" ,-:-:.'::: :. .... ::. .-~; .. -.: ~', ;",' ':-~:'~':-::';:"':c.:- ;:,~' 
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The staff recommends that all actua1 .. :aband.o~n.me,n.t:·:::~'sts::f"or 
large proj.ectsbe.=ecorded as·.3, .. de~e,r..~.ed .d.ebi.t...and. ..... be.·,.c.a.rrie-C., f'orward 

, ' • ~ ,.. '. .' ~,. .' ,,- .,',.~ ".~ • ,.. ..,. "'" -" - ... • - - ... , -- .... j 

to the n.ext general ra.te .. case,· a.t ·whi.ch ,time ,.,t-heir .. r.ea.sonab.leness ,'_.' "~ 
.' '. . •. _._", _ . . \ . '" • ..... '... I . " oJ. l _ ~. ~ ~,. ~ _.,... _~ "F'.' " " " ..:. 

will be reviewed .-and,recommen.ds. tio,ns. ~:as t<> ra t.e, ·,r-e,C-ov.ery: . will, be, ,made..., 
.". ~ ,_ ~ .... • -nO- ~. ...'~ •• .'~".. ,. _ , ., -.!-... '., _ .,..... . ~ .. ' .' ... ,. .. ____ ... y ..... _ •• '. 

We ,concur.rlths.ta!.f:~t -t.he propos.ed method.ol.o~ ,.1$",111.-".::, 
• ~ ~ • <. _ '.. .' ••• _ ••• ~.. ..., .... _ _ .. ,., '." ... _ ."'" c· 'n. _"... ~ 

advised .• , In Edison!s last.geners."!.,r.a.te .cas.e.,.Edison.made, ~a,~s.imila.r:- ",r' 
o " ••• ' ~.~ •• 0".- ' •••• _,~ .~ ..... +>..... ~ ".,", .. ."r~._,* • , ...... 1_, ........ 

'Oroposal .which .we- .considered.eareful.ly "and. r.ej.,ected',·1n".D ... 9'2549 .. ·,,~In, ~ ':~ 
.. . '. •• ~ • • _ _ • •• _ • ' •• .J,.". ... •• ..'" • _ "" • ,..... " ............ , 

do1!l.g so w~ .stated.:~ha.t .,·"it. w.-as. _no.t ou:r.~:int.:e.n~i:0X?:;.to .::cau,s:e;::l;":~sonab17 0',. 

and p::udently: -incurred"ex:p~nses, to- b,e bo~ne :-:by .,:the:,:.,~toekho-lctex:·:,:merely"", 
because they· slip ,d.:OWll. the' :crack .b~e-e,n\,genera.l; ~ra.t.e :·c.ases .... > ~"Ra.the~ ,t'::: ::: 

our ~osi tion, is s1;m-pl;r., that. the.~fo·r.e.:cas.~~d ~a.m~~~1za~iol?-~:1~.~el -:::::-- ~ ;::; ~ ':: 
methodology·proposed, by.~di:soIl.' is :,no'i;, a.cc~ptable 1:o'r r:a,t~m&k.ing,::.~ , .... ;'.~ .~:' 

:purposes." (D.92549 mimeo, at p. 44.) .. \~~,;",::-x':' ~;;~:<.~:'-':';"'.:;~ 
No new evidence has been subm1 tted:.in·~h:!:s ::-p~oc~ed~ng. to ,,, ._--

cha:l.ge ·our minds ... ·: W:e :w~llnot. adop~ .-Ed,is.on ':os, P;O.P9·sal: .,': c<::': :.::: 

For small-projects, . stU! :,would a.llow~.Edison;, to ..... recover,,' ," 
• • ""'.. •. .' ".' '.' . '.i' '- "., ..... •. ' .,. 

estimated expenses-:f'or-a.ba.ndoned -:pro·j.ec::ts .:ba~ed ,:on an,:hist()~ical:- : ,::;0:,..... e 
average.,. Staff deems .. $SOO,OOO.:as.·a.:~easonabJ;e estlmate.~f s.'mall~::-, ... ,~:::.>, 

abandoned project . expenses- .duringthe· test,year ~ ::::.We w111:.au~ho~ize;,,:c:·:, 

this a:nount .... - • -, • ,~~, /. " ... ,-, ,., J' -, ";~ 
_ ~.,.,....." .' '. ' , ,~ ... ', , 

10. Ca"Oita11zed A&G.Expenses ,,,,',"'> ,., ... _ ........ ,', __ -~,,'"-,.., .... , .. ~.'~'."-
, " • ,~ .. _ ........ ', "". '" .... '.... ...,...,. ,_ __ ..,"_ 1-0. '. 1 

Edison and the staff used the same method ;0~es..tim3:te~,~ ""."",-, 
• . .. ' • '", J., ~ ~...... , ,. .... " . .. _" 

capitalized AYJ . expenses •. ~hei:-, estimates,.d.ifter .\only:("'becau~e the 
• .... ... '". '... '. ."..... • . .•.•. - • -" ' ~. """ ~.' >,. .". ..., •. ¥.. . ' - -.' .. -

sta!! has estimated a~lowe:"' .. level, .. of' .. A&G~ex:penses, main1j':~ resulting ... '._ 
• " ,. -' ' .. " - ',j" •• .... < • •• ••• ... ••• ,",' -"",' .... ".~ ........... '" .... ,...... • 

fro: trendingd1tterences ... We. will. allow capi:talized~A&G ... ex:penses .... · " .. 
• • ... • . ~ '" -•. '" .. ,," '.' . ,~ 'o' ' ......... -' .. ' ............... '.' ..... .., . .,.... ,. ...,~ ' .. ~ 

conSis~entwi th_ the .le~.el ~f;A~ ~?gell~e~ W?;~~" we: ad~p.~ .;,,~::<': :,:~ .::';: ~"<; 

11. ,Em"Oloyee<Sene:f'its.:: .'.~ :-:~.:. .~ . ..: _~:~c~" . .:::':::::':': ',"'-' :":<::.~'." 
_ .3.- .. Stock Purcbase~Plan~:,:.":,~:: "':~":.' ' ... ,', '. _~ ';')':' .:":~'::,\. ":"'.' :-.~':'~_ 

.. Edison's esti:nate,of_ expense ,for, the~stock .. :"Ourchase.., .. ,..~' 
.1 ,. r , 'L • • , or. '. , .. '" ~ .. " "..... "" ~ "" 

'O:'an ,is, a ·fo .. ecast based on.., the .. growth .. rate,. experienced- 'by. the.<?lan.~ .. , 
-. ' .. •• _, .' • ..' '~. ,. .... •• .. ". _ ,,-, .. ..., A, 

':he sta!!: :-educed, Edison' s_ es~i:la:te"p~sed 9n._~:...~h;"e..~~V~~i~El~:~. :'..... ~, " ~. 
autoreg:-ess:. ve s~a~istical f'orecast. of'~ e~enses"for .. :the_ ;plan,.. ·,E'dison." 

• .• ..c. -. ~ ',. 0 '~.... • ~.. .. ,-, ... ',;.~ ... '~. \ ', •• 
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eontends that the staf'!,rs model underestimates expense·:~:bi'!~.a;:!;·l1ngto 
, . _ ~,. ..... _...... ..... 't,.... ... '. ~ ....... :..... . _ .... '" ',;., -, \ rI _ '~I ~ ,' .. ~o-, .. .. .............. -;.. ;.. ":" 

properly account for ehanges in the' l'eve'J: ··of' expenses"'iihi'ch ,..ito ok 
. . '. - ~'.''''': :' .:.:-. .~" .-~ .. :~., ,~ :--.,', . -, ~~ ~.' - ,,... ...... _...... . ..... .. ': ~ .. ..,.." ,... plaee'~in:''T979a:nd:'f98f;.: "".,:-:,~, . ~ - ~~- ' ... ;'.'";,,',,,.'.': ',:.,.-, .. :,~ 

_~. +,' _." .• _ .• ". ',"'" ... ~-...,,:, ... ~". .."j_l • ..-r,....,.;.... ...... ,'"\"t ,.,;", ........ -"""-r-. .,..,,. "'~""""'~' ,,": 
. Our-revi'ew o!'th1's' issue·eauses·:us··to ·~con:clu:de-,,·that' the"'" 

.' .. ,. ~. "' ~ ~ .... ~ ,," I ~ ••• ~, •• -.. - -.,... ....." ............ '-,. --..... ~', .. ' - .-.. 1"", A' _ 1'., I'I!'" -'.- • -'-1- ~ ........ " - .... , " 

statf's methodology'signit1eantlY"underestimates the expense o':f"-the~' " 
•• t. •• • .,' ,. - ,"-. ... ~._ • F" .... ,... w ~,. ~ ~! • .-.. ~.. .. ",.... ." "', --. • _. __ ...... "'I ... , ,. "'" ,_", __ .:.- A'.....'" '. ._~ ___ '".-., _~. 

stock' purehase plan. 'We 'be11eve~that', -in "'this ':t'nstanee;' Ed':tsorC's"" t, - , .. 

"c.'...... ... •. " ... _",_ •. <'" <# ~-'.'I ..... ,., ...... ,'."n, ..... ,-•. "': ' "',~,... ..... '."'," ,:- ,"',":7~i .... ~. ,._,...",\.:-=-- ,'!~. :·~:\oo-"''''.'-'I 

!orecast1ng technique' produces"a . 'reasonable "r'esult'; ~therefore-;~"we' '" . -... , 
will adopt'Edison"S estimate:" ... :,.'.' .... "'1 .,::.', .. : .~',.'':'.'''-:':: '.:0 r>":l;~,':'.;;, . .:";-:~';~·': 

.... , .. -b ~ De'Cerid exit :Med'icai pian..":' ~': ~ ~. -' .'.: :;' ",:, ': :::.: ':: ~~:. :'.:: --,'~;' -:: ": c' ~ 
* .' ,. . r . . I.,..... ..... r", ...... ." 

Edison's estf.mate is' based 'on>i;'rate ;of:' increase- of"':~~ ,'.:," 
18.5~. '~he ~~st~t;'rec6mmends·a"1'5~'· ra.te: '!n,':our~'o:plnion~:tlie- t5~' rite::: 

• , • - .". ." • .. ... ,". - .. , , ... " ' ~,-. --- __ .... " ..... "",.... ,...... '. ,', -., ,po. -. ...... 1-' 

is more- rea1istie;theref'ore'~ we 'will' 'adopt stattts·' estimate:;.' .... '. --' 
'c. Sick 'Leave,-Negotiated ':Cha.riges~ .- : ~., ::' :,: .:-.. ,'; ,: .:':": :;'x :,", ':. ':,"". 

and ~rustee Payments .. : .... :' ~: " ~.,,~,:, '. :':~' .. :". ',":' ,-:::-' 
.: Edison,' s . estimates: o:t s,ickleave·· expense ,..-:negotia.ted 

changes,- and· trustee,pa.yment--expense~exceed·.the:~staf!.~s estimates","'" 
only beeause-Edison,' s·showing: inc:--luded 'higher::payr-oll,' eX'Pense:;~:which·.:·::· 
is the base upon·which,these-three ~:tems"~.are~computed.:~.~,The~adop:ted~~~2' 
expenses for the three items refleet the level of' payroll exp~nse::we:vx" 
a:,e includ!.ng.· in the . tes~·' year:revenue,~. req,uirement, ... '-: ",,:,:-. ~ ~-::~ 

d. Pension- Insuranee -and· Fees ~ -', .~ ~ , - · -" -'':.''~ ," ",' - .. "." ,., 
.;;;..;;..;;;;;;;.~~==;;;..;;;;;;;;;;;.;;..;....,;=.;;;....;;;....;;..;;.;;._ e._ ,. -. _,~, .' - ,.. .' ."" -, 

~he .. staff' used a,lower;: ra.:te::of'.,ese,ala:tion.:tor;:this:-: .... :":':~. 

insu:'ance e~ense than was used by Edison.,·,:::.The:,adopted-leyeJ:.:"o:f'~this::,:" 
ex:;>ense reflects the sta.!!'s lower escalation ra.te __ ::--;::: ;' '~, ~ :';'.: "",,:>,~ • , - .... _,- ,~~--.- ... ----.-.. "-----

. e.. C.apitalized"Pens1on and<Bene!'its,:~ :--~,' ..... ,~:,,:,,;:::: 

The sta:"!. used: the-" same methodol¢gy::::,as',:Ed'iso~ to'-· ':' ":':;':' 
esti:l3.te: cs.-P'i tali'zed' pens1o'n and~, benel.':i ts· .. ·.~.~he::. d'i!:f'er.e.nee·:;ari'ses'" .','.,' :.~':' ,--; 
onlY' !:-om the lower level:: o:f; pension:· and 'benetits,' es~imated:" bY' t'he~':':~' ~ 

staff.. ~he adopted ca.pi talized pension a..!l~,:·b.e,ne!it's 'r~f~~t:~,the' 

level, ot, sueh exp-ense, inelud~d· in, the' adopted.:-- rev:enue":~ ~equ'irement tor 
th~ tes·-:·.year'. '.... .: .. ~-, :'.::~,-'~"",,:"~~"'~"" ",:"(".~ '''':7~.':'':'''''' '.:.:~ .. »::::':.:~ ...... 

i ,_'" A, .. " .. *':; .~ .... " 
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.. 12. ~."Trending. '~. ':-:;." ';" .. < :" :>.' - \.2.: ,,' .< ::-,~:: ~":.':::~.~.:: :""~::" t ~':,:,::.:'" ::~ ;:.;::::" ."::':: 

.. :- :.:sc.is~Xl: .. ,use,d .. ,a.:-'t:ren~.in.g .. ~~th~ ~~ ~.~~~~,~~ i ~~ ~~~;~~~e\:C?~IC"::c-::: 
:ta.ny A&G expenses. The staff did not; instead,. it.:-;rec-ommend,s..t.ha.t ... a..,-". 

,. , -' ~ .. , " '" " ~. . -' ......... 

bud geta.!7 .. appr.o.aeh r'b e .. adopt e,d. . ... As .. par.t .. of' _i t s 'budget-or.ien ted 
, .. ' _. , .. I. . ",,' ~.... ' ~ .. _... ' .... ' ~ ",-, .", "" .'. ~ , .. ....... "'0 _ .. . ........ " 

estima:ting method, the staf.~did .. not .pr.o.vide .. fo:t:r additional " .. A&G r.'· '., ... . . , . ',~ ~ ", ..... ' ..... ~ ."' - --. .... ,.,:.-.~! .... ,: .. ~:., ..... '--' .... ' .. - ... , .. - -- \ " 
growth in_the.trended.portions ,of Accounts ·92,o·,..A&G Salari.es;. .... ~2~.,. ... ~,,. .. 

• , •• e" to-.,. . c , .' .,.. " , ~ ... • '- " ". ,,_ ',' .,' /. • ,. ••• _ '~:" ... '," L ...... ' ... ....... - - ..... " 

Office Supplies;. 9;0.2,. Miscellaneous_General .. Expenses;. . .:a.nd 9;2~.~" .... ~-·" 
f,. _ _ ,.- . •. c"', •• " ........ , _h, ,"",... ...... ) wi ... ~ "10.,. '-' __ ,~, u ,,' ,~.\, •• ' ..... ". ' .... , .• y ". 

Mai:ltenanc-e o! General Plant. The stat! noted.,.. that the~ rati'o .. o! ~', r - '. ",' 
• ... ,,'_ ,_~, \.' ' '... ~ ""~'" __ • ,_ '" ~'- .... "" ,',c __ ,. __ ..... 

cap! "talized. A&G expenses in Account .:9?2.. ~o. :::~<?t~ :'"~~~~I?-~e~ iJ:?cAccounts 
~20 and .. 921 'h.assignificantly.. declined-:--··Th~is~~sh.ift""iS'::-evident in 

, ", " ~. ~. . ...... ~, .... ~ 

Edison t s--prcposed . reduction., in the .,percentage -ot~Aecount3:-,92'O:,.·a.nd. 921:' 
• '" ".. ,... .,'" " ,_~ I-I-~, ~, ,. _" .1 , _, ' .. 

allocated to ~Account. 922 ... As.a. result,.,man:.v>A&G- personnel.. who ,,:would 
• , .••.• ' , •• , \, ~. ,~ ~ -, -- ~,.. .,! .... ~ ." • ., -

ha.ve been working on capita11zed"proj.ects~W'11-l 'be.,available oro-:: 
• ~ • .~, ,' ... '" '" i. ~ i ,.. \-. .... ~ ... +" .-

ope-::ations acti vi ties. __________ .. _-_ . .-::::- <~:..:.:=~:':: ." <. ;" -."':"-: .:':"'~ 

.' .. We- agree that· a 'budgetary a.pproaeh~:ts-'more~app:ropr1ate 'f'or 
these accounts. . Slnce·changes in"construct:ton:'"acti Vi:tles~ elearly.:,~·:,·"'r.;::

affeet A&G expenses~'Edison:'should have~Cluant:tt:ted~:their·:-/impact::on ',:.:;": 2 

1 ~8; eXJ:)endi tures· rather: than·:' simply extrapolat:tng:·pa.st·-; :::c::::' ':.:' :": .. ~> '.: 
"t ... .' .. ~. '.' ,..,'-'" ,:O"~ ........ ~.::::>.: ... I;!"\~.~:"'· , ... : ...... -,...., .. : .. ~ 'i'c>~ expena:. 'l.;.res. -. ~ ,.,~ -.' ~' ," - ., .' 

Since we ha.ve'·recognized: th·e:sh'i!t'\·to:· opere:tiona.:l::':: :~.<:~.~;, -," 

acti vi ties and the additional o.p.er.at.iona12.f.u.n.ds.:Lt::.pr.oY.1'des· in our 
adopted' reduct'ion~ in- ·capita.lized·' expenses:; we::;wi'I"F'not"'provide tor 
mo-::e~g-::owth In:these'~ AecG expenses.:': ~::.: ;r:,~ . . ;;'.; . ..., .. '..;-;:- "::.:'·'::X'- '.-:-"':~'-:-~'~.::-:. 

C. De"Oreciation Expens.e~ ''":.~'.~.--''~.' -,."::':":'.:.-:-"'~: ~'- '.-'~" .~r:. .. _ ,,;.:~":;::r_. 

3d ison 's est i:c.a:t.e_~o.,!::~d.e:pr_e.c_i.a~.i"o:n:· e.,~ .. e.ns:e!- ·e.X:c.e:eas . the 
sta.!!' s esti:lla:te b:r.approxima.tely $1:3~.;0· m1l1ion:::-':The difference 
bet·~een Edison~ a.nd·the'· statf relates"'. princi,pally'·~o':-tW'o~.:i$s:o.es ::<" .. :,"':'.~:-- :~, 

negative net. salvage- and-SONGS Unit.~'t.s,leev1ng'::·\··:< ~"'.,.; = ,c,":- ,:'.:-::',:: ":.~:;"':' 

1.' Ne~tlve Net·~Salva~e;·'·:.: ' . ."-:-:: "',,4"'".,""_,,0, .... -,'. \ \,,,' 

.. '·'T=-e: s-:a!f:. agreed::-to:-Ed-ison:""s' pro'Po·sed;-: de"pre~fati¢'r.:'·rat'es>\· ·c. : 

a!'ld expe!'lse exeept for the calculation of the net future salvage:':': .,
ratio i!'l six accounts. In the staff's judgment,. the eorrelation 

·e 
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coef'f'icient in the six a.eeounts-wa.s'::too·~iow tor .. pr~'j~ct1dns based on 
" .'. '~., '~,' • " < .", ",' -7',' ~. ,:... ' .. ' ". ,' ..... " --.,:\ ... :., ,,~.,,7':\ .. '.: 

the reg=ess~on, ana.lysis: to'"be acceptable. - ':The staf'£;::'ba.sed its 
", ...... f...... .'...... ~,...""", " ... 

estimates on use of historica.l averages.; 'We'agree"'that the 
...... r '" .,""' -~.,,\ • t"'., ......... - ..... "'" 

correlatiori':coefficlent !s, too low:,' a.nd~,we 'adopt ··the ':sta:tf~ est,ima.tes 
, ,-"" ., ",~. "'"', __ "" r,' ,.. ~............ -. ,",__ ,- _ , .... :, _ 'r .. ·,..... __ ..... (\ .... - ""' .. , ... ', ..... ', •. , ~-. ~; _" 

which result'-in a reduction' of"$8~;-mil:!ion from'Ed1son t s"requested"""' 
1 983 deprec18, tiOn.': expense ~., :" :,"; ,:, - ~ ".' .: 7.:: ",~" ": ,:~ ,-: t ;;, :~:':::::. ': ~/" ::::~, c, ,:.: ~:'~<:.;- (::: 

• -: .~. ~~: C' ' ',"': '""-2. SONGS Unit 1 Sleeving ,_ .. ,' 
'," - .. , .. ,. ", .... , ' ........ ;.",. •.. ' .. , '-',' .-\--,~ .... t""",-::"'7 .... - '·I~._.·.,,:,...,.,·.,"·,-..,"':r\ i'" ""',' 

"'l:he'sta!!reduced'Ed:tson's"de:preciat:ton-ex:pense' estimate in 
•• r, ',' ~ -, __ "'1 ""'." '-or:-. ... . ...... r::.':~" _. ~ .... '" -.',,'" ~ ',,1""" - ........ ,..., ~,., ...... ,""' r' ,~", .... ~ ~.~ ... , .... _. __ ... : .• 

concert' with' its' recommendation to' treat " the-' SONGS , Unit t 'sleeving· . ,." .. 
. .•. -'.- "w' •. , ' ,.~. t •• :, , "'''''' - ~ --- .• , ,,,," " • .. -. .... ~ :.... ~ " ""'<r"'" ,. ..... ," ..... ,r. ,.: _ ~ .. ..., _ j ... :..:.; .. 

cost as: an." extraordina.ry ma'intenance cost to"be' e~ensed~rather than' . 
as a cap1taico'st to' b'e'rate ba.sed~:- In':Seetion~~IV:e:"we~'ad.opt('t.he:":' " .. ' , ,- -0-sta!! recommendation; theref'ore,. no de:preciat1on expense is allowed~- -: , 
1>. ~a.x :Enenses ~:::::"~,_:~~:.;~~ ... :0::':'::,:' "~,"~.~~~,,: = =:",,~,:: ':::.::::-:.::.:.~'::' A 

1.' 'Inc'ome---: T'axes' -: ,: .. ' ,-' ": ~ . ~'.' -: ; ~~':' ~, ;~ '::; ;"::::- :,; >:: 
a. 'Econ'om'ie R'eeovery'T'a£'Ae't- . ~ },,'" ::."', :"':': '. '" ""'~'~,:,:,:~,:,,:,~,-, 

Edison t'il'ed', its' s.:pp'li'6a.ti~n~: b'ased'-:on:::' th'e:: prov1sions"ot":':
the Economi'c':RecoverY T'aX 'Act:' (!RT~)::o':f1981~:" St~t::a:l'so':based :it:s":~'"" 
est i:la tes ~or 1983 and' 1~i84' on>ERTA f~quir'em'ent's"~ ~~ 'I£:) D .'9~8'7: 'We:"::- ':::::', 
no-;ed that !:RTA makes the following changes in the tax laws af':f"eet:iilg';:: 
public u-:ili:t"ies:-' .~ : .. ".', ~... ' ,.'. ,.. :: ," '~.--'" ".'~ ", -,' ,;...... ,'" il 

'1~" ?rond'esC: :ror 'more' '~a:p1d:' tax d'epree1ati:O'il: -:~ >: ;:'::-: ::::::.-:
" of-1'lant-an-d 'eq,ui:pm~nt.- add:e:d" in.:,1.98j,;"',an.o.,:",,: 'L~_'~' 'C',:,:' 

su:bse"9..,u,~n:t years_ un.der, .,the_ .ad0l't~,d ~ ~._ ." '. .,,,. ",',' ,,,_ 
Aeeel:erated Cost· Recovery System'" - -' '.' -' . ,. . .,.' 
(ACRS). . ',':::,:' ~>: ... ~:.~,~_::::.-- .'.~~~~":::,:','7.-,",', 

2. Eliminates- ,the', re:pai'r all:owance:: ,::'':''-::-:: 
deduction. . . - ~:,:' - ~ - ,', ..... ,>~:: .:.(.',<~ -=::::-:= -_ .. ...- ..... _---_ .. _----........ _._-----_._-

-:;.' :: Makes: minOT changes :i1l.:.' :th~: ITC 'law:.-:' <' 
4' •. 'Provid:es;f'or: a:-: res'ea.rcb;,;an:d.-,::' .,' _ -;':' .. -. :,' ... ';-:"~',' 

e~e':'imenta~ion.- ;(R&Et tax, ,c,re.di,t., .... " " .. '." 
-, ' .. .. .",' ~ ~ ~.. . '''' 

,. Requi::-,es:. normalization.. of ,th.e. :ta."( ~'.
oene!i t-s o! ACRS' as well as"!T'C;' 

·otheTWise '-the:. uti.lity is.li:mit,ed:"::t.o . ..; '-,- .. ~'- -
. st,r.a:f.gb.:t. li.ne,de,preeiat:iotl, an.d, .l,o.s .. ~,s ,~,he,~::~.. __ ', 

!-='C-."· -. ~ , . - ~ .....' .... ' ,n , ..... ~. • 
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,6 ... ,. ,.Under the t,ransi tioD.. ,rule ,the., , .. " ~ -~' ~ r, _ -: ... "; "., . ~. ~ 
normal::za tion recl,1.l.1rements -are trlggered'-

"bY"--the :!irst -rate:"order issuedat'ter;",the':'.: -,' .,-" .. ",~': 

passage ,o~ th~,ER:!:A.",. ,.'."" .. -(::"':::~ .~::, ,'.::' ;~c ',"'~ '-',',:' 
D.93848, in. O!!, 24 .addresses, .. the.,.general,policy "1ssues.~,, ......... ~ 

• < , " > .. ' • .. • ~ ..... , '" ... " •• _ ~J".. ......... ' _', r. c _, •• 

relating to the· appropria.te ratemakiJlg~. treatment", to.,be~adopted as a.,~ . "', 
• ..... J '" I. " , ~ '. • • .... .........., '_. '_ _, _' ._.~ ... ~ ,0.. .... ' .. ,.. ... _ \". _~ .... ' .'., ,. .... ___ 

consequence of' ERTA; theref'ore~ we rill not repea:t_suchr-d1scussioc. in.:, , . ,.~ ..... ~ '.,", ....... -. ",) " ....... ",-' -.... " -, '-'. ~ -
this order. 

"7.~'" .:~ \~ (~, :.> .: 8 .. :: .. :: t: ~ 3' ~J ~~ C: 8 . S 
.' .'" .As ,a consequence .. of,ERTA" rates ;, adopted,)ie:re in .. ineiude 

increased., r~tes' ot, $10:;.6 ~ miiiion'f;r'" j 98~ ~ ~d: i~, i 6,~i ~~iili~~;.:ror_" .. , ~~, ", 
.... _.," , . ;~ u' ••. ' ..' l " • .. "I."' ., ... _ ..... -' • ..,' ... _ • ..,. ... • • .... \,.., ..... _., \ _, .~" .... 

1984 •. At~a.ched as Ap:pendix,D is~a p11l,,1nsert which,we"eX'p~ec:t~Edison..,r . . -"- "".,~"~" \."""'~""''''''"- ........ /' ..... , ' .. ~~ ., .... . 

to send"to.1ts customers, in!'o~ming them, of :the_ef'!'ect o!...,ERTA."on,~.., " r,,' 
~ •• ..• • .... .. .... ' • . - ,~~ ...... \ I. ~......... • ..,.. \ •• ":.~' ~ , •• ~ .. 

~ates. "" '.', ...... ~, ... ,~._ ...... '" ,,_.L O.,',_, , ... : ......... .-,· .• 1. '.' ...... , .• ,,~,.,..-, ....... \rl~ ._ .. _ .. ..,.!_ ... , 
•• - .. '.. - ' ....... ... '. ~ .. ~ ... './ ..... !.. , ... ',n' __. ._ ,,~ ....... " .. " 

o. No~lized Income Taxes Under ACRS 
Edison maintained during the courseo~., !-he,-:" ~~~en:tiary 

hear::'ngs that i~ a net salvage metho~,~s, used,:,t-~ d~:t~F~:!le .. ' 
de~:,eciation :-ates_ th~n. the. co~:;:·~of~;-~mo'v~~e~~,i.~-~b~--;§~en as a 
current tax deducti.oc.,in the-.,det.ermina.:t-10n..of tede.r,a.l\.,i.ncome . .:ta.x...~,:'" ,.'_ 

- • .... • .' •• ,,~ \ - '. '. • • ,'. ,,~. \-." "." .'. -r ... ·.1 .... '". ,. ..' .... "- ", -..J ,', ,., 'I..' •• '- '" .. ~ 

expense, ~or: :the 198.; test. year .. ,_'!he~ ,a:t.a.f£;. agr~es, witb.~"Ed:!..son '.s, __ ,. """ 
... •. ,. .,. _ .. " ......', .. , 'J " , ,' .. " ..... ..(. '.' . "'\"'''~ \ . .. 

1'05::' tion..,: . .....,'H ", 

We have adopted the net sa.l vage method as., ,the" - ; ~,., .... ,.~'.,_ ........ , ,..,', _ ..... ,....... _.- -, . ,,., .. , 

appropriate method .. ,to_ use in.. determining ,deprec,ia.t1.o·n rates ~or the 
..... r," " ..". "' ~ ,. .... -..' ,'. ... ~. j w " +"- .. 

~ 98; test year' and.~ have, excluded~c'o$t-:· of r'emoval::!ro,m federal income 
tax decuctions ~or t~e' . 1.9 S;' ~t'~;t'~' ye:e.r:, in~'~~~o~k:~~~~'·; wi th the 
nor~lization reqUirements of' ERTA .. .. ",:,.:-:.,.. . ~ " 

c. No:-malized "!nc.ome ~axeS" under' ',' ,". ,~'.~ 
IRS NeW's Release !R-82-25' ,', 

There," i's 'no suppor.tf'o·r'Edi.S'on~'s:-: position. '!-ege.rding 
normalization during the t:ransi't'i:0n:~perio'd·'as.,bej:n'g 'J):oecluded oy ERTA 
trom 'benef'i ting i"utu:-:e· raiep:a.y'ers-. . ERTi' :e'~~nta:in-s" ;:0: prohi 'bi tion and 
does not add:-ess thii :i-s.$u~:' .', News~ R'ei:~$.se~:IR~'8i~i'5::.;pelifiCallY 

• •• ,", , .• , • .. L"" " ....... ) c ~, 

:-e~".li:o-es that the norma,li'"za'ti'on 'o~ the' di:t!e-rence-:.;b'etween ADR s..."l.d 
ACRS 'fo:- i 982 'b'e :-e:c:o'~de'd:' on: Zdi's'on':S "oo6k~~ o;"!'~~~c:;o-unt in a. deferred 

87 ;"';:. 

·e 
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tax rese:-ve. The 'balance in this account fs ... ·~th:e:' .I;o7~:~a.7:)eg:Cnning 
'balance to use in computing the average'-ae¥~TT~~d~i:ciS:~rom 
dep:-eciation ""to dedU:~t·f;'ori.<;~ti-b·~~·e:io~;'th~' 'f~98'j -ie-;'·;;~;ear. We 

,', < ... • ......... '".... '.'" ' ....... ~. '·-.~T, ..... '" -. ... .• _ ., ••• ,,-' ..... 'Ir- ,'. f\ _ ,-, .. ,.~,~'("'\_.-, .... - ,-.-".,~!~ "', .... 

will p therefore ps.dopt the 'statf''"s ·pos1tion·r·ega.rdfng 'this -issue; . "" 
... :.. ........ '..,. .... ' co ""~. ~~'~-\.'''''''-' ' ..... "',~ .... "...~ _ ' "-_ r . ... , ........ 1_·1' •• : .... ""'I .... ,' ...... _ ..... - .• ,,', ..... ,., "' .... 

w!1ich does not· impact ·lncome·taxes'f'or 'the t-e'st -'1e·a.r~· ItU'd"o·es,.·'··, _ .... . 
however,. at'f'ect rate base as developed in Section VIII 6;:this"': -.:: ... . 

• '-••• :. "_:" _~;- ~" ~ ~ ~"~""".::--_" \~.'" .~!~ ,-,..:.. .,;" ... :~::' :--'~' :::~:-:t :,~",:,:~~::- ' .. ~>:' 
opinion~ . . 

'. ".' '.~. -- ,- I"j P','" ~'. "" ,.,..... ... :' ' .• __ ': ~ ,+ - < :,::;. -: ,~ 

d. Tax ·~rea.tment '~or- ... 
Sp:ent ·"Nuc!,ear :~e!:: -:" .~ ~ ." ..... , - ,...,,"'''' ":' . ..,.., .. ,", .... '::"" .. "...... .. .. ~ ,;-........ - l" .. ~, ... ..,. 

. ..J ,'. .. • ... ' ......... ~" \..; .... 01. ... •• • J-.... .',' '. .' 

. -The' staf'!,':s' .:.t"reatment ~of",t'axe:s' ·:o'n ~-r:ec~overed' :::nuc-'l'ear '-: .:., ~ ::": 

~'!lel disposal e:xpenses-;~res'!ll t·s '-In:~a: ~sta...~ est'lmat:e: o':r':1~~)-'ta:i ::~. ' .. :"::~:":' 
expenses which is $4.7 million lower than ~dison' s figure:,' 'as ~'d:!:sCU:ssed: 
':.n Se ... • ... ion rV'_ .I. .,. add 'toto ".~ •. -. so_·.,.·t·: ~ ·····$"t·'~Cl7Q·iOOO··"T··: 'e:'r r ~te '" _n J. ... n,.,._~ ... re 10l..Io.. s_ ... n;.a. ... _.:,. __ .. ~, ... :~ __ ow:" a 
ba.se. We adopt 'the' staft'"s.a:pp·roach:' ... ' ..... : ~'- • J " 

e.· N'orma.:t1zat1on~T:ax ·-.:Selle~lts '.'"'. :.- .. ~ ,'.' ., 0·, .~ .. '. _ •• ~~ • :~:,,~, •. t ',., •. 

Associated·With SONGS U~it 2 _' ~ ••••. :; ':~ ,. ""~~ --:.~ : w," ".,'.1; , '" w .• ' '" ~ ~. 

:Al t~ougb. ~ SON'GSU'ni t ::?,:b.asnot -:yet :b~~~ ;~i ~~lu..~~~ in,:~ost.:~.~ 
o! service for ratemaking purposes y it ha.s met IRS _requireJllents .!;Ol:. ".,. ~ 

• .,.' .~. ,', 'r~ _ ....... ', ' •. -,~,,~~ Y- .. 

plant in service. in 1982. ~. ,Edison ,.will_accordingly: ... take ~ACRS,;~ 
• . ' r ..,_" ~ '. ,. • '~ , .~ r.. ••. _.. ..••• -' -,-"' ..... ,,~,, __ 

deprecia.tion and ITC. associated with,.the .p-lant in~.t982 .. " -Ill ,ord.e:: .to.,_ ... 
" A ,. .., .... •• ,\ •• " Ou .~_~ ~ •• ,.. ..... '_ .' • ", ..... ,'_ ... ~ ~ •• _ .~ _._ .... ,\."' 

comply with the requirements of' ERTAp- both the sta.'!!' and the comp~~:,::,:. 
have :-ecomme~ded that rates ,.be ,.set. in-.tb.i~~ p'rC?c~e.d~ng:;.o.~;.,a ... ~~rmalized 
'basis. We . have., a.dopted, this recommenda.tion.,to assure .,eligibili ty ... !'or '" 

" .... ~ • , ••• ~." •• " •••. "",.Io-_, ••• ~ '.O'_'".,~' •••••. , 

ACRS and. !~S is preserved ... Since. SONGS Uni t2 is .,no": ·y:et included in 
,'., " • '. " '.' -, c" 1_" ~,..... - " 

rate "oase~ however,. the rat_e.s. __ se:t ... in._:thi.s __ 'p.r_o.c.e,e.d.i.ngcd.o~.n~tt':.I:ecognize 
the cos"';s o!'·""';a.x, bene!i ts: associated" wi th'·~·SONGS:·Unit:'~2 ;:-.···When the 

plant satisi"ies OU:" requirements', 'tor: incius:ton' in utilit'1,'J rate:-'base p :';,' ~:: 

'":!le' ACRS and': ITC'associated : With. the''':piant w111'-be"'normall'zed as 
reqt:.ired OJ E?~A. Pending such act1onp- Edison will 'be ordered. ~~t6:- ~:.;. -:-;. 

no:":nalize thes'e., ben.ef':' tsto.:" ;1982' i:i-'a'~ aef-erred'~' taX" reserve;:' Our 
deciSion to treat.~ the. t~, behe:f'i ts.'·~ss~~i~t~d~'~i th~' SONGS~i'uni t 2 in 

, , ..' ~ • l. • 

this man."l.er is oased upon the unique' facts :pi"esente~r and; should not 
be const~ed as precedent ~ith ~espect to any other pendi~g ~uestions 

~ rega~ding ~E~A. 



'~'.', .-Reeo:v:e-%7~ of~ .. ~I~.C: .... ~:'.:.:,:"" ....... " _:.: .. ~'TJ~ ... ~: .'~''''I;~:I''(''': '_"~~ .C,'~/"'~",:".'~.-:- ;,:.:-,',:-

SONGS units 2 and; .'. 
• ~ ~. ~. ..' _ -, ' -- i " .: ... ~ ;- ...... :-' ': \ ~'~ ~ ~', ;..: :;- ~, C~' :~;.., i" ::;..' :: ~ .> ':<": .::-- .h ~~:, r, 

~:tlx:ing o~l, at:~_e.n}:, Ed,i,so,n ,t;:ot:.,tb,e _':t:i~,,~,t. t,ime,1','." '.' ~ ,",,' 

:-eques~e~,~~eo~e:J:Y~?~ :~ .:pe~e·~x:~age: ~!~,i,'1n,~~,~_t,~in:~: t~.~e.r~~,1:~}~~,~~~ ~ . .:~ ~:.':,. 
~ea1ized thr:ough. the_ sale,.of ~,p~:t:t,i"on o,,!: _SO~G:~, ,U,ni:1?s,~2~ ,.a.nd, ,) -,~,O; ",the" ,~ ... 

.. ' '.... .... '. •• _ ........ ' C _,n .~, ... ~_. \~.,~'_~.,_ ... _ .. \ .. : ......... '_I •. , . • ~ ......... . 

City 0'£ Anaheim~: _ ". '= ' ,: >: : " '~",~' . <~ ':' ..... : -:: • ," ,', ',:"~::: ',":" ;:: -: :" !) ',,': '.:,:' • ": ~:.,: "'J,':': ~; 
We think that this issue more appropr1ately should ).~ .. '-_~, 

:-esolved in the separate proeeeding rega:t:~,1_ng _~p._e_,.~,~t,e~~ng _ -., ~ -.".~ . 
. , _.0 ".... ...~, •. : "_'" .'... .. .,".' .... • .... ' 

treatment of SONGS Un1 ts 2 and :;. In tha.t,,,,J)r,oce:eed:1n.g,~.u'r.: staff' and 
othe:- in.t~es:te.d. -:part-ies ,'W'ill ::have :th-e:. o-.ppo'r.tunj:ty~~~t¢: ad:a--r-ess this 

issue in t·he e:¢ntext: ot:othe.r e~st- .issuesa.S3o~e.13.t:e~(":w:i.th t:hese-~,;,~: .>.::':' 

facilities .. 
,2 .. ·Ad··Valorem-T'axes and Other Ta.xes.~:;~,:,;~.:. ,< .~. ,_ .~::';.:--:'''.'2 ,. 

Edison's estimate 0'£ ad valo.r:em--:-taxes '::i's.gr,eate-~ :-,t.han.·,·'the, ';:' :: 
sta="f's estimate beeause of thehighe-r '~lantadd'i,tions:-:-assumed by the 
utility, as well as Edison's -irea.t~ent-.:o.f-t.he'::'SONG~Uti.i.iL1 sleeving 

·e 

_. _ '," , , ~ ..... .. . .. ~.... ..~..,r .~ .. ,' ~ ..... ,..-', ...., '., f ........... ' ...; ItI" ... ,. ".~ ... ,. 

~::~m::n:e~a~::~~a:!r;~~~ :.ath:r·.than· a~: ~:e~~~~~;~~:~~r:c~~~~~~': ~S,.~, e 
Edison "s' est:t-inate" o1"~'6th~r'~'ta.x~'e,q;ens~::is great~r-:th.an~the::·::~ 

sta!:-' sestimate 'because 6f·the'i6wer~levej::·of<:wa:ges-:-a.ssumed:::'by(:'tlie": .:::: 
... ...,. , .. : 

. ~ OC::- adopted' ad ': va.lorem ~t:uesand-~'other~ taxes reflect: the":":: 
adopted' piant' amount 'and the adopted';-wage ~ leveis;>re~:pective11'~ , .. ~~: 

:;. Ta.~ EquitY·a.nd Piscal Responsi'bility"".'~ -:;:':;::..: s:: ,.:~:' ,-,-~ . 
. . - Aetoi'- 'T 982 . .'." . '. , ,h ,-~,':' '/;:: ,'" • , • 

On ,S·eptember';,. ~ "982 r,- PreSident :.Reagan~signed~,:intof: law: the:," 
~2.X 3<tui ty· and· Fiseal Respolls1b1li ,,;y .. Aet- 0'£:::.1 98'2.:' (TEFRA) •. : _'~:: ~:-,~::: :- .'." .. :: 

TErRA conta.ins·the :tollowing provlsions.:whi.ch:'affeet pu~lic..:~ 
u.tilities: -- , -' ... , n., •.. r. . ....... , ,~' ..... ,. ~, ....... ', ,,~ 

.'" ...... ' 

a. ~:'e 'tax 'basis. of ,plant ,additions eli·gi"ole :r~r,.' .. ' .. ' ." ':"~ ~
ACR~ must be reduced by 50% of ,the 10~ !~C 
g'enerated, by: sueh'- plant add! tions 'for~ 198--;'· '": ,- .. ' ':' , c" 

and subsequent years •. - ,,,,- ~r~" ',. ",--' ,. ~ ,'~'''- ,," 
• ....... ..' ... • "'" ~ .. .,! , .. ' ~ .. • • • • 

,', \.'" ...., ,.,,~ ... -t ." '..... .... ." 
' .. , d .... ' .. ..........'_, 
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.~ ........ \ ,,)_:\ 

" . \ 

b •.. , Estimat.ed .tax pa.yments required.to,,8,Void.,: ~ ~, ~, 
. 'und'erpayment ~ penalties must ectua.1·~90~ of' the - ... ', ... 

current .. yearrs-ta.x liabil:f:ty witll.the .. :.v"; .• ~~.," ~~.~ '~"',. 

:-emain.ing,~ due 2';' months after ,the ,close_ ... , ... , ... ... 
of the tax year beginning in 198:;." '. ' ,. . " 

c. The Federa.l U'nemploiment:Ta.X'~(FUTA);·wa:ge 'baS:e" .: 
will be increased from $6,000:-t.o~$?,000,a.nd-. '" " 
the tax rate will be increased trom".4 to 
,.;~ in. 198~:- The net ef':t:ect±ve "fed'era:i':tax"-: '" 
rate,. theretore·,. ~w1.11 'lncrease:-!:r:om :,0 .'1 c,to-~":'~' -; ... ' 
0.8%. The state credit of 2.7% w1ll not" 
change. Effective January 't, "t98'; the': 0: ." .. ~-: 
f'ederal, tax . rate will ::b'e- i·ncreased ;:'to .:,6 .2~ ':'::,,':' ';, 
and the state credit will be increasedt'o 
5.4~. '" . ", .. '.', ... :.:~':" '""', , .. 

. .,.. ' .. "" 

d. 'Construction period inter'est "'and' exPenses "~'::'" . ~;''":-:.~,",:: 
must, be capitalized" and".'aInortlzed,:,over-·ten' '~.' -; ",~,~ .. 
years '[or real :property other .. than,. .,_' ~ " , 
:-esidential real property ..·T·his provision" ' .. " 
has'. no. impact"on"'rates.·· ~:".': 

e. Limitations',will'be.imposed:on'ut1l1tY"_.n~ -:-:- ' .. "":,~"_' 
pension plan contributions deductible for tax 
'purposes. ":.':~.'. ~",> ,;" .... .:: ... :'.-:,':.;: ..... ,::;.';::: ,.-:-;:''::''": '~."-

We'have:incor:porated:' the requirements'of': TEFRA' ':tn/our',:·" ';' ,~i': 
adopted revenue- requirement: ~The effect"of TEFBA'is"to":inereise::':':::':-:'< 
rates by $'7 ~9"mj;11'ion: :to:' '198;-: and': $8'~5"~ill:ron::for;::t984;::: ~ :--::: 

. - , .' ~,,, ~.." ~' .... :.. .:. ~.' ... ~ --.\ .. "7 '. ~~ ~ :-:' ~."\ '~ ~. "'c .:....:. .,:,";':' ... .. '" \ : ":; ~~, ... '": .':' ..... ~ ........ ~ .... -::. 

.. ',;"'... ~ .. -

• , ......... ·10 ,.... . " .. ' .... -......... ,~, .. \'.' '.' 

.·h , ...... ',~, ~ , ~ ~ . -' .. -. . . . 1"...., ...... ~.,.,.. ..... , ..... - • ~ ... -4j .~ 
• ... ",. J.. + •• _.L ... ~. ~. \' ~. _ . ' . .: '. 

.. ,...' ..... "' .......... .,..- I ro."". \ "!"tI" . .."., 
• ..~ ",' - >? ,. •• -.,,, .. ' 

.,.." ..... , ... j .... " _.,.f .... " .. ,... _ 

' •• J \ ••• • "" .. ~....~ .......' 

"",,'. ';"",' ... -~, ;, .. ,.... ... .. , ..... - -.. -.~ , ...... 

90 ,-



A.6~138 ALJ/km/kd/vdl 

v. Research! Development and Demonstration Program .~ 

Ediso.n :,has;requ~_s~ed$j9. ~9 :~m~~i:{on::i~~1>~'8'j~~n4~~47:r million 
i:l. 1 ?84 for funding o!--i ts ,~esea.rcl:l~ o;~ve:topment,T:and·:'demo-nstrs.tion 

(RD&D) prog:-a.ms~· Edi'son:~h~s ident:riied .29:·p;o·gr.a:ni··a:re·a;s~~which are 
.. ~........~...' .... """.' \ .L, _ 

described in Exhibit_ 6 •. ···In addi·tion~Edison,.contributes ~·t.o the 
Electric powe; Resei~ch'I~sti'tute" (EPR!)' ~~~~d·':W~;t A~so6!~te~ ~ (WEST) • 

... '. ,~ ," , ~ • ' .... ,' T', " ... : "".. ,-\ .', __ ... .. tr ~.~. ." .. : _. 

Edison has requested $1;.6.ll1illion in,1·983·8.nd.~$'1:5~8··mil11on in 1984 
• .o. ~ < .~.' • ,.1 • _ • '.. • A ._, '...., 

for research support ~to<EPRI..:a.nd ':other :o·X"ga:n~Z:ati'ons.·' ::-Edison 's 
... ,"'" ." '. ,- :" "' .. ,~. ,,'- .~ ~.~. ' • .."j •••• _"" •• ),..'~ \""~-o' , ... , 

reo..uest is represented: iri.'!·able ,-.1-1.;. ~ - .....:-:.: ;:'.';" - .: ~.: :.:, 
, • ", ... ,",. A ,,~ , ••• ~ __ ' .... _ ~_ 'II .. " ." , ~ • a. '" 

Sta:!'f supports :Ed1:s0Il}~S funding request:<with':>one exception. 
Sta.!:- does not support' reco';ery otr AFUDC 'for' th~··a.b~~doied fuel cell 

• ~ ."J ..... 

:?rog:-am. Stat! therefore adjusts Edison ts request ... to .$'34.6 million 
... ' , •• ..... • • ."' c. '. J ~ '.... • ......... " "" -'- ,~ '-" .... ,_ .. _. 

in 1 !'83 and $41.;.8 m:!:111ont984 ;~'The::treatment:of" the;--!uel cell 
:prog:-am is discussed separately: ~bo~e~·:::-·~. ':.'~'~ .'::.:r.~;:~ .. :~: 

• ~ , • ~ ., ~ y ~. • ", -0- _ .' .', \. ~" ,,~',.' H ~ 

Edison has requested that· fund1ng:-:e'or-basic:: research be 
b:-ought up to pre-1980· fund1ng~ levels.":: In.:' the-:;last.·'few~Years Edison 

•• _ ........ , ' -., w" " ",' I '_.',.... ,-... -,~ ......... , , .... "', .... _,-I ..... ,..., _L, '. ,0, ,"" ~-'.,.... 

has :-educed basic" res ea.rch '. and diverted money"to ·)h~;,.~~~~nstr3.tion e 
-chase oi. new technologies" cecallse .. the. tota.l .. revenues .pl;oduced by the 
... "., ~_ , "" .,. ,',. .,0 • " ... ,. 0,- __ : ......... ' .... "'. _ _." .... • 

demonstration projects ha.ve been ... less than the,. operat.ing" cos.:ts .. - ',-.- '-. 
• ,. • H ," '~ '.', ", '. .... ., .. ,. _, ." .... "" ~ _<. . ......... 'W ~ • ...." ". ...~ r._ 

Edison ... hasc grouped· the:, various programsr.under. seven~-:-· .... '" -'-. ~ 
.. < " , "'"' •• _ .' • ',' u ........ ~ _ ...... ,.,"'" ~"' ... " '.' ,I,. . 

categories: (1) resource conservation ($1.4 million); (2) renewable 
energy resources ($'8.7 million); (:;) a.dvanced energy technologies 
(S~O.1 million); (4) energy management ($1., million); 
(5) envirorune:l.t3.1 assessment ($5.5 million);. (6) emissions reductions 
($2 million); and (7) ener~ transport ($600,OOO).~hese programs 
a:-e listed in the order oi priority givel'l. the programs by sta!'f. 
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SOUTHERN CALIFORNIA EDISON' COMPANY , 
. . - " ~~ ~ ,:' ~.-' ' . . ,', " ~ -

~,n rSTTMATrD PROGR~ ExpENSeS 
, '(S~OS) . . . :-'" - -

J. •• ,' ... , _ ... 

" "" ..... .. ~., ," .. ,. .. L _. f" 
" .... /. , .... ,.. ... ...... 

, ...... \' 

Tt"' 

: - ,.,.+ ; ... :' ...... ' .. ,",. " ..... , ..... "< - ,'" .. ', .......... " ........ /~, ... 
:' R~O,.deod~:," " . '('t'i mated . - - -'- ." :' --, -

1980 : 1981 : 19A2·: 1983 : 19A4 : 

l..... ADVANCEn COAL TtCHNOLO(iY . ., . _, - .... " ~.. 9% _ " ...... 150,.. •. -300" ,. ", 600"0 . ~. ., ,; ~ _, ~ 
, 2.' ·ATI«>SPM£RrC- PROPERTIES ... l~787'" '. '1.1:00"'- '-'750~' 1;000 1 ~ 1.400· .' ..... ~ .. ~ ~. 

3... COAL FOR 011." ., _ ~ -. '. ...... , , •. - -.,., -::l.O31: ~ ... 500' , 750- ~ .', 1- .. 00 :. '. r. ':'. ~ •• 

4. COAST.lt NATURAt'R£SOIJRC£S "1;448.'" .... 700" '~500J" 1;000 "'1~00-'" .' . ,. 
5... COMS[RVATlOH ,OF' ENERC:Y .tH. BLDroS. ., .30>:;, :., .;:39J.:~ -.- ":'.:-300· -,;:' -500)~,,:~', ~60ft.':":. :-; '::'.": '.7; ::<' ::: 
6.. CRITICAL III'LDL1FC"· • -'. . .' 300".- _ _ 

., 7... OIRECT • COMBUSTION,. OF .• COAL , -, ' '"' ." ,,:.n, -" ;' :'4~4 ::. ,'::' 120. ~ ;- ": "500: -: ':, :SOn: '.' :-: :- -:: ').:':' ~ : 
A •• ECOtOr.TCAI. C~m:RrA ' . • 474' 250 250 500 500 

. 9. ,E1.EmIC- POWER~ TRANSMTSSI0N· ~,~., .•. ·,640" , :-;~ ,- 3R4'~,!_-' ;:/450 ,.:;:::- 60t't:' ':.::; .. 70/')" .=.:.~ '.:', :: ,) 
1n.. ElEC'TItIC V(HtC'E:S·· - - .. , ... .. '109 • 76 . 100 ZOO 350 
11. ENERGY RECOVERY FROM' WASTe 37ft 201 270 400 70(1 •. : .=." .. ,: 
12. ENVIRONMeNTAL ASSESSMENT OF' R/A 500 500' 500 
13.. FUEl. C£lI.S· -, .',. -, ", .' ,. '.: '~1.R6 -; "~:IQ7::' _': :1'75<,"': i.907:;'; ~'8..20(\ 
14. HAZAAOOUS,lftECOVERA8LJ:: WASTE 10 400 500. 1.000 . 1.000 . . 

··15 .... · MHO.· .' .• ," ", ~ ..• "'." .::~530': '.',;:'-:'57":::- '~1S:.~-.,!~'300:-~";:: .500':;:":':':::-':,;': 
16. HOx CON'I'ltOI.· 589 sao' JOO 1.000 1.250 . 
17., PHOTOVOLTAIC POwtRG(NER'ATIOH·::,,''':'· --- "' .. :--:-" -' ~ -"~' .. ; ".-:;::--:'400<' :'600:::'.'=' ~ " -~., 
19. REr.UI.ATORY SUPPORT AI'fI) SITING 1.130 694 575 1.0001..200 
20. SCAS.~ .-~,7 ::.~' :':''''''::'~:'' '".: 75%",:''':' :::-:5n' ·~'~500·-::- -:500~':'::A50"': .:~.":'.<:-.;:, 
7.1.. SMAl.l HYORO - 2 Wi· 60 300 500'.. . 
22.. SOtAR"":POWE~ r.(NERAT.tON:.. .n - , ~. ,1'454' It ": .' \ 74(l"'~' ,~ -600~ .::' t. "700' • i':ooo~~ ;...~:: ~ ... ~ ~:. ~:~": ... : 
23. STAClCE~rSSrONS ._ .. _ ..•• I20.~~ .. 170,. _,175,~, .. , ..• 500 ..... " lOO., __ ",,~I""""'~ 
Z4".:."-S'(HTHETrC F'IJ(~S-'>~ :2."5 --·374····· .. 24o-·~··· 750" '1.100"'''' ,.". -
25. sYSTEMS SIlPPORT .. 64.398- _, .. SOO. . . 850 > ~.': 800 , .'," ~', _" .. , 
26".' n1E~"'AL ltt~Ra:- UTtLlZATlON~ \. . 166"188" " 'J5C' ',' - '500"'; " 700· ., . -'-' ' .. " . 
27. WAitR' CONSERVA!TON., . ~".. •. _ •• ' __ ·20~ .. ' .. 70 ' .. 300 ... - ,-500 .... ~ 75th .. ~.~ _. ,_ . _ 
28. WINO'·· . ... '. , , ' '. 141' . ··..300· '22S"'" _ .. 500 .. ,'~. 75n~ ~ : ... , ,_ .• 
29. WI~" SOLAR R'£SOURct- ASSESSMtNT " _ 150., ;., 135. _. 185,,"' • .300:. ,."._. .500' _ ...... ' • ~ .. " '" 
30. GtOTH£RMAL' .. -. - ' 331' 4;550 4.330" -6.500"- -6.10n-' .' .... ' " 
31. ItEstAR01 S1JP9()RT (£P1tI. w(ST. ~c .. ) 8'.600 10.030 11 ;700"";:- 13.-600" .Is...-eOO..... '.,~ .. _ ~ 
3Z. ~ANAG£M£NT IAn,..I NISTRATl VE 837 990 1.0nO' ~ 1 ~3nO'" '1.600' ," ,'- -. ." 
33. . '-OAO-- ~ESEARCH. _ .., _ .' _ .'5·,.... ...452: ~'.. ' .. ~,.._ . .,,."... ~~ ('....... '. ~\_ 
34. SUBTOTAL ·EXPENSE···· . Z2~324'Z6:03I' 25.680 ." "4.657 53.COIt 

.35. .LESS:. COsr.-SHAIHMr.... --.-"".(1,)':30)· .• :~. _ .. ~ .~ .... _ ~;-"-:: ... _';':- ~':' :.':;: 
36. R£V£NUES' FROM"EHOS'. '-,: , . '(2~9241" (3.000) ~ ( .... 000) (4.500) 
37. "", - - ftOH-Il&O-ADMllf~,.. • ~(J62)- .~., (3n)-: (QO)' ~ :(750) ~:;'{:I'.00011·: ~ ~,:,.,." ~':: 
38. GRAHn iOTAt . . . Zl.962 . 21.000 22./)00 39.907'. 41.101t ~ 

... •••• .. L. • ........... - .. ,.. ,'. ..' :: ,: ... ~ < t 7' :: -:. ~ :: ~ .... ,:~,,~ ::' :~;:~ ~ ~ .I~,: u ~~ ~~ :\ .: ~ :: •. : .:. ~,t: .... 

-.-'. ~ ... " .... , 
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In reviewing the specific program descriptions' within each ,~ 
category, we observe that certa.in programs con.ta.in object,i ves which 
appea.r -:0 be duplica.tive of others"~ , ~.o:~. ,~instanc.e,.. the South Coa.st 
Air :Basin (SCAB) and Atmospheric Pr~p;~'ti;s programs, totaling St., 

~. , . , ..... " .. ", .... ~ 1 ,"r'" '~.- .. """'t ""'''IU''!'I''~' 

million, both have the obj ecti ve> 'of' eti.dy':Lng 'anc( mi tigating the 
effect of air "Oolluta.nts wi tM~r;h~:'South::":C~:~* Air :Ba.sin. 'J:he SCAB· - ~ . , 

program 113 also funded in la.rge pa.rt by EPRI, which undoubtedly ___ _ 
.. - .. -~ ... ,,--.-.-- ... .,.. -.--.--

per~or~s similar ,.,s:tudies for Ed.ison. ... : : "n : 
..... ____ .~ •••• - --_._. ~,,-.. - •• ' -~- ••• -.- ........ -.- ..... " •• 'It __ '~,~. __ .,.,..... • •• Io~ • 

. L.1,kew is.e·,·-the-d-es er-i'pt i-o-ll:S--of:-'t-he-St3;ck-Emi,:.gstons-anrDi-re ct 
•• ' ., n "J"""l "r.,I!/.'" - ... ''',~'''' r"-'I!."'.\:-'~. . 

Combustion of C.oa.l pro'grams", totaling $1 millio%l.~:·:a:r,e"~~~ery~::g.i:mil:ar to 
the SC~ ~rogram<: Also, th.~:Ecological E!!ect.s~~C,r.i-tel:1S./io,r;2? 

''II' •.• -., • ~,. ...._.,' :,-..,.~;:;..:.".~ .... '" .... ,... ..... ~·· ..... :./~~ " 

Secondary '·Sta.nd"a.rds program" :i5 expI"'essly i'nt-egra.ted: ,in'to ",th'e~:, 
_ .. • ,... .oJ "'\ , ,,'1..,. .... ... '\-J • ,l... • 

A t:losl'her~c J.>ro.p~rties: a.nd ~o:ther pr:ograms. we:"\not:e;:~a~eer:t8?1n~ de'gree 
- I ".: ,:~. " ~ '.' ... ,,~, <I"~I;,,, .. v,-, . .1 .. 

o'! overlap" among' the management / administra. ti ve ·'suli:pQr::t':~~pr:.ograms as 
.o1I'ell.··~ ,,: ~'~~ "\·..:'~:,~,,:;~·':~·~i;;:~\";)~~;~·· 

Neither,~,Edis'on nor":our st~~ present,e~ ev:-ide,nc,~~·to,,~;;~'~ 
• "';,",,:, ,', ""r'>I'l _'," 'H ",' ..... _' ,',\""'" ...... /i..,.. •. 4. 

distillg"J.!.Sh" 'the-'Various prog:-ams trom one another. We th.er:et:ore·"~a.re 
~ • "'" " ,., • , \,J :"' .", ... '... "'._... :.-, ',' .. .:: " 

at a loss ,t'o determine whether some l'rograms'~'cotr!d ':b-e~ sttbs'Umed under 
o'thers, a:~'>wheth~r c~~ain :'p:rogra.m:~:' a.re worth~hil~ "t'~'~"p~~s~~':;~~ ',,: 

.'\ ~ .. ~ " \~ " .~~~f~V:_\_.:J\~ .. ~ .~' 

indivie.ua.'!ly. :We not.e~ however, that it is Edison'$,'bu~den'"t:o .s,:: 
~ ,".~' 'J " • ".¥ ~ "..... ~/:~' 7 ,~;: ;Jr(:~ ;~:~~ ~~ ~ ~~r; 

de:nonstrate .the.' reasonableness o"£~i:t.s estimated test ~y?e-a.r:-oPeTating 
•• ' • , ", c f~ • '. "':".!:' ~'~ •. ,"" ;-*Ii;~-:--"': ... :-.': 

e~ens~s., "We w:ill expect Ed.ison inc its next.'~neX"al·:~a.~e ~Case to': 
.'0- _.~ "~' _,,, ,0)0"' .~~T~rl'f~""?1""""l9~-~" "I'. 

disti:lg'..1i,sb ca.r.e:f'ully:: .. the ne,ed "for Ju)&D l'rograms wi',:l:cn have ~~':~ ",~:': 

ove:-:'a.p:ping,obJ~Cti ves~, or whiCh a.~e~ being ~p:art'1a.ily("~tuD:~e:d.:~)bY:~';) :~: 
, '. f • ~ .... 

orga!liz:J:ff:ons l:ike' ZPR! ~: 
" ,,' 

.:';'.', _ "",)'''~ • ~:''''~:~ "'~~'"'l~(i!;2 : •• :"/~/;~.~~~ 
,~': ... i .. ~~"'; .:~: ~;' tti.~.r",\ -,. ~'-.:;~f .. \f~W 

,,' 

• ..... - ill -,- r ..... r ,',a 

"i.e ,nex:t,< obse,:"ve,. tha.,'t."a. number of progra.ms'~:r:9a::~,1:e~a.rly:~~ 
,' ... 

~de:- the::.eateg~~,· o~r~n~i~o~ment~i' ~~sessmep.:t':,;~~~n~!~de; :.'a.mong the:i.r 
obj ecti ves- :';:minlmiz [::~gl ~~t:;O:tit'~~q:J.ire'-ments':;6~':·:~~~ronmell.tal :~~ 

~ • t- i ! , ," '\' "'" '. .' " .. 

:-egu!ations'", (Atmosl'heri~ P:-op'erties ?rogram) or 'l'ide~tifYing and 
~o~i!ying envi!"onmentally over-restrictive laws and wa.ter/lane. use 
policies which will :-estrict alternate/:-enewable energy development~ 
C::n~fi!"or.men~al Assessment and. Management '!or Renewable and Al te:-nate 
Resou!"ces program). Simila.r la..."lguage appea.rs in the SCAB program. .. 
~!le Coastal Siting and Reso'l:.:-ce Ma.nagement program, the Ecological 
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'" , .• _ _ ~. .~ ... _", .. ~ , ... _ ........ --. .. ' .:_l, "~"'" ... ' ..... ,OC' ".._, .... ,,"'\ __ .......... ''"'"'' ~.T,'" 

Effeets C'ri teria: "f'or'~ S'econdaryS:tandards: 'prdgra.m; and' -the Haza:rdous 
3.!ld Ree'overable' ·Waste"progra.Dl~:' .~:.'; -:- :":~-: '.;"~ ~'." . .c' '"-: :~:;;:.::,':.:: ':',;:''::':''',~,,:,~ -::.~:~ 

We 'q:o;estfon wheth'er:programs "vfth' 4:he ':ob:j e·c"'tl:.'ie' ~'6~'avo'{d{n:g ::;'. ,.-: 
or mi tigS:ting~ environmeiitalregulatfoli are: -:p'r'o:perli~d:e&::by" :' -: c: ':. ::: "':'':" 
ratepayers. -It appea:X:s"to' 'usthat :'where ·'1·o-e8;l ;.':'itate: :or ~~(edera.i -::"'-~:, ;~,-' 
governmental· a.gencfes "have&stib1i:shed: :en:';i~rc)riii£eri.:taJ? Te~it':ion$\;.-:":<),' :r. 
Edison is ":'bound, toeomply With them:; : Kdre ·fuli'duenta.11.Y-, \re 'ques:t~±on.'··· 
whether this· type of" pro:gra.m::01)~j eet1ve ~ C:an s:e:r!{ ou's~Y: ~b:e:' eo,ns,i~ereo.: =:.8 ': ,-: ::' 
RD&D. We wi II ~a:isa110w': one-third: ":o:f" ":the: ::p:r.op-os:e'd ":tund;:£ng ''f'or ·:'tne:s:e-:::~ - ":, 
programs,amount1ng t'o $f.~' milt:ton~- " :Ye 'iIist'rU'et -Ed'{son:td::;:rea1':'ect<""': 
re::.a.i::'l.:tng··i:und:rng~orthe:'above.;;.m:ent'ioned:c··programs "away ·.",£rfO'm:··: .~'.~:::'~ .. , =~: 
obj ect:tves which: could: reasonably -be: ena:ra6t~er:£z'e'd~ asc;-avo'id'a:nee'~of'~:'" p":':: 

environmental regulation.· we·Will "careful:~ 'sen"-ifniie":Edi~s'on>'s:':'-:~':-""~ 
expenditures iIi its 'neXt 'general-rite -case"::to'':ensure ~that<no··\RD&D 
funding isdevoted':to sueh oojeetfves::: It:£s"not"our"'1ntent;-::;: '~:',.",:.:'= 

however ~' to 'd.iscourage: genuine'·' research ~ to "develop -ri.eede&:-informatIon": 
on environmental impa.cts of'utili ty'actions . or.·~·mo·re)eff:tc1'ent means":<::'- ~" 

. . '... ~'" .r ... ,... ,. ~, ..... "...,. ........ ~...,r;: --.... "",fI· ~ 
o~ achievlng·envi:ronmentalgoaIs:·· .... -:···· "~c ....... '.' w ,"~ .. ~-- •••• , • 

. Another' area·' of eoncern" is~that Ed:rson>··seeks·~'f'und'ing::~!or'~ -:::: ::: .. :: 
ma.ny· p-rograms::which a.ppear~·t6::provid:e no ·,uniq,1:te· X'benef'its -:to~'dison'-:s ..... :' 
serVice terri tory:· These .. programs: lnclude-',the:'N'0x '·'Comb\ist,1ori. ": ";'~: ~ ~: 

Control program, the -ElectriC ·:?ower: .. ~ransm:rss~on;'System;~progra:m;:-:the- - '" 
Conservation in Energy<Buildings: pro'gram;< a.nd:-:the·Synthetic~~Fue1s 
prog:-a:n.-~otal requesteo.·funding!or· these·~progra:ms :i:s -:$;:05'~'::'-::~ (.,~ ~ ,~";' 
::lil!ion. !!l ac.di tion Edison:' requests' !undirig~: tot2.!lng· a"6out~~$'1~ '~55 .:. - .~ 

::.i11ion·' !or :prog:.am.s oriented.· towards~' the::use' of <:08.l. :''':'~hese' are~tb.e~:·· 
Coal £"or'Oi1' ·progra.m:~' the:'AdVanced Co8.l: ~echnoiogy- p·rogram~~ :~'and;~the',:-: -:: 
Di:-ec't:" Combustion: or Coa.l·p·rogra.m·~ -':'A.lthouSh~we.:.a're~supportiv.e ·of:":· .... 0:' -: 

" - ~,..., r.. ,... -. ,,..,' 
coal projects which will provide speei~ic benetits to Ca1if'orn!a,-we·" 
are not conv1nce'd 'by E'd.i'son t s~' showing::: that: the~~"p:rograms': for which 
!Ulldi!lgis' r'equest'ed/'will' coilt'er such:' benefits": ";' Stai:{- asslgns:':l'Owest':" 
pr-:tori ty- to the C'oal~ !'or~ Oil, . :::!ect~:rc': Veh1cles':- a;d ~Synthet'i¢-Fueis-: ~",': 
programs •. , ... r'",.," 

\' :.'- . .. 
. . -- .,... .. ' ,~ .. 
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" '. ' . J.~:th r~.s:p~c~, t,o ea~~of.th~.se. :-:p:ro~~ :~r:e.~s,:, ,;we ~~ar.~. ~~,!a;e.-~,., ': "::? e 
that private industry and research organiz8.t.1on.s~are, .,cond~eting~maj:Or ,~., 

~ ',M ••• ""~" _ .. "~ ..... ' •• + .... , '&.' .. ' '.' ~ .. ~"."._ 

::-esea.::-ch,.. develo:pment a.ndd.emonstrs:t.ion"p:cograms,.:,. !h.e "r.eason;,:is that 
, • " L •• ~" • " ' _ . ' ••• '1\, ", "". \ • ",,",' .::' • 

these programs pr.ovide _poten.tial beneflts:to .8., _w.i.d.e. "spe,c,t,rum o:C ',." _. _ ~ 
, • • -, ',. " " • '" _" •• ~, ... '" L ' ••••• ,. .... ~ •. I::" , ,I, '" .' ..... ..:,. .• '" __ ",'" ' ... 

i:ldust::-ies,. including .t.hee~ectrie .utili ty ,illdu.stry.:,_.~_W:e ,.are "_'" ,"~ " - " _ 
~ '" - ~ •• '.. • .... ,- --' '_.'~ "0 ",.." ',.... ..~ ". '-.' •• ~. ,'.' .. 

concerned that· .Edison. 'so fund..ing o:e its ,:p'r.o~osed... :,:p,rograms.-:may· ,.b,e ,',r'. ~ '".' ~,": 
. . " .. '. , ,", .. - , .. ' . ,' ............ '" - ".. ~ ... - '-" " .... ..... ....... ~. ... ,... "" 

du'Clicative of o,ther.,ef!or.ts., and: tha.t,-!dison. could .. obtaill.,mo.-re "~~r ';.' 
.... '.' • ," - _. .... •• ~ _ ~. •• _" ... ••• ••• , • _ ,\ ...... '_ .. ' •• ~ .... ~... d _ 0',' ~ • ,' •• ,' '." 

cheaply ~ the· benef'1; ts. 'ot ~ tb.es~,p.rogr~s: tb.X;ou.gh-:p.riNa.t;e .:.!,:eseru.::~h ~. ,: :::-.' :' ',.C 
. .,',.... ... 

o:-ganiza:t.io.ns-. " ,!n..,ourview:·RD&:D .p·rouams :,!und..~d 1~by':~'Ed:i.s:oJ?:~SA- ... :.... . ::<:::: 
:-atepayers . should. c bedes1gned ~.to ',cont:e,~ . 'be:n.etlt·s. O;f: s.peci,aJ.::v:alue:,~,to: -:~. 

Edison t s service ter.r i tory ~ ~ .p!:og!':ams.: wh.ich :-~exploi t::Ed1s:on_t:s,'::w~nd ~ ;':' -
sola::-, and .geothe:-mal resourcesa.r.e me-reo ·wor.thwhile ,·to ... Ed'ison. than .. a. , ' .•. ", 

~ • , • • - ~ ,,' ~ '.,." • ." "." ..... _' -- '-' •• " - •. , ," ... !, ,," .• 

:9::"og:-am. which,.·for example, ,.:.experiments. . ..,itb: el~~~ric~~ehi~les .. :::." ~~.-:' ~ -:.'" 
·We find. i tpref'erable for .enti ties ~other ,.than ·Edison- to , ... , '~V" - , " ,- . - . .., .. ........ .,.... ., .... , ....... ~, 

!'inance 'O::-ogratlS which. are more broadly-geared"to industry, ,in". ..,' .. ,~.,''-. .. . - " .. . - ,.' .- .. .,' ~ . ~.. .. . -' " .... " ... .-.., - .... -, '-~ - '.., . ,- .... "...... ~. 

general_ ,. We . theref'ore :w.ill: redu~e ... th~"tota~~:budget,.o~,::.~l;~..::p;o~a.ms",-,' :<". 

desc::-ibed above.~l· one~hal:- "fr':om~:$A.-:6 millio~ t.o~~, ... ~ milli~n::f'or '.: 
198;. Edison may allocate the a.uthorize(t·expenses::a.mol?-g.".th~se,,-.. :,--:r,.:, ":: 

p::-ograms' as:1 t ,deems-,prudent":' _: In:-addi tiOll r .-we will-disallow.".entirely 

the $200 ,000 ~proposed ,expenditure on:·the:-:Electri~::::Vehicl:es :·~p·ro.gram..,::_;·:.:~ 
!"; is our policy. :':;o~. d~scourage .', utili ty=expendi tures on..:RD&D-::proj ects,:' .:: 

whichpromote .. increas:ed ~dema.nd !or~utility,:service .. : :-.-:" .:'::2-:~;·~'"::-:: ·~-:7.~::' 

.' A ~la::-ge ::;>or.tion .. of ·1.98; ·e:qle~se3., is: re'l.ue.ste~?under:the,,",,::. -::::'::: ~ 
G~o"ther:lal program ($6 -5 :-mill~on) -- -:"t!e.: e~cou~age",~dison ~.'l::'" ~ont~:ll.-:u.e.:~~,~ 

i ~s development, of.· g~othermal: r~sour~e~~wi thin,: i~s.". s~ryi~e ar.ea .. ,,": -;Ylfri ~.: 
o~ cou::se, expec't that tJ:le !unding':3.u~b.orized:w;l~ ~~".a.ppl~ed:,~nly::t9 ... "':' 
'O::-ojects .other tha.nr· th.e· Edison-'Reber dual- flash..:fac.ili.ty- :tor, wh..i~h. we,," ... .' ' .,.'''' - , . ~"'... . - .... ~, .." ,-.. - \.. 

::-ecently g::-anted." a, certificate ,'. of'- publi.c-¢on.yenience .. and...: n~~.~,ssity~. "::: ~~ 
(!l.82-10-:-0A.9·.)~ ~ •. , '., . ~ .. '"; ' __ , . ': : :\,:~.-::: __ .,,- ".:' :~:''; ::-:t'.'.",,:--:':::.'-r 

-,' ::l determining~a. reasonab1.e~level::of:_~fun~iI?-g fo.r_~RD&.D:, '!T~.'. _- ... 

a.re i~edia:~ely st':"".:.c-k 'by th~.,drama.t.~c in¢.r~as~~~ in:ex:pe,~~~-: ll£!ye.l.s~: .~:~ ": 
ove:-. 1980-1982. which Edison,. has requested.· A1 though, Edison indicated.._ 

',. • ~ . ..'.... , .. '~ '.-... ".,' _·,·w _.I "" --' _ ~" .' ,,.. " ...... ," " 

that a la::-ge po:-tion o-! the inc::-ease is due to i tsdesire to f~.~.::~,":~-,_" 

::-esearch a-: p::-e-t980 levels, no mo~e th.an $15.6 million of the 198, 

9S 
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e ' reqlles:t .. 'is ~:for 'so-caJ:led :-":core-'!:' :research.;: :.-The'':b:a;l'anc'e' 0::f'~<:$'2'4 .. 3i': ~:::,.,;;::.<..
::1i11ion is for demonstra.tion projects and contributions -to -;EPRD';::;::T'h~:~~' 
'bala.nce' alone~~xeeeds "total ~s.ut:ho,riZ'ed" tU:ncrrng·:reve'1s ."6'~twee'n:1980 
and , 982 _ .. ;' >: : ~:,;. ::-':' : ~;';"= ~ .~ :". ,; ~ .. ~~ ,', ~ C ": \~ 1~:' ~ :' ~ "': :" :'"' .:"" 

, ... ~In',examinj;.ng,'the";,.'requested·:'budget~l'eve"Is-t:!orr.:rnd::[.vidual 
prog:;ams~'ve ,observe::expense"::!ricre-a.se'S ·'·rang!ng::-:f:rom~.:..~5':t:o: 300''!- ~~ '~::: :':.? 

between 1982:a.nd· 1983/1984, levels .. ',-:ExampJ;es ',:1ncl'llde:::theCNOx"'-:-;'·::,,~ ::'::::' ". ~ 
Cox:.t:-ol pr,og:-am .. wh1cn::increases ':!rom~$;OO~OOO~,:t~ t\982~0' $'t., .:m1'1!to,n.~' :~

and S1 ~25:mil!ion :!:n " 98; and: 1 !l8'4;:,' respecti've,ly;::a:n.d<the~Co'al :f'or.:~:~,'~ 

Oil pro~a.m which: increases from~'$270;000~~iri t982-:-to':$'400~000/,'in 1'98;'::
anc. to $700,000 -in 1984'. ' The "management/admin£strative ": support <- :':~:'~. 

p:-ogram shows corresponding 'increases::":' ";:., ' .. : .c:~,~,::- :-: ,-.",-::~; : .. ~:- ·-c 
We" commend'Edison for'emb.a.rking: on: an a.mbitious; .... RD&DZ 

progr3ln.' Kany of the· programs;'are,:meri torious and:::wlIl":undoubtedly 
benet'::.t the ratepa.yers...: Nevertheless;:-while we- understand -':Ed:tson'Tis'::·:';:: 

need for increased funding,;~~o,r, .'x:es..e.ar_c:h,:,:p,fogI:ams_;_.:.::w:e::'f.:t:nd~..:no .' 

justification in the "record·!or:such'shar:p;incr·ea.ses~over~:·the next 
two years. ~~e are" ~articuia.riy,'~conceriie(·,tb.at "subs.t~tia.i:~funding 

_ • . •. ",. ...... ,,,u ,. ,:, ,.~. _, ~A ....... 

increases come at a time when. economic conditions are:.,poor":'and when 
:nany :-atepaye:-s are already hard-pressed~..:.by::;e'y.e.r-.in,~.r_e.as_tng utility 
bills. We therefore' f1nd .. "tha.t,: a. reduction:.,1n Edison:s,~RD8eD budget 

:-e~uest is in or~er.:. ~ :.', ::~':~ ~ ::' ,:.'~~, ~ ~'''~' :;, 3 ~ :" :, ~:..;_ :~;: ~ ~:, ~~ ~:: ~ 
Edison fS i 98; 'budget~'request ~ ::;exclusive of:: outSide research 

.,.:.- ...... - ...,-,.,~ ...... -, ........... ·'-c .. "".~ ..... 
su'O'Oo:-t :.'unding and the p::-oposed amo:-tization" of"the 'fuel' eell 
p:-og:'ac.~ is $~8.6 million. '!his compares -i~2Ed.-i;O~~~'~~;982:·'oudget 
leve:!. of $10.3 milii'on~ :w~- ha.y~~a~r~adY>r'ed~c~~"·~b.~):~~ding of 

certain program areas' 'by- S4':'mil.lion:;~ ;'W~:wi!;~'reduce-: ~~e :-emaining 
'budget 'by 20%," ~r; to~ $t 1 : 7. miiiioil;~' .. !b.iS'" ai'o~n,:t.;stiil~:represents a 

.,,, ~" •. " • • • ~ •. ....... -.J ,I _ k"... ,. ,. ..• " ,~ .. J 1,-... • _", __ '" 

14% in.crease over 1982 levels. We will authorize·Edison to provide 

~unding to EPRI at the leve! established 'bY'_~E~R,I2~_a.,c_t:o.al. 'billing to 
3c.:'son ~o:- 1 ?82~~" whi'ch is: $.12·,220;000;. '; ~his',; is: co'nststent with the 
treattJlent o!' EPR! ex'Oenses_ ~li'~we'd;: fo:.~ PG&E'::i;: i ts~ la~t gene:-al rate 

• • T'. •• • r" • ',." \ ..... ~ ..... ~',,, '> •• ~ '-, ......... ,,' 

decision. Punding tor w.ES'! Associates' is au.thorized at 
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in· Sect ion ':IV 'ON'- .. :-:-: ~. :- :: ~:' _ ,. :.' ::: ::: 

attrition process to R.D&D funding. .....'- ... .. , ...... ..' ....... -. 

': In ~Edi80n t,s.'.:nexo:."general , rat,e :-eas~,.. .. 'We:-::i:n~end .::to;.:sc'rutinize 
Edison's RD&:D p,rograms":st111'morecarefully;" ,.,.,,:w.~::ex:pect ~Edison. to~'-:-;,:,,,,:-: 
consolidate .. progr:ams. ·:w1t,h ,similar. :obj ee:tives, ,:·to' red\l:ce :,fund:tng for'I;:-"~~' 
programs ,'which outside or.gan:1zat1'0,ns:-:alsor.;fund" ,.~a.nd: :\to· ... justify;, ,~::--:-;~.-: ~ 

specific expense 'levels :o!"each 'program; . We:also 'expect .~Ed:i;son·~to::: 
devo-:e the ~major1 ty'of"1ts RD&Dact:rv1ty~to' the:'development of'-:-;::-:.:_ ':.:: 
reSOurces· particular to Edison 's 'service~:a.rea, which we- 'believe'~ ::-:. :' ;;' 
coni'e:-s the greatest benefits to Edison·ts::-atepayet:s.-,,:c··.~ :~' .. ;::--:~.: :"."':'~:''::: 

Edison . proposes that: the .• Commission adopt:certain-:: gIl'idelines 
for the recovery "of'·RD&D costs.>:' :'!hese-:gIlidel~nes"which w,ere not:~-:· :.:-~.':-: 

challenged, by : the, staff' or any' other··party,,' are as-:f'olloW'.s-:: ,,':- .":, >;; ,- :-: 

1.. Research ,·and -Development Enenses· ":: ':A'·:: .: 0:::-' "": "':' ... -" ~ .. :'.,",-:. 

Resea.rchand··development~prog=-a.ms~should:,.be~_ ':: .'.'~ :'.~~:-: .. ', 
, planned. on.. a progra.ma:ti~ ~ ba.sis~and,. the .. ,ley~l o~ . ~ 
fundin.g based on' a percentage' of-Edison" s' ," . ' .;::'~." 
revenue·...." ,," _ .":- ~ -'.: ": :':":':-':" ""'-,":"'::.::' ;' :"."'~"'~ .' .. ;~,.,- ,. ~ , 

·2 •.. · Demonstration"Costs:""'j:; -::~-~":~':' ':'::''::·.-:,,:c~'''~' ";-':"'::':-':"'': -,>':':'::-. 

, DeI!lonstrat1on costs ~ should be:' separat'ely-:::, ,:~,., - [,,: ..... '.. . .>~.~ .. ': 
identified and ex:penditures forecast on a. ._ '. ",,:':::', 
:pr~j ect-by-p:-oj ect basis ~ with +.he following" ,. 
aecounting guidelines. to ''be followed for' : .. : .... ::::,.:::? 

recove:-y:.through,ra~~s.~:.~ .'::':::' ., .. , ..... ," ~.::,~::,~~,'.,~ , __ ~,,::-:::_": 
a.Ca~ita.l Costs 

........... ~ --. ... ",7. :.:..:':,"'~. ,,_ .' - .. ,'..... ,~ 

Ca~ital costs for demonstra.tion fa.cilities r'" '.'._ 

a.re to 'be recovered'·thro1.rgh base·ra.tes-~" .. ,", 
through· FERC_ Account;" O'-~~Ex:p'eM:men.tal~" ~:':~c,:: -:::: :'. ~,'~' ," ,'. 

"ElectriC Plant Unclassi:f'ied~ in.acco.rd.a.nce,~,~,~ ,~_, _," _,,~" 
with' ?ERC' and Commission- accounting'" . " " -", . 

·:"ules. : ... "'.' ... ,_., : :':".; . ,,, .... ,.: .. ,,, .. ,- .. , '", .-,'::. '~.,:".",":~" >.~,' 

PIlel Enenses.: ' -. :- ... " ( .. ../;. "" -'-:-::--,: :'~ .... : ~':'./: 

The,fuel·~.cost("of a-de:nonstration p-ro-j'ect::-'i;s' ~-:~: :~'::'-.:'::: 
to be :-ecovered_ thr.ough BCAC u~ to an ~, .. ""._ . 
amount eq,ual ~ :.co: the" a.ve'rage' c:ost-": 'o'f'. '0 i1-: -.. :, .:: ~':". :<::;'~" ~-
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,Any "amount "fn ':excess . of' -·tbe ~average::7o:rl": ':.-::. ..:~-:,' ::<:- ~~i': :'. :<; 
cost is to be recovered through ba.se :t:&t,~~.;.:::<,.~,-: _:.''':~;~.~;';: 
as :part of th~ O&K, est.ima te in. a. general, . -'- ,., 
-rate :,c'as:e. ,.', -' .: '.':;" ~ :).~ - . :" '-,'.:-',:-: ,-.. ; ,~::" ::.:::, ':" ,. 

'...,,1 .... · ...... -'., ''\,.- .. , 

·'~he ."O&!( ..::exP·ense-s :_:o·f' a::d~emonstr'a;t::ron· p;ro'j-eet -::,: :.~ , ':, ~ ~ :';~ .~" '.:: 
are., to b:e re:covered~through.-:bas.e. ,..;.rs:~~ ;:--and:: ~:: - :,:,-,,,:":,, _ ',~,'::
accounted !or in a separate account ~ '. 
Experimental 'O&M'Expenses::;~SU'C'h-~;ex:p'ens'e's',~-:'-' ~:",,:':' '." ,'. 
will ,be ....forecast.ed. by, ",Ed:isoll.,e.very.-tvo ,- "..; -: --, . """,,', 
years and lncluded in' general rate 'c'ase -
estimates:.-: -. ',., ':-",".':;',~ ,':;'< ",~, ,-:::,,>':~,:,--~; -.-.-;-'-'-. :-:,':~: 

OnDecember,~·t ,.:t982 ; ':we lss-ued.::D ~':;;t2.;;.QO 5· ':wh:t·ch· :e-stab1. rshed.:' -.... 
uniform -guidelines with,:,respect'·to,::,:ma.jo·r~·energ3 u.'t:f:,li ty.-:r'eques;t.s.:':f'<:J:r"':':-

'ratepayer-funded RD&D projects in general rate~~roceedtng3=:':":Xs o'ne·,'-:-····-:
of the-adopted guidelines' we-:-,provide 'that ~:t.he reeovery.;,o:t~"R.D&D' 

expendi turesc:sha.!l.~be :~ex:PeD.sed : in the "va.rious::ac:c:ounts.(;in;'co~orma;nce' -
with the FERC·,Un±form System~o:f"Accoulits~: RD&D"e'xpend±tttres< :~.:",,,:~::;,::,~, 

resul ~ing in the ~·construct±on.::::o~ :tang:1:ble,.:-:pla.nt::shtilJ:·:,b-e::"eapi:tal:!:zed'::.:.: 
and recovered through::--deprec1at10n and·:return':on-'invest.mentvwhen·:the::,::· 
plant becomes: used 'and :useful;~ 'Exceptions.: to::these cos't:recovery.::~ :::~ :-:' 
gIlic.elines· : .... i11 be handled" on,,: an ad~hoC'~:basis:::: ',:~:<.:-:::: ,. ": -:::,~-:".<: •. ::::,.' -:'.:: - ~ 

We expect:'EdlSOll. to' comply 'w1th:these.~'gu:tdel:tnes:·for,··the,;,~'::-· --: 
const!'Uction. of'RD&D projects.'f·~W:e,-w111':::notr::adopt"':Ed:tson'''s~'proposed 

guidelines -which:,differ'. from": those~.a.dopted :1n,e'D.;;;8'2~t2';'005:~as.(",we,~:~'."--:': ~;:~ :.~:: 

"o.elieve·, that ·f1exibili t:r in the~ratema.k±rig:ctreatment :o!'.::RD&D :: expenses t, ~ . 

. " V! .'~" Energy' Conservation: and~·'Loa.d :Mana.gement~;::::: \ .- '::: '.'-: ,,-:, 

We have :na.de''- a ": fi~~' po11~~'~ommitme~t::;tow;'~a:~n~;~~agi~g:'~d": ':, 
promot-::ng' e~ergy:- 'conserv~tio~';- loa.d ~~ag~m~;'t'; :c~g~ri.·e~;:iion~ ~ ~rid':":, '~. 

" ,"' --.,' J" •• ." - * po-,,I ~ .".L __ , • ..... , -..... "'._,-... .-- ..... ,,..... _ ""',', _ - • " ,-, , ..... r', .- "',~ , -, ,..: -. " '.i.t" ~\.:, r ~ ........ L~ .. ..- " " 

renewabl'e energy resoure'es; in the belie:f"'that' these~'energy options' , " 
• _ ,_. _ ", .. , 4 •• ,,,:_ ,','" •••• _ "_" ,-'-- ., ....... ,'~_. ,'.,,. .... ,~".",~ '~.::.::::,,, '"~, , .... .-,., ,:",,~~~ ,", " ••• .', ..... , ... ".., ..... 

can eontri"oute Significantly to a reduction. in' ratepaye~' eosts:~"he -, . 
, --, '. .".. , .. ~ ,_. "....... r'_ .. ,- ... ... "",,.,., ,,:, ... , -:' ',\.+ .• _-.'0 W,. , .... .-.\ ,;:'...... I, \ , .... ' •• , 

basis ~o-:- this belie~ is tha.t these -:-esou'-:-'ces' will aecrease utility 
-:-eliance' on c~stly~ a.nd': ~~t'~nti~l;'" ~na~p'~;d~bi~::soilrc~~;; ~~:':f~ei';::-- .:.'::" ., 

.... ,,- " .......... -~. '-" '."" ,.' - ...... ,. -'\' ~"" ••• ,...'- .- ... .,. ..... ".. """' , ... - .... ~ ... ,- ..... ,-..,,~ •• - >, , •• ~ ........ 

reduce the need :-or mass'!. ve'~ long;';'lead.-t ime- - in-vestlllen'fsin '. . , . - . ., 
.. ....... ,~., ...... ~ .... _, ., ... :" to .::--.', :. :. ~.',:: j.', ';" :r. -: .~, .";" ;~'.,,::, -:.r:-- --:- :., .. , .~:,'" ,'.\ ... -1 '>'. L "': 
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conventional gene-r.ati,ng-facili:t-ie,s, ·'.and:,:conserv:e'2.s:ca.~., nonrenewable • e 
• ',"._ _'"",-,,' ~ • ..,.., .r ......... , .. :., /'\ .... ' • ~~_,.,'" .' ,~: PO _ .,. ',. -.'.,.,., ..... natural resou:'Ces·.· ' ... ," , .,' .,,'. 0"; ,.' ,'". ,,,_.' 

... >,'-:'~':':>~ .. :',' -: ...... ;".,-:.~ ... , ·\: .. ~~<I :'.,~:: '::. :""-;~:C' :~~ .. ~ 
:;:0 this end, we have authorized funding;~or;~many energy 

conservation and load management programs. ~Inte~im o~~ers~providing 

funding, surcha~ges,·c.a.rryovex:s. :rot:, unspe,nt:.,t:unds:;)2and ::vide 
manage:lent diseretlon-:with'>'res:peet::-to f.he:us'e o'! the';'!unds provided 

_ .:-..., .,'.' c"~.:_" ,,",.'~ ',~ I·."~ ' .• ~ _. ~,.:: ..:.,_:.;; ,.:;';'C~·~~:.~ 

have d emonst rated: .·our,.recogni t ion ::of : :~he ::Il:ee.d ::-toz: .:: these pro grams. To 
. .. /, ., ~." 

ensure that the 'Orograms 'coritr:!:bute>:'to' the ~:U:tti=m.a:te ~'goal of least-
.. ," " \ ~... • ... " .. , I' ... ' .,.- ~, - I" ., • - ~ ,'l' 

cost energy supply, 'we 'have' cone-omi tantly'~ soUght':-t,o. .:d-e';:elop means 
whereby -the 'costs ~and' -be.nef.its~o:f'·tb;ese "p'rograms .ma:r ',b'er',measured 
aceu~ately, so. that onlJ" t:hose-'pro'grams,:"vhieb: ,provide- net~b'ene~i ts~ .'>: ,:~. 

receive ra.tep~e~ s,upp·ort.··, - ", .~'~ '.. ,:::' , :-;':: :::::~ ,:,<):::,:,"~-~., ,:.,~~., -:'" .-: 

Conserv.a.t,ion:and lo'ad:'management:::program~exp,enditures::are:-::' '.:: 
recorded'in:-Edisont,s , .. Custome-r Servi'ce and .Informat1onal'Expenses.~ ;~',~", ~~::" 
accoun-:s (see -Sect:i:on ':IV "::M) ;;: Table ~.VI":'1 ':presen~s a :swnmary::O:o! the ..:-:-~, 'f; 

d.i~!erences: between_~Ed±sonand· sta.:f'f'. ',recommenda.tionso!or·':test y:ear.~ ::~: -:' 
198'3 conserva.tion·programs· receiving expen$e"treatment-; ::~able~,VI-2":" ::: ,,',.' 

contains compara.ble information:for: ·Edison !'"s':.,load :::management::::: ~~": ~.~ .:'::: 
pro~rams. Descriptions of" the ~'proposed ',programs : .. a.nd of' sta£f'~s:-:,~ :': ;':' h'~ 
recommended adj.ustments- a:redescribed~,:'±n:Section";V!';C~:: '.:<':-~:',:~'": 

.. ',As ~these tables~show p.o.' Edison, now. requests $77:;990 ,.OOO~ !or,~'~.~ :"::' 
conse:,vation and: load ~,management~:progra.ms -receiVing':expense .. 'treatment;:,-:-; 
i:-. 198;." !n·add.:--:ion, -Edison~ has 'stipulated 'to-;:a.nd ~ Iiow:-·~, r'eq,uests"l:'ate--:-: 
base trea":ment of the capital costs of its Demand Subscriptic:iri;',,:"':-,'~'~' .~ .•• 

Service (DSSl.~_~ll~:.~e~_~_~~~.~~~:.::.~~ .. r-C_~p.d·tti~n,~n~QY'c~ing. ,(ACe) 
prog:-a:ls~. which, would. result,.in~.a_fu:r::the~~ 19~;,.rev.~nu~ requi~~ment of 
51 ~568,900' •. ',!ncl~S~9Il"o!~ th~s.e' ~wo progrruus,~a.t".r,eq,~~:~t,e.~~f.~d..i~g.~ __ \~_ 
levels: bu:t '. wi_th' ~xP~~~e ~ t~eatment'~o:r' the eapi~~i~ cos~s ~~6~~d... h~ve'~~.,::'~.·. 2 
increased E<iiso;-:.'~, 198~., revellue .. ~eq,~~st by· mo~~ :~b.~,~.i15 ~iiiiP~~ _.~.,~~, ~ 

. ~he req,~ested'~ load m~nag~men~ p~ogr.am~' .~ou~d. '. ~~taii~ ,. _ '_ ~,~., -,' -
. ._ _ '. • .• _ ... I. "" .... ,' " . "r_ .', ' .... ". __ .,.. . T ...... _. • .,,' T. • .... , •• 

incen":i ve paY:!lents _ ~ll. excess 0:-.. $8,000 ,.000, in~ J.983 ,,,ilL a~¢..i ti~n. :t.o" ',,_ 

the d.ir~ct p~ogra~< .~B~~s.~,;' Th~~e _, ine~~.~~i~· ;~:~~~:~~~~' ~?~l~:',E~·'·.~. ~:'~~,:.' ~ 
recovered ":hrough rate design. as dis~~ssed in Section V!.C. 

00'" . ~-. 
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Apart trom the programs ~or which Edison requests' base rate 
funding in this rate case~ it should be remembered that Edison~s 

• ' ..... " r_ --r' ~ _. 

Residentia.l Conserva.tion FinaD.cing PiograJIL.a.nd. .... sola.r demonstration 
~ ', •• -; """ • • •• '.' .., " ~. , ~.~ .:-~ '-.' ~ '.,' >-, 

program will be financed throu:gh.·::-bala.nC':tng:s;e:eount~ in 198~,. and are 
examined in othe.r ...proceedings.~··:··~. ~.:."'. 

" 

Stat!' '"r'ecommends tnat"~Ed:ison 's conservation a.nd lo-a.o.-

ma.x:.a.gement programs receiving expense treatment be tunded ':-a~~:~·.::~::~·.·:~~·' 
... ~ .... '" oJ,'" ,,' ' .. ',,~ , ••.. 

$62,352,000, 3.1'proxima.tely a 20% reduction trom Edison's r.equeS:t.:::::;---· 

..... 

, . ." -r. -':.' ....... -. :~".~~~ ~~':.' ~ ~c ~,.": ..... ~ 

-. ' 

:"" ... " 
c.'·· 

.... _.,_. __ ,: .• ;u 

~ .. ,.. .... ", 

...... ;, '::1 

... ~ .. .. 

".,r"-. .• ,:; 

~ ... 0--. _ . " 

....._ ....... --~ 
"," ," . 
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.. =:::.~t2 ~"!:::.::~ ~~:: ;,~ 
.... ,.' ..... "'-1"""'.-,_ ......... 
i"._ ,. ,_, ,~..... • .. ' _..... .. 
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-:- ." ...... -

Item -. 

Esea13.~ZOl:l .~. ."': ;:\:., .~ :--' .~ 
" 

Uncontested 
Residential Conservation 

~ ""- .,..,~-- ~ ..... : ~ ~: :. ,:.,; :; ~:- ': "' ....... 

....... '",_,.- ' ... ·,fOr ..... 
J __ •• '. \ ~, • .... • '- ,. 

; .. ~:~ ( .. -
,- .... 

27 p 160 

... -... 'c ;"', r'"o ~ ........ 

~."'" _ ... _ ... ~.,. ~ 

,.-, .. ---- cvo~'305) r',-,r- C't~5t)\':" \ __ ~\"~" __ """''' J • ....J...,J'_J t ...,); ),,_,_ 

' 27 p f6Q 21 p 728 

Residential New Construction 7,013 
Regulator,r Su~port 617 345 49'3 
Escalation ( 180) (98) 
Uncontested 8 p 410 8,410 2,7;$ 

Sola:-
Solar Marketing ;27 182' 146 
Solar Retrofit 1 ,072 3'39 271 
Regulator.7 Support 11O 59 as 
Escalation ( 17) (22) 
Uncontested 429 429 344 

Public Awareness 
PUblic Awareness 1 ,8;6· 1,000 800 
Escalation , (~6) 

Advertisin~ 
Genera: Advertising 1,500 1,000 800 

Measurement 
?otentlal SaVings 461 406 369 
Goal Optimization 560 479 448" 
Residential 3ehavior 652 596 522 
Eeonometrics 274 '357 218: 
Persistence Studies 222 166, 178' 
A.ttitude St"J.dy 485 439 3Bs. 
Data Purchases 101 84 86 
Contingency Fund 200 -Escala.tion (84) (96·) 
Uncontested 678 678 542 

Mana~ementLAdmin. 
ncontestec. 1 poe; 890 86~· 

Escalation (8') ~ 10) 
Total 52~996 42,536 30,448 

(Red Figure) 
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A.. 

... ,.. ..... - " 

.... _'.""- r-
0,'" ........... 

... ,'".' ,- " ":.:: "'TAJ3LE" -vi~i . ,:. ~ :~; .... " '::'~: ,'. c< .:: .~;':: :;:::- ;: ",:: ~ '7,:: ."':':' : .. 

. LOAD ~MAN AG Ey.m~rT-.. :PROG RAMS~~, pcw '. _-... ":: ': -- :': (" _.- ;'.'j ;- ;- ~ '.' .~...... .•• t. 

Bas.e .Rate. ,EXJ>,ens.es. " '''T'est 'Year'-'to8;" .,.. ;,< .~:.:-:- :~':~ t .• · ~ ~~::~.: ' 

Total .... _ ( . ,: '" .-', ")" _24.? 9,9} ,:.19,,815 " , "Red' Figllt"e:" ': ".,.,;-- . .. . -, 
" .- .- t', ~ ... - ,._." .:', _ ''', { 

• "' "I _ ',. +", __ , ~ ..... '. ~. .. •• _ _ ' __ ,... 

719 
(o) 

11,4,9 

·Includes Commercial/Industrial Air-Condi t.ioning~Cy.Ci:fng~.~:~ 
Air 'C andi t i oni'ng' Chillers ;:.. Energy.' Coop'erat :tves' ~- Int~rru'Ot i ve 
Rates, and- Customer computer Dispatch ,'hograms";;' ~ ..... _., ',.",,,,,, 

Ado'Oted Punding Levels and Policies 
• C.~"', , ,::' " 

l' • - "Gene:-al ,",~ .': . '.". , -. -- .,,~, - - .':~ .. :'.:: ,-," 
.,-," . - _ ...... - . 

Conse:-vation and load management provide valuable, desirable 
n.ew ene:-gj supplies. !n. autho:-izln.g funding for conservation and 
load manage~ent prog~ams, we a~e concerne~ that increases in program 
expend:!. ";ures 'b~ authorized at a rate::~hich permits orderly 
il:lplementation of the most cost-effective programs possible. 
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Funding !or Edison's conservation and load management .4It 
programs has increased rapidly. In D .86794 dated Decemb'er 1976, we
au.thorized Edison to expend $'4.;" mill-,i·on ~'£or conservation prog:-ams in -- . .. --.. . 

~ 977 • In. the next gene:-al.' ':-at-e:, :c~~~··v.e_: 'au:t~o::f:rzed _ $20 million '£or ' 
1 ~i9 conservation and load ma.D.a~em~:.n.t::prog;a;ms. And, most recently, . ,.' . . ," .. 

we ~lo.wed $~~ million in~.92549 'for the 1981 budget. In D -:92549 we 
al-so- placed s:everal cons:etvation-related requirements on Edison and 
stated that a penalty would be imposed if" those requirements were not 

~~~- p~c_~~~~~w_~~ 

:net. Edison has complied satisfactorily vith D.92549.-"'-'!here'to:r..e.;:~w.e~·:'~:;' 
"" ;' " ,_. '" ~ 

conc'lud'e today: 'that no "penal ty is in order. '~,:'::': :',:: :~,~-:-::-:,--
, • ~' • """ >- ' '~: • .".,.- ,". - ,"" ...... ;.: ,... ,-.,... ,... I~ .. ,..: ~ - " ,.., 

In establishing Edison '8 conservation and: "load ~ma:na:gem:e,nt'.:: 
"- ~~ .. "" ........ 1... _ ..... ,........... • .... _, >It} .', 

budget,. we will' ~f'ollow :-a 'procedure similar to that used ixtcD';93887.7in 
~ -, • ~. ..., r_ -P1,,., __ .,":.J , ...... ~-•• ,.. .... ,._, '~1':'" 

PG&E. ~~last ra.~~,. ease. " 'W:~ ,will make explicit modi:f'rca't:!:,6~~E!. ;t.:~,:':;;'~: ;~,:.: 

ce:-tain programs,. comment on many of the :programs :proposed "~by.: ~Ed:i'SO:n:, 

a:c.d establish certain policy guidelines. :),~:.: .. > ~ :"'':'0:<::::; :',:; 

Within the boundaries of 'the gu.idelines and b\ldget~~~ 
,.. ..... ...., c." -~\'''' c''''''''' ~ A~ .. 

established in,·,'t-his decis,io,n,. Edison's management will nave :",:::~:~ --, 
disc~e'tion to ~~s,tabliSh. ~'p~i.ori ties and a.llocate funds ,~to:,}na::t~~rri.~~:: e 
weli~rounded program and ~o ma.ximize energ:; savi~~~'~'''~>~~~:~'')~:~~~~:~~~c.:: 

The stii:!"t has~developed a set o:f' guidelines :f'or::the.r·'::,,:-: ,:;';,: -;: 
..... ~, • ", " ~ .... : ~~, r.:. -:-- ~'. '''::' ,:-- :~ ~""! t: -....... 

establishment --0-: funding :priorities "tor conservation programs.." -The";" 
. • .............. ~<~-,"~~ 

sta.!! gu.idelines, as giv.en in Exhibit 135, are as "tOJ:1:t:oW'S::":":'J::-,-::":~;:,':'~ 
.., "., ~ ...... \ ~; .. {'~ ,.".,,"jlr' r\:'" j ..... " 

"'Priority 1 ·,.u'~''. '''~:;,,:'~~'r';:' 
"The .. i'·ollowing;,gu.idelines a.pply to Priority 1 pro~amS+~:->::' 

'''1. The ene:-gy savings are directly ~ .. ~'~:,;'":,.:' :,~; 
.... ···_-'-'- .. -attrl'bu-table to the :program. 

"2. 'The magnitude ~o:f' ,the ,energy sa.vings 
is rela.tively large: , .. 

... ~ '. ... ' • ...~", .... ' '.' I. ... 

"' P:- i 0 r i tt ' 2. " ," - ",' - ,. ~ _. .',',' _ ~ .... , ' _ - .. ,',.' _,' ,.. _~,", ~" - " -" ~ - , .. 
, ~ ~Ee fol_oW1rig-"gu.idelines ':apply ;to-:Prfority:2~::pr6g,:ams':: ,. ' 

" "1." Energy, savings ~'aredirectly attributable ~o,the 
~rogram.· , " ,'- ~ , "", ' .". ,~" -'... .,' "".' 

«:-",: ... ,,~.~~:::: ,~'.-. ",.~ '\.<"~- --:",.,:,,~~.,::;.. .. "~ ,:':,~:--:,.:!{:" 

"2. The magni tud e'of-thi"ener8Ysa vfngs 1 s~ rela t"fve1y 
small.-- . ' .. - - . 

.. ,'., 
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':: '. ~ t ......., ~ . ,-~ 

.. "'Pr:['o r!:tY ':3~ ~-". ~ . ; 'f \1, -.,' ~~' .--.', ~~ .. ~:: ',:" ' •• ; .' --: ;" ,~: ,:-- -: C't : ~10~' :~ ... ~::-::::.::;.::: 

"The t'o'llowing.gtlidel,in~s: apply" :;"t·o·cPriot:i\ty:.;~,,:p·ro;gx:a.ms-:; :-=:: :.', 
"1" Energy savings are not direct1.y att'ri:tlutable .' 

" .. ' -~, ~to 'the ·::-progra.m~·"'·:; .. : >,.':. '.:::,:: ->::;:: ": :.:2 ::: ~ ~"',,' .,::J.~.:-- " .:'-;;':C::-

_ ,R~.~' ..... : .... ,': .,: ... \~~ .': ...... ,.:.(: ..... -:-; .. ,.:.,~.-: .... ::-' ... ~'. ~,~:.~·s:,~~·.::· ;"-.,.: .. ;. .. i\" ::.~:::~"'::-:-,~'r:,:: 

Activities related to'basic program. design. and. measurement', . 
_ ..... :.:"R .~ .... , ... ',"": -',A:'-' 4-'_ ... :: .. ~,_'''' .:-:-: >.:~~~.~:_;~':'."/:;;:' __ :~-:L,\:"':'.\>' ~_':'~ .. :f:.;.~!",.:::-'::":' 

and regulatory support acti vi tie.s p' except sol.ar,. areI:a.ted. ~by ._the. . 
staff as Priority 1. The sta.tt-·w:t:~n:;.s's·'~~:ta~e:d:tha;~tb:~ :"p'iib:r-f:ties he 

"~~ _ ...... ' •. ' . ,,', '~.. r', _'~-'~ /\ ' ... ' '" :: .~ ....... 1 ~ >, ,.'"' .:' .:_ ~,:I',,-, ~ -: ~:: :"~'.::' • 'I\\~ :-~" 

set !'eflect"merelya relative value alid that t,hey do· ,not constitute a. 
~ ,- _,.L,... ... ~ , ...... q,.,., •• ,.,''',,_ •... '" .... ':",. , ... , ..... l,.' ~,"< ,'\""'-r"'r"\r, ·~("i- .. ''.- "',j .-',~._"'\~-""" 

:-ecomme'ndation!or the ·redu~tion:· or·elimina.~,ion~o:r-any:" 'program: -, ... '- . - ~ 
. "". ,'" ' •• ," ' ...... ,: .. ~ .-' I :~.~ .. : '" \.'~ '0 .. " :' ..... 00: -: ..... ': '''. , .. ~!. *, ... :,.il"ri, ..... :f.,..!.,. '_,>.; 'rr~ :-:,,:...' ~:':'~".,"'>,~,~::-::.r" 

Edison states that it is''in baSic agreement .W'i,th the ~ _ .. 
• ... ," ~ ••. _' ,. ..... " _...- -,. ""'0 .,. .... '0 -. -. .' , .... ,.... " _ r,"" i"" .... ..~ .... ~. "', " "'" •• ' ......... • .... ,-,' ~ ",~,,,,...,, .'~ , .• ~ ""'" 

prio:-i ties established' 'Oy tne sta£:f'." ~Edison~n.otes·;·-however~· "'several" .' . 
"-.:~' .... ..... - >.. ~,~'.. :.:7. '. ..~ .', .~" • \:d :', :~ ~'.".~ ": ~.' """; ~ :: ~/ ::;:: ::J \'7' ~ ~":. ~-':~' .. ,=~,: ;,:' ~~ .~-:-, 

potenti3.l impa.cts which it believes could nega.te its attempts to ., 
develop co~s~:-~ati~i~~~~gr~s" which; . (a) ~~~t th~; ~~~d~':,~! ~'cefti1~:" '.' <, 

. ",' "':'"" , I ","., , ... , .~:" ',.r"V,'. :~ .... "~."V,,,,--:-;~.-:;.,.~+:;~~~ :~~.I":'.",:",:-. "~':; ~. ;":,I.,~:: .... -:,.~·~:~-, f 

ta:,get'markets~ ·.(b) are.resl'onsive ~o :regulations~ and (c)~add~ess 
.. .. • ........ ~.. • .......... ~. ", ..... ~ .. ,-, '" .. , ... , j •• ''''~''' • "";""'" •• \.'" ,-.\ ..... ~. """",--,- ... - .... ,... ... ... 

!lew 'techniques' and 3.l'l'lications.· ,'" . ,..... .. , .~. '~_' -"'p" ,~ :"'" ", 

. . .', '-. --." " .. -" ~ " ~'. ,.... . '.: .... : .... :-. -:. ,~", .... ;....: "", ' .. ':~ ,,~ .. ,.-., ':; .... _ . .'~\ ,... ..... ~:': ~~;"', 

Edison pOints out that the staf:f" has placed programs.which 
........ '" ... '. - ••• "" .. '~ , .... .' ,. , .... '._- .... -.-.. ' "'.-,. h'o',.¥' ,', .,'on" """'~r', , ..... (, r'I,- ... , ,~.~"-J:,"" .. 1', .... 

do !lot ach.ieve direct- ener8Y saV1ri.gS 'in, ?rioritY";~"~~iorit·Y~~· .. ~" - .. 
- ,,- ,. - , , ........... ,...... '.. ~ .... OO" - .... '. " ........ , ' •• ' - -- ........ r, ... ~. , ....... " .. - ,.....-11,... -.. ......... - ... 

the:-eby inciudes the" community' energy conservation" deveiopni~nt' ~(CECD) .. 
-orogram which is designed to ass,ist dif:f'icul t-to-l'enet~~t~ irid -6it.~~ . ,'A' 

~eglected Mrkets~' ~ueh- ~~ th~- ~6~;~mic.~iY" dis~a~aitag~Ci 6;'~~~n
EngliSh·~pe8.ki!lg· ~sto~er~ " Th;,'CECD ;~og~a.m is ;~sp6nsi:';'~ t~"'::~' ": ~':'. ';',; 

,'" ... ,"-- "," : ",' .. ,'., :'.';~ '::' .. ~~,,-.' ~.,~:;':' ,-,~..:'. ~.~~:: .... :~:~:~ ;~.~ !:,''',:---: '~,'~~'-""~' 
crite:-ia established by this Commission~ ,as well as other st3.te 

L '. .. • ,.".... ~ .. •• ~ ....., • ~ '. ~"..... _'. -...... \.. •• ~ .... " ,....',.~ ~ • #'. / •. ,.... .; \ ' ' ... t' l " • t _ 

r<egu:!.a'to:-:r· agencies' a:o.d_.~ederal agencies: ',' Edison' feels" tha.:e reducing , 
'"' ~ ,- • - :.''''' -. ,L ~: •• ~ ...," , ••• ,.' c~ ~ ~_ ... ~ ,.... --:- ••• ~ :' ,. < ~' .. ~, ... , :. ,.~'. , ,', '."'.', ~~, "': ....... '~, ~.: 

or eliminating its CECD :prog!'am would severely .eonstrain.~,etto'~~s:. to," _ .. ' 
. ," ," , .,' ':.,.- ,"':~ ... ,'~: .. ~:~ .. '::: ~~";"'.,~"'\',,L ::.,:," ,:,~ .... ':', , ___ ' .. 

:-each those s~ecia1 segments within the ,residential_community. 
, ' , .- • , ...... ','" ... .... ..~ ........ r+ " ;-.., ._'.-~ •• :" "," '.';\~~" ' ~. ,:1:1.::- ~.:~ ... , .... ~;"' -- .". , ........ . 

Si:1ilarly, .. Edison pOints . out that the staff has_:placed. Edison's .. 
, - ... ,':, ~" , ~"' •••• .-.:.'"' ""'":- .-:::-:~ ........ ,~,,"".-: "+ - '.. :"-,~'·.':::!"._::G'~·~._; ':"' .. : .... :, .. , ,. 

S":udy/Evaluate Residential Conservation Technologies ~rograJ11 in 
..." .. , r... . . :.':, :-. . .:., .- -...- _. ,'. :- ,,;::' ~'. :" ~:, .." "": ',.J.I- ...... ~; '.',1 ~ _'-: ':; :; c: .: :'-~.' ,''" - _ ,: ..... : 

?riori;:y 3. Edison believes that a reduction or elimination of " ",,".' '~,' , , '~ .~ ,"~ "',,.. .. ~ ., ,- ~., '"".. . . .... -.... . ,..., ,.\ .• ~' c...' I "". '"i '~', - .... ~' • __ ... 

funding fo!' this' l'rogramwould hinder its '. a.~,ilitytoA.anfilyze·'new:"" 
. ~ . .. . . .... ~ .'. ,'.. . :. .~ .,' -....... '.' ~~', .~' ',\,'" :- 7 •. "' ".::~: ~,. ~J r" -:-: ~ _.~.:..\ 0) "''It- --:; .. -. .' t· .. ~: ~ .' '""; ~ 

cOllserva:~ion technologies, :thereby handicapping its e!f'orts to_", . 
... " .... ' ,- --.; ,,- :: ' ". '-' -"'; ... "'~" " '~_.:'-::~~~ I,,·" " .,~~ ... \.,-,:..~ ,.' .~,:::'"':- oI~·",· 

~in~ain agg!'essive, forwa~d-looking~ and cost-effective conservation . 
• -+ • ".......'" _ ... ~ ,~.,. '" - ". ..... • ~ • ',: • '"; • ,'" _:-- :~."', , •• ::~ • '. ...1 :. }~,~:;. .- ~> ;",' ,) ;: ~.' ',':. , .... ~ : .. 

prog:-ams. :ll~ s't~f!' ~gr~es :t~at ;Si?-C;~'~, nega~i y~ _imp~c:t .".cQuld. res~~~, "' ~ 
wi~!l !'es:?ect'to'Edi~o~ts'conserv~tion mand3.te~-··· ....... _" ' , -'.-'. 
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~. . • t". 

Edison's concerns are well taken. We sha:tl·.~ot'cs1~~£,i!ica1ly . e 
adopt sta:t~rs "propose<f':prfor'ftfe:s::: " Kowe-';~,~we ~not,~:,tl:t~ir' :-:general 

•• " , ... _ "~ , ' •• " '.h, _ _ .-. -..- _ -1 w' ... • .. " • , .... "". _' ...... -

consistency" wi th 'our p'olicY ,. establiSh~({~,;D~93~8'7;io emphasize 
programs with directly attributable ener,gy savings and, ~o de-. 

.... ~. ~. • '" ....... ", '" ~ • . ,> "", ...... ... ...... ""'. ~_,o-, ... ''""'I'~ .... ~, ..... ,". .. , _ .. '., - """r, .. ...- 1"'"-, ,~ 

emphasize general' advertising arid 'puo'l'ie awarene'l'3"se!torts:'''··." 
.. ~ ',:" .. ," .~ - ,', .... ' ,', ..... - ~", -. ->(' ~ ':. ""':~' '\'" _ --: ::- ,'" ~ -: 0:' ~;..," ~.: .. ; -: '':1 ~''':-' .. '. ~ .... :. ,.. .. ,.. ... 

2. Reallocation and Carryover of' Funds, ...;'" ..... _.,,_. . ... ,., 
As we did for PG&E i'n D .'93887 ~~ we give ·,managetiien.t' limi ted' .. ' , ,. 

, . .. -"' ,,- ~- ~~,.~ '- ..... -'- ,~-, ,". . -, ...... l . '"0 ," ,""" I'" ... "1-~~- ........... ...~ .• ~ -r,'-' 

d:"screti0l?- ~~ '~~a1,~~cat'e _base ,r~ .. ~e. f~d~ ~~~~g·.~n~,~~~~~i,,~t:~~#.~~;~ .. ~ 
• • _ • _ , • _. '" .... _., _ L' .I co., •• .•• ~ • \. .. '- _ ~ ~ .... .io." "'~ _ ~ •. ~."""" ..... ___ ', i 

amounts up to·$2,500,OOO. We do notgra.nt.Edlson's request .to permit 
• ' • '.- -, ....... _ , -.... ... ,'.,~. ..... '-" ••. - -.,......... .' I . - .. - I'" ,,"\ ... r .~ • .., 

reallocation a.t·Edisbnts' discret'ion":imo'ng' a.ll' p~ogra.ms~ .'Reailocation 
.. , '-.' ."h ' .. ,' .... ~-.' ... ', ... ,'-.~ ~~ .... , :' .•. ~.:.'''''.~'". ,'."'; ......... -:; ... '·,~I("A;~:. ...... :.~::.;:'"~r:(1 ...;.i_·,.'..:..·.', .. ) ... -:':':': 

of any amount of funds to or from the three ,maj'or: categories. of . .' 
.•.• '" •. "...... . - .-.~'~' .. ': _ '''''',or ,', ,.- ' ••. ": :- ... : ..... "'" ".. .. ". ';--.~';";,",:":,, •. :; ~:+ .... '~ ~~~ 

ReSidential Conservation,' N"onresidential Conservation., and "Loa.d ~ 
~ ... " ~. "··.'r· ... · .' .• ~._ . It-,v· ." ......... ,.-~ ..... -~ ' .... - '~·I·"T_'-',jo-·'''''''''''r"'1 ,-r-., f.c'r'·.~·-I 

Management, or budget adjustments in excess" "of' . $2';500 ;.000 . :ro~ v anY ~ -' , . " 
, # ...... > '-. .. .. ,0:"'-, .:"", .. ,,,," ,~,~. ,'I~:_'::;<".:~··~:"·\"":" -:-.,:,/~ '~ ~~~~r\~.-:,.-~:: ::--i.:: ... ~"'t 

prog:-am shall be made the subject of an ~~"!:!;C;.~,,le~~~r~~li.~g~ .. , ,':~ .. : _ .~"" 
Funds allocated under ~his budge"f".shall·" O'nly ~be spen~' on' , ,. 

~. ,'r' - .. _ ',.'." • _ • ... "'"' '" .' - ~ : ..... - ... '''0,'''''- -- "'-, , ....... "" .",..., ,_ ,.. ~ •. ,-. On 

conservatio'n and loa.d 'managemen:f programs~" . Any -funds -not ~ spent 
.. --: ..... ,~~. .. ........... ~:-_ .~-" ....... ~ .......... n·"~":'; .,; .... ~ .• : .':-','.' ~1)"';"':_':'i ~:'4",,' .;..:::::::-' .... ~c; ... :'':: 

du:oinga. yea:- shall 'be c'arried f'orward consistent with the procedure '. < -",.:,-, .. ,: .'''_:,'':- ,,~,~::, 'w": :, '; ~~;=:::: ';-:'.;: ,',:',:,,:,,:,,._'J;~ .•. '~,;, .. -:,~<~:. e 
we esta'bli~h t~d~y .... , ~_-::-< ... >:~ . ';':,' ; .. ;:..,,:,.: ::- :0'::'::: ":,,,;: .. >: ;.:<':".'''' ".:!~~;~ ... :-:::-

Sta.!! and Edison presented proposals for'. carrying over funds,' 
.- .... ':'~ ' .. -:. , ..... :.':~,.'.' .. '_ ~" '.,.~,.~"'.>,:-:_'·:~'r" '.:~ .... ~.'. :::.~;"'-..• ·I"~j,,.~':"-;:: ..::.>\ .. ).,_,,>,.: .... ~ 

which remain unsp~n~. a~ ~b.e .. e;l~_~!. a"y:ea:r:: _ T'h~"~~a~!.,,, or~g;~ly.". ·,."r ~7 
recomI!1ended in' Ex:·d.bit 135 that' unspent funds ".be"used"t'o':re"duee ' ~ .... , .•. 

. ..•. ~ ,._'~, _. .,.' _ .. , .' .. .,"' ..... , " .... _ ""," '., .... ,_" .•• ,\ r·~·_,"".'.""'''''-''~ 

:-eventte :-eq,ui:-ements in the,.!ollowing'year,'fo,r exampie- tha.t; ".: ~the .. 
, •• ,". ,. .' '-- -: .. ,., '':' 0' :>'-:. ~'.' ..:"~: ;~; .... ~~,,,:,,:', , . .'·> • .'::'r:"~~~,~ . .::· ~~"':')::.~"' .... ;'."~':-.'~ 

i'une.ing level adopted by the Commission for 1983._b.e reduced.by o:ne~ 
hal! ~f tb.~1982 ' e~diri.g b~l~c~ ~.~ ."·:Ed.ii~;"~ rhgwe~'~~, c, i~ tb.~:-b'~lie!': -: 

• .', ...... , ~ • O"~', , .... - ....... - •• '.~' .... '." • ."..p ".,"- , .... ,·""'t.~~.-'-' "'.: ...... ....,,"'¥- ,..". .. ~~, ..... 
that the unspent 1982' year~en.~ ba.lance of''' conservation.- !und~' should'''' ,,, 

~ " •••• _ ' ''' ~, '. ~ , ... _~ ...... , , "'. _. ..... .. , ...... • o.#."'t ~ ~. '+' ,.....,....., , ~ ~ .. " ~ j-' ,. _ . 

be usee. to supplement· 1'983 programs~' pro:p6s~crin' Exhibi~''''1'1':D :a:" ~. --_.- ::, 
, ':.'"_:-~''''' , -,.: ,:...... .. :"".::,O',;~._,",: .',1 ",: .. ,:·-'+::-.---i,·'::_ .. ~:rl.~. ,.rl~·,:~;~ ... ~,,,",\ .. ..:. ..... \~:,;:~.:~ 

redirection 'O::"ocess which could serve as a means of not1f'ication to 
~." ... :. ~ .. ,"'.~: .. :-:~_ .. - .... ,,-,~.-:-, .... .:.::.>- , .. - .. <~'~ '~:'.'\-~':,,~>:,"': ::'~,-: .. ::,:::. .':~ "-:,o;',,:"':c"::-.r: 

the Commission .. of' unspent funds. Edison's .proposed allocation, of' ~ 
,. .~ < ~~:" ~ '~-:-- .,., - , .. ~ r " .. ~. "... :-. ~~ ." '... .. .. >.-t:-- "",," ~~ ... '~ "":'-;' c'''. ,;- :,:" t. ~ .. ':~: ",:,,~ ...... ,:.~: ;,' ~ 

these =-unds would. become ei'!ective if not denied.bY,the Commission 
~... .' - .' ~ ", . ..... .. '. "":" '':' ~~. ~~ ."";. .' .• , ':" • - .... ' ~ ''', ........ , :"': 1'. '-..-;, ',:" ........ :"'.:: .::~ ~ J.: ,) :. :- !:' "". -. I>' ~.~ . ~ :' ~ 

'",i thin ;0 e.ays .. · ~he s:ta.i'f later agreed in :Exhi bi':t 1 A.6. that u~spent 
:-unc.ss~~ul~ su:pp:!.~;~nt"the :~eri 'ye~;'; ;'budg~';';~iot~~~t'~"'~"h~c; .: ~: .. ~.~ ~:~:: 

:pl"o~ose( a" 6.i!!er~nt·:pl"o~ed~~e~ fro~~ that' p~es~rit~a ~~~iie~:'- "'~"~:~':;-:: 
.. ~ h'·, ~. ~'-. ,;. ,,:... ,~-. -- .'.~. ~ , • '~'I , ..... ,.... .:.' "';. ~. ~::; ~ :' ~~. :;~. ~ ~ r, '": 0"-. ~:I -, .... - .:: ~".' 
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e· 

A.611;8 ALJ/km/kd/vdl 
,:':~ ...... ::. . 

.... f', 
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We will adopt a pr,oce,dur,e ~t:or .. c:a.rfi~o~~~t:::df:~u.ri~X;&I;:~~ci':'tunds 
~ _ ... l ....... , '.,.; •• '.,'" ..,. " .............. ~, .~.., ............. ,1" I" ... __ ..... ,._ .£'" I.,.. 

simila.r to: s+va.tf, ~s ~recommencla tions. '.,in Exh±b£t::::140, •. :~I~~lldis:o.np as of" 
the end o!" 1982 or 8.Ily' subsequent yea.r p has underspent, ba.se-rate:; 
tunds auth~~1z~'d :'!or conserva.tion;:o;'::'load ~~a:gem;Iit '~.p'r6gt~s;~ 

-",-;. - .• -.: - ~ '.~ ... .....,,, ... ,,,,,., ... ..... -.0: • ... ~~-, ..... ,..~" ...... ~ "',":':,,.C 

Edison shall seek Commission approval of'":rts Npropo's'ed' al'Xo'catlon' 
- -.,~ ,.. ,. - ,VI' ..,..,...., ", '~~;:. - ............. ~ __ ':',~l '., ~ 

through an' advice letter tiling no later than~a.rch·t it-the 'amount 
• , ..... ,'. ~~ ".... ,', ..... '\t" : ... , r""\. ,")..... "'",-". ~ .... ,"~ ...." : •• ::-~ •. ") _. -'"'I ..... ~/ 

is g:-eater than $2,.500 pOOO or if' _Edison",propos~s;~eall~c8:~!on,:of . 
~ _ ... ..... " ..... "" 'f....., J.ul • ~,' ,_ , l' ... \...t......., .... \ •• , ,,' • ,~ 

funds to or ·from·the t.hree ma.jor;~ca.tegories~.::::.q;therw'i:se; '::Ed±s'on may 
a:locate "the money to supplement·; conservat:!;on:--a.nd~'load:::-ma.nagemellt 

... ..--, ... >. , '·'·"'''''·~'~'·-·'''·~''''t''~~''' .... ,', .... ,', ........ ,..,,-:., ........... :. 

expendi "tures in the f'ollowing year'as, 'it 'sees fit·~ " ,-, ... , .. -
•• ,. " . "', f'" ...... ', "." "' .. -- ,""".... "~,' -. '. ~+\ ""', . ~', ,', ':: 

We will require that :Edison r~po~t:no;la::t.eI:'':than' F.eb~ary 15· 
,'. ~. _ ., ... ' _. " ........ ~ ............ - .. _ .. , ... ... \, •. M" ... ',_ 

of each year on"its conservation and loa.cLmanagemen.t~expelid1:tures 

during "the::prlor year and ,i:ts ,pro:Posed.;~:budget:'!O~~th~:c~rrent::year. 
•• " •• , a"~ ..... .J _ . ..,." .. _ .•• ,..., " •• "_,' ....... '.' _ .. ' ...... J, .... ;., ' .. " 

Any ca.r:j"ove·r·"-rullount·S,. and rate base p expense, and' load ma.na.gement 
••• < _.. • '. v_I • ......... 

incentive components should be clearly shown. 
.... ~', • r ,~.... " _,' • _... • ... , ~~ ,'; ,:' ..... •• ~ .. ' -:; .. , • ~ .. ", ........ • .... ,.~ r'P" 

Since loa.d management incen.tive pa:yments are"recovered 
-:hrough . r~te design; we-note: tb.3.t ~ the'ERAM ado~ted;' 1~:"th.is d~~isi6~' -"--: 

• ~.. _. ,............. .... - ,.- ,~ c "'.,"" '''' ',' ~,~ ", ,.. ,_, ," '. "'- _..... ..... i~-' _ 'V ,- p- • j , "'t ......... 

-..,ill :9revent 'overcollect10n or-undereollection'of' these"1ncent:tve ~'-, .. 
funds" relative to the'" amo,;,nts~wh:i6:h·:a.re·:actu8.l1y':'disbursed. ;,"; thus': no;:' ',':: 
car:j"over of' unexPended.: p~ments ~W1:11:' 6ecur~:.' ~ ~--: ~:;~'::'~::-':": ,«::: .... , ::.: ,- , 

;. '?iillding~'tevels: '''' ... ' ... " ',~,~, . ".":',.':...:.~'~:~~~~.~:::"-:"' .. ,~,;.:::"~ 

'In: esta.ol;i.shitl.g::E:disbn'rs~1· 98, budget;;:ro;~;66nserV3.tIon: and ~:~: .--; 
load lllanagement~"we apprOVe" funding: thrOugb.·"several'~ ra.tem~±ng:·> '::: ':. :'X' 

:lechanisms /as': d.iscuss·ed.· in:' de'tail' 1;' Se~t1on' ri.'~C .::2We·~·apprSve":~ :"~; "<'," 

Res:'dential- Conservation'· Serrtce.'(RCS-):' funding 01::::$5~~600-,.oo6 whi~b.-: " .~' 
will be eovered through a balancing accoun.t, loa.d management' .~- '~:~:: _:'.:,.~.::: 

i:lcen";ive p~!llen-es o~ $;,500pOOO which will be recovered through: rate 
design as "transfer payments,. and eventual recovery of 
Commercial/Industrial (C/I) and Residential A.ir-Conditioning Cycling 
e~ui~me~-: cos~s th~ougb. rate base t~eatment. 

'Ne d.o not allow Edison f s rec;.uest for 198; fu.nding,· through 
expense -:rea-:men-: of the ~ollowing amounts,. :tor the reasons indicated: 
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Residen. tJal C onserv:a ti.on:" " ,"', _, _. ~ _ .. ,.. , .,......' .. "'"' ,"' ~., ':" 'I: 
" Den!:al.'·o!·'Res'id'e'nt'f3."l New 'ConstructIon:' .~ ~". ._- ,. f • 

. ' . and, .. ~removal .o~ 'P'CS~'from base-;:rate:s:~"'::::::( -:-$1;2 ;OOO';OOOc:'" 

;: ~ ... <'-:-. ~ 
--,' tI J~ 

l1"li " "._", " 

So"'ar- ".''','.' - ..... ~ ... , .. ' .. " .. ,-,' ... ',.:.' .~., ..... ". ~-.. , ".,' ..... , .,.,.,,~ C'::.';:;," ':"". ::.::'" .: .. ~~ 
... ••. . _~ ~ ... :., I '.~ , .;.., '.' " ... 1._. • ,,.j _'''~ _. ' .. 

Eli.minatio,n .. o,f .. cer,tai,n .. p.rog:r:ams .... ~ .... _, c ... r _ r . • :..87,7: ~200 ,,' _" ,_ ~." ~ .. ':o. 
• ~.~ .... ,~".,. ~ .. '. ~-rl-':'" "'.'."_'~'~' ... ,." .' .. , ' .. ' ,,~ _ .. ~ • " ,~~ ... ~ ... J._, .. ..,. ........ ~ ..... _ ......... I ... \, ~n_ ', ........... ,.. .. ~ ~ 

Public,.Aw.ax:en~ss".reduction~, " .... ~~ "" ..... ~ ... ~ ... , ~;~,50o,,,: .. .' .. ~r," -~7 
....... ". .•••• ,....,..~, .- .,_,, '. ". ',".-'h ... ~ .• ~ .. ',,., .' ",' ., ... -m-, .... '-~ .... _o..-."""I.w .. \ .. ~'""" -.. .......... L~ .... ~;. .................. "'-

Advertising red.uction ..... ~ _,' ",'" .. " ',. _,,,,'"_,," 5.00.,.o.OO_,,~,.; .. _,,:-
., ." ,- ".. .~, -. • ... ... .. ~, ' • • .. , .... ,.... '.,. , '., _ _", ~. \ ... •• _ .... 010 01-... .,.,. .. ..... ,' .~ .' "". -.J .. .j \.. 

Nonresidential Load .. Management:o:- ' .. ~. , ... ",,,,"\~:: ~O;, ,. ~.: __ "~ ",_" .,' 

Rate-base' treatment "of-:'CjI" Alr-'" '..' ',', v -' ,>.' ....... , '. -- ": .. -'-

Cond'itioni-ng,"Cycling:equipment-: ',.-" "~·3;589-;.0000:~;· ';~~;:~.~: 

.. T=eatment'of'C/Ithermal:~;storage ',.~~"~":-., :- .:.;:::,,~ (,:,:- ~'~~~,~ .• 
incentives ~s.a transf~r, payme~t" ::~'<~~:: 2';07:,.090~,: -.'::',~'7"::" 

Residentia.l .. LoadManagemen~,: .' .,. "" 
Delay ~n air-conditioning' . "~'~' ..... ~ .......... ~:\..: " 

-,eyc!ing'·installatl:ons .. ~:~,:.~,· ,'::,.:: "'-':'.:-: 1.;'.3;9;.5,00...-:"': :-:::::": r~. 

Deferral, of,.DSS funding".appr:oval~ _.. "',' _ "2.,.;02,.:1.00,.,,, ..... '; . .,', _ .. : 
Denial 0'£ swimming pool" direct" control _... "'1 ;210';900" .. , '.; ..... ~. 

. . -:T'otal ,."',': . ~.,:.:~.,.:;: ,·S24~961:,200:',:'7':'· .. ': \,~:, 
•. ~',J:: .~ '~'. \~-f' -... ,' _. ~:~ -::: _ .. ~'~i":' .. "" :~: '~: ... ,"!I:~.l:~C''::.':c~· '''01'\ ~;- .;.':' -: .. ~ ~ 

This .. leaves $53.,028,.800 .. ot .. Edison,:,s" req,uest,~:f'or.",. .. -,:, 
••• ' _ • ." ",,- ' .......... " 'T"~'" .~ ..... ,_,<, .. ,I",,"._,~,,,,, ......... _.-...1_ .. _J ... _I."I 

·e 

$77, 990~000- We ,adjust., this a.m.ount~to~ refiec;t. the lower., es~alation_,_~_ 
rates ado:Ptedj~ this d~ci~ion."·.W~~app;~;e $600:000:~~;::~~r~~~:ti~~t~.~::~. e 

.. - ~ ,. ~ .' ___ , • • ... 0.. ... ... r • ..... ..~. .'. __ ... _ -. ___ ..J "" "" ~ .• ' .... ' \,. "' .. ~, ... ..... • ..... ..... ~ ..... ~I., 

o:! operation. and_ :na.intenance_funding~ wb.ich~ will.~allow ins:tallat.ion~ o!. ~~ 
~ • ".; '. '. ~ .- ~ • -. • j "-"..... " ........... , ...... - .. , .... ,..... • • ~,- ...' ,....... .. -- - '-~ .......... ~ .... 

10,000 residential air-conditioning, ey.cling ..... uni ts .. in. "L983-. ·~We~ then.. _ ,~r 
.. ,..... ...... ,>-. .. ... +~ ' .. ; '-~ _ ....... - .... .:.~ •.• - ... ,~ ~"" , ~""" .... " ." ..... ' 

re<iuce the remaining fundin.g request by 20~~ across ... the.boa:d. As' a 
" ..... ~.-. '~-.~""'''.'''''< ., 

result o! these adjustments., w.e approve .. $'41 p 901:-00-0~fn,~progra.m 
, .,' • ". 0- _ ... __ ,. 'T' ., ••• "" . I.. I. ...... ,,' ..... , ' .... ' "- ~ ... ./0_ 

e~en.ses~. with~!u.r.ding....ta~gets ,oy,., conservation/load manageme.n.~ .. ,. ,~~- ."r 
'. , . ', ". .' .. " " ....... ~ ' ............ __ ".J ..... '.' --<-, '0..,- '", .' \ .... 

category as_ sho·..r.n..· i::l. Table ~ VI-3.· Edison~ s. managemen:t.,will ~have .. ',', ".., re,.' 
'. " .. ~. ~. - • ... ,"I. .. • •• > ... ,.. ,...... ..... • ~ • ,_, - '"-- _~ ...... •• .... __ ... po ..... _,_ ... .. ...,' - - ' •• _~. 

disc:-e::ion to" realloca.te :these f'unds;-wi;thin .. the.limi,t.s ... discussed .... :. '~". c: 
".. ~ ..,.....' ... ~w ' ••••••• I ~ • J _~ ,_ "' _ ,_ ... • __. rlo· ...... ~ .... ,' "', •• ~ ....... ' 1,.,.. _ .~. _... ... • .... 0- '~. •• 

.......... .... ~.. ." - .. " .... - ,', 
, .... ~. • .w"" ~ ....... ' .~. 

_ ., .~,~.. -,. r- ", 

.. ,' .••• "'" \~ ...,' ... ." .,..r. _ 

107,.. . 
',' 
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.. ~ .:: .,~' ."- .. , .. "', "'.' .... ,/: ;.~ •• ·.l''''t ...... _··,-:.''_ ,..\-~ .'':" f"ot:", ~,-:.,.~: ::::~:~, .. ~ • . "''!'ABLE' 'VI-"':" .. ' .. ". ,,' -.' ,,' ) ... -, ~ ~ '. '0 '. - • • 

ADOPTED CONSERVA'!ION AND LOAD MANA:GEME:N~;'PR6GR:AMs:;~:: '" . .::;:-;;:<>:-c.:: 
- .. ' ... " .•• , 'Ba~e' Rat'e-' Expens'es:~:';:~'':: -: :,,~,~ ':-.:' -;:. .~ = 

., ". . .... '.' ' ... ,. - ,. - • .-.. ..., ... -, • ' ••• - it"' '''I '," \ .............. ~ ..... ":'" ' .. 1"\ .... , .... " """, _ ... , ,-- --- ," .... '... ,~-", ",\ • . " . ~. "~est'Ye-ar"'ge'3' .. -- ... -... ~.. ... , ,~,., .'..-. 

Nonres±'dent1a.l ~C6ns:ervat'ion': .:": ..•. :; ':'':',:.' 
Residentiai:C;o!iservat1o;.::' ... · ,:,' .. : . '~'?~' ~ 

_ ... ' ... , " ~ .... ' ..J.., .'. '.,'~ ,', .... R ~ ••••••••• -Sola.r ;: .. ':;. --~ . .:,. ~-:':<' ::: .. -, .., 

. ~R....... ,,'" _ '."<.' _ .1.... ..... ...... ~_ " ;.\ r-;' c, . ...., <"\ .... ' ~,'" "'-'. .". ',.: Publ-!'cAwareness ~ . ,.'. '.'.' - ,. '. ~ -. -
Advertfs1ng:: ~,:: -, .-:.:.::""-':-:':';' ';.-::" .. ~:-:<:--

Measurements. 
Nonresident ial Load Management .~,~ ::':::' ~~.:: :,~:).: 1:'.:' :'; ::: r •• ~. ':)': ~ ~4' ;:a'05-'t -::c 'J 

Reside'nt1a:t 'Load. "'Manigement ~.-<.:\:",:'". ::.:.;-- ~'. :- :'.":- :>:<",::~ ~ :,",>, ;~ C';. ;9;4; 
:-tanagement/ Ao.m.fn:!;'sirat1 ve':: ,~ .. ~:: ':"':':': . " .. :::- .: ~ ~: ~: ~<' :-x'-' \ ,~;,::,.~. ",:,~,:: -:: -:: ::" 117,,56£ ::"~":: 

.... " ,'''' ..--, (. c· ,...' "'" • ,""" :::''';. ....~." _0,:.., (-..''''' • ,. .. ~ ...... ,,_ "~"'\" r ,." ... _ : ... ,.. ,-." ,.~ ~" • " ~ ., ,..; .' '!'otal" '. ". '/"- c_.'~ .... . J.:, ..••. ,._ .. J, ,' .. "~ $4'fl,907---" 
'~' .. ;.~\r-. "",..( ..... ~.,.... ...... ,.... '~, .... - _10- ........ ~.,-'>,r"oo .~,r' .... " .•.. ,-.{'~ ..... J.' .. ,": -P'I~P""" ~'''''r''\r'\~'-;",,~''::r;- I ... ·'t-.I' .• : .... " .... ,..., 

. Our" reasbns .... for· this' general" cut"'~are twofold::" ASA we did' In" :, 
• •• ---."'.".- ..... , -.. •• -'ol\ .. ~.:.~._:- •••. 'J.~ ~:.'.'~'"., ~,.r~ .. :.._ .... :";.,: ',~' ..... ~)"'-;::;_t" . .': .. _ -:,:::." ~"",,~,~~'~:,~ ___ \ ': .... ,~~ ... , .... 

last :rear.:s.PG&E_~a:t~ c:a~e.~~c1~1<?~,.,:we_.~~n~_·~~~~, .. ~0~~'-'!?~~~:~,~~," ,.._ " ,., 
tight,ening in~ thiS' ~lme', of',. eeon~mie·"ha.rds~~~·~:'irti~:or.der·~ :~~~~t.her~ _ : .. ~', 

,~ • • _..... ,.~' ,.... " .. ~, _, ..... pO .... ~ I ............. ,i. ,or'_ ........ , ..... p_' .... ~, •. ~ ~~." 'r" " 

we oelieve that a budget reduction of" this size, cou:pled with t.he . 
: •. ,' '~'. __ "'.':-"'"":~.-::- ", ;-. ~:.'~ ...... ~:\~.::.~:, • p~ .. ·l " .. _"".~:~):; '·>~~~"'-:·,~C-:-C ,~'~"7 ;~;:~':':---l.""';t·:: :-F"':"":'.:':-":W-

allowance o~ management discretion in allocating~tne' reduction, will . 
• • w' ,~ • .' ., • ,..... ". " • •• , ' ~ • I ' • • + ..... t'" I ~ ....... ",..., -' • i_.'-" ,.," , ' .. ~ .... ,' ...... 

"t:-im the' !at" and r~sUit' 1n"a'more' cost':et!ective effort: .¥~ , ••• -" "'""~ 
~", ". - .... ,....... For· ..... ,." .".... •• .,. ,,"';' •• , ....... '._ , •• - "':,;r -,_, •• ~,", .... ,... ........ 

We will'allow Ediso~' to' recoverS, ,.500 ·;OOO·'through -rate"· .: 
, '. ~~ - • ' ...... - ..... ... -.. .' • '. ~" r "~"" •• _ ~ _" .. " , , .... ", ~ ,.-, .... - .. ,. ,.- ~" .,... •• \ -'''1 Y "'-,.'! , 

design i:l 198;'!or'new lOad'mana.gement program incentive"payments;-" 
, - .. " • ". ... - ....... - "... ' \ .- • " - ""', .... '"" - ,-. - ...... ,'I ~ ." ,~ 

which is consistent with the cuts" in- direct p;ogram:' ex:pen'ses~we" ha.ve~" .. 
• 0 ~... .' ~, • T~ ..... .... \"'.'- , ....... ~ ._, , T "'" \. ~, .. ~ •• r, .... t ~ __ ~ 

made. of' this' a.:nount., $1 ,SA.6,0.OO' is' allowed for'C!I''!heriai:'Storage 
. '~.'''~ ..... ~--. ...... : ... ~ ...... :"-:- . :". :~.jJ:-~~.'.::." ".~_: .... :"., .. ~.; ~.:'''''-':.'_'~~.''' .... :--:- ..... : .... :~~:: ..... ;.,"::-:.:-~ .. ' 

i:l~~n":.ives-_ ,~Om?in,ing,th~s~ _ in~e~:tiv~s",,:.i~~ ~he,,:a.p:p~oye~I"\RCS~._._.: "_~,,, ... 
balancing account funds, th:e' eventual",recoveri

e of" commercial" a1l-.- - - .. 
to, _..... • ~,_ ... : .. ,< .... :~ •• :', ..... " :-.'~_ ... '. '.: '.:~~~ \ ..... :.~~:..,;_ •• I;',,· .. ,~.: ... ~ .... ~~':I .. .'_;-' ..... ,~:..' _~~.~J:':'-::' 

condi,tioning cy.cling, progr.am., costs, :through,. inc-lus.ion," in. the
l
, ~a.:te .' .. ' ~_ 

,. - ••. ~ . t, ,. ,.. ,,' '. ~. " < ........... ·c·. . _ •. ' ,.... .',.... . .. r ~ ... .. • I , . 

base, a.nd t1le ap:proved funding of -or.ogram expenses, we app,rove, ' . 
, r. ,',-. _. "",' .0+-',: .. ,: " . .'. '.: .......... ".",:.,~ ~'I~~ .. '~r~. "::,~,,,I .. ,_,,::.~':'~; .': .. (:'~'{.-'., 

552, ".1;4.2.00 or 6?f of. Edison '.s. r,equest"tor p.rogram~ ex:penses ,ct.", ~" ... _ 
"' •• ~ ~ .' ••• ~ .... : • ,_ •• .' ". .,...". \.",..' .... :',. '. " ... )0.., .... , ~"I.. .. ~' "'.,w, L .... ' • 

S:7,~~0,000. We defer deciSion on'the DSS 'Orogram,. for.which.Edison 
.. • , .... , '\ ,- ~_. .... '., ~ " '_,' r)", •• 

has :-eq:::.ested :-evenue o! $;,.;;7,100 (S2.;02,100·i~-exPens.es"~d- ,e,,~ .•• ' 
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S1 .0;5.000 due to rate-based equi~men.~~:.~,~sts) and $4.5 million in . e 
incentive p~~nt:~>:d:ttr:i:ng::;1-9~?'.~< .::: .~~ ::: .. :~~,:::' ':':,7,:2:~-:: :::~:'c::.' :;, 

In the attri tion y:~a;", :w:~ wi-1.l: ~o.w: escalation of funding 
~o:- that portion of Edison' s c¢llset:"~"s:~1O:n:,:~d load mana.gement program 
whichhre~ei.ves.expe..nse treatment, consistent with. the attr1 t10n 

.. -_.,- ........ ----_.-.._ ....... ----......... . 
:procedure ad¢pted in this decision. We will increase the toal amount 
o"! load :a.anagement eqUipment costs allowed il:l..,..r.:a.te,~bas,e."'in-_t984,~b:y:.-an,..,·.· 

_. " ............... <' """"W~_*""V _ ....... _ "'~ .... _.;., " .. _ ..... ~ .... 

amount equal,t.o that authorized in 198;.. We W'i;;':;~~~''C~~;~0l!;:-:.~: ~ ~r.::; ,:~;':<::: 

discretion·:·to allocate this amount ·cetween the residelltial and .. " " ....... ' 
';+', _ .... ' •• J 

no:r:.::-esiden.'t.ial Ace programs, th.ough we expect Edison to ".make,_~ougb.ly , .... "c-
o '.-'h" _ .... __ ........ ,r ... ____ .•• ; ....... 

equi valent/~ex:pendi tures f'or the two programs depending on equipment".,; _: . . .,.;""- . .,.._ .. -' .... ~ ... 
availability .. '. 

" ..... , .. ,n , ... ,..,. ," ........ (')...., ,. ,,:;. : .... r~ "1'-
.• '.. , .. r··, .~ A'" .. ".' .,. .• ,. 

E. eost-Ef~ectiveness Calculations 

·Edis.on estimates that its proposed-tge;,~cons,erv.a.t·ion.SJld~ : ....... ;' ,. ,,, _ .•.. , .. >~' ... ur •• _ .. ,,~.,-. _ ..... ~ ••• _~ _'_'_ .~. 

load :nana.~:~:~t programs (excluding cogeneration.L·:~!-~'U.~~,-:~~!e.\ ._:-:,:::"~~;~,,,~:-\' 
1·36 billioll,k'Wh and reduce peak demand by 616 MW'.:;:.~~~ desira.bility 
of these reductions must be measured against the program costs. 
~able 'V!-4 shows" th ~ iii~-cycl~ ~'~tiiity'~o~t.: pe; :kii6~itt:h6~~ saved e 

_~ ~ .,' ..• , .• ~ " -" " -, _ •. ,.~ .... ' ... "", ... -, • r"," .", .• 'tr ( .... " ... ,_ ..-,.;' .. ~;.~~·'L·- , ... f _ "' .... ,.~ ,_.-, .... '" 

due to cons~rvatioii programs for which" Edison, has quan~lfied.'··th'e \, . ".'-
- • -'., . ~ ,.,.." ~.- '" ....." . '-,". ~..... "... ~'-I'" "'." ." -.,.., (', fo'w .... ":-, " "..... .... • ..'" f"f - .... :<, ~ ......... -

ene':'g:]' savings; !n'Table VI':'5;>Edlson'ts'calcUlat':(ons'0f" ratfos"o:f"" .'., c 

... "',." '". ... ... :""", ,"; ~ ,. '.',_:~""~' .,~",:- --:.: :L."~:::~:, ',~ ,~""";' ~'\';"~~' .. , ... -:-_"",;:~'" I:.'/'.~, _' .. '--:: ' .. ji.~ 
prog:-a.::l bene!::' ts' to "Orogram costs a.re shown 'for the proposed loaa 

'. ~., - ~ ", _ ' ..... ,- . .. -" ,;~ -, .. " ... - ,~".. _ I"'''''' r·. '. ,., .. ,ow, ., ..... ',' "", , .. ,r,...... f_..... ,'I "" ,.... ,."., ........ ' .... '. 

:lanagement :programs. 'J:b.e" 'benefits" due' to' loa.d c ma:ri.8.gem'ent~·progra~is ". _ .. , 
_I""" ... ,..., ••• -,_"~' I~,... ,',_!","" ,_ ..... _ ""T",'r'J- ..-,,.... ... , .~_ ...... ,..,..,,.. _\,~r_ "".",._,. 

wh::'ch ~disoll used in these c3.lC1l1ations are""oased.·-on. Ed'ison"' s . ,. , ... , 
., .. _ ~, .' _ - ....... , . ' . ~'. ~ .,.... _ __ ,",""'....'''' r,.- .... .- .. . • ,. ,'" ~ '" ' •• 

"a·,oic.ed calJaci ty costs"' '!ileci in' Augu;st , 98' "!'or~ p1irC'h~s~,s_ from 
~ .... , '". - '". " _ ..... ,.h ... , _, ....... ' --..~T .... "+ ... ·,4'.... '." -'n~ , .• ,~,-.. ~.' •• '-.' ... ,,",'~ • "'h. ..' ~ ... 

cogene:-ato':'s a.nd small power :produ6ers'~ , .. , ' ... , '" '.. ~ . . .... 

.' , .... S-:~~·,'·h~s .. P~i~t.~d ~ut': that" the;~, 'i~- g~~a't ;;:,:,i~~tl~~:- .i~n" th~:"; 
, ....... -, r.-'", '," ,'. ' ' ... ~" _' " •• _. .... .... ', ,".'.........0- • ' . n, :" ,. .... 

aCC"J.racy or the enerf!3 savingS assumed' ~or the. d.it'f~re·nt programs. ill" . 
. . ,IT", ~. ... • . ........ ....... " '". ','" ,. , .. " .. ...,. , .' •. ', r,..... .~. , ..... ' ~ .... "'......! ..-•• '" 'i'" ,.. - .~ ' ..• "'. _ 

~a.ble V!-4~ This directly affects' th'e' r'eliane'e' whIch- we' can· "Olace" o'n:' .. · 
_,'" • _' ...... _,"",~c'" to _ , .. ~ ...... ,,', ...... , .~ •• '+~-"t,'., ... :, .... ;, .......... n, •• '·.~ .......... r'r~,.,,..,.·.·-' .... ·r\~ ... ~t'.-.~ 

cost-ei"!eeti veness 9.sses~ments 0"£ the' inai vidual" p'rogr~ms:' -!I('ora~r--' " 
, ••. '. .- - .... _._, ".. . .... ' , -." "'" .. ~ , ..... - ",.... ,.... ,'" ---- I·. - .'-~ .",. ,--., ".. ...... ~ "',,,,"',,, ,-. " - ..... , ...... , rl 

to ciete:-mine the desira.bility of programs' t'o"r which"''tnere- i's"a: l'o"'-'~ " .. 
, .~,.. ... ~ '. '" ".- .... ~"'T. t .... ".~.u ,...,_ ...... ""-' ........... "¥~ ....... ""\.~, .. - .... __ ~,,,~ I'.',,.,.""" -,:Ofr:', ,;.\ •... ,.,_' 

level of con!idence in the' level o"! energy' sa',/ings whien will "o'e" "~. ~ 
r •.• ~ ~ .. '.,' ,... ",' _. _ "" ,L .... ,... .. • .-. ~ ... ~ _(....... ~. r ... ,-. t'":,,' " .. ~" r:;- ' ... ",", ~;.\-:: _ ,.. ~,,..., '~" I,' ":'" - -;: ~ 

realized ~ "ITe :lUst weight· more !leavily" othe'r facto'rs- such as- .". -,... ,.' .. ' 
,,~. •• ~. .. " - '", .... , ... ~.". .... , ............. __ .~......... • "~. _H ,,,,, ..... J'- '- -- '~fI"'~;.'~ ~ _, '_,' \ ,. ,~.',; ..... 1'\ ,'" """..-J.~ ~":"I .. ~. 

'J.nquant"i'!iable bene!1 t's. .. . -'... ..... ..... ,- ... A , ... A •• ' • ', •• ',' ' 
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TABLE VI-4 
C.oS~ OF CONSERV AT"ION SAVINGS" 

Test Yea.r- 1983' 

,.... 
..... 

''';' 

:~ 

~ ~ ~ 7 • 
''',- ;-:" :. 

Conservation Program c~ 

N~n":R.esidentia.l Conservation: 
~-,. '/i"""~' d :'" /._._? hU 1 ts .. 
. ~P Tests .:: ;t"; c 

Residential Conservation:: 
- • I ... ... .". '- "-
~utdoor Lighting 

)a.~;iC Audit SurveY's 
'. - ... 

-::' Mob-ile Home Audits 
0.' _.,...... ,. 

": ~N eW£ Customer :So-oklet .. ~ 
... ~:::;e~gy E:f'!iCie~t A~Pli~ances 
:~eSidential New Construction 
~ -. '-

... -C?~erva.tion Planning Centers 

- ~~sorar New Construction 

=So1:a~ Retrof'i t -- 0 

::::: 

..... 

"1 en =1 r:;. , t",.:, 

:"Co~""' ..... (¢tkWh Sa..~~) 

,-

-. 
o 

0.22-1 .. 68 

0 .. 25 

6.20 
;--48" 

07.89 
("..: 

. ':Ii.1 q' ....... ~ 

12:.97 
6.11 

15<~6 
.;:;. 

~1.;7 

2.44 
~2·.:;:; 
c:l 

, -. 
":',0 
::::1~ 

, .... 

.. 
. " . ... ... ,."!""; 

~'c.o 
C'.:' I'? 

--, - :::. 
~. '- .... .... ' _ . ....:,. 
~... ~ ..... _. -. 

.... --0,.' ~-. ,~ 

---

,.. 
'- ' .. ,., 

..:; -"
.' 

" .. , .. 

<.: 
"'S-ource: 1- Table :s:;.~~ Exhib-±t t-:;,.'-, 

'-, 

..... Cost of' utility program only. 

-~. 
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." 
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.... .. -, . 
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. , -,:; 
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TABLE VI - 5 

BENEFIT/COST RATIOS OF LOAD MANAGEMENT PROGRAMS 1 

Commercial-Industrial, 

Ale Cycling 

AIC Chillers 

Computer Dispatch 

Thermal Storage 

Agricultural TOU 

Residential, 

"'Ie Cyolin<,J 

Swim. Pool Tripper 

Swim, Pool Load Cont~ol 

'.) 

, 1 

n 

1983, Expensed 
UP* Npl 

> ! ~. 

" r .~ l " J 

1,60 

.1.01 
. ,. 

30',27 
, 
1.42 . 'i 
,J. 

.-
r " 

1,00 

1.07 

1.18 

1.42 

.'j ,1,68 1,68 
" ~ } oj 

I .) 
.. : 
, \ 

" 

1983, Capitalized 
UP NP 

1 ~J .:] ,r,' ~) 

.1;1: i-- '. ) 
" , 

'.,' 
t'; i ::50) . ,1 '!' , ) 

.89, 

.75 .75 

21,63 1.1.6 

1.42 1,42 

1.53 '1,,53 

.:~90 
0 
I,' 

2:.'5,2 
~ :) 

< 
:{.90 

" )f 

I 
t:) 

: ... ) 
, ) 

> ~ 

I.) 
J. 
q 
~_ ... ,J-

.~ 
,) 
1;. 
{~ 

:~ 
0 
0 

i 

1'985, Capita1ized2 

!~P' NP 
1:'1 
j
l' J, 

", 
,t., 

:~.94 , 
I . 
11 !04 (" I 

, I 
2,',89 

I,) " 
( 1 'J '." 
1.79 ') 

') ... 
( ) t 
'I ; l 

.1 : 1 
~l ... 

1.16 

1.04 

1,52 

1,79 

3,89 ': l r J l'~ ~'1 r \ 3, 89 
J '.i i.', 

'j l) ... 

2.29 

5.02 
" 
,1 

!.~4 
. t 

.~ j 

':' 
, ! 

J-'''':' 
() 
(} 

. ~ ~ 
() 

11 
(.} 
( ~ 

'J 

~ -1 

1. :,i6 

5; 02 " 
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e . St~f usea" Edison's 'pro'je6·t:to'D.s:'of"the-average:~cdst ~i~o'ii-~'~~' 
gene~ted electii6::tyin' 198;~"C8~-6¢~/kwh)" to"' comp'aie~;;'to: c'onaervit't~n?~2:··-

, .... ~. ." - -. - - -' .... ,.<" , - ...... ',,,,,.. .' "",,, .... \' '.... ~ ... ""'1'-'" _ ........ , ... .- ~ " .............. ,. ::-, '...... ,", ,-

p:-og:-ams in;eva.lua.-ting eost--e-tfectiveness'.; Sta:ff'sta't'ed"'tba:t"' .', ',' ." .' ~ 
comye.:."ison of :program" c'ost-s' "to-the summe'r-t11ie~:; ~~n~peak :mar:gi)iil ~co~~it 

• . .••• - ..... ' - .......... - ",c''''''' ,.. .. ~ ... """ ........ ""'<'_ ..... .-..... ·f.,.. -"../~, .. ',", ,." .. :,.... 

of elee-ti±city inelud1ngboth 'energ:{ and 'ca:pac'lty··com:ponents'-
(1:; .55¢/kWhacco:-d1ng'to "iXh1b-:!:'t': :-sy 'woui~ cO'n£or'm- :to:comiis":"sio-n ~'~,,- ' 
policy, a"s', establi:s'hed~' {n- 'D:"9"+r"07:' ~ , ,., "" '.'" .", ~ ,- ," . ,~:::" -: -: :; -: ,~ 

~ere the 'marS1naJ>c6'st"oi 'cons"ervede"n:eri:j: "i:~: ,,::: ," ::<"-,,"~ ":' 
less than :th~ marginal-: -cogt-:'o!'liev .ene.r.'gy-:"su:p:pl'Y' ,.:~' t: :.',',' :., ",,~-::. 

" the ,former .sho:u.ld .alw:a.ys. be ~he, in.vestmen.~ ,,<,' ,,~.. '. : " ,::. ot'cho ice. It- .. " ' ". - ',- , - " ,. ' -

'N'e::ther'm.ethod used'by 'st3if' 1s'cons'ist'ent 'vith~ the . ::'~' -:' -:-"'~' • 
..... ,.. • .. _ _.........,.'....' #' _.J ". _ ~, ~' " ,~I " , '"' '- ......... " >., .... ,.-., •• "'~-' - ._.~ ~.,,...,.... ","'" 

COtn:lission 'policy 'ae-t-t'orth in "D'. 9'1107". The average' c'os't' 'of" 'oil;",'--" 
gene:-ated 'elect:-ie!ti fs-"elearly :'not"the ma;ginal'~c6's't ~o-i':Iie-i':e';;'eii:i<' 
su-pply. :?\it·the':',. us'e :'ot the"-summertime, ·on-pe~·ma.rgfnai"~cost ~i"~ :~ ~- ,: 
elect:."1ci ty woul'd 'greatly·-o'versta.t'e ~ t"he'va'!ue of m:6'st' en-.eri:i:'~ :" ... -,'~ - .. 
conse:-ved. C:ons':tde'ration 'mustb'e' given to-"the"tim'e' 'i'f~wh:fcl:i~ :the": ~' :"" . ~ 

. ..,. .'" . "" '. - _ -....... ,,.-..,.~.- ". ," .. , .- ,"' ~. '. - -" -' .... ,.,_ ... " r·,- ..... ,""" - .', / .. -
ene:-g:; is conse:oved;: only savings ,du'ring the 'summertime' o'n';"l':eak . " .' 
pe:."ioc. should be compared to the summertime on-:pe:~::"'m.ariinaf C:-eost:~: ~ " ,. 

, ~'~ f - ": • "'" ., _ • _.. _r _ __, ~._ .~ , " ,"'" _ •• , _.. " , ~' f"""o 

, The cost-e!'f'ecti"veness o'!" vario't'tsconservat'ion.'and loa.d 
~ ,. . -". -. ....,,... ~ , 

::a.nagement:;irog:.ams' has~ been -~iim1ned'''ext·ensivelY''1n. a: numb'e~::ot~ ~:, ,," 
p:-oceedings'du:-:'ng 'the "last severai'ie'ars,. '{nclud~ing~ecentC rate::','-",: ' 
cases~' O!! 42' ~. 'and thee-ons ervs. t :!;on f"inanc'i'ng" and- ':RCS ~:pr'oce:ed:In"gs':' ~' . .' .-,,~ 
?ou:." tests' 'of "cost-e-tfecti-veness 'have"been';for~tate(f:- thi';~soc'1eiaf~"'- ' 
part:ci~ant, nonpartfc1pant '( o"r r'ate~:aie:."),. 'ind~ ut1ff~'t'est-s:~ - ,-' ~. ;- •. 

,- T!l:~: cons~vationprog:.ams: ~ropos"ed~by' ';:::d~is~:n' ::in":t~is '~r'~te:" ":' '., 
case have not' :'ecei ved" theieve16i "scrutiny a.~:plfea" in :othe'r:' '~r-e2en:t" ~'A 
proceedings.'· 'The sta!!"s c'om:pa~ison oi-t"he·~tility"costs:oi th;s'e' .>::::- r 

prog:-ams to the cost of oil-generated electricity appears to be as 
:-ou~. application of the utility test. However, none of the other 
three tests we:-e used by Edison or by staff in evaluating the 
c.esira"Oi!i ty of :::dison ts conservation prog:-a:ns. -".-'--~" 

,The i~0r:mat.1on . which, :has,oeen, d,evelo~,ed' ,·on-ly:all;o"(s ~us:" t-o '. 
evaluate the '::)ro~:-2m.S from "the ~.ltilitv"'::)er$-6e'cti ve:-ana' th€'~:':<"~:: 

~ ~ ~. . 
nonpa~ticipan~ perspective based on test-yea~ marginal and average 
cos"ts. The weig..",ted test-year (short":run) :narginal costs shown in 
Ta.ole x:r-9, which we adopt for use in rate deSign, equal 8·.55¢/kWh~ 
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and .. sY'st~~ .av:erage .. co.sts Jbased.on·:;J.an.~7 ::!'':"::tJ~~ x:~t.~~s):'~z:e: . e . 
7. 65¢/kWh •. " ':!:his produces.8.. test! y.ear.. ·marginal. e.ost.--:a.v:e::.a..ge, ,cos-t· .. ga.p,.~ c,': 

.. _ . '. . 'I 'c< ,_ • .... .... ',. ,......- J- ., ... - ,<,. "'" , ..•• , 

of O.9¢/kWb.. Almost .. none .of E.d.ison.~.s :p.ropos_~d,::-p_ro;~~, :""o,uld. .,me.~:t.: -:-:.:; -:-:: 
. ...... .." '. ~ - . \. '. 

the nonps:t.icipant test ... based .on,.thistest-year."d3.t,a ..... r ."\--. "'r'! """'~.'--r.'" 
. -.' , ,-.' ," ~ -~ .~ ,~I'I ' .. ' .,... • .", .. ',.,.. ,"".', .. ,_ .~' •.•. & •• \\.~.~ ... ,",,'-

The. shor:t~run. approach. .descr.1b,ed .above .has .. ·limi ta.t,icns..... ,·!t· "-; 
does not ce.Ptu!:e"a.J.l::th~_:sa.V:ingS- .~e.s:nl:t~g- .!~;~ ;~o-~s~·i.~ati~~· ~"~":'" ~. ;:,~. ;~ ~ : 

. ..'''' "' .• ". _ .. ' .' .., _' 'p _ ... ~ .... _" ,:1 •. , , .. _' ~ ... ' '. ..... .. d, ~ ~ ,~ " .. 

prog:-ams. Until now, we have used the,.sho..r:-t-run. mar.,ginal, _c:ost.-~ ._._'. - ' .. 
• 'r - ."", ~ ...... .- •• -'" ......... __ .... '''"' ..... _ ."' .... ' I ••• ~-._~",,,,,,, "" .. 

ave:-age cost di!f'e:r:ential because ... it.,.use~,da..ta. al.1"ea.dy: . .t'il.e~~,.1n rate 
• • • ' .. ' ..... '.~ .... .... • ....... __ --..'" _,'" .... ,~ _ .. , -.. ...... ~ rt 

cases and was c·onservative •.. 'rheshort-run-:di"f'f:eren'ti'a1-::has:":on its 
own been. large enough" t~o' justi!y~ ·a.wide::r'~g~'di·~t£·friy;·:C.o~-e1"vation . , ...... -- ... .....-_ ...... 

p:-og:'altS. !:t. has.not. been necessarY._to .increase.:t.he"comp~eXi·ty of 
_ ,'. • '.' ~. <- _ • '. • .1" , •• ,,", -~ u! ft .. ·... •• ".. .. ~ • .".... • " 

ou:- cost-e!!ectiveness .. analyses by· at-tempting.. -to, ·.:proj.ec:t. f.u..ture ... _" .... ~~. " 
-" ..•• _.. • •• _, •.. ~ •• ~ " ..... ' •• ", ....... " ....... _ ....... ~ .p., .~ .... '_I._ ..... _,,_ ... ~, I. 

elect:::i.c1ty. c.ostsas .par.t. of. a. longe~-:term ,ma.I:ginal.~cos.t...analY'~S-. .. ,c.._,,:.,-: 
, • ,. . ,. "i. ,'" ._.~. ' .... _ .~... ••. ." _ _" ..,.. c -<'- ~ ••• '. 

In this. pr..oceeding., ... staff ha.s. "reco.mmelld.e.d .tha.t, in..termedia:t,e-run .. - ~", ... , 
• _ • ... L" -. " .... ,-' •• _ ••• ,. _ ..,.., ... .... ! _ '."'~' ~. • ... .. ..... ". "'J' .• , ~' •• ~ , .... ,~. 

::.a.:-gina.l cos:ts. b.e used. in eva.luating th.e .. c.os:t~e!tec:ti veness: o£ •. " . ___ ':., -., 
conservation ·program~.~ _We ~g;ee :that, ·thi'S:~I;Pr:~~~.~.o,;ii .~b.et·t~~" ..... ,:. ~.~~ 

, .' , "' - '., .... '. ,'" '. _...... " ........ '. .'.. . .' - ..... ,' ~. - .. .......~. , ,. ..' 

::.easu:-e p:-o~.am benef,lts,,:.whi.ch ~:~.e~:r:c7 ov~r_ .. ~h:~ .~~~~ ;~!._,:the;;~:- ~ 'c. ': .\~ -: .c,;~ ":. e 
conservat.i.on,· :programs, be.in.g exami.ne.d...... .. ___ , _ .... ~.~_.~ .. ,.' ... ,,~. ;,,... ... ~ .. _ 

• r • ... ... c_"'" ,. " , , I.. ~ ... ~ - .... :_ "'_. '., ........ _. 01" '.- " ,; -~ ... _ • ..' ~ 

.. ':!:he. in.termed.ia.t.e.marginal. cost. _o!~ .. .9.4.¢/kWh ... de:v:el,oped by 
_, ._ ,. .,. .-' • '.. , - ~ ~. ... .' ". I ... ~ • " ....... ~ \........r . .. 

s~a!! in. Ex..i.ibit. 88 ,includes .the. va.lue ,.o:r,.,postp.ol'l.ed: a.ddi't:ioAS-t.O ... ,. .. -;., ~ .'_ . . .'" '..' • ..' _." ,~. . . , .. ' .... ," ~ ...... ,..., r:' -' .. ... .. ~ ... > ... - • #~ ".-' 

g-ene:-a t i on,... t:-ansmi sSion,· ,and clist.ri "out.1on .pla.n.t-. " ~'Ihe .s.t.a!.t -......,:- C' ,. ~ 
.. • ..'... ..... '- ,',., ". • "....... ." '. • ... .-'~ ... , • .' ", " ... • ........ ¥I {_"" ...' . 

:tetho<iology is nO.t ,s·uf'fi.cien.tly: r.ei"ined .. to. ~pe.r.mi.t ,its .ad.opt:1'9n: ·'b.-ere ... <~;,:-
~ ~.".,. .' T' , • ..,. , • •••• ,. ,.... ... • , _ w.".· ~ .. '. <..... .• '" .... ~ +N. -. '.' " .. - ,.I" -

:.:: owe ve.:,:., w.e .not.e. t.hat. while·we.have.not .,includ.ed..;a.v.o.i.ded.._:tranSl:lis.s.:'o.n ... ',~ 
.' , • ." • • ••• .' , • ..~. • ...... <0' ... ~., .,' '--'" .". w, • ~ ~ ~" ." ri r_ "' •• 

, " • .~ t' +' th ~ t ~. • .~, t. anc. c. .. S ,,.'::-lvU lon .cos.:",S ,·In., .. eau..op el,l.,lI.eS.'I. year: .. ...mar:gJ..n;.;lo..l.,-~os s,._w.e.· .~,.~ 
• ~ ... ,..'" • I. " -' .. .~,.,,,,, .... ,,"., ,,_ ~>"'~'.~~ ....... <1"." "~:,"'" _ • -.. 

agree that .thev should .. ~ included ..in.,a .. calculatiorJ.._of .int'ermediate-
. . .... . - . .' ." ~ . . t·... . .' . . I ~.! ... , . ' ." .,' • .... -

:"'.:.n !:la:::gi.nal ,costs a. vo i.d.e.d. by, eons e-rva t i 0 ll. sa v.i.ngs... ..!.n. "t.h e- ... O.IR, -2,...;,:- e • .-

com:plianc,e. :p~oee.ed1~gs(A.82~'''6;~26e.t· ."ai~)~,..~w,~ .. ~iii~d~t.~.;mi~~>_: :.-.. ~:,.,,~_"~~ 
, _, c. ...".,~ .. • ~ _ • __ • ".. _,. ,. _-" +' .. ' ._~ • __ ~.' \, .... • ~.o-... .. ._, ~ .... .... ...... ~ ... , 'J - --. 

. " . 't,"~ _' 

..... ,., ...... .,. ""t,....,.. 
" -, . ,.~ .... : ... ............ '\ ........ ,..'7"" ..... ,.... ......... ;~. :·....:t ..... '.~~,,"':," . 

'>-~ ,,',' "or Ow _ .R· .~. '.., ~- ... , .', -' .... _ - '.'" ... ... 
I A ":-u:-the:--' ':-ef'ineme'nt; wou'ld' 'b·e ;·to'::ca1.cu.rat;e~·"th~''':ciafgfna:l 6'o~8-t over-
the assu:ned li!e o~ the c.o.o.s.er.vati.o·n. ,·measure· ... ,...-'.- .. -.,-- .-,-- "'. ,,- .. ~ ~ .. , - ,,,,'" 

,I • .. ...: '" ..... " ."._. ,. ,~_n ~ ~'t '" • "::' ." ~ ,,~. ,_ •• ". 

.. • ... 1/-, ,..... ...' I. "' • ......-. ......... :' ' ....... 

" .. , -. ,"0 -... - : .... - :'.;' ~ .. "",,- ... :, ~ ,.., ... ,A .. 
.... 0 ......... \ .. 
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e . a.pPropriate meth6do:i~gi'es 'for Ca:I~~l;:tirig ~t:ii:rty "'d;;i';: ~;;id,,~d:.:..o; :-~,::::: ~ 
~.'" -", '" ~. • ... ." f"' ...... - ,_ "". ~ '".... .. - ...... n, ," ~ ..... , •• :- _.. ,.. .... '", , ..... _,.."~. ,.., ~ ". ~i' 1,'8" _.~ p.' """ ~ ,... "'--T". _ I~\ iltl ~"7, ..... ~ 

purch.a.ses trom co'generators "and . small ''P'ower"'pr'oducers ~ ":By "the'~' " ,,~ 
- ." - ~. ... - N" .,... . . , ,-' ~ .. ' .• " w." .... 1''1,.... '1": ",,', ....... ' ..... \ ........ ~ ,")-'" - 1.1 - _'.) ... ' .'.... - .... ,,..,",, .... ,_, 

next ]dison rate··case,a. more reflnedmethodo'£ ca~cul9:t:rngethe··value·· 
of conservation savings should:8.J:so<:be~-:posit'bi·e:':-::' ::'~~' ... " .. ::::,". ::':"' '::':::':'~ .. ~': 

,t'\ , ... ,-~ .-_- _ r. ,...." ... :..- r."':' _ rIo'..., "' .... -, _ --. '., ~ ..... ., ... , ~·I 

All but two of the conservation programs 'for 'which savings - , ... 
,' .. " '," ~ _. __ -,~ .. ~. _ r- • - ....... '_,... .- ... -., '-".~ , .... ,~' .. _'~'." ~, . .-..~~~, ... '...4. ~,..,i~; 

have been quantified 'clearly meet the -utility"co's't":effeeti veness, 
~ •• t ~ - -, ~ • • • , .', • ..... .... ,. • ,~. ",- ,~, .. " - ........ , ''' .... ,.,~' 1"'1 0/'. ..~ .. ,.,.~, _ .... "" - ~ /"r:'") '. - ,"""'- ,(.~\ ~'I ... ....., '"' 

test, using either the test-year 'or intermed'!ate.:::ru:rt margfna:l-co'sts"~"'-
........ ".. ': '_ .. ,:, ~.'" .,... ~, "', ~''''. ':-',r ~;""<'''.~_~' ... >; - ,.!:: ..... ~ ... .'".'. .. ;w-"':!f .... -· :-:: · .... :c':".: ~I,,':.:--~.~~I~·~"":.)~"": 

eited above. . We instruct Edison 'to phase . out Conservati~,nCorner~ : 
which at 1, .36¢/kWh sa.ved is the most cost,ly program sh6~:" i;;'::::'-::~ ;:' - .:~~".: 
~able:'V!:4~' a.s~:ci~i~k~':~s-i~~f~i~i'bi~·'iri':1'98~: '::W~~do ·ri.~t'·Xliow _. 

". "". ~ .• . ..,.. ~" ,r ,...'. -. " ....., ••• .~. "'" ,.... >,' -:- .... ,.. ;-' ~ ,~. • . ''.,/ . ~ :'-"" '.' ; ~ '''''~ .... " I ,- ... - _... .':"" ~. • ,' ....... , 

tunding '!o~, the Residential New Construction progr:a.m,.which fs .s,hown 
to co~t '12 :97¢/kWh'" sa.:"'ed. ,':prini~;il:i :'b~;~~se~ ~f~ it~ '~'high"~c;~t •.. ' .. :;"~ .. ,~.~: ..... , ~ 

, ". ',,,+- ,~_' • . ... '~ '"."u. ....,..._ , __ ,... .. "' ..... , ... ~ .......... -.. _., ......... , ... ,..:" .j" ... _, r"' ''''''."," 

, Ev~uation :f'~om thenonpatticipa.ri.t~:3.'p~rspectivf'is",more-"·: 
• ~ " .. '-,., ... ' •• "· ... f .. " .... ". '''. ", .... ",'-.,. _ •• '-~ ...... J.... .. f,.·~ I .'< ... ,_ ... , ...... r •• ' 

p:-oblema.tic·. !n A'~61 066, sta.::;t calCulated' Edison's ma.rgin.al· cost"::' ,~ 

aver~ge c6st gap'to "'b~ :3¢/kWb.~ in -1'982 ::A~-~6tgd;·~-b~~~; th~~'1 .. ~8j~~":'~: :~: ~ 
c.i~~e:-entia.i· h~'s be~~' c8ic';'i3.t~d- t;" be:'l~;s; :thari -:1¢;;kW'ti~~: :-'~1;~:":; ~~.,.' '~ . 

. , • ~ '" " ... \ . ..~, ... "~a ..... 

....... - -.~ .. '" . 4t this va:ue does not capture the to~al value of savings due to -
conservation. :p~ogrw': "it' i'; ~~8.r; th~i~' the :'~~rSi~~i- 66st::'a~erage .' 

','," .', • ~ .'," '/ _. '. ":"'".... ....., ~ .... :"' .... ': ..... ~ .. , .'.~ I .............. ;'"' :': I I ,"~ .:.,,.;:-: ~':,;~\ J" -, ~~' ,: j ~';.' .. : .. _, '/ '. ,~. -:': .('" .... 
cost gap is na:-rowing,.· due l~rgely to the recent s~abilization in ,~ 
ma.:-ginal~iuel pric'es'~"'-·-:-" ,., ..... ; . .:...,.-,;:- ::~ _.:"A- ~"~-'_.~·.oo-:. -::.::0::-: .. ::. 

we"'beii'e;e that th~';~ is stili ~r-~~e'd !6'~' ~~li:.d,~~i~~as'~~r . " 
utili~Y cori~·e'r~.;a.tion:' :pr';gr~s':' whi~h ~iii:; ;;"iti~t~:~y:': ~~c-&~r~;~~~6i::;::"': 

.' - •• J-' .... ,: .... , .. ~U ..... " .• , .... :_., '" :~.:' ~~~~, ..... '-'.:--" ...... ~ •. :. .... "=" .... ~ ......... ~_~.,~., j~\\;.,,'" .... ~,":.'t'''',L'''~ ... ~ ... 

the price- shocks ot" the last~ decade·' .. ·· . Utili ty::;.rinancea 'conservation- . ~ .. 
, .. ",~~ .".' ".'" I _" "'. I ..... '", . \""",-~ -",.;, ... , .. ,'·.,.""'1·\_''''''" ... ::, r' - ""'~\'= I 

p:-og:-ams p:-ovide an important opportuni ty- for :-atepayers' to' - ,~ .-., 
• ~:' n .... ~> .-: "',' ... 

u:l~e:-stand and reduce their ene:-g;f bills. We recognize that 
, , .,., -::, ... .,.. .. ".' ," ."'''' r~ t ... ,' ... ' ~" ... " .... .., ............ - •• ,.' : .... ~ .. I"- .... r'" : ....... ,',," 

:-atepayers may' have limited inf'orma.tion-~ and'" that finanelal" 
.... , .. -...... - .... ~~""" ' . - .. - , .. ,'''' ....... :-!~ -,.: .... .: ~.,::' ~ ...... : j •. ::.:., ... : .. ':' f''\">A P 

• ~0·"r~( ...... c:: .: .. _ ..... '~: . 

,-,," ..... " " ..... 
.... ... r- "'~""I~\ ~ .... ,.... 
~ .. "~ '" ... ..... ~.J '-

8 Extensive testimony was 'Presented in this proceeding regarding':::~' : .. , -: 
methodolOgies !orcalculat1ng.. Mis_on' S,_ avoided .. cos;ts.,. Since':'" the OIR 
2 proceedings present' a c:-oader forum' for' ·consld:e'r·a.t·ion "f'"this 
~o'Oic ,,' the :'Qo:o-tio'tlS,- o:!:- 't'he :""eeor-d. .. in" this.'·'Oro,ceeo.:in:g:- whid::l:. 'are:::' "~.,~. ,.': ~ 
:-eievan'tto- av.oide.d_ cos,t calcula.:tions ,hav.e ~ ~.e.en, 1.nc,0.rp,or.a.;t;,ed~.int;0,.' .the" , 
:-eco:-d ~n A.B2-0A.-OA.4.- et' al., which' address· the ut'ili t'ies'-lon'g-run 
avoi·6.ee-. cost ::nethoo.ol·ogie-s.. We- d.e!e-r .. d:ec-isio:tl;:,.o-n: ·th-is-;·ma.-tte-r- .t.O~ ::that<
?roceeding .. 
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const::-aints may. !urt~er.~limi.t t,~~i.~:~~:~lit:r.:a:n~;~.~~~,~~)~~~~,~ ~?,~~n.~:s~:-:, . e 
in ene'rgy " conservation.:. A. ,..bx:os:d,ly-ba..s.edut,11.1ty: "ell:~~BY:~co.nserv:at:ion_· .~_ 
effort therefore has .3.~" inherent value.-as a m:e8.ns to insui~te _~: '. '.~~' :~,:~ ':-

... ~ • ,- ,.' : .... .~ _ .,,' ... : .•. .... _" _. ~ • '," ' .. ~ ,_. \". _ • .::. • _ . ~..,.J .. ,:.. .' '.~' ~ .. I ....... ,'... .. •. ~.l ~.' ~ .)~, .... >. ~_ ~"'_ 

:-atepayers somewhat !ro~ en~rsy:-::pric~ .,~~c~~::~~~, b!.--:~~~:se~~,~~~.~h~" ~:' ':,: 
e!!ici~ney o~.t~e~:.:en.e.rgr,u~es~ .. ::-." ...... ,_ .... ::':',.::' '':'.: .~,~.-:- :..;.;,: :"::'.' 

~or these reasons,,.w.e.vill_not x:ej.ec~.any;,p~~p~~~d_ ~ .. ,.' , .... ,_. 
'" .,' ,...' '.. -, '_,' '.' ,_,.....1--0 . .. '. ,,' " ,_, •. ~.' ' ..... ~.' ~ .. ',' _ .... _ Io.J ,;. ... :......... " •• ' .~\ '." ",' '.,' .... 

cons e:-.va:~ ion .p rogr:a.ms _ sol~ly, on , .. the ~~siS:" ~.ha. ~ .:~h~~ ::-fa~:l:- .. t~ ;n~t .. :. ~he _ .. ,',_ 
nonpa.rticipanttes·t~·' a.~thetest,:,y:ear ~.cSi~is.tions'·in ,this" r·eeo~d. ~'.'~ c 

•• u ~":":'" .": ••• - ",,"':' ...... , -:"~~.' , •• .'.:\~~;' .~~: 4--::):::_:<~ .... ~ .. ,.~'..-+ .. ::-.~.":_ ',Itl .' ... 1\"::..1'..:, .. : .• .'~';.'~ ,:~ 
.. 'I .. t -it . wou ... o. pres en: _ ... ~:, ...... ,.~ __ ~ .. '_. '.~ -'-r-,- ... ..;~ __ , .,,',"" __ " ..... :. "';:";-:- ;''' _" .:" ":'\' 

Howe~~~, .. ~hree . o~ .. Edl's6n~s· :~~nserya.ti.6~:i;:~~~~. ~~hicb.:.m~e~·, '" 
• • - , ... _ " • • •• ,., , , •• 1 _ ' ... ~ • • _ ~ __ " , '_ .' ' ...... ', __ ' ... AI 'T~.J t., u. , ..... - _. . __ ,.., _, ""', 

the utility :perspective test show program costs clea.rly. beY'ond~_a.ny.. . c. 
o ~ ~: • _' • ,"'" .~4 ....... ~:. ~. I--'~ '.:,~. ",,-' _:' _ ;"' .... ! •. : ..... '~. :_:'_'.-~ l,",,:~' '.':"; ... ;U'"~''' ~:~,:.: .... 

:-easonable range in which,the marginal cost-average costdif:f"~ren:tia.l_ 
could lie, be.sedon 'the int'or~~~~on in"T'~bi~:: VI:4,:'-th~>:B'~si~"'Audit ~ :. 

" - ...• .•• ,,,. ,'" ','''. - -.• :- ,.... ,~ '"", .... , ~,.: :_ ...... -. ~-. '". - :. :' .1.. .... .. :\' ~: ... 

Surve:rs; ~ew Customer. Booklet, and Conseryation .. Planni:lB- Centers w. " , 
-~ ,-~ .,' ,",.:'" ":: ", ,', " .. '., " .. ,..u,,;.,{' ....... , .•• ~, :...'" ... -.,: .. ~,.:-::, .. r·~."',\ ...... '",'_ - •.. ~~"~I_~-:::)-::. 

The 3a.sic Audit Surveys. programs is,..not being, funded, since Edison~s 
- ........... ''':''": .. ' ".', 'r~" - I~~" • , .. ;.... . ....... ~ ~, : ... " 1:,: t·"".: ':;:.:~": ~:';():"l ~.l~\.!. .. !:",-"··'·~V·,;-' 

RCS p!'ogr.am .Whi:~~.~~~:r~~~~s .. :h~s.,~r~~r~~ w~~~ ~~~e~~~~ ~?:~r~;:~.;,~~~.=.:::: 
D.82-11-086. 

. ...... '":," ": ',--.. "". ~ I :-LoA

.:,!, .... :~".' ••.. ~~, ... - ,~~,~ '. ~"";'~,; .. , .. ~ ,:,:,~),; '~~')C':" ~~":: __ :.~.t ... '" ::.', ,.,:~ 

. .!n c~~la~ing_ ~J?e ~os-:s, of_ ~ne;-g:r., s:a~in~~~ll~~~~~, ... ~"_ ". __ ~"' '"' 
• - .-'. '"' .' ,." •• ' '>' #.;.,--- ... ' .......... ". r"~"""""""~'!;-"''''''''' )""~"\/+"""_"'..I._I.,.. ... 

Table VI-4, Edison.assumes that each custome~ receiving a New. 
", ' .... ,' .: ' • • ... ".....':', • :.- ,. ,' ••. ': ' '~I . • '-: - ","' y ,." .... ',' ,", :.: ::' .. ::'. ~ ~ \". "J ~ - .:"":' I~'" ~:j ,..: t' ,;. ..... :::: ~' .. ,~; ,~,~, 

Customer Booklet will do the equivalent o~ unscrewing a 100-~att 
, • ,.... -.: ._ , ...... ,..' ,..... ~ ... 0#00 , ... , 

lightbu~b., . wh~.:~:y.:.e~~~ ~ c~s~ o~.: ~.~ 1 :1, ~/l(~--: say~t ... :.:~?-~~::,?i:l,~e ....... ' .-
aSStm1p~i~n_ ~s .. i~s~:f"ici~.nt .. ground~ f~r ~.den.ia~_ .. of_ :Chi~ .. :P,::og.=.-~,~" ','~' . '. _ ... 

•.. ""' ..• y"" .< '_"r. _ .•..• ~I,. .... ~ ••••••• ~', .... , •• '_' •• :... " ........... "'~.\_~, ..................... ' ............. , ... 

Eoweve:-, .!I~, ins:tI"'J.c:t _ Edis~n. to. reclass if~ ~ th~,.~Ne~~ Cus:tom~.r,", :B~o!c.le:t_ as~,_ 
a PUblic' Awa:--ene~s .. exP~ns~.;'.sin~e, th~~'_mor~~ ac~ur,a.t~iY ~9~·~.a.Y's:j,t~~ :.~. ~ 

'... • , • I, ~, .... ' ...... ', _ " "~'" '. _ "-' \._ .... _ • ~ ... ..- '_. '''"=- ...... ..,..~ ~ \." 'L " 

i"unct:.on. 
'PO ....... -,'" " - - .. ,_.' • _. -.. "'I,. • -;.. (", ... l..... ;:. ~:,;..;::: ':.' -: ::; ........ ,::. ~ .. :. .t· :--- :::: -: c. ~, ."'":. ;..~ 

·Ie .. will. not disallow' !und,iZ?-g~ "£.o'r. th~_ C~onse,~ .. va.:ci~~_ P.~~,ni,~s.. '." 
Centers. :a:owever, we ca\ttion Ed:1S0n: 'to' s·truet~re- thi~' ·ne~"~:Progr~·· .. " . 

carefully to maximize cost-et~ectiveness, and to monitor the Centers' 
:performance carefully to a.llow evaluation of the ene.rgy.-~sa..v.i.n.gs3-----

:. 
realized.". -.~''', ~ -t'," :} .. •• r,,:~ .. ~ .: ,~,~:,.,._.'.-~ .. _::',",n' ~.:~~'~:;:'..,~:*'-:":':- 0·/~:'.~~'~:':~~~ 

,,~ ,. ... ,-/....... ,: "'.' . '" "'," .~ .. ':: ,. - ':_,,, .... ",..., ",'''''' ...... ",., _.c, .. _ ""' ~"',.--~, .. ~~~ ... ,..,.. 

Edison, calc)llated::th.e_,cos~~e!t:ec~·1yen:ess:~0.~ . .:.:ts:pr:9':p.o,~e:d~..:.:~ . ::. 
• • ... "' •• • ,~.. .... •• - ',. _.... ••• .'~,., -' • '.' ",' 1_ ..... ,..., .. .. '_ ',- _. .• 

load mana~:uen't· pro'grams sh;~wn:' in: Table-- Y!-?£"rom:bot:h: _tl1:~,ut·i'li t;r- n~: ~ 

and· ~he.,;lon~a;'t-:.c!pa~t:· p'e=si~ec't,iY¢s ~~.~ ~ot'tbe~, \t.t;·:i:l~tY~ P~:i.pe:c~tiie:~~~·: ~.,~.= 
.' ., . ' .., , . , ,. '"'~. .. '- ,~ ... .. - - ... ~ .. .. .. . 

the --=.ti.::i 'ty·prog:-am.' ·cos:ts.·:( exC'lud!:ng::i.'llcent1ve pay.men.ts..-)"·:a.r:e: :com:pa:.ed':;' 
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e .. -:0 :E:d:is'ol'i':s avoi'ded :"'capa:e:rty ·:'eosts.~: ::'1!he' 'c·os,ts":.us'ed<:tn. e-;aiuation ot 
load:ma.nage'm.erit programs "f'rom·"tlie: : no ri.:pan'1 01. pant ~m:pec:t'i ve:':'ineiud-~:' ~ t: 
'both the ~·utilitY'pro'grameoata~""a.nd' :a.riy' fnC:'ent1':v~·pa1me:n-t"'s:; ~C'os~~':",: ,,-:~": 

e'f'f ect i venesa trom the 'so:C:iet:a.l· .. pera'p"eet'i ve' ,dT:the: ::-p'art::rc!paJit~ ':; ~ '.: :. ;- .~ r.;: ~ 
N ... ' " • ,.'" " ...... r." ..... ~ ....... ,.,' .... ~ ...... ,_ .... , .' ...... f/IIII ... ,'\, .. ., ..... , ""'~ ",~.-to......,_-:, 

pers~c ... 1 vevas not ·'quant:L. fed,. ,.'., '" -" " ,. ',',._.v - '" ,," ' ... ,e,"' '~ 

'A nuber of"ullCeTtairit1--es ':re'gard':i:ng:bo'tli~'th:e:/'C:06~"s a:n"-d:'::-tli&'~'~ 

bene!i ts' of":'~load "ma.nagement· ~progra.m:9:":m8.ke-'::r~ ';:im~oa's:fbl'~ f'o¥::us'~"t'o" "I'~'-:~~' 

reach det'fnit :tve cone!us::I;ons regard:ing ~th'e ~:cost-~iie6~ii venes:s' of" ~- :: ,~, :,: ,: ':'"': 
:E:dison f s'108.d' management progra.ms"':at :tnis ~'time;' ')cP:~rhaps:t)i:e ;~·gieatest':'·":' 

, . ~ ., ~,~ - '~ ,'~ ~ • ... ". -', '.. • "......... '. ", ".... • "-", ... '- ~, ',. 'I: _....... ",.... _ ... ,,... -..... ...:.-, ". , ... ' .. " 

unce:-tainty surro1;tnds thebenef'its, which -:Edl.son· and "sta£:f' ""a;ss'I:IlIle are' , 
equal 'to· Edison "s:~a.void'ed -eost.s~ff' Ffria:l:d:e'te-rmrna;t:tori:;~:of'"~'b.e:c':: ~~'~ ;.:.::~';':' 

correct avoided 'cos't ~methodologies'ana:~resUl ts"'±s'::- stili,::pen:d:ing,·:fri.;:~~' ;:~ 
",. - ~', .' ,'. ,_ ... '", . , ,_. " "...',..+~. _. '" _, ..... ~. 'c .. " .... ~ •• _... ," '-.. _', " - :~ '"\. ( .... (' (""'. 

t!le O!R'~ 2~roceedings.' , Further, -we' are "not ~,ent:rre!Y'-c'onvinced that'·- .. 
use of avoided costs developed f"or generation. sources Is\C"a :"60rrect ',;: :':.:..",: 
method 0-[ evaluating the benef"it·s of" load ma.n:a;gemelit. '::::w.e 2ad:d±es8.= . ~ 
·h'; s "uestion JI"·~"'''"'';er''· 01" .... ,,'Sec'· +.r'O'%L" ,'!'I'1 "'C' ,- : .... ':",'''': :";"'. .. ,:< ::'.i.':~:' ~;'-.::-,,;:" .~:-': :..-~ ,<::. .... _ ~ "'~ .. l".,..L,I.. ~.""",,""-.. .~ _Y .... ~_._. ___________ .......... ____ "_ _ 

Staff 'believeS'"that·· cos-t-et'f'ec-tiveness:o! ioad.:'managemen.t 
progrus should be measured:'when a :progra.m·"'is:·considerecrto~be:~'::'·,,-; ,',-,:,"' 
1m?lemented, as o~posed -to 'evaiuating'~~ 1 t":under exPer1meri.ta.l~or -::"'::"':""''':~'':' 
demonst:-ation 'cond~tions'. 'Cona:rs·tent Vi th'this~'bel:i.ef';,,:sta.!f' ,:;::::'~:'-::

recommends use of" benefit-cost ratios calculated assuming project-::' '.~ .. ,..;:" 
eo~~i:?:lent- 'and~. engineering costs: are ~ ra te~bas ed -; ':: T'able:-:Vr..;., -: contains 
results based on"' both, expensed '~and- ca:prtalized,":treatm~nt~and?also:": '/,'.': 
:-esults o~ a t98, large:'implementation.~ :progra.m·:"':><,:",·-:~:-~:,:. '::' .::-c<,":' ~':::;' 

, We M c'oncur with' st8.f'f, that" rate;;;'base t'rea.tment·~·6:f'·":load·'::"·<" ,\ .. '" :': 
:::lB.!'l.agement: costs·~should- be- a.ssumed- in':' evaiuating::cost':;'e:f'f"ectiveness. :-:;:',~, 
?ot:en't'ia.1" ec'onomies"o!=" scal'e"~ associa.ted· with" wi'desp'r'ea'd:: :'<'~'-:... < ';' ':;,,:"::, 
implementat~fon- should, also be~ considered:: ~'A:;numb-e'r 6t::;Edison~!'s-:10aa;:;:,:-' 

:na.nagement' programs d-o:- not: me'et:- th'e: nonparti:C:1p'ant~ test"; based': ¢::C:''':'' .. ',:~' 

~~e::: p-:--og:-am costs and:"Zd"ison"s"i'iled a.void·ed'::c'a.~ac'fty c'osts~~':-<: ,-:,",~,. 

Soweve:--, - tb:e: ':lon-participant' bene'f'it:'eo'st":ratlo:'11~?:1 ?8"": 'i's'~- g~a't~~~"::~ 
than' 1.0:"'or" al!'prc>grams:~' assum'1ng Ed.'ison:~·s repr'esentation 0-[ r98~ 7:~::--: 

,.. , .. _0.", 
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~ta.!:r pOints: out .. tila.t ~~ddl.tio~al.:?~_n.e~i~~ :s:I;<;:l;\.a.3 :~re.d:-!;e,~.~~ ~ . e 
~olluti'O.n.an<i also·add.i t.ional.eost.s. .such: "as.. .. any ~eos.t "of' sl:l.i~t1D.g .·:w.ork '" . 
.. . " .." '.' ~ ',' _ ,_ .. ~~ ~ '" ',.' -~.... _ . ,- . ..... .......... t..... ,"", ~ ~r ',.,... ..... 

schedules .t¢ o.~!-:peak,-hours·.need t.o be .evalu~ted:.,.-:.·W.e~agree:,;:~-it,:.:,:-., "-:\.: 
'," '" . '.. '".-

quanti!iea.t..io.n ::ot- ~such.-elusi ve, fa.e.t,o.r.s. .~:is-:pos;s:ib:le --:- .~-:; -: "::J::'~"~ '_, .::--: ":~'.> 

Sta.:f'! has recommended that Edison..·pt:o:ce;ed .. -:W'i th s;e:v:~~a.l ~l,03:d:-:: ... <: 
mana.gement programs: .. at. ~s. .slower .-:paee;than :E,d·is'~l:L ~h~S; p:r.oP;Osed,- We 

agree that such caut.ion...may~b·e. :w.a.r.ran.ted,.. ... a.nd,~a.r.e~r,educing ~Ed1s·on '·s'\ '. ~. 
• ,. ~. .. ••.• " .• y" " "'< '". u"'" ' " ~ '", _ • ,,.,, .• _ • t •• ~ "-

requested budget.b;r 2Q%".a.s ,.discussed .. ill ,·Sec.t.ion. .:V·I .. A.. 'i.e -st.re.ss -. r, .'-
, • _ •• • • " • _.--, ' • -d ~ A ... __ .... '~. •• "'.. _'...,.' .... ~, ..... " ~~ ., ',". .. 

tb.a"t Edison. should. alloeate.t.heap'P:coved .,funds. t.o.,those ... pro~ams, ." P' ' •• ' r:: 
° ., • m. ". _ ... ' 'L ·c .... ~ ,. .,.,. • • ~ .. ' '.... .~ ..... 'o''''' ~ ••.• 

which look most. promising.. Edison .should mai·ntain .. con.tinuing, .. ,. ~W.· ... ' , 
" .' ,,' .' __.' , ,.' ... , ,_~. • - ~ ,.. .,. .... , ~" I.. • , .~ 

, - • .JI" -h t"',p> t. .... . eV3._Ual.<lon:o_ ..... e eo~~e_ ... ec .l.!en~ss o~.p~~.gr~~ . .:'.:I.s.,mo~e.:e,~~;::l~nc~: .. ~,~ . 
is ga!.n.ed .. and .. more accura.eyis "obtained in .. the ... est.imationr,of ~sy.stem~ ~ . r 

, .... . .--.. - . - - ~, ... ~. ,- . '.', '- .... . -,. ',,, ' , _. ~ '. ..". -. -.. ' -"..... . !... . ........ ~ 

bene!i ts and ,la:cge-seale. implementation eost.s,.':-and .. should ... ~ea.lloca.te, ~~' . 
. ~ - '. " .. - . .-., . .. . .,. .. \ . .,. .. ,.', ,- - - ., ..... ~ .- ";. - , -.... . ~ .. 

!unds .. i~ ~ne,ed ,·.be ~ ... '.' .':~. - : - '. .- - ~ . ~'. ::::- .. ,,-:.; ~.~ ~- ~<:::- ;-' '.:'.::' .:' :. ':.' ':.::: 'y::;.: 

c .. Discussion o'f' P-r-ograms.., .... ~. '._ ...... ,~,.' .~: .. ,.,~.~,,,, .... ,, .... , ;~.-,,, 
'.0" _., ,~ w-! • .. ..... _ .'.... I \. I _ ~ '" ,.', _ ... '. ' ' ........ _ "",}' '; ~.' ~ .... ' \~... . '. ;, " 

1 .. Regula."tory and Management/Adminis.t.rati ve Support :-: ':< ;- ..... " :~, ':. >:" 
", Subse.q,uent sections',discuss _specitic~ c"nse~y'ati"%l .. a.nd loa.d 

management. programs .. ~·~inee .. we,:trea~ regu;latorY;,·l:I.nd.::-; ':. -:," :.: ':';"':- ':::; :;::-:.:~'~';,:':':: 

management/a.d.m1nis~I"ati ye support .. :f'~nding':cons~st~nt.11:-:!0~.:. all:-.~ '.:'~~'.':~:::' 
programs .. we tin~'" it . e:q>edien.t. to discuss. ~hese:~ ar~as ::sepa~~:.t~ly:," a:t:.: ~.: "': 

th! s :po in t .. -:- ',~ _:,' ,' .. ' ,- .. ~ .. -',' ~ .~:::: 2-:' .: '>::. ;::::.-::: '.:::) .c.:,.;:. '~.: :-:.,,,:,,:::,~~~, '.' -

•. ',For-each. major conservation.,.and·,load manageme'llt~.pr.o.gr8.ID.t:,::,.:- ~ :.-:" 
category; 3dison· maintains· aRe~a.tory'-Sup'Por~::category. ::,In:~~: 

addition, Edison. req,uests-.!ilnding~f'or. one-o,verall· -:,.-< ;-'::'(,,' ~.~ ~.:-: 

....... ".-,": ... 

". ,- • ;':.: .. +~ ~ ... ~ 

Xa.na.gement / Administrative Support:· e!'t.ort. ":', In..:. these ca:t,egor,ies, staff' 
has. recommended' that funding~ b.e . cut ~ irt proportlon.:.:t·o:, any:".r~du,c,tio,n.s~"':,:.·::: 
made in direct programr. expenses .. ", Edison';,a.rgc.es:.: that,:::: supp.o,r~: p.r.ogr.a.ma::- ("' 
also include-· o:f':f'se:trate:..applica~ions-, ~ Q,IIs:; 9,I:Ets,:. an~;:.oth~.r: ,s:t.8.~.:~:::.: 
and :-egulato:-y reCluirements,· and: that· no:redu~:t.ions s:houl~,: :ce,' made· in,·:~ '. ' '-

these c~:tegories e,ven. if. "base rate:.pr?·grams~: a!~: cp.;t~ r: :S~~~~e::,w.~~!JZ~ ,."~~ , 

:lot s.et::ing- stric:t. 'b\:.dgets~ f'o r con.s.eI"Va..t.:!.on.~ .and.: l.o:ad~ ~~ge,me:nt, ,,:. ".,. ":~ ,:. 
proo.-aJllS in this- dec·iston., Ed1s.on 'smanagemen:t~::W:i,~~"h~v_e.:;di.~"re:t.ionv. -
to establish !~nding levels which it 'believes a.r:~.n.~~ed: ·tor, ~,~ ~ - .... 
regulato~ and management/administra.tive support programs. ~ 
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e . ~he ma.nner in which t.he':R~~l.a:t.O,ii;::Sup.po:;~and:-;/<:';:',:,::=: . 
~anagement/Administra.tive Sup:po'r~,ca..ie:g~r:i.e~~a.reJo.-:e.:L:£ne:a:~d by' Edison 

• ",_' _' • "~," ~~., .... , .......... , .... 9.~ ,. ....' " '",..... <_ " ._. ... • _ "'"" ... -, _, __ ..... : .... ~ _ ,', .-'" '..: ..... 

is trouble-some. ' Regu.:Latory'Support' "is' -d'e:f'1ned'·'to'~fncl1.Ide "ce'rts,1n 
, •. -. -. -.~..- ...._ '''' ~\, ro ' __ • .... .. ", ~' .... ,", .... ~ ....... - .... '"'... ,..... ... ,...... ..... ........ ..', ... ~ ,- • ~ ""\ , ... , -

activities 'whose'-relationship~to rego:lato'ryvacti:vi't±es·~tS'-ten'll:ous"at-"·· 
L ,< _, _. .', - f'" ...... ... - h-..... . . ". _ 'Y'~ .' ... ,. _ .... __ • • 1".- ~ =~.~ " :: ~ ~ .... ("W' t 

bes":. These activities' 1:nclttd,e- 'rate' d.esign, cost·;";ef:f'ect·iveness·'· - ~ . ".," 
calculations', data' colle'ct1on::·anfr:a.na:rys±s ;'-:and:,;-.price-,,:elas't1c£ty~~ ,< ~ '::, -:: 

studies.. On the other·:hB.nd~' Managemexit!Ad'mlnistrat"ive ;:Supp'ort ",.:', ::v.:'-; ~ 
contains fimo.s!or -:certain~act'iVities'~wh1'ch:~are:'cJ?early' ~reg,ua.to.ry~ 1'n~:: 
nature, such as preparation of testimony, exhib1ts, and work:Pe.:pe;rs':·::::"~'·:, 

:tor NOIs, O!Is~ gene'~ai '~at'e ca.ses,'and';'offse't-a::pptrca:tloxis·i~::: 
r ~. "-" 0+'- , .. , It. " ' ,', ... 

coordinatlon of response'-to "'data r-equests ~ .. and> pr~:pa.ra:tioli\:o:f:':!ormal'~:~" 
, •• , _,. ."'..,,,' ~'.", ~.'" •• , .. ' ", ........... , '. -,'. :"'< ..... _ ,_', "" __ ', _ ....... ,1_ ._.... .... , ...... '" 

reports to state and.' federal' rego.latory a.gencies:;.' 'This '-·overlap makes' 
i": d::'!ficult to eva.luate:'the ma~1tude ~d"'reasona'bieness::'o:!~ .:'.:":'--'':' 

• '. "C<O .-..,' _.- .... h' _ .•••• _ .·~.'l""'_-"""<''''' "" ... ',-""" ... t ............... ,'-.-, • .-,"_,,"'.' r.·_ ....... \ ....... nl j .':: 

regulatory'su:t'port and' other support activi ties;: ~ 'We'·in.struct" Ed:tson'" .. 
to clarity its accounting procedure by consolidating regu:lato~='" :::.'::
support aeti Vi ties: t~ :,the exten.t ::fe~si ole bf"the'-'t!me': of':":fts ':~ext 
g~ner8.1' :--a":e' caSe application;::" - ",- "=.:', ~ "::' ;-:: ~ ," ""'";"::."': c.::: :.;~ ~ ~- :-: ,:<~ ~c .:< 

2. Nonresidential Conservation' Programs:- x",; .••. " .. :::: ;;"'~e"" -::-- '- ~~~:: 
~ ~ ... ...... ... ' 

The stat! agreeg..:-~t.he.--i~v.e.:c:.ot'::'~f.Und,1,ng:;"r~~u.es-ted by 
Edison'. . ~he' on1y~ reduction~' statf,:" recommends' is:' d.ue:- to 'the :;lo';er 
escalation' rateswhieh::,sta.!f~"uses:-,;.:':':,:::,,:,~:~' ~-;:,,-:-::::'::: ·~''',-:.:.:2 ;-~~;.;;, :': __ ;'e:, 

~ A!ter ':'eview ~:' we :f'ind~~tha.t Edison:'g nonres1aentiai ':programs'-::-;:" 
a:o-oea':' to 'be',"well'::'reas oned : and:' c6st':'e!fecti ve~:: 'eWe ',:' agree ~'wfth =-,sta.!!: ,~~." 
however,· that- the CommerCial/Industrial '·New::ConstrUctioc,::·:progra.m·~;:- :-:.".~' 
which is a·test prog:-am-desig%i.ed·:to·:provide--::l:n£orma.tion. to ':',"':' ':( ~'::,.::~ 

arch! tects, ~ngin~e'rs:~- and" building:' eoritraetors·:·a.bout energy::' :' :" :;': ~",:"
effic'ient, building- de 'signs:: and- meth'ods ,:'" sh'ould:be co,n.trinued: in' , 984 
only: ,if ·i9e;~ r'esul ts:: are' p'romising.. ~.' '::: n' "~::,' ':. :-; ,. '>\ ~'.:>' -: . " :::', -: ,.~'.' ~ ~,: ~ ~.'::" 

We:, n'ote als'o' that-' Ed,1son:has" :pr'o~osea~: 'exj):end1. tures:- or"': ~ .. ",~ ',~:' 

5860 ~ 500 !,o:-r Comme!"cial/' Indu2triai 'SuPport:A.et:tVit1e-s:; :·most 0:r;'wb.1Ch::::~; 

::'s planned, '!'o·!"·· a'aver't'i·sement·, and" in!ormat1oi{ 'SI"ochur-es-~ 2~Wh'11e:we~' ,'':'.: ,~' 
'",ill no't~ sp~ci~icallf~ disall~w~ any '~o'rtion. of':"thls:':ex~ense ,,":we;" .,:-: .. '~:e'" C. : 

rei. -:e:"a":'e- ou:r pclicy~ wni'ch' diseou!"ages:' n:on.:'progr'am.:'s'pe:cl:E"lc .:: :~." :-- ~:~,:-, -::' 
.. _.. ~" ' .. ,_, ._ I ,.,~ _ , ... " _ ~. ~ ,-... ....._ . • • 

ac.ve!"tising. A:e.vert'1'sements" a.nd-~brochu:r'es'- shou~a:::,be 'O.~sign'ed:- with:::':,:; : ,', 
this polic,r in ~ind. 

118 
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Residential Conservation~rograms 
. ," -" 

a.- ,Residential New Construetion.,"": ":~:::"!~-;:"'::'..:~'::;/.' :-;~. "",~;;.,,:,,~{ 
"" .. . ':',-'. 

:the, stat:! ".recommend.s ·.deletion. ~of .. t,he.~.$7 ,,0,1.; ,.;:00 "(hich -Ed.iso,n:·-
• ... ." _. .~ .' ....... ~ • '- r"..,""'-~' '" .• ", .' -~ --'.: ~ • ,. • -' .• ' ._" .. ..,. •. , .. 

:-eouests ,!or , .. this . program,.. ,based.. .on.- our . a.ct.i on ",in .. ,D .·82-04-06.8 .. issued.~ ~ <,' .. .,' .... . ."" .'.. .. ~ .... - ..... ;~ .. ~. . ... ".~ ~ ,. _ ...... '. - _. . , ........... -, "" ... ~ ..... ",.',',,' 

April 8~ .1982- .. Due"t,o, -the, s.:o.tic1pa.ted .. implementation.:o:r."new,."s~a.te. : .. ~,,:' 
,.' •• • J- _ ~ • '" \ ,..,. ,. " < •• ~'" • .., ......... _ .," ... ~ .. ~ ..... • ...... 

:-esident,ialbu11ding st.andards,. ,inD .. 82.-04-068,.,w:e -did ~not adopt-a- .. ~, "". 
,. ~. "" •• " ... , • .,. .... ,' ... r~ ••• ' ~ .,' __ ., ...... _ ", •• _ .... __ ,"_, •• ,... ~ _~. _~" ,"''''''''''-- "-

proposed rule~,which ,would b.a.v:e ·mandated_t.hat .. utilities provide ~.' ",-., 
..... .....' '.. • •• ., ....... _. ... .. , •• \ ••• ", • • .~~ < ... '. < •••• ' '.' ..... '" _~ - • __ , • ~ ........... '.' ' ... ~ 

monetary. -incentives to .. builders , .. who , .. install .. certaill...,conservatlon, .. ,,-_.~.., 
, ". .. . ~~,.. ." ' .. ., " . " .. _. ,." .~, -" ~. , ~" .... '.-.. . ---,'.. . - - ... --. ........... - .... ' - , '--" , ........ -

measures •...... ' ~.., .... _ '. 
" ...' .... , .~ " .. 

Ed:'son .agrees_W'ith.,staf't,that .. the S1,.013 .. 300r,requested .. to:( _"r. 
" '.' "" ••• ~' • • _ • .... _.... "" , ~ • • riO _ , .... >.',' ... ' ,'."'. ... ~ • .... ",. .,:: .............. , .... .. '.. ....' .' _ _ 

tundi.nc~n~~v~~., du~ing_ 1.9~ i~:J?~,,~~nge:r;".;~q~~r~~:!~~;,,>~h~t ~~~p~s~=--:-:"::':' 
We !lote that implementation.o:f',the .. new.~building;\standardsf'h.as:- been.... .. ,.... ,_ 

• • _'.. '" • ,,~ ..... • ....... '," " __ .lit. '.'-........,. -. _ L .,"" •• I '<r' ' .. ~ .... ', ._',.' \,.r ~.~ ~ 

delayed. Eowever", we,still_'rr1.1l not~allow funding,:fol:r,the ~ c, • .., .r,,'-: .. , _.' 
" " ". , •• ~ ~ ' .. ~ •• ~ ...... ... • 00 __ ." ..... ~ _ ,,", "., .... ' • 'u .' > .;.. _ ... W"T ~ '. ..' __ ................ ..- ... ~" 

Residential,.New. Construction program_due. to_ i tS,~high cos:t_shoYll.,1n-.~~,.-
" ..". • ,~, ".-, ,. ' .' .. I -". ," .~.. ..' .... •• " .. ":, .'~ -' • "'. ,. ....) .. -",. • .......... >~, .... 1 ..... '.... ' ... ~' \, ,. , ............ , ..:.. ,. ... 

Table V!74., .... · __ 0" ", •• ::".:~::::: ,., .. ":.:..~"_::::':':" -:.;~~::.~:..:;::<):.:;-~. ':'::.'-:-~~:::' Co~ 
.. ~Ediso~,.p~op~se~ ~that this,funding...be realloea:ted":to_i:ts~_~'_N'"'' 

~ • • .'..... , .. ,- • ".1 -' .- ...... .-.' ~.- \,... '- .. , J"~' __ I.,. ...... _ \. ..-. ~ •• ,' '-"", ..., ..... "'" " .. .AI ',.J 

Residential Conserva.tion Service (ReS) a.udi.t program .... Funding... for_ ,', ... c,,,: 
... _ "'._ • ... .'" '.' - ,. " ' ......... f ... '_' '., .., _ ........... ~ 1_ " 

RCS is trea.ted in the next .. section •. ~ ,_ "'~., ,.., "-" '. _ ..... , ", :. "'''. _ ... ,., ~~ (\. 
. . . ..• ' . . >.', ~ ~. .> . " ..... • ••. '. ~' . .... ... .J.. AI'" ".' I ... * .,,' _ .. _, ............ , ... _"""-_~_.,,_u.-._, ... 'w ... __ ._ ... _,_, ........... _ .. ____ ,_. ______ ' 

b.. Residential Conserva.tion Service., ..... _~" ..... , •. ~,."o~' 
_" .. '., . .._." v_" '.... ,~ •.• _. 

!n·this rate .. case,. Edison .. requested"'funds_,for .. a .... ,residential; ',': 
• •• ,.... • ..' •• < • • ~ ~ •• ' - -. ". ,. '-" ;' - ~,-.. '"'~..... ..~ 'o ....... ,' .... - .. , .. .,.. _"_' .. 

:Ba.sic Audit Survey Etforts (:SASE) program.,fo·r 1.98; .• ~Edison-stated" .',," , c' 
'u ~.Ioo. _'_ •• ' • , ••• - ." .' ... ', ,.,. "'" '" .. " ,. .... ~ .. 

tea'"; it .. would '";=a.nsi'er_ the funds, to RCS .. audi t actiVities if-RCS, is . . ... . .... -, ... . .... ,. 

a.:pproved. to ~ ~u~er.se~e ,:eA~ - . ,_ In ~~ter ~~s:t~~O!l3:_".:,E.,dis,o~.~,J:l.ow::) ;"e9.ues,ts::c.~~ 

that the.·Commission-authorize. $12"million·~in-base ... rates-t:(or.,RCS in,·,·.·".~~' 
• " •• ..... • ,. • _ ~, ..~ \" <. _ ........ ' •• \ • .." tI I...... ., 

:place ot' the $S million: request.e~~ fo r: EASE:: ~d:~ th.e~.$J - ~ill,19nc ',: -:: .• -; '.,' 
:-e~uested !o:r .. the Residentia.l,New:, Co,ns:truc:t;:i:on.,": program:-: ~.,,::, . ~,;-::': :- ,:.',: ~.-

, :Edison· filed A. 61061:' in, N'ovember:1.98t~:: a!:t.er-; .1:ts.: f),:ling: .. o:!.:<:': .c" 

this ra.te case, requesting a.pproval o:!.~ i;ts::::p.r~pos.ed:::;Rc.S:~p.rogram and\:~".--: 

of" increm~ntal~ f'und1ng: .. t'or ,1:982- ~eY'ond- ,!:ha.:t:::a.l,r:eady::-~a.utho,r:ized in 
base rates. :Edis?ll. rect1::.~sted~ i~:A,~6t 0,67" th;l.:t.': RC;?;; p:t'.og,r:8Jll:' c.o?~s·=::?: , ~;: =::. 
b-eyond. thos~., incl1::.de~, in.. 1 982 'b3.S.~: ·r.a.:tes:, be;· :t:t:'.a~k~~,,: .t.hr.ou~·: i,:ts;-:, . ..:: ,.:_ 

Conser..,ation. LO,ad,~ Managemen.t Ac.justme~t" C.l?-~~,~:-.(CLMAP)::- 9·~~~:ing:.-.. ~.: ,:'.' 
. , '.' -... ... 

account and co's'ts, re.c,ove,red-:-.:t.hr,ou.gb.·.the~ CO!lsery?-:t,1o.n,.: L9?-~ ~anage.~.n:t:.-: 

Ad justment: Ei.lling Fac:t..or:.:( CLM.A:8,F,) .• :. --; :Sy.~ D",.8:2::-.~ ,1::,O~.6:--.i"s.s~ed . <.:~'::' ~.: ~-: , .. '~.-" e 
, 19 

.~ . ~ ... . '- - ... 
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e . N' ovember 1'1, ,: 1:982; we '':a.uthor1zed-the '::pro'posed.::~CS,;,:p~ogram; ~ b'lit d-en!ecI' -
any additional funding for the 1982 program •. ~:'':C,::'20C:: :;::-, -;:':}::.:.:..;:;:::: t:;.'·, 

, ~. - ':" ,,_...., " ,.....,....: ~, ", .. ..:,., _.' .~ .... -- .. ,..- ,-, .. _ ....... , ... : ..... , ,,,-.-/ ~ ;- ;" ~:~ 

I!'funding"for '1983 RCS expend:ttures'were rio't~ granted:' in. 
,"y - - • ,"~ .,' " r_ ."...,... '.,..; ,.- '.' ...... ,,- ". '. ", ,. .'. ~ : .... ,., ..-.j~: fr ... '"" • ...; ...... ,... ," ... '" - .... 1 ..... ,.,."/", ,.... 

this case ,Edison. 'would -b'e required to "tile "an 'otfset app!:tca:t:ton 'to-- ~ , 
.. ~," .... ~~\ .. ,"-'0. ..... ,. .... " ...... , ,.-w. __ ,_, ..... " ..... _ .... ,~ " ...... ,;., ...... :.?" ..... .. ·,_r_ ....... ,'.,~,.[~,-

receive 198;!unds 'for RCS.:" "Given' the 'recent·decls:t"on" in hA.6r067; '-we -
, . c ..... ~, _ ... .--"" ", '."", ," .... ', ," ,"oj _ ,. .... .,.. .. , r"1 .... )'·~· ,,.. ....... ,, ........ '- ..... :;"""'-f-"'1of-' ~~."~' c ......... _ .... ~,. ... Ow -f"\"'.~"-,c .... 

believe that .. this 'would ' be 'an unnecessary 'dupl'icat:ton' 'ot 'e'tf'ort,. "both .. -
. '- - .... 'r" • ~ .. ~ ........ _, .• -.' ...... ,..... ........ ~ ",:.-:",: .. ,:, ..... ' .... :') .... : ..... "r.-,.., _ .............. , .... ,-- ... , .~-

f'or':E:dison ~ and tor' our' sta.!t~'We 'will' approve'mon.:tes ~to' "'a.ll'o'W':RCS "-'-
activities' t6:60ntinue-"-intcr·f983.:" ,: ,.':- "::" ::. '<, .,:,.,:,: .::;;...: 'c',:' :":';';~' .. :'J:~' ': ~::-"~.::.'-; :7::': 

.. _', '" "'." ... ~ _. ~. - . '" -.. 1\,... ...." . J '... ...... ' "'.... __ "'. '"' """, '" ~ _ " ,.. .......... ~ 

Ftlnding will be' allowed' through' the CLMAC'~'ba!anc:rng"'account -', ~. 

ra-4:her than' tlirouSli :'base'rates": 8.8 :Edfson has ':";equested, ":a:U:e t; the 
• _.. ~.'. _ .. ' • , ..... " j~' r"'" ... ,.... ~'""' , ,. _ ." r~, '#,-....... ... ," •. ow \ ....... __ .. \ ",",,"" "~~ ... ,', l""':-" _, .... ,,,... _ 

uncertainty" regarding -RCS a.udi t "'costs "'pending, --issuance -o'! "the' -, -' - -, ~ "-
• ~.:" ~ .••. ,. _""""'" ..• ".. ••. "....." _ ,..- ~ ." rOo~ •• - ,,,._," ' .... ,.,.,.. , ........... ' .... ,., _ ........ _, •• , ..... " •• ~,":.~.~",,,,,,,,, '\_~'_ 

California 'Energy Commission-' (CEC) 't:tnar-rIlles.' ~We are'not conv!nced"'~' 
• "' '_' •• ', ' ......... "", f,., •• , .... - ,. _ ...... ,..... -'0, ,. ... '_ •• _ .. ··f _ .......... _ ...... ""; ..... (-. ........ , ...... _.r., ........ ,.-'.'""' 

that ReS aetivities 'in 1'98) -will "require $i2--milI10n~ "The :-ecord 'iri' -, 
• " ..... '_?y" ',_ ,..'- "., - -., .~),~. -""""'.,r:\."'.,."_~.-",_.",, ,~", 'Or" .... ,"', ........... · .. '-... r ... r,'_'O .-,_ .~_::.,·\I-. 

A.61067 indicated that RCS costs 'per' audit"have be'en"est1ma.ted -as,' -.~'- -
.... " ,~ • ,-'. ,ft '" ,w., ...... , J • H ", .: .~. ,...... "" ~ ... ,J.. .... ~- _ .... " ,_ ",r ,.\ I" _ <"' -"', , .... _''- r: • ... ; ... 

approximately $100 tor Edison's demonstration program'; $94 f"O'r -: - . -, -,' 
.. . ,,+" .... _ ..... - ,~ "' .... , .... ,,"_,\~ .. -........ ' t"-. ".-.__, 'e ..... ~ _.~"_ojJ"o ..... .,. ..... p ..... ·'~·"""<'~~.'ru ... ,."" ...... 

Southern Cali!'ornia Gas Company;'" and $6; '"£or' PG&E" (D'~82;''f1'-086 ;,.",,,,. -" 
..... ,(-_." • _ "....,...,.~~ .. I'" ...... ~r ..... _.....- ......... :,...', •. , M~,... , ................ , .... -.. e :p. )2). Stat!' believed that audi tS"could -'poss:tb~~',~:~,p,~r~~~;d :ro~'~" '. 

S50 each if' they were greatly simplified.. We wi-!-I:':"ap'p'ro-v~th-e- $5·' 
, fT" " ~ t'(' 

million requested :rox." BAS:E-: which w1ll::'incr'ea.se~'thE( CiroF' by-
,_. '. ., ",.0 .... , .•. ~ .. _ , .... _ ~\,...~. '...... -.r- '\" ~ -: ... ,.... ..... ,.,. ," ......... :... ........ I"'~": ... "', .... '.:',......,. "',' __ , .. """,;',_ 

O.OO~¢/kWb.. We note' that' the- $8 .. 9' million authorized'·1n D:.82-'t1':"'08'6' ' 
. "" ~ .... .. ",,'. 

to" be recover'ed throuSh 'the; cLKAC-"in'· t983': to~::':Edison:ts~·Re;id.ent'ia.1 "::-',,::, ~ 
.,> .... ,. "'" .. ' ..... _~," __ ",.',w •• ,.c .. , ..... _ .... ,.- ..... _j ...... ~, ... '. PO-,~ '._ .......... : _.;-'(.,~,. _ •.•• --.,"-' 

Conservation FinancingP!'ogr~'wil1 also" incr'e~s~ '-the"CLMABF' '_"" ': , -- - '.'~ 

e:-:-ecti ve'- January' 't ,- r 983. -:, The new' t'otai·~' ra.te~" ~lii'be:'O .. 027¢lkw.n:.' :-':;,~ ~' 
,... . .' :' r, "I"" " t-" 

!! ad.ditio'nal funding::'!o'r:'RCS-- is~'determin.~d::t~·:"6e n~eded- 3.iter-the::':'~:'~-
CEC's :''in301- :.ul'e's 'f-or-R'CS ar'e"publlshed:, Edis'on.,:ma.Y:"~il·e-:inY'o!tse1;-'~-'~: 

.- .," ........... , " r-, "'. ~. ".' . _," _ ~., ..... ...,' • ,_~.,;:~. ,'. - .' ,... -r ...... . i , ............ ".';...r; 
application later in 1983' .. 'We would antfc1pat'e"'that'requests"'f'or 

.• ",. ..... ."" " .... , .... - ... , .... r" :.:~ •. '.' ..,. ... r-: f~~ .... _' .. L •• t ....... _<1" •• ,,.,,, •• _, .... ,;...,<\,.,,..,,,.. ..... 
additional 1983' costs' and" 1984:' funds' eould"be' cons:ol1dated·' int'o a:' ",,, " 

~. .., .... ,. __ '~"'" r''''''- .-" •... _., '. ~ ,., .. .' .... r., ...... '.1-- .... ' ... e •• \,.-../~- •• ., i,""V -(""..:- ..... ,.., ... -.' .... "\ ... ~~.f/It'r,. ..... ,,..,,'--Single o!f'se't' ap:pl1ca.tlon~ .. ~,- , - ", _ .. ,' w _. N - - - ',,, .. , ,,_.-,., ~ ,. ' .... ,', , 

,.... r __ c," .... ~ •• _ •• ,_~ ... " " ... -, ", ... "r, ............ "~ \",- . .,.., ......... ,-,..:--- ..... _('._ ........ _ ...... 

c.' Conse'rvation Corner-'and ',·Conservation Planninl'! Cent'ers~"- ,-
, -Edl.s'6n'~' oIierates: a' Con:serva.tion-- Corl:l.e~ 1n~ the': PUente::: Ei. 11 s',:':',:, :"-~ 

S=.oppingCente!", which it P'la.ns:to,.phase out-:-in :1~8;'~:":;:In"':its cost':':'_·:">,,
an.alyses ~ E~fison est:.:na~es- that" the~ i-niorma:t1on~' di'ss'em"fnat'e'a bY::~hi~s':: "':: 
center ':O:esul t'sin- 'enere6- s'a.Vingg a~':: a:.' cos~( 'Of": 1 ;:-~ ;'6¢?kWh::"O-peration':~:::: 

. ..".. .. -"," ...... .. _ ." ,,: - .'''''''' ", ," _..... .~. . ..... r: ~ ..... _ '. _.. ,...,,,... ,.·t ~ ~ c ... ,,. • ...;.' - ,-. ~ ..... - r, e o~ this ' program' ~or si:cmon'ths" in1'?8;would"':c'ost- $'r~'2';~OO'~'- Due' t'o '''''~ 
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its hisl:'- co.::t~~ .. :",:e:.t~n~:th~.t.J~~~Cons:~r~~~~O~:,C~;n~; ~~o~ld .be PJ:l~~~~c:: - e 
out as quickly as pos'sible. ~.,_~,,:~ c·;::. .... ...:_ -r.·. ,:_.~~.,r ... ',-./'O~,":" "~."~ •• " .. 

•.. _- "'·c. --'"" " ., ~ .... - .J __ ...... ,. ....... , , •• v,.....· .. ·w··-_,..,. ... ·"'· v .. ~', 

Edis~n .. also plans to .. establish ,:;,.one ~,c.onserva:tion,_P.lann.ing 
Cen-:er .in~~eh.~of its.·_ii·;e,.dirts1;~~:·(·.~ih~s.e-·c,ent.;r.s.~;O~ld;:h;ip~.,~ _,' ~._ 

. '. ,. ~. _ _ _.. ~_ ... ""''' _ ~ ~ . _ ...... ~ _ '. ..."_.~ " .• _, "" • ..... _ .... ....J .... .. .......... .J~ ,....,. '- " ........ ","' .. ~~. ' 

developers ... bufldeI"s-"archi t~cts,. . and ,..homeowner.s. choose .. ~c.os.~c' ', __ '."",_ 
~ " .... '" ."-'. -".~ ...... ' L ••• ' .. ,<-., ._'-' ... • 0-..1 _ _ ,..... ............ ,,' .... _ ..... 

e!'f'ect.i ve _ conservation "measur:es ~.tor ,.,new:: ,r:es1d~ntial,,\c.onst.ruction.,_,., .. '''_: 
. ~'. "',"_ " ..•. ' ",_,_,,~ .~,...,.~ ..,,, ... ','" __ .~ ~.,,-""F'_ ... _.. ,,.. ,;.J_k .... '· ..... _,* ....... ,.~~ . "'" .. -- . 

This pro~am .would., cost ._$35.1. ,..800. -Ediso·n estimates ~ that abou:t.",2,. 700_,_'" 
"L' ". n' ""'. ' ••• _ • '~'. ,~. " • .' ... , , ... '. ., I • ,,, ...... J, '.... ... ... '.,J .. ""'.... _ • ...... _ " "". ...• ,_ l.... • _' •• -

structures would be influenced by this p.r.ogram ~1n, 198" "...,and -,-tha.t~ the -..,.~ 
'" Y'. '~ ..... ; ..... 1 .... ,' ....... \,.. ............... ___ v _ ......... ,-

utility. cost .. would ,b,e -6 _1-1. cents .. per ".kWh .saved •. ,-: "~'·O.' ~ ... '. ~.~ .. /C' .... . . . ~ ,..... .. _ ._. L , '. ...,....., ". . ",. ,I .... _ ... ~ ~,' L.... .i. _ .... ~ '., ~, __ .. ,., .... ' .... 

" If they a~e .,carefully tocused .. tow.ard~new .. const.ruction,. --the~·-._ 
,_. A"., •• ·. ~ I,. • _L .. ,.... . ...... ., '.,' ". • .P.' • . '.:. t ..-.- .... ' • . .. ~ ~'" .. \ " ... " ...... . 

proposed ex:PerimentalConser.vation.Planning,Centers ~could."prov.ide:-a ...... " 
. . ..,.' .. h o' ... • ,," ~ • "" ·4.·.. ... ,- _._ ".>-- .... , ..... "',1 ~ ... /" \ ....... _.... ..' ',':::' .. 'Wi.. • .......... ' ~.~~. + & ..... 

more, useful service than general intormation",pI"ogr.ams sucb.~as,-. the"' ...... ' .. ~. 
... ... '0 _ • • • • ...' ..... '. -<'"." '. " •• , •. , ........ , 1<.....- ... '-" ' .... " # ...... ,'.......... v.,:· .... ~ ............. .' - - .. - ......... -. _...... ..... 

Conservation Corner. '" We. will. not disallow .. funds for .. ~his,.program= ~ ~.;_ 
'.. , •• _ • ~.. .. t ~ "','''' _ "o. ...... __ '" .,' .~" ••• ..... ~ _, ~ \I _ ,. _. ... ... ~... c... . 1.,. 

des,i te :its _ questionable cost~e!tee~~veness •. ~,I.~ Edison,. implemen.ts" ,~, 
_.. • + " _.' ••• , .' ,_ .. ' • "" • ..J \..,J.. ~...."' '. .... ,. " .. ~., ....... _ ~..... . ... ' •• , 

the program, we .. expec:t,i:t to design_:the Conservat.ion Cen.tex:sand.:th~_ .... 
accompanying :pro~8.m. ~dyertising~ ~ar~fuliy': Md ~to ,~~ontin~e:th~" .~' ~:':.: ~:~:~ 

, ... " ...... _" .... ~ ~ ••. ', .. ' ... , .... t ~'r" " , ..... ', ... , .... ~.I.' ............. "'< •••.•. _, ....... :1,, .• , ........... ',., 

program only. if'. it, proves, successful,. ¥ •• -. ..,,.:... ~" ••• ' "".' .:..r_., .~":' ~,',' - A 
4 ... , s~i~~' P~Og;a.ms ~", :.... ~,...' ~~ '; ~ ..... _'.,~' .. " .~: :,-~' .~. ~ ~.:~ - ,~ .. ,~=',._ ~ _",." ~~, ., . ..' .' - - _., __ '", - , .~. -.'- , .. ... \ "" \ ... _ ..... " ... , • _I.... '. _, ~ 

~be sta£~, and _Ed ison~ are. in . a.greemen,:tc wi th~ .respee:t,. ;to_ the. - - _ 
" _. .-+.....-.. '_ , ... , .' .. ...... ,.. ...., ... _ "" _. "- ,'" "" • '._ ..... ,-..... ,..... , ... _ '.... ... ....... ,-,I _ .~.. • ~ ....... _ .~ L"'r _ '- .... 

rE'q,ueS~ed_, 1.98; funding.., level of $'429 ,.400~.fClr-... p,rograms" wi.t.hin :t~e-. ", .. :."'" .. 
, ...... ,,"'" ,. ... , .' __ .. ' .... ' •• _ "'...~ ~ +" \ .... "",-, ,. ", ~,.. '- t •• , ..' • 1-. ' .. ~ l... \ ~ .... 

Solar . New . Con$~ruction. category,..:- Which,. include_ se:ryi.ce~ agr,e~men.ts ~or.,_ 
•• '. , •• _' , '.' ...... r' _ .... .0- •••• • .... ~ .... ,' ...... -'-, , .... ' " .,,~ ~ .... \,. ........... ,~, .. ... ...'" 

sola:- water .. heat.ing" systems,,. . cash- rebates~to.r ~ hea.,t~pump .. "r;:-" _ _ ~ .. _" .• ,," " -
.••. ,. J".. .... , • .,-i.... ... J ... '~ n .. o, .. o _._ .... \\ .... ~ "',4,,., ... ,'''Jc". _ __ ..... ~ .... _ ' ...... _. ' ..... \ ."" .. ~.,._" 

installa:ti9ns ~ and,:work$hol's~ on., pass.i;'1e s.olar bu.ild i:o.&.:techn·iques .. ..,- r •• : ...... 
,. ~' ., ". . ....... .,.'.. "~'. ,.~ • ' ... \" ... ~.J.,J"''''''''L''' ... \,. .... ---"",'-

3<iison~ clasS.1f'ies1:ts heat .. pump prog:t:'ams in.., :the" .solar-~.ca.tegQ:ry .. _ ~ ~. - .~ ~ 
.. _ . , ", .."..,~" '. __ " _. -.' . ~ r"" • " • -'...... : I __ ', ...... , ..... ' _ _."'" .' ,. __ '- ... ,~ •• ~ 

oecause they. a:-e· also _. aimed _ a..t el,ectric, ,wa.t.er heating .cust,omer-s....., .... "-, 
~ _.~ '-"." ....... '.. t - ~ - '" . '. "" . h •• ~ .... ~ ~'N .' ___ A.. ..."" ... , ... ,......... .• '- ,- .. 

_ ... '. Edison: s~ propos.ed. funding fo'r., .~h.e,.Solar;:. Marke:ting. pr,ogram. ' __ ,~ 
" , • .', , '., ,~~. ~ -'-' .. .. _..... ' • ,. _ ,- .'. ¥ .~ \-. _ " •• ",(. \ ...... "- .... '.- "':. \, ' 

exceeds statf t $- estimate .. by..: $:1 45"'.000 ...... ·~his::: re:fleet.s,. ;the-~s:ta.!t~s.- . _" __ :' 
'. c. _'. • __ ._. 0., ~ • ". ~ " .. ' '. \~ •• _", "." .~. ........ _, '., ,.,,,. __ ,.'. _" .• _ .. _ \. _ ..... -,,- ~ 

recommendation that no funding 'be authorized for, tw.o·. solar~.marketing, : .. -
- -' ....... \, ... - - "'0 ':' '7." • '--" -, -'~ '. -, . ~ ... ~" 

programs: ,the solar test .facility _ and.~ sol.a.r subme,t,e.ring·. Th.e 
., "c ._ _ •• '._ ~. '. •. _. ""'.,, o. '.' , , ___ "'"c-'- • " . '-." .... ~, _ 

s-:af!:'-s··:po'ifti"6n-Ts ... ihat·-:the-=s-oiar-demonst-ratio%).. program~ t:u,nd:ing ... _ , .... • .. n·... ..... ..... ~ _ ... ....., . .:,. .... ~ ,"" ..... "ow 

which.was 3.uthorized,~.in OIL 42 already .. c.overs the ..... cos.ts .0£- .:tb:ose., ~ .. _ ...... : 
, o.. >- • ... _" .... " ... "" '".. ',+ '00- _ ~. r, " ....... ,..... ' .... _" ~. "'. -, .' _ ,,' 

programs.- "ie. agre.e .. with_ the sta£f' position... tha.,t ... .::he-.,:prol)osed :',. , ... ' , , , 
. .. ~. - .. ,. ..... -".~.. ' , , . ~ '.- ,. ~, .. . .... -, ~, . '-' - .. \... . ,-" '..,....... ~. 

p:-og:-ams. have al,:,eady" been·, conside:-ed _ and., hav.e .b.e.e.rL.provid.ed.. . .f'o.r .in.... ".' ~ 
- ..'". • .. •• , ,_. '.. ."'" " '", \..... ~ • • • .., - .........~ ,,", •• _ '0- ... > • _ 

Or! ~2. . The~e :e:,(~o:, pro~~s;. s?-~p.ld: ... not:.~e !:~,~~d::~:l?-r.o~~h:::b~,?': fa~~s:- ':::, e 
121- , 
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-, ~, '" ." 

..... .'" ~ •• '. .. ~ .,... i""\ ~ '" ;..., t· ; .. 
Edison ~s proposed tunding for its Sola.r Re~rQ'.f'i'--t,,-ro'gram . , 

... .. .. ",... ' .... ' ",. "'\ ....... ,..,' .... - ,.. ",:YY ... - ' .... ' .. _, _, ;" .~... ,"_ ....... ,-,.... ........ ",_ .. _._I"~:"""'~::" ~". ",,' 1 

exceeds thestaf:f''''s estimate ''Oy$732 ;200. ~h':rs~-a:i:f:rereri'ee res'ul ts 
__ • _, _ , • _ <, r' .. _, ,. , • '. ',' "".-. " '" ~,..,.. '.... II- ': '" ... ~ ".., r ~ ,_,.,.. ~ .. "~I, I'll" r _. 4~ ..... , ,"" '. ,~, ;_.J~ _ ,'~". ,_ , 

from the sta.:f't1-'s recommended dlsaJ.lowanc'e o't "rebates 'tor' ~sola:r~ '-' " , .. '. 
... ... ......... __ .' •• ; _, .. '. '".. '''''' ..... ..' .'" I'~ 1"..., ..... (.'~".... .' .. ,.,' ... , .-...... ...' .,.... 1'\ ,I "..... , ..... "'~ I~ "",' ,..,.... _. .... .. t' 

retrofits to 'mul ti:f'aJnily'unitsandtoresiaent'ialhomes' ~oc'cU::p!e'd .. - . 
-. . _ -". - ',. ,-, ~ ... '" '.... '"'.... - r.. 1" I'~'''''' f __ ......... ~. 't. - I""t· ,. .-., .... ~ r' I'">t .... , ~ • ..., "')I .". r".." ... , '. -, ,.." ......... , ,,' .. 

after January 29~ 1'980: . The'staff recommends -disa.llowa:nee··ot, .. tUnd:rrig~·-
- '-..'" ......' ....... , .. ,..; • - •• - ... -,., " ~.',. ,'" " ..... r,.::· ........ ,. ......,. r'tII .",.. ~- , .. ~ .... '.... ,'- ............. '"'( r"'\ ' .. ' 

:tor these programs' because orr" 42"s:;iec:!:f!callY""llmi ted Edlsoli' s 
I •. ", ... ~"",."''''.'."" f ... ·•• •• ,~., ...... '. r_' ........ 'V· ..... _,.... "''''',' .... ,.'-''''''''''1'-,_'._ '-,,",,,," __ ""'_'" -"",.~, .... ~.",.""",,,,,-,>-~ 

participation' to' single":familyun:tts" oc ctip fed' -b'efore '-January 29 ~ ~t 980-" 
.- ...... > ...... ., -, c ..... ,"~' • ,." .... • ... • • 'W I· ... · p'"',;. ,J...... :~ - _"....'~ - ............ ,., ..... " t·..,. ."1 .. .,. . .... , '~.,..., ~ 

and becauselJdison wa.s aga.:i:'n'deriied· ·fund·ing"for:'·mult:[fam:[li~sOlar· ' - ~ -'" 
.... _', ..• ,,- '. "',..-<, .. . • _ ~ _ ..... _. • .... _ ... ,.... '. _, ,-' 1.'".. ~ .... ,..- .• ~I' ""'" ,;- '. - _ .... ' ·a ~. ,'. _"', .. y _'" ., 

retrofits in r981 ~The·staf:f'''s:pos:!:t:i:on·:ts well ~ta.ken ... ··If'·Ed·:tson .'. 
'-.-.... ,". "',_ '''''''' ...... -_., ",' ~r" u., .. _ ..... ~\ ....... ,.') ' .... l,....., ... ~r( ... ; ...... , .. ~W"" ;""I'r-~ ,...., ~"'~:,~.-_.:,~'~'''' 

wishesto'pursue this issue further;' i't should" d'o s'O iXl.':tne annual" ' ' .... 
~,,-.' .',"" < ., ...... ,:< """':. •.• ,~,-'- " .. '"" .,. .... ".,_. " .... ' •• \' .... ,'-.. ~! ... ~~:'"~''''tf'~···...,(-\ ........ \,.. ~'-.~,-"-~,-'.~ ..... ,....," .. -I 

OII .12 solar' offset proceed:tng'"or "lzCa 'future rate"cas'e"i:r evaluat:r:ozC~ 
........ ' '''' -"- , , ......... ,~: .. ," ',~~. , ..... '., ~~:.~, .. "., "1"\,-.:" ",r,~ :1 "\~ .... _ l"~"''''''~~ r\"~ ..... ·'~f,." -,""~"':' ,-.,.,,:: 

of the' existing demonstration program' shows ~that· ex:p'ans1'onwouId be~' ~,. -
.. ~ .... '" ....... ,', - ..... - ~ --..,;. ~. IV ;., .... , .~ - - ~' ~ ~ ""l t" worthwhile. """; .. -' .. , .. - ....... ~ ,2 .. _···· ,,".-

-... '.-...- .... 
Sta!! recommends that :Edison:~-s.:..;;;o.p~;~:":':h~-t~~~er-· 

'. -"., .... ".n ...... ,. -"'_,',' .'-"", ',' ,- , ... ,' ............. _ ..... ~.,rJ.-\-,,..,; ..... *"(_ ...... ...; ."1"' ..... ,;, _r;--

heater 'programs:f'or' both new" construction' and "for . retrof:tt·, .. - -'-
.... '. ,. " _ .,'" ",:,.,~.:,.~ ...... ,.-.-~ ",\~"\~-'\ ,~ .. ~ .... "~" ","" "~'" ~.~;. ...... ""' .... ~ . • ;('0( '.-,,~.\.~_.:: ............. __ ~ .....,..., ..... 

installations be limited to homes ~loeated i'n areas'" where , natura.l··ga.s ~ ' .. 
_,~, ,':' •••• ,., ",," '. ~,',~"" c .... ~--. ,",~~.;'" ..... ,~ ..... ,...,.. • ..".- .... ; ;""'"'I_'~"",""':' ...... ' •· ..... · .... 'c·~-· •• ,:'J ......... ,~ 

sUl''Oly is not available. We concur rega.rding"the~nev'eonstrUct16ri' .. ,. 
... _.,.. < ., .... ~ ',"" "','''' v •• " .• ".", ... "\J'" , ,., ...... '.- .. ~."..,..,I..";.> ~ ....... ...,r, l~.-, .......... r"(~", ' ..... '."":' 

program, but will allow the' retrofi-:' progra.m" to "als'o be'~a.vaila.ble'"to··', 
"'~', ......... , .... , ........... " : .. ,'~-' ., ..•• .<.",.,., ....... , .,_ ... ,.... .. _ , ....... 0".;., •. ·t" ... _,.......,,., ",",,'" _~ ... ,'_t".,.._l ~ ........ "' .. :- ... 

customers throughout"Edlson"s' service territory who "are unable -to use~'
solar sYstems.'·-'.~ ",",,,:,.,~"''''::., .. - .'. ·:'·'~'::":-.:.J)":'c':,::~":, :::::",~ ~<,:;:.·C~, :-:;~.:';~' '~":'(~ 

5. ~'PUbiic Awareness;::"" :" "-<,:' .:~.:' ::-",:", ':(:" '~:-.:.~,:,,::; ":; :>-: '"'::'7''':':::::~':':'~ ~.~::-~ . 
... • , ".. ... _.- ..... _~. .-' "''''- ~ ,_ .. "-.. .... .. ... ' - .. ,. - '" . t •• :.......... ~," .. ! "".... ..\o-~.,..., "~"''''.- ,t.; r-. _ < .... ~ ...... L",,'" 

. :Ed:tson "requests' $r ;835 ;000 tor "'f98; coriserva.tion';';'related ,-.-
public awareness ex:pendi tures.. Public awareness includes such::-:-:'; ,,' .', . 

. ' •. . ' .• '. .. •• ."" ... c'" -, • ''", ., -~. , .,..... .. _ ~ ..... .., ... ,.... "" ... ". ...... "i..'r~, ,.; ,~". .... r~ • 

acti vi ties as' energ!r' seminars~' exhibits ~ 'oooklets; b:tl! enclosures" 
'. d ...... ". , __ ,_ ..... ,....... "''- _" '. _ .. ' __ "'" ,.., ~ "" ... '" .... ~ ''"\'', __ '_ " ."~u.," .. ,..~t .. - ,'-',- ."""'l'~"-'~"~·\-news releases~' and a speaker"s bureau. ..,' .... '. ' ....... 0' •• , ", ••• , •• 

, ~ .•. ....... ~-, ... ~. ,. -'_4· ·~r·"" ..... -... ' ___ -'. -"'-";,"r ~ ",-' -!"''''~', ," , ... ..;,.,.,. " ".:"'~ '..,. .. ,...'-. :''',;\" 
The staff" recommends' reduc:tn'g' Edison. 's :pro:po·sed~:tundlng to'·' .' 

. ,- ... ,', -',"," ........... ',.'. p.- ... ," ...... :-~~ ... , .. ,...,.+~""\ ..... ("',,~. "'/~._I""_l"'" ',-,-:""","~:' 

$1 ,000,000. We agree with' the' sta:f'tt s ' recommendation: "As~we"stated -_. 
in D.93887 with' res~ect~to': PGa:E',,~' .,.:~.;the~ need:'f'o~c co~s~~va.tio£?is,:,,·::·:,~:,: 
clea:- to' most· ratepayer's: : ~ .,..~.. There:rore:>we'-:w:ii:r:~ aii6';':'~nly;:- the';~~ ~:,' :':'-. 
reduced fU!lding level recommended by the sta:tt subject ~to:~the';"20%'~cut: ~ 

''''''','' -.- •.••••• '-~"'" ~I" .. :.- ... " .;..- r ... {· ....... I'_~".,.. ...... .,,..! -"" ......... ""'-2 we have :nade·to all prog:-ams'';-'" , .. ' .. ' .. ' .. , -"~",,.':'. '¥" .,-_., 

.. :,..""", 

r, "'._,..". 
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6. __ Adv~rt~sins~(" _-<:::::. ~~~,: -,'<,:-::.~':':,:,:,,: ::'C:'8~C"C~C:: ::t::o.::'::.:.Z • e 
T~e.. st,~:e:. r.eco.mmends redueing.,Ed,iso,n~. s_.P.r,~,po.ee.d, .:-ta.nd,ing ::,~o;r; ... Y", 

advertis:i.~g :,from _S1·~.5· ~mUiio'n t~,$1~_<0 .. ~ii'110,~:,-v,~,~;,.w1li~:~ii~~ :~~t.:~o~.t.~-:" 
~ '" ¥'. • u -f'<- " • H' •• ,. ,,_ ,' .. , __ .. ,' I~ _ ,., -;,.' , ... , f,,' ",-,~~, ,J -.. • ..,.,.,J,J .• \.;-•. ..., ........ " .... ~,~ . '.' .• - ...... -

$1 .0 :nilli~n.,subj.ec.t. _to ... th~o:ver.\all ~2~.cut~ .:t;or. .the,.I:eaS,O,n" we .sta't;ed",~ 
..', 'n' >, _ • r h _, ___ ' ~ , .I., '_.' _. • ..... , • ~ l. ..... ," ...... \'.,.. _ ............. ' ......... '- ._.... •• ' ... \ .' t, ., ... '., ..... "', , 

in, our discussion above with, res'pec~ to publ~c awaX;E!ness.. .._." ". ~ (_',,: 
. We, .not~ that,.mS.ny.of: ~Edi~O,n. ~s~'eonservati,~~_.an(j~aci_,'~" " _.~ , ~:. 

mans:gement :p,~6~a.ms' p~ovid'e .~~ r,~'p~og~am':s:p,eei.f.(~~/.:pi-~motio.~~i·~ ~, .' _ r; ..... ~ " _ 

activi t.ies .. in'.ad:d(ti6n._t~ _th'is_'fu~d{ng' ~~qu~s·~.ed· fo.r."ge,~~r:\~.-'::,'.', :~~.v,~,' ~'"' ~ 
'. ~_ • '"' ...... • _, _ ,. • ~ , ....... • ..... • _ .... _ .... 1 ~,~ •• ' ........ Vr ". __ .......... _ •• '........ • .... ;... .. ,' .... "'.... ..., , •• ' 

advertising .. '., ~ In :Exhib,it 1;, Edis.o.n._.de.s,cribesa,to.~l con.~erya.tionr,,,,_ .... _ 
•• •• " ••• _0 +- .." • ,_ '" ....,' ...... • .. ~ _ '". • ." .... ~ ... .~~ ,," • ..... • ' .. ~ .... • .• '. ... _ .... ' --' <-

advert.ising budget in excess.,of' $4 million.. ..W~,.stress oUI": .. po11CY,q ~!"'''''' 
• \0.. , • , _ _... "',.. " '.' ,. •• .. '. _........ ... ' '-.. • '.... ... ... ,'" '" ..... '.,. ~ ... ' .... ' ... , .,- ~ , '_'" ~. 

discou~a.ging nonessential adver:tising. ,. _In ,implementing,~t.he~ 20~", ':-" ~ .. ,.. 
budget, cut. :~e )la.vemade~,Edi~on.~sb.o,uid ~;e~~l~~:te.: th~,_,~~;d ,,!or~,~a~h.~"~, ~ 

, ••• ..,._,..~ '" •• _ ..... :,... .. ' •• ,.'. ," ,-."" _. ,'_ ,j • ' ..... , ... -J .. , '- ,_ ..... , ;".~v".~' ..... _ ":'~~"'''' .... , ; •. n' ,,,I,. " ,_J 

adve:-tising dollar spent. . . :.. ~ .~,;'!.":'" :-'.: 

7. _ ~ _ Conse~vation Measurements ... _;: ~ ;,:.':' ",' :-~. .':; ~):;' .:::;:~ :::': -: ':r:;~.,:<,\ 
Edison"has proposed an "ex~el?-si \"e ~ c~~~eX:-Y3:~i9n..m~~~'!l!emen:ts_,. '. ~ 

:programrequesting~fundi~g of $3 ;~3$ ,.OOO:.f~~ ~.1: 98~:," ~It ... b.ui14s.~. u~on.·,_ ... ~ . 
• ""'. • 1"'1 ~ .... ,. '. ~. ."'" ~ •• \._ • '- '" .,,.. _ ~ _~ ..... _ --"", •• " ',.- ....... _ ~ .'" ,~." " ',.1,' ... 

a.:ld extends research directives made in D.92549 in,the last Ediso:n.~ 
gener~l r~ t~ case~' St~f has c~neluded' that ,. Ed:i~o~:~ ha~ ~ mad.~:· s," go cia :~ ~;.' - e 

••••• " "" :.~" • .:" • _ -:' .~. ," _ ....... "r .-~. ~ .' " '" ',~' ~ ~ •• -.. ' ___ 1'0 ";IoW~ IJ ... ; '.: • ~ ~. (~ "':' ~ 

:"aith e~ort to, comply ,w1:th., these dir~~~i vee ~ ~.~Edison~p,r0'P!=lses ,:t,~_",~.~ ....... 
more than double its' exp~ndi ture~ tor' measure~ent; ~~d"to -:i.~cr~ase~ :.,',: '.' 

.... -....... '.'-- " ... ~' 

its :neasu:-ements sta.f:f' by two and one-half' times,,,: ~ ". ;!:h~s ~xpa.nded -.: 
.~ .,.. _ . _ "., ... ~ ... .-' ___ . .>1.... ... W < 

research. effort _ wOuldmSke Edison:s me,asurements _,program, :the ... iargest 
" <+, _. • •• _ ". __ .,_', >"~.' ....... L. ., ••• ',,' ~ oJ'I".~",,-, ,. _'. __ '" -"'" ...... _ _ i ...... 

i:l the state., ~ ", 
.~ or:_ ....... :'- ", ... ~ .: :,' " :"'.:, r •• 0." \\ • _ •. ", V A .. ··•· ,',.' :..;' ~.''' •. ~ .""': ':> :: .:: ~ ~.: : ~~ ~"': l·.~ ~: .:--: ... A ... ~~· ~ .• : ~" :. ;"" ~ 

_ As,shoW'!l. "in ~a.ble .. VI~1 ~,Edison and. the~sta!f' .. diff'ered, wit!L .. ~ ,', 
l • • .' ~ ..... ' .' •• •• ..... ,....... . ,', f ~'" .... ",' ... .,,.;..., j.... '-'~l.. . ~'.ol.;' ..... • +~ .,. __ ... 

respeet ~o the estimated costs of the~ va.rious<projects., con.:t3.:!.ned,~,_ ,"" .. 
~ ..... ,~ ."",'" , •• ' '>-. ' ......... ~., .. ".tj"', ,,~u ~ ...... ~. 

within ~h.e conserva:cion measurements .. program., ,,,In,, i:tS ... ·opening.., brief' p 
- ~. ...... _.' '.' " ..... .... ; .... '~. . '"' .. ~ ~. .' ... , , ...... - ~ ....~, ,~ '-.. . 

Edison stated as f'ollows: .. ~owever,,.,.,af':ter,..re:viewing...tho.s~ '''I~,'''' r-.'~ .~ . ". . .. .. '-"" . - - _ .. ' ... ' . . --.. . , . ,," ,-_... "' '.' ~ .' ~~, "" ,. _ ........ '-', .'.. .. 
di:"f'erences in light" of" curr:-ent. proj ections,~ of" _measur,emen.t· .. '"'.:::.: .:." 

.. _ , .' '...... _ "" ,.. .. .. , ..•• r '.L. .. '. ,_, ', .. '_.'. '. ~'_ ,"t • .. • ~ .. 

req,uirements p ,Edison agrees. 'With~ s:ta!t:s recommended.,Measuremen..t..... ~, "~ 
, .• , 'r "._..... • _ ....... , .' ..'.,.... ~ , ... '"' .... t... ',~' ": '... • ~"" __ • ._ .~ ...., ..... ~ 

P:oog;-am" !unding ... l~yels ~~ '~',: .. ' - -: ",'" -: _:: .:.' ':'".:'-'~ ,:.,,: .~.' "'< :-;,:';: :.,,:::.":: :'" ~;: ~'(" 
Staff' has recommended the establishmen.t", of' a' $200 ~OOO-" ..... <, 

~, .:, ..... ,. _. _,~ ...... .. _ " A.'. 

contingency fund to be used to satisfy future unanticipa.ted resea.rch 
needs. Since we are giving :Sdison limited discretion to· reallocate 
funds up to $2,500,000, we will not require such a. contingency fund. 

12:; 
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Q-a ..... ~ ,,~ , 

. I ,,' • r .. 

e . Sta.!! has furth;;,:re~mm~nd~Cf:.:t~h~:t ~d;is,;ni' '1;'; ':;~1.~~ to "'~. 
submit quarterly reports wh.ich des~~~h~p;;g;e-S~:.?o~~·;sear~h 

• -. • • ~. "., of'oo- ~+ ...... ".. h,.- - ...... _ ." .... ,"'\ ..... "',' .', - ~ -, " ..... '" ...... ~. '"" ' ''' ,. I:" .... roo."" ,~.~...,.. _ ..... -. ."' ..... ' l"" 

cond.ucted in the '·prior q~arter 'and ':research' "'planned: -:f"or"'tlie -near 
, , ..... '.,.,. '", .", - ..... <''' .~ ~~ ....,...... -. , " .... ... ." ~',-" ,," • ."., ('\ r., .. ,,~ ...... .,-., ("'f' ,- ..,.,. '"" ,< ..... .~ • ..." ,~ ... -", - • 

future. We W':!:ll require such'r'ep'orts~;'"'The"timing"aJ:id fo'rmat"o'f'tlie ,-~ 
reports should be·-ci:eterm'i~ed:~·joi:n.t'li·· "bY- s':ti:ti::ii.;'&~·id:iso~;:~ ,',;,-,': ~ ~ .'. ~".'::,:::: 

,.. - - , .. , ~ 1-\"', ...... ,. ~ - .... 

The measurements programs proposed by Edison and st8.!f'··a.re'··' .. 
I ........ .- 7 ",~." .- .... , ...... ' ...... , .'........ ~ .. _,~ -''''-.A''-'''', to-. po< a') .... '-,_ .......... ff'>,.'\_ 'W • ..-"" 4.;-' -~'''' /"\ ,..,~I'""I 

meritorious. "However~ they-tend' to" fO'CllS: o'lCco'ns'ervat'ron'~or"Ioad 
" " '. ,~,,,. . ..,,' ,,:,"'" ".-:~ ;:~ ......... , , ... .,' "... ._-.r'.",,~, .... " ,', -....:_ ~.!-. .. :. ~~'''''·'''~I'Vr.~·' i'r-;"""~ ..... \~ 

management programs"in isolation." ·'EVs.1.uatlon.-'of"' the -1rit'eraet1on' o'f~' 
"' , 4 .. ~ ,e •• _ "".....~ ~, 'Y j'<, • I " .. : • ., .. '.' - .... ,', '. __ ._ ."*'\~I...... ,"'\ - ... , I., - ... , :'" •. '.... .... r.\ ...., ''''' 0'" ~ ,> .......... ... :. 

these 'programs wi ththeutility systenC presen.ts "some very'"complex·"" ~- ~ 
.... ".., '-. ... ... -.' ... .r.....) ~ -. '- ,- -, - .... - ...... ~ .... .... , 1'- "\ ~ ,.. .• t'...... """I ,..:.'.... ;..,. ""'( '.... - "\ "''I :- .... .,...:' ... 

measurement problems; but is- needed: -in o'rde-r' -t'o 'ac'cur'a:tely v det'ermine- ... 
the v3.lue:of' .. these-pro~~: ~"~~,: .,-.:"" ,,:~,;>,: .<_c' ..... ~'.:.:.~~ ,:,:,:':' 

• "n" . '''. _ -.... I~ ...... ~ .••..•• ~."- ........ r '\, ...... ,-.,.""t" .............. ,........ " .... ,..,:.. ........ ,.. "', .. "o$,...-.-v ' ..... ,.,,.. .. '"":,,.. 

, "In. our review o'! Edison "s·conservati'on:.-'and:"Ioad'-management -, .... 
• ••••• :- • 1'",,", -. ....- ''' ..... -,. .. ~.... "...,. ..... ,,"_ *,':-' -L· ... ....;·- /' .... "-"'i"''/¥~ ", ..... -- ""'~, , ... ~\·.- ...... ~r ..... rl- ,.-.. ..:-

programs' in this'rate~case, we' have"p1npointed:--at least'--two-areas - ., .,", 
., ~ ........ ' n' ', ... : •• ::. .......... ...,' ........ ' ..... _, •• ", •• '"".-= ..... _ I"'C,::' ,,,,'. r...~ ..... l_f.',. ..... '-_".~~. 

whe~e measurement' resea:rch is needed'-beyond tha.t' p!a.nned:~by·'Edison:·~"· 
..... " •• - ..... ' .... , .. " ...... cO>, .... ""'- II~_ , •• ;·+k ..... r"'\~' ,-, .... ,f¥"' ...... ,I1""'~._,- ,",\_",~ .• tI'~"\_.·t ......... , ,.t .. ~'-\ 

"We particularly' agree wi th sta:r!~that "a,."'nee'd:'exist·s~ to"'" ,~ 
,. " --. .. r .... " ,,,,,, ..' ._' .. ,.. .. - _....... ' .... -''-•• l', '~.. ...... .-. ,..:: __ 0", \- -. ....... ,.... ,~,.: _ "/..... -'10 ,.... F', '~ ,...,... _ 

dete:-'!lline 'externality' costs and benef"!ts'- of'" conservatron and load ¥ •••• ', 

management programs~ such as those due to env1ronmental::;ef:reete:'~or'>;"":':' 
reduction' ot: ?ii i~:port~'~" :' ,',~:; .;- ~ ,.~: -:- ," ~< :.":':: ~ ).": ,::. :",.' ~ ',.: . 

.... • ,~. _ ..•• , "c·.".-,,- __ .• ~ ,., ....... __ •.. " .......... '..:;'<''''- ~- ... ,...- .... ...,.""', .• ""\": ...... \ _"'''1 .'·j-i;--.··...,~,/·-

~he~utility sys.tem savirigsassociated'With . particUlar' load' . " , 
'.' , .• -. -w' _. -. "~.' • ". " c'o" -"-'''''.-,'''' ~rj,"'''' ''','_ ,,:\",r -· ... • .... <;., .. -· ... .".. .... -) ... ·~"':lr-\ ..... -I,",,~~ f\-"-

:na.nagem'erit progr~s should' also "be -more -:'carefully' measured ~ '-'~EdisoIi _ " 
• ... .. , ..... - - ~ > _.' .... "-.' ,.- ..... 1.:-,+, ,....- ... \_1:'_ .... , ..... __ .... "'\ ... , ...... -."'-r"'"'. '.~.""- .' .. -,"'''' '''''.'''.~~ 

and. s'ta!! assume that this'system savings-fsthe"'same~a.sthe "avoid.ed' 
' .•.. - .... ',. ".\' "'-', y,~, . .,,' .. ~ -,,.., .... ''''.,' _."", .... ~ ,'~"" -- ,"J", ., . .i.. ,I 1<'0) , ...... - ~~:, ~~·~', .. f .... I';""": ..... 1-'.-

capa.city cost'" which is' ca.lcula~ed 'for pa.yment ~o -s~all ~power·· , ... ,.' _ \r'~' 
,''',-.,'''. ",I __ "'~ ,'" ..... - " "i,··,· .. · ~ ..... ,~"......, .': ""I ,.... .... ,.. ,...",. vJ"r .. '- ..... 't ..... ,·~ , .... fOr'" 

prodt:.cers. ~he vastly dif!erent· operating. cha:racteristics'~ ot""the-'two'''--
.~" ~ c I ...,.. ' ... _ _,"'':'" ...... ",'" r".... . ... '"/ . " ".. "".. ""'1 • -, r ' ,", 0-, , ............ :~. __ ..... "tj r" ,... ;.... r;" 

types ot' technologr' imply to us' that--the" system'avo:f:ded costs""could 
also' be . qui te d.i~:!"erent·.'·':::· --:~: .-:~' -::-:: :.-::~ :-:<: ':',:.":.: ::~;.~.~,>~.:~ ~ ~:;~:;:' 

." ,~ '''' ~.- '" - -~.' •. .... .. -. - '"'- ' ~.. _! ,.~ "....."..,... "', ,.. ," _ -. If'.. ~I t - .... , -- i" "W.,", .,..., I < ,.. ..... _ 0<" -.. '. 

We instruct Edison to expand' efforts in" these -'tvo~ areas;· '",' .... ,-
• ·c~,:',~'· ~ , ......... "f r~ \'., .. ~'" ,~'~ .• '"'' / .... ~"_'~ ' . .-.r._' ... .,.. '.,,~ " .... ""1 .... t""-; .... ,""\;.,0 "' .... , .•• :; ......... '\ .... ,. .... 

el ther und.er its" measurements' program' or'· elsewhere" :i.f~"Edison. pre:f'ers"-\' 
." - " '" .. ~ ,.,.... .-...... :: .~. '. ", '""'. :" "" " ...- ,-, .... ", .. " -, '''-' ,', -+'.... ,... '. r" --:'! ~ ... " .... ~~.. .. , ....... :-. .. - -.J ' .. ~"'r (: 

to categorize them otherwise. - , In" particular, Edison' should'- ref1ne"<"-:-' ' 
.' -... ~ .... ~ -.- .~ • p ~ •• ,- ~' -'". .... ,... ' '''''' ""/' • Ie •• ".... "' .... : \-. -::: #,.. ,'" ...... _ '". A ........ ' • .J., :. ;.." ..... t', 4"",. , _ .~ (.... ,".,.,:-

its d~t'ermin.ation of" costs' a;voided' ~y load' management programs~' in~" , , 
, •• ' •• _, • ........... ",. ,', • .-.,'- .. '. , •. , • " ,- ........ - -".-,_ ... - ~I ... - ..... , ............ r· .• - ....... ·-> '- -' ......... ""1 ',. .... _1""'-, ...... ,'" 

ti::.e to ill.eor:pora.te' r-es1llts' in its·next"'genera:l' rate 'case~ .~,.~,', ,,- -, --, .. .. 
. :-::~.'~~\~-~ -:;:;,..-:'",: ~:- .. ; ~~:!~'.~~:-,.:~:, 

,~ ).... ,',. 
' .... 4. ' .. 

'~I"""'·"''''''-C f ~. h •• , " ..... ' •. ... 

. ~ .... .. ....... -.,.~. 

\~. ~~ .", ~,-- , ...... 
," ('" .' ,"..... ...~.. _. 

.. j,. '. 
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8. . Nonresidential Load Mana.gement Programs '"-:/: ,. c·.' -;-:,';:' ~ e 
a., elI Loa.d Control Program " ., ...... _-: ~.:-":,~ '"_-:'\:--'":'.'~'" ~ .. '~'~: :._': . 

. ' '!h,e, c.omme.'r.ci,al.!ind1ls,tX:ial"load, "co,nt:t:o,l",pr.ogr,s.m ,:inelude eLI, .,' ";-'. 
. ~ "'. " _ H ~ • _ •• " • .'~ ... "'." _ .... ' _~ .. \,.. ~ ~ " • ,,; ..... ... ~'T A. ..... , '~ _ 

ai:- condi tio,ni,ng cy:clex:s, air .. condi.t.i,onlng ~c:h.11l,~r:.s.,.,rener.gr. ":j' .', _.,"- ,,'. 
~~ '~,' _~. . ..... _ ., .' ~. '. """ _.... .. ... ,. '... .. • . _..,....... • _ ~._ ,.~J •. '.. .... _ .... ,.. " • ... ~,.!. ,!.,. ..... 

cooperati ves, and, interx:upt.i:'ol.e. l,o,ad . ..and _ C'1ls.t,~me.r:, ,co,m:put,e~ ~d,i,s,pa teh (' .~. ",_ 
arrangements.. . " ",: :, ',~ . ~ ,;~' .. ~ -",:' . ~ ~,~'~ ~ .>' ','~'. = ~ ~: ~ ,- '::,., ~~, ~ ,,:, .", ~ '-,:~ :' ~ ,"-' _." . 

" ,_ihe .. at,Bit: ."r,;commenda doinwa:x:("~djust~;;;'t" Of:.~E,d,~~On.;~, :,~, . _ ~ ¥ '. ~ (,_ 

".~ '.," ~' " ..... \, _., .• , • "._ .J.' '"' ..... ' ~, •.. \. .... '. AI' ~ • ... A -'...... • l,. ........ ' ......... - ,. .. ... - .... -

requeste,d .f1lIldingfo,~_th1s .p,:r;ogram"by $43,8,.8,00, •. T:his.~e.ont:~~ted:,~.,.,.,.-; .,. ,._ 
di!!e;enee, ~,~eia~es, to.~~~ .Jlroj.e~ts.; __ .t.he ~·,c/i~:a.i; >;onii'ti,~~,i,~g:~hiii~~~": 
:p:-oject, and. ,the' cUst.om.~r _co'mputer )is:p·at,~h·pro3,e.et~., ~~,~. ::''"'~.:'' ~'~,:~~~:_,,_' , .. :~. 

. The s'tatt '~o~ld redu;e -th~ ~~be~ ~~~,C!I,",~1; ,~~,~d1t~~ni~i."·':.~'~ 
ehille:-,. installs. tions p •. as. propos,ed "by .. Ed i,so~~"t~ ': j,o :'., .. ,~·h~ ~,st~:t" b~es 

... • _ •• ....... ' • , ". • ~ _. '., _ '" .. ".'""" • • • ••• ,"" ........ L~.. ._ ",",' ... _. __ " L ~ ... .;., _. ..._ 

'this :-eduction_on. the pr'emise ~b.at,...Edison.t.s pr:opos~d.incr-ease ·f'rom_.1 0_,.. 
...... ' , ~. ".' ••• __ ."~."~ .'~.,'., '10' ~""_.'''' .\"" , ......... ~.\,. ~., ........... ,' " •• _j.y 

installations .. in 1.982 ~to 50 insta.l.iat:io.ns in 1:S\8~ ... ,i~~unr.~alist1c:., .,_,,-.:,', 
,. • ".. _. .,' ,...... .• _'. .. " _., '. • •• _. • ......... ... ',,! .... " u '-. __ ,...~ y • _ , ..... '_, '0- ___ _ ...... ~ It 

~he eta!:!' .. also r'ecommends .. reduction o'! :.:t.h~ ,custome~ .. compu~err.dispateh 
- "~' ..... , .• " ..... .... ,." ", I.' •. 1.' •• '.... ". ~ • ',.. '., ..... _, .. ,' ......... __ ....... ,\ .. ~ ... ,-. 

proj ect ,on the basis .. th.a~ ~Edison ~s",g~a,l o~ .-.15, _p~~tie1pan~s ... a'P.p~a~s_ .. ~'" . 
,-, _r • .. '" -. _. • • '." H_'. ,." ..... '" .... ,.~ .' .~~_-... \..,.\ .... _.,'"._,. .... _1 ,. ..... ~._-"""'.""'~_ 

overly a.m~~~~i~~ ~~t de~id~:~the' m~~it~-:'6f:~ st~!i;;~:co~t~~i1~~S:~'.'\w~·;.~',~~'~ e 
.. :~ '.,I -: .... : :, .... j;~ ..:.. .... ", ',,-,~ .~ __ ,-::: .... t .... ~~;:- ,.,., "': 

rei terate ~ oUI": .. concerns:that,ne~.pr(j~~s .. be ~~p~de?-_. ca~~~w:~y and in 
the !nost 6ost~ef~ec~~ve ':ma.~e~~pOSSib~e: ~._E~-ison~:~~,ma.~a.g~~~~t:~~~~~~. "_ 
evaluate the: p:-oposed . programs _.:to . ~~1;er,mine- whe~b.e;,. i~~~ia~iOn.. whieh.~'::. 
:r..ay be' needed._to _d~cide . .the cost-effe~tiven~ss:ot.rl~e:-spr~a'd" ':,'~' .. ~.,.~ ... '" 

T' ~ ..•. __ .. _.~. " ,,_ '. ,. ..... ' _. a., " .,~. ,._ ..... ........ ,.'..... ~ _I ........ ,\ \,! ,,, ..... v ' .... \ ... ___ 1- ~-:' • .., 

implementation .. can b~ ~ 9b~aine~ ~wi th,. small~r ,programs,,,:,.,,, ':J':'" , _,,' .. ,' _"'''_ 

. _ ,EdisOll- ~~oposes "a.:,~j ~~ ~ ~:q;~nsion i~' j.98j-.~£i ts.' Cl~~A.ir:, ~ "'="~ 
. • ,.. T' .' ~ .,. - ,. . ." .' '... • ~ ~ • .' .... '.... .' ......... \. ........ ~ ..... " .. _ ..)." ~_ .... ..~, ,'.' .... .,'., "'. '.,'" 

Condi tioning Cycling prog:-am. Edison al:-eady hs.s ~ cycling eqil1pm.ent~ .. , ~ , 
• , • I' ....... , .... ,,\. ..... _. ~. _, ... ,.' .'-

i::lstalled. and _ tested, tor 600 •. commerCial, and ind.ustrial~ custome:-s and, 
• _ •• _ , .... , .... - .... ', ...... '" •• ' ~ " , .... ~.. •.•• , 4"" ..... ,..,........ >" 

planned.,:to add, 250 .. new_pa.rticlpan.ts .1~~)982.~, ~hepr.o:posed J,983. _",,'_ . 
.. " _~ _. '"". • ••.•.• ,u .. .. I'>. ••• • ... 1 ..... ~, ....... ~'"'" '- ... \.~ 

e:t:pansion. :would. entail the installation .. ot 22 ,soq. cycl,ing .dev,i,c,es~.o.n ~_ 
• , _ c.. .. ._" ,_ ... • •••• _ •• f .. ~ " ." •• ',.',., .1 ~ • &..... ....... ~. ,"' ~ __ ~ .... ,.", " 'of •• -' ,~,_ 

the ai:--condi.::ioners. of .. S, '350 e new participants.",~, St.a.:t::f' .. rec.omm~,nds ... ;. ~. _ ' 
_J..- '." ~ .. ... ' .. ,' •. _ •. _" ......... _ .• yr' '.'* ._ .... ~ _ ...... ' h'''' _'·r' .... ',~/ .......... ,~~ ..... , ..... -:,'\ .... ,_ 

adoption and eXl?ens~. treatm~nt. of' .. EdisOll ts r.eq,ues,t.ed,-, ex"'pend·):;tures~ o:f'~. _ 
• _. • , , •• ~... •• • .. '- _., -A. '~. • . I. ", ,-,,., I __ ... !, _ ...... • ...... ' 

S4~?3;.OOO ~or ~his progr~-

Due to the la.rge scale 0'£ the proposed C/I Air Conditioning 
Cycling ?rog:-am. we :rind that expense trea.tment is not proper. ONe 
ha.ve established precedents of rate basing such load mana.gement 
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_. _ ' ....... ___ /',,~ ... _, ......... , ..... '., .. _"" .... _.,... ....... _ .. ~,.. 1,":_ I'"-~ '~"',""""(";~,,~~, __ .;, .. \..-: ........ " • ..,_It 

. expenditures -~or' both-PG&E and -SDG&E~· -and 'will "require' t'hat'" capital -'~ 
, .. '" . _ T._._ ,- ~" , ....... < ..... ,' •• , "",,'_ .. , ..... _ ...:-, .... ,.·_._·j .. ~ .... ,..,.f.,- ... ", .......... '''',,''''''' .... /'<Ijr" ~" .. ..,,"Io "'I 

e~enses "of'-$:;~589-,000 tor-'this. program"also ·be'~rs.te';;'ba.sed~~ 'Statf~'-'--'--
,. ... -h "', ", ... ' ... - • .,..~- •• "",.,,"'Ij ".,.,: ........ ,.., ...... , ... _,-. '-"'T""~- -".~'."- "\- ............ ·'r ... t.,,- .',"' ........ j .... "., 

has reeommended- rate-base treatmentfor'-the 'resident:r:9.l '"a.ir,;:,'· ' ~., .,'-
eondi tioning cyeling and DSS programs. We see no dist1netio~':'~~\rig':~'':::~' 

• "_ , ,., •. ' ''' .~," .• _ "".-' ,." ..... "'\ .. __ .. '., ...... ,~. ,.,.... ..", '" "' . ..-.~ '''''',-:-,-("'1 ." .• ~ .... -'-~}t"- ..... ~< 

the three programs --to 'warrant differing "treatments -for "'ratemaJcing 
......... ,"" """;~.'-".""" ~!""""""""""'''' -'~I.""~~'''''''''l''''''l''0'+ ""r"''''~ -,... ..... ~": ...• "' •• ; ...... ;~.: ............ 

purposes. 'Rate..;.base "treatment w~ll reduce ~ r98:;"~evenue; ~~qufremeiits" . 
... , ... - ..... -.,..-.. ...................... - ~ ... _"..., -~ .... , .......... _.... .....-. -r ·-t.---,.,"-', '""" ,., .... "..,,.. ,.~., ~t-It~'I ....... (""I....,j-.I"- ..... "-by S2.9'mil110n~" " .... ,.~ ,,-, , __ u "',---" -.~-." .~----- -,-'" ~~- ''''-'~'''': ,,, .. "--

... ,. "Y ..... ~ .... ,,' ""' •• ,,-+ ....... ,.' ." .... _ .......... ,-, ..... '._.: ..... ,~)~...., ..... -...r.~ ..... , r"",",\.·~-,r"'I'-'\~""" .:.!~.;.--\ .... .'-

We' expect Edison' to maintain'records "regard:rng"instaJ.!atioris:"" 
.. ~ ....... T , __ .-c< ·0+ _ '"" .,....... _. '_,' ~ v " ... _..... r .... ··' .,..,,-..;, - ,-. .., ... o.!" _,." "".,. .... ,:- (. ,""Of...... ,~~"'.. (\ f4! ,..., 

0'1: air-conditioning Cycling' equipment "wh:tch ' is' rate:':'oas-ea.~ 'We are .. 
_~."'" ,. _,. .... ,,- ., .... _ Io,{'.' ~_. -." ~. '- .• :.\~,. ... t"""';'."" ~-,-', -. "'~. _( .... ~:").t.. ..... , .. ", ,"'. , ....... - -""," 

approving rate-base treatmentW':tth the exPectation'~thatlo~a:"- ' .. "", - . 
man.agem~nt ': -oros=ais: wili be i~:pie~e;ted: --in.:7a;··:time11;-:~a:rinei< ~ Edi~6'ri;~:::: 

• _......, ,tio ~... .~.... ..... '., ,. , ~ '-'"" ............ _.... .. .... ~ ... ,: ...... , ' .. ".,.. • '\ r)!~ (". P, '"' '~l""':""""'" -. ""(' ,.., ' .... r f", .... 7·~.,... ..... 

activities in i 983'- and· f984'ln"these"-areas -w:t:lI be"'examined' carefully'-'-
in the next gener13.l rat~ ca.se::"~··: '-,,-::' -:'~:.::: '.",'.::--,':':'=-',:': -:--:'::;'O~,::"'CI:: 'C':,":S':)'-I": 

, - ' b ~ '. elI -Thermal ~Stora.ge(~· " .. ~:';' '- -: 7 ': -",' ~',",~:; '."'~'":'~.':: .~ :-::.-' "'~,:-" -::'" :-. 

",0.,_ ' ... _ . .-,...... ~ _,. .. '. ro.' ... • "'r.~" - '",'" .......... ,~ ..... , .......... , -I~' ..... ,.,~. - :".';: I"':-'-\-"\"~ 

~he'st~:e- recommends 'that -Edison's" r'equested' fund'ing""level" ~ '-
o'! $2~6)i ,80C) be cut by'56~:-wh1ch would:ie;'v~ s~f1;ientJ-:f-l~diri.g-:t.o2:-:' 

" r'l~ ~ " ', ............ " ......... _ .... ,_.- .... - ..... ,.: ... ,~ ..... '._ ...... - .• ,,""-,...- ,,-,,-,·\~~,"""t'"'l('.iIIP· .... ,"" .......... ~ ... ~'":''', ... !-

suppo:-t'one-ha.l!'- of'" the"' installations Ed"1son='had"projected "'tor 1983;- '". 
"'I t;l ,,,,,-1"\ L.~, •• "..-: ....... , "':':' r' ,'" ... ,. 

based upon the utility's proposal to pay a maximum ineentive. ~ payment'- -'. 
JI'- ..... : ..... :~ .. ':,," •. <;~ --.~."-.,' ... :-:---.~:'.::~~ '''''';>~::o~,~>:~ ...... :·~~< :\:~.0~ "';/t,'~~J: .~~ 

o. S400 :per kW. ,,- -. ' '"--,--,,---------,-----,------,-------"---
... _ '.. ... __ . • ,'"'i ". • _,,', ~. • ... ~.',..,. ,'I "",..~ •. .';: "''''' .... ' .. r' '''\ .... (''i ,,",~ ,," ;". ,"', _ ~ ... t:" .. ':'" ..... " ') ~,,.; -. 

. :Edison4 anticipa.tes. tha.t"$2~:;07~000-of-'the' :Program budget. 
T, "'w,' "'~'1"._ .... ,.' '.'_ .. ,.,.',"'" ... :_.,:r'-· '.'.'''''':~ ~-'''~;:''~' ...... , ... .' . ..",'., ... ,rt_.j'· ... _ 4" .... ' -.: ......... i ... '\-- .:.;., ... :--

would be paid to participants'as'grant inceriti:ves~ -~:I:he sta.£t'nO,tes-'·' 
",_ .' '. I'. ~ _ .... ,.,..., , .. ~ ...... ;"'r • '-_. ' .. - -:'" ..... ''''''''i: . .... I"'\'~ ..... .-:\':'-_r,.'~ ":"" ..... -'1'..,'\. .. ) ... \; ....... ' 

that the ~400' :per kW incentive represents a. ~ma.ximum incentive" ......... " 
.. ,~.~... ow' __ .w. ..... ' ... ,.- ,c.""" ,""' _, c· ........ ," ,. • r"- _. r ,'t. i' : •• \ -- ~..... ~ ~ r .. M t; '"' , ..... ~', .. :. r;' 

payment. We expect Edfsonto paY' only 'the-amount o:f"'the~ineen.tlve~~-·-
, ,"'" . , __ .... ~ .. : .... ,....,.".. ...... :' _ .". ,.r ... ,-" ...,. - .... ' ...... _ ... ::'j. 1', : ... ~ •• ::\ -:.' ,::. 

necessary to stimulate eustome-r-:--res-pons-e-;':':a;n-d:..--e:O.::..ma~n_ta:fn~rds· on 
, __ " ,~ ' .... ; .... ",f/'"~ .,,~ ..... , ... , ...... ,,,.,,~.,.,..:(~.:,. ' .. ,V(.,.'f'l.:.I".... ..... 

actual ineentiye .. ::payments .mad;e .• : -._ :. _' ,:" ;.- ~ .. ; . ~ .... ' ~ .":,'~'-~~:"-;; 
.... . -, .. . . ~,' ". . '.... . - .-, ., ....... ,........., ,",. ~... .. 

'!:'. -- --'_ .. --"'--_ .• ---,------ - -, _.' '- ,-- , ---'" --,' - ---'''--'- --'-'--. " " .... c.1son_ proposes ~ tha:t ".:the ~ :I:hermal,. S:tor.a.ge~ 1ncenti;re ~ payments 
" • ,. ' .. , ".. .,0' ..... '. _ ..... ',' ". .... ' •• I>. __ ' ,~ '. ...... ,~ •• - .... ,." ....... ,/ .,...; ....... "-

be consid.er,ed. .. a.sprogra.m, costs. ~ _We w:ill~ :t.reat~, them" in.. ,a._, manner _ ;- ~~, __ . _' .. 
. ' .. ,,... • • ..' '. ._. '.. ~ .. ~ ••. ~ ."''', " ... ' - I.,. .....; '......... . -.-' _ \ ........... _ •. ..,' _ ~ '..'",. ,' .. ' .. " ....... " 

consistent with. that af~orded" other load management~,ineen.tive ,~_" __ .' 
', ...... ~ -. ~' ... '"" .. " •.. _.~ ', . .' ... ~" ..... ',' ........... __ .... / ... '._ ........ _ ."~1.~1" ... ,' _ ...... ,:-~..,.'., 

:paY!:1~nt,s, and alloW' recoyery through rate_design. ~ .. I!_ these :paymen~s_ .... ," 
a:-'e disbu~sed in.', a_ ma~e~ .. o1;he;,. th~. th~~';'gh ~.~',.,~p~;1f1e· ;~te ~ta~i!~ ~ ~,:._ 
such .. paYMenis will" b~ .. tre8.t~d'- to~_ EW·tPu~po;es~-as .• ~~ ~~d~;tio~~in' ;b~" '" 

H •• ~ ~" .' •• ''- ~ .... ,_~" ... t,~ .. ,"~""" "".,~,.' _.~"'"''''~''.''''' 

actual base :-evenue amounts calculated each mon;th .. '. ". _ ~ ~ ,~, . -"' __ .. " .~ ,-. ~ . <. . ~ ..... '. r I _.___ • _. ,. ,-,'" •• + • '-'" :'" ' ) .. I> 

" In- general ~ - inc'enti ve 'Oayments' to cust;mers in' ea.ch custo;';;· . 
• , '.,.", ~ , ,.. ," .-"- ". ~ ' ..... , .. ~, ...... ..:. : , .• ~:. --:~>"'::, .... :/.'. '.-Ie ~.;, ;'~: ......... ;:.:'.:\~_ .. >: ........... :'.:,.;.c .... - ,~': .. ~ 

class who participate 1:1. load management programs are treated as 

.:. 
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"trs.ns.te~ ,payments: .to" ~he .,part;ei:p~ts,:,:t~om n0!lpar,ticipants ... ,i:c. .. tba:t~ ""0 • 
~ : ,," ' ....... ~. ,~ •• __ ".! _I". r~.~.~,.f'-"-''-~_j ... ,. ~"""""'~rl'."- ..... ",, < .. '_I.,~""''''_''''''Ao~'''''.''·'.''' 

elass,. onI;r ~ and .. I3:~e. ,:t:~qoyer~d ,thr:ougb,~that" elass t s,~,ra:te~desi~ .. _.,."We" ~ .... 
. see no reaso~' to _t;e~t ·these-eou~i~i~iLind;st;ia.i"i~c~~t1~e :pa~~~t~-: ,,' 

_'P-~,. ",' ._' ,':'. : ... ,;' <.). . 'T': ~_ ~' ,.J '+' ,;," '.... 1,",_ ,- ,.1 .•.. ,/" , ..... ~ .. ' ., .• ,..- .... '" .... ~, ... 

d iff'~::eIl.tl~:. -:- ':' ... ,: ....... : : ,'. .,,' ,'" . ':0::: ;.~ -::, ') ":::: ':~:: .:., ::.C ,,":,;":'::':: ':' ';.:: ~,;': ~~~::: ~:" ...: .:::, t', C ~ 
. , .As._no~~d .~pr:eviOUS,ly., _we ~ allo,w:._reeoveI:Y. ,~o~ ,-,$3 ,.,500.,000 ~brough .. _ 

rate..des.~gn· .. ior, ·lo.~d,.,~a.n~g~~e~t ,,:f:ncent1~~ _p~~e~is: :""Ed;~,~~,~ -~.-~'",:~~~','.~ 
•• ' •• , ~ ~"'. • ... ",... '~, __ '.', .•• _,_ ,. '" ~ ~ .. " ...... , +.1. ,. '''''''' , 'oJ .... ¥..... • .. ~ _. ',...11_ "~ ......... ', .. 

mana.gement will ha.ve diseretion to implement programs whic;h ~require,,:, .. ,." 
..... ~ ............ __ ~" ," _,~ ,J ! .... 

"these ineenti ves wi thin the limi tat-ions. we have established. " 
, '."._ ,_ ...... _. ; .• L • "': ~": _ .... r', r : ,'_ '"I .: • ;:: ~ '_. :,. ' •• , , " ... ~ : \.' ,: ... ' ,L~.;' I..,; ,.,.. • ~ c~ "'~ ' .. .)~:... ..,....J :':.' "-": ... ~ ": :,:~ 

. The rat~o%J.ale "'tor. tr:eating ~ i,neenti v~~, a~~Jra.ns:f'e~ _payme~:ts,~ _, ~ 
wi -;hin ~ ;';'stom~r class' deserv:es A fu~the~,·.ax;aiy.sis~·= A(.iea.s~~soIl1e:.: __ ,. ... 

~, '... ',"~ .... _ ,: • ,,_' .:~\ •• '.,. Ito ~" ,~ __ , ... , ", ... '. ~ ,I • .",oIv,·',~-·. \ ..l_'.~ :I.'.~ ..... y \..-' "I,,: ".~, 

po:;-tion ot th~. i.~c~n~iv~paym~nts, ,i~"likely ~o be.~ompensa~,io:c.,~,t,o~,.., .~ .... ~~ 
. .. . '.. .." .. . . " " •. .., . ., .. ' " ,.j... \ .... """ ".. ... ~ •• ) '" . "., .. ,......... '" ..... ..... .... , "':', ,,", ~ "f"- ". I .... , ,,! .• .,~, .. 0'''' ~\,' 

costs and, ineonvenienee eaused .by'Oro~am partieipation~. T'he .. proper ....... , 
, '. "." ., < • "... • •• , .... "... .: ." ~, .. ~' : •• I. ~-:..... ..!r. .": _ .......... " '" -... ' • _,'.... ,~.. _ ~ .~ \I ......... ' 

recovery method tor incentive payments has ,no:!; been examined~.1n.,any -:- ~. 
• • '-. -_...... ._.... -. • ... '" ,I ','. ~, •• c ~ ' ........... - ,,' \ 

depth in e;n.y proceeding before this Commission ~to_d.ate.', ",We instruct 
, ....... _ ¥'" _~ c~."_ .~ . " ~, ~ .... \',.. • ..... 

both .Edison, and "staft .. to ",addres~,. this._-:css-ue:)n~E'dIson:~s .. ~ne~<ra.te 
• .... ~~, ._ • .' ....... , ,.' • '. ___ ....... ' .... ,' .... , •• ~_ ....... ~.--•• .,.J ... ' ..... __ ....... \,. ... +, .,' 

ease.:proeeeding~, In.,the' ~nt~rim""rW'e w.i'll .. co~tin~e ~he present :c~;:. S? " .. , 
'.. ~ ~ • , ." ........ ~ _'. .....,., ........"'~ ."....... .... '>'- A'... "" ..I., ........ ' '" .. ' ..... ~, ..fo .... .,_ _ .. I J........ .... .. ... ,~ 

pra.ctiee ~f ... reeoyery ~ th.:-oug.~_ rate design ~:f'rom ... thE! ~.:par:tieula;c.eustomer .. " 
, .. .'. _ ."" ... ,.'. _, ._. • ••• '..<~ "".' ", .............. , -.. __ .\ .............. _ p-," .... ' ••• _ ........ " .... "" ', •• '...; ........ "': ..... ' ... 

class a.!.:f'~e~~d., ... ,. _",,_ ,,,',.,, , ." '.~ _ .. _ .... ,_ ..... "' __ ,,' ,._, '. _ ~ _ ..... -:_ . "',,. ... ".,., .... ,,' 
c.' -N~' Load- Ma.~~ge;""e~t"E~~iP~;~:{E~a.iu~ti~~' ~ , .. , ." ".A .. ' "," 

___ • "~,"~: "':' f_.~.--: 2<:,~ . ~: of I"~ .-. 

_ "Th~ ~t,~!,_ ~ee~m.mends, "that.,Edison:'s I:'~ques:ted, funding: :tor 
..... .",," ~ " . ' _" ; ,"'. _"'. '<0- ........ ' .. J \ ... _ •• "",-" • ,u· '0-, ..... '-" ......... _ 

this progra.m,~~ ~~duee~ ~Y .. ~3.~7 ,80q._ .. :r·his,.~~duc~ion~r.e:neets ... a.,,.,, '-"._',; 
downward adjus~m~~t ~o;:. ~v~iua~1o,n','o~'~ eqUipment ~,~ot,:.sp~g,1:f'ie~:;:bY ", .. '" ~~,~.:_ 

"" '.~', ••• _ ... , -? ,~,' • _, ".,''''' .. ~_ " ••• ..,., ..... ". ' .. I' • • ~"I .. ',' ., 

:Edison.". ~e _wil~ leave this deciSion, to ,Ed1son,,,manag.em.en~.,,: ,,'o' .:- ~,':" '.=,:'~:' 

9.' '~Res:'de!1tiai L~adManap:em~nt'Pr'og!,,~;"s: ~':""~""_~'~~' ~,: .. ~ _;' ""~. 
a. Demand Subscription Serviee and~ . _ ... ,'~" ,_. ,. ... " r', 

Residentia.l Air Conditionin~CyelIng' h-"ograms' ' .. " 
Edison originally requested' approva.i ~ oi"its:':p;'o:pos~d':' demand 

subseription' service' (DSS) prog;~'" in'thi'~{rate:;'ea.s~:~· RoweVe'r~~ :o'n::<' . ~ 
Aug.lst 2, 1982~' Edison !-1!ed"a, s·ep~ra.t~·~ap:piica.ti'on:·i:82:68-16~ :!o··f.~'::)::· 
a.pp:-ova:f·of DSS': p'r;viding . further detiil1tion"'or:the'" p~~':pos'e;d p'~~:~~"-: 
and ' cha.nging~ i t ~rom: a~ :na.n.da.tor;:~' to ~ a:' voluntary:' p!,'~~r~;:-: 'Edis~i{ -.: ~<-' 

.'. ,. ..' ... ".,... .. "'''V''' Ie", ":. :~"7 _., .... 01 ... ; .... "" -.. ..... ', __ ' ,0\ .......... ;.~,. ___ ,'""",~","\ .. ,.. ...... ",'".. •• ,' 

antieipated'that a. deeision on' the'm'erits of" the' p,roposeo. DSS"pr'ogram~' 
~. • ... ," "" ... .-. "" ,"" ," ," ~ ,~. - 1 __ r ....... - ."" • , ... ,.". ;:, ,'-, -- f -toI ,-',. ,. .':. - .... , "," ,." ,,:,,' ,~ • "-I"'". ~ .... 

would be ::-eaehed in A:S2~08-1 0 p:-io:-' to this ~ rat( 'ca~e-' decisi9n: and .. ' 
... ' _ ... ___ .~ ".~ ....... ' ..•.. ', "". "',-" .... ' ,. -, ,. - .... .",-"r' ... ,.. ,·.1 r , - ... t·, ...... -... ....-.-....,r":'.-,-

that' fundingeou!d thus be ~ authorl-ze"d '"in today'ts" i-ate" cas~~' d:ecision. _ 
'. : ... .- , .... '.~.. , .. ,...... .,.;.:: ,·.t"~ :' :::' ... ~ ::- t.· .. :.) ~." .. '. (.:,:-+ ~.~.:..~: .:: 7' ":.::, ~ ':;.~ '1\" 2:: .~:. __ ,~ 
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r-,'._ ......... _':J .... / ... ('--= .... "'-/ '.~..,. 7 •• -,'':'-' :~ 

Hearings in A.S2-0S-1 0 wer~e-I·ayed.::..t·o..:.oth.:e-:;.e:xt-e1it tha.t its 
. +', £", ... ...,.-, .~. _ - ,'~ _... .H,· ......... , _" .... ,_ ..- ,fV '-," r • '.;, ;0, .~t ... ,'" .,., ... '..., ",j. _ ,"":,"',.." ........ , " ,..~;... 

decision date has slipped beyond' tod's'Y:' "Since~ funding"wa.s'~reCtuested 
in this rate ca~'e· ra.ther~' th~-: in~: tliarproc~eding~ CAL~r:M~li~rYc 1's;~~a~"-:-' 

\> '" ..... ,., • 'c -"",01., ."~' -' .... ,*~' .... -. c" , ..... r.,..', .... /"'. I"'" ,...1") ..... ' .. , .. ,r •. ~- """'P" ""~.'11 •• ~':"'.:,~ ..... -~_ "~'"'' ,- ..... 

a ruling' on" October" 22; 1 9S2~ which' consolidates' 'the"two' cases' and ": .. --' 
, .". ': ." .." .- .... • .~, J'"' .,.. • ~ ,.' , ", .~ '0 -- .', •. , '., ..... , .. " ,.." ,"\ ,. ," , .... - -- , ..... ('"'0 ,. •. r-" :.. .:, ~ .. _ .-; ... ("'\ .... 1 """ ,', ."\ ..... • .... ,.. 

reop'ens A. 611;8" :ror" the ex:P'ress pur:pose' of reeei ving~ fUrther-' ~""", . _. '-"'~ 
• r ..•• ,'~ ... , .", •• ' .. _ ....... ,_,.~,_ .... " •• ,..-~ ...... r'.' ... · ........ _~ ......... _,-........ ~:--~ •. ' ~.v,'; .. _,"\ .... ,·,,..,,,· ... ·\ '.~',',...., 

testimony on the' DSS' pr·ogra.m~' 'We will""'reject the" re'quest" ot' bo'th" ,,-
.... " ~, " , ,. "r"" ...... ....-

Edison and stllt-i" that:' the:'exP~nd-itilr~~·~ p;op~;ed':~fo~'::DSS, iri -1g8;" b'e .: ";::: 
.. , • - . '"' .... -' . " ....... :''',' ... ;- ~:\""i"fI--:-""""1 , .... :' • ~'·~c, .. ~~~~1~~ 41:'.:'" ;·,,..~-f".t:! :"" ~·,~~.-:7:~.'~\.~:~.(1~ 

a:p:prove'd in this decision' and set' aSfde pending a. d'ee1s:10n. in 
'r " 'T ....... ,~ .• ·"1-, "-,~ "" •.. .,. ..... ,:""',.. ".'~ , ... ' .. ' •• ,....-,,' ... , ..... j • .... ,I! .......... !--"( .. .' .. ~/J.,-- ,.~, ••• ; ....... -:·1 .. ' ... ·': i· .• ·.: ..... 

A.82-0S':"1 O •. We will establish: program f'Und':rri.g·~' i'f' 'warra.nt'e(r~ f'o'r'the" ~, . 
... , n' • '._' " ... ,.' ~,.'~ •••• _ ,.' ' •• 1 .. • '~~_"" '."" __ (',,"'''1' (' c •• .:.'" ,._\',,' - "." ',":,' .... ' .. 

DSS -orogram'in a. later decision iri. .. A.611;~'concurren.t-·w1t.hl< our'" ,~" 
a.nti~1:pat~d "d'ecisl'~'~ iri:- A':S2:'Oe:10': <~,~:::-:- ·t.'::,.':.=,~ ~~x: _:'~:"" ,:-",' .,,~:>,-:,- ~,,-

_,~,;tIof~("'\"_ .-,-- .......... ,_. 1".1':"- .... ~·'"..,I ... - ... '~ 

Because of the above faets, the 1ssues~' conc'ern:rng~ DSS" raise~r ' 
~.-. '~, ." >- •• ' .. ~.7' _ . ..." _o8i' .... ,'~-" .;)'1/' .- ,~) ~< .... ,.~j'.\ -, ":-'{\';;':~ rr, 

by CPRA, '!'1JP.N, Leisur~WoTJ:a:-;::·:.and:-·eV-AG~lla"V'e-:ei-tb:·;n.:':"b:ec-6me moot or 
-". ~.-. _ ... ', ..... ~"""",_,~-,,,, ... _.,, ...... "," ... j,~. ,,..\I ... ~·,_.~j·.l_· .... ;· ....... ...... f·."":'".·~I''\-~,...,oI"'t, .... ""'~. 

address' program deta11.s whfch are more' approprlat'elyV reviewe'd<' in the 
.,. _ h" • •• , ....... ..- •.• __ , .... "~" .w.. ..- .... _,.-." ..... r~ •• ,_\ ....... ~.·t· ...... ·~· ................ l ... ,""- _ .... ,_ ...... ':''''''''''''''''','''' separate a:pplicati-oXi~""-' .,.",'., ..... ,~,.""''' .. "' - .. --,,, .. ~ 

• .. •• '.. .:. ~ ..." ••• , ..... ,~ -: +-'- ,-, ....... ', .. ,. •• '..... ... ..... -' " • ,,' .... 1 ,r-:~ .. <.' : .... ( ..... -".. ......... - • ,',-' ..... :1."': .... \ ... r .. 

No' disagreement exi'sts" b'etwe'en.' 'the ·sta.!:r' and,JEdlson" ,.-.. '. ., - , 
.... .", ......... '.,'- ,- 1"-'- ......... ~ ..... ,', ...... " .... "- .. I,.,: ....... ~"..\ ('"" ..... _· .. _'I· .. ~,.,,_,_d, .... •. -' ..... ("'1-- "i""," 

regarding the'nonhar'dwareexpenses'- of' tne-'r'e'sfdent'fal"'a:fr' "". ~ ,., '''-~.' 

conditioning cycling (ACe) program.. Originall;y-, however, Edison:;··'~~·:·-: 
proposed 'that~ 'ha.rdware-' 'cos~ts ~!o'r:: this': ;:~o~ia;n b~l=exP~~s-~a>rather than 
capi ta.l·1zed::'~" 'PU;~u~t to:the"~st1pui~ti-ori; it-:~~de::dU'~i~~~' 'd';ai "': ..... :;~:-::J 

_' • ~ _'" "'" .... ' ... -""_..... .' •• ' H -....... 01 .... ~ ..... ,'.~ ..... I·' ··.,Of .... ,..-, .... ,...._~.. .. ..... ';.. :..., _ '-' ,,', ,", _ ,....,,..., '" ..... ' ........ ,'- ,.', ,..' ""'" 

argwnent,' "Edison :low accepts the's"ta.ff'"rs~ r'e'comm:eno:a:t'ion to'cap'i·ta.l'iz~e ' 
the' har~ware 'costs' of'-: the Ace- ·pro:g-ram:.;::-,' ,'-;" .~,~, ... ;.-:,~,::: " :~:,~~;: ;/:: :~-:. -:'::'.~ 

We note that i:1 A.82-08~1:o:·~hfc.h-~~-b:eeri,"~ori~61.idat~d with 
- r . - ~. ~~. . ""~: " .'-'"' ,""- - .... ...., •• , ..... ,: ,. (0' ....-, ,_, ..., , ..... _ ~ ~ •• ,.: ....., 

this rate case, Ed'is'on h·a.s sta.ted tha.t ftriow'- p'la.n's to'-'insta'll only 
.. - J" • ~ "n.~ , .• t. •. • • . ' • ..~.. •• ...,. , .... , r· " . ~'.....' .. ,"", -,.-;....... .... , .... .-".;. - ' .. ' -:.. ...... '" ,7" ~ , .......... ... 

, 0,000 residentiaJ.:' ACe u'ni'ts in , 98)'- rather tlla.n'·th'e- 32 ;000· 're'que'st'ed' ". 
'. " .~... ' ....... ,. _.,~ .... ", ..... ' ....... "'/ .... ,. .•• .,. ..... ' ""'. '-_,.,"'to-.{"1, lro~.~" .. ,,,., ...... ,,")'.,_r: .. - I 

•• :. 

in this proceeding. !lor' this reason:, , w~ wi'11' Ye'duce' the exp:ens·ev
,." " 

........ _" _, ...... ~ ~_ •• , .. ___ ,., •••• , .• .., ............. ~~. _ 1- ......... ":;"-:.,~~) (:."..~_ ..... ' .................. _.": •• _ •• :,-. ..... t"', ,..:-.. 

portion of' Edison ,·s 'request from S1' ,948,,'00" 'to' $600,000"'ana: 'the ,,~-, " 
.. ~, . ' .. -: • r -'- ... _:.\ ..... ,~,.. ...... ·-' .... c' ........ "_ ~I.._,;.' .. __ ./'¥ of'o,...._Apo ~~,..,..:-,..,..,... •• , ... '.> 

amount of eqUipment 'co'sts rate basedf'or 'this p'r'ogram.'· 'in- 1-98;c from··'" ., . 
$5,'~Z:,:o60 to $'1·::;62i:006.·-'~' ~ ·'A .. ~. ,.:/;'::: :-.-.'.-: ,~-~::.\, <': 

.. ~ _ ~ • _. .._...' ~_ : .. _ _ .' .. • ..' ,.. ,. _. ,'. I .... r • ,... ...... - ......... _. _"';" .. ,;.. ~I _. '-:" ..... ,_." """ .. ~ ... _,..-.. " ,.. r~-

'. eVAG' also :na.de severa~ "allegat"10ns" "regar'd'ing' Edis'on""$ pol'fcy'''-
.', . ,r. - {""......~ __ ,_ • ~~. ~ ....... _ r., ~ .. I:·~ .... -.< .. ," .-

with respeet to load management in general.,..;....::-~:h-es:e::..·.a;11-e-gat..1~ns~..:.a:r-e 0,. 

~ r;,~. .... a-' .- .... : .~ ~ _.... •• "~- ".:" "......! ...... ,.... -,. .....' ,"" - ....... \" H." ':" , .... " ,..., ~ 

oasicall...r that Eo.ison has-·no·t..-looked.:.;;;a~--o,u·rchas·ed...:·'OOwe-r-as..:..:an.:, " .... 
alternative 'to "~oa.dmanagement: 
the record; • .' ,: ::. ,_ ... ,', - - . 

. f· ' rt' ", - (-

'T:hi¥ -ail e:ga£ioii ~ s": llcrt':' :suPP'O'l"t ed oy 
.: ~- >.: -~~.~",:~: ~.,~: ~,:'~ ~~. \:~ '": ~ ~ :::":;'::' ~~:,~: -::- .!: ~;.. --: , .. ,j 
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. b:-:- :,Swimming POolProgram:.-:: .. : :"'-:,::'-S?"'\ ." ::-:,".':--::'<-: • Cit 
Ed~son..'.s. t:'equest~~ .. fUnding, f9r ,. ~h~,~~_pr~g'I"am,., ex~~e~s, sta,f!r~ s .. ,' _. 

• . CA.... ___ .~ .. _, ,.", ~, ... ' .. ,_"' ... ~ __ .•• ~~ .. , " .. ,.'-..'". j .. ~ .... 

estimate by~ $1 ,2.! 0 ,800 •.. ,'Xhi,S ~ di!ference re:n,ec:t~~ staff.'s"" _', _: _-.:,~ ,:_ 
disagreement wi thEdison:' s.' pro~osal~to,.re~iate ' s:~·i'e.inipool" p~ps",., . 

. " .,.' '., '.j ~ - ... , ... ' .... 1 ....... ,,-.,. _" • \ .. ,'\ /- - • , ........... :' .'y .• '" ,_ t.\ .. I:'" _ .... ' ~ ~ 

by means of,. rad,10::,c.ont.rolle~dev~ce.s~ .in l,i,~~ ..... ,of .~.omp,l,ianc;e. w,i~h .CEC.:s .... 
Load Management" Standards program. a.nd~enforeement'-'o!f<Edison 'So ·ta.~iff-~ . 

. -', :~~~. PL " , •. '. _0": .. _ . .,_'" .......... '.,.~.:._~:.:: . .:.'.:1· ..... " .... ~"'!, .. , .\,~ .... :,_:.:~-~~ 

Rule 14 -j .... ~he staff has concluded that Edison, has not, .made , 
• ~ """ --,','." ",:_ ","'·_0"·'," .~''''':".:.,'''' •. ~.:' .. '.' ~_j;" .. ,'.",., ::~ .. .tI.t, ... ,:~,--:,:~, ,:,'2:::.::;,'~: 

concentrated ongoing efforts· to enforce that rule., In this regard, . 
'. ,. : _' '."r-' 0' •• '·00 ... '- :', •• ', ,;. - •.•• :~:.. ~,,',,,-:,2 ~:,l..\_~."~~'~\,q' j:~.:..~,.:" ;,." ,.,~~~.' ... (~~~.,< 

the st!3-!:! has .. l:'e~.?m.me.nded. ~~ expe:tJ.s~~ :¥lowanc~ '. 0.'( $'8' ,.OOP" to .en!.orc,e;;. . 
Rule 14.1." We believe the stB.f:!"t~i :p~Sit.i6n· tc/ be weii"' taken";" -.' "".~,~ 

r :- ..... '.... : : '~' -:. :: :~' :' '.., :'"' ' ~ ~ • 0"', I':'.;.: "': .... ':. 1'.', ,:.. -:: ~'T' - ~,~ '" L~'.' .~,... ':.!.~ -~;:. :. ~ -: ,"'" .:. '...0 

therefore, we will not a.llow implemen.tati.on.. of, the swimming pool ... 
direct~oa.d_ c.o~t,~p.l_ pr9g,r8Jll,~. " -". - '.' ... - ;::'., ... ~ :~'.'... ..-:.' ~ :~ . .: ~ ":;' 

• _,' r" • : --: • ~." ~ :,'" .,.. ~.\ ": " ... , ~:". -1:-: t ':: ~ I, .': ~ ( ! ~ ":l .... , r' • 

... c~~. Residential New Eguipment Eva.luation H". ":':."-. '::-- .. , H'~ 

. ". The" C?~~~S~~d_ d'i~!:.r~n:~e,",!:~,f ,~:~,is,j):?,g~~~~o~\ ;$\~_4:~,~~~~?O~'~~:.~ ~;.~: 
results !:-om the stiff" s method of' estimating costs~ :u.s_i,ng, a __ 1;rend~.c>f_ " ........ _ ..... -+ ... _ ...... '-' -' ... .,' '. .. ' . ",' ... ,~ 

!i ve years'. recorded .. expense,s., __ wi.th .ad.di.t.i,on~~ .all.o!anc,e,s:. !'o,r., new" 
.', T .' ........ , ".' .... ' ", .'\~ '" ...... ".~.". '~ ... _L-<.,·e ,.,:, .. " ... ,,~_ .... \"'-' ... . 

eq,uipcen. t inst.a.lla tion", a .. c,omPll:t.er..sy,s,tem.,_ ,and .. l,oad. ::",e,s,e,ar:~h~ and, . ~ "~,, ~ 
" •• .' ~ .... '.. • ," on,.,.' '.-,~ ....... ' ... '" ~ • .' f.,... ' •• , ~....." .. ~ '" _ I ,. :.)", _.... • .. ~ ,'" ~ 

testing~, _ .... ,. _ .. ~ ' .... _." . -:':;.'~:-:,:--:,::- : :~~.:.~ r.~' ''''~~'', _ ~ ,. _' •• '''~ ~ 
, . ,_ .:' W~· .. :rlil, no:t," .~.e-· ,sp~~i.~:r:c." a4ju.s~e.nt.s,.\ ;to .. , *thi~= 'P.~~~~~~' ,;:o:~:,~: : 
.'" "'-" .. , •• ,_ •• ,,. ....... ,,~ ',. ,_,~ ........ _ ,~,,_\,"j ... ' .. ~ ,,_.~,IP .... ~, ... -... ............................ ,.~ ... '." 

app:-ove the .... add,i ,!:i,onal. at:tr.i t19n .. all.o~s.nee .. ~hi,c,h .s:taf,:f' .... ,~_ecomme.nds .• ~ .. ~ .. ... 
,'_. ".~ .... ~ .+ '0'" •.• _, .......... ____ "' ..... ' ___ ." ...... '.;.,'-, ...... , ..... -.,t .• _-... .• ,.'. .... _.>_'> 

~he. decis_io,n ,:-_egard,ing .. app,r,o,p,ri,at.e .. f.und.ingto.r ,t,his .,P;rogr:am .. ~ill".b.e,~ _.' ,..' . '. , .... ~_ ', ... '" '. .' _ . .-.'." ":,~ . ~~'.-"~"' ," ... ' if\...... . .. ~_ ..... ',--,. '" I.~ _~ .,~ .. ,,~~:. ~. 

left to Edison's management, withi.nnt.h.e~ .limi:tat_i.on.s~ we_ haye: ,im:p~.s.e,d ."~'" 
I """ ... '- T '.' .". , ' ~ ...... J" \, .... ~ .... , ... ' :", "'. ., ,0..' .... ~, "' , 

d_- Load Management In!'ormation .. :. _ ..... _ '.;:' ~._~ . .-,: 
~he., prop.o.se.d. info~mat_ion b:u.dge~_o'!.~ ~J ,§'o.P.;009: in~l.ud~s_ t:,our "._ 
••• , • .., '- ' .. ~,_ " " 0 '.. ,_. ,.' '.' '... " , • "". ....,t..,'.. • ,~,.. w' " .... '. .f". ,.~. 

load :an.agemen.t 'billing inse.:-ts. and...,a ~G,ive .Yo:u.r .Ap:pliianc~~s .. the~ -~. ~ -. 
.. ' < • - '" ~, ' " • ,..... '.y' .... " ....... :. -,.. .... ....;.. .~ ~ • .'" .. .. 

Ai"te:-noo,n, O.!:"r .adv~r,t.isi.ngr program., .. ,Sta!:f'_ r,edu~.e.d the~ expe,n.s,e.s ,in:.. , 
.' , ~" • .... '" .. .,- " . t· .. , ", _.' • -.. ...' ~..... ...... ... ~. "'- .... ' ., ,.. .. .......... ' , 

this categolJ~ by. .. the . .ss:; ,.0.00·. J..:1; .r,e.commend,ed _be .t;:-ansie.r;:ed. ,:to'...th-e~ : .. ~-,_ ... _ .....'. r· .. '" '.' ,~ .... '7" '"oh '. . .' , ....;....'" • ,,' .• .....',' _ ..... \'.. _..... • ~ ..... ........ ,'w ''''. 

swimmi.ng pool. proj,e,c,:t, .~o.r .entor.c.ementof ,Rul~ JA·r. _.".,_~ ... "._, "A ... ..,.,~~. 
T._ . ".. . ~!. .,. ~- .. '. ...,. "..... . .... ' ..... #' ~, - .' ',' • .1 '....... .. •• , _ • ,or', "'~. ~~, ,,.. .. -' _ .• ".... ... .. ~ .......... ' ., ... :. 

We will not make s:pecific cuts to this-.p.ro.g'r;alll.-; Xe ,r,e·mi:n,d,,,::'7 
.... ' .... " ..... , ..... 'r,. ~',.. '~:~"'+'" ... ~ .. ' .. " 

3d,i.son,_ however.,. .. of:, oUl'."polici.es. :::egarding. .adve~t:isjn.g. -exp.end·i tures. 
" • • • _. '. , , ._... "' • , •• '. _._ \ " .. >-.... ". __ ~ .. \ , ....... '.... " ... "... ..... ,r. , " . . 

D. Othe::- Conse:-vation. Issues",~, .... :." .. ~. ,~:: .. '_,";:,'.:-:' ::<_.:" :-"::"~~;.-~ <~~'.: 
1. Conse:-vation Voltage Re.c:!'tllation- P::-.og:-am.: ".~ ...... : .... :" .. _'-:~ -"~ ....... U':," 

. _Funding.. ~or Edison. ~s on-go·ing C o·n.serV:.at.ion Vol.tage ,'," '. """ ~ -.'" . 
" • •• '0' .'_, .. ,0 . ' . , ,. , ~ _ ..... ,~" .. • I _. 

Regulation (CVF.) program is included a.s a. dist':-ibution expen.S:.e .... =:?-.. ~ .. -

120- . 
~ .. 
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e -FERC Account 583 and Account 5e4:.~·>jow.ever.\"~~-;'~;;ii c.o'hrietv"'it:'i.dn ... 
. '., . _ .j ... _".~:', ,. ,." ~, __ 0.- U ,v ....... ~ .... "'-. ".,I ..... :., 

E:"aneh s,ta.i~, ana.lyzed. ·.tb.is .. progra.m:iii.-i:Gco.nse~v:at~io.n.,..t,est:imo.ny. 
• .-~. ~',. ".' __ ."_ ..... , .... ,,-, .......... _, .. I ., •• -, ... ",. ~. ~_,_ .... , ,._ ... , ... _I."".~ .. ",:,.~ ..... ·\-v" ..... v 

For that._reason,....we .also,d.i~ .. cuss ..i.,t .in.· the .c,ons,ervat.io,n ,sec-t.i,p~~:o:f'(._,~. __ , 
, , • "~ ~ .-" •. •. ~' . '. '"' • ~'-" ,-, ..... ' -" ',I _" ......''' ...... ,...... _. ,'. i , -...I .... _.' ~ ___ • - ;. ,-. 01. • ....-

.'Io.,f d .. 
/J.;J. .. S eC1SJ.on, ... ,_.c·~ .... ' .. " ..... ,.,: ... "I"'J~~ '." .... t ... -,-,""', ......... , ... .,. ..... '.~,.,..,..;~ .. '"t, •.•• ,,, ..... -f"r,.... ... ~ ... ,""',-..,'.":"",...,;..., .. ,.,...,-..,...., 

" ., , " • A.. ." ...... _,~ _'...... , . .,., . _ ._. , .. ' ., ... "-::..... " -". _~.' ....... 'Itt ...J _ -. \..'.... ,' .. ,. 'r' .... ~ ...... -w.... .. . .....-... ~.".,,"- ............... \,0-

EXJ)ens&. ,~ ... " ~ ~.~-." .. ,r: ~ .,,$ _ ... 860,000, .:_ ;. .. S: ;&7~~000 
.' ........ __ .. ~J_"'~..."., .• • , .... __ ........ ~ ........... ,,-..1 ..... ,:.--:.. ..... 1 ~',J ... .." ... _ .... ~~~ \. .. 

C it 1 '.:-;;.'" , .. , .. "'" ~''''',''' "":;":::-A~ A-:r-A "'OOO·~ '- .... ,~ '2' 044' 000 ap a ,..... .~~ .. ,.... ...., ' .. - "N ....... 1.,.0 " \,"- "' .. 16ft', ~..J"'" r .... " -.... ...". ;)! r 
,.. .,' •• ,.... ••. , "t( ':. .;.., ..... I". ... I'·'.~ ..... ". ~ '''I -, '. ,. I ."'~ ..-:-' ,"" :""'l '"', 

", .... _" __ '.i ... " "-. ~"::': '.' ""-$c:'. ?9·,r~000·~'"' .. u." .•. ?I: 71'8 000 
.o~, - ,,,,<1 "' ...... '., ...... ~...... ... -;) " ..... -.;' ~ '+f'" , o-o~ ,....,..;,. p-

o '-, .' ' •••• \0. • ••• _ _, _ ..••• I ........ _. .... _ .... ' _.. .. ""'"';.... '''-:. 

Stat':f'-:notes.;:"that..~Ed:1:son·~·~is --ma.k1·n:g ::go'o-d;"'Pro'gress on its CVR 
. .............. "','" ..... ,' •... - -,...,...,..,. ~ .., • ' ........... ~ .... ~ ~.. ...." ...... ' ... 1 ... • ,~, ... ,"'" ~ .... 

:p ro g:-am, and has' comI' l:r ed '. vi th .~:p,rev:fous' CoIill:riisS:iO:Ii.~<ie cls,i 0 ns . 
•• . _. • y.,., • ,.,', ,_" ... ,'0 t .... _ " ".'. ~ ..- ... ~. ~ ~J ... 

regarding this :program. Staff" recommends tha:t'.'Ecrrs:o:n1>e' allowed the 

expenses and ca:pi tal. expend.itures ,. requeste.d .. _~W.e ... concur .. '0' 
r ••••• ~ ~ ',w • I ,_",,' • " •• '"~ ", ' v _ .... ,.' <. _, ••• 1 

2. De~inition:o:r Conse-rva.tion-Potent1.al':: ".~(:::.< :::" 

In its opening~ br~e.f': the ~ stat::( s.t~t.e~~;:·,~:: ~.,:: ~".~ .~~~ 
"De~ini t10n of'~ energr:~potentia:l ;is ::.importa:nt..: - '.<: 
because it' determines" the:-amount of:~potelitlal";;.: 
wh!ch is identified and at:f'ects whether 

-- " ,. 

acti'''J'i tiesin.~current programs.'can-:-be.'c-ompared.' ':' 
wi th the:-:I'oten.tf~·~that·"is identified;-!',: :> .;. :,,:~: 

Substanti3.1 disa.gr~ements ;hs.,;e r.a;isen.·=b.e';;een,"jhe staff' and 
, .. • ; .' h ".' "" '. _ .. _'>- "lo __ '_' ,» ~ .. '~ 

utilities as to the~ appropriate 'de:r1rJj;tion~: .... In~;Exh:tbi't,:,1:24, the 

stai"~ recommends:-th~~;";e .. a~op·( the -:!?~iSvitig~~~:f'~~~~~~~~';' 
"Conservation potentia.l is, the' 'd1f:f'erence.:· ~':':':.~:. 
between a 'Private Market Ef!ect t sales forecast 
and a 'Maximum Conservation? fo.recast~; as::shovn'/' 
in Figu.re.' 1 ~ of: Exh1bit.·1:2A.'~'!tr. ad;o:pted.;:any'~'-:: ,::: 
d.epartures: from the:' de~1ni tion shouldvrequire-::: '::. 
stai"f approval.":;' .'. '.... . .', " ~ ::-. ': .',: .. , :. c: :':'~ '.:,::- ~:,' ~ '2' -:-: 

'. ,.' " ,T •. ~_ .~' ,_ ..- ~.' " ", _,' ,~ .... _ , ,_ ~ ~._ ,... ,~. _ -,~ ;.~ ... '-. ,.. r' 

We have: examined: Exhibi';t'r 24.:.~Ve~ flnd.,.tha:t .... stat"! has , ~ ., . ", ,,' ',.' ... '" ~J........... ~'h ___ ........... _. 

developed some good 'ideas .Rowever·:,.·:,there: 1s~'. ills~f':i:c1ellt gu.ida.nce 
in Exhi bi t 1 24 re~a.rdinS:' ·CLuan..titieat':to:{ or:: the:~;..priya.te:'Market 

'I! , .. , ' ,_ ~. "f • .. ,', ",'.~. ... • ,"" "". 

E!!ect" and ~aximum': Cons'ervatio·n,.''""': scen.a.rios~. '. Wee-neourage sta.f~ and 
'tl'le utilities to continue':"et'ine'ment'::of"" both':~the~def'ird:t'ion ot' 

._. ' I' , , ,".' " ..... , " .. , ... ,' i, ' , 

conservation poten.t·ial. and.- a:m~thodoiogy::: to':. dic~iate:,'co~serva.tion 
, ., ...... t ,n ...... _ f"'.,-,-w .... ' _' '~9;' ... . ' .. ~ \".J .... ... ~ ....... '-., ,., ..... _ 
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).~o':p~sa.l ,0.'£ Cal,it:orni,a.CommunitY.:::: :"'.:'::-:;::<:. ;:.;":~ •.. ,:.,:: ~f':..r')-:::~')/. ::-:=::2'\~ 
"and '.Junior C'ol'lege 'Assoc':tatio'ri-

• ... • ... .-. ... ~ ," '"' • P ... ' \ ," .~ - '"', ," -... __ " ... "'" ~.' _ ,'" <"": .... ..... ."'\ ........... ,. " "V ,', " ..... ',,.. ::. _I .... ,~ ......... ," _ ": 

CCJCArepresents all' 197' t'W'o~:rea:rC"Ommunity "coll'eges"in the"'-
sts. te ~';a:S 'o"!' :wh1eh "ire' ~served 'by td~i $on~: ::, ;'ccic"-A cre"ques't s -':.that:' "':the" .~: ;- .. ~ ~ 

........ ", >r' ....... 1",.. ,"_ ''' .... .10. 

Commission adopt the following proposals. which would use the"""""~ 
pa.rtiCula.r -'attt-fbu:tes ':an-d "cha.-rietei±s~£cg ';o'!.' :"commUxli-tj ":coJ:J:ege-s as 
electricitY-',consumers to~~:achieve va.luable conservation objectives: 

. , ,"(1',) 'With CPUC'S:pproval, Edison should aii:oc'a~e: 
- . a mi n:tmum :o'! $280,000 of its 1 983 ,~;~ :" ,::," .",~' 

.. ~'. ", ,conser"iatI'oxCb.udget and an ectual "'" ~ .. 
:proportion' o~ its 1984 conservation" .. 
budget,,:~exclusively,,::to' ,as's.±st,i':o.g:'community'::': 

, 

coJ.leges, identify and .. i:npl~m~~,t ;.,8:ddi,~ipnB:l, " , __ , "",. __ ~ 
conservation;. "J:oa<i~management ~and ~"'.''" ~-" . ., .' -. 
a.lternat,iyes.·' '.,""~""~":- ':'::':".~ .::,:.~::':-'::::. '.,-, ';~,~:':':";'-: 

.. (2) W:i:th~CPUC 'approval~'~'Ed'isorCshoula::-:condu6t~~,:~,:,: : ",:,:' ,', :, .. ~':",:,:'" 
an intense field',-program :.to'.'assist. all,,:::..; ~ ,: .. ' _., ':: 
colleges s~rv'e-cr~-0'n~:'tne~~01T~8~~s-cnfduJ;'e-::'t-o-~--~--=-: 
shift demand from on-peak to -off-pea.1{' ' . ,,! .,. ,. 

periods. -,This will cause~mo:re'·,eff:l:cient·· ,.~'. '::" 
use '0"£' Edison'.s capacity "resources., : .~' .:' ~:':':,:-":: 

... " ,.,.' -." 
., .\ 

Wi th:CPUC: approval ,:.~:Edison. should;~:ma.ke'..;C'. _;:' ,;-: .. ::' ': .' 
avoided capacity-cost payments;;'based:Jupon::: ,"'- ;,"" 
marginal eapaci!:y costs, _ to _ colleges who .. ;"~' ~' ,-: 
are'able to contract for" long";term ~ reliable" .. ' 
reduc~ions'and/or_shifts:in:"demand'.::-,·'!hls ::- " ',:' .. , ,':' 
will ,provide the appropriate. and. eq,ui table., .. ~.- ,_, . __ .-,. "., 
incentive -for- the' colleges to' make < al:!: cost";'·" ... '. .;, 
effecti ve:, investments. ", .: ... ," ';' ,',": .- :.:'-' ":":;' , :," 

..... - . --, .... ', , ... ~ ~ ... '. ~ '- ... - . ',- , - ,,,. -:," . 
.., \ , . ~ " 

With~CPUC a.pproval·~ Edison' should. provide' .' :::-' 
direct' capacity .. ' cost f:!.nancillg:'assistance:-:, ~ '":' J".: 

'!or conservation::, and,: alternative ene-rg:{'·- ;.: ;"'~: .:.~": 
1':-0 j ects that the colleges cannot. !inance,;:' ':~.:'::~' :'; 

,alone. , A loan ~und c,oIlta1ning- one, million. " 
dollars for' each of" the years" 198;" and"'198A: ." 

. should',~be'ini tial1y:" esta:bl'j;shed. ~o'r~this('<;, ':':::, "',',':' . 
,purpose_and. used to _ fund .,conserya:tion~ an( . _ " , .. ;_ 
load managemellt projects:' ~'hls': W'ilr ',:""" 
:-eplace the rapid.ly- disap,pearing:.:source:s:' of":" :~. ":- ~ . ':'< 

.' :e'ine.nc,ing that" the colleges, haye. , ". r ,_ _ .. , ' _ ,., 

historically used,. anc: assure that' all' cost..: 
e:-fect.ive:-- p,ro j ects a.re~1:n:91:emen..t.e,d •. ~~ Eased:,,,:: .. ' .. 'oO' ~", •• ' :::-

upon the outcome of the efforts under our ,', 'c ... ~ .... -" ...... "'" ,_ 

!::-st proposal, the CPUC an~ !dison should .. '"-'" + ,'-
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.,,' . _ .. ~ -OJ,~,- ~,- ~., ..... "'r'I"",...,-r'" -.. ~_": .... "... ........... -:;. 
cons i d e:r-:i·ner:eas 1:n:g..:·t·h-e·":s1.z~O:f" "':::tbe fund' to 
provide: ·c-ogenera..t.ton: :and· :-3:1 tern:ati.'V~::;::0 ~,)-: ~:'~:..:.:'"::: 

gene.:r:at,ion "fin~?:.i.r:g.;~ .,.~. _.'"'--., :. : .. :'.:~ ':;.' ":;' i -: ,c, :.~~.,;: :::::- ,: .. " .. 1' .... . 
" ........... ,.., .... -

!n the· ~even t =tha t ,:the',;C ommrss:10 n ,'do eS' -no1;.·":adol>:I;t:~ '.:6r:~.alf.: ::.:: .:' . 
o~ the. :f'our proposals;:."CCJC'k uxges·.::t'he: C'ommi;s:s.1on;;'.:t:o.·:eori:s:td;e.r·'::'~:·":':"'=::-::::;"·': 

esta'bl:rshing~·.:a. 'neW'~ra.te clasS f:o.r commu~ll:r:t:r ool1:"ege's;~"'based.- on":the "-::': 
evidence tha.t the colleges as a group are making. muoh 'gr'es:t:e'r: st.)f::td'es<' .. :: 
in achieving conservation than o'tlie'r' E"<ffson cust·omers in their 
:-espective rate classes~ :-a:rid>bj d.o,lug :s:O:p ·'·are':iu""'bs:t:a.ntia.lly lowering 
Ed.ison's cost to serve them." ':'::CCJCA" '·fnd·:i:ea.ted~ howeverp that it has 
not esta'bl:!.she~_a __ <l.e_tii.J:.e.d.J=l:I:oposal :f'o:r~~h'f:s:...:::a£~i_on at this time • 

...... ~, -'", ,. 1 ••• -'''' ~ 

,.,CCJCA 'b,elieves.~tha.t .. it:' its "r'e'commendations were im:plemented p 
.. t .... _t ~., , •• _.' _', •• ~ • • .... ...... ... 

they=_c.ould~-p.ro.vide 1983, . .;-,sa:n,ngs on: ~h~e~~o:~der~.of"~"$Z:,. 700 pOOO ~¢:r:::'th:e):-: 

colleges ~~~d :$~ ;7ro~ooO~i.or Edison.. ::Aq~ordings~:o; CCJCAp tb.~:j': ~,:.:,,:'.,:.~:):: 
$1 ,,000,,000 ,difference would, accrue' to'~~other- rat'epayers and 'Ill t1ma.tely ~ \.; 

• r f ·:. - :,::,:io~ _:':' ... ~"'. ;.~~;.~ "',-'~{':'~.~.~.~'~"=::~:\;':;:.;," 
reduce thri·I'" ' rates ' .. -.,. ";-,.,--. ",_r ~ " ~ 

- • ,"-,' ~ ....... r' '>. : ....... ' ,-,,:,.,~~ ~~ .... 

While we applaud,the efforts of CCJCA to promote 
~. -' .". - - ........ " -. ".. ••.• '.. ..... - ";" .. - ~ ... ~ .... " ..., _..... ............. 1'1 ..... _ .... ;". (' ,.... .. ,. -, ..-. ,. ':.: 

conservation. "we decline to"ado:pt CCJCArs~'p'ro'p'6s'als' at "tb:"!s""-t'ime. In 
',,,, ", .IT •• ~-t' r"'" '" _ ,"l-- "f"' C , "'-r'" .~ ..... .-.: 1'::'-, C'" ",\r· ,,", r-- _ r. ~"c 

this dee-ision we are authorizing substarit1:a-I~,md=i:.ng=-ro'r·a "numb'e'i"::of' 
,~T' "~. ~ •. ; ..... ~ .. '~'-... ~." ........ .~ , •. '~ ., ~,"" ~ • .,...... ..._ .. :. " N-."':'" ",,.... ':"'"" _ .'~ "1 - ... ~ 

conse:-vation and load management ~programs 'for 'no'nres'ideXltiaI'" 
.' .' • _.. " .••• ~. • .,._.,.. u.s "' ~. '. ""' ..... _ ~..... " ~, • " "'" •• _ .. ,. -0.' ,,' ... r-"', , ....... ~ 0+," .. , _ .......... .... .• , -'. - '"'. '"" .' ( ..... 

custome:-s in' which. CCJCA can participate.' ''These programs "'include ' .,'" " 
energy audits; '-mon~t~r:r~ inc.ent1veS· 'to·:'buiider~·:'wh6· iristaIl ~ :.»:" .:::.~;' '." ~ 

~ a..,. • ,~, ,. 

conse:-vat'ion measures',' : and ., 1ncent1ves'to"eneottrage arr:':co"nd'it'rdn;r c::-:·::-: 
cycling'or' therm~:i"sto~a.ge; :':: "",:"'.':",,' <;,:'~':~r,::,· :-.:'~',-:~~;'-::< "':~ ::.,:);::",':.' './ 

, ........ ", ... .... ........... • .... _ .. ', .... .,... ," .. -: -" ,...., -' .... '.""!' ", -. ;". \PI .... '.~.,.... ..... """'l ".., '-'1 ..... ,'"'7 ~. ,- '''', r , .• "': -. ...p ,; ...... 

!heproposals'suggested ~by' CCJCA'unf'ortunately' lack" ".: .. -, ', .. 
, .: ,'~' ,", '.~ •• -., --." ...... ,.,~ "'~' .............. ', ..... ,. ~_' ••• '"'~, _\ ... ~~, .. , "\Ir~ __ " .... , ... -"W' ... I~r"o·' .. '·· ",",-'J"'-.~'" 

su!~icient· detail to' enable us to '. det.ermine 'their 'cost-e1'f'ect:i:veness" '.' 
~,.:. ..'..... I"~ _, •• : ·_ ........ r.: .', ,_' ~_':: ... '", ....... ,f'""I .-.... ~, "' ..... , : .......... ,~ .... , ..... _*"V ...... "'" ,.' ",,':" <":,,_,"';""'/'. 

not only to CCJCA but to a.~lra.te:payers. _. ~We are' reluct~t' to' ap~ro've'-
_ • _ • "., • • "~ ,. _ ...... __ ,-'... • _ .., ," ,'. _ ..... _ _ ..... oJ". ", __ • - - ," r- ......... /...' '-, ~ \... .. .. ,..,~ ... ~. -< 

CCJCA's :-equested'!Ulid1ng t"rom"Edison~for CCJCK"'s prop'o'sals'-uziti!"ari'" 
a.nalysis o~ their cost-effectiveness is made. On the other- hand,. the 
CCJCA :p:-o:posal has brought to ou:- a.ttention a' signiticant :potential 
~or conse:-vation and load shifting among community college 
customers. We encourage Edison to explore this ~otential in 
coo:pe:-ation With CCJCA. 

.. ... " '" 

1;2 
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_, ~~ • .:...:Stai"t'-Recommended Penalties;: ", ::;~:'~ . e 
Sta!'! recommend:g-,.,that .:.the':C:omm:i:ssi:olt~penal·fze':::Ed;:ison for 

• r ~ ..... ,' "' ........ ' -'....... • ..... ' .... r.. " -- ...... _ ""t , ... "I"+~ 

:-ail1:.re to make reasonable efforts to', promot'e' -co'generat':to'u ~ 'Wind and 
s:wc:iliary Ii!m~rgency:gen:era.-tio·n ,'durfng:.:t980', ~a.nd' .'1'981:-.:.' ,,~he'.< - ::: 

:-ecommendat1onj;nelu:d:es' ':s'el'arate~ pena.lt"teg: fo'r-.:eacb.: .':res:o:u:rc:e:. ~':T:able " ~ 
VI!-1 shows. the.~ecommend'ed', p~a1t:f::e:s, a;nd~ the:i"t: ±mp'act:~o,nEEd:i;:son:~s"ir:-,::::~

ope:-ating result~s,. " , ... ::-: '.' _:, --:' -;':", :: "':'.' .' ,:' ",::;': .,~ ,:,:::.:, ''''':,:'' :",' _~::' '-':;,":',': ':':'-:\ 
- ,,-- ~ 'h. '," ,TAJ3LE:" VII-1- ',' ",... .~ ,". ". ,'" '- ",' ~~,~, ~ ~ n','. ;. "':.~ ,'. ,~:' 

_,' ,_, ,-..« " , ." " .. , '. ~ • " ... " ....., ..... 'w _ • _ ...... ' • v ...... .!- ... ,~ '~.' ~,,_. 

, "EFFECT~"F' PROPO,SED' PEN'A':r/!'l'IES, ,-," '-,' . ~ .,:',.' ,',~ ." . -" ," C" '" ~ ." ~-::w. . .~.. '. , ....... ,.-'._-.. "0,',..., , .• _ ..... _ .. -. ,,'., • 

T~st, ;~Y:ear ~,1:983 ... ,:.' :: -: .' -: :'\ ::.:::::- :::;~ -: ":', ':" ~'- -)::: 
, <Penalt~. On" .~,- ',:::- -:-ImpaC't' :O'f PenaJ:ty -.Ou:·., :' " ~ .. ~ 

,Rate" ,.etu~n.... . , ,",,"" , .'. ,_. -.', " ... ~ • . v 
o~ , '-on Net' O:pera't':tng-'Juris'~ "Rev. 

Resource- '~"".' -::'~ ,Return r·'. " Eg:ui.ty· *:: ':", :,lnc-ome-'?;:' c':.: .:Reg'll:irement '.:":":--
1t % . r- (Mil\l,ions ",of .. Doll.are) ~". 

Cogenera.tion'- 0:20':: ::':':0:48 .,:, -<~ 9;;4:9-'~'" ",·19'.;42-·~'·\:·"'--'--: 
·iind --~, , ,,'- 0· .... 1·0- - -0·.24'···'·~" 4.-75-- , ..... ~·.-,···-·'·:·9.72 .... ,~:--~ ':, 
Aux/Emergency' - - 0.02 0.05,"'" 0 .'95" ., .. -" 1. ~4 , ... -- . 

Total ~"Q.1b 1'S":T9" .' ... ..-.. -:,~~ <:-'~:" 

.... : .. -:"" ~, ... :~ .:- - .'.~"",, ':',~ •. : ':-! ":; ~\ ~I :- "": ~.~: • • -< ~~ :.\ _~; ~.~ .. ~ '= :" ,: .. ~ ',.' \t.." ,:':":"::".: 

_"As sumes.a caP.i t"a.l_ str~ctu:ee with ,.42~ ~. ~mmo,~ ~,eq~i ty., ~ ~ .. _ w '-, - ,- ~ e 
A.prot;oeed pe~alty~~e~ar~sy~~·~~',,:.· ~'~~':':~;~:':7;~"-~.~\,~. ~';~;~.':':\_:,: :~":~~ 

Under ,,,the staff .JH~opos.a.l,,- as _out,l.ined ",in Exh1bi,t ,,50 '. :.th~ ~ '\ ' _,~ 
penalties ,wouid.J)e_~ppiied .bY ~educing_the r~t~~f:,~~t.u;~:··.ad~pt~d.,~~r~'.:, 

• ,-." , .' .' _ •. ,.. ,'. • ~' • '.'''' \ .... • •.• ,' ' .' •. "".' '.' \. '_' ,, ___ ; .. i>. ..... ..'. _",' ~ .. ,"-

the 198; test year., Atthe.endof'.calendar.,.'yea.r,Jge3,p""Edison~s." ',P_","" 
.... ~~ •• ~ .. ~'. ',I. " ..... - -'. ',' ~. ~ .,' ......... ., ........ ,t -~~ .. " .• ~ ....... ,' .~ ... - ,,,,,,_ •.• 'o ••.••••• 

pe:-!o::::nance 'Would _be reeya.luated _and .. the. ,indi vidua.l:,penal ties :w:ould. ~.~ .. 
, ,~ _ '. _ '. ~. • .. ,... ... \, ,.' > '_, •• '. _ .. ~ _ .... _., ., ,. .... ,~ 4'" > •••• , •• ' ...... .. .... ' .... ,.... • ... '.', •••• , " ... 

be :-emoved or continued de:pending whether Ed1son.:s _perfor,ma.nce ~had . _ ,,_.~ 
•• '!".'¥' ..... ,', ... ! ,,~"_' ......... ' 1'--." ~ Y ~" ..... ~ __ \.' 

:!let the goals ,=ecommended.1nExhibit.50-. _Sta.f:f'.:pr:opos,es"th~~1"' 

establishment, of' 'spenal t:r}~~wa.~d', ~:rs'te~ ~n an:~,~ng~i~g~b~~i~'~~, Table .. n' 

T' ' ",' -- • ' '," l • .0 " ,', \.! .. ... " .. ~, ... ..' ... .' ,. • .-.." .... ~, ."-

V!!-2 is a re"Oroduction of Table. 6-1 ,of',,,Exhibi t _ 50. , ... T'he- table ,. ~." _._ 
des~ribes,. ':,1n~_broad=~er~'~_ the hP~O;~~~d-;-pe,na.ityl,~e~~r.d':~;s~e;.:._-::·:·; ~.~.:~ ,.-

\ . , , ••• ",',..".. .... ~ _.". ,; .... ,:_:,""'" .. ,t"' ...... .., • ... ". '-" .,J.", _ • ~ ..... "' .... , ... '-i '-' 

.' , .. ..- ...... - t"l "'. '. 

., ......... : ... ' ...... :-. ':'.~ ... - - .' ........... ,. .-, '," ......... : .. , r;; 
.... ' '. ~ .eo" ... ,... ""n' 
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,,.. .. "',, t-'" • .... ~ .-

' .. ill ,j, 

• , •• : ,,," ..... ",...,' - '.', ,<' :;. I ,~.~ .... r"'-,.""'· 
" 0 -:- ~ ~ ~ ~ ~ T'A:BLE':~VII'':2:- '. ,. "'.. 

GOALS FOR-COGENERAT'ION', -'sPP'~'~w!N1S,'- . ~'::;~:~'-. :>.:-.:- , . .;.,' 
AND AUXILIARY!EMERGENCY-:GENERAT,ION:::, ,- >:: :,,:_:',":-' '.,- -.'.:

PROPOSED FOR EDISON, 1982-1984._ 
--: .:~' .. :. ,'" ,~.: ".~ •• < '0 ",:' .... ~- •• ', :: .. ~~ ",--: ••• __ .......... ~. 'r: :: '.:: '.:, ".: ,v";,' ',:.'~ _" ~"r. "": 

Gene:-ation 20 MW " ..... ....., , .... ", .... , .. ~. . .. '. . , ...... ,'" 
,. wi ....... , __ 

'-'r--:'.' ',..-... "..., ...• ---,....- - ·tr,_ ~'''.,- .. , ~:; .. ~~~ ~~(·~.~'t.~.~.-:'~<"L~: .. :::~ '\:"'::.,t:"'J~':::\:-': ~~ ~~~~ .. :r:~.f:' 
'·EXeCUted cOntr;'Cts. --: ' .. . 

........ -~,~ __ .. ~: _.... 0:- .". '\. .,', ~,: ;~. 2',~',,, ~>_~.. .' ":.' ": ': '_'::- :'.':'-'~'-o):'" :.~ u~ .:: ..... , ~ :..,; ''':<':: ~ ;..r.:--.:~,' "': 
··Includes cogeneration, small wind/solar proj'ects _ 
-, : ' 'unaer":', OO:'kW, ~biomass'~·8.nd:':'ref'use~er±ved" ~, --:'c< ;-.' .•. : .~- ;':~; -: ;'-

'-:fuels"and~small hydro~'under'·;O'MW:.; :::,~~- ~,;~:~. :~",,: __ , .. ..:. .. ' ';c:'~:' 

O'ther than' the foregcd:ng"table ana.- fiSiire'~ EXhibit~:50'~'provid.es:lit.tle·.'·· 
explanat'ion' or -detail as': to: hoy:' the~ proposed:'penalty/reward"'system"'::'-:,: ,:-: 
was' d.evised.~ 0:-- how':1t' ·W'ould.:~be~ administered..':' E:owever;:;t1ie~:foiiowing~;;:' ~ 

,',., - (" ,",," '\ -.:- ".., ..... extract from the stat'f'"s opening brief may be of some help in·' ,'- .. ', 
understanding the penalty/reward :pla.n:" ... :-: .. ::-:"".~~~:: ~-~,~: .. :":.:..,,:-,":,-: .~ 

........ ,' ... :"':' .:' ""', .,/~,,:~ .... """;'~'.~ . .'. "1-"". {", ....... ':)7.;:4\ ~'~""',~'" 

"Penalties/rewards be set- ~or-:p:er~o'rma:n"c-e-'wnrch--:-;'''---::--'-'-'' 
tails! exceeds' a goal oy'more-'thari: 1 O~;': A:t::the :-end:~ ::-;, 
of" each ,calendar ,year,.,- the,,,, utility crepo'rts :to,·,the :~,:,-,," ,'
Commission the"contracts,wh1ch it has executed,in~ __ 
tha.t year;' based' on: this submisslon.,·: the- - . ; . . -
Commission, sets" the pena.l:ty.!reward.--to appl:y to ·,:the,: ,''', 
utility'S return in the subse~uent year. A limit 
is- set on the maximumpenalty/rewa.:-d;this maximum"-'" 
is, reached" when:perfo,rmance-fails/exceeds s,~goal:"::' 
by 20~ or greater. It seems fair that the rewards 

- " 

," .. : 

.-~ .. ,-

- .. 
• ' .' _L .... • ~ 

. -' 

, ~- - .-.-

'which the utility ean:earn.::should-b·e equa.l"·:to-:the··~ " 
:penal t-ies to, whi,ch i t- is.: expos.ed .c~ ~he~:recommended: ... , 
maximum o~ 20 basis pO,ints .'£or cogeneration.; _,. " 
tollows a precedent: setW"ith: PG&E;. the'ma.ximums~ " 
tor wind :parks and_" auxiliary /eme:-gency,_ gene'I"ation',,· . ,-', 
we:-e scaled "oy comparing the. goals tor ,these. _... ." _..,"." . 
p:-og:-ams With 'the 200 MW per· year goal- tor'" 
cogene:-s,tion. ~he' staff'·' conside:-s the:20:-ba.sis '.-":.. ",,, 
points tor cog~ne:-a'ti9n, 'to _ be_ a go~d .starting .. " ~ ._, 
point, because in theca.se ot, PG&:8"the~penalt:r'o!'" -,' 
~b.a't magni::ude triggered a: signi!ican.:e: improvement~::' 
in ?G&3' s performance regarding cogeneration.'~ 
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We perceive that the p~n~~ty{r:::~~~rd proposal, as introduced 
into this record, is little:-more-than·:-a';i·conceptual ~out.line.. :Soth the 

• -.. ",,_.. ...,.~ ~. _. -.. ,'r ,,,~'''''' ... "., .,... c. .... ........ ~ ... ~ .' 

ta:-get goals 0"£ each:·p~~~~:;~d.~~h~=C9rt~~p~~~.~~g(:~enal ties and 
:-ewards were not well-founded' in'this'record~""'N"or'is the procedure 
s~~ic:i:ently develo:ped:·:to provide us·:with·'8.rl.' adequate basis for 

.... ""., - • .. -. ', •• p • :.~ -' .,.'. :--: ,:. ' ,,- ',-' ,.:! ~ c-: , .... ~ .. \.. ~;::' :' .-.. ,'" --:" .... I::, ~ (" 

implementi-ng-·J;t--iu-··thi-s-proceed·ing;--·-··A:ccord1-ngly;-ve will .•. not-ad opt ~. 
',~, '/, .. < ',.",. ,',,- ;'''- ,;':. ~',;:~ - ':~;': ',>,~\ :,. ~; 

such a plan ~or Edison at this time. Instead, we will consider the. - ". 
.. ,''','' " • ..."~- ........ • ... , .... ," I,. 

penal ty recommendations of the stat! separately and apart tr~.m· such'-s, -.~ 
~~~~8~~=C\~~~;_ZX~h 

plan. 
I"'" ':",~'~' ""': ~ J..... " - <' - r:-l "'" I:.'~ ,"", 

Sta.!f"s 'recommendations are based' on an analysis of·.'Edison·tg 
e!!o:,t to identi!y cogenera.tion and small :power produetion,~(SPP') 

" .... , .0:- ........ (''' .,..., "'. ,~~, -- .. ,. ...... f ,~,~ ..... ". 

:-esources within its service area, EdisoD.'s'level'of-produc:tivity in 
." ,h, \ .. '.,.., _ ........ ',., • .,.. ","". ",.' ".., ....... ·.,.~~~\ ......... I:-.. •.. ".,.~~" ......,' .. -110-',.-

signing letters of il?-ten:t. ,~~" c0i?-:t~a~~~~:.~i~h. Q~a.iify1ng:~~a.eilities 
(QFs) during 1980 and 1981; '-and ::Edison ":s Willingness :..to;,-of'fer ~ull 
avoided cost :payments _ to.Q.Fs a8_ r.equired by"·Commiss,ion,,decisions:- - As-" 

. .... ','. '. ' .. ' .• , ~'., _~ .......... (, .... ~J_' .• , ' •• c ....... ""'~.' .,...... • .. I. ' ,~ .. '-, 

discu$sedbelow~.we .. find .. that. only., the~.third, .. area. ot.,8.nalysis"can, ... ·· -...... 
•• \. d' "' '",~"""""-'-"' .• ' ........ "," ...... , .... , -"-,' .• _ ...... ' ............. -""' ..... ~ •• ~"' •• - .... ' '' .• 

justi:"1. the imposition. .. of a penalty '. on.~,Edison .. , .. W.e-W'ill~·address >·each .... ",,' 
",_""'" .. "., ••• ,1_'., .... " ..... ,. _~",""'_' \,. __ " __ .... _ 'L ..... · .~ _A'" 

of these areas. _. . ' . 
'"'" ',-,"" -!", .. ,.... .,... ~ . ~ .. 

E. ?otential f'or Cogeneration, Wind, .. "'~',_ ",." .V·,. r','; •• •• , ...... - .... c,.,.: 
and Auxiliary/Emergency Genera.tion". . _ ..... -..... , .. "--::,'" ... ' . ~"~ 

• ,. 1 .,." ',.. .., ...... " .".,'"':_.... ,-, ;_1 ..... ., .... r.:~ -

Staff asserts that -.Edisori.,~failed to"·a.ssess.a.dequately the .., ..', . -..., .. .. .. ..,... ", -' -.. ".... . .. '. -' " 

cogeneration potential"within-'its .~. service~area:': :·This:" assert'lon. is 
, ~. i ~ • ",.... ~~, ... ; .... ,... , - ,"\ -, r ,'''' 4-0 - .-, .-,,,.... c· , .• .' _. . ... ~. ,.., ........ , ,' .... ~ _,.,.. • ~ 

based on D .89711 . dated December 1.2;' .. 1.978', ixl."·,A~ 51602 ;:a.n::·Ea:fson 
. . - " " ~.. -" .. " , .. .--. .., ~ .. 

general :-ate case. ·.·That dec:tsion- required Ed:tson'-'to:'perfo1:"m:"8, study 
.. ro", ~: "'_ _ "", '-.:" ," ,",1'" _.- • . ..... - -', __ ~ ..... _. .....,' 

o! eogeneratioii :po~ential: wi tl:l.i~ its:serv.ic~.~ ar.ea.~ .-.:: The'·;re~o:rd. shows 
that 3dison !!lade- the required': st:u:dy~:··: Th'e~:st~;!:~co'ntend'sE~1?-at~ because 

. - " ... . - -.. , -.",' .. ", ..... , .. , ... - .... '., -- . ,". ....... .. .. ,... .' I'. ~'''''' 

o~ 'the intervenlng- years, Edison.:' should. have' upd:at:ed ,the s.tudY. 
. ..,' . ,.. ....... .. .... . - .. " ... , ., ..... , '" ,.. .. 

Edison, however~ . was' under~'no· req,ufrement:-to:·"do-";·so~~:'".al'th~,xg~·l:dison 
c •• _ - ...., ... ".. "..... ".,"~. _. _ .... , <".,.".r . I ..., ... ,~' -.' ~, _ ,., ./~,.,... 

did~ in fa.ct, upd~t~:itsstudy_:begi~ing.·,~n;:.t9?1~:',~~h.e 'r~~S:~~i~:;shows 
that Edison ·.{as never ad vised" that· t-he~. results; of::'>its a.ssessment. of' 
cog~ne:-ation po-:enti3.i.>.{~re .. i~adeq,ui;e'~,:: .... , ".~':-~ _ ':.~ ... ~.~:;::':' :~: _;'; ~.: 

. • ", . ~ . ~ • It ' "" .~. '''' " "":-.-

St~:f' nevertheless contends:~ tha.t· Edison has:: 'Iln·dere·stlma.ted 
• • , ...... __ ft , ., _ ," I> ...... • ""', L .. , ...... • ~ •• 1.:.,._', ~. ,.... .,. • .-...... ,",",. .. " /*. ~ 

the co.gene:-ation...potentia.l .. within .. its:servlce_a:-·ea:.by~,a fact,or of two . . .. ". '... ,. ,'" ......... , ..... - ... , ... ' ........ ":. 

0:' :no:-e. ~his contention,' is ba.s:ed·o·n a compa.rlson;'·W'it.h:·the·~:':;-
.. _ ." _ • • ,~' : ~_ ~:. ~.~ • "': ~ 0" ... > ":1.:.>:':: -'~. ':~ J';':: "r I ~>~'~,:.."~ .:~ ,',. 

135 
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e . cogenera.t:!:~'n :po~entiafiden.trf'ie'd ·i;;~-PGi:E~;.::':·si8:ii;: h:~'we";~;~::'~de no 
- ..... ' •• " ....... - " .,...,",.,~ I '0'-'. '.... .... \ .... ~, ,".' 1"- ...... '-"'''-' __ -. -I ... - -, ,", (~ -...... ....', ,,",,:"': .. ,~' .. .,. Of"',..,..,~· I' ... , ":,. ~ --

ind.ependent study or -survey' to -,-eva.lua;t~E<U'son: "'s:'stated' -go'aI's. 'o'r, .. tio' - '" --, 
..... ,'. - • .. ..... ~' •• ..." .... '" .. ,,....,..... . ...... ,... ... ...... r... :", ... -.; ,,,,,'" tv .-. ,n, ", ...,'-;- .... ';" , .... ,0; ;"\ "of ,~. _ ',~ ....... ,-. •• , .... ..-. •• ,"" 

veri'!y that Edls,on "s. service' areais'simi'lar ·to"PG&E·' s':" .~.,."'" ,-, ....... -
_ • - ~ • ", .".' ..... ,., '"" .• ' ~ .. " .... ,_" ... : .,1" ... ~ •• _ '~I _ .. jr,,,, / ... '" ~ '. ;.., r-; ... ..,........ ~ '~I , .. ' ':, ',. ,. ".." " ,_ ': ',., 

Similarly,. sta.t-!made·no· 1'ndepend:ent . Slla!y's1s 'of"-the' .. ', - ." " '.' 
potential for- develop1ng'B:dd1'tionSJ. ':S:uiii£iry le';;'er'i!~enci ~:-gene·ra.t£on.~· ~ ;;:;., 
wi thin "Edison.'r's' area:" 'W1'threspeet :t"o ~"the :deveiopmeli~~of' v':fna}-:stsii':':'~ 

~.,.- .- .... -,0(7 .. '-' .... ~. ~~ ...... ~ • ..,. 

did not take issue with Edison.'s identification 0"£ poten~raJ:-wilid:'" '- '" 
'" - ,",', '-. ...., .. - "~'.".':~' ,.,~; A~:::"":·r: ,-,:' ~,,,~· ... ;t .,~'j2;jZ: '-:~~'~. '.>I~.~~~·,.c 0:j~" resources;;. " , 

Eased'on::the' 'e'v1de~ce:' :tn':thfs'reco·rd;''.'w&:ca.D:xio·t ~i;:nd ::that~:':::::-~ 
• ~ •• --••• , ... - •.• - '. ,.--:'. ,~,'._''''' ......... _ .......... :.\ •• ,,..,,~ '-+r,"-", ,-t-".' ., ....... : ... ;-, ...... ":'1"- _,',...,1"" .... , .... ,," ,·· ...... r, 

Edison !ailed' to identify-adequately the ·'p'otentIa.'l :t'or '-cogeneratIon, '. 
- ", -.' ,', '"~ , .• " r' ... ~ .. ..." .... , ....... " ~ "r,.;' ,,,, ,'. ~ . ,'. ,-. ,:::~,,, , ... .... t"_. j, .J'o"' ....... -- tI"""'" "f; ,,,<,-'~ - ,.... ( ..... , ....... ' ~ _ ....... - ... " .... 

wi!ld ~ or' auxiliaryj emergency' generation. - ". - ' ~,' '" . '.'. ' .. ~ " .. ".'"-' , ... 
. . -"'- ,,-',-'-~ -'-'-.""' .. ~j',"""_ ,--.., .. , ..... ,u_ , ...... ' ... ,. ... ( .. "'''''"' --("~-t""'"r,"" .. ",.:,.-"" ,...,.,..: ..... __ ,--':'" C. level o:t 'Productivity ... '.,. '. . . . , . .... . ~ <. --,,~, - , .' .~ ." , 

Staff concludes: tha.t ·Edison.·'~S "ieve.l!"of'r~p~Od';:c-t:rV:ttY;'>in'::: .::'~ --: ':, ~ ~ 
~,,~ ... " ...... ' "".-""',.- co;' .......... _ ....... ,~_,_.~~~ •• ,_,', ..•• 'P ,.. ... ~,-, ,...,., ... • ...... ,~ .. , ... ~ .... l 

signing letters of' intent' and contracts . W'ith"'QFs :ts:·~:tn:a.dequa.te when. 
compared to '?G&Et's'~le~ef'Of':-:produet:rv:itY:'~:With re~:pect to ;:::-.::':'::--:-:~:.>:'~'" 

••. -.~, .,... ~ ........... ... I~'. '"". ..' ... """,.," - ... • ~ ';"".':':"t'- ..... " .... '... ',.... • ..,j .. ~ ... ~ -.- ,-. :. _ ~ / ...... ".#<",,0"'" 

cogeneration staf'f' also concludestha.~ Ed:tson¥did"-not -'comply-with-'the' . 
.... • .'" , ... - ". -'." .. , ~ •. ' ... ",~,,~. ",.... • ..... ~. .' : ...... j' - ,~, ,r', .... .;\ tf': _ ,',\ _ ,", ............. \ f'II ~ ;'W'II' .... ,..... .~ ..... ,', ~ ~.' • '" , 11'~ e directive s~t' ~?r:~:·~n'D~~~~49~. E~~S~~~~;,~~~~;~~e~~" ~~~~~~~;n~;~ :~at;~.'~~ 

case: 
"Edison should a.pply all possible vigor and imagi~tion':to~ .~ 
its cogenera.tion·:progra.mc:W'1th·:the;~goa.l; ofJ:'bririging the 
maximum amount of cogenera.tion, on~line in~:the, shor:test .... _ ..... _ possible time .. " .. ~ ~ .',-, '.'". -'-- "", __ " .. _ .. A __ .' •.•• 

D-:92549>~r.1·~~~ri:6~-:~i-t~~~~'s1i~~fi~~-f~·t~~~~~~~~-ii;~\i:;~-h;?J.i::i-;~ 
• • • • ,r •• .~ ""- _ • ".,_ -.. .~ •.. , .•• • • _. 1.0> , .. '. .- • +_ (u' 'o.' n • ". ,,_ ..... 11 

:teasu:-,e ,:::~ison_: s, pro~ucti vi::y~." .. Mo~e9yer,.;o,,,:92~~9_,qu9~e~..:~he ,.~:t~fi"'as ~ ,. 
• • • •• • .. - •• - '. ' • '."" .... >..... • ".0- ... • ,J .'. ,_.' ............ ~,.&- \.. • •• \ • _' • '0 4 "-, '.~ ~. "'- ...... J. .. ... 

s~ating tha~i~,consideredrEdisonts cogeneration program to have been 
. "'" "".~. ...~ "'. ~.: ..... , ", .. ~ .. ~ ..... ~.t:· ,~~.;~.-" ~,,"''''''''~~'': .;' ~ .. ;-:: ... ))"~"': .. :.~:::'2 ...... ~,,;::;.' :'!.j~,._~: ........ :',.::; 

e!!ecti ve..~ '. . ,.... .'. 
. . . .... t. w' ... - ~ • 1>~ -: , ...... ~ .... : ;-:- ':;. ,~. ,.', ". " .... ~"': ':" :-:< ~:. :.' '",;, :"" ~ (:1 :.~~ ,':" ": :' .: :,.c, ~ .~~ 

.. _, ~.~ :~" res~!~.: ~?, ~i~~ ~.~~.~ ~~:~~~~p'! ~~~r.g~~~: ~?~~~g-t~~~t ~ ~~' ... ':::' .~. 
!lei ther sta!! nor the Commission has set quantifiable goa.ls ~for . .~. ..... 

'" ,..... . -.. ,. . , . I, '-. '\ !"",~." '", ""'fJ" , •• '~'. '·'~~!~·'.of·'I"""" .... , .... "' ... -

Edison to ~e~t.within~ a·,c.e~~a·in ~~iXJl~"!ra.m~.~'~ In~ .. Oe~~b~e'r:9~:!~~6~~,_:~··,_.:· 
. '" - ... . . ' ~ . . ~. • , .... ..-.. . .•. .' .. _. '., ..... r'_.......... ..... .,,' ,"" . 1.-' __ • o. ~ _..., #'-. < _.. ~ 

:Edison. an!lounced a goal .. of 560 ~i.of, w:ind_ by ,1 ~99 ~ ~~iCp., ~s .. n~,i:the-r.-,., ,. 
• • _ .. -~ - - en' •• ' .." • ". _ '. • .," ._,~ •• \ A' '-' • .• ,.J ,... ._ ~ .,1 .... · ,. • \ 

q,uestioned, nor. mod.i!'ied bY'_ sta.:!:!, o.r. th.e ,C.otllllliss,i,on ... '7 .~he ~ _" _" ~.. _ ," _.-
aUX!.l.i.~~/ e,me::gency .. ,gen,era~ion~.p.rog,ra.zn'.whi.Ch,'~:g.~i.s~.n~ o!~e.rs.:~i.s ~.',a,~'?ilO~~, .~ 

, , • • " -'. ~. _ .,'" " '.. _". •• , '. _ _ .. _.! J • ..\ .. - ~ <.".-' ___ '.' ~, ..... "' ".' • 

'Orog:-am ,and in Edison's view, ,i.s .za:-kedly different from, PG&E'~s full- . 
... -" .' .. ," " ., • '., - '.' I' '. -.. ..... • '·~7 ~:"<;'"_.: .... _~ ... ~,.:.'~. ::._";:. ~}'.I .. :~;~'~·,': ; . ., ,. ~ .. ~ 

sc~e~ p:"o,gr,a.;:. •. S.:t~'!' did .. n.?:t_.di:~:p?:~~.:thiS><:--;:., ... _~:::;.:: .. , :-:,,~;:::, '::'::- .:'~-:.:;: ,'._" 
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" . /", . 

E,dis<on~ in i tS,ol'ening ~bri,ef:~ .argtles.,that. "it .:wo:ou1d ,,':, ... ,.,be, _,'-; ,_ ,,' 
.. _ , .'. " ., ..... "" • _. of. ,,_ •• ' ~ •• • .... ' ...... " •• ..,' •• _ _ _ _ _, _. '. ...... • J "~... "'- ..... ~ ' .••. ,' .~ .. '" ~'-.. 

prot'ound.1y .u..nt:air: to .. adopt.,. ex ,post :f:acto". .. a,.n,ume,r.-,ic, ,..standard. ,.i,n ~ c ~ ,~. _ " . '-" ___ . ...... '.- '" . _ .,' . '", ... ... _r ,_, ... '_' '>I> ."" .0,. ~ '", ' •.• " ''- ~ • '.~ '-'. "" 

megawa.tts and ho~d,~d~s:o~ _li~bl:.:: .;-f:or; :not--:a.tt.~~~_n~ t;h~t::~,::~e:.,., ._';:- ".:".: .:-:",; 
established. ,goal." "Ed-ls,on. as s,e.r,ts, . t,ha t, .i t, . ,has .,..n.e:v:er b,een -plac,ed on 

_ • ... • ...- -, ....... - .. ' ..... - ' ••• _ .. " ~f ... ' .............. , .~, .. \.I_ .''''.'- ---- ... -

notice ,as ,to ,what. sp.~citie ,amount ,0:£ .e.ogen.er,ation.""",wl,nd.,. .and·. ",' ",,,,,~,~,~ 
aUXiliarY /e,mergen~:, gell~.rat·iO~:,1t'~~0";:id,~b~:~~e~:t;d:~0 ~s,i~:in~;~d~~ -. -'~. 

, • n .... ,.,. ,. .~ _ " , ~ • '." \. .. , • .." '--,. _" '. , • .1-." ~... ,..,. '-' •• '-' "_,j ........ ~.... .. ....... ". \.. ..... 

to avoi,d. penal. ty:. -"~):"7 ... ~ '::: ~ .:,.~. ~- '.~ ,: ~ .~.' <::: '.'.: ~ ;"; ~:: .;~ ..:;'::: :-:.:.- ::"l'" ~ '.:"t~::;':: ~:! ;<;~ t ~. c .. ~ .:' ~ .: 
We agree 'With Edison tha.t it would be unt'air to pella.l1z,e~.the .,_ 

.. - _. - .............. ..I -" .•. 

company ,fo:: .failur:~ .to meet _ ta.rgets ~ o~ ~wh1,c,h ,1 t "w:a,s ,.;llOt ,.. .. a.w:ar;e - We 
• ___ • .'. ,. _' " • ." ~ ". ,., ... ,,_ ....... " .... ~ .. " ., .... '. _' •• '.' ...... .... ~ L_~ ....... 

are unclear, ,as. to _"W-hy.sta.!:t had not. in:f'ormed",Ed1son,0,f' its ,.', ~',."+ , ... ~,e,.-:-
L " ~', '., • .... L • .-..' ". _ • ..' ..... " ~. .' .... "" ..., ',' ..... __ • __ .,~. .... ...... ~.....~ 

dissatisfaction in October of 1980 when ,Edis,o.n,:a.nno,~nc,ed ,its "goals ",~ .", 
!or the development ot' a1 ternativ~ -and re~e~a:b1~:.reso,u:r:~;s:~""'·w.e.~~, - ' -. , 

, \. _" ........ , ~ ..... _ ....... _ ...... 10..- ...... , ......... 

therefore decline ,to "base. a.penalty~on ,this,gr.ound., -~ ~ ...... "_' •. ,~-:, 
•• _'~ .. __ l ... ", .• ,,- .~ • ....., ........... """", ___ ..... _,'., ........ 

.. Ne~ertheless~ we:a~e ~onee:r:ned_that~Edison~s~leyel_of- w ~c~. ,_ 
,.', '. ,.... '_. _ • . ..' . _, A • \ ... u • ~"'. "'~ ~,..J" \.'" _~" . , ,..... ._.... 'H""" I ... I. ...... ~.. .. , .... :'-,.' .'_ 

producti vi ty in signing QF' eontrae:ts .. or .. ,letters -of, in~en:t~.is ~ _ " _,-. __ " ~ 
• , '. • ',.' ". ~ _, ........... "", ... ._ ,,_ '0. _ •• ' ~ ...... ,... ... ..... _"\..... ...... \,- ..... .., '- ........ ,- ... 

substanti~ly. ~less .:than PG&E ~ s. '~' A1 though .. Edis,on_,critieized~staf'f',',s, ... ,.~ r 
• J, -<-" •• '_ J ,,,",.",, ",_ •• ~~_ ,~ ...... ,. " • ~~ y ,~I ~ ~ ,","·~ .. ~ .... ~,".I ......... ". ~.,. .-",- .... ~ ..... ,_ _ ~~ "r ..... 

t'ai1u:-e to_demons~rate ">the .. x:easonableness,' of',~staff'~s,.;com.pa~ison .. to.", _ ' . 
• '.' .,' ,I ,", , ._ '. .." .... _., •• ,', ' ....... ,,' ....... ~ ....... _ ~. __ .~ .. _''Y' ..... '\.1',., .: ............ ,' __ ... 

PG&E. EdisOll o!fered no explanation o:t the wide dis:pari ty in 1evel~,. :;;"':: 
.JI> d t· ". 

0_ :pro U?w: ~~i~~ th~tc ~~~;~~;~~:lI~s;i~~~i~'= i~:E~l~o~~;' ~~;usal to 

o!!er t'uii a~oided~'cost p8.y~ents·'to:-o.Fs'; ,":::~. "~~,,~~::~:' ::~=.:::.:: 
•• 1 ..... _ .. '., -' ......... ' •• ' '_' ,_ 

D. Willingness to O~~er Full Avoided Cost Pa.yments to OFs~ ~ 

While the 3:ssertions' disCussed' thus;' far:':' ippear: to"be" 
'olnsupported, the eViden6e'"' ;egarding Edi:son';~': ~~6ia~d':~0~t-::pri~rng': ~':.,' .
~oliciesu;der ~~~t;~~ts' e~t~;;d' i;t6' ~th:'QF~(i~:"i~~~~l;> u~~~~ut'~a'~' ... 
.. ..::"' .... ;. '9' r, ,:. '~.'- ,._< 

Stat'f presented extensi?e testimony regarding Edison,", s· -, . " 
. ": .••. "'-"'," ,'" ~"-.' • "', .. "~' "~~~A', . ... :,:;.:'~'"' :.<':.0-.... c""'o~ ':'",' ~'- ~~1··"7~-:{~'~ :"': ... ~., 

'ba:-gaining position in negotiating contracts with wina developers • 
... ~,_' .. ~' __ ... '-_,,". ", .... ,_.~~ ... _'<,_' ......... ,..- .... _.', ....... __ ..... , ...... , ..... "_ ~,...,,_ "'-".1..,-..- ... , _ ..... " • .: ...... " .... 

Sta.!! obse:-ves that-Edison 'ha.s be'en,eextreme1y- reluctant'-"to- s'1'gn .,' "-
standa.rd eont~acts::~tr!uii avoii~d 6;~s~.·' ':i:ri;t~,id,'~Edi~'~n:::pei-s~~d:~;:~': :':.~ 

. ox'" •• .. • . • • ". ~ ...... L~. ... , r.' 

developers' t'o' 'sign' nOll;..s'tancl'ard '. e'ontracts' at i~s·s:~'tha:n fuli;"s:vo'-1d:e:cr;'-:::: 
• ..,"'~ '~-'. ''"' ........... , • , ... ' ..... ..,._ .... ~,.,_ .. _" 'I" .... ' "'~".' ....... r .... _,.~,. .. ,,,,,\~ ~'·'I''''''''"'''''·'''.' .,_ 

cost i!l. :-etu:-n f'or Ea'ison's' offer's of'sa1e' or '.'1 eas'e-- ·O:r':Edis·on~oWn.e·d···· .' 
:t.a.n~', as~i'stance" 'in th.'e: e~vironmelita:t.: p:erm,1 t::d.ng·~' p-ro'c;e:s's~;~-:: ':o:r~easin~~ ;,~ ;:: 
ofint-e'rconh'e~;io~" ';eq;i;'e;;~nts'~'~ ':r;':~:taf~;s' ~ie~,:-;E-d~1~~n:"t~~ ~:ffe~~-::'::"': ~ 
are used to exact substantial: ai;c6~'s~ :!r;~~:: aVold~a:'~ost' :;'h-l'cb: ;'S.re:'~'~·:, 

, 
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e . beyond the val1l:e of Ed:i'son':s :o'f:ters"'Of"'a:ss£Stane'i~,' :"St\a:t:r"s:~~'''/ ~ ~';:::-,~"":~\::8 
- ........... - ~,] .... - -----,¥ ..... ;,.,,.. - .. j ........... _.,,,,,",=," _ ...... 't f .: .... ,.-,: ................. ~I"\: •• "',...",'.""' .. -,.~ 

conclusion is -based" on i·tsreview'·of' -c'onfid'en't1aJ:' 'tfnanc'1al' analys:es'" ~ 
... • .. :.... T ~ ·W ," "/ _. ,... ,.... .'~ c L • ".- ' .... ~ ... ..... .....,..., ,;." ..... 'V' ~ ........ ,..... ,. ..... ;- .- ...... , .. ~:... "":... _. ..... .....;. -- ~ - ~, "'" I ... ' ~!I. 

w!l!'eh" Edison has' pe-r:f'ormed~'o-n ~exec'lrted"contracts- ~and'~s'1"gned' ~let'terg- .. '-
tl ........ ., __ ...... "f'"#'" ~ ....... ~i'" ,-I,'-'''\'''r:, of intent with win.d developers. . .... ,~''''~. _J_.-, .. ,,'" 

.-- .... <1'.
.• ..J .... 

'Staf!:iurtherCtestiff~d :~tha.:t':yh'en 'Ed"fs'on~;d'id:-:-o~tte'r' t'lie 
standard avo ided cost contra.ct, the COIl t.UtC:t:-eoi.t3:ineO: ~rn1na-:;;1ori?;'::- .. '. ~ :,': 
renegotia~:roli~: '::and cona:l.tJo:naj.:·:p~fe1-ng .i5rov:£s~1o'!is~ wllfcn ·:we.re'~ery 

, , ••••• ..".-~-~ ."", __ "',._ ',. ""-', ""', .-, .... r~ ""'.~.' ..... -t,"'> "'""''''''''''~''''''',"",,' -"I""'''c'',~+""',,. 

un!avorabi'e~·to QFs~ .~'·SWf' . "main'tains. tha.t··~Ed·ison.-\'incJ.uded: ~tlie,s:e 
- _. • - ." " ' . ... ,,"'.' ' - ".1_' •• ~ 

elauses;'to stee.r~QF5.ayaY~'t:rom':the·.S:ta-ndara.::::contraCt''':ari:&Ctowards a 
, ,,".... " '" .', " "" I ," -.' ' .. "., • .; ." ". ..... 'I .~ •• ''l'l. .... f..... , 1 .-'') ,¥ " '.~ 

negotiated -offer at weli 'below Edison is pub'li'shed ·a.~oi&ed,~~co·s.t:. 
~otably yo none of these .clauses are .included in Edison t,ss.ta.nda.r.d 

~ ~ ,,' . .... . . "',' ,,', " \ ,,,- . . ~ , ; , ,,~ \ . " "', ' .. ",,... ,. '. 

oi"ters . after~Ma1:: of:,"': 982,. :or in :~Ed±eoll ~s :~s1gne&:::nonsta:nd~rd ~ontra.cts. 
_ ~ _... .... .... -.... ',. ' •• ' ,':"\ .. -., , .... ,..., "'l ,\;"" ........ : ~ f. ,..... ,..l. -- ~ ,"' ..... \ "'T'''-- _ .... ' 

. Staff ·bega.n: receiving' in!ormal"co~:pl~1n-:ts:;'1~r:o-m~eogenerator~ 
anc. other QFs in Oetober of 1981. These· comp·ia:i:n.ts·~ileged that 

• ,p. _ ~'" ~." ... ' • '. .~.. . '" .- ... _ ,~,.. ,~ .... ,'- 0","'" 1>'0, ~.. _.. r-'. ~ _. ,...' .', '""" C" ... ,,. 

:Edison refused ,~o-~ay ~:f'';tll:.:3.Yo1ded -cClst·~:~~~~ri~~r~:rn.~'?~~'?-Y-selI 
" ...... ... "" ... ........ \ ,_, 0- .... ~,.. • _:, "~ ....... _~ ,_ ~. , \. ........ .. ... ..,............ • ~ •• ~ " <~' ...J oJ 

a:-rangements:,,: and tha.t .::Ed1son ... was: int'lexible~;:d'1lring'::l?-egotiations with 
Q:E's.:~·:···~ ~'~: ,.... ... ... .,..~~. ~ -:~:.'~ -:e- \ -" :..:~:: :'. ,: ...... ':- ".~ ..... ";' :: F,",/ .. 0:<~0:"-1''''''''''''t~, •••• ,..:~ 

:--.-... ' .. :.~'~."'~'; ~-:'·t-'~~::. :~c __ :-::'~"": .~,:,.-~~,~,:---:~ .~_~.:.:.~~ :'~~','~:~~ 

....• "Under- eross;.;..exa.m1na.tion..!dison.:.~a.greed.:- that since April o~ 

1 ~81 
.... ~ "", -..... .. ....... ,', I' -. ,", ,.., ~. .. .. ' i~; ,~ .. , ~ ...... ,...; ..... 

it had been its poliey not-to'make- standa.rd·otters'to QFs ba.sed 
on. :full avoided-: cost·., _ ~ ~he~ poliCY·was~ reflected impl1eitl-y ill:" 

.. -.: -' r- .• . I • • -.' .....~ ... I I .... - .... ' ...... .'. , _....,....' ,'_ t';," c":' - ":.- ,.., ,... \.... .....,...,--} 
!:o.ison's· May' 1981' standa:-d" o!:rer'wh1ch-had~deleted"'a.· clause in. its 

',' ~ . , .. '., , .. ", ,... . . \." (". ,'.,' , .. 
:p:-io'r~ o!:rei'whieh,,'prov1ded~ that,'·: ~~pa.1ments.~ {to;QFs{;:f'or;the total 

" . 

01!"t1':c-:t .. sh~1l1d.,."in ,ev~r.r .. ca.se.,..be a.~.l~as:t,eq,u~ t~ ~h~~a:voide~ .. eost 
o!· ene~gy'.~: ~"::,.,, ,::~~~:~,: .' <,~,:'~ .', ~.='~.;~, .. :>,.~:(~ ,.,:<~' ?:; '-

" ·St~!'·:' eonclua·es'tha.t~·Ed·:r.sori'ts·~ prle'in.i po':He1es'>d.uring 1'980 

and. 198i. necessarily- had.~ a ehilling7 ef':f'ee:t on.:-:~h-e:>de!~lopm_en~.:, of o.F 
!" es o~5!e.s wi.thi n~· ~d.is.o.n 's: s.e,r:vi ce,:' area:: an~~~ wer.ec . .co;'lp,ra.l;'Y ,t.o~·.,;the.~ ~ ~.' :.,:.:: ':: '.:. 
ex:p:-ess policies se:t:,.:ro.rt-~<by·-.th.is C~mm.issi.o.n.~.,:.:-:· ~:::'~:'.: ~~::'.;: '~'.~:~ . >,,:::.:,~,:,-: 

... We:" haYB been: .e~:pl.or,ing the.: op;por;t'1lni:t.ies.::.fo·r.,: ut.i.~1;ty.:.~· ."; t..:' :':.:-::: 
encou:-agement~. -o:~- c,ogen-erati.on. and:,:o:ther.· al-t.ernati:v~ :and-:.r-e~'W'e.bl~:: ,-:< :.:

:-eS01.l:-ces since 1.97~·.- .In,. R·e'Qort, ·t·o L.egisla..tu:re"-:"'D: .. S?:;;,9.:,,:: .. ~ .• 9.0,0.4 P':::' -:-, ~. '; 

M:a!"ch 16 p 1976".,.1.9,·C.P.U .• C-.·,,13 .,w,e"s.tated .. ··tha..t,·"'PG&E·" En,i.son",~and. ~ ~-
&, ' _ ',,' ••• 0- ... c 'c • '. _ _ • ~ .' ...... '. ~ ....... • _, ~ '_'_ _ .... ",. '0" _, _-' ~ '" 

SDG&:E should 'be :-equired to report on the status 0,£':, ~(8..y::,.a.~y;:: J:l.:r,e,s.eIl:t,ly:.:;, 
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opera.ting was~~,Jle9.:t ~1.,~~:tr1~ ::.~en~.z:,at~1;n~~:~la:n~:~:~;~~ (:'b) .~,~.: ~.'~~ :,,:c,~>:::' e 
util,i~:9:t.-~O~ ~t~aste ':hea.t, .i:.r.om.~t:~~,iX:,~O~ :~~,11~~~ ~~,n~)~e:~.,;ng.:. .;G ,:~:::;_ ~);,,:,~~, 
'!acilit,ies, ·'!o,r, ~industr,ial ~or ,commer,cia.l.ypuz:pose,s.,.~ toge,the,~ ~th ~plans,." 

.~ .... ,'" ~ ,..., ~ ... _ . , ~'''' _ .~., ....... ,.... " .. -' "'-, ••••• \0,. r'" ".~ ... ,',,' ..... ' •• <' ~,,, ...... , ',. _ ... t\ 

for an expanded program. "'" . ::~~.~.<:::,..:.:.':,':': ;)::.:-": ~~t ::. ...... ~::.~"':::~':2 ':0 
,on. Jan.uarytO ,..,~ t97.8-~ ~w.,e- .. iss.ued ;.!{esolu.tion,.,E-1.7.-;B:,,,,which 

' ...... _ .... vi .......... ~ ...... _ ., '-' ~', L" I'. ,,',,' , L., _ ..... ....,,, ' ... " ~ _ ", • \.. ... __ __ _ __ .. ...". 

sta ted. r and. :.o.r.d,ered",.in.ter a1.ia.:., ~', ~ " ., ~ '"' " ~ ~, '. '"' ...., ..... ,,",'" ., ", '" ' . .,. r.~ ,,~, c' :"'" - h, r. . _ ".. . . _ ,. .. _ c~.. ......._ , \. ... ...." .... ..t- ......... • •• J", •• -, • ",' _ .. \.. .. ",' ... _ , .... , .... 11- ... , • • ,' ' •• , 

"Pacific: ~~as. ~d. ~Elect.:e1c,:,Compan~" A:S~ut:l;e:t;:o. C:al,1~o:r;;1.a ~ :::'-::, C,'::':'-;' 
Edison Company and S.a:o.D.:tego Gas, and ,ElectriC' ,_C.ompa.n,:r ,have . 
lnstall'ed,: ,'n-egot1'ated -~or anti: "are J'p:res'en tly . d:eve J?op:rng:'~thr s:::;.; 

,.valua.ble :,resource r'but."i.nsu!ticent:-:progr~e;s:s ~h:as ~'bee~ x.:,ep~:r;t.~d:. ~ 
since our Decision No. 85559 dated Mar'ch 16, 1976, in. Case 
.No;·~ 9804::. ~ "., ' :. , ~. , < ,,' ~ ~~. ,~.:. '~ .. ~ : .... ~ '.-: ~ ~ .... : i :.,~ , .. , .~.. :" .. ~ ~ f~; .:':~. ~:~I:; ~ l-:.: :-- :-I~,,·'. .... 

• ~. ..~, " , •• ".... :':'".... • .' /', T "' ............ ':, 0''''' ~ "" ,~.,,,,,,~," ""',.. "'~I''''''''''~~'''' •. , ..... , ('\~'-"I'" .... ~ .... '" ... -t","',r-

";: ' Within ';O"days 'after' the 'date'ot-thls'resolutloii, ·PG&E~ ~', 
. ',- -SCE.; :·a.nd';'.SDG&E ~sha.1J;'~provide other-.::spec1fic:':rate·,::', :.::-::!';'.:::: 

pro:posals·.to ,enhance .,cogeneration",.1ncluding .. _revisions to standcy -rates: ...," -_. .:" ~ '. ',. ' .,,-,', - ,_u,,, ... 

~'" '.-~ . ..., .. ~ .. ,'::-:--:.:'::\ ":~'.i-"~ ~'::::-."- -::. ~ .. -.:=::;-::~): ~":.:. :-:'::::' ~~~}.~:"':: :\..~:-. 

"4 .. , " "PG&E,. _SCE_and SDG&E,fully, 1dentify.,,"10ng-:term,.,~:, ,'.,,_ '~, " " ;",r; 
cogeneration pote:o.tial and'provid:e -t:tme ~rames""tor -'".-' ~ 
'bringin.g. thesesourees ·on:·line;.;.: :Within t5:~days.:;att:e.r:.'-:~,~ 
the effective date of this order, PG&E, SCE: and SDG&E .,';_. 
sha.ll file status reports on cogenera.tion projects '" ,~ e 
'being considered,' as('ot~J'anuary>,: t:;":t9'7e~:'-Th1s.::report 
should. be upda.ted q?-~:terlYt", --;:~.'::- _ ...... ~':":,c' ::.',;: :-.: ':"::' 

"'"5 ~ 'Ji'1thin:-60 days' a:.fter::,the·,:,date<~ of-:this;:' resolution:; PG&:E,.:-:'. c 
SCE,.and. SDG&E. should._ su.'bmi t, . .guid,elines" cO~,ering'rthe-~ ..,.' . .. ,s 
p'rice and conditions' for the purchas'e'of energy'a.ndA'-""". 
capac':tty' trom:- cogenera.tion: facili ties"': owried::'by,,: o'ther's::'~ ":,-

" ,. . ... " 
0< •• • ...... .. -' ," •• ," • .no. •• .... "... •• ,~ ''', ,. ... ,...., ........ ( .... ~ ,n, ,...,,. .....,.., I"" .... ", _., , ... , ...... r r'\ 

"'6." ·within. 60 days a!t,er"the date' of"this' re·solut·i'on';~PG&E',."" 
seE and SDG&E should su'bmit a report on. guidel'in'e:s'::f'or ~:: 

.. '- development.. ot- utili ty ~ own-ed~ cogen.eration...., f.acil:i ties. "'" 
'0, • " .• _ ". '. __ '.. " ". 'I'"' _."" '.. • .~"'''' ,"........... .... _~. t. _ 

As' a:' result: o:r~ this Res·0·lut.10n-~: n.~w ·interrupt'i''blB':''rate~~:·:::' :.-," 

schedules" we're !'ilea·~:: :ra:te's'" for' st'andby: s'errvic-e' we:r-e=':Sub,s~a.nti'a'lly;.~:: '~."-: 
reduced, the utilities began·:'to-,:r11e ctua;rt·erly.--'repo;I"t~s 'on':':::-'::':o~ '"',~':-~:::,' 

cogeneration ~otent'{al-~ 'and:' the::: util'i tIe-s:": we:re~:O'rd-e:fea 't'O:':su'b'mi t 
guidelines',,' cove!"ing the--p'r'i~s' and" cond1·ti<lns:" ·'!"o~r.";'t'he~ p'U::rC'b.:as~e:'·o:r:,~'; ~ ::' 

ene!"e.::/' anif eapa:ei ty':' !ro~ac.1ll.:t:ies .. ~oW:n:'e·02.:'byZ O:t:hers~~tas 'we.l·F as"-::-: ;:: ,~ ... ~ 
prices' and' 'C'O:l:ait'ions" f~·,the'ae,velopment:: of~u~ili~7:'own?~d-:' .:., ~ .. - i'~' 

. , .. - ........ , 
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e . " Al'mO:s:t~ ~:flmUl taneous1T aria:- i-iideJ,end~ili/tile~:::red·era.l~·'Energr 
Regtll:ato17 ·C'ommlssion'··(FERC ris-sU";{d' its' d'ls'cus's:io'n? ;pa-per~'i!n ~Docket:· ;~ ""C' :: 

No. R."!7~'S=~. "Tli:e: "PERC'f"s'<papeT di-scussed:: :-ene:~gf"and~' :c8.pacitY"~· .. ::. ~ :-:.~": 
payments, tb~ '''sha'r:e: '1:h€"b'enet':rts')f, ~a:ppro;"icb ~':' ;an(f"pT~es~ent·e·d:<an? ,:: .:. \' ,:,;" .:\~': ,,:' 

argwnent for full ma.rginal cost pa.yment. FERC issued. its propo;e~d~ ~I~ -~: 
rules' i'n October 'f.97~,: 'endo·rs::tng·~·the~·fuil:~avord:ea tcC>st. ·::pa::r.m~n~' 
concept"f'or":'c:o:gen"era'tors: and-':SPPs·.~ :;:. ~:-:.:··':::-::C-:: ;;C"':~ ...• ,' ... '. ::r.::;, '::.:-' ~':(.(:":, .. ,": 

',' ·;On::Decemb.et":'~9,: :1:979',' ;we" ',issued: D;':9:t1~09~ ':1,n~ :O:r.r' :26' ~wnich~··7: .~:, ,; ~::! :: 
endorsed ··the '~l··a.v~idea.~~os;t· ·'stand:a:id;<a.rl<r<~a:utho:rrzed '.P'G&E -"t'o::nre'-::;:; 
price 'o'-£fers ~'W'fthin: ~45 'da:ys::t~o pUI'ehas&:':e-"iect'r:iC=fty: (p:roo:ueed:1j'y:~· ~ ,~~. '~,~~ 

cogener'ation and :uO:nc·o'nventf<>na.X::f'ueY at' "PG&~t:S, ::f'ui~l ~a:vo::rde:d '.cos·t\~--;-:" ;.-: ~ 
PG&E mailed its first offer to over 't1 ,000 interested parties~~6n;:'·~·::~"::,'·~:: 

February "4;:-1980.' ~wo: ::Wie'ks·1.at'e:r ~'7dn·~?e.1irUarY; 2:1=9 ;~"FERC ~;Pi.ibl:'fshed 

i -:s 'final :'r1%les; ~put"S'ua:.o.t' ~to 'S'eci'tf'O:n '2;10: ':of ~th:e': ;·PUb~l:l:;':-Ut'il'-.{t~i':es~(·:'~' ~ ~':::l~' 
Regulat'o:ry Policies: Act·:-ot' ·197S-0puRp:A:r. ,~::'!!he 'FERC:~"ru:te's =nO:t:;C:O~1 :::=~ ;'
supported thri'Commis;s'fo'll 's: :f'ind'1ngs ~~. but' :e:n\io:rs'ea. "the: '''a.vO:f&ea) cost' ":.'~'~: 

, ... " .. ." principles. ;:.":' ;:".;:.,.-:-,: ,." .':.~' .. ;"':'::-"':::::: .~'" .,,:()~'~:';':"'.' 

follo'W'S : 
On March·4'''·:1 080 """i1i":ResO:lut'fon:~':::1:872~ '<""e:';;:rd.:et'ed::':;i$" 

. :~,~.~~ ~~:~ -:.::~~ ~~~ ~: ~~ ~~ ~,~~~~~. .~2~~ 

~T ~.~ O~~D ~~T.~:-:::'~·-' .'~;,::.,~=':~::~~:",::: '::;.~ .~~.;:'~ 
"1. . The -folloWing' e·lectr1,c;.ut:illties:;shal:l, ~il_e:-:,~.·;~,; 

an. in.ter.im schedule of prices ,to be.llaid 
small' power 'producers-' 'an'd'" 'cogene-ra.~o r's' -: - '~:".: r.'.'. 

includ±ng.p,ropos.ed '. contract· -:t-erms: .,and~~, :-: -:' ~ .. ~ ':-: -:.:.:;,"'~' ~ 
:p:oovisions :tor purchase in eon:f"ormanee 'With . 
the economic 'Oolicies annowieed.:1n·'D:eeJ.s1-oli '," ' .. 
No- 91109 issued"D:ecember ,'j·9:,. -1·979.~···~ " .'-

.. , -' .. 

Southern 'California ·!·d:rsorr 'Company /: ,," -: , .. >: ~ 
San Diego: .:Gas :and·.:Elec.t~i~;:Comp~SJly . ~ ... ~ .' . 
Pacific P'o'W'er and Light Company' 
Sierra "Pacific ~Power' Company . >< -' . ",' ~ ..... " 
CP -Na.-tional: ~.. '. : . .'. -:- :,"_",: '., ~ -' :.:' :., _ : ',_ 

.... to' •• . - , 

,..'~ .'-. -', 

"2. -' -Each 'el~ctr:ic'\ltili-ty sb.all·~m:a.tl . :'~ .... ,' ... -.':":' '~-:.: -: ,,-- ... '. 
r -copies oit,heir sch.edules ·of :-full .-av~ia-ed .:. . ... _ ,' .. ~,.-

costs tor energy and ca:pa.city and proposed 
.. contract 'terms to alI exls'ting and' ,,' ," "::.: ',. ~ ,,~::: .:. 
ie-entified.poten't:ial .s~ll :po'W'e;:: :produc~rs· '~.:: ::".~ ":." .:: ~ ',. 
and cogenerators.~ 

140 
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: - . .- ~W~~_ma~~ ,c.?n~ud.e,:-f.ro~.all. :~~. t:n.~~ ~?~r:e.gO:ing.. .:t.~-t: Ed.:~~ ha.s . e 
been under .. ,a .duty ,s1nce~ Ja.nu.a.ry~ tO~ 1918.,. atr ·th:~-ea.r.J.i.est..,...,..a.nd....s.i.nc-e .... " ~ 

, .~ . , -'. ,~-." ,'" - ~ . - ... ,. , -, ' ... ,,'.', - .... .. - " -' ......... -... ~ --- '"" . -. ,,...' .. :" .. 

March 4, 1 980, .. at. .. the, ~a. t.es.t-,_ ,t 0:· .exe·r.ei·ae j.,ts., ,~b es.t·, ::e-:!.f o,r.t,s t o~ :::"O:IJ:r'S,ue r; ? 
• ." •. ,0,' ..... _ .k. ~ , . \..' . •• ~ ". _,' ..... .. ' •• _ .... '. ._.' _. .... .~, 'W" , __ ••• '" __ .. .. " ... -.... ,_ ._ Of..... 

and develop cogener.a.tion. and ~P~.r,es.ources.<"us.i·ng.,a.vo,ided,·cos.t.... "~-"'''i-··.''''' 
• • . , ".. ". ." , .. t ..... ,_ • '. . . .. " .... " '.' ... ....... ...... _ ,.> .. ..... .,~ .... \ ..... N ..... , ..... ,":, 

princip~~~:.~ ~ :-. ..:. ;";: '.:. ': .. _ ::' .~~~:: ..... :~ t :~, '\:~.":: :" '~~G:' :.:: ~--: ...:~. -: :.::. ::. ;, .... ~ -: ~ .. ~ -:~: ':.~::~. ": ~:.: 
We .. a.g~e~ :wi5th ~O;u:r:: :s~1;:: ,:.tha.t.. ~Ed·i.s:o:~ ~:SJ :-pr i,C'iug p,ol:1;ei:e:s:-Jl:i t,h. .:;;. ':: 

respect to QFs have been contrary to t,he:':.c:le:a..r~ 1n:t:ent:~of:,::o:ll~r ~,pasti'C:'~'~"~::<\ 

dec isions,'t·ha, t. 'Uti:l:i t.i.eg:; :otte:r.:: tul:l:; ·_avo:ide.d;; ~~ost .. ::payme:n:t:g) .:t:o·:QFs when 

so req,ttest.ed -. . BY,le:t:t.er: ~d,ated.Deeemb.ex:··21:",,..::.1~98:t\,: :PJ:esi'.d.e.n:t ~~s·on;,:::::.:~'· 
again in:f:o.rmedEdi:son·, :o;f: the; C.ommi ss.1:en/-s :1'Oli:Y';:. :~ .:.!thi:s:: ~l.e.tt:e:~\ ':w:as ',.': ~ -::-:. 
pro:npt.ed: ,by=e:po:rts_f'~omQ·Fs<ths.t- Edi,~on; .;r~t:u~d·:.~,..make: .. ~ull,; ~avO:id..e~: ': 

. ~ To- ,our -g:T:e'at:d'issatisfact.i-on -Ed·i-s·on.·.c,on.ti·nu:ed :f:ts-, ~prl::ci.Jlg.,-,,~,t;:" 
• •• r'~ ~. _. " ,_. ., L I • • oF ._ .... "'''' ... I.. •• _ 11' ,~'.... .... •• .-

policies, in~t.982:~:as :'indic~tec} ,by . .E:~is.o~'~. ~~~P~%l-,S:~..::::tq :"~o.1.!;,:d~i_~io;~.!: 
in. O!R. 2': :'i~ss~ . in .. January. '. :In .D .:82~O4:-071~ 'We:' :::su;sl)~nd.e:d' ..:~h-~ i:ni:.t-ia:l--: .', :: 
standa.rd offers· which wer·e, ·f.iled., in "acco,r.dance .wit.h, \.t.he."OIR..2·,.,·-~,~~·.:· 

c _ " ... "-. ~ ,_ , ". ~ '. • •• ' • .. .... ... ...... ,.. " ", _~ • • .........., '- ', __ ~'" ... 

decision. In particular, we stated th.at: .~;'._;-: .. ::-.'.;.:.':'7 

~dison '.s .. 1nit.1aJ;··o!f.e-rs.a.re. 'llO.t, :bas·ed "'Olll ·avo.id..-ed.. , ....... .. 
cost. !na.smuchas we do not' 'concu'r with Ediso'ri"s ' " 
"Oosition that standa.rd o'£'£ers based on a.voided : ",,,,.::.,:,:~:': .. 
costs are not required nor a.ppropri-ate-,.--Ed::i;ao-n ~- ,...-" 
should be required to amend its ini't'ia.l "ofters to ,.-
oase them on avol<led: "cos'ts;"'~:':::' ::' ....... ,':~ ::C',: .,<': .~ .. 
We eonst:'u'~ :Ed.is~:~ ~s. ;ictiori; _-1d ~~~T:.lS· ~ 1:9Sit a~: ,.eYti.deneing ? .. 

" , • -< " •• ,-. ~, .c ..... '" ~ ~..... • ... '.'''' ..... __ .,~, .... _ 

continuing :t:la.ttern of' ·-disr·e:gard- ::'['o.r· :'the :Commis~s'ion:'::s:::a:vo::t:ded cost 
!)olicy o~ the ~as£ _~ei~Y~£.r"'S~ >. ~':<';~::' ~ ~~. ::;:;~ >~;~ ;',~.~·(;3~ 

Eased on the f6'regoing, -:we':;'eo"nC:lud:;&~~hat: ~ a: 'penafty is 

justified. !n our ·/iew -~:i:S-On:' So: :p:~i<:ing :p~:l::t:c:i.e;s ::dur:ing:1 980 and 
1981,. an.d even through earIy':;f982; :und:O:uM:ed1y:1m:p,edeo. ::the 

" ......... - ,,,~,~. :'"" .. - ,." L, .. ~:~ --::, .. ·-· .. , •. t:J' .... 4. ":,1 ..... : :~'.''''':'','. 

d.evelopment of QF ~esou:-ces-.w.e ~:a:t:'~ disappqinted:-::-tha.t. ... a.m<lng the 
la.rge utilities Edison alone has chosen to adopt'·"sucih::policies.. We 

i'u:-the:- obse:-ve 'tha.t these, po,li:c-ie-s. u.n~ermin~. ~Ed.i.$~n I S :$:tate~ "goal to 
oring on line 2. roo ,MW,-o:e'-'aIterna.tfve·and renewa.b::te :::res'ou:rces 'bY' 1990. 

We there!6~~ ~ '~iiL a~~e~s: ~:~ ,-p'~~~l ~y ~;~~~ch ~is ~~~~. ~revenue 
eq,uivs,:'ent o~ 10-oasis":poillts~on·Ed::!.:sori~s';re'turh<::on,:ect'll:i:ty ~or 198;; 

.2~~~r~~~~~o~ ~~~ 

141 
... " . 
,,- . 



A.61138 ALJ/km/kd/vdl/ec 

e . and i 984: :'~hii~re:pre-sent's'3Ji"·i~'a.ct' -'on'~gr6'ss-: ~:oi5il'~a.tfni ':r'iven~e o~ 
• • """. '...... ... - .... ~' ~ ,a, •.• ~-." • ,'_.. .:-' :.... ", --. "{'" ...... (;"' ".: - ,'" "'...... :- ~ -, .... ....,...... .... ("II' ,.. ... ''''~ ,' ...... " 

about, $ 3:S' million in -1-98'3 and $4' .. 1' million "in' '1984, ~or a'~tota;l ·two-'" 
. .. c"." _.~ -- -', ~ ',. ... ,. .... ', .,.:-,. ... _,c'- ;'''-:'''- ~- - .... .,... ;" .... ; ...... "' .. ,. ............. _ ... , ..... ~,. "" '-.., :',f ," ",\",,' 

yea.r penalty of-$8:0 mil:li"on.'" We' 'have- 'adjusted' 'the ~gross-':revenue .. -' -.',' ~ 
requirement :-autliorl£ed'tod'ai'~bi:th1S amount.: ;''Irt1:9'7i/;(e -::,lisiii'Sea. ':a:-:~:: 
20 bas'is point je'na.!tY on retUrn. on':equi ti"agai-nSt:,:PG9:E):"';I::n: c:otll tIle.'::;':-::: 
test year and the attrit:l:6:n:y'ea:r"'in':-D~:~f1'"07:;~:::: vt'e bei1eve. that;:':·-:~,,:",·;': .=~~, 

Edison's actions justify a penal#~;"h£e'h: is :a.pproximately one-half' of' 
the penalty- imposed upon PGn'. ~.~~~'.:~.;:~~~: _ .~~. 

E. 3rokerage- -Fee~; :::, .~. ~ .: ':~ ":: ,~'.:"~ .:. ~ ;" ~::::~. " ';;:":': ",:." -:.::: '-::::::: -: ':.:":!.:: ':: 

~ _:: _In ,re.spons~ :to,D,.82-O,1-10:;' :in.:Q-IR -:2:r' ,;:th-e-,~S'tat:.!.: P'~l'~s:e:d :3; ',~.r:::,~ -~.: 

:lethodolo.g:r, -in it:s ~,t.e.s,timonyo.n- -Edison- r s.",,~ogene.r:a~on. :and~ sma.l~l~';~:J ~ :::-::<: 

power pro,grams, i:or ':p:s-ying.,a b,r.oker,agef:ee, t:o- ~ti,l~i:t.i_es ·,i:D.t:;t,hei;r·rol..e--:<· 

as inte-rmediaries. b:etw.een : OF,s and '.:r:a.tepayers~,' :~ ';" ,.<,~-:' ':.'~' ": .::' ':~: -:: ",,:," :' :,><:' 

.St.a!1" pro-pos:es-'~:to :es.tabli,sha. :~brokera.ge,:,fee: ~'b:ased. ,:~~th-e-, ~';. ''": >.~: 

utili ty' s role as a. retailer of ,Q~ ~power .•. "The proposal would give 
- - " .' ,:.'.~:.I' ... 

the utility an incrementa.l return on the va.rious services which the 
_.'. ..... , .... _. I c--" "\'--- r"" .-," ,... ....... 

utility provides to the QF. These- S'e-rviee-S'~rielude t.ransmission, 
distribution,. billing of' custome-;;s,' and' ';'admfnistrati ve and general 
services. The b;okera.ge~~f(ie:~Y,oUl~ .. eqWil~the va.lue- of the~~s.e:r-vfeei':'~ 
plus a return. equal to the utility's percentage return:"o,n~t'o,ta1: ~. ::;:~:: ... ,,~ 
revenues. ~he fee would be-eipre~sed in cents per .k~ .. and."w.o~:td':n~t»·.~ 

,. ". - ,. ~'. '-~ - - ....... , '. ....... . ,... ....... ;., " 
be tied to a certain pe:'centage .'01" aVOided cost. ,':Payme:nt:/of;;~t'h.e-;.t:e;~,,:,,~'t: 

.- '."~ -:' ,-' ~, .. ,!,~""":' "",_ ... ,. ".' .... : ..... ~."''' 

would be by the QF. An illu:stration of the method _l's':cont'ain'edin' . ".': .. :. 
3xhibit 50. 

'. , .. ' . ; --, ... ' _.... '_: ':c' ;':J,,".~ .:" -: "7 i~r ,:.- ... 

.....,,":::.' ',:", 
'">- ... '.' 

!n D.82-01-10; we.reciu~s..t.ed eomments on the concept o~ a 
.... j., .. ""' -

b:-okerage tee. Only our sta!f'has responded and has offered a 
s,ecitic proposal. For some reason ne.ither Edison or a::A"1 other party 
addressed the general concep~ OI'.~.'th; "~;ta.ii 'proposal. 

, ," '....... ., _ • _ "'," ... ~\.... "'., I .11-

We thiclt that the concept 6i~a.brokera.ge-fee has merit and 
:' .. ~ - , • ",~.' '" •• - ..' ... , .~,..' .~. ~ , , ..::.' , ... _ '.: "'or •••• 

will stimulate and a.ccelera.te development-ot,the-~QF ma.rket... However, 
in light o'!" the .absenc,e o'!" ;response ,:~y,,~.other ~pa.r~ie.~;t ... w~ _ar~ ~ 
:-eluctant ,at thi~ ,~i~e ~.~ adopt a~ speci!i~ ,.:P;r.op~s~i,~.:~ \re',are. :_,,,, . ',"'_' ~ 
particularly intereste~'in' rece1 ving':~he ,.in:put~ of ",Q~~ a.nd~otb.er _,.' , _:~ ~ e utilities to the sta.!~ p~opOSal,. and 'aga.:i.; 'invite' a,;; j:~t~;~st~d ... , . ' 
party to submit its own proposal ... 

-: '" 1> 

i 42 
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!n ord.e~_t~ .pr~s.erv~ .. ;the: cis~\t~ .. ,:: ~:we.:::ha.:v:~!,~1:o:c~zp:or:.B:~~ ~h,e;::· :::,,;' e 
sta.!~,.:proposal into the Repor..t. and.. ..Request. .. ;eor.··;C:omments., ,:tha.t. we.~hav:e,.~ ... . 

. _. '. ..n t- • ..' '. .",. "u .• ~_ ..... ' ' ''. ... _ " ...... __ .... ~.... " .... '.' of- .~, .... ~ " 

issued on long-run..,avoided cost. offers-<, :By .s.o -d<>ing., .:QPs. .and. "all. ....... ,..,"' 
,- '.' , .' .... , . '" (, ,~,- ,.," .. ,. ...... ,;', •. .',,~ - .'- ..... - ~,. r'· ~." .. , '''' '-~ .. -- ..... ~ _....... """'~">J 

other electric util:i·t·1·es" ·will.ha.y.e. aD. .opport.u.n.1.ty ~:t..o. ·.commen.t . ..a.nd..:,~ ' ... "J,~ 
• '. 0 .~ ......... ..... , ... '.' " '" n' ...... ... Y ... '"' ......... '- ... ~ ."". -. ' .... 1 .' ,"' • .. _ ...... j" • 

presen.t. a.J.t.er~t~J):rol?oS3:ls.:to:; .. 8.:' .~~r0k.erJlg~ .. :e.ee:":, ',~~cs:t::r;o~\-::u:r:~e...-. ::::-
s.11 interes.ted parti-es to· part-ie1pate.ae..tivelY-,,,, - -. __ .~" .-,A··'· ., • .., _"'."' ..... ,.,-

o • _._ \. • .. ~ • _ ... • • \.. " __ ,~_ Iv... _ \ .. _.' • , \' ..." , , ' " '.. I. '.... • ... 

: ... '.-: .:;: - "nIl... Rate Base ,':~'<7 " '~:':~~: ~":;;:' '~.-::,:- ,:' :~-:;:' " c':')~:- j::: 
A. General 

~able VIll-1 presents a eomparison o~ Edison!~!~an~:~~e~'~~ .Z 

sta!':t "s ,f'lgtlres f'o.r' ·test: :year:rate -base -a:ceo~rd·fng ::to-' ~·!·t:a :princ.1pa.1 
components." Table':vIII-1- shows: 'tllec:ont'est:ed~":&rtte'rence ;'by ·:£ssues>:-:~ :-.,;' 
bet'W'een ::d:tson':s estlmat'e- of' rat:e 'bas'e':a:nd: the':~s:t:a;!frs~::: ·E:d::(s:Ori'''S: -:~:. -"':":-:' 
test period rate base estimat'e- "exce'ec:s :tb.'e "st'aU"s:::-bi about-·~ ;:,:,-.::,,:,-,:- :~' ':.' 
$4~ -5 :n:t111'o:o.,' which' exclud~es::'eonsid;e'ra:t:rori; ':o:t :'FERC: :f'ueI C<>s·t'S:. - '" .... ..., '-;-~' .. ',"" -...... '-',"'-,-.-

'TAELE'VI'II:"::1'~ ,--, 
'" .. ..",' .. " -~ 

", . .,. ~-, -.' 

... , _!., • •• v, .. ~ , 

" "" ..... " ... 

Items at .. Issue 

. ,. (~~d.':Fig&~;)·'·-:"=::'· -:~'~: .".:~,~.::'::-:::''':'=:' :<'~'::".::'-
. " ~ - ~ "'":.. ,~: ' " ..... ~ , .... ,... ......., ~~ (~' :' \ ': ,~:;" f", ~.' -:' ~~ ': ~ ,. \ --.~ ... , .: .'", ~~ ~T ,". "': :: ." :"-' 

*Does not include PERC fuel~ 
..... .0/..., ..... ::- .... , .. : " •. - ..... "',' • ". ~ ..... ":', .:-, ,ftoj~ ~ "'-', ,'\ ;'" • -: ~ .... , .;: .-..: -:'" 

**Includesreserve deductions and 
- - d:efe:-red"ts.x'efiects';<:,·":':':.:-.:::',; ~.~.- "::.,:':~:~'" c_:',: 

:n" its" open::~g -brief: :TURN''''u.~g~{:'thit SONGS :-:Un1tt 1 ''''b<e :'';:'''' .', ~ 
removed f:-oc.~ :-ate ba~e'~ "'Th~r~' is"no '''e~ide~tia;y ~itip:poitI':in~ ~hi~.·~~~~:·' ,'-

., ~ .... . '~- .... • _ k,..., ,"~ ",' n.:.~.,.-, C), -..... ,r.,·,"O ...... ~ I .... ).. ~'. ,.,.,. ('". -. ,.,... ..._ ,. _,... .... '.-, • ~ .,.., .... 

:-eeo:-d to justify such an adjustment to . rate base,;,.' '-' .. '. "~ .. '" ,. -~ - -. " " .... ' - .. - '" ", ' ',~ . . .~,.:: .. :,::)-.:; ':'::,;.':"'~:' ,~,,,:::- ::-" ;~' ::~~:: ';:,-.: e 
14;; 
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e ':8. SONGS Unit 1 Sleeving .s 
'-, :,- As~ discussed: 1;n;~Sect1-ori~IV::O ;J:we":have ':'cno's'ex(:to exPense 

instea.d'. 0!'"capitaI1ze'::'the cost20t~·sIe:evingi.:SONGS Uni~t<:1~:as" " :,,;," ':C';'::: ,~ .. :: 
extraordinary maintenance:' ~ There~,,;:rsZ:no':fUrtller ~a.te :cas~e :rssue:::rt thY~ ~ 

"." - ••••• "... " ........... .... 'r<o, •• -~ ...... _,_ .' -,.-~ "'1 ......... -· ... '"\: ~,...~-r"'" /-1"'<"-' ,...-;. ,.,-·,-.,...,,!'IJO-(·,.. .... "-;·;.. ./~\ regard to . thfs' tac~lJ;ty;. ., -" ". ,'-' .... -- . ,~~-,- . -'.. .." .. , .. -, ~.:.' -" ... c' - ~ ... - .. 

c. Plant':·BUdget~:~·;-'I~:':':.-:. ~ .~.-. "., ..... ~"":. '~.:~=--'"-: .. -~':I::~, :c .... ~.)7.~..:. ..... -:,""::"" ;.:.!..~~~ (~\~~ ~ .. ~ .. 

. - ~ -: :,The~statf'~'based;- itsest!mate;'on; the';ut:rlf:ty'~s;7t1i:rrd:':;qua:rter-::: 
,. '.F ,,' ...... _ , ... ~ 

plant' budget·:'including certa:rn"a:dj'ustmentsJ-'f.or~operatfve':'con:struct10n~·'" 
work in progress (CWIP) made by Edison. . '.\~-:r.,.:./,,-

The total 'effect on· ra.te base": of the'::'p.lant:'bud.get":: 
ditterences· b~t'W'een.' 'Edison' and :- the:: staff-: :ts:":$1~O':>7'":mill:tori:; ;:the::staff~": ~ 
figure 'being the higher. Of this d1tferenee':,;olilY"$O::7~'mil:l:!!on .-. .rl·;.--::~' ::x': 

relates to electric plant itself'. The balanc.e,2.ia.:~c.omptised:._oL$O~ ... 
million in deterred~ 1:a.X·es": ana' $9:~·f milliOn::':l:n)·aepreeia.tlOn"':'reServe .. 
The di!!erenee·thus· rela.tes' lai-gely to''.''depr'eciation:: reserve';:::': ", ~:,~, :'~~'",':::' 

• • • '. '~-¥" .. ,- ." j -~.. _. -. . -,- •• ,.... ~ " '., ~c ... I""', , I'''' - r'r- -. .... r~ --,,.-', .• r:-. ~-, •. , - r", .... ,.. 

, We have" adopted- staff's-' figo;re- for .. the·'plant~budget·;· s1nce~" -
i-: refleC'ts:'la"ter·o.ata,::' :-,~:'::';:- -.:'::- -:.: ;':<'::.:.::';:~ .~~.-:C'<::::_'::,.:::, "":c'::-;::;: :-:::.:: :::\:;':'.:: 

e D. Nuc-lear:'FUel Dl.sposa:F-:« ': - ::"'/'~: ~;.,= ~ .... .:: ~"2':":::':-:~ .:~~ :::':: C::),"':':~:' ... ':::-.:,~.:' 

The adopted:-:rat~:'bas:e- treatm~nt:"'o'f'':':this'':ftem:; i,g :eons1)s't".ent:<':~ 

with our adopted ratemaking treatment of' this item, as d1scussed in 
Section IV.I. 
3. Reserve Deductions 

1. De~reciation Reserve 
The ditference in sta.!f"s and Edisonts estimates of 

deprecia.tion reserve is related to the f'ollowing: (1) Edison's use 
o! somewhat higher depreciation rates f'or certain plant accounts; 
(2) the capi talizatioD. of SONGS Unit 1 sleeving costs by E'dison;. and 
(3) the different plant budgets used by Edison and the staff'. The 
issues relating to these difterences are discussed' in other parts of' 
this opinion. Our adopted estimate of depreciation reserve 1s 
consistent with our treatment of these items. 
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2. Deterred Taxes ";,',:-:':':':"';.'::-: . ~::.:::; ::;::;Z':":; .~. e 
'. The dit:eerence ,.in ,..ata.:f'f' ,'a y 'and ",Ed-ia o,n ' .. s det'er.r;ed ;.tax reserve 

,~. • . . ." • ,,' ., ~, .,. "'" • I ro" ••• -.' T~ • ..... ~ ._ '", I "'.,.I ... ' __ ,,,, _ ,-J •. _. 

is due to (1) l:diaon '.s· requested,.inclusion ,·,ot SONGS ",Unit :.1. "sleeving-·, '" " 
•••• •• ' "' ." • ~" ". '"' .' ...... ... ..... ,1 _ •• ~. _ '0,.11 _ ..-,' .' \. ..... ~ ... '". d _ _... .., _ .......... ... 

costs .:.in .:ra~e base; ,(2): ~i~fer~n~ ,;p~~t ,:bu:d:get ,::,e.~~1:~I;1.~~~~ ',:-:.:' .. -:,::.::-: ~.:'- :-~:': 
(;) differences in the normalization requirements:::'"~~:r~;~C~t;l~::t~es-:;~2"~": 
a.nd the tax treatment of spent nuclear fuel and amort1zatio:n2:of.-:,!'':C:: . v 

uranium; .e.nd-pluton~um.=saJ. va.ge;: (,4) ·:·differences ~;in::~depx:~cia:t,1:on. ra.tes; 
and: (S).d1:f'ferences~'i·n:"the :,manner-:::ot;/~ompu!:a:tion ~,!.::~he:>d~:f:er~ed:,tax!,:::;: 
:-eaerve. 

~he.a.dopted.',a.moun"t- :f"orc.1;he de:rert:ed;'"~a.xr:res.erye is.: 
consistent ,wi th:,our _treatment~, of": 1ncome:"ta.x.es".and.:deprecia.::tion~,"~,.",,:, ... ':"': ~ .: 
enenses, ,as ~discussed,":!:n-Sect10n·"IV •. '. --:- ... ~ 

.... _ ~" ~ ,__ ' •• " • '-" ~_ L _ • ., ._ ", '. 'n' ,L ,... ~ ..... 

,',~""'''_ > i .... 
_ • -1'0. 1'. _ ~ 

F.. Wo rking C ash .. Allowa.nce~:-: .::.,:: '. >:~. ': • ';~ _=., ~~:'" ~ ~ :-:~~ .:c,: :;:: ~ ": :'" ~,..::~. ,~::- :::-:' :".:~': ,~,-: 
.;Our~ a~op:t~d-: W'orkil?-g:,:~~~J? .::.all~W'an~~~, r~:ff.~.ct~.:.,~J?.~~ej e~e~~~.::::.:: 

adopted elsewhere ,in" this. decision- -.We.· have.;,also .. adopted,,:tb.e .. staff ".:"" 
~ '. ~ ~ " oJ... "~__ .... to. "l - '~'.~ • -- •• _ .~. -.. \- ". _"" ~ I... •• \ ",' _ ~_ -, "~ ... ~ _ - ~.", ... 

lag. day estima.tes.,. .. which" are-¢onsist-en.t, with.· our"',treatmen..t ,0'£ lag 
~ I. • ~, ' .... .,._ , " ,,'" _. _ ." _ ' ~. ..... _~.h ~ '.... ... '- I .......... .- ". '~' ....... ~ '" 

days in prior decisions. Included in our adol?te~,~:-r2,;-~.ng.::~~~,:·,:r~~.,: -:: * 

allowance is the change in la.g days tor !edera..~ .. >:iAC:O!ll~ .~~~.du_~!).:..~o- _ 
the· ,TEFRA:,:,as dis:cus~ed_e:ls'e:-rhe;r,e:,:;in: . .:t:h1s:;}i~c,i:S:i'9n:",,:, ~~:, :).'~" ':'~::: 

.' -' ...... , 

.... . , ~,,,". . 

......... ', ..... r,.. ," 
4. ', .. _ . 

, .... n. • .. . 

.j. ,~ 

'-I"": - . 

... , ........... -" - - -. _ .. ,.. ... ". 

"",P",-.~~"'\i·' ..... -., .. '"';;. .... -~.,. 

~ ~T"- ... ~;, ..... ...., .... , ":t 
._., ..... J_~._\,o ...... ~'-. 
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•• _ "j.L • ,,,.. ".' ''''' ~ '"' -• ..,. >- _r ~ -- , 
• ~ , ..... ~, I, ,. " .~ ... .~L. 

','" , .. ,., • ,.,~~' J .',",,~:,,~ :--~:: .... :, ~ o<""~\ ~."t-" .:'J~~;~ "'.."·?~i" ~:; .. ~ ~:~~~',.:~_~.~,: t.>: :',:~~ 

A. Cost of Capital 
.;..;.~.....;..;;.....;;.~;.;;....;. • .;;;;, ,;;;. ~H :-:- .: .,.,,~ ...... ;:'. ~ ..... : ',: ' ",' ~ ~.~ :-.,,:-~: ~:or: '.-.' ~ .. ";. Cr .. ~ ~ /' :. ~~ c· .: ~:~ ' . .' .;;: • ,.~\?:: 

Financial presenta.tions were made by Edis~~,~~,:!~e~ :.~:~~,~t ~,.:. ~;~'~'':-: 
Federal Executive Agencies (FEA), Coachella. 'Va.lle~ Assoc.i,ati.6,n ~~"f.---'-:-

• _" ~ .... .....,; ~ ... .... ~ •• L .,J _ .. .- ~ 'u ..... , .... , .... , .. _ .......... ~ ... '_, 

Go ve.rnmen ts- _ (C.VAG},'# .. :and, ~he. C.ali,f:o,rn1A-A·s~~oc (a-'f:(On .. o.f..ut~:p;{ty.---~, 
Share~0l.de:~:c_ CCAU:~ )_,.,' .·.~:~bi~.:.~~l,;:Pr:~"~:nt~~a : i~~~~r~,~:~~ .:O~~ ~ih~~5 :"r;',:.;: :.:; 

recommenda!,.ions, t:o~. r.eturnon _ rate "ba.se. _an,d ,):et,u}.n~o;n ~c,o,~o:n e,qui.t:r.~", _,~ 
.J. f \~ 'p .. ..,", '.~ "" '~'_' .. ~..... ......... "'''. ..~ ........... "_. •• • ... ',. ........, .\ ..... 

Edison 
Stat! 
FEA:.: ' 
CAUS". 
CVAG" 

:. 

PTI_·A"O"'E "'''0''_.1', ','--.,' ~, ...... ,.,,' .~ ' ....... _ •. ~ .. ",' ~.,.,",_, 
J"\,.;)Jj J..A: __ '. ~" ',~'" ..... ~. _I ,: .. ' •• -......... _ .... ' ~> •• ' • H",,- I, ~ 

COMPARISON OF RECOMMENDED RETURNS 
ON BAlE BASE AND COMMON EQUI~! 

•• , " -> " ..... ..... - - .'.,." ,.'. .,~.., ".~ ,-,~""';. '''.~' 

... " t........ ~,,--'\ ':.\.... 

1;.-87 , 
1;.02~t;~2; 

12;62 ' .. 
12.66':'t2~87 

... ~No Recommendation. 

f'/ ...... ~: .. , ..... ;: . ':' "r ...... ,..... 
'",'., - c', 'Return on 

Common 
E~Uit~ 

Edison assumed:~the f'ollowlng'~capi tal structure in 
dete~mining its test year 198; and attrition year 1984 costs of' 
capital: lOllg-ter:o. debt~ 46.~; _,:pret:er::r:ed.:;stock,. '2'.~; a.nd common 

... ' •. "'." • h .... ' .• ,., • .. ,,-,'~ 

eq:c.:'ty,. 42.0~.. The st~f',. FEA,. and CVAG also used this ca'Pital 
'. , ....... , ....... -'" • ,_ ......... , " ... '.." '.. v-\, ... : .... ~.~~~., .~.,_~"", •. ",,/,"'''',r ........ -'o.' .• ,,\ ."\,.;:""'" 

st:-uctu:-e.~ .. CA'US, however, made' no S'pecific' a.ss'U.m'Ptio~ -as to -capi tal 
s 't:"1.icture·~ in i ts-- showing: " :::: .~ -... , :"~;: ,,;., - .,,:':~ ~ ~ ~~;::, ~~: : '" -: -: ~:, ':':' ~ -:: ::. c' :: :' ,:,;':: 'C. 

',' .• , ......... ~ .... ,.., ......... ,.. .... , ' .... ,..: .... " ..... -, ... ,.". ".t. ,R~_"._. ~"'_I_""('~"'('~""'_ : .... ,J"I:-O ~"'I":("';"" "'T'~'I";"" : ...... ' 

" Edison originally'proposed"the"' adoption' of" yea.r:"::end- r 98; .. :,'"'" 
• .. • ... ~"~. .' ''''j ""... "_ .. - 1"*'. ~ '" '" ,-\ #... " . ,;_---:-

cost o-! ca.:pital ~or' test 1ea.l-~ 1?83·~':a.nd it iricluded>"'$'12::i:iiill:ton in.- ' .. : '. 
t~st yea~ revenue requirement in its showing to cover 1984 f'inancial 
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a:ttri tion.. Edison subsequ:~~tlY' ":~tip~.a.t~d.-::to the use o£ average-year . e 
cost of ea.~ital for 198;-~d-1-984 as recommended by the staff and 

. .. ....... :~ ..... ~,..." ........... ... ". ~\,..., 
FEA. ~he stipulation r~.sulted in.,the withdrawal of ~rre-::$"r;;2~Tl-17oii- . i', 
revetl.uere~uire~eri.£.?' .:; - -:' '" ' -, ~. ~ -: 'Y .'~" - ~ . .'~:" .,:._.';,.-:;::: .. ~: .. : ~ :~.~~.~ ..:'~ 

:8. Emb'edd:ed"Cost'o:!- S'e~i:o'~' c~:i:ri~i:::': . .'\~"':, '»,~':',."':'-;,' ":':~,:,.~,~.~::' .:~~"';":~(~ 

,Edison, the 'stat':f'; '~3;n:d FFA ~p~'e~s'etitecr :'e';:fd:en~~:'~~~ '.the ;~e'¢sts .. :; '. 
, • .. .. _ .. P' I'W'I " ~'~", 11"\ ' , ... '_ ''-'. 

o'! debt and 'preierre'd-' s·to-ck,. . but' 'CViG'~d'CAUS":d~rd riot;~:'-Ta~ie;:IX~'- r.-:; 
'-. ... .... .............. ", ,. -. -~ .~-'- ,.... ," "' • "'- ....... ~ - .... "I. """ .... '/'---", __ ,,.., ...... , .. , .... ,,,\ ~..,j."... (' ...... \' .......... ,....~ •.• ". 

presents a. comp'arison'o! the'embed-d'e'dcosts' -of" 'cl:ebt· and" p'refer·re·d .. ···· " 
stock a.s recommended by the parties:.: ,:'~::",:.::-

.... COMPARISON' OF COS~ OF SENIOR CAP'I'!AL 
198; 

Year-End' .'< -. '\': Average'.,,::: 
:::.~~~- ._-"._,-_.- ~:~---

I ' 

1984 
Average 

% 
Embedded Debt Cost 
Edison 
Sta.'!f' 

,. " ... -

.... :; ': I. ... "- . . ... 

" ~tQ~7.5,:, 
:'1'0:69 

" 

",,. . ..- .. *- ,..... .. 

.;:.1 (5 ~:55:. ~:' 
-,. ',' ~ .. '" 

1 0~5,2 ~ 
.,~ .. 

•· . .:::10 .. 5.6::., ,:" 
....' . _.. '- -. ..... , 

........... ~ 
1 0~,82~ 

Embedded Pre!erred 
Stoek Cost 

Edison 
. - ~,~.,.. ......... 

.... "",-" 

... - "" ,,, "", 

8 .. 88 
.'.~ - ·:::8:;80~· ''';~ .~'.~:': .. ~::-8;6:;,~~:::::-' ,~:.:,'c:'::.:<: 8 .. 81 

, , .' '~~,' : ... - ::-' ~:~ :~ -~,' .- .:,:' 8.;6;, ::: '.:' ';' ',".:;:,"~, ':'·-:8.;8:1:-:,' - '. ~ 

.... , ..... ' ....... ~'.,... .. .~ ,'. ' 

I'".: : _." .. ..,j .. ~.r~, :\~':,.,\ .:'.,":,,' .... ·:"'~.I_"~,"~ ~ ... -:; ~"':~ .. :.,,:, f'":~",~~:: ... ~:,, ... , 
. The di'!'!erences .. shown.,above~in the embedded debt,. costs .and __ . 

• ." ,"' •• • •• - <" '. ~ .. , .. '.~ • ..,' ..., "'. _.. • -..J. ",-' ;', '_ • _ ,~' \ ~... ,.., ... 

embedded pre!erred stoek costs result from Edis9n.assuming gen~rally:_ .... 
• • :~ ..... _ '" ~ ~ •• ~... ',.' ,,' _ _. -. •• _........ .., J'" • '. ',' 

hig."'ler: debt, and pref'erred_stoek ¢osts.,:tha.n~sele~te~ ·.PY' :the, sta.!! and 
?!A in 1 982 r' ,. 983; .a.nd. , 984 ~ . as -sho~ .. : in ~ T~b:i:~ "·Ix.:3·: ~ ~,.,' ': :: = ~ ~ ,',,, '0" _'. ,,~. 

_ , - - , •• _., T' • ~. ., ... -0- • _ _., ...... ~ '. ',. " ,.J j •• .' '. ~ ''-.... .... '> ~ _ -::;. , ...... , ., ...... ' .. ' .. 1 \.." "'" 

- f' '..'t: ."''-'!',-

141 .. 
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.' • I •• ~ ~ 

'!ABLE IX-3 ~~~\':::7'.::·~:~S ~:.::r~J::~3 .s ----"------
",~. - '.;':" 0- ,I.' r. . __ ,"'''' -r'>,-:." .. > , ,', " '",~,_~-:., _~~ ....... (' .... -.-',-.., j.": ,_' "-",,:"*.:~.~"~,,; i"-+:--:':" 

COM?A...'lUSON OF SENIOR CAPI~AL COSTS FOR 1982 TRROUGH 1984 J .. - . 

Edison 

'. ~"."""'''''.'' ".''' __ .. ''_ ·H,.... .,,-,"~, .. " .... '~ ...... ,,,,,,,r.,,-';o,. ~r.~"!f'''''''f'I''\ '''-:1"'"",,'' ... ~ ....... I _' .......... 
. ,. ". 'Debt"Cost -"',."" "pref'erred·Stock'Cost' . 

1982- - 1983'198:a:~;-"'.: ~ P~82 .... ' '1-g83- ..... .. H~84-:": :',::.~ 
~:." r ~ "~.': :-., .,:~.%.:: :,~ .. \ .. ;,,:::j":": ~: I -:::::',::,.::",% ,~,~:: :~;:~':".:.-:-::'.: 

. t 5 .. 0 :'.,,~ :: _ :.1. 5 ~O-::: "" .,t 5 .0:-; .'::H: ',; 14 .. O:-:,~.:. ::~ 1'4.;9::: -:.:: ~ :t4 ~O 1':":::.": ..:'::. 

",:1,.0",,:-;;, .• ;t~.O .. ,<·,--: t3 ... 0,<~;:_.: ,,~.O-::, :-.,.);"E~.O:,~,\ :-::;Q": ~.r:.:.;~,~::: 

~ .. >:::- ~ . .' 1, 5 ... 0" ": ~·1:~.O~: .. .: ;~.: -: ::,,"~::" :-:F :0" "'; 1 .. ~ .6<>::..: .:':::: 1 2·-:;5 ~: .: ~~; 
' .. - ...... t" .. ", ._~ .',~_~~-. ...... r·~f'''·''· .··'-.,.r· ... L.~·". ~~.c'" ""' ....... ,..,_...[-, .... *No·Recommenclation·~:" <,;".:.',.'" •••. ,':-.'-,,' 

.. .. ,....- ' •. +, • :' ;;,' .:.' -, ,..,. , • .."'" .~ ... ':::. ~.~ .. ;'" -.. <' ",:,~, '10 : .~.: ~(v.,=. :. :.. '2 r: 
1. 3dison '9 Position' ~ ... ,' ',' . ~,'"-

It" is' EdiSO~;~. P~~1 ti~n~'~~~~ .it -~~~id.~n6t'~b~ ~~~.e.~~~~bl~':-:t~·:; :,.;, 
..... ---,', '" ••• ~4., .... _, .. '.'" .,.... .......... • .... ;:. .~~':.,_~::~~ ;;',":":r'\,:' :~~,o:-:_; ':;I.'~":; __ ' .. :~:-"~ 

a.ssu:e a. decline "in: interest ra.tes during the expected two-yea.r span _, .' 
.... ".J"' -,-::-, ._r_.~·"', ..... < •• -.,.!_' ............ ,y .. :.\'"'-::..:, ..... ~.'.-" ..... ,-c; :l~~.:., .... ) ''''.''-:, '.'~::--:" ;' ... "'1:;-.[".--: ~'j :_." ...... :.-?': 

that this 'base-rate decision Will' be in eff'ect. Edison a.sserts that, 
• ~ -:,..)'" .,",:: .. ' .... - ~ :,:" .::~ ~ .:' ..... " :-.: ,>,:." 

the basic economic conditions underlying its interest'x:ate .. ;roreca.sts 
..... "" ..• - .. "", ~ '__ _', ." I,... ,'" 

have not changed, ~d that there is no sign of' a':"'sJ:'owfn'g-jn,~e . 
-'~',.''''' •• "r(, _~ •• -' h,- _ ....... ;: :'.":' .~"', ~:";':-,," ''':~ _; .. ,.~ <j: •. :':"._: •.. ~.:-:":"' :"': ... 

t'oreseee.ble fu~ure of the upwa.rd pressure on 1nteres,t. ra.~es .. 
, .. '.' ':., -, '. ~\. .... ~,r, , , _~ ;' .. "" ...... ' • ~ :,' \ ....... '...... ','" _ "'. ~ ..• \~ .... ,~ :"'" f"',!: .... 7; ~ .. :,"' r:;' :':' r'- ,', ~::..: .:~ .:"" .~' ~ ',,: 

Acco:-ding1y,. Edison continues to adhex:e to its estimatesi"or- 198; 
th:"ougb:1 984'- oi '15i f'6r -'the:' ,c~~t ~ 6~~ d.'~bt:: ~d..' l' 4~: !~~>' P~~~~'.t:;~d."l' ~to·ek·,. .-. \ 

. . .... • "". '. -. ,..,..... • ~" -a " ..... r' ,." .''\ - , J" ~ ,', '" ,.~ , .... ,,,,. " .. , ,.., ; ", ..... .... l .... ...... - .... ..... 1\ 

i.e-,. the figures: that it postula.ted in 198:1 when' the""application: was 
•••••• :," • - .~"- ".: r "".. .:. __ '," • '" ""0-, ._':: .... , .. ' ·'l ..... -+~~ ~'O-::: ~·;·.v: ... , (,:,~::, ~::,':_ :".:~,,: .... ..:~~ 

being' p:-e:pa.!"ed'~' Ediso'n con:tends .. that the curren:t interest ra.',t~.~ .. ~. 
• . '. , ~' • ' r' ", ~..... .~ < ~',,": ~ 10":' - . ' .. ~., ,-I ,,, ~ '.~": ~ ~-." ":': ... : .... ,,~ ~: ," ~ ... ,-~. , .... ,- .:':' - ''':-' ."~~ " ~L .:.,:. ~ ~~ ! 1 : •• 

tecline will prove to be a short-term affair and that the CommiSSion 
, .". :-', .' •• , • _ " ~. ~:,'~ • - .... ,- I> ', ..... r" •. :>.,' -:::.: .'~.' -"::::; '~::,)0;-": ;:;' r:~~:'.:'..:~.""'(~ 

should take a lon.ger term view.in setting its rates through the end 
•.. : .:'. :':""~,.,~-_~ ..... ~.,. ~ .. :.,:. :~'.-:- ,.':" •. ~·,.~,:w..' .... ~~~·~t.~· ':..:.. ........ : ..... ~. ;, . .,..- ~['.!~\~::.:~":.",::;=: 

o! 1984-. 
.., ........ ~ , I' ~ .~..,. ."""1 f". --.; _ ~ r- -.' •. :- .. :-:. 

'!o :ninimize the,.cost of .. new dept,. E.dison 's·t'a:t~e:S"':ti;la:t..:..:';[t-·bas 
.. • , ..... - , .. , , ' ,.' - ... l~' • • -, •••• ' •• ' r·, .... .... . ... r l .... ~ . "," 

usec.:nani fo:-ms of innovative':f'inanclng;"includlng private"'z,lacemen.:ts . 
, ,-.-. ..-... :: '~:~'" .... 1' ,~ •• -, ;":," ~, .. : ...... ' ,_:.,~.~t,,' .~"_,:'.,.':"J ,::) 1 ........... , ... ·~:'": \.:'~:,- ,~'", 

o'! bonds and preferred stock,. leveraged preferred stock,. nuclear fuel 
"." ',-...,..,,--, . ~, ."". "~.'" ',' .- '''--''''~''''';'''~''''-''--,'I-~ ....... " 

lease arrange,me'n::s ,._'~:pr.~.j,e~t,!i.na.ncing,~ poilu~.1'on~~~o;';~.ro.i: ~,ond,~,~ ~ and~~',· .. ' 
the issuance of' Eurobo'nds. '!he, eVidence·shows~tha.t-'Edison·has'~:~'in":·~~·' 

",... _ .0" ,_ " •• ', . ' J r- - ~ ',r • . ,''", .... , '1&'" r, ,,' • " .... \ ,. 

fact ~ kept . its interest' '6ost~ below those" of.' the 20" la.rg~st' eie~tric' . 
- - - "-.. ... po< ~. t' <" ¥ , .• ' ...... -, r ..... ,'. ." ~". '," ... r. "'. 1_ ,. • ,," ," .• ~ .. """' 

utilities in the United States ,despi t'e 1 ta'· heavY' d.ei;'e~de"~c:e.o:;;:· , . .. . 
capi ta.l' ~;~ets '~o:r' '~';;~ds' 'i~' r~ce~t y~~;s': ... :., .. ..:':. - ,»,!, ,. '.: •• ;,'~~,:-: -

• r' , ~. ~ ~ .: .': ~:'. • .... ~ ~: ~, ~ ... - 'J\. 
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2. Staf'!'s Position " .,.- ~:':,::,.: . e 
~he , s:t~:e:~s .... figu:t:'es. ~~o~~ e,m~edd~d" d~b~" co~~s.::,f'or,,,, ~,9~2,,.,.). 983,. 

...... .., •. " -- '. _... . - " - . , ~',.' • "'" • \, V 

and 1984 were derived -f'rom an" analysis ·"O:f·pla.nned '1ssuan.ces·-and ' . 
:-eti:-ement;-and~::~~e-:b~ed~'on histor::tCa:l--~d·~ifi'~a;~d2DRI--"1'lli:·erest rate 
~o:-ecasts. Thea-tiff's estimates o:t't'he amount-of' long=t:erm 

- • ',... - " ...... ~.. .-... -. '" ." ' ",r-

!inancing through.··1984 agree with Edison's projections;·however, the---':" 
sta...~·s cost estimates are·a.t di!f'ereilt rates:than assumed.~by the r.:r::,:-::; 

utility:" Edison'f'orecasts'that its=cost of' newCdebt will average 15~~~ 
through 1984, whereas the staff'.,assumes:,:f'aJ:ling interest rates as 
follows: 1982, 15~; 198), 14~; and 1984, 13~. Similarly, Edison,~ 

~ Ct .... ~.~ , .... ; ~ .. '\ • " .:.~ ":':'~: .~. :'.:. 

assumes a. 14~ rate tor preferred stock through 198:;;~w:rth~no:-new--
" ' ',' -. ", • '.... • - ,'~ _:." •• , "".\" ~' ... ," ", ................... ~ ... :. T .. :.,.-:- ~ :; .... ).:~ •• .!..\"~_ ~.',:'.: :- ~ 

pre~erred stock being issued in 1984. ~he stat! ~ again assume~ a . .,.,' 
". ... .. ' . "';. _ : ',' - :"":-~.' < ..... ~.' .', . ~'c;:- "" ~ , " .. ; :' :'. ~'..:.. ~ :.': .. ~ ~:. "": f~, ,~ .. -: ___ ..:. ..... .:. ~ I ~':': __ ~ '.: ~ ... " .!. ' "'~ ~ ---..~ "~: ' ..• :.' 

falling ra.te; its d.ividend. pr,ojections _f'or new: pre:rerred stock ar~ _ .. ~. 
14~-i;' 1982' ~d.13ii~ 1983~":' ,-~.~~s ... -~' .. : ':J:::'~::<':I '':'.'.~":-~':C:,(::: ~-'" :":',: 

-, -: ~;"- ,: ~'" .... : ..... :..: ... ~ _ :--'," .. ,.," ,. '~,.~'.:\~_ .. ,-::i~):~.' ... ,.:.. .. :,:~:)..::~~'.:::.~N::" :''::::O.::-:O:)~:l :~::-~~~;: ',,'~~ .. " 
3. ..EA s Posi .. lon . . ' 

, .~ . IIl" •• _ ." I.
p

:- .... -; ""_ ,~~-'t ,'" ~ '.'''7,~~.-;~. : .. ~~;~~ .:,:"::.:..,, ::"·':--'''':\Z.'?',:-::; :-"J,,'": ,~",,\~,:.-~.~. 

In making his estimates of debt costs" the FEA' s'" expert , . 
• r' -- ,.~ .... : ••• --:' .• ,~ .... ' ' ' ':: (""':;"~=--i ""-:,~ :,,":':''',,---:;'':.: ·,:':t ..:r:> .... \~~r~.::..~~ '.:\_~~J.":"":~::>~""'~,: 

wi tness. on cost o"! capital reviewed not only the forecast,s of ~DRI, ' 
, ........... ' •. _ -~ ' ..... _ , ••. - ~- cll- ...... ,·, -\~ "-, ... , .... ,. .... "':',....~ ,~t"'\....,- , .... '" ,r "'.,~ ~ ": ~'.~'''' .. 

'but a recent :f'~recast. by Wharton·.Eco.n6metric~ Forec.a.s~ing:-Asso:C":Ca.t-es ~--~ 
• .. ~. "- .. _~. • .- .... TL' ... ".. .' ~~ , .... , ," ,.:: .,>;. ~ ':' ~"'~.,'::' ,:, .... ~;. ~.:;.: .: .:~, -,':.'- ~,:: . .:..:c"':' ...... 

(·trha:-ton) • He" ado:pted the aye rage of the f'orecas~s, and he .es:t~In8.ted , 
, .. .'~ _ r .... .-' -. ....' ..., _.' ~ . r.· •• -- .. \ -\ ,.... -,. f.......- r ~.,. r~' ,...- '. , T 

:-ates '!or the cost o~ new" debt of" 15~ tor 19'83' and' 14%' :f'or~", 984 'usi~g"~ 
.... _.",:, .:". : _ .••• r ••. ;:.~- "'."~" :'" , .. ~. '" .• :,":~.' ::\.'I~~, A·;::~~':'~\~I' .;:j~-:~ .. ,::,r\~~: ~;'t,.~ ___ , :',",: 

the sta.!f's 'Orojected financing schedule. He adopted cost rates for. 
~ . . ~.,. ..... , .~ _, ,,"'" .. ,..,. .... <" .... ~ ' ... "'t.- • -.-"'- -. ,I", "" • '-', -, ,.., ..... ,'" t .... \ .... ,..... "',~: I."" .,... • 'j -.. 

'O:-eferred stock of' 13.6%' f'or'198; a.nd'12.6%'for '1984;~hieh'~are .~-- ," 
iii. ._ ~ , "".'''''' ,,'" "" _" • _ • ~._ ~,.,. -, ' .. "" ,'f ......., ••. \ '''' ~ ,_",..r j" ,. " , ........ f""" ''',.1 "\. ' . ~ .... • ";\ ......... 

consistent with his est'imat'ed c'osts forlong~term" deb't':"'" ",' ,.,., , ~~~ .. ~. :"~ 
• " ... ::--,1.. 0

< -- ... / 

c. Retu!"!l on Eoui ty ,,_ . ' .._ 
~ ~.r.. -... .. , .. ,', ........ - - ..... ''''~t,., .- .... - , .. ""~ .',~ ..... ~ ('I 

, Edison~the' statt,' FEA~ CAUS'~' and-C'VAG: ma:de'''rec'ommendations ' .. "'" .,- r_ , __ ""'_ . __ ~._ ,"" ..... " ... ,,, , ......... ' _ .. ;."~ r .... f ...... ,~ .. ;.,..,... • ...-_ r-.... , "" __ "~,,{"" \"~"'\ __ ~''''f'':'''~ 

on the' :-~tu:-n o'n' common' equity that .. ··snould· be' 'all"owed""ln"'th.e-· test'" '" ~ .. ~ 
..•.• ~ _ •. ,..... ..',. _._._, .~ _ .... _ ..... '., ...... _ .... '~'''',~'' ""~, ......... _ ... , "I·" __ ~~'''''''''''''.'-'· ..... "",'" "H\--"_,,,~ "" 

:;ear'~' Thei:-" presentations r?lie'd Upon' the'1011owing' method$"of'~"'" 
suppor'ting: thei;~ r~'s:pecti v~;:p'~si t£oils'~": ';i~k;:-p're;;;1'~m' a~~i7~~f;i:~-:" ~<, ,.,', . 

.... ' ,","",' ..... ," , ......... ' .... _, .... ,., 1'-','-"'-":' "" ...... '~ ...... '.:::~":.:<:::::- ... :': ~::..) .~.'(:-'~"'2:~:.:·::':" '"" 
inter'est" cove:-age, and discounted cash flow. Non.e of the pa:-ties 

... '" ,_ ...... '-'~: , ••• : ..... ' ..... "-,"'-' L .... ,~,~·,.,..' ... : .... <':" (,r .. t:~~r"j~'.::-·r~:. ~:,.: .. ";'"~,,':.,: .-;:-~\ ... ~~. 

made reco:J.mendations ba.sed upon the compa.rable _ earnin,gs test.t'. _ 
" .. ,'" .... , •• ,~ ' ... :- ... ~_ •• q ••• " '.:~ I,~_' •• ~~::.'." :,",~,""'.{:-:--.':' _~' .. :"~ .. ;:,..I ~~""",~. ;:_ ~.:::.:.~~L-: ,;,. ~ ..... :. 

al though the s'tatf a.nd FEA, as well as Edison, .cOI'l:Side,red comparisons 
.. F' '"'_,-', .... ,' ~:--:! .. "·"·l~ .. ~ .. _ ,..-.:-.~:: .. : -: :': :.:-~:,: ..... ~/_:':: .--.,~~,.~' ::~.:'~"~.' 

wi~h other utilities. 
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1. Edison's Position,:" ;..,._._,_.~~,.,,..._ . ..., ."~": ~'., ,_, "c_,' _~" __ ~'_~\~' .... :. 
_ _ " ~, • . ..... , ';", ' .. 'o,l .f ~ ..... \._ .. '.. _ ... ' ,>, ...' .... ~ ," ~ '" _. ........ -Jo.< .... ., .. ..... • \", , I ~ a.I. _ .. 

Ed1s.on asserts that 1 ts ea.pital,.. eas~~ fl.ow,. -and .I:eturn 
- __ ." ." _ .-, ."~ - ..... ,....... _.,"', ~,. ,\,~,''-\ "' .. , • I "'" ~ .... _ .... ,. ~ -" ...... ~ .,. _.. .,. '"'" #~ ...... ____ r, .. , ..... , 

:oequiremenis ha.ve -increa.sed·· as a resuitof' "cu.'rrent- eo'udftfo"ns-in "the' ,. 
" ••• , • !.,' .".-.' ""'~~,.'" ~ •• 1"0<' .... ,-",'~' -',ro, ~ ... ~ '--;",_ ..... ,- il-'r"''''''' .... r'"... ... """"\, ..... -.;-~,-. ........... :. 

business envi ronment ~ '~niese e'ondi tfons ..1:n,c~uae~ 'dou)le":d'igit" . ,". ~ " . . 
• .~ ,", •• '. -:' ...... "', r_, '_, .... - .... ",",h" .. ·" .... ,_1' ••• "',, '"""1'"" CI·t-~·~ .',,_., ............ ,.".'"\,., ~.'.-I,"".', .. .,'."'-..'j,... 

intlati'on,'volatile 'and ~ at times'~" constriefed ~ce::pital" markets, -and'-' -
struc~;ai ~h~g~; in:: th~ ~'u:ppiy'o~i ~i~6t'ii;ii:; ~~~rvi6~:;-~<~~i ;i~li i~i':; "",'( ~ 

-,,", " ". -- ,.' ',,--.,...,. ',- "," ''''''i~.''' ..,J'>- "","" .. ..;. .• ,: .. "'" ........ ..,~· ..... ,..r,\ """"', .... _ .... _(" ... '"'\1' .......... '·""'1" .... ,,...'_', .. ,·. 

:-egu.latory delays; co nstrain.ts , ana. directive's .-~ JBecius'e--'of' tnese . v. , - ... 
, _. " - ....... '-,. " ............ - ... ~...,.,"."': ..... - ..... ('-. .. ······~.,..I~-).,I;"\"" .'A· ... ·-:', ..... ·~._·"r~-,\ 

conditions and the ina.bil,ity of 'rate. rel'ief' 'to 'keep 'pace wfth t-he ,~"" , .. " 
... , ~-".. .......... -, _ .~, \' .". • • ~r "', ",., ....... ," I 1-00" - _ .... " .. - ..... ~ .. , ..... ~ ~ "; ,-I' .-, _ i'"' !"" .... : ...... ,;:-

needs of utilities; E'dison 'vieW's' i'ts'elt, and'tlie "eI"e"ct'ri'c "U:t~nit:r 
industry ·asa."wh~ie; a.s~·ri~'; bei'hg:';1's~~;i~th~ i~~:;h~ ;a:~t~':":-:":~"<::;':': '.:~~ 

• ," ~ : '-.~ .: :", -., .,' "," -, ': ". • ,"'" .', '''': :. ,. .., ...... " '-. I,. ': . .:: ""'."":" ')'". "':' ...... , .• ~: • .;..~."")~ ..... : :'. ',C ::: ,',"'~ c 
According to Edison~ the f"ina.nc'i3,l health of a utilitY' is 

......... d. ,,'. .... ..- ""0':'"' ", ' __ -,.. .• '.'"'1''', ~~I·i- ..... ~ .... """ .. I -, ..... ,...., ,',- - "" .. ","1"'". 

::neasured by' whether 1 t' can maintain 'a double':A oond---rat'ing ~ and -sell -" . 
new commo~' st;~k :"at .: dr .. ab~v~ 'b;~k "';aiu~:':': ':idi~~~~ ~';riteri.d~' ·~th~t'~" in > .... :::-:: 

ord.er for it to'me~t the\est'~f'~th:~;~~t;d'm~:~s~~~mi~t;,':thi€''':;::'::: :::;~~. 
• • ,'. " , ~.: ~ -, • l' ","': .. #0 ,.. ..... ,c,, ~. ... •• .;-., r', ".,. ~-. ,"" ..... - ...... -,..., _ ...... :... ~. -.... ',., :~"'_ 

Commission must :ehinge its reglllat'oryemphasis -toward-"':!:mproviiig· _. . . 
ear~ings and" ~ash 'now; :r6cUS "its ~atte;t£oti~'o;;'~~th~ :i'~~ le';~:[ ;:i~ ~:- ~.~' ": -~ 

~. ., P' '.' : :' ... :. ~,..., " • ," .,' . ,,-: ... ,~ ~. ~ "',.; .:·cl.:::"·,I::--.. " .~ ,-:,.', -...... ;:: •• :' ~ ''"': ... , ~L"r-:·,." "", ,· .. t\ ~':::,:~, ':,t' ...... 
revenue proaueing assets rela+.ive to total eapital; and modify . 

\. '"7' "' .. " ";':" •· ... r , .. .,. ,"I r .. ~ .• ",,":_ ,..: . ... ~.J,.', ', ....... 

poliCies which do not allow sufticient' eash ~flow o'n. the"'revenue' -,.' .~.. , 
producing" ~ss~t~ . th~t . ~~~ inci~d.ed\:n'::fa.t~::b~~~ ~ ,:'~'~ ~;':: 2 ~~. ~:~ 

" , . To :na.1ntain :rts~":f'i;anci~l' i;t~gritY';~'Edisori:':sta;t;s;:that~~it"" '.' 
:,equi:-e~ 'h) i~t~r~~l~ish g~~e~a.ti~n:'~~i; it;~i~i~t 40%;'-(2Y pfetiX -:' ,,".~." 

..... ,,,.,, " "'"k,_ ... ~ .. __ ,r. ..... ",.'_ .~.; ..... ' ..... , .~I~_~._ ,.., .. .-.:, .... ,.'_ .... '...-.!~~ •• .. ~, ... ..J' 

interest coverage·o!'·a.t"leastPthree'·times~ and (:;) 'a"higner-ra.tio of'" 
" ~. .. ,., ......, ,,.... '" ~ •• - • ~.... ,~"'" ~ -" ....... , ........ ,- ,'" ,..... .... .'. ... - .. , ~. {':, __ ('" - ~ '"'i _.N' .. ..,c 

cash earnings to tota.l·'ea.rningS,.. i.e~,. "iIllproved'~qualitY" of' ea.rningS:"· , 
. :Edi~o~ poiri.t~: ~~t' that;' its- pi-op6rt,i6n"~f:i~t'e;riili#', 

generated !~ds ha~~:d;ciin~d"i;o~:'59~"in"'976 to~18%':i~~1980. ::Edi~g~;' 
a.-:t:-ibute~' this decli~e"t6 i~c~eised:"~a.~it~i ;~q~if~m~h~~~' 1i;,g;~~~;d:"" 
A-~Cr and inadequate rate relie~. To ma.intain a 40% level of 
internally generated funds through 1984,. Edison states that it will 
need the 19.0~ return on equity it has requested in this proeeeding. 

As evidence that its return. on. eommon equ!;;y-ha:s-'b'e·en---_ 
i!ladecra.ate:',. Edison- re'ci tes: tha.t': s'ince: 1 972;" the': priee'::'to:'book': cost":'::' 

'._ -. ... ,..,. ,~.,,,. '._ .... : :":' ...... \;,,_.:: .... _"~''':''''''_ ",':'.r-: :::: "' ..... -:'J-:-~.~'~.o,\r,:, .... ~",::(":-~:,j ~,,:,,:: .... ,,;~.:, 

ra~io tor :E:dison-, eommon. stoek:~has: been';:belowr:,uni~y-a.nd::':that,::.slnce,"; ::'>.: ~ ~ 
". ........ ' ... , 

. - .. ~. '~' ... 

1 ,O~ . 
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1971 industrial equiti.es have outperformed Ed:fs~~J:;a.:Jd ~;~o"ilargest e 
".:: .... :-- ... - .. : "':'.., ,,-'!I,"',,": .... --: .. ' .... ; :.' ... _.;'~ ~',r;';~;> ~:~~~: ~_:~::::-- ::~:-~~)-::::,,~j .:'""O:,,:,:J~ 

electric .utili ties. In Edison's vj:ew, it has not been. abl.e to earn. 
its a~thori;~d ;"r"~t"e:'"oi\·;tu;n~e~aiise' \~ii"c~~{;ii'g~ ~'~;~n;r~:·<·-'~ ":;: :"" . 

• ~ .', ~' ~. -- ~"",.:.' _ .,.:': :, ~:' "~~ , ... ,_~~,,,:, ;" ..... ;~"'~ :. ~; .' j .~.-_; '~j :-: ... • .~ ~; ~~~;;, :~, C!· .. :. \"1~ 1_ ... ~ ~~ .:: ~~.;. ~:~..:;.: :: 

:-ecognized adequate level o'! O&M' expenses in the det-erminat1on of it.s· _ 
," •• ~ ~'"":.'.'", ".'- ~ro'~'I' "":~.~,":,:~.'~':"'."':."" •• :; •. :.'- .... ,:. t,,:' '::':":'.'.:~ r'.\~;:\~~.:~_c-/ ,~":'c;::'·:·_~_..:~'.: 

:-evenue re_qu~:-ement. Edis.onstates that .it was able to earn. near its. 
" , ',," ,: ~ - ,_. ":".4" .".'-: H'~~.'·' ~~:"'~l ,." .>:. ,;".~:~~"~,,, ... ; '~' .. ""'~" :",::,: r:.,':'-:,.::~:·":"':::. __ ~"-:.:_~:.~ . .:.;-:;:"":; 

a.uthorized return. on. equity in 1981 on.ly" b·ecause its management mad.e 
", .... ,. .:: ....... _- .... ..',.'?-,~_,~' .. ": '~" .. ~ ,:.;-: .• ,:,~~~-:~_.",.t::::",~O: .• ,~~.\, .. ,:, ..... ,,,,_- ~/'"'::'::' .. :' ...... ~~"",:.,:.--

extensive deferrals of maintenance activities •. " . .." " ... -
, .- .~' .. '.: , .. "._' • ~- ,v ,'I '-,:, ~.~ :.. .,: ~ ~ .. - .. ~'.:" .:--: rIO, -~o~ ".,":" "': ~ .: ': ::' .. '.:"': I~<: ~ ::_".: ~~ ~~ .... (j.: -:: ..: ,:,~~ :" ~~ 

.. .Ediso.n ,.reli~d u:pon.r,lsk-.p:r:~ml ~I;l~, . ~~Y:S.i",~~ in , .. s"t;:pl'o.x:~. OJ· .~.;' ,_ , 
_.L ., " '" _ '.. t _"". ' ......... ., -A, " • -..; -'" _ ~ ,... .~ .. " -... I.. , ............ -,,;" .... or " ,,"' • ~" 

i";s requested 19~ return on common equity •. Edison based its risk- . 
-.' ~,." , - .... ,", "": ,.,,~... p" .:,' _, •. ~r.. .... .• ,~ • ."' .~ '.,..-:,. , : ,~: ... : ~ . ' .. , ,:.,:' -"-+, '\I,? ¥.. :~ ... ~~ ..... : ~.~ ':: ~; ~~': , ..... " 

premium showing on wO.rk don.e. by Ibbotson and Sinquefield (I&S) ,as 
~ ." ,.'., :' '.'." ,.-'" :" ., ~ ,~,' ... ;::. .,:,:" ,":"', ,: ..,> ~':. '~:' ~.. ~;- I: ., : .. ~ "': \J:)::I,I'. 

well as 1 ts own analysis of d.ouble-A utility bonds ,and Edi.son .common. 
, - .:. "', :~<~. ,.. ,""" ' .. ,. ..... :,: ,.' ." ..... ,:"' .'~." e,._'.,.:: ;",:,j"':' \-~: -; ,.~ ,_e,,~;"~, ... , __ ".r'':'' '.' .,~.:.:,~;":~ C,j~'" 

s~ock since 1971. The Id:S an.alysis purpor.ts to demonstrate t'hat a 
risk p:-em1~o,t i~~~ ~:4qO:t·O' :.6qO.~.b'a.si·s. _po.i~t.s,·:~b~~~~b"o~q.;-·~J.~i.d~~t~~:'~~'·~ 

.~ , ,.' _ ..... , , ~ I", ' ',~ , .' ,'".0' ~'., ' \ , .' _'~ .. " •. ~I h. '-,..... ,'.... "'~' ...... • '.' .... ,,' 

:-eouired ~or common stock returns based on I&S's a.nalysis of . . ~ 
.. ~'. • , ., .- 1 ... ·-. _ •• ,.' • • ~... ... f."-" ~ ~ ............ ,~... .... ...... , • #'.1 r, '.,... ..... , , .... 

historics.~ dat:a.., ,Relat.ing·,this~~isk- .. premium'~,~o.· ~d) .. so,n :.s.:_~o~~eas~ :~o~::,"-
the cost "Of -debt in. -198; and·· 1.984 'would produce a. '-required ~eturr;:-on··· 
equity in the ;ange ~:t ·1·'9 ;t·~~21i~· .. , .. ~':.:~-::--~'.~ -'.:.':.~~"~ :~;~-~:<~~.~:~:~~.:~,.~,.~~~ e 

., " _j I', .•• ' .'1. '.~ .... __ .... ~~,~ ,"*U ............ -,l ",~, .. ~ _' .......... ,_ •• A ,.J',).: .. ,_j .... ~ ..... ,~_ 

Edison's own ana1y:sis of the period 1971 to 1981 showed .. 
r, '-',.,,,, . - ," .,1" ",.', ... 'wi •• n ......... '(\..-~I.,~ " ..,. _~,'""' .... ,_."'. 

simila:- results, .indicating.:that._:the ,r1skj;rem1um teq~~r~f·~·o ~,t:t~a.et" 
investors to Edison's' ;o~o~"stock·· is·.1n.''the ··r.ange'~of' 476~'to'~ 597 
oasis ;o·in~~~" ,~his ;ang~ ~f· t·h;·_·ris~~,p~~~i~,~~~u;r.'~i~9~~~:;:p.~~r~~~~~·~'~': 
s'Oo'Ppo:-t 3. ::-eturn on.commo~' equity of" from 19" to 2\%':'· , .. ,., ~" ." ....... . 

• • , ~, .... .: ":, - • Jo... ~L ." :-•• + ... ~~~~. ~.:~ 'II" _ '."."'-.,: ..... ~,:;"": .• :"t .. ~\ __ .. ~·'.,:'"':I:-- ..,"':--:' ~:';~~.~~.:~ ..... ~ .... ,,'. :'.~,:.~,.~ 

EdisoZl also" r.e~~ed _ ol?- .. ~~t~:;:es~ ,~9.v~:r:~g~ _ ;:~9-,,;i~e;ne~~s in 
.'. ,.'. \ .,'~ ...... , .. ,." '". .... "~ '.j, ~--~.~ ,.;:)'...-, ............. 

sU!):9ort. of its ,position. Using i ts,c estimates of capital stt'!lcture 
. . . '. .. ... _.' ., , ..... '" ~ ....... --...,...._ .~.I: .. ''''. .....\ .•. \ ..... '....... ~' ......... ,'~ _ "'.":,- : .... _ .', ......... r 

and embedded costs o'! debt o:t 1 0 ~ 74%' 1n -1· 983 and - 1 1.0'3% in'~'1 984' and ,..: 
: . '. ,"" -, _~.,,\ ~ .: .'-:-.'~, ~ ,", ,<;,.,.: .• ~ ".:, .. -:.... ~'," .: .. ::.:. _. ::'._":: .. .,:;.,.: t., ~ ~;t~-:-- :..rc. ~ -:. ~-:- .:" 

", .. .." "" \ _ ..... -,'''' ..., .... ..~-

.... .. -- '11.' 

---------- .. - -- ., -' .. ~. - ,. 

o 
'!he, :-ationale-underlying- the--risk-:,'Ore!llium~ concept- is" t.hat the",,,, -" ~ .. 

common-stock"i!lvestor- is a residualholder~' and' his·inv·estment' is· 
:-iskier' than: 'bonds'-' or''-prefe!"red:~ st.ock ;::-henee:;:"r1sk=p;rem·1Um':: ·1's 'th'e c<· ~ .-.-. 
inc:-eased yield necessary to of!set th·is greater risk. 
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e . assumllig an interest> :'cove-rage'o:r'Z ~8o- :t fm~-s -rift'e'%- ·:~a.xe8 ;~tO~ Ed:-i son 
com:putes 'itsrequ"fred r'eturn' on'commo-n>equi1;y 'a.t:-1a:;6~1n;~1·98"f~a::ii ~.:" 
19 .·2'4%'i-n "1984. "AC:do'rd'{ng :to "Edfs'on"g ~ eS:i:cuiatio:ns:ti~:80') Was" the' ~>" ~~' 
a.verage after~~t3ies interest co·veTe.ge:~ a.i:fo~ect 'by -~tb.e"C'Omm:i;ssi6ii -i:n.;,-~,.
Edison"s'last ,£i vi 'g~nerSJ: -ra~e', 'cases.: ' ~Ed:l~s'ol:i·::has"alg.o'cafcU;:fat'ed"::::: ~': 
the. t'the-averige. 'rfik pre11i1 'lim: ':a.ll owe:a'fri: ~t'hese:' ::'i"!ve ':cfeci-sYo:ris: vaS- ::63"5';:- ,:.C 

basi's :points:;" .:, ' .. ': :::-.." ::~' :::',;',::" ~ .:'.::::.::::::'::<:' ~,": ::::--~' ~~:,--:-:- ~~~''1'::;: :";',-:: ':~~:,;~,:,~; 

_ ... ~. ~ .. "'.. _ .... - f" .~ ~. ",",., ~.~. ,.... .." ...... .-". ,.,.... ..I-- , ....... ,.... 

The staff' believes that the C'ommfssi'on-shoU1d~'U()t p:t:a.ce-·' - '","-
pri:narj -reli'anee. on" meaia.U1Cal'~ai5pr6,a:eh'es: ~" sucii' ai:a; ~iis'k":';piemium 
ana::,ysis~ . that "are- 'bas;ed' on 'pas't'recorded <hifi: 'In:t'he ~sta.t't~g.: ,yi'ew,. ',':~ 

.~ \-. --, ......... ......,...., "" . 

the risk-premlUl1l 'analysis 'complet"alj o'veri6oks wnat rtsks; -lnveSt'ou--:-; ", ~ 
,_, • , ......; •• >, _ • _', +_ ~. '. " •• • __ _, r ..... r-.. _, ._, .... ,,..,." __ ......... '~ . ..., '" ... .... . _ ~ ""'" '1_ 

anticipate' in the future test yea-r and a"ttritio'n:·year'." AS' ·the -st'a.!f' " . 
notes in its opening bI-lef' ;aJ.J,; oi·'·th'e d'ata ~:o'f'~'re'e6'ra~' ::f'ncl"i.td'i-ng::that',' ~ 
of Edison and CAUS~ discioses"tllat' '''the :s!o";;'c'aIJ:'e'd: r:isY::~remi unl ~/aries 

..... , • ',,' _-' ,., ~ H_ -, P',,"j r-. - • ".- '-, ....... -'f., . ., ..... 

greatly from one year to the-~next:'" ~.~h.e;.'=sta.!t :c;o'nt:end~;th.a.t for this 
:-eason Edison and, CA1JS we::e comye.ll,ed 'to- 'us:e:,aveTages':':of' ':!'ive past 

•• ... ,<. • ~ .., .. ~ ,r ~~ '-" ..... ,_, '. • ... :: .!~ ,"I.Y- ".~ \' _" ... ~. - :_-.~~:' .... 

yea.rs ~ and that if", the. latest . recorded ·year:s :ori'ly :~yer.e~,:us;ed,. there 
would not be sui'f':!:ciellt' risk premi um",t6 support Ed:is'on ~s: ~claimed 
eq,ui ty allowance." The' st~f'-'beJ:ie~es' th~t ~Ed~so'n~~t:~;aChes 
unw3.!"ranted weight to the risk-premium 3.pproacb..· :;Th-e'~statf' points 
out that current :einane::a.i theo~, ~ questi-cins -~tne "'basfci :::a5sumption or a 

•• ~ ...... _ ~ ~.'~ c'" ,", ,_ ,~-- .. ~ ',: ••• ; •• :'~:' :~:."'"':~"'-_ ,~.:-:: ':;..:;~~= 

:-isk p:-emium of' equity over .deot.,: :._,. ,:'~~::~' .: .. ,":,: -::.:.-::-~,:,:~\ 

, ,~ 

... "'-- , ... "'"~' , .. +-,.. .. .... t' 
", ... I, .~.\ .. ......... " 

:: ':- -..... ,~, .'.~ ;~ '-; " -:: ::. ~ ~ ...., .. : ",.-:. ,',. ~. ,;~.":': .:: ):~, ": ~~~. :" 
,'11"': j.~ 

1 0 ~here is no fixed~ relationship "-between~'be!ore taxes ':and after' 
taxes interest coverage~ a.lthough:Edison 's ·,'wi:tness."st'ated that 
historically the difference'has been about O.20;';thus,.:' Edison 
const:""J.es :;.00 times befor~, taxes to_b~~'eq'tl±valent"'~o.:?~o times 
a!te:- tax. ~he ~'9.0~(return. on commori.:eClui:tywo'llld- produce interest 
cove:-ages afte:- taxes o'! 2;.8; in,. j'983,aXld~2~7~".,in.,t984 .... 1.lsing the 
assu:leci ca1'i ~al structu:-e.·' -, ' ,,'.. '-- - , 
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_ !.n. the .sta.f~ ~new, .the.si·gni:f'ican.:t. ,conside~a:t,i~ns. t.o, w:hi:ch~",~ 
_._ _. '0 ." ~ '. ••• • _ ~ ....... "' ,,-." _ ... , ~"' : • , ... I' __~.. ,. 'W" .. _ _ '" , ...... ~. '. - -, ',..., '" • .... .'- ---" •• ,'"'" 

the Commies-ion should: ,give ,grea,tes:t.~w.e.igh,~ SJ:e,-the ,",ve.ry,:!'avo.rable ~"~A'..,r 
, . ,_ _'_>., "..' ."-, _'" ~ ... ~ _ . _, •• , .. ". ....' ,+ ... ,,-.'. " • ,~.......... __ • I '. A,' ....... -I."" '" 

fin~cial and operating. characterist.icsof' ,-E,dison. "and. ,the _~s:i'gni~ioa.n~,: , 
....' ...;. _._. • ... ,_ " • _.. "' ~ .' _ _ .•• ',. \" • _ ... ...J • _ ..,. ..,. • • .. • _ _" _ _~ 

:-egu.lato~ responses.,of' this C.ommission.,whieh..,ell.sure ,]ld..1$o.n..~.s..·\" ",~ .. _, ... 
• ,,- ,', .' "~ .. ~ •. " ,.. ~ • ~. • ',... ~ ... ........ , "~-.I-' "" _-'. .. • • • 

oppo:-tuni t~ .~ ,earn:: i tsautho.x:i'zed .. eq~ty ;-al.lo~~~'~',}D.,;tAe :t.:e:s~t ,~~~, _ .: ~.: 

attritipn ye~s. •... If' t;hese .f'ac.to~_s :~.e, .. ~.ak~n . .::~t.o: ~,o_n.s.id>era.t.i.on,.,::the:,:
statf' believes that its recommmendatiol)' would provide Edis~~ :::w;i~~b: an ::." c· 

adequate allowance to maintain these ta.vorable.:c:na..:r.~c:ter~~~i-<;s an-d 
contlnueto enj.oy: ·in.vest.or tav:or., ,,~ .--, ,~.- '.7. ". ,",' - ,~' ~+'~" - T, .\ ,,'" 

'. " .. _"." ~""" ~'" "., '" ". . • • • \. " .•• , ' .... _, ..... _ ........ _ - ..... ,..~~ .. 1...' , • ". 

, ,On. t.he. ,thesis. that earn.ings.. .. c,alcuJ.ations,,..a~e\ no,t",a ·ma.tt.er,.-., 
, h .••• .... ,., .". ••• ~ >. ~'.' .",,""~, ,.. '"'., ._ -'-I .. ' '.... • ........... ~. -...... '..'. n.'''' ., .. 

of p=ecis10n.and that·a range o'! reasona.bleness ,exists.,. "the, ,,:s.taf~.,. .. " ~: 
, ...... ~ _~.-' ,_. ,+. , , '" •. .. u' _, '..... ".. ,"" "" • ,". ~ ..... e", ....... , • ,_.. ........ \". ~_ " •• ¥ 

recommends .1,,7.0 . to .. 17 ... 5% return on c.ommo.D: ~e'Cl~i t~ .. ,. ·In. :making •. t.his.... .. ,'. 
'. . . . _ ,. .. r',.. ~, '. , '" ',. .. "" ~ • _ ,,' ~. ., ..... '.... .. ..... "', .• 0/ ., __ ,~_ ,..., .. ,";, _ ... ~~.. .. • , 

recommendation,. thes,ta££, s.tates that ~it~_to,ok, "a "num..b,er "o,t f:aetors', ..... ~ .~, 
• .,.. I '.. ' ~.. • ., ~ ., • r '-, '." .. , .... ' .... , __. ' •• _ ..... ... " ,'" ...... 

into eonsid~ratio~;.,-among,t:hemw.ere;:,t~~ f'o:ll~W;i,ll:g::' ~,':~'~ ::: :.<: '/:-:';' 

. 1... ~Edison' s sources. ~ot financ-i.ng .... ·~T·he ,., ::- ... "'. -- V" • - •• ' .'. ':' , •••• , 

internal sources"of' funds have"been'" .. ' ... , ~"-,, ~ "" .V 

,declining':sinee"1977 'due:-to~the:~':~ .. ~.,,~ ,~.;::'::"". ":~-,,., < 

substant.ial increa.se ".in -A.F:o:DC ove.r the - ..... , - '" . ,r;" ,-~." ~ 
last f'ive years. With the comple~iori. 'or' ." .. ,. 
SONGS Units 2 'a.rid '~; :-a.nd :their·'aiiticlpa.ted·· , ~. - , .. ' '" ' .. - .- ',,,, 

. inclusion in :,rate ba.se,.t.his inerease ,_in'~:~··;.:·: ''',: . :':: ~ .. ~. :",,' 
APU'DC as a percentage of' ear.ni~gs will be 
dramatically reduced in 198; arid:~':rears .,~ .~'''.,::, 

folloW':i:ng. . ... "::"'-':--:" .e. ":':" :: .• ::-' . ', .... n. ' ... ,'L'" ,,,., .... 
.. ",' lit, .•. 

2_ . Comparableearningsanalysis..:-· The.,.s.tatf' ..... -- .. ~ ... C'" ~.:,: 
made comparisons 'wi th 20 "As. bond-ra.ted··· ,-, ". 
e~ectrie and combinatioll"utili ties and ~',:,., >: ::;;, ;:" 
with the 20 largest electric utilities 
regardless of bond ratings. 

3. Interest coverage reqUirements. The staff 
recommended rate of return would provide 
approximately 2.71 times af'ter-tax 
eove:-age. ~he staff' n.otes tha.t ~his --.--.-.,,-.. --,.-.. -----.. -.---
coverage is, comparab-le . wi th- th.e -coverag~s'..:,- ... ... ' " 
included in .. our f'i ve most, reoent decisions ... ',. 
settillgEdison' oS rate, of'. return~a.nd that ,"" .... . ... 
'.' " ' •• '1:'" '... .... , ... . :." shou.d perm:. ..... o.lson to,mee, .. ~ Jots .~, ' .•. , -- '" .. 
current fixed .. cha:-ges .. and to "maintain"the . ~, .... , , 
Aa.'bond rating. that' It:hasheld':,o:ve:-.the ...... '., " ,',_ "", 
period covered -by these decisions.::' : .. ~~,~e~ •. ~. ..,.' ~ .";: ,::~ :'" '':;'' .:;,,;': 

·e 
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.. • " ...... " -- ...... , t- - • 

__ .:: "' .. ' .::::" •. ~ • ...:,. -. _. ~ '""7' • ~'-. 

4. Risk-premium analysis. The stat:t2!ieiteves.::· .. ~.::;-:. . '. 
.' that -fts. . recomme-nda t i·on ·1-s -consi·stent"w1 th .;: .', -:~. 
its' historica.l analysis and that' it would. 

'"provide a.d'equa-te-' com:p'eniat±on ·'to'i' any;. .. · -'~ "." " ' ',r- .. : -~::: 
, additional risks.,·· The:·~s.taft; a,C,alysi·s' ,':.~." 

indicates that the premiUlll required by , ".,_ 
:3disori.:investors·civer'Aa :bon'd:s' has ' ; .. ,~ ,: .: .~. . .. , 

" .',',,,",'" 

,fluct.uated 'from. ·9 ..43~ -i:tl.1·97.6-:,:t.os; -low.~of:, .:~' .::.::~' ., ,. __ .,"._. 
1 .37% in 1980. N'ot,ing tha.t the,re is no ' 
one: . fixed .' premium· over ','the' . perf:-od .;' :tne ':' ,: ".:::;:: ~ 

,- ~ .... "~ 
. "" .. s~ used -a . p remi um. of -:390 "t:o 500::. bas:i s~ .~. \" ". ~: .' ~ , 

pOints to indic'ate an investor-required, . 
,. return -onecp:lity Yo:t' 16 ~~O' 'to ',18'.50% :ror .. "~'. : ':. . " -

t98.3 and--t984_ ... .f. ... -. ~'.,,," ,.:" ..... ,..~;-~~f:."':'-:" ,,> • ",'r· _._.,~'- -.' .... ~' 

Di·scounted :,Cash.'.:now.· ~DCF)~':',.~a.l:rSi~: •.. ~,,:,.,. '.'~ ",- "'7: ' .. . 
Using a ,1 O-year history recor,ded\.dat,a .tor:. ,_ ~ . .- '._ 
Ediso,n, ·thestaff'- ca.!ciulated:--an "eX,P-ected" . ".:~:'-

. dividend yield·,otJO%,~to ,10.5~',,'a.nd an:::,,:,:, '.:::-
expected dividend growth rate of' 7.0,% to , " " 
7. 5%~ which resulted in a range 0'£ 17~ to '~.'.-
18~ as ",the ,i·nvestors', :' expect.ed discount.~, ":', ':: ':' 

... , .... ,.-... 

rate tor Edison. This was .compared. 
against average:hfstorical:d±scount :--rates.":": , 
developed'"f'or the:~two:,groups:.,of'~,electric·'.: .. ':,: .. ~< '~-:,,"'-: :-"": 
utilities used by the staff' in it,S. _ . " al .. "'J.'~"':,"'(,-, .... '.-, -~'·<"""'''f'",I'''' __ · \~--". , .. , ... ,.,.."",~,/ ~' ......... -,." .... ,',4"0.---.an yses •.. ,"" ...... ', .. - ... "~ t,·'. ,',. ~._,~ • 

. ::.. '. '''' .... ,.,' .. !. ~ ......... " .. '" ". '.: 

, ... -. ...... "I .~. 
.,. .... ~., '-' ", ",. --_........... ",... - ........ ,.. .... ," - , .. - '. -,...., t":., t-l.-, ,".: ~ ',"" ','.',~.. ." •. '-,', ~. t:, !V, .". :-,'. :". ':,' C 
,"" ' L", , .... "~"'c, .... -.. .. ". ~ ... ~'..... " .. ~ ... , 1....1.. ~ ~ ~ _ _ _ ~ .,. ~ 

11 ~he' DCF'method" is'based :'ttpon a::theorj-~':wli±cn '::suggests~that:th.e :"~,::,;- ;:~ 
::na:-ket price-o:f' a,.·,common., stock.· is equal~ to ::the,.~present::val'lle ot,:,the _~ ,:::.' .. ,' 
s= o~ future dividends and the 'Orice at which the stock would be 
sold ·:'n··th~f !utUre.'Aceording,tO thfs"the6xj~:"the investor aiseounts"--:
th~.anti~ipated,tutur:e.cash flow.,. which·equals~the sum-of',·,f'uture~ ~",.:, 
dividends and the eventual sale priceo:t the stock,. a.:t_a. "' '" 
capitalization ra.te- which eq,uates' thispresen.t "cash value-to," the 
ma:-ket price of .. the stock and, wh.ich'~approxima:tes the.cost of common '":' ~ 
I?q,ui ty. ':!:b.is c$.pi talization rate is mathematically equal,. to the- " " <_. 

dividend y:'eldplus·the anticipated'i'utu:::-e growth'ra.te~in'd:tvidend$ 
pe:-· sha.re i~· certain .. assumptions,~3.re made', :··the:-·most~ important being-: :::; 
the gro~h o~ dividends at a. constant rate. 

-. ~., . 
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;. PEA's Posit-ion~,.·.::.,:":.:,: ... _,:::',>~~~:' ~:;:~:::~:.":::_:'::::'::~ .. :, 
The FEA:" -.rerf:ed"'p:rfma'rny :"on '~a>':DCF'~me'tnod:01:o,gr~t:o estimate 

:_ .",-~,;~'1r -10- ... '~,"",:"'. ': .. ,":" •• ~.:~-: ......... ::~:," _"::~:';'~0t·:: ::"'. ;?:~: 

Edison's cost of equi.ty capital.on.~the:"basis.,:tha.t. i.t,·is-the preferred 
I •• ' ",...' • _ .. _, j ~ ·c· '<- '""" "'" • --' '" .1" . _.... . ' J ....~.. ~.'" 'r" .. 

:leans of estimating the 'cost: of'-c'ommon equitY~~at.·~'t:ne·t:pr~s·ent time. 
" ~ .,. ". """ -: "::'._ ro .... ,".' -: ,~' " I '~~ ... L~-' '~~ ~:~ ':'1 ::-- _r.~:, ~ '"'I ~;, ~ . 

PEAt S witness estimated ,the ,gx:owt:h ,:ra.t.e;,:0~,:;d:1:v;l:.d.ends ..ror 
Ed.ison "oy :nul tiplyin'g 'the "exPected: ·retent;io:ti:r:a.~·e':--t~11iie:S::~he expected 
retu:-n. on common eq"rl,ty-: ~H~-.r~~,~~;·a:·Edi,s,~rl.~;,~;hi:~~~1~a.i retention 
rates and achieved' returns oncommo:ri equfty ·::a.nd ~'d:·et'ermfned that a 

;, .• ~. ~,'V _ .... ~ :" •• '. \. , ' .. ,'. '1."". \.... , .... jV - /"" .... ~~ ... ,!", , •. ~. ,-

retention rate ot ;~-was:.a ,reasonable ·:.:exP;e~#t:i~n.. ~~U:S:Lng a price of 
$;;0 per share and a growth ra~~ of 4.5~ to 5~I::WitrFa c'ttrrent dividend 
0'£ $;;.24 per share, ·he cilculated·~a.n exPe'cted~d~~fcten:d;?:1:(eld(in the 
range of i 1 .2?~ t9.·1.1. ~34~;' ~'~U~d~; ,:.~h~.:"DC~.:~~~h'0'~01q~~~~h1S dividend 
yield plus the a.ssumed· growth· ra.te'~woU:id '-··produce: aJ~·cost.::of' equity o..r 

rL <4 tL ':' ~.. \. ..: ': '. ~ ..... , jIor :''' •• ~ •• :.::'~: ~~,: ,~'." •• > :: ..: ''.'' ~:..:. ':,,> ':- ~ c· ::)~ ,:.' .. 
15.7?71 to 16.;;4iV_·· '.-,. '"~ ............. -.. : .... - .. _,.-,- .: .. ,;. . .; .. ~.-.~-:;, 

.' ., , •• ~ ~., .. • • • • _ .... .,.' ....... ~, ' .. ~ , ........... L, ,.At • .... .. 

To valida:te~thfs' result·;'th~:FEA:~s··~·rltn:e'ss';··eXtended. his DCF 
.. , , .. :. '~."":'''~ '-; "',\ ,,~ .,_ --..:~ • ~c)r-: " '~~.: -::J-':- '-'7.:""",-: 

analysis to a group .. ,of -c_~mp~r.ab~e::~le,~"t.r:ic,~<~t~li:tie;t:""h~,~h had "oond 
ratings of' Aa. Por-thisgroup;'of":comp"an:t:es, ":a.'::200=day\"moving average 

,-,_ .. ' u' ... , '... I.""""" ... ·v,.... ... <,,:-, ~~ .' '-.' •• ~... .,. .. -\ 

price as of March 5, 1982; produced an' expected di vid,.~nd::yield of 
, . 

12.01~ based upon an average growth rate ot 4.16~. By adding the 
e~ected dividend yield of 12.01~ to the growth rate of' 4.16%, he 
obtained an average estimated cost of common. equity of 16.17%. The 
FEA's witness also assessed the relative riskiness of Edison. relative 
to this group of comparable electric utilities. Based upon measures 
of !inancia.l and business risks, he determined that..-'E.dis.oD-w.oulLb.e __ _ 
judged to .. 'be .compa.ra.ble .. in. risks.~ to . the group -o!' .. ,Aa-rated-electric..;~ .. 

, , ...... ,' ",.' .~',.. ...... ,_ ,., - .... ~,'.' "' ........................ +_ ~\+-.~ ,I. 

utilities; " T8.king: into~~ considera.tion tre'nds::'ln·-:aIlowed. ':oat'es::: 'of ;,: .. :,'-",:'':: 
> '~~. ~', ~, ..... _ ., ," .... .' 1"" ..... ",,' :-., ,., .... _ -: _ ,-' ...... :r c' <~,,'.'. ::: ::~ .... ~: :~' ..:.. ~~ .. =.:~ ... ":;:" ~ ~,~:" :: c' :::...~ .'; 

return. over time a.nd :r:isk differences among-companies,,.-he-"de',termined.-,~.: 
'" • _, .,n" ,.' ~ .". _,_ ••• '-~ <.'- ....... "» ~.\ - .. - , • ..-._. 

that an. allowed:: r~~e ?,~ ~ :~tu::~ o~~: 1 ~%~ !o~i~ ,.,be,:~~~~~~~~a~;~r.~~~.~~~~~.~r.:~~:
.. i-l!:.ile .~:::A ag::ees; c~nce:pt':lall:r wi ~~:Ith~)~~a.!f/s us"e;-o'f~Jhe~ ~:~; 

DCF model'; it bel.ieves that:·,the"staft:~s·";fore·cast:ot" groWth rates by~~-:~':: 
," _'.. •••••• ~,_ ••• k ... ,.. '_,., ..... ', _, ," ,~.. , ,",:-, ,""" ,,:,;-;:.. ~ .~'''',.:'''': _-:~":' .~ ~",'I.: ":':.~ :.::: 10 '~.'" •• ~= ~,"~. 

the use of data over~·his:torica.!::pe:riodsis~not.,as .. ·accurate-as."its,~OWJf, .. - ~ .........."", '. '. ., - . '. ... - '-..' . ' ...... " " .. ' ,.- -" '....... ......... ... --, -'.... .. ... ".. - _ .. 
approach; ... F:::A' points ':O'1lt that its witness': est,11lla:t:ed~Ed!sop.·:s groWth":::::: 

, .. ~ .. - _0>-",,- ,'. ~ .. ,. ,. : ;", ':,: __ '"": ~~-t :1 ~ .. \~ ..::" :, 0 ~. ~:-.~:.:' --: ~ . \:::-
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e . based 'on :a:'metho'dol'6'gy:?"xs'e'd '~'by '~ge~'l'ritY analy'sts.;::· 1;;;e'~';~' '::rts'::estimate 
is based on the '~erceri.tage ot' rrta.:tnecl:·ea:rirn'gs::and ·~the:~,r:at'e::01 ~,,:~,::.::.:>,.: 

. '", • '" ~ _ ... ~ "" "', "', ~.' I' _,,' ........... -.: ,'" ,'" ._, ,. f ........ ~ :- .... r;r ~....... ,,",, """\ "" .... , ... '. _,.... ,,... "..., 
return on book equity •. -PEA ··regards· 'this "approach ,to '-be -more accurate ~ .' 

•.. -. ,., ., ,. .,... 
than the: st.a.t:f'·~s 'becausfi :hfst()ri:cal "aata sugges'ti::th'at':-Ecliion ,~S~.: ':':::'7:::'::::: 

groWth' in earni~gs':and~ o.i rid~nds:-ha:s"n~t 7:been"'smo:o'th ana':thit ':";1l~~' :;:-'.~ .~< 
relevant; 'groWth rate~' is :'th.e ~;'eXpe'cted; not ;:hfSt'orteS:l; groWth :'rate::: -: -: ;.::; 
PEA pOints- 'out that ··tEe ~staif'''e' lii'gher~;'-e3·t':tma~e "of::"t1le ~Sr~rll:i:::rateOc'::~" :.:: 
leads "to 'a-higher re60mmend'ed~return:'ori:'eommon:~equ±tj':us:t'ngctne c'staii~' : 
DC:' model:: PEA: believes ,that ~the~' statt "DCF-:res·ul~-s-.::you:r:d :::enab'ie :;:-- .J:.~ 

• I' .. c'" .... .., ~ .......... ~ ""'0- .. -.--.- ... -...... , __ """_ 
Edj.$on to earn. an excessive return. at the expens·e-'ot,·t'he'ratepa.yers.--n

--

FEA takes the pOSition that an estima.te,:ot;:£he~~6S=t. ot~ 
equi ty'based'upon -=a"hfstorfcalrisk"'prem:rum":deve1:o'ped'"'usin'g I"d'ata from 
a :past period of t':tme, 'when:~l:o.terest ra.tes were~'llia:rkedlj drff~ren-:";':'; ';C 

r' • __ ., _~ ".. _' .... ~ _ .... " - :.::' .... , II. ,. ~,_. ~-" ..,..- '"" •• ,....,- ('.. ,,., ....... "'=.;-1 .. 
than those' we 'presentlytace','produces an 'unrel:1:ab1e estimate ot"the," 
cu:-rent " cost·' ot· cOlmllon( eq:a.ity,:·"F'EA'recommends: ,:tneretore; tna.t':"~tlie ',~::' 

Commiss·:toilrlook'· to .. ~ otlier"'methods. of~:est:Lmit:r:ng":the;:cost'::o£-"'common:'(:';:~c,::; 
• -... ..... ..' • ...... ",', .. ",... ',." """' '''l '''t -', r-- ...... -. "..\ ... "" . ., _ r".~ I.'~ - ,,",;" {~\ ",' I~ I'. - ...., ,,,,,,~, - 1':-, - ~ ... ,:: ... _..... ,.-......, equj.ty at' the"present time~~"'" ..•...... _- ,.- ., ..... ' ........ --' -~-.- ...... - '.:. ~ .. 

4. CAUS'''s'' Posit loil':: . ':':::.:: . :':' -: ~:;:. -,':-: .:' ~:, ~ :;~.: ::;'.~.:: ::<: ::;::: .': ~ c:.:.:: S:· . :: 

. ..' .. ,. :.:- . CA'O"S:' is'~ a~: nonprot1t':organizatlon;'rlth O:ver~9\;OOO£::mem~ers;;::;c' ~':; 
each of whom. is a stockholder in. one or m.ore ma.o:or.::C.~ornji~:·;~t)i:',t.· .t 

-.::::'li ties." CAUS:·limi ted··::ts:'paftici:tpa.tion'''·to'::the rate "of"':' return 
as:.?ects'~ of' this'~r6ceedlng~ . ~ It ~ is CAUS:; s: posftf.onc·tliat:' s.ince .;--:~,:. ::-<'--;::- ~.: 

Ed.ison tsstock~ has"sol:d'below' book:·va.!ue;·":i:t':has·,,:-ta.:i:led:,:to·;,meet the',,' ,.'~ 
. ,~, ~. _ ,..... ,. ..... 

capital attraction:test'o!the U:S::-Supreme:>Court: -:'.'.~,:":' <,~;- :<':.:'. ,~~.::::...: .. 

CAUS supports a 19 .5~ r~tu;n on.: eq-Q.ity.·~:'·which:~:ts: ~omewhat'):':- ::. 
higher than'the '19·;.Q%::beiu·g requested.:bY:'the:,ut':tlity.':-itself"::: CAUSts 
pos'it"ion: 'on this' pOint is' tha.t·~:the·~' Commission~'~has, the'·:: duty' 'to ensure":':: -:. 
that the' 'u'tilitj" ha.s' adeqilate revenues: to~!ultJ:ll" :tts':~pub·lr:!:c:~utlll.tY" '"'-,: 
obligation and that there is no law forbidding the commission~~!rom ~L:: 
givi:lg- a !-at'e' l'ncrease·'larger' than"the":'ut'ility has asked f-or:~ 

..... -,',-
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- ~':~ .~. '!h~,:-w.1t.ll:es.~ 8;:p~~.~i!lg o~b.~~ -;o;f :q~'t!S "u.~.~.:;~~~Pl';:oa.~h.::.:: ::.::'-::" . e 
... "I./' ....... 

relying ~~ime.;-ily ~,on J3:: ri:sk.':~r:~m1t;m::~;y:s~~ ~a.se~.:.~n .. (.1 )\:,,8. (:: ;'.:::;'(:: .~~~ 
compa:'1son of ..Edi.s.on ~ ,earnings "to. . .Aa ~bond fty1eids and . .{2) _:a" M'~" .~ ft ,,_ .',_ 

.-. __ ' •• " ~ •• .".. '"' • _"... _ '., ~", • __ ..... • •• • " _ -<" ..~ , ..... _ .. ' .. ,,# ~~ ....... _;'~ ". .. ' _ '-"-00 .' _ -.I ,... ..... , c 

comparison ~o:r returrLolL.equi ty t.o ,Aa.·b.ond...y.1elds, ... ".J~e_.d,e.ve~oped ",a.~ ... ,.:. 
_, •• " ..' _. ~. , '. .".~ .... ,.~ '. '". _. .,._ 'V " .... - '-'" -. •• , ,_,~ ..... ~ ... ,1 •• ' ~, .,_, _... ~. ~"'''' , #,' .. 

historical .. average risk .,premi,um.·Ct977: ~to ,,1.98'1,.). <p.re.s.uma.bly.~because _·the~ .. 
• • • .'" • ~. _ '- '" • ... ' ...~ '..,. _. • I. .., ......... ~'.. ... , .,... N .... , • '_" ..• ~" ... 4.. ... _ • """ • ... .... '" .... # ~ 

currently ~deri.ved riskp:eemiu.m ~is co:c.side,:eabl:y: -narrow:er and."w:ollld,..not.-._ 
~ • ' " ., _" • ~~ '. + .. ' • - ,.~ , • ~ ~ "'.. ..... • ... \,. ,_~ _ _ "" .... ~.. • ,~ .. 'W ... ~_', "....... • _.. ~ 

support ,.the-:-1/9 .:5~ :e~tu.~ "o~;::~qu.i ty: .. :t~a.:tt C.A~~ .~r~co~el.l~s .. ::,,:);om.:-~l?-~~ ,:"z.-:: 
1977-1-981 ,:compar.ison,., CAUS '"s.~v.itness."co.nclud.esc,t.hat.,a risk ~p·remium. .. o:t/" .. 

• -.' '0- ' • • ... '. ~ .... ' ".... .. .... ~" " ,,' ..~. • ~ .... .,J ~ __.,_... ...... _... ... .... ,.. , " ... ~ • ... ~. "-' ._~ ' .. ..-

400 to 500 'basis ,points, is_requir.ed--:o.allow.,..Edison ;·to.-rselJ: its." ~.-.'" '7"'''' 
....... _'... _. -", ", .... ..... ~ ~ ,~ _ _. ___ , "" .... ~.' .. ___ .... • ~ ... _ .,' __ . .. .I ~ _oJ ......... , 

common,s-tock~t b-o,ok"value_,,,, ... .;- -.', '" .. _, ......... ~~.~)"' ... :, "'" ' __ ;.,r,":"" ~,",-., -e;' 
.,..' ' .••• ..., _.... _I. '_' " .. ~... _. I. ~ • _ '.~ ,-" •• "'" ."I ... ,_ .,........ ,i • .j, ... , _ ~.. .. ,,- ... '~ _ '-.' '-

5.~ CVAG's-Poaitioll._, ""'. ~'" -' ",'~ ,,~' .... -:.",,- ,:,~:- "{.-:"- "::-7 , .. ..,.-,h .•. • .. ' .. '." • ._ ,+,1_, .Iv ',.i'-' '-:' _ ~.,... ' .... '_ ....... '10. J~_." 

.. CV AG ·presented .. a..wi tness-who ··recommended ",·a "return "on.·.equity .... ~, 
, , '. .' __ .. '.' '- _ " .. • ............ ~ ....... , .. ".".... ~ __ ~. M _ ~ .... .' .... ". ""'~, .. ~ .... _...... _ _ ,~ ... __ _",i" 

o! !:,om.16 .. t6~ t¢'.16 .. 66~.a.n.d. rates ot,returnNof,,,.12 .. 6.6% to 1,2.87.~ f.or- .' 
.' .. _ ,. ... ___ , • ~ '~,. ...'. ,. • ' • _ ... • -< •• ••• _ ~ r. ,... ~~ ,I -::, .' ' .. '~ •• 

i 98; and ~ i 2-79~·-to 1':;~.,!o:r:~ 1.984- ,CVAG~bases" i ts~.recommenda.t.ion:",on ~ ..... '~ 
.~. '" •• ,,' ~ '. ~ , •• _.. • ~,. c , '¥_ .1 _~, ,,-' ... '.. •• -"'" \ .. '"~ ....... '~'. ~ "'_'. ,... _ ~"" • ...... (~ 

the a=-gument that··Edis'on' s -.fav.orable· !±nancial ~condition,,.,,as~.'W'ell ~as .. ' ". 
• .." .. "'" • ,..". .,. r • .,Jt , ... ~ '. •• c"r. ~, • "" ...... , _ - ... .. .. ....... ~, 

com~arisonsrwith<industrials-and-other electr.ic-utilities~~'W'ar~ants--~~ 
iiIo ,~, .... _ ... ~ .... ,~ ~~ •• • ....... ' "" ,_ •. ' •• , ..... ~ '.~A'_'''·'- .~, ..... _. _~~_""""'"'.""~"' .. ''''' 

no g:-eater increase in return on common equi~1::~ha.n.:~t~a.t~g;~nte~ ~n~:,~:., e 
D.92549 in Edison ts last general rate ease.. No:.t:'e~ogniz;ed:;-o~ .. \ 

substantiy:e::me~h9dolog:r wa~-",ad :ra.nc~d:: by ~ CVAG·:~o::::s~:p:p~r~.:: tl?-±s~approach. 
D. Ado"OtedRate of' -Return. ": :.~': -: L,:,,::: ;:.:. ~'.:;':::. to':: ":' 0 ~:~ ;~ ::.::' ~:;:-!'l ':::c :-' 2' ,,~~. 

'''': ~ There.~ is~, no issue;.wi t~:.r~sp~ct .. to·:::t;lfe:u:tili~y:;s.~; ca:pi:ta1;:-- :,:;: :--:.: 
structure ~or .. the.,tes~.~year.~.'t9e;·=:an<; a.~tr~tio~::year::;~, 9~4; ~~h~~:rore.~~,; ,:: 
we will ado:pt:: th~(".~~llow:ing:capi ~l.:s~~ctur,~:."!,hi~J?::was.~u?'~~~b:r:' ::-~~, :,:.::: 
Ec.ison and the other pa~~~es::: l~~g-~~~m.' d~bt·r;)46~O~;;~p~~~~~r~.d ~~.~ :<: .. ~ 
stock~.12 .. 0%;. and"common .. eC!,llity., 42 ... 0~ ... ,,-:: c· .. ·- ... ·j~,~'r'" -:: .... :: .... , 

.,' > _ '" .. '...... ., • '" ",' ,;.. '. y ....' ~, ,,\' ... ~ '-; '_. ........ ,oJ''') _ , '-' 

.. " . Because o~- the-s'tipulation..Edison m.a.de.duringoraL" "' ... _,,0"., 
..... _ '- .~"' _ ••.• ' \...... • ' .' ~ '., 10.. '-'~ ~ I:,"'''' ,~ " ... _ .. '. '. ~ ,_.'.- '- .. _ .,' .... 

arg.:.ment, the=e is.,no longer an .. 1ssue ... respecting the .• use.o:f' a:vera.ge-r~~' 
"- .', '" '" ~ -' • , •• ,."" ", ........ '.,..... " .' .~ ... '~" ... __ ....... ~. '_._..., ... ~ .... ..,. 'M "".' ...... ~~ ..... _', 

yea:: .. versus, end-of'" -year .' cost· of .. capi tal,. ~ We" w111 .. adopt...average~Y'ea.r, ,' .. 
.. ' ". .. ... .. Ie • ' • _ ~._., ,_ " _ \ '~L ". • '. -. __ ,_. ..... ".' ..... 0-, I ... ' ___ ~'" '. • '. " ~ _ •. 

cost of_cap1tal~::,:<::: ::: , .. " --:':,,'" ~ .. ":':''':-- .-",.':-:;:," ;::2::;":::"~:'-::":.>: 
:Soth sta.!! and :Edison. agreed, tha.t~ .. a.ctual .. loll.g-te:rm.,.de'bt.: ... ., .-: 
~. , • . ," .... , ',""" '~." .,.. •• ' .. '" ~ ,. - ',~,. - __ ,., ...... ~, ...... (." .. , .... .-..1 

~~nancings made during 1982 should be recognized in determining the 
weighted cost of debt component of the capital structure for 198; and 
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e . 1984:. 'We concur and ',rtllref'lect:-:Ed'lson":s':'actual :'ffna:n:c:t'ngs:/,in 

;,- ..... ~ .. ::::. ~ ..... -, 

1982. We observe-:tha..t-:-Edison"s -:actuaJ: t982:':'"fi'na:ncing;exeeed:s::the~; - - ::-~. 

amount of fina.ncing'in,t982~estimated':':ln,,:·the(rate'!:'case by $t'25,:~~:~ .:-::":,-:",, :: 

mil1ion~ -~ Accordingly ~:\we will reduce .. the t983.;:,~est:!;mate'-·0f";::f"1na.nc:tng:'":'·~ 

by a like',amount so that-· the-.total·':t':tnanc:tng projected ..:by ;;Ed:fson;"ove:t""~ c 

the per10d'1982 througb.:t984':-rema1ns,,:constant':;~.:" -.~~'-:' '.':':: ,,~,:,~~,:~: ':,:;~,:, .. :.~ 

During 1982:-Ed1son. 1ssued~·10ng-term\~:tndebtedri.ess 1n~Apr1l~:- ~-.. ' 
July. Oc.tober. and -November·.~ Over this .. span.::the::-·effeetive interest.>:.:~:-: 

rate to Edison,' has~-:-:declined t'rom: 1. 6.;, ;;%:for':$1:25 ~m111:ton::of':'Ser1es ~ TT~:: 
bonds isaued' on Ap.ril'·,14 ~: t982-,:to'" t2':, 1 6%~'for $200 m:t1110n..::of,,:;0-yea.r~:>'~'::: 

mortgage'. bonds~ issued most.\recently·'oll:"N'ovember;~ 4 ,,~".,t982 .:::':·The d:ec11ne,,: .:. 

in interest rates which: Edison has~' expe.r1enced0is reflect.ive~'·ot the:" .. " ~ 
overall- trend.··in·· interest- rates whiC'h:~has::-:oC'cur.red:;since the ~ :<:: .:' ':;',-::-: ~ 
submisSion o'! this proceeding. It is doubtfuJ;':'~hat.:. interest '::rat.es~-: ':: 

during .. 1"983· will::'approa.eb..~the.-:levels~'proJect·ed:by:':':the parties' during 

the hearings';, 'W.e believe,,: that· a': cost of .. t'3%i:·fs·;z;a·:'more~reasonabl:e!'.') ~~ .. r:: ,:' e estimate, of: Edison-"s": cost,~ of :finaneing--:during," ·1:98;'i;.;"; :-For.: t984:'we rill:,.= 
adopt'13~' as reasonable'":based-:on.:-:our:"'staff";!s recommendation· ... ;:~ :.'::'''; -::-:::;;,:., 

.. Wi tho respect· to~' the~ cost~· o!.pr·ef"erredc, stock" ';we:!:: consider ::;..; ~ .. 

:-easonable and we will adopt 14.0% for 1982 as recommended:~'bJ,:both~.-::.:'-:: 

3<iison.· and~. the" staf!., For-:- .1'9S:;',;..::w.e regard the 1.4~0~~:toreca.st by 

3dison aud-.the 13.6~··forecast·.bY' FEA·,to:b~;'too2hj;gh;;.::we~W±11~ ,':' ,~,-::.."-: 

oI;he:-efore adopt'the 1;'.O~-,:recommended"by:the.:sta.!t:::.No cost,will be-:':·';~ 

a<iopt~·· fo-r~ '1984::' Since". th~:reeor'd :shows' that a·' preferred st.oek... '.:.~ 

offering is not likely to be made. 

We have considered carefully all of the extensive evidence 
in this record regarding the cost of common eqUity. ~he Hope and 
Elue~ield deciSions of the U.S. Supreme Court have established that a 

reasonable rate of retur:l should be suf'ficient to enable a utility to 

maintain its financial integrity, to attract capital, and to 

compensate investors for the risks assumed. 
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will satisfy these~tes.ts.~depend:s on~'many:':ci:rc'Umstances,,"":'The::, '.' . £::>") • 

determination o.~ a:reasonable"ret'Urn~'on~equitY':'1s;-;neeessar±ly a,:, ::".":;::'::," 
matte!"ot"'judgment"and:: cannot be:-red'1lced to.:'S; fi-xed;:formula.' .... ' .. Each.::=~.".: 

case must be";:deeided ~a!ter consider1ng..Jlta.ny,var:l:a.bles,. such::as~the. ~.:r: 

cost of money, the ca.pi ta.l- structure' of'.:--the:.utili'tyo in.:'eomparisoDf.':: 'J'.:: 

with. similar utilities,.,.:and- interest:coverage~:ratios:;' :In~a.ddi tion" 
risk f'actors specif'1c·,to~,the utility must be-:considered •. We::·ha.,ve . ,;::;."" 
:provided- ~or·. an· electrie~revenue':'adjustment mechanism .... :-'This: ::':;' .::- . -
:.eeh.a.n.ism'reduees :the risk to" the eom:pa.ny~~,that, 1 ts,:earnings:,m,a.y':.: be~;: :: :
eroded by a ':reduetion. in,: electr'ic' sa.J:es:below:"the adop.ted::; sales":.,"-;,,:---::
levels..;' We' have'· also provided- an::,attr.ition::allowance wh.i.ch n'll"::;~':: ;-:,;: 
provide Edison a r :-easonable'opportunity to:·earn:-::the:-author1zed~rat.e":. ,',':,~ 
o~ return-in ·attr±t1on .... yea.r·:.1984 ;.':. ~.: . ~:::.:: .~, "::':':''':':: '.,:,~ h:- ':c :': C'.~ ::.~::..:::,:' :,: ."; 

. ": .. ~' We take cognj;za.nce ... of'~the'decline:'1n..'-:lntet'est':rates':>";'b.i:ch~": ;..;: 
has occu:-red ,since--:the:'submission of:·thistproceeding-~·'There::,.is-:now .. " ~ 
little indiea.t1on'~that :interest::-rates~rlll appt'oachclevels~~dur1ng;:::: ~ .. ',:, e 
i 983 -",hieh -"'ere -forecaste~ ~ur'ing:-;the: hearing':' proees8:~·_:.f~ In l1g1ft· o:f::::- :),:", 

this faetor ~" Edison:' s::- eost- of": f'inancing.: should:::. be:- lowe!"''': than'f:Edison 
originalIy-.a.ntieipated.- '-~'~'~' -::':- '-:.:' ,",-:-:;:,_ .. :,:~''': ,',,; .'.;~" ,_"'::",::0:'.,;' •. 

. _' ~ter-weigb.ing all o!'the aboveC:,!'acto·rs,.. we~··,:f'ind·--:tha~~ a,:-: ~::;::::-? 

retu:-n on common· equity- of'~16~,~ is," j.Ust a.nd~r,easonabJ;e. -;" As,~;shown in:';,:,::':' 

~aole IX-4," the 1'6 .OO~~·return...- on~· common::,.equity~"wi'11 yield;::allP ad'o~':te-d"":'''' 
rate of return on~ rate- base:-.of':-12, .. 55~ fo'r."'19e.;~· and:::,.12·;.6,5~": f'OT":':j 984:".(,:(':,~ 

.-'~ ...... ... . . ..... ~ . 

." ", . ",,' . ... ',,-,. _.".., ~ .... ,"" 

• .1".., ' .. 

,,, .. , -"~"",~ • ~ • or .... _ • r '. ,.,' .. I .... , ... ; .:' ~ r.r - .. - ,:"' _ ,: ... ,...... ."7', ...... ,..... " .... ,_- ...... '" .... , ..... ~~ ,", _ 
, '. _. ,""' • _ .... '. ,0''' ..... ' ....... ~ ,.... _, ...... , '- ".' _ ... ...., _. c. ,"'~ ..... ~, •• \ ..... ,_, .... . 

r" ~,' 
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Component. 

ADOPTED RATE OF RETumr 
··Test :-Year:' 198; :'"":' '-. ~. ~-.: 

Attrition Year .t984~~--

,. 
" .. \. 

, . ,~:" .. _. . ... ---. 
• __ .: ... ... .... ' ... ~ f" • 

.... /, . 

... ~. Capital .. -.~. ' .. Cost ... - .... <::.Weighted.:\.·.?:"" 
'. Ratio .... Factor' . Cost ~ 

.. .... ~ .,'" '.-.. ~';:"" . v~·:~-'<:.'::: ...... ~ .. _ ... -:.':~' ... ,-

Average.Year 198-3;:-·::":· ,.: .. :~.::' -:.~""- :::.:.'-:-.-.~'."";" ~:,:-.:- .:..:::::. ':'?'::'~ "':.:...":-:-''7 ~.::.:,:" 

Long:;'T'erm~:;Debt .:::-'~.::.::':~ ,:,. '.:- 46~ ~.~:::- ~.~ ~''t0~42::'::'::-::!: . :::J:~~r:79':-:::- j".::: 

Pl'e:rerred~S"toek ~-": ,..:~: .. ,: ~: ·~:r2·'":· '~:'<;,,>-: :-8:6';:\(" ",:-:-: . ·-1~ ... 04c·.:~: '":.: 

Cvmmon Stoek~EctUity"': ::<.: ': ·~-::·:::':"'~'~-::~'~·:\16-:00t:.'-:"C'-: ~~~~o6:72b:.:<-:..;.,·: 

Long-Term Debt 46 
?ret'err·eo.· S"'C·ock:·· :< ". :. '>12~ 

Common St¢¢k ."~ - '.~' .' -: .. " '~.- .":: 42':' -Total' ." ." ..... ~ :-... '. 1 OO~"· ,', ''', " .... "" ~ 
.," . .. ~ - -' 

E. A.'lnual E~~re;r' Ra.t~' (AER) = Adj;;~tm~nt···:~: :.:: .:::.:-::::: '~ . ..: ~ ':" '=r.::::::·::'::: ~ .:~. ~ -;;:: 

!:l D.9249'6 the C6mmi'ssioil' pr'orlaea :f~'r= adj~~t~~~t:: 6:!(:: ~ ~.'::::::' 
. . '" --- . "/_'-' " ... ~ .. ' ,",'" -" ,-',' ,: __ ,... "'r- "".~.; ""'- c.:," ,'" ~,"'" . #'0,'-

elect:-ic base ra::'es to exclude' fuel oil' inventory~ as' 3,' base- rate' item" 
• ,_ ., . ,.,. -" __ .• i'" , ,. "., ~ - .". ... Fo. ....... ", -- • " ...... r ~ c,",'" .J •• _ - .-, .0'. _ ..... 

a!ld per:ni tted the recovery of carrying costs' "ass'ociate'if wit:b.-· fuel- oil' .: 
i!lve!ltory: in' the AER'. 'D. 93,S'28 'p'~oti\i'es"~,h~t>th~'AER~ b~: reVi~'e,d("~ . ,O',' . 

• h., " "', .... " '1":' ".' --, ..... ,..- "~,,,. .~.... .-.... ', "",' la.., ~.! --', ......... ,'....... "--" .... _j"-' ''', '"' ,~, I ..;- ...... '\ ..... 

whenever the' C'omm'is,s,1on adopts' a ch,ange'in. the' 'authorized' ra1;'e" of' -' .,., 
:-etu:-!l. Si~~e' we. ha~e- 'autho:-'i~'~d; ~' 12:S'si ;~~t'~"":o'!' ;~t~;~-::-1';':~'th:i~ -. 

, •. - ." - '. -,- " - -'I' .",'" .... -- '"'. •• ,... ."\ .. ,~- 1'-. '-' - -"...., ,,", .... ~ .-', ... r"." ,..., -. ~ ",', ",' 

o:-c.e:- , it is ap"Oro'pria:te to re'vlse the- 'AER'~ which was last -, '.' .,. . 
• • , ..... ..',...... '0 • _ •• .....,.. ~ '" po •• • _ ~. • "... t' .- ,.'" ......... ....... , ~ .""\ -. + "" ,., ' "~' ~ .... , " ...... '"'" :, .... '1·· ,.." " '* 

establlshedi!l D .82-'04-119', to re!leet~thi's' cnan'ge'i'n:' -rat'e' 'o-r" - - ... ' , 
~ ,- . "".' -., " '" ~ /"" .... "" "~." ,A' -~ "" f'~ .... """" •.•• ;',1 - I·' f¥W '. - """ .:"'1 "', ",,','" -,", .. ,. ' ,-

:-etU:-!l. The A!R' will be revis'ed' !:-om .00236 '$!kWh~ t~' ':002',; S/kWh' to'" 

~:-oduce S1;7~647,000 in 'tota.l AER revenues~ or $9,177,000 in 
additiO!lal :-evenues. The additional revenue requlreme:lt was 

calculated by !Ilul-eiplying 'the CP1JC jurisdictiona.l fuel oil inventory 
adop'ted 1!l D.82-04-119 o~ $430,33;,000 by the new authorized rate o'f 
:-etu:-!l o'f 12.55% and by a~p11cation o'! the new ado~ted franchise and 
uncollec-:ible :-ac-:ors of O.$OO~ a!ld O.212S%~ respectively • 

.. ~ .. 
1 SO 
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x. Summary of Results of Operations 

A. General 
.. , '-," ~ ,..... ,""" ,--.." ,..... , ""',.... • (..... -,.....,., r- r. ,..., ~ 

Although other p~rt±es:pa.~tt~iP~t~d'-in the results of 
operations phase of this proee,ed.in~onlY-~dis.6n-and the s,taff 
presented' complete resUlts"of operations:_estimates upon wh.ich to~ 
dete:"mi';~~:-th.e base-rat~;:';'~~enue reciu1i~~~nt,s of the utilWi~,~~-t.he 
test year 198; and the attrition year 1984. ~he estimates of:-Ed1:s,on.,·: :" 
and the·'sta.!f,. as fina.lized at the time of submission,. are:summar,.;zed 
in Table, X-1.. The a.dopted results. shown in Table X-2 fo:r:-Cal-ifo,rn1a= 
jurisdictional operations, exclude ECAC~.revenues from:: op~ra..t.ing :: :,~::::::,::, 
revenue-;'~-(i. e., reflect base-rate rev~n~es only) ~d exclud,e:-:energy 
costs recovera.ble through ECAC from operating e:x:penses~'~'.:·· -:",~\~. "\;-:<'~' \~:, 

~--.. -.-. 
:B. Jurisdictional Cost Alloca.tion- :::'.~< ::~: :-:;~: ,:,~ 

':'. -For purposes;~o:t this rate p'roceeding,. a cost:-:-o,f:-serv,1ee',>''':: 
analysis, based on average- cost 1s nec~ssary to determine th~,:: ::,,,,,":":":~i:' 

-..... ~,--.-.~ 

allocation' of adopted 198; eXJ;lenses and' facilities betweent.h,-e~. en 

jurisdictions of this Commission and the FERC ... '. No party to,ok .. 
-~I' .:~ .• :'~~J.-' :. ..... --~:::-.. /. ""~, ,:-: "\:".~">:":.:~ _t·'lo.,r :,:,~. • ... ' 

exception to Edison's method ofaTIo·cat'lng-eost's:-a:.nd:-r:e':tur'n-:b"e'twEfe'n 
_. " • ~ • ", .. -, ,", . ,", #"<",' ",.. \., __ ,.~ ~ r '" ", , .. ~ ..... ,'~ ...........:- •. : .. \~. '-:", ~ .. 

the two jurisdictions. Also,. the st3.f~"a.do:p~ed· EdisoD."' s' me'thod of 
--, ,. , (~- ,., .... ", , "' ,+- .-, .. " ,- " .,o. ,A,'" ,.., ...... ~! •• , ..... ,' ..... j ...... ,._ ••• _.,,' .... ~ ........... _ ... .." ...... 

jurisd.ict~ionl.l.l cost'-<alloeation in th'e prep,a.~rat·i6nv·of~ its' sho~/ing.·" ,. 
" ..... _ '," ,'_ , •• , .. ~ •.•• ",. ~:"'''''_':-'''' ",0, ... " ..... ,~"','!:.',....~,."'"" ~~) ........ '.,., .... "' __ ~ ..... ~ ...... ' .", .... 

Since no' issue' is. pr.esented with respect- to~ .this'su:bj~ct·,we 'have '. " .. 
. " . ,_",... - ," , ,"'" -. r ' .. ",... ..~ ~,'" ". Co,': .'..... :-: ..... ~. _ ". • ::..:. :.. '_"";: -:- .:.,;.' ':~ C,::: .:": '-I \~ t"; ,: 

adopte,d Edison's methodology for purposes of this decis.io,n. . Thus,. . 
• - :-,:- - ..... ", ..... :." • .. • .. " ., '", ••• ~ ,> • ,:': ........ :', :-:', ..... ,'''':':" ":~~ • .:.::: ...... ,.; .... j-,~~ ~ ~ 1>\ ,,:,::, '",:",." 

di!fe:-ences among the, estimates .. of, Edison, the staff, and tho,se we 
"_ "":., • .- ... :'"'"' ...... ~ '.:," '"":' ':"" •. :' .: ;: .. - :' ..... ~ :. .. :.' .... ;,.~~., ,!\~.::.'.,... ~·.1"~ ~\:':~~.,_.~ .. :.:-:;"1";::-- "': 

ha.ve ad.opted for the test year, do not arise through the .. 
.. '.'". ~. ~ .~ ~" ....... .' " ":~. . ,", .. :~:,"..... ,:.:-:- ,":*',', ~ '": :"" ':' ~ ~. ~ ,~~, .~~.: :-: 1>"':' :-..:. --: :. 

jurisd:'ctional allocation procedures,;, rather ,_ :the, ,di.!.!e,rences ref,lect 
d.iv~rge,n. t .. , e.st!m;tes. o'i.,~o,~'"t: :be}~r;e~'_~llo·ca,:ti,~~. ,.,="', ~::~.' ~~ ',:.';; ,.",:,:~" ~, .... : ,:,-;',: 

- ", ~ .,. '.' __ .. • ....... _._ ',' ,~".~ " .. .,.J • .,., .... ~ ;.. ,."-... • r. ~ L "" • :: "': : ..... : .... ,..~- ~ 

.~ _ ""', ,'" ~-"-. - ~, 

-. .,'" - ... 

~. ..~ ~. ....."..... ". 

·e 
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A . 

TABLE X-l 
:1 ..... 

.... , 

" SoutberD Cal:1.torn1~ :Ecl:ta~: Compaz:I;y::' _ 

.' -~.' ~ ·.OJ'·~~ :~ :.~ 
'~'re";t 'Ye~ "1m: ';- ~' .. 

(Dollars in; 1'houaands) 

1- " _ 

...-, \,; '.' '.;.. :. 
_. h'·" I..:. ""~ 

-. .... ~ 1""1' 

.. ',1 ..... ~ 

,........ """'~ , . 
Y.\' <-. '._. ~' ..... 

-, , 

. . :_~_Pr~~~;.;;.s...;.ent ___ ..;.Ra~t~e;.:s~ __ : Proposed Rates 
: ____________ I_~~ ____________ ·_· __ S~~~· ___ ~_~·,_~ __ 11_1~tyL_ __ :_··_~_S~ __ ~ __ ~: __ ut~'l;i~sr~_: 

-' 
~ , ::: - ~..." ..... , ,....., 'r..~. - - $1,615, 788 $l.~615, 788, 12~9a,.462 $2',.921,.462" 

Operating ]:xpenses 
Total Fuel Expense:: 
Total Power 'Prod.- Otber~' 
Tot&l1.'.ra.na1aB1011. Expense " ,. 
ToteJ. Distribution -ExpeZ1Se~' 
TotaJ.CUatomel" .Acct.., Expense 
Total Cust- Sve .. &I Infozomt'l 
Total. AdlII1n. & Gen. Expenae 

Subtotal. 
~ " .. 

Total Dep:rec1at1on~Expenae 
'raxes .Otllel"'~ on Inc:ome :., 
State COI"J). F.ranc:h1se':Tax ~. . 
FederaJ. Income Tax 

,- -

-
1;ge4,~S-

<.;; 

Bet OJlen,t1Dg Revenues Adjusted ''': :-', '?304',4;46:':-:-:: 252,.601 ~:. '937~OlT 
", ," ~ r::. ~ ~'. :: .'..... ,.-... > r:.:. -= ......, :;.... """"1 • - , 

Rate:Base: 

-, 
"'-

,. -

,0' 

V 
1:'; 

,'. 

,~ 

.' ~. _. ,., 

,. 

-

-. 
~, 

'-

--

-.. 

", --"-

... r ... c" ,. _ _ ... ., .., ... ... ...... 

--'~. 4:;975,331;. '~5,.075,m :::4,975,331 

.: 
" -. 
f':' '. ", .. 
~.' -- --. 
- ::: _ . .. .. . , - -

~,' 

. -
:: 
... 
.~ 

" -' 

-
l".~'" .-. 
'"'" 
,w" 

., 
.... ' .... , .. -. 

s' ~ V"", :,1 ,.V: ~~. 

6~ 4 .. ~ ~ ,·S i~.83~: 

~ .. 

r.~ 

t-,. .:' '
;:, ".; ::. 

-'-:., 

- -
~'; ~1;63~: 
- ~~ . ...J """-' 

~ 298;003 
. ;·:72',;396· 
';' ll4~933 
:: 535.,:342 
.... ,... ,." '_J _ 

1,,982';320 -..... -. -
939~142 

5,~,,~ 
--< 
? 18.5~ 
I.: -' 



~ 
Q\ 
~ 

Item 

Operati09 Rev~nues 

Operati~J Expenses 

Total Fuel Expense 
Total Power Production - Other 
Total Transmission 
Total Distribution 
Total Customer Accounts 
Tota~Customer Service and Info. 
Tota~ Admin. (. General 

Subtotal 

Total Depreciation Expense 

Taxes Other Than Income 

State Corp. Franchise Tax 

Federal Income Tax 

Total Operati09 Expenses 

Net Operating Revenues 

Net Nucl. FUel pisp. Rev. Adj. 

Net Op. Rev. Adjusted 

Rate Base 

Net Nl,101 •• 'uel Disp. Adj. 

Rate Base Adjusted 

Rate of Retl,lrn 

-

sovth~rn ~,~111~~;'?;~~ ;.~i~,~n F~~~~~; i , '" i , 

" ; ,: A~?Pt~~ S.\;I~aF t~f ~r~~&~~ >; '" " 
Test yeai 19"in ~t ~r'e~en~'~'and 'Xutr' o:J'z~d 'R~tes' 

• I . 

I .(OOOIS Omitted) 

, , I I 
t,',', ."; ;, ',' i', ~ : ) 't 'r: ,\5 rW~. ~95 ~~,~,~ 'tR~~es 

(,'I Present ~tes'J ,: t:) J;,Berore ;perlalty 
(,Total', ~t. "j CPUC! ; 1 ,It)'~vi ,cpiil-;.,'\ 

, .. " ~It l.r.~ ~Lr{u en jJ I It' t~· T--:r.d -;-. 
Department .Jur edIct ona1>-. "JUrisdiCtiOnal 

$1,615,788 I, $,1,5901 652 $2,161,~46 
,'" ,.; " 1 Lv:,;;,,) "", LCl !,"',)(.,'/; '",'[) 

( , J ;. (, ) t q I ~ ' .. ( , ~ '; -' ..-.,. t ' \') ~" 'k ' -()- i '\ 1_ 1 } J 1 

• 30,632 I, i"'34j20a ,. } liIl(34,20EP 

I 2? ,l3~ "r l.~21~~~\P ~.~ ~;~' L'':l2}~!~~3,,~~ 
54,()2? ,", 40,095 ,l) v, :40,095 

1~~,992 i, 138,895 138,895 
68,853 68,814 10,021 

"i 45 549 . . 4," «;'49, _ 45 549 t') ,,.' ~,J ~"') 1)(~1"-<~1: .. \-" ~1(~Jj·rru~~_t·~/v 
I, 190,324 ", /'1191,115 ,0 • • r·; \"195/741\1 

'" '. ' ~ <) ..... C) (,,) -:,' :' ',.' " ' .. J 
('l' ,. .. ,"'= ..........".. .. ",........... ,'II •• 

83~,507 I' ,,,-,791,'51>.9 (,,) L? S.:.V(''797,31 8 ' 
., \) 'l Sl~rv\7j I .. ~} (')\~~(t-'~,"_f-'I"t·_ 

28:~, 501 r: 271, ~28 '.1' V) ~71, ~8 

6~,972 66,Q96 66,096 

17,113 
I,' 

95,2Q~ 
u 

1,302,,~! 
L' 

312,~07 

':.> 
'J 
,i 
It 
1 ~ 

<) 
1,,) 

{J ;11 
(3,9$7) II 

'l._~ J- ... 
11 q 

308,e5p~, 
~1 It 

'.J Pi ,1,995 ,818 \\ 
t r.' 

~i (1,9~~) l;' 
,} 'j.." 
:4 ,9~~ ,e1r :~ 
l P f- ~ i) 

() r"6.\~' 
,~ t) 
q q {~ 

~! ~~. ~}". 
~ I) t \j- ) , 

22,Q43 

113,822 
l) I..} 

l'~~~Jq~~ 
IA u ,I 

3,f~~~'4 
() l,~ 

~ !!~i'?3) 
']~~\j~~l 
') ,I P ~) 

1} 110:Q97 L' 
D • >l <J (~, 

n .1(1'," 816) 0 
.it. l"'T' '. 

~11~~h71 ~~ 
,1 IJ iJ I, 
(.) (t 6 '15' 
~C {~ r; ';J 
,"i (» IJ.1 

(Red Fi<)ure) 

e 

74,951 

.• , '! 349,345 
,~ 

CJ '! n 'J t) 

U ~l ~J' ~~~,,2J8 
"1 o· (j " 0 h tf f,\ ti9~~ Q,1a 

• I· (.) f~ 
;J (:, a !H,673} 
(. \) U (J • (; 

b. ,>598,.'4951/:1 ') '1 ~ " , I.J 
l:/. '<~ '.' I,. {I -1.1.1 t" ("1'770 QQ7\ 1 
· " ", .t '" ~ n • I.) .t n f1 J 
~, ~~ (~ ~(1;836' 'I'., 
11 t< j £' ., .. ~<., I: 'I r ~ ~! r It {J ~, 

:,. 04i7(i8,171"i(~ 
I.' I , }.' t • t. I . I ,I, ~ 
• t~ t, d 12 It.s.k (. <, <. <. '. ',T .T,'A 
() 0 0 0 0 0 t) .t 
I) 1313.] I) t1 lJll. 
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I,' ,; I 

t·) (;-1 
It' I '-l.' l _ ~, · , (, : \ I t, "i t ,'I 
~ r. • -';5pena~t~ 
'~$(l,9~~) 

f:; 'I': ," 
.', 1 ['Tf ;\J '~: · , . " ') (V ,_1 J_ 
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-!~I 

\l> to) 
~y (32),; 

" ru . (~H'~! I 1 
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,K I 
., 'II' 
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Jurisdiotional 
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!~ ,pB.f.e9,~ 
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e· c. Net;':to~Gcross-:Mul~ipiie';:"':': ::~-:,~:: ~L.'':''· <-~ ':-:,:'~~.:~,~. t:::,::: .. :·-: c." ..... ":"c,,y\: 

_ ." -. • , ...... .~.... ......' ~ ~ , .. : .. - ,'. : ... A, __ ,.....~ .~ ....... ~. ", ,"". ~ t' t.1 _ ,.., ~ '. ... .-, ,... ") ~ ...... , _ ,., - r,.. ;. ~ ."" , ....... r, 
T-he statt and Ed'ison"d:!:sagree -as· to' the l>'roper'·method~~!'o·r' .. ~. 

determ:!:n1ngthe' net-t'o~gross" mult'1pl!er': -: 'T-h-~;'S-t'a:ff' ":c;~-:cufa:t~e~d: i t·s:t·~,:::- :,~ 
, .- "._'_ '. '~~'" __ -", ___ • _ r',._ '_''--''' ___ ,. _..-, ... ~ ••• ~_ ...-:. ..... _, ...Iu .............. ('. __ .....- -1--.,.-..... ,,.. .... -: .. L •• _ 

net-to-gros's 'multi-prier bY' first-- sub'tracting -uneoIl'e'c't':tbIe' -eXpe'nse" "-' " 
from total revenue and "then ~,il.tiplii~g '-t'h~ ':ri~'t -';Y··~h::'"'fra-.n~b.i;;~'~'ii; ~t.' 
percentag~ -t; det;~~izie ir~c:h'i;e '::f~~~r~;q,i:['r~~exi~'i~' ~ ;~E~~~'dn~~~on the 

-, ~:""" '.:"" ,.:'-'.~ .'-~ "' ~~ •• :-' >'.'~' -: ''":-: :,,,"- ::::: ":~"'--:r' :-.:, ...... ~~:14 r-,~.:!~nr.,~,~:. 

other hand p ,did not subtract uncoll,e,ctible expense. from ~otal reyenue, 
~ .'- .~ - . -.. , .......... ~~. ,'" ~ '",:r- . :.~ '~ .. " '::, ..,. ,~',., .... , .. ~::'..: .... :<;: .<~ ... ~~ '~"'~' .... ,'\:~",::~~ ,":.,:!~~_.'~.c~ 

before calculating the franchise 'fee requirements. 
- -~he record" '~h~';s 'th~t Eai~~~> s ·~~~th6d.~d16-gy :1;S<tbe:"p~op;~,~ .~~~~-- ':' 

means of' cai~lating the' ~et-t:~-gr~ss' ~uitIihi'ef"'~'b:~6~ti;e ''.t''h:~ ~s'eve;~ : '-
...... ,'. - ... ' ~ ' ... ,.. "r.. " - .:;''''-,~' ,."._. ,.., ..... ".~'.;:, .. "": "i",~ ~: ""') :~ ... ~:.;)..-.~~ (,-~'~';'" .~.:"'~:, ,",'::",,:'" 

ta.."(ing authorities use gross 'receipts ~s ~he ~3.s·e,'for. c.ete.rmining the, 
f:-anchise '!~e~ ch~rged'th~ ",iti11:t'y:''' ~N'6 ~ do~';a:~d~'~dj:";:stm~xit ;':i~ :"riiici;::' ::: 

- .' ~ , .' ' • ''-'' ."-" '. .' ~.'" ."" .,..., :' ...... - ....... "':...... ...., " .... ,: ,_ . ~. (.'1 :', .;~ ~ • -:. j':~ \P'r.' J '.;..,,":) -: <It :1 .... \;. -: ',", .--:' 
fo:- uncollectible ,expense. Further, although some cus~~mereJ, do ,not. 

'", . "'. ~':."'.,~ <: ......... :~ .... ~.:: ... ,",,,:,-, -.... ~·.-·"·c·,:; -~I":;~::C' c'~, .. ;"~,~~.~-:,:."'",,:,,, .. '" 
pay their bills_ p their omission is compensated for bY' increasing. __ , ", 

~., .• . ,'- '-" , .......... --- •. _, ~ ...... ' .. ', \."' \ , ..... , ... , •• ~ .. ' ....... , ....... __ '.., •.• ,..~ •. ~-' ... , ," '-)(·t ...... ,' ._, .... ','.r 

Edison's revenue requirement to 'account :t;or ~'unc61lect:tble expens'e; ~ ." "~' 
•• , " .... , ....... -.- "-" ....... ' .... ',-.... ~, ,., ......... ~. "".,.-"..~~ ..... ,v.-.. ..... ~ .... ,---" .-, .• -."" .. , .... ~ ... 

thus increasing the gross receipts 'base used by-the taxing" ','-- _ ..... -." 
• >- ... :.. ~ C ~: --= .. " ~ ~. ": ;;'~..... r: ~. ~ ,">:-~. '": "', ':" ":" e authorities. It appears then,. that franchise fee requirements are " 

dete:-;"ined on: the- a.ss~ption;~that- ~ii cii~~~~e;s ::'piY" 'th~1r-'biIls or,. 
" ....... - .- ":' ~ " "'-, ,. • ....... '. ~- --!- ~ ,'~ ,- -. ,... ,- .... , ... ," ," ", • ,. • ~ .:\ ~;'. t. "" 1":, - :" _ "';:-<0 - ( .... I ...... 

looked at another wayp onthe'basis'that Edlson"'s"revenue.lequa.ls·'its~ .,' 
. ,-,." •. , ....... ", -"~'."""" ,.,...- ... ·~/· .... • ... ,.,:.~i·"\' .. ~l"~'''"''~''' ".,'"~ ""_ ... t-- ..... : .: .. -.' .... : .. ,~"'"",..,-:"':' 

:-evenue requirement' with no' subtraction- of' uncollectible" eXl>ense:: '. , -. ", 
Accordingly ~ it' ~ould- be inappropriate'- t-or"":us t6 m;.k~;·;u;h:-;a "----::,:>-: C-,:"'-: 

subtraction. ~h~;-efore,,' we will"a.dopt:' Edison:;s ";;thod":of' maki~g:- the':'~ ~'-
net-to-gross muiti"Oiier~ca.lcUiation.;:-·'-, . -:: ,"~r A~.:~\.,' ;:::~,~~.:-::;-' 

. ":, ..-, "ri.":::Att~itio~::' ',~ ... ;':' ' '.'. -::/~ ,::'.:"" ',:,';'" .J;'.':' 

H-. '" ..... ,..... ,_"" ," _ .-. .-,""'......... .... , ..... -•. -'1.1_ .... '.! __ ,,. ..... ~ .~ >I- '. •• 

A. 3ackground , ~ H .. , , ',~ '::: :: :-->~..: :" ~::: .' ~;._ ';):-::-- _ ~ '" .:'.::..: ':: -: :-: 
"Under, our Regtllatory,.Lag..,.P,lan,"majo,r~ut,1lities,",a.re_no:t r, ... ·- ~ •. ~ 

., . ~., ". ~. "'-. •. ~ -~ .. .. ' ..... . ••. ~ ........ ~ - - ,. +." \... \. , ...... ~,.. .... , •• ! ........ 

permi.tted-,. -in the ord·inary eourse·" 0'£. events.?,~ to.'£11e-ap.pliea.ti-ons '£or~." 
• ..... " ' ." '. '. •• '" ........ 1. ,...... .~, _ ............. -..J' .,- r'" ••. .....-

increased .. 'base :-ates mO,re, .0 ft en., than.. once. eyery ~.'!;,wo~ Y'ears-,._ As,. a... ".:- ~, __ 
. . ,.... .'. ". ' .• . ~ ' ..... , ,,-- .• , ....... ". .... ...... .,. '-' ...... \... - • ' ....... , "-~. \ • 0.. ... \ 

consequence p_ it. is .necessa...7_ to, fix. base",ra.tes OJ:lr-. sales_cand.", COS:t __ ,~ ,:,..:_ 
• .~ •• ' ''' _ ..•• , ••• ,.- ~ ....... - ••• ~- ---- •• '..1 ... , ... _.""' ....... ' ...... , "'\ 

est:.ma~es. -p~e:pa::-ed. some. , -8., m,onths~ pri,or .. to_ th~~:b~eg1nning_ of'""th,e_ te,s;t,,_~, 
•• .", ".~. , '_',' " - - ,\'... "', ••• 1 " ..... ",. "'~ ... _ .;..' ~ 1\ .. ..11,...., _ .... '-' ....... 
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year. I!he recent history o'! the electric ut~\~~~ .:.~l?:~~~~~~a,~<.b_~e,~ a.::: . e 
conti-nuum, .ot:. ,~.os,t,,_:lnc,reases ,aeeompanif3d by, .low::;ra.;t.es .. of.-,sal,e,s. ---

~.~ ",_. __ ,.'_. ' ••.• s .•.• '-.~ ••• , ..... ,· ...... ' •• ,1.'-'1...... _~_ ..... ..!- ... , •• _.\.~ .......... ~_ 

growth." und,er,t,hese , cir,eums,tanee.s ,to .b.a.se .. I:,at ~s,'. '; t::!:.~~d. .. "o,n, .:the .;b,a.s,is; _o:!, ,_ 
•••• - - '. ~ ••• "~'. , .. _,..".... "".", ,,' .. - ".,,,. , •.• 1 •• p.' '" , ...... ,_ ", '- ,,,_~_~""' ......... 

test year ,~,rojections,.. ,will, not .,r.e,as,onab.ly. r:.etlec,teo;nd,it1,ons,Jn t,he.,.,. 
att:-i ti'o'~ 'Y'e,a=:",:the ,ye,a:r ,:ro,lio:w:1ng_fh~t.es~t: 'y:~~ .. -,~.::. ,_, :_~~.':'.,,~' .~,~= ~:" =~_:~ 

,,!n,x:~co,gn:i.t10~ ~,t: .. th;.,~,_prob,le.m ··~~,.~~~.e~n4.~~i*~~)9,~. ',':.: .... ~~ , .. : 
overc.o~e .. th~,_~~f~~~~s, 'o~ .hi.·gh,ra~es. ,of .i.~la~~_~.~_~§·-~.~!' g~~~~.}~{~:'<,~,~ 
sales tlirough the'meehalusm of ali' 8.J.iowance ior~a:t{ri tion ~ o:t' ~" .. '. " ," '"'. " " .- r. "'" " _ ,',...., . .~ ... ' '-,." ,~..,.. ,P, .-.. ...... ' ." ...... ' .... I':'- # •• ,.., < ..... \ ~' •• _- 1'\ .4" J' .... 

ea:ni~gs,". __ In. ,.EdiSOl?-,:~ ~iast .ap~iic,ati6,n· io,~.)n.c.~~ase,~,_~~~e',:;a.t·es, " ,- --.' 
A.59;51 ,Ediso,np=oJ):ose~,a:'_singl.~ ie~~~ _ oi:_~~~'~~ ,io~ ~t,~~ ~t,~s·L,y~~r.~. ",','" 
198~.,3..?-d t,h~_a~~r.':t~:i.o.nye,a.~ 1:982 .-whi~~h~o~ld .. ~~ye~.o.:e:fS~t ~:t~~~:e:e:~e~~s~.,~
o:f att:-i ti6Ii. 'by a. hiih,er level o!.,charge~ .'throuShout t'Ile' tvo;yee.r·'::' _ .. ' . 

P ..•. :--.:. ,,,,"'" ••• ,,;" "0"" "1,"":",_" ::., .'";: ...... , .• _~ ... ;..: ' .. ''"':\ .:.~'::~~.:~_~::.:' ::'."~-t: ":}~:'~:.:<·V~"'~:' 

pe:-!~~.~ ":S:ow~v~,X:" _,ix: d,~~idi~g,,~~a1: P;:?,~~~~,~ng, ".!~,.~~?p~e~, ~?th~~,~. ~ ,A" 
'. ~ ".' ~.,., ~ r'Oo. _ ••• ". •• ,#" ~ •• ... 4-# ." ... -.., '_" ._ \. -• .1 . --+- ............ ~. ~....... • ........ 

ap'Oroac!l. To offset operational attrition, during 1"982,. we. ' , .' 
.. "'~' ....... -. - ~ "'" -- ,. " .• ".' .. , ...... ,.,,, ' '''.''"' , .. ,..." " •• r- .. ,.,.. r. __ .... ~ ' ... - j .... \, 4 ." _.- I~.\ ,.. ~ ...... ,", _ 

establisiled: __ 3: stel':p'~~~r,~~e .p~~ee~~r.~" ,~:a.n~ ~ t~,~~~~~~~~~e,):~~~?;: ·f6r.~ ,,,~',. '.' 
:financial a.ttri t10n during"1982 we~ used year':':end ra.ther' th~' a.verage··,"· 
year c~st, o.~, ~~P1t~ ~!?~""1 ~?1~:; .. ,,~., . _ ::: ~ ~ .' ~ ::~. ~:~'~~~,_::~ _ ::.~~'~; ~:_:~ ~;,:: .. ~~~:~: ... 

'Iii_D~~:;~7 .·,a.nd:l).~:;892~ 'supra~ ,iii, ~G&.E.:~~~« ~DG#::t~,~~a~~~~~·:. ., 
gene;8.l rate cases, we·'a.dopted·~ ,attr1 ti~n:ra.t~~·~djustme%lt·' (ARi)"- . '.' " ~ 

. , ,~ ...... ~: '., :~,q '-, .' ...... :,:. ,.~I' ...... :',~,:, , ... ,:-':.; ".""-.~- .,':'} ,.,\: ......... r:""r--~ .. (;:': ... ,';.~ :':-~ ... \'J,2 ... 

procedurewhi~h we f'ound"neeessa~ ~?,p~9Y'id~. the .. :o;til,i.~,~~s.,.a,\~ ',"" r, '",_ 
• , ' , .. • " ,- _. ' '. , " " • "" ._' ,', "~...' ~' , , .... , _., •• .. ~ - - , ••• _, , I... \_ 

reasonable o!,portun1ty to earn,,::hei::- au:tllorizedr.ra.tes,..ot_ret:o.r.n .. in_~~., . 
• • ., " .' 1._, d.', • ". ..... 1_' ~ ~.:.' • _ ~' ..... ....' ...... , ••• : \~: '" \..... .. \ ...... "'I J. • ....., '.'.' , 

the ,attri ti~n year:., ,,', The deCisions ~ id~ntify ~hos~~ co~p~l?-.ents_ ~:f' .. ~ "_,, ,,'. 'n 
•• ~ ~~. ~ A •• ' •• >'.,~ .... ,,"",,'._ ...... ' ........... ,' "";' ........ _,·_._'c ........ H'_ ... "-',.~· .. ·j,'c' 

attrition. which eould be quanti!'ied ~hen. th~.d.~c~,~io,t?-s_w~r.e"iss:u.~d.p __ ~.,~ 

a:o.d they ca.!l !'or the indexin.g of' .. tb.OS~:ARA' c'omponen.ts' whleh coUld ," 
~, ~" T·' • • '~ .'. '" ... 

n.ot ~eason.ably be dete:-mined. at tnat--tfme. ~he adopted. procedures 
provide ~or the utilities to file advice letter showings -1.~O¢:t.O.b.e::, 

." - .'. .-" ... "- ., c':...... .. .~, ""' ,... ...... ~ _ r .. ,,~ • '. '.- ,.. " ~ ........ , ' "'...-

of the test year." T'headVice letters·are'yt·o1nelude-a- sn'owing up¢n 
w!lich p if' justified~:' the' Commis's1on~ can'· base th:'~ !~:nai'n"'gsnece's:saTy-:-; ,-,:::: 

.. , ...... ' • r· ... ;'.. '" ." ,"' .... , "~'~' .... , . .r ..... _ ,". _ r-' _ '., / .............. ...., I"' .. ~ .. ..,.".... .. rj r", . " _. ,', .. ' 

to increase rates to' provide' the addit10n'al- revenue' r'equir'ement- 'of , .. '., 
....• ,., '" .', . - ",.. .... , .. , ... ' ",. ~.. ~~ - ' ........ ,' "'" A r ,.. ,'. ...:. ' ...... ,or F.' ".~ .. ( .. .., ..... "'\ r' 

the att:-i tion year~· The evidence in.' thi's' record -shows" t·ha.t,~ 'a' 'sImilar' -
~ ~ .- - • "," .... - •. ~ ,,~ .. '," ~ ,~:..... ,"""..... -.!" • _..... • ... ~' - ......... ~ ,:".. ,-, ,.,.. ..... " ... , f' ..... 1-' I"'ot' ':, - ... • ... " ...... ", ~ .~ -. ,", ,'" 

proeedu:-e would 'be "ap:propriate' for" pU=1l0s'es" of es't\abl1sh'!:n-g' 'Ed1s'on:""'s" . 
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e . base rates' f'or::the··~'a.ttrj;tlon"'Year 't98'4'~-:"W~ .~, are;'structur1ng':'5ii;'=' ABA o:,:~·..:. 
• ... • .. I ..... \ • .. .. r • .. '" \ .... 

mechail:ism' hi" a':·ma.nner:which"w111':a.void ·~'the;~necessit7;·6:r:hOla.ilig a' ': c.: 
""," ~ - .... _. ," ," .. , ..... ,-~J;--. ', .... \O_..-~-.,,-.. < ....... ....,"" ....... /.r'!"'; '':''/",- .. ",-· _: ..... ~)~:.jI,..~· .. ~-''7l,~'·~r.-._1 I''"!,:-~, !urther' hearing.'" ", , '" ,., ' ,,-, .. ' ",', '- " ""'~' *, •• ,,- c, - - ,_. ~ -

~' Attri-tion' is'~:comprlsed.C'of'cf'our: elements;:'; '(1') ~p~ra£i'~g::- '::~",;':'': 
costs conaisti~g of' lab'or: and: noD.l-abor- expe~ses p ':'(2 r~ ca.p1t~j? r'ela. t'ed':":; .~ 
costs,. (3)-' rina.neia.i~'ele~~nts·~ and :(4Y- u~colleetlbl'es;:8id':~tra.nch"fs·e~:'::::: 

•... ,- ~. ,", I" .'. ....' .', _....... .. ".. .... _ - " ro,,, ~ I"It <~ ,,'"..... ~, .... ,," r ..... ,,'" ,'. _ ,', _,'~, ...... ,~. _ (7, -,',,'.\i. : ..... 
tees related- to"the other three components~Under' our-adopt'ed"'" ,,~, -.' 
pr;cedure;-' in tnisr~te ;c:ase'~oniy:' th~:' s~'c'o~ ;.nd: 'th'ir~~ ei~tf1~n:~s:' ~~~::: ,-: 

.. '. ~.: ........ '"' ,~.44 .............. ,...., •• _.~,..... ,.,"' .......... ,. •• _,',.,.. ..... ~. ""_,', _.~ .... _ ;....~ ..... ' .,j..,.y" ,r ... ,... .... "~ .......... 

ouanti~i'3.b~·e at thi·s·tl.me in'terms' o~ a 1'984-- dollar' am'ount'~"-~' ,c:"-'" ,.;.. 

~heref'ore,· ~e -'.riji- ~ot~' a:do'pt" a: ,tota.i'a.tt:riti·ori~ s.i'io~an:~e">io'r~' :-r'9S4~~ it:";~~ 
. L.. ,", _ ,"-'" ~. ,+"'" ""'- "'I.~ .", .... , ...... \ .', ... ,'.... - ... '."",,,,,' ... r ......... F\f·:!""" 

~histi!lle. Instead"; we' will adopt' 2> proc'edure~ that",: t'o' th'e" extent 
.... , • _ •• ~ •• ,'~' ....... --" • "\ • +. ,- ..... '. p( .... -',., •• : _. l", 't. ,. , .... ,. # I"'· ....,;'"..,', , •• ;.)~ ...... '..". _ ". ,< ,.., ,", .... ....., .... ', ", ",4 

appropria:t'e in this proceed'ing~' tracks' the' ARK' proces's est'a"b11:shed- ""', " 
-"" .... - .., ,- ... -, r , . . _ .. ' .. _.... ... '. '., • - " _ ... ...", -!. ,.., "'" f", _ 1'" , •• : r-. ~, ~ ... ~ ~~",.... ,-. - , ...... - I"' ,'-" ........ ,..., 

tor PG&E"' 'and SDG&E',' wher'ein' Edison- will' 'f'ile' 'aAad:vi'ce·"lett'e'r 'ill' 'the~ "' 
la.tter part of 198; quantifying its additional revenue requ1remen.~~':,,::-: 

.,.... ... - .. 
proposal for the year 1984. This p.ro¢ed~re~w1~r':provid~f':o.r=. the 

.- I'" '~.' __ .• ' '. .,....,. -01, _.~ ,... ,_ .. '-. _.: 1-. ..''''' ~,.. w", "", ,'" ..... ( , '''', -.. "''\ .~ ," _ _ _ _ r ... "=~ r .... "....~ ........... ~ ~ 

es~ablishment "o!"'upd'a.ted es"cal'at'iori~ 'rate's~ f'o'r~ 'o'p'eratlll'g~ 'exp'enses in 
the faiJ:~";f''r:9a;:~·:·;' ,"~ ':<",,''''::.::'.' "":~\,::",.,,::,"::,,,~ , ... ;;~. ':.r:.:::-,".,:;::~,.::~:::- ,":: ,,:,;::::,:<:::,:, 

:9. Attr:it'io'n 'Ailowanc~~{'issue's:- ,i-: -:::',: "::.'.::, ",-::" '",,,:"~, ':::-:,::i:=:,;.ft.,:: '\-::~.~-:'~~-.~-
. ~. .' ..... ,.... , • .... .... - -- ,. , ..... _. .... ..... .... - ..... , ~ P "'I ('-' - • I' '" •... - '" ,~,..". ('I ....... - ':.. ~ '":" - .... " ~ ', ... 

. . It" 'i'sthe" s'taff""s, po'si'tion.: wi'th"wh1ch:~ 'Ed'i'son 'now~a-grees·.'- '" 
•. . _ .... ,... _,~ :n.......... .". . ... - .•• ~, ", ,.... ~ ...... tn, ", ........ ., r .. ",'" ,"',,,",,"" ,.,. .... ,'_ .~ .. w~.! .. ;, ... -,.-_ ..... ,,\ ... , ..... ___ 

th3.tthe ~ota.l 1-9S4-att"ri ~ion"'aJ:!owa:nce 'shouId' be' spl"1't"int'o' 'an"" "'-,' .-

indexed'compone'nt' :a:nd: i;'·'tiief :Compo~ent~" : ~he~ :i'ndex~~ co~:pollenf;';'ouid=:: 
. ." ,. ,., ... .. "" ... .. H _.' _ .,.... _ . .... ~~ ... " t.... # "'. ,...: .. • " ... ( ... ...: _ .... '" ~ :.- ..... ~ -... r:A • ........, .... 

consist of an amount adopted "!or198,test ye·a.:r' 'la.bor-~'a:nd~"non:la.'bor-' - . 
'-:-, •. ,.". ,." .... , .•• ~' ........ ,., .... ' ... ,_. ,'r":+" ''..- ......... - ... _ .......... . 'ofI('._,-.,.', ........ , .... 

:-elated expenses to vhi'chwou:!d'later"be' applied 'anind'exin'g l"orm~l'a~' 
to c.eterm1-n'e 's,i'tri't1o'n yea;' 'la."or:..· .. and ~o:nlabor:.~elate~: ex:pense"s~ ~ -: .. ~:,' '" 
O~he:- attrition 1 tems,. including depreCiation, ad valorem taxes',.:::: - ,'" .::' 
income taxes, and return on rate base would be~~i:X~::';a:ln.ount:~ to' ~~ 
determi'n:ed::frl>t-hfs: 'decis'fon::' "-,,~.,, ',--" . .'.~~,-' ~.,"':.:.~~-::';..;r:,:::.'~' .--:: 

., ~ ,,, .... '.- -.", -- ....... "~' -..... ~ ... ". "","", ... -•.. ' :-- .-..... ~ ••• ~ -''''',' .... ,...'1 ...... ' '; - "-.!"~,,,,,_,""·,~) .. rr,'·' L'" ... \ .... ' ..... ,. "","'':''','''-'-' 

, , " 'Ed::tsonand' -~he -s~'aft d'is'agree'onthe' base'~ amount ~o:r- '1'98; --', ~ 
.' ........ " _. "' " _. ~ • ".... • --. ..... , ..... I • ... ., .... ·M., ~ .... ," < .... ~,. .. r .~~ ,"! \ ,.-. "".- .~ _ '. ;.. ~"'" 1""0 -I"~ r> "r __ .... ~\ ,'"" 

test year labor- and nonIabor-reIatedvexp'en:ses"'to which- 't1le'"index'1ng " , 
:t"or:ir.lla. 'sho~ld''be~ appifed 'to d-eter:i1n'e<th'e' f~8:4:'":~a.tfr:ti:t'on'::aii:o"wanc~:~'·~·:' 
~hey -di"sag:.ee'a:lso· "o"n: the'd6iiir':-itmount -and ~th:e" me'~hod-';i6r'\';~ ~:,' ~:- .~:" '::-- ~ 

de~~er:li:ii'1ig "the' fiied>C:omp'6:neni:ot :"t"he: :a.tt:::it!oti ~a:tlo-wa.nce~~::: ~ ::'~he ,', :"'~' ~''':~ 

166' < 
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labor:-rel~~ed::~~~~ ~o~nt_ d1ffer~~ces ~E~~e.",~:r?~-: d~fte~~n.~,)~s~i;tl:S-~es:::c·'.,;' . e 
for (1) p·en~~ons.: and" ~eD.-e~1ts.,., (2 ~ .' ~a~o~~i~l~~~d.~a~;t~;:.i.~y~~ e;pe~~~~ • .,~:y.:: 
and (;) escalation ~ates. '!he nonla'bor-related 'base amo:\lnt-issues,;",.~.,r, 

.. r , .. ,..... _.. ~ •• ."., '....... 

:-esul t from~ (1) the sta.!!,' s exclus·ion" o:t,pro;perty '. insura.D.ee~ .'. (2) 
, • • _. • • , • • ~'. • _- ...... -r- .......... .,,' ~ ..... ........... _ ,"" '~ •. ., ,,~ ........ .,. ." .... 

di:-ferent. estimates for nonla'bor-rela.ted~ expens.es,,. r and ..c,)-,.,., .', ' .. -~ . -- 'V, 
, ", _"', _. ~." •• • •• " ,~ ... ~ .......... .. r, • '-' '.... __ .... .... .~.~ ...... '- .,J. -. .-1" .... o.J ~ .... ., .. "~. 

di:t":t"erences_caused 'by., the. escalation rates •... The. fixed .. component ' .. -. "' r 
•• • ._ '.' • • • ..., • • '. ' •• _. ••• .... ,- A, _. II ' .• 'I. " _ .• ,~. _., ....... ,- ' ........... ~'""... _ _ • • '.'" .... \,.. _ 

di:t":f'erences are . largely the result., ofr '< n .. ,:the .s,taf':t'.s ... us(e~. of;. .. ," -"'_ ... ,,",r~ 
• .. .. ........ ~ .• ,~ • '0' ,I • • ",. ,; ~, , •. L' .• ..... ., , .' • I., ~ ... \. """ ~ ;..., " ......... ." • ..;." ..... 

historiea.l, data.> to_ pr(,) ject pl,an,t ... a~d,i t.ions v,e.rs~s .. ; E.d,is(,)n.:.s .met,ll,o~ .. \,o.!",_,.. 
using a pl&;; budg~t_ 'and'.' ·(2~:.~he •. s-t~f':t~~~.·~o.~~,~~~i~i,o:~ ;~f :~~.~k~·e..::.~ 

.... '._" -.,' ...... ~ • ~ -.' _ .. ' .... , ... , .1.0,-' .................. "",~.;,.. _, .... _\~ ...... t ___ .' I ..... ;,.' .... 

capital changes :bet:ween the. :te.s:t .. yea.r·,.,a.nd, the_, att.r,i~iorl.;.ye.ar. <,,_,,""._', ~:',.. 
, " ~. t • . <, .' \, ....... ,... .'.' \, ~, l -",' ..... ' \. ,..... _, ... _ .. "'., . .. i ...... , ' , d 

,.The, follow,lng... is .. a· .d.1s,eussion, of the,. di,tter,enees. 'betw,een _:. ",._ 
. ~." Jo....... . _.... .,'..... '. ...... • •. ___ .. ¥\ . '11 ~ ",,' .... , .'... .........~ I ,.... • • ___ ... .... .....". \ 

Edison and s.ta.t::f' whi,ch_ .invol ve,< :the.i,r,,"r.esp,e,cti.:f,e~ a~.:tr.i tJ"on. all.o:wane,e __ ,~ .' .......... ,,"'~- ,., .. " ....... /"'-' "~--' ',,,.~-',~.-, .. : ........ ,_._ ........ ,,"";: ' .... .-...... ' ~ ........ ' ........... ,,-' ... \..-~' .. :~ .... :.'.' 

proposals and_ .whi.ch.ar.e not .. addressed~ ).n.o.;ther .. "se,c.tie:n.s...o.f tAis:-.,;,,~:- _~'. 
. _.... ._ ,. . .. .,... . .. _ ",. t, '''''.' _ .. _"'- ....... • ., I< ......... , ......... ,,; .... ' 1_,-- \...-,. .' __ " ....... 

opinion._ '- ... " .:':~" .. ; . .:.: ...... :;'~':.': ,;:':'.'':'-:: ':-:?,;:' :.: :",,;r:.:-:; ,,:,;,:,":':< 

1~,_ Property Insurance Expense-:- ~~~,--::" .:,S,') ~ -:_~.,-:~ ";;:- -:,:-/::: .:::-;'J:::,::-:c: 
.' T~e .. st.af'!_ prop.os,al, do.~s .. not, eonsi.d.e:rpr.o,p~.r.ty.., ),-ns:u.:r:anc.e, ~'., _".' 

... 'p' , ..... , • _... •• ~.. ',... ,. .~ \, • .,..... .... ._.. .... '. .. _.J... ..~ '"' \...... H'; ~. ,., _ ..- ' ........ _. '- ,or 

expe:lse in calculating the attrition allowance. It aSS;Ulll_es ~~.ha..t . .. r~ i,";~ 
• .,. ~ - - - --Of _ " •• ~ 

insurance premiums a.re the same for the tes.t .. ,y.ear. .. a.nd, :the ,a:t:t.r:i.:t.i.O,n, 7, 
·.r '.~ ..... ',,' ~ ,.. ... ..... 11\ .......... ~>... ..: ............ _ ~ \.I v... • __ .. 

yea:-. Ed.ison. l'oi.nts .. ou:t .. , howeyer p :tha:t. :tli,e ,piemf:u.ms .ass.o~(a::ted~-Wlth 
, ' ' . ' ~ • .:..~ .... ,~ "'~' ~o ', .... \ ....... ~ ........ " •• ''''''~''' '.' ...... "' ••• \, ...... '.~''..~ .... , ........ "_ 

p ropert1 ... insurance. :are ;-enego.:t ia.~.ed .. a.nnually.and_ .l':'e~:e:.e:t ill.c .. ~eas.in&.,..;., 
~. - ' ...... ~. .' _~_" ',~ . '"_'~''''''''~''' ."'.u., _I •• _~ ... ' I • .i.: .. , h ..._ ...... '...1 • "\' .• ' ...... ,~.,. 

pla.nteosts .•... j1.e. a.gree .. wi t.h.-Edison,,:tha:t .. ,prop,er;ty, insu~a.ne'~~.re,c.pens,~.,.i.s, 
•• t· ,~ •• .'. ,. ''',,_. ••. • -'-A 4._ ••• _' .... _ ............... 4' ...... '_ ~ .... ,.,~ ......... "' ................. \ ...... "'_ •••• 

not .fixed,and tha.t., it. should ,'be .eons·ider.ed in. ~the. at:t.r..i.tion. ailow.ane,e.,.. 
-- • < ,.. , ~ .... ' ., .... • <. .' • ". • ....... f>- ..... ~ ....... : " ........ _ •• ~ .. ' .... ... \. ",",' _ ...... ~" .. ~ , 

calcula:t ion.. . Ad.opt ion ,of'·. the, staff.t ,s, :p ro:p o sal.· ,WOUld.., .resul,t., j.n., Ed.is.c·n.,_ 
• .,.' ,........... -. • .,. ..~ ' .. ~ .. " ..... ' ~ , ..... _" •• , __ ... '.'.~ -J'I ... _ .. , .... ~~"" ". , • .." ....... , ~ 

eX"O~:"iencing. ,& shortf'al.l. ,in.. .1984 .r:,e;.retl.ue.s.oi. approx1m.at.ely .$0 ... 4 .. :, ... ", ,. ~ .... 
.. .. ' • ,"".. ,'" ,~~ ,. ~. ••. ... ~.. .. .. ,__ ~ .'. ,. .,. • ',.f .. ... - "'''' ,'. ....." .".' ... ~ - '...... \" 'w .... ' .... 'I .. 

:c.illiOIl.:: . .. , .... ,., ..... , .. --'.' ~"J" .. ~:'." •• ~. ,-"'"' "'.r:,~:~,..,':'.~:.'.'"'~- ,,;::~ ,<+.~ ~:O;:-~",,:,~,--.:.~ ~<'~':".: 
.2 •.. Plant Additions '; ,,~~'.: .... ' ... ,- .'- .: .. ''';::~'''-: .::::_~ ,.:;" ... :':.:::t ::I:':"::~'.--::": 

In calculating 1984 attrition-year. ~pla.n.,t, ;.addi.;t.1o,tl.S ,;..,,,,t.he~,,,,,_,, _ . 
• ",- ..... _ ................ _ ... _....... ..... .... AI ....... _ ..... __ ' ..... ' 

sta.i'~ used ,a .s,ev:en:-year ... hi.s:t o.r..i cal. _ave.rage.u.n.i t., ~c,os~, .. ea.~eula.t ion 0'£ 
• .... , ...... , .. , , ..... , • •• ~. ~ ••••• ,,. ..... ~~·· .... r • , .......... _ .... _ ...... __ ...... 

net plant, add.iti"oIlS.,.( exeludlng"maj,or,gen.e.r.~t.io.n. .pla.n.:t ~d..d..~ti,ons.t, ". ,. ... 
TN.' .... ~ ... • h ','...' ~ • •• .., ___ .' " • "". > .' -", ,,- ~ ',_,' ........ , • \_ ...... ~ ,_ _ u •• '.1 . .. , ... 

di vided.by· ,th~, ,ad.de.d. .number, otcus1;.omer.s...'!hest.a.!.t', :n~ ti.pl,i.ed ,t.he. __ .'~ 
.. '.' ••• ..., ~ A _~ • •• ......, '-'<' , '. • '-"'.. ' "'" . ' _ .~ _ 'Wo" w:. .~ , .....". ., "... ,.I • , '.. "' ..... J.., ,_~ ~_T 

resul ~ing average.un! t .. costp~r.cus:t,omer. ·by:i ts:~1 98;:-:-t984:~:u.~:t0mer _: .. , ,-
~'. """" ,- .•• '. , ..... +~., ................ - .... , ...... "".-.•• ~.' .-~.-.- .. ~ • .;~ ...... "'~ 

g:"owth esti:nat.e. to d-erive ... 1·984. .plan.t -add1t.ions.,..r.ela.:t.ed. t,o.·-gr.o~-~ ,·~o." . • . .. I..... "' .. ,,< '. ,,,. &.. ', .. ' '." ........ .',"... ............... _. ... ':'" ...... '., .~ .. " 'L". ,_ 
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e L this !l~::-e~ the' st:i!t:a.dded:vest1mated·-~i 984 'major:gene;;ti6n'::'plant'-' ~:,"R.~"~ 
.'.- ...... _ 6 • _ '. ~ __ , ....,. _,_. ____ - ,', - _ '_',' ~.' ." • ..-, .... ,~ .... _ .-:, ...... r"'\ -... -v :.. .r.' ~:_ ... r.......... _. 'j "- r, ~ .'~"''' '-i ~ .... 

additions. :I:he st.a.t:rcontends·t.hat the seven':"Y'ear""h1storlcal:':cost.··' _ .. 
r j'" . ..., .... ,.... • ;0.-.... ..: .-, ,-. ~- ..,.... '& , .......... ,., ,. .:, r-: .. .., .-. '-, ...• ,..~~.:... ,"'\ 

calculation smooths out the fluctuation.s· in-'plant'-'addftions ~ ,.,' "'" - .. ,.~ 
.- >.. .... ,.' .... .......' .. '_ -"'\' . '" ,.' " " ;.,...... .;"",..... r' .. ·........ 1\ , .. ' ~\ 01"'"'' ,",',,- r .. ...- -, .•• ,. 

Al thou-ghEdison :proposes' a thorough review-'of' capital: expendftures 7 
-" .. .,. '. , . " -_,' •• ,.0" , •• : ", 1- _. ',- "'....,;-.......... \~~ ..... ''\ r--r-t'" ...... .... '" """"""'1'"\ ""l.;- ,..--

the sta.!! does' not be:1eve that this 'is necessary'·or'appropria.te': -~. ,'., 
.. '" " . :-.. ~"-","" ... ,', ,.' , .... 0.... ,.,' , ..... I> _.- ,.. --. .. " ..... :.- ...... ,..~~, .... ,... '~"~"'fI'r "','. '''' .... rA:.. .. '-:--" .. 

The staff points out that' the review would be'~based-on"resource plans···· 
", .. OL. ,', -," ~ ~,'. .... ... , ,- ,.. ~ ...... ,~. ~ ~ ~:..... ~ r;:,. "p..... <I'" < ... :.. ~~ ~'l :. r',~ ..... .... ,. ,-, (\ ...... :. ,'" "':'\ ~ :".. .. , J'¥ 

which are subject·, to' change.'" :I:he~ sta.ff'··a.dvocates··adopt1"on ..... of'"·its'·""·· ... ", 
,~ ," .,., " "I r', _4 "1"".,",·· u'," ',-, ,',." - "~"';'" ;to, •••.• "l •• , .... ,""'-,-- :,.~" ('., .. ~.,.M... ··'f""~r~~I"':· :''"7.;,.''- :..",,; ( ••.•. '.""'. 

methodology'beca.use it is founded"on hlstorica.l"data"a.nd'because'-it·· " 
..... ' ", ,.' "" _.a ".' ',' "., ......... ~ •• " ..... ', .... ~ .... _....:.. .... ~"\""!"''' ~" . ., _"("'- "':.', ",,,.',,,..:,.;,. ~ ~ 

would' not" bUTden- the'l1m1 ted" starr resources' available"':f'o'r this··::~· ... - " 
~ .. 

purpose. 
,-- ~·'r .• '- ............ ",.", --"t' .. - . "1..,-. -"'f._.,..r:--,...I', .•. "',. ... '~.,. ... ~\,..,._ "(''''' ,.,1'" ....... '\-..,..",-, ..... _ 

:Sdison' u-aed lts CJ,ua.rterly'pla.nt blld'get~t6~ est'imate-plaJit~~·" .. 
-\ ....... , ... ,.. '.." ..... I:.--·' ...... .A.- ... :·\ ".,,.: ....... ~ ..... , ......... -/~ .... ..,:---J,.._~,." 

additions tor adjusting rate base tor purpos'es·of"determin1ng 1984"'--" 
......... \, ... " __ ... ~ ~ _. r , .... -:.. _. ,... ......... '-tIP, ~"\ 

attrition. Edison's approach would, in eft~~-~l~ca~Culat1on 
{... , . t " fI, 

ot an addl tioil3.i: set':o:t' test" Yea.r:: resuits::'~~Wb.1le··w~cbeiiev~I"that a 
~ ..... " ..... ··c - ',:--:',""" , .. '., .. .....,"".,- .... \,~, ... :-. ",'·"'-~·ct'll.\ ....... "'*\ -'''r,''i ""/\ __ 1, ...... ··, ..... '· .... t· full review of additional rate base' 1 tems"ls'~ the ~most.'"' accurat'e' way-' or ~ 

• ",' '" ,,.....". " ,. ,. ....... .. . ,~ ," --.- ,..-- 0-..... • ...... , ... " ...... .., . .,. r., __ ." , .. , .,'." ~....... .;. ... ' ~. I - {", - ~, ....... , .,"' ..... 

estima t ing198~ resul t'S'7 we bel'1eve the- sta.:f'f" s .. app'roach· to-"bee' more~:- - . 
practical and ent1rely- adequathe- und'er': the:: c·1~c~s'ta.n~·e·s:·~ -:W(i·are·:·:.:'~·:··':·" ... 

adopting til:e sta.!r;s~ methodoi'~gy< ·a.nd~>':;y. s:ct'doin~~ we.::;.11i~'3.1~:o~b:~c.;"~~··:: 
resolviilg~ the' coroiiarY i;s1.{es co~cer·n.in:g~·a:t't:riti'on 'i~'a:r~'q'984 :,~~~ ;-:~:";,, 
d~~;·e~iation~:;ta:xe·s:~a.nd: returx;..>·~ .-:':'.: '::.- .:"'.:~ ~.:.,::-..: .. :;:. ~.:~~:'" ::;:.;~.,.:::::::~~.::": 

3": - Worki'ng' C~E1ta'l':" ~." '. - : ::, , .. ' .':: ,:-., .:: ... ,;-.~ -: .:: ':.: ::':' ': .• :.. :', .', ,;.\ ": ': ~::~ .. ,: :- :,:":'-
· ... - ,. ,.", " ..-, ... ,'" --' .-...... ,....... '":..,- ~" ... , - " ...... '. ~~ ," _ ,....-_. ...., - ~"",~, - .... '·~'I"'\""" j' .. 1 .... 1 '.0./. ',. __ ._ .. " 

· ,'- ~he"larges,t 'd"1t!erence between~ Ed'i$·o'D.:~' an'd the'sta!!' 'in-" , . c , • 

a_, ':'"'::: ~ _!"" r~ "~,, ," ,. .,,...., .. ,. "" :~ /." '. _, '. _ .......... ,_. 

thei:- attrition Y'ear 1984 rate base recommendations rel'at·es-·to'- ,'"". c._ 
working ·capl.tal'~ which7 includ·es··the· ~omp:O~ent's'~'o:r fuels'toc12 (fuel 
oil and miscellaneous )~.: matei'ialS" and-s·llp·pl{es·:~~d;wo1-king:C3:sb.'''~::~-:<'··'' 

.... ,.. --..,."" _ .... r'-c ~ ... r _ .~...... • 1 ..... , ,- ~ '\. ,.... ~ •• ',". - ~ , ,;.., .... ,.. .- -. j'" .... ~ .... , _ ,. ~,."' _ 

a.llowance. '!he- sta'!f' used, the-'s'ame 'amount "0"£- workin'g" capita.l"· 'for' the' 
'~ ... " '.- ,_. _0'-' .c".-""a .... ~., ...... _~ ... , •• '. ,,,,/,,,,-, ... ,,... "t.~ ... ';', ., ...... ('" ......... _'- ......... ---r' 

attri-t1on"yea:o 1'984 as it-did' 'for 'the't'est- year'1'983,' thereby , ... ,~ .. '\. " .. '-. 
• '. • ... • , '. • ~ .. ......... " .. ," , .. _ .. ",., .. \ .... _ ...... _.,: __ ,_. :. ;'" ,.,. ":' ,r 'h~ ..... ", .... ",,-J... .',........ ,~_.":" 

exc-luc:ing any- changes' in'these com:ponents" f'rom"cons'1'dera't1'on' in-·the 
• . ,'. ,- ... "",.".",,. r,.., ...... , .... \ ..... ".-....... , •. :.,_ ............... _ - •. I .... ~ ..... r~.' .. ' .. ,... _""",,"'_ 

dete-rmination of attrition allowance.: Whl'le "the 'st'a...~ pO'1nts' out ., . 
• .... ~. ," - ~,". _A ,'~ "~. _ ...... ' + ,._,~ ~I". >.~ ...... -"-'.'I, .......... ..-., .. , ........ ~~ ... ':.. '- .... , -~', ,.. ~,. '"" 

that a'reasonable working cash allowance wouJ:d'b:e"d1'ft1'cult-t"o' .'" --
.", ,.. i, ... -. • ,~,.,'." .c" " ... , , ",' .,:-. '.' .... ~"".- "" ...... ,... , .... I'~, ' .... ,':' .- ...i--.",-.- --"'.,,' ~ ... -:<::>. 

deter:::nine wo years !nadvance, int"lationa'!'j 1ncre'a:ses can' 'c'er'ta1nlY' 
be ·~eCtee.~ to' im1'ac:';- 'fuel' s~ock;'as~ wel:l.:'a.s'·~a.te~{ais~~d;'" suppYi'~~S-:-;''::': 
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Further~: ~he.~~!a.:f'~.~n~lu~~~c:i~~its.,a.~~:~~~i8n;:;~:~~r~~~~~i?~~c~~~~~ i.~':;-' e 
ad valorem. taxes ,. income ".taxes, and nonlabor. .. expenses ,..all-of which:. ~ _.~ 

• _'" ... -'_., ___ ~, , '_'" ..... \-,;-., ' , 1 , • _ ., ' ••• "4 • ' .... ' ._ ~ ....... " ' •• q .,." ,., .... ~ ....... , '" ........ _,,,, 

a!'!'ect the working.,casb..,allowance •. ~ '''-r .. " •.. ..:~ ~"" ~,.: __ . ..,_'" ',-, "-n "'''. '"" 
... , ...... _ ...... 1". .,,~ ••• _ ...... _ .... ,." •• _ ........ 0'- ....... ". ~.-.. \-_~I ....... " , ._' ....... ~ ... ~, ........... - ........ ' .. -+.~'+.-.,,--

. . While .. :we ·see ~the.,.:point .. ot Edison!s work1ng...cash,,,,,:proposal~:,,':"·.: 
" .. " ,,'_. ~ .. ~ .. '~ - - '... .. ,- ~ ." ..... ~ - ..... . .. " .. ........ ."..... .......... .. ... ... -~ .. " "'- .". ..' ~ ..... 

to adopt .. i t~could,necessita:te.,a hearing process,.,to.:.evaluate" the·:., , .. -~ "..:~. 
• c -no ".'~ .. • p_ _~ I' ,~.~ .• , •• .' __ '." ... ~ -.... > ~ - ...... - ' ..... '0-- \,# "" ...... -.. ............. \...... _ •• 

various working.. capi tal elements., . As ·we~ s:tated,., in D ... 9~887, ..,ou·r·,. ,~_ ... ,; ... 
••• ....... u ~ ., • ...-', •• _ '... ..... ... 'r .. ' ..... ·/o. .......... ,' ,.1,. ~ ... • 1', 'h-" .~\· ...... \k ..... __ w~" ,_, .... ... 

:pur:pose., in.. establishing an,. ARA"proeedure,- is ;to .. avo1d.,unnecessary,~ ~.~. ,' .. 
T' _ .~. -' _ • •• -.._ .... ,\, __ '.. • ... '"' ._ ...... ' '. ~ , ,~ ..... ',,' ' ..... ,-, .... ' ',' \.. '"'''''.., \..A _..... ._ ..... .l • ...' .......... 

hearings; hence, ~ the~ARA.procedure should .... be._essen.tially ... mechan1cal'.~'i'_ 
.... , ~ .......... ' .... , ~* •• " •• a_" .'_, " ......... ~ .-"..- •• ' ........... ,. "_ .... ",.~, ... ,. " ... /,,'~ ~."(:::,--<";."",,,,,.-,,-, .-... 

Although ou:- adop"i;ed, a ttri tion_ all~wance._ will + not ,.1nclud~.., an ... i~crea.se "'.",; 
'u. • _ _ '. '._' ..... .' .... _ _, ......... ~. • , .... ""r" ", -' ,_ • ... '''.~.... ", ,,~ ... '+ ...... ~ .... - .,- - ........ >.--

i:1 working ca:pital, we would, in future rate cases, consider 
~:-opo$a.l$ '" tor. ~he, deyelop.men:t of' a._ sim:p~itied working., cap.1 tal 

1', .. ,,",~.'" '~.', " ,'" ~_',~ , ••• ,,, ..... ~ .... ',. ,."';'" .,J '_'\- , ...... ,', ....... J ............... 

allo~n~e ~?:;,:?~~, .. ~~~r~~ie~~!:.~:'"~ ~,:::; . :>.: .. ~~~-: ~<~.::~:::;::~:,"'.,. "':0"::: :.::::::_~:-;;:;' .. ' 
4 •. Financial Attritio~ - . ..... ' ~ (. .,,- ,'., ,,~. ~:.:,".;.~ :"~,~).'.'''.'~'=':::.~ ~:,: f ~o::,.::,~ ,,::o:":~ ::~~":".~' 

.··~=~,~:prey1ousl:r -discussed .. Ed.is,onr.orig,~nSJ..ly.,:prop~s,ed_ the.~ uS,e -.. ~. 
• • ... ~ •• '.~ L I' .... j, • , ' ~ • '" __ ~ ,,'.' • a' , '. \, \. .. '"' _...I ~. '.~ ........ _ .... , V _ '. ,,,,- .. , _ -.' •. _ '" ...... " 

o!. yea.r.~end .co.s;t of' .. cap,1:tal"to, ... d.~:ter,~ine ':the_ 1983 .... tes:t~year ~ev:enue. ',,'. 
:-eq,uife~en:; .... :i:f,yea.r:-end. c.os~ .. ";£_ ca.pit~l~e~.e-'t~~: b~:,;;';·~d.:~ th.e: 1.9.83·~=>· 

• + '. .~.. '''". ~J' ",~ " _,,' _" '", ', .. w.~ .\ .. . ,JO· _ • .....,."... ."". ,~' .. a~,,'" ~_, .,.,,' '.'" 

:-evenue, .r,eq,ui:-eme.n:t. would~ pe~ incre.ased, bYr $',12 milli,o.n. and no" ' .. ,,:.' _ r . . :_-: 

financial. attri~ion '~,om:p~ne~~ )pould ~ee.d~ :to:~ b.e:.~i,l?-~iuie~.: j,n- ::t-h.e""~ ,:. ~. :~:" . ': e 
•. ,'~" ... ,,~", n .. ' •• 'w.", ............ ".~ .. '~ .' , .. ~,,,,-,,' ... _I ... "" .... _ ... '-' __ .~, ... ' •• ' ._'~ .. \. ',,'."'." -'.,"-,+-,,,. 

attri t:'on alIow.anc:e r,ec.omme.nda~ion .•. ", The .s,~at.f., ,o.n.~ th.e_,o,the,.:-." h~d..,_ .. ,., ... ft 

:-ecommends' that 'ave:-age ~os't"" oteap'i t'~i- b'.e'.'~s'.ed .. t.o 'd:e,i~~riu~~~ ih~ ,1.9.8~. ~ 
• ", _ ••• , • ... ...... ' " ~ < .................. ' \. .... '\.. ..... ~ _ ....... , ,. ... ": ... , .. . 

test year revenue req,uirement and also reeommend.s.;t.hat., ,f'in.a.ncial·,:' 
........ ' \0, '." Y...... . ,. _... ... ..... t, • '~ 

a::t:-i tion .amounting to .. approx.ima t.elY". $'6.0~ mi.l.J:ion. b.e, . .1.ncl'lld.ed in the 
, _ ~ ,.. n' • '.. _. • , . " ~ ',. .. ... _, ~ ., -.'"- .... _..... '. .' : ,.;'.~... ", ~ _ 

attrition_allowanc,e !or,1984.":~",.,. _ .,,,,_. ',"'_ ~.;;;:" _."," "","-""_""_" _'.,..:-
• , .• ," .,·'ul. ... "T'..- ~'"'''' •• ~ e.. " ... ,' __ \ .... ~ v_'- ..... ~ ~,,,,,_. ,--+< >.' • 

. ' .. Ed.ison now .. agrees. with... the. s:ta.!'f'. recommenda.tion....:to~ use. ~ '. -:~_." 
•• "", ... ,. .... ..... ~ • £ ... ',' ,,' •••• • • ~ ,. T ......... __ , .,.... " '. ...., ... ' It ",_.~ ,_ w_ ..... ,·. : ,~~ ,~." ' ..... /'-

3.ve:-age, cost. of: .ca.:pi tal ~or. ~~;t,~:,m_i,~ing· .. 1 ~?3,~ :t:~S::1 y~e~~: ,r.~.Y~ll~~:::., .... :, :: _.-: 
:-equ~:-.emen.t,_ :provid.ed;:.~,~i,n~c.i~~.att.r.,i ti,olL. c~m:p;.on~~~~<:lf.:::':~ .', ~:,:::.""".~ ._.' '.' 
approximately_ $1 j .; .. million.. is allowed. .. i".¢r" 1.984 .... , ,Th,e-.,.-di v:er,gence· .. o::, --. 

• " ' . '",.. ...~ -'-'" ,. "'_ ,..... ~ "'.' '. '. ~ .......... \ .... r" >-' ... . 

the staf! and Edison. f1,gure.s.. tor, .financ.ial... .a..t,tr,i tio:c... is~ ;the._ ,res.ulx,, o£ ... ,', 
~. • ,_, _ ~ _, • '" " , .... ."" _ ~. +" • • • t _.... .,.' ." ... , ..., '.......... <_ ... " ". __ o/AJ ..... -- .' . 

their different .. r.eeommendat1ons..· on r,ate .. of· ,retu:-.n .. and .. ra..te~ :base", . ..as" _.,' 
~, ~ ~', •• ~.. ' < • _ ~ ~ L, .." _ ~ .. _ ~. • ••• ' ......... _ <,. '.. ......... ~. '.,.. _ '. ..... __ ~.., " n.: 

-"ell as di!!er.ent. .treatment. o'!:t.he,,,inte,re,st .. deduc:t,ionfor" .incr.e..a.sed- .~' .. 
. ~ ~ , _ .. _ __ ,'~. _.... • ./', _J ... , " '.. ,._ • • _ .. ~ .1 ... 'I • _ • '" _ \., .' ~ .... ¥ ~ ' .. , ... .~. ",,,' h' " .. ·or ..... , ,. 

, 984. deb'::_ costs •. Ec.::.s,o~" :-e.!.lee:ted t.his de,duct:ion., 1n..~the,. income, :t.ax._ .. ,_ 
c alC;:iati on. whicrt. 1.5. i~the·.'.i::'~~-d ,·~~~:p·on.~~t~·'o£,·~';t;,i,tio:n::_: ":i~,li:i~~,d ,-.~. 

1" .. _L .... ,_" .• , .... ,~, ... ~. _,yO, I~ ',I,·, .. J ... ,' .... "'~"""" \-" ........ , ...... , ••• , "','1 _. ', ...... '. '.,~"'" _.1 
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e . had inc:tud'ed: the: -int:er~est:· 'd;d:~~t'io'D: ~'1Ii-:tbi-':f'lna:i~i~:f':~:;t'~£tf~'h 
., ' ... ,.... '"- _" • I ~ ;, ~. '. ,.L ,_' .. ,' '" -, "", '- '"' 0- • -:- ':.. .:. \0 _ ...... '"':. .-..,.... "..... " • ....., ,.-'.... .,.,', , •• ,; - ,..,.;.. "',,(", ...-.-,.,.,..... ~ I~~ .-;-, ~, (.~ ..... 

component a'S' d'fd 'staff' ,ftsf'fnaricial att'riffo'!i' -r'e-commend'atlon ~'W'ould ,~"'~ 
•• , -y, ".... ""'~:"" ... '. n" ..... ~ ...... , .... ,", .... ~". , .... '~ ................. r ........ ; ... j,.,..~,.,. ...... < •. ~ ....... n_ "".""'ll'::, r .. _{ .... ,"' __ ._ ~ 

have been approximately Ss-:rmilllon lower'.-" Rowever;' the f'fxe-d- ,'. \., 
• • ••• , ...... :; ,. .... p ,.,' '_,' "",.-. ... .. <#'<... ,,_... '~.",......... ,'" _ ' __ " r ," "'" ~'Io.. "" ," .... ' ..... ,.... ,'", ,~::-::.::} ~ --._ '" ,". _ ... ' ." ~ 

component of' attr':ttj;on~," which l'ncludes' inc'ome "t's,X "e:~t1:)ens'e';' would 'have' ~., 
... ' _ - . '!", ...... '.~ ",;. ",', 0-' ~ ' .. ~ ~," ~ ,..~ ... .., ....... - ..... ..... ~r'".", ,. ~ '- •• ' • .11,,:,: -'"::~~"""""r-r"''''·· ~-C,:::" 

been higher by $'8.-1 m:tlllon:, ther'eby' ·otf's'ett':tng 'th'e' -f'1nanclal: .. ··' -, ~" 
:..... ~ • ~ '-,,- _,. ..,. ~ '. • 1" ~ ,_ ,rOo .. r..... • " ....,,..;~ _ r _____ , • 

attr1 tion reduction·':- . - "'..:~" ", ' - - ."~,~.-,, "-'.,." .' ,. 
~ ~ 

C. Adopted Attrition Rate Adjustment Procedure 
1. Advfee"Letter' ~oce-duie ,J ,_:':. ":,",~::" ';'::-,:: ·.r: ' 

•. - , •• : ...;.. ' •• ~ :; I." -;"' "":' ::' :: .. ~ '.':;.: 

Our adopted attrition' ;a.te ~d:justmen.'t, :~(:ARk)~ - .:.procedure will 
not consider change$. '"iD.; : $ales: :and::re:v:,enu:e leve-1S'~~ec_au'Se~ ~'t%T::adopted 

!RA.'t will Compensate: :tor .s~Ch·~c1l~ge·s"':~ ~Th;:'ia..bo~ ~a.nd.:~O:n1abor costs 
which we adopt f'or t~st y.e~~ 1 98; ·wi,n c:e' ',-~d~j;i~'i"e~ "to: '::r'~:nect the 
:lost current ra-te of' 'infl3.tio,n in ':198:; :and:'then~c:e:(eses:lated 20y 
appropriate estimates,.'o'£: , innat:[6r£:' ia~tor.'~"~~S':~i;c;;;;-d,' in the 

, ._ ,. "" • 'r,f , •• '" .. "'.' .,.' ,~' " 

following paragraphs on indexing.... We will not ad:o,pt. ~:a;,...'growth factor;-
instead,. we Wil! postulate ,that any--growth:o:r"::rnerease';';,ln activity 
levels will be o:f'f'set by increased: ~p'to'du~ti ;.rty ::~d ~iiicieney .. 

The order will 'provide ,:tha.~ '·:Ed'j;s,o.ti.::-may.: make -:-an: :ad..vrce 
letter filing,. no later than October-3+,~'~"'9'8:;;~shdwidg~th; additional 
revenue 'requirement .. caJ:C"Ct!ated ~o'r:::the cat:tr:f-t:ron" :'Year:--:t984=' •. : ':'The 
:-evenue requirement -wilI'be 'determiued' "1.n;~acco'rda.nC'e w:(th' t:he::,:-: :~:,,,,::,:' -:' 
i'ollowingprocedu!"e,.· summarized" in.'~Append::tx':S;::':''Ils~ing ':t::tgures: ":'::- ~"',:::,O.:' -:;: 

rei"lecte'd i'n~ or compatfble" wi'th,: ::-ther·adopt.ed:-restt:tts:of:;.ope'rat:ons ':':',::-;~ 
for 198;' shown in -T'ab'le X-2'.:: _' "," "~ ,_:"::; ... ",:'-::~ : "'.~ \-:.:~. ," ,'. ,":,:-,~:-

2. tabor and -NonlaborEroenses' ':- ':', ',,' .- '; , -" __ ~:'::::- -::':::' ::0,;:.: _ ',~,: -:::' 

Our :premise f'or establishing an. ind,ex,±ng formula tot:: ",-:-.,;, :~-:,". ::::, 
developing attri tion~Y'ea.r" la.bor, and ~',non1abor- expenses::is,~~that we 
should. use' the most· current:'estimates"'o!'~n::nat:!:ontor ':1'984::'in. -~" .~. ',,':<. 

calculating, the .. attrition, aIlowance.: -~Consistent. ~w.~th :-,this·~,premise; 
the 198; expense base upon. which ";'we proj ect::1'984:'expenses:::should:;also-'-:: 
re!lect the ::tI.ost up-to-date intormation ;:~g~.=--~l:~g.t:rnnation.':t:o:-. t982 
and 198;.' Failure' to :adjust. the expense"base:m±ght,iotherw:tse lead to 
over-: or, underestimates 'o:f'~ reasonable .~expenses in::1',g84 .>~:':.',- :::' ": : :.' ': ., 
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!,-e.:t~:~::e~o:r.~. ,.~ l~: .ad j~s~, ,th.~, .:l,~~~;:, ;:al?:d.: <,~:O~:8:b~\:: ~e~,~;~~:, .... .: ::,;-'. e 
base adopt.e.d .. in:th,i~s~ rd~Ci,s.ion _t:o.r:. 1.98)"" ~,hi,ch .. are·.~g~,V'.e:c. "in Ap:pe,n.d.1,x"~/"O,, ~ 

,- .' > • .' ••• , '., '. ... ~.' A'. '.' .. '.'.~ __ • ," . _~, , , \, __ /I , ..... l'''~ ...... _ p., _.... ... .... " ...... , .................. . 

:E. to re!lect the actua.l i.n:f'latioxt whi.eh. ,.occurs., in. \98:2 .. and , t.hemost ""~' 
" ,:. ~ ", ... ~ \',. '. r.·'~~·r- • ';' 11\': ,_ ."' ,.'.~ ..•••. , _L,:. ..~. " l~ .... ·> ... ", .. , ... ~ ... ,;,..,' ,~_',,:~ ... ~'.'.' .... ,',. 

current 1983. annual",escala.ti,onra. tes ,as.:pro,j.ec;ted~by ,.DEI ~in .. i,ts ~all_,~ ~ 
'. -'" ~ -. c,'~ .>~ •• , ,' .... ' ... , .""., " .... '. ,'"' .... ,. ,<.-,1'1. .' ........ _ ,,' •. .,..' _~ .. ~_,. "~'~""",-..) .. ' 

1983 :f'orecas.t .•.... We .. will, .a:pp,ly:, .the ... f'011,0~1ng i,nd.ex1ng .t'ormula:. .... ,..:~. ~ ~ , .. ",,.' .... ' .. ... ... " ... ' .. " ., ' .. , .. ..' , .. ... '.. ... . '-' - ~,.. . .. , ...., \. .. .,,' .. :' -.. . .., " 

Attrition Allowance = (A x ~ x D) - A (1-:6 )" _ ~ . "',' _,,,', _, _ M ~ " 

~ 'W' ... , .. ~ ..... '/0- , ..... ",. \ _ ,,' ,,' u,' 

'. -' ~ ~ ',"'" .• :, - '7 .. , .. "": ... ~~ .:.- "; ;.'" . ~~::. .~ .. :~~, ~~: .,,:~ ~ ;, -.:'" - /. .... , .. :- r;·t) :~./.. • :: ..... _.n ....... _"'~._ ..... ___ ." __ ~ ___ "._ ........... , ....................... ' _ ........ __ , .................. _. ___ , ___ , 
A = ~he 1983 expense base su~,j,ec:t _to- e,seal~tipn. ... ;.:. _' 

as adopted in this decis1:6~-{.:cPUC...:·-~·:.. ." --. :.':": 
, . -jurisd:i,,...t"~on--"'h"amo ........ t.), ~ ,- ,,~ '---"", ""\:--""(' "', ~: t' - w.. t:I..I. ~.. " \. _,. , .. ~ ..... , ... ,t" ~. 

, 3 .. = Th.e·. C'om.younded: fae-'to'r> "of :( one- :p~us:·the·~,,1:geZ" ": " .. ,' ~ ,.. .~ ., 
,escalati.on.r:at~). mul tipl.i,ed ,;by,.,( o.ne, :pl1ls, ",t,he, ',' 
1983 escalation "rate)-, . developed 't'rom' the' '''.'' , ,. 

...... :- .... -

, . fall- ·198,~ DRI fo,recas,t •.. ' "', - r '. ': -. " -::; '.:; ":-::" '. '," ~ . "',,' 

C = T'h-e ,com.pounded :tact'o-r 'of: ,,( one- :p·l::a;s: ,:the, 1,982' '-:~: -: -:,:::: -, '>: ~: 
e.scalation .,r,a.t~). _mIll.till,lie,d. .,by (o,ne,pl:u.s, "the " .. , _~. _ ,.,oy " 
t983"e'scalation -rat'e) ;"adopted in -thi's ,w'., .. ', ..... ' ' 

.' -deeis-i-on. -, ',- " ,',." , .. ,: ":~ '.'.:' ,.-'-r: ."-:."~ ~. ',' ., ·r:-:- ... ') ~ 

D,,=· ~he·J984 ~escalation"r~te d-eve-lo.ped·~:f'rom the'~' ",~ ... :,';":. ::-'~;,~:, 
,~all 1. 9,83 .DRI,~ 0 re:";S:t::, -' ',,' - , .;': ,:: c ': ': : ,: ~ __ '~ _ _ • 

,*Appro.pr1at-e- uneolleet,t.bl-e..:and, :'fra.nchi:se',," -:: . ..:.:":'::- "'::"" 
!a~tors. ,shalL be ,includ:ed~ .... ",' _ .. ~_ '\ ' 
~. '" ".. - - .# '. 

or ,.,' .. • . f _____ _ -'., .......... ... 

, ··!n ,determining ~the .. lab,or,-'expense'eom:p'Onent :-,ot:;~attrj;.ti:on,,;:-~ ,: ,,'': ":' 

~e:-ms :s and·n will b,e .basedon.,the':!aJ:J:, 1"98; ,DRI.::p:eoj'ections~~of' the"','
Cons1l:le:- P:-ice., Ind-ex , (U:l"'oan) ::of :the 'a:ppli-ca'ble:-.y:ea.rs.:· -:.::For:the~,~: _ '~'::":.~ :'.: 
nonl8,bor ex:pense "com:ponent,of -:8,ttri tion,; "~'erms:~ :-and::D rlll."'.be ::basea'.:"- '": 
on the :-a.11 1983 DRI proj ections of' our adopt:ed: mo'd':i;:f'ied producer=" 

price index and consistent wi. th th~,,:_w;,,~1:g1:t.:t_i_ll:g~E:§"ye~.9'p_ej._i}~i:':': . ;: 
Section !V;C o!th:ts opinion.: ,'.,,' -:,::~~",.::' "',' """.~ ',Y:":-"-.'~.~ -::'::"': 

" Our ~ 8,do:pted.::l:abor":ba:$e~:tncJ:udes :-laoor-re,lated .:pens,ions.:::,a.rid'," ~ 

'bene:-i ts. 'Our'ado:pted :'nonIabor~ base -v±ll:,;exclude;,;those~i tems,:'which: :: - :: 
are !lot. 5llbj ect ·:to -:nonlabo:-". esca.J:a.tion,;,:.'i'nclttd1ng;'1a.bor-rela.ted~' ~".' .,~" r.' 

pensions ··a.n~··.'be:c.e~1,ts·T·an~-'·amortized eXl'enses •. ;.': :<~.,~ ".~._.'. ~;~ ,~.~~;':~:-:-~':.'~ ~::.' ,":" .- "',-" 

"~"~:;." ·Ca'O!:ta.l";;'Related ~Costs . ~. ~ ."'- : ',:,- ~: '\~;>:-::"-:-:::,' :':-;,z: '~,"'" :,:," '. U.,,_ 

" ~he·,'cap::taJ:-reJ:a.ted: :costs ::t.reated ~'in::th1s:- section': incluae= .~, 
ad va.lo:-e~ taxes, :,incom6 taxes;':and, de:pt'ec±a.t'ion~~expenses,;"'as.::.'well-a.s'.':: 

17t~ . 



A.611;8 ALJ/km./vdl 

e . rate base ef':f'ects. A comparison. o-f::'~ie:::Ei1S0n., statf', and adopted 

amounts for these capi ta.l-r,efa.t.~~ ,Co:s:t:~~~~S:~'p:r,e~s;e~~"ed in Table XI-1 .. 
The dit:ferences in. a.t:tr{tf~·n,;·~~;,;'a.mo~nts for these items 

are due-t;.~.tn.e'::dtife;~n~:e~ ~:1n:·i .~ {+-)~ .~·~~m.a t.ing incremental rate bas·e 
grOrlhfrom198; test '-y~r to 1984 att:r:i tion yea.r and (2) converting 
that groWth'-to a revenue~requirement ~level. :: : ~ -:-;' ~. -: t .. -::::.:= 

Edison ts· me-t.hod is based -:on ,1ts construction bud:get.::a.nd<·~'·::"~' 
estimates -0:( other ra.te- ,ba.se- components 'as shown. in it.s exh:tbfts :rn:::-~·< 

this case .... .::~::The method..~deY:elops an':::est.:l:ma.ted $270,712',0'00 increase '":fri'~<::: 

_ The sta!f's."method is bas.ed on an estima.t'e;,:'O:f":a~s:even-i~ar 
,C~ ., ~. ".' . ..• .::.. ,:' ~ ..... ,,~ 'r:~:- ,:\ ~: ;";1;" 

historical average 0:( plant, excluding major additions,_,added ,Per ~ 
~l·''!'i I .. ··."'=.'i~II.,(..:,., -"'"'",:,,"~l_'''''''''' 

customer. This amount ;~was modified to reflect major' 8.;fdi t~ns,:.,::,~?,~~~~~: ~ ~. 
expected. in 1984. The staf'f' did not include other "r:atet":bas.e -~ '",-.': v,,''' -- .'~ .,- ... _ .... ,. ',..'- -.~:"'~- .... ..., .... 
eomponen..ts_.such as working cash. Our adopted a.ttritfon:-::aIi6wa.nceC:~·>::~ 

:-ecogn~zes. the bases adopted 'to:- test year- l' 98;. We-=wflI ;;not ::acl~pt ::~:':::-
.: -... _ .:.~ ~ C ': 

the staf'f's recommendation that a $260~OOO attrition year allowance 
'be given for a computer lease, as diseussed::r;.ii'::Se.ctiori.i:)7'L::C~ .~'. 

_~,'''- e.·.. _. 

• {"'o' .... :.' ", ,:, ~ .... ~~ \~ :' '::' ,... /·,r.'Pl 
". I .•• ~ 

I .......... r',. _ ~ • 

• ' ..... ~~ ,'. #.. .... ' ... 

. ,: .'. '. ... ._. ".~ . ,., 

.' r ,...~ < ..... 
• ~. I.. 
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-AMOUNTs.. ,A!. ISSUE, ., _ -" y- '-,~ ,'~ ,'-', r, ~-.. -~. - -'-" ~ -y', 

CAPITAL-RELATED ATTRIT-ION' " . - ~ - .- .. -, -
'., .. ..... ~ .... ,'1"" " ""', 1 ".. •• '. " ." " .... ,. ' .. ,', _ .. I',~::'" . .. .... 

" Revenue Reou1rement Ca.lculat':(on 
. - -' Ed'ison . . . . - Stiff" - -,.-. Adopted .. :-, -, 

. .. ". " ,,- -SM, :' ,\ ':~, ': _- '": ;-$M: : ~~; , , ... .. ;;.: - :;$M ';: ~::-- ',': -: = 
Depreciation , -4-7 ;400:·:~ '" . ~ -:-,42r249·;,:-~:,t42";·249,::; ::-~~~~.~ 

Ad Valor_em·~axe$ ,-:: :-:::;--;:-_,,::-,- ;:5-,.0:95~,.·_': .. _: 3,5:24.::: ::':-:(:~:.::3:,524 

Income Taxes ," '.-. -:->~.:-,:-:: ,(.11~,:'7:86J>,~,~: ::::C1·0-,469) -:~" ,~':,d 1:6 ,.9t$}.::.:. ~':::.' 
Return, -:~ _=.. ~ v,': ,P' r--,r _ .,·,6;',,566 .... -~;::- :<- ,·4-2 ;21·0 :~-::-"::: ,:.::,-"';5::9,70:) ~: .. >,:--

Total Capital Related 104,375. _\:"~' 7:~,,,-51:4.0' .':':'-',\' ~6"t,828: ,-, t ,-,-: 

CPUC_Juris.dict·ional··, ;"" .~ ",-'", ~~-,_\~ ", ..... ¥,_ .. , .,~.'" 
Subtotal, .. --.. _. 99,647 _ 74-,0'02' ~. y' -" 64,.762 , , 

C ol:1put;r' l,~'~~~' (L~~d'" " .-. ;:,-" - -:.' .-~: ':,;~'::::';" -. ~ :': .-, ,.:' .::~ -;:: 0 ':\~:: .. ,-:~; '-''.: ~ _ .. :~~ .: -::>:" ~:, .: .~ 

Management t ~ -~ ;:':: ,::" -::.: .'::: :6. ~:. " -.:: '> ~ \:':- -"l •.• ~ - .-: ~ ;.,10::: ::":~~""~260';""o::,::- :..~ ,~.'~ • ":~~:: :<"" '::;;::: 

~ ax Equi ty and::P:ts cal ~ ':, .~~ :- ': ' ;';.' .: :; ~ ~- ;-- .::: .,',,'-,... ." -.... ,"" e_.' ... ,..... \,,- '-" 0<"'''' 

Res:9onsibil±_:tY;~Ac:t-.::;-~.:--;. ::' _ :-- :-,::::' :;.<, 

4. PinancialAttrition.,.:::--: . .::::, :_~. ~_:~ .~<:._:, . .:. -:'~'-~:.;c:::c-: ::; ':C'';:~:':.·.' __ ::-: .. :<:: 

During the course of the proceedings" Edison stipulated to. 
the use of ave~age-year cost of capital, as recommended by the staff, 
and in Section IX of this opinion we adopted the staff's 
:-ecommendation. If we had adopted the year-end cost of capital 
a:pproach originally proposed by Edison p there would be no requirement 
!or a 19~ financial attrition allowance. The adoption of an average
year app~oaeh~ however~ necessitates an allowance tor finanCial 
attri tion.. Table XI-2 provides the detail of the differences· in 
financial attrition determinationS on an a.vera.ge-year cost of' capital 
basis. 

....- ,.. 
. .:, 

17; 
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Edison 
Sta.!! 
Ado:pted 

s. 

FINANCIAL A~TRIT!ON 
"'".., .... , ~:. ' '. ,,"'."' ",: .... : "":.i ... ;.:, -:; """ "-"',;:-':.--' .::,~A.~ ~~, t:.,,'" 

Change in -.' ,"1~98'4~ "'::: :':'"':- "~,::' ~-:: ':'.~':: ,,~-_'-:: 
Cost of Capital - " CP-UC-Jutis-.;:<' Net--to-Gr:os's:,<: 

1 98~ to 1 984' - . - Rate 'E'ase-:' ," Mul .. ti1?l'1:e1:": ::: 
" 'SM: ,", -; - ''': ,;:' ~"';.:':, c;, ( 

x ',:'06i'82,: -''-'X:' '::"C:f16'5'-:';~ 
• _~. - c,~, '.;' ~ \. _ ........... ~ ,;" .. ,":.: I;,~,.;'" .:- C' 

x" A,942:,,059,',,::x,: "'", t~.:t12.4:::::::,~= 

x " 4 ~'9'48:;97'8'" ,~~. - '1 ~22:':O:' -::':= 
• ,.. ~.,~. , ... ~: - ,"':' ~: ~,I,' ' ... -:-.,;'.... .~ cO': "': ~:, .. ,.' 

Uncollecti blesandFrinehlseFees' .,~:, " ,-; ,",:'." :' ::<-

Financial 
Attrition 

SM 
11~329 

7,532 
6,043 

..;..;;.;;.-,;;..:;;,;;..;..;;;..;;..;;;..;=.;~..;;:;;;:;;..;;.....;:...;.===-;.--:::..:;..;;;.;;, r- ~ .. ~ ::: ::;. ::. ~ ........ ". 

The attrition allowance for \lncoliect:ibl:e-s;~a-n!i;':franchise 
~ees shall be determined by tb.e-:e:.o.l-low:1ngc.~-ormula::;::: 

A. 

, " ~:-":::~ :-1~OO' s:::-.::: .: ,:;~::" ..:. ':. 
Attrition Allowance = 1 Co-'Ff :Yhere,->::-

, .... ~... .: ,:0 ~""'::.,~. -: ,'-'" Or' -', ::"'. c· 8 
S = The sum of' the :CPUC. :-ju:risd~i:c.t,1~ona'1 

labor base net attrition 'and the" 
CPUC jurisdictional':.n:onlab'or base 
net attrition, asdet'ermi;'ned in 
pa.ra.graph 2 above::' - :'~ ~ :-':':' ~., ::: .. 

? = ~he tactor , .01'02295,. w.h,1ch, is the 
percentage increa.s'e in.attri,tion.." 
reauired to cover'uneol:lect'ibles 
and franchise 'fees. .,,' - ~ , " : 

... ,., .... \ -'.-." ~- •• >-~ '.'.:' - ... ~. :.~ 

XII. Pricing o! EleCtric'ft.'" 

Test Yea.r Ma.r~ina1 Cost 
1. Commission Policy 

.(" 

........ . .,., . -
,.., ', ..... _ ..... " I ,', '~.::-::,;,.' 

a.. Marginal Cost vs. Embedded :'C-ogt, ~. _ 

The issue of' whether this 'c6~m:rilfs.sion would use marginal 
cost 0:- embedded cost in electric rate;des:Cgn:':ya;s';:l'ast argued,. 

. '," - - '-. r-.. "" "" ...... , ... ,. '''''\ < "".''',';.. ....,-.., 

discussed, and decided in D.9254-9;::1:ri.~Ed.i-sori.!,s.~,test·:y,ear 1981 general 
• .' .. -' J! .' - , ... ,.- ... " 

:-ate case. In this proceeding- 'no "new,~s;rgtImerit:s')'were of'!ered which 
, r'! - ........ ,.... .,._ .... .-.. 

would cause us to alter our policy, i.e., onee'tne~jurisdictiona1 
revenue req,ui:-ement ha.s been determined, we will rely on ma.rginal cost 

...... '.t, d t " t" t" "01 .p 1 t . ,oI":t as ..... e pr:.nc.pa_ e erm:.nan In .. e prlc.ng o. e ec"r..l,c ...... y:. _____ . 

-... L ~. '", ... ~, - ~ .. -. ~ .', ~ 
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In D .92549, as mod1:fi~d :"Y':::~. 92817,12 we stated as . e 
follows: 

",to r. _ ....... " ':.: ..... I", ..... :: ... "","'/' ':1 ';," -".-;-

"As we ha.ve in oth-e-r' r'e'eent 'eJ:eet-rle 
rate increase proceed::tngs, we '.' ,- ":' ,~ . 
cone1"ttd~:' ,~hat· cos.t: .l"eec>ve,ry· by" _., '<: '~ ~-:':- ~ 

custo_m.e_l" ~oups sho_u,Id ,'':±,If:,,gener:al~;:_~~~_~~ _~~...:.~ __ 
oe based on marginal eost concepts 
as recommended.,by E-d-iso,n ,and 
others. 'In arriVing at tllis 
conclusio.n we have 1.ls:ed~:as-~a. goal 

\ ..• ' . 

our of,te~ ,stated pol-i'cy: :ot: 'adoP't:ing ',. 
electric rates which encourage 
conservation, de:f':inedi,n. ,Dee1s-i-on ';" -< __ ~. '."::''''~: ,:-
No. 85559 in Case-.No-;--9804 .. 'a;s------·----------.--~
fc>llows: ... - .. :r,',,' -.:' .,::, __ .• ~.:_:_;: .~:~.:, :-~-. <' 

" , 1 • The-term:'eons'ervat.:rO:n o:-r ';::' >".:~':-::-:":'-.'.' 
electricity: e~compasses 
a.nyone .or: -.a.ny-: . " . ',::., __ .. :V: .. -: .. -:: :- ' 
combination of the 
f"oI10w1ng-elementS: . ~ -: ': ::-:-.:. 
"~a",· .Zhe -:ie.duc·t£o~ ~ ',:: ,_. -.' ~'. -:' " 

in-wast,e£til ,-: ,-" :-::', :' ',-
ki16watt~liour, -;, ," N _ ._r,_ '_ 
usage of . ,- , 
,electric:rty:~ " . ' - ~:~: ~'.~': ~ 

.'./" ~'f,:~::--,,,,~ 

"'0'::" -'!he, oyer:,all' .. ' .. ' .. '"7.~~ ~.-: 
'reduction 'of. .,,:. - , ... :_ '.- :,' ": ':~ ;-::.:' 
kilowatt-hour .. 

"'c. 

usage .. of.. .;- '.. ". r . _ . 

e" l-eet-M:ei~y--~..:.... .... -~ .':'.::" .. : ... :.----

"'Cons.erva.tion in --the ~sen$e 
of efficient allocation" = 
o,!'- el:eetrleity-:·wfll--ce::' .'.. :.' -: :<:, ~< 

. '--: the·"keys.to:ne~on·",the0ra.t~~ .:-,·,/<",:-::-- :,;,,'::- ::: 
st:-uetu:-e. • .' . 

~ . ...., "'. '. : .. ".:- ... _. ,". ~ '.:-' ~ ... ,~~ '-:--' or: ~.:: "": I.,' ~ •. _ ,:" c.:"" <.',: ,:: 

" ',- , " '1_ ... I -., .... 

-" ", " "'. ~ . 
.. .. - .... ,.. . 

12 D.92817 dated Ma.:-ch 17. 10 81 in A.59351, modified certain 

• .""1- ,_, ....... ~~' 

. '-'. 

........ -.,......,,.. , \ ..... ,.< .. 

""' " , e • ',_ ," ", 
Ii ..... • ~. • .• - .... 

. '''' ... :':: '-, ~,;'" 

findings of facts in D.92549 and denied petitions for :-ehearing filed 
by CMA and C!EC. 
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~act which 

"Marginal costs ,: oecause··:they '~tend ,: .~ :.:' ~~' 
to ref'lect the 't:-U"e cost ':o'f' ,a"::~' ..: ~ .: .: ::.'.':' 
customert~ dediifon to :l~~it'~i ~-~~~~ 
increase - conservation"~ ~'a.re'·mOre ".-." ,'" . " 

~ , , , . ... ~ -, - ,..,., .-' '" .,,..,, ..... 

likely to .s.end,these:.clear: and:~. :::~. <:: 
appropriate prieing- s:!;gn:al~t~han:' " . _ ~ 
would rates based upon embed'ded' , .... -'" 
costs." --0;"'."::::;:-"::-"/ :-,.:.,(~:::: .:,"'::~:-:-:,'.": .... _---..... --" .. _--,----_._.-._-,-_.- -o e 

~h:ts dec1s.:ton 0 will. -reaff.i-rm 'the f'o:ll:ow:ing:-:f.indings of 
we made-·in D:w92549:':' "," :~ ~ ">'.:'.1",-; '.'::~' -::~ .. ;,,~ :~::<';""':''':'' '::~:'~'\"::. • ... :;:~-,,' 

"12.- . Ma.rginal eosts __ ..::provided-:the::.:: o
;.-::,,- '':":. ;~~~'~';"._'::'">::" .. 

"27. ' 

acceptable approaeh _ t.o ... ' .. , ., .. '., ~ ~ . ~." 
a.lloca.ting-eosts -:-ecovery a.mong~·· '.. ....... , .:' 
customer . g~oups·, because.they , .~ ,: ". :,,~ ... :" .,~. ",' 

. provide a cle:3,r pric1ng:~igna.l ,. ,."., .'. '-. 
relating to··a.· customer t s····· " 

-conservation. measures::.and~ are:~ ." -.. -C· ":: .~.::" ,- •• ' - - -. 

in keeJ?ing~ith PURPA_ .. " '," ,_,. ". ~ _ . .;_ standards. . ", '. ,,: . '" , .. ~ - . '. 

~ " .'~ '~ .... J " " _ • • • ,,_..., ..... )" -. .".....'..... ,_ ... 

Embedd.ed' cost of" service .. ' , . 
re:f'1'ects h1stori-ca.1··: '-'~' .. -.~-': ::.~'::~;-:--~" .,'" ,- j ,..-" 

.. - __ ,' ...... ,.~ _ .. t-" eonstrUct10ncosts and , 
de:preciation'~ of'" exi"stlng' -Pl·a.nt 
which· are.'llo-t. releva.n.t, to. ~,- , ~ I·,' '~ ~I' \~~:- n:''-- " r,'" ", .... " .... 

cur.-:-ent~ c,os.tsof' meetin.g., ,'_ .. ,,>,v ',. _ r.N. 

changing de-mand 0'£ electric 
service. 

'Emb~dded· cost·: of' service',.. . ._ 
altho~~ ~._f'~ctor _t~ b_~, .. ,.. . .'~ , .. _ ',_ ' .. ' 
considereo. - in setting rates.' is-' , 
not· an. ayprop·r1ate-: .:neas:o:re' fo-r'. 
dete-:-mining the c.onservat10n 

.,. impa.ct 61' a p'art'1eula!-~ rate '.- .' .. ~ .~ ~-.. ". 
design. '.- ,._. ,. ---,. _ ..... ' '" ' ..... ~.:-.--' 

. ~28 •.. !~~i.s. eq;uit.a.ble:' :tha.t··· changes: -i·n ..... ' ~ 
el.e,ctric r.ates. fo~eac]:l. :n~lor~.. ',_ 
customer- group refleet- the- cost- ' .. 
to: the·· ,;,tt1 1·ty. -of !urnis.l~,ing --. 
the last inc:-ement 0'£ . 

. ad'di tio·nal system' supply- .' .. ',. 

'~. ll:fr-e'cting: ·:"at:es~'·fo'r marginal' '-." ~ 
usage by each :najo:" custome-:-
grou~, towa-:-d the eost to the 

170-- . 
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~ .. "'. 

utility o:f'.i'urnis_hing-:·an,.;.:~:.,-: ~ .. ,.":~.~ .: . ..:.... e 
dd ' i+~'" '.' s. i tiona_ un ... 0_ system r. - ""' .• "'.~ ~.-

sUl):ply w.ill )r"0vide .. a.p:p.ropriate ~.:.; ~ '.::;' 
signals to ... customer:s. r.egar.ding.,. , .. ,. 
consumption and .wi'll:provfde· .. ~'~.,:. :~. 
the appropria.te : incentive ~fo'r·.' _ ~';.:":: .. ~. 
conse:-·,atioIi~ ~.' '. ,::::;' . '. ..,.~ ': ~ .. ; _.~::~.:: 

b. Marginal Cost Methodology; .' .' .. ";::,-::' 

··.Ou' March3~ t·9S1 ;:-:w.e'~lssued:D·.927.¢9~;i'n OII':67 ~ which 
was an investigation into the generic method·ot.ogj. f.or,·'the .=, ...... ~ ~.: :",,:- - ,'. 

c.ete:":lination of' margina.! -costs~' ~ -The' staff _~ep6rt ··a.dopted by that 
-.... ,..,. ..... ", _, r. _ .... ,'. • \ .'"' ,- ...... ,- , ( ~ ... "" '" 

decision wa.s the product .... o! .. join't.meeti:C.gs.w1~h~.regUlatory agencies, . " ~.. -'" . ~ . '. . -.. ..,.. . 

the ::aj or California utilit:tes;' ;·a.nd . representatfves<· of' the private 
sec'tor. In D. 92749, we ~stibiisb.ed~a~gen~r~:~~~~~cid.ologr :tor the 
c.ete:-mination of marginal costs' ,f'or:·a' variety" of'::'purposes, including 
:-ate design,. the pricing of alt~~~~t1;;~·ge~~r;ti~1l~~a.nd determining 

., c' • - _ ... ~""'" , 

the cost-e!!ectiveness o:t conservation/load management programs. 

In this section .. , .:we"will cC?~in~~~,?~~.~~l v~~: to the two 
uses '!or :larginal cost in. rate des.1gn·:: :"(.1:) margi'nal cost as the 

-., .'-' ""L" , ... r~."'~'_""""""''''''';' 

b .; ~....:.......... th .... " t" 11 t'i ~~. '," th as ... s _0. l.O.e.;e .. :l .. n ... ng. e, 8.pp ... opr .. a .. e·, a oca.on..oJ.;.. e 
.• '. .• .... , ... .. ~ ...., _," ~ .. ". ., ."(, ~ "0 

j,;.:-isdictional revenue requ1.reme,n't'~ among: Ed·i'son;t'S:. customer groups and 
(2) :a:"g!nal cost as the :ba.sis~o! :se'tting~;-;:'it~'::fev,~is in. the design 

_ _ ... ' __ '.. ,,_.. ~, " , ~ .c. ,~. '" ~ " ..... 

In D.93887,. in PG&E.1s 'test.,year--·:!?8'2:<general rate ca.se~ 
we enunciated our policyre~~i~g.. ;h~::·l;~o-~e£,~e±b.~dolog:r tor 

. ... , ~ ,. ' .~ _.... ". .,0 ~, .... ~ '.' 

determining ma:-ginal costs 'tor' pU!'1l0se's~' of'::"'sll.ocat:1.on of costs to 
custO:ler groups and :-ate' de~ig;~ :·.ji~. h~id';.t.n3.t=·~~b.~·~~-run marginal 

, ~~, • ... • ,. ~.... ...' ~ '_'~"-4 

costs should be used tor both purposes. ," "'. 
In the short'-run~ metho,dol~ogy.:: ·we" adop~:t:ed i;n;~ D .. 93887, 

:arg:'nal costs have tw:o~, .~omp'o;e~t~~~~ (j\ ihe~.·~li~F:gy~ component and (2) 
the genera.tion shortage ·cbmp:on-.e:nt·~. "''Ma:rglna~;; ~ransmission and 

'~... ~ .• , t., ., .... , .... ... ,. .... .... ,'~ .' \ ,', ..... 

dist:-i o-.:.tion costs a.re exclud,.ed~.: .. TjJ.e,~ g~ne'rat{6:n~: .c:.o:r:nponent o'! 
l!$.:-gi!lal costs is based upon: ·t.he -c~mc'ept:'-of.:.:'.ts:h-o~r·:t:a:geco:s'ts'" which is 

"..... '-' - ... 

177- , 

':, .... , ......... : .1 •. " ... ..... 
~"'''"'.''''''' ,_~ .1>., \~ _, :'.: 



A.61138 ALJ/km/vdl 

e . in.ten.ded to represent the .;~tio·~~g -p~elni~'2tha:t __ ~~~t ~1i~ :::a.dded to the 
,_ , + 'r, _, _ ••.• " ,_ • 1", ~ \ ". .,,' ~ ' . .1. -... \ , 

:narg:'!lal energ:r cost to ma1nta.1n a .reasona.b'le:·-J;ev~1·:o~;: .. ~:11abi11 ty. 
:3ecause of :nethodological' and' pracit~c8J. .::p~~bi~~.e :~~:ri~~:x:~~~ in the 
direct calculation of a '~shortage"":"cost;. '-:we- n:ado:p,t .:a:;:~p.roxy~, or 

..... ".r. • "", ", ........ ,+_ .... _ ........ "'" ", .......... -'1'...,,.. ~~ ~.., ...... _ 

substitute, for the shortage.cost,consist.ing:ot',a"comb"us,tion turbine 
(C:). We then determin~ th~'~~al.:;~st;:'Bf".the~C~:,~~d:'~ailocate it to 

.. ' "','" ,", '~. r: : ... " ... _ I~I r ........ ",. __ , p+,.-,,, 
costing periods, i.e., on-peak, mid';'peak~ ari.a:"'oe-pe8.k::1n. the summer 

" ," .~, •••• , '- ••• _. ~, • • I, ." 

and in the winter. The shortage ·:cOs.t~ana:' energy :~co'st ·':a.re comb ined by 
C1;.stomer groups and the costing'~p~;i6dS ':~d ::t~e~ ':-u~~,d ~to~~determine 
the marginal cost revenues bY~Cuat~x:u.;t:,gro,;:"p,s .. :·.'~>'~'~ 

2. Positions of the .. ~ .. :.,~? :" .. ~'.:'",,:~.:~.,~. 
Parties on Marginal'Costs,~" --:- .. '::': :-:'" ',: 
Both Edison and the st8.tt: .. (the 'oxlly~i)ar:ties who made 

cOl:l:9lete :nargina.l cost and ra.te' de~igxl:pr~sentatio·n~) take the 
position tha.t thei~ showings are consistent with th~ policies we laid 
down in D.93887 and D.92479 •. ~The~:!oiiowing j:~~~a::di;cu~;:i.~n of their 

• ~ _." ~,' ... -. . • ,i>." ' .... ~ 

posi tions, as well a.s those of the other:~ par~ies.:::who took s:pecific 
posi tions ::-egarding margina.l, c~s:t:-:-methodology: a.s~an:~element of rate 

'.,' • ' .. '~' '0<", ~:' , •• I '. • ""I • I ,~ 

design. 
~ • 'L. c", :: '".<'" .~;".~ :.~; '"".:' _ ;:~':~...: x I'", 

a. Edison " ".'" ~ "~," . ~ ~','< .<., ' ... 
...... _ ......... " •. ~ .... '.'., ... ~,I ..... ~~ 

.,.Al th,ough.: Edison, ha.d,.:the .. benefi t~ of ~D .~2749T,·,{hen it 
.... • r ..., ... "" " • ,.I .~. .. '.", ...... ' .. " T" ..... j '-' 

preparec. ::he, ~OI and applica.tion.. in,. this,., proceeding.,. ~ ,i:ts_,ap:plica:tJ.on,~_ 
, ".' .•• ~.;. ~ •• " -~ ............... ' •••. ~ ... ' . .,. ..... ' .. .J\. ... ... ..,~_ ..... '~:. 

was f'iled b,ei'ore,. we~ issue,d D. 93881. •. , Ed.ison_ ass_erts,,~ ne(J'ertb.eless, ',~ " .. ~ 
.• ., _ .~ •• ' _ '"' • .,.:' .... ~' ,~' ~" ... I ........... ",,' .. _ ....... ·r •• c_ '.', ~,'"' 

that, th€' .. :targinal cost .. me;hodology " it has relied .... u:pon:, ~s comps.:t;'ble, ... 
• .' " • '" " • ,', ~ • ," ... •• • • i .. _ .. __ • • ~ ,., .' J .. _ • ,'_ • _ _ _. .. ... ' • .' 

.~ ~h both of these polic;rdec.isions ..... In_ 1:t$_ opening brie.t'., ... ;Ed,is,on .... ~ 
~ , ... " ...- ",." ~ . " .' .... "" '. ....,.... ~:. .. ,,~........, , 

o:':'e:,s. the :'ol~owin~: :ra~io,nale,in s~ppo,r},.o~ .t:n,i.S,' tJ.s~~r.t.~on: 
"!.t..,mus:t be poi,nted o:u.t . .h.er.e th~t~, ,~. _ .... __ _ 
, the Commission.- In estab11sh'i'n.'g· 'the .' ,~" 

.,. ,~ .::' . ' .... 

specific guidelines: t Short-run . - ,.",., ... :',' -:' ~~ 
energy, plus sho,rt-run,capac.i ty. " ~ ., ,,~ , 
costs sAoul,d .. b.e used' i·n.. .. sett1ng .. " . r-
rates, t in D.?3887 .didnot. put,. this:. 
conce'tlt in -context with ' its 'earlier 
D .. 927Ag. The emphas'is i~ the'" " . 
general conce:9tual approach adopted 
in D.92749 in. calculating marginal 

.: 
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1 .. ,/'. " ~ ... 

~~~ti::it:~'6!~::si;~,~:.t;!;~~~;~·~+.~·t.a :-:: ..... :~.,.~ :~ :':.::.: .:":,~. e 
change 'in:,deman~,;:~··.i'.~~,:' 3; ....•. '.: ... :' ... ~. : .':' ';---:-;.:, 

u-:ili ty' s t:esource:plan. "Ediso,n. ,,, :. ""~," ," ,.... ""_" 
believes thatD.93887~· in ". ,'- -
. re~ommending . t the ,short-run. . energy, .• :' '-. ", 
plus ,short-run .capac1 ty eosts'. for: , .... 
sett:!.-ng rates, 'did -not "toresake the 
e:n:phasis'of D.9274~on:utility's "'"'~ 

,. '--. ~ . ~ 
resource, :plan. Edison's , 
methodoIogy is, therefore," 
consistent-with both :-D.·9;887· and·. 
D.~27A.~ on t·~o cO,unts ~s_f~~lows~, , .. ,0_ 

.. "':: ,'. ~ ;~ ... ,. . ... ~ .' 

"(1) Edison's)!lethodoiogy is', 
consistent· w:tth'D ~'9274~'<" . ';' 
because Edison's .. '" .'. ,. ~,,' 
method.ology is based :on .... ',' ',-". .." '. 
tee .. utili ty' s ,. resou-rce-"-'~~--"- ~-'- -~~:~"':"'~-'-:~'~-~~ 
'Clan and- is a forward .' .. '.'.' ' 
iooking',methodology: """" ., ,.~ - .-
and 

" .... ",-, 

'-"- " ... _' 

~(2),.Edison's methodology is 
consistent-w:tth-D:93887 

. . beC'ause:Edison~s: ~-. "': 
methodoloBY"develops the 
short-run. capac: ty costs 
based on the utility'S 

, .. ," " 

~," ........... ' .... 

.... -. ,"" ...... . 

" ....... , ..... 
... '" 

exis-ting system and _ ~, 
planned resources .. ,.. --'-' -.---

-~ .... - ...... ' 
~.. .... ~ ~ .'l. '., ...... 

, . ,~ • _, _ ." ." . •.• .... ,........ < c'>- ,. (~,..: or ~', ..... ,.,,:... n ~ 

Unlike' :Ed.ison, 'the' staff"" had"n .;9:;887 available when it 
prepa:-ed its 'presentatiori.~ : ~he' staff~ vas' thus- 3.ble~to ;o:o.t'o~m its:':' ., 
:na:-ginal cost' !L1ethodologyto '. its': ~nde'~~t~;d in~:' 'of'~: th'eo

: pol'i';Y:' vi;:-': ,',: 
established" in th:3::' decision': Edison'i:: b.~weve:r·:,.:" tikes1s's{ie":w! t'h:-:th:e,,·-·· 

•. - .'. ,~ •• ~ .. ~ c, '." .•. .- .' ... ". ~",. ,., .... "......" ..... ''';'>''~~H+ •. ~,~ ~.,_~ ~ .... ,:~ .. _~""'~ 

test yea:- ~arg1nal cost methodology" of" the staff"'. ~ ". 
!tl: so taking '{ssue:'wi~h the ~taf!,-,'E&i'So'r..::·is:-rin';!a.ct~ '.'-. 

taking exception to the me_th~d,o~lo,gy~~e 'ad:op~:ed ,i~~:D=~§~~'~ Edison 
..... , ... ...., "" .. ,- - .... , ..... ' 

contends that: 'r _".~ ,., ' ". ,~ •• :.'" r:,:-:' .:: ~:':,::::..: 

a. A shortage-6-os:t' 'me'tho'a~'shoul'd~,rio.t·':~ ~~>~.,; 
'be used, to' estimate, the· :mar'ginal.' ". ~:'~._ 
cost .. of'. ,capaci ty .. f'or reta,11.- .~ - .. :~'., .,." " 
pricing' purposes' (r,atner:', .·~hat-: .>" ~ . :.. 

• " • 'r ". ' .., , •• , • co. __ .. ~ 

.... ~._\_., ... ,: ... , ._ .... .- ~:_:.-.... ~'.c\~ .'':":.:;_:'~ .~ .. :'~'f'. _.,,~ .. ~ 
.. ~ 0:-">0 ...... ,-. ..... 

• -' ~: ~', ..... ~, • I.. ~ ~ .. 
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.. ~- f .......... -,. ' .. ,.,'.'" .... ~ I~,r"'''''' ~ ........ ,~"...··"'\.,· .... r;--.-··~ " "'(Edison eharacte:aiz'es as ·itsc~:mo'r·e···~~:~: ~ \J---~."'" - .... ~ . ~" c' 

,. ·'·f'orward-looking:- ana.lys:!:s . should:. . ': " ,,',,,,,,:;' . ",:::.::- ':~ .-''; ~ 
, .. _.,_' be.used)~ a.Ildn~ . .;~ ,,:.~ :"_,,~, "';-;_" ",:,:'~_ '.:::_::'~""-':-

,- b. _ '!ransmi ssion.and -dist.ribution._: ~ ." ''' __ r'o ". " 

, costs should be 'inc-lude'd-rn - - ",'" '" 
-calcula.ting-the~ma.rginal::costA.of':',~ ",::': ''::.;'':';'':- -: -~-"" 
capacity f'or designing' retail., .,',., """ _"", __ ,_r, •• ~ rates. "'~"-'-"' ... "- ,., ' .. -" ..... 

,"", .,' -,.... ..... + " w~ .~. ,. ':. ~'-' ( -'\","~~. .. ~ ;too: ","", .". ."" "';"\,. ,; 

It is Edison~~;po~it~on~th~~;~~~~~l:ci~~to~ers should 
recei ve f'orward-looking price".:signals· so .. ·that-;'many !ong:.;;term 
1nvest:lents in a.T)'olianc~s~~,_~;;hin~~;~.arid- buiiding~,~iBgk::~can be 

"'" ... '. '" """ _..... '" , ... ,,,,- .. "" .'. 
appropriately made. Ed1so,n reasons, -: theref'ore;;,:that :rt·:::ts 
appropriate f'or :narginai.: c;st~ , to.,pr~;id~·:: r~ta;:i:::6,i;to~~,;s with 

, . ,~ ..• ". .. ' • y 

f'o:-wa.:-c.-looking price signa.ls~· re.ga.rd1~g: :t~e" future'::: resou'rc-e costs of' 
-:hei:- electrici ty consumpti~~ r~rie;ted. ·j.n>the',~m~~ri;i'.'~apaci ty 

_, ~ ,.' • ~ ,_ ~ .... ,. ~- _. i-, "~,." .... • .. ~... , c" 

co:nponent of electricity prices:;;. :~Ed1'son- contends':tha...t.::margina.1 
ene"':'gJ' costs for :-etail-pricing' purposes sh'ould,~~be' base'd:iipon test 

.. ~ ,', ' • __ " • __ • I _, "_ ~ ~ f ~ • ,0- ,... ""'.- ':":' , .... F ,...." __ 

yea.r marginal costs which gi;te a;p;p'ropria.te: price'signa.ls:regarding 
, .,. " ... • .'. ' •. 'I .. _.' ", ~, I ... ' ,-' . \' 

-:he use o! ene-:gr. ,. r::: ~ - :' ':. _' ,.. _ ',: ~~::~: ",;:,;' ~ ~ ~f:~ 
.""' - ~ ~ ... ., ... .- .... ....,' ' .... '. '" _ .... .-., ,."\ ,..., < .......... ,' .... 

Edison d'oes:. notbeli,eve, 9.. ,sbor:tage;;;'co:St" .c~oncept is 
... .... _ _........ ~. "".' ". ~., . '.. ....' '~ "'·r·... '. 

app:-opriate f'o't' designin-g:!"e~air r.a.t'es b:ecause::- of::·,the~~ d1f't1cul ty in 
applying the theoretieal, ~eoneept'~o~, elec:t'ri'c'i ty~::p'ri'ce~~~~': Edison. 

states that ~ theoreticallY.> the" '~ho~tage" '~~~~.~-'( or' ;~t:i~ning premium) 
is volatile "0'1 na'ture .a.n.d

r 
i1.u~t.ua:t'e's~a.r'o\l.n:d:- j:he:- .rD.a.rg~:tiai= cost of' 

" • '. '. , - ~ " •• _.' .. ',.' •• ' .' .... < • 

capa.ci'ty depending upon:. 'th:e level o;!-, sys:tem reli'a.'bili ty!;; .. ~' Edison 

~oint out that this isa;'logic'ai '~:~~~e~ue'n:',<~in,~~~:the~~bortage cost 
represents a rationing premium: :that mus.t ''be a~d.ed :e.o'~h.e'~ marginal 
energy cost to reduce 'the prob:a.b~1'ii t'1" -oi 3;' sho·rta.~~ ::::~d~ thus ~ 
:;>rooa."oility o:! a shortage va.~i~s:.wit1:E,dif'ier:ent_ieY~is;,:o·t:' system 

• _ .. .'. '_,' " ..." . ,~. • L,. ..~ \~.... '. '" ... _ , 

reliaoility.~~'- .:-::-:- ,';' "~::",,:,:',: -: ... 

As we stated in D.93887, this theoretica.l concept has 
so fa.r been impractical to measure directly due to the lack of 
relia.ble da.ta q,u.an.tifying the benefits of avoidin.g a shortage and, 
ther<ef'or<e. in. that deCision we adopted So p:-oxy for ·tKesnortage-eost ",-: 

180~ . 
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... ..: .. : . ..:- ~ 
, ~ ... ,'-T • 

speci!ically, the ann.ual.,capi-:al c~st~o:f'~a.q!,-: "Edison's ana.lys,is of 
_' _, • ••• • ",. - , .' ~ " .... ' I, I .... ,,.,.. ............... 

this proxy, however, is',that, rat,her."than:-:representing the shortage-
I " 

cost :nethodology !or ra.te design, the pro7:Y o:f'::a';;C'T~'is appropriate 
only i'or a long-run methodoicgy -~e~ause~~th.e :,C:~:re:p~~sent~ the least-

• ~ • ' _L ." ...... .' ... , ... ..~. "" ... .,. ... ' ~ • '--' .; .. , ... I.,.< .... 

cost response only in",the",long'~run."':·In:';its:,:ope:D.±ng:::brie:f', Ed:tson. 
offers this analysis: .~ . , .. :. ':< -:'::: .:'-~:-J':,;:'~ 

. ~.~ ~;. ~~ .. : . ":" 
~W'!len t~e ,syst~m iSin~ equilibri\Ull" ., ':0, _ 

the' CT' represents theleast""cost~' ", ."." ". 
" system response·"to,:add:to' sys~em::- ~. " ~::::::,' _ ::-:,'''\','-, :<. ", ~' 

capacity and is therefore actually"a , 
. long-run 'methodology .':' The shortage!':'·: .'. :::.~ ::: .~ ." - . ";"" ~ ,. 
cost issupposed-to·-represent action . ,~~',::, '.~,'-""--~-'~:' 
the utility could take in the test 

. year to avoid a shorta.ge." Poss'ibli':'" ~.' . 
a· CT could·be added, in~,t-b.e- test~· :',0' -- .. ~. ~- ,'-'," .,. 
,year, ~~t,as D·93887 p,oint,s out""it, ,'r ,,' '" _ ~, •• ' 

1s- a maximum calculation'" or upper-~ ".. , " 
. 'bound of the' shortage; cost. . ... "',::" ~ : '. "', 
If!! the cost o:!'~ a CT': is,: used': a.s_ a-:- - .. " . - ' .. ' '. 
_ proxy., Stat!, wi:tness., Gardner... ,.." ,.', 
:-ecognized that system' r'e1iaoi11 ty" ' 
(such as loss-of-load proba.bilities) 
in excess ,of" planning ,targets" during 
the test" year' should be' cons'idered" ,. 
"to, adjust- the,',co,s,t o'!:-,a- CT: .to~ mO'1",e":: ::' . ~ ~'. 

.... , .... "1 ........ ,,,-

',. 

A ......... ".. ,-....... " 

.. ,. ". ' ,~ 

accurat,e'~ re:n.ec~ the_ rat.io.ning , .... , ~ ''', _ ... ,'" , , .. ' .... ' 
p:-emi um .. r.., " Using' a." CT' as' a p'roxy'~'" .' 
wi -:h.out re!lect'ing tes,t";'year- system·' .:'" ~ :,,':~ -, . 
relia~.ili ty,., vas:tly. overs:ta.:tes., the . ~,',,"~ 
test-yea.r ma'rginal' cost of" capac'i ty 
and;:. , in- fact'~ repres en:: s. 3:' 'long-run:~::- _. 
approach .. , The. !oregoing repr,esent , 

'the ~heoretica.l prool'ems Edison-
suomi ts exist if 3.'. CT ;is:": us:ed . as" -a " 

-.. '~ -, ' 

,..... ,.., ,-

pro,XY ~or, .the, shor:tage cost,._,~ _ "',_"~',' ~ '" ~ .. , -. ',A~.,. 

"!or these rea,sons, Ed,is,on be.l,i,ev:e,s .... ~ ~ ",. 
that"its·:na.rgi:o.al'cost 'ex.."tibit',. as'" .. '" 
set forth in Ex .. 8, Part II!, 

". ~~ ... ~ .... -. {'. '- "' 

.... ,.'/0. , ...... ,.. .......... - .... . 

" .~ -- -, <. .. ',.' .. ~ \ 
•• ,.. - -. #""," .. ,.; , ",,' _ ••. " ". ~. r~, '. _ .... : ........ , ~, ... (::. ,_, .: 

, • :' ' ... "", \~''''.''''' ~ ........ ,... ....". "', .~ ..... ~ ft~, 

~)' ~d~'~O~ states that i -: '~~~~e~ts ~o- ~:a~e ';~s·;~~: ~~~:~:s':~';~~;~d . 
proba011i ties below its planning targets during "c,he test year 
that, therefore .. the shortage cost should be virtually zero, .. 

1 g.·1·:. ' 

and 
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provides th;:,appr.o~~i~~'e":;~tho,cibid8i~:~ 
'for determining"ma=giruil costs,:f,or ~<~: 
reta.il rate ','design., ,~:: _ ~,. "" ;~,=",,'.::,:~ 

r '. _ • . , ... ' ." • __ .. ' ',. ,_ .• " ..' 

"Addi tiona.l!y ,since :"m'arg:tnal ~': ~ - ':: ", .~, ,
transmission and: -d:tst:ri,'butio,n:'costs ,':, 
3.:'e legitimate costs incurred. by "the-~'" 
utility in,p~oviding, service to:i.t:s.:,·,,~=.: 
customers' ana the methodologies for 
ca.lcula.t,ingthese'ma.rg1nalcost:',·" :
components were settorth"ilL, -"', 
D.9274?~ Edison believesmarg1na.l " , 

:::.,:" ..... :., \ 

, " . ~". 

.. -"" '" . " 

costs'for'reta:il ra.tes~, in order to>' ',r," ~ ,~ .. -,-", ," ",' 

provide ~orwa.rd-looking .. price- • _ ,_:;' , .. __ '. :. " ',_~' 
signals, should reflect,marginal 
transmission and::distri'btrtlon -,~, ., ,',' ~ ~ 
costs. ~ "Ms., ,Gardner's : ,methodology 
!ailed to include these costs 

..... . ... ,...... ,4-. I " ~ ,. '. ,,.... 

without· a''': proper ba.s:ts. '" '- - ", '" ,<" ,"':, :: ,'", , .. ,~;", - ::,:' 

Edison" sta.tes' that :··its~'Exh:ib:rt~ 8, supra.;- provfdes~· s>~':; ~- ';.' 

marginal cos,t- analysis which cOnf'orms· to the following,: ext·ra.ct~ f'rom, """:;, 
the co'nce'Otual 3:n~roach set f'0t'th'in'::A'O'Oendix,:B,',t:o"':D::9274Q:"'::-<,~'~::,r '. ...r'l! "'" • _ 

.' The~ f'undamen.t3.l- concept ot-:' ':'.~ ':" -:,.::- " :"::: .: ", ' ... ":': '::, :" "': ::

. marginal ,cost~analy'sis~iS ~'.' .. ........., ": ".:: ':::-,' ... 
identification of the least' 
cost'": system' res',P¢nse'· to a. ,-~. ,". .. " 

. chang~ iA,.. demand. The source.,~ 
of' thisintormation is each' 
utility'S system planning 
depa:-tment. The system planner "': '-., 
will desc:-ibe the changes which --._-,"," 
occur' 'in~ the utility "s, res'Ollrce··" -. 
plan., it', an., increase· ¢r~ decreas~., 
in demand is explicitly 
reco.gnize'd·:!.n: th~' pl.an:keeping" 

'. sys.temre.1iabi,li,ty' ,co~t~t .'~" 
"10. The syste~ response identified 

by the planner provides the 
basic level of inf'ormation to 
allow the calculation o~ 
marginal costs. The change in 
total cost caused by the cha.nge 
in demand can 'be ca.lculated 
based on the affected units, •. ~ d/ •. "lme _r3.:lles,. an or o:pe:-a"lng. 
characteristics. i(,hile the 

r ,n: ,.,~ 

'-.'.: ... .:, ",' ,":". . 
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marginal costs. which . result, 
i'rom'::a;lternate ·scena.riOs· may~ . ::: . ".-":~~ . 
not precisely re:f'lee'(':a!I-6f'=;~: . '. ~ 
the systemts planning'options, 
they proVide ,:a··usa'ble :estimate.··. ;." .. :.":." 
of the utility· ~/s -:marginal .~'::~:::.: -:: :~. :'; ::' ,::' 
cost. tt .. ,,' ., __ ' ,.." .. '~'" '.';- .... '.:.':' ; .• ; < '~-'.:: 

In confo~an6e W'ith':the~methodoJ:ogy adopted in D.92749~ 
- , " ~ '. " "'. --, '"" • I". '..... .."" ~ .. I' ...... I ho, ", - ,... , 

Edison states that i t identi.fied<the:ieas.t-cos~ ;:system~respons.e to a 
• .. ... ' .,. ~, ~ .,,;.' . " " .n, ....... ' '. "i . ~ .. -. .... 

change ln o.emand to consist of"'spec1f'icttnlts',in: tts;:,March 1981 
gene:-ation resource plan ~GRP} '~hich.·:wo~id·,:b~:.a.ffe;ted~:by. the 
s:allest identifiable loa.d reduetion.:: ?The" sys"tem response '..ras 

. . .. - . '""" - ..-, '".. -. , .... " ,-~, .", ,-., <. . t ~ ,:' 

desc:-ibed a.s a planning 'fscenario.'f·made" up~:o! :~a'::combina.tion of the 
cancellation of certain pla.nned·refurblshmen.ts~over·theCJ986-1995 

~ •• ~.-, .' ",,'"0- , •• , ,,<6, ," r,- ","l "j"t-· 

horizon and cancellation ot a. CTplann.ed: fo~~:199~. -: ~:~he':'costs 
associated: Wi th:,the-: CT,. includ:ing-~calC'1lla.:tion,·.of' ::"th~-:;ftl.el saVings, 

". ~"'. 

a:-e due- to ca.neella~ion ~ of the C~ •. ;:-:-In'::a.dd1:tion" Ed·i~o.n,~.sta.~.es :that,::.,: ;"'::;: 

it calcula.ted' the: marginal; eosts.- of: energy', the margil?-al c.os:t,~,", of-=-: ': ":' : .. 
t:-ansmiss10n,. ma.rginal costs o!"distribution::,.(incll1cling. customer
~ela~ed rtJ.a.~ginal costs and .. d,e::nan~::rela.~ed.:,mar-g±na.l~costs), and 
consi<ier-ed this data. in tn~-d-eVel'opment~ o~ i!~~.r8:-~_e_~.design 
p:-oposals. Edison's ma.rginal costs' o:f"·en.ergy- and;' .capaci ty are shown 

...... ,. ',- ,"'~-.:~.:=-:~.,''':.< .. ~-:~: .,.~ 

i!l ~a.ole X!!-1.. ' ... ';<::- ."::':-~:'~~: ,.,' "::-::..:;::-:: 
o. Sta!! .. ,".~ ".--,' .~, :--. ~"~-:".:"'. ~'!~~: .-:'::'--,::~'::'''':::'':':\: 

"'~' ,", .",",,,,,,",. A'-:: .:.,,",:'" .-.-'~ -:~ ~.~ ~-: ..... ,...,..:,.'t!.y 

As 1ndicated·a.bove:,in.:. :the disc:us~·i.on:: of Edison's 
pos: tion, the stat! showing' cOn:f'orms: to" th~"' p'rincl~::r.es of' the 

.. _~:. "',,' .-,'~: .. , "'.~ ::'4"~:::' .. \:- ... .-
:a~g::!lal cost :policy we,laid:. dQ)t1'D.:: !o·rM genel",i~: "ra:t:e·,.o.esign purposes in 
D .9'3887 • ~he d~ta.ils of" the"~af!'·s~· margiilal ;c'ost~showing are 
c.esc:"i'bed 'below. 
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SOUTHERN CAli FautU. ED ISlN- alI'IPNlY 

SlH1ARY OF' MARC trW. COSTS 

(1983 $) 

· Cost $1kWh · .. .. · . 
112m· : Dsn.mf : Energ( 

(1) (2) 

TTme-of-U se 0.0268" 0.0854-
Ag. ~ Purr:: .. o .. oJt88 0.0893 
LSP-, Lpn 0 .. 0340 0.0902 
Oomestk 0 .. 0465 0.0899" 
Street L t ght 0 .. 0057 0 .. 0879 

*Lighting-Small ana Large Power .. 
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(1) Energy Component of 
Marginal Cost 
In its estimate of Edison's hourly ma~ginal energy 

costs, the sta!'~ used a. computer model in conjunction with the 
costing periods we adopted in D.~2549 in Edison's 1981 rate case. 
~he :-esul ts a:-e shown in Column A of Table XII-2, the rema.ining 
columns of which show marginal energy costs in 198; dollars allocated 

~ - ::, .. ,- . 
... ~ ~ ......... 

...... 
":':,..., ..... 

.... 1 ......... II-.~ 

"",',,¥:'-,"i !'I 
J';'~_·¥.V 

.... """""'" ,.. 

........ ~ .... >"J 

2~~':. ': 
";J-"'" ..... .... • t..J ..... ',. 

" I 

:. '\,..... --· ... c ...... lot 

':":' , "" ~ 
...J"',..Il ........... 

,- ',...41; r, 
·~l ... '\.~ .... 

, ... -.""1_ .... ~ 

.~ I: .. ,i., ., ' .... 

, ..... , """ . .: ..... ,. '· .. '~ .. _IW 
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'tABU:: XII-2 

...... " ~ ",- - "::',:"j •... .. ........ 

Test' Year , 983 
. " ..... , ... , 

..,.-. ~-:.::: ~ P'"'", ," - ,.~ __ .t' ,.. ,"'., ," ~ •• :~ ",:",:: ,', ~ ~ I:"': 
.. 

0:-... JAo., .-. ,- 1,-' .. ~ ," ...... -.. -' \- ' ~ ............ _. , .... ',~. 'I ' .... 

: : 
:Ma:z:g1nal c"st: nme..of-Use .. .. 

ft : Ecergy : UDe : : : 
T'f...me :Before loSses,:' ~sa 

?eriod 

SI.mDer 
Qi Peak 
Mid Peak 
0£: Peak 

Winter 
Cb peak 
~d Peak 
Off Peak 

: 

YearlvA~ 
~eik 
_Peak 
Off Peak 

r •. , 

7.573 
7 ;075" 
6.669-

-. 
6..965. 
6~870 
6~644"-

7.32T 
6.972 
6.656 

' ....... 

', .. "',1 ..... 

..... ". 

• MJl.t. 

. , .059 8.020' 1 ~" 2" 8.421 .. '; • ;:'7' -"~:459~' :,'~ ; ,i~ -~ 8::459:'·, I ':1~:117':: 8.459 
, .Os&- 7~47T: 1. T07~: ,'7.832" - '.1.11-2' :7;y,7-:: .. : 'hltz:::7~867 :' ~lTZ~ 7.367 
".0476.982 ~ ,,1.092 . .7 ..283-' .097~-7 ..316" i J .. 097~ .. 7.316-", 1 .. 09'Z'j 7.316· 

" ..... ""~ .-~.'._ .......... _ ", ~.~, . ,",- ..... I. 

, .053_ .7..334._, 1. .. 102, ].675 .. J .• 1.o7, 7 ..7l0~. 1 .• 107 
T ~053' 7.234" 1 ~ 10Z . 7.571'- 1 • l07 .~ 7 :605'" r'. T07 

""044 '6 lI"~_., 1 .1'10'7"'7 . .,.y, ..... T'''092·'~7.255 ~~"-09.,· • ' . .;t~"'''' .\JO< -. ~' .. ,,,. "'¥". . :-"'~ .... 

• or.,.-.. . ~ ft •• , 

r-" -- ......... "". 

7 .n.0 .. ,.1.J07 ~ 7.710 
7:605- "1-.107'· 7 .605 
7:;255-:: ~ '-1:.092 '- 7.255 

8-..l4l :.' ,·l • .,"2: 8.141 
7 .739' 1 .110 7 .. 739' 
7..288'· 1 .095 7.283 

,-,." '--,"'" ...... -
..... ,L',,, ..... ':. ..., s ...... 

t., r '''-.."", ... , ... ~ "-, ........ 

"": .~. ,", -_ .. ,' . 

• '" .,.~ ~'. or' - ••.• ,_ 

:'~I ...... '. ...... - --
... 'oIl' 

P.., ,.,... ..,. ,..., '.. _ ',~~"..., r f",- ,_ \-.. 

... ,.' .. ~ '- ... \, .......... - ..... "-:" --:: "', j 

..... " .. " -, .... ,.,. 1".\ r-: - ....... __ ~, .,~ 
~ ' .. I,. ............ _ ":,. ".J 

'"; .. '; .:'C ~ ',: ,: 
--,'. ... ~ 

" .' ..... " 
..... ~T. • ........... ..., 

I .... ~,. 'fI, .', \, "'.' •• " 

l36-187 
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.- - - - '1,' ..... ,.::- : ... o, 

..,. .>- --,I' ...... ~ ...... .... 

,-··U.sing.-/t.he-. c'om"O-ut-e:r-;.:mo-d.:el, -~t.he··t.s.tat:.t'-::,calcula.ted the .. "'oJ_,, _ ,I...... .. ____ ....,....... ... t.... "" ........ _,1' ..... '" __ ...... ..J~ -''' .'fL, .... r...,. ..... ,. __ .'~ 

inc~emental o~e~~ting costs of each generating unit in Edison's 
r ....... ',.... " ,..,'" 

system at va~ious levels of output"';'and :::a:etermined the probability of 
each being the marginal unit. Marginal energy costs were estima.ted 

-'-"-" by--'C'omJ)"S::'"±n:g-thi S i~,o'r1~, :-~C)11--w:!:'1:'h:-:tl'l'@':-~~~·~·et~d.--d-I~tTr~:--r.l:t-f!'~I~h--h-~~'t'r""-----
, ...... _ ... _ .... , ~ ... -- " _ ....... ~-.- ... - ............. ~ . .. .. 

.. ~., ... ·:_(j~.:...th:e-S-.e.a·~.;:;.::Tn:P:c..t_~d"a:,;~:~'~··s:u:ch....:a.S:;h-9:u.l".li/-:~.e.man~:S;::.-h:e:a.t_:t::at:es:,;,~::.::~·=,,~: 
+' y '" '""4'H~_' ....... "': : '--,I,,",:.....: .... ' ". : .".:-; .. .,.: _.' ... " : .~::-~: "'""'~.t~.. ~:'t:""";': ~~-:~t,~ __ ; . 

'.' ~ . -:mai1l-~.en~ee<s:ch.e.dJl~eS;r::,.t' ... ~rc~~.: o:tt~~:2ra~e~~ ': c~p~~~ ty:~~a~~o:x:~:~ ~~.:: ; 
~. '_ .::.JloU:-!y...Joad.:'.d:at·a~W:el:.e~'iiup:p-r:i~to.::.:.t.iie .. =-s~ta:tt....: ..... ·',·_ ,.-" ......... , ..........• ____ ... "' __ .... w"" _____ :.x_ .. ~._'.:-__ ~)_,s_. 

_I, . ,.,-~ \1"",. ...... } \ ..... , ",,,,-,;. \ ...... ;.. '\c.~ ~,~",;\ 

assu=ed that low-sulfur oil would be the marginal fuel and adopted 
_ . Ed,ison' s .. estimated tes:t. yeal: price, ~or;.. ,t,hat ~u,el, o'£:.~~ .49 P.e.r:, million. ::::;:::::>:: 

T'~'''~ ,. ~-y- ....... ~,.,. ':':-.':'- -, .. ,. ....... : _'.' .... ~v.·'j ~\.,. .. ,,1.' ~\c ... \ .>_:~;)~;;..; 

" ... ' :3 ~i ti'sh t·he:-:::la.J;· un! t: :(:Btu h; ~ . SONGS: .• Un~'ts .2 and..,;.3: and; .Pa.lo V ~l:d e 'Unit ;.:..::.?c.: .:'::'~ 
:~.' NO~~1 we:r-e:·~ot·~inelua·;d- i;:ihe tes;.~ye3:f,·margina1. c~ost analWts ;.:.:.~,-: ::: 

because the!:- effects are to be considered in separate offset rate 
" ," ~ ."'~ ... ,.-- .... ,-...... ..... .. ,.., .... -"'.... ._; ..... "' .. ,"'- .... ,,..,, \ ....... _ 1",-"''''' '" . ..,.~ .. . ·"1.~".-

. :,:' :9!"oceedin:gs- ~be: st~.'..s .m.a:-ginaJ..:'·ene:tgr~ cos':t:a' .:a.r:e;~ower t~; those . ./~~\~ _,~ 

.~.,.. ~. ' .. ~ .... ".. .. ...,. ..... .... " .. 1 ,,~.. • _. \ __ ' _....... ..~.. "-'\.... ..... ! .., \ v .. '.... .....01 ... "'~, ....... '_ .. 

~.~.':. - esti:iated:~~:by Eci:is'on fli.:pa:c't<because.'~tne:2increme.n~a.JXo.ea.t ra..t:es~ }~: .. :.: ::::c 
ootai!lec. !rom the staff's model were lower than those which Edison_". __ .,< .,.· .......... v 

_".~._ ••• I",c<, ~ .... _.' .... )_ 

.:: c.e:-!.veo. ·~om ~.:~~- :sim1i~:a~io;~ ~m~de1S:':~ ~2:': ;,;~.: ?~~< . ~~2. '\ .;\t:.::~ • 
• _,. ,,. . . " \" "'/' , ,J.r' ~~o ;::; -"".~'d_ 

. ::::.~ ... , ~ (?): Demand :C,6inpone'n:t ':o:r;~Ma.rgina.'l· :Co~s:t:> ;~2:'~ ;,:~~:~:,~ :::-2 
The staff em~hasized that there a.re a. number of 

a~~roaches to measuring the demand? or shortage, component of 
~rginal cos~. Each involves the: cost of an option that the utility 
coulc. exe:-cise dU:'ing the test yea:- to preserve an acceptable level 
o! :-eliability~ such as purchasing electric energy or installing load 
manage~ent devices. There are also theoretical approaches to 
det~:-mining the shortage cost, among them, measuring the ma.rket 
clea~ing p:-ice and subt~acting the marginal energy cost. The staf~ 
reports that it s~ent conside:-able time trying to perfect a ~ractical 
a~~lication o! this method but was unable to develop the required 
data to a~~ly the conce~t. Therefore, the staff used the approach 
adopted in the test yea:- i981 ?G&E rate case~ i.e., it s~lected a C~ 
because ade~uate data was available. 

-....... -,.; ..... ~ .. 
\ ........ - ..... --
1138 
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,:-t,..~2',:·::~, ,:::'~\~.:~~~";~:.'.~~. ::" '~:r~~~~:;:-; ~;",:\:'::~5J..": ~:.:~:::~ :?~~ -;:;w:~~ "':': ~.~Ll\>:~ ... ~2 
The sta!~ estimated that the levelized cost o~ a 

CT installed in the test year wo:u.ld be .. S-~ 2~ per kW per year. This 
:_.:. "~~. ,,",:,~ .•• ~ j : -oJ i::':- ... 

!igu~e was developed by estimating the capital cost of the turbine at 
198; p~ice levels to be $455 'Per kW.14 To this cost the stat! 

·-a:p:pl""i-.e.(-a:-~~~~·a.nnua~_:,c;~~!Ytn:g-'~b:a1"ge~.a:,t/e~h!'ch:-1:n:cl'a:d-e's-al'J:-the 
'''eX'.?_e:ases:.~o-t-~he-C~-n611Id:11l'g,.,etU:rn;:::t"ax~s.;,-' d;e:p~ec'iation,. and, O~ 
, .". ~ .... , .... : : '. • .,~,_.: ~, __ ",Y: ... ' : ':.,";.,.j: \ ... .Jo ... ,: /:: •• ) : .-::.. ..... 

"-ex:penses:-~'but' -exc l'UdJ,.-ng-t'!J:,~ J:-ancl~~othe~-:vaT'i~ ~ J:e-r;~nn:tn.-g-co sts-to''-'';'';;~--
ob'tain So levelizedannual' cost 'Of $12'8 :per"'~kW. pe'r" year. The staff' 

. originally allocated this levelized annual cost evenly across a.ll);:;~:_::-::,_,:\:'~~:

hou~s of: "the-'year,'::but later fi·!ed an exh:fbit i1?·c·KA's reCl.ue-~it:'w~£\ch:':\'·:;:-:<': 
, - ,' •• ' :", .. ' .. .'. pO' .~ • ,0 \~.: • ~ ::-,~" C \ ... ~. '. ~:!'"~ • '.':, .: :: .. \,>. ' ~;, ~"'J'':'-''::.'\;-'''': 

allocated this levelized annual cost by costing periods using.' ' •. 
ca.~acity .:-esp.onse .~atiosfrom,Ed,iso:nts Exhibit ~8._,., 

. -(3) "':'Reco~~ended:~' T':est;,Year ~.:. ,~(,>~' 
-'··Ma:-ginBJ. Cos'ts ,',. - ~-' , 

Tables X!I-:; and X!I-4 summarize:~the ':-s'ta'ff:- :.::',-:::".":-",':'::::.,~:~,~~~ 

es'ti::la:t:e· of 'test y~a.r ma.;'ginal~·~os;s', by ~mbinirig::~~he short~g~~~~t~:='~~~.,~-:· 
, ... , •• '" ..... ' ~ ._ , • ,. • """'_' • \ -' .. ... - " .. I.. .. "-

(d.esignated as "demand") and the energy cost by customer groups and: , ~ 
ti.me pe-x:iods. <rhe-stat:f':. recommends: that :the nu;~~~s in '!ab~~:,,~~4~~;~~~:\.. 
b~ us~~ ,for "rate des'ign~:purposes, 1'tlciud:til'g': the~"'a;llocation of,';":r:even'lle;~j-~;.' 

:-e~ui~ement to customer groups. The stat! believes that rates b~~~ :;z-.:::2 

on thes~ .. :na.:-:ginal ~co,sts~'wt:ll irO:vid,~, coni~~rs ~w(tih go()d ina::(-cat'o:rs~:"'£",:!:.c 
..• '''. -~ ... :. ':: • I • ~~. ~, ." • ~ '. .:..:.. ' \ : •• \ :::+' •. ,: <::--:1\). \':~: \:"':"":~\~ 
of the current costs of' their consumption. 

14. The sou~c€' of the sta!f ca:'O:' tal cos~ data for the CT '.ias 
Edison's ;~e 1980 C?M III fiiing with the California Energy 
Commission .. 

18~ 



'I'ilne-of-Use- .. . .. -- ,- . 

temand,(S/kWIM:>L· w 

Energy (<f~'). 

Agricultural & PtxnpiIlg 
Demand ($('&/7:'0) 
Energy (<j:~) 

Street: Ught' .... . 
Denand, (S/W/1!b) ... . 
Energy (<j:/1do1h) 

TABLE !II-3 
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..... < , ..... '.~ 

c. TUR.."f 

TURN's position on the determination o~ marginal costs 
-!or _~ra~'~_deifSn {s~~c_~n~:(s~t,~,~t __ ~~!.1!.. tne: pos-l-t-lo-nrt~t·o~o1c-rn--P~rs--:-
1 ~8) tes.t year rate .case.. TURN ",was. an: active "Oarticipant, in that.~";'-':'~~: 

- ,.< •• _. __ •• :.._ •.•• ~ • ..:.4~_- ... ::..'"_._·._-._ ..... .,..~~.~·:·"1,· .... : .. =~'~'::4 : .. r:~~' 
p roc'e ed ing~ '3.8 well as ,in t hi s one '.- -- -T'ORN'-!" s --r n-a-gr-e-e'ment-w':rt:b. -m:a:c h-o;:' 
the generic m.a.rginalcost "Ooliey. .. that the Commission establlshe,d in 

•..••• - ... -", '"'.. ", .:.....,.. II •.. , .... :_."('\._~'!- ,." -

the PG&:E,:e~e ~ and it. ',su.pports the': .continued::;:1ls,e-_·'":¢~:'"..:t.he,~D:.:9:3,8S;,!~ :: 
approach' i~' "this proe:~·~d:!.ng.. Iri;~;s open:l:'ng br'{,d~TURN:S:t-ate:s~~tha:t 

- ... '--'.... .. .. _ .... <-I.. ::. "-?J;t7~ '~ 

it " ..... "!ully supports this Commissionts focus on short-run-iaiiinal 
costs :or ratesett1ng purposes.~ 

TURN agrees with the various criticisms that were 
raised on the record concerning the use o~ a proxy for the shortage 
cost. TURN suggests~ as it did in the PG&E case~ that the utility be 
ordered to undertake a study of direct estimation o~ shortage cos·ts. 
In this connection TURN's witness laid out in his testimony a general 
l:lethodology by which shortage costs could be estimated directly. The 
t:lethod~ which would measure the market clearing price and subtract 
the ma~gina1 energy cost to obtain the shortage cost, would appear to 
be an imp~ove~ent over the use of a proxy. However~ as the staff 
stated in Exhibit 88: 

"While admittedly preferable, the 
market clearing price unfortunately 
re~ins a theoretical concept. The 
Economics staf~ spent conSiderable 
time trying to develop a practical 
a"O'Olication and determined that more 
i~orma.tion was needed about price 
elasticity (or the shape of the 
demand curve), the demand which 
would result from prices set at 
marginal energy costs alone, the 
level of system reliability which 
should be ma!.ntained and how the 
reliabili ty should be measured. T'he 
?GandE deCision also recognized ~he 
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/' ~,~. 

--' ~~: :'. \ \0." '- I'. 
,~ .. :: .. ~. .~. . 

• J" 

d. 

._, ... -. ',' ,." ". • .- ". ". ~ • '"' - \ _ r ~.~ ,~I .... • or, ,.... _ j .,. .. 

problems'i'nvolved'in"'dlr:eet'ly" ,'~"~:' "'" , 
cal eula t ~:;g .- the:'sliot1tage ':c:o:s,t,: "~~:ne~ "" ~ ,~', - -
decision p theref'ore,...a:d:opted ".the ,- -, ':- .. 
c3:oi tal eosts: of a. gas: turoine:<:'as .:3;": .. ", 
proxy because, 1t:repre's'ented"':.i~" ",,:,." ",' 
utili ty' s -lea.st eap1taJ.":iIitens,:!:'ve: - ,; ~, :' 
addition to:capacity.- e' Wel:iave-'also " .• ' 
used the cost '0-£ a' gastur15:!.ne'::to ~ - -: ,:~:... ',~ 
a.pproximate the shortage cost absent..' 
bet-ter .. ,knowledge ~about- the ~market. ,:.-. ',.,
elearing.priee. While- there are a 
variety"o-£ proxi'es '·that···could 'oe ,',~. -," 

'. -0' ..... ,' •• used t, -this,:choiee does", not a:ppear:~to:·, 
be unreasonable in light of Ed,ison' s 
reeent application :E'or" a.~ga.s· 'turoine'-:~:-' "" '", ,'. ~ ,'~" 

,i's.eili ty ,s. t ~ Lueerne 'Vall ey .. ~" ~ ": ,-: ',.; .. ~ :,' :' ": ~: :: '::' ,.. ,','" ',',:: 
CnF ~. ~:-:: .-~, ;-.' ~,: ~ .~~" ,.~ :-'" ~-. :, ~ :' : ... ',,": ;:~. ~. ~~ ~ 

CF:SF a.lso urges the Commission to rely onzt-he.short-run 
:::larginal-:eost, approach' i t,used:·in-D .. ~:;887 ~~ Consi,s~ent ,~W'1"'th that 

posi tion p it ... supports"the",mar;ginal:cost,.methodologr;:;used.,-:-by ..:~he~::: ;-:: .. ::~:~. 
s-:a.!"~ ~ and ·i:t, opposes ~ use-,ot, the~long,:,run,,,:margina.1.:eos:t-::methodologr,:,;:;:.::,:, 

used by Ed.is~n-~ ~~:'_.~_"~.:':':"~j""'" t' ".,'.'" ,,,... .... - .~~::.." .. ~\ •• ~:.\~~.::~:.:: ~:-:. ..... ~ ,·.·.'~":·2;~~.~~c 

. eRA: a.dvoeates .. the. use ~ 0-£: 10ng,~.run::ma~g1na.l,~·eosts:::as,::;, "';':'~: 
bei:o.g eo:o.sis::ent, w.ith .thep-rovis10ns, ot~D .. 9274?,. supra .. '.',:In Exh.ibit~?5; 
eRA.' s witness gave the :E'ollowing,~opinion regarding :why prices set to 
re:e'leet onlY' short-run costs, may :ra11>,to"sena'·'importa.."l.~ signals to 
consumers: 

"", ... -:" ~ .. '" :-, ", .... ,< 9"'- . , .... , " ;.. '''': __ ~ • - i:" -; ''', 

" •• ~ : .• ", '_' l~ 
.. I ......... \ .. ... 

otThe short run' de-'ei'sions~" of· ,::-: -: ",:;:: "" ~',; 
:-S-tepayers relate., to· the in tens i ty. :' ': 
o-! use of· an. exist-1ng mix, of, ' .. ~, '; ~".' _ ',' ": ~~ 
a!)'pliances -:--. how many--. lights": to·: '. ;' '., ~: 
burn.. ~t whs.t·level,··to·set .. :the'.":.". '~'''', 
ther:::lostat;,. whether' to e.lose: off'-, an.- : .. :: 
unused room.' The dif'fieulty with· ".;::-: 
short run eonsum.ption. deeisions-:: is,' ,. ,,' ,,' 
-:ha.t they are:'l'Ilore:'el.as,t.ie Q.uring-~~--::,:,:: 
the off-peak- .pe-riods::th.a.n:~ dU!"ing:' the-';' 
~eak pe!"10ds t ~artieularly :e'or 

• 9"i' I • 
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temperature sensi ti v.e :,loads- .. ~o".set.-, ",.: ~ -- . e 
the air cond1 tioner' S ~t.hermost3.t :'U1';'- -: ," ': 
for example,.,.ia.ves. -e1.?-ergy .:durfng::'-t~e·:,'~: ~ .~',:.-
relati vely ,cool days. ot\the ··summe;r,,.. ," .. >., '.' 
but on the hottest.:day~of -the ye~r.,.. ',~ '. :-:.~ -. ~ 
any temperat.uresetting~ ~n.o ma~te-r;; ·':~·':~'·:"A· 
how hi gh yo' will, .s.ti II res.ul tin ~the. ,; : :' ~ : ~ " 
air condi tione;-:·"o:peratiJlg.,at:,.:tull.~ '.~:' ; '':::.:. 
capacity.ft",~., ... "" ., .," ,.'.':' ~: t,;::::"':::::": :;~~' 

eRA's wi tnesi o

, re'l led" up"on.the- ~:cos't's::calcuJ:a:ted by 
• .... r-I', .... w·. ,~ I " J ..... ,.,........ ,,- .... t" ............ , .,.. 

Edison with the exce1'tion of generation .. costs:," ;:~o::reflect the fa.ct 
.'. ..',..., '.' ••• , ". ,~- 'of -." 

tha-: -:he !uel savings', from the marg1'na.! p!:int":w:O':l:'"more'::t.han. offset 
. -. . 'J: ..•. ~. ~' .. " n,. ~ ~ To"'- .. , .... :, _ .~ .,' (I I'" 

the ca.pi tal investment ; .. iIi~~b.8:~"~pla.n.t~'.he ~·set;g~~~r.a.t~OI?-,:\6osts equal 
to :e:"o~ in 3.ccordance with the \~st-a.f!ts':developmen;t ·::6!:::rntermediate 

r-,...,..- ..... 
marginal eosts in Exhibit 88. ~~:"I: ... .' 

.. ~-- "'~"·'f. -FEA:: ~~-' ~ ,.~~~', :::-',.':' ~_.,~-~ ...... -;. :.,.~~~-. ':=:~:: 

, ,'- '. ~FEA:takes -:,the pOSi'tioll~that:'Ed:fson 's::Iong=ruiismarg:l:nB.l,,: ,:~:: 

costs should ''be :"used:!or: revenue·aIlocat:(on~'a.nd;";r3.tesettfri.g::;; I-t(' ~-::' ~ ::~ :.:: 
a.sse:-.ts . that,'"ma:"ginal: costs 'should- be: ca!cu.la.ted;': in"a,'=manner ':;;::.:~ ,',:':.c":::':. 

cosistent with D.92749, which it contends s:peci:rically require-a the::":'::~' e 
inclusion o~ all capacity-related marginal costs, including-' 
generat'lon, transmission·;: and ~distribution.' marg1na.l;:'¢osts. In 
Exhibit 9'3'; PEA's 'rate des'ign·wftness::testif'ied>a.s:··follows~n.: :"::':::-:- -,.~"-

ttQ: 

"'A: 

·!n this':case the··:Comm'isslon's'· . ...:- ., 
sta!!~recommends the use of.·".·· .... _.-:.,. , 
short-run margin3.l cost for'rat'e' 
design. Isn't this at variance 
with :narginal·. cost: pricing,? ':. -- :-. " 
Yes it" is ~ .. As I·~ indicated' -: .. ~ "' ... ':
:preViously,. settlng:' rate's equar= .' " .~: 
to short: run·ma.rginal costs,'~·: ",~ ,. ~':'

which exclude'transmission;' and :-' . :~, ~. 
dist:-ibu.'tion·:ea.:pac1ty costs,· :1s· . :~.",' ... 
conSistent with· th'e· results'-":':~ ", .... ;. 
which ·would· ootain u.nder; ~"·.~t::·.··, '~~. ~ .' ~ ~ ~.~. 

com:pet:1tion~ ':n': a,..: com:p-e'ti ti.ve·':, ','" .~~:<" 
en vi ronttlen't.; if;~ only-; short;;;'r'1ln:'~ - .:'':~ ." ,'". 

. ...... ..,.... .... - ,.:..... :-": ~,':', .. :"': ':I.~ ~ ,;:" .... :": 

. ' ..... , .. ~, ' 
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::~:" . ":::. ; 

,. ...' .... _ ....... ' • '," -:. ."..., ..... ' , .... '..... " \_ ("', ~L 'W- '. 

marginal costs"were-covered"by' _.,,, ... 
''Prices~capac1tycosts~w:ould not.':.,.;~:. :::::':".- '<"~' -.,<~
be covered, capacity would not 
be built~ and the industry would 
disappear.. This~points out:~the:,':," 
absurdity of·, using,sho~t~run-.: ,-' ' .... , 
marginal costs .:which, ignore '~~.::: .'''' 
capaci ty costs. .. , 

... .' < ~ - • .... ' 4 " I , '"' ..... • .,' • 

"Q: What are the consequences '.of..:,;: . ~, .. ..' .,.'. , . 
us~ng the. staf'_ $_." "',' .•.. ,.,~ _,., 

recommendations th.at, rates::·be ~ ~ .. ;:., 
set equSl to sh6rt';'rUn; .. margiri.al,~, ~: 
cost? . ...~... '. 

" A: In s~:-y," th~ :. St.i£:f'; ~ "~ '.~ -'~.~: ,',',.:'" ~ '.-
, calculation of mat:ginal cost _.. .. 
amounts-to' taking' account·· of" '-: 
marg1nal energ:r 'costs" and"long-" -', 
run generation .. marginal .. costs".-··-
and ignoring transmission· and", .. " 
distribu:tion~ marginal costs..!f·:"· 
prices were. set .. equal .. to _ the .. :,~, - .~ 
Staff's version of marginal. ; ::.:, ~.,'-~: 
costs, electricity prices would 
be set below proper marginal 
cost, since about ;O~ of' 
marginal capacity costs have 
been neglected. In essence, the 
Staff's use of its definition of 
short-run marginal costs, which 
excludes transmission and 
distribution marginal costs, 
gives customers the price signal 
that their consum~tion decisions 
do not affect SeE's transmission 
and distribution systems. This 
is tantamount to the assumption 
that the amount of SeE's 
investment in transmission and 
distribution '!~cilities is 
com~letely 1ndependent of the 
load which is ca~ried by these 
facilities. This assumption is 

"'" ~ .... '. ~ .,- .. , ..... r .. 
. ... . ... ~.' .... "'-

., " 

'~ 'I 

simply w';;"ong, 3.nd !urthe~ pOints ,_". ___ ._._~._. __ . ____ .. ____ .... _._ 
out the a'bsu~d.i ty of using short- , .. 

~ ,'~' . !"'lin'" mar,~n:al cps:t's .as: .a:,b:?:s~i.i'( =. ='"~:<: .. : ~ --" ~,' ~ ;," ": _' >~::". 
! 0".:" "01" ic'-ng.~'" ", : . , ' . '. . ., .. ': " .' .... ' " .' '. .~ .' 
~.... _ ,_ ._. n" • ' ... ~'-. ':," L,.... "'~"; ''', ~~ ;:" :' .;.",,: :: _."''"": ~-.. ," .:' ~: .: .... ~ ~ " :. ::..: .. '" ,~.: ~, ,_. 

,., ,.... ,~ . 

. '\ ' .. ~;,.,.,... '. 
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!n its openil?-g,":b~;ef,~~]'EA. s~a;;,i~~,s_its position by 
u:-ging the Commission -to rej'ect -'the': staf!!'s'·ms.rg:tna.!:":'costs for the 

_ .. -.. ' ....... , "....... r .' ,'-" I"'. ~., I . .... ,... ,L, , •. ~ 

!ollowing reasons: '. " 
, .' -• ,,- • ~. ,n . '. 

,,( 1) the' 'concepto! ":shortage ccsts:":,"~ ,:~~. 
is not· easily"calculated and:'': .':;,,' 
cannot 'be'·done~:pre'cis~~t; ., .'::::,::",~ 

"(2) while theoretically' a.greeing" .... 
that transmi'ssion:'and '- ~', : -,-' 
distri but10n shortage,'costs' ';.'. 
sho~d beiri.cl~d~~~. th~y"hay~~'::','; 
been excluded; - . . ,-, ~ ., , 

':0 -' ..... " 

ftC:;) these marginal., c~s~s, con~~1~H'~" 
calculation'error-' " ,,' .,' 

',... ' .•. "-' -. - ,......... ...... ," •. ,' .• ". r ., >T"... 

,,( 4) the results, o!~ the·,.:nethodol'ogy.:, ~:~; 
are-non-sensical;~,and.: '. ',_ 'e' ... ' ~ 

,,( 5) more' straightforward ':~, - ,,",~ ,'.
ca.1culat1on,tha.t·is p iising:' - ':,' 
LRMC, should theoret'fcally':' - -: :',; ,. :, 
'Oroduce" the~ same:: resul ts"::' as the": -: '; 
Staff's 'SRMC:"'~ ", ,', •..• '.:-:"''-., '"; '.~,.:~:' c~ 

.• ,C, --... " • _ '.' ..... - -: • +' '. ~ :':'; .~~ ~-: ':-1 ~ 

-.V .... '":'~,-:~. , • ..-:":,--:.-: ~j"~:,:~£,".~;' :-:l:~ r.< 
0 .. ,", > .. :",,\.~ ~'~:2';~:.".~,~)::..:::: T:-:'>:;~,' 

, .. 
,- "::".,, .... ,~ .. ~;:~~ '\:::-.~."" ::-:.,~":~: _"'""::~:;:":L"~':' 

,: •• ~. ~:' .... ,', "';~, •. -. :~ -- ...... ':,':-- -::~'\:,~: ~I ~'! ~'~~.:) .~_.,:~ 

'. "' .. :. ;-'" ,', :::" ;': '-':' ':',:- ~ ,~\", .~.:~:~ C:' :: .... .:.: .. ~:' 

\ :" ~:'''':::' ':1"'~~ :'- ·:-:-~r_:,"~~,:,:.r') :;j'\\:" .::~:: 

" ' .. ~ 7 _ ~ ... ; _ .. :~ '.".:: ,--- ~ ~: ~ ::: ~~ .. ::.. .. "'_ (.' ~ - .': '~~ ~~ t ~. ~:~'4-: .~" 

. ,.' ," • :; .. :': ,> ~:T ... : ~ ,'.:: ~~ : .. ,~~,~," .:. - t ~: ~: -= ~~ ~: .. '~ 
'\ '"'. ' n.>.: :"' ...... ~~ ~._ .~.... ,I _~: ~," ~:,~' ~"'.~: ':' -: ::' .;~ -:- ~:':~ -; ::.~ .... 

", ..... - -. .~ • ..", , •• '_ "0 ," 

, .... "- ~. ".. .....;.,. '- ""', t"""~ 
Ii ',' , .. .. ... __ .... ~,. ,. 

" ';;I'I:'A' s .. ,.oj ·n~ss '''''s-e:'-t:~' ... ~: ... • , .. :i,.:: s~t':' ~~- :e"r'L:;::" t:'"h;"e~: com'Outa·l.· on o*" 
.. ."J "" ~ _ ~ • ~~ ~.,,~..., "'...u..... ' .. ..g...,.-... r'. ............. . ,. "' ... 

sho:"tage cost p among o'the:- :-easons p beca.uese:~ -:;,::,". ',ell v£d.·es the annual 
cost o! capac:' ty by the nU:loer of hou:-s in 'the" "jea":< CMA and CRA 
a:so took except~on to this sta~~ assu~ption that Edisonts capa.ei~y 
costs are constant !or all hours of the year. Later sta!! exhibits 
allocate capacity cost 'by costing periods p as discussed previously-

·e 
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'-. "'"<. ...... 

." ... \ - ~ - '-... , 

g. CMA '-,""~- -,""'~", ,:"'-,,\""': :';' :::,:.:::::::. 
..........- '-"-'.':",:~-,_~'~ ~._,~~I"" ~::->~~:.\~ ~,~~.>-~~~. ~J::~~:~ .:":'!!.: 
CMA pOints ou.t~hat -:'the s.'';'af:f:s-'',mar~.na1 costing 

:ethoaology is 'based on :onl;r'#o, "~lem:~~t-~ ~~-t'h~~:',~ne.~:gy":c'6:~t ~lement 
?lus the shortage cost element':a~d,~'that:~' tb-e'ref;re,~,,':tb:e::,t:wo cost 
elements must 'be 'based on acc"J:ra:te -data and":'b-e ~'61eariy'~def'ined if the 

, ." ,'l" \ '"'. ~ ". -- • _.. .,' •. \ ~", ' .... .-. ' •.. 

price signal they produce _ is,::tobe;-a.ceUrat,e': ~:",>~,-:::::,= ',:-,-~; 

As to the energy cost element~' 'CM:A:'contends the staff 
r " -. ,-, ..... "., '. <1" "' .,,... ".- -..... -,- "l ' '" -l .... ..: .. I. ',~," 

has calculated the 'margi'!laJ:energy 'cost' 'inc'orrec't1y ''because the fuel 
• _, ... • " v' • ........ _ " " '"~, _,', • _....... '_.. i" ._ ", "'\" "'.,,," •• _ ~ .", {*f'9 _"\' '"," .. , ,'\ .,~"' ' ....... , 

costs used'in the -calculation' 'are' not· those' which. ·wil'J: -prevai'l -tn the' 
test year. eMA brin.gs out tha.t-:th~jita.!,:::l's':.mi.~.Sina.l e~et witness 

•• .. < _, ._ " '," • I; •• • _~, .., _ 

ad:ni ttec. under cross-examination-that' he'r,'ma:r:gina.lc!e-nergy cost 
i'ig..lres. which were 'based:' on a~priee -, of~:$8'~56 ~:pe~'::million :Btu, should 

be revised downwa.rd to reriect lower~o±l :-:eo,~t~ ~,,~::_~ih~ staff's rate 
deSign witn.ess, however, maintained,that:the'or±ginal estimate should 
'be retained.' 6 - -" , ~ , ';- ":-, ~ :;", '~- "',,,'.:, 

- '-. . ~. _ r, _ ':':. "':. -" :'" .:''- • '. .:1- ,::, :- ~~. (~\ \' ::.~.~' 
In it opening 'briefCMA,makes:the:<-fol:lo.wing criticism 

, / e 0:' the staff' s determinati6n~ of'::the'~ enerS1':element :': 
.......... ~:. - ',: .. ,: :':'.~.,'.~:::'-!""';'.~ ;" 

9YThe very heavy reliance:"on,"\fuel-,cost·:., 
estimates c:"eates a se:"ious .., .. - ,. '" 
p:-oblem .• , __ :Energy-, prices under .. ~" " _. ,. 
current 'market- conditions· a.re 'too'" , 
unstable to' stl.'oport· a reasoriable~·'" '~~ ~ 
expectation'- that, cost -estimates )liade_ 
months before the start,_ of., the;~test " .' 
yea:" will._reflect test year costs,': .:-,._ 
The available' evidence" shows'that- ,
fuel cos:s,~ave~ c~~ged. ~,,!eri:~~i~~~' :,',':-:-. '. , ' ... \. ..... ... .' .' ~ .~ ,", -,' 

,. ' \ I', ,.- ... ~ .'~I"" - .-.• ,\ ~~ ~ .': ': .. ~ ... "" ~ ':: \ :-:- ,":: c~ 2 .~ . 
................. _---------. ........ _--.. ' ---... 

, ~-

----------~--------
16 'Or'ig:.naJ.l:r~-··the· staff: adopt'ed' ·Eaison( .. s·~- test;:year,.'p~fce::ot:$8:'50~)~' , -
per mil,lioll';a,tu as· :the-;price",o:e" .. themarginal .. !ue-l (low-sul:eu:r:--:euel~,;,;- .. ~ 
oil) . Ec.:'so;n subs~ctuen:tly_ :na.o.~~ asubstant,i~l d,ownwar~. r~~~cti,on~ ;n_,_ 
its -es'ti'!:lated test' yea:" 'p:"iee of' fuel oil .. '-The-' staff'- !i'gures usee: !n~ 
th:'s" deciS;io,n refleet, ·this-: downward- :"evision,,- as,:, do the: aao!':tec." eos~:·,; '~ 

alloc3.t:'on, and ra:t.e desi,g;l._ ~,' _' ,.: . ' _ ,,_, ":',.: . ~.:-',:::':-:-::':;"';:'" 

... ~ " . - " 

•... ~., ,.°.' ..... .;.1,;-
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Edison's revised estimate was made 
and that these costs will continue 

' .. ·to change ·,fell'·::t-nto· 1'983 .. ·· 'Thus'; 
.. because they .. a.rebased on. ... the .fuel .. 
cost 'estimates which "already have " 
,been>-rejected'as inco·rrect, ·the' . 

..... .; • l'~ , .- " ..... ' • 0" 

,Sta!! ~r.ates. are .certain.t.o -.s,end ,".... ..... '., - , . 
f'alseprice signals to eo.nsumers "in" . 
the Test Year . and.' -:ereate<eeonomiC':'~ .. ::: - - '.' .. ,:," - '.::: .. 
. ""~i.' " ~,n~,"''''' , ~~en..cy:. . '. '~.": -:-::;. ~ . :': -:".~ '.' .-:'. ~'::- ::; /. 

W.i. th ,,·respect . .'to .the .. shor.tage ele.ment,.. .CMA. obj.ects~to,. " 
• ".. -,. .• ..~. "'.' ' ..... ,' ".~ I, , .• , " '"" , '-' ~ '. -'''' ,- . 

the st3.!'!' sma:ginal .. cost .. determina.tion~on ,the.:f'olloW'ing ... grounds:.." .. " 
'" - ' ....,c, . , ..... ~ , -" .• '.. ,,- J'". '. ., '" ~~ " ...... _ •• '.' I'- ~,. 

(1), The shortage .. cost. concept _... , .. , . ro' .' '/'~ 
represents pricing' in. a . . .. ".....-. 
'monopoly market ~ . ·n.ot '·a . .. .' .:::-:;': 
com)?e'ti ti ve, ma.rket,. ~ and thus. , _ ..... 
its application violates basic' ::-~~ 
regu.latory··principle';' ":: '~." .. -;-.'>,',:';':: ',. 

Edison's" resourcesare:--such . -, "'. . .. . , .. 
that it eannot be considered to 
have a potential !or ca)?acity 
shortage; therefore'; ,its - '~.: <:.:: 
ratepaye::s ... must, .. not -be. charged ,.._ -
a'premiUm based on'the'" . ,,,. , 
hYJ)othecation' of': such a .~'- .":.:.-: ,:" ~,.,,, 
shortage. .. -,' ~. :';"'-~,,:'-'-": 

Rates .. based '.on ~,,·~ebulo;,s. proxY:"-:':~: . ::: 
concept' cinnotsend,<as:"a.cC1lr3.te'·,~, ,'.: 
a price.' signal to. ratepaY'ersp,a~ .. '., .r<", 

rates based on real,,' calculable ' , _, .. 
costs,o!,service.. Rather,,. .. 80" .' , _:,' 
meticulous calculation",:nust ~be' ',,:: 
made o~ ""he '::na"'g~ nal'cos·so~- -' .... ....., , ..... ,. . ..,.~ --... - .. . " 

all as'Oects o! electric service'" 
per~or~ed by Edison. 

). Ado~tec ~est Year ~arginal Costs 
!n D.!l2749 we defined marginal costs a.s bei.ng..._~t.he __ ch.a.nge_. __ 

in total. costs which_. results trom. a cha.nge~ in~ out'Out.~..: - The' change- in:' . 
• - - ·'.c . < ' ''-. _ ... >, _" ... ,.... _ " .. _.~.. • .... , ' .. _ v • 

total costs, '. however, var'iesde'pending:- o'n: whether'·one':'is~'te.lklng: ,,::: ,,,: ... 
about the ~b.ort·;"ri,~ when~ Ca.p1 ta.i··inv€s.tm~~ts~:~;~e:tixed;~,: o'~.~.tb:e~ loa.g: /;':', 

, , .. . - .. - ...' ,.. . -.., '. -. ... -., ',~. . \ .-~ ..... '. - -~ , .,. 

:--';""'l.~' when t::'e costs incurr~d to~ me'et ¢'O.t!''O.t~ chari.ges~· can, 'in¢lU:d~:' n~w':': ~~. 
:':'''/estments. Whp.tcer a shor'!;- or long-ru.=. 1:la:;'giri.al c~~~t iri:~l'y~i~~i~-'" 
app!"opriate ci.e-pencs~n the pricing p:-<?ole1:l a.t ha.l'l.d. 

198 
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~ .~' ... ,: ..... ". ... .•. , ........ - ..... "\ ' ...... ,:.', .... r;- .', ~ ...... ,.',~ I"j-'" 1""\ : '-" ,~.,W'·I"':f"" 

For' retail' electrici ty'fates','we -conc1.udea :t:n: D .. '9:;887 that 
.......... , --' -. ......... ~ .•.. -: ........... ~,--.'.> '" (1·,"""':' .'~._r~, ... -; "',1""";""'(',_ .. • .. ·',.."'1 ~~ .. ,"r:.I11"'_ .. ~_ 

2. short-run marginal' cost "methodology is' more' appro~ria.te' •. ~]ur:rri'g-' .. -
..... ,- .... ~ . " , ..... ,- -- .. '- , ..... , ........ _ ....... '~r, '-"'" '" ... #>',~-" ,",' "'1'-\'" ~ •. ~ .. '" ---.~I'-,""".~.j"-",' ,",-

the test year utilitY' plant" is largely --fixe a :"", Short'':run marginal· .. · -- .. 
cost-bas~d' retail'p~ic~s "s'ign~l' t6 'c6ris,im:~;s ":the -ii;~1ri~1 ,:-~·rie··;g}f ~akd:: :'~ 

• L ~- .-.. ;.... •• '-'''r c¥' ' .. ". ~,.~._ ........ :, .... :-" ...... \ ''''''--~.,'''-'-I''' .""i" ... , ...... '~.~,....,.. 

shortage costs caused 'by addltiona.l~kWh 's' 'of demand 'on' tbe:ir "'part'" ". 
, • ". ,...., " . '" • - ." ~,~ .... - ~, ... - ""...... - ' ..... "'-' ~. '" .... '":' •. " ....... ~ , .. .,~ ,'.- I~ .... "\ ..... ,~ ....... ~ ,""" : .... ," •• 

c.u:-~ng thoetest year. Custome:-s ca.n. tnus re-s:~"ond to"'si"grials' abciut ' .... ,.-
_'," ,.' • c'._,r '''''''', .~ ••. ~_ ... """"" ___ ,. ,.'~"" "',: __ ~,''1,_."' _~ "~ • ..-•••• · ..... ,... __ .c._"~ ~~ 

the current reserve margin 'situatlon o'n the' utIlity 's'ystem (marg!rial'-
•. '- ...... - ............... , ..... \ ..... ',,-..' .......... ''',C, "".,- __ .. ~ • ..... _~.,I", ..... -. .. -,..-. "'- ...... _,.,'"'" 

shortage costs) and 'current 'fuel prices (mar-glnal . ene'rgy "cos'ts') ;"' ,- " ." 
~his is de-si~a.ble" be¢a.~se· custonie:-s . e~ ~~spond ;~Iit:f\'''~:IY qui;~iy ~ to:'
changing system costs - and 'conartions >'more"-:qui;kiy~' iri "gerierai thati':'-:"::< 
can 'J.til~ ty supply. For example, if reserves are tempora.tii;f',:,toC;:"' !o~:" ' 
and' sb.o~ta.ge'''costs are ~b.ig.~,"custom~rs·"beirig· si~~l.~d: higii s·hort.a.ge 

"'. . . ' ... _ _ ........ • ., . • _ '~, .......... _.., _, _. • /_ .. : .,..,., .... , • , ..... ,..... • .... _ .. ,_ .. ,:.... .. ~,r.. • •.. 

costs can shift demand' to of!-peak'periods more quicklY' than the"" ,., .' 
ut:lity 'ca~ bUild 'ne~' "peaker" powe:.":pi:in.t~;'and thi~:~~i-tci~~;: -:,.~:~.~ ,~ .. 

responsiveness can return reserve margins more ci~i~kly'''t~~t~rg~t~'':' ',,<.:: 

levels. Shor:;~~n mArgi~ai 60·st~b~sed."r~taii~';at~~ ~~i1 ~1l~~ustomer 
• ~ .. ~' '" .... ,.... .. I·' - "~ ''0 ~ ., .... ,' .• ~ ..... ..,..-!'" .' ""'~, - ..... ,..,.... ". ,'-- ;.. .... ,~.,.. 

:."esponsi veness and the !leea to signal customers' a.bout current" sys'tem·-·- .. 
conditions. As we ~tat~d·inD'.~3887;A·~we·~a.~t to··she; t1i~:""custo~~;-:::'~: 
the p'!"esent_ co~t of h'is-consumptio;~-;":::- .. ,' ,",-_h::--:C-:::-C~ ":".-::: "-~ ",~-'~-:.,':-

~eison" h'as a~g;.-ed" i~ this" proceeding"~that; custo;;c.ers:: 3.lso:"~ .. ~~, 
• ' '0" • ".' ...... • .... .. .. , "".' .... • "~'. ~, _, , • •• ,~' •• ..:.. _ ( ,'" ,. ~. r"., ". ~ •. ', • I _ • .-... ,:, """ ~" .... ~ 

::lake ::.any longe:-~lived investment decisions ~ such' as' installing'" " ...... " 
:'::.sulat:'on in their ho;e's~" ;.nd.· .. that' they" should':th~'~e:f"~;~'" re~~i;~'~: ~".-:. 

- • -. I . ._ • ',," .~ ,. , '..... ..... , _ \' ~ .... ' _. ,', ...... ., ... " -; ... (", _ ..... _, I" "'" " ...... +, • • "r r-

:arginal cost signals that' re:f'l'ect the' longer:.term marginal"'cost""'- .. 
... w,. .... .• ," •• _, ". "........, .' " , .... , ~. ':" ....~. ' _ ~.' 1"', r- -,." , •• __ ..... 1 -.' .... '-' ,.,,: --

situat'ionon the'utility syst"em'. T~us~i:t re'serve" margins ire"n'ow " 
ve!"j l'o'w "b~t a~e' e'xpe:cted to~ be've'ry- high': ii ve':":yea~'s":--irom 'n'ow::·3.:!'te~ ' .. ::-
!lew '.ltili tY' pla.nt ~ now unde:." construction, comes" in: iine':: Edis'o;':-:: 
·,iot:.ld 'ar'gue" that we' ·shoUld.', send': pr:!.ce,,:slgriais= :;h~~>fe'ne~cttb.e longer-

~~', .• ~._ ............. '.,, , ... _.- .... r,' r ..... _' ,_, ....... _,_ ........... .--: •• ,..'. ... - ....... ~,: ....... \.' '_~": • ...--_I""'_ .~,-, .... _ 

term high res'erve :n'argin:' situation', notth'e' 'c'Ilrren't low're'se'rve'" .. ,. " 
. -". , .... -. ,." '171"-", ' ... + ...... ' ••• :.' _ ...... e"'.- *'".L.C.- ........ ,-:.~ .("~~,"._'.,,--: .... ,~~_ ..... , ...... ,_L.:.4,o:--.::~ •• ,_,.~.,~ •• , ." ',"','~.' :nargin- situati'on.-.. ' . "C, "- " , ,. ,- , ','". -. ~ ". -' "'-',, ' 

.... ...,' '. '": ~.:? , _ -;:, ~':.:i -: c ,~., 'i:: ,~~''''.;"r::-- :: (' .. :- :::~:::: ~~I~' I~;""'-

.... , . ~' ...... '" ,.'" '... ~: .,:, ... ,,.. ";: '-''''',''' 
_. .... ....... A. '. • .... , ' .... L,,' ~,..... J •• . -

I I Strie-:lr' s'Pea:ki!lg .. ':sho~- and:': l'o·ng-r-:Q.~ ma.:r-ginal:cost's:::-:are ' :: . "' ~::. 
ci!!eren.tiatec not by ti:ne !r~es bt:.t 07 whether mo:."e or less inputs 
such as cayital c~ be variee. Eoweve~~ it is useful in ex~ples 
st:.ch ~s -:his to use the longer--:er~~i:ne !:."ame to show the e!~ects o~ 
varying capita! in.puts. 
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. " .' :~b.ere is some ,!?-er.;t,in E,~i,s,o.n~.s ... ~rguI!l,~.nt,. ,c:S:o.-w:~v~\,. the . e 
margi~l .. cost 'methoA .~t., ,wo~~d _ha,ve .'~S· :ad·o,~~:,p'u~s.~a.n.f:~·~~~h:;'S :8:;:~~x!-~ ., 

. ....,' .. •••. ,... • ~ .. '., "0,. ~ • -,' 1,., I •• " ., .• ~ ~" " I. ",....... '.' ' .. -'...... ...., \ ........... ~ • ~ , !,." " .. ~. " ; .... _' '",," .. , 

is inaci.e.q,u~~e~" E,~~s.o.n ~"s ma~~na.l.c·o,s~ method.~ox: de!ining_r.~~ail" _. ~.' 
:oates is based o~ long- (0;' ,ti'nter:nedia.te'~Y ru~ -shd~tage" orca:paei ty , 
costs add. 'c~rrent' 0;' Sho;t-r~~" e·n~r.gy 'co:2it;:" "~hi~.': i~ an:" .''..~ . :,,"; -,.,:~ 

." .. . ',. .~ . .,. "..,,"'_ .... (' . . . . ... , ~ .,. . '-. __ ", ,..,..., ,. . - ,'I .... _ ,... ,.." ., 

ina'O'O:-o~:-iate mixture o! short- and iong':run' concepts:' -clearly:' ." ... ' 
... ... ....... ", • ... I '"' ". , _ / • ", • . ,.... _ •• , ".. - •• , ~;' ',' •..• -: ~':- j _. ...... <toO •• ..,., 0- '" 

Winter:l!ec.ia-ee" or long~r.una.djustments in' ~:ipita.l ~iii "a£ie~t " .... ~. 
.. • r· .... .0 " . ' • • • • .,"" •• .- ..... ". ~ \ "_,. I " ' , \ • " ~ ............ _ :,..., '''',!~-

:na~gina.l ene~gy .. co'st,s •. "S.imply' adding~cu~r,ent '.'~~~~gy: ~~sts.~t~ :)~~g~_ ," .:: 
:''.i.n ,cap~ci.o;y. c.os·ts~~ili·· ie~d ".to ~ot.a.i _m~~.gin~i :,co.s,~.~. ~ t~a~ .:d.c =~ot ...... ' .:" .~.; 

_ • '_" • • .. _~ " ...... • '_h._ -', ,.. • ........ u _' ._ '~,,, .............. ' • ...... ~_ ._., • _, ._._ - ",_. 0" I., .... " 

co:-:'ectly signal, ei.the:- .~he ~ cu~~ent. or. the _longer-I:Un,~ sta~e .. of :the, c",'~. 
u til i ty . sys.te:.,._ . _ ........ '~ .... ~ ',..,. ~.'" _ . '.' .. ~~,~ " ~ ..... _. ;~,,:" " ~., _ =,: : .... :.:~. '. ; '.' ~. :', ".'.,~ .. 

.. ~."We ·'~:il~·ado:pt .. the., $t~f. s~~~t~~~n'm?-::gin~~ . 9¢s~:Di~~~o~,:,;~r·.·."·~ 
•• •• _, • ._ ~.. •• ..- .... • .. _. j ••• ~_.. 'A.., ,,_, '~., .... ... ,'. ,,'" \ ' ___ ..... ,. -; .-,' ,_. - '.p __ I. ••• 

defining. retail ~at~s ~ This meth~~_rel,i,e~, .. more_ on~ ~!l~ .. valu~" o~ .. ,;, C' ~"~.,, 
c'C.stomer res'Oonsi'veness "';0' current" system .. eondi tiona ~ and' is"'geileraily~ , 

." .' ' .. ~ ' .. ' .... ' ,., ,.-~ A' ,,-'P: "I'~: ": .. :",~ .. ·','7 ~,,:,\ ... L ::. ...... ~:" • .': ,_,;'.~:' .......... ,., ~ ,. :-"'~. 

conSistent with D. 9;887 • ," ..' 
,_ ~. ,.. .• .,.A " ...... , ,".~ ..... ~ "', ...... _.,.... .. ', ..... , .• "',_ "~""''''''''I _ ','"f''' '·"_\'~"" __ .".'·I'P"'.",,,,,,_,,,,,,._ 

_"' :. ~, ~s :~. :p:~r~' ~~.~ a.~o~~~~g~ t~~".j~~~::.~e~~?~~ -:~~ i·e.~~~~ ~~~ '-~"-'~ :~~.:::._ ~ 
ca"O:'tal cost of a combustion turbine as a proxy for test year . 

• , • • •• , • • ", ' ., -. I r- ..... "_,,.. • \. ," • \ ,...... ~ I" , , ' .. , 1 10 " I" ~ ( ','." .... ,,... ..... , .... ' 
shol"~2.ge_costs~· The use of the' fuii~'ca.pita.l· cost of the ;ombust1on'" .. e 

:' _ •• ', '\, ~ ••. PI<. '", . ': • ,. '... l:~" ~" ':: !.: ~ ~>~ '~1"t,' :: :-.-.. • ::;:: ~ __ ~' c .. ~.' :~ "', ~ 

tu:-b:'ne is only appr~priate as a :pro~ :f~.~ . s::'o.rt~ge .c9s:t~,_ .i!_ r~s~.rye, ~_ 
• " .... ..... T ....... '-." ., I .... :" ... _ .,";, 1":"..,.) '- \"." ., .. _ ~ !"e . " 

::a:-gins on :the u:ti1i:tY"sy.stem.a:-e .. cl~se ... to. ta.~ge:t_.l~y~lsr~','" ,~~e . 
, '" ,~\ ,~ -. ,. .. '.. .. -- '. , - .... ..._ ........ ,., \... ...-.'" ...... .-' .... -\." 

conceptual basis. fo:'. this. view. is that .. wh,..en ,~., utili,.tY'. ~Y',s.t~m,. i,s .. i,n '. ".,~,~ 
, ., • , ~ ,., ... \. ,... .~. ..' _ " ,.. '." ~ •• ••• '- \- ". _... ...., :.' , h ...; .., ... ' _. _.. •• •• .,_ 

e~uili bri '\:.m,,_ wi:th .. F~serve. ma=gin~ ~ equal .. to, tal"g~.:t~ leyels., the" .. _ .. . .. " 
'. _ ,_ ....... ' ... " .,_ ... ~. I' ,-.,~" ........ ,' ," ......... ~~\.,., ... ~ .. '.-01 -. 

c~sto::e:, c~st of. no:: m~e::ir..g. an' addi t i~.nal .increment,. ~.f. peak,..dema~cir ~ ._ 
(the sho:-tage:. co.s~ ): .. i3. ~,o..~iyalent to- the~~ii.l:itY~ co's':t~', ~,~::.suppiy~i~g~ ~.~'. 
the .de~d.v in . a~.leas:t .. ~,ost .. waY~.( i,:;'i.i.d,i.ng" m'o!~'" p,~'~~,~.g: c,a'p'a.c} .. ~y~·.,s.~c~._-,. 
as a CO~bu~~~o~'t~::-b.i~e .. ~, •. :.~.~" .. ::~'_.:_:~_.~ ,_: =:._~.:.' :.:,~:".:-;:::,:~'~,.~~~~~~:"~'" 

We agre.e, :wi:th~ Ec.is,on; tha~~. 1.f_ l",es,e.rv,e. ,m~r,g1,ns .ar.e~ hi,gh.e,r ,.',,~,. 
than targe~' le.:"'~i~,·· th.~:,.~h.~;t·~ge~cost: ~ii·l.·.~e~i~;:s: .t,h~.~t:~:er.!~ii.c-o~s~t' : 

'.. I. ~ ~.. '.... . ., • • •. • ~. ~ _ , .' ~ ._... _",.. ' ,.,...... \" ,_, " • _.' .... , .. ~ I 

o! a combustion turbine. Eowever, Edison ts downward':- adj:u.s~tme.nt~ i,n,. _._ 
• ~ ... .- OJ " _,'. "'_ , J _.~ r' 

~he combustion turbine proxy in Exhibit 137 will not be used he:-e 
because it ·~s shown by staf! to be based on unrealistic assumptions 
about SONGS U!li ts 2 and ; and Palo Ve:-d~ Unit 1 be1·ng:-o'n-l~i·n~(-T·~.-.. ·--· 
624 i -.1;) • R'emoval" 'of ~ the-se' plan1;s!.rom:· .th e-1"rolj:e c:t'.ed: 'sy:s~e~.:.:lix· - h':, 

. ',., 
.. 

; I .. 
.. , ,"I _ •• ~ ~ 9 ,:.... +~ I'" ..... , .. '" _ ... - .. ,. . , ....... "" 

, ....... r, .... "t'-• ..--. ," ,...; .... ,-

,~~, \ .... 'w' " 1 ,,' '.... JL,. '_' 

I , ..... , ... .,-:- ioo-:'-:"---:"'-':' ' .. , ,.. ..... 

" ........... " 
.. \, \. J', •• _ 
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..... "' .... ~ •. -. I - " .. ' 

e . b~ings ':;e.~~,~~~ mar~.d~~a~:~' :t'~ ,-t~~~ "r.~~,~pi :t~~~~~{ \~~~~l_~~:~,~, ~.~",: ,~~:'~~'~'~,~: 
~herei'6re~, the i'ull"' cost oi" a. 'c-o"mbust10n' tur'-bfne (s~·a.n 'adequate proxy-," 

··'1 - .,' • "'" -- . , -' .. 1 :.,..., ~.-~ ,~)'_.I~.:~\..~."'.' ,\ ... (, ',-:~, .... "-": .. _1., 

!o~ C".l~~ent EdisOll-sh'o~tage "eost's'. ',-:. , 
We -'will' ~;'~'ne :;e~is'i;~: 'li th~ -~i;:!it:s- ~~;h;~{ig; '~o'st ., ,', , ~~. ~ ':~ 

•. , ... -".' ',., "...', ~~ , . r .... .. '": <'-. :' ~~ :~.:- • '. • • ': .. ~ - -::-. r, ... ·, ",,~ ~ -: .:.:- .. : ," ~ .,,' .... ~.: ':: ", -: ~ '=, .... :: 
:nethod. ::::heca:pital cost o:t the combustion turb,ine will be .. 

.. "- -- ," ... -' ,,' -, -...• ~ •• " ".-' '_"" -..... ',I .... J- --'~',~-.rl"""" '-1-· .' -._.-,'-. ',' 

calc".l:!.ateo. ".lsing a' real economic carrying "ch'arge 'rathei"than '8, '~- .. ' , 
... - '" ,~." 1''-' , ...... _ "",'" c' 

leyelizat:ion ~actor. This is ~ons1stent, ,w.l th "our dec1sio·n" in' 'D."93887'· 
•• ' ,", :~ .', ~ j,' .~, ... _.. ..... .:' ~ ~ \ :',...... t ••• ': ':, , ... ,:-- ;"14' ':':>-~.,;.~, <., '" 

and bett'e:- :-e!lects the concept of short-run mar-ginal, ,costs .. , The 
_,.." .... ,' ............... -~, ~,.~ ..... ,,.... .',(., .• j· .. .,..,r, ... ,"" ,- T~,.., ..... ---: • • ".J., ",r 

effect o~ this change is to reduce. s~2.!f~"S .19'83' 'combustion turbine" ,-,~ -
, - _~, ..... ". - r .'.' , , ''0' _.,......., _ " . .--. ' ...... " .... , , .. '., _ ... - • .-", ". no' ,.,' 

cos-: o! S128/k'IT l:r~. The 'adopted.,' test 'year-sho~rta:ge c'ost"t-o"b.e' used" ',' 
!o:- :-ate' deSiBn~ $58/kW!y:-~' :'1; de~:l;;d :·f;~~'''tii'·idi::i~~~:s:i:~gle-y.~a~ _ .,. " 

,- , " ,". '.. ..." ,," .. , , .,.. ....... ~ '"'' "-., ,,. ' .. ,", ~, 1"0. ~. ,'" ,.. _ -. 

gas tu:-bine cost in Exhlbi t137 adjsuted '!O~ "infla§i6-n:,, 'Wewiil " 
"."',- {' '.. .... •• .( .... ,. ' - .... ··"l~'· ............. 

add:-ess the issue, of sho:-tage costs f".lrther :in~ou.~':"d:e¢:-iS:1on.:·;~~·,::-,::~ . ~ 
_ ,_ , , ....... '.',·,""Ir'~' , .. " .. f', _. '" :'. , ... - , .... , ..... , :_.- .... -j', __ .. , •••• ,. 

A.82-0:;-037~' -:he 'Edison -o-!R 2 c'ompiiance~roc~eeding~-"" ~"" . , .. " .. 
. . . .,. "', , ,',. ," ••. ,-', ~- ,.--. ," '.. ..- ._.,;-OJ". , ,... ' .... ~ .. -\ .-, j ", r" .. - ". "-, ,-. -, I~" 

. We als~ aie "pe:-suaded by' the- ·a:--g:J.me'nt"s' o"f 'rEA'" ~i~n. 'this' . ", " 
" '. ., .' , _ ., ,.," ..... '....... \ ... ," ..... .. ."', ... r.. • .... ,"~ .... - ..... ,..':., '., •.•• ' ...J ". " r o_ 

p~oceeding and ag~eed to by TU'RNand ·s ta!!". , :t'ha:t -sho-rt~~ru'n" ma'r~ginif .. ~- . 
". . .• , ;',-,: :' . .-". ~",:,-:'~'.':-"'J~,.~ .. _,,-' ... ::, :-~I:".:\:" ::.,.;:,:.;,:,:: ... : (:\\"C:"" .. "_,1.,; ,.:'~:,"..:0: e costs that are used as a basis tor .:-~~t_ai:~,: ~~~~:~:: s~o0U;~Jc:,~~n~:l~~~,~.,a=- ,':: ,~'",,,; 

t~ansmission and distribution shortage cost component. The 
trans~ission and dist~ibution shortage cost component is based On the 
same :-ationale as the generation shortage cost~ which we have proxied 
usi!lg So combustion turbine. As:in the case of generation~ 
t~ar.S:lissior.. and dist~ib".l-:ion lines also have capa.city limits that 
are sometimes a.pproached du~ing the operation o! the system. Dur-ing 
these peak pe:-ioas. the probability of a shortage will inc~ea.se. !! 
demand inc~eases~ C".lr:-ent and pr-ojected tr-ansmission or dist~ibution 
sho:-tage costs will also inc~ease. !! demand increases s~!ic::ently~ 
these cur:-ent and prOjected shorta.ge costs will~ on a present, value 
be.sis ~ exceed the cost of building new transmission and distribution 
lines and s".lch lines will therefo:-e be worth building. 

We believe that transmission and_distribution shortage 
cos-:s s~o".lld be a pa:-t o~ cur:-ent or sho:-t-run system ma:-ginal 
costs. Eoweve~. we ag:-ee ~ith TURN that the :-ecord in this 

~e Eased on Exhibi-: 8. 

201 
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:p:-oceeding is ~:nS~f.ie_1,:z:t _t~ ~esta?~,ish:,_tr:~~?,:~.~ .. S1.~,n. .. ~Xl,~ ~.,~,~~~~~~u~.;o,~ _,.,' e 
sho:-tage eosts' it this time ... 'For 'example,~ "si:ice~ many, :d"i'stri'bu+;1on' ... ':' 

< •••• ~ - .... -.. ,- •• '\ " ' ~-' ," ". • ... ,... F - "'" • ...,.. ", • "'" ~ .. r... /'. -.-,....' ... :,.., ~,... t', ,.. "", .', - t·_, .. ~". -" ..... 

elecen'ts a!"e oversi::ecf. maiginal'distr'i'b~ut1on'costs', d~erf~ed>~rom $. . , , ,.......... . ..... ," - r ... '-. .' .... '"\ ... , .... , ,. ....". 1"1 - , I ".. .... ~ • ~ 

si:ple linear !"egressio.n ,such as Ediso'n' s"probably' ¢ve~s;tate, .. ,. J, .• 

_ p' ~_ .~ ... '6:~: ,-, . " ", ~:.:.... .... .;r : ~ .:-:~" '. ,,~. '", ";- (. (~ .:, I,) ;" ~~ ~ ..... _ . .:....,.~ _"\ ,', 
c.ist:-i butlon sho:-tage eosts. In f'll:ture rate eases we would hOl'e to .' 

• • - ,", c'. •••. '. ." ., .• p', ,_ ",' ~,.. .: ... _. ' ... ,.. .... ~ .... "', ...... ,_ • ~ ," ..... ".,.. • .', ("', " .. , ... " 

see e!!o!"ts to' accurate1.y·' estlmatetransmiss'lOD. "and ·-a:is·6·fbutfon ~. -"" ,-
shor~age cost·s.·~~ -,~. -.- .' ~. ~ ':', ~: : .'> ~ ~~~ ~ ~ ~ :c ~.~ ~'~ "~. :'.';. ~ _ ~~ .. :~':~:' :: ~" ~ ~:!:~ "_. : ~,:',,~," ~, 

We- agreeyithFU', C·MA ~ and. ,eRA tna. of -:E'd-i s on "'s·c,apac ity"" '.' . 
If -: , ~.~~ . _.~ ... _. ,~ '-:-- ;~ .. ~-:~,":,-:i,~' ,- ... ~, ~":-:',>~.:~,~- '~\""."" '::~~\'".\ __ ::",>~ "":"~I:~ ;I.~:,~~ ": .. ::'~. 

eosts should 'be allo<:ated'b:1. eO,sting pe!"iods, and will rely on . the "" 
- ", • _u _,.. _ ••• , .... _,',,., '. • ,_ ,. I, {" _" .. , r, "', '\ ~ ""... ',' . ',., .... ,'.,... "",. .... ""'.... "'"'-\ ''''f'''' ,""'-: 

eapaeity· :-esponseiatlos in Ed.ison's·EXhioit'·8."'~ ' .... : ... ~~','.,,:'." .. -. 
- .: " ~-" - ," • - '.,..... :. ,-. ~ " ... "-h- ~-.: • ~ ...... ,',\ ;- :; c ... :' , " t',:: ~ .. -: "," ,'. :" ", -:: '... " .: : , :. '.! Or. 

'!he adopted test. yea!". marginal eosts are, gi.ven on :!:able 
_. ~. r ,..... ..,- ...... " .. , ~ -. + .... , ,',.- ......... ~" .. "'_' ....... -''',,'~\.' t·· ............... ,. ••. 

X!!-5 .':!:hese shall' 'b'euseci :for revenue '"a,ll.ocat"ion rand rate 'deSign: . 
, ..... ..' ... ',:-' ... ~." "... •••• ...", Or ". :"".:' • ...-; , ,' •• ,' " .... __ ::: .:. ~,'):.,:_ ~-. _. ,. ~~~.::. ~ _~ ~ ..... ~ ,.~ ~ .... ' ,_ r_. 

3. Incremental Heat Rates' . 
.... ,..." ~ .' "" -\ , .. ' ~ .... ~,,~ ,,:.,~ ~ ~~ .-... , '"'.:' ~ Cl ~~.~ ".'>:\ '~:":"'.'. :': .~- \ ..... -~~' '-;. ",~" .. \",., 

Both Edi"son and the staff offered,in.sremental heat .. r.a.te,s, ,~_ , 
for purposes of comp~ti'n9 mar9in~i'~o';t-s: 'a~d payme·ri.t~:\O.~~a'li{~-·:':~· 
Facili ties .C6nsi~teri:twi tl-t :;~k ad6Pti6n'o~f\~th-~' :-s~~ff ~:~. -m~~9'inal 

'. " .: _ "'-~ •. ~ \, t- '. -, - .' -. : ~.~ •• ' '~.' '''', .,.: :::~.... :-.(,.' or: -:'" -', :"; :':"'~' ~ .. '~ ... :'1 '~ll'" :',.-.,,": ~ 
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"'.""""1,.", .. ,"', ", " II "'-~'., .'" ,. V 1·~. ~'O-If ~ ,.. • .....-j'~......... I"'r".-: •.• "":, ......... ,.. ," 
Allocation of Revenue' R'e'cni:r~eme'nt -~. ..", - -~"-' 

1. General :.,::J' -::~,.,~.:.:' :::::~;:' 

A!ter the California jurisdictional costs have been 
det~!.::~~~~~~.·,~==~~~.::,,~:s~·::?~~e·~~ifc~~·-a:ns.TY-~fi""s-d.-eve"l-o-p-s-tn-e~r-et-an-r-e-venue~ 

re'!.~ire~,ent··llece~sary:;.:~.~_:. re6-ov~:~, .. ~~_sts~ at the request.~:~~ra.t.e of ; ~:~\;%~ 
:--etu:-ri~-··'!h::s-Tet-eim:rna:tI<;n-·ls-"iiec~es·s-ary-"b-e-c-s.1is-e-r'e"ve"riue-r-e-qufr'em'ent-

in this. j,urisci.:.ct ion.j.s, based on"historical cost. Dependi,ng on., 
~ "",' ,"", ".. .. ,~.' v .... ' , ... '",i. ~.'I~:", .. ' - _0-;:::,.::-.... . 

circums~3.D.ces, the d,);::o:ec:t appli~ati.on of mar:gi:nal:;- c.ost=b:as"e,d).::ra.-:tes~:to 
.. '." ~ ... + .... ". "_ -. • .... '. ,... '"') __ ... r ... "" 

c'C.storc.e.~":"o·illing de_t,erminants ':wil'l prodUce"-- ettller' mOTe-or=i'es-s ':.. 
. : '. ':--":'., .. :. '_ ..• ~" \ ;.'. :,,\,,;,,:';'.~: ... I:l-:,,-, 

revenue than the revenue requirement based on average costs; 

the:-efore. for purposes of rate design, marginal costs must be 
adjusted. downward or upward. 

~he method by which the revenue requirement should be 
allocated. to customer groups constitutes one of the more intensely 
con~ested issues of' this proceeding. As discussed below, several 

method.s we=e offered by th~:, p.a!:~~e~~,:-::,:,':· 
2. Position o'f the Parties on Allocation 

a. Ediso,n·.· 
... " .. ,. ~" .. ', > ~ 

, "-',' -: ' " .. ';. '\ .. 
... ,_. " ...... " ,,_., .,"" .. ,-'. ,," 

.... ': ,., ,., ... ~;. 
~,,- .... -' ,_.-, 

Marginal costs. as compute_d by Edison a.re substantia.lly 
. '. '. "" . , 

higher than the revenue requireiIient.' 'tt was Edison t S original 

~osi tion that cos.:t:·:r.,e,c.oy'e.ry 'by customer gr_ojlp~:s.h~Jl-:t_dc ~e accomplished 

'by increasing the revenue responsi'bili ty of' e~~h:-~g.r.:?UP by an equal 
pe:-centage o'f the total increase (BP!) as shown in ~able X!!-6. 
Edison states that the' BPI method was chos:en'a'fter careful 

conside:-ation o! gene-ral ratemaking princi-ptes~~t'6gether with the 

:"ang-.::.age and. find.ings .in D.92549, as amend.ed,:, ~~~rein we f"ound. that 
"Adjusting marginal costs to a utility's revenue n,eed involves the 
application of judgment and experience rather; tiari:"Simply- a 
statistical 'formula:", Edison further states:-thit it did not use the 

ma:-ginal cost proced~,r.es previously adopt;~d._py.::.:.~~is CommiSSion 
'because of the :-esul t.ing disparity in the treat:nent of the di'f'ferent 

,i,.,.· ....... ,' 

customers g:-oups. 
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~. ~-..... -. , 
--. •• ,-.. •• >- ~ 

"' " ., '. ~ ' . . , '::'AEtE ~ii:i:-6 
... ~". .... 

. ..EDISON'S.PRO·POSED·.AlLOCllION.OF,~COST, ~r: .~~ .,.. ,,~.~ -.,-
RECOVERY TO CUSTOMER GROUPS '- EQUAL PERCE'NTAGE'O'F"nrCREASE~METHOD ." 

. , '.n Tes'{"Y ~~r ':':983 ~':':, -.:' "~:' ,-;:: .:':: ':':'.:.'::-~. r: ': .. :-: ,: 

Proposed Present 
Customer Group Ra.tes Rates Increase 

(In Millions of Dolla.rs) if;'" 
Domestic 1 ,6;6.1 1,;8;.5 252.6 18.; 

Lighting - Small 
and La.rge Power 1 ,694.8 1 ,433.2 261 .6 18 .. 3 

~ime-of"-Use 1~7:;4.' 1 ,466.7 267.8 18 .. ' 
Agricultu~al and 

?umping 118.6 159.5 29.1 18 .. 3 
Street and Area 

Lig."J.ting 81.~ 6~.' 12.6 18.; 
Subtotal 5,;;5.9 4,512.2 823·7 18.; 

Santa. Catalina 1 .. 9 1 .6 .; 18.; 

Total 5,337.8 4,513.8 824.0 18 .. , 

b. Staff' 
The statf' allocated the revenue requirement to customer 

groups USing adjusted short-run marginal costs and the equal 
percentage of the difference (EPD) method. 'The staff allocation 
procedure is ~:qlla.ined in Exhibit 88 a.t page 2-5, as folloW's: 

~ .... Depending on the final revenue 
requirement a.uthorized in the 
Commission decision, these S&~C 
costs can be adjusted up or down 
using either the equal ~~rcent of 
the difference method (EPD) or the 
e~ual percent of marginal cost 
method. The difference between the 
methods is shown in Table;. The 
staff has been proposing the EJ?D 
~ethod in prior cases because it 
caused the least dislocation between 
present and ~ro:posed rates. A!ter 
several iterations of the EPD method 
over a period o! years, and as all 
group rates are now closer to SRMC 
costs. e!ther ~ethod can now be 
used. It 
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Table XII-7 shows ~._com:par.i,son 0'£ revenues a.t Edison's 
pro:posed ~ate level allocated according to the staff-recommended 
method ,which .Edis,on.-now ~a~c-e:pt.s~.~ ·:~.!a~fe: ::xI,i'::8.~'S,hO.J.s~the."method._'by .. \,_ .. 
which the stat:-' made'th~ aiio'c~tions" sho;n"i\;:i'~bi~ ·xII'::f. . ...: .. :: ........ :. 
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'eEm-7 

smR{ CF··SJP.,W :em:tEED RelENE ~ 
B'{'o:.:snHR GO.lP .. T-::~ ::...;.,..wC 
'lmt Year 1983 

: A :- B : C !. - D ! E • G ! 

".',. , .... '. ',", .. 
'"" ' .. 

·'6~.8 ' ".' m;s33 
\" • .... ~"'" 'OI._.,,",\-

......: 0"l')1····· , r/!!/,., 1~-' -'u..J'~~ "'''\~''~'''f;1-W~. 'm-"'~~ 

'.~.' . ..::.... '':''', '.~J: ~:. :~)I .~; 

7 $+7 S_,_... 351,6:i .~l,58S .. '. " .743;t)A. ., H , .. "' ... ;.......... ' ............. , " . ',. ''''''',' - , .... ~ .. ~ 

'9,~'.8 

1.~.6 

54,719.5-

'~':"~,,!~'" ' ...... ~,. ~ •. ~:;:.:: ':::":'.(0\ 

712,325 .862,,165.2. 1 Sl4,t1lJ .~." ~ 3.7!l 
',,_ ...., ."¥. x. ,. ''''', .'.' • '. , ......... , .. ,,, .' .... A ., ~_ ... 

'82~'99 81 ,848~:;;': 164,O!W 4..542 

2$1 ,£91 2,318,264.7 4,f939$ 
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c. TURN 

'" ... ,',::; > . \..',:_}", .--:' '-" • ;. ,: ~ . 

... ,~- :~ r. ~ ,.." ... ,.. ,', ' 0:',] 

.. ',j ~ .... - - ~.' '- ' ..... '" 

........ , ....... ,. ..... ")' . t,' ...... -.·-.:.J'.~ .... , .. "',' .... :\" ....... ~ ~,."I,·I .... 

~URN t s wi t;ness:,·,pfop,oseci:, ~a:n6:th.;r :';tiPi, ::¢:t::r:eyenue 
allocation~ which he reterr'ed 'to a:s'~'ther'"'cla:ss::maigi~al,,"'r3.te - class 
lnSrginal cos":" (CMR-CMC\. -me.th~d,oi~e:s-~, ~. :~.Tli{s!ri:;tih6'~ ~:gi~~liocat ion 
di:"i'ers from the EPD "~d ··eqUal,pe;cerita:~e·;:f":"ma:rgi·~a.~~c.os~ (EPMC) 

" .,,~.r:' -,. ," ~~"":~~;~,''''":':)''.I::' 

wi-:h respect to one ,'basic premise: EPD and EPMC cequate,.,._t,o,tal . 0 ,- r .... ... ,'. 'I" ,. • ..... , ...... , ,", ... I"', - - , ... , .' ••• ', "I .... , . • ~ ..... ' _-

class 1.. revenues and ~ . therefore ~' avera.ge ~r:ites '-per kwh'~' "'wi th class .' 
r" '. "', "'. \ .1 r" -.,-,.... :, ,", ,'" #"0 ,'-., <""j •••. ''., "...... /-.. , "¥.. , • ..., ", ... ~ ... ,:'; ',., .' - ".... .'.~ .. - ,", -10 ........ , .. 

marginal rates :CMR~CMC method, on. th~ ~ ot,her" nand ,.-seeks to establfsh' , 
. ,' .. ~ ", _" ": _ \' ,_ .. ', ~ :'''' '.",~ .. ~."', ,', I .~ ,,:' ":-, ;'\:" '.\ :);'''",.~::::, ...... '""" ... :~:\ ." ': ~ ~I,~::,~ 

:na.rgi!l.a.l rates for the various classes at a uniform percentage o~ . 
. ,'.r_~:.~/,~' ":' .• "":, ": _""_,.~:.':~'.' -"":',~ ~_.:,,"..: ,_:\~~ ':~~ ,:,':':."' .. ~ 

their :-espectiye marginal cost.. TURN" s witness stat.es that his .CMR-: 
C~C :lethod610gy takes·' rat~-: ~tri~t~~e" (:p;2c~s )":'{~~~ "~~~6~~t':' ~bii~ ~EPD :'.:': 

.,., ...... ,' .. ~"", " ..... " .. ' ...... ,' ..... ,f·:·· ..... ~ .. ,,'~ ;. _ ... , ' "I"~ '~,'" ~I "'"·''''I~I'-' ..... ~I· ... 

and EPMC do not. TURN's. opening'crief' cha.racterizes· 'the: ,CMR'::'CMC '; ..... -. 

concept as ":-eally qUite' Si~~l~~"'hd ~de~~~~~~; :i~ .. ~~='t6il~ws: 
":Basically it'~ets: th~~ma;gin:ai:,:;~t~~ :'>.'~: 
for each customer 'class at~an~ equal:-'~ -:': -:.' 
percentage 0'£ class -marginal-'cost. ::.... : :::- -
The closer that percentage·::[s'to·:,100%' -:- : 
of marginal cost·~ the~more accurate:"' <.: -; -
the price· signa! to' customers.:' The . -' - .. " 
goal is to'· achieve:as· elose~ an:" '.~::. ~ -', . - '" : 
approximation 'as: possible< of,the.- ...... - .,' 
economically efficient; p·ricing"that',·: . :': . '": 
would. o,ecur in a- tree ~ \ competi ti ve: -«. :'. '~',":", 
market. . ":': '.',-::-' ,;"",": .,~:.: .. ,~,--.:.,~ 

- ", .. :.' .- It,_;_c' ...... , " ,. 

"The marginal rate is the rate~tl:iat ,~" 
customers' face when:'they increase": or',- : .. : :-, " 
decrease' consumption' b:rsma1l ':- - >",:" -: -::~ 
amounts •. Thu.s'; .. the . marginal- rate-: -:',~,' ",": 
dete:":nines what· additional resources:,·~· 
(dollars ~ . the· eustomer:" must- surrend'er: ' . - :" 

"oW"hen usage is. increased.' LikewiS:e~ .: : :: .. ~ 
it is the marginal" :-ate-that, ,.~:..' "-':. 
establishes'th'e-monetary- reward:'-or" .: . .: .~,', 
incentlve: :f"¢r ·eon-serva.tion~:-: If: the': ... ~'" 
:la.rginal rate' is equal t·o·: marginal ": ": 
eost~ 'the cust¢me,r pays· o·r· save's- an'·, . -. ~ 
eq,ua.:!. to the full'resour'c'e·cost· of ' :-. -- , . ':: 
!lis/her c..~nges:: ,in. ~.on.sumpti,on.:: ... o.!.~' ':;:~ ... ' ", '~:::" 

." - .,..,... 
~, ,'. , .. ' , -" -:- :- ,:"' ,~,:- ::~~. ,:' -::' "'.'1 -' .... ':.., 

19 The ter:n C"J.stomer class (or class) and customer group (or group) 
ar~ used i!l.terchangeably in this discussio~. 
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electricity. Economic efficiency is 
realized and waste~ul use of scarce 
:--esources'''l"s 'dl's-couragea;':: -:even:'r~ , • .,. 

... 'r::-,..... 
, ,~, ........ ,.,.. 

t.he-customer . is-· not. -aW3.:::-e :-o~ -the .. rate.·· -,: _,., 
st!"Uctu:-eits'elf, _ the ef!ect 'of th'e, .--.. _.. .. ~. ~ r 

:narginal":-at-e: shows u.p:--:l:n ~tne--m6uthly ->" ,,,-
billa$- -a ~resul tot- -inc.rease's··-or -:'.' ""-:"';-:-, - ,. 

. ,", 

. ... -~.- '" . " .. 

ciec:-ea.s·esin .. usage. ': ,_~ ,~ , . .. .,.c. , 
,.... , ... _ :-:,", ,_. _ ~,- ••• :-, '.: _"+ ... ,... ~ ~~.: _' - .... ~.~"~ ~.~/:, s ", :.¥ '''', ~,O'.' ~1':,,:":;- ::~..:: "': ....... :~ \1: 

~URN.~ s. a.lloca.tion method would be .applied to develop 
. _"": •. -: ... ., ~,~.:, ~', .... ~ .:, ...... ·":'1::,...·.--' • I"'::: :r",",,:"r~~:-,,' ~ .:.<:.!" ':~ .. :~.:.. ...... :j:,_-l-..I .. ,·+ .... A ,.-. .... :: •• ~ •• ~ 

total e~fecti ve :-,ates in each Edison rate proceedl.ng, ... a.nd would. , 
. ",.~. :" ...... , .. -, ,~.~ .~ .. "': ..... "- '-. :~' -- ':: ~ 2,,:''"':~-''~.~ \;~' .... , -:: I ... : '::">~".."~-: ... _::~.,.~ __ ~ ~ :-'.:: 

s:peci!ically include Edison's ECAC rate revisions. '. r' 

.. ," -........ -. ..... ..... ........ ,. " . -,- ".. r, ".. , .. ~" .... ,', ~ ,n • 1 .... -" - t"'\"" ~-., " _ ~ .. ~... ,".'.,.."" '. "' .. . Tm did 'n6t'~ind much_~su~port"for the CMR-CMC'''' .... _ .... ' 
-- •• :... • ,< -', -.' ... _. '. _ •• '~ ,-.f.' ',' j -+ • .. ,<-, • ~-. "~.~ '":' #'" •• :.::~ '" ,,- -:.'.:: '> .... " -:: ~~: t'_<"" ~> ": r:.~ .. " ;+ 

:::J.ethodology' among the other parties to the proceeding.. Edison n .. ~. 

commented ~n' ';h~ 'CMR-CMC . meth~d61oei-·i~:'it~·· op~~in£~b~iei;': .c' ;-< ~:',~.~ 
. T.·' <', ", .~ .......... y. ~:" "':. : ,,~ ........ ~:,:". '" '~, ~',. ~~ ':.:TW. .::':.:,': ":':~ . ',"",',. ~';.~":~ 

''1fi thout addressing the de;;ails of 'f' 

" this methodology" in t:b.:l:s opening ':::," . - ..• ,," 
brief. theresidential,revenue,·. ~:' ."".':.' .~' 
allocation,produced by_,the.CMR-:-CMC :~''-.-'' -::'~ 
method is .strongly-influenced by the- ;, .. ' - "._' 
deg:-ee-'of'inversion"inthe .. " .. ;.:" .. ~.::>'-~.' 
residential ... rate and-the:·number of~·~:--:-;,·~ ':~ 
tiers. Dr·,; Wells·'" own~ea.lculations.- '._- . ,
demonstrate that he 'wou.ld alloeate:- ,';~', 
nearly $1 00 million,~ mOI:'e ~,'to,·::th~:: ~ ,- ,';:~': :',' -: .~ ~;: 
residential: class under· h.is···- . '."~" ..... ' ~.-, 
methodology .with·-a~ two-:t-i~r'::, _ ..,.~ ~~' »" 
reSidential rate structilre and. a 35~.: . :'~_:.:: 
d.i!!erential in tiers. 

w .' ",' ... , ~. _ ,','~ ... , 

"-=his is~true even thoug.;".:the class:;-:,_~~-. ~"':, ,-
::narginal rate is. less-than--the-class'-., ... ' ; 
c.arginal rate~ of his-:own· :proposaJ;. . -.-,,~ .• --; 
'I'lh' ' ... ,. l ... .h .' , •. :.s ana ano \/Uer exam'O e·· se II' ;:;o'r ... A, In.-- " , 
!t1r. Ferguson·'s rebutt8.J.:,~to Dr., Well:_'s:·,. '.; ~ 
::r.ethodology .. demostra:te tha.t, the~· . -. ',,' 
allocation under :this-· methodo-logyis- ,'
i!l!luencec.- much., more .. s't-rongly;' 'by,:the~ .. _ ..... : 
deg:-ee ot- inversion:' and'; or: t-he- numb-er--.. :~. : .. 
of tiers :than by: the class marginal.,:' ':.~-": .:: 
rate. Addit,i'onal·ly" no:, eust~m-er- ever . 
sees the ·class.: marg-iAal;.·rate/~ _ ... ~, ... , 

"It seems h8.:-d·' to"c-on:e-luc.e: anftb::::ig 
other than that the elass marginal 
rate of D:-. Wells' methociologies 
re!lects the spec:'fic nUI:lber that 

-210- :: .. ,: .... 
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results unde~.ariyj~~rticular::tier:,: " ':: :~~~: :"-,: ~.';~ 
structure.or.,'degree ot: lll",e:r:-sion; ': -It" ": ::':' .. 
is thus all arblt:r:-a.rily- determined" .... , "", 
number and has:.n.o rela:tionship:to<,::~ .. ·:~ , ..... : 
margillal costs. . Where can 'there 'be" ~, , ' 
any conserva.tion~ value" (or" any _ other;':::: "",:-., 
value) to' a revenu.e allocatIon' method::-~: ", ,,": 
that ca.o. change the revenue ':-: ... 
allocation.byS"100 million or more._.-

. f"or a particular class'ba.sed.':' ii~oii .' ~ 
nothing more thao. the· degree of':--ra..:t€-:: ': '" ,: " .. ',. ,. ':. -
inversion or number of tiers" _ '" ' , . ado:pt eO. ,?,tt., - .. ': ,~,' e,': " ", ,. ",,, "." .. ".: : ,~. :"":,~':~ '.\ 

Tmur asserts' that-the' C6mmfssion~shoiilc. conslo.er',--:·· ."'';'" 
external" or so~ial' 'cost's: as: an.: element ·in.~ reve·ri.u'e~alio~atioii;:'·8.nd'::rate::· 
design; how'ever~" 'in: i'ts'· 'opening- brief, it q,ualif1e·g..:·i'ts'· enthusi3.sm:~' ' /,::'~ 
fo:- externa.li ties Wi til' this statemenf: -: 'ItTU'RN 'cert3;inlY' does no't~": "" ::: 
'!a.vor inclusion:'O~ such c'os-ts" i'n E'd'fs'on's r'evenue -re~tti'ieme'Iit "~' n.or: ~.' . " .... 
-:he reflection of them in higher payments:: to="qu:alifiiuS. fa:cili't:"ie~:';r-" 

TURN 'ars:o' 'suggests' that'i ~··ma.1· bed'ei:!.ra;bl~ to adopt at 
leas-: ten-:a.-:ivelyan- estimated-'value': fo'r: socialC'o's~'s .:::::Kow~e:Ver-~-: th:e:'.::: 
:-ecora f'ails·· t'o p~ovld.e·: any reasonabfe= b'asi's: !o'if' conside:r:i'n'g: e::cternal: '. 
costs in ~eveni.:.e· 'allocatfon' ana.: :"ate: o.e'Si:gn· 'O:r "f'o:r ad.~op~i;il:g :i3;':valu:e" .', 

such c~sts ~ ~entative ~'. or othenrise> ',: ::.:' :;:.:- <-

d.~ c~ip' ".~' 0: :::.,:"',::::-:.,-:--: ~': .. ~ _7'::' . I ",,,~ ...... ,... _ .... : .... 

-'. CFEF:suggests . that' Edi·s:on.~':s E-P!- revenue' -requ:r::r-ement-~-: ~/':-.::, 
• . . .... v' , ., • ,- • '.",,' ~'>-. .. _. ..... -' . ~-:~. /".. ,. I'" ... ~. _ ~ . _ <" I~'- . ~ " 

alloca-:ion 'p:-oposal' is inconsistent wi ththi's'C'ommisston· s: poJ:i·cyon.- ... 
. . ~ '. ~ ," . ~~ -, ~."- ...... ,. .....-, ~ ".. ',,,,..,, .. ('",... .. .. ,- ,', r '. - ". --. '" .... 

:na:-gin.al costs.:' CrEF takes' the'l'0si'tion' t'hat~'''i!'the COlllIlli's'si'on;- .. 
c.e$:':-~~ :.le~e c·om~a.ti·b-iiity wi~b: niariina:feo's--ts'~~:"tnen . the ~E'drso-n.·'· '.::.' ... 
p:-o~OS2.1 bas c'onsid~~a.ble :nei!;;;;' :1-=-,:-· howeveT;-·~ma.r-ginai C'o~Stsa:re>-:~ ~.:.:
oetfe actual 'bas"i:s' ~ori3:t'e> S1>read ;::t~neu: ~-he,::·tst-a.i':f"p:rol;s-oar ~s'hou'l'd' :':~.:~ 

.... 
be a.eeepted. . , ,... '" '0" '. ,_ ... ,"-:,:,~ _It_ .~."~ '"-, ~ .", I.;.... :.~ _~ -:.~. -:,;.... '.'.: ,'. _.* .. " .... ,-, ... 

CP3F ~ in. it opening brief", characterize~:~URN":S CMR-CMC 
::ethoe . c''.! . :-evenue a:!:'loeat f6-Ii ''-thus-:''''': : ': ." ... :- ,~,: ': ': ': -::~ :.:.;: 

"':;UP.N 9 th~ough its witness Dr=:>?ied -"'<::"'::-:" 
Wells,. advocates,'$. d=asti'c"c,·e,oart'llI::e· ........ ~ .. 
!:-om ,,=:-o,d.i-:ional .:la'~gi:Aal· :'co'S~· :,' ';" ";".:" ." '~: 
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e. 

concepts a.s, a:pplied.,.to_ revenue_..... "_ ..... :. :_,',_ 
a.lloca.tion •. ~ !t~is :.conce:o:tua.!.ly~ ~ "".~ '._ .. " __ ... , 
unsouno., it' contra.dicts·. ba.sic~·rate~,·:··. : ': ... 
design :orinc!ples and 'it .. imposes .. .., _ .. 
ineo~u1 table and _. sever'e ... econom:rc~. ,":..' ,.,., A". 

conseq,uences upon: all,. non-residen:tial~'; .. ~, d. 

C'.lstomers .. '. It-should .. ?e·,r~j~c~·ea:~~::· . '.,.: . 
CRA - .... ,. .~,"~ ~ " .... :... .. , .... '.. . .. ~~< ... 

, ." • ~.' ? "..... • .... '. •• • 

-...... '- "" ,......~ ....... ,..~ >-'f,." ... ,...-. ,...,.... ~ '. 

While CRA supports.~ the~5is.e 6~~p~9~.J.n·' aejf~~oping the 
:-evenue spread, it urges- the Commission t~~'~ rej ect the:-:EPI method by 
"Nhice :Sdison allocated the LRMC 't6 6iisto~~;:' g;~UP~~:::~9~~.points out 
tha.t the revenues currently, generated _ :!rom_ each_ ,customer", class are 

• .. _.... . , .• ..- '," ~.i ~ L.... ~ ... . ~ , __ , '.,-'. . .~ ... '_ '" 
se":'erel:r . out. of. balance. with... the dis:tribution,~ of_:na;-ginal~ costs .... ". _ '. _ .. ,' . 

• • ~ .. .• .• ... , ' • "'_ \.... ~+. _ ..... ' •• ' --" ' •• ' .",..... _ .. __ .... 'w' ... , ·4~'''' • ~. 

CRA t S wi -:ness calculated. that the d,omest.ic class, generat,es,.r.e;.renue,$·,.,." 
• ~.. r ~. • ' ' '' _.. '. .... __ • •• _ .... o. _"'" .~,. I ... .'_ ...... ..' Y', \..' ~" ,,I. A • ~, ... '_, ... 

eq,u::. valent to. only .i7~_ of i ts,,,marg1na.l, costs_, as_ o..:u.anti!.ied. by ... .Edi.son.p ,.,. 
.• ',' '" " '. '. .. .. ,," \ .... , '._ _ '. l ".... \"\ ' •• r...........h.......'" ~ ,,"'. " M'" ' ... ro, 

while- the two .. general s.e:v:ice categor-ies gener,ate ..... revenue .. a.m.oun.tin.g." , .. " 
',. .. '.' ...... , -'.. _ "'. ~~ ... _,. • r. • ".,.. ... ~,,' ... -' ". '_ ...... ,.1'1.. .• ~ 0-...... ,..1" ,. 

to 7-?-% of, the::'·r .:n.ar~!l~~co~ts .. :. ' .. "'~.'--: _:'~'.'~ . ~,>::~ '::: ;!:: ... :.~.,.=.-.. , ... ,~_ 
,.. CRA. .takes the .. posi tion.., that,. ,the CMR-CMC.-method 

.. _ ~. . •• ..~ .• .," ..... ._ __ ',.- '. """ .. ,. ',,' .•• ' .... _... f ...... ... _ ",. 

sponso:-ed .. oy, ~UP.N ,fa.ils to allocate. revenues. in.-a. reasonable, .and.. " ~" . 
• ' ~ , ... - ...... ~ '_ ~... '" ...... , \ ..... I,.' , ... ' ..... , J.,~. '.,.. __ ... ~ ............ '.. ..,. ~ ... ," . , ..• 

e!'ficient manner.', Ac,co':o:ing ,to~ C~, the".:n.aw .. in ... thi,s_ ,tte,:thod!..s\ that~ .... _ 
• _.. .... .." -'0' "'-' _~ , •••• 0 ".' ....... '. ',,;'" _ '- _~ ~ \,.. ..... '- I. . .-,0 ..... _~, __ ~. '-' '-' , 

it aoanc.ons .ent.irely any .a..tte.tlpt.,:t:o allocate,.reyenue·,:to, .. the.,classes.. .. ~.r 
. , ., _ u "_ .. , .,". ..., ... a ... "., , ............... _ ___ ...... ,.. • _ , _ ".". _~""'" 

in. propo:-t::'on to the costs of servin.g, ,the :espe.ct.i,v:e.class,es,... ,CRA. _, '. 
• • "... .' • _ ..- •• J _, , , ..... • ~ ~, .. ' ... ' ........, .... ,.." ." • ~ 

arg'.1es ":ht ~URN' s Cm\-CMC proposal does not allocate ,~r~e;veo.ues ........... ' ... ~ .. 

9.ccoro.ing. to cos":. 7N'hich. t·his .C~mmis~ion., has ~t.r:ao.itio.,naily used for 
• >,'... ',- , ... '-. - , . , ...... \' • '- ~ : • ...,. .'. ··.·h ~ .... 

allocating:evenues. ~.,CRA .states. tha..t ,_.instead.,. T,URN/s., ..r~e,v:e,nue.,s'p::.e.:a.d ,~ 
• ,~o • ~ •. ' ~ •• ,.,. '- .... . _" .... • ' ...... '."" \" .. " _ ,'.... _ ''',' _____ : ___ ~:. ~ ~ "+ •• ' .... ~T _ -. .... 

, .. t' ... t " .... "" b ' lS a _unO' :..on...o .... · r~ e·o.esl.gn.~. !l.0 ir .o .... c .. os ,....... eC,ause:" ~r:e.ve:l.ue. cl.S. ". '. ,. _,_ 
• ., , • ,- • • • ., •. • - , • '- ... ' _''> Or " • • ...... • I .. _._ ...... ' • "~~ \.. '.,'..... ._ ~ - • _ ~ .... , '-'" ' .. 

allocated re.lative t.o,the· .:rela t,io.llShi:p. w.h.ich . CMR b.es.rs . .,t.o, th,e. _CMC p. ' .• , .. 
• ". • ~ .. _ " .~ " .. ", ... ',.. .,.., ,'.. I') '.,' ___ .~ ' ... _ ... ;., "':. ... " ... ,' .... : ,,', ',~: ~.... ,._ •• 1 .......... L., • 

.... '" "'h CVO ' .;~ , ..... 1.., ... ..... t. ' '; C'O'~ a_Co OJ.ecause -.." e· l· ... ls. __ se __ ., ... ue, proc.u.c.: ... ~o ...... 9. e.~o.e.s_gn........ .1.'\11, '." ...... ~ _ ... 
--- " .• , - •••• ' .... ,. J ..... , .... _.,. , •• , •• ~ .... '--' ...... ", "'''-'~ _.' '-' ... ", •• _' "'0 

~ ""h -"h C~ . '11 ~"all' t· t~ .. 't . asse.,,$ '" a~,·~ ·e ·•· .. ,'ls,.an.·l uso.ryan,u..._ a.e.lOUS. no. Joon: .. , •• 30 .... l. :_lS ~' 
• - • .,.. • '.' " .... •• • " >- ..... .. -.. r: _. ' ' ''. ......... • .... _ 'u" ~ ... ' ~ _ ........ I. ..:" ,'. • r' "" 

not a "rate"' at all; and that no c'llstomer pays the CMR .. 
!'.' . FEA,., ~.~. , ~ " r. ." r;' '77' '"" . '-' ',L "'" _ • ___ ........ 

P:SA ~rovideci. the !ollow.ing.· _comme.n..t.s ·o,n the .. C~,-CMC .. , .. _ .. " ~ ..... ~,. -, ~ -, -". " '''~ \..' -, - '. ,,',-. 

~ethod in this ope!ling'o=.iei':..· "., - ' .. '" - ,~ ,., _ < _ ":'--"''' 
.. ~" •• ~ ... ' _, ".~. , ~ _ .,~, ,",,'". ' • f~_ ....... 

ttDr. '\¥el::s.:-has: ''O,ro'Oo'seci::a ;'novel -: \':.' <,.~ .~. ,,';.' 
re·f09nue alloca t.i:on:. ~s,che:me.: :D~.:: -,\iel);s - - .. '. 
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has a.dvocated. '1lsfngmargfnal ·.costs·eto ;:'"::- - ~ 
alloca.te the ··revenue req,uirement:';~ ~' '<.~: 
Ris method' differs ·from the ~usU:al: .. " -" ':"": -:: ~ 
allocation methodology-.:bY 'us'ing·:what "~- ; ... ~::. 
he ter:ns as class ma.:-g:r.na:lreveiiue-:i;n:~: .... : .. ~'.' 
l'lace of the class reve'ntte- ", . : ~: .. ;7: ,':--

requirement~· Dr:'~Wells: cons'iders -the' ,: ,: ,,' 
class marginal reven1l~.'as· each' .... ,.~' .. ~: :' 
customer t:3 marginal energs charge " ,. 
times his total consumption; - '~hus, . ,-' --
'''':!. th inverted rates ·the· tota.l" "" ,.,. . r ". 

consumption' of" a. customer :would. :be' :; :~. ": . 
valued at the tail block and the lower 
initial blocks of, energy ignored. -";'": ,. . 
Dr. Wells ,has ado'Cted the class -.. '." ., ... 
marginal costs developed ,by .,the. S't8.ff':'" ~ 
in :E:xhibit 88·, page, 2-1-0,and an',: .' 
equal percentage- ot the .. class- _~',r •• :," ','-

marginal costs was used-to reconcile. :,':' : 
the class:margina.l .. revenues with.~the~.:, ~':~.' 
:arginal costs. .. ,." .,' .. ~ .• '::: . :... .~ ,:' -::: _'. . 

"Dr. Wells' methodology" shoui~. ~e ''". ,.::.: ~", .~,:::: 
reiected for' the'following reaso~s'~ ~ :.,'~<;: 
(1~ it is theoretically wrong in,.not'· .. ,J •.. : 

producing . results' .consisten:t· wlth~. '_ >, .':":': ~ 
competitive,p:-icing:(2) h:is method'~ \ ',
is sub.ject'to manipula.tions': since' :the;:~ , ~:'.:~ 
results change with each~change in "::." .. ,.,, 
:-ate d.esign; a.nd. " (;) ":·h1s: r'evenue:':: .. ,.," 
alloeation, as:: discussed, su''Ora:','~ at~·, h:- "-, :" 
'0':). 21-26 is based~' on' a- flawed" ". :,:',' .. ~ ;': '. 
marginal cost·, study ~., .. ', ",:' ":< ~>:, .. : .. :-

'. . 
"'!he essential .. i'law in Dr. Wells t ,"" _ .. 

proposed .. cla.ss·revenue: req,ui:-.emen:t'· :.:: .. ' , .;. ~:, 
determina.tion· 'C'rocess is' that' there .. , .' .. -
is no market !necnanism. by, wh:i.c.h"-hiS· : ...• :'c-.': ~.'. 
... ,.. • l" 'b '10. 'h.- b - ~ .. -h .' • esu_ ... s iiOU <l evr,oug! ... a ou ... , .. n ..... ~ e, ' .... '" 
competi ti ve market:place'~ and:~ thus . .h.'is·. ~:,: .. , 
res'l:l t must be at' var,ia.nee' With,: the".,', ,: ," ': 
:-esul ts o!.such' a competi tiye' . " :' ~',_ 
:a:-ketplace. In a'competitive" .. '. 
ma:-ket~lace~ prices are forced eq,ual -, 
to' LP.MC because. any price above ,or' .:'; ':~.~ 
belpw ma:-ginal cos:c would. . .'. ........ ,., .. 
automatically produce a.bove'· or' bel'oW"' '., 
nO:-:l3.1·· "OTo!it-s.: which' would: be".'''' ',,":", . 
eliminated by the competitive ent:-y 

, , ' 

21') 
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... --, . ~... ~ 
..~ ... '-'\ 

0:- exit -of>·a.ddi tional .capaci.ty ..... , :,,~his:::.;·.·· < 

is the 'inv1sib-lehand' ,o·r ;.self' r.~ .... :-~<.~ _.' 
correcting natu::-e.of".a-competi:tive c ·· "', 
ma:-ket .. - .Since·Dr .. ,:Wells 'Class~ ..... ',' _., , 
Marginal' Rate~Class··.Ma:=g:[nal Cost' .. :' 
(CMR-CMC) methodology, "is a : totallY. " 
artificial .. and arb! trary,process ~ " .. ',~ . 
there is simply,now:a.y' bY' .. w.hich .i:L ."" .. 
could emerge .. in,a .. competitiver'Pricing~ 
process, and~thusthere. is.noway: by.· .. _',. 
which the ma.rket~'Process~could_work:: ... '::.~. 
to produce -theresul ts. recommended ·.by: ',: ~ 
Dr. Wells... . -- . .:' ;.. .~' .. "~' ::.'~ . ",., ...... . 

• _, r _ • ~~ __ • .. • • __ ,. 

"On a practical'Iever.:Dr;Wells:>:: ~ .~ .. ~; ;;'.~': ::,~ 
method9logy provides' little ' gu:l:dance - ., . - , 
in making revenue::allocatlon b ei;we en;' ,'.,~;': 
classes.. '1:he class marg~naI revenue·~·:: 
·N'hich is central to his methodfs',": :~ .. ',; :. 
de~enden.t· on the rate design assumed,··,::· --:- '~" 
for each 'class.' ·By'altering·the~rate--: ".~" 
design the class marginal revenues ,::.:., ~ -:.:: 
will change •... · ThiS~-in.t1lrn~ will·. ;.' _"" 
change the .amount. of.t'he-,increase·:. """ 
allocated to _ the. class: . ,: Thus, . the __ . 
revenue alloca t10n among,: the' classes :.'.,,, .. 
flows t:-om the rate d.esign. assumed'· .. :~ ~ _,. 
for each,class of customers.':. ·(~r.:. '., .':. 
64.06-64.07. ) This: method." l'enc.s.~i tself., . : ,. _ 
to self serving. manipulation.. :-ather.' .. , ', •. _ 
than pra.cticaL guidance~" since the" .. ' ..• :, 
a.m.ount of reven.ue~·· allocated. to a. 
class of custome:-s can be .. reduced.- by': .:., ~ ',:' 
changing the rate design~' .... .. .' ". .. 

',\ ..... -. " ',' '. ",. \..._ ~. ~ .' .. , , ... , .... t, 
ffD W 11 I" . ""h' S+"~~' . , ... " .. r. e s, re :.es upon .... e,. .\li;;1..I. ..... Sr _. i."~ '. __ ' 

SF.MC for h::s~ revenue alloca:tion.' : .. As ~ ~ ,~ .. ' 
discussed su'Ora, ,a t_ :p:p,~ 2 1 ~26,~" the_ .. :.. . '. 
Staff's, S!v'f.RC is. serio:u,sly.,.!lawed . and ... " 
should not be_. used f'or': revenue: ' , . '.. ,'_'" .' 
allocation.,~or~:-ate, des,ign •. :.n·r' ..... - ',~" .. "i.~ 
Wells' allocation is. cOllseC].uently.:::", ... ":~." .. 
tainted by us in.g:. the , .. f!aw:e·d .. marg.inal~. -:.;:. ~ 
costs. ff . " .. ,,:, .. ~.:, ':;- :::.~'~ . ::: '--~:".:.,.--~ 
?3A believes that Edison:"s:'LRMC: should"~.bei,::used for 

:-evenue allocation. :9u::-1'oses_ in a~ ~anne;~;:~hi~h': is: ·~:eu.t.r~l; to income 
.' .~ _. , __ I • "' J. '.. • • ,." _ •• ', '. "' \.. " • ~.;. _, ..... 

dist:-::. "oution. It i'avors the', EPMC::methodology ;:f'o"!"'~ reoo'nc:iling LR.\!C 
... , .... ,... . " .......... , ..... ..., 

21 A." 
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e 'wi th th~' ~Constraints" of "revenue :requireme-nt-:: ·-·B~~C'ause·,· ~st'ri~ct'::·· .' .. :~:-:::: 
a.p~licati6n ot ~the -:EPMC meth'o'C: would: ~:pr6duce :la=ige.~ ~iric-reas:es '!'o:r ·:·scime-~~: 
custome:::o-' classes;~ PEA;' iIi its' ":Exhl1:iit'''9:5 ~··,:r:ecommerio:s::a 'mc)dff'1ed ~:EP~D':'""· ~ 
method wh:i:chwouldeas'e the transition: :t'o= maTginal~4co'st'-~:pr£c'iig:-bi;: .~': 

li::li ting the increase to -any"customer: '&13:8'8: 'to- 1·-.:i5·~~£:aiei the"~sYsteIIl~' , .. : 
ave:-age inerease-.·F:EA ··su:r;l'po.rts- 'the'con.-c.ept' ~of' 'alloc3:tini· revenues 
'based .. o,n a :'total -revenlie 're~Cr.n.remen":t ':to:'·:"d'e:"fe·im£ne'':i'i''otai:-e:'ftect'ive-'-:-::: ": 

:-ate. 
,"'" r. \ ,_,..' 'or, _,"'r . ~.,. ,~...,.-. . .. ~,.-

g. ~ 
. __ , ,_, '" '. '.. . _ ... __ ...... ~ .'...- ..... " .. _ . , •.• : r--' t\ 

CMA .argu:es 'thaf;:Edison '$- EP!'''meth~d:' . of:. °1'a'te' increase .--.. r:., '- .. ,_ .. .... _. ',. ~. ", t-. ... ;:' :~ .:: _.; .. : ..::' .'", :;~ :::~"'. -. \, ,:'" ~. ':~ 

allocation dist:-i "outes";the:' b,ase.~ev:enlle. reQ:ui:reme;n:t:~i-nect'tl:1tably among 
C".lstome:- groups, 'fgnor'es 'Edis:olits;'-owri:' cost~:t:fgu;:ies:;"::ind-:'ierpetuates 

.~. . ,'" ".~'.: ..... ':':"" ... -" ~~ .~' \, .. ~ .. ~. :j~~,~~::~"~> '''',~,: ,~~ 

the inacC".lrate price signals'gi ve,n. by .p:res,ent .·rat,e.s ... ,..: -;CM.A.. accuses 
'Edison o! choosi'nga '.'revenue . all'ocatio:ri: :metnoO?-whfcli :'s'€rves to 

. .._.-' ,~. ~ .. , .... _ _ *' .... ,.~ , . . h r. _ '",.. ... ,,.., . .: '\,r .... 

insulate the domes.ti.c cUstomer ,group. :!'1'~m~~1ih ):t:~i, ;!ia.r:ginal cost and 
e::loedded cost res:ponsioility. Since '~~omes~ic~'cust'onie:ri ~ay a 

<. . , . ' . ,. " '.'\ ~-., :-. -- , ;~. :::.- ::: ... _ ... ~- ~ : ,", ~f"'- ,~~ 

:-elati vely smalle:-portiono'!,thei:-, .:to:tal.:.~ey~enue :·r,eq,ui·re;ment through 
o:-tset rates than do otiiereus:tomers;' 'CMA:':crings~~'ou:t i'nat' the EP! 

" .... .... ~ "'", , "j •. • ••• , •.. ,- .... j ~ ...... 

~ethod p:-oduces a much s.maller :propo,rtiona.te.-increas.e,~i:ll~ba.se :-a.tes 
..... " ' _. -.-..... 

~or them than :-01' other customer groups. ,~. 

C!I'.A asser~ts "that ~the' ':revenueaJJ;'ocatfo'C:' t'b:e "stat'! has 
f ..-- "~, • .,.. f 'I • " •. - :' , .""':' ~ ~ .: ...... 

devised to:- this ;proceed:ingis.based "on.. inae:eur,ate ~estima.tes of 
ene-:gs cos-:s. the .,!als~shortage.'· c~n~ept~ ~a:n~ :a..z:l·unj~si'~~ied EPD 

•. ~ - ,,-~ • .. ~.. ,~-.-<. . .• • " . . .' .. 

~ethodology. CMA contends that·1;he.~EPD, :.metho·d ,: '~likeEdi:son t s BP! 

::let~oc. ~ :pe-::pe,,=ua~sthe )D.:!:sal'locat:!:on _:0',£ '~::ev:e'nue ~;~equi'::e:ment 
.- . ... ..... ' , ." .,", "'. - ,,' ...... 

:-e:-:ectec. in present rate.s;,: ':< .. :<- - ···~ .. :J··/'c: 

:n' orde'r 'to~ke, its ··ma::g1nal :c6.s:~ ,,~alcu!a:tion !i t the 
:-evenue requi:-ement ~ the~sta.:-iali·o-Cat·e:d' .,th~ .ad~,±ti.o.nai :~ollar amount 
rec.uired to :neet the revenue ·target'-bymul:.t'ipli,in.s.e:a:eh;customer 

° .. 
g-:ou.:p· s ~stil:l3.ted ::arginal cost _by ~hepe~centage di.:::'!er.enee "oetw'?en 

• • ... ., • .' ' > .' '., '- •• ' ....... '".'-

the tot~l calcula.ted .. ::la:-ginal. cos.-:.a.nd _ the totalreyen.ue ~., "_ , ~ ~'.'.' 
:-~q1;.irement: CMA a:-gues that, throug.~' the .use~, ~i .~h:ts: :~e:~h~iqa.l '~~"',,~ 

• _"'_ ... ,.'. ~ ~h ••••• , ..... - ..... ~ ,'-,_~.~ ,.':<",,""~' ~ 
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i'o:-mula~ thee existing. d.ii'ference. , b.etw.eell ,pr.ese~t ·'::t:ate·:a.ll:Oea.t;i:ous::a.nd~ ::,,,,' e . '... ". . -..... "', ' _. , ... ,-, ,~ " .,.. 

calculat.ed cos.:t:s ~is carr.:'ed t.hrough;:: .~d., t:h.at.,,::as:: :,a;:res~l t:(, CMA :-'. ~ .: .~~,'-:: 
contend.s ,th.a-t. the. price. ~s.iguals. ~c-rea.te.d- ;~:-om' ~aIl: .,equal:: pe;rc.e:ntag~ . of: ~:;' ~ 
the di!!e:-e!l.~e Ad-j.~stmen.t ,are· ~ess:accuJ:a.te than those .~W'hi,ch::w:ould" ::o.e."~ 
c.e:-i vee. . under a s~r.!ctly cost:-ba.~ed-adJ\ls.t:ue~~./., . " ~ ': ", ~ . _ ... ".:.: __ ~~ . 

. - As CMA .s,ees ·it~,TUR.'.p~s CMR-~C::p~o,po~_a.l i,s:,~:~mJ)ly: a:· .. ,·,,:,,':;-' 
- <. " ",' • • •• • " • .0 

scheme to shift. :=evenue requireme.n.t .res.pousi-b il ity. ,f.ro.m 'resi~den ti.,al ... ~ ,~: 
~ . . +-.. '. - , ~. - . '" , ~ ~ .• ...., -'. :.. . ~ <, ,,,,< ~., .., -- '" -

to nonresidential users. In its opening brief"' CKA offers these ,'. - ,',,~ .. 
cOmt:lents: 

.... -.., . , 
"~ .. - .• ·.The, proposal· intr.oduces. ,the . concept: ... ~ 
of a. Cla.ss ~1a.rgin'a.l Rate' (, CMR') whfch :-'01:' - . 
an· classe's'out: resfd:ent:t:al"ls: slmpl::t'::~ .. ~"r .• : r ••. ,. 

t.:"le. average- :-a.te .:i.n. c .. en.tsp.~r. K:w:h .·pai.d,. by . :'::": .... . ":.~' ." 
such cust~mers. Customer, demand and . 
energy' cha.rge reven.ues: a:-eall -lump'ed ..•.... -::. , :-. 
t.o·getb.er ...and ·o..i vi-ded'bysales to: 'l>r~vide a··, ~, 
CMR ex-pressed in cents per Kwh. For the 
resl'dentialclass'~ 'how.eve:r-~ 'th~ 'CMR- is,'a .. >.~.
'bit. ,,:no·r~ . complex: ... Dr .. Wells ,d,eve'loped:a.n., ~. . 
alge'braicf'ormula that weights" the tier ,. 
rate:f"aced 'by eusto'merswhose:'b:rlls ~ end .: i'n" :', .. 
each. of.the ,three·rate.t.iersby .. the. ,,~ ,"_ 
pe:-centage oi' total :-esidential sales' ,. 

..... ,." " 

:-e-pres en ted by-the" 'b iIIs -end 1ng· Tn eacn 
:-at e tie r • ", .. ,. ~ .' ." ", ~ . ., .. __ ". ~ . _ ". _" .. '. 

"':he ~U'RN. ,proposa.l .is obviously very, " ... ,' ,., 
att:-active to :-esie.ential customers as'it 
wouId :-esu!t." in' such cust'omers ~,-p:a.Y'lng: -:". ':', >:
inc:-ea.sed:-evenues,o!' .$'147. million,.during .. -
the test year instead of" the $990 million' , 
increasewh!ch '"N"ould'be-'req'1l1red·;· l't' -the ." ~ 
:-evenue .:-eq,ui:-ement sougb. t ,,'by the. company ..... 
we:-e s"Oreac. on the basis' of' -ea.ch cla.ss· '. 
:?aying~an eq,ual :?e:-centage o'f' full" - · ... n 

ma.:-ginal cost. Dr •.. We11s" a.pproach ... would.,-
shii't ., nearly :t850milllon' in 'annual . " . '. 
:-evenue'requirement 'fro·m.restdentiaI .;' .. ~" -. ~ --

• t 'd t" . i '1 cus .... ome:-s ,.0 .non-r.eS1 en 130_, pr1nc pa .. y_.' .... ~ , ...... ___ . 
'='0'0' ," customers. ""... .' , . . . , .. ,.. . 

T ,.~ 

. CMA "~sse:-ts ~tb~-t the "';ec'o':-d 6! thls·:cia;e··d;ih6~;trate.s:' . 
.. •• - • ... - ." ..... "'. - - .'~ '" ,r ,.....~ - -..... ,-...... ."' ~,.,... .- .. , r ' .... ""'l ~. ,- " ,.: .... 

a~a:':l~ ~he !:l8.!lj" sho:-tcomings 0',£ marginal' cO'st :-a-:~·ma.ki:lg;· "CMA"rariks'" 
...... < .• ~. . 4,,, '.'" .,.: .......... , • , ... , ..... :., _::I:~""".)-:~ .:'.'~'_ _~."",~ .. ,::'_'_::_..:.':-" po. 

~he :naj' ~r' sho:-~co:nings as !611'ows: ". 
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e· 

A.61138 ALJ/km/vdl 

1. The·tack" o:t"a':co1ierent~:':"~' :-: "~~::-:",, 
un.i:versally;accel!'ted' adin±t:fo!i C ,. - " 
of marginal cost-:=· '. Eais:oI(" " '": - '.~ 
'Oroducedone ,'set :of'nu!iibers":"base'd; -::: 
~n one de!infti6~~:the:sti!!: : :.~; 
'0 roduced .. several ~ s'ets of -- nu.mb~ers' ,":-: 
based on a variety"'of :.. , ..... ;-:':,. 
de!ini ti·ons;: 'and 'TURN" prciduced~ . \' ~. 
yet another set o'!"'numbers> CMA·· ~' 
suggests that nO'rie:'o! tnese -''.:: .'- ":.
methods~ -has . produced ~an:'accurate S;, . 

measure of' ,the':costs" o! Ed:i's'on' s ,:,', 
-electric's'ervice for, the test·, ,"- . 
year- 1 98;: • . 

2 •. Th~ ·~3.nip,D.~biiity:·;! -~'he '. :;'~~'~~:': .... ~ -;-~':~:,~ -0::,::,,<'" 

marginaJ. . cost' . concept· for: tne -',:' . -. ::: ' . ;,:~ " .... -.:" 

;. 

.purpose of -achie' ... ·ing. desired •. >::-.: ." --, :::-'.< 
revenue requirement allocations. 
This' diff:tculty ;··CMA· states; ~ .:.: . ":' . . .... ;; .... ' . ': ~. ~ ,'" 
stems.·!rom.the .. !irst.'Oroblem:., . "~ "'. ~~ .,'-
absent a clear de!ini tion of wha:-t ' .. , 
costs are ,to 'be- assigned ,to :-::: ;.. .. :' ': .. - -: ;";' ,','::' 
electricity· use,. a party. may--. , . . .~, -:- ': :'''' 
choose'whatever ~ostirig scheme 
f'its its desired' revenue:"- ':,:" . 
allocation result. Prom CHAts 
Vi,eW'J' 0 in t, ,it appears hardly '''; _ ,. 
coinc'identa1. -tha.t·W 

th·e~: staff' and ~" 

TURN: ,rate design~ witnesses '" ", 
adopted marginal costing methods 
which would result in a lower 

, '''", 

revenue" requi rement:- :to. the~· :' -, ~ - .. _ 
domestic customer- gr,ou:p :~than, :that:., ~ : --::' 
proposed by Edison,~or .·that which, ' . ~" 
would be indicated· under an· ,_:.,. 
embedded:, cost approach .. · CMA ' "', .. ". 
suggests t,hat until- fi,rm ...... ",\.,,~ 
gttidelines- a!'e~·-establ,i$h~d-, for ,. 
the assi,gnment. of'·, c.~ststo· . ;-, 
cus.:tomer groups, - the-: goal ·of'·:, :~.~. - ~ ~ 
sending .. accu'!"ate ::price s.ignals .... 

'. through. rates.-·w.ill~ not' be:. ::.? . ,: ... ::~.: <, 
achieved.' ~" -.- ,~ ..... :: -, <:,.~- :.-

.Th~~ ·n:ec'essi:ty· for': ~h:e~'ad}lstm¥nf::,,~.·:,·S 
,oi":. mar gi nal co st': bas ed ::,'r ~;r.e n~e ~,,: ~ ". ....~ : 
responsi b.il.1'ty estima:t.es,' .::~_ the, .. ~." _: 
utilitY's .. r~venue rectuirem:ent~···· '.',.,' 
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...,hich is ba.sed.. .,0 rL.Eci. is on.'.s. tully",..:~ 
allocat.ed . cos;:' 'o!-service,,; 'ilo.t~o,n,,~, . ,. ..... . ....' ... ~ 
ma.:-gina_ cost. theory •. ,-.~hus,.. CMA .... " 
'brings . out." :b.ased .. -on~tb.e.·same .' ".' ~ ~ .: 
data." that .the.sta!:f"i:-r.ived at:a: ~ 
total ma.rginal. cost ,e.stimite,~: ':.~. ~ ~:': 
substantially lower than the.~ . '. 
revenue . requirement , .. wher,eas ~ _.: .. '~~" 
Edison arrived at a t·otal ,. "" ... 
marginal' cost estlmate· .;.:' .' ~ " 
su'bs~antially.. hi.gh~~: than.that :,~.'" .. '.:-: 
same· revenue'~reCJ.:ui::ement •. ~: .,:, ':-'.;":':" 

,::.., -;:' .. L ':... ~ 
.~ . .• II. . 

consider 
As a basis -tor rate --:desigri~'-:CMA:u~ges ~the Commission to 

costing techniques such,as the monthii p~~:responsibilitY 
,,- • • , • •••• ......, r ..... c" -....... (~j"" 

CMA ~oi!lts out t~at -: ~h.is:al1.~~ate~;c§~f;o~;~.~ervice method is 
used to deter:nine P:ERC and CPUC: j~risdictional::'costs':::and rates of' 

... ,-. ~> i"· ,,~ ,'" .' -' .. '_, ...... '~oj - "~ ... " < - ...... , ..... ," .... ,:,,_ 

return as ·.iell as the' ineremental·,reve.n:ue~,requ1rement necessa.ry to 
:-aise CPUC :-ate levelsto:~cover~ cos:ts':':at ~theCrequfred :-ate ot: 

, , .... ,' ,. ,~ ... - ..... • ... ,', "'. r , ... ' • or ,." '~J ., .... " 

:-~~u:-n. CMA suggests that '~beca.use:this.:~trie.",of' a.liocation is useful 
fo:- these purposes, it shotl:ld"·:a.lso be'useful:tor-the'-'allocation of 
the :-evenue reo..ui:-ement :'t~'~ ~~s;8~~;: 61~~~e~';'~' -~':: :.~~:~:~ 

h. CI3C ' "':,~>:":':': .::-_;':':"":, ;~c,.:::;-;'::-":_,~" 

C!EC 
:-ega:-ding Edison's 
allocations: 

..... .. .;.: • '':' ': .. ,' " - _J .. ::- ,"", ,'. ,~! ~'''",,'''', .... : \' 

in i:ts "opening, bri,~f~tak~,s~,:th~~:f9;LloW'ing position 
and the sta.!t'·~ s: pr-opoeed reveni.ie~ requirement 

:,., :.\ .... • J' ,'"'" ~ ".: ~'.. ". " ;..:-: .... .'~:: :' (.;, ... ~ ~ ':: .:.' ; 

Of,! he purpo rt ed' even~h8.nd:ednes~:( o:t"Ed'i's'on 's 
~:-oposed' uniform:~ inc':-ease:: .ls~"ill'a.sorf'." As 
noted by· several: wi tnesess·~ Edison:' s· ":~, 
proposed. rev~nue' a.llocation',' when •.. :..;: .~' 
e·.,aluated in ref'ei'"ence:' to the:: ba:se:rat'e 
:-evenues which are', the' 0't1Y 'r-"ev'e'nue's~' 'at 
issue in ·this:general' ra e· proeeeding:;~ 
~:-oduces widely d'isparate-" 'i'nc'r"eas:e:s 'a'nc. 
co:':'espondfng ret.urns:- on·common:-equ:fty.~ 
~hus, as ~(),inted out·, 'by CIEC'- wi t'ness'>::, 
Chal!an t. Ed ison 'scproposal:~; when:, cOmp'a:-ed 
to ~:-esent case :-a~es~ results- in'·a.;;·:~' 
pe:-centage, increas,e~ :to~ :t,he .. ti:c.e.-.of~use, .. 
class ·.ih'ich. is: app.:-oxima t,ely1 .35- 'times 
the average fo:- the.~!ive .. ' ::naj'o'r~ 'cust'Olller 
g:-oups a.!l~ .. mor.e .. : ~!'la.~, 1~6 t.imes~ t:o.:,e~.~.,~:,,;, 
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_ ...... ·t .. -~ ='~jo,~~.'" 

.'t _' • " ... ,I... •. ~ • ,,-", 

" " ~ -- - :p~re'entage 1'ncr-ease-':p'rO:po'aed~ ~!or:'::-fne:'~ ':'" ,: ~".:.:: ',<:<: ~ ':: .:" .:",:' 
.~ .. d:om~s~i:c. class:,-: ~'-:'. .' "0- ,N~ ,T, ••.• : :'!' .. , -;.~,.~.~:~ ··\'I:·'~,,.~-.">~: "'_'~~,' ---:~ .:~,:"""::---." ,., 

- -"·~he _ dis·parities.i-n ,the , .. increases:~pr:o.po.s:ed .~: :-:- '-;':. :~- .: .. :',;: >: '" :': 
for various customer classes are even more 
aggravate'd -in 'the 'case-of' '-St"a:.f!'s~ ;"prop¢,s'ed;>:- ,---- -. --:':"-:--' 
,revenue a;llocation.~ _Agai.n,,;.:empl0y.ing,:: ' .. :::'~ ":: ~" ,~: ~::-~ " 
present 'base rates' as the a.ppropriate . 
pOlntof' l"'ef'eren-c:e-/ l't·lIiay··be::'·s'een'::tnat .- :-:.- --:- . - -, 
St~:e'-s_ .proposalwould.result ·-,in ra. "','," 
percenta.ge increase to the t'imeof use' , , 
classwhicn ls' a.pproxima:tely'-'1:;7,·~:t:[me·s';:the:·:-- ~-. -. ", '.\'"-: 
average tor :the£:i v.e -maj-or custo.mer .:groups. " 
and nearly 2.~ times th~ percentage 
inc:-ease propose-d 'by Staff' to'l'" -the .;., ,. 
domestic class.. Indeed ,Statf,',s.:,propos.al· .,.-
is skewed. ,to tl:e _ extent .. it p~od.~~es ~ ~ 
substa.ntially c.ispar-at'e 1nc:-eases -to ... ~., ' 
Edison's customer classes even in relation."'~' ," "' 

,to total effective :"'ates.~ 
C!EC . proposes that any' a.ddi';;io~~l: ~1~'6tri~ ;";eV:enues 

• .~ ."':: IT ..... .. ,0", .•• ',·'L..,' ,. ': ."'~> ... ,~":_'r:,c.\ ........ -' ",1'0';,'" .::':' '!'!!'\~'v~"''''': "':"~''''~-' -. ..... '", 

authorizedoe allocated. 'by way of a system average percentage . 
- .... ~.: .-....... ,,,r ~:_. " .:' •. _",.,"--:" ~··:~''''I·',.\_~ "-: '''':'~.~,:'~',.'''': .:".,.' ."'14·: ___ ~~' .. :.-:.: ...... ,~ 

:nc~ease on present 'base rates. CrEC considers that such a . 
. ": .'.:~ ,-. '. '~."'~ ,~, .",,-~ '~.',~. 'H.',~:' __ ",';".~.~';-'·"'·~~,:I-C: ~:'-0:j -:: .'::-::~I:~ -:.'~ 

distr:' 'bution would certainly not r~l),r'esent' a movement in the ,. 
direction o~ in~~ring· th~t eV~:7- a~:p~gt' -6i~; c~~t rn~r;~d'::by Edi~6ri.~ i~' ,. 
matched bY'a·.·c~~r~SpOno.i~g' r~v~;ue':;~cove;;.~~ crEc c~~~,e~~s~··t'hat it . 

- .'~ ..... ,.. ... ,~"'- ':~ ... ~ .• _'.~.~-,_ ... "~'.:':')"-" _ .... ,j :.= .. ~r:_:: ~'_~,,'_ .. :: ~::",,:.' .... "'._<-,-.~~:. 

would. however, stop the movement away from cost-based ra:tes;,_ tha.t it 
mig.'lt :o;eyent, , se;ious' h~~m' t~ th~ c~lifo;~i~' ~c~~~m;: -i~giud:iig';'th.e ~." ;<. 

, _... . .- , . • .. '": . '~"'. . -, _". ,~" '~'" . - ., .". ,.' ,. ';' . '_: ., .... -',', \; ."::':J ", "<~' t"':'- \/ .... ~... '>:- .. : ..... ~ '.' ':'. ~ 
loss of many jobs; .and. that it would. alsoinsur,e that all .customer. 

• _: ... 2~ -".' ,,~' . ..,T ~".""" .~. : ... ~ ,.r." "'",,,.,, .. ~ •.. ,(; ~~C~·L,~';_':J"\ •• :~~ ..:;:. r~I~~j",":_~:t,:.::. ,""",:--

classes would be recovering~ at the yery least, Edison t s_senlor , 
- ~:: .. > ... :- ~. ~ ... ~. :.,~"L,". ,-- .'. :' .. , .':- :"::~:- :.:,_. :"".~-·L~.~"'-"" ~":h''';-, _.~Y":"'I:-:'':·~':· '7 

ca~ital rec~:'rements. 
.. )~ ~d~"C:c~o.' Meth~d '~f Ail>~c'ati·o·n. - :>.,:,.,-:.., ... < .. -.;:-'::>.;":''-:":''~ 

" ,"'..... • , .. ,..,' - ~~ ", ....... ,'" 1"1'" '\"..... , ," ,.. ":''','' .,... 

Ou.r acopted method 'of' allocition of the' revenue"'r'equire'ment . 
... - • .,.,: :~~' ~'.'~ " ....... ,. ~ 'C<o" "h' ':: ~ ':. \ .::.::- __ ,',~':-~'" \::, L

C

' -:~ .-,-; 

a.mon.g customer gr-oups is 'based. on the._:u.se of' short-run marginal eost 
w • ", ,., • .' - '.C:. : ':- ... L<- ... _:': " J'-. ", :-- ... -~'t. ..~_, "'": --:,": .~' '"'::' '.' . .-., ,<if -....j .. ':; • 

as ~eter~ined in the manner described a'boye. < 

, •• > ,-" ... ,~."" J -. ~, '.0;.'-.,..', ..... _ ..... " -r;" '.';...r----i.,. .• , ...... .." j ,.-

Eo'th_ ~u?.N. an~. !EA_ :P~~?os.e~, th~t -yhe '~~~>p~~d 'r:e!e~~~~-, ' .... '. ~ 
a,lloca::ion method 'be"used to ai'locate' both base and" of!set- revenues"' 

• • -."-' C , "', " C ,,' ~ '" " ,,- "'_' ..... ~ .... ,_ '0- '- • ,.... .'" ':.,'. ' • , _. j' _ 1'-, ,,~ :~ i,', , " " .• _,'" 

to ~ete:Ol:line-a tot-al -e'ffecti ve :-ate ~.'. Untortunat'eii: the" "~ec"';rr 'in" - -... 

. ~'\ .... ", 
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... 

this :proceeding is ins'U!:f'icien~lY.,~d~ey:elopedc~~o: ad.o-p-t~,:t.his: proposal, • e 
although we bl2lil2ve that it r ... as merit.. Sinc'e:,'w& a:r:e~:,us'fng short-r-u.n 
:l8.rginal cost in 'allo'eatIng: the: 'revenue 'requi:r'em:en:t~'-: "i t' "ap'pears 

_ :-_ ~ : ", ',: " '.',:' ,", .," ., ':.' --:- ',' ..... ~, ~~ " :,"'::' :: ~r ~_I ~', -: .~ •• ,~ \C --: .~~ .: 

ap:pro:priate to include·the 'marginal, energr ~co,s:t ::as;-3. :.n~~essary 

componen.t of total margi"rial' -cost.,,"Also ,: ::t':ne:~'a:p:p1)eat':ron-:of ma.rginal 
, ,. • ~ .... "- ." r"" .. ,....... ,',.,' ,', • • ~"1 _t, .... .," \ ~ ..... J ,'I ' • ,-, ~ ,... 

cost to the total revenue r.equ.ir~ment~ woul:d..~re.d.uce~to.~;a.):arger extent 
the difference 'between c-lass·ma;:-:gi:nai,:'c'osts"·a:nd''":a:d.o:pt"ed',~r:ates. 
3:owever, for thereas'o.~ ,:a.l~~ad.y' i'~d:i:~a.t~d'~ ';; ·d:e\~ii~~~··;to:~alloca.te 
:-evenues uSing a' 'total "revenue reciufrement~' )i:nd :::wil'l;~con:t1nue to 
allocate base revenue a~d. :~o!'!set,re';e~u; :~,eps.~at:eiY~;;,"W~"instruct 

1 , •• • ," ... ' .. ~'.'~ , .;" ~.. ~ ~ ,~ ... 

Edison and ou:" staff -:to'develop ~a. ,proposal ·t:o,-a.Ilocat:e ~~revenlles based 
on a total :"evenue requ:t;e~e~t ".!or :,do'~sid.e'~~ti;n ~,i£',Edi'~on 's n.ext 

.' .' . ..., " .. -" "~ '" ....... ~ .. ~, ,...... ." 

gene:-al rate case-.. ·~'·-' '. ~~ ".,::;,,-.~~ ... "':"":",::."",~.:.:.'-:-\ ,;.: .. :0":::':',:': 
.' .'.'"'' , ... ' ,'." ~ ......... ;,.~ .... :.,.,." ''' .... "",...- ,-.-

We tu:::-n now to the reventte-:-"a-J:-J:oc's:tf"o'ri-mrlhod:-. -, Concurrently-
"\ ,- ." - ..... - -" ,,,,,,;, •. , - •• ~,-- .... T' .. ,' ... -.,,'- .-,'l'· ... ,-, ..... -I'T ....... ~;'- ..... 

wi -th our" review' 0:( the alloca.tion. ot"revenue "requirement ,- in this 
• '."" ,.·,.T -, ~- ,".' ".-' ""~ ,,-., ... _ . ':'.~ .... , .. ,.: ........ ~ '''.r,- """,r"',' ,"~ (' ~-~ '"r,~''' '~ ......... :-:"- '1, 

proceeding, we have -'reviewed this 'issu.e 'i~ the' reheariiig ot"n:93887" , " 
• ... ,... -'......' •. ,,... , , .' .' ~ .", ~." • -. .,'" -,... ,", ., .... ,-. ,,," ", ... I '. '. ,~,.......... ,.... ~ "':' ,,,, ,'. " ,. " 

for PG&E. !~~b~th ,_~r~c~ed.:in.g~,~an~'~~f ~~~' saD.le,:~~t~i¥~~~~r~}~~~f~~~,·:·,·' e 
and o!!er~d ~ssen~~a~ly ~~~,s~e,,~~f~~r~~~~~ o~ .. :po~~~;~~:_ "', ".'~,," _ 0 

, 'iebelieve tha~ 'parties' ha:ve raised. a,' number' o:r~ v8.J.id'" ",' , .. , 
... ,,-. '."'" C~,". • ...... ,"'~',"~_ '·,"'.,"', .. h V"' ...... "' .... 1 ..... •• .. <[·,.--,-.r~ ,\ .~ ..... ' .. c, ............... -

criticisms of' TURN's proposed' r~venue 'a1locat'1on:,:nethod. " , A"S pointed' ",-
.... ,.- ~ ... ~ .. : _~ .. ~~ .... :- ..... - """.,,"' .. ~,."::+"",",r-~ "':,,~" ,...>,:, .••• ::' -,·,",""r-·., "";:1:-. r::.;."::',~· 

out. the CMR for the residen.tia.l class is d.etermi!led. by the slope'of 
T'. '.' ~ ...... ',"-'''' "r<-,'~-".' ',' " .',,'" "". ___ .-, .... _ '," '.4;':" ........ ,.·I .. ,~.-.- ... '''' .... , , .... ~ 

th~ rate inversion' be~«een the resio.ential - tier's'~ "Any a1 ter-ation. of"" . ' 
'. ...., ..... ~._ ' . , .... ,... - .,'. ~ -:- .... : . '. I : < ' '. ~ • ~' ':. "\ ,~.,. ~', ,-.;~'" -: .... :''--'' : :~:::., .~J :. ow" • .. :.r:- ::.~ ."~ ::> ,', ''''' .. ' I

r 

-the degree of inversion between the two tiers will change" the 
:"es:'~enti8.1 CMR which' in.' turn" m~difies; th:~ r~:,j.e1~~: ~iof~ti~~:to'>~h'~: ~ 
:::-esic.ential class. We therefore agree with the cri'ti~i~~-: ~hit~ th~ ~ ". ~ ", 

,Of _~. ,',t". " .... , ... I', .. ~:", ~- .... , ........ ,'. :\" :-'i:,,:--~~, ..... J~ 

eM?. can be manipulated by :the degre'e~-o:f'-j.-nve-.rsi"on-bet'ween-t'h:e 
, .• H '"." . "'."',.., ," .. ":' ,:' :. ",:: ... , -- .~<:~ :: '_" ~ .:c. :'.::: -:~~' ... 

:-es'idential tiers which we ,ad. opt • 
,~ .. ." .... -.~ ~" , .... _ " of. ~ .~. ..... " _. "..... ••• ~ I'- ~ ~.... ,_ c ... ,,,......' •• _"', __ " _ ('" .......... /'.""" -,:\1 ,- _ 'I 

" Another"problem"with TURN's method" isthat",mechan'iea'l1y :::t-'''' 
.. "~~J. ,. 4 .,: .~,." .,.," ~~ ... :,r'~~.: . .... "', ~ .. ; .~,:-,: .~.,::~'" ~';' .. - .. :)J~/..::~~-."-:,,,:, ~ ". 

is very- C.l ......... CU_ .. to apply. Moreover, s ... nee the res,?:4~~tlal_ra.te 
design c.e~e:-:"i~e; th'~ - CMR, it1S' ;e6es~;';Y~' f~,:est'a.bl'rsh" th~:'~' 
:-esic.ent:.al' :::-~te·'a.~sf~ b~t;:-e - ~~:9'iy'ih~-' the: '~e;'~~he'~- ~li~'~~tlo;6:' 6~t}.6i~':' 

,... . ~: ... ,.,.., r. ' .L"L' ..... ~<,' .. , .. :~: ... ~.-,,_,:.,:,,:, .. ~ ,,,,.,:.;.,:--:<,., __ ,,"~: -::-,~ 

22,0." 



A.6i1;8 ALJ/km/vdl 

--•• -...---- "'" to.. __ .:..- .:..: .:.. i\ ~ . e:: ,,;....···..La.s.t.l'Y~ :Q;Ader,,,,:tfe~_~et~ the"'1'j;fe::b1~~\~·su~fdy ~i$~borne ~ 
, " • '"1, /" ~ :-~ •• -_ "'}"~II..'. "':.'''r.,,-,.". ..I-i$./IWtIf .... .r., ~J: .. ~("T,.,."./ •• ;',. . ....,.,.,..,.,...A ,-: .~IiII"'I",,:,:. -rJ{A ...,,~ • """.,:i' '.,L j."'~ ~'~""'.'.( . "oi-:-aTI" cus'to~me~r-cTa:s-s-e-s-;:-~ot'" Jus"t':tne--:"T'esTa~rit-la.l~~c"'la:s~s-:--Tllrs-fs a---'-"---

.. !ll9..j 0:" d;~:p~:"tu~~. ;!rom oUI: ~.l'.rac~i~e i,n. .... t.he las:t ":,s ev:.e.ral ,g.e:n,~r~ .. ~,ate
de.cisio·ns.: of·.s.etting the(·:a,verage :-e2idienti-a:J:....r.ates.: at .. a.pp-.r.oximately 
t.he·.sys-tem ave-rage>o1·rat·e-... ~:" Thfs·~:prac:t·i:ce a:tl~oW's:' th:e--resfaeri'tial"'class ...... .: .. ~..:~...-:.:v. 
";0- suppor'''; eli-tirely::th'e"'1'1:i'e:f'1"ne di:g'cfount 'wh!fch ffr!s dt"asS: enj:oYi. ~,:>w;,o; ~ :J",~;;':: 

·i'eoeJ.;ie;e t1:i~t·· i t'::"is a;pPro:pr'!aie tor"ci6ntin~[e\\;hfs'" pr;'~t"(2e f~~'i;·Q·: ~~~:-..-:-
'-:':'.<. '~\:1~~ ..... :,~.~-=, "r~ .. ~ -::~· ... i_; ~~:::.~~; ~:.:'::; ~ • .!:':C,C': \:.C:~" ': . .I"C,~~ ~.(,~~.r .,........u::..:...":ll~ 

~ .. :.~ ~.~~~~,:,:~~~:~;,.n t ial &~i;~.~· ':'~;, ~~! ~~\'.c.=!.;: ... c.~~.=.: c:\.~: t..vO.o.~. ~ ::.:'~.~ ~d:.-<'.J.I:. 
For all of th.~s:e re.13.~ons \.w.~:;.~dec¥--~~~to.xa.dop~.:;t;~:e re~~ue;r~ .... "'.A" ,--:~: 

., allocation :nethod proposeA~ by~'·T.'tTRN .,;':::,W,e: als:o,).~o..'1lot pe-r.s:o;a.ded",t,h-at J,;;;;;: 

the :nethods proposed. by::.Edison and ·o:ther parties offer·"a:·:subs"tS:nti'a¥-';' .,....:: ...... ::;..": 
improvement over our eX'i·s:t·!ng:':·a'l:locat.'1.c.n m~t;h:o:d:; .... ~:A.t'te.r.?.care:f'ul.:...."':. \~ :;..~ :J.:-:: 
considerat{on~·:':w{"wilr-con·ernue~'tlie"""EPDrevenu·e~;ai-;ro~:f.i:Oil.'··Laa=dp:te:a"l'":i~~~ ;3 \~ 

,-'f", ~'.,. "Ik"'t,,,:~.,:, .JIC!.!l ~.., ~i~"':y'I.r ~".: ... ~ (;c, ~ .til,. ''':''t).:':)A! ~:: \-:", 

D. ~:;887 • ~:',~)!' .. j,-::I· -::~~ .. --:':'.:':~~ .w... ;Cr'_"~Z~:'+~~":-';::- -
• ,,~".A.--~7: ., .. ,~: .. -: ~:~, ~":,:",,,,,,,~ ;:~~~r ... ~~:;."~ .,.-= -.; ~j....:u~.:~ ~ .:..r..!:.:r...l6ta ~..: ~ • ....,.~ = .. -c ;...,.7 .,~"":~v ... ',.., 

!n Ta"orexn,.;.:."o ....... ,·~ d~eta.:f:J:~'o':r:'~he~adwo·p't'ea. ~D' 're'V:enu:e'\ ~-~ ~ alii. ...... ~~ \! ... - J' _;'.,j~.", .... r:;Q ~~ ~ y,)(' '~ .nrr.:..r .. ,-;Z I,::. 
al:ocation are shown. ~his information is summarized in 
~a"ole XI!-10. As discussed in Section XII.C~ we set the residential 
li~eline total rate at 8~ of the system average total rate. In a 
com~a.nion d.ecision issued toda1, we are adopting a $286.8 million 
rate :-ec.uction !or Edison under the ECAC Ilrocedures.. ~his reduction 
offsets the increases of $SSO.9 million authorized in' this· 'decision~ 
The total effect on rates Qf these two decisiQns, by customer 
group, is shown in' Table XII-11 •.. 
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A.61138 !ABLE XII~-'O~:< ;, .:"'.:~ 

~OO. OFAIJIHORIz:D,'BASE:"REVENUE '.::', .... ,., ..... , ...... y_".~ ..•. ~ .• : Test Year 1983 ." " .. , . .... -.. . - '-

$900: -::,:~' :.' ..... '~ 

"""'-"->" '. 
.-", '. _ \ 'ti ,.,l~ ... 

~,:. . 16.588 .s.. ~;: . 570.749.3 
. ,~ ..... , --' .. Domestic 

ti£ell:ne 

Nco-lifeline '. : .. 

Light:. & -Power 

~-Use 

.Agricul.~e 

Sub-Total 

~ , - , . 
..... • c 

e Street & Mea Light 

9.169.5···· , 315.624.4 
~ '" .. , '" .... 

7 A19.3::..;. 255,.1~4~ ~ 

'6.232~1-:~:,.: S09.80'!-~~ r 

19 ~061 .:8: .... , 386 .~:61.? ~ 

1 .809.6~. . . 55 .03~.3;' 

53.692~~ .. ~. 1 .522.406,.8:' 

498.7 40.792.9 

Total .. "'," S4.'91~O:~ .. 1.563.1~:.?· 

Pub • .At1th. & FriDge 528.5 2,224.4 

8' 1 ~~~~ e 128: 'Et~ :,6. 

448· .. 388 -:: 71' ,,01:5-:-' 
'0 .. 1'11 l.,.... ...J ... ' • .., ... ...., 

386-,639 .. 5: ' .. _ _._., 
\. ..) ........ -. .; .. ~ ........ -, .'';'''' 

362,.804.. 57 ,597 ~. 
.... '~,. 1. _ I Villi ..... 

312.722.4. .. ~ 
~:)W''': -: ~,~ :' ~-"r"('~:'-' 

817 ~286,:: 164.47.l .. 6, 
.~ __ • __ ._it .......... 

89,.2.6?\, 18-.310.0 73 .346'::~:w2 

2,.564:,089('· 557 .. 195.0 2 .. 079,601.8 _. ~, 
• ...., • -- j .:"'lJ...r. l,.J _~)~)~'=~ 

9.564.0 

566.758:.0 2 .. 129.,957.7 

o 2,224.4 



,.. ........ ~... " 
.:.::' ';.r. 

: currenc , .. :. illocacea : . . . Average: : 
Base : kverage': "' .. ~ Base ';:-::1;' Offsec : : Authorized : Percenc : 
'SBMC :.Rate :. ': -Increa.se- ~;~-Reduction ::.,. _:R3.tes : Increase : 

........ - •.•. --W' ---- •• ,--------, .. ----.--.--'-'--' -' "--

100 
Dcmestic 

,,....I"~ ...... p' .... 

Light & "Power" ~ 
, -(''' " 

'I:ime of USe~' " .; 
':: ,- ~ 

Agriculture::' :.:,,': 

Sub~c.il::: .~

Street &.;~:~'~,: 
Lighting. : . . '.,' ........ ~ ,~: '-

8.668 7.142 

':8£66s;:~~' 5~8a ~ ".::. 
:S~66s '7 s~'677;:;;:"~ 

:.s:S-i"3 ~2 7::664Z?·: 

:S~2TS':':' 6~552'~ ~:' 

:aa" ::;'::: 7:S64c,,:,::: 
- r .. ;· .~. 7~.·' 1"0-5'?~" , ... \" ' -". I... . . _ 

.r ;) ~.~, fo .... ;. ~ . _... (' -........ 

7.156 

.ns (.48-7) 7.417 

:775'\' ~~~ (.618)::Z1-.2< 6.160 2! 

:77Sc:.(~:: (.355)eo~.~ 9.112 

3.6, 

....,.-"'.,~ -4.Q'" ...... ,~.;_,J 

'"\ ~ ..... 'It ~~ ? ,.... .... " .'" _ 1 :01'3 ' . <~ -"' (.487) ~ ...... '. S.190~;}t;,; ~~,::.::6;;;9ro:~ 

:: •. ~ -:. ~,... ;: ) (',....,... -... C:! . L.290"' . . ,J .... (.487 ,,,,,c;..:..c. 7.355 -:::::)-... ·:.~'2.2c?~ 

1:0122•2:32 (.487) ;2<).i?~ 8·.089 ,.·J:;'..:-6~9~::-..::: 

1/ For the" .~~~ of~ ~- 'table,. Lifeline and- "NOCiff'el1ne ~avera.se: rates\.are!iet:U.ar: 
tariff rates. All other rates are based OIl Test Year 1983 sales. 

2/ ranestic ECAC differentials reflect new' rate desi~ (i.e .. , Ufel:ine- rate equals 80% of 
system average rate.) .:"-:~"),--;""J:-: (:;: :,,:.::.; ;):x.-:. :;-:x: 'v:;::.;:- ,:.~::':c::: '-. ~ 
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c. Rate Design 
1 • 

;-"~~,~.~~ ~"':-:'~'~~.::::.:~":~:""":~~; 1:2\.l~'~ 't~:7.J";·~lo~~':: 
"";~ ~ ~ ... ::. ~::.-: .... :" :.,:~~. :~,: ~ .... :~-:-;:.-~':-I ~:.),:. C 

....... ""'r:" 
• 1.,' ;'0 .. 1",.< fo,..., 

,.:\ .. ~ ... :. 

. :: 

Gen.e:-al 
Rate design as used .i.n.::thi~ ;p:6'rt:Co~.:oi:o~·~:d1s·cussion of: 

... , \. /I .... ' ~ _'~ .' 'I., .... " _ .. AJ ........... ' ... '" "... .... 

the pricing of: electricity refer.s· to' .. :'assigning ,,~h:&':a:1:10cated revenue 
:-ec;.uirement to the applica.ble ·~~.~te.:.¢h'arge/pr~~~v·i~S:i.;\ns:~w1 thin each 

~ _ ", •• _ ~ .'_ ,"+ _ .. J \ , • ~ .. ,. _ • ../ 

ta:-i:"! schedule and then. se,tting th,e _:9.r.~c.ise."rat.e le;v:els .~wi thin each 
• • ,. , ". ,+,.,A • ~... • __ ~, .. _, '.' '." • ... • ._ 

ta:-i!! schedule. Our discussion' deals ::.la.rgely-~wi:t.h :"the relatively 

!ew aspects o! :-ate desi8n:~hi~h.···are. 'at
n 

:Eti'su.~':.ir;:.::~h1.~~ proceeding. 
a. Edison's 'Rate .. Des,ign'·Ohject.ives ,-, d~' :,:,:,-

" --' r\ It-

Edison states that it attempted to 'adhere throughout to 
the following basic prind:p:t~·:in.·m~ing:s'p~c:r,:f're:~!'ai~ design 

.. " " '_ .. ~, . . ,,-,~. _.......... ... '. 

:9:-op~sals !or its various tari!!s:'-:::: ::~,-.. ~ 
""'0 "'e~lect ma"gina"',-,co'sts" ,. , "" .... - .... :- ,'.' .,' .. ,.,-"" .. ... .....1.; , ,.. ",.' • ~' ... '. ,. .... \ ~,.. 

. essentially all en.er:gy-,:r-a.tes·~o~ _~acli ., :~~~.~: 
tariff"we:-e' set at "the marginal' cost··, , 

, . of·.·energr:and'the balance;.-of the~<: ~,~.:-. '~.' ' .. ~:7.:"::<: 
allocated._revenue requi:-ement .was , 
~eco~e~~d'ino~h~r'6ha~ges-i~:that-

. . , .. tar itt; ".. , ~: '. . - , ". ". - .. ~' :' '''.~'::: ~ ':.::: _ '.~ ,. 2 ':' :-':" ,', ,"' .. 

. ~'-. 

. - . Excel't"!or"a:' !ew;,' schedules ,;,the:f'orm of'·: rates::and;:the,,:, "' .. 0.:, 

taM.!!· classi!i-cat!on'S. would~not be signif1can.tly-changed:,by-Edis.on·t S:-:: 

:9:-oposa1s. ..' Eowever, ,,' Edison·nas dl~ve!oped,:pro:posed::'.tarift";:schedules ':;::" 
in t!lis p:-oceeding which dif!er in"structur~ su.bstantia.lly.,~'f1:-om,~i ~s_~ '::'::: 
:9:-~sent ta:-iffs. ~b.e fundamental changes,,: :to~th:e-: ta.l:iff;::structure 
being :pro~osed by Edisort are' as:- f'6ilows~:- ",'. -:~ (I':: '>-: 

io. ' • ~ •• " ••• :. ..:' "\ :".: ~" .'';' .~.' ":' --::: 

a- ~he cu.stomer charge 'Orovision of _. 
the tari!!:" schedules": has:wi thO .. ~; 

• ..~,. --4- .,.... ~, ,.~ .... ~ .. 

some exc.ep.tol 8?-~~~'~ b,~~:tl. .' ~ _'_ ' :'. ':",~:- ~. 
eliminated. 2 . ' .. ' ., < .' ••••••••• 

b. ~he minimum demand charge and 
demand ra.:tchet provisions of.:-the.:: 
ta:-i!fs ha.ve: been.·. elim·ina.:ted·.·· .:.,' .; ~ .. .~ 

c. Mini:nu:l charge ~!-oVis ions ha.ve~:: ~:.: 
oe~n': e-Stablishe·a-~ :: .. '.' •..•.. ~:'.: _. -.:: ., 

........ -, '. 

., ....... ,. 

e 20 ~!le:-~ is c".:.:-:-ently no custome:- e~:~ge !o·r residen:tia1. se!"'vice_ 
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d. The time-of-use and lifeline 
energy rate differentials, have 
been established through the 
ECAC. 

e. ,The"tar.i:f:~s_hav:e been. "'" '" 
, 'restructur~d 'to show'the ,., ",' 

.• ..- ~ r; ,:.'1 ~."_ ,-" ,- .~ .... C" 
~. 

.~ '''": ,' •.• 7. :' ... ----. 
,~'. ;:-- ~:.' ,.:~ 

e~feetive:,ra.t"es~ 'and' aJ:l'>'~ ',:::-::-: ,:-::--:, " rot", 

applicable .,base ,and offse,'t .rates _ ,. ", ... 
.......... ,,-.-

on: each tariff schedule. ' ~ -" '. " 

i', ..... -

"./1' ' 
•• ~'he tariff "schedules have' :-b'een; '.-: " 

. - ~.... ....~...... 

, ' 

:s-t ructu~ed,,:to _p rovi-de _ ',fo r: :,:t.he ~~' -:: ~,'~ ........ " __ ..... 0-

.' g. 

att:-i t,ionincrease .. p:'opose,d ,to, .,. ",.. '., ~ .', .... ,. .... -. 
become 'effective for service' 
rend ered ~~o~ll_'~anft':":::a~,~~ ~~~!3:~:g.~x:Y: ::1 ,.~~.:'::",:,::,._::~ 

,,1,.9.,84. ,",,~ ._ ""~,,, ,_", __ ,', ~ ,........ .... .:" ',' n ........ ~'\ _", - I'. -.." ... ,.. ,,', _~: 
. . - ~.' .. - , . \. -.,.; , .. .' ~ "- .. -

Var.ious ,mandatory ,.lo,admanagement " ",~' 
tar:::f!' schedules "have ' been'" '"'''' ,- ," -
proposed. 

... .~ . ~ ~... ~ ~ ,,,., ..-.~ 

_. _t. " ,_. _", .......... " 

_ ~ '... '--:.. /", ,"r ", _ ... , __ 

b.. Stai'fts Rate Desi,lZn::'Q.bject±ves..:,':: :--:-",,~~">:,-: : f~" 

The stafi<states;'-that :'~ts,:~a.te~ de'~igns::a.re~~ eonsisten t 
" .' .... ', ..• ~ r ,. ... • . 0' ""I .... ',.., . .' ~ '_, ~. .... _. . "" ... 

'N'::t~ the Commission policies enunciated in;'D ~9254:9-::in"~~1son ts last 

ge:le:-a! ~ate ease and in·'::?·:'9~?8t:.~~.~~~~e ': ~~~~ri~~ p#~,,~g§~~~al rate e 
case. The specific policy the statf cites in D.925:¢9,:1s,~·"' ••• (1) 

c.ec:-easing "norates; (2) ':: increasirig:no'.'customer-: charges;:::: demand 
cha::-ges ~ or'~eonneeted-:toad,"'charges'; (3) -1ncrea.s'ing:::energy~: ra.t.es~ o·nl.::::'· ~ 

a.nd. (4) '.el::linating- all.,declining,:: block ra.tes;. .... :: :It. c!tes:.:the· ::':::~ :~: ::,:' "::-: 
!ollowing:!indings'ot-fact in..D~9388'7=, ~ ":'.:' ...... , .. '~ .... ",,:)~.:: 

"89. 

Energy' charges.·:a.re much':"more.::'..: ~ 
::-esponsi ve to, usage., than. demand", 
0::- customer cha:-ges:' " 

,.. . ... ... .' ... ~~ .... .. .. ""' .... , .. "., , . 
EneI"gy,charges,provide_b-etter-~ . 
conse::-"lation 'signals. than..~ ;',,: '~,' , _., 
demand or customer' cha.:g~e.s~~~",:,:~·_:~ ,; ...... ... .... . '""'.-- . '"'-',''' _ -,-- - -,. 

. '"". ..,." ,.... '.... ,r .... ~ , 

In· order to~ "O,revent radical ;).:,-'~ ;' 
changes '. in·: rat~ sehedu.l·es:~ a'l'l': -: '. ,
custome:- and demand cha:-g,es_. ,_ ,,",' 
will' !l'ot be eli:ni~at"e(~f, :tlj.J:s~:~ >
ti:le. 

..... _ .. ', 

225 
,". - ., ......... - , 

.. , .. ". ~'> 

... ,,_ ._. _ ..... c.'·r.-
• ..~- '... >, •• " • 

' •. ' ... "- ,-,..... ".. ~ "'. ,..- ','" .... 

, , , 
.. ' ... ,~ ",," '-, .. ,-,- - '.: "' .. , ~ ~ .-,. ",: 

... . . 



e· 

~.61138 ALJ/km/vdl 

"90-;' ,:As discUssea ':earlfer ~ fn;:tne:::" 
opinion, ~stomer and demand 
charges will not oe , 
increased~"~ "'::'-- '-,"'-:,'" "-~': 

"1',.,. • .
..... ,. ~ I 

,- Except:" In:i'-a. fefwlnstances :'where:'more reasoMole results 
s,:"e otherWise,'obtained :"we"nll: adhere': in"': this '::dectsi6n.':t,o ('the :: ,~,~', ': '. ,.::
policies-: ci ted,'or-the", statf and~'to'Ediso~~s proposa.ls as lenUmera.ted~:-~'" 
in 'the preceding:" para.gra.~hs''''of': this':s~ct±on('on'C'~ate~~d~slSn'~'~ ~:'''': ::':::::' ':-.:'::': ;',." 

. 2~~· Domestie~:Rates .,~i·~ ~<'"'':'',: .. :,~-~<:: ,.\:":.~ ... ·.~:.I '::ct') .. ~:~~.~_~C «;\"-: :;~:~~ ~~~0~l ~,~~.::",:,,:~~;~,= 

, h' a.;. Minimum'::Ch~rge .-:,:,~" ,,:".,:,.:.,': ,.:. -:,;:~' . .:;o"";~: J',c''":':-\"::;'::',,:'''''; '::':'! :: :..::::.' .... 
• f ~ • ..~ t .. __ ,'" ,-, • ~ ,.' _ oj '" r. '" ".;~, ~ ~_" ""._ ... ,-' ~ -, t::' ~ 0"' :- "" ..... ,... 1""'.,. ,.. ~,~ .... /" '",' ~,',~'-

, .. -" Ed~son:'has':proposed - the" estaolishment'of- a "-'minimum ~'". " 
...~.. • ~ .....- '... ,., ..... ,' 0" {".', ". ,,, ", ", _..... • .... i':, ...: -.. :' ..... ~ ....... , '. .... __ .. ,. ... , ... : ..... "'" I., c', ;. r-' t .. '... ~ ........ \ .... 

cha:-ge provision" of" S2"per month, "applicaole'to'oase:';'rate"'charges---"" 
only;; ,,' ~he' sta!f':~~~portsthi~ Edi~on-pr~pos~{~ !;o';ev~;, '~'some"~o~ th~-;!~ > 

'. "~' , ,',' • '.. ~ ..... _, .. ,' ",. .. ,\. " ., .. '",",#~,.;", ~~," ... ~ "".;:, ............. 1.,', ,'" _' •• , .............. , ... , ............. . 

pa:"ties'take issue with' this charge';' in"'particular' its appl'icaoili ty" , 
.. ... ""', ".... .. -. ..,. "'''''', .•... - -' ,"" - .. _,.." ',,._ ...... , ... _,,,,..n .. t .. ,· (,'''' .' :.(-'J'(- fr"';,.,-,'-"-

to oase~rat'e'charges only.' The" proposal would":resul.t~ in" some 'low':'use 
" T' ....... t.. • :"_~ "'r "~ ""1 .. _ ,'<'.' :,\",,'- ~A T •• ... ~ ..... f·' ... '( '.-r,'- -",''''',''''' ... , ... .., '.~ _ ,'."", 

customers incur:-ing" an' addi t'1 0 nal ' charge" amounting' to" a' suostant':tal':i 
., .. 

pa:'t' of' th'e $2"' ::!:in-imum~ e~~"h 'though':<the~:!.r bilis~ W:ere'~' otherWise~ iri.":"<:",: ~ : 
.; ..... 

excess o! $2'. ' ,"" . 

" ' T'O!Uf' takes the'~'!iosi ti o'n' that ~ th'e m'i nimu~i- ~ha:rge;'sh~uld?" ,: 
_ •• ,' ,_,~ , ".. .... • .... 1-': ., '" ,~~.. ," u .... ~~ r.~' • __ .... """'J ~~ ..... I • (_ .,.._ ,.... • c .... __ ,,", ~. " '. 

apply to the total- oill;,'-" !t·'opposes·'a:' minimUlll c charge 'which ap:pli'es"''''-
only 'to the oase-:"ate :portion o~ the oill'tWh.~iCh'-: i tr;'c'oiltends would ::: ,~,::-,:::: 

,,- ", _. "0 .- ..... ,' , .... ~ ... ~",., ...... c, .. ,----.. .,.. ",'_1 r .' ...... ~ ... ,_ ..... '" :"" 

p:"oduee- add.itional chaiges-to-ari unneeessarily-'high' numoer o!' 
custome:-s';- : 

!n' 'our opinion'the cl'lar'ge' wouid-r~ecogniie::~hat-: Ed1s'on::;:"- ": 
• '. "' -" ... _ ,~,~. ,." .... , ... '",'" , ...... , ," .... _ '" ...... ' ,~. ",~ I" ,,,, " _~. ' ..... , ........... ~',(""·_ •• r'~ •. _.:_ 

continues>to incur- si-gni!'icantcosts even ·'(hen"a'.°c":lstomer has"no';~'or"- " 
, -" '). . 

next to' 'no". coisWnpti'OIt. - tt'wo1l1'd, allow' re'c'overy.' 'ot-'s'ome~ :,,'evenue'::~c ~" -: 
:-:-om seasonally- o'c-cu~ied-: or' vacation": 'homes ,.':"Whi'eh often" 'haVe':' zero:: ::-- :",:-

• •• • .. , f, '" ~ • • " " • r • 

:lon'thly o'il1i':C:'gs ~n'ow- that t'he~ se:rv:-ic-e "6ha.rg~'has:::·b'e'en 'el-i1ninated~~::':"We'::"'-

pe:"ceive also that the :!.~terest o! safety would oe fur'thered by such 
a cha.:"ge. It ·'(ould p:,ovide an incentive to the owners of unoecupied 
0:" unusec.. p:-emises 'to discontinue electric service. Accordingly,. we 
· ..... ill Southo:-i:e So $2 ~e:" :c.onth llli!limulll charge. Since the minimum bill 
is imposed in :-eco~ition of Edison's fixed costs 0:- service, we 

226 



A.61138 ALJ/km/vdl 

approve applica.tion o! this-m~nimut11.-=qharge:-;to:.~l;le ~~Se71"a.te eharges . e 
only. 

1ft IT' • ", .-.:' l~':' ¥ r,':' ~"I.W .':"!'::\~: .. ",:/;r: ~ 
b. _wo-_J.er vs. _hree-Tier Rates:,,:::;~.,~.-::.;~~: 

.' Edison proposes. t.o. continue the two-t.ier, ... .(.a lifeline 
c', ._ ~ " ".. .r ," ,_ _ _ ,. •• , • • ", •• ' .,"" ~... ~ •• ,.... ,I. • • 0-. "--'.' --' ~ ., ..... 

tier and a ,nonli!e~~l?-~ ~ie: )-:-r~s.iden~~~ .. ~a.:-se~;a~~,:,~~E.':lS-~u~~ .::'!~::' :-:::. '::, .~_ .. 
authorized .. in. its test -year 1981. rate _ case., ·-Under-"Edison!s~proposed, r-

., ....... ,. A ,'_,.' ".; _. '"~ .) .... ~ ... ~ ' ....... __ "' ______ ... , ......... _, ..... ~ .............. I, _ , _,~ __ ._ • .;"-... , 

docestic rat~ .design" :~ t~e.:~o~~~~l~n~;. ~~e~.:,w~~~~-:~~":7.~t2 ~~':'~:z.~1.0. .:';: ... _ 
~argina.1 cost and the balance of the allocated revenue~reQ.uirement 

'., ...... ,'0, ....... _ .... 'JI, ............... ., .... J 

'~ould be :-ecovered from the lifeline tier .. "Edison.~.e:alculates that 
,'.' ' .... ,o, ............... A.... .", 

~!'tis ·~oulc. produce .2._4 oo297¢ per kWh~di:f"~eren::t1al:-betweenr.-lifeline and 
:l.onli:-el!n~. ~~nsu;p:tiO~, .';hiCh, ~q,uates -t~ :th;~ s;~~nd.~~i;~. be,ing", 5)%~ ,''';~ 

• • '. '" ,. •• '.' ,,_ •• • '.'" .,.. .... '.. .. ~ -'~ •• ". ~. ... • " - - '~',.. • '-,I- .~.. • _. .._ 

::'ighe:- than., the first., Edison' s¥revised Septembe~~;1. 982-_resid,en..tial._ . '.,.. 
:-ates sh~w_ a. -'4. 279¢/kWa d.ii!~~~D.ti~l,·:~;tw~;~·, lif~ii;;'~;: a~d~~.~lliife,li~~:~~ 

• _. "x "~,.,, .......... _ •• ~ .... ,.... ~ _ ... .." ."" .,., ," ... __ • .. • ., R_ r"I .,.,. '-. ,_, ... '." •••• ' \ _. 4-.... ... ,._ ~ 

:-ates~. '!his .. !lo longer. appea.rs to_ refl,ec::~. a '! ier '" II,: .s,e:t, .. eQ:I:.a.l,,;t2r.\ :f'ull~ ~ 
.. ~, • 'c". '''"0' " ' t., ,~, ...... -,'" ,~ .... ,,_ '~ .... ~'''' •. , .• "" ." \ .. ...-. ........ c" ""~ .,.', _ ........ '" .... , ....... ~ ........ ' 

:na:-ginal cost, thus.r.emoYing~ the. :the.ore:tical..'basis"f.or.:thi.s .. '._ .... _,. .... ,.'r 
-. " ". _ ~ ..... • ," 'L' •• : _ '" ._ ......... ,"" "~ ."., I' •• "'......... ... #., •• / .. ,....- .~, ~ _ ".' ..... " ,~ .. "', .... 

di!'!'erential.~. ,Unde:-_Edison.'s proposal.,.. if ECAC changes ... ar.~ .made,,..,th.e,,_ 
• ._1 .', • 'r-'--~_L'" ... , • ~, ......... ."'\. ,'" .... , • .lI .... _ .. ~I __ ~ ....... _" \... __ ' ,", ~' •. 

C~:l.ts-per-kWh differential would remain. unchanged. 'l:hus, ~~e '::- .:> ::';.:':. e 
increasing .of ECAC, rates )"ould, have._ the, e!f.ecto,f~:dec,r,e.asing the 

, ,. • • - "' •••• ""- '" •• • ..... ,. ,< _, '. ..., ...,. .... ' '" ~'_. ~~, .' • " '.' ~ ... I. \ \ ,. ~ • \. _ 

i!lversio:o... or. percen.t., spread ... 'bet~"'een...,th.e ..... ;two_ tiers.· ....... A- ,d.e,c.re.as.e in .. -~_ . 
. ,' ~.- -. "--' P...., . ~ ,. , ..... ~_. -, • , ..... ",-., _. .' .. ' ... ". _,.. - ,.... .. ~ .. _.~ ... '"' _, .j.' ~ ... ~ .... , \ ... " '~ ____ ', ~" ... '. 

3CAC :::oates i!lcreases~ the .. s'Oread.. ,,, ... "._ .. _ ... ~ _ ~ _ " ~ ." "'..:: . ~._ _ ...... _ 
' ....... '", '(', .... "",~, .... ,,'_ -'" •• _ .... , ~I • ~ ''''.': ...... ' ........ _, ... 1 .... :. '_'I., .. _ . .: .......... \ .... :~' ... ~ ... ,'_'I,. \, ........ "J 

" _ .'!h.e, staff" o~fered ... a.... number ... of:... d,omes,ti,c r.at,e· .desi.gns~., -.r.-~' 
~ .... _,,&. ,_ .. ', .......... ,.,,_ ..., ."_~&. _.~ ,.", _".:' ...... , •. _ .... _ ...... ' ... _, .... "".0,..,., , ............. ,~. _~" 

bot::. ~"'o-tier and three-tier. It noted that there is no a pr~9';-:~:~: :":; ~~. 
:"eason to·· recommend .. S. ;tw,o-. or.th~e.e-:tier,· rate. design..,on... ·the baSis of 

.. _.~ ,:. ~ .... ~ ........ ._ .... ", _. -" ... , ". ,_ '., • l" ~. , __ •• _ ~ •. ~; ~ .... I... _ • .-. 

the~ number of ::.iers. alone.,Whi,lethe.s.:ta£t,ra.te .. de,si~witn.es,s .. ,."._ '.'r 
o " _. '.", • _. .' .,' ... < '_'"". " ." • .,i. ..... ""''''' ... ',_ ,'" ....... _ .. '.. .. .... ~ ... ,.,+ ........ h ...; ... 

:-ecommends a. th:'ee-tie,r .. :-ate .design.., she .. ,also provid..ed.. . .an...al t.ern.a.te .. , .. , 
• , +' .. .", ,.... • .. .. + ",,', _,..., , ..... .,i,.· '. _ .... ~ .. , _. .:. ........... ',..., • _ .,) .., , ........ ~ ..... ' ~ .. I- ' .. 

-:-",o-tie=~esig:l •... ~.;~ d,~.s,ign.:pr:e~e:-~;~A· .'by:,.~,~h.~: s,~a::;",f~te.,:J!s.~,~ .. ,< .::_ '; 
·~i-:'ness hag, t~::-ee tiers..,. .. wl...t.h.. .th.e ,::ir.s..t .. ~tie.r- a..t.S-04-9¢/kWh:~,th.e .. ' ,,_ ', __ 

.. ... •• '" ... _ ~. , . ' '. _ ~ ''- .... .. ' '""". '- \ '" ....... \ 11\ _ .. , _I'~'"'' _ """' ___ ..... " ......... _ ~ ", ~~ ..... 

". ~ ,'. ,.., 
. : ~~.: : ':::1- .,.. ,"" ,",,!fl' ,.. • .. '.:'''' ....... . 

.. ' ~. ~.. " - - • ,0 ..... .' , ,,'-

. , ... : "","," ~....... '. , ...... 

',' . 
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e . se'eo'nd-;'t'; 1 0; 99S¢/kWb.:; '::9.nd~th~:::h·ird.-:a.t"·+3:~6¢/kWh:2r. '~'~he third-
tier :Pt:~~osal ~epr~sen~~<the; ~t3.ff esti~ao!;e ~ ~~ ~ver~ge ~ ~;'ua:( 6n:pe~ . 
ma.rginaf cost' :"'or' the' d'omesti'c~'g;'ou~~"~~he'~st~f"~'~~'te d.~~sigri.'':·~t~~s~~ /. 

••• ~ • - ",' ~ , .. ~ ". 'L ~ •• '" ... ' •••• -, " ••• , ..... ~,..; ",/" "~' ' •• ~,,,... ..... , -.-'- "'- .................. '-."'. 

noted tha.tthis· three':'tier' rate design" attempts to 11nk"·Eo.'isoll."s· .. ····· '. '.-
T , .' • • • .' • - " ." r~" ..... ,. r. ." ~ .' _ '," ~ I"" "" "': 'g ~. .'~ ~-,.l..., ~ ....... \ . __ , I -'" , ... ' ... ~ • 

est::na.te o~ residential"costs to"rates.··Edison"ts~Ioad r'esearch 'for' 
reside~tial' c;'st~m~rs' i~aicat~ th~t -15 .9~': ~!:. us~g; i'~-= 6ii::'p~Q.k: 24:'§i"'-: 
is mid-p'e~'~' and 59"6%,'i:~::of!-peak:"'ih~ t~62t,!~r~;~t~,:a.·~~~igri:~:' ,:.:::=.:~;.: .. 
provided by st~t' has a 40~ to ;O~ spread between. tier;~:~-: ' .. :"1'0: -:'-:~.'::.~: 

, " . 3d"ison:' S'Op~ses the~: staff~; s' tb.r~'e:'ti~;r:> rit~: design. 
T. ~ "','_ "'.~ ",~, ....... ,.- , .... :~ ......... ,,... ................... ""t.,",'" - ,- ;,,·r·l"~'·.':'--r'" .. " ,'0" ... "f'~ 

3dison suomi ts· that the proposed third-tier- rate"level' has' no·" , .. ,.. " 
rela~!.onsh:::o to thi·rd·-tie:'·- cO~sUm'Otion. becah"s'e~ '~ii thir:a.£tie'r·~ u~e;- is''':'" 

.. - ,r-v ~ 

no~ on-peak uS,e. Eo.ison further submits the. t there' is':'· n~':' e~d~n~~ \h"'"-: 
... ,,., , ........... ,', .... ""<" .• , ..... " .. ~.- ,"'·\,·· ..... ~~·-·'\,1 .... - .. ,',~' •.. ~ 

this record to support a' finding' tha.t;' from a: c'ons'ervatl'on . 
,.. - ,- ....... - ,., , ..... , ,.... ... ' "-,.',"~'~' ... ' - -.'\'"' ,'" ~ .') ...... \ .......... , ..... l .. , .... ,·, , .... 

standpoint" So three:"tier :-ate- would'be supe'rior t~o'" s:' tWo~'t1er- "ra.te." -
_ u . ' '_ ."". ...: .... ~'. "_, " •• ,'" ",...... , • • ,...,. _," ,. l ,,' -I- It~ "., .. ~ .... \ ~ ..... , i.\ •. ".' ,',_._ .... " j ~ ""', -, 

. '!Umrsu'Pports . a three':'tler' o.omest"ic rate, ~ 'strUc'tured-" . 
3.ccord::'ng to t'he !"'eeomm~~d~t'::o~ ;f~ i't~'~ ",'i t~e;s",'~ ~i~1l~' :iS5t.' \:,~~:,:,-: .. :,:< ' ~ 

.,.. ~', . -.' , '- .... '~I"'" • t'., '" _..... ..-" P"" .'.. ~. p, .. /I"" I"" ,",".,..: - "·c' ..... ':, ..... '~ ..... ,.....:. - '":" . '.~',' ",," e di~~e:"entia.1s betwe-en tiers'~' whl~b: h-e'- b'el''i'eves'" woU:la.' nave- the" " - "., ..... 
greatest conser~it:f6;'p~~te'ntiai~'~c ........ :'"~'Y:: ,.~.:~ ':,':' -,,:,:.:,,:<,.:<~:;.~::~:' 

" .•. ' .... ~. "''''',.- .,'1' •• -~."" '.~i"'~ ""'/~,""'- " ..... 1 ~ ...... "..,;".-. -r".-. 'v,-,"" ," ~""".".,~'-

C:1A' c'eli-eves ·that' !l.arrow'er 't'i'er'>ai'ff'e'r-entials"'would '. - ". -.. 
produce less conservation tha:n"a~:"two':::tIe~s;:'I1l~~ur:e'::Yith ~s?i3:ig~; ~''':':': 
di~!e!"~entia!~:~~ch~ as':Ediion~t:~: 5~~-proPos'~i~ ~.~ ::/ .:.~ ... ':.:' ': 

~. . .". '!he" sta!::-' ~oflit:S': out: th3;t~··3.itn~0';gh:t·h:;;"C·~Iiiml:s·si''O~:··~-:~:: ::.': 
2outho rized' a two--t ier 'resid-e~ t i'af r'9:te' d'es'igIi' :'i1 io:i:s:o:n t"s': i;'s~;: ici6-':; :,:'. 
order. D. 9;895 "i t' ';ed~~ed' the' 'd"i!!~;~n:t~al- ·b~:tw~~e~ri.::·t!.e;~:: t62 37i;~~:~ :;~< "~' 
ci.own !:'o:;" 43~~ ~;hi:eli th~' iee!s'io:nelfa.ra:et:e~1z~~~~s~'e:~;~(ssiv~:'.:·~h;~'~· 

• '., -</' - ,- * I,. ,........ "'_ ,_.< ,~.\ - .... , ,'~ r,,. i"" ..... "- .,", 4:', ".... ~\~ '~, .... -

sta.!! :'ate design witness indica.ted 'that-,'" Tf'tne' C'ommis's'fon' 'is' ~" 
: "' • ." . ..... ' .... ~ ...... "',...' _ ,'or: ~T • " •• , • _'". ' '''' ... ~ __ "': ", (", ... ,-', ~/:'-

inclined to eontinuea. t'~~-t,ier,r~t .. ~: ~~'si~ .;:o~-::~§i~S·OA,,.;:,.,she would 
:-ecoetlenc. 3. 40 to 50~ di!!erent'i"aJ:" be·t.ween·' ~t fe,r's::': c .. ~:-- '.::: 

r .. _ ,". 

, ..... .., _ ... 
~ . ~ ....... '. 

.... " ~'," "', .N 
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'!:he :-ecord ill..this.:pro~eedi~g~proyid~.s .. s.om~csupport.f.o.r. ' .. e 
a ~hre~"7~ie~ :-e:3id~n~1a.i ::a.t~_desisr.· t'or _Ed~S~~":s :f3.~~:p~Ye;s.~,. _:cr,nd'e:r,:,.·_· 

.... _, .... " ~ , '.:.' .. ~ • .--.r .• ' __ .', . ,Ii o,..,'\., t •• ,,,' .~'., ... ,,~. ' ..... J'.,. 0<' ........ ... 

a th:-ee-":,ier. :-ate d~sign.._ both. conse:-ya:t.ion .. o.n~ ... fle:V:,ipi,l)..ty_ in", the~ ... _,_ 
•. ' - ,', ' ..... '. " " • ". - .. ~ ..... _' ',.'. - _, '.' .- ...... -• ./ .... -:".~ I, .. ,_, -- ,'.,,' .. ' ,.. .~.,'. > - - ... , •• j 

setting. o"!,. :-ates, can be enhanced •. _ We are .. n~t~,ell.:ti,re.1Y' _ p.ers'1lad~~~ tha::,.. 
• • , 'c' .• .'. .... . '~" ~ '" •• ' ..... 'i c' '". _' - .f", • '. ' ........... _ ... .... 'h ... '" _ _ _ ....... 

a th;-ee-ti~~" :-a~e design. is. ci~sirable .. !or Edis.on.". We .... W'i,l~ .. r.e:ta.in, . .:the." 
"';Wo~t!er :-es1dential" rat'e'des'ign' for Edison,"but~w1ii' eon.tinu~ to'--' . 

. , .. > _, ::: ..... ,.'" '... -~ . .'" 0-.: ','... .. ~ -~,. : ..... :. 0:.. ... :. =-. _ '::'.':": ;:.~ ~- r.,:",:(:: ..... .:.!~) .... ~ .•. r.':- ,,:".~,:..: :~':i~ 

examine the applica.bili ty 0'£ 3. three-tiers.truct\U"e ill. Edison t s n.ext , 

general :-a t~ ea:e;: :':~ ~':", ,~.~'~ -:' ~:,' ~,~ ~. ' :::'" ~~ '~:; :. ~:' ::; ~ :~ ;~,:~ '~;;::~;~ ~ . ~~~" ~:~' ~ :~::, ~ ~ 
. CV AG _ e??-ti:t~ed_ ~_ sec::,ion, o~, i ts" ~p~I?-,ing,,~ri,ef "Rate 

.. • '., 4 ~ ,~ " _ .... 'c' \, '. ' • ... '~" y.~ ..... ~:..; • ~ ........ _ ~ ..... 

Design"; !loW'eve~. i:t, does, ~o:e ,tr!a:,t :!:1}e_~ubj.e.c:t '~~<. ra.t~_d.e.si,gn ... or, ,_,' ' .. ,,= 
" ••• • .. ~ ,0, ., .' • ... • " '..., ... '", • \,,' , ,,; ..... • \- '''' '" .... L". OW',A.. ... , ........ ' •• ~ ....... ' • 

rate des.igll. issu~s ~ .. Instead, ~ i:t deals~. ~,i th; t;h.e, ley~l ..... of,. ::h~:. ;,at,es_. .._ 
:-ec;.ueste, d, by .. ,E~.i: so,' n .. ·• ~: ~',:. _ _. '".,: ", -._ ' ,e. - ,.', '.': = ..... } -, ~ -.. ': ~ '," .. ,,' '-, ". _ ... _ .. , ..; - < .. 

"~ ", ,,~ ... :~,::;~':' "':'J'"' ... ~, ... _ .... ",.~'"..;4 ..... , ..... ,:,,-.::~ :~'I~~'(:.'·-::-;:·:; ~·CI.,~ 

,As. we .. un~~;s~a~d_CVAG~,S., p.r~sent,at.ion .. ,~ ,i,ns.of,ar ,~s,. .i.~~ .'.:_ 
• • ._ •• -.' ~ ••• _ ~.". •• ". _. "'. ' ,'" _ ." "- ,' ... ~ \y' .... A'.... ' ... ' ,. ....1, ~ ",' _ .&- ' ..... ,..,. ~ '. 

relates ::0_ ra~e _ d.esign,,. ,it, :'-lrge.s tha:t, ~p.e¢i~~~ c.?ns.~d(e,r~.:t,ion b.e~ g~'y;e~ .. " 
to certain secto;so!" the 1,ol;UlatiOo.: -·n.~e'li,.· th~- 'el~e,riY 'and ·i"o~:;'-·· , e' 

• • ~ •• ': .~ ,..... r. . ..... ¥ .~.' ... : I, ;', _. , '''~; :'~' " -.~ .~ ... "".: ,:.:, ~";" .:,:.: ~" , ..... ,.. •• __ 

income :-ate:pay~rs., a~~ :he re~.id~nt,s o'!" Calif'p.r,~~~a:t~,_}!s.~,;-.:ts/_ }:T.9. ~_ ~~ ,., 
"'-. , •• t ._, .••• , _, .... _,."' .. ,~ ............. , •• "._ .• ,~ _ .... '~'_'"''''''' ....... c''' 

basis is pr~yided b!.: .t~:s,r.:C?rd:, !,o~ p,r~y~d~:~~~, .~;p~,~:~t:~::--,.~:~n.~.~~d_e2=-:~t~~,:0~: .. ~. _ 
to those secto:-s of the population, oth~~~. :t:h.~>:~9 ,~~:;~~"~f~~;,:::~3-~~-:;" .. ,:,,,.~:.; ., 
special cp,7ls.ider.ati,on. .. :th,ey .. no~ .r:e.~.e~i,ye. thr..oy.~,.l,i.f'~~.ine:.allowance a.nd 

• .' • y " •• " , ', , , ... ... .. ~ ..... • , .. , • , , • •• ....... '..- " " .... 

othe~ !eatu:-es o~ the domestic rate schedule. . 
, '.,. "., "':,~', ... ~~,~~' .. -+::' ... - .... ,:',",~ ~ .... ~~ .T.:,"::",.,,~',:~( :.~·~.C)~l ~,,:,:: .. .'._ .",~ .. ::,~:~.". 

Leisu:-e World all.e.e.e,s~ .:th.a.:t.~ E.dis,o.n. .and~ ,.th,e ... Commis,si,o.n, __ ,_, . 
.. _."'_'''''''' .,' "" ,:'" ._...-._ •• __ -..... .... ", ~,,",I ...... \::-. ,.-.-" _ '.. ... ~,' .. -rl-o •• ~ •• , ... 

enco14:-ageO, all:-.electric ,!"es.i,de,nt,ial ... d,e>v:el~I>me,Il:ts_<and-. that through 
. ~. . .' ,""., . , .... ._"',,, ... .~. . -~ "" ",.~ - _.. ~ .' ...-

subs.eq.uen:,: rate, d_e,si,~ changes,,_ th.ey_ haye ... :tr,eat.e_d ~t~e,.1'"~s.iden.~~~ ~ _ ,.; ""< 

L _ '.' #" ... ... ... ,. '.. _ ~ "" ~. "'.'. • ., .• .,'.~. ..... '_ ' ''';'''' .. ... __ ,... , ... ,. ~ .. 

!lars!lly." Leisure World contends that these users consti t'1l::te,,9, "" . ' -,. ,. ,. .' ..... f: ._ ; ........ ' "', -. ,~: .. ,,: , .. ~ : ,-.:: ;.,.:' '.~' -:. .:; _ .. ~.~ I::' ~ ---: • ',... .. <"I. ,> ~-= ~ ': 

se~a!"ate class of. _,s.er:vice". 9.}ld .. in:.i.t,s o'pen.i,~g, b:::j..e"!.,:~r,o,~o~e.~~ t)l.~:e, 
• ., _ .'" ' ".,. • •• _ .' ~r .. _ •• , __ • - .... ,. , .. ,_ ...... '" ~,,_ • - ~ '/: ,:. ;. 

they be a!!o:-de,d r.,el,!.e! :3:s ,~_ol~:~w:~_:" . -: ' :',: ~ ... ,<: _ :,,"~"" '," .. 

,"We !".ecommen,d a~d.ur,ge .:th_at_thos.e .:who ~.~ ~ ... ','." 
have-- 8;'·l-1.!e--line-- a;l-lowance' 'in -ex'cess .... ~ . ..: ~::' -
0:- the bas,ic."O.'o.a.nti-ty·: e,ith-e-r-b'.e:':",;, <~ .• :~" 
:-etu:-ned to the ~~o-tier schedule ~or 
life-line charges or if this is, for 
any :-eason. not !easible or lawful, 
~hat sepa.:-ate life-line cha:-ges be "-.--.-"---~--",,.-.,,,,-,---

" se_~ ~ul' ,at .. lowe~, r:a-:~es _t"han.,. th,e, ~as_1.c , .. ," " ... '; /,'" 
l:~e-.l,i!'l.e_.cha.~.ge. and ,C:e~encie:i:t o',n~,the:_ .. ""~,-.~~ ::.:-'.'. 
n'\l:c.o·~:- o~ e1.ee't:'ical a"'OTJ1::~ces ~a..nd\'. " rf. '" ,".C. ~ _ -: .' y-'~ - • ' 

s.p:pur~ena.n.ces. ". ~ • . ,': .. "',' ..' -' ~ , .. -
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e· _ " • r , 

~-~ . '~he;·t~';~tie;;"·ii~eli~e'·'rate:'"wa.s':~rid~~ ~~ Jiri,i~~~'f~ 1:981::::: 
.. _. ~_ ~ .:,., ".,.,.~ ..... '" ..... , . ___ ,',"'" r~·r-. •. ~~ __ , .... ,."~,..._ M_ ....... ,.-, ......... (~ r·':.,r.,.: .. ": r,-:::r--""",·:,,,,,,-.'~I-

by D.?2549in~Edison"'s ·last· general rate-case~""It' eiistea"'only"'" , . -. 
",'. ...... •• '~'" .~ ...... _.: ".L • ........ ~'., _ .. ..:, ,""' ::-...... , ... ,... \ ... _ ~.: - ........ / "'\ -..-r '.., .~.,..;,.. ~ *"'!' .... {'- ..... + -••• 

"oecauseli~eline :-ates' were" initially' esta"olishe'o; a:f"a' time' when' n, '.'" 

., ,.> .... ',' _,_.", r ....... ...... ~ ........... , ..... '. ~_ ..... 'II .... , •.• , .",f:~" \~._~~.~.- ("' ..... t .. '-,.., .... ~ .... ,-.,: __ "\, 

Edison', unlike other electriC' utili t:tes in·the stat~f,'~stlIl had' a -> • ~ ..• 

declining'" "oiock-' structure: :··'·BeC;a.~se~'ot-:tb.~:" ~hang;s.c·1n'~~~teC';tr-lctu;es-:·' 
(i. e., el;:~inati~n~ St -: d~cii~ing""bloCkS )·'~';hich'had-:odcti.r;~d~·:· ~~riief ~ '.:::~-:: 

• . .. '.~ .,..,. .... _,. ... -.. ........ ~-.. - •• ,,~ .'~~' ~. -, - ~,....- ...,. ,' •• "'.. ".,.10- _ ..... ".. ~ ~ j' .', .. :..., .... , ...... -. .... r\": ~ ",:", - {' .... '" '-, , .... 

tor othe:-" electriC' utilites - iIi "the' 'stat'e; "we' el:tmliiatea ~ the"two':tier-" '< 
"_".'./'" .", ,~ •. _.,,'-/.... ....,~ ..... ,; ,...,~.,: ":""1,0",..",0' - ................ ,i ... ~~&',...,..,.i"", ........... _./."': 

lii'eline rate s~vera.l years'ago .. tor coth' PG&E~"a.nd ~ SDG&E~ \. . In' our -. ' .. -'~ H 

" ,' ...... ~~~ .•• _' ,"'~r ... ~ 1: ... ,\" .. ,: ,"e, .. :- '" r,.:--~~"::_ . ::':\:-.. 'L'.:·~.::-~:jy~ .~-:c>:-~~.:.~/ 
opinion~ 9,' return to a t·'(o-tier li!eline ra.te would not in any ,sense , ... 

.. ", ......... ,"- "',X~'''!~''''. ' .. " ....... "" ~' ',." ,r"',:-:i"·.r'·~·,",,,, ..-.t,~c.'<:::;,~ '''i~~:''l'":;,~_';...':-:: :": ..... :..:'""'/ " ... _1_ 

promote the intent· of the Miller:;WarrenLi!eline Act or the newly 
'02.SSee :Saseline:Act~'"'' .. <.- .~ ::: .':.:":' ~ .;" .:: .~.·.~I·:::'':':·;;:: ;-:::;~. :--.:"-:--::;"-::',-,~ 

~ :-. ~ ~We ~ can find""no:~basis 'for ~ t;~at'irig:th.~~: o~~~p~rit~ cit~ ~il::""~ 
.. .,.... r... ..''-',_ ... 

~lectric' h~mes:' a.s a" s'epa.r~te class: oi-~se~~1ce~·.;rtb.:"i~:ai!f~r~~t ~~ite· -:.-
~. ,~ ._ .... ~.\.. a r • _ _. ... ::.' " • • , • \""1- ..... , .... _ ....... _ .... I """. ~ t' r"' r l -: ,. - ... ,. .. - ,-.. ~ \ ." r-: ,,,, 

design. '. :hey are' al:-~~dy' ~rovided'witb. 'a~:gr~~te~ lifeline ,.'> •• ~., ~;:'-

allowance'. '::n ~~~' opin.ion'<th~:- d;;6~~tic~"t~rii~s '~.;.~ ;~~ :~ao:p;'i~g':'i~:~;": .::.::' 
• ,'~~ t' ...... ~".c· '. I., '. -(f~. r J'''' .... ,'1'-" ,,- .. , ..• ,...,_ ....... -!.~.·--.... "'~.l-- (", •• ,: ... -,.., ..• : .... _'c .. "'\ .. ,-- -., '~''',_ 

this :proceedi!lg' will" p'rovide' these" users 'wi th-- e~ectri~' s~·rvl.ee'" af", '''-.:'' 
i'ai= ~ ·and.-:~eas~~~bi~·: ra tes:~:' ,: -":,, 'I: .-' ~,,, :'"'::: "7.-:,:, :.i":""·.": ',.. C :<i.~q- r.::::.~ '. - ;. : ~,::: 

,.... '.,~ '" ..... .r~, j~..... .,.., i ,,",.1';':" t·."" c ... ~~ ot'........ " ... ",: ...... , .'._,._ i-,.... ,", ,.; ~ 

In allocating the revenue~i" in"this"'proceeding~we' w:tl'i 
.. ~. '_.'" t-.. ,....,. "... .• _. , .... ,'" ~''''I' ~...~........ ... r: ... !"'" '-_, ('\ ~ r -;...... .7' .. ~ .. 

establish the first- tier of the- resid'ential clas·s at- 20~' below the 
.' ;' . ..." ' -. .~ ~,:.,... ..... .", .. _ -:. ""," .- "-' .... , '~'r .'. ,..:, r ... ~ p..,.~ ,..,: ...... "="' _ ," f;.... ., ..... ,', "r ~ ,.. :~ _ : 

sys-:el::l aver3.ge" r:ite~' '!his' is cons'istentwi th" ree~n'tl:r'" eIiacted~" "~," . 
• ,- ..... ". .....,.. ,', • ,... ._. , •• ,...... • .#< ., '.-' ~~ .. " (. - "I' " ~ __ ............ ~ ... / ..... " --'.'-'1,... ...... ~' .. (·.'''r ... ·, .. · ... ,.... .,. ~"r'" 

Cha:pte:- 'I SA~ a::nend"i"ng' PU- Code"' § -'79;'/ which e'stiibl'fShes-'e.'" baseline" ,'~ .. 
. " •... ~~., . _. ,.- ... 'e , I, ' - ., .. -'",+. _ .......... - ,... - .~. _., .-,. r'" ...... .,.... _ I'"·. ,'" r"', _ "",'... .... '-'" ~ rr ..... , .. I ..... 

:-ate (~or:nerly lii'e11ne' rate) at' -:- S~' to' 2';~ 'below~lthe": system~ average~' - ~ 

=ate. .', ~",' ~ . ,~,::-- ''-~.: .. ~ '~':::--,':. ":-::- -:--.ro "'~":,1~\"{'c,~ .:~ .. ;-:-,~~~::.:-. 

~. • rOT 

c. Ma.ster-Meter-ed·Servi'e·e::· ".:' -: :~.::~ '::.;: ~>.':-;~-: «.:.~:: -:. :':;':;.:::. 

Schedule No. DMs.:1~.-a.p:p-ii:es.=-t:o.::-mast;~;-m:e:t~r~d a3mestic 
c-:;.stomers"oV'ho" sUb'meter te!iants':'oi' 'a: ~uitifa.miiy.~'~cS;nmod:~tion on a 
single "premises"~ -Sch~dule' No_'" 1iM~2:'1S': '8. 'siIfiYai- 't'3.:rifi :ro'r-:····~~·:.~ .~. -, ~ . 
mobilehome~ :pa.rk~ mul tifa:;ily ~~CO~od3iion:s. ;:""Edi'S~n:'p'rS'p~s'~'~ '1:'6 ,"': . '':.:' 

.. --:,,, -~ ~~ .. :';_~"I-... "'I,' .·'~·~c:~"~;,,i";~ .C:~-'?·'·-~'-:::,./'. Io-~": :'~.'''''.~.;.,~_~,~,":, .. :\.:, 

........ 
' .. 

~, "" - ~ '.- .. :~ ... ~.' '-. -: ::. :: ~\ I. --:: I:'''''~'' :~ ~ ~::5 ':: ~ :: ~: :,' (:-1 ~ :. - -- -, .... """ - ~,,'" . ' .... 



,~...... . ..... ~ 

::. ..... ": . .:.:~ 

c!lange the met!lod o'! applying the, ~at~ ,schedule. discoun:ts22' f':;om ,a 
• ".~': ....... : ,".: .'. '_' •• ' ',. '.;.'" ,., ,:.' .•. .' ........... _'._"' __ ..... ...... : .... ~-~.J".,. ':"-_ 

:?e:-centage ,basis, to, a_.:tlat.disc~unt 0~_$2,.:pet .. _.month,~et;,subme:t~~:~.:- ,,~ 

unit '!o~"~chedule ·No •. DMS':1 ,'and.~,~5 -.95 (.pe;,,~o~:tb.:.p~~~s~b~~t~~,ed .u~i:t:.~, ~_, 
. _ /. _ ~. \:. '_., N.. .... ',... ,....... ......... ..... ,..", _ "_,.,,. ...... \. • ,_ ....... _ .. rl_ ,_ .... ' .......... _' ... -' 

'!o:- SC!ledule _No. ,DMS~2 •.. Edison sta.tes.tha-:tthe,p:roposed ~iscounts,.., .. " _,;-
•• ' .......... • .'. \"·c 'e,_ ,.,' ."' , •• _,..." ....... ,. •.• c ...... _'_, .. ' ._,'~,"'-' .... , ... _~ .. .,.. •• ~~ .... ,- ... ".". 

a:-e based .. upon_,the costs .. ~hich~ :the _ u:t1li:ty>wou~d,.incur., it .... !. t~,w:ere .. to .... , ... 
• ' .... ' "'. ..". ___ ~ • _ .... '.~'~"'.~ - - ., _ .... '\.. ~_ "- .1. _, ...... ,.,/..,..."" .... , .. , ..... ___ ._ ... 

:?rovi~e compa.ra1:l~~_ serv~ce, beyond. ~~e ,mas~et:', m~~er~. -:to., ~ubmet,ere~ .,' , 
.. , ._ ............ , '" ••. ,.\ ..... ', ..... _' .... ' .. ~ ...... ,....., ......................... ' .. 1'_ ......... '~,,~, .. ~~ .......... , •• " ... . 

tenants. ~!lesta!f' supports flat ratediscoun:ts., of' the :type.- Edison __ -;,. 
•• ' ..... ~ ',.," , < .'..... ' •• .' ... ~ ." .,,,.' ""1'\' ,'-'..:.'~,:_ ._ ......... ..... J~ .... '" •• _ ........ ~I;.~ :..,_ .. :~ ... ,-, '_.:' ...... .' ."..J ~· •• i~~ 

has p:-oposed _ f'or, .. Schedules,..Nos .DMS-1 and DMS-2. ( . " .. " 
:..',~' .. :, .. ,."-" ...... : :.' \._, ..... ,'. "".\ .. ~,r; ... ~.::_ ...... ~,~ •. \-.,~~I __ ,~ .... ~ ... .:..-'",:t~~·~· ... ·,.-.-:~ r~:.-::/'"": ~"',;.-:"': ..... ':"':.:'_ 

·,iestern Mobilehome Association (WKi) of!ered Exhibit. . 
, '.. ~-~.~ ", " .• :, '-,: " .. ', '":' •. ', ..... ~ ... ,':.::. . --: _ . .:. .. " - ':,: ~'.i." ~... .:. :. ,"' _: .:. :: :. ~-:. ": .~. • .:: :." •• ~ ... ~ .~. :::. :. 

90, whiC!l su:ppor~s E~iso~'s propos~~"n~t.ra.~e .. ~isc~unt,:t~-.r~pla~.e" .. ~_~ 
..,'. • ,. • ~ " ' •• ~ • .... J - .... , _ .' , , • _ .. ,., '_' • J' . ,,, "" ... ..', '" ., .. ,~.... J" 

"the current 45~ discount on all li!e11ne sales _ WMA' s. evidence,. . .. 
• ~ : ... :~1. '~ ..... _ .... ,: ... ~,':.:... .::: ';' ':: ' ... , . .' .~ 

in~i:ates ttl~:_ th~ :$?,~,95. ~:~ ,~~nt~,:,p'e~ ~~p~c:,:w~~~~ ~~~r?7imate the " 
198; cost to the master-metered customer .. WMA states that it.has no ' ,", _. ~ J.: '._.. ' - ~- .... '. :" ... ~ -<:, ••• ~" .y',,,:: , .. ": ... ".:'·.I::~,~ : ....... _ ~ .. r:~.~ .... ,:,~ ~,;_-:\. : .. ~.'::~ .. ~'~' 
objection to Edison~s :propos~ if',.in_.198~,._we,.m~~.anr,a~t~,i~~on ... ,,' " 

. , ... ',r_ .-' •• '>c' .... , ' ...... \, ..... +'- •••. ',~ ........ ,' .. --.., •• , ... ~' \,_.\~ ....... \,.~,,,', ....... 

a<ijustmellt to adjust the ,$5.95 discount to the 19S4 cost level. 'W,MA", 
, ~: h' "': • .: .~: -: pO' ~~ ... ' : " • ,- : .. _: '.' 1.,1~:: :, ,:. ' .. ~ :.. ..::: rOo ... .:. ~: -: ........ c.. ., _ .. ".~ : ~":~ ... n v __ .;: 

poi:~::s. out_th~~, t~e _ :p;t"es~ll~_,:p.er~~~:ta.g~. disc~un~c,;t:low "affo,rds", ~!:~,._-:- 'C.;. ~:-
~ ~ '. • -- , ••• - ... '" ...~ ...... ~.... '.' ~ • < .... ,... \ .... <, - - - "" '.,' .... _... - • ... --- ...... .' - ' 

::o.o"oilehome pa:;k owners some protectioll a.gains~:.: ,~:i~,~ng-=:7p.~::~., .. ,t.hr~?:.gh.: ~ ,,~'= 
the ope:-ation of the ECAC mechanism .. 

t'.'· .... , '_ ~,""'.~ ' .• ~ .• _ ",,"J." ',' . .'\' ",'" :.'.~.'~ ... ~ .-:~ ~',l~.~:'(' ... :': ... ~. ,.'''.: 

,,~ie" wil~ ad~p~ :8dison.~s, p.roP9sa1~ f.o.~ ,fiX,e.d ... rat,e_ ." .,~'.,_,,,~ 
• • _. • ••••• ~. wI-' -+- • ~ ._. _. • \. .... , ... t.. ~" •• _. _ ~,. '. " ... ~....... \,.~. 

discounts for, Schedules" ~os •. DMS-:',1: _ all¢. ,DMS;72 •. , "IA so, ... d~.ing.,..-.:w~,"ar,e~, _~"'" 
_ " .__'. ~ ;-, • ".,A ,. c""' ... ' ',. ...... . ........ A_ ., .~.. . :I.'~". '".' ._,. .... ',; \ ... ' 

~ot ~ howeve:-, _ und~r~aking_:to p.roy.ldeH,any. automat~c," adjus,:tmen:t.:;; of_ ,this_.~ 
, A.... .. ',. .~ _ ... " _ ~ . ... ...... ",,' ." ..:. _ ....... ' '~.' .... '.. .:._\ ~, ., ....... ~.......... _. . • ," I, .'~' _, ...... 

disc.Oi!."lt. ~o!" ene:-gy, costs, or> att:-i t·ion. _ These~ d.isco~ts will_be<~ " _ .. _ 
• • •. " " • • • .,,~. ••• .. ...... \ " ' , • ".... ...... , ,A' _........ ~ .. _ ~ ...... ... •• _ 

subject to review at the same time that a general revision of 
Edison ts "0 .... -l .... id to! ase .a ... es .s Ullae. cons er~ ... o~ • .::-",,,:.:-,",'.: __ ,::-,-~.:.~,: .~ 

c.. ,De:nand Subsc:-i;ption Sei-vice:".~--'~;~--"~;,;"~''';:'2 
" _ !<iisoll.proposed .. a_ :nandat.ory. demand .s;u:bs.c.r,il't,i,o,n .s.e.!,y;!..ce,.~ 

• '0 ~.' ...... ~ _ .... "_ .... ~." _ •• ," ~~.i ..• ,. \.. • ~-. ~ ................ ~. ,... ,v. ..... ,', ... ,-' ... r· ... , ~ 

(JSS) o!f'e:-.ec. !o·r ,:the :pu:-pos,e of load..: ,control of~ l,a.r.ge ':"e.s,id.~n.t!al. _. " 
• .~ , .... _, ............. ,'., .P,,,, ... ,-_, ' ........ __ ,'r ~" ........... ~ .. _'_ • ,' ... :!, ... _ ...... ,~ ~'-:' .o<~,,~,_,'1-~'" 

use:-s. As ·"e, !lay.e~ discussed prev.iously,,~ ;the~. DS,S, .. pr.og:'.am .. :.i,s._ b,ej.n&, ~ ,',: ~,_ 
'~', ... ' u , • '",' ......... _ ................ ' .... ' ... ~ ... , •• ' .. "" .... _ .......... ." __ ", _N_.' ... ~t-. ~-' • ... , .. ~\..,I~~ • .. _ .... " .... ~, 

eval"J.ated in A.S2-08-10. The:-ef'ore,. we will not authorize a DSS 

22 ~he <iiSCOUllts are :-equ.::':-ed by Public utilities (PU) Code § 
73~.5. ~he ~u:-~ose o! ~he ~iscounts is to allow the maste:--metered 
custo~e!" to ~~cover the :-easonable average cost !or :providing 
subme"tered service. 

2;1 

·e 
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e . ta:-i!:- a:t this tillle. Funding ~or DSS will ~est:h~Jub~~e:~ of::"a f'inal 
I. '::'..... ... ~',.. ," ri , •• ,_ r'" ",....., _ .... ~< I .... ,... "-,.,.A".., "",""'" or,' ......... :+., ... _,..., r ""t r"'I 

decision>i:n <this' "rat'eliroceeding;"""" ", ,._' ,.,. .'~ .~- 'e_' - " .. -
-" .~ ......... '''' •• ;' ,.:, •••• ~ .• ~,..",~ •• ,::_'.~. '-'_" ,.\ .. r ,-,'·'r-I"\":'4\":01"'.~~ '~'j~'",,:_: .... ,... ......... 1,.', •• -', :.....""1 ..... ;,; Ligb.'ting"-Sln.8.11'''and''-'''·' <,', ... " .. ,.~~. "-~'''''';- -_ ......... - .- .... 

Large ~ Pow.er ~,Ra tes ~:' :'::' :':.: c ';:::, ';:" ~ :': .. :.-: ~ "; C<; '~\:: ,:~:.:~.;--": ':';-::- ,,?;:' ~ .~>~ ". ;' ::: 

a.. Edisonfs Pr:o''C>osed' " '.'" w ,".""'~ ;'."'"I',~'I"',- .... ".~""., , ....... . 'I. _.. ~ ~ . .... ... , , I .... ",.".. '~.'" • \"-,< ._ 

Rate Scheci:uJ:e- N'o'." GS :::~::',: ~;.~. " ,'~ :''''''''':"::: ::, :;.;.'~',,' 

Edison' fs :~Jjr:o'P,o's:::.ng't:o:~co,mb~i~e- ':t:is, :,e,x£s~:i.Il'g general 
"- " ~ . '..,. ' ...... '..... ',.,,' .'.", -- '...; , ,,,,-, .... .... - "" '--" .... '-', 

se:-vice Rate Schedules .::.No's .• ',.:.GS-r, :::GS-2";..:a:n~':A-7. ±.c;to<':a;:"s::tngle tariff' 
-," '~.' ."~, ... -",~,-, ...... ~ .-,.. .... , ., ..... ' ",--', '~-( - ":.~- ' .. ~o'·"~-.- ,:",,..: .... 

sc=.ee.u!e~ ~ate SChedule:lTo.: :,GS" :w.hicb. :has, "a. Ra.te··'A 'and a;:,Rate E • 
.. ,..... _._~. ';'_'.'~ .... ',.: ... : ..... ,~;.:~ 'U:':... • ':"1-'':'''' ••. ...-', .... 

The proposed 'Rate:-A ~'i's::a;n a.1.·l;";'energy,;~~rate-2comparable to 
the p:-esent Rate Sche&ilie·No·.;.·.·~s..;.f:i~h:~wever: :~h;.c~s~om:e; charge ha.s 

..... ' ..... ,", " . _.,." .• ,. __ 4... .. ... " .. ,. 

been el:':::linated and re:placed. ~:Yit.h: .. :a-:minimW!i~cb.~rge-':;·;~ i·,,'~' :.: 
....-' .r ,.~.;..... ,,:,....... ~ .... ~''I'' ,"\ ", ........ " ~'"... ":, 

The proposed Rate ~~B' conta1ns,bot:h ,:,ene~sY.~'a::a:d demand 
• ,.., '_ .~, - .• ~." ..... , .. ,.~.~. __ ~ ..... ·I~:.,_.' ~ .... :', .• ,.J ...... ",.i • '," 

cha.:-ges. The enerl!:! charge 'is ':sep.arated::into-'·wo. ::~energy .. .;blocks; the 
:-::':-st ene'!'gJ block is for~the first:"': ~.odd~kWh;':;w~th~··the·~·ra.te set 

,....., _., ,-'. .. - ;.,: ,~:: \ ... of,: •.•. , .. , j~:., ~~ ,.,.;~, ... '.,i .:, '...,' _'. ~. 

eo_ual to the Rate A energs charge.. Edison::states tbat ~,tlle block 
point 0:- 1,.OOO~kWh: wa.s'selected - ±n;,order;':that·:the"p·resent 

e '!'elatiollsh!p betweeo.?the existio.g',GS-1 ':a.nd:,GS-2 ;tar;i;tt::scb;edu:tes~::.':::.:,:~,:: 
·,,"ould· be, substa.ntia.lly. maintained.: ~'Ihe'~·secon.cl::,enet'gy block"::is-:-' .:".,: -:,;:':. 
applicabl~ to: all,:kWh;·in-excess.:of'~ 1. ;;OOO,:kWh~ ",:::",':': :::.':-::::.'" '~",: :-:~::;:~ .:: 

- ~. ~. .: <Eciiso.c.~ states that :-the proposed.::demand rate:"level(.,was-; ;::',':: 
o.eveloped<by f1rst setting' the' charge~ f'or the; second:: energy :b!ockf:o~ -:,. 
Ra~e :3 e~\:.al to full ma.:-ginal enerlgy.cost and"~recoverlng:tb.e.:..~ ".-:-"::.:;:::'.,' 

:-e:::a:'nde!"'" o!· the-·revenue. 'ta.:'get:· amount .. from-::the<,demand charge::!"ate';,,:' .::.:..'~ 
'!he '!'3.t.e: ~elationshi:ps 1?etween.the::level: o:-... charges :f'or.:;Rate:·A:-and·: ';.: :.::: 

":he secone. b-lock- o'!;· Ra.te·~B:;were- iterat:tvely:a.djustedr:so < a~.;.,:to~. ": .<::: - ':';;'" 

:in:im.izeand. acc-ount·: f''¢r. the::- trans!er· "of';' cust.omers-:i'rom:. Ra.te:.:9::to.:' ,' .. ~':': 
~ -. ' .. 

Rate A. A sign'1,f',ica.nt change: is the;,: elim:f;na.:tion.~of' the.: minimum::; ~- : .":_ 
c.e:::land. cha.!'ge· ar.d d~ma1ld . ratchet p'rovi'Sions of the··~ current :-ate 

Schedules Nos'.' GS..;,2 and .... ·A-7 ".::'The::-:r-evenue,,'differ-ences(cr.eated:·:by the:'·:,~: 

'!'e::n¢val'o~ ~·h:e· min.im.um' demand.-- c,na.rge: and' :-a..t.che,t~ p·rovision~ would~:b~:,:-" :.,~ 
:-ecove:-ec. !:-om the custome'!'s '!'ecei ving;; se:-vice::,under the pro'P~se-d . '.',:: ;:;. 
'!'~~e Sched~le No .. GS. 

'::' -:;:" •. 
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:0 -., Stai'i' Pro'Oosal ,.. . ,:.,:, ~ ~,. '. ".,;. ;.., .. .. r.- t'. _ ~ _ _ ..... _ -; ~:'. ':':':: -:.' ~ e 
The "sta!!"s propo'~~l'~ouid ~.i~:t~~i~:ach~d'ui~. J~:¢:' :G-S-;:1. ,. _. ~ ~".~ . 

• . . \ .. - .",,, '. ~ .... v ....... ·T -.....~. .. .• _ ..... \..' "'-~ .... .. • v - ' .... " .. ' .... 

and i"t would combine Schedule No- A-7 with.,S.ched.ul.e)ro.,GS~2:- In. 
.', ',,- '" ......... "'"'_. \-" :-1 ............ ~ ,:' , .. I....... • 

EXhi bi 't 88, the staff' describes '1 ts propos_~~ :-;a;~s.~~.f;_oJ.1'..o~.:..s~:...2::2'"'·: 
~The proposed base revenue i:nere:aS"e. ::::' .~c.:;~~=::- " 
was spread on a unif'orm~¢lkW:n_b.a:s:.~s'" ') :~.::~. ::: 
to each tar..i!! .sch.edule •... T.h.e~ev:enue . ~ ._ ' .. _ ';" 
impact 'due to incentive paytD:e'ri-ts'~or .'-~--~ 
Au"tomat:l.:c P·owershift··"was .:!:'n-c1.uded..~'In:··· :".'.~~' ~" ,r ""'.-
.the ~evenuerequir:ement~!or"::Sched..ule .. ~,~.,: . :- .. :, ...... _ .. 
No. ··GS-2. The existing 'Schedule' 'No:~' .." , .. - ~ .. 

, ·GS-1'. was: retained: except .:the·.-$'4 .:-;'0 ~:.::-= - ~ .,--:: 
Customer Charge ,',(9os _ eliminated.,and. "a, .; " .~ 
$5·00 M:tnimu:D.' Charge empi6yed;' -. ~ ..... . 
Schedule'No.GS-~ . combines ~e-x±sting·"~ , ' . t, , .-
Schedules Nos., GS-2 .. and A-7.-
?!'op'osed Schedules Nos ~ GS"":' ," a.nd.'GS~2 . 
w~e d:esigned . separately "so : that-::the ':v ...... : ',' 
s.verage .. base .:rate$~could_be b~ougb.t :'.:',:':::: -'_,~ ,_ 
closer together w:tthout'creating -' '. . . "..' - ., -
r,ad ieal; ch.anges.:;'~· . :::: .' - ~. ". -:: '.: -: -.. :, .. , ,'. .::- .:~~::: c:,,,:-- • - _.:~ ,~' ,-:: .... 

Sta.f!-;believes~:that :':i::ts:'~proposed'>rate',;desigliJ1S' .::;' :-: .:_ C<:: 
cons is t en twi th '.C ommissi on ':::po 1 i C1 7 as:.exp res s eO. in" Ed i s on .', sand:: PG&E.:'· s c, -:' 

:'as~ genera.!'rate d:ecisions,.-:-D .. 92;4:9 and: D.:.?3887 ,,:res:pectively.':·:;"In.:.::-:-",,· 
D.?25.1~ we adopted the !ollowing~guidelines-;:!or:'rat'e-:':design;: "'.(,t:):: ~ .. ~,,:,~.' 

decrease.:no!'ates; (2}·::increase:. no customer charges:;.c·demand cha:-ges ~ 
o!' connected-load charges;, ,(3) - increase:- energy.:rates only';: and:, (4~ .:-, .... ~ •. 
el:':li!late 3011- declining' block rates:-..::,-:We'· indicated that these::.:' ~ ,.~ .. ,,:: 

g-.:.ic.eli.c.es ·..,ould provide' a" mea.n'1ngful~step~ t.oward:~greater:"' e'nergy.::::: ;":":",,

conservation' and" a.t the'~ same':time'promote·: eq,u1ty w'1th1n:and:· among,~- " 

c;:.stO:ler g:-oups. ~ ·Po:-:-Schedules":N'o·s~· GS-t ;'GS:'2'.,taiid·:A-7c~::ve reta:1n.ed:-::'" 
a :in.imu:J:~ demand - cha:-ge but changed"the'dec11.o.ing': bl¢¢k:energr 'cha-rge':::::: 
into a. s.ingle. block rate·"-f'or,·S.chedules N'os',:,:·,G-S;';'2 :and~·A.;..7:;::<:: .. ~. .,:. ":--~':: 

- - ,. :n" D..:9'3887 ·"e recognized that:- ene.rgy.::charges'·'l>l"-o.rtde:~.a~·:' 

bette:- conservation' signal-:than-C'"..l.stomer:and···demand ¢-harges~:~ ,~> :~;.:" :-;':-:.' 

Al ~hot:.gh~. we~, did. not ·elimina. te-: all-' cU'st.omer:: and" demand,;: cha-r:ges:-: 'at: ,"t'h:at:'-: 

." ... ,' t' r ..... ~. .... ..... ":' r', _ .~ .".. 
• .r _ • ', .. J '.~ • -........... \ + _.' _ 
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,-" .... ,."'1*. I''''' ,',.-..~ +',"'" ,..... ...... -~, _,-,~""I"-... :. ('"'_-:;.~- r\""'" '_"':'.'-

Stat! also points' out that'Ed1son·t s· own'- rate' design" ., ~ 
.. _.- .• '.~' ,' ...... 1 , ~ •. __ .... , ..... ·-\r'·.;.. .... ·~ ,""'\." _ ... \ ~ t" ,..,-., ... ;.~ .... .... r • • -!t:> 0'''''''''''- If'" ~~, .. :. 

goa.ls a:-e to eliminate' most· customer charge· rfrov1sions'; eliminate' ~ .. : 
~inimum demand cha.rge and dema.nd-'".ra.t¢h~t",:"p.r.o.vi~'i.o.n .. s:;':::'an~;·establish a. 
'Oinim:u.m: eha.rge provision. .. ~'" . ", .', (' .. ... : ~"'. ~ - ~~, 2: ~ ': ~ ,:.;..; .. ~: (~c· • '.: 

TURN supp6rts~;th~- st.atf~pro:posa.l~'be~aus~',~ it" provides a 
more nearly uniform r3.te·f~r:· th~,:GS';"\~.a.rid.·>the.:GS~2,~·g;oupe. ~URN 
eontends tha.t the recor~·. :prOvi~es·.:no;~ ~ea.s9~~b;t.~;)a.S1s···for Edison's 

• -' .. ,_. • ,., , " .... 'i ; •• 0, .. a". L.I _ ...... , ".,. ..... _ • 

proposal ~ which TURN ma.inta.ins· would.'.eb.a.rge.:·the.~small:,·ge;nera.l serViee 
C1;.stomer a.lmost :'i ve cen ts~': mO:t"e'~ 'P~r-: kWh:' than: ~~e,~ large: customers. 

'" .' .~ ..t, . ' .. •.• • _. • .. _,'.' ' .. '.. " ... -...,; • '1 • ,. 

Edison asserts, tha.t. the~ staff 's.:,proposal-: on. Schedules 

Nos. GS-1, GS-2, and' A-7' ta.ils to consid~er' th.e·e~,o~9~~~~~ of eaeh 
:-ate. Edison contends :that :the stat.! .ra~~~ desigr .. ~ouldr ca.use all 

• .".. ',_" "" • ' , c.' , ,\ ••• "..... ', .• _ ~ '. • I", \.,' ... .' ...... ' ,.-

customers. wi"th 3. load :-ac:tor. grea:ter .. than .about.1:;~~ t.o shift t,o .. :th.e "~ 
demand r'ate (Sehedule' No •. ':'GS;.2J'~ rega,;dless .. oi<~~~i; energy.-,_ ~ . ·,-:~;~:.'.N 
eons1lIllPt,ion. Ediso~~ believes. tilat .. 80.:to· 90~( 01:_ ;h:e.s.e~· cus:to,m,e'rs~ hav.~_, 

• ..' • _ _ ... ". , ' ..... ' _ •.•• ', • '~/ ... " ., 'U _ •. ..;.. ...-" ,' .. j ,', e ........ ~ .. c .' .... 

load !acto:-s in excess,. of 1.3~( ,M,d .:tha. t., "the.re:tore.~,i' they_ wpuld.,. ~l~ .. ., '. ". " 
.. ,.". ,_ • • , .",. ,', ~." .... 'p' ' J,.o ~. ..... _ .... ~. ~; I,.- _ .... ~"''''''' ',. " 

:-e<;.u::'::e de~d" mete:os. Edi.s.on s:o.bm,i;:s .. th,3.'t ... ma.in~ainin.g, a Simple ra.te 
, ,. '" ... ,;u • ..,. '.,' .. " " ... ,... .' ~ ", .... 

st:-uctu:-e based s,o~ely_o.n ene.r:~us.~ .. !:~.'!'., t~e.~,e" ~~~~~l.: c,'.l~;to~:!.s, i.~~ : ... ",-,
:luch :lo:-e ec.onomic3.1 and. would~ aY:.oid .. ,the_ p~ten:t.ial .o,fins~al,4ng,.up~ __ .~ 

_ • ,,' • • "- _~, _",' ". ... '..,J ~ If''' ... I."... . .. ~ .' ~ .. ,' ~ "- ..... __ . ' .... 
to 200 .. 000 additional demand m~-:t~.r~~ •.. ,,::- ,,_:' '::.::.;~:--~:-:-:- "',,' '::' . .-~" ... ~., 

·Ne .. r,e,.te.et, Ed1.son~' s, pr.oposed~sche.d~les .bec.a:u.se 
-' .. , ',,' •. ~, .' -.' L·. ',," • • • 0,<,,' • " .-.. ........ ,. 

Schedule. 3, e!!ecti vely l,s ,3. de,clining b,l.ock. ra.t.e .• ~. S:u.e.h~ ,8., de,sign.is . '( 
. . ," ~. . .• _ ..... _ ._ ~ . _... . ~ ~... ...... ~ '" ..... _ ..... ~. _ . .. ... " t. - '" _ 

, ~ t ~ C l' l~ T· d h d'" t e_ea::_Y' ,e.on. rary .. ",.oomm .sslon,:po _.cy. . ... ns ... ~::a,~ we ~y.e~,elo.,~o., ,o~~ ,: 
.• • • . ' • ,_ .... __ , _ , ... ,",oj" "'., j ..... l • I .. ' ..... _. .. _, _. ,..,,: ... 'r •••• ~.I 

adopt a :"ate design wh::'ch consolidates the existing GS-2 and A-J:,~~ .. ", .',' . ~ '" ,,-. . ~. . 
schedules, as proposed by sta.!'!. We will 3.110,eate . .a.. la:ge.r .. rshar,e 0:"' 

•• \. ,_ I .~. d \." - _ .,' - ~ 1 ..... _ ," " _. 

the revenue requi:"ement to the GS-2 energy_~~y~~~t~~r~~~ce-t~e 
;-' , '. " ,,~. '. 0' •.. ~ .... -. A ... ~ 

di!!~r:ential. be.twee~"i t., ,and _the high.e_r ,G_S';:f.-:e~~e::t:gy--~a:t~e".; ~hi$ 

:-ec.uces 'ot;'he 'te"ndency !o:-eusto'me~s- ~~r:-ent·li· o"n' t~~~~?:,7;~~csfh::;~~1.~:~.:~_~:-,,": 
shi!t to a GS-2 schedule. More_ s.ign.i.fica.n~ly _i~t ,1's. pons.l.stent with 

.• " . . • . ." " ••.. , I .• 

ou:- policy to oI"::'ng ene:-g:; :-atestowar'd:; .margina.l .¢os:t~~t~ discourage 
·"'aste!"ul, uneeonotlic:a.l us-e.- ::In"ao.o.l·tio'rr~,:·'w.e·'vfif e'st'abfish a. $100 

~ .,. ". ~"". ... .. • '.-, .'. c- ..... '. .. •• 

:.i:limum cha:-ge !or G-S-2· cust¢:n-er:s .. 'to ·!.urthe-r "~u<:~m:o.vemen.t ~:"om 
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GS-1 to_GS:-2, in.order,no~.to,:,place an.unreasonable burden on Edison 
" .,' ~ _ .\ "' '" I .... ' _." ~_ u '-.. ' •• I,. .,.. ",-,' '.' ' •• A •• '" ,..,' "" > • ' .... """ " ........ ~., '-~ 

to purchase ,and install .. large ... numbers~ of, demand_meters,. . r -' _,. _ , _ r 
, "" _ L' • ." .~. _~. _ .. " • • ........ - ~ ". - •• ~ ••. _.. • ..... 

c. Christian Science Churches .. ,~, ' .. _ , c,'" _' ""r' . • , "~,'," _.,~'. _ 
, ',' ." -' ~ .' . . . .. '" '. .,......... ",,~, 

D·92549 in Edison's last general ra.te~. case g,:tate.d :._" " 
~. .,.... ~.. ~ . '. ... ,. '_.', ... ' - .. , .' . 

"~he showing of .. the _ Christia.n_ SCi.ence., " , ;:" M 

Churches in this proceeding" clearlY"'" ' . - .' 
,demonstrates the· need '-for the-:: '::: ':;' --:-:--.:, '-,~ ~ :: ,,' .. -" ,'~"" 

development·by Edison,. ot, optional...... .. "~_ ,'," "_'~ 
tari!f 'ot'!erings 'such-'as 'are' a.£'t'orded .. ___ ~ ... ~ 

.. by' the Schedule' No~::-A';'12:demand;-rat.:e "" .,' < ";',- ... :::--:".' 
and the, Scnedule .. No.,·A-L nondemand,., " , _ ,,,,, ". " 
ra.te o!?G&E. ~ne order 'herein rill 
direct :Ed1son' to·work~wi th" our:' sta!! 
toward developing. such" an... 301 ternat.i ve ", 
offering'." " " " - '..' .... --

," ... ~" 
.... : j .. 

Someho~, this' order ~a.s-neve; :p·r~periY'impiem~~t~d .. "'-,'-'': 
~he record in thiS:- p~~~e'eding shoys':that~ ·tod~Y::{b.e;: Ch~rst:i~': S'cie:n:c:e:::" 
Chu:-ches are"~:stiil eaugnt': in:" the s:ame~ cir:;~~ta~:~e's:/' i~.~:::.:"~ 'hi:gh-: ;I::;.~'· ~ 
de:nand char:ges dCis:pro~o;t10'n~te': to: th~ir~ cos't" t·~·· th'e~ utili ty;; '~y;'t~~;m:"':' ':' 

.• ' .......... ~ ..... ~,', ... ' ......... ,~, ... "~'1 "" .... ~, ..... - "'"~,~~"'''',~r'' ... , ... , ....... "7~. ~"".' 
b~cause o!' their 'una,,¢idable' usage' char'acterist1cs'~' - ". 

,- " 'C_', •• ,,~ ,,",., .... , ..... ' ....... ';., ,r~ ........ :" ...... , ..... ,._ ......... 'i_,., ... r_;~,..-"j', .... 

Christian Science' Chur'ches ur'ge's' in' thi's' 'pro'c'eed1n'g'-" ' .. 
that "ole a.d'opt: the' :r~lfowing~ i3ng\i~g~~; :as·':·con:ta.i'n~d~':··i:~: 10. rso:t{'~~ ~ ;.-- ~ ;''':-:' 
pro:;losed Schedule N'o. GS: '''Rate>Sei'ict1on':''' "Rate~ ;':'0):.- i~aFiE, 'is';--' ".' ,-

.... - .y-' . -,. ,. .. _'."' ",..~" .... , " • .,. • ~, ~L ,-.. ~ .... -\ .... , .... ", :' ... _1-

2.:;l:;llicable at the option of the customer':~''''''' . ' ..... ,' '" - - " .. ' , .... '.--
"Nb:ii'e we' :are 'n.¢t· aiop:t-i:ng E-a.i:s·oJ, s··r:pro:p~os'~'d. Schedule 

• .. .". . .,. "",\0., ...., ." ....... , 

N ¢.. GS,,' the adopte'd sched.ule"s' ~proviie ~ 's'i:nilar r'ei''i:ei> :-;{n:c'e' is. t:e~ :.:'; ~~. 'J 

Sc~ed.uies: Nos-. GS~'1 ·a.hd'GS"':2'~ are 'iipl:fcibfe" 'at;: 'th:e" o~:p;io-n'~of;'the"~- ~".' .,.:' 
custome';-.' . ". . :- ' ... ',' ~., ':"~ ':.:: '::.::'.;~ c:' ~.:.~;, .~' :: '; ~':, '.';; :' - " - ," ~ - " " . 

.... . ..... r-, ~ 

'., ~~. ~ime-O!'-U'se Rat-es'" 
•. , 

"-'1' ,"""',"I"";i'o,-:' . ~-". - ".... " ..... . .. ... " ,.,' 

a:.!:irison"r's ?ro"Oosa.l· . - ':" " ~':: " -- :'" ;--" ":' "':"?' 1 ~ '-.', ",,' ,", - ""~:' 

~~' Eoj.son "ro~o~es-'t'o ~:-e~'s~ R~t~~'s:c~idi:{l:~"'i~::: 'r~1i~8~':t:;'~~~:~;" 
:"e~lect-'the'~oll-;:;,;::.~'g~--: :':';::, .,~,: .... ,,-:.;.~: ,.,--:,,:~:-~~;,~ -:~.;: '::'::;:-":'::':<:" '::-::-- ~~n,:.';:;:,-

"'(af'Ari~in:c:reas·~': i'n' 'th~':d'e~a:-ddi .. -,~, .. ~'" :--::: , .~~.~ ~'.' ~'.: 

ch9.rg~s." (.b:) 'A"h:inc'r'e-a;~fe :1n' energr" .'~ ... :':- . - ",~ 
:-a.tes ", S€t· . at. ~ull ave:-age, ·ma.rgi!lal .. ", ... ," P. •• " ... "., 

energy c'os't, (6)' 'RedesTgn o'! the" . ". ~~ .. , .... , .. 
'ener'g:r ':-at:e's "t.o·' nave '30" f"l.:at: ,~:a.s,e· :-a~, -_.. ,,"; -: ..... ... - ...... 
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'ene;e:1\;h~;ge~rlt'h'~1't1m~'~p~ri:gd';~~"'~ '"~, ::-.,~< ""~:7':~~;~~-,7":,:: 
'energy:,'ra.te di'!!ereiitials'o'efng ·,,'s .. ',: ",,'.-",,' -: ," ":':"--~'".':;'-~ 

_ . esta.bl ished. -:hrough. -the -application::.: -. ':c. : ':, -: :: :.:::.:: .-: ,':: ~ 
. " of the energy -eost adjustment -'billing, " ... 

factors (ECAEF), ~' The' proposed 'c, ~ .;.: '>.:: . .-, -....-, -

methodology would, establish. ,fu.tu~e :'; '<:::,.-:~ ~ :.: ~ .: ,\' ,". ~ 
ECA:3F maintaining a 0.580, cents pe,r, ' 
kilowatthour dif!erent:taJ:'between;-'on~- ,:.: -: ~." ~:, ,::- - ,: =:: -: ': 
peak and mid-peak-and ,a~·O-450 c,ents·: .. ,=",. "'~' .. <" , . 
p~r kilowa.tthour differential 'between,. " , ' .' "," , .. ~ 
m1d-peak"andoff-:peak,'total'average --: '." '".''' 
energy charges .. ~ The differ.entials.: in ", .. ,~ ,- :.:: ," ~--, 
ene:-g:r charges were dete:-miri.ed· based '.' " ". """ 
on the' d:!:!!e:-ential·· in marg:f;nal::·" ',';:-: ~ -~.>" ~ '. " '~ . 

. ene:-g:r ,costs 'between.:these,- time,..; ~ ". ': .... _, _ ~ _ ." - _.' r' ~-
'Oer:!.ods,. and (d) Removal of the" '.' 

. minimum·o.emand-charg'e:and the'-ratehet- -::: ' .. '~ ~;"'~' .:.'-: 
clause 'Orovis:'on of' the ta.riff,. -with- " ,r, ~, , .' -, " -: ::, - -

the resultant revenue deficiencY" . . .., '. 
'being:: colleeted:f'rom Sehediile~N'o:~ '.~':,".-:-:; . '" 
!OU-8 customers.~ .... , ......... 

Edison does.: no;t propose to:modif'y.--:-:t;he.:pr-esently 
ei'i'ecti ve seasonal time:' :pe-r'iods"and de'm:lna-:-cha.r-ge"~aJ:ff'erentials at 

• '_~_~>')~: .. ":"y'C,,,: C 
~~::s time. Edison states that: (s) it does not have sutticient 

'.Z". ;- ~ .. : ~ :~' . --:. ':,:, ~", (. :".,": ~.~ f '~-r'_., :-:, _ ~ 

in!'o:-mation concerning the effect of' the presell~~,Sch~dule No .. TOU-8 

... .,.. .... r", 

rate s'truetu:-e upon those c:ustomers ~,1th..: demands ;.:in:<~he. range of 500 
k~l -:0 1 ,000 kW 'because:'·Sche.dul.e"_N"o-.~ ~·OU-8;':wa.s::;exp,aD:d·ed to include 
those customers as of' Janu~~':' 1 ~ .1"98,,~ ~ (b}::' ~;~b.-: a~ ~h~nge. could have a 

material cash-noW' impact'~'; ~,d.'~,(cY s~me~'-~~~~~~~I~~~is c;eated by the 
fact that ECAC rates fluctuate on a seasonal basis~:~::-

'b~.: .~. Staf:r Pr·o'Oo'sal:'-:.' ;-? '::.' -: : ~ ~;' :;.~<: .:.:~ ~:'~:,:';::--._ r:,~:-

':he staff' has presented two'- -rs.t·e--:a:es'1~s for Sehe:d-ilre::<:;:': 
No. =0'0"-8. Both designs reflect full marginal costs ~~~on-~eak 
!'at,es-~'": :::The· 'des:i"gn~ fav.o'r'ed;' by,; "t'he--;:staff"' tetains"'lir:esent= :Customer and 
c.e:na.nc.. cha:-'ges:;..· Unlike' Ed1s:o,n;' .wh:"ch" p:ro:p:o,se's::: f'oi,:'Se-hedul:e No'\~~ =O'O'~·::~' 

an i!lc!"eas.e :ili on-!,e.ak' and' mi'o"-:p'e-ak d:emand: 'charges,.:'" the"'sta':f'::--: w'ou:ld8::;-:
maintain; ':OU-8:- c.em:3.!ld· c.h.a:ges::'at:cu:-:-'eli:t: leve'J:s:.",a.no'~:·a:ss:i'gn::' t:o 'the',:!,'" ':::' 
energy ch-a:-ges.-:-he ent.ir,e,~TOU~S-!"eve-nue·:·::'ntte-as:e .,~'=,h:e,·.s-'t'-a!~·s:: .. ~,-;, "':".'~. ':: 
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alternative design retains only the.~resent customer charge and ,~ 
includes So relatively 16~' d.~~~d :~.~~arge =~:f':~~1~'~~~~:k~'~~h1Ch is 
in.tended to recover distrib'tlt:i;on~reia.ted;,'costs: on:-;:i':'non:tJ:me-

... "" _ ... ,.,_ ..... , '-,,'" ~" .. """'" ... ,··~_';' .. r·', (' ..... - ...... J 

di!!'erentiated basis." '!he"stSf!~sta:.tes' that~'b6~h. o£<::,its~:~OU-8 rate 
designs would produce strorig"ecoriom,1'c'sigia:J:s to::sh:£!~~'6-p'nsumption 

... " V_I,' , ,', • W' ..... . ',.... • I' - ',' • ...... ~ _., ... 

from on-peak to mid-p~ak :and,:.:oft::~e~.~ pe~lod.s~~,~:I~;s~a~es that the 
alternative rate design -ha.s been"pI"es~nted: :'in:' response,"to the 

". . •• , -, " ".,'" I ~ ~... ", .... ~ "') - ........ ~ .... ' ... '. .~ "'\. ",..'~ ,.. 

Co::c.::c.ission's tindingS' ot·,facts. 75 ~,a.nd:.:'7ILln~D :9;88;:':~_~Energy charges 
are :::luch :::lOre responsi ve~ to ·ttsa.g;.tthan~demaiid\oi-:·::custoine·r charges. ~ ~ 

~, "." ','.' ~', ..... : ".:- .:- , ..... , '.\' '" ~ --: ,:~' ..... ~' ... -~_ ...... r ,'~ .... 

ane. "3nergy cha:-ges provideoetter coc.seryation'::sigrlals;~:than demand 
or customer charges. ft ~he' 'S"ta.ff·~ regards '-: its a,lternatJ. ve':' rate design 

.- ..... ~- ,- ;. , ...... ,- ,', .. ... ,- I'" i~ ",', ,-... ,., ....... t ~ 

a.s a. :-adical change._:f'rom~,tb.e',.exis:tlng:'TpU~8~::ta.riff;schedjlle and~ 
there!ore, does not recommend .. : J. t:~ ",~':- >:. ;">:.:.:; ~ '::: .. :;::.::::::.::, 

,,'r" ,'.''''., ," .... :~:. r,' .... ;~ ... ~{' .• ,-'': ~ .. '~::~::-- _;J~':''''' r:~~.~ 

The staff supports .. the following:.aspec::ts· of Edison ts 
.... ~ ..... • ,... _. c _ _ _ ~ • . ' , +"., ., _~ • 

~OU rate :oroposa1: ".:,;,,:';:,:~:,:.:;;,;:, '?-~;,:: 

" .1:.'":E1imlnation:·0f';-ex.:tsting minimum~' .::,~>;:::: 
~ ~.-~~mand- .~harg.e~·~;an~ ~4emand: ra:~.ehe~ ~ ~ .. :,'" ~.: ':/~.;:,.,T<'::: .~.~: ~ :-' ~', ~.:r.:,~ .. 

pro,(isions. .... ~ 
• .,.-. • "" , ,. ,'~ - - ,-.' .. ,'.~','- ,'. jo. .... ,-, .... - '·II-,-,"'-~·' .~ ~'l .. ,.. .':;~ .. ::~' :~~::~-:: 

2'. Ret~ntion" of" exis:t'ing t,ime" .~ ,.':' "'" -~-
'. '::o~rioa.s~~>":::,··'::- ',':, . ~~~'.:.:' '~'~',::- '<:":.~"::'~':::~ .. '::~:--':-=,:,:-':.:':~ 

''3: 'Leve1"'bas'ec;eneTB1 r'ates:"ana ::,:c"::- ~::;7.:" "',::.::-,:;.'-::-~- ' .... ~
" :, esta.~~ishment_ o~~:' time :p~riod~ ~a..t.e,~, .. ; . .-- ' .. ::: V":.' ::;" '!':--: 

di!~e:-ent1als, in the ECAEFs. _. ' 
~' ~~ ~ {', ,,~ ...... - '"": :" ~,.,-.. ".. ~"": (~:"~.'~ ;,'-',.' -~:. . ,'" .': ~ '~I::':' ~ ,'.~.~~~ '<~, :~' ~ -::--

~. Nonimplementation o! seasonal 
." ··rate-d·i!!e-r'entials at th:i's :t:: .. ··c;-.~ \":.':-";::::.:~::: .~"~":"':".'~ 

~he staff also su:pports Edison/ s~l':r<l!po'Sals~ for.: 
e~er.im.en.t?l ,~CUra. te~; ,s~he,d:ules;w..... .• ......:. ,';' -:::: ~;.:.::-' -:':;: r:::- ::. "'<:-

-,--, ....... 
'- .'- , .... -,...;, ... 

....', ~, 

,-, -"""'" ... " . • '7'- _ ,,' _ • __ . ,,_ 

.. ,".::: -, .. CIE,C.,,.-::.8.S~ we.ll;-, :8.S,,: t.h~; '. :o::the:r:- i·z.?dus,:t·rj.'aJ:: pe.r:t·:i:e:s ,.c' .~,:q:> r,e-ss--:-:-: 
conc,er-n'" oy~r ·th~,:· sta.f~~' s~.: p·ro·p-oseC.:::, tr<ea.t·meA.tc:o~ the~ .d.:emand::.:,c:n:a1"ge .:':::.-:::-:',':: 

C ::EC: asse:-tstha t": i t.is'2 imp':-o:o~r::to :reco.v,er:: e.ssen."ti,a;1·ly:. fixed::;.eosts~ .~.' 

'o:r 'ila:r o'! the· ·ener.gy: ,cha;r:ge-,. .. C!EC~ ·also" .em'Pha.'S;i'Z'es~ ;t.hat;~ th.e.~:d:e::!l:a.n:d:--;;: :;".":': 

cha:-ge ~ pa:-t'icu1ar-ly a. ·t'ime-di!fe=.ent.,i'a "t~,d:: 'd,'ema-n.d..- .ehar:ge ,:; '~s-. .:the 1UO·S.t:·· 

"~'<:' .. ..; -; ~" 
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e . effect'1ve:si'gnai :~to: ':custo~m~~s:' t'o' ~m~r~ta:£%fre-vil~r.l~:;iis ::P~~ticularlY 
.. ', ... ,. '.-,,·" __ ,_.r .... "'~ ....... , .... '- -1-,--. •• ,.'\.'~,., ........... ~.-".~\''',':,. r:~"..j>, ..,.. ........ i ...... ,'>~ ... ,...'"' ... ,..!.'1-;..,..",..., ... 

as tha.tclla:-ge·'hasoe'en'refined 'under 'the ~'OU' concept.' v..... . •. ,"-', - . 
..... ...... . '" ...... '.~ ... "'''' -, '" -. "-"1- "--.:..,, .... ,~ .• ~.,., "...." ...... (',- ~'. .... ,., '" ... , - .... -~- ':.~ ,- .... ,.." .... 

. . 'CrEC takes the posi t"ion' that ~t'b.e· Edis"on pro'po·sa.'l, -by· .. ··· 
• Y, ." '.~~ ,'1,,1*' I .. ~·'_·_l""" -.:, -:-'--7,-,~"'~~.:':J ;,~:!." ;~i"~~;:(':" 1,;lr,.- ; .. 7.,"="~=,:::::- '~'':'-~::'.>''~.'.~''''_ 

inco:-porating an' "increase 'in the ~OU":8 demand. charge, wi1r p~es'erve .' 
.,..... <" ~ "i ~ •••• J," -- ... ,., .. , ........ _""" ..... - .... "'l'·;: ...- ..... , ........ ,-~.", ..... -,.". ., ~ ..... r:I·~ ><-,-, rw' ..... ~r:, 

and rei~orce' the -O:emarid' charge c'o'ncept ,and: -that /"colivers'elY:; the"'~ --~."" 
: ~"",\~·:'~ .. _':I ~~ ::.!~ 8-': ;:-:~:--:::o:> "~~:~ .. ~'~:~'~:' _':;'~'~;~,'-;_."': .. '

sta!f's proposal will subvert tha.t concept by assigning ~o: increase' 
~ . ,....', -~... __ .. ~ __ .... ~ '.... -. ~ .... ,. I', ,.,.. ... ~ I"',....~ of - ".. fI'ol ' 

to the delll3.nd charge,,":.~··~Ae.~ord.i.ng, ~t:¢. ~~I:Ec..~·· ,-th,e: :,~f::r~c~s:;~i:~Ed1son 0-£ 
ado'Ot:'ng the stat! proposar :·would~:b:e' '-unsta.ble' reveuue~~a:n¢ 
. .... ~ • .p- .. ,,~jo:,-~~-:,: .~_'-"'Y,.·:"-.. -.,:7 .~.~. ~'''\'':":~' 9";~'~.c.=~,:(cJ-:q::::.:: 
de ... er.oratlon 0 ... loaa ... a~t~:r:'~~:W':"~ t.h.e::~~t,e:: co.n_s:~~~en~ce b.eing a 
higher cost per kWh fo,r all~:customel"':s:.·~<-:'~-':-'.':':·< ':'-::',.-, --::.;,~:::: 

d. CMA ",',' .. ' :::- ~ : .. ; >:-: : ' -: ':):;;:::;.:: c·:::· ,~,:" ~ 
.' .. , " , ::... ,,". ,"", ... , "' ~.. ":',:. '.! ".~.:. -":' ; .. ~ c· :~ - t ~ ,:.~ "~ .. ":, T:~ .~~ :.~ 

C~.A supports. Ed:1son "s::prop()'~edj~'!:O.11'-:S: ~b.~~u'le because 
.... -- .. , '. ~",,,,,'l"'" """"""-.- " ...... ,-. "".~,(I'\ "'".;.J''::~(- -r. 

:!. t believes that the ,sche·dule. "';r"ould: :en.eoUr·ag~ :c·onse"t,va.."t.:con and ,_' .c .... " ..... ,o.' ••• ~ ••. " ___ ', ,.. "", ........ :-.,. ""_ 

econocy 'OJ'' means of its. :d:rstr-:tbut'1'o,n o-f::'bas~''c:O:s:ts~ through the de:mand 
charge. C~.A poin-:s out:thit Ed£s6ri.;:s'=p'r~:pos::a.i·:"t~':'i.ri:cX=~~iie its time-

,"" '''' " \." • ~ •• ~ ...... t' .. '.... '" __ - _~ .. 

diffe~entiated demand "charges, wi'!'!' eaus~~th~' b3;se 'eos't's()generated by 
': : _ - . ..., ~ ...... , - ,~ ~ ~_ "'": ":. .":' _" .:: '. ' -: ~ :"': ~~. ~ ~ ~': c.: .. ~ ~: -~:, ~ e ::0'0'-8 custome:-s to be charge,d. to, :t,hem.,c1ire~tly~,:;~~d .,no.t ::as a !unction 

o! energs eosts. C~.A asser-t.s~ha.t:there· ls··:cIear-'.:e:vi,d'ene'e on this 
~, ... : ".,: ... .. ".~ _ ,u, _ , .. -: "', .... "\ -- :.-1",," ,'~ '": ": ,: .. ,,,,": - ,.--, .j-: ,:.' 

record that the demand -clia:ges have~a.::fec.ted-c.ons.erva.ti,on, and thus 
they should be ret~:'ned·i:or ~lr~~~t10·i.·,of~TOU.~~~~·~ ~·c~~:t·~·;, 

" .A '""r. ,",... ........ , .... i"'. ' .. " _" ;'.., .'" ,"., ..... (~. --' r"_, ~" ~~, ... 

Clt.A asserts" ,.however~" tnattlie. :TOU: :~di!.f.e-r-en:tia.l in 
J _. • '," •• _. _ •• , .... ...._ .. _ • .., _ ' __ ,.,. _ " 

!idison's energs cost component on the"TOU~8 ra1;e'"~'s'cheduIe contains 
serious· :f!aws.·~· CMA "sntness;~~1n:hi8,::testlmo·ny;i:co'rlt·e:rid:a that 
!id:'son·~s overest1mation':'of tt.s·-fuel:cost's ::'and":unreaIi'stf:¢ ::est:tmate::' of;'!" 
:. ";s sys-:em heat 'rates "':fo:-·:tes't'j"ear f?83 ":i:'nvaiidat'e:::Ediso'n "s:,,'t.i:me -: "':::::" 
,eriod . cost· estimates ~ It :is CMA-"s "posit!on -tha.t-d;:i:'!ferentiated -: :::':.,-: ~'::- ~" 

energy- rates eannot';be: !mp.!emexited: o.n:'the:basls :':;of"-:the e'.vfd:ence;:- '.' ':',: ~:: 
..... - e;;, . eRA':" ~_~~.~'::.\ .. - -.,~<::- -~ ,":",r ,,':?" ~ ';':.~ .. -:f::':': :<.:,,- ~ .... ~!~:"~.;;:;':t -I::.~~ '~\~'':.:'?:':~ 

. CP.A::believes':the ~~OU';':8':energy':rate~;should:b'e~set eo~ua!~~:~' 

to: !ull marginal' 'cost;· CRA- introduced: into·-ev1ctence s:'specif:t6:: :::;"::. ,~.:.::: 

pr'oposa! !or the :OU-S rate,: and' turther';advocated :"'certain':genera! .~ - ,;' 
prinCiples -:0 go.;.ide the des::'gn of the .A-7 ';'r:ate;: ~~: .... 1 _ .... ~ 

, '-. ~ .... 



A.611;8 ALJ/~/vdl 

".: _ :.:' .. _ .~~~th. t:,~:~:~,~ ,,,:t:o.:: :?:~~: ?P.;~·; ::::~,te ,:-:C,¥:,::a..S}:~~)~,s .:1:~~~:i t.'\.i.:~:~,:.,,:~~,,_ . e 
a~~ropriate ta s~t the energy charges at their full marginal cost in 

-... ... .. ~"~.,.'':: . ~:~ ' .. ': , ........ :'''"~4.~~' :""> .. :.~ ,,~.':'."; ~'~',~~"I':: :.:": ,,"'C'.--::~,"'~.,~,\ ~' . .:'" ~,\. -::.:~ 

e~ch time period, and to. recover, the remainder of the~~equired 
_ t',., .,- ~ ~ ~.- ,... l' (,,' " I"M _ ..t ," ...... ", .... _. ,.".... ~.-o...... -................ ,-

revenue t'hrough the 'demand and cUstODier' c:larges.~' 'As C'Rits witness , 
'''~''-'. ".:" .' ' .. :~~,' .,'9-, ~ .. ,.,., , ."~':),,:~~ '~'._," '. ~ ~:."',~ ;'~~~ '~~;~:.~"."'.--:::.:~: ~:.:~ -;·,~~"':""~:-:~"-..~'~:.'-:':'a: .. ~ 

ex:?lained in' presenting Exhibit 96, the purpose of this use o~ ,_ :' _ ... , 
:targinal' -'e:l~~sY . c~'st~' i;'~; iOl16is';'-:':: " ~ ,',;'~, . :·i.~:-.~,,< " ~v '-':' " '~'~"".' ,"~' 

" ',~" J "' .... ,'< ,', ...... -' ....... ',.., -, ~ ...... ,..;,.,., _.'"-" ..... 1
1 
...... .,. .-- •. ". .P">", ....... -:--. ___ •. : ............ - ••. 

"~hi·s· treatment is' ,a::p~ropria.te, in~mY _. ~ '-"-'.- ",_ . 
~p::::nion:'~"-1>eca:u::ie ,th-=e- 'st~iuct1.tre: ·:o".f,·~the- ,.-: ~ C·.~ ~ .:: ;~.~:::';:: ., .' 

t.-ime-¢_f~use· ene:~gycharges. :c:los~e-ly::.:· :: --::.--; ',:<::' ;"':: .. ' 7' • ~.~:~::': ~ : 
a~~ro~imates. th.s_t o'f ,margin:a-1 .e,n~r.;j;y _ ~ _. _ _ .' _ _. _ .-,_" ~ 
char-ges:.· Furthermore"'; theT'e 'is"'a: .. . .. , .... ..' L ..... ,~- .• 

much more immediate .cos.t-:r-esp-onse- t'o-':' ~'..-:: -:,~ .. '. -, ",". _ ~ 
the consumer's decision to save a. ... ,' 
k~lowatt-hour of energy than there is 
to his d,e.cisio·n tOo-:s'h:a.ve ,a-ki-J:owa-tt< 7.; :,:: 

of :peak l.oad., T.he .,r,equir,ement"to"", ", ,. __ .,,_ '. ". 
":)roduee a. kil'owatt;"'hour -at '1 0 -a.'m.' -'on' 
3. ,.July mot:ning means t,hat· :.the- ~ut'i'li,;ty: ',:- : .... :.' ,~ ",' "~.: __ ::: 
must o:perate a., ge;~rato.~ and eO,~s:w:ne.~ ,"'. . ~ .. ,., 
!uel at 1,0 a.m. on tha.t 'JiXly " ~ , '. ,-: --: ,-.-: 
morning. ~he m:argln.al savings,·whi:ch :':.' -: ':. • •• 
Edison might ::-ea.lize from a reduct,ion . .:._ ',' ".~ 
in·the·eonsUm~r-'·s'cieak~load 6'n-·tnat '.-:.:<" ....... ,-', " e 
ss.me day·:may,not ma:t.erializ'e -to'r::::.:"' .. '~ . ~ .. - .' ,,:' ..... 
another five to.ten,years., . 'J!~'\lS, .. :1: ".' .. _ " .~_ 
'would' advoca.te 'setting TOU euerg:r .,,,.,',', :-;-' ... :,-:~:.-

cha.rges a.t,thei'r'f'ull marg1nal"cost" .::.;~~.,,- .' ~ 
, 1 . ~ .• t ·b' t ,_,eve ,even ,1 .... 1. ", ~e,~e n~., .l~OS~l ~~~. 0 _:._ "/" 
~o11eet 'all 'margin.al c,apacl'ty costs"'~ "" 
:'!l,tne,·dema.nd cbArge-":- " - .:' ... :'~l:::':::j-:: -':>:,': 'C;, ,";r,.. , .. ~ ;,:.~ 

For the ,A~7:,:-ate,.CRA.reeommend.s:--tb.-e~,ene~gy ,.:' .. d:emand,,::,_ ,,-
ano. • cuswmer cha.::-ges ,be set·~a t :"approxima tely e'tual ~propor.tioIl:s of;:::,:~:.:.? 

their respecti v~ .-costs.·· CRA"bel:i'eves.th.at ~,this ~"treatmen.t.~":is ~,:- -;.~:,: '.~" 

ap?rop::-iate !o:-·a'.:non-time-di!ferentiated: r:ate; Aceording,:to::CRA,.:.,:, '": -,:-: 
Since the .. ene:-g; charges ,.donot ,.:vaI7 from/,pea.k::::to of:f":-peak per.iod·~::-: a.:,.> 

cha.rge se~ equal to peak marginal energy cost would overstate the 
cost ~or elect:-ic:, tyused, i!l':mid~:pea.k·:and ,o:f'f-pealcperiods. 'J!his, 
CRA suomi ts, ,-would produce a:.:-esult::::un!air ~:to ::customers.;,~:'an~~ it would:::
"oe a departure !'rom· the· goal~'of-:e!!ic±ency wh:cb. underlies the use: 0:--: ::: 

2 '2:'O~' ':' ..... -
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'!. Adopted Time-Of"-Use Rates ~,,:,":,:~::.~: '.:':..~:::-:; -~ 

~ ., We- "8.1:e adop't±ng .:.ehe.' s"'fa!f"'s' rec'ommend'e-<f t'i~e-o:f'-use 
p:-opos3.1S- whfc-1i ,a.r'e '~eonsfstent' nth' our"'presen'f '-rate" "d.esign:;:"ioltCY'~' '.',. 
::1 ae.ditio'n;· we"believe ,that' it ,is ~desira.b'le ::to :::e'Scp'and';oI>t'ionai'··tfme~:·~:-:· 
o!-use' ~ates to ~cust'omers,'witli"d'emands'o:f' -lis's':t'ilan r:5'OO-:"kwt~;~o :;:," ': .. ':.:'~,-

"~ ~ • • ,A.,' .... _. ... ,.... • .••• I '. -. ", ¥ _ -,' ,.-, ," •. ,_- _ • .,,' ",...: -- .... ,.... ~-,.. ~~ .... :'. ··r..r, _ ...... ,..;,..... 

accomplish'thi's, wearereq,uesting'Edison 't'oworki'witb: Ou:r' st'a:f'!' to ."" 
, • ,.., .... , . • . ... _ ", ... -:- • I "' •. '~ .' '-:-. _ .... r.... I .'r- _ " ""..... ~ ........ '..,. .-' • ....,. .. •••• : _ .... '. _,. ' ... ____ " 

develop and tile a 'plan '!or' expa.n.s':tonof" Scbed:ule' No' .'TO'O'-GS. ~ "The ~-"". 
".' •• ' • ",,' • _ -f '1, .•• , ..... ~. "',..-' - - ''','' - ,"'1 ,r\""'''''':C r-,~.· -'1"' .. • o. '- ... ,....',j~ ,:,~ ...... , ...... '~\ 

expanded :program' should' i:1clude the' lar'ger' 'Gener'al''SerVicJe' c'ust'omers~' .. 
and ~dd at least 1 7000 TOU meters :per year 't6''':t'h'e= SY;t~~.~·' Andthe'r~ ·oi~':~ 
our concerns regarding time-ot-use rates is the erosioti-~of rite 

.' .• --- '.', • ~ ,- ", ... -" , .-, , .... " _ ......... "":' •. , -ii' ,';> r;~ !.. '-

dif:-e:-entials by time',,~per-1:od,s--~ue-~t~;·EC:Ac::.:¢ha.n::ges:~":::"::There£'ore, tor 
~ •• _ " •• ,.,..... ". <' .- .... , .... ~ •. ,", ,y. ,',.,. ,". ~ -.'-,,"-"', '; .. :::,-: ....... 

f~-:ure '!:CAC 3)roeeedings -we a.:-e'directing'Edifson' t'omainta.in. the 
ap:proximate "·iatios . in' S'eheduies -No~s ~ TOU-8',:' ~T~OU':P:A":'f; a:nd"::TOti"~GS': ~a.nd·'~::-:: 
the approXimate ':dif~ere'nti'a"ls ':in. ":exp·erimen:ta~:t:i:m~',:;:o·t-u'se schedu:te's'- ':' . ~ 
aut1':.o::ized by.~this:"declsion~:·: ,.'~~,-: ~ -': '<::: 'cO: ~'::,...:~ ·:2O:".:c. :::"~:."'d":~,;,: 

• ~ ....... ~. ,,- .-. .' f ,. 'A~icultural :3id 'P1lInp1n{;Rat'es::- . ,.:"::'.~>'-; ><:,:~,~,~, :.,,;: .. :,~.~,:-: , ...... 

'8.;.: Ed1son"s":Pro'Oos'al"-" -::;:~: .. ~:,::,:: ",;:,:"";~." ,I.;, ~~: •. :" 
" .... : ... • '" '... "'-, .-. ,""'. • .,. • ..... .- - ... - '"', ..... (": -- ,', -~ -', + - • J .. ' ,....... -, ............. 

The present Rate Schedule No ~ PA...;1 "'was "d:es1"gnea-'to" , "C' 

• ...' ,." • ,..., t" ~ " .'. ~ • .. - - ~ ,,.... • ~_ • . .... ", _,'- !;-...... (~' t'", 

o!fe~ an ene~gy'rate'and'a connectea'loaa 'charge'o~~$1 per month of 
cOMected: horsepo'N'eI<' Edison t ~prop~sed~ra.te 'd~esign '~wo\lld.'~ increase '~-.. " 
the connected ioa.d" cha.rge -to :sf .30' :per :mon.:t1:l /;ko: : 1nC:~e3:se' :::the . en.~igy :'':': -
charge, :$0' as:to m::ii.intii~ the p;esen:trel3.tl6'nship:~wi~h'::-Ra:ie'>Sch~auie'·,,: 
~o. ?A';'2 to :prevent'custoiner'swit6hing~ .;:": ~', >,~. :,:,.::- :~,.',;:".-:: :'':" .:J,,~':.: 

Rate; SeheduleNo.~'?A':2"inciudes 'both an ~ enerii;cb.a:rge"';:'~' 
ane. a' demand chs:-ge:~ -"U~de~ "'Edison ~·s :::pr~pos3i; ;~a:','oase'::rate':miD:i'mum': ~ .. : ~ 
charge o~· $, 'per 'month wouid"be'establi~ihed;-and' the~d~man:d:'cha.rge ~:'~'~ 

.. ," ... ,.- .' .. , • ..,..', ,I' ~, .... , • 1',"""-·'''''· '. '. "r·.·" , .. -" .... '- ;-, ... " ,("'. '., -. .......... 
ana ene~gy eha:'ges would 'be in.c~eased to maintain the"pres.en:t ' 
relationship with Rate Schedules :'N'os :"':PA.':1~a.nd:"GS·.'" :The ':\;;in1mum>~ ~,,~.: ~ ~ 

demand 6ha~ge: and" ~a.t6h€rt':p:-ovisions;:o:r'~the -:tar1i"f':'';ould be 
eliminatee.,: : and the resultant" revenue de!'±c1ency-: recovered.t:~rom,: ,'-;. ~.:;' 
Schec.ule ~o: ~ ?A:'2' ,customers ~ ~' . ,.: ~ : ,~ '--,. '~<::;." -:~" ',:-: :':;':; ,:' ,""., '"-,",,' ::, 

2.10 
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. " . .;.' 

b. Staff' Pro'Oosal >-'_ "':<:_':::_"';'::~:: 2(':",:-;-::': .~: ·e 
_.: : _.~e. S~:c~:t. :?:~:t:~S. tha:t:-£he=~: -i s" .~~~~1.:e, d"~!e.~,ence between 

its ag=icul.tu:-aland -pumping" :ate, .design. and, ~t.ha.t ,.of' ,.Edison .. ·.,. ~he. " ,.. .. ,. ~ -
• • . '~. ,",' ,. _, ,." • ". . . ., ,.; . .' <. ' ••• '" .... a" " "r "....., _ ~ .... ...... +-'." , .-- ' .... < ,"' '. 

base revenue in.crease~.:would p.e .. s1'read. on "a un.i!o=m..- .. cents,~p.er-k~; '" ~,.y 
'-. • ~ • •• " ".. • -_." .• " "'- .,.... , .• , " •• , ,.... • ... _A' .... .~', If •• '. ,;.., - .... ', .. ' ". ~ 

ba.sis to each ta.rif:! .. sch.edule •. ",:'orSchedule .No ...... U-.t ,., .. the. serv:ice .'. ,_' .. ,. 
"" .,' < '. • '.' ,_ J' .... _ ." _'" "\'- ••• \. .. I. ' .. ' _, ._ 1_,... " ......... - V \I ....... ,,' I. ..... " _..... _ >.' 

cha.:-ge would not b.e incr,eased .. ;. .instead" .. the ,ent,ir,e ,.inc,rease:_wo~lo.. ... 'b.e, .... ,r,. 
_ '" .~..', ,. ,,', ' .. ;,' ~. • • ,.~. _ '" , , .. '" ~._ .\.' ~ , _.. ' rI\ ........ _ " ,. • , ......... _, .... .... .......... .'.' 

applied.to the_ energr chat:ge .. ~.,. F.or S.ch,e.d:tt~.e ~o,." ~A-2" "th;e, :.d.emand,...,. ',:" .. ,. ~ 

char ge ,wo~id: not." ~.e ,'i. nc£~a.s.ed ,~' . and, '.~ga:in i'il'e- :e,;'t 1:~~, ).~c~~a.s:e .~~oui,d ~ b.~., .. ~, 
" ,.,. ,. •••• ' ,. _ 1 _ ~ • • ... ..' " • ..' __ • _ .... _ _ __ ... '-" I'.~ ~ ........ 'I", \..I .... ... ... h< • _ ... ,' "-' .. _ 

applie,d,to ~he e.~ergy charge .•...... ~ ~_ :"',~ -.;~':' ~':>::.' :::,~:::":~,:,, ;'.:::" ,;.~::, 
'c~ CFEF" .... . .. . . , . 
~'. __ .---.. •.• ;<--•• ' ,., .... :. :". ,--'-I..... ~_' •. _ ..... '._ .. '_,:~~"":''''''''''~ "",,'~"·.r~,~:/:~ -:::"(:1 

.~,.(tf~~a.t·e Schedules.-Nos. PA-1 and PA-2 ,,, '"~ ~' ..... ".~ .. ',' .. e • 

• - ,p. , '". " , _'n "",-,.... -. .~, • _ ... 

CP:BF .. s:o.ppor.ts ,tb.e ... sta:(t:_prop.os~l.s :.r,egardiIlg:-~-oth.:-. '. 
•.•• _ • -, _ -'" ~ ... , .~,,,. 'N ... • • . '" .• ', _, ....... ;.. _ ~ • y.. ',<. _ .~. ....... • _ 'r 

Scnedule .N.o.- .PA-,1 and .. Se.hedule_N.c, ... PA-2 .• ,It.agr.ees ·.th.at ~,an:r,rev:enue __ , 
. . ' ,. .." ", •. ' ~ '" . _ .. -', .... , ,.. . ...., ... _. o· ,_, ..... . ,- ,~ .... _........ "'. 

increases !cr th.e _ag::ieul tural. ,class .,shouldbe :-1'ass,ed ~on,.,t.h.r.ougb. ~:. :" .. ' ~ 
inc:-ea~~d e'nergy ~charge~. 2; For 'Sch~dui~ N~~, ~.PA~2~ ~CF:6F ~~~g~~.-.t,h~t ~'~'" 

••• .., -- '.' '". - .... .~..,,, 1,.1 \J "'... ... __ , _' .. ,' h .' 

the demand charges remain $'3. 75 pe~ ;~mon:~h.~~d:s.llo~~~ }~:.~:a.-~~e~se~ -:::(or 
each k"i. without a minimum leve:Co-f·'7'5···kW.~ .. 8:~~:,~~r~~S~~d.~~e ~. PA-1 e 
that -the service cnarge .~ema.in~.$1,per._horSepOWeI:.,:.",,_ .... "..:""' 

<' .... ' ,~-...." ...- • , - • ,\.... .'". - ~'. .' ... ~ 

. ,. ~ .... CrE:' contends,tha't_if .. the ScheduleJ~o.,,,?A"7~, ... _ ',r .• 

se!"vice ch~rge is .inc;ea.s~d;·· the -.O~i'-:p~a:k', ~~edit' ·~h~';'id.~ais~':be .' " ,", :":' 
. ' .~, ". ~ .. ' . .' . ~.... '" , .... ..,....... "'- .. . .~..... .... ,,' "--' ...... ' '. ~. '.,' .. - ,. 

increased. .Schedule,No. PA-1.,contains:~an .. o!!-:peak~credit which ... ,.,. . ~' .. 
, . • ..... ',' ." '9', .... , ~. '... _. u_ ","' _. "','" _, __ ..... _J • • ~ 

:-ed..:ces the.monthly service charge .. by, .. 5.o¢ p.er hor:sepow.er .. of',.,cotUl.ec:ted~,_ 
. ," " ,..' .• " . • '" _.' .,.,.,,' '" ,~, ,_.,.1 .. _ • "",.' ,,'" , 

load. To ootain. this credit customers_must_agree .. to_1'er.mit Ediso.nc:to.··, 
... .1 - ~ • • •• ",~ • .,\."......., '- ,~ '. a ... " ... • • •• ......' -

::'av~ inst.alled, at .the, customer'. s expense. -.,an ·aut,omat1c, disconnecting 
• • '" • " .' • , .. • ," ~ •• ,P-..' -.. _. • ',_ " -. 

device deslgned. t~ p=:event use.,from,.8 ,a. m. ~-to . .1.0 ... 1' .m •. on~.weekdays.. ", '.' 
•• ' , -- .• • _ ' '.' '~.. .." • ~ ...... ~.' ._. ... ..... ' ... '0.. •• ," .... ,. .... •. ~\ .~.. ..., " 

C~? maint.ains .~hatthe. rat;o. ~~~~~~~~~.the ~,c~:~~~ a.~~c.~h~':I:harg:.: "~ .:., " 
. ,. b of t' . of • -P' th . h . 1 d th S!lOU_O e ma. .. n a:.neo,. .... e .. ,:.. e ~serVlce c arge .,lS ncrease .,.~, ,e ',' 

. - ...... ~. " .. _ ...... '.. ... ". ..' -- .,......' ,~ ... : .. ~.-
c:-ed:i t should be increased, in ,p'roport1on. - . , .... ..: . .:: " _ ,.:- ...... _.,.: _. _ ;. _ ' .. _ 

'. ." .. "'~ ... • •• I ~.' '. , ,.~.' , _ •• ,. •.• ,_",. ... tt ......., ~. , 1 • .. ... , \ .. .... 

. _ Our, 1.:.nderstanding.of .. Edison~s ..;ag=icultursl, rate ~,_.,.' 
~ • '. ,'" "" • - ' '... • '<- ... ~ ~ ~ ... p, "'" • • '.'" .~, ' •• 't ' .' ~ 

design :'s. that customer .,swi tching was considered .. to the extent ,that- . '. 
, ~ .1 T ~. , • ... . "~ •. , •.•• . ..... ',1 r '" ., _ ,,~ .. ,. • .... ~" • '.T ..... ~ _ ~ 

2; ~he ~os::'~ivn of CFEP is that any :-evenue inc:-ease to the 
agricul~u:-al :lass should be recovered through energy charges only. 
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e' that the :-evenue :-ectuirem~~t ,:_c,o~.~~_E·e:,~~et..:thr.ough .rner:easing energy 

cha:-ges to the marginal cost. _~~-;: r>:-. ::::-;,;:~.J~,:;,r~ • .', 

" As to ~ CFBF '.s p~oposal~ that, ,the o:t:f:~pea.k .,cr.e£ft-t"or 
~ , .... _ •••••. _< _ .,. ., .I~,< ... \ ,~._' .•• _.~ .,~._ '._.,'., ~ • ~ .•• .JN'~.' •... .<....... • 

Schedule No~_.PA-:1 'Sho,uld_be i~cr~a.s.ed.., .ther,e~is,~o cos:t.j.:!lsti.t:i,c.a~10'D: .. , 
, . .~...,. _ • _. ~. __. ,..... ... _, ~. 'II ..., ,-< '''~ \ ~",.'" t .•• ...1, ~." .' '" i.. ....... ...... • • ,.. , 

fo:- this increase, in this record. ,Neither ,Ed,iso~ "nor,_the ,stat:f.~,made "".~ 
_. . _ ..... ., .... .' _ .... _ ~.~., _, ... ~' .. ..... L,. ·IL.~ ..... _."'~" ',' \ .• _ ' ..... _ w. _ ,-.~.,I ..... '. _\ .... " ••• '-, ...... , 

such a. proposal, and CrBr presented 0.0 ev1d~n.c,~~sup.p,or~ing .. s,uc!l_a ... _."".,._ . 
• ~ ~ L • .... ~ .... __ , • ~ ,.' ....... _ , .. .... c· .. ·~. _ '. ' ... ~. ,_ 

change., -~,: ::~: . ..": " '. _, - .:::·.~::<c::~ '-: ,:::.::~ -:':'::::0-:~ ",<~,: .,_ 
,..Again, .. the,st,a.f! ~ll:a.s .P~o,pose~._x:a:~e.s~tha~.are" , _ ~ . _ " 

., .1 .... ~ ~, •••• ~ _....,...,.. ... _ ..... , ' _. n ., \'" .. ~ ...... J_,...... ... ..... '. ~ "" .. ~. .....- .... ' '..... ........ ,,. 

consistent with our present rate design policy, and we will.adopt,~its~~ 
to ... ' II- __ , .. :,. .. L ... ·" 

~:-oposal. 
.. . '" .,,_.. 't, .... c: ~"'.~-'~_',~~;~:- ..... ', .• ~'~!~._~ 

(2) A~:-icultura1 ~OU Schedules 
~.: ~ .~~}'. ::.'~:, to ~I::';= to 0.." 

Ed.ison_ ~~Ol?O~~s,~o~~and,J:ts agric:u~ tu~~l l?,:d 
management p:-ogram' by. piacing~ 506 ,addi:t!.onal~· farmers ~ o~!-_ TOU~~;a tes _ ' .. ', _, ~' 
du:-ing '198; (Exhibit';' 2) • ' -We wili adOP~:, thi.s.'.prop~sa.~~~hi~hj:~~~, ~ ._ : ~'. ~ 
suppor.:eed by CF:!3F,~, as . well, as the" sta!i',~" As', :th~y.· ~~in~ .. 9~~,.~ 1:h; ~ . -" ~ 

_ .,. ,.. :. ",. '". ., u ~ + ~ _' ,~_' ,_ ......... .. ~ .:'... __ '.I .... ,_I •• ' ~. .... • • 

ag:-icul tural .. ~OU prog:-am .ha.s . a positive ,'b~n~~i t~c~s~ :::~:t;~_~" qF:S~ .... ,. _ "; 
states that it :-ecognizes the' need for exp~n~,;~~- ot-' ~h~ ~:v~~~~ta.!y~~ " _,.' 

.. . '- 04. ~ ..... • ..... 1 .... ~i''') _ , ..... uo- ......... ...~, ... _;..,. ." _. ...;. '.' 

ag:-icultural ,::ou. schedules, and that it will continue to cooperate 
~ '., - .. •• ",:~: .. ,"": .:...... ',.', • ,'.: ",.",~. .::, • .:..~.~. ' •• 1 '.~ .:~'~/''':':J:' .,,'" -: ~: ' .. ~ . .':-.,~' __ ~, ,.~.~.:. • (". 

with Edison, in., ?r~,~.~:.~n~ th.ei:>~1!lp,~.e.me:?-:t~ti.O~.~_~~ .::'';::: :-;:-,;"., :.~:/-: .: .. =,.~. -:;~,'_".: 

.... , ' .... '-... " ..... .-. ... r-;; .:," - _ ...... 

,.., " .. ,.. ,-., -
_ •• ~.' • ~ ,.J 

- , ..... ,,'--

., ." . .~ "'. '._' 

..... _" ,. -~I (::,<If"" -c' . -- - -.' ~. 

ro, "_ ... .... ,_\ 
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,.;- -,"_ -. e 
A. Pi~din~ of ?ae~ -

" .--~"' 

, f;; " The :'aci.'op-:ed ~esui~'s :'o:r"o~'eratio:ns:'f'o'r :teS:-e year 198:) and 
•.• '. It, ........ ,.h., .......... .11'-" ,,-:.. II'> ,:....... ..,:', .'~ '0"", ........ ;. ,:.~" ,~ ..... ",-/,... ..... , -_ ~C' -., ,r' .... f" •• ·...,I'~ ...... """ w:'" 

each ele:1en'tthereof, "as shown in 'Tab'Ie X';';2, provide "'80 proper "ana:"·' ' , ~ 
~ • -.~ - .... ,. ,oM'.. -. _, ....... _., • .; r _ .,': '¥ • __ ' •. ~ ..... , , .• _ ..... , ~ i-' _ .... ;.. ...; ..... ,,, '-" (., ~ ,..,. r.J _ ,........ ~" .. ,..; - .... ,.,,. 

:-easonabJ:"e' 'basis' for' o.ete~mrnlng··EO::tsoIi "s"California:- juri's<li'ctiona1 ""-
base-:'a:t~~r'evenue':requr=-e'ment: ", - - ,~. ::r.-;: ~ r;;:::',::- ~ -', ,..':P.::v~:>-:::: ~~ ,~:: .::::::. 

2. The proper and reasonable level of Edison ts California·: -: i7, -:-: 
..... "": ..... , ..... - ;O-"'i"~ ...... '-,,','- ",,-,..:--_ " .,,,,~ "' ... ·'··r.- .... r.~,...I- ". ' . ...,,_ ' 

ju~isdict:tona1 base':"rate revenue "requirement"'for"f98) is 
~2; 132: fS2', ,66 ~" ','" ,:,,' ,-.:.:: ,: : ~:: ~ ::: <'.:~-; :-- .:.~,:-; " -:::- -; ;..:(:, :.;~ ::. .... :- .~.' ;-':: ~ ':,:: ~< 

:;. P!'"esent base-rate revenues are estimated to produce ...... '.' .. ~ >:-: :'-; ~ 
$1.565,.124,100 in. 1983. -.""" .. ~<.:,,."".-:.': '-~::-':'''';:.:~':'':''~:J.;-:2'~ '?: • 

. 4 ~' ~h~' ~evei 'of g~?S~: :.even~~S'"pi9d{,.C~d·~~Y~' E~ison 's presen't 
-,~ • -< ... ~-/ ......... ,' ..... ~ ... \'~ ... «., .... ,.'" , .. "-"""',,",-."'i .- " .... 1""" -""-_,"',_._ --"'4.:-,t-.(.\ ... .. 

base ~ates "'!o,:, electric service-willh not' recov"er--Edisori t's'- reve:c.u·e': ", ." 
• ....: 0'- ... • • " '"' , ....... ", .... "V ~ .,..'.. • ....... "', .. , ,'" .... ~ .•• : ~./!t' > ''t',' 1-:: ~ .... > , .. ; :. 1"0" .... r;:', , ...... ~:..;:; I\. """,;-:": -: ::...: ~ 

:-eq:..-:.i:-emen't in thetest'year'i98:;:-- . ~ ,- .. -.... "~. ' 
, ..... , .... '·r U" .. '" ," 1'"" ... , ",,-' ..... "~ ........... ' ........... , ,,,,'- ,.... ,-" - .... ,~"t ... .,.. ," .::.;:.r:- ..... ~,.: :'\.· ....... - ..... )N~·<·.-

5~ . The'cost"of serv'ice for-Edison's"Ca:talina Islano. elect·ri'e-· .. ·'"' 
.~.",--:'P-"" . _ ,',rr __ "," ".. __ '.'-,-,'0' .• : i.T~·""" ..... ,_,_ ,.., .. ,,, ... r ,_, .... ..-..-- ,.._._ L""r.,., ,'",_,-r- ''',._;~ .• ,....,. ,", 

se:-vice' is ap:propriately included' i~' Eaison 's" totai ~ Callforn.'i8, ... ' - ~ ~ - '. 
jU~iSdi;ti~hai:c~~~ ~t- s~~~'i'6~:~" -:':: ~"."'.' ,>~ '~,'.<:~~~;: C:'~"~''': ::- ~ :.;~..;:- ,-:.<.,~,:":-. e 

, ,-' ' ............ ( ........ _ ,~' t; .", """." • r ', ...... ' ...... , ........... ,., ·~I·I .', .... • I~t' .... ·,....-':'o 7-"""."" ~''f- "."- ... ,.,.... '. __ ,'.~ 

6; Es'ti:o.a~ed ~-evenues-ba.sed·· on: the c.'·s'al'es·- !'or'ec'ast" fo'i' tAe'st~~- -,~" 
... " , ........ , .,."._!'~ ,.f"Y,....:. - :.,., ...... , ............ :._,.\_,..._ ..... c",~, ....... , .. ,:...;...,r:r- ~...;~ .~ .. , .... 

yea~ 1?83 and at"::-i~ion Y'ear~198A.ar·e'·csubj·ect' t'oLs'ignlflc'a.c.t·"'·'''~-

!luc~ua~ion. 

i. Because of the difficul~ies inhe~ent in estima~ing test 
yea:- elec't~icity sales and 'the need to protect 'the ratepaye:- and the 
,;::i1:::y f~om an incorrec~ es~imate, it is reasonable ~o es'ta'blish an 
3PJUV. !or electriC sales 'beginning Janua~y , ~ 198:;. 

8. ~he pu~pose of ERAM lS to adjus~ base ra'te and AER revenues 
!or changes in revenue due to unexpected fluctuations in sales du:-ing 
~he tes~ period, eithe~ in to~al sales levels or in the dis~ribution. 
of kWh sales among different tariff schedules. 

9. ?ac~o:-s con~~i'buting to inaccuracy in es'tima'ting 
e!~c'tricity sales are the difficulties i~ ~uantifying 'the effec'ts of 
conser",a,tion. :-a~e design, ",t{ea":!le~. the economy, an.d the gair.. o~ loss 
of a la~ge utili~y custO:1er. 

~, " ... 
. ~ ... 



1 O~~ ":nie adop-tion ':of"'a:t"EIWr:"wi'll ':i:tni~iz'e any. dis'iric~~-ti':;e's f~r ~ . 
,- , . --.' .~ ~~'. '... -", ~-" ~ ~ ,", ......... , ..... ~ ~ .. .,' - . ..., .... '" c: ....... ",., ..... , .... '."" '-',...-' (~ .'" .... , ,-' - c'., -,,-. -: ''', ro.' ... 

Edison ~o ~romote eost-effect'!:v~ eon.servation "programs'$.lldrate· '." ... " 
design pol:.e1~S~' . ,,,' .;',;:"~.".:"~ ,". ":,,,": ':'.:::.:::-:: ':,;:::':.::.~::~'."'-' ,,:,:': 

11: ~ '. A ~eturn" on. equ1tY::~~:('1';6 .OO~·· is fair~a:.nd':)reasori~b,i; ~o~· the 
'tes't year 1983'a.nd·at-tri't1on iear'f984~ .:~::.'-~' "." '<"::-: :":<::'7:'~:--~:' "::"':".~ 

12.~ :' A':1'2:55~' ra-te"'of' ret~rn"'f~r the iesi:::year~~1983::'and:Za "2~55% 
:-ate 01 ;~turn for 'the attrition~ yea.r'::resu:ti :~tr'om~;the":fB:l:iowing:~~ c.' 7:~ ~:-:'. 

ca~i tal st:-ucture: and. -ca~i ta.l costs';' which. "are -falr·-:a.nd0reasonable:'«'·x': 

~es~ Yea:- 1981 

~ng~Ter:n De:bt 
:re!erred-S~oek ~ 

Common Eq,ui::y·.~ c,.-·' 

. To-ca.!: ' .: 

e A't~:-i'tion Yea:- 1984 

!'ong,,;,T.e:-m!~ D-e bt~· . 
?re!e:-red=Stock- -::. ~-: ' .. 
COm:llO~ Equi ty' 

... - . ~·o"tal. 

...... ~ .• -- .:. ~',~~('I"" ',P:; ~'.';,:~' f':.'~:-,,:~~:_:.,~.~;,~, '.~_'.' '" 
.Capit~ " ¥e,ight~d ·Ra.'tio· .. ~:: Cost' :,.: ""', , - e' 'Cost' 

M.~",::' ... :,,,;,,~,,,::~; .... ;c\~ ~:I~"".<': :".:.:.'~~~~~ ,~,:--::: ..... ' 

".:.,r ':,46.:,:. .. ·~ .. ··:, ':' :-:,'.0: .. 42 ':-::, " .. _ ··<~4.79· 
"' ... ' ~: t 2:~.: ~ .; .:' >;' ::::' ' 8'.' 6;::: ~ .. ~, ~):: :-::.:: 1 .. 04::-.: .:.',,:; .. -: 

..... : ·~42 ~>:.:., ,::,::-16, .. 00 ;:. ~~; ,,:,,,:-:""6 .. 72?, 

. ': 1 OO'~:~~ -'.: :<:> .--::"' ..•. ~."::: .. ','.- ,:,~·.-;12·.55 :~:::-.~'.::: 

" ,. 46", ~.". ., ,'. ,-' ,', " , 10 .t::9;' .~'~ ,. , .... '.... _. 4 e"'~ 
! -. • ". ' •• ,- .... .-''' ,-~-." .,.1 . ... '~~'_..J _ :..~. '" .......' t_ .. 

" ':' 1 2~: ' :,:: . - <: ::~:: 8 ~ 8'1 ,:;, ~. ,>. '.. ',~: ::- .1. ~ 0 6.>, - :,:; 

42,:,::-·. - .,': .: -:-· ... ·.t6 .• 00 -:'.'.:--.'~ . ~-6 .. 72.~':':'·:'-:c.·:: -
- . ,: " . , OO':.:~: '. - ,- ",~: :: :' ,~:. <: :': .;' .:: ' .. t2' .. 6 5:: 

13.' A- 16:.001)' :'e'turn: on' equi ;;Y':;'11i provid~··a.t~e:-:ta.x interes~ ':7' 
- ". ,-.. • _c ,- ...... .,.., ,'f . - ...... .....,;. _ ,", ,- .... "\ , •. j~ _ .... -' ." •• - I:, .... ~,.., ~:"'-' 

coverage- of' abou-:- 2'~62- times over" 'the' 't"N'o:.;.year-period~· which ~ should 
allow 3dison 'to :-etain i~s cu:-rent bond··~atiD.g·s:~'" ~·:·t,~ .: .• : "":":.::-:;"" 

14. ~, :'0 ea!"!'.." an ave'rage-ra'te':' ~:r-' r~~~;nof '" 2 .. 555{ i;''':198j ~ . ~'~ 
~ci. :'SOll 's 'ba.se :-a:tes '! 0:- Ca.l i!'o rnia. jur:'s d iet ionai~ ·~ie&'t.'ri e s'er'void; :.'.~:" 

• .. p ,"" -- c ' " - -"'... ",.. • •• - r-·'". r - ' ,." . ~... ,. , ,- oM- " -.. f' .:' .; ;:\.. ,. (""" :-:- :-: .;: 

should 1>einc:'eased: ef:f'ec"t':L ve Ja:nua:-y'r~-" 1983t'oprovide an." inere'ase 
in oase-:-:a~'e': 'rev~nues: ot- $566, 7'58-~OOO ~nd~'sh'ouid'~'b'e: !U.::-th·~:; rinc'r'e'a:s'ed:'~ 
e:-:'ee~i ve J"an1:.a:-y 1, 1984 to p:-ov1d.e for an a.tt:-i t:{on~ aiiowan.~·e;" t~': :,:-' 

..... r \., .•• roo..-.... • .... _I, 't.-. , ~_, ,~ _r '. -.'" ... ,_.,+ jl..~ ,_ .... _ ~ ... ' ... ( .... 

cover ad-c.i ~ional' inc:-eases'in cost of service f'or" 1984.. . . .. 
..... _ .... .. t,.. .. ~, __ ._ .... " I·, ". .'.,. T'~ - '-:., ,' ... "-' ••• " .... > p' ~~.. ~ ::.:.:) ~ ... '.. ".. _', .... ' ,", • 

i5 ... The :-a~e" of' :-e't'i;.rn on' rate base' ~og:~~~'?r""",i 'tn" the o'th',er .. ' .. ,-, 
co::~onen~s 0:' -:he increased base-!"a'te revenue' ~'~qu:~:~~m'e'~~~:'ar~" !~~na': ':"-
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'to .be jus'ti!1eci. .and are auth.ox::'z,ed -wi'th, t.he,unders~alldillg :tha't under 
• __ _.. _ .~. c. ,.' •• , .... ," _ •• •. • ..... ,', ...... ...... '._ ,., ~ ••• J ,. wi ""'" .. '", .... ' _. .i , • .--

'the Ra.'te, Case~'l:'ocess1ng ~Plan,..the, lle,X"t ,.,eat:lies:t._ test j"'ea.:t,..,:Co be used, '::-
• _. ~ - ••• ,' ........... : ....... ' _~ 'r " .. ~ ~ ' .. ~. \ _', " ' ~ '" ' ... " ...... ' "-' ,< .... ,1 u,,'.... ,....... ~ \ •... '- ., ...... "'--

"!or es'tablishing Edison' s revenue requirement will be 1 ~§~~;. ~~,:::: .~-:.:.~ ; 
16 •. I't "is :-easonable -eo :-evise the,.A]R_ill~ recognition of' the' 

• _ • _" • • .' _ .....". ... • ' y,.' * .. ~... I .• ' ,,. Iy ..... " ,. .. \..: ..... "... '" '.. -I'. .. 

~ h~· d ~ t ~ .~ . d' th.· d . . r.ew.:..j au't o .... ze ... 30 e 0 ... re-eu.n aaop-ee.,ln. ... s ~ eClslon..,,-::-c" ~. ,. _ .. _ 
...... • \.. ~ ..... _. '.' ... • I. ,..... ... ... .I." ; . ... ' ' '. '.... .. .. ,,' • _ ' ~ 

17. Edison.:s, consis-een-e use of .. ,a,lillear .. trend .. equatioll. -eo .,:,' 
es'ti:ns:te. th; 'recurri~g.~po~-eiolls .:of ~;pe~~ti~ll_~d' ~~in:c~~~ce~',( O&M)\ _~~ . 

. . - ". . .. '.. -. " . -' .." ' ..... " .,.~ . ~ - ... \. .. --- ... \, ~,. ~. ". ,,'-' - ~'-"". .... .~ ..... ' 

ex~eD.ses oased_olle~enditureSr recorded. .,ill, t976.,through_t980_is ,. .:,,' ~ .~ 
, • . ".' .~ _ ."" ... _ •• j, • '.' ....... ". ___ .-." .. <0- .... _'",~_.' ... ~ ,.iI>. .,#0) '1-\. __ ... ",d.,,~ ~,., .... 

overly si=~lis~ic and overes~ima'tesreasonable 1983 expense levels. 

18~"'Our s-eaft's us~~of a. linea.~~~;~rid -eo estimate 0&.\1 expenses 
i"! 'the~'esUi~ mee~s the ~~lt:3.tis-eical-citeria es-eablisheci.by staff is 
:-easonaole. .. ~ .. -::,\ c,.. ~ .. ', ,_......... - "',' ~ 

p" ... - , - ... '.... •• 

use 0'£ h.istoric averages:,of O&M expenses when. 1;rend.:in'g: 
:-esul'ts" 0.0 r.o't mee~ stat'f" s s'tatis'tical er1 ~eria is rea.sonable: -: ,:";' -.:C:: 

20":_.~.The:-e is a need' to develop !':.0.r.eeast1ng me~hods'·:which b-e:t,t~r 

:la.'teh the type of grovth expec-eed for-va.rious subparts of 'to·tar:'O&M 
expenses. 

21··~,. In developing.liolllabor escala~10n ra~es ~ 1 ~1s~:·r.eas'0,nab'J..&:.: 

to :-ely on the fall 0:f'~!982 Da'ta Resou:-ces 1 Inco:-:?o:-a'ted(:(DRI)': ..... :::·-:'~ 

"!o:-ecas.:t..",: .:che lates-e available forec9.?_~_a't -ehe -eime of 'th1s.::.~d:eciS-'i:on: 

22~. Relianee Oll ~he 'ORI '!:-endlong'seenario in the fall,;,0t":'1982 
DR: :f'orecas't is. reasonable,. in., ac.op:ting nonlabor ~ eS,c,ala..~ioll. rates-. 

~ + - ' ••• , • •• , •• _.... ' ... ' ''. .' \. ,'",,,,)' ... \ ,,-,' \" • '" ,'... • 

23 .•... ~h~ labo:-. escala'tioll,. ~a'te ,a~plicabl,e, :to,·,Edison.ts", ullion. .'. _.' .. ' ... 
r ....' r ~.' ._ ,_ , ,. • -.,.,' ,- '. . ' . '" ',,' ......... ...' .... d '" Po ... '~. .. _.... ". • ...... ~ 

e:ployees in '1982 is :"e~s.o~abl.e •.. ::_.".: __ ;.':',;::-~ ,:~.,::-,,-: :.:" ~::,.".::I~ ',,':,,_ 
24. A:?plica-:.ion o! ~he.} 982_1abo,r.,. e.sc,ala.:t.i,onr~te .. t.o ,l'l.I:)nunion 

~ ..->" .. _, _." n 1 • ,,, '. ".. ., .... '. ,.. • .. • • ~ ,. '. ....; ... .. ~>' 

e:l~loY,ee.s_ is :-e.aspllaole., -r ". ~'. '''':C::: ... '" _::.:. '>~::-'.''':':'~.::/ .~;' .. ::'::.:':::::. 
25, •.. Fo:- i983.,.-.i;t·'i·S' ~~a.$~nabi.e.~o.us.e_, the(,.:nO,s~_.:;.e~~,n.:c. T::e,ndlong .. 

, • • _ ....., •• • .... - • , . ' TOy ..... _. .' ." ~ ~,_ _"'r ... ,_ ~., _ """.. ~ .. ..,,),........ ~ oJ" ... _" .... _... • r' 

!orecas.'t of DR! .. in. de;termir.ing. -ehe. labo·r.~ esca.la.t,ion, ~at,e",.:f'o,r_ :u.nj.,on,,~. .; .•. , . " ..... ," ~,,, .. .- ... ., .. ' ~. ,. .._...... . ..... .... . ~ '~-'... . '......... . ~ -. 

ana nonunion e:l?loyees._ ... " " .::;, __ -::: .~~. :'~',_' . ','-:';.:.~ .. :". _.",~:-.".'''' .. , 
26. A ;a~'e' 0!,~es.cala~.io,n_o!-4t.3~.:r.or.nonlabo.r~.anci .. ,9 •. 0~_!,o.r,~ _','"'" . ...• . .- _ .. .. '-" '" .... ' ...... . .... .- . ....... . '., ..... _ ... -"- ...... -\,. ............ " ._...... .' 

1abo:-i:1_ J 9$2. is, reas.o nab l!?, "!or, ~he,. :?u.:-po,se .. 0!,.~.e't,e.:-mini,ng"E.diso:ll.fs 
c' •• .,.., ~ .' .,...~,. " • " ~" ... '" - • •• .. 

l~vel o!. eX"Oenses ~o:- 1983. . .. " ---. . ... ... ~" .,- .", .. 

24;, _. 
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27';,' An.'escala't"i'on' rate- ot'5 .. -4~ ""'f:o,r. !no':tUabCr~,:an(r':'6.1:~ 'to'r J:a-o'Or 
in 1'983' 1s 'reasonabre,;for':'i:b.e·-::purp'Os'e'of':det'erm:f.,nl:ng.'tne;:1:98-:;-":J.'eve-'l;"IC):: 

-,. . ' ~. '-"- :. - r-:-of ex:penses .. ~ '~ , , .. " , -.: ','" , ~;:::. ;. :,' '-::,: -: ,;'::-;':'-- ,::... '.~'::::~ ,,< .. "I ' _ A' __ 

28 .. ~ Anhcrlza 'ti o·ri ::!or-~recovery<~'o! ~d ef"efreo.:: mal'n unanee=expens e 
would e!fecti vely guarantee .:that· a:·:utilityr;'couJ:d: e:arn'::'o:;r::exeeecr:rt's ,.:~ 

a:c::~orizeo. rate o!"'re'tu~ll; 'regardles's :'ot:::rts ':'opera:'t~:rng:e:f'tfcf-enci';or 
inefficiency simply by cur'tailing "curr'ent '<maint'enaneeCact'fv:ft1'es .. :~· ': ':::.::: 

29· !'t~s reasonable to-disallow a:l!:"r&eo'vexjC'o£':'deferred .::. 
~a.!n-:enance ,expense;·~· " .......... -. -" ::~-.;'::' .... ~~ '~ ~,,> .. ,::: ~~···"_'~c~C: ~":',:.~:.'-"~:-.::;:':,:::.' 

30. Cos't overruns in s'team :pro'duct-ion overha.ul·~eXllenses::ca:n~,'be:"::' 
ca'llsedby factors sueh 'as 'in!la-e1on high:er-''than.::expe;ctect:'a:n:d'·';:poor ,~. 
cos,:' es-:imates' in~ addi tion-to ·.theunpred:1c'table ,:component(/W'hiehl'::'::- "': :::C, . 

.;..... ~", .. 

;:r •. ' 'Edison.:'has ins'ti tilted - So- ma.jor -:program:, to·:. improve ~':. 

es";i:na'tions of'" overhaul~ expenses ~a.nd,:ha:s developed":; improvea' 
procedures'over'-:he las't two years:.:. :': ~,'.': ~ ............... 

-~ ... ,-. 

;'2 .... :::dison:"s": improved. buo.getlng: eff'or'ts':shou!c.~ a.llo'W'~: grea'ter~ 
accu:-aey in ~oree3.s'ting. Class,'! and"'Class:I!,:overb.aul.:expenses and a 
resul ':ing :-educ~ioD. in 'the h:!.storically high" overnns:;::' :;,",' ":':-:: ;.:::- ":',;- ,,' 

33:·' '~~e·f"J.nding ,proVided' iIl,:the'tes't year reven'1le"requl:-ement 
for so:eam- p'roduc'tion- overhaul" expenses exeluding::ruel:: represen~,s'~' as ~:~:~. 
32~ l:lc:-'ease :per overhaul' from, 'the h1s'torical;,,·g.verage,' in'·:cions't.ant "~;,:, 
dollars ana·is:'reasonable;.. ' .' .. "'''','' -::.:,~",.,- :':'" ::~::::-,~: ':',":: . ::.:, 

'3A.. :"o'r- oth'er power 'generation':~ expense' excluding fuel~i''t'" is 

reasonable 'to ado!),: one-hal! of Edison t s es"tima'te· of: ex:~feri.ses-:: t6r~~, ',,_ . 
. . , /.,; ;.. ... ..~ ... ':'_I.""'·.-.t,..., ~ 

••• '. _ c ••• ,. ,; ..... "- 1" H '~ 

35· Stai"tts reliance o'n -ehe level of expenses in 'the years' "979"": 
and' 1980' i'n 'de't~rmining 'combined.; 'cyel'e O&M exp'en.ses.' underestimates 
planned" :nain-:enane-e exp-ens'es, '£'or'" ~mb'ined'cycle'::'uni ts:':for;: 1'98:;:.::" --: :-:', ": ': 

:'i6. Edison's a.nalysis of combined·'cy'ele:·eX'P-ens·es~:ror::'f983:'~is::
reascnabl~ and' sup:p'o'~ts-: the ad'o:9't:!'on-of" Ed1son-'s'r:eq,u'ested ~undi;'g 
level. - ,~ .. , . ".,.. ,~ . ' ,- '-" "" ~ ... '. ,. .... ~ '""'--,.-.,....... . .. ' .. " 
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, .. ;7.. ,I"I;. is ::-ea.s.ona."ole, '~oallow >Ed±son. t.o-,recover 'i,t,s."actual-~ 
.' ". ., , .. « '..... • ." " .' I .... .... c ~. ,. ~_. 

expendi~res.·in .-:.he. a'band:o:ned -:tuel :c.e11 ;p:roj·ect cbas.e.o.:'·.on.::ac<t:eview.::of . ~ 
3c.ison's decision t~ :pursue and subsequently abandon. the proj;ec:t .. -:,:. .

·38 -:'. Recove:-yof -:AFUDC on..comme:Fcial .. p·roj,e,c't:s ;~i·s· ;:a.llowed onee 

the p.lan't. is :place<i .~in. ra't.e .,ba~e .. as· ;.us.ed· and. use.~ul •. ':. '.:''>:':.: ;:-':;::':::' . ..::..:::'~ 

.39.- Research. and. -devel.opmen.t ·:01' .n.ew~: enex;gy .:t,echnologies ~,ar:e -:::,:-:::~':' 

:nore ::-iskythan n.ormal ,u'Ci:li:"ty:-aetivities.:: :''':': .. :~ '::' "':.-":':~::, "'.:';-'..:::' .. ~',:'.\,: .. : 
.. "# .. ~ ·i 

40. Recove=7:of:-:AFtrDC-:on,a resea.:r-ch, .d·evel"O'pment, and:": ,'-:. 
c.e:nonstra'tion project :nay be allowed only after a proj:ect.:.:is .. ::· .. :.,: .. ,-,::-:~::-: 
ex-:ensively sCril'tinized··t.or reasO'nableness.· .. ~ '.:;'-:~",: :.'::-:' " 

4.1· .-EdisO'n ~s '·ci.eeisiO'n :'to'wai t' unt±l ~ this ::.ra:te::case,:to.'~equest::;" ,'~ 
amo::-tiza:tiO'n"o! fuel "cell projec't" expenses ,. -when :"dir.ec~. charges:-were 

las't :nac.e at the st:lrt o! 1919~,,:was":impructent::· ,'.:." .. :~ .... ' ::::,;~:':-.< :::0: ,~I 

.i2. It is reasonable-'t.o-:disa.llow'recovery::o! AFUDC::,acC'WD.ulated 
a!'":e:- 'the end 0'::;-,1'980 for 'the abandoned'~fuel::-cell::pro·jec't.'< :::::~,~",:::..::-:,., 

4.3. It is :-easO'nable to a.mortize~ fu~lcell::pro,jeet: c-osts' plus:,,: -:: 
the amO'Ull-:'. o! .. ·AFUDC : allowed - in',:'this.:dec'ision.:: O'verc 8;2 four-year per1od. e 

U.. ~he da.mage~ sustained ': 'or .. : SONGS 'O'ni t ;,,. ~\due.:: :to'>' eo'r!"'osl.on'~,~:e:,,: ;:-:. ~,.:., 

wa--;e::- 'tubes • ..... as extra.ordi.nar:r.~ ':'-:'".-::":>: .• -: ,~: ,~~.,>:-:-:.,::,',::,:,: '7,.,<:.~':"::~ ~ .. 

45 .... ':t-he record,., in thiS, prO'ceeding_ clearly: es~ablj.s'hes:':tha:t;;·'··: 

SONGS'uni:t 1 was- nO't .. expeeted,:to experience. _the:corrosion.:~!'::W'ater~: ......... 

tubes caused by inte::-granular, attack during--'i 'ts~·.O''P-e'r-a.:ti'O-n~l''··l:i'fe-:.: ~ \'-:"~ 

46.. 'J:he cost to :-e1'ai::- the s'team genera:t~r~:'tubes .. · at:.:: SONGS ~,~" .. :.::: 
'O'n~ -: 1 ".V'8.S $10.8 mi Ilion· ... O'! whieh·, Eci.ison.",: b.ea:!:s- 80~:~ ": The: r-eme.inin·g 
20~ is,~bo!'ne·by:':SDG&E. . ... ; .. _ .. _ ... ::::. ':: .. ":"':~:~-" .. :: :-:;::.,: .. ' :,,~ "w::,',::',,""~ 

41. SONGS 'O'ni t 1 he.s operated. a.t.. ~due:ed-:- capa~'i,'tY-:· f:ol-lo'W'i:ng: i"'ts-~ . 

48-•. -:t is, unclear- frO'm t-r.e reco.rd·whe.the·r ,Ediso.n-,i·s, fo,reeJ:-o,sed":, , 
~ , . ". ".... .. ~ . r.···'· ",. ~ . ... .... 

!:-om :-ecove!'in.g: ~on~'ta.r:r-, .a.a.~ges., !r.om .. Wes-:tin.gh.ou~:e.,.'th.e:· .s:llpl'll:e:-: ,O'f>.~ ~:' ~ 

~he s'tea:n,: .gene:-ators.: a:c-: SONGS-:Uni t, :.1~,:~.~. ":. " " ':~".:;. ' .~ :.~; .:;:: . .-
4~.~ ~ !'t is" ::,ea,sonabl,e~ 'to,,-:peT:mi,t,~ Edison to:- ::,:e~.o,y~.r~: -1 'ts::sh3.r~ -.O'-!~·'· ." 

'the sleeving expendi'tu:-es at SON~S Uni't 1 ove:- a four-rear ... ' . ~ 
to.~ '.-<" 

24.7·-
,. 'n' 
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e- ._ _ .. ~ .. _ ......... _,' ,<" ~_ •.. ' ,.,"', __ '_. :~._ ~ .. ~ ..• ', .. " ,., •.•••. ~.,.:": ,.'~ 
amo!"tiza:::::.on 'l'eriod~- subJect 'to refund "pending t'ur-eher 'analysis 'of" 

~he !l~deUCY:-of Edisoo>'S eolid~ci in>regar'd ~~o~'::tis::~oi~n't{al<Yegii::~'<~ :'.: 
:-e:ec.ies i-e1'3::ing i6such eXpenditures' •. " .. ::: .. ' .. ' ':' ':;' ".-:: ~ ,.:. -,.' ~ .~.: - '-:'" ,::~ 

50~' . 'Thesleeving -acifvi'ty at S:ONGS' :Ul&it 'f const±-iute&'::-a: ~:;e:pa{r ,-,'., 
. , _ _ • ~. '~... • .... " -...'.... ~ ,,", '. -, ."':, ...... r .... ,'_ ~'-, ,", ,. '''' " ,..,..~~ .. 

which :-esto:-ed 'the serviceability and 'lIlain'tained"the' -l:tte . o:t,·the . ,," .. ' -;," 
, ., '.~_'. c.' s'tea:n geneia:ior:" .. ' .. '.'::".:-:< .. ~:::- ~:~ .. ~-:.::-.::r..:::.~.,:.,,·~,,: ':"-

,',·L , __ ...:___ • '", . ",c,' --<~ _,',.' r" ,,~_ ""-""r ...,.,'~_ ,,.. ... ,L .......... )' .• '".., .... ;- ~ j~""'r~ ... "'/ ... ,_ ....... ~ 

51 •. Since SONGS Unit l' has 'not- been 'ol':e-ratinga.t ·full'·capae'1ty'<····' 
since it has been brought in line, t~e,~s.~~~~v:n.~·~~annot:~be':c-o~s;£[~~ea::.~;: 
'to have ecllance'O: :0::' added :"''to ·the ':oian':.e ts"opera-:ini ff!e.~ ~"~.'::, 

52. It is rea.sonab'l';.:~·o:t;eat' "the ~s':t:ee~vini"'c:6'gtC'''as :, .~, ,:~:: .: :.' ";-.: ':';'~ 
eX"::rao:oc,il1a.:j::na.:tntenance 'e~e'nse;": -:~': ::; .:'~.'--:~ "~' .. :;.:-:~':.- '-:-.:' . ~ 

5~ •. ' S~en't'nucleai-"!ueldi~'-posal ':co'st's -:r:eter~'tO: ~the~:cosfs<ofc·~··-
ei ~he-r ~ :-ep:'ocessing ~~oi 'perma.nen·t·dis:posai·~·'·· ~. :'-: :'~:';: .. '~ ,- ~. <:,~::.':: \-

50!· !~ is :-easonable 'to allow prior recovery in base rates 'of'~ :"~" 
, '" ~ -" r,."." ....... '-. ;, r: ..... ' '"" . -P'o,...... _.... , ___ ~.,-,.- ..; _ .; _ ~." _ .... 4"'" ~. ," .,;, .... , ':. -: I 

projec~ea. expenses associated: with permanent di"sposal'.'of' -Sl'en't ., .. 
nuclea:-fuel.·· . ,,: .. ". " ".;,:,;." ~. '- .::::·:'::S -:-c:.:::::=:·::.: 

55. ~he revenue :-eo..uiremen't associated wi th spe~t ;:nucJ:ear ::'!uel'" .::: 
disposal" cos~s' is: determined' :oy:':uS:lng"i::s'traight~!:f':i:e"'method ::0:- . ':, .~~ 

.~, ~ , ", .... " . - ~'. .... -." -+.', ~ . .T·C" ... _..... _ r -. '-' ,..,: ...... ...... .. ~ . .., r " _ I" .... " '"' ',. ~ ~ , ... 

:-ecovery based. on 'the' remaining' life .. of 'the "nuclear" plant: .. , ',,,,- ": . - '. 
56. In' isola:ii:ig"spent '~u'eiea.r·· :::;~{"60stS'71t is'reas'on~ble ':"to 

::.c.er:::!;!J ':he 'acc:.ua,l,:and: ra-ee -base 'com~o~en-t's'::-iis~"l£~e :ttems~in the~~~:'":~': 
.~ .... cO.. .,. 

Su:m.a:j' of' Earni:l.gs. . "i '''. - .. " 

5i. 3y aiijus~ingrevenues::'tor::the'~recovery;:ot':'~:pen~ nu~lea~~: 
• " '0-' 0- " • "'., .'"".-" • - " T ,... ..~ ,- ,." .' ... : , ..... " .. ,- -, , ..... , ", " '-+, ~ .... '. ... ,.., - ... ,".1 ,.",. . - ,'" , ...... .'._ 

:-uel cos~s to' be net ',ins~ead' of' gross"of 'tU'," there :!:s a-better···" 
" ,-. ......... ..-

:ua ':chi!lg of the costs 0:- nuclear fuel disposal with the benefits·~ of' 
r.ucles:- powe:- •. ,.,."" '.. ... -"', . \ .~ .. '.~i:, ":. ...: ': ':" ~ oJ:":: .. ~ .~ :~; .'.. . ... : I .:,;.1:;~~: :": • c ~ 

58. S'taif t S treatment of t3xes:~tor spen~':' nuclear !u~l~; costs': is'::;' '~, 
:-easona"ole.' '" ".' 0' •• ~' .• :' ': ~ '::",,,: -: '::. -: -: -:' ': .:. '). ~.: .~,~,:, ~~, .:.'-. "'':'" 

'. 59':" . Du.ring the':pel"i~d~i979 throu~:r?81';'~the'~'~orkioad>Si ~;':-::".:-:" 

ctlstome:o s'e~vice"'repres'entati ve~': increased 9.~~ the- same: ti;;:~ ~ tha~~<ehe:'" 
!l~"oe:- o! ~e!l:-esen~atives dec:-eased. 

60. 3dison's :-eo..ues~ !or additional la"oor expense to increase .e -:he !lu:be:- o'! C".lstot:ler se:-vice :-e:p:-esent:ati yes is :-easona"ole. 
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61.. Because Jlei.."t.her . "the compa.ny.~ s nor _'tile .sta.ff: '.s. ~es."tima.-e.e$, 'o.!. "~ ' . . ,_ .. , .. " ..... . -,. .~. ... . ..... .... " ',.'.'. .".... . -' -- - - ~ .... '" .. ~, ... - - -~ ... -- .. ' .... ' .-.... 
nonlabor,"expens·e, ~or._Cus't-omer Accoun"ts· 9.0) "and., 905,,..are.r:s't.a"tis;t.ically,.,,.,·-

•••• •• • _." • _ ":- "' .. '-0-' _ ~'J. <. _.A. ..... ' , • ...., " ," ......... \,.' ....... ~.... ..... ... 1 .~ ~ ... i • _ -. ......... . '"", .... 

s1gni.!ican"t. i"t is reasona.ble to adopt. a .m~."thod.,.~hich. r.e.cogn"i~es. .. the,~. ~ 
- "",~ • ••• • .... ~.... • ... ... ._.... .~ <I ...... ,', ..... _. .", _.... ..,. .. 

3.ve:-age, his"torical-cos:e- p·e:. cus"t~,mer, in. determinillg :th.e. ,'n.onlabor -:: 
• .".,' ~,,, ,- ... • ,,' >,. ' ....... ~. .• -' .• ~ ,'" ,". ~ ,. - ~ ••• -. • - • 

expe:lse componen."t ·!or.,_"these acco'llllts- .. - .. ,,'.,.,. .. ~/," .. e'- ~."_"~'.' _ ~' .. ~~. 
. .- .... ..... ,. ..... '.' ." ... .... ~. - ._ .. - • , 9"" ~ . _ ,_ _ '- _.". ,,J,, , .• _ . .,. , " 

62. !"t is reasonable to exclude expenses for the cost, .. of: '.," ~"_,, 
• ,.J y ~ ... _ ... ,,' _,... • '.' 

ongoing eq"ualemployment opp.or"tuntty. ,U tigat.ion. .J>end,i.ng the, -~-inal-:: 
J '. , -., ...... ,. • ... -' ~. ."".' • '. " •• -... ~" ,.' , • • .. ...... -. i ..... ... ' • .jI .... ".... .. ....." .... ' ... "~' • .... 

" •• .p h' " i ' a.lS3)OS),:tlOn. .. O.l. t loS .-..l:t ga.tl.on •... ~_ ~ ~.. . __ ~ ,, __ .. ,," ... ,,-... ,-. __ .,"'" 
• • • CoO' T ~. ....-.. , ~ • _ • __. • .. .., ........ __ '"'.~. ... ~.""'~'~" ',... ~.. .,..; •••• • • 

63. Consis.te~~ w~"tb._.D •. 9.~8e7_~o.r.:l~~ .:i"t ;,:,i~<;eS:~.o~~~~e:-:t;o ,~ .. :.:.,.~ ~.,: 
:lai:ltain public a~ar.en.ess .ac:tivi"ty.,.a"t :' 9.80 ~e.xp,ense ~l.e:v:els •. , -. .~-.. 

'. ' '.' • ..' _., ',' • _ .... .J '.' . _ ........ ~ .... ; 1, .... ,', "n......... • ...... , 
64.. ~he insurance p:-emi um for nuclea::,.r.epl.a.cemen t .. e.ne.1:gY. .. is" the . .- . . .. , .... ~,,\ ... - .. ,~ .... , .. ~ " .. ~.~ ... " .... \.." .~ ..... ./ .. ',., 

type o,!,. cost. "tha-e. ~is ,.appropriately . rec,over..ed.·.,"through ...,base. ~::a-:.es ',~;:: 
_ r" .' .. ' \ -' '- " ,." , .... _.J", _ .... ~ '_." ..... '. ," ...... _ _. ..... ", ... ".' ....... ,... o,.. ~ ... <- • ......~ '.... • '" 

because i"t is a !'ixed charge no·"t. di.~ec.tly,att,r·i.butable .,:.o.".an~energr, ~_ 
..... • ,,' "", .,0 _ _ .,' " '......... ":~ .. -,' •• ~ ... _" ... ' .... ,_ ..., .... _. _ _, -,' ~ 

sou.:-ce.. '.~" , :' ". -:~ ,-:~ ',; ::_ .<:::'_: .. ~,:;:-~,~>~,,: ";; :" •.• .:.~ 

65. -C~tl.Sistent:wi"th ,the Jlolicy. adopted ,.in~.D .... 93887. .. !'o: .. ~G&E-and __ _ 
, , ."... .... ",. '. .' -0 , .. ~. _ '. ," .... , • ," • _ ......... \,;, ........... ,_~ , ..... ' '."..... i ~ ... _ ~." '"- _ _._,,~ ~ .., ~ ... ~: 

D·92892 ~or SDG&E, it is reasonable "to exclude all dues "to t·he·.Edison .. ~ 
".- ... - ...... . '.,' - ..... "",~, 

Electric . !n~t~"~"Il'te •. _ .. "', ..; ~ .:':; .~; - .. : '.:'::' -: _ :":::, _::'.:.: ;';-"':" _: _. :;': , .:: -:: 
55.· " It 1·s. rea.sonable to_exclude. e~enses :!ot:_con'tributions,~Illade '._ 

• ".,' • ~, ,. • -<, ..... ., " _. _ " ,. ~.,..,,- L ,.. o.J".,. '".. ... '.,~ \- ...... \0.'... _ "". \ .......... "" ~ .,' , ........ 

"to o:-ga:liz3.tions which ,do .no"t ,.provide- ,direc"t benef'i ts to r.a'tepay.e~s.~, ~ 
... , • ~. •• .. ,~ -", •• ... " .... ..... •• " \. ••• P- "~ .. "'... ,,' \. ..... -' ...... _ '_.0.. 'f" '- • .... -, • 

,67.. Consis'ten"t with _.D. 93S87·.f'0r..PG&E, _i t .. is, reasonable-to ::..~ 
... '" '. -.- ,'_ " "r "" ""',., ., _ '" """-,~~ ,."; '," ,.' .... ~ ......... ~"- .... ~... .......... • '-,. 

disa.l~ow expenses associated ",wi th ... 'the COS,"t" O'! ~ cleanup .. of ... ,Th::-ee Mile ..... ~ •. c. ,_. ~. ,..., " . " . ,........~~,.... , '._ "......... ,. _,. _.... ._.. , ... ",_, " .-" .., ... r'_ \ ..... _ ~ , .. -, . ..;..,s_anc.. ':'.- ~ .. '.~""' ,"',r:':- .-;~ '., , ....... , ... _ ...... ' ~ 
.\,'.~l._, .... ~-_.~ -"', .. I .... · ..... , •.•. ,> 

68. :;~~ d~sa~l~\i~~e,,'?f.all,~xp~~s~,:_,~~~?c~a:t:~~:-~~~~.'-.a\:E ~: 
:nanage:nen't_audi"t is reasonable sin.ce, no audi"t,. is.,:planne(Lduring~_J.98:;.,,.~ 

• .., • ~ • ..' - ,<- - "-'.' '- '. • ,",' .... • .. -, ~ ,- -- " • "... ',.. '-•• ' \., • .' '.~' -.- ..... + .......... 

. ,...' ..... - ,,',-

69. E<iiso,o:s esti!lla"te for of'!ice a1'terations expense_was .. ~ '< ~r" • 
• < " ...... "" .... ' ,_h', __ "w " 1 

s'1l!,!,or"ted in the :-eco:-d,a.ndis reasonable .. ,. :"_." __ :"~_ ~.".'~.,_~ ... -
.• .' , ... ",. ,. ~_ .... i , \ ~". ,"~, " ,..... .. ~ •• <.. _ _ .... ~ ,,"' l. "~,, L 0.,. .",. , .. , "....,.' ... ..6' ". 

70. .d..n allowance 'to:- recovery o'! estima"ted cos'tS of major~. _, "._ 
. -" .. , ..... ,/' .... 

3)rojec~s which._ maj'\ be a.b and 0 ned. ."dur.ing "the. -:es"t~ per,iod ~",ou,ld .. <?ro'yide 
" ' ''' • ' .... __ - • 0, ,.:... • ~,'· •• I_ ." ~ .',' ".,+ ....... }.',- ~.", 

:10 0:p:.9or"tuni tY, -:0" :-eyiew ~ th~ p.rud.ency o~, aba.ndon~,~~p.~.o j.e.c-:t ... c,os't.s __ . _,' '~ 
., • ' •• • • ", • • ~ • , .. • ._. ,,' .. u " ., _ .,..... ~ • '. '. _, .... .'. • '" ~ 

oe!o:-e :"3.":e :"ecove:-y was granted. . . " ,', "", ~': : ~-;. ' .. " .,; _ ~ ~~' -:: ~: ~. ~~. ,.,", -: ~ (,' ': = C:' ..... , ~' -: "7' '" ' 

..... ~,' .. , -" /.-: .-. 

." _. ".' ". 

,e 



e· I" ." ,... ...., ... 

71 • : 'EyalloW'±ng :-tne ,"company ~-t'o;-r'ecove'r ~'e's'tima:te'd ::ab'~lido'ned ~ 
.. .... -- '":-- ""::'. A... .. '.... ~ • _,'. -.- -. ' . .. ! .. , _ .. ,,...... . • .." •. _ ,'. '. ,..." ___ . I........ - ". -- .... ~~ ... _ "~I .- (-'l -, ' .. '. :". -, ;"''' 

proJect costs,. 'the compa·ny·vould 'oecollecting~funds f'oruabandonme'nts'-
that maY~neve:-·occur:,:·.': ::~:-'- ,,,~,:~,,": '::c :' .. ::~ "--::- "':';;"'~:--,):':':;'::- "''':,~.::,::/'::.~:'-: 

" '. ,_, ,_ ............ ,. '" ,,; ..... ' 'j". _"').'-,_ "--:"~;" ,-.,.J ... , _",":.,.. ... , ........ --"',,-/'':'",,-.• ;''' 

72. !n D -9254 !l·t'or -Edison;··the -Commi'ssi'on. de'clined to -ad:op't' a" - ' oJ 

. """.:~,.;-" w .. ", ,_ ..... , •• _, ... , __ ' .... ~ _:,_ ........ :.._ ~l"'" " r ...... ~-r , .... 

:o.ethodology to recovery estimated cost-s"'of'maj'or' projects wn:tch~mat··" , 
. - ' ' . . - ~ ~,.,.- {" ... ,-be abanaoned -during::the ·-test' period'.; ~, . ~ ; :; :': ':: '.>.~ '.:-':~ "'jv A~:' ~:. .'. - .~.,-, •. :. -

73_ I-: is not reasonable' t.o:::ai1ow,:-recove·ric'o:r~~es·€'±mat'ed·~6o$ts:;:·'~-:-=· 
..... ,..,' •. " . , ..... _ .... ' ,.,,' "" .... ' ........ _T', -::- =---:.:. c--- ,,",,,.,,,,'; ·,.,.:;r "",~.".'j"'l" ;':::<:--', 

tor' major :projects~which ma.ybe a.band'oned·"dU:rfng the test "period. 
. - '_ ," .. -',r' .." +., \ " •• ..., " " .. " __ • ,,..... , " ,.J... ...~.. ''''1'' '- -- '" ... , • i"" < ... _ • 

74.- It' is·':-easonable'to-allow"r'ecoveryof-Edison.'s'·'eSt'imated .' ,J 

abandonment cOSts for-small- projec-es~wlii6h\~:re\,t:'th:~ ':type::wh!ch"are"', -: 
tnically a.bandoned,'during :a·~giveD. yea~: ~ ~~" ,-;~~,:::~" :<:~.;:-- ,':' ~'~i.~ ,,~.::' 

. .. 75:: - S'tat!" s meihodology for': est tmat ixig ~ the ;:;expenseJ.··a,ssoc1ated ::::::. :: 
w:::h Edison's stock purchase :plan $igniticintlY::u;cierestima.tes~'.this':·:-.'-: 

•• '._ 'A' -. _~ .... ~" •• ~ ,., ~.' ... ' .... ,,-.--.. ... ,r'\~, .... '_'Jll"..; ..... ' ".-

eX?~nse. !t is therefore reasonable -to adopt "Edisoll'S','estimate 'o''! 
the stock"purchase:plan. ex:pense.·;,;, " ..... :~:.:--::(:' :-:,.-:~:::>:>.,::--:-- ,,:,,~': "'~>:-.'< 

j .... ::' -.. • ",,' ""'\ , ...... ~., "," -- ...... ,. ..... 

76. A statf estimate of the rate of increase of~e::tpense" . - .... ~, 
.. .... . ." _._.' .... _ ,.\" ~.;~";'-'.""'_.-h ...... \'<~' ::":::: 

associatea.with 'the dep.endent 'medioal'plan is' more"re'al:1stic~than 

3c.ison's because: it· better re!leets current\ra.tes~ of':;esc8.iation·~ ':., ';': ~','" 
77. !t is reasonable to ao.op-e a. budge:tary;~a.pproa.ch~instea.d;···o:e·c;~::;. 

t:-enc.ing :to:-- A'ccounts" 920,: ?'21',' ?30~1:~:and9:;2' wher:e7~a.ddi tio~al' :'~ 
g:-owth' iil' the' t:-eno.ed. ~'-po;tions' oi~ the'se:" accoUi:Cs:Jcannot':'b'e 'jui~itiec. .:~: 

7'8~' 'By recogD.'izi'n·g, the 'sh1!tto' o~era:cionai a.cti Vit'{es:'r'rom:J:- ~',,';;~ 

cons":rt:.ction acti vi ties and by providing additional operationaf' !und~{:-
," ':- ,-"' "'T n ~ .... ':"' ,-.".... i"" "i .. ,c ..•• , .1.'\ ........ ,_ '·'rr--r _ I.:,";"" ~= 

in the accountsci'ted' in'Finding'77,' it' is not' ne'cess'a-ry' t~'proVide 
an eX?ense'i'or :nori groW1:h in: these accou'nt$"'~ ,.:";,::: -.,; ":'",: . .::"', ... :;..-:, ... -: 

-. , :,4,...... ... . ~ , "",-,', .~ ; ., .... 1. 1 '" ~ ... 

79 - ~he use o~ histo::-ical averages in. pro j ect'ing~ the"'~ . ~ '" . 
"" .• '.~ '" - ,'," -, .'... '" '-, . -- "- -, .~. "'_~ .... ~.... .:",'""":""' "' .... / .,... '~'.":';w'OI""'" ':.. - .... 

depreciation expens'e'~ 'associated' with"ne-gative- net, sal·/age~ 'is" 
:-easonabl'e' whe:-e" the'~ 'c6mpailyts~ es~ima'te-wasn:6',;-:s~'a:iisti:cil'iy;;" ~ .. ':.~ ,~~ 

sig:li!icant. 
80.· ':be' :::R~A'~ ;equ!:;es" ~he:' :l:or~~fiza.ti¢n···~!-:~·t'S.X'~ beri'e~i~; of':; ACRS 

de!,:-ec:i.at·~on and. !~C' 1~' Ed1son" 'is' ~o- be': eii~ibl~~~o~ us~ sb.:ese:" ';aX'~ ,. :'.:;:': 
:::: ':. __ "," ~ ~~ '" r::.' 

.~. - .... ..,'.... .. 
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e1. .S1n.c.e -:he. ne,t .. sa.l v.a.ge ,.method. .,is _an ~a:pp'ropria.te 'me1:.hod to 
_ " _ .,. T'" . 1,._ ... '. _ ..' ~c.. _' . ' .. _ .... .. ".,' . .. _ ,,, ," . I.... " ... ..... ...... ~ __ '" 

".lse _in..d.ete~mini.:lg depreciation !"ates, .:E'or ._te,s't,~y:ear~, 1983·, i t.<.,is ..... " e r,_'" 
. .... '. ._ • . _ _ ,..... .......h _ ,,.' u' ..- ,'" '. _ '., .... _ A 'wi n ........ ._' \..:. -.. ..... .... . .. t, . • _, '\.' , ....... ~. I.,~ \,..-. ""'0 

:"easonable to exclude the cos-c of' removal f'rom f'ederal '" income ,ta.x~ .. , _ • . ;.. _ ..... /.... ..' . -'.... ,. , 

deductions !'or "the 1·98;, tes't,.ye,ar"::'n,.con:tormance.w-1;:'h:::~he- .-
• ~ • • _', .... "'.' .. .. ......... .'. ., •••• ~ .. I • ... • '.' ~_ 'c' __ ,... _ "-' __ ~. , •• ~," \.... ~"~. • _~ 

nor:r.a:i,zati",n ~equ1remen:ts ,of'· ,lRTA., _ " _. ,. " - "', .. ~, ,''', r,;' _ ',- ... _ ' " .c"" ~ -,_ 
_ -, _ v.. '.' -..,. '," '. ,_ ..... ~~. . .. , ,"-, • " ,- ... -",. ~ ',' _ 'I.. - <,' .. ' .... ".. ~ .... .",1, .... _. ~~ ........ ~ .' - .'" 

82. ERTA contains no prohi bi t~()~:~hS:t:-~()~nializa~~~;:du.r.~l?-g;~the ,,': 
t:"ansi't.10n ,period.ca.nnot.~bene:f'1t'..r,ate.pa1er:s ... """,(,-._ ~ .. : -~ 

. '. ,'_' ._.... '." ~ , .". , '." ... "'..... ,", .,., .. ~" ... '.h', ~ • ~.,~J •. ~ ". 

8;. News _Release !R-82-25, ,spe,ci!ically..,req;uires .. tha:t ~:t',he-, .,.,_ 
,. , • ..' ," ~. _. • ~." .. ., c ..... , , __ , - \1' '. . - - • ,. ,. ..... '-' ...... ""... • 'w ."" •.•• 

no:"melizatioll of', the dit':E'e:-e.nce. betwe.en ADR _and',.:ACRS.,f'or, 1982 be··~ 
.' .,/ .. ' .' .. , "-."- '~' _" ", ""_ ._ .. .u, . ___ ..... J! ..... ~.'" '." ,', "~. • 

:"eco:"ciec., on Edison ts _books .. of' ~acco'lln~ r. in'. a ~de:f'e::red _ true reserve .. ", :!:he.' ~ 
• - , -', '0 .....".,> ~ .. ~ ........ , .... .... ....~...... .,...... .,'. '_" ;.. .. ... ~ . "" . -¥ 

b ' . _'10. of .. ~ l' 1 b . . 'b 1 . a_ance :.n ........ s accoun ..... s a og:.ca eglIlnlng, a. aIlce.to .,use l.n· .. "._.:;--
• ....,.. "' ~. c_ _ • ~ 01' • ........ ...."' •• ~ .... ... • • • ".. • .............. " __ eo, ..... oJ< , 

com:;n,;:.':inSc'the average de!erred_ taxes. from d..epreciation.>tor.deduct::::!rom 
• ",'~.. " ;' • ,. '" ... "., ..... ',." .", ...... -.." •• ' I... •••• _ .... , • .., .... ~ .. '. 

rs.~e ba.se !or_'the)9~?t~,~t ,yea.r.~,:., .. ::,.--:::--:,::;: :~-:;::;-:.: :~;' : .... :.:~~,',<::. ;':;:',: 
84. ..Al though, So,NGS,·Uni t ,2 has "not "y:e't, beetl., inoluded ·in~cos~,.of ~, .. " 

,. .. ,.~... ".~' ", . ..."... \" ~. ....... . _ " ... ' """ ... ~. '.' . '.,'" _.' v ... _ ... '" " 1". co _ ,"'r ~ L "~" ~: .... ~ • 

se:-vice for ra.temaking purposes, 1 t has met, ,IRS requi~emeIl.:ts~fO'r-r .... ,- , . ..;-
... ._,' J • ~ ~ ~ • .. , _', .. " ~ • '_. ".~ ... .1 \ '.' .. • >, 

plan't in ser.~ic~i~::i9~2,.":~, "-.- ':: ~,~~,::::~-:--::::,: ':':;:!'''''::, ;:.-

85· - .Since SONGS, Unit, 2 is· notyet1ncluded,-in rate"'base".. 'the", -"", e 
, _' _ ... ;... L ___ •• " ,_ •• ~ ,. _." • ,, __ "" ., ~ ••••• ', ._ ,,' c J,.... ., \., __ ..... "" ,~ '" ..... 

:"a-:es se~. ~n,~b.i~ ,.p~S'c~ed.ing:-~o-:-.c.~t :r::-~90g~ize-: ~h~" :?ax~ ben~~~:ts' ,,' :-:c,::; .. :::-: 

associa'ted:-'~~~h,,,S9~~?:-U~:t .2 .• " '. . --' "', . - . :;:~;-::'::'.':"'--: ,::_. :: .. 
86.· .Un~iL SON~S. Unit-:2 is,~placed,:: in· ra.~e'"\,ba.se-it~,is~ r,easo.na.'ble.,~-

• '" _, • .~ _ • • ~'. ~ ~ . '" ..... • •• ' " '- _, ' .......... Jo.. _ , ....... • 1.,. .... , ~' ,t,,,- .... _ ~ 

in t!lis ca.se only. to,. normalize., the .. ,ACRS. and., I:!:C,-, ass.oci,a..ted. ,),".1 th·, plan..'t-_ 
• ., ~ ,_ ,_ > ..... " ~., • '. _ .'. • ~ .R '- I,..~ 4- ••• _ ~ ,... ....... ~..... ••• ... • • , ....... .' ",,", ,'...... • ,"' 

and 'to" :-ecr<lire. Edis.otl. 'to. plac,e . these b-ene~i:ts~ !",r,. ;1982, i,:L a..deferred. 
. . . •. " , .n' ~, .' ~ _ ". " ., • _, _ ..• " _ , , .' :,:- ........... _.~ '. ,<. "",' '<"',,' I.,.. ,- " 

." -.A~. _ '... '" ' 

S'i". _ :he_ re:q,'l.:!..:-ements of, 'the '!a,x..., Equity ,and. Pi,S cal ". _ .. '" ".-.c' ',~' .•. . 
• _ _. ~' .""_ _ • , _ _ "... ~.-. ' ~ ... ~ ....... .. ~.... ... ... n~ '- _, ,. , ,ft' .,' ..... ' ..... "'. • " ri •• \. 

?'es,¢nsibili ~y Ac"t ::lust berecog:l,ize'd' itL de'termiAing .:the .co,mpany:~.s .. " , 
• ,_ _ •• __ ~ _. , .• ~ '. ...,~ ,,, f"o.... ". ~ .. ' ... : .... • '.... ,,\..... _. ",'" . 

88. A. ntu:lber of RD&D. programs,< par'ti,cula::ly, und.e:o:",:che ,cs.:tego.T.Y __ , . 
... - ',+, .'." " • _. " ~ • >.,. ---', '-' •. ~,- :.- ............ ~'"," .... ,j ... --.. - .. ~ .'~-

o"! environ.t:len~al_ asseSStlent c,on'tain.,. ~he. questionable,· ,ob,j.ec:t.i v;e·, .of' .. -" _ _ . "_ __ ._ _ .'. ' .. " .... '. ,...~ ...... ' •. _ . _ ,. " __ " •. ,t..... . ~ + 

a.voiding 0:" :ni-:igating en.vi:"oru:o.ental regu.lation. .:",";'-::::':.:;'~ '" 
, 89 .• , I:: .is r,easona.b.le 'to _ disall.o:w o,l?-e:-tl'li,!"d" of_ ~h.e:-·pr:op.osedr:: 

_ •• _ • ,_ .... ',' ,. ..... • _ '_' ,""" ........' , , " ~ ." 1 "' , ~ _ .. " 

~i:.1ld.ing !or -che p,:-ograms, :which. c.oo::a.,in the. obj/~c::i ~e~ describ,ea~ in., .. , '_" " 
....... • .. 1 _ ,_ ' ..... _ ..._.. ~ ... ',.' ',' ....... "" ..... , ..... "..... ... ; .. ,-., .~. _' ..... \, J ..... _ ... _ • _'~ .0-

?inc.ing 88. 
• - ..... ' .... j • ,', t~ • ..; "' ... \ ."... .. " 

25.1 .. " 
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,.... , - ,.." ...... 
90.' Edisonreq:c.es~s-: fiind:tng::"for': many::"RD&D': programs :'wh1ch a.ppea.r 

':0 provide:- no' s:peei8J.-~ benet'i ts;:" ";0 ~:Ed!son:" s~ servlc'e ';:t~rritory~' ',:-: ,\~;''''; ~ ,'. : 
..... ", r' 'f"._ ..".'-'" .... .,..... ,. ,,"' ,~ . ~ I",',.' _,- ' ...... ".... j-:~"': - .,.., '. '. _ ~' ~ 11'"'1\' _. ( ...... " .., '~:'" "''',', 

?·1. Since- :E'dison'1s' tunding' proj ects 'which- are':'also-"beln'g'· ~ ... ;.,. 
'.;!l.c.er-:aken by private industry and research organizations,·E'(fison··t·s,,:~·~·,:, 
:=unc.:.ng·o! 's'imilar projectS may" be du~licat1ve ~:; :~.: '<.~ :...:;" ". :'~ ,.~ . 

92~.: '.!~ 'is' rea'sonable' to:: reauce~ Ed1s0n.:,,,ss· requested;~budget"'by one:"';' 
~ ,,~. .... _ '", .,' . ,.'" . ,- . ~ r ", ' .... -r #"' - '. ~\ "-<., ...... r- - .... ~ ,... ~_ .... ' .. '- .... ,.~ i'"' " " .• / 

half for' projects which ar'e mo·rebroa.dlY'· geared" to industry-: in:'" _ .... - -' 
general' and"which a.re: Curren.tlY· 'be±ng':funded by": other'." organizations • 

9;;.' It fs :-easonaole . 'to': d.isalloW" en,=t'irely. . the :p~r6posea:- C' -: "~:::,:~.-

eX?enc:i ~::-'e on 'the' E'!ec'tr1c Veh'icles: l=Iro'gram:;"s:..nc~::'i 't=- promo~es .' -. "-":": 
:"nc::-eased demand ~or electric service. 

94. '!'he'l"e is' no-justff'i'ca.'t·16n~' in' t·b.e',:, re~~i-~C Sf-" this pr"~ceed1n.g 
~.. • .. • - ,,~, ... ~. • '," " .,. " •••• -. t' .......... r- ...... . . "': ... " .", ~ , .-.. ~ - .". " 'r', r-- .... , 

'!o:- 'the shar;> increases' f'o:-' in.di vidual' RD&D programs which~ Ed'isOIl."- has:"" 
:-eq,ues-:ed.- , ' ... .. ,' ".: ::":'~:::,,,:;-,,::,,,::: .. :'::- :;':-;' .. ,' :,"',;"-:>::: .. ::'':; 

• .. _" ' c' .~ '. ..... " ' ,";:-. _ ~ ~ , ~.... r t'" ,'" ,.. . ..... -. '~ .... ,' _ .... • r 1., 

95".' !-: "'is reasonable- 'to· a:p:ply a" 20~ acrosg-'the~board 'cut to'-
?DeeD :9rog~am.s~' 'e'xelusive'· of'outside" res'earcb.': .:.:c:.':: '.:': -.;;::,::::;~ ;:;'::":-;>:-:~:.::' 

. ~e~", 'Consis'iien't with- D. 9:;887' for" PG&!h; i'{ i's"'re:as~n8:bl'e~ t~'~'·<:~ ;:,' ,":';' 
• • ..•. . ," ,. -. • _.' ,r. _ or .- - f ~ - ..... ' _, - ... '" ...;: ... ". r ~'" ~ r"'" ~ .' - ...... " 

p:-ovide'iunding" to' EPR! at- the' level' eS"tab11shed~' by" EPRI't s- actual 
billing ~o Edis'on tOl"' 1982'::- - ... - ... ' ... : ::".:':<,:~-:;.':' ,:"':--:- ':'::'~ :~:',.:.:':~'::; 

97. Edison has com:plied wi'th the conserva'tion-r:e'la.~ed~':':'·; '-'\' ..::- '::: ';:":>'c 
,." .,., , ......... , .•.. ~ ... _~- .~, ~."~ ,~' . ., ...... ~ ...... , ... , ,-/,... 'r· .... ,''''''''' ,-~, :',-. .. 

:-e~::.:.!:-~=en'ts i.~'Posed· in D'.92549 such- 'tha't' no' pen:a'l t:r' -is Wan-anted ~ 
?s. cois'i's~~:n t" wi::eb. ]: ~'3sS7 '{or: 'P'G&E:~ i i: 1:g:I-eis~o'n:a.b'ie:- ~~:'give~' :'-: 

~ ':'0 '" .". '. .-.' .,' ,. ," ,.~ ~'" 

Edison managemen't discretion 'to reallocate base rate fund.s in-amount's . 
• r ." ._",' - ""'" ", 4 .• " • __ ..... , ., ... ". .,"''' ) --- ~ ... ",( ~ r ~ .... t''''',,·- ,:. -,. •• 

'C.'P ":0 $2.5- :lilliona::o.ong ind'ivid'C.sl cons'e':;va't:::on-'and'l'oad""management 
?=-'0 g:-a:lS ',,'as' long as iun'ds ar'e no't' reall~:c~:;e:d::>t:o:' '0;::- :i~~m:' th.;'e: ':eh'r:e'~~ ..: -~' 
::lsjor cs'tego:-ies o'f Residen'tial Conserva'tion p Nonresiden'tia.i'':~ -: ",:.~ : .. :::~-

..' ~ ': ' ''. ',......' .... y<- , .... c •• ' • _' '- .... , ",.. _ \-"", ,,-+ ,~.',.," .......... . 1_. ~'," _ ,A,., ... - ,;::,.... • 

Conse:-va'tion', and: Loa.d Xanagemen't wi ~hout p:"ior~C-omniissi·onap:proval. 
99. It is reasonable',-:o" a.liow'~ ·~b.e-carry::;,~o'ver:: otc, uns~en:t -:::: ',":.~ ~ .;" ":: 

conserva,,::!.on· an:d loa.d~~ mana.ge·men:; -'fUnds:' to':~h~' :r~iibwin'g:yei:-~ -:0' : = ' 

s".;.?~le:en·'t ~ia~" yeear~s' 'budee't~' alTo'tment-,.; and. t~-'give':Edis:O;:" ~'.,: ::','~ .. 
~ .• '. 'At ... ) ~ - _ ..... " t· • ..-: •. ' 

:r.anageme:l''i: d:'sc:-e'tion 'to allocate 'the uns'Oent funds wi thout~' 'O~:-io·r·· --
Co:m:.:'ss:.on a~prova~' i'! th'ey- S::-e: 'no': mor~~ '~';a.;;,':' !·2:'§oo':,.ood:~hi'~~ ::-~ds 
~:-e :lc-: '~eailoca't'e'<i t~- 0;' -:-:-o~ the~h'r'e~: :na.j o;r: c;;~'~gb;~i~~s~"~:' :-,~ .. ::; ... " ,:.:;--

.,: <t"' ~ .... f"" "... '_',1-, .. '" .. , .. ,.. '" .... ..... ' .. ~ .. , ...... ,..,.. 
......... _" "--'"""',0,.., .~'~ ...... _,,. ... ; . 

252:. ~ 
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. 100 • . I"t,.is. appropria:te:-"tha~_Edison. be .. d.irec:ted~"t.o r,epor.:t by.;,:, 
.> _.' ~ ._ ,~. '- '. .' I.., ' .. ' _ I , ~ .j, ,,_ ....... A _ .~, .... '.'. • ....... '_" • ~, __ ' .;., __ ,_. '-" .' 

Peb:-uary 15" o:t. each .. yea.r" on, its .. conseryation.-. andr·load"" managemen"t .... ... 
...... " ," . ' '" .. ',-""~,,. .... F .... r. .... ... " .1'" _ _ rI. _ ,,. __ ... ~ ..... '.' .... ~, ",.. ' ..... ~. • .... ~ (I .... , ..... 1 .,. 

expendi "t:o.resn·o.uring. :the .prior, y¢ar.and,. i"ts .p.ropose,d .. , budge;e. foOr the 
'. ,,_.. _. " _ " '. .., .... .... r "'" ••• l. ~ __ ........ ' ,_ .... ,J~ ...... ~ " • 

. " ... ~~- _ ...... , .... " ... ,-, ........ --,,. ........... "," ...... -.--.:.-, ..... , 
'J r' .'. ... ..... ... .,," , • .... .' v. '.... .... • ~ . ~."". "'" ,,, •. , .......... ' 

101. !'or those conservation and load,~managemen:t program -e.xp.enses,·_ 
••• ',' ........... '. ~'>#O~ ••. ' •• " - ...... ~', ..... , '.- .......... , ........ v .~'~ ....... ~ .. -.; ..... . 

which are. !unded"through_ base. rates.t~as.oppos.ed_·~o. funding, through. a 
• _. ... ... ... - , .. _,.. - _, '. '""" ... ,.... ' - •• J .•• +~ ... ' ........ __.. ...... • \".... .. _ ., 

balancing .accoun't •. a 20~ discoun"t .. across-~he~board,. cut. i.s .. re.asonabl-e., ~ 
I...... ". • ...... h~ •• \...'...- .""... ,,' ....... _ .... ~. '''''''. '- ~ .</- ... 4"'", ._' .... _ ., ........ , 

, 102.. It .. is,. reasonable to _.allow.Edison_ "t.o_re,co:v-er $3 .. 5 .. m11lion- : .. "~' 
• 'Y "' '"., _, • \ ... -." .., .~ ~ , _ ~, ... ,_ ~. '". .... ... • A ~ "- _ ., •• ~ '_ ., •• I, .... _ .. _... .', ,. .., ,.... ., 

":hrough ra'te. design in .. 1 983- for new· load . management. prog:am.. ·ince-n~i ve 
"_ • "r" _ .• .... • ~. • _ _ _' •. ,'.' •• _., '.' ...., _ ...... ~ ........ ',.,1. ~. ~. -" \ _ • 

payments allocated_ among cus:tomer ~ classes ·in.., 'tb.e" manner_ se;tf':or:th:, i.n... .. 
" ','~.. .. _.. .... • '.' " "'. - .... • ... -.... ... ~ ..... \ '. '. ~. ~ • ~ wi .~, • ..." I,. -' __ ~ .. ~' ": ... ~ 

'this decision • 
. 103 ... . ' FO,r 'the .. a."tt:-i;tion" year •. it .is .. app.ropr.iate,.. to" ~s,ca.la"te :the 

" T , .... ' .. .~ • , , •• •• '- ... • ,",. -<. ... ,~- i~ ... ' ~ , .~ "'" , ~ •. ' •• .... • -. • 

expense. :por'tion of appro:v-ed c.onservat ion;, and_load, .. : mana.gemen.."t,. pro,gr.ams,,·. 
•• .". '._ •• " .- "_"~"'.~ • ....., -"- • .. ~ • __ ~ •• " , ......... • .... '.,~o- • _ ." ~.... '-, _ _ ... • '., ~.". ... 

consis"ten't: wi't:h 't:he a't:'tri tion procedure established in "this dec.is.ion. .. , .. _ 
01 ....... \, .... , _:. ,,. 

1 0.1. _ It is., re5lsonable .. :to allow Edison.. di,scret.ion. :to . all¢ca.'t.e~ the 
'. ,. • • • • "'" ".' ", ". ",1 _. ," ' ...... ' ',~, .. ._" _ "-,d' .. 

au."tho:-ized a.m~un't of 10200. management air-condi tioni.ng.."cycli)lg. _ r ~ ~""~': 

equipment co.~-;s. ~~"twee~ th~ ;-~.s:ideIt~~ai~·~~'d. ~~~~,~1~:e~t;.~:~~~~~~~s·. ~ .. e 
i 05. '" All bu:t-:-:tw.o. o~ :che· .conser~at,i~n., ,programa.-,!'or_ w.hich .. e-ner.gy:.~., ~ 

.' - __ ....... ~ • • _ -.. _.' _. .. ... .' ~"' _ , + _ ~.h .. 1.." .," ........... ~...., ..... ... '. , 

sav:':lgs have been q,uanti!ied clearly meet "the~utili.ty cos~~ ~- .' , . ' , ._' 
.. .' _ ~ ..... ' ...... ' .. I .... A. _..- .... • _, .'0- ,.~.. .. 

ef~ect:!.venes~. ~e~,'t .• _ ._ , . ~ , ... :~:-.',,' ~:",::.~~,~::-:;<: '~,".:~ .:::"',~.:.,:: ~., 
106._ ,Since the .. Conser-va't:ion. Corner :do.-es-::, no"t, meet_,.'t.he. u"t.ili.ty_ "" ~.,' _ 

..... ,.' • ~ ••• ' _ ~ , •• -.," \ ," ,,. -'k. '.. .... ..... to •• ' '" 'o. ... ".' ' .. ' o,-~ ~ ..-- .... ".,.. .. ~ • d .. __ "'.. • 

cos":-e!!ec"t,i v.eness . ":,es.'t • .i ": s.h.ould .. ~,e .phased-o~t .. as~qu1.ckly ... as is: 
__ ~ __ " ,..... • .' ,,"'" • '-"_, ~. _ .... _ ~ to '.. • ~', ~_.\ I, ~. , ... " " ... \." ..... / ... • ~ 

teas:. bl.e. in 1,98:-. ,..... - :.':_ .. , .. ".~- ,:~. _~~"':\''''':'>~' .. ,::' ~-r: .. -I."':':·~~.t,,,':~~.:· . .:-: ;·:J:~,.~·'2 

. 1 OJ -.. Since 'the .. Residen":,i,al .. N.e:w- Cons't,:-U,c:eio,n, ll.r,og:-.am, ia.ils .:t--he._ ... 
, .', _ (. . •.• • .,... .... .." ' ... ' ... ' •..• ,~. _ '~." .......... ' ••.. 10".' .. ,.. ' •• , " ....... , .... J ......... _ .. ,...... ... •• ,,\ _I ~}.... "~', .•• 

..:.'til,i"ty,:cos::::-et!.~.c"t.iyeness .:ce.s:t.,. i,'t. i.s,:-easonable .. t,o., d.eny, t.undi,ng ... ~~.r",_ 
.. ' .' . - . ~ '. " . ...,'. ..." _ '. \, _J,. :, ~ ~ ...... _ ......... , . .,. ':. ~. '" _ _ •• '. f._ .~~,.. ": '.... "". 

-:his :program, •.... 
.. .. '<~j_~ .. ~.'l.~'" ~ __ ::f~." ~.::,_-: :.'-.'~ ~.:~.:\,:;: "",T~'., ~,.~,:,--:c,,~,(;,~·,'~.:: "~I":'. ',,~.~~ 

1 08,,,_ ~ !.t is :-easonab.le :C.O s:t.:-uc-:ur.e .. 'the .. CO,n.ser;ra:ti~n, Planning. . " : _ ~ . 
.. _ '" _. • _...._ •• _.'~, •• ' • no. .... ' __ • '.,_ I' '" ...... l'~,,~ ..... " J.,./ •••• ,.... ~, •• ' , ...... '~_ ' ... " ~ •.• '" ', .... 

Centers p:-ogram :to, increa.se~ .cos"t-effecti:veness .. ,'. ". "', _" .. ~ :",-, 
" • • - • --'.' '," ~ _. ••. .... '. . .. , •• , ' ! .,.,.1... :', ..... _" '. .. 

109 - . Rate~'b.ase . ins:tea.d, of_ ex:pens,e-~y:p,e.,_trea:em,e.n:e of, ,loa..d ..... ; ..... ,._ 
. .. ... f'., ,~ ',..... ." ~~ .... ". ..J' '., .' ........ ..... 1./ .. __ ......... ,. , .... i~,'. c, \ _ .. 

:lanage:nen't equipmen't c.os'ts should b.e .. assumed,: in. eya,lua,'t:in&,cos't~ .. 
, ., .... • '.' ." ,. ' L ., .. '.. '.'...... '~. 

e!fec":.iye~?SS,_.,_:." ....... :"'''' ", ::-- .:'::~~':'~":~::;:' -:--'::1:-""" __ 
110,_ , Noncu.anti:-ia..ble. 'bene!i -:s of conserva't:io.n. a.nd load .. . 

-:~." .:: : .. ~' •• ,. • ... ~: .: .. _': .... .-r ~,::. ' ... 1 .. " .. :' "\I:';.~ ... .;: _.:.,1::..,.. .. ~_.,-::.!: ;~:;,,8:·~, .. ~~::::::! ... . 
manage men": ~rogr~s. sho)ll.~ b,e,. c.o,n.s.ide:-~.d .in_ .de.:e~rmin.i.ng:.y.he::~.~.r ,a.. _ ,. 

• ~, • " ... _, -. ', •• I .,.... ,..,. """ ",.'. ...' .,,' ,,-. ".,' .... ' _, _ h' - .. ",'". 

program should be au"thorized. 
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'':'' ~ •• to. • ':' , 

" . ~". 

111. '!he -overla.p :'bet".4-ee.ri/RegUJ.:a-eory -:Support and .:-;: :>,:: '.'::- :"-: .,,:'~' ;.:: -::-~:-

Ma:lagemen~/ Adminis~:,a:ti ve Support categories makes it d1f'f'icul t ::to :.:, ,: ~":.::' 
evaluate~ =:he=,m.agni~ude'~aid ':rea.soo.a.bleo:ess ':of"reguliiO:ry supp~rt' ~d 
otne:, support activities • 

. t 12~" . ~ne: Comme~ci3.1/!ndust;ia:i::~:N~~· Construct£on>':progr~:::sho';:Id 
." -". , r .• '" .' ",..,. _ .... , .... '- .. co.. ~/ -- ..., ... '. ~ ,-:\ ('. ".. ,.. "- .... .. ,,' - -.' - • • ,i.: 

be continued' in 1,984 only"it' 1'98:; 'results are" promising;;. , ,)~, '-: -' _ .. ' .. " -
11:;. ' -'Noriprogram-specit':i~" advertising~and; :tniormational act1viiy(;':'-: 

, • ,-..... ... - .' .' .,~' ........... " ........ '""' . "r-"- ...... ' ...... ''1.'''~-*''" ' ...... -, ~ ;""r-- '-," "' ...... ,-

is discourageo. sinc~ . it - is' dit'!icult to assoc:tat~"~n~rgy' sa.vings 'w:!:th'", 
t hi s "' aC1: i Vi ty ': ~~ .. .' .". ",." :- ::-, -",," , , .... -' rr ;.. ~ ... ,~~, ~ .=~. ~ ~.~ rj ~~ :) '": ':: ~: ~ .~ ~ ~~; .: ::<~~ . :~ = .. 

• " .. ,,'.0- .. ' ,...." ~, • , t r J' " I r ,.' • > , ~ .. I" ,._ ,....., f if'''' ,"" .... _ •• " ..... '" . '- .... ~ ~.... .. ..... 

~ 14:'. Consis'ten't" with' D';;S2-t 1 -086 'in A-;6i 067~ 1t-1s- reasonable to- ~ 

a:\!'th'o:,iz'e:"RCS-~unding at'S5' million: ':-This a:mount:::is:more"'~~'S ~,~ ::~'." .. ,,',' 
ap?:,opria~ely": recovered" througn'>~he' C~n~erva.-tion.:-Loa.d-~'Min:a.geme~;:t.;- :"~, '~"~': 
Adjus't:::len't Clause ba.lancing accoun,,: rather than through base rates~ :::'; - -: 

,_ .. "" .~ '-. .•• '- .' .. • .. , - .......... ,. r', '" ,,,~. __ .- -i'" .-, ... ,.: }o ... .,-~".... :.:\ ..... .. 

115:. . !t' is reasonable' to'disall~w Eo.ison-'s pro:posed"t'i.inding''-for 
. ,c, - - . , ... - ·1" ,:-. .- t . -- ...... ' .. ,-. ,.. .. .::. ,..!.- ...,. ""'f '. "'"f' _ ("" • ,~ •• , 

'the Solar Ma:-keting :program which 'is' a.lready' provid'ed" tor- 'throU'gh ''the'''' 
0:: t;2 ':p::'o:Ce'edi'n:g"~ ' ..... ' "',,:,'-~ .~, >"!"::. :::":"'~r.:<'"'. -:.':'.': ,~ .. ~, 

'''''''' " .. "",. ',' ' ....... , .. -~('~~ -,""',"),.,.. .... ; ... ~j..,- . ." ... -
1 i 6. S'tai'!'s disc.llowance of' funding: for- rebates' f'o'r" s'ola1""" ', ...... _ . 

•• c' ",,' ,,' ' ,', :~. ( .... ~ .•• ,' .•. _of" __ #Po ... ' I,':;:"" ",\Q""" to'" .. ' ..... , ..... ,. ,- :" .. 

:-et:-oi'i ";s' ,,;o~ mul tif'a.mily units and' to' residential' ho'mes:"occupied .~ 

a.i'-ee~'" J'anu3.~ '29 ~~ 1 ~80:- is c.~nsisten~': wi~h- ~he- d.~eciSi~'n's:"ii: 'O'II\:'4:2"::''':: :,:~, 
, 'i~-i:': I-:- isa.p·:pr6·:pri~~e 'to'~ lim':ft;· Ed:::sor5's' hea't':"~um~ wa~-e; hea.;er 

p:-ogia:o.s -:o'hotles' ;in a1"eas"wher~:: n:a:turai'~'gas: 'fs'::'1{6;:: ava{ls.b:ie;:" 'O:'r: :.'fbi:':
:-e-e:'ofi"; :!.ns'taliatioD;s:~'~" custom~rs::;'who' a;:,'e u:.nable::: to' ilse~ s:Slai?": . 

, , 

syste.r:s.' 
i 18. CO!lsls'ten't with D - 93887,. :. 'C is :-easonacle 'to reduce-:;the~'" ':- . ~ 

P' - .":.. "'.: :~ ~" • _ ,..,..., ,_'~ r.,.... .- ,' .. ' ..... '- _ .... .-.' ... _ ..... " "". '=' ~ .. ;- • 
level 0:- cons'e:-vation' public a·"'a:-·e·n~ss-a.n'd'· ad-ve'rt"is'1tig 'expenses'. 

~ 19 •. ihe're' !s:'8, need 't~~ 'd:e-e:~rmi'-n~e 'ext:e·r·~s.li:tY-c:O:~its:':a:idc'1,e·n:ei·rts":" 
- #" ~r' - _ - . -- ,f"'- ". ~_ ".,,-~~~ .-, _,._, ,-. ". ".,\,~,..' , • .1 .......... •• "', ..... '. "I,r;: ..... ~ .• 

of eons·ervs.-e:on and' load' ma.n.a.ge·ment'programs',. 'and:' a;' 'nee'd'- ·to~"mor·e 

carei'ully ':neasi.:.:-·e' --ihe' ut{ii ty' ~syst-em iaV1:li:gs-: 'as:s:Oe-ica~'e'd' wi'tb" <, .. ~'":; ... :~. ::: 

p3.:-'ticu:'a:- load :Ilanage:nen't prog:-am.s:"~ '~<.~. -~: :- ':::'. :>~:: ':.:: ':," '.: ~ ':':.' ->< ": ~':"'.~ 

~ 20'.': '. Due~ ~o ~h~ iarge s-ca!e: of"'~:he~"C/:{ ii~;';~C¢~~d~'~'!d~!:;i'; cyc:ii~g 
?:-ogra:l,. e~ense treatment is no":'; '~'rop:e'~:~":,,:,: :,';;' -".;.~~ ':".'~,:: ~:,,- - "';; ';,,-

'. ~~' .~. r .. ~ ,.,.. .....' '. ,.. C _..- • _. _." •• '. ' ........ I' r", '_."" _ .. ,a 1",': -:'" -,- ~ 

~21 • '~he'r'~" :s a n'e~d 'to'e'vs,:'ua'te- whetn~r" roa~ "IIlanagem'e'n:'t 
. '~..... ,.. . ~ -', ~:.' ~ ~ 7 ~. ,. - .,~..," ..... !~ _ - "v ,..... - ,.,,.,,.. ,- f'."~ ,. , - r , 

!!lce.o.-e:'-'ie -,ay':~~'t'sshouJ:d- 'be ·-:reatec.'as"tr·s.ns:rer~'ay:nent's·' :-'(:j:co·ve·r~o.-' .. 

254: ,. 
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"through :-ate design. ,or as _,p r:o gram ,.costs, :-as ".discussed_ in.,this 
_ ... ,. . ....... :.. . '" \. ...... ' .,. ,_ ,~. ~ ••. ... "'. v'... ".~.'''' ~ . • '" ". ~ ,'_ 

-, 'r. .. ....... , 
..... ~ r~ ...... 

decision .... ~ . - - - '. :,'.~ -:::', :; " .~ . ,:,,:-;' ':' ~ ~.::<:: ~;,': ':":.~:-.::' -: ,-::.~ ;.;.:::: ,:',' -:: .:"'>:: .:.~ 2.~"":" :"-

122 •. _It .. i.s appropriate .. "to. consid.~r.. tunding.for: .. the~DSS .. program( ' .... 
o. • .,'.'.. • ,,' -' .-.... ,_, .......... - ....... _ •• , •• '-.-. ",' ....... ",.' ..... .;-. ' ........... ,.: ........... ""'" ...... , __ ,.- , _ 

when and it the program is approved. .:><~..:v~:-:.:·~ ;7'::JC::C;':, -::~,:-::,,:, 
12'3. _ 3dison_ind.ica-eec._.in. 11..82-08-1 O_which, has ... been_ consolidated 

. . .• .~.. . . , •. ~ ... . .... . ,,' ' ..... _. ••• ,_ • .., , _..., • . I'-~' .... ' -..J..... ,.,..... . ___ 

·,.,:!:::h this proceeding,.~tha't,it now ,plans_to install only to,OOO ... '_"_'~ • 
- • _. ............. • ", h ,.... ..-+..- ' .... __ , .... ,,. '~. . ... _ .... "." .... _ '_ .• " .... .... 

residential air-condi tioning.,cyclers_ in" 1983· .. · .... :E'or_this., reasan.,. a,. -
• ~'.. ~ ........ "~'''' .. , ... , .. '" ~--, ••• 010, ,", ........ " ..... , • ' ............ , ... -..,'.''-/ _'~:..""''''' ',. 

downward, adjustment. in tunds ,for. this . act:!. vi ty is: reasona.'bl.e .. " ""', ~ .. , ..•. ,. 
, • ._. • .' '." ., , '- ,. ,~ .' " , •• ' -.~. , • " ...... ... --' h ..~ • • ...... -P...... .0.- - <r'';- ~ ..... ~ ... .,. ... .... \~.' ... 

i 24. Edison's !,roposal to regulate swimming pool pumps~. by means·~,-
~.l '" _ ... "" • ' .... _ \ 

of radio-controlled_devices~ in lieu:ot. complia.nce ... wi th_ the,. CEC Load 
. "'. . ,,'... ~ " . • ,~. ' . .. ... ' ...... •• ', ",,'" \. +. ~ ... '---~, -' •• ,~' .... ~ .. 

Manage:::len~ S~andards program and·.tariff, Rule:,·~· 4 .• 1 .is, no:e..~ r,easo,na'bl.e,._ . " 
' .. ~ .. "! • • .... - ..... -", ..... ~_ .... , .' -., _.. + ~ .... .-, ... ",", - .~ '- ~ ~ """0....... -.¥ \ ,'. "' •. '"-

The staf~ adjus-:ment.tor, tb.e" swimming~ pool .. p.rogra.m~ .is~ ;eh,eref"9re, _": ~_ .. ~ 
._ '" . ' .•• ' ., ~ .. ,. . ' .. ."..' '~ . '..... _ ' .', ..,. ",..,I· ft ( -: ... -- ., .. _ .. -.,'. ~ ". "' ..... 

proper._ ' .. " _ ... _..... ."._ ..... .: ... ,~ _ ......... "., ... ~ .... ,~, .. ' ... ,.: ~., ,.,'''' ~~ .~_",,',.' 
• . '" , ..... -'-_" ..... , .... _,~.,' • ... -.1 .......... ' ..... " ................... , .. , ~ ••• " 

.. 125... CCJCA has '" not provided sutficient.·d.eta.il.-o~ , ,its. proposals 
_ .. .,.... '. ' " • • '.' ... , '_r-' ~ _, .. ". ~........ ~" '. ,-,' .~c .. ' ..... '", . ~.J. _ ...... ~ • 

'. 

-:0 warr.an t .. -:heir .. adoptioll~ a.t . this,. time. ~ ".. ..,. - ~ ,.. ~,~ --: ;'~.:: ::-'::':'~-:,L' ~.~ _:.'"',:,~. ~~ ,~:' 
126.- The adop~ed· iev'el of fu~di~g for' Ediso;' ~s cO,nse,r;y:a.,t,i.on and..-;- ~ 

load manage~en:t~ .pro~ams_ is: ,~e.aso~a.~~e.~: .<,:.,.~.:: ~.~ .. ::~:,~::' .... ::;;:::-~'- ->. '."~ '--" _ 
12'7. DU=ing 1980.1981."and~part .. of 1982, .Edis,on,has ... 'b/e.en.._·,.~~_~." .. 

,_ _ _ • _. • '" . '_'" "_" , ' •• , ' _ ~. ,,_ ' ...... 4_ .... , .... ,,_ ' ............... , .... ', _, \. _, ,," ' ..... , -', 

~x-:re::lely· ·reluctan.t to .. s1gn...con.tr.acts w.i th .QPs., a:e· ... :t.ullavo.i,d.e.d .. c.os,:c,._,_ ,'. 
~.- •• • • ... " ,',. _, • ..,-,. .~."- -,-'. .~ ...... ".- '. to •• ' ~ .. ''''''''''''''''''''''- ".' _ •• 

, 128.. Since A:p:-i,l. of~ 198L:through., early .1.9.82.. Etii,so.n had.. ·ado:p-ted. a 
. r'. •. '. L • • •• _ '.~.... '._. • ••• ',.' 1,., ~~ .• ",., • '. _.~ ." '.,.. \, •• 

policy .no-: -:0 make s:tandard. o.ffers ,.to _ QP.soase.d, .o.n full",a..vot,d.ed .O:O,S:: .• _ ~ 
• ".,. "., .... _.~ ....... ' ~ ... ,0,.' ....... ~,~ " ... ~ '.-' ....... 'w' ... ~'" '_ ........ ~.'.' .... '_> •• 

129.. . Edison' s._ p.ricing :policies .. "durj,ng. r 1980 a."ld., ;1.98,1, .had. 3. _ .'" __ ,~ _ 
• • •• • _'" ! • • '. • I~ _" ,. • ~, ... ' , '" ,.,.' ~ " '.~. ~ 1.,., .. ... ,,~, _. ............ ~ ••• - ... , ....... '.... ~ ~ 

chi~~i.:lg e!fec"t on the development of QF' resources within Ediso?:::~<.,:.:.~ 
se:"vice, a:"e,a. 

~ ':IiO '!:'d'" , .......; ,. i;::. .... ' 1 Cleo . 1 CIS i ... '", •. .... , •. s.o.n .S p .. •. c ... ng .. po ... 1C' •• ,S.,. QU,,,,.l,ng ... , , .. ana .. _ __ ,We", ¢.., "._ ...... 
. _ ... ' "" •• , .•.• ' ,~ • 1 .. ..:_ • ~.. .." ""'" " .. _ ""' • ..,~ .... .' I,... .... ,",' .... 1. ol .. ,', " __ ' ._. ~ , c.' ..... _... ......' ~ ""'" 

cont:-ary-:o, the ,e.xP.ress p.ol.i~.i.es set_.forth ,:by ,::e~is po.mm~s.s.~~o.n. ~." 
. - .. ... . \ ... _.. . ~ ,_ .~....... ~ ~. ,~.... v .... __ ... ~ ~, ~ ... . ....... ., 

~;1 ." .Ed.i.so.:l )~as. b.e.en unde.x: ,a"du:ty._to, exe.rc_i,s,e~ t~s, b~,s~~ ,e:t:!o.~ .. "t.~, '._ 
•••••• 6> ....... , "".' ••• ',_~ LL ........ ,'.~., .. 'v _ ..... "''''.'' .. 4"-'_ ... , .... ', ~.·~ .. "'-.c 

-eo :pursue and, de;;eloP .. ,cogenerat'i.o..n' ,and .. s.mall. :po'W'e~.,p.rod .. uctio!l .... - .. ':'."~' "" 
, , i , ' •• _. "."., •. :"'.' •• " .... , .~ 'd'.'" •• ' _ ...... \. "" .... .h·,,'~ . .... "" ·f ........ ··"· ~- .•.•• 

reso'l;.:"ces usi:lg avoided cost principl,es,.~ __ ~ .• _ .. ,_ .... i' '.",_ '.' _' _.'.,~' _~ ~ 
, .' ........... • "., •• ' \.",... '.,.' , • " .• " ~,,' '..... • ' ....... A. ,_ .... ' .• 

. , 32..... O.Ps. hav.e.com.pl,aine.d .to .::he. Com:nis,sio.n.s::·sf.!.. 0,£. E·d.ison t,.g.. . 
, • , ••• • ~ \ ~ • -. • ., .'.~. ' ~ '. ,. " ..' ~ , ••• ~ , ' .. ,' 'I. .... _ .. '.,' .... 

:"e~usal -:0 make ~ull avoic.eo. C?s:::~·:?·'!fe.r.s~ '., ." :- :~.:-.~ ;" ~;' . '.:.::" .::-X' • ::::2-:~ : _, 

133. Ec.:!.,s~n cO,nti:luec. .. i::s. 'p:,,~c.in~.poli_cie,s ... of .no .. t, ~f.~~.:'..ing !:ull 
_. .. ..., " _ r\ ,...~ .... ,. '. • '."... ... • .- .., ~ ... ._. 

avoide~d .c.o .. s,,=_ co:n-::::ac.t.s .~o.O,F.s. ,:!.nt.o .1.~,e? _as~.n~i,c.a-:t.e.d .by, ,D_ •. ~.2:,04:-0J1: ~~. 
~. ~ . ... , . -' .... '- _ ...... ' ............ ,.,' ."" ; ..." \ .... ,' -'.. ' .. \ ~.. ' ',.'. .... 
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. ~ . """ .-..... . 
134.. ' . Edison's' pricing"policies:::,:o ::QFs' undermi1ne ~Ed{son::'~s sta.ted 

goal 'to bring on:·iine2'.1'OOMW~6f"~·ilternative ru,.~~retiewab~e-creS:ouree5'c'2 
by1990'~ ,., ...... ",,,-,, "-.')~; .. ,: :':~,:,~~ ,',.::;,,:~-:~.:':.;:-:;;~v':~ ,:;".\' 

1 ~5. A penal'tY': at 'a. 'dollar level~;eq:uiva:len.t';)to ;,1:0··:~as:ts;~po:tn.ts,; ,',:;~, 
on Edison's' :-e-eurn"'on.: equity:" in. '1:98'3:-and 1:984!:±s~j,ust±fied~a.nd ..... ~, : 
:-easonable 'tor ~ailure to comply with the avoided cos,t polic1es:':of":::::'~""'" 

. . " ,." .... ..... c' ~ .. , ',',' ',",' ,-. ~ ~.A." -,. .'., ' •. ' ,- ',-: _. ,-: .~. ,~. ~v ~:." ;., 'th.is Commissioii:·': ::::., ,." .. :~, -::', - - ,." . ~ - ... '~' , 

136. !'t is reasona.ble to reduce~gross"opera.t1iig:revenues~;'b:1':'·=-:' -::',': 
•. ~. ..._ ~..... ...... .... • --:. • '. \. ~. ...." , ... ,.." ,. ,', .. ;~ .. "' .... ,·1 Y ;'"'1·' .. 

$3.9 million -in' 'test year ,'98'3" and $"4~ 1 'million '-in"'attr:!:t10n' yea:-'" 
r'" ; . . 

i 98A.,. ·ifhich :-ep:-esents the :-evenue' equl val en t"\ate' a. :::"0 basis:-pofn.~':: - - ',,' 
• or' .. ~- ....., "':: .. 

:penal ~y:' on" Edison's' return-on -: equity :i:ii ~ 1'983 a.rid ~ ':984 :':':.':: ':.::-:.::. 
137. "The'at~ri-eioo. allowance~iii.'t984:6a.n be reasonably"'':::::' :::7':~: 

segrega'ted' in'to - ali indeXed component: and s,':f'ixea::com.ponent::- ~ ~ ': :- '. ': ': .. ::; 
, 38. Th'e indexed-: com:ponen~" o~?the~ a.ttrlt'±on,:-a.l10wa.nce~:eonsisting 

of' 'the a.moun-e of' test' :rea.r~ f?8) , labor~·a.n.d· noiila'bor::"O&M;:" expenses ": ;, :.'.: ::,,-:': 2 

suoj ec't' ~'o escala.'tl0n 1s-': :-easonable. - , . ~>::. .' '.< ::- ,",' ~', :,: ::::.,':" ':,':-: ~ ~;.< .:." ::-:-~"~ ',~ 

e , ~9. Quan-e'1:f'1catJ:on ~ o:f'~ the" indexed' compon'ent;' o!~' the~' attri t10~' 
a.l:'owanee 'oy- a~p'liC3.tion·:' of" an indexing' iormula.·~·reflect~ing)=t;he~;!aJ.l ~ ~ ,~ 

1983 D::\! f'o:-ecast of' escalation rates:"to'the':- test y.ea.?:t983:::'1a.bor'~d:-~-
nonlabor O~!wr"eXpens-eS ls~ reasonable:: 0 ':. -. - • " -,- ,', ~ ~,.,--: ~ :-~,:\-: .:': • ' , 

_,. _...' ~ - ". • ,_ .'...' _. ..... .'. '... • ~ -I. . ,-' .. _ ,. ._ •• ,'" .. _, -+.,:,., 
14.0: p:.operty insurance' expe'ns'e: is' prope:---ly includeo.' in the" ,.". 

indexed 'compon'ent i of' ~h'e- a~~ilt::'on:: a.llow-anc'e. . ,. --: ~', -:::~ "-;.'.~ '.':'~ ~ .. , ,; ',' 

1.a:j~.: ~he'!'ixed 'component~ of" the' a:et'r1 tion-' all oW.9.li'e e':- eonS'isting": ' .::' 
o'! de:preci~tion, ad valorem tax .. income 'tax, and :-eturn on· +a.te::'base-':: ~ 

c .... • - .. is :-eason.a.ble: . ~ ." ... ~.,. ," ~ . ,. '< .. :-. " -'''~ -.. ,-,::":-;':~:',' .,' 

, 4.2'~~ --:StC':t',s', :e~'hoo.of'-'ea:lcul'a.=eing: p'l'an::e a'dCl'fti'O'ns d.urinet'~b:e,:,:·:'> 
a't-::-:i'i::on: :r~a:-:is':-ea.s<)nable~. ::.:'-:~..:~ , :~- . :'.~;-:~,~.''": .:-.~~:~;.::~; ~,:;,,:::-:::: -:C"-":: 

':4.3. In o:-c.er to avoid furihe:-:hearings:t'o ~'o.6pt?'a;':::at:tr1tiort :';:,~' 
. -~. -~ . . " ,- . ,'., . ' ... ~ ... ",... , ..... ~ .. r ..... ,. '. ,- _ " .'~, .";~ _ /-..r'\ '''",.,/"" -- ;:':; ~ 

allowance, i't isa:ppropria.te' to use'the statt"s'1'983"'est1mat-e 'for" 
, . 

"ifo:-king cash -:--allowance"'~oi-":'1984.~.~ , ;':. '.~ ': --:', -: ",<:'::' - ::~': ~>: ~,:-:". - ... ',- - .. --
,'" ........ . 'r ~, "~,". .' __ ,_ ~_ .. _._ _ -.. .. , _f ........... '.:-'") ... _ '_.I-"', •• ~'" ~ .......... .,~., 

1.14:. s-ta.!f" s .. me-chod o£o:- c.e--eermining' capi'tal 'r'ela'ted' 'costs' in' the'" 
... ,.p"! ..... ~~ .. ,,' -'"',: .... ': ...... ~L,r.~~:~ .,~ ~J.-.=-~~.-: ",,:,:,r~ ::,::. .. 

i' - ,,.,, " ... ,.- ,- - ,..,., ,"\ . '- .... ,...... .~........ . ............ ". 
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~-.. ~ ..... ~ . 
" ,'. 

. 145. The. a-:-:,ri 'tion_ ~a te ad·justmen 't ,.pr~cedure : -se~, :torthr;· in. :... ~- . 
• • ~~. • --'0- ~ .... .. ... _ •••• _ _~.. ... ." _ •• ' •• • ••• __ "" ,-. ... .., \ •• ' ~ .. _ ,_ ... ~", ,,_ ',.A.......... . 

Sec'tioll :a .. and .·Appendix.E of this, decision-·:is-,reasonable. ,,:' .' .. _-' -- .. ",''': 
-, \ • ",J • • • , •• ". ~ • , • of"" ' .... _ ~'. .. ".' :-,. '"""' • >," ...... ,~- ¥ .... ,' 

146. The jurisdictional cos't alloca'tion method employing average·:.: 
cos'ts,. as~used by'·Edison .and.the, sta:ef'~ is 'reasonable .. ' ", ,,' .. ~. ::':'" 

• (_.~. - _.'._ "0 ... \ ••• 0.' \ ~'_". •• •• __ •• _~.. - .t' _.w__.~. _', ., 

14'7. .:Edison·' .. s.calcula't,io:c. of"the.:net-to-gross .. multiplier· is·:, ~ ;.~'':', 
• •• -'. L ._ •• _ ". " __ ', ___ _. _.. _'" .. .. .... .... .. "_ .. __. ,~,. • • • _, ' • ....... __ ~..L 1 ..... 

reasonable.,. "-' .-.,.~ "."., ......... ~--" c ... - , .. -.;:.,.!.~,., .• _.~ -.r,·_' .. ,.~::,~::-,:;,~":''': 
~ • ' • .' , _,' d .... \., " ' •• ' ...... • ....... ~ , ...... _,.. ~... ~ _ ,_....... _ ~ .... 

148. Consis"ten"t with prior decisions the use of ma~g~~~~ ;.~~~~ :.: _.::--
for electric ~a"terdesigILis,.appropriate.~. r,- ,", "~'. ""',_ ,.', _- :."" 

~ .' .. , "., ., ~._ .. '., ~ ...... : • " ~ ..... " T • '- '- _.... • " '. ~ ....... ~.. ~ L. _ "--_. 

~J.~ •. 1t!arginal.cos'ts .are def'ined as .the::-change in.,to'tal,costs ... '-:. ,.,,~: 
• • '. '.' _ • '" .' ,,_ J' • •• _.' .' .. \. "..... ~ I ~ ., .... , ,_ .. ~. II 

which :esul't. !r.om a.. chan,ge .ino~t.put •.. ,,;. \' ,_ ,..:::- .: <:' - ~.:. -: . ..:. ':. .. ' .~. .:, ~ ... 

150. Embedded, cost .o! service refiec'ts .. hist.o:tieal.,construct-ion,. "'~ 
.... ' ~ •. , , .• ,,_ _," "'_ ...... ~ ' .. / ••. ~. I.. ... ,. '" _ .... .- ~ •••. '. .~' ••••• _ .• , 'Y. 

cos'ts and depreciation of exis:ting plant, which are·· not- relevan't:. to' 
, . _. - , , .. .... ... - ._, .... ' ......... ' ..... ...., ~ ... 

cu:"ren't cos'ts., of ,meet ing. changi ng " d emand.~ of _ elect ric s er:vi ce •. ,- .... , , ..... ' .. 
an. _. • '". " • .. ,.., .... •• _ ..' ... , ,,~~, • ..., , ... , .... '- I. .... _.. "." ~ " • • __ 

151. ,EI:l'bedded. cos"t o!-se=~rice,.-although .. ,a"f'actor,to ·'be..;", : ..•.. 
..' • '" •• ., " _ '. .0 • " ".. ) _ '- _... ~ ..... ~ __ .. _... " .... •••• .... ~ ... •• 0 0+_ 

consic.ered in.set'ting_ ra:tes,. . is ·.not .. 3.Il.·appropria..te-m.easu:e- for,.., .. :.~- ' ... , 
_ ...... ",,""_" ........ " .. J .... ,. .._~ '..I""'~ .~-~\, .. _.-,~'-,' .... ,' ..... 

determining "the conserva.tion impact of'~ .. a "par:eicular ~ rate, design ... _" ~' .. , 
~ ,... '" .' '-". .. --' _ "-.......... .... "_ ....... "'~ • L ,.. ..' .~ ,... 

·e 

1 52 ~ ... !-:. is. eq,u·i ~a.~le. ~ha~: c~2.Il.g~~~: in~ ~l~~t.r~~:-- r~:e~§l::- fOF.~: ea~h:~ , e 
:lajo:" Clls'tom.er group· .. re!lec:t- the. cost. "to the.u"tili'ty~ o:t .. .fur:o.ishing, ... ".' 

" • • • ,,,'.. ~" ,,, •• 0 .... _., • • • .. '_. • , .... , .... .. • .,.- "":. '-: _ '.J...... ..... • ~ ........ -0'1 ,. 

'the last·i:l.cremen:t,o! additional_sys:tem supply •.. , .. " "-",,,,.-, __ :--t;;,- ""::' 
.. . , ..•. _"... , .". "..-.' _ '. ._.... ,; ~ ''-. ;. v _ ........... 

153. Direc'ting rates for each major.cus:tomer grou:p~.~owa.rd xAe,".,r,. 
, • ', ...... '._ _. .' .... • ,_. ___ .. "- ~ , \- ........ ,. .'_ ... ~n 

cos": 'to, the. u'tili 'ty. 0'£ furnishing. an .. add! tional .. ~i 't c:t- sys.:e.em s,upply 
• , ."-. " ••••• _. ~~, ..... -." ,~ ......... .,..' ~ N"-- ~-. 

will provide appropria.'te sign.als .. ~~." c~~~0l:ll~:rs., as:, ;to'.:; :th~;~.~_9~~ g:f' ad~~9-... : 
e:l.ergy. cons~P'tiO.ll·8.!l~. wi~~. P!oY:i.de: the-: app};",ol',r~:8.-:e~e .i,n.c.en~i:ve tpr:.,· 
conserva-::'on •. ' .. '\"'.'" 

~ 5.1. Marginal cos"ts provide the acceptable approach. :ep.:::;:,.::<~;,(-: 

a.lloca'ting cos': recovery among, c.us"t,ome=~ gr:oups b e.caus e., t-h-ey-.:proy;~e a 
•• _"", ~ '. r -.. " ,. , ", __ ' •••• _ ......... o,.... .~. '"' '-' ." \. • _. ..' "..... ,. ~ 

clea.:" ":):"icing signal relating 'to a cus'tomer}s~·coIl.Se,r.:va..tiolL..measur.es.-:-.-,. 
- • ...... , .. , .... '" ,.. ' ....... ,' .- ~'.. .. .... 'oJ< _ .......... '", ..... , -

and. a~e in. kee:9i:lg .. wi~b. ~ede.ral ... s,ta.ndard.,s .. " .. ~. '~.'~;_' .r,'" "', ',_,-, .• - c:~~· . ,. . ... , . or........ . '. , ." _ .. ...,;....... ,h,- _ '- .... '. • • .... ... ' ,~ ...... 

i 55.·, Ap:plica-:i0Il-: of .. :na:ginal. cos;:s to:" .. , all.o,ca."t.ioc. o:t adopted, .... , . 
• " _.. _', T'. _ .. ~ ...... ~' ~ .. _.... "'~..... .... ~ .. " .' '" ....., .... ~ .. " Itt __ '"""-- -' 

cos-: ,:,ecove~ bj C".ls'tomer group should be:. :tempe,!"ed.~ OJ ... judg:n.en..t~ and .'_ . ,', 
,.",n. -'._ ......... I\,, ___ ~ .• '~'.'''' ,_' ..... ~ .,' 

e~.er:!.e:l.ee, :"a'the,:,~ -:han s:':1p17 .. :-.ely::'ng..on., a s:t.a"ti,$,':.i,cal:. app,r.o.ach:;.~, . 
. .- - - '" .~ -- .. "~' -. - ,.. -," .. - ... . ........ ... '-'...... . ,-,"-, "'-', ..... 

1 56. :0:" re-:ail eleco:rici'ty ,:,a:ees, a s~or:t,~ ,ru:l..~ .:na:gi.n.al.. .. cos-:.. ~ __ , . ..... __ '\ .... _T.~ .... ··., .. · _ .. ,..", ...... \..-I..~'~_' ..... '.\'.~ 
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.. ,. _, ,"' '. • • I ",.. • ... , ", ,.' ". ".: ,,.. ,.., ,.. ; .'.... , ~. ,... ~::. '" 

157. - ~here c-a.n~ be- three means~ of'" calcula-eing-'marg1na.1 costs: ~ 
(1) short ~ energy': 'a.nd.- shortrun~ ca~ac'ity~ -( 2~:'s'ho'rt':: :run,::energy':·a.nd.;: 
long run capacity,.' and. (;) long run energy and long run capacity;,;:::"::;>:;

. 1 S8~~ Fo'~ rat'es·etting." pur:pos'e~~ consumers'·' sb:oulifobe signa.led-:~h.e 
present' 'c'oS"t o!'consumptlon~-: ::'<.:':::: ~.:'::~:: ,:~ ;;;' :::-2"': .:::.C • '-2:·:::: 

159~ . Sho·r-e' 'r"\lll·>energr··aJid short~: run ca~'acityco'st's are:::-the:' ::::0:'·· .. ~ .: 

correC'e" wa:t'o! concei:ltu:aJ.l'z"iri.g margina.l'·: costs:"!or:' ratesetting.:,: -:':'" ::;:-- :~: '.: 
1'60. - 'Cons'istent' with D'~9;887:' for:' PG&E:;" :1't": 'is::: a.pp·ropnate·' ;fo':':: ~':~ :::: 

a.:l.O.ual'iz'e 'tne capi'ta.l'· crost~ 'of: th~ C'ombU5'tl.OD. turbine' iis1n'Ef' a real;:'-~ ~ ~.'.: :: 
econo::ic carrying charge rather than a levelization !'actor;·~·to-:- bett'er-:<" 
re~lec't'the: -eonc'el>=e o'!': short· run mar~nal ::' costs:::: "::: ':;:,:',~' :" ".,.~ ': - . 

i'61 ... Although: ';r. -e' is:·l''r:;:peT~' t'O" include:' tr'ansm-1 ss'~on: ano:"~ ':':, ,', ,: ::':: ~ ::: 
dis-eri "oU1:':'o'n eos"ts i'n ·d.e'term1nlng·short: rim:,' marginal·', costs· 'as": a' 'basrs:~:::
'!O':' ;:-e't aIf , rates;- :the-reeo'r'd'· 'ls~~ insUf!icien.~ 'to::'estab11sh": :-: 
transmission and·d:'is1;ri but10'n:~ s-ho'rtage'C'ostsat: th.ts::;:t1me'~ :..~ .:.-:, ,'::. '? ,~;.:~ 

162. The adopted test year marginal costs and in.cremen.'tal- neat:- ~ ;:r: e rates ar"e reasonable:.. ' ". - _".0,' " '" '~, '" •• r - ...:~. :::;:::::.: ~:::, .S" . 

1 €,.,' I1:" is 3.~:propr:!.a~e· 'to~ use:~ 'th~' EP:D:" 'me~nod 'to:'a-l:ro:cat.e:: th~:::':"-: ~ 
revenue requirem~nt~ :amo~ngcttSto'm~r :el'as:ses~~:" '.< ::", .. : .::".- .<:.~: .. ',"" 

i 64. Al'though 'the allocation:' o'f': :revenue uslng-a~'to~aJ: ::eve-nue:"~ -::.-.= 
:-ec.uire!:l.en't, ·to:· d'e'teTmine-: a'totaYe!fe;:;efve:" ra~·e··1's:~d.:es:J.rab1:e?~ 'the-' 
reco,:-o.' is '!:n.SU!!i·creri'tlYd.evero:p:edto-a:d·o:p~-:·such:-'aD:: al:loca~~io:n~ :.; ,:,~. -:" ~::: 

165-~ A minimum: c-na.rge-· 'a:pp11c-a.b1;e~to::'d:o:m:es·t:iC-· 'bas~~ 'ra.t'e:s:~'a:llows-::·: ':
recove:-y o~ ~ixed" costs 'which: are- 1'n:C'll!"red:: even:::wh~n? '8. -cUs't"me-r llas~<' ;:-~., 

~ . ' ........... ~ --:: 1:' ~tle or~ nO: e¢nsumpt'lon. -, - ,'-' " - , -:':-. -": -: :;-" "' -,,', " "':"' ....... 

166 •. ~ mirifmum: b-i-ll~ 0~':$2'-pe-r>:mO:ntb~ 1ii;;11~c7"mp:-eris:at-e-~':f'o:r~:--'Chec'~':--:'~;'; ~ 

oene~i tS ':'ecei ved by zero'an-d'.:iear::':zero :CO~SuInp"'t,rO,n:' '~es:t:d'en:tia'lc:-: -: c: -: ::
cus'tomers. 

167. The minimum charge is !"easonably applied to the base rate 
:po:-~ion of 'the bill 'to allow Edison 'to recover its fixed COStS of 
providing service. ~he minimum charge :.s not intended to recover the 

~ ~, , h' cost o. _ue. an~ purc.asea :power. 
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.•. " ........ ''''0 

16~ •.. '. The. r~~or,d-: ill,: tb.i~:.,:p!.o~e~~i?-.g;.:: i,s iIlSU:t!,i,~'i,~"n.~ ,t'9'2J~S't~'fy· a. 
change,a:: this :time. f!"om, a 'tWo-tier .. to .. ,a th~ee-:tier .. :,eslden;t.ia.1..,rate· 

• ..-" ''-..','' , ~ k' , ~- • ~.. .... ~ '-' '-' ........ '" - \~....'" -. •• •.. " .. ;... '" ~~ 

<i e s i g:l.: . ~ :._., ' .. - '.::, _ .. , . :-: - '. : . ~ : - . ::-~, _ :::' .. : :' , ',:::" .: ::-':':::-.. r, ~: ':: '":' ': 
~ 69. ,It.. ;s !"easo~ble. :to:::-a.pp~y ~b.~. ~iS~.oUll;~s:--~~ S:c.b.ed.~lfes No~· 1 , 

DMS-1, and DMS-2 OD. a !,lat discoun't oasis ra.~l:le!::).h~~m·~.~ pe!.~e,~,;a.ge-:-::: 

discount basis~ where th~,:: :-~.at 4i~c~Ull.t: .. l~:v.el\7iSr .. c.om:p.a.r-abl~;~:j;0 :tl.t~~ 

costs which.~ ~he utili ty~ WOUld: in~.I.".:.if>,i t.., ~~,r,e,:"t9:··p~r5';v,~sle-:>~0'm.par.~b:le: ::".: 
service. beyond., th.e-mas:eer-meter.:' ,to~ submetered ;t,enants,--,·, ~he. -:f'lat":ra.te 

... _ •• u .''r '" ,," .' -' ~ "-_. - - .... ~ .. " '- ••• .... "-- , ... ' ......... ~ .... ' ...... ~ 

<iiscounts., howeve;r, s~ould~~:t:. b.e,:" ad,jus:t~d·: *,o:r,r..ev..i.s~~.ep.e,r:gy :c~~::t.S;.: ,:;:2 

170 _ The s'ta.!:t proposal., to t"e.:eaiIl. Sched.ule.· No-GS-.' .,and,,:t.o ·''--,1, "~, -
.. , ' ... _, ___ • ~. _. ,.. ,_~ ... • h, T ... .~.. ",..-0 ...... ", ~ ~, ... ~ ...... '~'" ~ '- ">+ • _ •• ,.. , 

combi!le Schedule, No .•. A-7. w.i:th. Schedule- N.o --.,G.S-2 is- cons.is.:t.en.t wi:th· 
.. , • '..-.. • _ .. ' ~,' ... ~. ~ ~ _.... r", ' '~ 'r' h ~.. • _ .... '-.. ._ _ .. 

-:he ra~e. desiBU: p~licie.~ .a_dop~ed., .in....;,pr.ior;: C:olllltl..is~i.o..n :d:e~c:i.si,o:n.s:-.:.;'::,:-: ::-:::; :: 
171 • It is· reas.o:c.able that.· ei·ther S,ched.uler No .• ~ GS-t·,.or- Sche,dule~·.·, 

~._', ~ , "', ,_ ..... , ,+._ ,_ '..... ._ _ -4 ...... '... ,...', • '". .. "'" >-. _ ," .... , ,_ .. • '-' ... 

No- 2 should pe~~:pplic~ble a~. the .. op:t.i~.n.~ o,f:.y:h~e::'.ge;n~_r:~l~ .. s,er:y:i_c.e=~~:~;::~~,. ~ 
C"J.s':ome!" - ' _r : ,:::" _ ,_ ". 

172. A minimum charge ot $100 is appropriate :t:o: .. mi;~igate ,the -: '-.'-: e 
t:"3.!ls:te!'- of. customers :trom ,Sch~dule.- No--.. GS.-1, -t,o'· .s.eb.e,d..ule .. No .• - GS-2:.· 

~, . ~ .... '. . .. ". ",,'''' ,,~ .. ~ ,', _ ''',,'- "'"." J_.'. _ • ,_ 

larger nu::r.b~r o:t_cus'to,~e~r,st:o: p3.!".ti'~_ip~t~,-. '..~ ..... ~... .,.::- "~: <: :.:-: :..:, ..• 

~ 74,. St~f~~s.p;op.osal -'to .r_e.~i·.o:: Sc~~d~l~, N:~.~.>~O.U':-~ d.:e;man~,.-:: ":;';_ ::-'_ . 

charges ~~ curren't.levelS:a!l~ ~ssi:gn. .t~~::e~.e: e.ne:sgy:.,c.h.a.~r:ge.s...::~.he:.ent.i:r:e -

~O\J-8r.even'l:.e incr~a.se:i:$: c.o,n.sis.ten~ with~:t.he,~rat.e:. d·e.s.i.gn:~'p~licJ.es· 

acio!,~ed .in .. p-ri:o:r Commi.ssion deci.s~1v:n.s,. -and...;,i.s-:·.re.aso:na.b;l~ .• ~:·: >:' ':":"'~,~>,,,": 

~75· S'ta.:t~~s proposal to ::naintai:l the conne~.:ted::;l-oa.d:c:harge3;nd . .; .... 
increase. ,'the ·ene:rgy:charge un.de.r .. Sehe.dule--·No._ PA-2.· is. ,.C'().n.s.is,:ten:t. vi -:,h " . . , .... ,~" , . •• .... _ • L' ... ,.. _ ......... "" _~ ,Ao- •• -'- .... _...-.- L 

25P.:~ .. , 

-: ... 

. ", .... -.-.-. ..., .. " ,' ........ ;" 

'-" • ..,. ,-, ., '~, ' .. '..... - w _, •• - ,- _., 

.......... ~ ... , ',.. ... ..... ~"'cf ... '''''· 
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" _ .... , 

.,\\... .... '. :.:.. -::- .... .. :.. .. ..~. 

e . " .. , .. ~, ~ -" , .' ~ _ . _ ~. _. ' .. r ,', .'.. .... ... .,.. .... ,-.. r~;.. .... ' '.. .- r: 
Conelusions:¢:!~La.'W' . -', ':: .... ,:.\ .::'.: ~ ~" ';, ,.. , ... _ ... v .. · .••• "'~-~,,' 

"' .. 
r:' ':Edison should":'be authorized' t'o;:!i~e:-tne~ revfsed~~e:t'ec'trfe:)::':::;;: 

:-a-:es which a:-e set f'orth in Appendix F~and:whfcn:a:reSdesfsned·~t'o,:;,:,::,;~: 
p:-oc.uce S566 ;758,000 ln "a:dd'i t1'onaI~·''base rate-revenues ':based::'on the 
ado:p'ted-tes": yea.r":'T98;-results of':operatfons: ::::' ::.,,;'::~;--:;;:<~, ::;:::c:,':::~:-::"':: 

2. :Edison ~sho'llld :-'be~:author:!;'zed ·:to ~:f':tle":rev:rsed e:lectr:tc rates ': :::~ 
designed to 'produce': additiona.l-'ba.se '~,rate ::revenues ~ ~Il':the at'tr::rtl:o'ri':c,:: -:;:C, 

yea:- 1984. 'based on our adopted· ARA·~mech.anism':as ";' descr:f:'bed::'ill' ,~ . .: :':,:::: :::~,': ";' 
Sec-:ion·:X! and Appendix'E::' - <.-: .. ;..:-;- '::. ':':'-.':":.:'~:J"~:':-' .:';:: 

:;., . Edison should·-:be authorIzed' and- d1rected:Jto'::>makec:such ~ other"'" 
changes ill i -:s filed. 'ta.riffs:" a.s~·are se't forth~~:tn':'A:p:penaix--:B·. t,: .,:::,::" :i,:~' 

·4. Ed1son·should:·be,"au1;horized=to:/revise lts~Al:!t·,to'~:·: --, 

.00253 S/kWh to produce $9,177,000 ill additional revenues to .>"" ,. -' 

:-ecogn:!.ze -:he adopted 12.55~ ra:t~:():f' ::~~~:;n.~ 
5. Edison should 'be authorized to revise its Ct1-1'".ABF' to 

• _(', "" _ "':':·I .. :~t~f;" .. ,' '.' .... f>", 

.00027 S/kWh -:0 produce S5 pOOOpOOO in additional-r'evenue-.'tor'the 

adoPte~:~R~. ~.~ p;o~r~,';~ ": '~:' . :;.,., ~:~:. ~ . ..: ~ ~:,~. ,.::" .. ~ .~:'~ ~ :~.'~.~ ~.~~' ~.':", .. ~:.~: ~'~':~.', ~~ ,~, ~ __ . 
r ' -, : .... : ,';'". 

, 6. . Edison ana.' s'tatt shouia'-6hoose an.d' justify-' f'orecas'ti~g' - '. 
',~ • ~ •• " ~ •••• :~"~ _ ••• ~ :,'~ ": q ..... .:.. ~.,< .. ':~", . ,,~: ... ...,:~.- ,,' ',:':': ; .... ,".~,,~ • -.: ':' ~~ 0 ~~..: ~.:'" ':c.. '~-:-;", ~~ 

~e,,=hods ..... hich 'be:t'ter match. 'the type o:t groW1:h e:q:leeted :tor variOUS, 
• " .- ",', '''. .. _ .. ... ~ ".' ': : .... :., , ....-., I~ /_ ...... ,..., 1~ ... "'" 1" "','" • "'\ '''".:., ...... ,'" ,',' ..... ..... -:- - ,-,,,:,, :-' 1.1 ,-O&."! exPenses'~' ~.' , ........ -." ""; .... - '.' .... - ., 

• ~.:. 0 ',',+ ""; .> ;- ;*' ~ ,'" '7 

7 • Edison. ,should identify 'the accrua,l, and rate. base components 
••• ,~ • • ......... .. • , ,,-- ~. ,...., ""'" •• ~ " ... ,,',.' <'- -.. ...., - '''\ ."'~" ,. '" f , •• _ t\ ~ , ~ 

of :-ecovered spent nu'el"ear, fuel dis1='osal' costs "'as line' i -eems ~ ill" ,the 
,. ,., ' . ". .." " , .. ~ ...... ' ',.~ ~ .', ,..,.... ...,',. ~ , .... ," .......... --", .... ........ . - ,- ,- . , -." .-

S~:j" of" ~a.rllings 'p and shoUld' prov{de' year'ly.- a.n(f'·cumuia~':i.ve"· acerua.i~-
.. :' - ...... ; - ..... :.: -: '- -;." --: ' ~ :: '~' ",; ", ~~ .: -'),' 

and :-a~e base inf'orma-:ioll io. future ra1;e proceedings in a to,~:n ":" 
., •• '. ~ r' 0,.., .', '_,,' __ .-.. -.~, ,-, "". ~" - .......... ,,_,"'-'" c, ~"" ~_ ,'\"-

comparable ~o A::,"tach~e,~'t 'i~'o~" ,~~i,~~y".!21.~ '_," :_: .... ~,~.,. ,~~~~."_." 
, 8.' 3d'ison' shou'ld 'be' re~uired·.to. phase' ou"t' the": Cons"erv;a."tioll 

... ,,- ~ ... - .. "'. • ,. • - ..... .*' ........ ~ •• ..'" - .-".', .... ." """ .~ " ..... , ..... - ... . 

Corne:- p~og:-a.m 'asquickly'as is feasl ble i:nj -9.83 p" an:d" t'o'" r'ec'iassi!y .. 
-:he N~~ C~s,,=ollle'i' 3'~okle~ p~~g;~:' ~·s' ~ph'bii~:' AW:a.r~~~~~· e'~~n~~~ ::: ~ ,,~.: ':, 

.' ___ c'" r, r ,- ,',... .,.... - , ....... , _ ....... _ •• , ............. " ""'-:, '"'.~ _."", ~.'" ,',_'" _ .• '''''") /"'''- -, \ - i·' 

9. Ediso'n should be -oenalized the' 'revenue>eou1valent- of. 1'(f '''~',' 
.. .. ~ \ ,~~ '.,"'.' •• '.~:.' "" .. I : •. : :,:. '.'~,. ~':. :' ~ ;: ••. : :,:) ,',":: ,:-;:..; ~ 

basiS poin-:s OIl i-:s au-:horized :-e'tu:-n on equity l:l 1983 and 1984 ~or 
failing 'to com~ly ..... ith the express avoided cost policies of the 
,. . . 
"OI:lm:.ss:.on. 
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10. Edison should be ordered to normalize 1982 ACRS"·and,ITC" ' ...... ~ , . _ ..... ' ,~ , ....... ,_ _I .. ...) "C 

a.ssocia.ted wi-:~S.ONGS "O:nit,2i.n ~a def:~~~ed.~t.8Jc,,;re.s.e~v:e.. p~.n~:r..X);g th.e 

i:lclusi,on of,SON:q.SUni't.:~?~i.n.,r,ate- o:8.Se, .. >:.:. ~ ~'-,::'~ :,,~<~: "':[' :-:-::..::'~' :.'. :"'-

1 t ..~he inC're.ase,.:in.~rates and <cha~ges .. au1;ho,~iz>ed. by-this":', ":.:..r>:.,~:: 

decision. is justified and is .~reason3:ble-- ·::':!:he::;ra.te~·schedul.es:::set:,.:- :-::, :..;:t· 
!'o:'th in Appendix ]I of-:"this ~decis ion;~W'ill;:-a.f'f'ord ::Ed·ison::an.~: .:,.:: . ~, 
opportunitY'::-to collect ·;the ,addi tional~;autho~1zed~'reven.ues~'i.n(ja jus~ ~:> :,' 

reason.able~ :a.n.dnondiscriminatory"ma.n.ner:.>::-::.:.;· ':';':0 .::,:'i<:'~~' :,.~;::' -::.:' .,; 

'l2. ~he effective date of this order shottld.::b.e'·"~l'!-e da:ce::'on,-:c ::--~.~ 
which it" is· signed .. :to: meet·· Edison's need.,f'or immedia:teI:'a:t;e.2:r"elie! 

anc. to meet. the :req~~rements-: of 'the Regulato'I7,:·tag J?la.n~. :::;:-.:: .:,: ~.::'~ .. :~::~: 
1;:. The: pet'i:tions o!·TURNrCity ~ of':--:W~st".Coyina;;::;and;::CY~G should 

'be denied. 
I ... '· 

:pa!'~ he:-eoi' • 
." •• ': " .... ~ I"~ .. ,"- ''':' • ,' •• - .... ~ •• :' ... ::--.~ .... ' ••• ~.-'~,...~ ... ,_: : .. ~;>-I'"C.I··:.:·· ,~0::::~'~ . 

2. The :-evised. tariff schedules shall become effective on the 
.............. ~: - ,'.-4, ___ .... ':.-:":':-- _',.,:.,.:,,:--:- __ ; .. ,', ... .' . .: "":_.;·'r.~."" .. : :-.:~j~:.-':;.~: l·~~~I-":~·:::'~f~;~- ~:,:;., 

c.ate 0:" !iling '0"0:: not earlier 'than' January 1, 198'3, and" sh,al,l com:ply " 
'..ri~!l G~he!"ai:Orc.~;;·?6:'i~ ',~ -. ·'.-:.:-:C"::. :'-",,':'~:, ,;:,,:, .:'>:;::-:.:>',:. :: ',:-:.'::::;'.':"::' 

"~ •• ', ,;~"-' ... " ... "'-_ ........ < ,'.,' '.- • ..-.- ~.,~.~:. _ ....... " ..... 1 .... • ." .... ,' ... - """".'\ 

;;. ~he reviseo. . rate schedules. sha'll
r 

'apply- '-:'6'. se'rvice-'r'end'ered~" 
•. '-' ~ :--,,~ ... :"" ;'::.:. :: c, ' .... : ': .• :," ~ :~'.:" --:--- /'. 'w~' (~ .. _ I~ i.'"":: ~-: .::,,::-~ :'r'~ 

on 0:- ai''te:- 'the ei':"ective date of the revised ta.ri~f schedules. ' 
. ' " --. ': - . ~ .. : ~.:_ ',"' _. - ~:.. ' . .' ~ .. ,-, ....... :~ ~ ,- .. :' '~" .. ~, : .~~:-J '> -: '='> ~ .~:, _ .:..;-::, ~:, ~: Ci :~' ~ :1 :~, • ~. 
A. •• Ediso:o. shall send 'the'bill insert contained in Ap:pend.ix D 

~ - ~., .. - . ,.-, '. ... ,_ ..... ' . ~.. '. .... '.- " _...... ,.... ... ,. \ ..... ~ .. i"...... to', "" ~ I • Ii ~\ .... _ _ _ ('.j ..... _ r', r-

relat·i::::.g ,,:'0 the' imp'act' of, ERTA. o'n" customei"ra.tes~ 'in" 'E~lson' s~·f.rrs~ :' , _. 
I" '.-".~.' ; (:."" .. : .... ,>~ •. ':.:. ... ":'.;...- " ~:~._" ':"'~-:--"'~:.~.":,, ::--\:4 ... ~~,~.::,:. ~{;,:""':!:",:-::\: ... ,' y;r~~l. ;'.~ 

'oilli:o.g ~o cus,,:ome:-s subseq,uent 'to the da.te the rates authorized by 
I ' .. _ .' __ '..' _," _ ,..... . " .'~ :- \ ' _. _ ,........... '~ ••• ' '. -'.' " r.-. r"I- ~.' .. ~ I .. "'r. .... ..... ~~ i- ... : H .... ,..... c' 

-:his c.ec:!.sio:o."be'come·e!~ect:'ve •. ' ""'-, ... ~ .~ ... - ... . ",1 •. -~.,," 
~- - ,. . ... "- ,~. ...... -:.. .... , 

".... '--" ." __ ', , ..... :"" 0., 

26-1:. ~ 

-:n ._.- , ...... 
I ...... , ' .. '''_ .,' 

·e 



,5." ':3d is'on '1:s,a.uthori"z.ea: ~o' r'eeO:rd' S't.;1 29',9'57 ,,700: ::O:1:~ California. 
juris d :t'ct.iona! ~"oa:$e' ':rate<'revEmues: .:a:nd:: 7'$r;(.,~64 ('.:,000: ":of' ::A.-nnua'I' =Eb:ergy" 8J' ,:' 

Ra"te revenuesln:'t.est: year,' ;1:9~ ::""£o:r''the ~p'1irpo8·e:s: f;&t .d~:e:rm'frllng "t'he.::~·':::~:: 

amoun"t: :to::oe record~ed,:under ":the' ~ Elecir':rc~ Re·venu:e":'p,:d:'j'U:st:m:e'nt''':Me~chan.!lSm-:'=: 
3.uthorized"her'e:: . . "~ '. ~_· .. _r::~ ?M:~< ::.'~,:--:~ ~ .. :.:".".~:'~~ :':':': ~.-:,:""0:::~~ (~>.~~f+::-:: .. :"~~-:~:.~: 

6. Edison:: 1's .. a.uthori'zed -:t'o't":il-e":oy ad:vic,e,'.)r~"tt:e;r',;.:n:o "'Ia'te-l'<t:h:3Jl':'~ 

Octo"oer:-31:;' 1:98; a. :reQ.uestto·r the:c.add~t't'io'na:J))r.e.ven.tre: req.utremen.'t"!'~ti:--:' 

a':"tri"t:ioll year 1984. ·The revenue requiT'em.en.t.·'w:[11:"::be;'O:eterm:1~e<t ;:m:-:-.:,:"" 

acco:"c'3.:lce "w::ch "the ":ARA-:methodoJ:ogy<"s:e't ~.:r.orth·:.m inis :dec,:!::s;!.on. ·2.The 
revised. ra'Ce~ schedules ,.,:reflecti-ng ;:~h:is.,~a;.J;J::oW'anee ':"shall.::"oecome::: c ~ :.::"':: .~ ':; 

7 • Edison-is -authortzed ;.'t.o',,'~iJ;e w:I .. t.h",t'hi's .Com:oliss'i"on.::reviseli:::: =~' 

ta:-i~~s to adjus't "the AER to .00253 $j.kWh''':and- ~the':'CLMA:BF'::tol~; ':::- ,-:~');~:, ~::::;~' 

.0002'7,~/kWh on or-after the, effective, date- ;'of'~this.:.;o'rd,er;.;; ':'The ." . 

:-evised' u:-±f!: schedules'shal1:.:appJ:y only::-to'-:servi'ce:rend:e-re'd; on.',o'r"'-:"'''': 
a.!~er' J.a.nuSa::-y-1;;.. 198, .. . ~. 'c~ ',.. ' •. -:~ ,." _, :.. , •• : =:, r-,,-.: _":~,' ?: -::- ~ ;'::..' ,:~:::I~: 2 .... ~:": ~;.: :',/:1:,,". -. .,.~.:. '.~:':;.!.": 

e 8. :-ReaJ.:loca."tion:"'o!' .. conse:,va.ti'on arid,:,load :msnagement fund's: :tn:~.:.:~ 
excess of 52.5 million among "the three individual programs,.;:o,r >:,,,:,:''.:--.::. 

rea.:!..:!..oca'tion.-to 'or~tromthe-:;ma.jor:categor1es' of'.:Resi:de:o.t:tal~~: '. ' 

Conse:-va"ti on, ~ N' on-res iden t1al Cons erva. "t:1;on;~; arid "Load:':Managemen't.'.-'sha.lJ: ::,::--:::
'be ::lade -, 'the, su"o j ec'C of an::advi'c'e ~,letter ·'f':tl:tng. - ,', .::,,,:, :::.',':- ::; .~::- ~>;~: .. ~ •. :. ':, 

9· Edison"'sha.ll: maintain' a:" record ot·-j;ts",conserva.t1on::>a.nd:'loa.d:·~ 

:::lanageltentexpenditures "on:-a: program:""oy-program< "oas1s':'so~:that·:stt¢h': :", ,. ~' 

expendi:tures'za1~be :o:ead11y· identified;.: 'ju8t1:f'1ed,. "and,"evalua.teac:for "-; 
:"easonableness. '- Edison..' shall. !ile':q,uar"terly reports>ith:i:ch:::-descri"oe,::::, ~ 
-::he prog:-.;ess. of' research:- on CO:l.se:va'tion measurements.,,: conduc:ted~.' in.::- ~ '::: 

-::he,' ?rior:"year' 'an-do: research~- planned.:t'or;.":he',:near':'f'C."t'lire.;.': ~he timing 
anc. fo:"za":o!" 'the: repor"t;~ shaII':'''oe':determined ~ j oin.tly,-by-:·staf'f',: and: ::':":' ::'.~':: 

10. 3o.180n shall phase out the Conservation Corner prog:-am as 
~uick!j as is ~easible in 198;, and reclassi~y ~he New Customer 

30vklet prog:-am as a Public Awareness e~ense. 
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,1, j, .- !f. E:dis:on·,. -as> ,0'£. ''the: end-<·o~ 1~.982.>0:r.:,,:a.ny- ;.:su'bs:equent.?.yea%:,, 
!::.as u~d·e:-sJ)e.:l:t· .:'b:ase ,ra'te: .funds·"~aU"th¢:ri.z:ed: .~f,o-r -co,ns·erv.a.~i:on20:t:: );0,8011::.:: - ;.: : ... 

::::l2.:lage:nent ..pt:<)£rams" ':EdiSOIl.:·sha.1l ~seek ':Commll:ssi.o.n~ approV:8ol :of,;~:!;.'ts.-: '.'~':::= 

p:-opose<i --allvc:ai;-i-on-t,b.rough "an~ advice J;e~~er -;f:i.,ling,_,no:.;later. ~"'than:-- ::=.'c.;-;-:;" 

!1a.rcb. 1 if the a.:lount is greater than S2.' million or if"·-·Ed.i:son::pla.ns·:,:~··. 

Oth-e:"Wi-se,:Ediso,D; may ··a:llocat:e .. ~th:e :.m-one:r to'~:sU1>plemen.t; c'0,nserva'C:i:oli0:--~:: 

expen-di "Cure"$" l;!l:the ;::'fonowi-ng :yea:- ~as- i·t .~sees t±:t'. . >3'·" "': ~~'C,\: .: c.-:'" .:. -::---:-.~ 

12. , -Edi:son-shal:l: report.::I.o -late-;r:than. ~?e'b-rua:ry .. t, o·~ :each:-:year~.~ .. 
on its conserva:tion and, l¢ac;:maJla.ge:me:n.t·e:t:Pend:~tur:es ;.:cl'llr±ng;·,the pri:or-:·-; 

year and i'ts proposed oudget for the curre::l.t.:year~ ',:An$.:carryove=:-<·::.';:'.:':· 
amOU::lts,. .. and 'rate ~'b-ase,. ~:expen;s-e·,.· and ·.:load ;: manage meIlt ::.:inceIlt~:ve .'
co:ponents sb.al!~oe.~~elearly::show.n:~~, :'::~.::~. ::.::,,:~: ":':- ::-:'"_;::::':.' ':.:- '2''::':''::-:'::'::-

·e 

13.· "Pend:f;ng~ourdec:!;sioIL'i'n -Applica;'!;ions 82-01'-40 a.o.d~82'':''0;.;;:6;'=·:, 

:"egarciing the amount '-01> investment and: ::±nvestmen.~~rela'ted·:e::q~en$es·:" ~ \. ':.-: 
associa'teci wi'th SONGS Uni't 2 which should oe included' in . ra'te;:Joase-;."· :-':.' 

Ediso!l shall ::lormalize~1982, ACRS and ::--!T'C 'at'tri o'1l'table:~'!;o'::pla.:it in a e 
~ 4. The .'Commission"'s Ge::leral:-Counsel ::shaJ:l:::exa.mine:,Edison.:l.s :, ':'::J:c'-: 

?3.St ~ . pr:esen't,. -and ',:fut'1lre .. legal ~.remedies ::relat±n.g.;·to·:·the:·:costs:--of',,: ',' :::~ .. :;.~. 

s:!.eeyi::l.g 'the s'tee.m generator .:'t'1loes ::--o!~SONGS ~ Unit 1: .~and·,sha;ll·,. ":'f".o..:-.-:: .,..' 

i'ound appropria'te-on.::'the· oasis of~, 'that; ·exam±nation;.::-recommend . :-. 

d.isallowance· of· all: or-a:-por'tio.n-.-.of:::such-: costs:which:-have.:;:been.:or':.'may.:·.':':: 
be i::lcluded: in·:rates. , :·Ed~son.: Shall. coopera't~::!ullj" w:i:'th~;:the,Gene=.al::::·.· 
Cou::lsel.' s' examinatio::l.. : - The-.:.General:- Counsel:shall:" rep·or't. 'the::res:tU'ts,...··": 
oJ/> ,,·s ·e .... am ..... .."· .. on,··o·,·h,,. Comml''''s''on-- ... o-l.."·e ... ~th ..... ···M..,,rch'··~ -.. ,.08:2:, -- ," ~'-_ .... .., _ A ... ~.w. "'''' .I.f ..... ,. rW...,.w.. r" ~Itf ...... Q...... f;,Io _ ... 11 ,. ~'''''_ .~, ... ',,; • .' .~ • 

. _ ~._" The i"illal~ :three .of" ·i"ou:',anD.'1lal·· allowance-s; of::.S14:~2\:mi.ll'i-O:ll:-'.~·.:-
i::lcludec. i:l':rates.:to.:amortize :Ed±son!sr·SON'GS:-:U::lit0t·sleevi'::I.g c.os'ts'; : .:t· 
shall oe suojec't 'to refund. .;::<;~:::~ 

... , ' ..... h _ ..... ""'.,' _.' ,.., .... _.;., t <f'" 

••••• • + ~., 

• '·t '. ~ .. : ." T : .... :: ." •• 

.... -- -- .. ," ,-, ", ""',.. .... ' ... .... .~ , .' . ~ ... . 

2':;';:.·-"" .,.. .:~. 

.. ,.-" ' .... ,,:" 
"' ..... ' ",.. ........ ~ ... 

.... - ,... ... , ..... : .. " ~ 
",1-" .. ~ ... _:u 



e· 
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1'5. Edison shall~ within 60 days~ file a :plan for expansion of 
Schedule No. ~OU-GS. ~he expanded :program shall i~clude~ ~o the 
grea~est eX"tent :possible, the larger General Service customers and 
add at least 1 .000 meters per year to the system. 

16.. Edison shall maintain in future ECAC proceedings the 
a.pproximate rate differentials b;r time period in Schedules Nos. 
TOU-B, ~OU-PA-1, and TOU-OS, and the ap:proximate differe~tials in the 
experimental time-oi-use schedules authorized by this deciSion.. 

17. ~he peti"tions of ~URN~ City of West Covina~ and CVAG are 
denied. 
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e· ..,. 
18. A !ina1 order in this proceeding shall. issue pending 

~esolu~ion ot A.82-08-10. 
This order is effec~ive today. 
Da~ed December 13, 1982 , a~ San Francisco, California. 

! will file a coneurring opinion. 
lsi JOHN !. ERYSON 

Commissioner 

! will !ile a concurring and 
dissen~ing opinion. 

lsi RICHARD D. GRAVELLE 
Commissioner 

~ will file a concu~ring opinion. 
lsi LEONARD !1. GRIMES, JR. . 

Commissioner 

JOHN' E .. BRYSON" 
PTesident 

RICHARD D. GRAVELLE 
LEONA...'r{J) M. GRIMES,. JR. 
VICTOR CALVO 
PR!SCILLA C. GREW' 

Commissioners 

Due ~o financial in~erests beyond my control in poten~ial 
cogenerators and small power producers in Edison's service terri~o~~ 
! abs~ain only from ~hose portions of this deCision treating Edison's 
!ailure to encourage cogeneration and small power prod~ction during 
~980-1~81, including specifically Finding of' Fact Nos. 127, 128, 129, 
1:0, 131, 1:2, 133, 134, 135, and 136, and Conclusion of Law No. 9-

lsi PIUSCIUA. C .. GREW 
Commissioner 

Por the reasons set out by ALJ Sarah Myers in OIR #2, I likewise have 
~ot participated in deli~erations and abstain onlr from those 
portions o! t~is deciSion treating Edisonts failure to encourage 
coge~era~ion ~d small ~ower production during 1980-1981, including 
s~~ci!!.ca;!'ly ?inding o! Pac': Nos. 127.. 128. 129, 130, 131., 1:;2, 133, 
~~~. i;5, and 136, and Conclusion of Law No.9. 

lsi JOHN E. BRYSON 
Commissioner 
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Sou-e.:.e:-n Calif.¢:"':lla;, and ,Anne Tr-o ·all,';De'b-'bie3Q;em.'O'~,;...a:nd:.'::'::: .. -", "~' 
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Feder-al -Executive Agencies ;S-eeve· Bur:g-er ':and-"'!ii,s'a':;Tranldey;" ~:.;:-
A-:to:-neys at Law,. and Gr-egg vlhea-ela.n.d"for'::C:a:l.1:!orD.ia.:1:11er'gr : _ .... 
Commissivn; :Srobeck, Phleger & Harrison, ,by Gordo,n E. ,DaV'is, ~ 
·":illiam. E:~ :Soo'th, and.~:.Richa:rd: C'.Har,tie:r,;::":A.t:.to"rri:e;rs at~ ~'a:'W"p "i"o-r,:- -.' ::':::~ -
C alit' o:-nia. Ma.:o.ui'ac-curers As S OC is. t ion; ::::ru:6-ha;rd o·t· .. _'Eami-l ton, ,".," - -:, 
Atto:-ney at Law, for Western Mobilehome Associa-eion; EaIina P. 
Osinski, A-e,:o:-ney at La.w, "for, ,Calitorni,a . Communi ty and. Junior 
College Associa'tion; James' -p .. Sorenson:,":·Attorney at La.w, for 
Friant ~ater Users Association; Grant Nelson, for Met:-opolitan 
Wate:- Dist:-ic-e of Southern California.; Greve, Cli!!ord, 
Diepenbrock & Paras, by Thomas J. Knox, A-e-eorney at Law, for 
Cali!o:-:l.ia Retailers Association: Pamela A. Summers and Ga.ry 
Niedle. fo:- Cvachella Valley Assoeiat1on of-Governments; Downey, 
3=anc., Seymou= & Rohwer, by Philip A. Stohr and ~homas E. 
Ross p At'tor~eys at Law, for Califor~ia !naustrial Energy 
Co~s~e~s; Overton, L~n & ?ri:l.ee, by John A. Payne. Jr., 
At,:o:-ney at Law, for Sou-:hwes'te:-n Portlan.d. Cemen:e Co.; Antone 
s. :Sulich. J:-., Attorney a't Law, for California Farm Bureau 
Fec.e:-a.'tio~: Rober,,:: W. Pa:-ki!l,. City Attorney, by Richa:-d A .. 
Alesso, Deputy City Attorney, !or City of Long :Beach; William 
1. IGecht, Atto:-ney at Law p for California. Association of 
U-eility Sha:-eholde:-s; Jeffrey Lee Guttero, William L. Reed, 
and ~an.da.11 1,{. Childress, Attorneys at La.w, !or Sa.n Diego Gas & 
Elec-eric Com~any; Earry K. Winters, for University of 
Califo:-nia: Eenr~ F. Li~~i'tt. 2nd, At'torney at Law, for 
Califo:-nia Gas Proaucers Associstion; Michael ?a~arian, for 
Sie:-ra Club; Grahac & James, by Thomas J. MacB:-iae t Jr., 
Atto:-ney at Law, !o:- Cali!ornia Hotel & Mo-eel Assoeia~ion; SylVia 
M. Siegel. Michel Peter Florio p and Robe:-t Sper-eus, 
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APPE'NDtx;i .~ 
Page'~;'1' :, 

PRELIMINARY: S TAT'EMENT '{PART"E.y._"~:'~:~.::.:~=:.:._ . .::..~::.~,=~,_~,~:, 
...:~ .' .~. .. . . ~ •. " _." ,_, .~',.~ ..... , ........ ., ~ .. ' -,I" • ".:'''. :- ..... t': . ~ .. " 

3LECTR!C REV ENUE ADJUSTMEN'T':M:ECRANIsM ~ (ERAM)" ~:: ,- ,';:'::: ~:,' ::- .. ,,"-'" '.~: 
: ... LIo": •••.•... :~. " ••• 1' :~:-::: ':':': _ ... ~ :" (. .~. 

1. Pur'Oose~" The,::purpose, o:t,:ehis ': ERAM :is r,t.o·:adJust--:rev:enues: :tor . ,',' 
sales fluctuations. ~he ERAM is not intended t'o adj:ust ",to~ the 
so-ca.lled billing la~~~:~-::,,:,,::, :,:., ,e',. . ': _ ": :: -:::":' \~ '. . 

2. A'O'Ol;cabili ty: Thfs '':ERAM proVis±on'app~ies' ,_t:~;~a.ll ':b,ffls, for 
serv:.ce unaer all rate 'schedules andcontracts-!or'electrie 
service subject ·to;-the': jur.isdiction-, ot the:-;Pub11c.;',UtiJ:i ties 
Commission. .~~~0= 

. . ,. , "'.. . 

;;. Base Rates: The ba.S.e.:~.r.a..'t.eS-:iie the rates for eiec.t.rie 

~ .... 

5· 

6. 

se:-vice in ef':tect at any time,. exclusive ot adjustment rates tor 
which a 'balance or adjustment account is speci=Ci,cally provided in 
-:he P!"eli::tina:-y Statement~ _. ,:.~'::,::",: ~ ... ~' 

, .... r-,_ ...... / 

Au'thorized Base Revenue "AJD.ount: ~he authorized ~,base revenue 
amount is ~b.e annual :-evenue to be collected !rom:base rates. 
~he authorized base revenue amoun't shall be increased or 
dec:-eased to incorpo:-a.te: changes in the level of:.authorized 
:-eve:l.ue speci~ied in decisions 0'£ the Comrnission-:.wi th respect to 
'base :-ates concurrently:with the beginlli:l.g":ot--;the ,period to which 
such :-evenue change applies. -:, ,:.:,:"'~. :'. 

,'" 

'"': ',' .. ::~ ':. .... :.' '. 
Actual :Sase Revenue Amount: The actual base,revenue amount 
shall be 'the :-evenue for sex:y;ce r~ndered eael;_~o.::~:e~~::-:,-::: 

Revision Dates':' The' :-'.evision aate-s:~a:-e,:'as pr6V?:~ea::-1lnd.er,::,: 
?a:-'t B 0:' 'the P:-elimina:-y S'tatement (ECAC·).· .. OIl··such da.t'es, or a.s 
soon 'therea.!'te:-- as· ·the Comrni ss iOIl- may., a.uthoriz,e" -: .. th-e- :u.t,il;i ty _, 
shall inc:-ease or, dec:-ease-,the" ER:AM ra:tes::·ap:plica~le,.,to, e.acb. :-s,te 
schedule and,. con-:'!"act in.·· accordan~e:: wi th<t.hese ... ,p,royisi,o'ns .• ,:' 

,- 1'... ,... ... "..--;- \ 

'.- '-' ".~ 
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AP'PEND,!:t::B .: 
"Page ~:2,'~ ." 

7. Blec-eric Revenue Aa-ju·s:-tmen-e "kecount:':':.B,e-gi-nni-ng as of 
January 1 ~ 1983, -ehe u-e111-:y'shall ma:1"n-e'an:can11ectric Revenue 
Adjust:nen-e Accoun-e. En.-erie-s- shall· be-:mad·e~·to::,th±s aceotmt a-ecthe~'-:' 
end. of each month as follow's: .." ,-, . ~. . .. ,.. ... -

a. ' A' debit' entry '·equa.l ,:to, ' if· positive ',: (-cred::l:t:entry if" :::' ~ .-:.~<: 
negative)': ~" :' ':.".:. :--:,' ." .-:.:' . ~.: .. ;,:(."::'.~,;.::')':.,'" :::'.'-.":. 

,~ ... ..- ..... ,', '. ",.. "",," '\" .... 1- ( .. ~_, ... ' ..... 

( 1) The a.u'thorized base reve:lue amount'" ," ... , - - - -. - ". ~, 

multiplied by the applicable monthly~~· :'.- .. ,,~,:',''''.~.'~::'! .: 
, '~ .:!actor·.f'romthe ~ table be~9~~ ~~~ss:":~~' ~'.:' . ::~~ .. ;:::--.-;:-""-:-;:~:-: 
(2) - ,The: actual'base revenue:,amount'~',for::-that;---: 

month. 

r ~~ ~ r ,~ ,-..... .. ~ ,.. 

. ,,\~, ',-' - - - ~ 

,...,,-. ,- '~', I'L, ......... ..., .-

... ,,,'lo.. .... , _~ •• "'" "."''' ',.' \.... • 

. '. ".Month _,' -"'<', '", ~:" Distribution(,:, ,>:::: : ~':':'".:.:':= 'Y::::,'::-
- ". ,". -- _.' ~ ~ - • -: ~ ',., .. :: ...... 'T~' :.: .~ \I .::";:: : -::-~ ... ~~~: .,.:... :.:' ~:' ':! .. :~ or,: ; ",. l"~ f"'\ ... '" # - t'\ " 

.• -:. .~"''T .......... " ... w ._~."~h ... - .... _ ... ~ '~.'.J 

.: ,':< -:::~ ',' Janua.ry ,,~ , . - :-- .: :«, ~ :".: .", :8::28;; ~ .:; ,'; ': -:;. 'c' ~ .::: -,::: :.' ..... ~ .:. ..... ''; 

F b 7 82 
(\ ...... ( \ - I""' - ? ~¥" .... ' f:< /. :., "'I" '.~ .. t<, .". t:: '':'1 , •• :-e ruary ;. , ~ ..... ',..... '~" ... - ,., ~ -, ., , .. " 

·e 

" .. '~;~i~::;,~-::.':"~:,,~ . ~'''' . ::-.:~+.;~l.::~';:·:'\·'·'~ ">::'''::: ::-~C'::'>(.''''';:'"~;''''' .:.. 
--May:'-: ,: '-."':,.~ .. :: ,,~ ::: :':'7·:7S::-: ..:..:--:~;:,:~~ ~,;.:~: .. ','~"~.,.,,.:.,~.: .. <~.;;:),.,,;-,;.~ A 

~ '; " J.une::,:, .':,- '" ';",:".-:::::'::':':" 8::22v '.'''. ';<>';C - ' - - • ~- - • 
"''''Jul·''' ", ," t·· "" ~', , ... , ..... ' .... 8""08-' ......... ".'J,..,.._ ... )~( .. :· .... ,,,"" ... )~··i ... '\I'-... ;··~- ... \j"· .... 

_'~ ~"_ "_"~ :/'-' : .... ~,,_: .. ~. '·~., .. ~~-r~."': ':,1.:',::: ~~. ';I"~ ~:~~~~~~.~.: :':":"j~;~.'~~':-~~~(:.~-,~_>: . August·, , ...... -.~. ,.', -'.' .. ····8 .. 99·+ .. ~ -'. _'.'w .'~'~ - ...... \ .. -

. '~·'~.-:'Septe:nber·-'··'~ ~ .. ,' .. :'9;;'29\:':::::"-''':"-:':':~'-::~ :>:':"'.C": .,.:;;,:"s· 
Oc'tober ·~~82~~p ':\=.::."::~> .::,,;,:,.:,::-\".:;,,: --:::;::-; 
November 8.29 

-- December~ -',:,~r. J 8;'_O.4~~~:.;~~e~;:.::"::'::~:;':'~~;':'::="::: 

b.. A credi~' ~~~rY'eC!.u~l- to' the' ~~~~nt 6!-r~~;;~n~~;b'iiiea: _ .... "'':; 
duri:.g, 'the.mon;e): under.ERAM.,ra:tes:? ·1f<pos,i-eive.:-.,:- "'.'~ :\" ::
(Co eb i't en:::-y ~ i ~ nega t'i ve ) ... ~'" '., ',,_ , ~:. _. " '" " ... .;...:..~-:. -7 . ....:.'._;-:.:...::...;,_.::-;::-:.-.; 
, . - ....,' . . .- ""'" .' .... - .- ~, .. ~ .. -..... ,-." . . 

c.. An· en-:ry' equal-to interes't,on·th-e:-:: average:;o:C th'e':': -: ~'., ',::«. 
oalance in 'this: ~ccount after' entr-ies-:a; and·: b '·a·boVe::·,,'·,'·, 
at' 'the' in-e'eres't rate-" :prov·id·ed~ 'in:'?art :8':" o'r -th'is:',:.:" ~'" .';,' " ~.' 
Preliminary Statement. 

(END OP APPEND!X :8) 
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e· APPENDIX C 
Nonlabor Escalation Components 

and Associated Weights 

I 

:S:CS Code WHL L 
(DR! Re:f') Price Indexes Weights (%') 

05 Fuels & Related Products .46 
057 Refined Petroleum .15 
OS7'l Gasoline 1 .87 
06 Chemicals & Allied Products 1 .71 
07 Rubber & Plastics Products .50 
08 Lumber .& Wood Products .01 
10 Metal & Metal Products 4.62 
'1026 Wire & Cable .19 
104.2 Hand Tools .75 
1 1 Machinery & Equi~ment 9·18 
i i 4. General ~~r~ose Machinery .02 
i 17 Electrical Machinery & Equipment ,·98 
1178 Electronic Components ;.47 
13 Nonmetallic Mineral Products .14 

e 14. Trans~ortation Equipment 1 .62 
1 4.1 Motor Vehicles & Equipment 5·80 
15 Miscellaneous Products 1 .26 
'fl?!-!ND Industrial Commodities 19.93 
C?!-u CPI All Urban 26.04 
?G~",? GNP - Implicit P'rice Defla-cor 16,.">0 

100.00~ 

(END OF APPENDIX C) 
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~ . APPENDIX D 

Eill !~ser~ for Sou~her~ California Edison Company Customers 

N' 0 T' ! C E 

$10;:,.600,.000 of the rece~t rate increase granted to Southern 
Cali~or~ia Edison Company was made ~eceessary by changes. in ~ax laws 
proposed by ~he Presiden.t and passed by Congress in 1981. This wa.s 
the Eco~omic Recovery Tax Ac~ of 1981. Among its provisions was a 
requiremen-e -::ha.-e utility :-atepaye:-s 'be charged for certain coryorate 
~~~es eve~ ~hough the utility does ~ot have to pey them. ~his 

:-esults from the way utili~ies may treat tax savi~gs from 
depreciation on ~heir plant and equipment. The savings can ~o longer 
be credited to the ratepayer~ bu-e must be left with the company and 
i~s shareholders. 

For a ~ore de~ailed explanation of this tax change,. send a. stamped 
self-addressed envelope to: 

Consumer Affairs Branch 
Public U-eilities Commission 
350 McAllister Street 
San FranciSCO,. CA 94102 

(END OF APPENDIX D) 
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1 • 

2. 

'-
Al'p:ENDIi~:E;~" . 

Pa.ge ,..-: .. 

A~TR!T !ON..;~E-:.ADJUS'!~·,:'.(~) 
MECHANISM WITS· INDEXING 

. ~. .~ ,.... _ r ~ ~. ", ".. ~. ", r', ", .~. ,,-
- - ... ,_ £ ", " ~.. \1 "',"., • '_ . 

?u~~ose. The purpose o~ this ARA provision with indexing is ~o 
se~ !or~h a procedure 'by.'which an attrition allowance may,;·be·;, .. ":" 
es":a.'blished '!or 1984. The indexing proced~re ap~11es.:"only .. ~?,~. 
labor and nonlacor.:eXJ)enses using the given\"1983ex:pe~~e~;~~:a'-
'base. ~"" ,' .. _."'. 

, .. ~. ,-' '~::"' ~ ... ,=.::. \ " ..... ~.".. r· r!,~ . -.,.. .... , 

A:o~lica'bili 't1. This"mechanism will apply to"the7 8,:t-tt'i t:f~il:;;;~' '. 
allowance ~or 1984. 

3· Filing. O:n: or be!ore. October 31 r 1983, the~·u.til:±ty;:shall')f'ile~ 
by acvice le~ter with the Commission the addi'tional_revenueT' . 
requirements necessary· to escala:te the 1 ~83 la'b6r;~a.nd::non.la.borr. 
expe:..ses by the indexing formula adopted herei.o.,.;,~~:? :':,'':' ":::<:'.~ = 

4. 

5. 

6. 

Cos"!: C.a:ee.Q:ories. Ch~g~s in ~he cost categories su"oj eet·:·to··~.;· e;:

:':..o.ex:'ng are limited'·to "the changes in la'bor~;and~nonla'bcr~,.:.·.·. 
escala::ion fac'tors. All o'ther :-evenue requirement effects of 
changes in ra~e 'base, deprecia:tion. expense, income tax, as well 
as financial attrition, are set'!or'th i:.. parag=aph 6. 

". ~. 1-' '< 1M' _ .,., .-!'" -. '.,- "\ ~, .-. -, --

~evenue Requirement·. Changes:- ' 'l:he utili:t:r::-shal'i H com:pu'te and 
:-epor-: .-:he revenue requirement effects of the a;ttrition allowance 
calcula -:~ as: discussed in': para'gra:phs: 1-4·.;';, :: ):";". 

The:!oll,:,w'ing·· aa.6il~ed.. ',1983-: l"a.'bo·~:" ano. no:ila.'bor-·~ c6's~s':- a:r:~ su.'b:j.e;c..i 
':0 i~aexi:n.g·changes~ .. -"' ,.:. :-.;. ,~ ... :, ... ~::,: .. +~:.:.~ c·: ~~::-~-:/"~' 

",_ .. ~ -, __ , __ I ,... ..... ,... 

... _ ' .• ~ .. , .... ":. '''' .. ,".. . ". 'u :' .... .. 
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Al'PEND!:X·/E::·~ , 
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Jo,....', ~, ....... ~ . 

Ra teo :Sa~e ... : -:: ;.: -: .... -::':':: ,. ,'OJ':" -: ,,~' _. • , .. ).9,.~.~~2, . ~~ .c, ,.: -: ,,:,-;." -: ~",:: :::- ~:c ~ 
Financial A:ttriti-on - '-;:-:. .~ :.. '::'_'-;: .. ':.!'.::C:: ,.:, <:- ,. ~:;04;~ ,~;:;:':":" :~. ';~:: ";:'::-~" :::."': :. 

_r ~~ .~ .. :~': - ,,-,;.:.:,,:".-,.: .. ~ ",:"'_"'~~",' ~:~ ..... ~.>, .. :.:.; ... :: ~-:c.':'-::-~"":._/"~:':;':'\ 

, ..... .-" 

*Includes Labor-related Pensions 
"''''d "!l fit d 'D ...... "l' m' - - 'r,' - ,-" ~, " ,: .. ~. .I;Iene s a.n _ ay ..... o:-.: _ ..... ax.e.s .• _.:..: . ..:....:-. ____ '_· ,_.-.:. 

~. • ..... , - """ ~',' ". ..... ,. .-. .... t , .... " ( .... I - ,-," r "r ',. ' " ,- ...... - - -- "', ~". ... 

. **Excludes~ la.bor,:".r,ela.i~o.: p'ensi.6.n.s~· ·~nd:Ben~:r.i~s.; " ,., ~ 

7. Rates. R3.::es-will be, implel:le::l:ted,·:-or·~ the at:cri 'tion~y.ear-,· .1·984_ r' 

a.ecordin.g to' 'the diseus'sion 1:l. S'ec-t"ion XII' of'::;cllis;'d.ecls'i~n • .. .. , .. ," .•... ,..... '" -"... "", 

(END OF APPEND!X E) 

• r~ 
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... ~ ._"....,1 ....... , 

Page 1 

.,. .,'. ~. ' ... ,. \'~ ........ ~ .. \,-: .,'.,......,.'_~"'O!. "..,.........in/~ ... "'I~ : ..... , ..... ::-

AppIican:t_~s electt'ic base rates, energy cos"t adjuStment bffiirig-factors
C::CACSn, ar.nual. energy rate (.AER), conservation.loa.d-management .. adj.ustment~, -_. 
b':"':r.g.:actor (CL'1ABF), charges, and eonditions.--are"cna:ngecrto,.:the·~~ent::se't 
:orti". i.;;" thrS"·appendix. These changes ::esult fron decisions in'A:61l3S·~~·~::.':.::· 
(Ge=.e:-al ?ate Case, Tes: Year 1983), A.S2-07-10 ar.d A .. S2-11-04 (ECAC:p~eCirigs), 
ar.d D .. 82-11-o86 (ll/17/82) in A. Nos .. 61066 and 61067, 'the~Residenti.a[' ·Conserva
tion Fi:ia.';"cin·g·· Prog' ram.~· " ..... " ." ..... ,.......... .. . ... "." :-:'~:. ::.: .. :.:,...--.-., .' 

~ ... :...+"" ~.~";. ... ~ .,~ ... _' ::;..:.,~:.:..-.. 

;:/~>: ~.~ ~ 7:S::;/'·:;~: 

Enti-""'e 'I'erri tory Served 
r...,cludes' Sarita: citaJiila. . Island: ........ , . , .... . ,'j''''''''''r ,..!"",', 

~" 'I,,: ..-...- ........ 
. __ , _. ';. __ :. \l 
,t, .. lllo __ .. 

Energy <:barge Ccmponents 
Ease Rates 

-. '. • • • .;O--r .... ,. \ f ........ 

!he base':'ate of' "the' slr.gle':"faml.lY· danesti.c· service scli~d;:iie appfr~le 
ir. ~":.e ter.::itory in whic.."l, the multi-family accommodation is located., .less.$2.0Q 
?E=' ~ete..""ec. l..:ni't. .., __ , , .. , , __ . ___ , ',' _ ".:r:..:..:".::'_.=: :.'.-.:~~',~ ~~;_;~;,~,~ 

... ~ ...... "., ." - •.•. ,~ ",,' , -, ....... -"., ... '~''''''~''''''', ;," .·"r.r'·I .... -. .,' ""'1'.-',._,'_ ., ...... -' ', ..... ,' ...... : 

Scl-edul" ~ "~..s' 21V ~il' "'.. -=. k" Mul-;'"" ~ ., S1..l.1:tIl ered)' . - -- -.. "~~ -,,-.) ."- ~ . e .. 0.. . - \.DO enome. ar ~ ~ .... -_a.'m...l..y.. .et ,<: .. :.. .. :::: .-:::.::';p_':~:--

!he base :-ate' of the ·si..,g:!.~-:~yc.anes-"::c s~~l:s~-;eUle'''~ppJica:bie in 
-:..":.e -:e..'""!:'i~ory i. .... ·,;hic.. ...... -:..~e ::lobile:hcme· park',': :ruJ:ti-f.amily.::-acconmodatiotl.::is located, 
less $5.95 pe::>S\Jl::me'teree::mobile::·hone::.. '.' ... _" -:: .':~'::,.:::: : .. ,.,::::-,::,,-:,::,::..;~'.:. :~ .. : 

• r .'_ 

~.~, .... : .. 2':.-·;::,.:c 
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Schedule No. GS-l 

Page :z 

.....•..•..•...•..•...••.••.. , 

....•...•.••..•..•...•.....••••••.••• 

......•..••..•........•••.....•.....• 

Per Meter
Pe:l:'~Monthc;" . 

9.296 ¢/kW'h 

~~ Sase Rate Olarge ~,.> .... ~:<: ....... ~~~'-;$. ·5'":::0 ...... 0 :: . .....-~~~ 
.................................. ~~, •• ,-, ....... -: -: ., • ... -:.,~/·~· (~_,.'!', .:' .,;.,. I ..... , ~ (Mo,'" 

.... ',--,,_ ..... - .......... --..... ""'~ ~l.w.,...l--. 1 __ 1 . ..,J ..... _::J • ...;.. 

Sc.."leCule No. GS-2 ~~ .. l,S·:::x::~":iO:· ~.~,::'~~ ~,~:):'2 

. ' . ... -,-~ ........... , ...... 
. '::)"''''". n~+es ~.,.. '!,.f.1ih~' ... " ....•.•.••••••.•.•..• , ;~.:.> ':::~<:. 
~ .... ~'- ,.. I:'~ ~ ... "... .... • .. .. ... .. ... ..... .. .... ................. ...... .. .... ,_ 
Adju.st:nent Fates . . . . . . . . . . . . . . . . . . . . .. <., '<-;" :":'-:;""-. 

ECACBf, per kli-i'h 
~ per k"1Jh. 
. CL.V:.A:a:F, perkWn 

a. 
b. 

Schedule )J'o. A-i 

............. 

.•...•..•...•...•••..•.••••...•••• 
... ~. '. ... ~·~I·"' .~ . .',-~:~..>_ .. <_ ... ..--.:~~~._ ... _.~:I __ .~,> ... ·:. .••. <._: (_1;"';';-

.-
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Page 3 
I"" • I~.-" 
':-

rl , 

(. . .:.. __ .... ~:, lor .. 

. ,-
j •• -~:";:~:,~).::~:. 

Sc.~edule No. TOU-GS (General Service) 

'- ----_._---------

Cearges Per Meter Fer ~nth 

Eff'eec.ve 
1-1-83 

• .. • • • .. .. .. • ,.. ........ ~ ....................... of .. .. 
.-...~ ', ........... ,.", ~ .... : ' / .... ...... " .. ~ ....... : ' ..... _' ..... 

• C.J.l on-~ kWh~ per' kWJ:l . 

All o:f-peak kWh, per kWh 

,'
' .. .... ' .... 

...., .... 

1'-""""'" ..... ' .. 
\.'." , . 

~.,..- .... '- ... 

. ~',\.;~. '::::':'I'~ ,. ;:wl:;': )",,::..._,.J:_~~-:: 

12.53S;:'¢ikWh~ -:;'.<:/ )~;/,>~-.;'::'::: ..:..:.s 
. , ".-./~:,. :-;:.>. ;~-:'-j~~-":.'::::' .... _;,.,' 

6.533 <:/kWh. 
. " .... -, . .... , ..... , .... 

.~, .. ...,.:-, ...'·_1 ................ · ...... "- ....... -

~ .•• .........,..., I·,,.....,..' . "'"":~ _ ... -........ 
..... ._.,,, ... ,.,....,.,, 

~~..,..,; .. --, 

rl ,_._ ,. ~.... • 

No'te :-·~'tes--shown-=are-ef ... eco. ve-ra'tes • Incluc.ed are: 
,,-,_._. ---On--oedk----· 

. 

ECABF at. .8.556 <:1kWb.;.: 

.~ at .253 <:M ... 'h 
c....'1ABF a't .027 <:1kW'h 

.J .... 

2,.556. ,¢/kWh. ...•••••••. " , .• ':";:>. ':.:.._.: 

-:- :..~,....:. ~"':" 
-',-~ ...... '-
, ......... ".,. .. ,,;-. 

.................. It .......... '" .......... ill ... ~.'.~ .. ~.,.I 

..... , ," ..... ' 

,", "':.' ~I :-.', " . '--', ... ~.~ ........ ~ --' " ... ~n_,...,.., ...... 
\ .......... -'~:~ .. -~ ... 

.c_. I_~ " ...... 

•• ,.', ."< ........... '" ,oP' .... - ....... , .......... ,~" 
- -: • -'...- "" ..... ..". , ....... ' .... ' ... yi~." 

· .. ·,,....,.,c ..... _ ..... _,.-
.. ' 

~."~ .. '......,-...:.-~ .. ~::~, ..... - ;". -' 

. ,. 
-.~':,.,..::< .<~.: ... " 
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Pag; 4':::~:~/~' , . 

Schedule No.. TOU-8 

• ""+ 
." ,,,'"' .~ .. " ,. . . 

'.<'0-",,' c' .... ,""' ...... 

Per Meter Per Month 
Effective 
1-1-83 

. ~ .. --
Customer Cbar,ge ••••••••••••••••••••••••••••••••• 

Demand C'l.arge ('to be added., 'to Custc:mer. O'large):, .'_ ".~ 
All W of on-pe& 'biJ..lir.g demand., 'per-kW ::~ " $"' '5"~05 
Plus all kW. oi, mid-peak .billing demand,. per kW.... . _ . 0.65 . -. '. 
Plus all kW of off-peak 'billi..'"lg' demanc., 'perkW : ~ ~,- '" No'~e -' ,-

Ene::-gy C".arge ('to be added 'to temand Cl'large): 
Pll on .... peaJ<:. kVJ'll., pe:c' kt-Jl:l .......................... " ... .. 
Plus all mid-peak kWh., per' kwh .... __ .................. -",._ 
Plus all off-peak kw"ll, per~kWh. .'~'~':~.~.'.~ •••••••• ~~.::/ •• -.- .. : 

. , . - ", 

Mi.'"'ll::n::m Charge: .. ', .'''. :'.:.> ':'~< " ...... , ,.' :.::- ~.:,: 

The Base Fate Demand and. Energy O'larges Shall be S1ioject 'to 'the 
mir..l:n.:m charges se't fort." :in Special Condition No--:".6;.:,:.-- '":~":,'7.' '":":':.:' 

,~,.~ ... .,-', .... ___ ....... ,' _._ ... , .......... , ... ,,..~ ~ ....... ,. r~- "'\ .. ' 
"",,"', ~-,' -,-' , 

Per kWh 
Effective 1-1-83 --~;;.;;;.;;;..;;;;;;.;..;;;....:;;....;:;....;..;...---- ~-/~,:\:.~ ~\ ~.. ..~, .. ~. 

On-Peak 

Ease ?a:ees ...................... ...-: .. ~'.: •. ~~..:. 2 .. 145, 

AdjUS't:er"t Ra'tes: 

ECACEF a........................ 5.396 
AER •••••••••••••••••••••••••••• .253 
~~ ..•.•.••.• ~ •••••..• ~ •.. ~. .027 

Special Cone. tion No.6: 

Mid-?ei!lk Off-Peak 

". ,". ,... .... ' ":'-:: ,~.c ',i" ~'" 

4-.092 
.253 
.027 

,~.~,',. .'-... ' .. -...... ~ ........ 
3.006 

.253 
•. 027 

·,·,rnere no cont::::'act dema:ne. is :involved., the mon'tbly min:iJm.ml. cilarge' shall '00 
-:..i.e ::lOnti".ly C'JS:omer charge.. 'iI"here a contract demand is involved, 'the 
:nor.:: .. ily zi..~ cha...-ge shall be the sum of; 

a.. The mon't.ily C'.J.S'tomer cl-.a.""ge, and 
b. .:.. facilities cl-.arge of $1.00 ~ kW of coneac-: demand .. 

·e 
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APPENDJX F 

SeheCule ~. PA-1 (Agricultural & PJmpin.$-connected Load Basis) 

Entire Ier:'i:tory Served. 
!."lcluc!es San"ta Catalina. Island 

_~Ce..:~e::.~ 
.','" , ...... 
- 1,. .... ". _,~ ....... ~_. 

-.~ .. .-" ........ ~ 
" ~" __ '\'J"~"', 

~.~PcWer and. over of connected load, 
per horsepower ••••••••••••••••••••••••••••••• 

Energy Charge (to be added. to Service Charge): 

Mi..'"limum Charge: '!he min:i:m.1m charge shall be the 
monthly Service Olarge. 

,.. . ". 

~:""';"';:'~I;---.')~. 

Per Meter Per Month 
EffeC't:l.ve 
1-1-83 

$1.00 
,~ 

• " \ 'to ...... ,~ •• 

~ -', -.... ''''.' 

,.,? ~~?-¢0~'h "' . "_; 
of,,-, ...... ,./ .. .-...~. I ........ ,. .... 

Note: Fa'te5 shown are 'the effective rates. Ir.c::lud.ed. are: 

E~CBF ............. e· ............ "'........... ... • 3·.7S6¢1kWb. 
.~'" ~ ••••••• ~ ~~~.: ~.;..;..;.;.~ ';~.;; ~.:;~~.;.~;.; ~ ~;. ;h./~_>. t:~.,.:" t":2:S'3¢1'kW1l: : ... ~:\ 
~~ ................. .-.'..................... .027 <:1kVJl:l. 

• ,'".,-"-,, f .••• ,.. ''''~~ -' .......... .-........ :. - " ~~ . 
' ............................. ; 

Per l1eter Per }'f.on'th. 
EffeC't.l.ve 
1-1-83 

:De:::nand. Clerge: .,.',."., . ':~.::.:~::::.:.:: .. ":~~ ;:",,~;:~ ::;,~:,::--,::,,:; ;':':":"i. 

"All kW of b~ demand ~ per "M •••••••••••••• $3.75· 
"'.~ -::,'r... .~ ..... ': .. 

Ene:-gy Charge: ("1:o'~be ad.ded .. to·temand -Charge): . . . . . . . . . . . . . . . . .. "-~'::"--: 

'.All kWh, ~ -kVJh, ... ~ ~ ~;.;.;; ;;'~,;' ~;.;; ~ ~ ~; ~; ~ ~; ~;;..; ........ ~ ·6,;313¢fkWh> ... ~~:-·· 
• ~ I" ~ ~~.. • • ~ • .. ~ .. .. ~ • .. .. .. .. .. .. • .. .. '" 9: .. • .. • • • .. .. .. .. • .. .. ~ .. ... .. • .. .... : :: .. i-~v~: : .... 

Mi."lim1;m C:.arge: 
The Base ?ate Demand. anc. Energy Charges shall be subject to the 
Mi.~ cbarges set forth in Special Cond.ition No. S. 

Note: Fates shewn are effective rates. Includ.ed. are: 

ECACSF •••••••••••••••••••••••••••••••••••• 
.. e. .' ........................................................... . 
CL~F ............................................ *' ...... e' ...... .. 

3.756¢/kW'h 
.253¢/kWh. 
.027¢/kWb. 
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Schedule No. TOU-PA-l 

,,~' ~ -

Service Olarge: 

Note: 

~"r~"T :.h' :"<~~'.\''''~'_j... .~.,.~<:::)..:, ~~-C 
Cu.s-tane:r:' Olarg,e ••••••• e" ............................... . 

P1U$:"~ ~~V~ '-of Transformer 'capaCitY' :: ~: ~.~ ~ ~;~ ~ ~;; 
., . . ("'o..:. .. .,..:~:~ 

....... t ...... '" • fI/ j. ......... ,. l' ........... . ••.......•.•.•....•....••.• ~. 
~ ~, + ,~ ~ - " 

.. t • 110 ........ , .......... lIP .............. ". .... "" .. .. 

\ _~ .. ·t· 

Pates sbow'n are effective ra'tes_ Included are: .}: .. ~'~.; .. = 2_·::~~·\_ 
: r- ,.-P ' ... ..-~.. ' ....... ' ". 

--. ",... ..... - .--.. ~---- .! ............ _. 

EC.;'CBF ••• -................ ~ ": ... ~":,:-:~:.~~:.,~~,~. ~~ • .':":'~:":;:: ~.)~sa8~,~:':.-::: \-Z:~7.?O 
~ _ ..... ' ..... ............... ~ ~ "!' ~ ~ ~ ~ ~ ~ ! ~ ~ ~ ~!' ~ ~ ~ ~ ~ ~ ~ ':' ~ ~ ~ .. .:'.·,2·53·., ~'. ...-:,q. ~ "~. - .. 253, 
CL~ - ••••• - •••••• - ••••• - ......... - _ .... _................... .. '~'027-'\"~" < .... ~ .... , --.'0'27 

-", ""~",,,,,,,,,,f" 
._, ___ l.~ ... ,. __ 

~,..., r.',,. '. , __ ~_".~ 
~--,.--. 

......... ...,.-,- -........... ,.-~.:/ .... ,.. '<.' ............ l'I-~ ~.,.lo ..... , ,-.,. _'.,._, ~ 

.:-- . 

. ~,-.... 
, ... 'to'". 

" ., .... lot .... --- ... ~, .... ' 
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!:l."tire Territor:;: served 
Includes Santi:ca1:al.lna Island 

~~ . .-. -. ",-"'-',"-" . 
. ~ . ' .. -..... ,' "",~;, ""-.' ..... '.~ 

.. 
APPOOJX:F"h r 

-

N~ I.anp Bating- .. · ....... " . .. " _., , .. EfeC'b.ve -1-1:S3~ . _ 
'. .... 'Average"' ." " ... All" .. , ........ -- _ .... - -Energr 

!.amp !r.i:dal Nigh:t CurtaiJJnent 
Wattage Lumens Service Service 

lOS:::' ~-:.: .. 
202" 
327 
4J.l.8 
69.0~._ ... , 

~... -

~"'Y vapor:'~_s'': 

100 
175 
250 
l.l.00 
700 

1,000 

50 
70 

100 
150 
200 
250 
400 

4,000 
5,800 
9 ,500'~ 

16,000 
22 ,.OOQ:~. ~>- .. 
27 ,SOO~~:.'.:.' .. 
SO ,OOQ::,,:, ~ 

: 

• 

• 
• 

·1 

• • 
I 

~te: Ra:tes shawn are the effective rates.. Included are: 
AERo at O.25S¢ per kWh .. 
c:..v.ABF at 0.027¢ per ~1l. 
EC.;'ep;; at S .. 756¢ per kfo'll' ... 

7·::'-"'.,~/""'-:'!' 
..,..'- ..... ~ ....... -

•• 
I: 
: I 

.1 

I 

.:' ~ ... "::. :... ' 
'-' '~----' .... , .. 

• 
I • 

• 
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flr: of Service 
Nighi: serlice 

MIll tiple !....stallation, per kW ................... H ... . 

Se...~es, ~tion, per W ......................... .. 
$l6 .. 90 

22 .. 00 

:- .. ~ -- ~'.; .. 

,---_._-----------------

.... - .. - ........... -..... , .. ~-... -----

ECACBF •••••••••••••••••••••••••••••••••••••• -- •• 
~ .............. u. a_a ............ .... L.· ................. -... .. .... 

., CU'lll'I\~'C" -.::.' ,,_.'. ..y •• :,-- ~ ........... ~ ..................................... -....-:.-. 
::·:s:-:75i·~I1~~·r-:~:-.: 

.. 253 ¢/kV3h." 

.027 ¢l"kWli: 

.-.. f""''' 

- - Per Meter Per Month"~ 

... ." ~.':Io. -........ -..r.':Io.' ,': • ~.' ~ , :::.: 
.~ ANJt., ~ :...w •• _ . • c ............. -.-, • • "' ...... ,. ......... ........ ,..,. . 

.... .. ' ... ," """ ~. 

'" ,L," 
'. \~ .",.. ....... '" 
'"1 ....,:: 
·v'I, ...... _ v.." 

'::le Base :?a"te Ener-gy Cbarge shall be sUbject_:to. 
a :non't."'.ly ~ charge of $4 .. 50 for Mu1tiple'~" 
Service a.-G $12 .. 00 for Series S:eJ:'vice. 

.. """':.-" 

No'!:e: These are effective :-ates:..= .I."'lcluded. are::.'::', : 

.... ,.. ,r' .... 

Ef£ ec:tJ. ve.,,-·· " ~': :":)"':'. :,'''," 
'1~r~3"~~;"'" ~ --- -

8 .. 803 ¢/kWh 

.. ,.. ::- .~ . 
.... ~~ ..... -

'-.. .. _~~~ A ............ a_ ... /' .~ .. ....:. 

"' ..... 
'.., ~-

..... ,,' \ 
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Page 9. 

Schedule No. LS-4 CLighti.1'lS - $tree'!:, and-Highway. O-ls'tane:t"-Owned, Installation) .. , .. ,_,; 
_... . ...... ...' ...... 'w 

- ,1...-

...... -~-,--..... -.---... --- --"- ---'--'.-.-. 
.. --..... ----~.~ ... ,,~-:'.' .. < Averege---·---

!.amp:.,-;': InitiaJ. 
".oJa.-e-..age --:..., UJrnens 

50 
70 

,=.: 100 
150 
200 
250 
400 

"'. -. oj ~~ 

4,000 
5,800 

:: 9~;SOO 
:·1s.;000 
22,000 
27,500 
50,000 

"".' ....... -.. 

. 
, -

Schedule ~o. !C-l (Traffic Contt'Ol Service) 

... : 1">-- -i. ... :;':. :::.; 
AC.justnen'!: Rates 

ECACBF •••••••••••••••••••••••••••••• 
AER •••••••••••• ~ •••••••••••••••••••• 
CL.~ ......................... _ ........ . 

M-· ~-- ~-.. 1"'10. __ • ~ ~e ~_e ~oe •••••••••••••• 

Per !.am? Per Month 
Effective 
1-1-83"':'"::';~L::: :""':-.:...: :.':-":";:':)'.: 

: .• :,:;., '::"D \,'~ .... ,. 
..-.~ ...... -:.--........ ' ............... ........ 

$0.81 
• 71 

........ 1'1 ••• 

~- .. , ........... 

.. 73C::i ~~. ~ ~ 

.69:;~:~.::· 

.70 
,~:::_n;·~~~I.= .'7j:.;:'~·t'· .J::"-:~~>,,:, 

,. .81-

r,,.... J ,':. ............. ,. .... 

Per Meter: 'PeI"~ Month. 
Ef:tecuve 
1-1-83 

3.756 ¢/kWh 
.253 ¢IkWh. 
.027 ¢/k"..Jh 

-:.\>'. '7..:.,"<: ",' :::,~S.:' 

$5·~00:j~ ~ ........ ,~ . 
... .... 'I""t ... 

,:~ . .;::. \ " t~ 
-, 
.. ' •• ,J' 

-,"~'v.· .-'-', 
I.- - ........... 

",, ___ ,7.'-~ 

~ -"'\,. 

~, . 
.. ' ....... "'--

_ ......... ·n~ 
c,:...: .... I ....... ,i .. ,;, 
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Me.rcu:y Vapor lamps 

APPENDIX:" 

Page 10 ~'~':, 

All 
Night 

Service 

Effe~ve 1-1-83 
~ 

_:..:..::~:.: :E'nergy.:..: 
,;,-:~,;:",;";,,,: CurtaiJment 

servrce-

liS 
4CO 

7 ,900';',~' • 
21,000?:. 0:; c' ,8("._73 

I::~J,. ·~s 

,: :'';: $5.15, 
"c" 6.10 

Eigh Pressure SoGi1Jlll Vapor. Lamps ''',I''': 7'\" 
_ .... 1\ .. ,. • ....It . -- . - '., ,~:J 

,; ..... '" ..... '...... 

$.lO 7.09 
Sa60 7.50 

(.\ :~ .... 
-' ~ .. 
: ... ' I 

Y...,J"'" 

5.40 
SaSS 

iO 
100 
200 (:,,~O .... 3S:, .::"''::-::::::: :8·'.73c.~':·; .:,: 6:.,I.j;,O~i:-:':.2 

" .~ -- ,- Per Pole Per :t1ont'-l 
?o:'e ~e ("to be ddded.--eotamp Charge): Effective 

", ". ,: ......••..•.......... ' •.. 1-1-8'3,,':=- " ".-",,,' , 
For each aCCitional new wocd pole installed. $2.95 

• ~ • ~ ........... ~ ....................... p .. .. ... ':Z: .. :::.: 
. -. :, ~' 

... 4 '" ...................... It- • I ... '* • " " " .. " '" ~ '"" ;-::::::::~ .. 
<-.' .' 

PER at 0.253 ¢ ~ kWh 
~" ...... ~,. ""'t-

~ .... " ...................................... " • .. .. .... • .. :.;,. ......... t·~ ..... ; 

CL'1ABF a't ,,027 ¢ ~: kW'b. 
ECACBF a't 3,,756 ¢ per kw"b. 

,,-'_:;';:' I ',.,-;: - ....... ~._ ....... J 
....... J.'. ' ....... , ....... ,,' ............ _._~ 
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Schedule No. twL 
·i'."""~:·· -.~., . _.,', .... ""_. 

kWh. 
Per--·Month ,<~:: .. : :;:.. :Per Month 

".". " ..... ~ ... ' ~ -

................................. -... ,~ ..................... . 
~e ra"te aJ:ove i.."'lcludes a Base Rate and. ~appticable Adjustment J~a:tesf 
as shown below: 

..... , .. 
Base Ra"te PerMon1:h. 

. . ....... -. . 
_ ..... _ ......... ··"-~-~~e·-: ............................................................... . 

":' .: .... ' :~.I) ..... " 
~ ......... _. ~,.-

,'''1-.. - ,--. 
"'~--" . 

,... .. ~, , 0",..... 
'-:... .• ,""~_.,j 

" • _ • 1 " ................. "" ..... ~ ........... 4 ....... '" ..... " 1t ,. • ..l ... ::.~::>:_~_ "::" (;i',~/: .. : JC:"': 
E~c& " ... , .............................................................................. "r:"~"1,3 .1.S6 .. :'"\,,:-.. " ,",:.','~:;~'./~.~'_ 

• .. ;. ••• " , < , ••••••• , • I' •••••••• I •• , ••••• II I. -'0. ,,/,,h" ..... ' _ ......... _ 

;;;:;:;.. ........................................................................... • 2 S3 

"'~ 'L,':; .. :: -:: 

-_ ............ ..... 
~ '.;..:.. ... ~..:" 1...".,,1":"" 

,"""" 
~/"';';". 

~"f"" •• ~"."~"~"' •••• ".""." •••••• 

100.00 

. (._-
.. "o.' .. ' '-". ~ 

c .'"""" .......... ~_ .. . -. -- ,_··,~:v - "'~ ........ . 
• _, .... -\1' 

..... -.~ 

~.,., j 
.~ ::-' -+. 

-, ~. 

., ., -

... ..#--- , .... ,.., .......... -
,. ' .. =- ...... ~'"',....,/..:L 

--::-~:" 1./ ,,_ ,. .~ ....... .'~ ....... -' 

",. , 
~-~ .... ,-.'.t 
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Sc."led.ule No. D-FG .... .'-' 
:~ ' .. ~~ :):}~--:::I~ 

Ne"t Energy Charge:,. . Per Meter p~ Month 
..... '""' . 

. __ ~r'·/ ~~ 100 ~.~ ~;"""""41.o~~',":" ~jr::2'O~.::'" :;,.::~:":. 
::...:....:.:..:.:.: __ ._.~_... ~""~.:.-. ~...:.... ................ e" ................................. ,. .. • .. .. ~_ Q ' . 

Base 
ZCACZi, r..r... 

. . . . . . . . . . . . . . 4-.279- .................. , ...•. ::'.<:::;-:'.:,.':-, ,". c 

1.601 
Non~r..:.. " ",. :.,. '.::-4-."55-3 ., ..... , ." >-,..., .~. " ' • .,- ... , .. ~ ......... , .... :\.~ ".,\,o'\:\:"~, ~<:;-..... '~ .. 

.253 

.027 

Sc."leCule No. GS-l-FG Per Meter Per Month 

ls:t 100 kwh" ~ less- ...................... " ... ., ....................... flo .. .. .. .. • .. $5 ... 2.5~. ,, __ .. __ 
~cess JdaJ'b.,.. ~ kr,Jh.· ........... ' ............................. ' .............. ' .. ' ....... ' •.•.• " ....................... 5.z.s~¢11<:~ • 

: ,-, ':"" ... -,: 0-
................ 10 .. t' • f ••• ,. ... _ ........................ + ...... II '" ..... 10 • .... ...~... • 

No-:e: The :,ates shown are the effective rates. lhese i.""lclude: 

ECACE:i, per kW"h 
PZR, per kW'h 
CL'1ABF, per kWh 

ScheCule No. ?A-l-FG 

Se..-:ice Cl"..arge: 

3.756 ~/kW'h. 
.253 ~lkwb 
.027 ¢/kWh 

Two horsepowe:' and. over of connected. load, per horsepower 

:Net E."le..""gy Charge: 

lS"t 100 kWll or less 

Per Me'ter Pe:%" Mon'th. 

$1 /hp 

S.09 

Y:i.~ Cba:'ge: The mor:thly ~ c.i.:rges shall be tb.e mon"t."Uy Service c-.arge 
?1\:S c.~e for ":he fi...'""S't 100 J<I',.,b. 

Base 
ECACBF, per kW"h 
;:z:;., pe.:' ~"'n 
c:. '1P3'£, :?e:' ~"h 

S .095 ¢t..<.-Jh 
3.756 ¢/J<.-Jh 

.253 ¢M~'h 

.027 ~MNh. 

(END OF APPENDIX F) 
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e . RICHARD !), GRAVELLE. Commissioner, Concurring J.nd Dissenting: 

:\l1.L 1(' I concur in this decision "there are t~.vo issues on 
\ ... t:ich I !TI),lS1;. respectfully dissent. . .. 

In our recent Southern C<l~ifornia Cas Company r.:Lte decision 
\ ... ~ dis.:tllo·..:ed all expenses for dues and don:.ttions :r::ather than 
a:tempting t() :r:.1nlyzc the n.:lture of each recipient of such payment 

to cetc~minc reason~~lencss ~nd rcl~tionship to necessary utility 
opc~ations. the dollars'involved arc not large but the principle 
is c~co.r .;!.~J should be consistently .:lpplied. The utility has the 

burdc~ of showing how and why euch payment in this category sho~ld 
be borne by the ratcp~yer. In the absence of meeting that burden 
:!£. such expenses should DC allo·..,(!d for ratcma.l~ing purposes. In this 
~?plication I·would disallow cloi~ed dues and donation expense 
leaving to management .?one stockholders the choice of individuals and 
o:"S.:l~i:~<.l:ions who · ... ·oulci receive such funds. 

The other issue on which ! dissen-: is the nllowance of 
A!;'UDC for the ab:"ndoncd fuel cell proj ect in the ratemaking area of 
RJ&D. v..""hilc there may be more in.herent risk in such a project that 
£~ct docs not justify, in my mind. ratepayer support for the carrying 
co:-; t .:lssociatcd with the out of pocl"ec expenditures "llU!.de by Etiison. 
In the absence of t.omc ferm of fo~~l Commission SAnction of the 
oroject. such as the issuance of certificate, I see no justification 
for rate?.?.ycrs bearing th.?ot aspect of the project risk. I would 
cis~llow ~ll AFUDC on the fuel cell project. 

December 13. 1982 
Sun F~anci$CO. Californi~ 
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CO~V.ISSIO~~R LEONARD M. GRIMES, JR., Concurring: 

In concurring with this decision I will single out one 

issue that is especially disturbing, the necessity of taking 
punitive action by fining company mo.nagement. This action is 
disturbing as it represents either a laclc of communication between 
the comp~ny and this Commission, or an act of pure defiance. What
ever the reason, the end result is that the letter and spirit of a 
Co~~ission order was disobeyed. Section 702 of the Public Utilities 

Code is very clear on the point: 
"Every public utility shall obey and comply with 
every order, decision, direction, or rule made 
or prescribed by ,the commission in the matters 
specified in thi$ part, or any other matter in 
any w~y relating to or affecting its business 
as a public utility, and shall do everything 
necessary or proper to secure compliance there
with by all of its officers, agents, and 
employees." 

If, in the event that a compo.ny takes exception to an order 
by this Commission, there arc clear, well used, and understood. 
remedies provided; defiance is not one of them. This company did 
avail itself of the procedures for review of the Co~~ission's 
decisions and did not prevail in its point of view which should have 
been the end of the effort. We should not have been pl~qued with 
complaints from entrepreneurs wanting to be Qualified Facilities 
that this company's negotiators were not playing by the Commission's 

rules. 
~ Our staff in its penalty recommendation stressed that 

Edison has failed to achi~ve to a substantial degree the potential 
cogeneration small power production, wind generation, and auxiliary 
~~ergency cogeneration resources of its service area. Staff's 
penalty would have been of much greater magnitude than that contained 
in this decision. I could .not support the higher level recommended; 

but this moderation should not be seerl as apologetic, but recognition 
of the fact that clear, objective, and measurable goals were not 

provided by us. 
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! am not against "pl.;tying h.lrdb~ll" especially where it is with .. -. 
sophisticated business people who can protect themselves and there 
is a clear benefit to ratepayers~ but when we have prescribed a 

different behavior, this kind of dealing should not be attempted. 
The rules developed in OIR 2 provided for im~ginativc contracting, 
provided the basic standard offer for "full avoided" costs was 
not denied. A. ..... indication of the .:tddi tional imp.:tct of company's . 
attitude is the staff report that Edison's results in developing 
alternative gener~tion resources have been, and continue to be, 

significantly diminished by its pricing policcs--that is its failure 
to follow this Commission's established pricing policy rules. 

San F=ancisco, Californ~a 
Oecember 13, 1982 




