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.. ' " I,- - Summary . .".. " ,,,": ....... =::.", ", . 2:': ;:: -:-: .~"." .. ~; .~, ;~: .: 
~his; deci's10,n: es.ta.blishes.: an-:E'J:ectric .:Reven.~e: ;*d:j:1lStJnen~~:­

Mecha.n1s:n (ER:A.'t) ~r.ate',·'f()r· S'an Die'go G-as"&·:;E:tec't.r-i'e:-:Com'Pany o(·SDG&E);:;.o:f:..: 
0.134 cen~s pe:o kilowa-t,t-hour .(¢/kw:n):~ :t.o" recover' ;'th:e"e3t:imated~' \":'': :. :.:::=. 
undercollect.:i:on ,:0:£ $.1~3', 126·,,000 '~:tn .bas·e-rat.e- reve:nues,.',as o.f:;;- ::"::",,;:::--:: ~)::~: 
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Novembe:- i, 1982. The~ .decisio,n al,s,o" specifies th,at. und~~r" 'ERAM,SDG&E~ "~ 
~.. •. f '" •• ... _ • ~. \,. '~,. '" ",. _ ~.. .,' __ '_ -oL '.... .... .... ... "... 

must compare recorded base-rate revenues for services-rendered during 
L ". _ t. • .... "."', ....,.1'\ .... -~". .... T'-~"'- ~~_.~. r-:I.'"' .... '.t> ... P·,,... ~r--"'f"'I"" ........ :"':"' ...... r-,~.r ... -..." ...... ,.,. ,. ....... p-, ,... .. ,' .. I ......... r-..-

the month' with the authorlzed'·base.;;.rate"reveilues'-for th'e'::month" fn:':":'':~:· 
computing any over- or undercollections.:":--:-.'::.:~::;-~-::/,<::' >::. -:,~,,:'::-~':( ':":~,:" .":: 

The decision also adopts ~ Annua.l,~~~;'e&::R.a:~~e::'(A:~It):~;~~';·:} . .'~,~ 
. ' ..... _" • . .. w..... 'v ... _ ' ............. '"-j .. .......... "., ••• :" _, .... ~ '-' 

0.267¢/kWh which represents a 0.172¢/kWb;,;,d'e.c:re-a;se:~ove:r::',tb:e-::;:p:ri~r;,AER :~:'';' 
of O. 439¢!kwh-' autho riz'ed~ 'i~ Dec i s ion; (D;Y '82~0'4~~ ff5~ o~ 'aYd~e cTeais~"" .in:~' ~.:~ 

.. ' . '.';" .', > Ok···· ''''., t :·~ .. 7 ~ .,.' '.',' ~:":"., J:~.:: -: c ~ ::; ."" ':~.: ;:.,";'~:- ::::. :..... t~~, ~:: ::',.: 

annual A3R revenues of $16,743,000. ' ~he a.d'o'.Pted;:~\ !o~,:the~ :pe:r:i;o:d-:-.;',:-'::: 
November 1982 through October 198:; includes 2% 0':/ tb.'e~:io;;e~t:e'7"(;,~~?·:~:~:~ 

, II" ...,..Jo ... ' __ ' "'" __ ,#> .. ~ ... ~.~ .... ~. .... 

ene:-gy and :purchased :power costs :f"or_~h~_"p~_rAo_d._and ~enue . __ 
:-equirement based on an authorized inventory level of 1 ~505,OOO 
bar:-els of oil in invento:ry..-:_:.- .. '-;= .' '::.::':-:.' .. :: ,::0:«::.':: ::~.~::':'::'·i: 

~he de'ci:sion:::~i~w:S' :~ro:j"e~cte.d·, :UD.~'e:ri:i~t''-~h·3ii~~ 'jor the 
, .. ' ,*' ....... • '..- • ~ _ .. 1'0 •• ,' ' .. ~ '" .~.' o..JO'" ~ .•• ~ ..,' t. '" • , 

period October 1, 1982 through 'Deeem.b:el"~··310;:1;98';c :0!',~$4'5:',:064 ,000 to 
Tesoro Alaska Petrol~U:m~:Comp~:~(res6rd}' :PiUS·~~,Si,1<j.4"4=~' "to ~hevron, 
U.S.A., Inc. (Chev:~:ori:t-t~o .. ,:b~~ __ :~o~;tiz_e,~~~;;'er'~'~'~~o"':y~ir:'~~p~~iod and to 
be :-ecovered under 'Ellergy<C ost- ·A:.d~·ust:nent= c:tai.;~e>ljcAc), ~r~tes with 

~. . ,... , . , ... , ,;'" '-,. . '.' .... , .... ", "' .... ' ..... '... -
the undercollected 3lIlount:to be·~eld:-·'in':tlie--~b~an?ing:,:account. ~he 

COtlll:lission is unable .. :to a:eterm'1n'e:the' ~as~O:ria.~ie-n:es:s~~.:o:f', .. ~)le underlift 
cha.:-ges and dire~ts- th~.Comm:ts~t~~ ·~ta;i:( (~stii:t): ~o~':itirthe"r 
scrutinize the underlifttra:nsa~,tioxis~"': ·~~Th~ref~r..e.::,~~h:e:-::d~c:f~Fi~n 

_._ , .. ,~",.~,~ ••.. ~,._' ... ,~ '''''_ ,~,.J .... ,~. _ •... , ........ ~ 

allows recovery of underlift :payments through ECAC-sub'je6f to refund, 
pending further reasonableness. re,vi:ew .. _, 

:b.e deCision also 1ncre-ases' the- E'CAC adjustment rate by 
0.8S2¢/kWh. or $82p 741 ,000 annually::~:':-~$66:, 7ri,000 of this increase is 
due to thebalane1ng' rate: .sv.1-tehing: from a: -ne'gati"Ve:: ·ra"t-e.' of.-:': 
0 .. 658¢/k'ih to 'a )?os:i:tive ,~O .:029¢/kWli rate:' -:'rhe -:1:e.mai1:l±ng:i.n:c·rease: :,:i:o: -:,~, ':: 
BCAC reVellue ,requirements 'of $16',:024',;000- is'',:a.tt,r'ibu.tAb:l~ ·to~ the~':: ~;:'.~: 

inc:-ease in the ECAC·o:f'f'set :-ate-o'!.0.1~6S¢lkW1i':' ,'rhe. ECACcoffs,e:t::r.at.e-:;: 
includes 70% of the forecasted carrying costs of excess fuel oil in 
inventory. ~he combined ECAC, AER, and ERAM increases total $79.0 
~illion on an annual basis. 



A.82-08-14 ALJ/km "' ...... \"'" ,,,,", -. . ___ ,:,, __ ~,::. ,I" 

. 'Tb.·e d:ecfsJ.:on :r1;nd:s~ th.a.t' SDG&E: na;s~;red.:u:ced:' it:s ·f:ueY-''-oi'l: ..:',~- .. ~ ::' 
del i veries': =fiQ'm· 'Hawaiian· I nd-ependerit Re"f'fue'ry;~:I n(f~'· :(HIRI )~c. trom: 2 . :::'.0 ;: ~:' -:. 

14,000' barrels pe:r"':·'dai'~ minimum 't"c-.s:;ooo ,b'ar-r"els 'l:i~:r: day mi'n"1mum:~ and-::<: -::':: 
by sus:?end'lrig~a.rl ~es6:r-o- del~i-;i·eri·es'·'SDcr&E ·:b:aS:·s,uc'cee·d:e'd:~:tn""b:aJ.9llc:tng:~<::: 

dellveri.es,Wi'th-:,estlmated·requriem'ent:s7 .. -:· .: ,.:':'.::: ,~'-::~,"':'.:' '::~·:::::I.::::,,:,.:,,", '.:-::::_-::::. 

~" ~ • ''f'''" ,-""". -~ ... < 

,-. ....;-
'. , 

" .3y, ,:this ;appl_ication- ;SD.G&E., -r·e.q.uest.s.t.b..e· . .f¢llow.in'g~~ra..t.e ~ , ""., _"._ 
• • -..... ..'" ..... -, '-"'. ~., •• J ." I • .,.....,. , _J ........ ~ """"",'" '" '- d ... 

cha::.ges: . ' " .. -_. .' .. " .... ',. ... ~ _: -: ''-~:' :--.:'":" :~'.:_;, ~ ,~_--:~ .. ~ :: .. : :~ .. :',:'i';-, ',",~ .. ,r;' ~: .:: "~::--= ~ .". 
1 • An increase in BCAC adj ustmen.t·ra.tesl" t¢- .:- .. , ~ , .. ~ ... _'. ~ .', "_,.., 

renect 98% 0'£ the :torecast"ed"' -c-o-s"t'" o't:' ' .' .. "". -, " 
e·ner gs- f-O:r' 'the" 1',2 month$-' ,b e:gi.lln1:ng: :: ::: '>', ~ ;:", '; ,~, - ~: 
Novemb,er 1, 1982,. and.t.h.e ~am.or:,tizat.i.on, _o,t , ,':' ... 
the estimate·d· ECAC b'ala.ncing" account .. 
·undercollection as.. of':..Novem.be.r::: :1;.:,.; 1:.982 .~'. ~ '.' ~ '.'.' r:' " ..... , _ 

2'. ' Adecrea.se 'in ~he: AER -:tore'c'over<-the--:" .... :: ",:' 
. es.t.ims.t.ed cost.s for: the .. J 2· months... ., .;. ", __ , ", 
be'ginning N'ovemb'er' 1 ; 1'982' ass'ocfated:'~ , ", 
-with ~-==uel· o,il',~.i.n in.ventory.. as- ,:w.ell ".8$" .. ~ 

2% o£ the forecasted .cost.- ot ,ene.r:gy: ... , .. ' .. -,'. 
. . . .... ~ - ". ~" '... . ~ " • • •. " ,_. ,:' ~ ..... 'L.' _' ~.< .... 

3. An increase in present base rates to 
amortize the undercollection in SDG&Ets 
ERAM balancing account. as· o!November 1, 
1982 over a. 1 2-month-"p'e'r-tod : .. 

.- , ... '. ~ .... --. 

,.".', ....... 
"'-'"','.,"V_,''' 

.' -~ . ., '--

,.. - ~ ...... -.-.-
'," .'''.' .... 

~, ... ~ .... ,.' "-' 

The:?roposedrates: under: ~t.h.:!:~ :primary :.pro:pos:aJ:: :voul:d result 
in 3.:l estimated net i'ncr:eas:e ,~:rnSDG&E ,:s. ·:electtfC: reven.'Iles o:t '8.5~· or 

..., .•. -.- , ... ' .. - ........ ,... ~ .... '- ... .,."... .....',""':, ~ ... ".:~ ot;:",::,;.-.:,.:..'r~.;,~:. 

$90., :nillion. '. ;:_., .'.~" '."~, : ..... ,', .. ~::~"'-: :;:"::~ ~':,~_: 
SDG&E also-presented "an, 'aJ.,t.e:rnat:e: m.ethod-;- ~o:e:·,cc:al-:Culating the 

r~ ~ -'-... -, _ ...... ... _.",._ .• ', ~_ ... ::.-. ..... A __ '<" ... ~ __ ,'-' ,r 

change in AZR and the·BCAC ~adj'.ust.merit'..r.a:te~.,U:ncre~.:SDG&E,~s alternate 
-< <. • ... .. .', _. ,'. ,.. j.... •• ~ - ..... - ......... '" ... 

method of" calculating the new AER, a f'orecast o:t oi:f:,sal;e:s gains and 
losses and underli:Ct·,cb.arges:-1Sl"efleet:ed ;ln~ th'&::d:ev.'elo::pment. ~of" the 
new ~l\ in a.ddi ti~~' '~o~·~he~ i:~·r~~~~f. :o:~,:d~Y¥~i~~~~~;:·oi.:~1l in 
inventory and 2~"'o:C ,the!orecasted. cost-of" ~energy... ~,Undet', SDG&E t s 

~ •. •• •• -,. •• .' L. ,_ ..... '.~.' I ~ .~ 

~:- :'".:,or:.~ ... :: .... - : .. ·· ... ':.;:~~~;I::~-;: .~~~~:-~~::~~':/_~\~,:'.'.: 

,,.- ~ ~ -.. \r.",: .. ~ __ : '1 ,.... :'::>::<~I ':',): '::' ~:C' ~~::- ~c =: 

- 3- ..:.. -
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a.1 ternate me:t,hop. of.: ca.J.,eulating,. t.he::;.:e-hange,·· in~;t,h~ :E9AC~ :a~jus:~ent 
ra.tes, SDG&E~~s· '!or:eca.s~ :o!, -~xpenses ,~n1:r:_c.p:~e,x:s .~t:~~±:O-ur",:,,~o~th:;:-,;~ c": ~ ::"'~_ 
period, November J, _' 1·982 thro·ugh F~:bruary2~,~:,~ .98;',,:·: ,and>~xe"l:ud-es: tbe:, "", .. 

. , . , ... 

e!!eet ~of .!o-r~astedunderl-i!:tcharge.s-.~ .. ~his., :d1:f.t.e_~s~ t..z:om ::'tll.~).,,: r-:,: ~:;;:;~ -:: 
prima.ry proposal which. '1l5es a 1 2-month.·: f.o.r.~:east~,,~.:r::i,O:d:;,in,:~a.lcu1,a.;t.1.ng.· ;. 
the ECAC adjustment rate and gives ECAC rathe~,~han AER treatment to 

...... - .-~ (' . "I"", - ......... 

oil sale gains and losses as we!::t":a.s:~d:erli:f':f charges. The required 
rates undei"SDG&E,tCi :ai~e-rria.te 'proposSi' :Wourd:r~s~uitI:-in ::an"'::iric:rease in 
electric revenues tor the 12-mouth period beginning November 1, :r982:;:~ ~ 
0:'- a.:l estimated $107~.:r m'i!lion'~~- :.>:. '.',~:~ :":: ~.~~_>.,,:~::: ,,,:.'~, 

~ ... , " ~: .. , ; ,." ,:;~:".~.~.~ .... ~:- ,::. ",'''~'::, ~:, ...... ~:~:-o\-.: 

Eleven days 0:( ,pub-li.C: he-s.'r:-i·ngs ~we r:e-: ~he-l:d: i'J?; ·San D 1ego, Los 
Angeles, and San ·F~a.nC:(8C:O, rbe~o,re_: A~i~is:£~~a-:ti,v.e~ "L~a.f'::.tud'ie (ALJ) 

••• ,' .•• ' ... " ,'., "' •••.. -,..~. .....-.'":. .." ... ', • .:..,;... - lot ,.~'.-) ':'.' \, 

~omi ta. 'Xhe matter. was: submiUe-d subj:eet· to-: .:r.:e:ce'i:pt:. 'ot' ~coneurrent 
opening and closing bri'efs:,. ': Con:c.urren.t. ~p:eni"D;g:br1:e:t$~_were .recei ved 
:-rom SDG&:E, City of San Diego :( Ci;tyJ",:: iac1,t:{6: :G:a,s: ':an.d: ~E'fe~ctric 
Company (?G&E), and the ,.C~Ui~S1~tt:sta.!t (s:taif~) ~··"',~SDG&.E:·::W'a.s the only 

•• -"'. ....... '.' r'" ': .,. ~ "... r ~'f 1',-., ~ ••• :... ......... "/' ..... 

party to file a. closin'g-briet'.' '. T'he--matte-r'is'Uow"rea:dy "for 
decision. • ~ -, r ,..... .~ " 

~ . . .....~ '" 

" . , 

The- . ma.j:or-issues .. i'n ~thi.s. 'p're:eeed·1ng, ~ar,e ,:8.S; (f:0:1:l~W's:::, 

1 ~: . Does- the- ERAM "penit ::SDG&E :to . reee:ve-r.: the., :' "'::,'::"~' .-
January revenue shortfall a.ttributed to the ." _",_.' 
fact that recorded January revenues are .... :: .. : ... ".. ,+' .. 

. based: in pa"rt' OXt., s'e-rviees-:, rendered· ~i-n ': " .. :. :,,:: ': ': '::, 
December at J 981 rates a.nd in 'Cart , .. on 
servicesrenderedi-u '~ariuaTY '"at -1982 ',':' - ,w, ,~'.:::,' --:': ':>":.,:--

·.=-:a:tes 'C. """,',' .'" ~ " , :" ".~." ... - . ..; - - rv " •. " ""', ,.,', '." :.',~:~" :--.-' ,-. 
.~ " • c , • ",' '_ ...... ~. ' ..... ~ ........ , •• _ ~ 

... I~· ... ' \."", 1"" _. .. ',-", '.~ -~ 
2. " Sh-o:uld' gain's' and :lo-sses:. "on ,_s,a.le·,.O:!', "f:ue1,:; ,> ,",:- :"".;: 

oil as well as underlift cha.rges be given ECAC t"reatmen-t:'or"be-ine-l.ude& 'in)l:R?" ,~: ,,:- -,~' "".: ';~~:.' " .:~ 
3.- ',{hat is't-he apprOpriate f'Uel'oil'~inventor1:: .. ~ ...~. - ~ ,'" ' 

for AER purposes and what should be the 
ratemaking treatment ~or the carrying 
costs o~ excess fuel oil inventory? 

- 4- .;.." -
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·~4.::- Are::the' "fuel::managerc.e·nt:.· praet1·ee:s :o~SDG&E ?:~~<:::: 
=e:aso-n:a.ble· ."!or:: t.he- ,r:,eco-r:d .:pe.r-i,od, .;J:uJ.y '.'~,., '" ~ ,,7, '- - ...: ~ ,~ • - . ,.:-19.81 through J:une jO, 19821 -' ",.h .,--. -- ','''' •••.. , 

. - ,~ ..... ,..... ",' ' .... ·I·'> . ..-~ .- ; , ..... ~t"'I'" ~·':I·, ...... "',','" .'." , ,,,,,,. , .... 4"'." .... 

5. Is the revi'sed EIRI contract" which' red.uc"e·s " .. ,~. .<" • 

:'SDG&E's minlmum"deliverie's: o:t·1.ow<sul:1'Ur '::':: ::;-':-,'-: '.~.:::' ~': 
tuel··:Qil- (.LSFO·).· .. from·.~14,.OOO barr.e.ls:.;per ")~ "-,." _.'. '" -,',-day to' 8', 000 barrels . per 'day 'effect1've' Kay" - , . ,. -. -' ..... . 
1 ,1 982 '~and ,the- Te-sC>rO-:··Sus'pen·si:on:'~ ~ . ':--: .:::, :':.' ..... ~.: :.~ '~;- -:, :.': 
Agreement. which suspends- deliv.eries,·.of "".- _ -~.:: ~._ ,:',:, 
LSFO trom Tesoro ~y, a $'6. 5.5 un:d'erl'i!t~ . 
cha~ge- pe:i b-arrel' 'reaso·nao.re:? :-:., :- ~ -,,~:- -~ ~ >: ~-: '. "" -.-. ~ 

6. Are the sta::'f's proposed disallowan.ee:, :0:1' .a:: .. ~": .-:.-
$28,3.1 7. ex:pendi tur,e .!,o·~ -a.. ~1 25 ·ho-r:sepo.:w:.e,r.~:·,: '.:':.' -:--:: 
~rsIl~;:a.n;;l~i~~: ;~~:~~·s.to.a. c.~~e;~~3~~r):: ~ , ":' ~ _ .~' : ~ .. ~ c' .~ 
SDG&E"~.s ,£:a.i 1 ure~t.o· gi ve:Cheyrotl a -j.O-day, , .;, ~'. " 
advance notice of a sale of LSFO f'rom'RIRI 

........ 'j, ",'" '-•• to-":Tosco' Co'r'Oorati'o'n (To·s·c·o:); "and: ~the~·::-··~' ':-:.;~ :~.' 
d isal10wanc.e.·,ot. $..(.,53,1 ,.300 of ,f-ue~·"o i~. - - ",~" " '\" ~ ~ sales l¢sses' ':-easonable1 . ",-.:,,, C , ,,'. _.c. '-' . -.' - ' • ~ - .. " 

7. Should ~de'rliit,'-p'~imdnts'for "6;tobe;:~~:: ... :::':-;-,.... ',~ ". '" 
under the"~e·soro· Sus:pensi:on ~Agreem·eht:.' b'e: .:. ~~.<' ~ .'.' ". '. " .. 
allowed.· fo·rra.t.e. r.ecov:e.ry~._ 

c· '"' ' •• ' c. _ c • "._ , 

. S. '" . Should.. t·he.'ECAC- adj.us.tmen.t rate .,be ba.sed~ , _. ~. 
on a 12~month~ forecast"periodinst"e-ad 'o'f .,. " .... _." .> .,' 

"' ' .. 'the' standird'fo\ir'::IIio-nth''!'orec:a:st: 'perfo~1 . ~ c ,. -: .~. '."~ .• ".J '.: -::': :w;. 

IV. ERAM ... ~- ." ..... " ..• ,.-~ .. 

A.Booking·Lag ,·Issue - ~ .... ~:< ,-:.:.:; :~:~. ';::' ~ :: ~;:' ,; :.":;; . -:'J:' ::r": ;":0':: ,-:~:: :) _ .~". 

··The·ch1-e:f'·,area. -o-f .di-fferenee- ·b,e,tween. .SDG&E,',s (and.:,.;t:.h,e· '") .~. ... .... " 
• ,. . ..' - .. , ". '....... , :.. . ____ '." ... .... _ ....." • r _..... ~ _ -.. ..... .... _ ........ '...... ., r _" '..,. 

st~:f".s ·ERA..'1 :-ate :~"proposals -:h.inges -on ~SDG&E!s _irlt.e,r.p.r43ta.tion. . that _," __ . '" 
D. 93892 inAp'Olicati~n (A.)~ 5-9788 --aii.~w.~-i; ~t<; ,;~~c;~~·r...~th~ ~~;~~~~i~d: "::~, 

, ..... •. • .... ... - ~ or'.. _.' "'" .,'.~'~ __ . _,'. ..., r' _ ... :.. ... ~_. _.' ., ~ •• ' ...... ' _ .... ,.,' .......... _' . ., • .,; .• ~' 

:,eve:lue~short::'all: in:J.a.nuary-:a.s.: .. well.,as.~a.ny::·differenc:e ~in e.st.i:a.at.ed,,, ~ .' 
. ~ , .. ... . _., ~ ..... "'-' ~ ~ ~. "." -' - _ ..... - '.~" .... ,- ., . . '.' 

testyear.o.ase-rat.ere-v.:enues ,a.nd_ac.t:ua.l.-rev.enues ... '. _SDG&E p~e.se.nted, ~ ._~ ~ 
• '" ~ .... ,.~ ,'- _ ~ -. .. ~ • __ ... ·.u .'.I.',k --"_ ..., ... _._~ ... .".~ ... , 

witnesses. L.V1ej 0-'" C._ F.onss ,.J.M .. -Malquist.,..a.nd .. D .. _Ranseu_ to ~su'PJ?OI:~.., r"._ 
... . ' ••• •• • _ _ ,.'. • .,.' '~",," •. '" ', ... + .... ...., ....... ~ _, .-ri ~i ........ '- ~ ~ 

its position., ':. Revenue.-:Re<l:u±re:me,n~ ~D·i;vi:sJ.:c.n ':s::~s.ta.f::f" _a.c.c~un.t:ant..-:J2:=--: -::~ .. :: 
Long testified for the staff. 

- 5 .. 
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SDG&:E: ·contendstllAt .. ,i t- su:f'!e.r.e.d .. !r.om ... a..'re:ve·nuew ,short,fall in ., ,. , ........ ". ~ . .. '," . '- ........ .... ..... _ ',. _ _ '-- ...... "- __ ... .. ,'. 

the :non th of Jan uarr 's-1~nce' ~und~r, ~i"~ '~y-.cl'e- b?l:i"l in:g:'~e~od~ o'! 
. -.,-' /.. "1_'· ..... -... t( ... _,...... '-."::; ... 

:-ecognizing :-evenues, recorded revenues~ .in~:~a.nuarY· are'b'a.sed in pa:-t 
• e :.. ~ ." ... :: "~ :", "'.,.: ;" :.~ _" -: ~- :", ,~,: .:: -. .:" ;-' I~. ~ .:. 'of' ','" -: t., , ... ;:-:-- :-:-..:.. • ,:.: 

on 1981 :-ates for ,s,e.rY:i~es: .re,nder,e,d-::in: ,D~ce.m:o:e.l: ... ~d.:.1p0j~t o'n 1982 
rates to:- se:-vices,. rend~e1.-e~d.'" ,:fn iantta.r:r~~:. -; ':Se¢a:us~~ o-£:: 'th~is:':revenue 
short:f'all in Ja.nW3.~~' SDG&E~ ,c~~'t~nds; ~t:hi~ -i.~ ~i'S;:)m~9~s~~~ib~:Ce to earn 
the rate of return au1:horl-zed':: ·in D' • .9:;e9c~~; ana': :-the:~ :C-o'mm::ris10n. in 

~ ~ .. .. .. ," .• :: ,"'::. .,....... ,..,.. ...... - ~ m ........ -;. r'\'; ...... ": 

:-ecogni tion of this tact a:utho-ri:z:e'd~ ,SDGa,·t¢:.'r.ecov.e'£ .• i'llcll:. revenue 
• " ~. _. +0 _ • ..." '," _". '"~. '. "" ....... .. 

shortfall through'ERAM-~~.,.:~,: '." :,:.':-:::-:,'--::-: : .. ~.:".~,~,: '~"".;-::\-::/' .:.' 
Sta:f:f wi'tn:e:s:sI.:o~g d:rsagr'e:ed vi~th~ ·SDGa' s: :lni'e7r::pretation of 

D. 93892 with respecit'o: -the'· ·J~~a~i.~;~~,eriue,',sb.~:r.tiail.~:;:Lone' .. \ 
•. • .' .. .... ..... ', ~ '.- ........ , •• ,\. ....... ........ _ ... ,.J ..... .... ' .. 

testii'ied that tes':f ye¥r..,198:Z: "x:e'venue-a wll1'oe~ :actua'lly.;C'r-ecovered 
i'ro!ll "the January' 19'82;' '~i'll:ing ~r,i~d.' 'tli~~~~~~~ '~~~~'~1ge, billing 
pe:-iod. Witness Long. 're-cognized::t"ha( i"or:: r-e-¢o:rd~i~ri·~_-8.n:a.: ~:e1na.nc·ial 

, . .- .... '-. " '" ~ ,' ....... .,:' "',. " .. "'", ,.. ....... ," 

statement purposes SD,G&E may wish to"'con:t'inue. Wi~th' -i fa -ex'isting 
• • •• : ..... .. -: \~.:. •• ~J ::.:~ :~ ":'.'~ <~' :::: .. ~~ -: ~.' :, :-: ,~. ,:~\:. ;./ 'J .I ..... ~: ~ \"" 

:-evenue recognition-: method ~b~ ,·that··to:r,:ERAM:J>'urp:oses-:,:o:nly that e 
po:-tion of January revenues base'd~~ori':servl:ce:'-de"l~fve:r-'fes'~-m'ade in 
J a:luary should be. c.ons'id~·red -.l.~ ·:'"coI!f.Pa-'iing any;':J an'Sari ::cv~r- -or 

:'. ~ ''1;. -." ........... ~ ,.,~&,' ... -, .... , ..... ,....~ ...... _',.' ............. 

m:.dercollection. '~hi.s:reciui,~eS;:axl :-B.ii'Oc,i~f~nio;:r:;7~e;·:,_a.~~orized 
Janua:-y- base-rate revenues. 

Long recommended that in ;:d-~V:elo'ping the appropria.te 
allocation fa.ctor~ the utility- compare the number o:r:.::.~~iy:s'[6.'£:.:.J)injla:.-r7 .... 
sales included 'i~the-':varf6usi ~i1.1:fng ":cye.l'e's ':f:or~ ':J=anU-ary-: ~to:' ::the 
:n:mber of "days :'of De"eemb':er 'sales:::;at' :D~cember :'rates;-: =-.Eased cri:::ihis ':':~',~'~. 
calculat'±6n the :statf<:devel'oped a':iic"to:r: -o.i 54~ ·as~ :r:epre:ien.iat::tve:~'of~·-~ 
Janwary sales includediil the':~Ja.nua.:j rec-orded:;:;bil'li'ngs ;'::<:The·--:'4~=-'was·!< 
applied'-to the a:uthoTized·~J~a.n'uarY'b'a.s;e'-rate':revenues'a:n:~-com::pare'~",:to:,;':< 
:-ecorded'Janua.:j"base·-rate 'revenues ':related '·to':J:anuary ': t'982· $ales~::to -:: :;. ',,' 
deter:!lfnetlle:;'ove:r~ ·~o::-~ -und:erco-lie'ct.io.n :t'6r' -J-anu-iry;' ''':';''The sta:fi ~ >';':~ ::. ~ ~ 
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!urther'reeomlnend"s 'tb.a"t ::-it 'the';~end:: :01:; the=- yea:r", tne 1m.wed:"' '4S'%' -o:t:th'e:'(;:' 
'-, ~ ' •. c ""'" , ", .... ...: ~."" •• '" ~ ', .• .,.", ,.--~ .:.' ... ' .'or"",: ... f _oj" ,.,. .... "'" ~ '::0 .......... '\ ,... ..... ; "-H. r~ _ .. to: ....... ,. .... .... ~"_ . ,..,. authorized base-rate :-evenues' forJ-anua:ry be";. -c-om:pa-ree:- with- the- -;, ., ,'. '. _ .. , 

estimated 'revenues: for- D'ec'ember-' $,e:riic-e> ''b:l1re'd~' 'in;' ';r:a.nuar:y7 f98;)'fi'=' -: ': ::,~~ 

determining the" total over- or undercollecti"on~:fo·r=';tlle-yeai~/::';:J)as'e~d:;'::,> ': 
on the: statf me-tb:o'o"ology,tb:e-' :Und:e:reo1.-IeCti~on: fo'X-:' 'J anuiry: "f982 is 
$986,31'6 rather t'hari::the. $7;:194';:492':c1.a:fmed :..by' S!)G&E:"::~ ,:~'.; :-::':-',\ ::,,"';'-

,!I.ong' '~s¢: c'rlt:ic'izeo.:, 't'he: 'hf'gh' int:eres:t:::s,sS:1l1Xi,pt:fOl:l:S' use:d:~;by"" ': 
SDG&E 6'~ 1 5' .. 5% a.n:O: 1'6 ~75~ f'or>·August:tb:rough<O:ct:ob~r-:'1':98Z::a.n:d· ':-: ,~:' '>";-

:-ecomputed hi's' in.te-r'est'a tthe- l'as t-known:'ra t'e<o-f: ":':-4 :~~': us:'e'd- in'·-:- ':;:: - ''',:'' 
July. SDG&Ein'lXhi'b±t:5 'had'''reeomp\it:ed :':rts" ::Au:gus:t !'inte'r'est: :')' :,' ",,~ .~~':: -:: 
cocputati:o'n a.~ 'act1la.~' 'Augu's"t interest'·'ra.tes:;: 'the-re·:e:o.r~;: tA"e' ori:1'y':': ';' '. :, 
period in which 'intiresteomputat:ion'-s<':are~ :at ':fssue·'are"f'or':·th'e ':',-: ::' :.~"~:", 
estimated 'monthsofS-ept'emberand'O,et~o-b'eT-'. . " ',:' ,.',~>~,/<:,:,,<:: ',:-,,': , ... ,":-

-City, disagrees with: 'both ,SDG'&E and ',the'~st:at!:.:on:-:the' purpose: I '.: 

and i'unctioningo'f ·ER'A}f.'Cfty ,:Contends: ,:thattlle .cr'eati:o'n" o:t :'tbe~wo~ :,:' 
way 'b'alanc 1 ng ac eo 'ttC. t ":'was, to·, all en a:t'e ''''P ro b,J;ems'"r:elat.ing ;-to· :; ',:; '" ;,: ,i" ::-:'" ,; ,; , -: 

dii'terences between recorded and estimated sales. Ci ty contend's: :that '~-,:, 
ERAM 'should: :onli'be -used',to' compare,,:t<>rec'as,t ,~saJ;es:,to· ::record.:e'd sales 
and multrp!ied: b'y::a reco,rd:ed:baseave-rage<-rate<to, -:comp'll'te-':any .o:v:e'r-':;. "::: 
0:- u:ld'e:-eollect'ion.~·' C'it:sr 'c:cntends· 'that: ,ERJrn .:was: ':no,t '·:!n.t:encled.:-to t~,:-: '~~;~~ 

include revenued'i'fferences' ,'ar:tsing:::fr'om':rate .. 'd"ea:ign p'rc-"b·Iems:or >:,~";:::~ ':0 

'booking la.g ,-;-p roo'l ems • ': - ... ', .. " '~': .",' .. ":' : ::... " .. ,':; ,', \J:" -:: :---,,~. .:: -: "':: 

" PG&E 'suppo:-ts SDG&E r s interpretat1 on~o! ':,ERAK':wh:!:ch ':"pe'rm:t:ts<··, 
the -utility": to ~ecover" tne '·so-called-bo'ok!ng l'ag ::a:nd ~enabres~ ::tbe""' :~: . :_, ";:: ':~ 

util:!:t':f 't'o -ea:"D>tne: test' -year 1)a.se-:~reve:r.--ues authori-ied '''::I:'n::D';9:?89'2 ::::rn '::'::- ,: 
-:he calendar ··year. .' 
E. ":Dis:cussiori .-'." :: -:~,.-:,:.:, -::<:'><'.:'"'; :~::~::>' ',;:'- - "~,'::':<-:~":' :;:'';' .<:,,"'~;:: 

We ,d;lsagree with 'SDG&E -tha.t',the' "::purpos:e:.-'of' :.ER:AM:~va:s:.~t'o -:~' ::::~ .. 
enable SDG&! to recover" the' so':called :'booking lagY.through-,,:'ER.A..\t; ,:,::'We -:::'.: ~.'~ 

:!urther s-::-ongly disa.gree with SDG&E that, without recognition of the 
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booking. -lag :i t w.ouldno.t have .. thee ¢'ppo,r~tun.i.ty ~t·o .ear.n .:the,.r.a.te, .. of. ~- __ '. 
, , .-, '., ~ .. , "" • ......., '. ._.~. ., .... , ; ... ~ ~,.. ""'n> "" ....... "''''' '" ', .• ~ ~. '-' ..... ~ .......... _'....' ~. _ ~ • '. ,...... ... 

return authoriz.ed by .D· ... 93892-·Both..SDG&E and....:PG&E ha.",e. a ..mi.staken ~ ~ .'". 
• . ,.". ". ~ '-' - .• '. 'w..". •• ~ .... _. __ ..... A ~ ~' 01.. '" • ' .. , ~ , ,. - •• ' ' ....... _... _ ~~ ~ ,.,. 'oJ' ~ .. ~ "., •• :, 

understand'i:ng: t~t.. ,;es~ ye,ar~~ !.~te~.~g; ~.d.:::~e,nd.~::. Y~~t::,:O.p.e!~~~.: t::." 

resul -es· should, be i·den.t.i.cal·.,··, . ,- . .. . ..... -' ~~ \. -

Under ·tes-t. year~ ra:t.e.mak.i.ng -:th.e.,~C o.mm.'1S.s:i:o~~ ~~~.p:t.~ S::':~:t.; ~~':' .N:: ... ~_.,'" - . 

rates which will pr:oV±d.e:. the :neces-s-a.:r;y: :re·ven'1le: req.uir,ements, .. to co.v~r. =.)< 
•• '-' •. - .... ~ ". • .. ,. _"" .... _,.~ _~ '. - '" j I., ~,I.. '" ~.,,. ............ ~.' 

reasonabl'e expe.n'Ses.,taxes.~-.and': a::'.r:eas:onab:le; ~r:.e.t.urn, o:n . .:th~.~1nyest:nent 
necessary 'to:.pro",,::i'de. servi~ce:-;to~the :,ut.11,l::ty,':s:: e~S't~m~::S:,:,d~~~ ~e >~~::;.:,= 
esti:nated.. test year. per.i:od.: ~ ·Fe-r.; ~te,st·, :ye.ar. ;·r:a:t·emak.i.ng1>:tlrp<);ses: .. the:.,::;::::- ;":. 
COm:ll.ission assumes: .. a ,perf'ect; ~ma~ching<of' ":r~:y.e.nu:es.~ s~xp.~ns~s ~:::':::,:: . '._~: 
i:lvest~ent., and· ret-urn ·on .. ·8uchin.ves·tment..· ,In.v,or-de-r., . to .. mo·re .closely: .,. ~, 

I • _ "'''' ' .c \,., , • - • '" .. • ~~.,....., ""' _. ~'~, .. ~ ~ ..... " '~"' .... , ......... 

track the test :year, , with .the, calendar year. ,. -the .Commission ,.under: its _, . ~ 
. ~. 1- ," '"' , .. I.. _ \ _... ...,,,.. _....,..... ... •• .... ... ". '" ~. ,_ • "", 

Rate Case Processing Plan has ,8.:tte,mp:t.ed:~ .. t.o ,es;tabl~is:h :gen~F;~;.;.rate", '::.' ::"'~" 
case. rate- changes 'ef:f'ect.1ve on the·f:irs·t :·of., :,the :,.ca.l:e:n4:~ ~~e~x:. In 
ad.o~ti·:lg.this l>ractiee, t·he ,Col1lllliss·io-n. ::d:id:. -not i.n:Cend ._~t;o ::m:ak.e;. £~he:;:-: :',~. 

:-a temaking tes-t· yea-r: .~synonymo'U.S . wi,til: ;C'~ende.r y,ear ;:-r.eco,rded. ~~~;s.~!:-S;' ,:.:.: 
of operations:.::::~·,: .,' ,:,"::.,~ .:' .~.: ~<';:~:s::.,:·: .':' .. : .... ;.:.c :><,;., .•.. ,~.::r~~~:: 

~he:{;omm:i:ssioXl', 1s :-wel'l· . aware , t·~at, un-der<SDG&E ~:s:;:acco.un.ti:ng.~.:,::? 
pract-iee-s·,-revellues- :'!orse-rvices rend·ered·:::in: a-:g±ven ,:,c~len~r:. :;:!ear'":; :.:. , ..... :~ 
a.re notnecessa.:t""i·ly recognized:c;i:o.- tha.t.. cal·enda~:~y:e:ar _. : ...... ~ ~S~G&E~s",:"us.e:;.. ,,~, 

ot ERAI.'! ,to at.tempt to .obtaina.dd·itiona.l: ,x:evenuee: .. to.'.~make ,:,u',P:,:a . -:.;:;,,: :::::::..: 
perceived revenue de:f'ic1ency resulting trom its reluc.tance"'to., .. ,. '" .' '.~~' 

.'-' . -. '- .... ";, '-""~" ', .. " ........... '" .. ' ... 
recognl·ze·unbilled- .'revenues .'f.er .. s.erv.ic.es .,re.nde.t:ed,,~itl.~: 1~,9~1 :~"!J~qa.use of 
poss i b le add i 't i onal income ta..."(. 0 "0 li ga. t:i:o ns. ("re~ re se n ts ~ a.n unreas ona'b 1 e ~. _ 

.• .•. _. ,_. ~ • . " '.~ ,.,J. • '-.. . #... . .......... "-..... .,. \. 

inte:"'Oretation ··of' ERAM., , . In attempting. to' obtain additiona.l .. re.venues ,_ .. ... ' .". ~. . ,. .' .. ' ... ~ '- . . "'... ..'... ...-'-' - , .......... 

't~ough EP..AM !or the booking lag, SDG&E is in effect ~:~:ten:pt~;g-:.~S?,::, .::.:,~ 

make its :"atepa.yers pa.y 1982 rates tor' services rendered it;..::D.e;~e.mb.er ._ 
1981 at 198:1. expense and ~r:e .. t.urn.~'level:s:. ::~~::~b:e,re:::·is, no,-.:;.e~v:e:n.ue ',': 
shortfall.' ~.-The· test year base,:""rate. revenues.·,a~tb.orized by the.-,·, 

• '.... - • - •. ' - • ,....... .. .' ~."""' ..... '-I .... 

p" ,-,', ~ "./ ... , 

.... " .. " .•. :--, .. ~ , ..... ~, .. , .... ' 
"._, -' " ... ~ ... 

. . , . 
'~ :: ,: ~ .. : ': \ ,', "": ~ .... ~ .. ::. ,.: ~. 
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_,.~ \ .... "1 ....... ./". 

Commiss£on' w::.l.l: o:e": 'earned.' :Orily·: :th~' :c~om;Pany "'-i' ied"'ilri~ing 1iethoo.S::- '<";:', ": 

prevent-' 1:982: "'revenues';irom 'b~ing re6'ognfzed~'l:tn:' ';ot"ai :fIf' ;tiie :ca.'lenaar : ~:;-, 
year' a.ri.d~ res til t', iit:"part ;of'f982:':reven-ueS- b:e~ing~ -re:co'gni'ze-d,C in-·:t'he:-::·: ":',':<':: 

,~ ....." ..... -, -, - .. - .~,.... ~-. '.. ; ... " ..... ' "','" ~'. ~ • ,- ,-. .,. '. -,.. ,-. _..... .' M " ........... ~ r-- "",...... ." ,- """ - ". " mO!lth subseque!lt ·to the --end' ot'·the'calendarye'a;r.- '.)"", .:' .. - '. "~"'-'".:-, '- ... 
' .. '~ ~If' SDG:&E' :'is: 'seii'ous'ly con~"'erned: 'about' "o'bta1:"lifng:a '~'erf'ect 

:na. toning: ot- reve'utie's'·'Vithexpens.e's;: ~1~ has:-tlle :Opt1:on.!o"f<reco¢z'fng :<' 
- .... ~ • ~'< .~ _ .... ". ',_ "-" .. _ c _ .. ,- • ' .... ,,": •• ' .. ......, ...... ,_ _ .. ~ t ~~ _ ~ ''0..' ::.. .... _ c _,. _ " •• :-eve!lues f'OT se-rvi'ce-s' rendered i-n 'De~em:O'e-r- 'as- '1.m'b'i~lled I"even'Ue~~' "'We- ~ Co' '. 

Ca:l und:erstand 'SDG&E" s"'rel uetanee t'o' 'make: su'eh':'a:n ~:acc:O:urii:rrig? c'han·ge-;;';:. ,:':' 
si!lce there isa.poss ib:iri ty':'tb.at'-tb.e: 'lnt-e'l"nal: :Re:venu~ SerV'1c:e'= ~~ms'),'--::' 
would requi::e "tllat sttch'~revenues "::il:so-"be:'~repO:rted~ for:"'::[ncome :t'~ ,:,~(:,: :,::~' 
pu:-poses. ' F:-om'ara;teiua.kfng"s~ta.no.:po i'tit ~- 'nowever, ;'SDG&i'<s'b.".¢.Ul:.a 'als:O:;::~ c:: ~ 

be aware that our adopted test year rates include a provision for- ::'::"J':-': 
i!lcome taxes: :based on the~':a,Ithort£e&i'evei' :o1-:"ieven1ies:,'::and'.l ~£n 
deferri~g :~~cogni tioD.: of" s~eh ~in6ome;:"' ft':i's~-',i:n tact '::d:~err:£ng t1ie :',t'a.x~;::,:: 
liabilities:-to':-th~:subsequent·'.tax'iea-r-~'''''' ',:~ ;':'c< ~'i:'~,:-:::,~:~~~:, ";:::" "'7'~', 

We: "believe SD<Y&E·' s':t:>r'obl'ems": ;of" riO:t"~O:e,ing' :a.o'I'& ~t6'...:aiiectlY':"~' k 

match :'ecorded: c-alend:a.r- resUlts-'Yitn tes~:: 'ye-ir 'r:esurt's~~ciM'-::O~e :~read~ly:\)':" 
solved"by ":a: ':proper' :explanat'1on ·:ot-:its·''f.i'nanera"l :st·at:ements·Cb~ lSDG&E't:s:':'~ 
OV!l a.ccourita:J.tsarid:'~fina.n'cfaI exp'erts'-as ;weU ':'a~f bY. ::i:.eS:'Zinct~:~nd·ent S~,:::: 
a:u.di tors.' 'We:'::dO: ~not:·b'el~eve:~i t ·ls ~'app'rop'r':[a:t:e"'6r~Cnec'es:s:a:ry'~:ror',""'::" .~,~,:-;:,::: 

ratepayers ,to "bear: ad·d'ftrona.:l'~revenue:"'i:rie:r:ea:ses":'mere1:y -.£o-:,-e:na"b-Ie', t.he'-:;,',~ 

company-to' make 'its :'!inancia:l -:r'ecord;s:'coinc:r-d~e ·'w:rt-h~ te's't :''1~ar ::,:~ ,,'0: ~'~';";;'-: 

estimated ope:-ati:lg results. A S11n:ple:ex:pl:anatfort~'tllat ':~'ff'':S~G&E''''''1ia:d:'~'-: 
:-ecosnized' -un01'lIed 'rev-enues~ O'!' $xx ~m£l'fi'on: :-as;o~f; ~:-ec-enib"'er -:;:,-;;, 1982 
our :-a. te'of" retur:i"would h.3.ve' :'been ~~ ... and ::api:irox±mate ~or ':eq)ia1: :tlle:~':- "':..: 
:'ate of -'re.tu:-n -s'uthor1ied'b'y 'fhe-~'·Comm:fs:s±o~x:t'~fn·2D~.~93892-~to-r:' t'e"'s~t ·:'iea--:r.:' :~", 
1 982," should "sa t±sfj' any':' fnt6rmed: ;:'investors :':;'thS:-i Ctlle::-C'omm£s'si'on had:';'.;:; ,:: 
proviae'd :SDG&:E 'wi:th' ,3:' ::-e'aso'riao'le:· o:ppo:rftinfty~ ::t:o: -:earn'"':its; ;,a:u~A:o:r:iz~e:d.~');' :-:':.: 

-9:' -- -
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'!"ate o~ .. re.~u::~-: ~~-: ;.w~_sh "t:o. \~E!,it:.e:r:3-~~-: :th~.:t-: :the. :n_~t~.h:ing; o.:.~ .:.r"e~~A~e_s.: ::;,::?: 

and .. expense.s w.hici.l: ~~~ s.~e~ ::~~~~ ~~,:i~,:O~b..:~}:~~l:~.-::~~~~~u~.:-,,~,v':'-::: 
misusing ER:AM o,r, ,by ... placing. an.. add.i-t.ionalcb-urden .on..',satepa;r:e.rs. "oy~ ,the, .• ,. 

. . .' ". ' .. , '. 'u' .,.~ _" '--"'. ...... ... v.......... ........ ... ....... ' ' .... ".- • ..... ... .... '... ',; 
simple accounti!l.g practice ,o!-r.e.cogn1z,ing · .. unbilled,..re;v:en.ues,..,.,.~,-t,~, ~-.~ ~,~ .. 

~ _.' '.. ~. _'. ....', ••• ,1 ....... ... •• ", ~ "-_ ... ... "I ... _ .. _' _ ....... '." '_' ... ,;.,. OJ ~ ..... _ .,.. ._ 

-'. ,- W.e ,di~,ee. :w-ith..c~~ ty. ~'t:,.,..~_e ,~U:;'p:'o~s.~~,:..o~:.:.~,~~s ·;:S~-triet11 

to provide.a. ·mecbanJ.sm.-t.o handle: d.iscrepanc.ies .;bet.ween. ~ac.t,ua.l. ~,and " ,,'.,... -- " ~ 
_ .' "' • ~... L" " • __ • • "... of " __ ~." ... ,J ~ ,,' _ ,4 ." ~ ..... ,~ .... • '-._ _ _.... <" .... ~ ......... ~" ....... ~.~ 

estimate.d. sale.s.-:- :w.~~sJ)e~if1cally'-.:~,t~ed~ t.he~ .. ~~~h:a~~~ .. ~.:~ -:l:e.:ve.:.~~e:,:,.:,.,,-, 
adj-.:.stment mechani.sm. :since:~,~e; be-l.i:eve t.~:=.::-~ .:t.hiS; '~r:~:c~5:.n ~~';i~.:~~:., :-::~ ~ 

are vo~king .:w:i:th:. p:r:e:v'i,o.'1lSl1.-Unt.~i"ed" ;,r,at.eg.; ::an~~ _ ~t:~ ~~~s:~gnS;,~ i:t:: ,.i,$o .:«: ~:; 
appropria. te to ::~rm.i,t an :.a.dj:~tmen~, :::~o.r .. ~,~~f:e.~,~nc;~~ ::::i~ .c;~.v~,~~~~<,~; ~ ,:_. :"" 
cs,-.:.sed· ;by ~.o.r~cas:t_eft ,v~r.i:an.ces. :,i~ :~?~n.s:~p~i,o~n::~"t:,:,~a:ri.ouS:,:~te.~: ~'::,::::-::.::: 
levels-·· '-,- ~ 

~_h~ :~~y::q,orr.ec-t ·:int~:r'pr_e~~.o~ :,~~. ~~~ ~ ~~:t1?-_~.:,:.:~;: .::,:::~,~~ ~ 
Comm,is-sion aut.ho·r.i·zed .. the implementa.t.ion .. of.~ERAr'L,to .~enable,~S,DG&E ._toe,"""_ .. • ~......- ,-" • ~ ... ..' _ T" ....... , .. _. ,... . > ..... ' .. ",' _ '. .... ",' ... I. __ ~ .. (:~ ..... _...... ~:."'" _ " ... _ '" _ 

earn the a.uthorized level ot base-ra.:te .,re.ve.n.ues.,!o'r .. ,th~,· .. te.s.t .-j\ear: ... ,'.' .. . 
• ••• '.. _ ...... ,., ~ .. ~ ..... ~~ ...... _ ...... ",..j ........ ... ... ... ' ... ~ ....... .... ...... - ...... - ... --

relat.ed .·to. the services. ''Or·ov,id.ed. -in. ~th-e;,.,te.8t. ·year-.:, ,If. :S~G&E:,.s 
,.n >., __ ••• _, ... • , , .. _ • ... _.-1 _._ ._, " ~.' ", ,J _ ~ ",' .... ~ "'.. ...... _ .. • J' ...' • 

acco-unting p:ract.1ces'.wer.e .mo·d,if-ied. t.o. ·r.ecognize. r.e.v.e~ues., !,or_s.er,v.ices.".~ . 
. ~. .•• ... - ._ h.., .. • .... '.". ... .... .... _ ,... _" ., ,... . .... ., .. '. __ .. _' _ .......... '- ... ,. • .... •••• 'J .... '._ 

:-ende,:,ed. '·.ill:: ··Deee:n.b:er . but ~not. ·:1>i:ll~d ~~un't:il :J:a.nuary:~::~:98>,,.'~a8:::part:::'O:: '~":':':~. 
1 982 :-even.ues,,· ·SDG&E t, s: reco rded ba.se-r,a te re.venue,s·,tor." 1 982 . ..,would~, .~ ~ '.'''' 

• " .,' ~ . • r ~ _. •••• ' • __ •• ~,_. "" ....... .J... _.. .~ _ ........... ' ~ ........ 

match theaut!J.o-riz.ed .,base-rate, ,re.ve,nues:. ,:" .::The,pm::,pose;:.o:f;~~ER:AM i~-: :;:- _.::;.r •. ' 

~urely· and.-.::s.imply ' .. :Co- .ma.:tch. ,.:-ec;c>rd:ed,~:bas.e-:ra-t.e::::l:e.~~n.ues:-:_£o;r cse ~;v:i.c:~s.: ~:<' C'. ': 

rendered during-the- mo·nth or: :.~t.he. ~te.s:t. .::yes.:- v,:\.;:th~,au't:hor·i·zed: ":,'oas:e-x:~ ~:::'":) 

revenue'S ~fo'r ··th-e ,month. :o,r" !.o~:--the ,y-es:r. -:: ,: ., :::" :.:-:.-;: ~;,::~: ~ ;:-: .,-;:: :> :",~':::':: ;',; 
F¢'r ~the" :p.urposes..o!.ER.AM ..adj.ustments. ~ile.d 'at· .f'o,'u.r.-mon,th,.·.,c~·'-' 

• ~ '_,_ - • • , ...... - ,.. .. "_ ~ •. '.' ., ~ .... - __ ........ .;I. '" .• ' ..... 

inte:-v:als' in co,njunct.iotl.-wit.h .ECAC.,.!1l1ngs,.".it is"appl:op~iate!'to,-- .. ~ -,,~ 
, ., ., ••• ', ••• , .. ' ... r, ..... _.. ~ • , '" .. ~. ,___ _ ... _ '... • _ _...... , ........ ', "",,"~, 

est ima. tethe- ove·r-':o:r:-'1lnde.rcol·lect.io.Il,. ·vhe.re T:r.eeo·rde.d,..f.i gur.e.s: .. tor -.any, - ,--
"., ' ~ ,_ ' "_.. • c _.' r_ _ ••• _-< _'," ".... _. , t .. ~ .....- ........... <t- ....... ~ r,' ... &., ... ,... ...." • \.. _ 

months are· not. -availa.ble ,.;as .,long.,as .the,..e.stimat.ed o,v.er- -,or;.. ."'- ,.;., .. '-::,=~. 
", • ,.~ , -+ - ., ...... .., _ ~ • ..... '. -_.-.- __ ' .... ~ _ \,.,' .... ' .., .... '.' _ v _.' "~ .... _ .... ..,).......... "" ....;. ',_ '" ' 

u."'lde:t:coll.e.~tio:ns: :a.re: ~oI"r.~c~d :.to. ~C:'t:ual, ~he~, .::;the; :e:-inal~ ",f'i:S\Tr:e;S .:.a::e:·::: -:: c:: 
available. 

- to.~ 
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'!;1 th "! tlli -,' . di " >tJX d t tn • or eJ.~l',o~s_~s::~_~_ ,].: ... " ,S:J>_;.~~~e:: __ ~~g~y~: ~~_.~~_"_o~..:. ,e 
sta!!'s methodology for calculating the over- or undercollect1on'c,t'or , 

,,_.J..' .. ' .... "," •. -. 

the 10-month period January throughO,c;tob.er: j ,9,82 eye.n.,,~ho.ugh, :the " 
_ •.. , ~··", .. lor"~·"''''' ............. ~. ___ ,_ •• 

s'ta.!f methodology' does not provi~~.~"_~ __ ~~~~_m.~~t~'Y~. c-0.E!p'~s'o;t of 
authorized: oase-:-r.ate revenues w1threcorded- base-rat.e..;' rev:enues 'for 
services:'rende'r'ed -for 'each of:~,the:"mo:nth;S':- ::We',will'expe'ct :SDG&E: .to'):::'~' r, 

true-up, theEP.AM·over:- 'orunclerc-oll:ections-: by ,the: ,ne:ct::lC.A:C '~i:l ing:..:"":: -,::.~-, 
"tie ",n'll;' also~:'a:d:opt .tbe:recorded August~'1-nter'est, 'ra~es', in: ~8X:ti vi-ng ~"a-t: ~:,:.': 
ou:' !orecas"ted. ~'u:n.de-rcollec"tio-n·,:as:"oi:' 1i'ovemoer:::1::,:, -, 98Z::':of~ :::"';:' t.,::':: 

$1;,.1'26,:t09-.. Table-l, shows' t-he,devel~o-pment' o-:t 'ow:' ',ad:opte,d; ~E~:·r"ate<:.~.::' 
of O ... 134¢/kWh... ," ,,,::-,,~.,,,,":,.,~~,::,.::~,~;;,,,::-:;, ~,:.:: ~;: .. -"", ':":;-;.~' 

•• t '-.. ': _~.r":,, ~-.~..... ,h ___ r\ ...... ,_, .... , .. '. __ .... _.c .... '.A.t .• , I,. 

.- ~: -,'~ ,~, ~ or' , \ ~:--- ~:".: :':'.: ~.": ~ ':. I~ ~ .:~ ~ 'J ;. ~;::" ~' ~' ::"~ - ':' '_<',:'-
SAN .. DIEGO GAS &. ELECTRIC COMPANY , " . '. ~ ... ~ . _, ,:. ~ ,........ .', ,_ :. ':.' ~~-_ ... ~ .~. . ... :'.. A: ' ". \~k -:-. :;~ ;~. ~:: __ ':" ...... :. :. __ ,". > 

" Electrical .,Re:tenue AdJustmen.t" Me.chanism: -.~: ',"; _ ""\ . '. - ,,:, , 'Develo:pmentofUn1:rorm"ERAM'Rat'e-'~ ,.,.--... , ~~ -, ,. 

, ' ." ill!. ,'.,', " ... ~ ~ "," .U!li t.s.,~.~ . ~ ,~.,Amo·unt" _ "'_..., 
Esti:na.ted, :s3.lanc~o~ .ERAM, ,:Sala.n~i'ng· , .,',', ,:,-, :' .. ~ _ . _.-,,' ~; :'" ": _ '-~. ,"" ... _.,,~, '. ~,:.:.' ~ 

Account'-S:s' 'of Novemcer''t,. 1982 ,.-, "'" '" . ' ... ~,7', ~ ", '-..,~ ,~._'.\ ':"~'~ •• -

(Staff ReVise-d)",: : >:-~ :",""~,,,: ;' ':::.:,'/ ~:-;;'::':-t::' ,"'.:M$;'':'''::'··,~~.·\,~-:';: $-1:;·',1:2.6'-: .... 1 "' ... ~ 

Revenue::R:equiremen"t ~A:d-j:us-'ted:"oy: Net- ~;",.,,' .. ' -:';:'~';,,' - .. : .... ::;;.::::: 
to-G.::oss F.a~t~o~ JLine~ 1 .. / ~1 .903J.9J),~~ .. , . ~~, __ , ,'_ "", 1.;.,.016~_5~ ' __ 

12 Mo~th~ ~Estim3.teci S~~:SApp,licab:l~~,:: ~ .. ~ " _: ,', ~ "~':' ~",~~ rr' ,~'~.~:' ,,:" ,:' ~ ,:: 
to ERAM 'Rates' .. , '" '" ~ ., - . ,'",.~' -,' ' .. , 'M2kWh· '~"'" ... .'" '9-',7:3.f'.'59 - ~ 

?:-o'Po~ed' :-~o'ta.l "'ERAM~ Ri"te- ": ,,; .. ;:~, .:,:: '.,'~.;: ;-'::- ':':: -:2:: ,~" :';"': ',,' :;:- -:.; ' .... :::: "\: . .: ': 0-::::, 
(L ine- 2 '-/:: ::r;;i;ne" :-3') :~::- ,.:.< :~ ~ :" :" >, ,: '.:: .. : :~: '.:- -'>-:' :-:: ~¢/.kWh :::::'.:' ,: ,:; . (; ~ :0; :::: 0:--:-1 3"4-':: 0 

Prese!lt~ '-~otal: -ER:AX' Rat.e,· -:- ':~::. :- .. "::;--: ",.:<:: ::-:: :-, :-:~,-¢/J!.WA c'':'':::'':" ,:' ~:'::-::P;;: :"('0 :::~:: :--:.t 

Total 'ERAM,:·Ra.te ::-Increase:::"":::-:' ":' ~~ -:- ~: :,:~:. "',';::::-' -:: ~: '~ .. f:)~ ~~c::-. "-':- ::,:v ::'';::'';--':''':' .::;:~=,''': 
(Lin~_,,~, ~"L,i,n~.5.):, ,:': _ >.: '~,:~' '>.::-::- ,:'" :',' ::: __ ~,::-:::::: ¢!~~,;,-" ::,>~ • c<.:c:'):-P.;. \3j:",:; 

". '*Includeseftect':o! .:Employee J)isco-mlt:;S P'ri1na;r,:: V:o,l t:a:ge:,:~:>'~ '--,~';:-­
Discount" and ,San, ,D,iego ,C~ity Franchise '.e.e" D"it'fere.nt~,. c' ~ ~', 

.•. ' • ..,. I' , ••• -..,~ ..... ,_ ....... ' • .', ... .,.. • •• __ ...... -+.~,. "" .. ' ...... ,_ ,,~ ... ! _...". __ .-.. ".' 1.'" ' .... ..-,""_ 

'~. ..... ... . 

- -1 t: :..-
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A. SDG&E-' -. ~-........... ~ ... ,- ----
\. ... , ........... \,1 ' .... 

1 .', Reeord- :Peri'6'd T);-wactioni. in:d::: -:;::: "-;, ~.:. ,.-,'.:,' '~<'- -: ,.:~ :~::'~ :!~-: ':-:',:-
Bal-ancing AccoUIt-"t-- :"' ~ ,;':~" ,~' ..~ ": ":' " ;:: ."'.', :-., ',::':'::::~':::;:'" :"::: '::>:- ~" 

SDG&E,.' s-: wi ~nesse8-:' tes:tifiedthat :the-- reC'o rd:ed: -period:,,::-, .~ - : :,'~: ~' 

overcolle-eti'onin::its !CAC balanc-1-ng.:acC'o-un.'"t; as~::of' -J1lne::<~O·,:::.":t982:'~,:,: \'-::._ 
renects .the 'resul ts'of reasonable "ana.: ::pruden.t ·o:pe-rat.toris\1jY $DG&E:-,';:-:-: 
during 'the' .period- Jul-y '1 ':"-.1'98t"'t.hr'o,ugb.J'lme ·30:,..·1982".·'~SIlG&E:'-:e'ont:ends r-,' 

that the statf''",s: recommended 'disallowa.nce)-of-,'.:$2S'r3'1,:,7 :from ::the:;,«-": :': -;; : 
balan.c::-ngaccount --'tor -a. 1 2:5 horsel'o:wel"" -pumJj: and- "as$'oci'a..te~d lac'Or. ,:a."ld :: . ::: 
engineering is Wlree.sonable since the expenditure 'Was made- :'i.rild'er-<th.e.' ',::-
ter~s o! SDG&Ets LSFO Transportation:Agr,~ement with Chevron. Under 
the substitution prOVision of the agreement, Chevron may substitute 

.... , , .... ,"'"' • -" • /".. .,' .-. , .... , ,-, \ r"_ , ........ "... , •• ' 

like-kind oil f'rom other·sour"cesOfo'r:,ctelivery to:"SDG&E' in San Diego 
i~ lieu of the RIRioii'b~e'ini<tr,a.nsp6'ried:'-t:r.o~.Za.Wiii~<:1he invoking 

... ~., ,_ .,_ -< • _" ,,'" ." L' ~. ~ : .. " '0 .-. .~ ........ 

of the substitution clause results in reduction of tI:e transportation e 
cost t~-SDG&:E by $0 .. 9i-..:per barrel. SDG&E claims the. t;;. the pay-men t f'o-r 
the pump was to protect the 'bene£i ts :ot- :~t:h.~:>s~b"~·:{£~J;ii,61:i-;~i6Yis~i~ri:,~:_~ ~ .. : 

_"~._ If "'_'..,) .. 1, ..... r •• -+_ .... ' ..... "".,,"-,._.,,,,,_.,. 

and that' the.:· investment:: 'in the pump would be returned m'a:nyf'oJ:cy,:~ ~:r:.,_:-::: 

SDG&E also disagrees with -the: staf'f':g:; "pr,o-po:s:ed>d;:is.all-"ow.ance.- _~~ 
, .... ~: .. • ~ •.. ~ ..... ~. ", ,~." .. ",~'. - - (,\"j. ~-', '," ':'"' ':. ,". ,.....,~ ~ -.- .... 

of the $19'3,400 payment made to Chevron- as'required:' -'und'e'r'the 't:e~rm~s '-,' 
of ,the, Chevron Transpo~~,a.tion Agreeri.e"rit' :io~ ~DG&if~: !a'ii~i::~ ~:~.~:~:'; ~s ~ 
provide Chevron with a ,O-day notice of the proposed::sale, .. o!:,rHIRI~ .. ~_~~ 

.... .. , .• '-,' ,_",.,'" \,.. __ .k.".' ',i . • , " ._ 

oiJ: to- Tosco. SDG&E':s'wi,tness testified that due tothe:-:'t.:Un:t-ng: of' . .:':.:: 
the spot market sale ,:'i"'t wa.s not poss1 ble to provide::. Che:v.:ro%t':n'tb: :the',:'~ 
required advance notice without losing the opportu:n1-ty'. :.to<ma.'ke-:l\th:e _:.:,'_~::~' 

sale' to Tosco. Moreo~~r,~ SDG&E' s witness contended th~t"ev~n ~ie~r~ ,:: 
the pay:nentto'- Chevron, SDG&:E"~a:electriC' ::ra te:pa-y,:e-:l:$' '.b ene~:tte1!:'by 
s.l:lost-Sfc:::liion~ !ro;~ the-sa.f~:~. ':-SnG&E s'ubmit:~ ~tha.t· ~~t';:w~Uid have 
been more nearly misma.nagement i! SDG&:E had failed to enter into such 
a S?ot :narket sale. 

- -1 2" --- -
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2. Puel Oil Contracts ~and:Fuel~Oil ·Sales:'::· :--::' .. -:;:'~:::; 
. ... ,- ", ~ • _." ••. _, -+' L. '._, ~. • •• , l. .... ' ~. ~ , .... , ~ <~: :' ';. ~ '"':" 

SDG&E'So wi·tness· N,iggli assum.ed~,the·:-1'~s1.:ti,on.;.~9f:-·manager, 

:'l:el and Power C'ontract's~ in- J1ini',f98:':-, '}ust·· a· ;m~n:t,h:'bef'O:re the 
-", .~ " ., .... " ... ' ". -, t" - •• J ,_ .' LA' _ " .... 

commencement of the-rea.sonab:J..e,nes.s. r.e;v:J.e~ ~er:~O:d-.;; I:n .. :~e; 16 months 
o'! Niggli' s tenure SDGa has do.ne- :tne:::f'ol:lowing: .' ...... ~': . ,': ,', .: 

a. Renegotla"ted:~r:t;s "tSFO": :CO'ntr-aet:; wi t:b:~' :aIRI::' 'to:: 
reduce' ~the-" contract 'm,in:fmum 'f'r-6m=1 4:000'~:: .> -. . , , 

barrel:s' "l'er:-dai:t-o~'8 ,000~.arre'J:s ~:pe;r' ·aa,..:- >:7, 
effective- May 1,'''1982:: and: als·o:::::t'e-rm:inate<l;.:.: 
the'EIRI·Gas' Turb1'ne ?uel' :Cout'ract~':l'o~r ," ._': 
500,000' bar-r-el's~ 'per:- Ye·a.r-." <."-:' :::.-::.;::';.:':-' .•.•. 

•• - ~ '~ h __ ..-,.... . ~. _,'... ..... •• , _ ."" _ ._ .,' ""', ",.' • 

b. Nego.t·ia~ed-":.r.ur~her· ~;mder:L.f:fts,..;·iw:i.th·:S:I.1U~ ... :.-.: 
where 4,000, .. barre:ls' :per .day~ ·w.ere-". ~'. ,.... "', ~ 
underli!ted be.tween. S'el)temo:e:i.198~·: 'and'.:." . 
J~uary1982' and 5,0'00. bar,I-e~s -per' day~ were-" 
underlifted "un.til· May. J'9.82:'wh'-e~, ;the_'new .... ,<' 
con.t.ract.. m.inimums"took~e~:f'ec:t:.. 'rhe- _to,t8.l.. ". 
cost of the reco'rd. per-iod ·u:n-crerl'iftS: ::f'rom: .. ~ 
RIRI was,.$4 ... 4 'mill'ion.. . .~he:RIRl·:co.n.t.r·ac,t: ~ ~, 
was al so revised ':to' inel ude '3. '. a:~xried: ·c~rude~ ,~ 
slate l'r.ovis·ion" 't'oe'stablish a;' market 'pric'e: 
for- "~il ·ratherthan ·the~ 'pr~ic'e ·of'.: the~:c'X:U:d:"~:.::' 
actually' used.' Und:er~this: p:r'¢'vl:s:fo:n 'SDG&E '.~ 
will·.pay".the ·average-ma;rket'price fo,r, ~cruO:e· 
oil regardl~ss· 0-[: wnat'supply' 1tIRI "ac-tual~ry' 
use-s',wh1ch~ has::t-be e-f:f'eeto't' ·r'ed:ucing· -:.tb£-
cost ¢f"cruae ,by $2 :50. .per'·b-a.r·re'l·.~compared::· 
to' the .pr:lcin-g under: ,the ·old·. co·ntract;.::. ":'.:' 

c. The renegotiated :·co~tr~ct. ·vil·l ~p,;ovid~e: ... ~= .. ,~ 
f'lexi bil i.ty ,to'rece i ie. 'up' ·to .. "1.4 ,.00'0. b:a:riels::' 
per. day. on .. 90 .days' -notice ,snould .- ~ ........... _ ' .: 
conditions. requi:e.it betw.e'eri...May .. 1,·982- ·an·d'.: 
J'lme1986..~hererilJ: .:.also- .:be. a !urtlie,r~ ~.'.:~ 
reduction in: the .. co n.trac t', .minim-m.·t.o,. ~6:~000' ~: 
ba::rels. per . day' or .SDG&E' s-·~r:eq.uirem~n.t.·._ . ,~.;.. 
level r 1:' that level.,is:' .lo.wer, ,b'e"ginning .:in:. 
J'CJ.y 1986. The' price of'RIRI -ot'l tor'thi's:' 
perfod: ·wi11: be compared' to~ SDGa~r.s. C:os:t;~o'~ . . : 
gas, Sc:h:~d.ule: .G..:.6·1· ~ates ir,o·m·, SO:1l:t!ier:n-·· .. ··, :: 
Californla Gas: Coml'any '(S-oCaI' '.Gas)~:I.f. ;tn'Ef 
G-61 cost 'ts l~ss thari;tlie:'" ~ . ~ .. ~ ',. 
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d. 

e. 

~ .... 

contract for:nula price,,- :SDG&E w.ilL :b,e,~'-' ~,~. '".-;: 
r~qu1red to-"tSke'-onl-Y~:i-ni1nUm-c:~n:'tra:~~:-,:"::",~~_~~ 
vol'WD.:es'i:r· offered· at~- th:e lO'ier··ga.:sc' :p;r·i'c~ .:;.-; .. .' .. ~ 
If: 'HIRI.' .chco se s.. not .to;o f!.er., '0 il~ S:~ :.~u~ ,.a,~ __ , '" -: :. , N , • ._ 

price,.SDG&E is free to go to,the spot . 
:narket· it:" the': 0 1'1 ~'a.z::( 'be- 'p:UI"C"ha:Sfid~ '-ror~ .. ::;' '~.. ..'" ~':,' .-:-:~: ::. 
less than ;t.hecon:t:rac:t .. :pr.ie:e:.- ';'. _~ ~~:~<::; .. , r -~ '. ' •• -, 

Negotia"ted a.. S:uspe,nsi¢n·:,'Agre,emen:t-. ;V:1.th: ' ..... ', ~ 
Tesoro' et!ect.1.veO·cto,'ber1 .. ,. -1,982.- wh!.eh.,~.-
potent:iallyr.em.o,vestb:e, en-tire. ~c·o,ntrac·:t'ed.: ... ~ 
supply ot:'.·.Teso.ro· fuel·. o-iL and' e,cl'ua.lize.s--.·~· .. . 
SDG&E 's~ ·supply. wi"th' ·i.tsr.e_CL:u1.rem~n-:ts:.~:~The::, 
Suspension Agreement~ calls ~or' an... und:e-r-lift.: 
fee of $6.55 per barrel' for all LSFO l:l:ot' ' 
deli ve-~ which~ equate:s····;to'· r5:;05:6,_ :bar:reTs: " 
per day from' 'OC'tober "' ~~.: 1982 "through-~' _ .. ~: ... !. 

December ,1~ 19'8;~:':': :tn-. ada:lt:!.:'6·n:,~·SD~&E· w1:1):; 
be liable '!o'rtran~porta-tion' :'imd:erlift"S'·to·' . 
Chevron: of .$1''.'69' per: barr'el. through:: ,:. ~. ,,~~ 
Decembe-r ,l', 1982 when -the Chevron~~ cont~raet' 
rela::'i.ng-:~to' '1:es:oro :e-x-pir:es<. '_Th-e ':':~~' ,~ ::, '. ':'.~. 
trans'Cortati'on' 'underli'f"ts' ''for' the' -two'" 
months of "1982 "total- :$1-,2f4 ,096'~' -: :'." .. :....: ... ; 
N'eg~t.iated :f'urth~r .. ~un.derlii.tS ',with', /i~"s~.~6.:''' 
SDG&E's contracted supply with. ,'!e.sor.O:~~t.;:: .. -
June ,:;0,,. '198-1, -was"1·5-:,.OOO,,,barrel~.per~d~~ •. : .. ". 
From July through, S:eptemb.eI".1981. ,: SDG&E: .:> 
unde-rli:f"ted ,., 000 'barrels. ,per day. ,a.t. ,:a cost. 
of· $6 -6:ll'er ,barrel.. h,om O,c.to-b:e.r~ ~:thr:o\ign'::: 
the end ·of: ·t·he y:e:arSDG&E·under·li.ft-:ed 2,,:000." 
barrels pe,r~ ,day. forno_.cp,arge._ A,s .. of' _ . ,f-
January t,~1982- SDG&E and Tes'oro' "e-nt'e're:d ~'~.; 
into an' ope·r-a:t.iona.l'agreement ·ilh.iC:h~ea-1.-1ed~':' 
:f"or Tesor.o to. d'eli'ver '1'2, 500 ba.rr~ls 'per -. '::: 
day', 2",500 barrels less than'thi s~ate'd~ ~ .' ~', 
cont!"act'm'inimtim; until ·the·-Su3pens~ro-n· . -, 
Ag:-eement' tookef'fe.ct .on.~O·ctober:1 p ..... :1"98'2".' ~ .. 
The total eost cif unde-rlift's . frolliT-·es·o·ro":~'· ~ 
for 'the': I:'"ecord' "pe'rlod'was' $'·.8·)nill:i:on.>-"~ :: 
Adj.~~t~d: :its '~e;.o::t ~a.~~.ai .:g~S: t.o~ .~i~1,~;i~~:· 
overall· ,f.uel· ex:p.enses·.. -SDG&E us~ed .. ,al·J;: . ,,-:' 
na.tur,al gas, availab:le ."t¢-. .. :i.t:a:p,ower. 'Jll:ix;~s:' ,~~ 
!rom July 1981 thro,ugh;J..a.nuary:- 1::9.82-~: .:. ~ ., _.: 
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,,~. -= ...... i- ..::. : .... ~'. 

g. 

~~::i~3'~~o5Qk~~;~~1~1'6~~;i:;i~::,e{~!~.~I\~,:t ':: .:,:~ 
c-ond,u~t medlU1i :sulfur ,a::nQ.~ n:rgher: 'Viscos:i,ty:: "': : .... . 
fuel tests. and· 's'in~e A:pr:il .. 1982burned,LS],O~.:-, '- ' .. 
·",hile rejecting natural gas 'since the tue).-· '.... 
oil 's-pot. m.a.rke.t.,made·~it mo.re~ .eeonom.ica.1:::t:o:<: ",' 
burnf'uel_ o.il th.a.n sell.or sto,re .. ,.1 t..~ . _, .,:-

" '~'""'" .' .' _', - .. ,_ ............ ~_ 'r .. _ ... 

Sold '.:r.o;: 'm:tllionb·a.r:reJ:so"f; .o.'il·;dur-tng, .the::' 
review period. -when such :'sales: ~·a:s:s:e'rt.edly:·: ,: " 
'Oroduced a net benef'i t to the eleetric:~.:;' '. 
ratepaye:-s.. ..'!he£uel oU sales ,losses. plUs:, 
the costo! na.tural'gasburned in pla:ce':o~t.: 
LSFO res.ul ted in., a S8 ~9'3 ,.48S·".sav::tngs. 't:o" " 
electric ,ratepayers 'compared t'o "the ~'co'st,_ of': 
burning LSFO... ..In. addIt.ion.,. 'SDG&E con.tends" 
that its electric ratep·a.yers: :cont'ri'b,uted..·ari 
addi tional '$8 ,.'360 ~619 ',bene.!it :·_t·o:~gas': :, >~~ ..... ~. 
ra.tepayers. ,as .s. result, ,ot .. the dif'f'er'enti.al ". 
in G-61 rates ·(the price. paid' to, ':SoCal . Gas). 
a.ndGN'-, rates . '.the: price ~SDG&Et:s.:electric ' 
department pays,:SDG&E,'":s' gas, d·e.partment); .' ~,. . ..... ,. -. .~. . . 

:3. Tesoro Suspension Agreement and U~de.:-l,i-fts , . 

,- ,~ .... -\ . .:":.' .... "'. ~." 

Al tho.ttgh· :SDG:&E:tsinitiaJ: .nego-ti:at:tons"w:l:th·-:T·es:~ro centered 
~ ," r-.- .... _" _ ", :.: ~ '.. ,x : - :~. ~:., "':'" _. _ ": '.~ ~ ,~. ,~~_ ,', .~~ .... ...... 

around the concept of' finding a new costbasls ·for'.~-.;~l~Oil~ it was 
obvious tha.t- SDG&E.t~s- ~overs.upply .p.rob:le:m·s~ W_O.u1d ... ,.n.~~~b.e~ r.~l'i;e:v.~d even 
if 'O:"ice reductions.·were obtained. -Subseq,uent . .:to :j),.82.-04,-11S ,.and:. ~., ."" 

.. ,'-.' . ' • ,.. ' .. • " ... ~ • - •• ,' ,' .. ' .' _ ...... , 'P- ..... _ .., ••• : ~ .... 

a.fter the insti t.ut.ion ·of· ,the, Comm.:l:ss1o.n r_S. ... O.rd~r. ,to··Sho.w.- Caus.e wb.y.~the·,.-
~ f • ....• ..' ~' '..,' ~ '",...... ,~. _. _ •• ' f... • e.I _, • _. -- ... 

Commissi'on should not·· req,uireSDG&:E, to·.,suspend or ~educe delive~ies _" _ 
• • • '" - ." ~" - ,'- ..... ,_ _ ..... ' ..... "'...... -01 '. ~ '" ",' '+ ~ .. ...' ~ .", - .... '-.:. ~ 

of :esidual fuel oil scheduled under- ,ex.is.ting. .co.n.t.r.acts-, SDG&E, ",and.. __ , ,.~ 
- - . -. '. . . ~ ., "'- -.... - '. _. r " . ~,_ ~ ~ '" ~..... ' ... \ _ ....... .. _ .. 4 • " ...... '.. ". .. 

Tesoro, entered into further ,·negotiations., -:;,Based ,.,on upda.ted..nf:uel_mix., . 
. " ,. -" . ' .. , ,., ... " \~ ,..,..., -..... ..... "" ,.,. -- ... / '.I"'...... -' ..... - ',.:' - - ... 

~oreca.sts ~ it was _eviden.t that the .. entire,_'!esoro ~S.)lPply: ,.w'a.s .. ,_in. ,ex,c,ess I_~ 
, -' ~, ., • -~ • '. -' • I' , ... , •. '., ... ',,' " • ..' - ,. "- .." .' _ ~. _ .... \ -, • .........' ~ '-' 

o! SDG&E's needs .. ,SDG&E .. determined .. that tb.e~:best course ·.o~ action __ ..:_ 
'" ,. .. ' " ~'- - ' ''',,, ''',-.. ' • ... A + • " .... ,~.: ,."~ ""t n", " _ ... __ v.,. ,_ ... ,..' '.J< .' _ '.' .: ...... '.-

was to und·erlift the ent.ire ,amo,unt ... o;!, ,.the .. '!esor.o,su:pply,. _ ,.In. " ~ ."_. , __ .'_ 
" ". .' .. '" ___ "... ,,' ", .. '. '.,"'" ..... ' , "' .... '.. ..... -"' "" A."'''' ->-" '... _';::1 ., .... '" ... _ .... ' 

attempting. to. a.rri ve at a. reasonable ·underlift tee ,,~·SDG&:E_.consider:ed Nr-." 
• " • •• ~ ,- ." _.. , ... '" .~, ~ ,j "' _, '~. ',....... '.... ,,,) • • \,' ... '".' , , I,. \_. ,/ .. _.: ... _ .... 1." .... : __ ' 

. ,..., -, ' ... ~." 

.,', '-' \. 
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the options a.vailable~ ~r.:: :~~es:~r:o:'~s 'K_ep.a.i,::pe~n:1:nS:.~:a..: ~x:ef;1ne:ry of 
disposing of the fuel' o:ir 'supply' ~that.~would:,'o~t.he¢-s'e;'b-e~:~supp1ied to 

... ~. ".r '. ~- .. , .. '_-. • ,"" ." • ,..-' - ':- ,,,:, ,. ....-1 .... ~,", _ ~ 

SDG&E. Tesoro· s",Kenai 'r,e:r-inery· p~~o~"uees:;a~p:~vo~x£mate):i,;':2:.~500 barrels 
per day of LSFO: 'bas.ed:on' "~ .. 4:6·,O~9~~ ·1::~{8~,~09o.~o.:~~~~~':'~h:~~~gb.put of 

... ,,~ ,-".. ~ ,_~ . ..,',,_~. ' •. ....,1 ...... ·- ,_, .......... ~'" 

crude. SDG&E perceived:- :the-optio:ns:- .,avad.l:ab'le,:~o"'T'es'o'ro~ ~as follows: 
a. Reductio-nof 'tSFO 'prod:u6t 'vo'i~eg: -:~riot :.-::..~: 

cons1der-eo: 'feas·ib-le 'W'it-hout "ad·di"t'i-on- O'f', ':-,~:-, 
highly 'SO'PMsticated -and-. eostl;r: ~ ~ -:: ':';, 0,., ,,::::, >~ 
equipment. "~. ~., .. ,,' ,; ':-: .' .: ":';;":-::'~ 

b. Reduct'ion 'of 'crudethrough~ut'::" Il:ot- -::':: ,::,",,'-: 
cons i'deredfeasi"61e ,.:beca'llse-" it"woUld ~~res Ult: 
in a. 'lOSS' of market share tor ~es-or6 t:s~ " -:" 
light':l'.roduets ,.in:.Alaska ~here' Te:~or~ ~is:'_: ~,,,' 
the m~j or _s:o.p~li~:r o:e:mptoJ:'ga~o~:ine _and_: .-,: 
aviatlon turbIne ,fuel.', .Fur.themore , ... , " .. ' 

, ". ' .. " - .', " Tesoro, t s long-te~ c:ontracttopur.chas,e,· :.,. :.' 
royal tycrud.e from the 'AS,tat,e', of:'Alaska. .; ~,' " 
requi.res . cer.ta.in. .m'inimum- operating 'leve'ls' 
a.t its .:-ef'inery to. a.ssure ~,supp.l'1es:,ot:~::: .'~ ~', 
products to Ala.skan consumers'.,· ' .... , .. , .' - '. 

c. Sale of'~LSFO- i'~~-~he-s.pet:..,m3.rket-:~:"':':~tb.1s:'·: ..: .: '; .. :.:.::..... ' . 
. ' a1 terna-tive: -wottldres:ul t. i.n:.a' _loss::,o;C::S'7/.$O .'.-:: .: .. ' 

per ba.rrel compa.red -to the SDG&E contract pri-ee-• . r~..: _ ..... .1 • .. _ .. • r " :.~I\:"': .~ ,:' ~: ~~;: 0::: .:-:~.:~: , .. : ,~:":' ", T ,":;~ ~.\ ~ ,'-' 

Tllrough n~got-:ra t i:ons: SDG&E: .' and ':T"eadr:O: "urt,lma;ti~ iY: agre'e d;;':6n -: :: .~. 

an 'Wlderli:f't '~ee -c'£, '$6 :S!Fperoarre.l- . ,'resoro'"s ':'rlt'nes:s'':'E;·;''Cromey,-~:: ',>. 
"lice pre:sident; Who~ies-a.J.e:'Marketfng~:::S'u:p,p"iy ,''-a:n& ':n:(s'ti:f:b\itl'o:n '-' ': '.-:',:.::' 
testified'that the' $6.55 tciderlfft: fee' ~yas' not ; sUfficient ':to make::',·: ,::.~:: 
~esoro 'who-l"e on 'iti C:ontiact' 'with: SDG&E::even>·though :T:€so.r<{-=ult'i-matei7 ':: 
did get 'a: buyer' for the oil :·SDG8:E:was· underlifting': :"Part'>of'>the ~:,:,~ ::. '~. 
cons1derat1on~ ~6r"1:e:soro ':8' agree1ng ··to' ·".ihe· $6'. 5'5:',md'erl;£ft :;f'ee :vas ::<.-::: ':: 

-,< ,- • ~,. ....,- ... .."'..... " ,." ~ • ~ .. ," ",' ~ ,: '-:" ,.:~ ,.." ," ~ ,- "" "j'" ,- ......... - "'-. , ..... 

that T'esoro still:' saw SDG&E as a- potential' custom.er~'some·tj;XlieY1n:':'the :,,-, 
• • " ~..... .. ... ,...., '~" ..... " ... ...-.,,.. .,""' ...... , ,'_~_ :._,,,..,~\ ... ~_ ..... f"a ............ ~I" ........ , '," ... '" 

future and there'for-e--'vanted- to reta'in'SDG&E'fs 'goodwi1'1 .. " 'SDG8:E"~' -, ., .. 
concl udesthat:'the:~$6 ~'55 per,,:'bariel '\underlfft fees a.re ': reasona.ble::~a:nd:-·" 
do not p:-ovide excessive benetits to the supplier. SDG&E asserts 
that renegotiation of the EIRI contract together with the Tesoro 
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Sus~ensior:i~eemen~have~'o-ro'ught: S'DGa:':suiipli~:S :1:D.?iine'::~i tb:-:~ tir= ::;::'~,:- ~ 
: ... "': ... '-r·,~· r,·,.--;".....,. .......... · ',.._, ....... ,: "'-'_'~'''''''''''''-:-''k -t"',,·_~rl_:'~r ...... ~:,_ .:~"""'("""f"""" .. _.-. ,-';t, .. ~"',..,,,,,,:.. 

::"equiremeIits.' The 'Suspenslon Agreement'als'o"i:n:ollld:es' a.·''Provl .. s:ton'by-~''-
".", ..... ,-, ........ ", ,-,.,.. c' .:,' .... " • _ ';", __ ' __ I"r','" ... ,"'_ ~.' ,-_,..,., ~ _r" ,.. ..... ,~ "IY'~""-"""'r":1"~'"""" 

whioh SDG&E-'reserves' th.e' rlght to re'c'all" 'uP' t'o~ 6"~'OOO~-b'arre'J:s'" per"d'ay" .". 
of LSFO~ ~f';~'m -Te-s-or6' -'up:on' ·45~days7",,,:·nof:toe-;~:pr:Cor:~to: 8:i:ii qu:ait"i-i'. ':-::' ~ ;:':.'''~ ~ 
ShoUld SDG&:E: exercise 't~:1;:: option'~ :~~: ~derlift,: 1"e:e"';';uid :be': :Cha;gedC ;:'"~~-: 

' ..... r" -- ... , ...... ~,.... '" ......... , . .,., ... ',<1' ... ," _-::" ,~_ ,_'I""'. ::.::; ...... " ..... , ",L~"_"r'_-"\'" on the oi! delivered~ "SDG&E 'state's-·that~he-' 'Suapen-sion,'·,A;greement, ;1's- ,",' 
expeoted to red'uce. 'SD~fr'stue-l:' "eX"ie1ise:g~'bi ~a.p:proi!tria.te"l;:'S4'2~ -mill1::Ou)-:s: 
d u:" ing the:1' S:"'montll ;~ferm . of~the- agre~emen~ ::{O:etci'b-:er ::'i~'; ":1~982;;i~rougb. 
December 31 ~,~ 1'983)''}c'';:: .', : >:.':,: ',: :-:::., -::-::".~: '~:-.- ..::~.::,:: :'.' '.:: :"~'-"(:':' ',:-:0:-:":':":'--:':: 

", ." ."'.~, .... .,. 4· ... " .,' .. "'~.-. "' , ...... ~',.~_~. : ...... ' , .~ .. __ ,,-,- f"w~ ... ',"'~' ' .... 'V'!" • .::- .. ":II-~ ~."..., ... '-""'f' ,.,..,,". . 4,.' Sales' 'Pore-casts"" .. " co·" ". ~ .. , ..... ., ... ,' •. ' .. '.' ., v - - ... - -.. ,-'., - '" ' •• ~., " '.: , .,.:. 

.. -," 'SDG&E~ :ror-ecasts'-' "5aJ:-es~ :bas"ea"': on:: e-c-ori'om-et~::rC: 1-ore.cS:s't11lg .,,::.;::.:.:..:::: 
techniclues wh1'oh'>consfder vartab'l~~s: :s:uCli as"':::weatne'r ~'::~:cus't:om~r-':': ,:. ',:c:: ~. ',':: 

'. .... -._ .... ,' _ - . '" '" '. ..... ~~. ':. . ... '7' .. ': "" ""':' -:-, ,,' ....... T .... "'", - i ..... ,... ~,.. _ ....... ,..., .... , • ~ r- '~ '1'-, ,- ..... ~ ..... -.. ..... ,., ... ~ 

a.ddi tions-~ economic- activit;r, 'price,' and- 'cons eTV'a.ti'on.'· '. 'SDG&:E'~"':' 
presented; the' 'orily saJ;es' "estl-ma.te:to-r·~tne!ore:C:a~t·'·~per·foa~:..;:. ~Sl)G&!':":in~r;':::,-: 
its primary proposal uses a 12-montli~forecaSt "'p':'eT:i-odS ;"ill ~se:ttrn:-g' -EC:AC= ;--: ~ 
rates to ~promo"te.· rate" 'stab'±ltty" rather 'tnantne ~tra:~itl~o;ai~C!~ur-
month. per±o-d··us-e.o.' ~:i:n?--:i:ts:'~a.J:te-n.a:te:. p'ropo'S~a1:;~ :::~.' "~":':'\';):-:":''': :;/,:;~ C~· ~'~:~::".:.: ~ 

'5'.' ·AER'·'" >~~-::': ." ~'-, . .'~ I,~" ~.'.~: ::~~-I' -:",: .. :..:-: _:~.~~~~:~,~. ~:~;:,~ I:>~:"':'~~-:!.'.\' ':''":~:-. ~:I::'~"~ ~ I~,I·>~:~ .. :-:::--SDG&E' ':oaleula.:";'e'd '2tbe- . 2~ 'oomponent-; o"f: :th:e' ~AER~ ~o:O:nsTs;t:ent~ ~: ~",-:::: :; ~;' 
wi ththe' ':"met:no"do16i;s "us'ed~ ~'itr :D~. 82':':'04";':"f1 5' ;'h-il~ :·the'~;:-s:.ta.~f: :'a:e-l~tea. ':..;'~~.:' ~ :' c· 
oe:-tain fuel servioe oharges, variable wheeling expenses, and ':~~:.:,~;7' 2: .~: 

:-evenues from the Department of :Watei ~Re:ioUre_e:~_ J:~!fff~~:~~~; , 
' ...... '1.",' """', .-. n" _ .... ! ... ~wI..~ .... _ ..... ,.,_ 

oomputa:tion,. ". S:t~~, and "S~Sl:&E al"~~-:-:-d.Tft::e~r=:'o·n~t~e=-'p:r;rc~e~£:o~r-::na:tural 
gas in ',the .AER '~eriod ~ SDG&E omi'ts- '~y.·nuol'ear' 'po:;;er 'ge'~eiation 

, ~ _. -~ • ,,,. ','" ',", ~ ... ' ,. ..." ~I .... • ,'" ~", /",. .... "',' ~ -v ,-.,..,. .-,.... "(" " ~' (". __ .- ..... ,"I r, ~., ". '>- ... r. ..., ..... 

:-elating~toSa.n :Onotre Nuclear' Ge'nerati'o'~ Station-{s-6N'Gs:):_u.ltit~2:-ln _ .. 
.. ", .... ,. ---, ..... '_ ,... o. _ .... ,,. ~.... ,....,0/. .. - ""I ' .... ~ " .. ,.... ..... .."..~ .... ,_ , ,. ~ ,"" ."; ~. "'r ,-", ~"'" 

the UR _period, since' SDG&E' 'proposes an' adjus'tment ':io' ··AEtt"when "so:~iGs' ~, .. 
'~.~,' ". '.",' ". .,'" '~','~',' .. ,-. •• ----'" ' .... ' .... .,. .... ~f'" r.,~,."'t-,... "~-'-""':''''~~r-. _ '".- ...... ""'10 ,.."...;",._ 

Uni t2oeeomes Opera.tional and.'gi.Yen -rate t:rea~~,~n;t. tlirO~gb."t:ne~_Ma.j§x: \ ': 
Additions ' AdjU~t~entci~use.(MAAC)'.' ~'SDd&E' -i'~'qu;its :iCA:C~ ':t:i~:it~eri:t ';Sf" 

• ,-.:', - - ... '"~ ,:::: •• ,' ... ~ 40 ',7,n.,~ ~ -' :', ~ ~~ :.', ~:.~ :-::,,:<.:", .,",,~,::~: ~"'2' ~~":.~_.-,":j"'r;" '~.:L~~, ,:~~,. \ ','" 
underllf'tpay:nents and gains and lossesf':t:0m sale ~o,!y fuel ,oil :!:n .. i.t.s , .... 

...... :';. ".-: ..., .. : ,:~.':'.-:":::':.:' ">~,: ~.~:"':( .. n-r::,:-~':I.:"~:;::' ::(, ~ .. ,:_~c :'':.,.,:.. ..... .:.:; (._'~,":":~~',(: '-:.. i r '::: 

primary proposal whereas in its8.lternate proposal it inoludes suoh. 
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i te'!Ils in.. the .. AER •. ~ .. :Bo.th .the- .pr1mar.Y~ and... ,a.l te.rna.t,e., AER,.,,pr,o,p.o.s,als,, _, "', __ .,-::. 
'n' ••• .'......' •• .- ._ ... ~.. _, _ .... ~.. ",~."o- '-' ~"" ....... ••• .. c ..... ' "'-' "\. ...t' ..... "-'" , ... ... .... " _..... ~ ., ',.:,' I, .o. ................... __ • ':';" __ ~ .... ~ 

inclu.de": a reven..ue. re<tui::emen~ ass,o~.~.a:te.d: ,:.rri,th: ,a, .. p.~.oP_os.~~d. ave,z:.a.ge_. ~i~, _ ,',_ 
--.. ...... ~ -. _." ... .~... • _. >J .... _ " .... _ 4 _ ,.,. .. ',' , • .. ~ _ •• '.~ ~, • ..... ......... , '..... ,_ ~.... ... • ~_..... .,. _ \ ~~" • _ '" '. _ ••• 

inventory. yol'UIlle_ a.pplied.· to .. a.Novemb,e.r .L, J,9.82~ moy.ing",aY~.r:age~ . .c~.-:~-:' ':~."~"' 
• < ~ ... • • _ ,.' '_ ." •• ~ • ""- ..... ,.", __ '.... ,., ~, " ,_,.. " ..... '. ,_ ~ • .. " I"... _... \ .................. V •. ..... • ... _. t& 

inventory llrice •. _ ~h.e r.eturn ..r.equi.::em,ent ,:u.sed: ,is .. b.ase~. "on,,.a ,.t~ ... .92~~~, - '.~ . 
•• • "': •• ~ _', '. __ -.J., ........... ..... " ..... -" •••••. ".' I., ...... v ........ """'" ....... ~ .. i.; _ _ ,_" 

:oate of. :oeturn for. two .. months" in~.19,8,2 and.,a..) 3 .• 25% ,r.at,e_,o,:t, r,e::t-ur.;n ,!o~.,,~,-; 
- , ,- ... '., \.. . ~ ~ , .. -- ~ ... -- .... , ~. .. ,.. , ..... \. ''''.'''- 'v' _'h .... ~, L ..... _ _ ~~.' ~ ~...- ........ w· \or '-I.,...... '., _A, '-, __ ~ \~ 

10 months ,in ,1.983·- The.reven.ue ..req;uiremen.t ·;associate~ .. w1th. ~sucb.. .... __ ~ 
.,. r .. •. • ..' '._ , ... ','.' __ • '- ,~. •. '........ • ". ' ...... '" _ ... ' .. ~, _ ..... ". ....... to ..... _ ... ' _ __ ..... ,' _ r •• '" ......... 

pro,osed iuventory- v:olume.!or.,~ .p,ur..poses.,.is .$2.·1:~~:;a..3 ,.:7.000-._ ,... - c" ,- .... ,.- •• ',. 
" ~ , __ ' __ ".... •• • •• < •• - - ~, • ... ,,' •• __ _. .... _ •• "'. • ........ ," ..... - -- _... ........... .~. .... - IV... ~ ~ .. I ,. 

" " ..sDG&E. ~urges ,.the, -Commissi.ou,_to a.do.pt.~its. .mi%lim.'WIl._w.1nte,r. _ ........ ,;. 
r • ~ __ ~ ._' _ __.. "' L __ M , ". '"' ........... ._.... __ y ............... .... ......., ~, ... !oJ ':_. ..... __ ,,.. _ 

i:lvento:j" level of 1.4 million barrels of LSFO, a. base- :ol"e.:v-el ,-;' _ ... ~''"'''"'~(''~ 
• '- .., .... 1 ...... .. '" ~ ""'" ... ' _ ... 

i:lvento:oy o:! 1.8 million barrels and So probabil~tie..inve:n,:tory o~. 2.2 
_,' ~" ... " '" _' .... J'- __ .,.". .. 

:n::'llion .barrels._ .. ·SDG&E},s.. . .",.itlless.- Mays., ::te.s.t·itie~ .tll8:t:.-:a. 2,·,.:000: barrel 
• ~, ,~ .~ _ ............ ",~ ~ '" _." _' .... . ••. ,', ~ __ "-..'.. • ....... , .... _ ~ .......... ,-' Ju __ "-...... 

:per day env~l¢-j)e_ :was .ne,ce~\ary- to, . accommodate. s:W:,ings~,due,· ~to.:, events. ,....; ~.c'" 
p ~ ••••• '.' _ #0.. • ,.' ~,... __ ,' u .... _" ~ ....... ~ ~'" '-' -' ~. , .. f ."n • ~" ,_ •• ~ .':" _ ........ ~ _ ... I,. 

beyond SDG~' s.·'con~.o~:.a.nd J~:ti_~~.ed. ,Sp_G~t,a,::2~ ... 2.::,m~~1l:i.?.:.ll:>~~~re.l~.:o~f:: . .::;: 2:.:' 
LS'FO, for: ·comput.ing. tJ:le. ·re·venue ,r.e.quir,ement.s, ~ssoe.i·a..t.ed .. w.i.,th .. fuel, ... o,il,._ .. 

. • .... , .., • ., ...... " ••••• '~ ••• - '" ~ .. - y .. J~,~,~ I..- -.' - '.., _.'''' .oJ .... ~ ...... ,.' •• ", ".-..', ••• ,',_ ,.' ~',. 

i:l inven~:y:!or inclusion .in.,.th.e_,.A]R..~, ... ,~_·" . ",.,"." ., .. !.." .... ~ __ .. _ ."_ "_.'" • _ '. 
.. . ", . •. ~ .."' ~ • \ .".. .. . ~ .~' .- . _ " ._' ~.... .' -' '-'.., r"" ...... ,' ''h-' '9--' \ •••• --.J '" '-'... \1 ......... ' ........... \,~ .. ..-''' .... 

--;, SDG~b~:l,i,ev:~stha~.o.il ,s.al:es.: a.~d~ ~~,~e.x:~i~~s7 S:h.~:~.d:::be.): ~c:~":':::: e 
su.bject to ECAC :oecovery as s'b.own.· -in. its. ,.p,rimary- -p.ro,posal,.because,. ":"'~ - ~. 

., '~' •• \- •• ~ • ..... ~ ~ _ ~ ' •• \ '.. "... _.' ..... "'-' __ ........... ' ~ .. , ...... 0 'e' .. , 

these items are variable and dii'!icul t to forecas·t acc-u.rate--.ly::~ a.n-d 
~ ,.~ 

ac. o:p t ing, !-i rm·; :e s:t ilnat es~ ~ an se~~~.' --as: ,a >d;:L S:inc ~t.i:y_~: :~.~> :f~~-a:.~ a.ct ions 
because no.fiexib·ility .. exis,ts, to-: ·rec.o-ver: adm1,tted.ly ,pr..uden.t:_expen.s,es-~ .... 

L ,. ~ _. _.... ~ • ~ ..... ,," .' ... I .... - "" __ • - •• ' •• , _ ,,: ~ .. ,... ' .... T ......... ' ............ ...J ~,lo,. ,.: .. ~. ..' ... " •• : I.,. _ "" 

:Sa Staff .. '~ .. " ". ". ~'. "".'., ..... '.'. ".. _, .~. : .. :'., '.",.',.,' '.'.~ ~,,~ .. , _ .. ' .... ,. 
_ T ~ • _ _ _ • t':--~ .. :1 ,:~': -:,:.~ ~ :; ':, ~, .: ~.: ': i:', :-~ ::.. t'):"~ *': .;.:: ;,": t '": ,~. j 

1. Reeo-:-d.1eI":i,M' TransacU.ons .. and·' A ~~"'~'"_',~.- .~'~ ____ r. "",,~v., . .., :Ba.lancing'Ac'count' ._c,.,,, .... "," ~~ , ... "., ., ....... .' .. , .-~ •. ~ ••.• ', .. :. y', 

'. ,,' . ", ,. ", ,.;--'_':,'; .... ' .. ~ ............. "" ..... -.... , .... -? _''-'··-\'"··'·'~ ..... r_''''''''' 
'!he st·a.ff" -c-'ont'erids 'that' SDG&E"'s' ele"ct'rlc"ene':ogy' manag'ement -~'-

"'_",,, ''','' ,. •• ~, •• - .•• ..... ,'., ••• - .... '~""." ••• -.,,., .... ~., ":-.'~""' . .-.':\ I' .. r-.' .... ,_.,,.. .-;:r::r r"'''';''''' ...... , ~_ 

~:oactices and -ooliciesd uri:lg - tne"reeord." 'pe'rlo'O: were' "co·ritr·c;lled.' "by' _ .. ' .. : 
- -.. .,~ .. "'" .: ",,""": ~ ......... -",.' ',-' .- ...... - .. I'tt.' " ,.., o i.', " •• \r:'"'_" ,_~_r1~r"""c". -r'? ""'~" ..... "'" ...•. , .... "'.-'1_ 
its ex.cess 1,SFO ~~~:p~ly"l)u~lng ·the reeord~':per:ro·d,·S'DG&E·'s~o1.cr"14-9··'·'--·-

, J .• .... ::, ,'" '.~ T' ~ ',-:--- .... ,...,. .- .... "~. ','" .. ~ .r, ':'.",~:,,\ .... ,,:"'r ,.. __ 7"~ :',-~ ~ f,: • .,...,..,:·...... :... '" " #-,' ,_ ";:r;: r ,-...;.' ...... , 

gWhr 'o~: ete'ct~icity 'above'"'its·'ow··forees.sted" s~aJ:'es :1.n"A~60'865;··~b:Ur:ned'·'~ . 
. '," '.' "~' ,." ". :--~_",::- , .. '-.,"":,' "~,~,'"':' ' ...... ~ ,'.-:"'~.~ ,-:- "~"--:"~ ... ~'''':'::'':':7~~'":'~<:C ::,--,,:::,)1",1: ': .. : .. :;:". 

7,397,202 barrels ... of'LSFO value.d.at $;2,9,;89,022, and r'eceived 
• - ,'" -, ,"" -r' ", ,"."" .' •• _ ~ w,", .... , •• ,.... ~ _ ., "" ,) .' " " .~ \" ,'- ~~. ' • ,"'" "" ... , _ ... tv ,'1 ~ -, ,... r j ~ .... ~ ,', ,..., """l ~ ..... :. ~:... ;, ~ 

7,180,669 barre.is:· of -'LSF9' costing"$321,~41'4'~ :;68':" '''SDG&E -3.Iso·'"s'or~ "~ ~~' -' ~ ... 
.. -. ..,' .n '.-~.""'." '~',~ _.. \""",,0;''-' ",......-'~~' ..., "I~"·- ,.." .... -.- r"If'-·t~""'t""'.- - ....... ·~·i "',"" ~ 

551 ,713 ba:o~'els o·t LSFP' -out 6:t' ~1nve'nt'O:Ii 'and-'an. "ad"d,'it:tonai '7~;5 ;2'09' " . -'" 
.~ ,n, .~. '." ".:., <, .~:'"' _'"".~"" ... ,~"",-, - "". 1"-" . ~ :" ,-: .~. ~ ._ .. ' '.' -: .. : :-:.: :..r .:. -: .:: ~""-: ~",~ :"'::'-'~: o~ ": -= -:: ~":~: .... - '. '"::: 

-Ja.-_ 
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ba::-els :b-e<!ore"- fn'c1"us-lo"n 'into:. ~j;nvent'o'ry~ :on :wb.:(:ch -comb:ined: :sale~~ -SDG&E:;:< 
su!!e:-ed :'30""1038: 'of" s'ome:$"1 S";";oS:,,,n'1 d~uiing:-:"t'he>':pe:r:ro<!".;.', The:''':sta:ff'::::'':'':: ,:~. ,,':: 
!urthe~:- c¢nten'dstna:t~a.l"tho-ugh "SDG&E>us&cl '};:,:so:r m:i1;1.1.on': c:uC:f-c:: f'e'et',:-: ':.'~ 
o!na tural' gas for "ele-cti:tc' gene:rat'ioli::-d Ur:ini" "tb.:Cs~ ~,,:per'i¢d:, 'rt; a.J,;so::· "::,,: 
rej eeted ":a.n: ad-dit-:fonal-·' r<,:26S'm"nl':[on:: ~'cub:l'c :f~e.t~:o:f. ?gas~ (an-d:':'b:tu"ne-d~': ,,:.: ~ 

f~el oil instead. 
., ... ,'", .4-". .. :,:..:.:, ..... : ... ~:, 

Tiie"statf: agrees :t"hat ,SDG&E":s:<inc"r'e"S:se: in': :tSFO>rnventories 
was partly-due "'to 'SDG&:S rs :'po 1':1 cyo! ·:ta.ki ng: '.:a.1J: ~~,u't'c'has:ed:: ...:-:powe~ :-: ~- ::-- -" : -:: ~ 
o!!ered' which was: -subs"t.ari.ti.a.1.1Ymo re:,tha.n;.':ha;d;, ~been, fo:r:e'caate:d- <b:ecaus:e"~ :~, ::-
o! the wa:-mand 'very 'wet''W'i'nt.er ~o! .1:98"'~':982' .. : ~is,'_:prac:tJ:!:~ :c:a;d __ ~th:e : ~,-;: 
bene:t:!:t.:of"-lowe-ring -SDG&E:'-& ~costs-,o:t-:i t.s,: :tue:1--:m.ix.' .:.but:: al'so .. p"J:aee~d,; :the:'--:::' 

company: ~ ':the 'lJos!"tion: '~of "sto"ring "or- -bu-rn.;ing ~,~'\:tel:o',i~ :o'uee ::i-t"s- ~: ':;::- ::" 0,; 

~orecasted -underl:i.t'ts-'ine:tuded·tn: thec"AER: had ''b:een 'us,ed::': ,~, :SD_GU~ . ',' ::-:~;::.,::: 
conducted' ,a~>ec'onomic -analysis which; ~,sh.owed -:that-:i t:~w.oUld ':,be; 'ehe-a:per-:- ,- -: 
to burn the '0 i! -tha.n'sto:re' -~-tand' :carry it.:ini"nvento,ry'1.llit:ir :t:9S,;::': . -:":" ~ 

, -The- Fuels" _. and' 'O'perations :Branch,' ('FO:S} 'staff .b:as<-:taken: no?:,,~ ,,, ... 
exception to SDG&E's energy management 'prac.t.rces: :d.uri,ng the, reco-rd;:;':=~'; 
pe:- i od; however ,.the- 'Reven ueRecp.ti rement:s":Di-v:is::1on 's:t-df· ,=aceo-un tan ts 
have recommended the" disallow.ance ·-:of-·allumlh'_:a.nd·_~a::pa;y:ment._':'to·~Che~ron:( _:_~" 
made by SDG&E which:-b.as:-been d.,iscussed: :p'reviously..:,-:"Staff' ac-c-o:tln.t3.Ilt:::~~ 
Long further- recommended -:that the -EC.AC-:"b,a:tanci:ng;_ac-coun-t,·:be-~ad·j:us"ted;,: ,;:. 
so ra tellayers "and share hol-d'e"rs ~w:t!l, :-ahar'e in::'tb.e ::lo,sses ;':f~om ::tueJ:, ~o i1 :-:~, 
sales lneurred'-in the record,,,perio-d. ~:Lon:g~test:rti,ed"::'that,--:the-::, -' ::-<,':.-;: 
Commission~ in developing ·SDG&E''"s,,'' UR :':t'n '·D·.S2'~04:~r't-5; :---e:st:i-mated ~t:ha:.t·:,-,:: 
SDG&E would incur ca.rryingcosts,a.ssoeiated'wlth -fuel-o·:!:l.::r.nventori'e's-:-:: 
o! $21 ,882,000 for the AER_pe-:t:lod.~, Ap~il~~hr.o::u.gh':_0~c:c_o)_e):.J..9.~2~ -~ 

S8, t22'~000 of -the carrying co,s.t.s<rela:ted:::to :-the 3.utho.rized>::triventory 
of 1., million- ba.rrels. of fueL:'oiI:and r $1 :;;760;OOO~wa.s-:-the,c-a~ry'~ng _::_: 
costs -for 1 ;720,000 ,barrels, -of'excess: __ !uel-:_~oi:t'_,±nvent:o'l:Y~'<:: The -::,~ __ :::A >--: 

--19 ~:--
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C omm. is.$,i on .. inc l.ud·e.d;· 'eJ.~1 . of. ;tll~caI"ry.i·ng;'C,o s:ts,: ;rela:t.e.d: :to: tll-e.: <;;.1-'.:5 :.: ,: ,. -: -:.~ -:: 

million"barrels autho'riz.ed .·f-ue1,<>il, 1-nven.-to:t:T- 'and.~one-half: ~cr.f' ,~tlle.-~\·" ' .. ", 
• . -'.' . .. •• , , ' , • • ~. ,.... ~ .' 4.-. __ . ~ ""'.. " .". ... ,,," "--.' e,... .. _~ ... __ ,,- ~. 

ca::-ying: c.os.ts. ::-ela-:ted~: to:' :t,he: exce,ss:>fue:l :0:11: ·i:nyen:t,o.;r:y .:1.n:,.d..e~e~lo.'p:i:ng.::.:·;. 

the UR. The :-emainingha.lf: of, tb.e,ca.r,ry.illg~CO-S.ts, 'on -the -exc'e-ss.,~ue.l· .. ~ 
~ .'" .,h .. '. '~ ..... ' ...... _ ....... _"" ~ .. "." ........ _, _H .. ' "',...' ......... ', ..... ~w' 

oil inven,t<>ry:" or $6 ,880:,.00.0 '.was .. , :to-. :b~~ )~o:rn~'c::bY:- th~, :~:~kho1d~:rs:.,of)t\ ~,~'': 

SDG&:E. .:':'';>~'':::::';: '::':'0 :,,:,;,".:: 

." Witness.. :Long f:urth~~: .tes't,iti:e,dthat ··SD_~. c:ttt:r:ently: 
proj ects the: ~carI71'ng ~costs fo·I" .. f.uel'"Oi1· :-inv:ent~ry,::t:or:t.he,.:.Ap:r:'1:1-:~,: ';,"'" . . " . 

through: Octob'e-r -:1982' A:ER peri:od"would~ ~be ,~:t4:,.3·50~,:.70:0:::1ns"'ead; ~o:e: the:'''::~':: 7 

521 ,.882 rOOO proj:ected .:i:o. D .. 82~04-tt:5. >:Consequently ,;:-:SDGd:E:~'s ::";'~~"'::.:"~ '.:.: 
sha....-ehold:ers- will be 'beari~, ,none--of: :the- 'C'8.Try1ng>:c.oa~s: ~and-.:1n- ctac:t:·.', .~ 

will collect $651 ,.";00 .in'.1:'ates··:over- :the-.·tO'tal":pr~j~cted'c:ea.r:ryl:ng~::,:; ... .:::::::)::: 
costs. Long: believes -chi-s .is- gross'ly un:f'ai~.;.to"the:-,~t:e-pa;:rers"a;nd' :::;')-::: <: 
that SDG&E' s "fuel' :'o.i1 ... sa1e .10'sses· sho'uld· be- ~:r:ed'uced. :by'.~$.7.,,.5}'~,.:;'0():);,. ~. ,~:::: 

(S6,880·~000 plus $651,.300-) ':plus a.:p:p-licao-le :'inte:r:es::t .'.i·n:~·or_d·er·to· have;::~:' 
SDG&E "s shareholders. bear 'some ~':o'f.th:e,burd·enres.ulting·:,fr..om.:,the 
excess fue 1- 0 i·J: in.ven to 17 ~ro o,j:;em a';' '~'. ,'.:':'~ '.;: -::':: .': • :~:: ~<:-S 0 :" .--:: .. ':.:-: ::: :: '. 

The- Revenue "Requiremen:ta:-D·i"'Vi.$',ion ',s,ta£:f'':)-eeommend·s.,,,the ;;. ,: ~ -: "". 
ado :pt.! on of .:the -~o Ul"-mon th-t ore'caS1; ';'of '. EC:A;C-':-e·xpenS'es· ..... 13'i nce--:i,t,:7 '':: :::- '. -:::. '" .:' .": 
cO:l:pl'ies -rt'th t.b.e'inten:t' of .. D'. 92:496.:' Sucll four;..month :~foree'ast ~ -:,:' ',:'"~':: 

permi ts.:'·r:a.:pid· :-eVisions -to ':refieet.,;,eb.a.nges:' ±n:"Pri:ee:',and,~,resource-~mix. -:::: .~' 

on3.:lore CUT'ren t basis •. ' -The FQ-B ;:statf '"recommend,s .:the:adopt io:nc-:o~' -::", 
SDG&E' s prima:-y proposal "to,:dev,elo:p ,an .. offset .:x-ev:en.ue r-equix-ement .<> '., 
'base-d on 3.:i 2~mon.th'for.ecast .of :,ECAC:,',ex:pense's:. ~ .. -:~~.B :believes . this·, , ,;';"::: 
proeedure- will result' in greater rate .. stab·ility .. ':";'~":: -;, :;;.~ .. .::;.: {: '> ::-::: 

2. Fuel 01-1 Contracts 'and Fuel: Oil~Sa.le's: ".~ -,' :':=.,~:::,:.'::::: .~: 

Statf submits that "SDG&E' sact±ons to· ~.r~d12.ce 'i,ts '.:tirm·:fuel . ::-::: 
oil su:p:ply were'reasonab1e ~a.nd 'that.: SDG&:E :has ceen.:.successfuJ: :.in::." ':.:: 
reducing the 29 ,;OOO.':a.-rrels ~:pe:r:,day:' del:i-veries:':.'to :'8,OOO!. ba;r'rels ::per~·',.·:-:-

--20'--
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day which:. SDG&:E:'asserts,~ ma.tches its:: requirements .:" ."~; Sta£.:e':counsel als'o-:,;,:::::" 
sta tes,:·tha.~ ::pa.'t'.t:, o'£.- the:: ~.ea:s on: f:or<SDGa"s<succe:sS:!' :w:a:s.')(d.:"C:~ -:to ::the~':::~' ~ :' ;.'::. 
Commission ts~ O'rder~ Z(),: ShoW" Ca.se~~ (D ~82';'04-013:):)""h.ich;:s:p.urrea.::' SDG&E-:~Cl :':,::-~::, 
i:lto f-urt.1:ler:.nego't:::a;.t:icns:· ..,,1·th::T·e·scro::...'" ~" '.:.::, .~: ~.: ':'::::- -:,;,,/:. : .. '::". ::;::.:. ;"'..~: "',: 

: .S ~f'f'ur:the'·r·' ·contends i:.ha t· '1 t: SD G&E:' :s:::' tue~~; s'U'PI,Ply::::' -: ':.' ,~ :: .. \' 0 .:: 

situation had been in proper balance, its rate'Pa:rers would have:.::~:.?S~:C; 
:-ealized. ne't:: saVings:' over 'and' a.oov~·: th"ose:~ ,cla.'1'med': 'by 'SDG&E bY- no,t 
havi'ng ·to: ::-ej~'ct; na:turaX 'gas:'t-() b'urn:::f'ueX: -o-ir_: 'Furthe:rmo-re:,":·SDG*'·',· -:~,-,. 
would not ·ha.ve· to: 'coll:e·C't·:1n: it·s AER an all·owa.neeot~:~"$6~;88·O~OOO::-t'¢·~ "';:'-: 
ca:,:-ying costs'·o!!.: ;'exce,sS oi.l .:in> '1nven..tory .:. ..... ~. ~;. '::<:'':'':::- ':.;'.:: '::<:<::: '''::'.<', -:'::. ':':: ~ :,:. .... 

Long. -also' -r:ecomm:en:d.'ed, th.a.t SDG&E:'. be~'. ~laced.: o,n not1ce-:- tha.'t ":':.: ',,' 
the incremen.'tal- energy::eo.sts :'ineurr,ed:·:as '8. :reslIl't '0£: the: cl:osedo:w:o..:.::of"::.:...8 
SONGS Uni't·.1.. tOT 'S~ee:v,ing.,r:epa:it"S ma.y:':'be:s:ubject;':to~.!'U."tur,e~ :,.' \>,::,~"::, -:::< .. -:.~ 
d1sall"O'wa.nee~deJ;)end'ing ~o·n.':tlie C"Omm1ss±oni!.s ~tr:ea'tment,.,:of':'S"l:ee:vi-ng:: c:: .. ~, :-~, 
repail's: 1n: A.. 611';S' o~: Souther.n: 'C'al1:f'o·rnia.".. Ed:i:so.n;:' .. Com1liany :(.soCal ~.,":::" :;: ':::<:. 

Edison') .: "Re~"!urther rec ommendea: :.t.hatunde'r J. i !:t::''Pa.ym:eni;S;: uncter:: ::the: ' " ':, :: ~" 
Teso:-o agreement::' '£or-: O·ctob'er'.1982: o'!"$'3 ,045 ,750,:"to;).'reso;ro;~ and:::- ,.:'~. -:: .:.":-: ~ 
$620,000- ·trans;p:Ortat.i.onimd-erl'i"£t::to :(;he:vron; sh:~ul:d,.: no~. be~ ·a.J;lowed-: ~,~"': :.: :' 
Since the :~ 'Commiss10n-:had=- already=' allo:wed::;$2 ,. 03:5 ,.OOO~: 'o'f::Und:e·'r·l:if':ts·: 'in·: '.;.:; 
the AER '!'{)r,·the~·s:e,ven-mon1;.h.': A.ER :pet'iod~~end;:ea.::.o-e.tob.er:3.1~~ 1,:982 •• :":<.:,:::.;;:;" :",,' 

Moreover~ the- .'\mderl'1tu·.rela..t:e,to·:·'~ue-l,,;:oi:J.;':v:ol:umes::.wh1ch '",e:reS . ~"':'.:<<:,~': 
already in SDG&:E' s inventory and. the,re-to:reJ'Ve:re :al:'-ready.;.eon:s:tder:ed.by:'",,;·~~ 
the Commission.. The staff" claims that it re~c:o~e~'r.Y.:(:o:t..-:.t.h~_O~c:t:obe~' 
unde!"l i:fts: :are ' all owed~?' 'S'DG&E:: wi1:r rea~"a:: 'w1:nd:f:'a.l~: ·~n:ef'lt:;::::':::: 

: "3 .. ~" ''!eso.ro- Sus:pens1"cn~ ·.Agre·ement~<a:nO::,Und:erl{.:tts:: .. >:,~ -::~::' :~::.: .~: C . , ~:: 

: Under" the· T:eso·ro-:Sus~nsi-on· Asreeme'nt~wh'i:ehWas:: t,he-''>subj'eet :-.': 
o~ :O.82-09-02~.: dateds:ept~mb:er'"?,' "1982:,,:a:n:d~'w~i¢h: .. r·e$ul.t:ed:':"i-U::t.he ::' :::::·:;c:.:' 
-:e:-:nina. t i 0 u: o·! tlle Ord,.er:. :to::-Sho"'tf'C'a us'e.,': a'lmo,s:t::, s-ev:en. ": m i,ll;1 on:' "b·a·r:r'e'l's::' :- :: :: 
o~ 1SPO ~a'::~ t·o· .'be-: '-t.u:ideri·rf:~~ :8, t;~a:n? under-ri!t:<t:e'e) ~()'! "$6=::55': per~::'.~ ': ": ':'::;:::: 

." ". ··t" ,.." , .. 

".. ~" ....... ,,' .... ' ..•• ,. '. _ • .,. .... " _ .... 1'-" 



· . 
A.e2-08~14 ALJ/km 

ca::--el:, or:, ~ tota~,:, cost. ot',:$45·,06:4-~,0007;'':' I'Il.<add:i ti;o~,:: SDG&:E:)will:: b'ev.· ~C;~.:;, 

sucj ecti:o trans:portation: 1mdernn:~e-es: o~ ·S,1·:,·82:1~~ 4=4:, !o~c~h~."p-et:1:O:d::;:,,::: 
Oc-:oce:-~:1 ~,:,',1ge2-: through.: Decemce,r,:,3~;:= 1982·.:.:..·, ~hec_com:cin-ed.::·c:os't· :w:o,uld.:=~o:: 
be $46,885,144 over the lite of th~-a:gr-,e.em-e-n~t,;an-d:~f:or;~t:h~;AER,:pe:x::t:od:,,:-::.: 
November 198?: ,tb.:...-ough·Oc:to'b:e~: 1, 983,;; ~t,b.e a.n;t.1;c:1pa.t-ed.....::eoS':t-)l':O:U:J.:d ce 
$38, 903 500·.",,' ~\ "'"I' ....... /It. '-'_1.1"1\0" -...... ,,- ...... - " ...... ". ,.'\""', .... ,", ,.. ... ,." _rl._~_"'" ,..,;. ..... , .. 'r,.,.,· G." .... ,.,.; c"T'l ;..._'":'-", ..... '~':":. , , _. ~._.A._ ~ ... .., .. '~- ... __ " ... ' ....... _ • __ ' ... ,.""' .. _ ...... ~.~ ...... I.,..: ... "':~ ... _ ••. "'_ .... .-1,....1 ..... .... t.., ... v'""_' .... '\.J"' .... , 

... :' T.~~ :s:tat't' ~~1;1e;v~s.>:the:::p:royi-s:i~.ns::: .¢:f' ,tb.-e:J S:u~:l>,en.s:io:n.?;'" ::-'::.:: ,:,c.,~ ': 
Ag:-eemen t.~ 'a:e- 'r:ea.sonab.l:e in' ,l:i ght: ':0 t~ ·:t.h-e :,sa v:ings: ~:w,hi~h,: W'i:ll· .:a~ c:t:ue:, .,,:t9: ~~~ :,: 

", 1,1 ,_ 

-:he c-ene:f'i:t,·, o!;: SDG&:S.' s ele,c:tr.1,c.· and gasr-a:tellay~rs.~: c~FOIB:' s:t'a.!:f' ;"~:~ :: .:~::',,' 

wi tness Chow made calculations. -:to: :s'hoW'" _that _the :S:us~s-i:on::Agr.:ee.m-e,n.~:-:~-:: 
will gene:-a.te,- $6 millioll-' sa.vings:' t:o the:- el·ec:t.r.i;cc :C'.'1lS.t:omeT~. :ana ab out 
$40:: :nillj;on: oi" rev.en.ue ~to"gas :ratepayex.s-,;in :cal:end.ar: 'y.-e-ar..:J;:983:-:-· -: ~".":~: ':.:::-
Under Chow's ca:lcul'at.ion:' it,~ w.ouldc'nave C"ost:thec:.:ratepayers: abou.t<: :::::::~ 

$44.65 per::- ·bar:r.eI:~o- :c'IIrn.' .t"he ;.exc:ess·.LSFO~,$55 .:6:0 :l'e~,:ba'T'r.:el.'::i1:.~,;SD.G.&E: .::':' 
sold the excess ~SFO,: and-: $5~ 65.~ ,per: barre-l-: ·i1:~:SD'G&E) e-l~ect·ed:,. to~ s~'o~~", ": 
the excesS"', £OI:. !uture-:.uee-::,,:, _Cho'W'\s :ca.-l:cula.t·i:O:ns) :~l-_ea"r:ly.---d.emo:nstr.a;:te:::::;:: ~<::.' e 
that the 0 pt i ¢ n' to:,und~ 11 tt ,tb.e. :f'ue'l~ o;:l.:l~ a to: $6(055:· pe-r=.:: c'a~I':'e' 1;" -a:ld C' ':: C'::':) r:: 
burning na.tural~' ga"S~ is~ ~the:; cheapest. :o'Ptton>av.atla.·b:l~.r:~' ·S::t~t:t ·a:ls.o:: .:S~· 8 
believes' tha.t:, -. based: on, the, 'test·i·mony.' o'f:..b,o-th:.~ T.esor:oe; and~ :SDG'&E ,.,_~:: ',.' : .. ":;'::' 
-",i tnesses '" .the' $6-.:55-: '.und"e:r~ift;;wa.s=:<a.:b-ou.:t ,;a.s;;, lo~ ~"S-:~e,S'o'ro,,·~uld: :~z. .. :.,,;..: t 
accep-: • Staff' recommend:s.::.tha..t~-the~·;Comm'iss:io.n:. 'find': .the:· :pt:inei"'Pl.es···o-f~: 0:': 
the', Suspension:' Agreement reasonac-le-.. ,:,:- ~. :,,;' ',:-::::- ::;,"':.": ,~'::; . ::::::~::::;; .":.~ ,,:~ ~::,~\ ': :.~.? 

4-., .. Fuel Oil 'Inventory; -: '.::..: :: _~.":::: '::~:~''':::: ',: ':.-::::-::: ",,>:~ . ~-: o~: :::;.: ::::-: ::,.-:::: 
Sta.f!.·s.ucm~i ts~.that:.SDG~.~:s: pr:o.pos:e·d.J~aye~age: _i,nv~n:t.or:r:;:l~Y~l:-:-:~' 

of 2, i 69, 000 ca.rrels, :ot:L~F9,<~s~: :!oo:- :hi:ghw:::.:.::~h-e:.r:¢';;:i:S~ ~no:: d:i~s:a.gx:eement 

on the. d,iese,l:, f.uel :i;ny.ent-o,ry',:·o.t .... 2.51~,990:"b~~r.els-:~::-~,S:taff: be:l':i-eyes 
SDG&E f S m·i.nimum' ,fuel·; o:i1-: :.i:nv,ent¢:ry: :,eeq ui:rem-e:n:t.s;. ~e ~~v:e:t:ly: S C'-? C'-:: :: .:: r ••. ~ 

C onserv·a t.i ye·,.· and: ~in --::p'ro'j ect.ing:. b 'Ul'U:: .ra t,es" ~DG&E,: ·'lS.-e-dtne ".most:.:: =- ::' :: l. ~ ": :.' ::-
cons erva t i-Vee- n'Ulllo:e:r '.P'rod.uc ed~ ~cy: i.-:-3. p-r-o 'b:ab il:i:s~t:i:c: .:analys;i9:-': ·:P9-:B:' r:: :;: '.:::; 
sta.:-! witness Gha.zzagh testif'ied that So 90-day loss o·f' SDG&E f s 

--22':--
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largest' nonf'o's's'il' 'fue'l~: 'un'i t': 'is:~over-1Y:; 'c·ons:e1:-Va1:1ve:-:':~d.nee 'S'D'G&]: can. 
get rel'lacem~' Oil·' in: '28- 'days'., ',::::G-hazz'agh: -al·s'o;' '·te-s~t1 f:red~ :the:t:': ·SDG&E .: ,~.:.:. ': 
i:1 the wint'er~ mO'nths: a.ssumes' two~' d'ays:: 0"£.' gas- outa.g~ t'ogeth~1":-:With:::,t.he.::, . 
loss oi"tb.:e·large-stnonto·s·s:tl~ uxf!t'.:' ''J:re: -o.e.l:ieves~ :that: tbe::<p~0~a'b::n1:·ty:'·~~' 
ot a gas outage' arid a SONGS' Uuft~:2 '~utage::::-O:ee'urifng :at::'tb:e :s'a.m.e ~11n~' :';.: 
is remote: "aria:.: thmf'o'r~~ ~in6-ludea:: o:rily: :tne: la:rier:~a.mo'l.int··of::th~,·two:·-:·-: :":':.: 
cont·ingene-ies' in ;deve-lo'ping: hi's;'m"ini:mum' :requ1re·men:ts:,. -.;; Tn~:gtatf' ::",'.::::::::::: 
::"ecomme:1ds that the author1ze'd·~:rtiven·to~rY "leve-1.": ~·fo:r"· ~AE~(:pul"po:se-s"b'"e:- r.": • 

set at 1 ,254,000 ba.rrels of LSPO and 251 ,.000 barrels of' die:S'el f'1.fel 
oil, 0::" aeomb~ined t'ot'"il~ of~ '1:~ 5'0, ,000> 'ba:.rr-e:ls:~~v,,,: ". -.:;' ':":',~'.C'::~ 

. /!:he FOB- st:af'f' ,rec'ommends: ,that~ ,In: 6rder~ ',t·o 'creat'e-: ,:a:n~' :: ':: ~ .: - ,: ,::.;:': 

incentIve"for S!)G&]r to' minimize~" its"excess:'f.uet oi:l"'~i~nv'ento'ry7l~v'el\::::,·:,ft: 

the Commiss:ion'sho:u1d -a;d;op,t', the' :FO~ :sta;:f'! ~:s:: ,'exc'ess: ~1nv.en:to,rY' ,";~. ';>.'" '<: :';~; 
mechanism .. ,U-nd'erthe sta-ft· 'm'ecna.nfsm::SD·G&E~ wouJ:d::·be:' ,requi-r:ed:\to:: ~.:<::,:~:: 

calcUla~ on -a monthly ,'basis :.t.ne :ca.rry4;ng :eost.s;,:on :the;;'~reas:o,na.bl:e:: ~:;):. .:::' 
quantity ¢~ excess' ~uel>o·ilinin.ven:tor:1~ 'and,,·t-h"enb'ook: :70~ :ot: 'thi's:::" ""-,. ":: 
carrying 'eos.t: ;int:o: t.he:.ECAC:,bal:anc':tng: ~:ac'co-unt ~with 'n:o~ ~,'e'covery~:)~;3 .~<~ .. ::.-: 
possible' on:the remaln'in-g ':;O~' of: the~ 'car'ry1ng: co.s.t,s.:.\:Tlle·se:::O:aJ::,aneing::. 
account en trie s would 'be sub j ect to a.nnua.lr~:as:o-nableness:~ 'i:-:'evi'eW'::alld:~' '::':':. 
SDG&E: woul'd s.t:i1J:·:be:"recto,i'red:; -to: :choo.se ',t.he" ·lowe:St~·:c'ost~;m'et.b.oa fo,r 
dispo·sfng: O:f: excess: 'tue!'.· :oil:~' :FO:J3: s:.ia.tt: bel.1e:v-es this>mech:anis:m;;' W±l:l;'.:;:: 

eliminate SDG&E':':'s ','incent.ive:' to: 'burn: oi:l-when~ 'l.t ·:1's: :cheaper:~o.~ s.tore>::::-:.~ 
the f'C.eloil,.:,The~'lD.echa.n1sm :aJ.so>:1s.- :alJ:eged-' t02~ro.vi"a:e :a." :r.eas:on.a.b.l:e,; ::.:":' 
shar,ing "ot 'the: ,coat :bet.ween.:.ratepay,ers::a.na::: sha:ienol"d.er:s:- because::: it:>, -: ': .. ',( 
gene.rates:gains: ,arid 'losses: :in' 'car,rY1:ng "COS.ts:: ton;:"O i:l="~inv~n.~o.'r"~ WAich 
a:e cTos'e":-in:magni iUd-e.:~to~ga:in8- 'and" 1:'0 sse'S: i:n"·2~:'·0::r--,ene:rgv eO'8-~.s=:-:;·:·~ :~:':,'" 

inc1 uded'" in' -the' A:ER'.,~" -At.'tne s'ame': t'i-me~ -:rt:-~l'.rov~:l:des::;sut!rc:fent::~"·<~ -::.',: :': 
:partfc:r:pa tl'ori by the:·· share:hO:lder"s· fn: -,the>ea.r:ry::i:ng:',cos·t ·o·{:~ excess='¢;il: :-'~': 
in inventory' :::0: :enoour'age' 'ma:nagement~:t~" tr:y:-~t-o 'kee:p~ :l-nve'nt()rY":le'vers~"·::-: 
unde:- c·o.n.t.-r.ol.-~' '.,;,~~"".\~ ::,0;. "," *""... " ~ . -.... ,: r .:.: ~_i: '..:.~:.;~~:'::' ~_,.~: . :--.::~~:~".:.\~,~": ~,~; ':::~. 

"t ,_ 
,'" -, l ,-,,..... -- ""I"Ir ,", 
... \. ' • .4. _.J., \.' ...... 
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' .. ,St~~ apc~:un.~:t.: LQng,:r~co.~en~~ . .no: .a.J.:loya.n.ce.:.f'9:r:'~,x~es:s.:.,:.':.: -:/',': 
!ueloil~ inv:ento:17;: .howe.ve,r,~~,if·;."the::;C:ommi,s:s.i~n ~b~el.~~ev~~ ~m:~:::::,!,,:~,~~: ;",:,': 

.. '. \ .. 
a11owa.nc~.shoul~be. gra.n~d, ~,then~ he.~:,r,ecommend:s:.~,allo7(ing-:,;only~ ,4,0% '0* ':~' 

the ,ca:_:-Yi:ng:-eo's,t~ on., ,cexce ss.:. _o;il:' inven,to~ry.; t~~ .b~:-- '~t:.e~oye,re;d: ;:i.n ,EC:AC:-.-::, ~~;::.:::: 
Ee wculd .also pe,r:nit ,~,t;r.,ea:tment:·_o:f :car.ry:in:g;e,o,st;s ,o:n.: th:~:,;.:.·: ::;,~~ ,,' '~:: 

a utho r i,zed ",in ven tory: .. -level ~s~- propo~~ed: by., J,h~.:, :P9 B~, --3:~_! -:-:~' ~ta:f'f'~,::-:: ':. -: ~, :: 
cO'UIlselrecpmme,n-ds :t.hat:. 59~(;of' .th~:. :c,a.r,:r:yt~g~ c,~a~ .o:n:,~~e,ss;(i';u~l~,::O'i:l-,,,:::-::-
be :-eco-vered· .und-er: ECAC-'similar ,to . .D-82-04-1J'5·_, ... ,-,-,,,.~ .. ~' ~ -,..,.;- .,', ~ ,·,-.... v.,'-

• ' ",. • ~. ~ •• .' - .. • -'. - • '. ..... __,........, ..... '" .. ' 11>.. ~'O-' •• _ ... .... ..... , ..... '" ,,.f ...... "" _ •• "'~ '- _'. " 

.~ ? •. : A,ER,. ~~ ", ".~. - A: :;- :: :~~:' ~,r'~:'.::~~~ (~c;: ':~:~:""'~'-~~;: ::~',:~". :~_;:::,. ~~i: ___ I',~" 
Sts.!! disagrees !iith. .sDG&E·~·s ~,primary~ pro·pcsal .. ,t.o-'.ha-ve.-" ~', ~ 

..•• .".'" ' ..... ~. '. I ,_ -.,.. '" ..... ',. "' .. _. "" \". _.. ." .' 'W' .. _." ,.. 

'UIlde:-li!t charges, ·as well·!,as. gains and :l-Q:s:s,e,s:,on ~f)le-l; 0:1:1: saJ:.es be 
:-ecoY,ered.- t~ro-ugh .. ECAC..Staff'~ ,b,el:iev~s~ tha.:t:: :the::ee:;..:e:q>e:nS':es:~are,·m9:x:e:, -::'.--: ~ 
prop~rlJ incl-udab'le- ,',in:t.he: AER 'and,'the~"~onlY" t:e-as,on .why) :.t:h~ cC:omm:i'ss:tOD;. ,-:: 
placed !.uel~ ,.<>i1. -salelo·sa,e-s.: ±u::ECAC·~'in,,:D·.·82~O:4:.,:,,:1:15wa-s rin:;:o:rde.r.::~no·t:'.~ ::<.';,: 

to compromise- SDG&E t ,snego·t-i'a-t:i;ons::'W'1.thTe-so-ro:..-a.-nd:)3:-IRI:.,:: :The) s:ta;tt::;.:::·:=,. 
fur t he-r , not'e-s'that .. ,::the Comm~i$$i'?,n: :'st·ate.d :i.n .D2 .. ~82=-04:-1:J5:.::~~w,e '~w:il~" ~~. :"..':;::~ 
plaee SDG&:E: ,on-no,ti.ce that :~~r:equest~·f:o~(al'J:ow.ance:- o·t·;s:u.eh;:expens~~':::: 

in '~he~ .No:vemb:erECAC.will~ be: .s~b-j:ecte:d:" to; ven ~.I'igo:r.:o~us~ C:ommi's:si,on'~.: ::;::: ~::, 
s crut iny .. " . (-Page- ;"',... ,m·imeo-... ) ,:, ;", ,:' " :' ~ ~ :: -:. :: ~:: ,,<:, "~.,, :";.' ',: , .. ..:. ":: ~. :--: . t .":,;. ~:::-.' 

Al though~ :the:::FOE::,.staff ,~mme:n-ds:,,::t-ha:t-:; ':the:<.Te,sQ~~ und,e;rJ.i:!t:C2 
c!l.a:ge" be- .ine-~ud-ed· _i-n- kER" ,the: sta£f, c:o:unsel.: .s:ugge:sts:>·~t:ha.:t: :t~: m.aY.: ·~z":~: 
p:-ope-r-to includ'e Te-so'ro ;under-lifts- in::l:CAC' be;ea1lS:e:-;,-o:f ,th:e~~::~~ ":-.:':": ~ .:': ,:,~, 
possi'o1.li-ty that SDG&E:may. und,er: .its~ ,opt.ionTe~q1le-rt,;,:up·''t·o· 6,,,,0,0,0 .: '::.'~ :,,': ,--: 
oa:-:-el-s pe-r d·ay.: o'f,: Lsro·, !ro1]l-' '!e-soro-:and-.avo-id,,: · .. th~ ';"imd:e~J;if_t·: :ch-a:rges:.: .,' ~' 

,,~.'. A:l-though; FO:S~ recommend·s ·incJ:u;si~n-.o! .. SONGS :U'nit;;:2::~a:ale:s:-.'to:r.-:':·( 

A3R purpo·s-es·,th~ matter 'bec,am~a, .no n-i-s sue-: :woh.-en: ~SD.G.&E· ;s:t'i'p':u.l-e.:ted~ ct;ha.tl ":.',: 
it would request:· an AER .adj:.us,:tm-ent.,~w:h-en<:theMAAC ... 'rat.es:-::a~e-; ~~l'l-a;ee:d·<.';:',: :::'.":': 
into:·ef~eet:..... The staf~·a.l~b:elie.ves: tp.a,'t:- .. SDG&E~t:s-: f-o.x:-ec,~st-: cO:f'7 .ce~.e:r:gy~ " ~ 
costs: are~ i~.a reas,onable:range- with·,the,~~xe:&~tlon: ;"o:f:,:SDG:&E\~ :gas,:"::- ~ ::;;, 
price forecast. The statf believes its gas price forecast.,::.Wil-i-C:h: ~: '.~' 

would not :-esult in any loss to elect:-1c customers because of 
~de:-li~t costs, is reasonable. 
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C Ci tY;" . . .... , . .. ,. r .-
• • t ., "" • ,. '-.-'- ~ •• , ' .. ~ ' .... 

': ;C'1'ty. 5UPPO'rtS: ,the:adoJ;ltion> '0'1: the:- :av~r.ag~? ;LS.F9~. iny.en·:t<>l7:: ~:' . c ~ 
recommended by: .. the: :s'ta:i'!: compared -to,,,cSDG&E: t 5'" ':r,eque-st :to:r::':a.n"".av~r:a.ge,·< ':,,:,;:' 
inventory- of. 2:~1,69 ,,000 ,barr-els,",of,·LS:FO::: ,an-d·, :2:51.:,.O.OO;;.::b.a.rr.el~:".o:r ~i.e:s~eJ.,:,:,:~: 

fuel oil-•. Ci·tydisagre-es: :with. :FO,:B;,t:s :prc>,pc>sa.l: :for ,:t:I:eat:ment;: o~ ,:~x,c~:s,s ~.: 

fuel oil. 'an~:: suppo:1':ts the:' Reve:nue-; .Re.quiremen;ts (D~i V:1'8.10:.Il,t:.s:::;p~r1m.a.ry .:.:::. '~:: 

recommenda-t.1.on ,tha.t. "no' re.cov.ery:·:o1:excess ~_uel '_0:11: (1_nv~,ni;o,r'y':: :~·a.r·r.Y:i.ng ',::-
costs be allowed. City further recommends tha.t the Commission .~',)~\':':' 

disalloW' 'at:leas.t, . one-half of the': fuer'oil,:_;sale~ :los'ses-:in.:::o:r:a::er to 
s:.are,--thes'e exces's i v.e: costs between. the-: ,ratepayers" ,a.nd::~ sh'S.r:e-holde-r.-s·.~ '::- ":,,:C 

Ci ty als'O ·conterids.that, since. :SDG&E~ 'bvned:" oil. 8.1l.d" -re j'_eC"te-&:_:gas~'fiom::, ~: ::~,' 
February.- r982"through.~J'un'e J:982:', there-::sho"llld :be :no ~re:co·ve.ry.:(of,'~oi~l-:.··\·:,_, 

sale losses dur1ng, t,he:" reeorQ.,.perio·d ... ::,", '".;:h • ", ...... , ~ '::-:"'1':':"'~~ ~~~;, "" ~ ~"'<.~~~ .-:.-'<" 

City argtle s ·~tha t . a.l though; ,SD.G&E :nas-: . ma~-e~ ~an ,ex:te-ns:1.v~ -,: _ ,:" -: -:" >::-
:p:-esen tat'ionto sh0w<now, 1'a teps.-ye:rs: :gain:s'Ub:s.t'a.nt i'Bl:~ ,,:b:en-e_f1~_,:t"r,om: ~:- ~ ~ 

SDG&E'ssale of· 1 ,:~1,6,,ge2, barrels of.,f-uel o-il--at a..-.loss-.'o'f" o,e.,;;'ween,t" " .... 
• • , .. , ....... "'..' , • - n, ~ '., ., <1<0 ...., ~.... ... ~ '0" ~....... ,., 

S1 5.5 and $16·9 million during the-- ;'r-ec:~rd :~r::iod.;,,':.~he:se:-- o:i~l .s,al~;,;: "_:,;,:C-: 

losses and future underlif,t charges ,could ha.ve been aVOided if SDG&E 
had not overcontractea:'-for:--i~~i--':o:i~--::a::'U#lni~-tie":'iis:'i:':e:-ight" ·yea.rs. 

-, - - ~.~-

Ci ty further argues "In deciding whether to sell -exceS$2.:0.i.:J:~~--::':':'~ 
underlift excesso'ii :or "sto'r'e'- exce-si:'oi'i:'S~DG&E:~is; -d~Cldin:g.: l:io~ to 

•• • ~c • r' ~.. _ _ •••• "-' • _ ",.. ::.--. .' '.... ,.._ "' ..... :.. '"'* ,_ ,-- ,', ..... '" ,L _ _ .. ' '~ ... ,~ _ ,_ j • '1",'--" ,"" . 

mitigate a loss- to thera.te:payers' rather than "benefiti"ng "thev. c' c, ~- ,.,. - ' 

ra te:pay.e';~: • .,: ~. '. - N -,. - •• " ,,,.. "', ,,, ;" ":;~' .~,::; :".~"" ,::"',.:::: •• "..:' .::. :: :: ,c. ::: 

- -CitY'8.lso· o:pposes the'eoneept'ot~ pu-t~fing"o:tl" saJ:e: ga.i1'fs::Or···' .. ··, 
~ -+- .T '.... '. r" -. "-.. t '< ~ ......... _ ',., ...i........ ... ... :. " , .... t· ....... . .......... __ ~ ... _, _ 

losses and underl'it't -:paymentstn "AER'. 'Ci tY1>0ints' out 'tha.t i'"!' future' - , 
AZR revenues' ~a~enot·:'subc:j e.ct "to' ":a;'balmcing\'aeeount :'an&~'~t'o"';reca~J:'f::%'fl ':';'.::' 

- -- • .- .... .,.;".", po. , '" , ..... , - ...... ", ,....., .... ,"" .. f :.... r' '- r'~ ,~,', t'">, ~.. ,.; ...... :., ... -. _ .... _. "" 

sale loss'es 'are "included -1n AER,then -the losseS'''will:-''not'\'be- 'subj ec-t' ", .~ 
"',' .'~ ,......... ",' - '".. ... ,r,'.. ~'., ..• " ", " _ 'V' -', , ... ' ... :-." . ' .... :.. ,. .. "' _ ~ _ ~ _. .,' ~ ..... , -.""" 

to a reasonaoleness -rev:i:'ew.· "Wi th. 'resp'ect to 'the cf"ore'ca;ste'd'~'fue'l 0:!;J:'-_· 
sale loss ot' $i;72S',:900 ,'for the 'AER "p'eriod, 'iovemb'e-;~f, '-f98i'~hrQugl'i~\':'~ 
October "3~f;~:"1'983; ':ci ty'~a.rgue·s tha.t:·a.ny-':o-i:f;s·iie~· ':loi~e~:'for'~he'-' :,":- :~.~"C' .. ' 
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!orecast period are ~ per' se, unreasonable. If SDG&E is to undeI"J:~t . ::: 
15 ,056 :"b:ar'rels~ per:~'day:·a:nd::st·ill 'need~ :to: ;sell"::exce·s:s;co.:1:1 ;..::c:r.:ty 
'believes- ·that:' ·SDG&:Ehas.: :some erfr'emely ::1:mJ)r:ud:en t:':con.tracts.:..:· .:: ".:.;:: ":::::.:0 :)':-: 

~heref'ore, 'City r·e·C'omm~n:o.s· that-':1f:·to·rec:a.s-t:,01."l~:saJ:es.:ios.se~(are:,:to:-:'·'·:::; 

'be included: in~the-A1;R ya.te,· 'a"Lze~r'o :o'i:l>sare·· ... loss;··s·ho~uld 'b:e~ ::ado.:p:ted "::"~.~<:: 
!f oil 's'are 1."osses'are: t:O :'b:e'tr·e'ate<T·' :In:'·ECAC/· th·en. :tb:e>-:X"easOna.bl:en:es.S:':.:': 
o!':f'utur'eo iYsale.' :losSe:s Wirlb:e' ~·the ':s:ub'j"ect:<of:: a:>."re·.a;S"o:nabl·erle.ss.;.::::~C':: .:,-: 
:-eview. -........ ,-- .. ,... -, ,'" 

~ ••• • .. ,.. '-<' ,," , 
"'"' ,', .... ; -~ ~,"'... ... .... .., ' ... \ 

_ ' ...... ..0-.. _ • I.., _ ... 

. ' - SDGeargues:~.tha.t1lndeT'1.1~t.:: fee'S ',sho.uld--: -be-: .~gi-ven, ~C:AC ' .. ': :. :..,.:.: :: 
treatment. and": .be s-ubj ect, ",to; a.,reasonableness ·rev.±ew:."',~ 'I£' :the cte's'oTo" -: .:: 
unde:-l:i:f't" pay:nen.ts. aTe·. given. ~R"- "trea:.-tm~n.t. ~.\ ::and,; sho-u.:ld-:SDG&E:, :take::.; ':.:- ~.,~. 

advanta:ge:o~.i. ts: 'option ·top.ur.chase: .ol.l .u.1i<:t:o 6',:.000:~.ba:rrels~':o:r LSFO'':" :;'.,',; 
per day, on 45 days' notice, the $&.-5:5.: "Unde·r"l~tt: fe'e~ wtlJ:::.b"e ~.ed.\tc.:'ed;·.~,·:~ 

barrel-fo-r-barr:el.. . City' 'expr'es:seS:: ';eo'nce:rif -t.hat: :1:t ~::CAC::tre·a..tment is 
not pr'ovided"-,: '1 t- m:ight>prove' ,t:o :b~f~O~ ·'ecorlom:ic·: ad...'Vant:a;ge ~o .-3DG&E' ~o; 'c -::-

buy oil t~'om: Te·sO:ro:a.nd ,red:Uc'e ,Und:erTift=':pa;ymenta: .wh'en. 't~ii:s ':act:1on ::.::.~:.:::; e 
wo'\!ld no,t: oe -to: the' :ra tepay'eT's ,~ "s:d:van tage ;~ ~ ... ~ ,,.. '- ~:~.: -' .... _:-: .. - :" ';.6 ~ :~,:'\ ;~.;~ ~:: 

........ , ...... ~ ." ,," ":.~'., -.. _ •• ::: ,.Jo,- •• "' ••• ~ 

A. ECAC Balancing Rate .-.:"'~;: ':.::: .... ':, ... ; .. ,,_:~ .. -::,_.:; "::"' :::~\;.'~"::: ,,:.~.~:-,,::<: ',::"'':::--
,.. ):e will. adoptthe .. s.taff accoun.:ta.n.~.',.s .. ,.re,commend.a:t~on., t,o. '. '_ .... ~" . 
. ~~ .' ............. --, ... , .... ,' .. -, ......... '"~ .. ,~~~' -, ... '-'~,~ •• "",' _ .. ~I \ ............ _ .. ~ ...... '"", ..... ,. .... " ...... .'."--

disallow expendit.ures, relat.ing. to.the. l.2..5_ho,rsepowe.r_ p'Ump.$..r,om. the .. _ ... 
ECAC balancing acc'~'~t-as" ~ i te~ . ~;t' P~~P~~lYv' cha-;geab'le" "t'";' E'C.AC.'~:: .~ ~ -, ~ 

• .. " ., 0,.' ,_ 1,. • 

even.. :thou~ s.ue~ expenc..i ture .. may ,be., ,pr.uden.t. and. .ad..v:an.~ageous ~to the 
,' .•. -' .• , '. " '.~._ .. ~' __ ~ .,", ...... u"', .............. _. '"I..~\..J 

ra.tepayers.. We, .. will not a.dopt .the s:-t.a.f! t.s "re.c,ommenc..atio.n.t.o. d.i,s,al.low: r -
~ • .,' , '". - ~. ", '., .. '~ ., .-.--, ......... ",,~ ...... ,0,-1-. 'J~' _: .... ___ t' .' .. ~ .. ,_ ...... "'_.' ... ·.'.,".0.".- ••• 

the $,1.89,532 .. paymen.t . to ·Chevron .'£or- ~ail uxe -of', :.SDG&E "to <pr..ov.id.e",. ". --:r;-: 
".. • . -e , _ '. n- • - _~. .., ~._.. " ri. •• '"' 1,' ..... _. ~. ,. ..... o. ......,. _, '....... _, '" ,-J .... '_ , _.. • ."1'0.' I. 

Chevron .with ... 30 .days·' . advance notic.e.,ot the sale ,.ot. ,·RI.RI .oi.l"to.~~ .. , ... 
" ,- -'-" ~ • ',' • ~ "'0""" _.n ,_ L'" "',,,,, ........ / ...... ':" "'-"W_, ...... ~~,."....;~ ... I" _.:. ',0 

Tosc{) .We . are convinced.tha.t immedia.te ... a.ction ,'was, ~,req,ui.r.ed .... ,t.o .. take. .. .. 
,-. ' . ". • ".' ~ ", ._'- ~. • t, ,",_, • _ + ...... ,.' __ ............... __ •• ,~' ..... j.~, " •• ~ ,,'10 

advantage .of: ~th.e o:ppor..t,unity to.s.e~l:~the, LS:FO. _and. ,~or'~e:o:ver., the .,sale .' __ .', 
_ - - T • .,.. • • __ 'T • • •• ,. ." ,~.. ~ '.. , , .... , k''' .. ""..... 'Or ~f ", I' '" _', • I ,_~ ..- \,.' .... ' .... '..., _ • ' _ •• , " 

'tM"as bene!i.cial. to the. elec.tric. .r.ate,Pa.y:er:s even *.aft.e.r" ... the.j)aymen.t ~made.~ ,. 
u' . __ ,. '" .. 0."., " .. ,. 'Wo' '.,' \.. '1,,"- ,.I :A.' .~. ,-., .. ' ._.'" _\.; ... '~~:,. ,,~ ......... 1" .... '. 

to Chevron. 

--26<,:,--
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We: will alsO':.: nct: adcJ?t~. the',:sta!tls::-reccmmendatlcn"'·t:O 
disallO'w:, rat.e:- reecveryO'f:'the.'Oc-tcber J,'9:8'2':.Te-s:or:c:,:;and- Chev-rO'n ~:'\~:~:~: ::-:",': 
underli'ft.- charges':1.Il: ra.tes.·' as~' an' u.n!a.ir: du:pl'i'cat,e~ re'cO'veTy-:.:of'':',,: ~ ~~ ~.:.~ ,~:.::~ :', 
previO'.USly. :allO'wed- cc's'ts - "IIl:,D~82'-O.9-023"·~ :Ye~ nO'ted, ::tha:t:':' under-l1.f't,,~· ': ' .. ' \ ~ 
cha.rges pursuaJit. t'O'the- Suspens :lO'n Agreem.'en.'t::,:wculd:: 'r:eplac-Er.: f'ue-l '0'11< -;,,::-
sa.le lO'sses ~as ',"the primary: :'cost:, ct, SDG&:E '.:s' 7e£f'p:rtS .:to':-cr:ed~ce:'..: ,:-:::": '.' '.':.::: 
invento:j"'_":-. p..':a., .·ccs-t .':'W'.h±ch:wa-s' !l"O-cr.:eas'cnablT" f':O':re:3'eeab-le: whe:n ,the: :::'," :::':" 
AZR' rate:was. ,'set· ear li:er 'in.' 1 982'''''.: .In D' .:'82'-047.,1,"':1.5~ ."We: .: had\:pe:1':m:i t,t.~d.,: -::: '.:;:, 
cO'ntiIlued ECA-C~ ·.balaneingacectlnt ·tr~eatmen.'t 'O',f"':fue--l: O'-il ;s~e 'l:osses-,.,,:, ~::;' 

a.:ld SC1n -D • 82'-0 9--02j: , we: 'allO'wed s:imiJ:a.r.':treatment:~O'f':1"Ui.ti-a.l:·: .. , :' :>~ n,' :' ~ _ 

-underli'ft. 'char'ges' resuliing: -::f:roXl1~ ~th:e: 'Sus:.:pells:1'o,n,Agr:e:emen:t:? '..s-ilb:j:ect::to.:: :.:" 
the same '''se~ut:rny;to 'be .a:p:plieo."~O'~·:a.1l:':'S:DG&E .costs':1"uis;1ia.n.t t~:_-tha:t'o::' 

, '. agreement: .. .. '. ~ ," ,. ":': '0 '~I _ :'. ~ ~."~ • '" ~ -'~' t ~'> ;,.';;- c,'': :,~ ':'c:-c,~··' ~ ~ • ~ •.. ~ ,,'"': , .. ~ ~, 'I',,~ 0::: -: -:.~ 

;' ~,Nc 'party to' :this~ :pr:cee,e'dtng b..as-:ques-t1:cn-ed -.the- ,:'."" :::. :.'{>' :.:; ',':, "::' :':':: 

:-easO'nableness 0''£ the TesO'rc and Che:Vl-:O'n ~und:erlift' "c:hargea" • ..: ~Staff,;,::~ _.::~- ,:' 
a.ttests·tO' abelie:f ".tha.t-the' ,1lt"o'Vi'SfO':ns--O":r- ~the.- s1ls-pens:f:ort agreement 
are reasO'na.ble~in light::O'f':the sav:ings:that' w11-1" acc:~ue,-::to.~,the- .', .. : 
benefit O'-f SDG&E gas :an~ e-le.c.tr.1~r-at.e-:Pa.1e-X':s:",.' -::>,~~.,",:' ":C' ~', .' - :, ~ ',~ ';:,: ~ : ... 

'We:.w:D..l. authO'rize SDG&E to. ,re,co'rd :-the,O-ct,O'b~r --,1982, ~', . -' ,,-- . ",-
., -, . ~ , , ., --.. . -' , . , """ -,' .. ..'" ".' ,. 

u.-"derlift _ cha:-ges a'S' well >as'.future- Jmd-er:lift. :·cha.r:ge:s; .::J?ux:s:ua.n~t: t,o- ::th~ " ;' 
Sus-pensiO'n Agreement inthe-.'ECAC' b,alaneing ~account., ~:subJ-ect .to';:_-::~-S~.: 
conti"!lui~g reasO'nablene'ss, :'review .'" .We'· are-: :per:sua.-d-ed· ,:,~ess· by-:S,DG&E·'.s::::. _~ 

reasO'ning-tha.t ECAC, treatment ,comports, 'with the~v:ar,;i;able, an-d,::,':'::,::,'~' -~' : ,,,:: : -
unpredieta'ble nature ~:c~such;. expenses .,:th;an·~by '_the-' 1rt'.i:li ty.:-t s<1(S.rtting,.. ,.,,~, 

bO'rne cut. "by' its recent. ,practice ;~tha.t.:~adO'ption:':of';·tirm ;e5ti~ma.t.es·~·ean ,:~:' 
create:' :'peryerse :incenti'Ves.: ::- ~:We- ::nO't'e ;"'the_war:n:i"ngS':;:.O"f'~:San ~D'l:e-go ;:and , .~.;:: ;:;~. 
sta.!f ccunsel that guaranteed recO'very thrO'ugh AER cf est.±mat.e~ .. ,,:~·,,~:,: :'; 
TescrO' underlift charges might induce SDG&E to' buy cil and avcid such 
cha~ges in ccntradictiO'n to' its ~ate:payerst interests. 
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Erowever..,.~:we: :find-: that':1t .wou1d~Ulld.ulyC"burden :presen.t 
:"3. tepayers for' us:~ to':a.u:thori"ze?: the "immediate: llass 'through:: of" .t'he..:::: .. ~: .. '~; ~ ;:-
substa.ntial'.~ und'erlift,: c-ha.rges-:·;whieh: 'SDG&:E,.: is,' no~.o~l'igate:~-: .to'; pa::r~.::. -: ,> ':::,':;:; 
Over the: .period.· O:c:tober :1 :~": 1·982-::t.'~De¢em.b~er::;1 ,. :1$8;· tlle-s:e:.:und~'I~~·'· -:.,:: 
:payments are: proJected as:S4:5',064:, '000 to ~ ~es'o':::o~ plus ~$1 ,:821~,..1·44~ to-'~; -:.' ,'. ~ 
Chevron, fora. tot:alproj::eeted' ::-co·s:.t:: of $"46~,:885:,.1:44-:-: '~We;·wUl-:·:<~'.:0:' ~,':~.':: 

authoriz.ethe· recovery ·o:f.: these~ 'c-os.t's '-on:: an:",a.mo~ze.d:::.basis. .o.v.e:r: :a'::"":'~'::' 
two-yea.r pe:-:i'od. .'begi,nning-"Ja.ri.ua.ry . :1:, 1.987:,~ vi-th -:the>:unde:rc::ol~eet.ed.·-: c.~':·. 

3.mount to be held i:l' the. 'ECACbalanci1l'g :accoun.t ~an:d: ."'to:~:acc:r·ue:~ ~ .. ~.~ ::. ~ ~. ;'" ':' 
interest at .t.henormal -ra.te'. --;:.~l::te-r·e-fore ,.:the· :annua.!lzed;::und:-er.:l~::t:- ,:~. 

expense- to~ ~b-e reeogni-z:edfo r- re-coV'ery' :thr:o-:o:gb;.-ECAC: :a-t,: th:~s: ::t'.i~me:- '~wi:l-l· _'.:~' 
'be one-hal~ of ~$46·,.885.;:144, cor .:$23·,:442~,672, .. · .: ::I-f., . d~n :!·ut:ure ~,ECAC ':.-::-.... ''; '.'_' :," 
proceedings, it appears tha.t any portion of the proj ected unde~l~if:.t-.~ ~:~.:' 

cha:-ges will not'or .should. no-tbe- incurred:,: ::then:~he- und;e-reo·l'lected 
'balance Will .'be·adjilSted_aeco'rd:i;ngly·.<-:".~:;·: ~::. ,. _ ,.. ''::'':'::. 'c' ::< .. :: :~:' .. ",:,: ::" -: 

. In' our ·recent.. D.:82';'09-0Z3: ·term1'Uating .. the' ord:e'r<.to' show.:-c.':. ::-':".' 
cause a.s to- "S'llSpens.:ton of· oiJ:···d..eliveri·es. to·'SDG&E;::.'::we· d:ireeted: ;:,th-e,,,:, ::-. 
staff to review the Suspens:to.n:-Agreemen't-,;~ :-with· special t'o:cus OUi the>:,:r:' 
:-easonablenessof the ::,mderlift· c-ha.rges.~ ~iri this :a:nnua.I-~C'AC:;:review. 
Rea.!':tngs in this l'roc-eed'ing 'beganwi t.hin' ·two.::weeks: ot.' o·ur· -=isSuance>o't.,:.:: 
D .82-09-02;, ·lea.ving ·statf ':li t.tle· ,time' to :fnvest:!:ga.te:·~ this:;:issue.;:·;·.:As:. ~ 
a conse:quence;: t.herecord- is' ~inadect'lla te,·to.,dete.r.m:ine>:at:::this t.±:me: ::the-::' 
:-easona'bleness of·the '$6.:55 per ····barrel ,~derl±ft'cha.rge'~~ ::-Therefore , .. : ... -: 
we are maki'ngtheimd e r 1 i -tt .. ~aymen t s 'rec:o:ve r'ed: -.thxo ugh: ::ECAC ":sub-j:ec-t, -:: :;~ .,' 
to r-efund ;:·pend ing. further: reasonableness .~ revie'W~- ",We·' espeei,a.lly::- :.: - : :: 
~ote, and :di rect'· to our· ~ ~~ ""S 'a.ttent:i:on,. ... fo~ : ~'tI.'rther, .,,:seru1:in:r,:.::-,the·::- '.::-: -:. 
folloW'ingfa.cts:.- - .:'. ~~ c:: ': :~. : ":.- .;.: : :: i. -: ~~ '; '<,' ::.: ":~:.:..:: :-, '':-::~ ..-: ':. :::~':;.: c.:.:' '~:'': •. : ~"2: 

" '"I ,"-... ~. "' . ~ 
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.. ~. , "_ .. ~ ... :. "':·_',"I:~~.-:·:.J\¥ ·" .. (C:::\\:~ .:~':'c:~~:\: ~~~ '~' ..... -:,.,.,''''/.:,: \::'~~"',,~,,:~,~.:, 
SDG&E now states tha.t. during t,he . course of~,i ts . ,. - . '. , 
,_ '\' >"" ";.'r."~ .: ••.. : .. ::,"i.4;' , .:,~, :"'::."~"\~.I."," :-.~ ... ,~ I' -":'~"r~"',;'"!;: C.:·I' .... '\. .... :~ 'j~~; :"' .. ~ :~A~ .... -:-.. ;-..#.~;~~; :: .. 

nego:t,~~t~P~.s .. ~~i\ p::~~:~v~d::: ~~~or?:~,s :?0~~~3~~: t,~~~": i~.: th~L:~x~n~ ~~~~';::~:''' 
had re!used :to t~e_~r.,pa.y .. :f:~r,?~~ ,d~~iv~~i~~_~9 ~~!e _b~e!?- .. ~7.;~S IJ~~,;_ '." 

~, ", • '. " ... ~ • .. -" ••.. • • ..... ....,. ~ .'...... ''#~,,,,,'- ." ..... v oJ .... _ ,. ~ ~~"".... .J. ..... ~, J .. • .. _ .... A..j \ ~, f. 

ba~rel,. Taking into account Tesoro.ts du,ty to mitigate-its dama.ges~ 
• ," '.,1,". 'j '1>.; ':":1¥. : '0: .. \J''':~',~:'.. ,'~ .. - ..... ,".~ .:.::;.. ~'.,J._ ;,. ~-:Z' -:.~~"~j~"."'·I'-'W "::'::'~ ~'~',~~:;:' 

i! any, if SDG&E had suspended' all deliveries from ~esoro, SDG&E . , 
'"":" ,,"" ~L':'" ''": _, ,,';'" "',".!",:::: .~-!_"'.~._, u·:, .. ';· .... :)::j .. <:,~,,~, .~\_ .. , : .... =: .... :'_',:;. \, ~.~·,):'·t ~:~, ...... ,~~ 

might ha.ve reasonede that its .maximum eXl'0sure in,li:t.1,gat·ion wa.s, $7 ·50 
::- ' •. ' .• ,:' :. ,.' ~~ ~,~,'.:"' .. , ,,".'~""'..:' .;': ~ I. /,~: .. "~'- ,.'-. ;.~ ~:::"~'~''" ':,~ ;'~2 :~'.:';,:":.~.~C:'~:-'.''': 

till.es the number of barrels remaining for deli very under. the. ~. _ ..,~, 
."'--' ",. ... • • . ,~. , . - -" , • ..,.,., '" ' ..... ,'.,""" ..... '. "',r> - .. ..,.... ,_'. __ ''''.'''' -1",""1' " .... ,-

contract.: . 'SDG&E' ehos.e~ ~to-- acce:pt~in p'iace" o:f the uncer,ta.int~ies' of . '". " 
", ... \ ~ ,,~ ~," . ' ~:. , .... ~. \" '. .. . .~', c -: -: c :~. t~ ;:',~ .. ~ =: ",,·c, ~.:. :: ~ ~ .. t:~.,~,,;- 1 .... -', 

litigation-the certainty of a $6 .• 55 per barrel underli!t fee, plus . 
~ ':: .,,- ~ ... :' " ." ,: .. "',. • T ..... - .. , _ . : r ... ' •• "~~ ',/._-:',~ :~' .; •• ~. ',-' ':':: :,.::~ ....... ~, .'d>' ;,.: -;- ;'~p"1 ~ ~,,,: ,):~ •. *. ,",,::"'"; "'.' 

other .. unde.rli.~~ t:~es.7,,,totalAng s:~~~, $~§~ ,tIl,~:~li~O~ .• );ts m:~_i,~~_.,._. r:~ .~r" 
addi tionai .. eX?osUr.e:~. in' :th.e., .e.v'en:t", "9,f ~~ tiga.ti9,n~ wa.~'~ op.lY ~.~~~~~_l'~·r .. ·~ ~,~.:' _':. 

, - ...... " ... ", ,~ '...A '~,.' _ -'- " w. ... '" _ I, .... , t._, ....... _ .. _ ....... , ......... ,JI, \.I .... ". _4"' .. '~:'" ~ ....... , I.... ,.~"._ 

barrel, o~ap.:p:,~o~i:ma~"el~ :~5: .. ~~.:~,il~:~o.~ .~,v::;~!~ ,ti~e .~~~?+~:~D:~~;.~i:~_e",?:~. ~~:e",~:".: 
the contract (assuming a.n obligation o.t 12,500 bbl • ./day). SDG&E did . 

• <_ ·c.'_ 10, .. ",,~,_ •• t', ..... ~~;.. ~.\~:I"I "'::,) 'oJ' ••• .;/:"!.:I ..... I .... ..:..' .. :',\:..~ ','''' .. " .. <'.::--
not ,In!o.rm: .~. ~unt:i~ .:t.h,~s.:~:~.cee:d:i?g,_;~~":~::t,~:,~ el~?~~::~?::; 0t2,~~JErgl~ s 
proba.bl.e loss,. J),e.r barrel. , It. may ha.ve settle,d for ,an under11ft fee 

-' 'T \-. .'.{ :'.. .':": .... '~" .. ~-. .. ~.:_ .. -I\.:.~::. :'.' .. ,,'".' •. , "~: ::...:.' ~:~:~':""·~ .. "':'··._:~~,~,~o:~ .. : ...... >'"': _:.,'~ 

tooclos,e_ to.i.:t.s .. ma.,,<,im~_~d.?Jllagehs~ .. ~,,~ ... ; .. , .... ~ '.~ '>~.:.,:_ '::"'''''''''!''\ ... _~." "_." .. ,' 

., " . :We"' not~' further-t'hat" ~esoro'" was'~ 'abl~ ,to"arrange ~~. ~lmo'st"-' '.'~~' 
immedi~~t'e'iY,' a '~:e;i~ce~~~t 'b'';;':~r;,' Ain~~ada :H~s~s" (~~-~~d:~f~'2)~O~' tli~;'~:~ ~ ~'~:. 

~. _," .. "'.' '. ~ _ .. , .... ~.' ..... ','. ,'\ '.-" """":·1.""",_,~, ,',.; •• \"' .• ~.t:., .... ~"":"-:t"""'-~' ... ' ... ~- .......... ,;..~~".,. ~.,"'~~,"I 

under.l.ifte'd· oil." ~~esoro" ref~sed' in' ou:-- h'earin:gs ~ to' d'i'se"lose-' 'the"" ,,' .... , , 
~ .:. - ~ " :~, ;'. ~ ~ ~~: \ ~, ~ ,: ''',1/ ::' __ , .. '''','?; ._::, ~,":-: "~' :",".~ :-- :.: '_' .. ·.1 : .", ~ ,) ::' ~ c .:: '~' .. '"/ .::: ... ~ ::. ~.!: :1 ... "" ~ ..., :. :-: c 

'Orecise ter:lS of the sale. '!he staff br'ief indicates the underl:rfted'" . 
.. ., ...... "',t",' < or'*' _. ~ "I ~ - ...... .,... .... ~ ......... ,",_..-. 'T" >"(\ ••• ~"" ,!',," .. _,..." ; ... ., r,'j " 'J ,-. 

vol u:mes, soine13~~06o'b'8.rr~ls' per- day-, 'pl ;"5-.-6r nd.nUs· 10'%, '~3:-re -'to' be . '.' ...... . 
I ._ . .',,, . -:~.-',.- r •• ~ , .. : ". :~" '""'. " .... ~, ': ~ :.: : : :~~ ~~ •• J~-' >~ .. \:~ :~ ~ .:; ':" ~>:. ,"":'1; ( 2 ('I, \' ,.:~ ~ ''': C :,', 

delivered to Amerada a.t its St. Croix refinery. ~he. contract has· a .. 
• " .1. , ..... "t ... ~ ,. ,'.""'~ ""', I" _"', (\/'-, ,·.·, __ '·,. .... 1"'" "' .. -1'",:,._.,-,.,_._"" ~ 

continuo,us~,evergreen.ing 1'r,6'vis.ion 'enio~eeabi'e~ at": Amerad.a>s·sole'· - ~, .... ,-
, ... ,', ... :", :'; .. ' ~<,_" .. ,::.,.: . ~.j ~~.:".::"': .... ~,~ .• ':., •• :, I. ~_.I.":··:: ,-,.'~::-' ~~~ .::'~ ~;;.r~~,;:-!~ I~t't.-

option .. ", T,he ,pri,ce-:-::sa.i.d )yTe~~.or:o., .t~.,b~, ,at a_~isc~~untr .fFO,Pl:,._th~", NJ.Y~ _~ __ _ 
• , , • -. ~.'.' , '" ,.' ,,,, -"", '" ~ ".... .. t t _ '_,' .... ' .... ~.... • _.~ ,,,,' •• or ..... ' _ ... ) .... _ _I...... ... I,.,.! ..... _, __ ... ' .~ _' 'P' 

York ,harb,o,r E:O:~ll corpor.ate_ prJ~e of No •. 6 fue.l oil (appr,oximately -,.,'." -".' ... " . ., '-'" ...... .: ... ~~. __ .::, ,.:,.~ .. ,", ~'~':'.~ :.: .. -:~:2 ~",.'~~'::''','~'':' ::~~:!'("::"' .... _~'>::_':I ~'j': ;):.:-:r::~· 

$32.28 when the staf~ ~rie:f: was submitted)--may or mar not include . 
,~ ... ,:"::,":"" .. , '.::,.,:~"~,~'" ~ ... , ... , ... ~.' _",~:~: "~"'.":"~)X'~~·i ,:.~ '::~~'::":"._~:-:- ~~::'~C:'~ ,~I:::'\.-:--:~~: :::1 :'~_I"/'.<\':' 

transport.s.tion ~n T.esor.o.'.s ,own...,sh,ips (an,d ass.ociated transpo.rtation, . 
.... ',' .... .,. ~.,'",: ." ... ~..... .~: -,"'~.-..:.- ....... :-:..:' ,"~\,:,,.~ ,::~;..:.~ .... '~~~:' :(: -:-::~:~'::I:: .. ('_':>·\/{;\;I ":~~:.-:: ;:,:: 

~- .... 
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charges payable to Tesoro). ,Tesoro's witness said this sa.le~ 
togeth~:-_ wi tb. tb.e:·SD·G&E-·~d·~~l:ef~ ;p~y~~ht~';:' ~0~~:""h6t''''i~a~:ec;'i~ 

>.... .; "',-""".,' 'I"'~ ...... ~""""_. ... ~ . ..-, ,- _ ,,~ ~ (.\-,""')~- ... ~ .. """ ~o)(.t'." '~"-,""_I'·_ -;. ~_,. '-_" .......................... I"¥ 

"com:9letely whole" ij,i' rela.tionship"" to "'the' former' SDG&E~ contrac't~' but'-',:·"· 
' ...... , .... ::: ..... " I'" .' ....... : -.~ ... ,', .. ·,',·f ",.,,, , ...... , -.,.., ..... , ...... ~ _I"'", ,_, ... ','V.\-. ;-. ..... -'.rl"':'~f·"f\- '-,.'to, .. : 

without knowing' all the terms' of' the' Amerada ~co·ntra.ct; <\;e are ~ . -~ _., ~-,.. 

uncertairi':;'heth~r th:i's':is"" s~~: ':ih1s' iriID.p~it~t::b-~c~u;~ :JU[o~fedge':'o'i':':' 
the, ex~ct:terms~~!the:Ai~r~da" s~ie"~a;'~heip'::~s~3~dg~:~th~~::;~;; ":.: ,'.::":~~ ':~: 

.. ". "",1 ... , ... ' ." -.-,. - /"00-" .,""" ,-"""'\"'/1 ~",·,,'''''''t''i'''''''' "",.+;. ",",,,":- ;.';"j""~"l''''~ •• ,~.,-, ..... , ... ,.:, .... ,;~ ...... 

reasona'bleness' of SD'G&;E's est'1mat'ion"th:at 'Te's'o'ro' 'wo'urQ;' 'face-' ales's 'o·t:' _ . ., 
'I·~'.· "",,', ..... ' ....... -~ .• ''0 ",. ~,", ... '\"'" ' ,'1""""''''',''' J,.~ _,.,_"""'(1'"1" ",4 ..... - ... ",.ao:":'." 

S7.50:pe:o 'barrel if·'it·sold.·the'unde·rl'ifted.'01l'tcta. th1rd""party~' "--'" 
..., • ~ ..... , • ~~ - ..... - ..........- .. ,:".,' i ~ .... __ ..... ,- ,'. "... i"-o ,~. ..., - f"' .;:, , .... ,.: "'l ..... ~ .:; .... "': "'='" - ..... , t. - .... , .. , .... f'" 

. We .nee.d to"'know)nuell' mo-r'e 'abo"':~':" .how" 'SDG&:: t's 'nego't.iat'i'enS, ... ·i •• 
..... , ,'. , .... ~I· IF,'r, ," ...... " ...... ~ .... ~.' " ..... ~ __ ~ r'_ ..... "" .... ,) ..... - __ f'V,-, .. _ .. :--_,.. ..... . 

wi th Tesoro a.ctua.lly proceeded; how SDG&E ·a.rr'i vea: at' its e·st.imate" -o'!-' --
a $I .50 :per"ba;~~i l~ss t~~': 'Te's~6r~~~; ~b:it"· t·e;.;;s~~~~~o·io:";-e~·t~i:at'~d:;~in7 .. :>~·::-c, 

.. "'" .• ;'. ~ ... '"~~, '.~~ ....... ; ... , .' ... .,.. >., ... , ~ ._- ·",,-,'·."1'1·' " •• :....;.. ,.. '" :·· .... .-r·' .... I"# .. ~/~,\ '"",,/<or'''''',', ..... :. ""1''''> 

its sale' agreement"wi tn Allierada;' and what'effort'sSDG&E'macte' t·o-···· -, • ~, ... 
.... ' •. ~~ ~ r. . .. ' .'" .... c, • "':'" ' .... ,,'..... _ • ';- ...., ~ ' .... ,. • ..... ',< ;:- ~ ..... r" (_', .... ',_ :.. ..... _, __ ,""'_ ' .... f~ _ "', ,.. r __ ... ...: 

locate buyers - 'tor Tesoro" •. -Wi tho\it . s'ucn 'knowl'e-dge- ·we·-carino·t~·ass·en't" ·t·o"· 
• .., ~ I' _ ~ .-. ~'. n. ~,.. ~ • , h • . ' • 

the reas"o'nableness" 'of' th~ underliftfe-e::--:;:'':'_'::: :';;" :.:''':::::::.;~.;:;,; ~:;I:::--:-:C'~ :>.~:. 
, ...... ,'''''' " ... "'" ,'.'-.'''''' '. -- •• ". "'~'" .,. ... '" ... ~ .. t." '.'-- ,'" _ '... , ......... :.... ...~ .......... -r .... ".. ,.,.._"" ........ ./IJV'~ .... 

. ' yre ~ direct' sta:!! 'to begin" ·a.t "o'n'ce'a' !ur'tne'r -trivest':rgati'ob:-·o:f'" 0;: 

the rea~ona.'blreneis~t th~$i. ~:5 '~ciif11':ti:: i1:~re~>' ': We~- exp~ci ':Ct. '-t'~:"~':' c-:;-
r .... , .... t ... , , .......... ,";'" .- ~ ..... '~ -.1< ..... ..... ,.,-,.... ':. ,.... ... r,. -~, ,"'" !'" i", ~ ~ _ 

use all appropriate mea.ns of the discove'ry' ,.' 'lncl\ictlrig--dep'osi·t"1o'n:s" -and' v 

SU'b:poen~si~f.n·~;e~';~~:r.':~' We" ~~if"~x~ih~- t;"hi1:" i"s's~~~-:~~i1:X[;i~:l"SDG&E t s 
';" .. '"'\ .. ,.' ':'.,',":,'.',:' '~'.', :" .. _:'''':-:1::::/ .. ~ "">\'~",: ::~~'~'I::::"I:':.·_,-::·'·\-: ..:~ ,'y·':r~.:. .. "',~, :\,,~::.:::: 

next :"easona.bleness review. We stress that we ha.ve no' preconceived' ... 
• -. ." r" '~, 1"" ,"":-~.'-"",,_ "'f"~""" ...... ,""I'··"'-"~f')- ,'"'-0 .... "··' .. I ........ , :..\.~,-,.. .. '-'-,"I::.....,,·' 

o~inions. 'and have not dec 1 d-e d' u~ona.riY'- d'isal"l'owance'''of tne:"' '"uri-d'e'r-rr:t:t~ ~ .. ~ 
.. " ... .... .-'" •• t' ... -.~. ~. ",- ... '"'< ............... ,.., '-', .. ;"~ -:0, -,-.,., ,,-.'- ..... i'\ '", __ ,-_ '-._ !+., .. ~,_ ..... 

:-ees. ~'e $'im~ly need mcir-e in:!ocrmatlon ''beto-re _ we·-'·coul,d' .. t:i~na1.J.i\'· .. '.' - "" "". 
. ~ :-: ... '. ,. , .. ' , ~ ,..... '"' <"' ... h .,.. .. ...... ~' '"': ,C.f~· ":". '~'I": -::,~:.:: -.. h ... '-.. .... pi , .. " :.>::<..':..: .. :';·-~.7";'· -.::- .... 

a.~~:oove such :t:ees~ in view of our obligation to ensure tbat no 
.. ... • , '"", _~' .... ,.... J. • -,' ,..~ ...... ~, '~, ,' .. ,.... ..... .... _. 0\-' ":" _,..... -. -+. ._. :,,:\ A .. _ • ~,. "'\ ... '_, ...... ," ... '. .. " \, 

itl:p:"uden":lyincurred c'ost' is' :passec("o-n' 'in" 'is. tes·" '.". . ~. ."~.". ~, , .. .' .... ".', 
'. "' '" ""_', ... ~,~ ,r, ," "' ••• ___ , .. ,r, ........ ' .... , ... ," ... ~' ... ..,.~ ... , ....... :",.,., ..... , ..... ',.'.', ,." ......... ~."""'. __ ... _,.... 

We concur-wi ththe'staft -3.ccountan:t·t~l· rec"ommend'at'ion"tliat"a"~~' 
,. ,.;,<..- ~ ........ ~ ."''''', "',"':"'" " ",,,-' .... - . .-,_L\,,, {,r", ..... ,..: .... , •. , ........... , ...... ,. __ r..,.:M ""'{j"-t'-~ 

"Oo:otion of- the fuel "011' salelos·s~es .. ine'urr·e·d by "S'DG&Einthe 'r'evrew .. ' .. ~ . 
- c r ....... , •• ~'" " ... ~ ... .-""' __ " ...... ,~ .. :.. -"~,~ ... ', "1""', '_.- r, .... .......... __ , .... ,.., N.".." ..... · .. '!".": _......,,...~_, .. ~,: ... : . ...,~.\~ 
period 'be'.' dis8.l1owed in v"iew o'f 't'be -fact' 'that' 'SDG&E' '"d"id' "riot~ i'ncur"the" - . 

, •. -~' ~ .. , .... -"~,""- -,-., ";.''', __ '_.\"~-' ."''',.....rr~"' '.',: ..... ~ ~ .... ~.·/<"_,..t "· ......... 1 ..... --. 1".~: ... ' .,.,... ..... "' .... ''::''C' C',,:,".o: 
level of carrying costs' r-elated to', 'ex"ee'ss-' fue"l- "01"1 ":(rive-n~o'ry ·f'oreea:~it~'· ..... 

.., .... ' - - ,... ," '"" .... -- ' -~- ,''l. ,.~,.- .' 0+" ,..... ..... ".' _ • ''''; .'1 ,... .. ~ ,.... .-,....... ___ ..... ., 1~'1 r'1 1""11', _,.....~ .. - .:; ...... _ A ,_ ...... I'V r,. _ ._ 

in the 'dev'elo:pment of 'the-la.st 'AER' fn··D~82::04-·11',·.~"· This- revs-"uted- .:, ... ,- ., 
f~om a combination of higher fuel oil sales and the burning of tuel 
oil while rejecting natural gas. 

- :;O~~-
_ h.;'-" _ 
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-. ,... r-

It fuel oil sales had been 1nc'iuded in AER in D.62-04-115, 
a.s the AER was originally."int:end'ed:;:'there wo·uld(;be::aXcompensa.ting 
factor between the higher than estimated'. fuel·:. oil.: sa.le~,loeses b.eing 
offset ,by. the 10we:r,:~:tJian anticipa.ted inve~o1J" level. However, s.in~e."":,.:..; 

SDG&E was in the midst o:r~ negot.ia.tions:.· wi·th:·':i,ts~.:supp-l:1:e'r's., we allowed 
ECAC treatment of fuel. oil·sa.l~ l;~sie~·:.'.ii·:~~~d:~:r: no~t;~t~~~rejudice such 

... . - .~. " • ' .. , , .. ...; ,.".. fo'· \ 'w' .... 

:legotia.tions. We believe it WOUld:. :~~:. ~r:e.~s:071~~~e,.,:;~?:r.::§PG&E to 
recover'all:' fuel oil 'sale losses, on.<th:e· ~one::;hand;:,,,,\ a:nd.")::rea.p an 1lndue 
betie:f'it in the A.J:.""'R'·0:f' 'inventory carrying' ,CQs-t,s'.,:,,!"'::.W,e(~.:di:sa:gree with the 
sta.f! witness, however, as to:the' .appro-prl:ate-- _ad-j:us:t1nent'":~ The limi~, 
of the. adjustment :to recoverabl:e tUe'i' 011:/: sa:l'~:-'1:os~~s":W:ill be the 
$6,880,000 AER all.owance for excess£.uel ,o.il" ,i,nv:en to.rY'~t ,_ ,:We will, .. 
the're!~'re, adjust :f:~el' oil sale 10sse';.:oi.:'$~·~.880:00o~pi~~; a.pplicable:. 

•• • ... ". T •• _ ....... ",,' ~.. (-:."'''' ......... oJ. ... , ...... ,. '.... \. 

int·e~r'-~st. ~ ,j> . ~:: .~- - .~~ .. ::' 
We will adopt a 12-mon..th:: ·amortfze.ttonl.'P-er:.i:od~ :fo'l' the ECAC ~ 

1lnc.ercolleetions sinc~' it will help ·~ta~:il~i·ze··'~~;tt~~-"irid~was not 
oppe~d by- any 0-£ the .parties.,· Tablei·'2~:~d-ia.::S.ho~-\i:::the';/calculation:: 

~. , '" ' ... " ' __ ,,_ ,'", ... "1,, ... _.'-ft .~, .~ _I.~ 

o~ ou: adopted ECAC balancing rate. 
We will conti:l.ue to pr~vid:e 'for~ecovery of' fuel oil sale 

losses through ECAC, in accordance with SDG&E's recommendation and 
:for the same reason as noted above with respect to under1ift 
charges.. SDG&E asserts that its contract renegotiations have brought 
its fuel oil supplies in line with. its requirements. In D.82-04-11' 
we placed SDG&E on notice that any request in this proceeding for 
allowance of' fuel oil sale losses would be '''subj'ected to very-
:-igo:-ous Commission scruti:lY"'. SDG&:E's showing that further oil sale 
losses are to be expected in view of unanticipated availability of 
low-cost purchased power was offered late in tne proceeding and staf! 
was unable to analyze it critically. Theref'ore~ we will not forecast 
3.n.,v oil sale losses in calculating the ECAC offset rate at this time. 
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, -" . '·":S~::DIEGO.= GAS &- :::LEC~RIC:; COMPAlrr":;·,::.::~ ~ -:: 
'.Calculation:ot, Average;~ECAC Rate Cllange ,<,,~ 

.: < -Item:' '. ,", -
Adjuated. Esti:nated.·Uude,rc::ollected:':-,:, ~,,:;~. ~:~ ~.' ~. ' .. "',,: '::::'::::, 

'. :Balance" of ECAC. Acco'Unt. as ... o.! . " _ ",'_ .,., ., ...~_ . ' •• , ~,,"" 
Nov. 1, 1982 (Fl"'om'~'abl:e 2'a)' - -'~'" --, ' '2";830" _",v," 

.. ~ - -.. ,.. .-',' 

12':"Month SalesA'P'Pr1ca'ble·to" 
'ECAC" Adjustment Rate': .' 

.. 
't·' ...... ' \ 

·L ...... .., • 

, .... ',.. ' .... -'" '~' ' .. 

" ,M2k\ih:: ",<': 9~ ,..1.:11 .... 38 :--:,-
BCAC.: :Balancing, Ra.te:",.' ':-: "': c'" ',"" ';;; ¢/kW::: .. :. :-'~" .... ~ ;';..02'90:'';: 
EC'AC'Balanc1n.gRa."te' ~A:dj'usted :':' . ":" '; '''" ,:~ ;-, ,::, '-;'': ~ '::', '," ,',-

'£.or.. F.ranchise,&.Uncoll.. x.:,~ ,'-" ,. ",~.,.,-"", ... .,'- -'r, (1.0118')'- .. ' " .. "., .. ····· .. ¢/kWh .,' .. , ," .02'9~' 
'Pres'ent:' :BaiancizigRa:t-e ... , '·r. 

Bai~cingR~te::' 'Increase"~' 
(L.4 - L.S) 

<¢YkWn~ :':' r~~ .-, ~:< ( . .:~se ):' c 
• {-, .. , ~ ....... _. 0", ". t" 

-..- ..,. }>....... ... ..... 0# -~'. 

¢/kWh. ...... · .. 687 ...... ·· ." .. .." :'1., ., ... 

'A:dopted~ Uni'for:m .'De-Cl':ea.-se-:.in:-, .~- .~, '" ... : '" .. , 
• O,~~se.t .R3:-:te ,( Ta'b,l.e.c.3 t >- _ ", " ,_ ',¢lkiih. ,-:: _ ::',: .~ .: ;":'\~?:~:;" 

Adol'ted, ,Uniform. Incr:ease ,in .,'. _ .,',. '" "'v ••• ' .',. _ ~.~,... 
ECAC" Ad'j'- Ra.te (L.6 + .. L-. 7) ." ""¢ /kWh .. ~'J"" ",~ 852'" ": . . .1 

.¥ ..... ". ,., ;~, ... I'''' '. "', ,...,...-, 
" ... ' ... -... ........ ,A "--_. 4 ..... ~., ..... 
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:tine No. 

1 

2 
:; 
4-

5 
6 
'7 
8 

9 

10 

n 

E. ECAC 

:'ate are 

· - " 

.... '- ..... 

,~~ ?J"EGO"t!A~ ~& ,~~~~~:~;S'S~~~~ t~;~i ~~:~,; 
CalcuJ:a tion::of'" Ado;p-'ted"EC'AC: :EaJ:anei-ng -: 0::."~ 

Acc,ount,as_ot .. Nov,em.'be,r.,J.~ ..19~~~ ... ;. ';;.~.:".~ ': 
." _ ...... >oj\,. ........... \,. ," ..... _ ",,_ "'I • ..Jo.I I.. ..... ) .. , __ ..... r ... ,_ ~.J .. ' ... ,"-\ .... 

__ ~ ,': ''A' ,-, ':- ::""': -: l'o:'~:~":~:: -: :; /,:~ ~ · .. ·i:: -:; ": C; ~~ ~.: -: ~'~, ::'.:: ~ ~.:.:~,!:, 

~,.:. :::~ .7':'· ':': :::7": .:. .: -: ':; ~' f7;'~ :~.~ I~" :1;": :. ~ ):':. '::..::::-: -:<::-

Adj' ·t'· .... - . - "'(.~.r_ ';'~"'. -.", .. ,..-. .... ,...'· ... "--1""',.. ,~·,..;'-rw('··' JlS men:;s. ...... -- :',.' , .. _ "._,-',' ':!"~'" __ ._. c.'.~, ,.~. 

,~ 

Under-
(Over-) 

(9,880) 

":'" .. ,,~, ; ~. '. ,.... ....:~, - .~ .• " ........... :'" ,':)~. 1' •• : ..... ,: ,= /~i ... ''''' r:::7~, ~;:. 

~ o· J:;SF.Q, ,S aJ.e: ~osS:eS: ~,_ :~ .. :. ~ ~ " ',~,;, : .. :, ;, _ ",:, '::: '"' ,h' : ( 6,880 ) 
': •• _ '.,. t'- ...... .:.... __ ", •• , ,: ........ '. I-- ;" J,. v ~._r. ' ... _ ..... :'.u .... "'.~ _. I.· .. 

. " ·'!)um'!'l.~~en"'e "'.,.. " .,'," .... ~ ' .. - .... ..:-n·. ' •• , ~,- .. , ... ,., (2':) .:& J:' - .. ""~ w: - - '" "'. ~','" - .;' ,. -- ......... , ~..A. .l.. - -' ,> ~ V V oJ _ 2._ 
:'': ,,-,::~: ::<:"'-:-:'::':) '.<'.: ~.:: -;--:'C·'·Ci::-::: .. -: :;\:;",c:: O~ (16.789) Subto:ta:!. ' ..... -.. -" ~",;, _._._.." ... ,~ ' .. "._.~ r,,,.,'·. '-~i,"Vn • 

\"" ...... ",,*, - •• ". " .... ' _ ........ , \,. ... ' ... I~' ••• " ....... ... ,., .... '",,* ~ .. ~ ~..... .~ ' •• ' ' '-' ........ .:. 

Inte-rest:on:<Ad;j us:tm:eni)~· .c': .. :",:;' .. : ::'': :-,:,:~ :.::~.~.:::::') :)~:, '7 (260 ) 
Adjusted :~6';:~O/8i::s~3dd:~:'": -:~ -:, .. -: ::: .. :'-'::': .-, 2~'~;::~'~: (17,049) 

.. _" • \.' .,,' ~ .r I.· •. " Y','''' ,. ~'\ ........... 

Actual. July·Ove,rcollection" -..... "":.~ .1.1.,':3.75.)."., .... ,:,' .. _.... .. . . Interest q" .. ' .. "'~., '. --('21)') .. ,. ',., .' (1 ,588,) 
~""" • c". '"., .. ," ... '''I''<i,., ... ~, •. ' • • ",,,,'- .. - ........ ,.\~ •. ~ ... _~.',\ .... _,~.: .• ,.J_, "'f' ...... .-:l.- ... , ..... ;:.::.,,·."'1',....1 __ 

Aetual Aug~ ''lJnde:'col1.ect'ion'' ''., '.' -7 ;022'- . --, .0. - ':' .. - --' "; 

.« .. -: 'I n.te~r'e s t -: ': ,: .. -. .,'';. ~,= :':-, ;: ,,,:(-r,6'9:) .--:: c : ': ': 6:;85;':: ;::::::: 

:Estimated··Sept .. ' .. Undercoll': ,. ',;" ~ ::9',3·,,6 :"':': ':-:;::;' ':'::-:- '.::0 :::. .... ~:: 
. ~'.:_.'.'.:: "-" },Xl:~.~,:t;~s;t .•. ~'~ .\" \"-' (79),:,: '-:',,' ,.~:~,~6:;:.,,~,) 

.Estima ted O,ct •. Under:coll., _ "" 5 ,,536 ' ",.. ~ -. '" ,_~ ",. ,_ ~ _,~ 
Inte-rest '" '~'" -(2)'·''''''-' - "'5 ;;'58': ~ '-:' 

.. "I~"~ -. ," \...-.-<~",., ........ IO'I\~'·l~~('·, • ~ ...... , ....... w~~, ... ~ ...... #"'.r- ',.,~~" ... , ... ,.,,.. .... ,'.) Adjusted ECAC :Balance -,'" .. " .' ." '" "H «- ••• -. - ". ~ -' - - '- ... ..- •• 

',:' 11-/1/82 to ~'Ta'b,le 2"', .: .>.:.: -:: ,:'"::: ,~,:::- ~:'.::'-::::-- _".~.:::: c':: ,.:$2: ,.830"::.;::: ~:: 

• ,...... " ... ,.." " ~ Y T·.... . .. ,''', '-._ ,.....' 
~ -- , . - , ~ ,.... -. _., ~ .. 
O£~set Rate __ ,,_w,,",~.,,::-::·~: ~,~" :~>~':':::: ~~ ,~,-=:~~::.r:: .~ .. »:> ... :~.c"::;' : .. ~(,1=C1~![:"!.~"s:: "~.':').~~·4 

The chie~ areas of difference in compu~ing_the~ECAC~o~fset . 
• '.:;~.;l, _ ...... -1 ~.:. ..... I..i \,,'r~ v'''';'' .f<.)".:1 '-' ..... ~ C ;"',(" 

the f<"'lllo:wing:, -
'., _·r .... ·~ ., ..... ~ ... A <~,' :",u""': :~.> ~.:'~.:' :./~~:~,~ ~;...r0 :::~~~C:-CI':~:'~lJrl~': .~: 

· 1 .• ',. Useo! a.. -1-2~month .. o·r: f.o.ur~mont,h .t:oI:ec,ast _ _ _ ~ ,~ __ .... 
'Oerlod. - SDG&E a.nd"FOB>stif'f·'botO:~-recomme'nd' "~'" '.', '- ~::.:»;: 
the ;"use' ~O'f the T2::"'mo n t.h~·:pe·r:j;od c~t o.:av.:oi-& ~ :- ~:: c ~::: '. ~.:.' ':; :"::: -::~' :.--
:,ate,;:f'luetuations •. ~ Th:e .. Revenue.",_._~"," ~, ...... s "._'" ,~~, '.'".~,",-:' .. ~~ 
Requ'l:'ements D1vislon' recommends""the ~us'e' "'O!A .. - :'.,;", "- ~ 

' ...... 
-~", -

- .1.1 -
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the !our-month. :period. as- .. b,e.ing consistent 
wi th the intent of D~'924:96 ~in 0 rder 
Insoti tuting."I~v.es.t.iga:t.io.ll..c OII.) -5-6;- ~ All. 
:parties have no ob'j ect'ion" 'to"the 1.;z";'month 
a.mo rti-zation· :o-r·the .]CA-c·.bal:anC'.mg ,·l:·a.~e' .. -:: 

2. SDG&E incl~des ·~cterfi:f't 'costs;;"'in :its' ~,-. 
calculation of the ECAC offset rate while 
the staff' excludes underlifts from ECAC and 
recommends A!R treatment of underlifts • 

. '" .,._,_. ~b.e POB also includes 70'% of the carrying 
costs of excess ::fuel .oil ,in in,v:e.n.to,l'Y.,}n. _.~, .-: 
the ECAC offsetra. te." . SDG&:E' tnc-ludes .. the- - ' --
entire carrying cost of fuel oil inven:t:o:rY:, ~:. 
in AER. ~he Revenue Requir.ements, ..Di~isio_n. 
recommends AER treatment f'or'--the-'carTii"D.g ~ 
costs ot authorized fuel oil ,±nven..-t:orY.::..w:i th 
no rate recovery on the carrying costs, .o:f..:., ': 
excess fuel oil inventoI7 as its primarj""'-~" 
recommends. t ion and a 40~~. :;a"t-e: :',r.-ecoy:e r::r:. ,:orf· ::- :- :~ 
excess fuel 0 il carrying ,costs as, an . . 
a.1 ternate proposal. .. ~ :' .... ' - ,.: '.' :..,~.:- :~':":: . .: .. 

. :' . We haveai.l;eady resolve~d>the·:£s'·~e.:o't'·:underlfft';'costs 'by ~: 
'Orovidi~g tor thei-i-~;'eeovery, to the e~t'e~t-found reasonable through. 
... ..:. .:. - • .-:- ': _, ',. :~" ('j __ ..... ':.., :.': ',:.~ .:'_:..... .,-.,;.:: .'i _,,:,_:_:~, ::,} .. '~. ': 

BCAC,;-- :As !or oil ~i~Ilventory, we 'believe-':SDG&E ':s proposal places too 
:!luch of the 'burden':-of'.excess !tLel.~0'j:,l-:on:,:the~-x:-at.epa.:rer:s"·;:20n the 
other:h'add, '''e 'bel·i~~e-~he Reve:c.ue:"Re'q:uir:;ments Division's primary 

~ _. - .- ... ... ~~. ,.,' ,,.. 
p:"o:posal ~of disallowing any rate recove.&.,=~:e 'the 6'ii,rrytng"-costs ot 

. . -), '" ." ........ \,. .. , ..... 

excess -'fuel oil inventor:r is overl:r se:v:e,r.e .•. ::- w:~ ",bel,i,e,ve c tll,e FOB .... C.~ •.. ___ ,'~ ... '- ..... .i ...... ..... '_ v _ ....... '...1 .... ,;. 

sta.!:f"'·:s .?roposed treatment :provides a reaso:nao:te b'a.'lanc:l:ng of 
:"atepayers' and Shareholders 'i:c.~e~e.s~~ .~while also :providing 
:i::.cent:'ves f'or SDG&]: to :prudently manage its f'uel oil inventory and 
energ:r management practices. ~able; shows the comp~~ti~;i-~ 

.' ... " .. - - ..... ~::- ~ ••. ;-. ... "'-I.,- .. ,_,..... .... ,.-! ,.,,' ."....,..",_,_ .• + ... _('-.~", I ... :"j .... ' .... 1···._ .... "': .. (·~~,.; ... I ~f"';·"" 
ado:pted:~C.A:C·~o·ffset'·r·a:te~;···-- "'-' .... ---~ '.'---.. --, _. -"- _ .. -

• __ ""'" ~.,.,...., ... ~ r 011'\... ,...: __ ........ ,,,", 

!n developing our ECAC o:f":f'set rate we wi1:! "ad:op't' the 1'2;;' 
......... ,'t_ V _ • 

.... .,..... ...... .- ~ I. ~, ~"' ' .. "',. _____ •• .- C".. "'"'... ....; -~ I"'V .... ,...... .. (" ~ ,,-:'- -i .', p". • ... ." 

month forecast :pe=1:oa "recommend·ed"~by-~.sDG&E ·a.nd,:i,O:B s:taft; tor the 
,~, •. ' ...... ~, ',. ... , \. .~ _, ~." - -'.... ,._' ..... ~ 1_ ... ',' ' •. ..' _..." .. _I \.,' _ ... _",~ 

purpose of' promoting :r.a'te' :-st.a'b::i:l'i--ty.;":,: :'b.bJ:e ·:.3:a: shows;:.'th-e::-deri vation 
.. "_, ....... : .. ' .~'r-- •. " ...... ""'" '._. "'\~~_""~. 1"',.. .... .-_,. ........ 

of the AER and .~CAC .. com:ponent :.o.f,","!uel ~oiI:j::n' i'nv:ellt"or.y.~,~~ .. ~ 
_ ,~ .-....." ". ... c'- • .',...,... ...... _ • • __..t.,.'~, • _ '_ _"....... ~.' ~ ... ~. .. _ ..- .~'" ..... 



" 

A.82-08-14 ALJ/km 

Line 
No. -

1 

" .. 
'table ; 

SA,.'r DIEGO GAS & ELECTRIC COMPANY 
Adopted ECAC Offset Rate Change Eased;' On ::,:.::"::~::,,~: ::. .. 

Estimated 12-Month Period Eeginning Novembe~h:~j 982:.: :\:~ 
~ .. ~. ;', .~. J;;" ":'. '~\. ",~ .~ .. ".,~: Net System 

Input 
M2kWhr Estimated Price .... ~,~ M$.. ._ . 

".;""' __ ".,,-, ..... 1.:.:, '~":;-\,.J.. 

Purchased Energy 4. 618\1J·9'¢/kWA.~·.:: ~ 143c,:799.0 
2 ····..:...Nuel.ear Generation 

3,11;.8 
541 .4 

5,279·9 
o .. 830754·¢'1kWh ~ ~ :·':4~497. 7 

; Natural Ga.s 
4 
5 
6 

7. -. 

8 

9 

10 

1 1 

12 

13 
14 

15 

, Di:e,s~~. Oil 
Residual Oil 

. Subiotal F'Ile:f:;and': 
Purcb.. Ene:-gy 

Plus New Albion 
Resources Company 
Fuel SerVice 
Charge 

Plus Varia.ble 
Wheeling Exp. 

Less Revenue from 
D'WR .. -.,.~ 

~ota.l Expenses 
Subject to 2~ 
Caleulation 

Less 2% of' L.10 
Add 70'% of Carry 

Cost of' Excess 
Oil Inventory 
(From Table 3a) 

Plus Under-lift Costs 
Plus Ca.rrying Cost 

Changing Value 
of' Fuel Oil in 
A:ER 

Total 

0.7 
2,441 .6 

11,377.4 

., ~ 
"'~-"-.'- -

• ., ,... ~~ _ ...... ~ ~ ; • .(, J. I ~ ,..,.... .. ,.. ~ .:..,.' '" 

5 50 • 00 ~¢M2:E.tu"~ ... :-, : ;-:1.,9:,:682.6· 
,~ " _ ... """ \.. ,_ '.~ _.... t., 1-... ' ....... ' 

724.53 ¢M2Bt:a.~~<:·.:':: :';,~.~2':76.S 

676 .. 32 ;¢M2Et.U":;:~ .~··1 ,62-,·982,.'; ':. 

I.:.:.,'" ... ,-,\ ... 
',_~ '\. II 

546·.7 

633,183 .. 2"' 
i2,633.7 

4,524.2 
23.442.6 

26.9' 
648·,513.2 

(Table 3 continued) 
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16 

17 

18 

19 

20 

21 

Table ·3 (C,O.n..t .. ) 

Allocated Am~(,-.'f.or ,,~,~ ;~.~. ,p"o 

ECACSRecovery':<::::.,\":< ";:"'.:;';:::': ':';;: :":' ~ -::".': 
(t.14 x 0.990549) 

.. :: \' ;~ r.. '. ,. !:;" ....... : I - r- h.. . ., ... ~ !-Less ECAC -En:e-rgy: , .... ,., -, , 
~ .• ' :':'·Co·s.t·' Offs'e=t\ t:romZ .;:. • .;:, 
-. ~ ... Current Rates. ~ . .,~.~- r 

~ .~: .......... ~ • I, ;', ',:'" _1'::'- \ .... :~ -. • ',' 
. Al:lo~a.:ted Cur,r.en~~ ~."\'.o" 
, ... - Cost- less 'Current~-" 
.. ?'ECAC Oftse~kR'S.te ':'~ .. :.S'''' 

. j 2:'month Estima.t:e:d 
-- ._- 0 'S:aJ:es 
' .. E'CAC'-O~fset Rate 

Increase 
(L.18/ t .. 19) 

.!~,AC, O:f':f'set Rate 
... , Increa.se Adj. 

t'or Franch. and 
: . :.:.:'Uncoll .. ¢/kWn 
, (L .. 20 x 1.0'18) 

':" '\' ':" ..... ':: .. 
_,J "" • 'F 

'. "' .. '''::; 
"\,.1.,. , "t •• ',~ 

;:.. :.~' , ..... '2: ,-

'. -:'"1. . .. :, .... " _I 

.'"'<It~_...... .." , . . .. 

642~384.1 

'C~~~ ": ',:' :-: ~ , ;:If)::.s ~ ~ -::~ ': 
:':c':::'~~,::c-:::'.:.-2 626;,579.6 

~ '. :". "',5' 004 5 .. , _..... I 1,'<;) .. 

.-.. 0 ::. c ~ ,~~ ~A" I.) ~~. 8:''' I S 
~~c:=o~ :~~~~oc~S .163: 

... -:,"1 ~..: '9/,:~. Z ~ ~:.;:r:: 
0'",_ ... I .... , ... r~ , .... ..:!:' ..... - ..... ~/ 

-.............. .16, 
,) .. 

, ..... :., 't •• :-

.. '"" ... ~ .....-._._------- *D.82-12-04i - GN-5 Rate. 

~"~';' ~~,~ ~,.~~; ~ 2~~ 2 ~"" " . 
. ..... '" .~ .~. :) .= ~ ~".> :...:..(' ~ ':.!.?: 

.:", I' . , 
,~ .. 

~':::::;j:\~):~ ... ~c' t::;,.,:' 
\:~ c:.~' .~ (I \r j~ : .: .: c ..... .:: 

,,' . ... ~..... ; ,. ~ .r:. ~:~ \~, _: : i:. : = :. -: r: ; 
-' .. -,'" -',.' 
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'-' ...... 1'"1 
..... -." .......... , . 
-" . -::., ..... -.:..\:, . "" 

~3oble :;30 
.. ,: SAN:DIEG6"~GAS &/ELEC~Ri2i::c6MPA.~~ d::~~ ",:-:: 

,. _ '" L _.' ;'r:.~" . • ~.': ~~:.",,'~:"':~'.!:',:: :i ... ·)J~.< ,::,,;,,~,,~ " t.:·~l :"i~'\.~',.~· .... ~-":~.:-:,:~.,;\_.~: 
Deriva.tion of" A:ER 8: ECAC Components of" Oil Inve~tcry. '... .' 

'-, " '. "." ,~.... • •. ' ..... ~ ,. .• ,.~. ,.~. , ... , ..... ,''''10.. l'" :", . ,-. ,~ ....... "..., • - .. , " ..... ) . _ f," I· j ~'. '0 • ..., , ' :." AER~ Component' ~ ... _-.1_ ..• .•.••• - • - .~- ~"~'. --

.. '·!,'S'FO·"'·· .. ·· :-1yi'es;~i.::>-·;~'" ::.Tot~:·:·,,:~~'·'::: 
~~~ ~,: ~ • ~':'. ~ ,,"~, ·'\' ... i _ ~ .... ! r.; '. ..: ~::. '\/ ::~.... (M$2): : ... : .~, \,. ;:~ :: 

'~ . -, 

Estimat'ed' 'Exoess 
(D'i'ff'eren~:· b'e'tween':--:'~ - ~. . • ., .... ,'. - ~ .. r· ............ - .. ', ""- .... 

..... ~ .. , .... (",-M.,....., \'t(,... 
",1 • .. '''- ••. - •... 01'-. 

,"\.. .,' ~ ,...., ',> _ ~r' . ....... ". ~ __ I~. 

_"':.r~:" ',_ ..... ' •.. """" ,. 

SDG&E ·and.·POB' .I-nv..".-, _., . -.~ .. -, ~ .. '"' .' .. ~_. Leve 15 ) . ., . -- - ....,. 

N'°Av:em:oex: 1T.1M~v~~g/"C'\,;J.:'~' .,-_ '," 

',:"-:::-:::,"-- -;.~2:-::~::c: ,;o:91~5::;;: ':.:::' 
. .~::.: .~,~ 

VeT-age-- '.t"I"',.;<:e-. S. ,Q'V . - -' .. 
... ~ ",. - , 

Exeess- "lnven7tory~ Val'lie;':: ,,''': ~~~. ....... ,- . 
:: ...• ,"~. I- '... ::: 0 -: : 

Carrying C:Oit:..·:: .;-.. ~' ~'- '-;'. ',': :':,:.,:': .. : ,~:::: :: ~ 
"\. ,- I ~ ,w.: .... 

"" .. ~t 

.... I'" 1"\ 
.... .... ' ¥ 42.17 

Proposed~ ~Ra.-tepa.ier:s: .~. ~. :',' ~~;, 
Sha.r.e:· f70~)" -- ,:' ~ --:' ..... : -: :~ ~' ,=: :(~o ,Tao.le:' :3)..,: ;': . .:.~ ::: ~ -: .,:: :::::-.: ,-:~., ~~ .. 2-'~·'. ~ 

-"Ba.s.ed, ~o-n, 1~2-92~.·ra..te .. c·,! ret.ur.n. ~and..:: Y: "':, ... :~::':'..~. 
compcs'i'tenet;"to~g!-oss mulfiplie.x:.,~.· 

',;. 

. cf"1.:5'944~·~for·t·'W'o m~nths""'::n:::1982:h' .... '-', " -.' ... , .. " ,~. "0 

..' 

~:plus('1 :;· .. 25% "and·~ .. ,585·7 f'or .1·Q.1Ilon.tb:s .:: = . " 
in, 198:;~ •. , - ... ' _ :~~. ~ ", - ~. - _ ~ ' . .-,:', .: . -, ~'~, ,: > ~: ': .. ~,,_ 

·"Based- on~ AugciSJ- J ~~2:-·b~a.neing· .. -. ,.' - .. - -,' .' ,~,- '-
:. ,"aeeount' ·in t-ere3"t·- ra.te- -0'£".:1 ;'~4'4%"':~'':-·: ;::-; c<::- :;---:,':-: .. ,:. 

"'~" ....... - ~ - "~"",...,." 1''' • "A. 
i ..... \ ,~_ ... ,.> .. , 

- I .... ,'., ,,~ ...... , ~: : •• :' 

··r .... 
....... I ~ .... 

, .; - ... 

~- -

,. _ ...... ,~~. \ ~,'-t ..... ¥"" p- - -, ,.~ ~ 
" ._, ... -,r~ ... " ...... _ 

. ... ,~ ,- . "" '" ,..... ~ . ........ .. ...... ~ ... , ....... , ... 

~, ..... ,.:-
.. ' •• ~ • j \, 

-. ",. ~ ''::-1 .. ' ... ' 
... j.\ .... --- .. "'::.,. 

' .. -0-,,,- .;." .... 
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,',," I·," ,..,' .~. " ... 

~he FOE sta:t:f'~z:ecommends .the adoptio.n~ot. its average 
.' .' '., ' •. -,-"'~ •• " .. : ... ' ~~ .... :.'. :"", \':""'':'''_\' (.f'\~1 

'.. .-.,~ , ..... ,.. I ..... , -v...."-,:,,.:: .. J~~ 

inventory level 0'£_.1 ,254,,000 barrels~ o~, LSFO and 251 ,000 barrels of 
.r.. ~,--, ~ - -+- '.... ....; •••. ..,. ,-:r' .... ~ _,...,'" .... - '" ........."' •• ,....... . _ ," , 

diesel ~1:.er.·" :::his ~ recommenda.tion> is ~ su~:ported'-by" the'" Revenu~' 
-'. ..... ~ -..-.................. 

Requiremen.ts Division staff aCc·o'U%ft·¥t·S-~ SDG&E claims th~:t __ the staff 
. '. ' , -, . ., ....... , . ... .... ~ 

invento'ry~'"level ist·o·o-l.ow and exp'o"s"e"s the ratepayers to -a:d"d"1t,iona.1 
:-isks. SDG&E a:-gues that its proposed inventory level o~~;·~\~:9,;99.9:'~2'< 

. ,- ,.... - ,-. • t ,... _ ...... ,. .. \ ,.. ~... •• 

ba.:-rels o~ LSFO and 251 ,000 barrels-" of' diesel f'ttelC'is bas'ell' o'n:so1l%id;':-
:-easoning and the us,e of a probabilis:cic envelope'~:;~·SD,G:&E:;~on·:tien"ds~:::'\':':: 
that the staf''£ average inventory leveL would pierce- 'the:: m'i~1iD:'~'::'~":'~':' 

-.. --. .... ", -', -. 4,'· '..... .. .... .., ,..., -..., , ......... '.. ,',,~ (".'-

invento'ry level which should be invi'o'lable. We will'" "S:'do:pt"'tne: 's't3.i't"· '.:~, 
. . ~ " ;: ~:() \"., ~;".~ '.~:~.:I"' ... : 

inventory level as reasonable. Our a,do.p:t,e,.d authorized inventory" 
level is an average inventOrY1:e~~i:a:n:~ex-:;'ceeds the average m,inimum, ," 

.:: :'. '_">:) ;.: ~". ~~ f,~.~ ;; :.':;" .:. : ... : " ~~. 

inventory requirements. Our ado:pted authorized invent,o:rYc'ley:e.l~ :w:±:l~l=: 

be used. for computing inventory carrying costs to be- '·rn~iu~~&·'~:tn~:the:~ 
- '-', I ~~, OJ ~ ..... ~ AER. • ' , ., -- - , " '-

Our adopted AER will include fuel service:~~~1:g~:~~~o/'aiii~~:~::::' 
whe-elin'g. ,expenses, and revenue from DWR in arriving: ..?-t7 t~~.)~~..,.\:t~el,;»:;:<~ 
cost, computation allowed for AER, consistent With the com.p.u..t.a.t-io,n.,.· .. ,~_ ~~ . 

.... '-' ...... '~.' ...... -/ . . '" ........ 
:TJ.ade in D.82-04-115. ~able 4 shows the calculation o~:e:.o:~~,~d,~·p~ed.;:,:;:::-:::: 

. ,. ""' ,'" r"'" .. ," ~ • I OJ, r ~. , " ... 

A3R 'fo'r' the A.::.""'R :period, Novemb-e-r~1-, ~1·982 through October ;1.,': .. 1'98:;''::·::,:; 
It should be noted 'tha~: 'our: e:stimat'ed:pri'c'e;'f:or:'.n'a:i'tira.l gas is lower 
than the ,57 .. 49¢/M2Bt:i 'pr~~;~ed: ~y ~t:he-~s:t.~f£~~t:;~~. Our adopted 
esti:nate of 550~00¢/M2:3t'u "fs: id:~nti:ca:l~":to.th~·"G:N."':'5:::rate governing 
sales 'by S01:.-:hern California. Gas_Com:pany (SoC'ai) f6~r electric 
generation, as dete!"~in~:i, 'i!l::~D~ .. 82:~1 2.~Q4..7~ :' J~b:e~ :~ek(d~~ce upon which 
that decision was based indicated a serious risk of fuel switching by 
GN-5 customers, which will significantly li:nit our ability to pass 
~1:.rther gas cost i:lcreases on to these customers over this ECAC 
:-orecast :pe:-iod. Inasmuch as our estimate of' SDG&E's cost of gas for 
electric generation is customarily tied to SoCal's GN-5 :-ate, the 
'50.00¢ :price will be used in this proceeding,. thus reducing the 
:-evenue requirement by $900,000. 

- ,.,8":--
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Line 
No .. -

1 

2 
3 
A 
~ 

S 
6 

7 

8 

9 

10 

SAN DIEGO GAS 8: EI.ECTRIC COMPANY 
Derivation. of Revenue Requirements :;A:s:soe:la.~ed.;~:,,::;~;,-:-r;~· 

With the Adopted Annual Energy Rate: < ~ :-::~::_ .... , ',' 

Purcna.sed Energy 
Nuel.ear Generation 
Natural Gas 
.,. 

"'~'-- ,~".--

Diesel Oil 
,'. Residual Oil 

Subtotal Fuel and 
?u.rch. Energy 

Plus New Albion 
Resources Company 
Fuel SerVice 
Charge 

Net System 
Input 

M2kWhr 
:;,11:;.8 

541 .. 4 
5,279 .. 9 

0 .. 7 
2 z441 .. 6 

",377.4 

- -. '"oj ," 

Plus Variable 
Wheeling Exp. 

. .. ~ '.. . ... -

Estima.ted, :·Pric-e-:.:-:,~·:. ~M$· .~. ., 
-, -

4 .. 61:a:1'r9i/kwn ... , 1'ij';'799 .0 
;: ........... _ •. "- ... ,';:- ,.., -~ ""f"" '" r-.. p-,., 

o .. 8)075~~~~ ~ "~': :~.::~!,:~97 .. 7 
550.00 ¢M2Btu* :;19,682.6 

'. 
728-.:;0 ¢M2Btu ::::::,:. :.<,-::-:c):}7 .. 2· ;:' 
683 .. 2 ¢M2Et'u ,: \ :1'64:';:640 .. , 

, ,749 .. 0 

."\ .. ," - ,,_. ,;::'.... ...... '. .o' .~ .. ,.....~ ,-,..... 'd .... - ;., ,.., ,'~ ,~. (' ..... , -, ~ '. _ I"') - ... ,'" ,.~> .... """ ... :' - .... CV r,. ~,....,-;:- ~ ... _ ~ Total ~enses"'''''~'''''''''''''' ....... ~ ......... ,."., .~ ....... ~~ .... ,- ,:'.,---. v.".,,· .... ,",-
.:S·ttblj~eet.r:to ~%~~: .~':~: " ~-:: .: r, ~>:...~ : ':1::.: \:~: ~:.:?, ~ ,:~ :: -<,:t ?::/~ :~ .. ~;>:: C':"'~ ~ :.;'. • :.~ 

.. ". ~.C~c~ation ".,... ··.,..." ... ',.c..... -., " _.~; _'~ ".<0," 'C !"", • '-...... ,6.;4 r841 .. 6 __ ,-.,," 
, 1 ~ 2%."~o£ ·L.~ 1~. ~ . : .. ~ .. ~~ :. =.~ ~ _ ~ .. '~' .:~. ~~ ~' ... ~ ~ ~~ ~.~~ -._.~ '::: ~~::" : '.:'~ ".'.2.~69t,,8: ~ ':::, 

•• ". '. .~. - '. ,. ~ , •• ~" , .... d "" ",. ~ '-" , '. ~ • _ , , ..... _ ••• '... _ 'r......... _..... .' ......... _... '~.' ... ,. "'" \ ........ __ '..... --,' ...... ... ~ ..... 

12 .Ca=rying.Costs.~ot:·.,.. _._.~ ....... _ ~,.." ._c~~ C" __ ·~_"_ -: .. ,,... 'v ~ " "Autborized' Fuel .. · .... · ..... -.' .'~ - ... ..... " .. -~-,: -','.,. " .. ', "'4~ , . - ......... _:;,: ...... 

13 
14-

Oil in Inventory 
(Ta.ble ;8,). , ~.~.- ' .. _ .... , 
• -c ... • .. " '~ _ ..... _ '" ,.' _i ........ ~ ~ \ . ..;.... 

Subtotal 
. Allocated" Amount~. .. .. 

'for 'AER ~'Recovery' -, ... 
~ (L .; 13- x :0; 990;99) . . 

... .. ... _ "1","- ::' .. ,..' _ .' ,.... _~ .. " '" ,", _ .... ,~-:-;: ~ l' ;.,239 .• 0 
~ ...... . .. ,-, .. - "'",., ..... ', '.... ... ........ , ..... ' " ... __ _ ~ ........ J • . ' ... 

2·, 935'.8' ~. - ....... It.., .. _. • ....' .• 
,....J ~. ' '\ - r. ~ ,.,." - '" , .... -:- ." , ...... - ,.. ---- I" ::::: ~. r " .., r' ..... • / 

• ' ••• ,- ". '. .... - '"", ..... '" ......... ' .6. ... _r,~;"c V .~ ..... I.. ::-.. ~ '. .~, \0" 1,..1 I ... 

- ..... ' ...... , .... "rr", .. "r- .. ,:... .... 
.:_, .. '. ." .... _-"'. ... "' •• _..... _ ..... J 

(Ta.ble 4 continued) 

" . •. 
::- ''':' .. ~': ,"':-- ·;'?oS .. -~9"" t-I'\ ;. - ,~,~ ....... , ...... -:"_ ","""'''- 'rO ".v .. . '. \ .. 
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15 

16 

17 

19 

20 

Ta.ble 4( C.oXl-t. ) 
~,Y -I." __ •• ,:, _ 

...... r\,"'" _ ,~.,.. ... , ....... 

I ..... ~ .:.. .... '... " ... : ~ -.:::. 

!'ranchise, :F~e'S:: "and-::- ...... ,.~: :': ~:. '::\" .. :- i.;." ':".._,-; ':.;::; ':::- :::. ~::-~:: V':: ":' '~":­
Uncol1ectibl~.· ~'.':::. . --; -: ,- v·.- .:.::,~.:: ~.:, ;. '~'::" :=. C ~~ ,:. .::::::- ::~'':::; 
Requirements a.t 
1.18~ 

...... n" -. ...... ,. 

"- ... ~ .. ',: :: ~ '- - col- •• _ ':' :: ..... ,~ '-'1 ... "', ~:~; :: 
A. '. _ ... I~ • ". ...... ... '" .... -•• '. 

Present ll:R 
: :: :{D:..::S2-04-1 1 5 ) 
Proposed Uniform 

Decrease in AER 
_, J¢/kWh) 

.. " .. -. _ .. 
I'~ ,"I, • .:,~' 
-' .. '" ..... "" 

.~':~ ~ :~ 't.,* ;:; ~ ~: •• :,~ 
.... , .. ~,... -...... ;\ .... -

:. ":.... ~ 

::' ~:.- -, <~ -: 
.. '. • I ...... 

• "'~""".7' .. '" 
- ., ' .. t ~ 

':.c.~o=c:.,~2 ....... ,-,,. ... 
0lil .. fIO .... ' ... -Io. _ 

~~~~=o: :0~~~O~~~ 
··.:·:.~.: .. ·~~,8 .::~.~ .. :"~ 

*D.82-12-047 - GN-5 Ra.te. 

Findings of Pact 

j 
.439 

.172 

2 

-. 1:_:-. By A.82-08-14 SDG&E requests authori tY;:to m'ake·\'c1ia.nge'; in :: 
~. __ .. :....._.~ _____ • I. I! .... 

its ECAC billing factor, its AER, a.nd to esta'blish.,an .. ERAM ra.te. 
I "-I'.', ... ~~ .... ' ..... ,l~~ ....:. ....... '''''v ...... 

. 2. _ ~though AER tJ'1)ica.lly includes 2% of fue'lca.nd:~ene'rgy 
costs',·' gains>and losses from ,sale of fuel 0 i1, unde:riift';:p~i~ents, 
and tb:e'~ariying costs of fuel oil in inventory, the AER 'ado~te'Cf in 
n.82-04-115 :permitted gains and losses from sale':'of:;-fuel::'oi~-:-to:'be s· 

._ .~. "t.: -~ .) ',};';" _ "': I..) ... : .t .... :: .", 

gi yen ECAC trea. tmen t. '.:-: ~~. :: ,:, \' ::: .::':: ::. ~ :; 
-·-:.}~:i.;.~ih-e- ABE forecast period for this a:p:plicati~n-'~:is:':ir;~ 

Novemb~~~~:t::Z,.982 through October 31, 1983. .:~~.:;o::- :;~~~ ;- ~ 
4. SDG&E's estimate of'the electric sa.les:dur'i:ng:t,heOforecast:· 

\~ -: ,:., \r C ~ .~\ r:.. :-~ :"':'", ---: 0 .: 
perioc. ~,fo'r :pu:poses of calculating the AER is:~ea.s·oJD:ab\le: a::nd:is 
ac.o:9ted. 

,., ... ;. - ~ .......... -... ,",,". n'o .., •• ,../ .. ~- « ............. c' 

- 40 .. -
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,.~., 'SDGa '~'~es-ti1n~a-t~:· ~'f: ie's:owdErm'irud?:'1-i"sZ:cOnS~l-trO:en-t costs 
du:-ing ·"the: fo~ecast"peM:od:::-fo~ purpo-:s-:es: o~~:'"ca:l~ui'a't'in:g tli&:.cA1:R;:I·s :::':'::::0': 
'0 ased'on'~ the- 1nO$~ 'recen~~,: T'e l:ia.b'l·e:-i;'~o:.rmat f·on~a.va~!J:a:b l'e---: :a.nd~·:~l'i" :";;' '::: ~ :~ ::: 
adopted. "except :-f'o:r"GN~5' rates '{nat.,;rar·~gas-)~ .. ':'-:7. ::::- ~~:.~ :':'':;':2 ::.:: .. ~::/. ::'2,,:'; 

. 6.. For na.tura.l gas GN-5 rates we will use the rate:S::~:'d.o~t'ed:')'iu:'-: 
SDG&E ,"s' CA..t.t ::iroce:ed:{ng~~:'D:~s2:':1;:2":O¢7 ::i11' i:~r8i';';09:,:,,21.!.':'6f·~"5·5':.O¢= pe; therm 
as reaSonab'fe'for~:ECiC~ o:tts-et<1>Uip'osi-s- and:'aYs-o: for··ckER:·=pur:p:O;e~.O:::" c·s:; 

7.. , ,505 ,000 ba.r·r~'l~s· of:"'fuef oii:· .. ·fri···iUve-ntoi7·T1-:,~2.,4:;OOO:',~··:\~;.:-:·· :-:.'~ 
barrels of LSjo: plUs"" '2'5'f:po'OO~~b-arTel;':o~~ d:ies'e~ ~uel':}':l-s'~he':;"': .:' 

.... , ,... .... (" ,'-" ~ "" ~ ,,' r-- ;:' -.. , .. ":'"' _., ~ _ ",.. ,." 
autho:-ized reasonable average fuel oil invento'I7' 'f'0'r '-t-he::'~ore-ea;st·'A7ER -'~ 
period~~'~"~-:-':,' ,~:--,~, ::-: ... :. I':~l"~::' ~~<:~.,~. ~~:) ,=,~~.~: \:<:~!)_~';~':,QC~ ~...:~:;::: .~,~:-, .,:." 

8. Underlift' :piYmen'ts~ 'oi: '$~f5..:,885:',":144-'~sKo1lld:·::O~-:al'l:OW'e-cF ~f'o:r:':: ~-:c::~' 
.-. ". , t' -, ~ .,' • _ ... ,- ,_ ,~.. , .. _ '." -.. <" _ ..... ~ _ -, .... ~. _ .... ~ .' ... ~ ". _ ,.., "",r-- ~ • .' I"t'I _ I. 

:-ecovery th:-oughECAC'\.over i two-year peTiod', pe-nd-i--ng 'futther: review 
of the rea-s·ona.olene.s'S' 'of:Su6h'~coStS:::~, :,'':'~: .. ..;'" "'~:-':':~':~"':-: -:,~-':': ·:·~c·=-:-:~ 

9 - Fuel oil sale losses for the forecast period should" "b~:;;':~: ::'::'.~". ': 
- ' ..... -'.-- ........ ~ ..... , ".~ '. ::'-;'" "~.... .. p', '., ~I '1-, ......... - ........ ', ," , .... -. "" ...... {,' .. -·l ......... ,..i .... ~ ,.,":(1"\ .- • 

:-ecovered:; 'to 'the "extent ·-reasona.bl:e,:· through-'ECAC-;" Itv-fS' rea:son'aole 
a.t this 't'1me to<;:'est·i.:mate ~no-' s1leh lO·si~i'fo¥·~-tb.:e-1~6'f'eeas~~~ei:i:-o~'~·': -: ~)~'~:-: 

10. It 1s rea.sonable to include 70~'"oo .. t t'1:le~ ea.nf.r;rig:::ci'O:s""ts):"on:-"'~~:'::· 

reasonable: '!ue·r· o"it":r£ in-ven-tciry"': 'OVeT :-and::"ab·Q.ve:- the"' -a.utllo:;"'l-z~ . :: ~ 
... • ... ' , ... • ." ,>WI, ..... - -.... , '" -.~. -. ". - '+ ..... ,... ... c+ ". ~ .. '~ ..t-. '"-' ," ......... ,. r""; •.• ,..., _, ," ( _ .. ~.... ',""... - 1'-' .,. .... ".. inven.tory'in the 'ECAC''bal:a.ncl.ng~ac·eo1lnt.;;· .. " ... '~:,' .'" •. , -:,' .~..;. _.- _ .... ", _J.' 

, ,. The' adopted' Afi:':-dee ie'ase;' :"fs- ~~ .~f72'rf!kWb:' :and:::wfl).:" -re:s~ul¢-:: !~:tn: ::. ::, '.' ;: 
dec:-ea.sed annual revenues of' $16.7 million. .:";:;.:)::::>!~ -:.v::~_':".::~ 

,. ,." .'~, -.- --.... .' -..; ~ • ........ '"" _ ,ft ..... '- ._ .. _ _ III ... ~ , ..... -¥. ......... "", (/ .... ,~ ............. " ". ~" .. ,.. ...... , .... 

12'. Although'SDG&!' S op'e'ra-ttons'-and "-'eX'.Pens'es~':..ror--'the '-p~e1"io'dJ;" 
;;~'1 1~~: f98t':~b.;OUgn. J,me'''";'O'; 71"982 were' :geneiali7~;e~sonai;le:~:r'it"::fs .:.-:-::: 

"', ..... '. "' 'I" -........... .. ..... "--.... ," '~,'-""''' :''',- I., ,........ - , .... '... ,","". ,- '"'-;' \' .~. "=""';': r, . ..:....." ':.,..~ _ .... ~ ..... '".' _~, ........... -: ... ) 

:-easona.ole -to -reauce' fuel"' o'il" 'saIe: losses 'by "the ':project'ed-~red"Uc't:Con:-"-
.... .- ~".-' ~ ~ _ , ..... .,.. • "'-" ,- '.' r,... ' v· ... · , ... ~ -', ~ ~ '.' ~~ -.~" . ~ ... ~ _ ','" ':¥":' !:... ~-. _ ..... ;., ,"" ,...~,.,.. It, (~ 

in . excess -fuel ~ o'il carrying cost's' recover'ed' 'th:r'ougb.' -'AER ~f'or··'the· -, 
, - ...... ~ "" A ""\ ... _.' ,:".:"-:-" ".~..... rl ,.' _" ..... __ ... "\ .. ~ -. -, --. ~ ..... JIIo\, ~ \-., ~ .: .. ..-: "'L ..... 

:period April through O'ctober '1'982' t'ollrovi'de'~!or-a: sharing~'ot'''the:'- .' -. 
cui-den re!a.tedto excess :-f~~{;~su~:pi£es:::a:s £nte·~ded~1-u'D'.82:-0¢-11·~~-: 

... I'"to , ........ _ ,. ':' ~ ...... ..;....... . ..... ' 
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;1 ~3-:: ~N'hi~.e.: :th.e,: ~~~ p.o_~~Y'::: i~_~~u~_e~ 'P'!,-O j,~~c.::t-l!~ ~:u~~, ::£.i?-: ~~a1.~ 
losses :a.n~~·,gs.ins- a.s. well ,as. .the, carry..ing. ¢.o.s.ts..~o:t ,,:t.eason.a.b~e .. fuel ~o,il. .. , ,- . , ... - 'r., '" _. ..... _ . , .... ~ ... ~ ...... '.J..... _" 'w-' _ ~ ... '"", .... ""' •• ,'..... __ "'...... • ... ~, .'~'l-- ~ ... _ .... 

i:1 i:lvent.o:'Y?'~ the- C,ommission· . .in.-.D .. ,82-04-.1 .. 1 5",exc-l-ude,d, . .fue.l., .oil.:..sa.l.es,.:. ", ,,/'" 
• ','" y>- • ., ~. -". - '... , , .". \c 'O-L'..... "- _ ,'~ .,.. .... __ , ... _. r'" " .... > ~ ..... '.~, .... I,.. ...J...... ... ... ". '" ... _ .... _ \ ,.. .... 'r ... 

from AER in ord.e:- not to pre,j:udrice" .SDG&E.,"s _.~:u.el.. ~i.lr:ne.goti.a..tions ~W:ith..;, , 
,_"_, .... o>_ ...... ' •• , .... , '.,.,.' .............. ,... .. , ... '_ .,; .... _ ........ __ ' ... ' ........... _'.:. 

Teso!o:.a:n:d~_ ~R:J: ..• ::.:..." 'd, :.:...:. '"'),,,' ::; '-, :-~:: -: c-l·;) :'::D~~ ..:~-:; '7.;:~ ,;:;;::: ~C'': • Co . 

.. J 4._ It,. is·· r.ea.sona.bl~:·t_o:- ~red uC.e rtlle_ -:EC}.C:;. b.a.la.n.~i-ng..,ac.c,oun.t- by~ ~~.':.::' .... . 
... ~ .... ' ... • .. "" -.- _... '- .. ' '.. ••. ~ ,- ... . .. " 'v "" \ _-' ,J ,,\... • , ......... "",,'.. "' ... \.,0 .A.... .\ ......... .: '- _, ... ~. \~' ........... .. 

$28 ,.600plua.s.ppl:i-eable :tn.t.erest., :f:or,_t.he._cos.t.,<.~ a~.~ump. !,whic~".iS"..no~,. <c.-
•• -~ ~. - ~'" " • ' • -... •• ' ., .... "'"". ',,' ............ _' .. , A .. ~ •• , .~ '.J'" L',. ....... -,.... ... __ ..... ___ \-. \,0" .... ......, .. ~~. _ ..... -. '.., ...... ~ .... '.", .. ",,' _ .. 

a.z:. eX:gendt:t:ur.-e-:pro-:pe.r.lY-l"ecove.rable, tb.ro.ugh. ECAC .•• r.,.' ";."':' ;:1"',;:' ':"" 
.. " • i~' \. •• ,.~- "OL --., • .,. __ ".Ior. .. , ........ ' .,~- .... " .. .-. .... "'...,;"""~ '" .... ' ... 11;" I 

15. Ou:: . .adop.ted· ,es..timat.ed· ECAC~und..e.r.co-l"l-ec.t:.i:on..,as ... o.'!;:",,:. - ~. r. ,- , __ .,,.; , • ,.... _,,~ ~ ~. ~ '.~ " .... .... , .• '".. ' ..... ~~_ • <" .. '"", ......... , ... r .... _ ' .......... _ ... ..:., ........ ."..._ _ _ ,_,....... • .;." • \0-'" 

Oc~obe:-.. .31....,., -t982 . .i.s .$2·~302,..000.... "',."p ,,':" ,',_ (._ ,' .. <' •. ' ,":r. ('>. ••• ~. ,~;' _ c .•. ":, .. ,,,.: _. , . 
• . " "\ ~. ._- . .. \0..... ........ • .... _ .... _ ....... "" _. 1,.,,,.... __ ... ~,. _.) -"0'.... , • ':, .'~' ...... 1 , .... ,c .... _ "" -.I ... " .. C I ...... , .. :·1... _I .. ,.......... ... :.; ,.'" ... _ ."" 

16. The :E:CAC ba.la.ncing ra.te of O.029¢/kWh based on s. , 2-month.,. _ 'o., ~ ........ - ... ' "',. 

8lllO:-~ i ~.t:i o,n ·"p.e.T:.i:od·, :.:to~ .:P. r_oyi d:e: 'r:a::"te: .~a;b j;~ ~Y': .4~s.: .\~:e_~~~bf:e:--:::~ . :3 
",' 17._ . The. J:CAC ~o~t$.e.:t. ra.t.e.J.s. based._on. a. 12:-:-mon,th.,::f'oreeast.. to .. ""~\_ 

- - ,,,- .. - ..... '.,- •••.•.• ':.. .. - ............ "'::_ .. ~ •. ~ ....... ""'-' "'. ",_\0 ... , .... ' .. \ •• ..'~ ..... ,::'. ___ ~ .......... "" ... :l ...... ~. ~ 

p:-omote :-ate stability. The ECAC o!fse.t.,..rate .. ot",.O-t6·5.¢./kWh....ia ... _ ',,,~. '.~ 
....... "'~ .... , ..... ;..,' ,~ ........ \,..;~ .. _~ ...... ~ ... ,I .... ""',,,,,,~,,),,,,,,,, .. "', ....... 1." 

rea.sonable .:.<. _.~.. _ .::<: ': ,-,:::: : " ... ' :: ,,- -' -. _~:- -::::: ::;':::: C'.: '<P:::: .: >:: .: .:.;,~': . S 
1,8._ ~ .:I:b.e~ o,~Y:- :re8:~~'~8:b~~::.~te,r~x:~~~~,~o~~o:'! ~~:'~~~'2~'O ~a~:~'-:~~~::(1-: e 

:'a.te rev:enues., . .!o:r. ser-v.1ces-rend.ered..-in- ea.ch.. month...7w"i.th,;th.e. a;u.,thori.z.ed - ~ 
- " ..... ~', ....... ~ ........ c ~.\. .... '-'" ._. ,oi'_"" _ '~f'o.« ' .... 't ....... V ...... J ___ .. ,~~~ .... ..., '" .... ~ ....... ,., .... " ..... '- ... 

base-ra.te::.r.~,::v:en:~~s:.~~~ ~~~ ~o,nth:' •. '.:';';':::."':.: ~<' .. .:::~.:'.;;~::~.:,,":" ~.;.:: ~~: .2,' 
19. Fo·r-.3RAM .. ra.t.e. ad,j.us.tmen-t .£'ilings..,i.t.,.is·. :eeas,Q·na.b,le, .... to, ,us.e~_- ,'.-_ .- ... : ~ ,. . ~ _ .. ~, ..." -,. .. _ ., . .., ~ .. ' .... " ... - _. . ,... _ .... .., -" ""'..;., ....... , -..,.... " , "-'" ' ....... ." .-

actual figures to the extent avaUable, .. a.nd....es.t.iI:lB.ted. .... t1gut:.es ... wher.e .... ".,_ . 
_ .• --' .... -- ...... ~~, IT ~ .... - .......... ,-., .• ~ '-'.~"'''''' , ......... ,..... '.I"" ,.-'V~. - ........ " 

necessa:'y'· as. .. lo-ng .,as ~t.hey; .. a.~e: ''CO r-ree.te.d. . to, ,.a.ctua.l~ t.hl:.ough.. the-
.... ,,-... ~ c ". ~ •••• '.' ~,~ _, ........ _ '_", ". _,-" " ..... _...-.~ .. , .... " 'oj ":: ....... _. '_.""""_ 

balancing account. . ": ::_" .. :: .. 0: -:-. '~ •• :: ';: :: ');;,: ;: 'c": ::. -: .:.2.:::: ."':.C.:" :::~~"~' ": -:' <~ 
2~~." ~h~ ,.s~f~ "~,~~~p.u~~~i~_; ;'~~l:0-'~~~~' ~~;,~~~v~,:~.,~~~~~~:p!e~~tion 

:nore closely -than SDG&E. '·s, and,. ~ it "is. reasonab·le .... to ado.pt ,...th.e. csta.f't" , s, - .. -
-" ' .... - _._." ,-' .'.- ~. " •• _-'.. ": c •• • ... __ "",,J... • V". \.1 ... _ "" "''"I..:N.) ...... ,,' . '-',: t! • .,_ ...... '-~ 

comp.utat i on .. of the .. llU.M ,r:ate,. :/0 r . the. p~po s.es. o'!."'" thi.~,. :pr:~.ce,e,d ing~, "'." ' .. ~ " ~ . 
• 'T ••• _ '" - " • .. ... , .' _ _ ." L. ",' ,...'.~ •• -' ... __ '- _'" _'. ~ ~~. ~_ .' ... _',;"... .. .............. _,. ....... ... •• __ vo· _: ..... ' ., ..... , .• _ •• 

21. .,'!he .. a.do-:pted·~ERAM ..ra.t.e ".b.as,e,d on. an. eS.t1,mat.ed -unde.rcoll.e.ct.1.on _ ,. 
",,," • .. ••• . ..... "-,J" .... •• \" ow ..... ' .",,1 .~ ....... _ ,.'-1 ..... t ........ , ..... ' ............ ' __ •. '.JI.J _ 1... ...... -,I .. ,.t .. _' .,.._ 

of $13,.1.2.6,..000 .as o.! Oct.o.b.er. J1,,,,_t982. i~.:r.eas~.~ab,le.: .. ""._,,: ... "-r"~'.'" '_",_ 
," 'W ... _... • • ,,_ ,,_. />."'''' ~ '." .... ' ... ...1 ~_ • ... .,. .... _, I, __ ... ' •• ' ,,::,:,...' '_' .......... _..... __ ::" I .. .... V _ '"'''' ..... 

22... _l,t. _is r~s.sonable -to inel ude ""in. ERAM, .. the .:.~e~enue >-.d 1t:!~r.enees " ~. 
" ..,.. ••• - .. T '. _ __ ...... ,_ ' •• ___ ~ ... __ ,," ••• _. >+_ .... ' ...... '." _ ~', ..... _ ' .• "-"~' _01 .... 1 'W.JI...- ,.,..1 ~I"" .'~._ ..... ' _: .. \ .. _' ..... 

a:'ising from illlforeeasted variances in 'consumption at various rate 
levels. 

-_42 _'.-_ 
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23. SDG&E can correct its so-called 'booking la.g problem by 
recognizing unbilled revenues for services rendered in December as a 
part of 1982 calenda.r year revenues if it so chooses. 

24. ERA.'1 is not intended to allow a u-t.ility to make u'P a 
booking lag by collection o~ additional revenues for services 
rendered in a prior calendar year at prior year rates but recorded as 
current year revenues. 

25. Test year revenues rela.te t.o revenues' for services rendered 
during a test year period. 

26.. It is reasonable for SDG&E to revise its tariff Cal PUC Sheet 
No .. 4222E, Preliminary Statement 15(e) Two-Way Balancing Aecount subpara 
(2)(a) to read: ~The Recorded Base Rate Revenue for service rendered 
each month, plus, .... ~. 

27. The rates and charges authorized by this decision are just 
and rea.sonable; the present rates and charges, insofar as they' differ 
from those prescribed by this decision, are for the fut.ure unjust and 
unreasonable .. 

28_ In view of the delay beyond the revision date, t.ne 
effective date of this order should be today. 
Conclusion of Law 

SDG&E should be authorized to change its rates as set forth ... 
i:1 the :f'ollowing order; th.ose rates are just and reasona.ble. 

o R D E R - - - --
IT IS ORDERED that: 

1. On 0:- a.!ter the effective date of this order, San Diego Gas 
& Electric Company (SDG&E) is authorized to ~1le with the CommiSSion, 
in co~ormity with the provisions of General Order 96-A, the revised 
ta.riff schedules re!1ecting the following rates: . 

- 43 -
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Domestic 
Lifeline 

Domestic 
Nonlifeline 

Nondomestic 

'. 

ERAM 
~ 

0.1;4-

0.1 ;4 
0.1 :;4 

¢/kWh 
AER ECAC 
Rate Rat'e 

0.267 4.716, 

0.267 8.371 
0.267 7.020 

Streetlighti:c.g rates should be revised accordingl:r. The revised 
ta:i!! schedules sha.ll be e:f'f'ecti ve on January 1 J" 198; and shall 
ap:ply only to service rendered on or a.:-ter their effective date. The 
rates will be a.uthorized (,subject to re~und :pending our further 
investigation of the underlift cha.rges as discussed in the body of 
this decision. 

2. SDG&E shall calcula.te the ERAM over- or undercollections by 
matching base ra.te revenues for services rendered in each month with 
the authorized base ra.te revenues for the month and revise its Cal 
PUC Sheet No. 4222E as shown. in Pinding of Fact. 26. 

This order is effective today. 
Dated December 1;, 1982, at San FranciSCO, California .. 

I will file a dissent. 

lsi RICHARD D. GRAVELLE 
Com:nissioner 

JOHN E.. :BRYSON 
President 

LEONARD K. GRIMES, JR. 
VICTOR CllVO 
PRISCILLA C- GREW 

Commissioners. 



A • S 2. - 08 - j.ll. 
~'-' v.82-12-0:'.C 

3.rtt1!cn::nblc..' r)roduc~. lJ( .1 : :"Ie!-: 01' I'()e~~~; i i',h:' by Sl)(:~~.I·:, ;', lack of 

ov~:"~';ig:"tt by thls C('I!.lI'li.::::illll, ill..:ludiil,.:, [hi.:: Ci.)lI1l11i~;:;i.~)t"h~l·, :mcl a 

l:::.ck O~~ nC1:Vo.! on t!l(" 1"~ll:l: .~I· \Ii.)th SDC:s.,l': ~Illd the Cotll1IlL:-:;::-;ion. 

':'hc:~e is :w l"!c.,'d i1\':'\' t.() n:p(';It I.:illo.: Ji ~;:;Io.:nt. which 1 

7 

fil~d :~~~t:).~):::-09-0:n, on Sl.:pt('\~\lH~r~. l'J::::~, ;~('1.:ltCJ 1:0 the Commission's 

SDC&E • s fue 1, 0':"1 T~lC J.i.:-::.;~n!: postul:'lI:~d 
., ]. . 

-lr:. O!..ltS1.<.!C .!';':1~: u':; .:lJdition:1 L nv<.'!.- and {J bovc the cst im.:l. :ed 
$35 million in \ .• n,I,\.'l'U.Lt p:I:,"\.;:n;.:~:, I..)f :IP!);~o:<.ir:\':tt~ly $17 to $20 million. e The di:;5e[''1.~ :trr,ucd ril;lt t!.i.:: "':d:'; :1 i)!.·L!~k'"L. ri.:)k, ;I~; w<.'11.:J.S:J mC.:U1S 

of :::e:.*vi.ng i1oti,<.'c ~::1.'1L t.l:i.~; C,,'m:l1.i ~:,,, i l~:l · .... ould no 1~1t1g(,'r toler.1:e 

S;)l~ Dh'!;~o ~('l :;I!~;p('!HI i L:: (ll L t ,1;(1..':; Ulil! .. 'I' !Il(' 'i.\.'::('Ir~o contra.ct: would 
have been;: ~~li..'~lr):; t'OI: t'vII1Vd,\'iI1;', l.ilt..' dj~;:I:;L;'\:>U:-; l."llv.1S ilWI1.:1gemcn.c .. 

1'1) l [ ... ,,;\.,\1. 'l'\.lt.'~;I..' i',')lici,l'~ •. n:c .::.11. discus:,;;ccl 
st~f['K rcvi~w of SUG&E's in D.~2-0ll .... ::'1.51 ,'lC 1):11~"l.!!~ "J " I ! ..... .'. I 

:ucl op(.:r.:.Lt.i C)~1:': Is :·:Ui1l1l1nr.i ::.l".l, 

degree :0 ', ... hich S~)G,~(~: \w~: \.'cn:~i>,t(~nt.ly ~lh,\cr..::::.;t.imat0 .... \ n.aturol gas 
s'.,!?pli<:.>~, ()VI.!r" u~;c ... ! ui L (i t':; n:<>,.::.; .;::x..pl,.'n:: i.vc fuc 1), and fo.ilcd to . 
.:let VigOl.A(JlIsl.y in rt.:"' l! 1 .. I V 1 11;,', l~il\' ;ll1hJU!ll·!·~ u!' {)I 1, i.e ~it'I:~ ()bl:LI.~t'ltccl. co' 
:akc '.;..t\c<:!r i~·.s J\\l\~~, ~I.:rm ,',I\\ll·;\\.'t:-:. A:·; \"1.' :',Lau~cl 111 \),82-0 /\.-115. 

no laughing mt-l t t(~:: . 

~lnit11?1"i.n;lti.V(' as well as unrc:.11is·tic 
i. L:; oi.L :; L1pP ly ~lnd g.1.::> forec.:ls ting 



S ~Gtii:' to CI'· .. S· ... "'l'''J',~·) ('1'1 -' ~ ..... "".1" ..... \..\" 1-,. .. 11./" ....... 
, . I l) n t () ..... '.;: U" ~l C l' y. ilo' ..... cv('r, \·:hcn push c.o.mc 

the ~1dd.i~i.o:L;:1l c::::.:j!l~.IL: ... \J (:1:: l!t;d': liml.')·$17 L~) $20 111i..Llion worth 
of li.:lbi li. t.y over ~1l1.\.l :!l)lW':~ the unde1'li r 1.. pnymcnt:~ provided fo:- in 
~hc contr.:tct 1~1'H:if:c.'1t.'io:·1 :1,.I[<. .. d in !).81.-09-02:;. On .... ' Tc.o.son the 
COr:1.":lission. :.'c:l-::'('d};j)G~,E':: J.~'::i_lli'. chill: Ji.1.:ii',:lt.::ion W,1.~: thnt: SDG&E had 
infor:;:cd tJ~(' Ci.,)mm.i.s;;~~"11 0;' ('hl' v:d;·:tl'IH~I..' Cor the :~()r...:f.;' m':'1jcu't"C 

?:"ovisi.on. 

l::!!'~c ,~n tile n:i'ld:: ~)t~ :11(' il1:lil"~·i:.:y ot: Cl'li1illi :~:.:.i_oner~·;, Co help pcr:-;;uacic 
tl1Ct~1 :-lot :':0 \·)t·.j"-'1" ;: ::U::;"·'ll.·: i "11 '.I~: l:)I~\ .1. ..... ;:,\ t'o 0-1 J L.-d ... .;,,:·;, llnu (,,1Ur. 

arid ',,;ou.ld ~:.l\!C' ';:'H>' l"'\ll':':'L ; •. ';'1"·) j)L'l)' • t. .... • "" ~ l .. :. I I I. I.,. J... j, \..,.... ' _ I. I 

co ... ~ ... ,- S ~'\I 0\ ,,-, 
~" ... \::: "-~ I III. .. j I. th~ oppor t:'.mi ty 

:--lo:.-c i,mp0J:L.1ntly. il:Hl our oV~1:~igrtt been 11101'<:;: cicci~~ive I 

.... ;e. • ...... oulc have :·.cizei..! ::h~ :li:~!:(\ric. pr.i.celcss O?por.r.:urd.t:y to orct.:!r 
C'l)G·~_"" :--0 \. 1 \. 'I' . 1 I~ . l' t' v ~"( _ C:0;1::;~ ta';;llll; 01 . [' .. .\:11 C~;()1:'O, lt1~;tC~'\ O.~ rCSCl.nCllng ne 
order ::0 ~;ho''''' 1:::..1l:::c.;:, 

exists. 
force. Ul,ljt.!I,l\·I.~ p:,\)vJ.::i.\)11 b(" 1'\~IIH1VI..'11 Cr:om til(' contr:lc-I; provides us with 
insight: intI..) :10'.,' L',l'(.'::t:ly 'l\·~;l'n.) fC;liL.~d :.:11...:· .!H-()v.L!,;iorl m:i.ght be 

, .... ~ 
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... :h:11: do 1.",- kno',,' I\()· .... t. h .• :: w(.· (;: dill'\'. krw .... · : n ~c"tcmb<.'r. of 

:his ycar? i.Jc kI1O'. ... ' Ch:1t. S;)(~(t!': ~.t~;('1f \.()rC\.~flSI:;\ l'o::sibL(' .Loss 
pc::, o3.rrcl fot" T(':'()l~O. ii' TC':;ot"() h:ld t"l' :~'-~ 11. !'~'\I .. ' Ulhlc."diftcd oil on 
::hc open r:1.:l"!:'kct. of ,)\·,l.v :~l.~d). i .(',. ,'nlv ::~.('5 P<"!" bn\·1~cl. mOl:C 

undc:-lift 

payments. including 
'hi 11 tot:) 1 !;()n~(,' $/16 

s ()" /1 1 ' '\ t ,,) ".1. I ~ $j,41S million), 

..... 'l··I<·')(' .. ·'II··;· .... n UI1 .. J .. ,,··I~"t·, .. · ,.,." ,·h e l::. .... r1 n~ '9S~ \,.,. .1.,., • •• ~ . Ie '-- I •. j. ' • ..!, • • I I, ... I I \..ro I. I l.. l I..i \wi. ..... .... .., 

1 ; , .. I' 'i ' " t' : ()t' ,,,'" 
.40 \., '.1 I, I ,I ~ , I... '" I 

'1'11(' ,I i.") 'P' i ,." .' ',: •. "'I .... -.1,,'." 

.' .... ~ ,: ~ •. 1 .,..,' ,1 " • 1 "> • ' , " S ')1 • ~.',' ", .' , "'J ' ~ 1 0,' 1 c -' .. , <" JU~ ........... CI,.I. •. 1SI<J.nf, C')J.(I .. 1.lll,' •• I'.'I.:.<I,.,~ "U::;PC1,l .1.l 1 d'\\; .• ~ 

1 rc<:()('.nL%.t~ IllnL (111.' I;\;lj\)ri.t:·/ d\) k'.'\.T ope:) 1:.110 i.~~suc of the 

rc"lson;lOlcni;.·ss of the und(~~': ll.'L paymcnl~~, [', \\~~ly b~ lh:lt ~;\'lch 

p:-opC:-. C.:ln only hurt SDC~YE. 1)\)1.: 1111: oj I ~.~,)mp:·'ni.(·~;. \,rl1ich h;wc 
indiC.:1ccJ (':'1:-: '[ s:..nL,·d j:i rr,.:: ,!i:;~~<.':):,: ill ;).::-::)-Clll_O?:»_Lhe:ll· complete 
... ,,'i:'lingnC'ss co ~lt.,:~:p('III.i ,k'lLv("'-;"':; 1IIhlt.'!· t.lh· 1\)rL'~' :1\::J'-~Ut"I~ ...:ont:::.:lCC 

-... ·hen it: suited them 1;0 do :;'), \ ... \., klll)w t:11;1t' lIlJ":.l su:::p~nqcd Jc'J.ivcri.cs 
::0 Tc~:o:.-o durin!:, che I r,lI1 L;I:1 ('r·::~i.~; nnL: 1 h:1V(' Iil.) ,!''''l.lbt TI,,"'~:o'l:'o • ..... C'uld 
have done so ~s well " H' (. I h.'. V h ,1 d " , rcqueHtcJ l.t to do so! 

$46 million costs. over ~ \: '..v() v (':1 r ') '11') .. ' ;". I I' '}' (~I', r'l (' t"; \"ICC 1 C-, t~ U..., c4 " ... J l' ... .f! t: ' , ... j. l •.•• 4 ~ • Ie,. 0... ,I " .• _ .... . 

?3y:nents SDG&E ~h()uLi l"lOt be :n .• kin;;. 

Dccenlbcr 13, 



S~~&E a=~ues -:~a~ ~ndcrlif't fees should be given ECAC 
,,:rea't~er.": a:'l:: be> sub~ec": to a reasonableness review.. If the Tesoro 

~~v~~~~a~ o! if~ nrrinn to purchase oil ur ~o G,OOO barrels nf L~WO 
;\('r car, 0:"1 .!s (1 .... ~·~' r,(")t~" th~ $6.55 ul"lclcrlift fee will b¢ rcd\lced 
h0~~~1-for-h~rr~'. ~ity ~l~p~~;.~e~ concc~n th~t i~ ECAC trc~tment is 
:"l"~ ?=o\·ie.~c'!, i~ mi~h-: pro c to ~c of economic ",d·\tantage to· SDG&E to -b\.!y oil from '('csoro o.!1U red cc underli:t payments when this actio.n 
\·~ou:c no-: be ":0 -:he =ate~avc\.s' o.dva:lt:l~e. . . \ ~ 

.. .... . 
v:::. t>isc\!ssio:"J 'Of ECAC anti AER Issues 

\ 
\ 

,\,"c .. ,:i:'l J.~-:o'Ot ~h~ sta~f accountant's recommeneation to 
6is:.llov: c:-:?C~c1i":.urcs· =clating ~o the 1~5 horsepower pump from the 
~CAC ~alancins account as an itc\not properly char9'ea~le to. Er":AC 
C\·c:'\ ~bo\!gh such c:-:pc:"Jc.i ture may !)c prudent and "ac.vantageous to· the 
=.:1. -:co~ve=s. :,:~ · . ..-ill !'lot .1.dO:>t 'the \staff's re.commcnc.ation to c.isallow 
t~l~ ;:89, 532 !:-,,Jy!:~0nt to Chcv~on ::or\;ailure Ot Sn~&E to proV'id~ 
Chcvro=:. ' . .:i th ZO <.l~vz' ac.vance notice \: the sale 0: !lIRI oil to-

- • .:. \0, • •• \. • _.:I , ':'osco" i'7e a::-e co=:.\":.ncel.< t •• a-: :l.m:'I'Ieo.l.at\ actl.on was requl.rl,;:"" to ta.o::e 
ac,,-an-:age 0: t~e o?:x>=-:uni'ty to sell th\ I,.S~O anc moreo\·er the sale 
~as ~e=:.e:ici~: 'to the elect=ic ra~epayer~\cven after the pa~ent made 
'to Chevron. ._\ 

We will ~lso not aco?t ~~e sta:f's reco~~endation to 
\ 

cis~::ow rat~ rccoverv 0: the Octo~er 19S2 Tesoro and Chevron under-
lifo: charc;es i:"l r~-:e~· as a:"l unfair du?lic.!l.te ieeo'Very of pre ... riously 
dllowec co=t:.. !~ ~"82-09-023 ~e nO'ted that underlift charges pursuant 
-:0 'the Sus?e:"lsior-. ';S'=(>e~e:'\t would replace fu~l oil sale los!=;es as 
"the ?::'i::'lary eo:::~ 0'; !=)!)(';SE's effo:-ts -:0 reduce inventory ••. , a cos": 
·.,·hich \','as no~ !",(,3~o:"l~bly for~":\~E"ca1:>le whe:". the AE:'R rate was set 
c~rli~r i~ lQS1 H

, :~ ~"82-04-1l5 we h~c permittee co.ntinued ECAC 
~al.:l.nci=:.s ~cco~~t -:rea-:~cn~ of :uel oil sale losses, and so in 
:J.82-09-023 ,,'Co .:lll0\"'c.:.~ !-:i:nil.:l~ ,:rca~:ncl"\"; 0: initial unec:=lif.~ charges 
=~e~lting f=o~ -:hc Suz?c~sion Agreo~~~-:, ~ubjcct to the sa:ne scru~iny 
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.-, 
':0 ~c "-P?liN1 to .:'\11 SDGSr; costs pursuJnt to that agreement": 

No ?~rty to this procc~ding has questioned the reasonableness 
of the Teso~o ~nd Chevron undcrlift charges. Scaff attests to a 
~li~f "t~at t.he- provisions of the suspension agreement are reasona.ble 
i~ light 0: t!l~ :;~':lVing$ th~t will accrue to the ~enefit of SDG&E 
gas and electric ratepayers"'. The evidence suggests that SOC;&E 

;'co.rgained ,,"'igorously .... ·ith Tesoro in arriving at the $6.S5 per barrel 
~~eerlift ch~rge. 

We \\'lll authorize SOGk to record the Octo):;cr 1982 underlift 
c~arges as ~ell as future unecrl~t charges pursuant to the 
Suspension Asr0em~nt in the ECAC ~lancing ~ccount, subject to 

\ 
continuing re~sonaDleness review. We are persuaded less by SOG&E's 
rC.3.soning ~ha-:. EC.';.C 'treatment co:npor\~\.:ith the- varia~le and 
un?redictable nature of such expenses than by the utility'S warning, 
borne out by its recent practice, that adop~ion of firm estimates 
can crC.!1te perverse incentive's. We not\ the warnings of S.,.n Diego 
and staff cou:'l:::('l tbat guar.:tntC'"c. rccovcr.y through .hER of estimated 

\ 
~esoro under1ift char~es might induc~ SD~~ to buy oil and avoid 
such charges i:~ contro.dicticrl. t:o lots ratepayers I interests • 

. Ho~cv0r, ~e find it would unduly ~4~en present ratepayers 
,!,): us to authorize the immediate pass throug\.'1. of the substantia~ 

\ 
1..::1ccrlift ch,:uo'3<:'$ v;hich SDC&E is nov.' Oblig.::.te~to pay. Over the 
~criod Octob~!: 1, 1982 to December 31, 1983 these url.Q.cr1ift 
~ \ 
?.:lJ·m~:'lt::) .:lre projccccc as $45,064,000 to Tesoro ~us: $1,.821,144 to 
Chevron, for a total projected cost of $46,SSS,14~ We will 
authorize t::'~ recovery 0: these costs on an at:Icrtizec basis over 

" .:l two-year period beginning January 1, 1983, \>,-i tn tr: undercollected 
a~ount to be held in the ECAC ~alancing aecount and to accrue interest 
at ~h~ nor=.o.l ra:e. Therefore, the annualiz~d underlif~ expense to 
~e recogni=ec for recovery throu~h ECAC at this time will b~ . ~ 

onc-ha~= 0: S~6,SS5,144, or $23,442,572. If, in =u~ure ECAC 
p=oceecli~gz, i~ appears that a~y ?or~io~ 0: ~he projected uneerlift 
e~arges will ~o~ 0= should not be incurree, ~hen the uneercollected 
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!n O~~ r~cc~t D.82-09-023 tcr~inating the order to show 
~ cause ~s to s~sp~~sio~ of oil deliveries to SDG&E, we cirected the 

s~aff :0 review ~he Suspension Agreement, with zpecial focus on thc 
::-easo~ablcne!:;s 0: the t;.nclcrlift eJ'larges, in this annual ECAC rev·ie .... ·• 

. .. 

\ 

~: D.S2-09-C2j, leaving ~~~f! little time to investigate this issue. 
1\.s ol consequ~nc~, ~h~ record is inadequate to d.etermine at this time 
the reasonabl~a~ss 0: thc $6. S5 pcr barrel u:-.cerlift charge. Therefore, 
\~~ are rr.aJd!'lg th~ uneerlift payt:\ents recovered through ECAC subject. 
:0 refune, pending furt.her reasonablen~ss review. We especially 
~o:e, and direct to our staff's attention for further scrutiny, 
the following :~ct.s: 

S~G&E now statez that durin 
it perceived Tesoro's possible loss in 

course of its negotiations, 
event' SOG&E had refused 

to t.ake or pay for oil deliveries to ha e been $7.50 per barrel. 
7aking into ~ccount ?esorots duty to mit g~t~ its d~~ases, if any, 
if SOG&~ hac suspended all deliveries fro •. Tesoro, SDG&E might have 
reasoned ~ha~ i~s maxirn~~ ~xposure in liti~tion was $7.50 tim~s 
t!-lenu:nber of t.'-Irrc.-ls r~m.;Jinin9 for eClivery\ und.er the eontrac"t. 
S:>C.;;,.B chose ~0 ;l~cl,)pt--in pl~ce of ";.hQ uncer:\~ntics of litigation--
:.he cert.li:'lt.y 0: a $6.55 per b~r:el underlift. \feC, p1us otller 
'.:~cC'rlift fees, tot.ll1i!'lc sotte $46 million. !ts rnaxirnu..-n addi cional 
(,X?C"S1.lre in th~ ~v~nt. 0: ~ 1i tigation was onl;:{ S .\5 per barrel, or 
;Y:')'Oro:-:i:':l.ltcl \' S:,. 4 millio:-. over t=-.e rcmu.ininc; li\e of the contract 
(~~$1.!:l1ins an" <.:'~ll.i~a~ion 0: 12, SOO b~l./day). - SDG\E did not inform 
~s \:.~t.il t~is proceeding 0: its es~i:":\at.e of 1esoro\~ proba:b1e loss 
pc: barrel. I: ~ay have settled for an undcrlift fe~ too close to 
:.. ~s ~axi!r:1': .. ~ ea.":'iascs; b..!:..:..., it n'."-:t' no~ have ne;otiated\ .... ·i th sufficic-n't 

'\\ 

~e no-:~ ::'Jrthc!" that Teso!"o was able to arran9'C::~ .;:.lrnost 
i~~eci~~ely, ~ ~c?1~c~mcn~ buye!" , ~~e!"aea Hez~ (~~e!"¢d~) I for th~ 
~~~erlif~ed oi:. ~~soro =e:~sed in ou~ hea~ings ~o 'disclose ~he 
?~ccise~e~s of :.he sale. The staff brief indica~es th~ underlii";.~d 
vol~::l-2s, so::te ~3/000 !:>.:l:=els per cay, ?lus 0: minus 101;, a=e to be 

_delivered ~o A.-r.crac.:. at. it::; s~. Croix refine!"y. The con-::act has a 
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co:-.ti:,.uo~s CV~'l'\'.;r(~~ning provision cnforcc~blc a":. Arnertid.:l's sole 
o?:io:-.. :~c p~ic~--s~id by =csoro to be at a discount from the New 
York h.:::.rbor .:::xxo~ corpo:-atc price of No. 6 f~el oil (approximate1y 
532.28 w~en th~ st~f! brief was s~b:nitted)--may or may no~ include 
:r~:-.spor":.~~io~ i~ Tesoro's o~~ ships (ane associated transportation 
charges paY.:lble ~o T~soro). T~soro's witn~ss s&id this sale, 
:ogether \,,"i~h :hc SDGS,E u:lcerli:t paymen-:s, woulc. not leave it 
It cO!':'lplet~l;' ~'hole I in relationship to the former SDG&E contract, but 
without knowing all ~hc terms of the ~erada co~tract, we are uncertain 
whe-:her this is so. This is important because knowledge of the exact 
te::ns 0: ~he ;:'.:nerac.a sale may help u,? judge the reasonacleness of 
S'G&E's estimn~ion that Tesoro would face a loss of $7.50 per barrel 
if it sole -:hc- underliftec. oil to a third polrty. It is also impo,rt.lnt 
b~e~use i~ wou1d ~??~~r that SD~&E--which had sold oil to k~er~da in 

"-
1931 a!'lc .... ·hie!1 knew Tesoro h~e "sold oil to '''''TIcrada--would. reasonably 
have eonsic~~ccl the POSSibility\th~t Tesoro would sell the underlifted 
oil to ~~~~~c~, ~s was do~e with~~ two days followin~ our 0.82-09-023. 

\ ~ J 

?i:1.:l.llv, io: is i~?o~ta!'lt because Tesoro may have requested SOG&E 

:0 rCl~ O~ i~~ r~pre$cnt~tion th~t ~o buyC~ was available or likely 
soon ~o be found by Tesoro. ~ 

We l:-:~<l -:0 know much more ab~ut.: ho· .... SOG&E I S n~90tiations 

with T~so=o ~ct~~lly proceeded; ho~ SD~E arrived at its estimate 
0:: .3, $i. 50 per b4,;1.rr~l loss for Tesoro;- ...... ~y SOG&E did not disclose 
~his ~s-:i~at~ to ~$ p:ior to D.82-09-023;\\hat terms Tesoro negotiated 
in its sale a~:-~~~ent wi-:h Ameraca;- and wha~ efforts SOG&E m~de to 
locate bUyers' tor Tesoro. Without su,h knO~edge we cannot assent 
to th~ re~so~~blen~~s 0: the unccrlift fee. ~\ 

\>;e circct staff to b·~gin a't once a fut\ther investigation 
, '10~ _.' \ • ~ , 0: the re~son~b:cness of the $6.55 unde:.~=~ I~gure. We expec~ ~t 

,~ , .:: .:I' , ~ ,,'\.:l " 
~o use a_~ a??rO?rl~te means o. ~lscove=y, ~nc~ua1ng\~eposl~~ons 
~~C sub?o~~~s i: ~~eessa~y. w~ will exa~i~e ~his issue agai~ in 

?:"eco:lceivec . . .... 
O?~nlOnS anc n~ve :lO~ decided \,:,?O:l .:In'y disallowance of 

:inally a??r~v~ s~e~ !c~s, in vic~ of ou~ obliga'tion ~o ensu=e tha~ 
!"IO i!'!'l?!"uceno;j.\· i=-.c-.:.==.:-d coc.-:. is ~asscd on in ra~es. 

~ ~ 
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~e cv~cur with :h~ s~aff accountant's recommendation that a 
.:)or':ion of tll .... · ! u\!l oi 1 s~l~ losses incurrea by SDG&E in tbe review 
!Jerioo be c.i~ ... llo ...... ~c. in vi';:'N o~ tl"le :act that SDG&E did not incur the 
level of car:ying costs re:'ated to excess fuel oil inve:J.tory 
::orecast i:l :he cevelo'O=tent 0: the last AER in D.82-04-115. This .. 
res1.1.1ted f=o~ 3 co~~ination of higher :uel oil sales and the burning 
0: f~el oil while :ejcctinq n~tural gas. 

If :uel oil sales had been included in AER in D.S2-04-11S~ 
as ~hc AE~ w~~ criginally intended, th~=c would be a compensating 
:actor between the higher than csti~~ted fuel oil sale losses being 
coffset by th~ 10'''''er than a:'l'ticipatce inventory lcv~l. However, since 
SDG&E was in the ~iclst of negotiations with its suppliers, we allowed 
EC~C treatment o! fuel oil sale losses in order not to prejudice such 
ilcgotiations. Nc· :>('l ieve it would be unrcason.!lJ:>le for SOG&E to 
r-~cover all ft;C'l oil sal~ losscs~ O{- the one hD.ne, and reap an undue 
o~ncfit i~ ~~c AER on inventory carr~ing costs. We dis3grec with the 
$:';":: ..... ·it~es$, :.owcver, as to -:he ap~{o. priatc adjustment. The limit 
0: the acljus~~c~t to recoverable fuel \oil sales losses will be the 
$1',8S0,000 i'\!m .. 111ow~nc~ lor excess fu~l oil inventory. We will,. 
thc!'~~orc, a(]ju:;: • .cu~l oil ~.llc lO$sCS ~S"6"880'OOO plus applicable 
il~t~::cst. 

\';c wi 11 .:ldopt a 12-rnonth a..":\ortizQ: ion period for the ECAC 

~:'.c.c=collcctio~s since i-: ..... ·i11 help stabili~\ rates and was not 
o~?oslJd by any 0: the parties. Tables 2 and 2Ia. show t.he calculation 
v: o~r ado?~~d ~CAC balancing rate. ~ 

We ..... 'i 11 cO!'ltin1.Jc ";0 provioe for recover .. \ of fuel oil sale 
losses througt ECAC, in accoroance ~ith SDG&E's r¢eo~":\endation and 

'. 

:0= ~he s~~e =e~son ~s no-:ed above with respect to underlift chargesr 
S~G&Z'S asse=-:s -:hat its contract renegotiations have brought its 

..... ·c ?lac~d S~GS.E Crl no":.ice that any recfJ.est in this p:oceedin; :or 
31 !Ow'~!'lCC' 0: :::;e 1 oil 5a:'~: losses would be "subj ected to very rigorous 
CO::i:nission sc:,utiny". S~Gt\:::' s sho ..... ·ing that further oil s?le losses 
s=~ -:0 be exp~ct~o in view 0: un~nticipoted availabili~y of low-cost 

./ 

e ?'..l:::cha!'ec ?o· ... ·,~!"' I''';;,S o:::ereo la~e in tone proccec.:'ng ar.c. st.af! was. unable 
to 0~nly::c i: c!"i -:ic.::.ll;'. Th':.r~fore, Wr:! will not forecast any oil 
s~lc losses in c~lcul~ting the ECAC offset r~te ~t this time. 
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Table 2 
SAN D!EGO GAS & ELEC'rRIC COMPA."'IT 

Calculation of Ave~age ECAC Rate Change 

Line No. ~ Units AmO\mt 
1 Adjusted Estimated Balance of 

ECAC Account as of Nov. 1, 1982 "'Z,,3o. 
(!rom Table 2a) 1'..$ ...-2,3&2-

2 12-Month Sales Applicable to ECAC 
Adjustme:lt Rate \ ~..2kWh 9,711.,8 , ECAC Bal~eing Rate \ ¢/k'Wh .O~ 

4 'ECAC Balancing Rate AdJusted 
for Franchise & unco1~X (1.0118) ¢/kW'h .O2'l 

.5 Present Balancing Rate e/kWh (.658) 
6 Balancing Rate Increase CL.4 - L.5) ¢/kWh .68~ 

? Adopted Unifo~ Increase in'" .l'S-
Offset Rate (Table ;) ¢/k • .,/h • :1:,3:-

8 Adopted Uniform Increase in ECAC .gs:'t, 
_ Adj. Rate (L.6 + L.7) ¢/kWh ~ 

(Red Figure) 

-28-



A.S2-0S-1' ALJ~km/js 

~h~ :our-~on:h porioe as b~ing consis:ent 
~i:h th~ in~en~ 0: ~.92~96 in Order 
!ns:i~uting :nvcstig~~ion (OII) 56. All 
?arties have no objection to the 12-month 
~~orti=3~ion of the ECAC bol~~cinq rate. 

2. SDG&E incluces uncerlift costs in its 
calculation of :he ECAC offset rate while 
the staff excluees unc.erlifts ::::om ECAC and 
r~commends AER treatment of underlifts. 
the FOB ~lso inclu~es 7C~ of the carrying 
costs of excess fuel oil in inventory in 
~hc f,C.\C o!i"scc race. SOGS,E includ~s tho 
enti:::c carrying cos~ of fuel oil inventory 
in AER. The Revenue Requirements Division 
r~cornrncnds AER trc~tmQnt for the c~rrying 
costs of authorized fuel oil inventory with 
no rate recove:::y on the ca:::rying costs of 
~XCCS$ fue1 oil inventory as its primary 
r~commcnd~tion ~nd 3 40% r~te recovery of 
excess fuel oil ca=r.ying costs as an 
alternate proposal. \\ 

No have ~lreac.y resolved :he issue of underlift costs 
!::>y p:::oviding for their recovery, to th\. extent found :=easonable 
th=ough EC~.C. As for oil inventory I we \believe SDG&E' s propos-'.l pla.ces 
";00 =:luch of the burden 0: excc:ss fuel·oi~n the ratepayers~ On the 
other hand, ·.oJe believe the Revenue RequirC~:'l.ts Division's p:=i:nary 
?roposal of di~.:\1:o"",·in9 any r.lte recovery of\ the carrying costs of 
excess fuel oil inventory is overlv severe. We believe the FOB staff's 
proposee t.re3:mcn: provic.'es a rcas~na;;,le balan~ng of ratepayers' 
a~d sh~reholc~~s' interest ~hile also providin9~ncentives for SDG&E 
";.0 p:::ue.ently :':'\an.:\~C' i -:5 fuel oi 1 inventory ane. er~gy managcment 
?~.:'I.:-=ices. 7;.1'11 c 3 :=;how~ -:h~ C"("\~~:;:ation of ou::: ad'opt~d ECl ... C offset 
!''.itC. \ . 

In c."v~lo?ir!9 ou::: ECi~C o::'sct rate we will ac;.opt the 
~2-month fO=".:"~$-: 'Ocrioe. recom.-ncnc.~d bv SOG&E and FOB s~aff, for /' 

~ - \ 

";.ne ?~rpos~ 0: ?=omoting :::atc stabili~y. Table 3a shows ~he 
c.z::::-i v.!!t.ion 0:' ~hc AER and EC.;'C cot:'lponent 0: fuel oil in inventor}". 
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Te.ble 3 
SAN D!ECrO GAS & ELECTRIC COMPA!-t"Y 

Adop~ed ECAC or~set Rate Ch~~ge Based On 
Est1I:atec. 'l\.'e1ve-Month Period Begin.~ing November 1, 1982 

1 Purchased Energy 
2 Nuclear Generation 
3 Nature.1 Ga.s 
4 Diesel Oil 
5 Residual Oil 
G Subtotal Fuel ~~d 

Purch. Energy 
7 Plus New Albion 

Resources Company 
Fuel Service 
Charge 

8 Plus Variable 
Wheelir~ Exp. 

9 Less Revenue from 
DWR 

10 Total Expenses 
Subject to 2% 
Calculation 

11 Less 2% of L.10 
12 Add 70% of Carry 

Cost o! Excess 
Oil I.~ventory 
(From Ta~le 3a) 

13 Plus U~eer1i!t Costs 
14 Plus ~~~ing Cost 

Ch~~L~S Value o! 
F"lle1 Oil in p.:a. 

15 Total 
Al1oca~ed p~t. !o~ 

ECAC Recovery 
(L.l; x 0.990549) 

Net System 
Input 

M2kWbr Estimated Price 

4.618119¢/kWn 
o.830754¢/ki+.'h 

550.00¢M2Btu 
724.53¢M2Btu 
676 -32¢Y.2:stu 

(Table 3 continued) 
- 31 -

~ 
143,.799.0 

4,.497.7 
319,.682'.6 

76,.8 
162 ~ 982 .. 3' • 

942.5 

546.7 

633,.183 .. 2' 
12,.663.7 

~)~1.l{.2-
-J..,2:10 C 

2$,442.6 

~ .... ~ , .... -. "'!l" .. , , ___ .=:-
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Table 3 (Cent.) 

17 tess 'ECAC Energy 
Cost Offset frem 
Current Rates 

18 Al10catea Current 
Cost !"ess Current 
ECAC Offset Rate 

19 ~~elve-Month Estimated 
Sa.les \ 

ECAC Offset Rate 
Increase ¢/kw"h \ 
(t.18 / L.19) \ 

20 

21 ECAC Offset Rate 
Increase Adj .. 
tor Franch.. and 
Uncoll.. ¢/kWnr 
(t.20 x 1.0118) 

\ 
'. 
'\ 

'. \ 
'j 

\ 
\ 
\ 
\ 

" , 
'. I, 

- 32 -

'\ 
'\ 
\ 
\ 
\ 
\ 

626,.579.6 

9>711.38 



· . 

c. AJ:R - The FOB s:a:: recomr.ends the adoption 0: its average 
inven:o:y leva! of 1,254,000 barrels of LSFO and 251,000 barrels of 
ciescl fuel. This reco~~cnda:ion is ~u?ported by the Revenue 
Requirements Division staff accountan~s. SDG&E claims that the staff 
i~ven:ory :~vcl is :00 lo~ anc exposes the ratepayers to ~dditional 
:-isks. SDG&Z arg'Jcs -:.hat its ?~oposed inventory level of 2,16,9,000 
barrels of LSFO and 251,000 barrels of diesel fuel is based on sound 
reasoning and the use of a probabilistic envelope. SDG&E contends 
that the staff average inventory level would pierce the minimum 
i~vcntory level which should be inviolable. We will adopt the staff 
inven:ory level as rC'~sonablc.', Our adopted authorizee inventory 

\ 
level is an ~v~rage inventory le\C1 and exceeds the average minimum 
inv~ntory rcq'!ircrn~nts. Our ~dOP~Cd ~uthori7.ce inve~tory level will 
be used for computins inventory ca~\rYing costs to be included in the 
.\ER. 

Ou!:' .lcoptcd AER will include fuel service charges,. variable 
\ 

~hceli~g ex?~~s~S, ~nc revenue from OWR in ~rriving at the 2~ fuel 
":O$C corr.?u~~::.io!1 allowlCc. for UR, con~stent with the computation 
!11.:1CC in D. 82-04-115. T~b1c 4 sho· .. ·/S th\ c.l1culation of our adopted 
Al::R for t.hc ,'\l!:R ?criod, Novemb~r 1, 198\ throu~h October 31, 1983. 
1: sho~lcl be noted that our estimatQd pr~e for natural gas is 
lo· .... e= 'Chan -c::e S57.~9 ¢/M2Btu proposed by the staff \o1ltness. Our 

? 
acop-ccc esti~~te of 550.00 ¢/M-Btu is iden\ical to the GN-S ra~e 
governing sales by Southern California Gas ~ompany (SoCa1) for 
electric generation, ~s determined in D~82-l~047, issued last week. 
The evidence ~~on which that decision was based indicated a serious 
:,isk 0: fuel ~~'i:Chi:'1g by G~-5 custo::'.crs, Whic~ will significantly 
limi~ O~= abili~y ~o pass furt~er gas cost. incr~s~c on to these 
c~stoT:'1ers 0'10= t~is E:CAC !o:,ecas: pc:::-iod. InaSmU~"l c!l.S o'..:.r es-ci:na:e 
o~ S~G&E'S cos: o~ gas for ele:trie ge~eration is ~stomarilY tied 
:0 SoCal's G::-5 :.-~te, :he 5~·O.OO¢ price will be uzed\in this· 
?!:'oc~cding, thu~ r<:'c.~cin9 :~(" =:;·,;\:: ... ue =~gu.irernen-: by ~~o ,.000. 

\ 

" . - ,).. -
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Table 4-

SAN DIEGO GAS & ELECTRIC COt1J?.AlIT 
Derivation o~ Revenue Requirements Associated 

With the Adopted ~ual Energy Rate 

Line 
~ 

1 Purchased Energy 
2 Nuclear Generation 
; Natural Gas 
4- Diesel Oil 
5 Residual Oil \ 
6 Subtotal Fuel 'and 

Purch. Energy 
7 Plus New Albion 

Resources Comp~ 
Fuel Service 
Charge 

8 Plu.s Variable 
w.oeeling Exp. 

9 Le S5 Revenue from. 
DWR 

10 Total Expenses 
Subject to 2% 
Calc'Ulation 

11 2% of L.10 
12 Ca-~ng Costs or 

Authorized Fuel 
Oil in Inventory 
(Table ;a) 

13 Subtotal 
14 Allocated Am.ount 

ro~ AER Recovery 
(L.l; x 0.990599) 

Net System 
Input 

l12kWhr Estimated Price 
;,1;;.8 4. 6181 19.t/kWb. 

541.4- 0.S30?54.e/k'w'h 
5,279.9 550.00 ,CM2Btu· 

0.7 728.30 .eM2Btu 
2,441.6 68;.2 ,t!M2Btu 

11,,77.4 

\ 
\ 

\. 
\ 
\ 

(Table 4- con~inued) 

- 35 - \\ 
, 

11$ 

14;,799.0 
4,497.7 

319,682.6-
77.2 

164,640.2 

6;2',696.8 

6-~,841.6 

12,696-.B 

13,239 .. 0 
2;,925 .. 8: 
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A.S2-08-14 

'J:able 4 (Cont.) 

15 

16 

17 

18 

19 

20 

Franchise Fees and 
Uncollectible 
Requirements at 
1.18% 

Adjusted Revenue 
Req. (L.14 + L.15) 

12-Month Estimated 
Sales CM.2k\.1l) 

Adopted .A.ER 
(L .. 16 I .L.l?) 

Present AER 
(D.82-04-115) 

Proposed Unitorm 
Increase in .AER 
(t/k~) 

\. 
\ .. 

\, . 
~ 

\ 
\. 

\ , 
\ 
I, 

(Red Figure) 
\ 

9,7;54·59 
Uk'w'h 

.267 

(.172) 

Findi::lgs of Fact \ 
1. By A.82-0B-14 SDG&Z request~\ authority to make cha.nges in 

its ~CAC billi~g tactor, its AER~ and io establiSh an ~ rate. 
\ 

2. Al t.llou.gh AER typically include's 2';G of fuel and. energy 
\ 

costs, gai~ an~ losses from sale or fuel \oi~, ~d.erlift payments, 
~d the car=ying costs of fuel oil in inveritory, the AIR adopted in 

. \ 
D.32-04-115 ?e~tted gains ~d losses trom s~e or !uel oil to be 
given BCAC trea~~ent. ~ 

,. ~e AER !oreeast period for this appl~tion is from 
November ~, 1982 through October ;1, 198;. '\ 

4. SDG&E·s estimate o~ t~e elect=ic sales dur~ the forecast 
period for pu.-poses of calcul&tins the AEB is -~aso~b1e and is 
adopted. ~ ..... .. ~ . 

\, 
''\. 

' .. 

- ,6'-
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