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A.82-11-04 ALJ/ec 

,~O,')P I.,·N I. Q N -. ..- .~- ~.- ~~ ,~=,.~,c. 

~. ,I"~ ........ I' .. r"',"._ .. '. ' 

,,, ,2·:) -':: .~. ,.,.:: ::. , :~o.: :,~ ~:;) ~tC 

Introd uetion ::.. .. - ',:. ,'Y ", ," ~ ." -, .. - ~ ~ ., _~ " ., , __ 

., , ......... ' ~ ....... ~ 1._, .... :.· ........ :.I"~:C: 2,... .... ''''"'- ...... ~.,.'I - ..... ,..- ...... "'~-""'OW'I!: 

Application (A.) 82-11-04 is the Sout11ern~Ca!!f6rnia:" 

Edison Company's (Edison) Enerqy Cost ·)~djustmentC:CIans'e (EC"'C)~=:::;:-- 'yt..;. --'. '~ of:, .~.~.:\:.:,,~ '«~.-::.- ~:f~ ~ _ ;.~ _ """"= _ • ~ ~" .. : ,_~; •. :. ~ :' ... 
application for a January 1, 1983 revision~,date,: ",,_ In: A:S~-1l:'~04''''''~''-'' ",)2 

.. " ',0' .. -- ...... " ... -.,.) .... ..;:)~ (.,'.1 y:;- ~-::(',,-:::"',·:h ~.-.-:' ... 
Edison requests authority to revi~e its:..,~~AS:'t.>.~111n9ffactor&.'::andt i~s,:-:;;; 
Annual Enerqy Rate (AER) for a net annua'iiz·ec.:deei-;i'seP'o¥· ::~O':~\:'-::.'::.:.,::~;':) 

$264 ~ 6' milii~~~:~:'~':~ ~~.: ~~~~:\ : ~:" :.::':" '-I',·;_;::~~?~: ';~;~"' ~·~:z ~~~ ~.;~ ~~;,~ ~'~~:~ 
PUblic hearing before A~inist~a.ti~~~L~~, <J~d:ge?R:(WU~·'Was'::::;:;.~;.::. 

{ T"'~ ... ,_.!..",. J<. .;; .... .,:" ~~:.::O,C'~l":r:: ,-'I"'\?""o_(--~ ..... 

held on December 2.. 1982. Edison; preseritea: ,:fou~- wi'tnes:se:~ .:t<>:(S:.up~j~;~ 
-,~ .... ".-, ""'.... ,~~ 

its application. Staff offered two witne'sseS:~~"~Tli:e·::cai:i~orti:l.~;:-"):>:'-:<:: :;:;~ 
,~ .. ~- ..... ,' " .. '" - :_ ....... r\ _I_~.::'.~",,:,,~ ::::;c~} ""I .............. , ...,-:-

Manufacturers Association (cw\')" General Motors (GM), and:cCa:l.;!;forni.a.~ ',.'; .. --. -- .......... "'-

Industrial Energy Consumers participateatbrough -cros·s-exami·na.ti.o, .... n __ _ 

A.82-11-04 was:submitted ,on_December 2, 198:2, after oral argument 
. "~ .~~ .~~~".::"- ,:-',:" ,\ '~_:.2:~>~ ... < -:-:',/":::\':: , ... /-::::=: .~ 6~ro-: 

from tbe partl.es..... -._._.;,~_ ~ . __ .. " ~.:-- .",::: '.< ~'i"\·'" -. -, .. ",.,' -. ..... . 
c. _ .......... ~'. , ,.. ..•• -:- -~.- ......... ,- -.. \ < - - ' •• ":- - ~ ....... , •• -,.... • ;.-~ ~C'-:::":I_' 

This opinion" is issued:"'concurrently":with',:Edison:'~s general 
... -' , ..... ~",":! T~ ' ...... ":"" ... --:- :;. ...... :: '-:i'"--~ - , .... __ ....... , ...... , ro. 

rate case decision for a 19:83, tes,t.:,year~.: . ...,By,~:;coordinating the general 
-.. ,c_ ':_ 'r ....... , .................. ,- \.,. ,,_'.1. .. ......... ...:. ~ ..... r".:l; ~ "I/'/C,~~. 

and ECAC rate adj ustm~ll.ts.~ : wea·r~;~·s:tabil·1zinQ:'::';..tbe .... t~~al;~.~1!lte level. 

The public and specifie~iiY::.Edisoni·s~~us~~~~;;:.wiii3:b:e~.~ter in-
n ~. ' .,' •• '. _ ... •••• "1 • r _ .. '. " ..• - .... ... J ~ ..... ' •• t\. ... u .,;..,:, 

formed on the act~:, i~YA~u.~~, ~~~f~~J~.~lia,:::~~~,'~~U~~Fj·:z~:-;:to Edison 

~:::S;9n ... ' ~: -~: .. :~ .t~~:~~:f;~;~7t:0~{ ~~~~~~f~ 
A. Revenue 'Regul:rement C,:"';·::,:' ~:5::' ," ~--,; ... r ." .... 

... ~ 'oJ .J., ". ~\ .... _ .. ,.. ... _ ... ).J ::-: ·::~t::- :.:oZ 
Edison and the staff~disaqreed on two ene~~~recast 

" ... __ . ,"'" •. ''''' ...... t", 'P-/i .'...... .. .."' __ ,. _~ ....... ~ ... 

assumptions: the cost of gas in the' -for~c~~1;~~~~t~~~:i;il:iC: com
mercial operating date for San Onofre Nuclear Generatin; Station 2 

(SONGS 2). 
Edison plans to· purchase about 9'O~ of the (las it needs for 

electric generation from the southern California Gas Company (SoCal). 
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A.82-ll-04 ALJ/ec 

Edison estimated the GN-S price from SoCa1 t~ be $S.70/.M2Stu based 
upon tbe" ·rate: des1q·n~ propo"sal :made ·'l:>~·.the J,Commi's:si~n ~a:ta.f:~: ill.{ SOCa1' s 
pendiri9~ A:·S.2~09:'1~'. '.staff.-' :haS·;re1i.ed:;u~n ~th~!cun:ent)'.GN,~5:,:p~i~~ ..• :, 
Staff does re'coqD.l.·ze that: the :GN-5· -price-: :wil:l-:.be-,,~.:r::e~i:~d):.andr')":: "J.'::,:)2 :--,::,~ 

recomme%ids~'that: :ani .pr'ice':~bange: .be·; ·:incorporated) ::1nt:O:-'=.t,his. :ECA~.", :.:-: :':':',":"::~ 

: ·:~'I'Oday .. -we'·.a.lso<act :upon.:~soCal:~,~ A: .. ;:82.-0;9,-1,2:-;:and-~s.et::a neW' 
GN-S pr'ice~ :of· ~$S~~'SO/M2Btu::..; ·.We·"'Wl.'~·l::-:use tbis:.n~:wly ... adop"~ pric,e .. ,.to "'_~"" . .. .... ........ ,. .......... ~"' ... 
c:aleul'at'e' ~:rson: t"s -cost -of :qas . .j,n .tbe: forecas:t:.·perio9-.; .. ;.:)~ ,-~::Y-.:: ~~<,: _:.<-: -::.:,~ 

.:: In· itS:appl:icati:on.;: Edi'son as,sUIned .:tha:t;.:.S,ONGS ::2~lw.o.~ld :: .:: ': ':: '~-:;' 

comrnenee-f irm'or'commercial :..operat1on:-::on· _1>.ece~r: .:3:1; ... .:1~9 8~.: :..E_d:i~.o~:: zC';:~ 

estimated· ·tbat ~:SONGS::2 "would qenerate:l ~;;9'l:5 mi,lli:en ;-ki:low:a.t:t.ilours" .. ,. "'c 
........ ' "' .J -' .......... _ ..... '.' ,...) ~ '" ~,<' 

in the forecast.'~peried:; '.'~: 
Staff does not dispute Edison's productien estimate fer 

4t SONGS 2 but asserts that the commercial eperating date may be 
delayed beyond December 31 .. 1982. Any energy produced ~t SONGS· 2 

before the commercial operatinq date is considered prerelease energy. 
All prerelease enerqy is valued at Edison's avoided cost under 
Decisien CD.) 82-09-12. Staff has valued the 1,913 millien kilowatts 
est~ated production frem SONGS 2 at Edisen's avoided cost for the 
entire forecast period. 

Edison at hearing conceded that the commercial operating 
date of SONGS 2 will be delayed beyond December 31, 1982. Edisen's 
Witness also stated that SONGS 1 did not return to.· service on 
December l~ 1982 as estimated in the application. These two.· delays 
affect the esttmated nuclear production in the forecast period and 
increase the company's ECAC revenue requirement. Edison's witness 
testified that the SONGS 1 and :2 delays weuld increase its :ECAC 
revenue requirement by $62.8 million. 
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.... -.. ~.,~,~ .-~-_,~ ,.,-,,~_'~(~ .. ' .~-·I:-t. ~~~ ~~-·t_~~ - - .. ~ _ _ _ _ ~ -' __ _ ~ ~ _ _,j; .. ~ ~ ... ;"~,)_ .1.. .... , _ ~ ... :. "J ..... c.::! ..:.~..: . 

. :::: :. " We' prefer :t'o: :user~th"e 'lnOst·.:~ecent . .info:r::mation::e~i:1:able),~ .:':'.:0.:::; 

us. Therefore-,:'we ·w:i,"1."l:.:=adopt :Edi.son:'.s.:·:estimat'~:made ,at~.he'ax::I.:D.9'; t~"~:-::,).::: 

its ECAC revenue>requ!rement: .has.·::j.n.c:reased '.by.: $.~2':..:8 ,mi,l·l:i:on·~ ;~h.ip. ::::~;"2 

amount wfll-be: subt'racted' ;from.. -:the: .estimated.' :overcoll~:ti:on: _.()n.~ ;,.tbe,,,:;";o:: '.:'":: 

revision date of $308.8; million in the ECAC balancing account ••. -:c.::.:~'::::·?:; 

In s'Ultlma'ri>-we' .....7:1;11', adj:U$t,::Ed±s~n ':S'> ~requested ,E~<;":rate in 

three-areas' ~~ . Fi'r'st~,' we''W11.l: -us:e~a. :GN''':S ·,ra.te of: :$S:~S'P:lM~B,tu: \:for.~ ~9a~ .~: - :.::::.: 

purchased from SoCaJ::.: -:-. Second,;'-:w.e. wil.l ;adJust -:t'he:balanc-i~nQ' ~acco.un~:: ':~.:: 

by $62.8 m±ll'ioniiO: 'refleCt:. ~delays ill.;·tbe· proj:eeted:=.oper:.at:ion: of 

SONGS::land 2.: - '"l'ina:fly, :we<w:Cll-:-:recogn±ze:cupdated.I,'7data -::w:hi:e,h: ~sb~w~,_\.~;::;:::
an overcol"lected -:balance ··of: $3-0'8':8' mi-J;];.:i;on. rather ~ha:nc$.29:S:I~milli:on. .. ""'" - ., ~'- .... ",'""" 

.-.' -- ~ -, -. "';:, .. ' .... ' ..... ' .. 

. ' -,..... ., '" -., ,."\ .. ~ 
r ___ ..... • ,,",,, _" ~"~ 

-s-
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TABt.E 1 

).verage FUel 8nd PUrchased Power R.ate2·';.;.::':S_.,:.)..:.-::~::s • :: 
~ -~::'~i.f,wer': cOSts~'SUbject to::' ' -;:; -:.::~:~'.-:.::;.;. ',-{ .' .... 
. . ' FeN::, . (.inelu::tlnq .. franeh1se::fees mx3. '~. ·~:.O ,:' .; ..•. ' .. ~: .:., ,:C'.: ::~;.:. "::<: ::.~~: -::>.2:. ',>::::",-:;: 

uncollectibles), '" 
January 1; 1983' .';":' ~d.l 30; 1983 -' ~"""-;: .:; '>;):'::;WO~25S:,OOO :'i:-\:)::' ',<::;' 

'M2Jtwh'~es:(~justecff~ en.ployee :.':.:::= ........ : ,:3,::-"::'::().::, :-:.i: ·(.;':.;:;'o~ CYX;;:;;:..: 

dlsoounts) 
J~ 1,. 1983 -}I.pr'il 30, 1983 
A~ Fuel and .. ~ Power Rate 

..... • -H ..... , ""\, ..... ,....i 

..;-~-.. - -l";946¢/kWh. 
• ,.', '~'.' ~ _. --- • .J.. ·~.1 ,~~ .: .;. ; 1:::' 

,..~ BalMlcinq Pate-,'\', .\ ~ .:.' ~' . .... ~---~ ......... ..;;:= __ = .... _..::_OOE..;;O;" • J', I."" ~J "- ,~ •• ' 

E.stlmI!ted D':.lC balance ~;c:n' J&rNar:r 1 r 1983..:::: .. ~ 'J:-:- C :::: ~ :::;308 ,~.O.O ,,0.00 
Est:.jnated Revenue ~c:t of s:::NGS 1 m'Xl 2 

Delays 62,:800~QQO 
*0 ..... ~,~',. .1. .,.... -; :_~ Difference .. . '. .. 

'F.z:'anchise Fees aix!' ;UricoUect1bles 
;':.:: .: .. :::; 245', 000,. 000 

:<.::,,:<: ~·~,.517 ,.000 
~ sales (adju.staf f6-2 eInpJ.~ di~1:s) 
Jan~l, 1983 - December 31, 1983 

Average E2land.nq. ~te: ,"~. :: . 
• • "" \. ," 'J -,,_ ...... 

Average Energy ~~.\~jUSbt.d.rt: Rate 
' ... , ,. 

54,113 

The revenue impact on an annualized basis of thi.s-deeision 
-=-:.:--:',~,:~ .. :.:.:-:.. 

is as follows: ..... ,: .. ; \. ::':.' .-' .. :': . ;: .". ,.. ~ .... 
,T - - ",''. b .. ..:\~. ~;;;.\, • ..' 

Present average: ;·ECAC ,~~a.te 

Adopted average ECAC rate 
Difference 

Annual sales beginning 
January 1, 1983 

ECAC Revenue Decrease 

-'..,-
-5-

4.017:¢/kWh.~."\ 
'" .•• _ ._~V 

3.487¢/lsW'h 

.. S30¢/kWh 

54,113 M2kWb 

$286.8 million 
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B. Rate Design 

We will abide by 
~.:"'7\.:S_::~:.~·~ .:'Y.\;·!.s:-~~::..~ x,~ :.~1':"": ·~~)"'i~::=.~'>~ .. ,;,~ 

our lonq-$tand1n9--poJ;£cy..(~of·-a:pplY.1n9-tne 
... '... .... ... ' _ _ _.... .. .. _ ' .. r\,.. __ ... ,.I ... ,J._:, _·.e ..... ;_io. •• ~ ~_~ _'1. -f.;t .... p .. }';.J"_ 

rate design principles developed::l:n 'Ediso%ih;:;,~qeneraJ;;:rat'e :cases to 
1."".- ~ ... ~" .. '_ ......... _-j""~ 

tbe ECAC bill·j;ng .. ;factors. Based upon,. the oeneraJ.:'::'rate,--'ca'se"decision 
•• 1 _ _ \ '-J'~ T ........ &"~ - _..:: '..... , .... , .... ~-:..::.~~::.'~jJ 

issued today in A. 61138, the ECAC revenue decrease, is a1loc.ated as 
~II'." ........ , ............ " ,:~ .. -,~, ........... _,.,~_ ,:...-i ""';:"\''''1 ; .... '_,\~::. ~T:"'~ ... ..:v..l. 

follows: 
____ ." -2~..., ...... _ .... _ 

,~_ .. '" _~. Domestic 
•• ' .. ' \.". ',.. I ' •• .-

Lifeline 

Non1ifeline 
:>:Other,:than domestic:'?": ,-

· TOU,;;.8~:~' 
...... .--
~ ::'; . : :,.:; On:peak 
· :::, ~:: Mid peak 

Off peak 
... I' _ ...... · . -

<.--:~+ ...... '\..::... .. _. 
," ,'\ .. .,.TOU-PA-l 
. •. ~.<. ~..-': (.. \ .•• 

"',. ~ _'. _ On peak 
"..-' '.-' \ .:;.,~~.~ 

Off peak 
, . 

·r'·"-~·, 7~'6'¢-~'~~' "'-r.,' ..,--'-~"',.;)\. ';1 , ','r-.n'I.'-- ...... ~ 

5.396¢,lkWh 

fj~=::::;:::.:~~ 

~.:"~ci0C: 

. .::.).: .: ... ~ :,; :~::~; 

On peak 
'~t ... , .... - ,....... .. 

Off'\pea'k ..... -,' 

(' 

-:--"~:":" y: 
., ............ 
:~ __ \ 'L· c: 

8.SS6¢,lkWh 
')~::S56¢..'lkW'hl.:;, -:~R c 

-6-
-c-

"'):: ::. ~~ ~~..:. ?~w:: 
:"00 ... 
1- ~~ \" .... 

~.: ~) .: ~ 2. .: .s I: ::.t!.,~~ 
'". "."r. .. ,..,."..~" ......... -"-' ...... ~ ...... 
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Findings of Faet 

1. \' By.:- A.:8Z~11:,:".~, -Edi.son ~ requests., author1 ty.~,to ... ,I:ed.uce..,,i ts ECAC 
• ~ d.1 w .. ' .. , __ ... "''-.'.... .~." ... _ '" •• J -' '.' ... _ .'-- ........ ~ • ..;... ....... ~~'_..... ,~: .. _, .... ., 

l:>illin~Lfactors.,_~,.:<.,;;,~~:.::, '.-.. __ ." .. ,_ .... __ . ...,.,._ ...... _ . ..,~ .~.'" .... ",'';''. . .. _ .~ . 
• . -'---- '-",,,,,-.._..' ... ~~¥.,...,~ •. \ .•.. " ... ,J •• '../'../ ~"""""; '/I;..:~ '"'11 ... ,o.I~'. 

2. A GN-S price-of,.$S.50/M~Btu.. .. is~.appropria:te t~~ ~~-l~ul;te: :-~",'-
- '--', 'n •• 1 • -\. ' ''. ,. ,_ •• ,.... . ..... " ~ .• , .... ' ' ....... ~_. '-'0' , .... '~ ~./ ':' I :. '....J :-" ~ I -) ~'": ,l... ';.; () __ • c ...... · c"- ~ .. : j' 

Edison's cost of gas supplied by Socal. -. 
~ .;: :',' ~.~ '-'7.oC 

3. Edison's filinq" dtd not include . . ' ...... " 
Updated.,l:>alancinq--account 

- ............. ,- ~, _. ' ...... . 
data for the month of·'<>ctober 1982 .. . .., . . ~ .. 

4. Sinee the fi1,in9'~of ,A. 82-11-04 , Edi.son, __ has_,r.eyi,s~.d~,J.ts 
... ...., .... ...... .. _""·",.J."v .... · .... /oJ- ..... _' . .}~"'-"_' 

estimates of nuclear production from SONGS 1 and 2 ~ the revis,ed 
/ .... -- 1.." \,/ & 

estimates increase Ediso~>':S~ ,E.CAC revenue requirem~':,~\C~~:c~he forecast 

period by $62.8 million..:\:,: ~:.:':. ;-C:<.l~ ::...::":: 

s. Reco;nition·:-:of\~~~~~ed recorded data a~~')~t~:.l) recent 
information alloW's us to more closely match ECAC revenues, and, expenses • 

. -t- .. ' - ... \ ...... 

6. An average -ECAC .ra.te- of 3.4S7¢/kWh as calcuiated-'in~ Table 1 
. -' - ,.. . ..:.....; JI .. ~ ~;'..", e is based on the most rec.ent·':i.n:£,ormation and shoU;L~;~j¥;,:~ed in the 

forecast period. 

Conclusions of LaW~' .. "-\::<,: 7- • ,; 

1. The decrease'~-i~~S:ale:s and charges author.iz.ed ""by this decision 
~ • ~,., ... 1 \,.-: ....... "-' • 

is just and reas9nable~ t.he present:--'x:at.es ,and. -.charges ~,insofar, as they 
,. ... , • ..... • ~'. _.- ""I ... _ ...... _' ..... ' _ -...J " ~ __ ........ 

differ from:.,:tbose' or.der.ed·.~in th±s :,dec1s.i--on, are -.f,or.,.the. f,uture unjust 
'--_._:~_I, ~-=:.._ ......... : __ --:.:..;~. __ ,-...... _:..;.~, ........ ' .... J '_ 

and unreasonable. 

2. The rate desiqn prinCiples adopted in A.6l138: should be 
"· ... "":·'f--.. r· .. " ......... _ 

applied in this ECA~ de~:1:~ion;" /,.- .. ' 'J 

" ... .'1' ~" •• 

3. Because:.the·"rev.ision;:date;=of January 1, 1982 is 1mm1nent, 
........ ~ ~ ~"I'" -, .. \ ',~~""":" ..,. "' ....... ""' .,. 

this order should' take ·'effect'''on . the date of issuance * , ,., .... , , 
", ... 1--, •.. ~ ."~." ft •• ,/ ...... 

. ", ," 

..... : .... ,_.' ... 
...... -. / .. ,' 

.., .... ,:;; 
...... '-'-

.' ~. 

. -~ '. 
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:;:'IT is~ 'ORDERED-' th¥t':' s:Outhern:"Cali'fornla \ Ed"i'sonS= Company .:. 
shall file with this Commission revised tariff schedules- :r'eflecting.i:':':':':c: 

-. '~, .- . ........ ~ .~ .... \ t:" .. ~ . ~I"" ••• • .... _ ..... - - -I - t" ...... ", or. _ .,,'- '! ~\ ~ - ,.".. """I ' 

the folloWin<i energy' 'cost>"ad"justment" 'Dill'l:n9"'£aCt.ors'::''':~ ,::-'%0 .::, .::: 

Domestlc 
:' -;;.: ,:~::: L· -- ,-: i"ffe:ri~e:; ':,' ,:" ;:; ::.:-=::: 

Nonlifeline 
-" " ... ' .... , "'."r'_ ........ Ii _ ..... ~:. '.:...,......, 

.. ' "Ot1ier' 'than- ;domest':tc' 

~ .. ,-' -"--,' .... ' .... , 
' ......... , 
....... ..,) .. 

......... , 

" 

Mid peak 
..",\,,: ,,..- ,::.. -.' 
Off -'pea"k-' 

'.. ~ ~:6ff ·:·iJe~'-k:":c::;.~ 

'I'OO-GS 

4.092¢/kWh~':':'::r.-: 8.:c~ 

:::'-'3"': :OO':6'¢/kWh':O'::';- ':::::,)0:)0A 

On peak 8.S.s6¢/kWh ~:"':'e. ~::1j·;:-:::·<2"::'0:l 

. _. ":Off::"pea:lt;':~ ;.:,::,"""'; ',:-:,:: :::-.; ~2·.:SS6¢'lkWh',::;-:'::::J::·':; '.)r:~'!' 

This ;:ordei'~£s '-:effecti ve' -tOday.: 'Y;C: 'X':::- : ~~\ Ie;;.; :'-:oO~:: . .>": b ;":c j".:!.:: ~ ~~ ..: 

Dated' Deeemb~:"j;":L 'l~'Z.,::;;,:atsan· Frand;s:cop CaJ::i;£orn±a:. ':::.J:::~'::~ 

"" .. - 'r. , .... ~ ,-~ 
.... ' ~~ .... --. " ... 

.:.' :' .... -:. .' 
' ...... -",.- ,,~ .. 

. .... ..:;-;:. ~ 

.~ -: :.:-:~ ::~, ~ :. '~RICIiARD CD ~ ~GRA'V'E1:,~E ~t c 'J~;:> ~'S: 
.. '~~ ,- : :.~: '-:.: :'0 _,;:) LEONAR;D ~.,":l.GRIM;ES·I' J:R··o':-' VIC'l'OR C);LVO";' .. ..r- -.J ... _ •• ,', 

PRISCILLA C. GREW 
Commissioners 
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