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Decision 82 IZ 058December 13, 1982 ' D 1 g,_-,lln' :° IP\ L
‘ 'L
BEFORT THE PUBLIC UTIZITIES COMMISSION OF THE smm*" ATTFORNT
In the Matter of the Application
0o SAN DIZGO GAS & ELECIRIC Applicatlon o788
COMPANY for authority %o increase % (Piled July 2, 1980;

i*ts rates and charges for amended Decentber 22, 1980
electric and gas service (NOI 21) and February 23, 1981)

(See Decision 03892 for appearances)

Additional Apvpearance

Thomas J. Varge, for Department of <the

Navy and All Executive Agencies of the
Tederal Goverament.

ORDER CORRECTING MECHANICAL COMPUTATIONAL ERRORS
AND REVISING EXPENSES

Summary ‘
Mechanical computational errors discovered by San Diego Gas
& Tlectric Company (SDG&EE) in Decision (D.) 93892 have been
determined and corrected. SDG&E is authorized to file revised
atsrition allowances reflecting the corrected numbers. SDG&E is
ordered to base attrition allowance on revised labor and nonlabor
expenses proposed by Commission staff.
SDGEE's Petition for Modification
On December 30, 1981 the Commission issued D.93892 in
SDG&Z's Application (A.) 59788 for a general rate increase. D.983892
authorized SDG&Z to increase its base rates to provide the following
increments of revenue for the 1982 test year:
Electric  $144,613,400
Gas 21,609,300
Stean 79,600
Total  ®166,302,300
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PIRPEEY

The decision, in Ordering Paragraph 7, also anxhorizedLiLl-~~4

P

SDG&E to file, on Nbvember RS 1982' an adVice 1etter for revised &as,

ey -
s.

electric, and”stean Tates for 1983, ‘vased ‘o i ‘attrition ‘caloulation -

oo e - RPN I .
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adopted In *the decisxo Yoo T RTRE Tee e _
In- ana'yzing D~93892 SDG&E" discovered‘what‘appeared o be““””

faal=tank

inconsistencies ‘between the Commission“s Ianguage and nuzbers.” ‘Tnese'
inconsistencies were identified 'in two areas, -one -in 1982’and“1983 SLaSV

te base, and the other in "nonlabor expenseﬁ(not—subject-tor S nTive

. . -
N L T ‘a.

index_ng)" in the 1983 a*trition mechanism. AR
SDG&E discussed “the inconsistencies with the Commissmon”’”’”"

-

stafs and conf*rmed that the adopted 1982 results were indeed e TR

~oos

e Saew e DD b

—~ e -

erroneous: The utility requested and" received copies of‘the PR

workpapers that the staff‘used a determining nonlabor expense (not

subject to indexing\ ’or the adopted*results in - 93892. SDG&”"W'.

reviewed the workpapers and identified what' it considered %o be two <
rors in the calculation of ‘income ‘taxes,  one on-the inmterest” °°°

R IR LN g -

expexse deduction and one on the overall calculation. EEEEE
After SDG&E had identified the three errors, it“filed on

April 2, 1982, the’ petrtion ‘for modification being conside;ed in twis
decision, requesting that electric revenues collected"n 1982 be“‘“""'
adjusted downward,’ consistent‘with the balancing accoﬁnt adopted in

S

D.93892, and that *he adopted T983 “tax expense "t be'used*In
determin ng-the att:ition al owance for‘1983'be modified.
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Opposi tzon of Cltx
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‘ The City of Sa.n Diego. (cny),ﬁ on. April 6 1982,~ £iled .2 S
movzon oppos;ng SDG&E s petitlon for mod&fication. he diﬁfwub ::ﬂtﬁzt:
requested that, should the Comm;ssion EOnsider SDQ&gf_Mpetmt;on, ihe~.;;
Commission should consider the labdbor: and: nonlabor esealationﬂrate
assumptions used,in D 93892 as- such gssumptzons mlght no -longer be . ...
valid due. to charged economlc condltmons.;wx- .

Secve of Reovened Proceeding T

The Comaission, by D. ez 10-051,. dated October 20, 9&12,~ in
reopened the ‘proceeding, dut specifically lim;ted the .reopened
proceeding to the *eceptzon o* evidence eoqcern;ng_the errors alleged. ..
by SDGXE. On Octobe* 26, 1082 City fiied a petition for, :ehearingwmawﬁ
of D. 82-10-051.“ In the petition, Ozty contended,thé¥“§hile Jhe . . .o

P Y

Comm‘ssmonquhas auxhority %o limlt lssues under the rehearmng A*‘_;ﬂﬁ,,

S oaen S

sections of the “ublzc Utilities (PU) Code §5 1731Axp:ough.1736 it“ o

L e [

does not hawe simllar authoni:y under EU dode § 179@:;Ybi°h
authorizes reopening.. .

-.(-\...
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A public heazing on SDG&E 's, petxt}on.was helqroq yarm s
Vovembe“ 1 1982 and\ev;dence was. taken.on the‘;iqited Lssuewof the

[ -

comnutatlonal errors.

- I" e =, T ..‘..’- —,.,.a.._\,.._ P
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assumptions made Ln estima ng the 1982 test yea: have turned oux.tov

v e

be incorreet and unless the. Gommisszon reexam;ned those assumptmonsn:;'
it would de comnounding those errors by buiiﬁing a 1983 attrztlonA
allowance on incorrect 1982 figures. He argued that if the figures
were corrected for 1982 and what is currently forecasted for 1987,
they would very likely offset the alleged errors or even make a rate
reduction appropriate.

On November 3, 1982, the Commission, dy D.82-11-040, again
reopened A.59788. The Commigsion declared:




* A.59788 ALJ/rr

"Having considered the merits of reopening
- the proceeding to examine the escalation.--. -y ~x-
factors whickh will bde the bdasis for. ...

JAmplementing the attrition allowance}™-

- we. take note:of the. fact:that inflat;on‘“.
for both labor and non-labor expenses has
1ot been as ‘high as was predicted at the
t*ime of the isswance of:D.93892.. 7 .~ v

"The Attrition Rate Adjustment -(ARA) -
mechanisn does not provide for any .
adjustment of SDG&E's 1982 adopted-
results of operations before the use of .- .+ .. - .
. indexes to achieve.the 1983 attrition . .
allowance. However, we believe it ‘
appropriate at this time to reopen- - . -
Application (A.) 59788 for the limited _
purpose of taking evidence on the- actual
labor and non-labor expense dndex- --. -
changes which have occurred in 1982 and
the impact of such recorded index
- changes .on the calculation of the: 1.983:
attrition allowance for ladvor and non- . .
labor expenses. " We do not by this - )
decision intend to revise SDG&E's 1982 .. .-
rates, nor reopen the question of what
indexes are to be used for calculating
the attrition allowance, .nor what the --- -~ . --0-
actual levels of expense, activity werex_ - RV
for 1982.- he

"Once this information has been received
in the record, the Commission will
proceed to granz an attrition. allowance -
. based upon the full record and SDG&E 8.
advzce letter'leing. e RS

"As "this limited reopening'will-provlde a**"'
*orum for the issues raised by the City :

of San Diego with respect to labor and
non-labor escalation for 1982, the

City's petition for rehearing is now

meot, and the Commission therefore will
dlsmiss same."

A public hearing on the index changes was held on

November 22, 1982 and the reopened proceeding again submitted
Commission for decision.

-
PR




A-59788 ALJ/rr

Prbliec Hearings
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At the November:i1: hearing Malyn_KA Malqutstreregnlaxory

~tm = *5

£inance supervisor for SDG&L; presented”vxh;bitf210 which degcribed

2l . -

the alleged errors. Malquisxeand Francis~S. Ferraro”esupervising

—~o

wtilitvies engineer of the. Commiss;on:s‘Revenne Requirements,biyision

PR -

Jointly sponsored Exhibit 211 setting. forth: agreed: amounts of the
errors. Both witnesses were examlned'by counsel for-city"and.mhe

were no closing statemen¥ts or brlefs' :‘ :::“:4~r~: 2- . “Zri

At the second hearlng, on Nbvember 22 Mhlqufst presented
3xkidit 212 which had been prepared in response T SDG&E" s =z
understanding of tie Commission\s.intenxipns in D 82—11-040‘dfFerraro

CRDPE

presented Zxhibit 213 whick conformed: to- his-understanding:of

s

D.82-11-040. A% the second hea“zng, counsel ‘or SDG&E‘provided
alternate attrition index” calcuia*ione whick he alleged -were ~similar
to a showing made by another: utllity*in a‘parallel*proceeding.

,e-q. Yoo -

¢ther parties, not having had an opportunmty'to examtne~the'

calculations, protested. . Ip order‘?o avoid the possib;l;ty‘of‘a
delay in submission, the parties stipplated that the mlternate

h -

celculations be merely identified ds an ftem for feference*“‘

.-
. o
L -~

Cor*ections of Errors e e ,
Propogsed by SDGEE ) "'il;w e mmat fepnan A=

Subsequent %o the- fziingwof*the petition?for'modfﬁication,

P o

SDG&H changed its pr0posed revisioﬁé slfghtlyrﬁthe.zevfsed changes

ok

" }
Y O YO

v ey T e
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1982 Nl ;mfngxt L lman

. - Aot o P e e

Adjust Blectric Department juris&fctidiar .
rate base on page 82. downward Y. 86 million -
40 $1,199,220,000 T

Adjust 1“lec't:ric Department jufisdfctidnak“‘u

revenue requirement on page 82 downward by
-:$1,622,000 to*$502;849 4007 v Irozteoo

e LR

P
'

"1983 U e am T L TDDL IR et
Adjust Electric Department Rate Base on -
age 36 _downward by -$6-million toss.. “2o-
L 314 508,600.

Adjust Electric Department nonlabor expense
(not subject to indexing) on page*}6~upward o
by $8 720,300wto $239 896 900.

—
~

e
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Adjust Gas Department nonlabor expense (not
sub ect to indexing) on page 36 upward by
,606,000 to ”$35,,990,.300. Croareooel olnvoel

e o~ coe .

-Adjust Steam Department ‘nonlebor expense .- ;ﬁi“.“°f‘
(not subject to indexing) on page 3 ‘upward )
by $9,900 to $136,200~ i Trenlm

-~ -

Ny [
Cx] o L
- —n v e e

'..'"","‘ P e - N S ..,,. -

The 1983 Electrie Deparvment rate base-adjustmenéﬂwcuI& Tower “the
Electric revenue requirement by $795,000. The other 1983 adjustments
would flow directly thr ough to-revenue requirement,,for a. total

company increase in 1983 authorized. revente of: $T2,54T 200 determined
as follows: o S

‘ln,-\.- ran ~

Electric Department 2 AN
Effect of Rate Base"ETror =
Expense Error 8,720,300
Subtotal | $ 7,925,300
Gas Department Expense Error 4,606,000
Stean Department Expense Error 9,900
Total 1983 Revenue Effect $12,541,200
SDG&E proposes that the effect of the 1982 rate base error be
returned to customers by adjusting the 1982 Electric Revenue
Adjustment Mechanism (ERAM) balancing account downward by
$1,622,00C. The authorized revenue change would be revised downward
from the $504,471,400 shown on page 82 of D.93892 to $502,849,400.
To recover the net effect of the 1983 errors, SDG&E's
witness Malquist provosed that the Commission permit the corrected
figures %o be included in the revenue adjustment which would result
from 1987 rates that SDG&E was authorized by Ordering Paragraph 7 of
D.93892 to file to offset financial and operational attrition.
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. . £ om0 . -
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) Counsel for SDG&E said that, simuiteﬁeously with ihe ‘ .
hear-ng, the uxilmxy was fil;ng a 350 225,306'ett§if15£ e@y}eesleféeif;;
rate reques* based on the results adopted on. page.36 of D~93892u,m
This advice letter filing did not provide f°?;”.Q9E?ﬁﬁt%9n O
mechanical computational errors .since the utilisy could,not« -
‘anticipate what the Commission.might:do about. its ~petition Loz o.-n .
modification. .. the advice letter leing was;.s.u.‘os.eq'o.er;:.‘tzil:y.:we:jec't:ed-‘.M:»‘3
for <the conven ence of the. Commission in. ccnsidering the attrition .
issues of the reopened proceedxng ) LN s BT L
Nature of Errors. . cmme e e e -

Rate Base Erro*s

eam

"
N ~ - ~ - L I T RN
[ i alel - [P

o A Al
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- .
b e [ R

- . . T ¢ .
- e m ‘_.,... I R e e D VIO R o
¢ e et b . - -

N The $6 OOO OOO rate base error wéeeih\the category, oi.plantmnﬂ
held Zor futuxe use.‘ In determining a :ate Ybasge for. the, resulxs

.\-'-“' R

adopted by the Commisszon, the staff‘overstated 1982,:a£ewbase bym¢ﬂhzw-
36,000,000 and this error was carried over in%to the 1983 rate base.
SDG&E computed the revenue requirement change by taking the

$6,000,000 rate base error, multiplying it dy the 1982 authorized
rate of retura, and then multiplying the resulting figure by the net-
to=gross multiplier used by the staff for the Electric Department.

Income Tax Error - Interest Expense Deduction

The first income tax error resulted from the method

currently being used by the Commission in determining income tax
allowances for rate base purposes. Since 1970, the adopted results
in Commission decisions have included income taxes computed using
interest deductions attributable to securities associated with
utility plant included in rate base. Interest associated with plant
not in rate base, such as that carried in Account 107, Construction
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Work ir Progress (CWIP), has not, in recent years, been taken as a .

-

deduction -n,determinlng incomewpax aIlowances:‘“(The reasondﬁleness

of this pracplce is befﬁé‘}econszdere& by “the Commzssfon in’ {¥s ‘9::73**
‘nvestigat*od of the proper-level of‘income tax expense o e arlowed
for *a“cemakmg purposes, OIT 24 ) VONT UM Lls Lol omorrol colivin

In calcurating the ‘income taxes gssociated With the results -
the Commissxon‘was“adopting*in”D;93892;~theWetaff*deductedwinterest~*7“7
associa*é&"w‘fh"CWIP*“*Heéeby*undere%é%inéwtﬁe1&&65&é&“§hcomé¢f€f°434f
expense ‘included i{n the category "nonlabor - expenses “(not" subject £5°
indexing)" shown on page 36 of the decisfon. =370 -UUNEIUT tHT TLonoxito

e

The second error was another mechanical computatmonal—--m—»—
error.

~ e, Eathtia BV A

income tax'pu.poses, added the 1987 ratem&kfng deprecfatfon expense _

to the income tax’ depreciatlon expense. “The 1983 good income*tax“‘ J*ff
deduct ion was-thus overstaxed~‘“***3 Troryoesto.nclionlzzed

L




:Revenue Effect-of-Brrorst . o ~z oparluaen g Toax?

LT PN

The revenue: effect- of~the 1 082: Elec*tr:i.cr Depa.rﬂtmen:t«'ratee >
base error-wvas-deternined by SDG&E: ag followst~co~rar = T2

Rate Base Zrror -c- . oraves oo 2a 86,000, OOO

o Authorized: Rate  of~Return Lowen o2 9:29‘:*.:,
- Operating Income~ Effect ~ui-on 200, 775,200 00 -

“Net=to-Grossi Multiplier.: - - cv ~~2002.00240:0~

Revenue Requirement® Effect: -7 - 28156224000~
JThe amounts: 0f: the 1.08%incomes tax errors- aressc:
Interest Errors: v oo ACOToUL TTEIIO SLNLCNS
BElectrice:™ 2 ,momro sund wron $45,4515,0000 0z

Gas N e 3, 607mooo,..;
Stean ST LM e e ____155090;;k;;
Total e $8,068;0007 2o
o Depreciation Errorssls, zo™ o fot eIl

L.
‘ ""\V bl

oy - -

TR , Federal 200, 3¢

2l7. Bleetric _ $4,985,600 202
Bt Gas [l ? s [ P _,'- 794 ,.1 OO ~
T Steam RN 800

rora 7 §5,7780, 500 $4,624,400

]

[P

P ey n-,--n

The tax e er o*:these errors was obtained"by use of‘a computer 80

the intermediate e*éﬁs'are not avafiabie in the record. Mhe PemsRT mT
reduction in revenue requfrement associated with the *6“000 OOO

e e e

ec**ic Depa tment rate base error will result in reduced income -

-

taxes-' The Yotal tax and‘expense effect are. I

Tncome max LT
Effect of Net-to-Gross
Interest Effect Total Tax
and of Rate _ - and Expense
Depreciation Base ' Effect of
Zrrors Error . Errors
Zlectric § 9,588,758 %(868,458) $ 8,720,300
Gas 4,606,000 4,606,000

Steam 2,900 ‘ 9,900

Motal  $14,204,658 §(868,458) ' $13,3%6,200

oy "\arxﬂn."-




A.59788 ALJ/rr

The tax errors resulted in & direct:reduction:’in the income
tax allowance; and therefore there was no:tax on' tax"reffects

requiring use of a net-to-gross.multiplier: - The:rate:bagererror;,’: .7

however, reduced the amount of net revenue requireds and- since the
taxes on the gross’ revenue necessary 0. earn:the  metirevenuerafter
taxes are reduced, the $795,000 reduction in’ nettirevenue” Tesulting
from a 13.25% rate’ of.return applied to-ther $6,000,000C rate base
error reduces the tax allowance by 38687458 zuniionl myunaef

To obtain the reduction: in: revenue: reguirement-determined
earlier, the expense effect must be offset by the:reductionin
Tevenue requzremenz from the rate base error, as follows: Iz

Total Tax and - Revenue Effects b 0T

~ '
P

dxpenses~Effect~»w of Rate Base zowrs

of Errorg -~ . Error Tamel
Electric $ 8,720,300 $(795,000) 215 no$T745925;300
Gas - 45,606,000 Dol 4,606,000
Steanm fﬁ.:?i.*ﬁ9,900 BN T cinian '9,900

Total .’ §13,336,200 7T $(795,000) $12,541,200

A CRedfF;gure)
The staff errors, as presented by SDG&E witness Malqnist -

were confirmed. by stafr witness Ferraro.\ Ferraro testified that hié __;
group redid. the. calculations that,had been made_ror the original |
deczs:on.ﬂawer a*o s, reca’cnlations would have reqnlred & larger . . .
revenue increase than was being.ré@uested,by SDG&E .and he~thérefore
accepted the utility's resulis.

',-\--q"“
e

~
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iscussion of Brrors... -~ - o, o L% eoienpn oy

o - e
2 ae A e - e - "_..- .sm«_ LR \w‘vr Aa o

Although both witnessea Mmere- exanined. by,.counsel. ﬂor City-
and Federal..Government, neither of the interested parties elicited
any _ndi.c.:&‘e; that the errors did not occur in the amounts and ways
deser bed in the. direct testimony. Staff witness Ferraro, who had
assisted_the: Commission by performing the calculations required for
the results adopted by the Commission in D.93892, forthrightly
adm:.**ted +the: m:.s‘talces. The Commission will fing that D °'5892
contains mechanica.... computational errors as discovered by SbG&E in
i%s analysis ¢% D.97892 and will conclx_zd_e_itl_;at‘ the mi’sta:kes s‘houldm“
corrected. ‘ ' — =L =
Corrected “rro*s

B N

.t ,.‘,-,n '.. .,..,..-.A.-\. - b

T e w0

Upon being revised ﬁy striking a.n correc‘ciﬁng_ th

P o

" -~ #

p’” 93892

Ta

compute.tiona.l errors& det.ermned Yy th;s decision, page "56 f

(.-,‘, o

should read as follows- T e LR

o ——— S A P

"SDG&“ will use *he"' nﬁinbers set Torty velow in pre?_oarfng Tt "

PR <:-.,.,.«. o -

o v iy o e

. advice lette- for ‘the 1083 attrition al‘iowance-""_ T AT e ""'”:‘ =S

‘-—-:',\\ R e et L s A ‘.",-ﬂb“n‘_n-‘ﬂ ."'."
-_",,- v ” . RSN PV T iat

A P m
($000 )\J SDTLIZLOY e

. e . . g oo L -~ " . EES e . e
-~ o . a4 - - A R T A

~T Nomtmre S e

i vk - -
LIRS "'"u vA-V.h.

| ”Labor "Expenses. x CPI . .. 27,8759, ,,,,60 1954 .,J.;_.:._f,.”

caame =

N‘onlabor Expensges’ x PPVt SLEAT LR 6L LTI
oy “':-r -"-\; u"'l‘\" A ‘. . PP .‘..\,,., ,.\,_,\,\-_

. R 10 »608. 9“

‘. - " Pa Rk L e . . - - * vy e m" - - '.f- -y
LA . N R “ - LN - . ¥ i ety L T ) --‘.-_rv e P A ]

}L

RN I(rdnza_‘o'ap' Expenses 1 ,.:;‘;:‘ LTS LoITIongn To netned oSt
not -subjeet- o - ~o o wnivien "5 990 3‘::,;' 239,896~9:> . ~*1-‘56’*2
indexing) R o Al | RS

-

‘f,‘,l"‘

191,114.4

F&T Factor .0256 0214 .0256
Rate of Return 1%.25% - 13.25% 135.25%"
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The appropriate figures of Table 1, Column_g,mon;page;82¢3;£$
(as stricken and” corrected) should reads Cestiv nesd Snzedelh

DrTae Ll TmoT poraraeIal wnt Lo omanrie 3 -"‘*-'-'""Au‘bhﬁri'zed

- o -

- - + ~ —v\wf\‘ -
~‘Revenues - -
=“a,..‘.:3 ‘---:-..\.-\- bl =i
sonitnrien L i%
-

-._\.k-

P

e e -
”

Pos*tmons of PartiesaRegardlng AT
Reexamination of Attrition Factors

SDG&E strongly opposed the further reopening of the ,
proceeding to consider attrition, both by a statement of“posfttom““*“‘:

Riedefiale .

AR E S B detod

fileé. Vovember 16 1982 and by statement of counselﬂegnghe hearingz__n
SDG&E argued that in the course of its orlginal X LI
consideration of A.59788 the Commisszon considered and flatly rejected
a proposal by City for an attrition adjustment es conteqplated by D.82-
11-040. Furthermore, in three. othef'meaor energy utility rase, cases
the Commissitn epeatedly emphasized its refusal to take a second look
at attrition adjustments. In a discussion on one of these cases, the
Commission acknowledged the usefulness of {ndmces,“even*in light of
the volatile ecornomic activities characteristic of-.the. recent: past and
the likelihood that the indices would, to some extent, be in,errcr.
(Sou*he“n California Gas Company‘D 92497, dated December 5, 1980).
With this degree of specificity in rejecting suchnaddustmenxsu SDG&E
belzeved *ha&“zt was justxfied‘mn relying on the f;nal}ty~o§‘that

g bt b et

aspect of D. Q3892. That reliance %ook several forme:
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“from SDGEE. . Ry

" SDGEE went® forward” with“financial®and” ~Toc
operational reporting to the
firancial community. Its estimates.
of 1983 attrition allowance, as.’ >
determined by the Commission in - n“j: CoLaTl
0.97892 were made as’ tolthe level fysz ' .
over the 1982 dase. 'Ia turn,’ the
financial community made. ...
Tepresentations to prospective
investors and. these investors in turn~ .-

relied a’so on the flnallty of the .

decision. A change in course by’ the

Commission could.cause: irreparabler .-

injury to SDG&E. and its. . e
shareholders. In ‘the future,” great T T
uncertainty would exist. as.forther ~o. o inrre 0w
base-level of revenues through-the. ... . . .. -
test year and investors will shy away - ’

w o v

~

R V)

SDG&E relied- on the- finality of -
D.93892 with respect. to_its. annual <
budgeting process.” SDG&E" recognlzed
that it must and it does: budget =

~annual expenses in accordance wmth

grospectlve authorized- revenues, and
hese, in turn, give rise %o . -
exceedingly tight constraints. on.
operations. Now, 11 months into the
test. year. 1982, SDG&E's:budget and: -
planning process is well in place and
there are new added uncertainties
arising duwe to: the.contemplated: "
action by the. Commission. -SDG&E .

submits that the doctrine of S

Tor

equitadle estoppel does apply t0 the
government's action. .

the reasons: given, SDG&Eucontends that—amchange in the

"'«." "

attrition allowance wou_d”amount-to an abuse of the Commisslon s

P .u_,'.-. PNV

administrative discretion, especially 1n view.ofhthe Commission's
extensive previous statements.xo the 3. ect‘that no suchhdhange would

be made.

e - - . - e




A.59788 ALJ/rr

SDG&E\commenting.onﬁits.understanding;of ther intent of
D.82-11-040 asks: aricoor 7""“‘“"" ::r”':‘?'ﬁo

T oy

"If inflation for both- labor and’ non—labor
expenses had been higher than" predlcted

2t the 4time of the issuance. of

Decision 93892, would be Commission” have"
considered an opposite adjustment to the o
1983 attrition adjustment** v T } “;““

o ,_...-.,. EE

SDG&E answers- that inefact,,the recenx past isnreplete with
irstances where a uxility was not compensated for phe risks inherent

NS

in prospective test and attnition—year raxemaking:when.economlc

v

circumstances would have jnsti’ied such compensax on, ‘SDG&E contends

PR

that & one-way attrition mechannsm‘zs~unjusteand\mnreasonable.
IZ any adjustment 13 to" be made at all SDG&E asserts the

v lave

Comnission should estab’zsh an attrition mechanismswhichhprovides the
epportunity to adjust escalation rates: for*indxces avn&lable late in
the test year. This kind- of‘adjustmenx for pecorded“escalation rates

PRy Ve

should not be one-sided. It should allow'axprttion'yea: ‘base revenues

R N i

to fluetuate, either down or” up, dependent only upon themyariance
between adopted test year escalation.rates and“an estimate of test
year escalation rates available late ;n the test year:n The attrition
year increase would, o* course, Incorporate the‘forecasxedfinflation

R - - - Ve e e a

PN e e - LW o DT eiam “..u.‘o-
ra‘\:es. - - ‘ A -

,.A...,,--‘,-...,A Mmooy .'...,

To ensure such treaxment SDG&E recommends—that*in the
future the Commission adopt the: following_measures in establishing

attrition mechanisms: -~ -- n;y~~ e jw~::rﬁ5 7 e
1. ZExpenses %o be escalated in- the”
attrition- mechanism- should he-in- pre-=-. -
_ test year dollars (not test. year or.
‘attrition year dollars).  For - st
-+ - example, SDG&E's 1983 attrition: .~ -7 -
. . mechanism would include expense.
" estimates im 1981 dollars. “This

.
- N-t-ﬁ-*,rr,"‘.
. ¥

~ ""-4"
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- would- eliminate- the- need to~estimate-~G7VIT

- test year and. attrition.year .. .. o -.ienean as
escalation rates until late in the )
te'st year,- meking expense estimates i -
petentially much more accurate, and- -~ .o~
the record more clear. '

All OC&M expenses, except those which i
‘are in no way subject to the impacts T
" of inflatiom, should- be- escalated: - ~
Specific known- expense variances in -
the attrition year should be o
reflected in the pre-test year - Cee e
dollars and escalated- as part of the
att*ztxon mechanism.

Zxpenses would be escalated twice. _

Late in the test year, the-estimated~~37”

test year and attrition year. . -

escalation rates would both be

applied to the ‘expenses which have

been stated in pre-test year - :

dellars. This would be done through

an advice.letter filing and* would not

require additional hearings, as was:

the intent of D.93892. e

SDG&u ma;nta*ns that any Commiss:on order adjusting SDG&E saiﬁ.
1983 attrition allowance should include. these three elemests- : i

Counsel for City nade a brief statement in which he said
that Cit y appreclated the Comﬁission s taking additional evzdence on
Lla2bor ané nonlabor expense index changes. City was, however, still .
opposed to the entire concept of an operational attritional allowance ”"f
and believes that a f;nanczal attrition allowance should only. be used .
during periods of increasing inflation and rising interest'fatesl He,, o
Pointed oux that interest rates had dropped substantially and that
the forecasted increase in the Consumer Price Index (CPI) and .j_ﬁ
Producer Price Index (PPI) are S0 small that increases in ; o
productivity should more than overcome the lnc;eases in costwa

CoT e

- DL LToamIT Q"
inflation.

ar-

o

NI T
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Staff counsel noted that the.utility's:opening- statement
dealv with the appropriateness of‘the*reopening'of~the proceeding.
The fact is that the Commission.hasrreopened and staffecounsel

deexed SDG&E's arguments to be’ mooth: TOE ST C*-“*““Uf‘f

Expense Iffect of Experienced T T
Bxpense Index Changes Jo.°w ©:0°0 CIesn .:acuspnﬂ TRC LA
T

Although the SDG&ssposition.is that no‘recognitlon of the

effect of index changes is appropriate,” ‘the™ utdlity‘responded to0 the
Commission's request for evidence on, the~changes- ;{;ﬁ,;ggw

SDG&E and the staf? used generally phe same~methods to
respond to the Commission's charge in D 82 11—040. F rst the‘:
expenses that were subject—to-mndexing,'as shown on page 36 of
D.93802, were deflated by the adopted'escslatdon-rate for both labor
and nonlabor, of 10%. The deescanated 1abor esximates.were then
reescalated by the actual labor’ incrense-of“efs%lforf1982“” The
deescalated nonlabor eszimates were reescslated by.DatafResources
Inc-'s (DRI) projected increase inm the PPL ‘0f 3.9% £07::1982. SDGEE
then p*oceeded to calculate adjusted 1983 expenses to be used An i%s
1983 attr tion”advice letter filing,_whereas the stsgf confined -
itself to revising flgnres in D.93892. ;Awﬂm e B

' “here was one important differencembetween the SDG&EHand

,.—._.m

stalf responses, however.' Witness Ferraro testifled that the N -
classi ficatlon nonlabor expenses (not subject to indexing)" was N
misl abeled. Ferraro had supervised the derivation of’ this :'i,wm-
class:flca on at the Commission s directlon 1n the formulatlon of

alaladn -~

D 93892. He stated tha* the clsssdfication actually included sonelfm

I

tems in the’ admin*stratxve and genera; expenses and in the operat;ng R

e D e A

and malntensnce expense categories for the Electric Department fhat
contained labor and nonlabor components that were escalsped-to f‘j

e

achieve the 1983 estima e‘ror this line’ item.‘ Ferraro o




A.59788 ALJ/rr

O auniandand anilife o Wi le' ek diuade Lo s -Wp--.—v--w R T Tl W et SR N oY
.,v,u_ [P T W S LA oA Sy W \-"‘._- e ’ N e S A
YT ,": o~ . - r\»""" \'\ ~-'J - r'v—n r"“v‘*v“'f"\w"‘ v e
= VLR I B S S T A ]

therefore responded by revising this 1ine item. In response to a
question by-the administrative law judge (ALF),-Ferraro said that
"fixed expensesm would beﬂammo:e-appropriaxe-designatzon for this

Sl \-,_.\.., U\o ] m.w-

line ftemi ™ - =
Witness Malquist did not make a szmilar adjustment and -

explained why in’ his*testimony. ™EeTsaid thatlonly: aurportizc;x‘fd:'f ;the
nonlabor expenses (not subject to indexing) are related to 0&M
expenses. Certain 0&M expenses were placed in this categorys: SOTIEA
pu.posefully.- The Commission adopted\the staff s‘recommendation‘tb
exclude specifically these 0&M dollars from indexing becauge thé}ﬂl
could be accurately estimated at the time of the decision.ﬂ Lhes
expenses relate t0 specific programs addressed in Section fo. 3 of o
D.93892. According to- Malquist, any adjustmentrto “the levels—of“~“
expenses authorized would require a reexamination of each of those
programs, which is beyond the scope of this proceeding.- “ijﬁff,ﬁi?ff'
Malquist concluded that the 'Commissionzobviously felt-no:
need to subject these expenses to varlations in inflation estimates,
as indicated by their inclusion in this nonindexed category.-ziulsszans
Transmission expense is a- prime’example. -Om page 109 of D.93892 " %he
Commission adopted an estimate of fixed wheeling expense for 1983 of
$9,518,200 which was %o be included in the expenses not subject~t5::“
indexing. This amount represented contracts which Malquist~said-are
entirely independent of fluctuations 1 -the 1982 Unflation rates e
Thus, he argued that any attempt to deflate and reescalate this

amount would be entirely imappropriate. PROEOTIE DnIVeR

-

-

q- .-,\ n ey
u-.‘d

~The :deviation, as:calculated by:.both thesutility and: “the-
starf, of the labor and nonlador expenses subject to indexing shown
on page 36 of D.93892, is shown in the table which follows. These

revisions were made to the page 36 figures without the mechanicai
computational errors being corrected.
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CAICULATION OF 1987 EXPENSES SUBJECT T0 INDEXING
USING EXPERTENCED 1?%0(%0&10}7 RATES

b ey

Lot ¥ oo s

~

oWl Gas‘::“:f':t-”.:L..
nt ..~~~ Department. -
“Tabo 0

~ P - ar e TN e e e e
- U oht s o mmwdna e SAha -

“$50“195'-4~$64,4%-6~$27'973 9~ $10;805:5= 8 97.

v

Ao e -l-,-,-n.‘ T S
D LR V0T, Sl

Adopted 1982 ¢~ ~rrw o Tow Zenmogns NE&C xiarted  Looonog
Zscalation |

P T R - ..r"...,~ o~y

096”“‘“10“036 710.0% ““'“10 o%“‘ e

s
' e R T o e
T "\--QAU VH*“’\.'%:-A e e w L u--h‘

Lt e

54,723.‘1..,.58,635,1\ . 25,,430.8 20,8

-~

. < . a " BN . Vo ey e
R R v LR o - LR S VI PR . - e o ) e

Experienced 1982 RN

e A A

. r-‘--v-
..-.m - aa

T
PR A

D T T ot S P P
L LN - e b om e e Al‘J‘-\-lﬂb e b

4.6 60,521.9, - 21,5924, - 10,2063 . 965

v
RPN
N i b4

[

K8
Wi .

4:3% :

.‘\»rv‘ -~

- $62,5214 363,541 278102.6

fm - - ) ‘ o
B . ; - AR B - > ,..‘..AV- -
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. "¢ Ferraro- calculated his  revision 4o~ Electric® ‘Depa.rtment

"nonlabor expenses (not subject to indexing)" (which he proposeddbe"”*'“:
redesignated "fixed ‘expenses")-as follows: o~

Electric Department:
(5000)

Line No. I4em Labor:

- o . - B
oo Ty el
. DL SR Y

o,

1 "Nonlabor Expenses . .
(not subject to TTaLh oL
v dndexing)l Per oo L pan noxcd 2,728,588 T
D.93892, D.36)caot ~iirilnns ‘ 231,176.6
FPixed A&G and 0&M o : '
Expenses ' ’ 11 095 4 11,888.% 22,983.9
Deflated @ 9,169.8 9,915.% 19,085.1
1982 - 10% labor - L. -
- 10% monlabors oot uf hofongml vlrootzbel
1983 - 10% labor
- 9% nonlabdor
Inflated € 10,476.5 10,745.0 21,221.5
1982 - 8.5% lador
- 3.9% nonlabor
1983 - 5.3% labor
- 4.3% nonlabor
Difference
(Line 2 = Line 4) N 1,143.5 - 1,762.4
"Fixed Expenses"
(Line 1" = Line 5) 229,414.2

[SIE NV ST R NV B A
. . N .
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- Ibe- nature. of- the: flxedaexpenses impacted. by escalation
*ac.o*sawnsu-~~»~ Ln o elsw U mmlweonDoar ocrotdue L omene

: Sl TOm, Sanmalxe Socr ron”
$‘56,34,.5 Total. Fixed G and. 0&M. Expenses :
(9,518.2) Wheeling* = - -=rc.7C

-

(155 3) Rent N

(3,659-5) Health Plan

(13,401.6) Pension Plan*

$ 22,98%.9 Fixed A&G and O&M”Expense
- ‘escalation factora.t -

L.

_ __(R,edhf'igure) Vel hma

. -~
A2 P
- R . 5

- \.
maNaT W
Cla

*Indirectly impacted by escalatLonufactors.

o1
(S
[ |
1y ¢
)
)

S b

2L AF

RIS

o

tOry
[ ]

>
£y
+

. '
1771

i; 1

Py 62
O
.

[N e
I I
petaurle
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g el e e VA e
e o ,'M..._\'-< Rt VL NS e
gt T g e e ——pe

g'_‘ (S o r.u-—— Ty

C -~

Should the Comm:.ss:.on adopt’ ‘the sta:ff recommenda‘a:.ons
proposed by Ferraro, page '56,01’ D. 9'5892 before correction for
:nechan.cal computatiozﬁl erTors; wouldf%become oby striking and >
revising the affected values:

"SDG&E will use the numbers set forih below J.n prépﬁﬁﬁg i‘ts

advice.letterfor *the: 1983 atvrition.:allowancesy’. 367:“; A% c .SE‘T/’&?-Z
:C::.C.J.«:‘u: TZRt 8
Gasg Electrie =voros” Steam
——— ""\'"h"*‘.foff ———

AT} I

-
e S edak]
\vw-«.« JES RS

v P k ‘: . ?
. . a Tt 3 e v~
Y TRl e L 1S edll
“La‘oo*_, Bxpenses.x CBI. ... . r*"\"277”592'43? Ta2 59“,5:?14- & "‘f’ 93
- : ' B ST o S San rval
. O: :O"""'Ju
Nonlabor .Expenses .xPPL . ':7103206.%3.S% 60,92539wirl  98.3
B S e e aa et SN, N =Y S B
ke '\Q"\F‘:“\""f_\"*»”

Ch Cawy frm e ' —_— = S ATV e e

135 RN S 3 16,8088

D omee ‘4..,.(.\/_\

Yonlabor" fbcpenses e
(not subject to indexing)

rﬂ - T ot s
"’u"' .,n,.\‘ L A . - ; g L 0

Rate Base 191,114.4 , 20*-508"6'~"~:m. €459.0
"*'“o::o:':v:m.* anivs "'u«
ﬂ.-w- ~ \-\"'\ ~c

P&U Factor .0256 “‘“‘..02_ 4,“"”"' -0256

- - I Ung
\.QC \.ﬁuwm. f

" '\, - - ’ ' » ‘: N e L, 4 e -4 w-.maa-... o
Rate of Return | 13:255‘“-»’3 ezoul £3.25%"

' w .‘ LA iy
e - . .: - ; B T ) ' '.:'._*;.«ﬁ’ S o Au-)\:n. -
JC0 ::-“Qﬂeﬁﬁﬂc o
f.::.' SOHESIDCTIA
Revenue Effect of . oy SR e b T

Exvense Index Changes ':;; e I ‘.u— o

PSS .Ju.

SDG&E witness Malquist related the revenue, ef*’ect“ o:t‘“‘t,he

.‘AJ 2 -.- s

experienced index chenges to what they would have 'been"had: D"93892 been

oL lals

applied without modification or correc‘tlon. -The..impact oi:ﬁxpenenced index

et
A ._.-...\.\_,

changes on the 1987 agtrition allowance is shown on the followingz"table:

_,,.,r,-..f’ LA TOG 'ﬂvb‘m

R L W e o

fotae ~r\-\ (-1‘;-"
L,c_l_hu- e e a
A ..w oy

D ™ Ay
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IMPACT OF EXPERIENCED 1982 INDEX CHANGES

. (8000).

oN 198'5 ATTRITION ALIQOWANCE

Zine

~ . Labor-:z Nonla.bor

E.Lectrzc s
Department

o ‘De@ ent
« Labor~ -+ Nonlabor

et

. -.‘-Aﬁ\ =
.~

. —Steam

-

Yem ha

No. Item-

1 Expenses Subject .. . . .
" %o -Indexing from' - B
D.9%892, 2. % $6O 195.4 $64,4%.6f$27.,973-9 C810,805:5 ~ $L9T. & cH 4L IV I

2 1983 Escelation

' - Factors (DRI" g

"~ November 198277
Forecast)

. -5 Lndexed. Expenses

L per D92 ::

Subject o
Indexing~2. o3

nse~1‘.mpact—-of
rienced Index

62,521.407 63,541.5 29,054

F’\"

. ,
L ]

"'—r\'* ,_...,,-.,.-,., . m——
. P

-,
v

[P

5.7% 5.3%

-

4.3%

(401.7)

- g e
b',\ v-—ﬁ—-

s

O latad Rl

4.3%

.-
e
DN mmd ™ SWTWD

"

53%

Pl

8 10y645.2 2 7 106"

(624.9)

( 1'..';-‘.1'2

r\'ﬁ -
.~y

P

4.3%

363,385,085 867,272.0 $29,456°5 “$T1 127031 $T05:0° $108.6

102.6

(6.0)

Coenges (14 = I5) (862.4) . (3,750.5)

-02564,

02145 202564

02145 0202564, 02564
0&9 (mof”(ms) uem T - (0.2)

7. 778 Revenmue-Effectlof, ° oLrot

Arplying Experienced

Index, Changes to S en 7607

Expenses’ Subject Th M

to Indexing (882.9) (3,810.5)  (412.0) (640 9)
(618 9) (1 ,143.5)

Tene
e

(1 -4)

= .79 Decreasesin -
mRixed Ibcpenses"
10 De¢rease in F&U
Associated with

"Fixed Expenses" (24.5)

(13.3)

11 Revenue Effect of
APPLYING , v n e
“Experienced “Tndex T 7T
“Changes to- "Fixed: '

Ebcpenses

(19 +T10)° (632
12"‘otalRevenue Fohallsdnliina® :,w

Effect of E@ense

Index change .
(Iztlegffﬂ) ° (1,515.1)

(4,978.5) (412.0)  (640.9) (1.4) (6.2)

(Red Figure)
-23 -
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P

-1 -The totel revenue effects, by departmentS'an&'fof“the uzilzty

as an entiuty’ woﬂd be-— :"..' ,2'.": z :_"‘ .'.. S :‘:'-‘.: _::.D ":C 22.1"1.3’"" W
et ola SR E"'&C‘tl‘ic - G‘aS SLSX ":'S‘te'&m"&:: /
PO Lt (RO :C DT . ::_-(3000) lononi™ hnno

Eo et Syiin

Revenue EBffect: of- ool
Applying Experienced..
Index Changes to
Expenses Subject to 7700
Indexings . ...~

o rreista ar mrmmama OAOA
e et e PR [ ViR poeeun) (e

Lebor e82.9) (812.0) o (Aedert e soo o 29623

Norlavor- .. .. (3,810.5) .. (640.9). ... (e-z}ng zaocs (4,457.6)
- Subtotal . ‘-~r(§w59§;ﬁ).ﬁ-CL.°52~9-~:~'~-G1~6J (5w353<9)

Revenue Effect o"P

T PR e o m wn ; b v\-'( N e e e
-t et

App ying preﬁlenced S . e e i - ‘ L ;A.' ..i e e " r: " O -'- 0 w T
Index Changes to o7 ~0¥ Deea 0L CHER e 20 LARRS i
ixed - Expenses!- i S

Vvt Lot ek

.Labor. . .- (632*8‘) *” =

Nonlabor ~z ::-;_‘-f, (‘13,1:68._‘-)1{ som v o cnmavo=tass andd z“168-0‘2
:';(":1 ,§OO -.8_') 0T RST Y nlhemad Al v n_-.’.::(ﬂ 2,380.0.'-;35)

Total Revenue Tﬁﬁ‘wcj
Effect of xpense“j‘ T

Index Changes: - - -~ BRI
N A C6,494 2)“”(1 ,052. 97
vl o Tr e ol 2 ﬂ(‘Red." -F:f gure:)

iRl D R e -

Approp-lateness ot T o
Revising 1983 Attrition Factors for -~
Bxverienced Expense. Index--Changes-- .o~

-- As stated in.D.82-11-040,. the. Commisszon~is-he o~ RS
considexing only -the- actual- expense index- changes. that. occuz-red in-,
1982, and the 1mpact of such .experienced. indechhangesnon.thez~w~aTw
calculation of the 1983 attrition allowance. The Commission,: -..-:~

emphasized that the experienced index changes would in no way affect
1982 rates.




A.59788 ALJ/rr

.. SDG&E,. .ncltslstaxemenxsw,declarea that.it.haSLrelLed on
the allowance mechanism speclfzed in D. 93892 and has-planned Jits... .. ..
actions. accordingly, including drafting of.budgets and forecasting
one*ational and financial results. DBecause of such reliance, SDG&E

the Commission from reconsidering the attrition allowance, “and-c S“f‘

3,\-1--n'-‘ ARy

SDG&E's counsel stated at the hearing that the action’contemplated by.‘
the Commission in D.82-11-040 amounts to an abuse of the Commission"s-"-

administrative diseretion. -0 ERCCEN piefa

ey

e ). SDG&E haxing,raised the,questmonnoflequity, the Commissfon

will consider its contemplated’action in light'of the pr;ncipleS'and
standards of that system of jurisprudence. TO To0TIT ovanver

e .
egmernarxE e ivivaa
NGRSt

-

"He who seeks equity must do equity"™ is the most ndnmail xedmT

!

Pt

fundamental maxim of equity. Under this maxim, one seeking relies ~TxI%
aust provide for- the equitable claims of the ‘adverse parties iuvolved
in the. same controversy. (Dool v First Nat.” Bank (1929) 207 C 34T~
351; Richman v Bank of Perris (1929) 102 CA- 71°,. 83; o'Brien-‘RF:r?
O'Brien (1925) 197 C 577, 584; District Bond Co. v Pollack (1942) 19“5‘m
C 2d 304, 307; Collester v_Oftedahl (1941) 48 CA 2d 756, : i =-vr wipes
7605 Qlivero v Rosamno-(1941) 42 CA-2d 740;- Viotti v Giomi (1964) 230

CA 22 730, 737.) Ratepayers in California rely on the regulatory
process to produce utility rates that are Just and reasonable (PU

Ly, e R N
- E

Code § 451). The Commission could nOtw-in.goodrconsclencé?:éllow~l;i‘~*“
Tates to g0 into effect that it knows pzomidemio:,an:allowancecib PARGEe
expeuses in excess' of the level ‘that can’ reasonably~be-expected %o
prevail.’ This 1s particularly’ the ‘case ‘when' the utility is*asking~ﬁf:J°
that mechanical computational“mistakes~in'the Feternination of the ?
same -ates ne” cOr*éE%%d."- conEsWws Il Neltimrrs TERD wnr o omolTaluclos

- g e P . . r . ; — e e o Ratadenial
PR . oy o % -~ ey - g 5 -y 2 sy . ~ \ o
[P . . h PRI SRS PRSI R B Y v ]

.k.—w

=
f,“ :r
-

oy, - e

- &
' ~
LI Y -
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. - a N e K R - oyl ey e .
e ._n . . A, B « . ST P PO . [ Ao e e A o e kbt N v -

e ey Al‘\n -~ - —-,, v-' oy £ PRI A
v w

. e pow s g e
PR A " PR

r
3
e -—— et e R g

Szm;la*ly, SDG&”'s contention that it .relied- uponﬁthe T
literal mechenical: operation~of: the: D.97822 formula;, when:SDG&E knew::::
tha® the index levels:assumed-in-therestablishment-of-thatcformalave -~
were proving.to:be~higher than:actuallyrwerevbeingnexperienced;f1ac o
meritis For-it to-conform:to the~statutory eriterion-of-justrands st
*easonable'*ates, SDG&E should hmve avoaded~budgeting:for Te&l?::?fc o
by the adopted-results-of-D 93892.7~SDG&E alsowdtd inotzneed %o
assuxe, -in projecting operational and. financialiresultscintor198%5 ains
that attritionvallowances: in-excess=of therattritioncthe~utility cocine
anticipated:wonld actually occur,:andcwonld:bespermitted: toxflows o who.
automatically  to-therbottom-line. ~In an-ideal:worldithe~principlegrgue
of eguity would have:SDGEE's™ couriercweiting, atsthecCommissiontstdoor =2
at 0815, 1 November: 1982, with:fourscopies-ofran-advicecletter basedvi~.
on experienced index values.in hands- Jovozon rxos wUESDID mIoLuncsnloos

[ R L™ v 4o we

~The  Commission will conclude-that-the~doctrine oftequitadble
nsvonne" does  not:applyin this- instancet. "The:! Commission>Can neverTsT./

be estopped:Srom-acting falirly and reasonably;:belancing thetc IciriTw«l?
interests: of utility customers, invesxors;,and:employees¢3311:ofrwhomtﬁ:
are extitled-to-rely on the Commission's actingifairly and =c7l Tozissoe
rationally, using the best information availablevcron wvoicro=oon Ton

e ea Ve

With hindsight, 1t would have been well to have: includedgin s
D.93892 a method for establishing a.base for the appiication,ofﬁﬂ-,'~ﬁ?:
indices that would de urecisely known-in- 1lght 0L experienced)

conditions-helore subgecting the.bdase.to adjustmenf forpantacmpa*ed

PO S

&-.‘

r.\ﬁ..n

*amz’;arity o*’a_’ pa*ties in this proceenzng;with thevstrictures_and
exigencies of this Commission's rate case processing plan, indicate

the conditions under which the comp’ex indexing scheme was
formulated.
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- " :.-/

The Commission has, in recent years, experimented w;th many
mechanisns designed to cope with the current turblent times. A

spectrun 0f-acronyas, ECAC, SAM; CAM; ERAM; etcsfor.mechanisms

designed to respond promptly to rapidly- changing: economiciconditions ..

are evidence 0f the Commission’s attempts:to dischargevitsgrsoys oo ~v

constitutional and-statutory responsibilities: -~ The. indexinginivo-z »=ow

[R—

e

zechanisms adopted:-recently-in-general:-rate cases:are:the latest of .-~
the Commission responses tothe: challenge of the %imes., -D.93892~was:. -

a Tirst cut at o fair indexing process.. - - - cwngar o owloval nerol
The-Commission welcomes proposals®for:improvement: of>ther:

-

-

oy -

indexing - mechanism: :'SDG&E's~ proposals are: interesting and-deserverni...
serious consideration.. -This. phase”o0f A.59788 . did-notsproviderizcrs »ans
sufficient exposure £or these proposals.to-be formalized intoc:roricirax

expressed.policy. ~SDG&E.and -other parties arecinvited to-raise-these .-

or other indexing:proposals,: or-opposition: to thelgeneral:concept: ol
indexing; based ‘on-the experienced-operation of. Di93892~andcsimilars?

™

decisions, in SDG&E's next general rate case. ... . xoox: g lmasyn o

- e

. Based on its-consideration_and-analysis-of- this*phase of

-~

A. 59788, the Commission: will”find- that- without- an-adjustment. the . ~r--n-

operation of the D.938%2-attrition allowance-mechanism-will:produce:-

unreasonable rates. - The Commission: will concluderthat:-it+is motri i~ rn:

estopred from revising the-attrition:factors and that suchrrevision: -
is not retroactive ratemaking. .- -~ fozmwctior tood od¥r omsioo
Appropriateness-of~ -~ - ;

Revising Electric Department. T o
"Nonlabor-Expenses- (not subject to indexing)™ <7

As dischsséd above), SDGEE Withess Malquist-argues that =

adjustment of the’ levels™of' expehSes authorized 1n)the 1ine~items < %7 7°
"aonlabor expenses (not subjéct té“ind&xiﬁgﬁ"“Bh‘pagE 36*6£CD“93892""”"'

would *equire reexaminatzon of each o the programs comprising tbis~=*

- «g.—n».. ) s . wq'-f\v)’l o st
. B R P T
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proceeding.

testimony;cleazly=shows,that Malqu;sx'smconclusion4ns.ernoneous. In
2.82-11=040 the Commission stated its intention of :taking ewvidence on ¢
the actual labor and nonlabor expense  index.changes which have:-=vt T o
occurred - in 1982 and the impact -of such recorded ‘index changes ‘on - the =:7:
calculation of the 1983 attrition allowance for laboriand nonlabor I:i it .
expenses. JIIn

The Commission, acting through its Executive: Director::o :

eaploys experts to carry out the Commissien!s-responsibilitdes~under
the PU Code and’ %o perform the duties and exercise the powers

e P

confirmed upon the Conmission by law (PU Code § 30§}' By“‘L¢“f“:
caleulating, a»-the-express direction of the- presiding offzce% R
Southern Pacific Transportation Company (1978) 83 CPUC 6807, “ged

2.n.), the subject line item, Perraro was gcting as the Commission's
age“v., TPerraro knew how this item. was originally-constructed because
he d*d the work._ It is clear that despite 1tsﬂlabel,,some of.thee,wwm

expenses going into the category had been determined by the use Of{:::We
indices. . Ferraro correctly. grasped the .intention .of the Commission,
as spec 1cally stated in D. 82-11-040 and revised the. indexed. ., -
figures to conform to experienced changes. "
~“The Commfssion will conclude that this item should be
revised and will £ind: the staf"s revised value reasonable.
Perraro™s reconmendation that SE v redesmgnated "Eixed” exiehSes"
will be acceptedr.and the item ievmsed downward as, follows..,A;
R SR T T (s00) T,
'xed‘fefe;'Expense'éﬂehée 618.9... B

leed‘Nonlabor Expense—Change*--~--1—+u3"5

R TR I NY
A “

Py

e g

.-.Z._._-..._..

: TirerE R

n o -
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Combined Effect of Lorrection of.

Errors and Revision ‘of Attritien
Factors -for Exverienced--Index -Changes: -

Ca
. pre e mewes

. On page: 36 0f-D.93892: the .only line" -items» aﬁec:ted- .by bothl»“
the correction of errors and -revision .forexperienced:=index :cHanges -2%.:
is Zlectric Department "nonlabor expenses:(not subjectutoos . lriros

b e gl

indexing)". -The new values, -redesignated :as: ":tixed expenses CARe s Tinan
deternined as LOLLOWSS .~ ~o™ Lomsgs s mslsl : b

-y ,q‘* to e Yo . n.-"wf\
o A PRVIRVING/ - N T TR

($000) LOCRLT NS
Zlectric Department- =% .r: Sounedr salrcs L Noilnmeliomzo

AR P e T Ny o ¥

- - -

- A
IR RCO RGNS ve LD S ok SR

~ e "~ N
! o e - -

- Nonlabor Expenses: w(’::rm; sub;i ect:to: " :
S St & Jf”JWLV' folla

indexing) awe i ey hen
Co*-rection of Errors) nanl T pmt vd Apranm ~'...‘.8Q,O720,»:3 momy
Rev:.s:.on for Index Changes “

, oy moiroemii cpowlal62e4)y ooioar
Pixed. Expenses:, Sh AT e mman g e PO A BA S e

g
~ o~

N - o e w

Cva e e e d-: S O e «ﬂ“-c
e gueeyoT Lzoci o enil Csonduo

~ Page 36 of D 93892, as’ i‘inally rev:.sed ‘oy s‘cri’hng omginaj.
values for bo'th correction o:f‘ errors a.nct experfenced “fndex cha.nges i

R

JEEEET _‘ v X o~ ~A-A.(,:-,-\.-. h~¢-~\‘-- :/:-..: ’Nv-,:‘-jv- :,:'r\~,‘,-’-'/‘.
f o MEIPEN - e e dme s R R LY » - - .. e - -
becomes=: . o

it A
-

1 SDGET will ‘use’ the nmbers get "or“thvbelowcln C'_r:n:'ep:a:r‘h:tg "i‘t:s‘“

advice letter'for the 1983 attrition” allowance: - - °F7 7 U~iefifioegl =s

I ST -~

“‘Ga‘s’ “Electric e

,.....W IEUUULJN—A-MOV .

. $ 2755922040 % 2 59BTL LI 96 S ave
La‘oor .mxpezfxses x CPI o, By . Bt OTmd B

A »
PR TRETU S Pt - A

;,.1.,0.,20_6-3..“.-. £60,921.9 .__98.3. --.
A% 282 1 80:920 -0 o 983

"

\Tonla.'boi'— 7F.c:'.“:'c’pera.sz‘-:s %" PPT

e

F&:U 2 144 9

10,608.9 8.3

TN “odod Boxl

'('m‘b—su’o-j-eee—eo—nﬁmng)- 35,990 .3, s 23&,_1'54/. 5:0%:436.2

- e

Pixed Expenses FA—=T O e am man-aa at k=

1,314,508‘.6‘
Rate Base 191,114.4 33204 508we— 459.0

&0 Factor .0256 0214 .0256
Rate of Return 13.25% 13.25%6  13.25%"

N
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The combined revenue effect of correcting er*ors——and

revising for- experienced “index changes WEY Pertoaraty LTI -f |
.ﬁ:-csooo) WUIOTETEL PRT nI relonani

et T o o oam

T Blectrie T "'“Gas - S‘team Al'.l. ‘Depts-

Zrrors 7,925.3 4,606.0 -~~»9 9 & Ty 12, 5ET 2._.\.:-;”:

Index Changes ~° '(6,49%.6) ~* - gv,ogz.g) *-g'r. §7,S§4‘.‘1) ,.
Total - % - 1..';4".51 T EX 553 o0 :3 : :4‘,"987:Ti:

- (Red Figure). L . ,*“,‘ .

- -, ~oy—- ,5--“ R
- (- - e - e [

SDG&:. '8 Ad:vice Le*t'ters 5TR=E ‘504-G rand:21.21=E: should :be: '*;'7”1:3.
revised %0 reflect net attrition increases of $44 689;900 for":
elect:-:.c, $10,78%,200 for-gas, and :$27,600 for steam....~~ . I .%
SDG&2's A ternate Index.Calculations ~: - —-:7nac =0 Uno omoueo fooee s

P ~'~ e e Voo

" Inasmuch a8 the alternate index: ca.lcula‘tmons chstribu'ted: by
SDG&E S. counsel were not:supported by testimony or subjected to-- oo

examination by the -other parties, they will-not.be considered in:this =c
. decision. P

Bffective-Date - oo ~is snp o ctanl senoyes G ammenamatuozs afT L7

N i P PRSPV -

- This order should~ become ef:fective» Loday- 80 -that: SDG&E!s sc ~o™
advice 1etters nay be implemented effective January: 1,::1983 as: :-wrrx;«r_:;f:-w_:_.{

originally .intended .by..D.93892. - .. clemeimes aRT omaorys oS o7 L@

In D.82~1 2—047 we- determined a- revenue- requirement- for.szcxr a0
SDG&E resulting from. 'the combined. effects -of the Southern Califomia.
Gas Company (SoCal) general rate case and. the-SDG&E CAM.- We deferred:.
the rate spread to this decision so- that the total. effective- rates
Zor SDG&E, including. the. ECAC. increase,- the attrition -allowance and:~o~u
the combined effects of the SoCal general rate case and the SDG&E:CAM:.o-
could be shown in one place. They are set forth in the attached
appendix.

- e

. -
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Findings of Fact
1 -

. . E -
-,-.nu.p« v'v-v-“ L kN :

. . e
Lo saridzee ool

D.93892 conta.:.ns mechanica.l .com,puta.‘cional -8TTOLS, A8 ot oriy iy
descrived .in the foregoing -opinion.

2., &he correct. 1982 Electric. Department. jur,isclictional revenue
requ:.*ement is 8502, 849 400. . "f X weo v

3. ‘Ehe numbers shown on pé;ge. 36 of D. 93\89& were based on ..~ ..
esca...at:.on factors which were h.zgher tha.n thoae actua.lly experiﬁqged
ia the year 1982. __ L

4. The literal operation of the D.93892 attrition allowance
mechanisn would produce wm*easonabl&“‘r983 *escalated. .rates “based on
inflated 1982 results.. . " "o vonocmoslomalT! s .

5. It is reasonable o revise: ‘the:.numbers ©n (page. 36 o
correct errors and to conform to experienced: tindexichanges.:i . : =

/6% ~I% is reasonable for: the line item "nonlabor -expenses (not
subject to indexing)™ to be revised to reflect theexperienced 'valuesffi

0X thendindices: used dn its computetion and £o:-be redesignated "Pixed =
Expenses® TS

TC LT

ey
- - a

7. '.*.‘he staff-recommended revised labvor and nonlabor fexp"eﬂses-*‘.j;ﬁ"i':s

for calceulating the attrition allowance: a.uthonzed“ by 93892, as
presented in: Bxhibit' 212y :are reasonable. "o lizi of oI oaTol

-, P
Ve ke (R, C et

8. To the extent the presently authorized rates are based om -=-"
the mechanical computational errors ‘determined by this decision and
on 1982 expense Index changes ‘other than” 'those ac'tualIy experiencedwfi*?
They are not just- and reasonable. | T roT Lomesnn Lol o5 wmawsal o mal

9. " Rates- based  on'the corrected data and” actusl experienced ="
expense -index changes determined” by this decision are:Just and - 702
reasomablel t .t Li. .ot otet Lo=oopn Cated wEr Yo nroatha A

[ VA - ol

. v
- e
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. o "’*:’:"*::T‘.'“"' m=
Conclusions. of._ Law. . ramee -

e LA™ e
Rt e e s, o - ~
T e O - T N o 5 -I

1. The. mechanical compuxational errbrs described inwD 93892
should: Dde- corrected_,«t. - : -

N R RECIe ammE L Ane T
L g A PO PR

2...The excess. revenue. generated by.the. 1982. Electric N
Depariment rate base error. should be returnedyto customersubygj At
adjusting the 1982 ERAM. balancing,account downwardﬁby $1,622,000.~

3. Actual experienced 1982. expense..index changes should-be ~.-. -
used to determine SDG&E's 1983 attrition advice-letter 2ilings... .. ...

4. . The line. item now;designg;edﬁfﬁixgdﬂexpgnsesﬂgshoyl&sbgfﬁi.a
revised to conform to the experiencéd changes in the indices- - ~. -
originally used to determine this.item. .. ... ...

O "w/' .-—,-\"‘
- -

5. SDG&E should. be-author;zed to-revise xheuaxtritlon~filmngs
zade November 1, 1982 as authorized dy Ordering Pafgg;;ph T of
D.93892, to re*lect the corrected and revised results as determined
by this decision. ,

6. The Comm;ssion is not‘prevented by the doctrine of

equitable estoppel from-revising SDG&E's 1983 attrition factors.

7. The revis*on of attritzon factors to conform to experienced

index changes is;prospective An"effect and does not constitute
retrosctive ratemaking.

/H‘\a\ L A T ate \ \

..u e A0

B e ] u\-—--»—-—. '
-vn-(-uo Q
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IT IS ORDERED that:
1. San Diego Gas & Electric Company (SDGEE) sha.ll_revisemi:b&-#

-
- e

1083 attrition allowance advice” letter- tarits” *ilings, riled - -
November 1, 1982 in accordance with Ordering Paragrapb: T- ot ‘D" 9'3"89“2*,'*' SR

o~

o cormect the-mechanical computational errors determined” by’ 'th"s

decision and~ -5 re lect ‘experienced index changes. WEST wTNT TEBETIAELL

—~

2. - SDGEE i's authorized” and directed” 'to vage ite® ﬂ°83“advice S

letter aiirition allowahce tarifs fﬂings on tWe amownt ond ot - -
procedures descrided” in- the- above ﬂnd-irrgs~~ 2nd conclusiohs and’s 7
consistent: witht the Tates" shown in Appendixes” ¥, B, and™ €< gttached to
-th-s deClS on.-*f SLosrT Tl e ST _“.."L,'"T_‘“"'_.-Z‘l‘ IMIOLT mmoTTRoC LT oLwmives

- - e - - oA

This owdeﬂ- is e-“-?ec-tiv-e. -t‘o‘d_ay’“_ STomLiDnoal el 3

Da‘tea‘ —Dggember 13, 1982 " a%t? San” Franes

Py e
PR

e '-h-\(,\.b e -~

.JOEN E., BRYSO

#%ﬁﬁ“

[N

LEONARD M. GRIMES, JR.,
“SVICTOR' CALVO'~- '+ 7=

Dk Ny PRISC-LLLA\AC-J (GREW* Lonan
Commsszoners -

2522 RECHARD, n..cmvm -

I will file a concurring opinion.

/s/ JOEN E. BRYSON
Commissioner

X CERTTITY TEAT THIS

WS APPROTIS DY THE

v

COVMILS L ONEy ““"‘ ' "‘03‘.4‘ Y
\ f"”"‘s '-
o
. .-./_;n. )
i -
S s/

4/ /u/ V? 7




A.58783 - /ALI/bw .. "APPENDIX A

.. . Page 1 .
Cofos oid ,wn.x 1l Lceho
. > San 91080 Gu & Electric COI!pln!

" Revenue Requirement for- Gas Dopd.r:-otity

21 72 “(Revenue: Dollars.in Thousands): -

:.. o —y T e T TN R
- - - - .

PGA Revenue hquirnmt SoRET o

-

-7
- —
.

”'3‘

A. Cost of Purcluud Gu

1. Capacity Charsc :
2. Commodity-Charge 954, 672.0 m;h' x'j $0.421 ‘,,,‘-401 916.9
3t LNG Net (800 0)

4o Total | - e . Tazz',,av'z"?.

_B. Mce 8/31/82 PGA Bal. Acct. Anount»

" C. Nat PGA Revenue hquirmnt (A B

:$721, 77620

SOAR

0" ¢

T 03T

“De Fran. hu md Uncon. on x.mr*snu

Ve At Y AR

"0
REE S
TR

k. PGA Revcnue thui.r“n:nt (c «D)- g

- I o
TomTm

= .

-

S SAY Revmue‘kequirucm: R

S

Y313
3390

IRIE B
0

1

II.

A sMargta 3

-B. Mce 8/31/82 SAM Ba].. Acct. Anount

-

s G (O

RITEI N
Ey

A

o
‘3
2

‘Ce Subtoul (A +_B)

:
%
§
L]
M

VRO G

- ]

-‘;D. L... SODJJ.D’- - ",

"

11
30

-E. Sm Revenue chuirmmt (¢ -

N IITe

’
S
~

£t
.

SUNTA2TS
Ml

3
TR (UL VN

L
.

‘-CPAC hvenue Requu'ment ‘ o . : ’ "'-1 826.%

-Totql ;-_?wenue hquircmmt (IE « IiE N-o-

— e

‘f- 548,362.8

) ﬁ?\“..‘:‘{{ 3

“Revenue at Present Rates

v

528 212-0

’I.ncreaae <o Res

5 20 ,’150.8

-
-
-

“_U,'} ~

-

Excludes revenues of 31,368 600 tor San Di.cgo Ctranchin f« "d1fferentisl
© and includes 1983 nttrition allowance of $10,783, 000. e

[

" PGA rates: Retail Sale& @'lﬂ 123#/ ‘th.
= : cx.s ‘Sales @ 46.168¢/:h., -

-

(0300 1 I’!H
el Lo




TABLE 2

San Diego Gas & Electric Carpany
MAopted Rate Design - Gas Department
12 Months Beglming October 1, 1982 ;

z H :! 5_; i
i: : () L i

$ 3 : Presenl; Re.'venue KR ’.}, Ry I . ;

tLines e |(Interim) ;at Presenty Quidelines’’ iAdjust- s U A s Increase 3

t No.t Classification t Rates 3 Rates 3 Rates § Revenve 3 ments i venue 3 Amount § 3
($/unit) (M9) ($/unit) (M9) ($/unit) ($/unft) (M9) (M3S)

Residentiall/ ,
CQustomér Months =+ ;

(6,020,0 M bius) i - $1,70 $ 10,234,0 § - $10,234.0 $ - $ - $.10,234,0 $

Tier I ig{n 063.5 .44800  99,932,4 0,46497 103,717.8 0.04517 0.50793 113,300,6
Tier 1I f{;:; 25,851,1 ,67511 17,452,3 61721 15,955,6 .05790 ,67511 17 452,_3
Tier I1I -,.13,387.6  .86411 11,568.4 .80621 10,793,2 +05790  ,86411 11,568,4 .
Total Residential 262 :302,2 ,53064 139,187,1 - 140,700.6 - 152,55%5,3 .
[

Nonresidential & {,’
Qustomer Months D .
(289.7 M bills} 4 70" 492.5 - 492,5 -
@-1, -2 ¢+ 101,337 7511 68,413,6 . .61721 62,5462 .05790

"l) i

-3, -4 ¢,‘-f;- '+ 50,586 670 33,898,2 31,2222 5—-..0?790

L

-5 Peob© 529 211 284,715,5 ! 291,066,1 .

Spec, Cont, 176 36 ¢ - > 30,0 I ~30 . § -
Total umresidentiai 681 170 - 387,549.8 %5,327,0 ;- =

r . J )

Other Revenue_ S :E - e

GL Revenue ;| 0 5 33.1

Schedule G—91 ¢ a D .1,442 0
Total Other Rgvenue: B ] j} ; ' l1 475,1

4] & i 1.
4 o 5] i

Total Sales ¥-9434722( 5986 5332120 &
't : 1R 4

-

()
8]

“37." 2;
1:615112
T,657.1

Adel o

X Men® oy v
Ty

s Ll
g | v
e 4

»
Agmene
ey
~

7,679J
& % El: ?
Over (Under) Revenu¢ . L e P S g e d
Requirement ' ‘' . noo i n e i) ‘,' (""6'33‘{, ) 7
_, 14 o ;: L f) {.)
£ i l‘“ . P * by (RE ig!l‘e) l') » N

5l 2 2

1/ Residential. sales ustéd by 2 101 8 th to! oméensate for disooun
Sdmjles GS, GI:] Gn90. (, L el a1 ot =~

- .
§ -

SOTROG
wOVCET o)

~ Yy
-

IR 1 vy U'i""G’J"

S A

-~y
7
~ .

(D)

;‘.‘«-

~ - - -
€6 P\2TYRS Hev =
-
-3
pyr'd =

LN

&
8

-

Ny

P
A}
-
-
e
s
-
-

‘ . 4 L) L]

2/ "Other Revenue" incféasé is ﬁroﬁi’;xtf&at‘é t;o t;bé margin aterition ir:érease.
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«
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APPENDIX A
Page 3
TABLE 3

A.59788

San Diego Gas & Electric Campany
Gas Department

STATEMENT OF ADOPTED RATES
Effective 1/1/83

. - SAM :  DPBGA
Classification Rate : Rate

CPAC
Rate

($) (%)
Residential
Monthly Custcmer Charge $1.70
Tier I (GR, M) .03170
Tier I (GS) (.01909)
Tier I (GD) (-04449)

Tier II .19888
Tier III .38788

Nonresidential
&N=-1

Meathly Custamer Charge
Commodity

&N-2

-3

-4

-5

Qther

Special Contract 176
Special Contract 186
Schedule G-91

(END OF APPENDIX A)

(%)

1.70
67511

67511
67511
.67511
.55000

15.00
.67511
8.40




APPENDIX B

San Diego Gas & Electric Company
Xlectric Department

RESIDENTTIAL RATES EFFECTIVE 1-1-83

Present Bates : Authorized Rates : % 3 %
¢ Neon : : Non- : Increase : Increase
Lifeline :Lifeline :Lifeline :Lifeline : Lifeline :Non-Lifeline
¢/ kW ¢/XWs ¢/kWn ¢/kvwh

Base Rate 4.687 L.687 4.687 4,687

[ 1]

ICAC Rate 3.86h .59 4716 8371
ERA¥ Rate - - <13k o134
AER Rate 439 439 .267 «267
‘Attrition Bate - - sk sk

Total 8.990 12,65  10.258  13.913
Systen average increase 12%

(Red Figure)

(IND OF APPENDIX B)
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APPENDIX C
San Diego Gas & Electric Company
Steam Heating Sexvice
RATES EFFECTIVE l1l-1-83
Schedule 1

Per Mater
, Pexr Month
cm.r me (A X A X N R XY L ENLEREYXYEREES EI I W E R E P Y P PR Prgrgrgrgrgry S 7.89
Commodity Charge:
Au ms. p.r l,m lb (AL S LT R RN YR Y FY Y Ny SBOZW

Minimum Charge:
The minimm monthly chargs shall be equal to the customer charge.

Pex Meter
Per Month
cu’m.r cmn’ LA L S A R A R L d I 4 XX XX N X R R Y T LYYy s 7.97

Commodity Charge:
m mg. p.r l’wo lb (AR E R RS R X S 2 R N Y YA EFErEE raryy) su.m

Mini»na Chaxge: ‘
The minimm monthly charge shall be equal to the customer charge.

(END OF APPENDIX C)
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D. 82-12-058
A. 59788

COMNISSIONER JOEN E. BRYSON, Concuriing:

I concur in the dccision to édjust the 1982 basc for
the 1983 attrition adjustment to roflecl levels of sinflation
actually expericnced in 1982,

An indexed approach to dealing with the effects of
inflazion is a vital «- perhaps cssential -- means of maintaining
the viability of test-ycar rate-making in a volatile, difficult-
to~predict cconomy. SDGSE is correct in asserting that the
Commission should not cmploy a double standard in adjusting
previously adopted rate orders. Consistent application of
principles is ecssential to fair rate-making, and I find it a
close gquestion as to whether the adjustment adopted here would
be made if it went in the other dircction. On balance, however,
I conclude the adjustment should be made.

I reach this conclusion for reasons: FPirst, as the
decision Uinds, the carlicr estimates of 1982 inflation have proven
t0 he 30 much in error that we should.not compound that error in

983. Sceond, the indexed adiustment process is so important to
air results for both ratepayers and utilities in the post-1970
economy that in this carly implementation stage we should be more

ready to nmake modifications £or the incvitable initial design
problems than will be necessary in the future. To do otherwise

would risk loss of the mechanism altogether.

' S

DATE: December 12, 1982 Jo@f E. BRYSON, PRESLIENT
San Francisceo, Calif. ‘




Advance copy

82 12 $c8

. ——
EFOREZ THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNTA

In <he Maszer of she Appdlication g
o SAN DIZG0 GAS & ELECTRIC

CONMPANY for auzhorizy o increase
iTs raves and charges for

Application 59788
(Piled July 2, 1980;
amended December 22, 1680

)
)
elecsric and gas service (NOI 21). ; and February 2%, 1981)

(See Decision 93892 for appearances)

[}
Additional Apvnearance

Thomas J. Vargo, for Dep&rzment of the
Navy and ALl Executiwe Agencies of the
Federal Government.

ORDZR CORRECTING MECHANICAN COMPUTATIONAL ERRORS

allowances reflecting the correcved \wumbers. SDG&E is
ion allowance on revised Mebor and nonlador

“or Mocdification

-

ezber 30, 1081 the Commission issued D.93892 in
59788 for a general rate increase. D.93892
ase its base rates 1o provide the following
or the 1982 test year:
$144,61%,400
21,609,300
79,600
$166,3%02,300




A.59788 ALJ/rr

IT IS ORDERED <thaz
Sar Diego Gas & Elecsric Company (SDG&E) Yehall
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nic order ig effective wodlay.

Dated _ December 13, 1982 . at San Francisco, California.
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JORN E. BRYSON
Prcmdent .
RICHARD D GRAVEL
I will file a concurring opinion. LEONARD M. GRIMES, JX.
s/ JOHN E. BRYSON VICTOR CALVO
s/ Commissigier PRISCILLA C. GREW
Commissioners




