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i~s rates and charges tor ) 
electric and gas service (NOI 21). ) 

--------------------------) 

Application 5978S 
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Summary 

(See Decision ?,S?2 for appearances) 

Additional Ap~earance 
Thomas J. Vargo, for Department of th~ 

Navy and All Executive Agencies of the 
Federal Government. 

ORDER CORRECT·ING MECHANICAL COMPUTAT"IONAL ERRORS 
AND REVISING EXPENSES 

Mechanical computational errors discovered by San Diego Gas 
~ Electric Company (SDG&E) in Decision CD.) 9;892 have been 
determined and corrected. SDG&E is authorized to file revised 
att:-ition allowances reflecting the corrected numbers. SDG&E is 
o:-dered to base attrition allowance on revised labor and nonlabor 
expenses proposed by Commission staff'. 
SDG&E's Petition tor Modification 

On Decembe:- ;0, 198"1 the· Commission issued D.93892 in 
SD~'s Application CA.) 59788 for a general rate increase. D.9;$?2 
authorized SDG&E to increase its base rates to provide the following 
::"ncre!D.en~s of" revenue :tor the 1982 test year: 

Electric ~144,61;,400 

Gas 
Steam 

Xotal 

21 ,609,;00 
79,600 

$'166,302,.;00 
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••..• "., "', r .... r ..... ) " - ... ' ,"'- , ... ;-,.... 
The decision, in Ordering Paragraph 7, also atl.th'o-rl-z,e:d.:....:.:...:.:..,..:..::..:: .. ~.....:; 

SDG&E to tne=,- ':on ·N6-:;e'~'be:~~ ~1~;' 1:982', 'a:n~ :"'ad';i:ce~ 1eti~~.:~o,r--: -ievi;jed gas, 
.. - .. ~ •. 't ",~.,.., ......... -~ , ....... '"' ..... ' .. "1 "","' - ,- '- ...... ,"'"\ ; ..... :. ~. ,:--,,'" :. f r;'.". ,'" I"":" ':1 ~,.....', ( .... 11'., ,_~, ," III!o! -. '. ,.j.; ..... "'-

electric, ,a.nd'·st"ea:m -rat'es" "tor' "1"983";' 'ba:s'ed:" ·on -an" 'at'tr'tt'i'on "ca'!-c'UIa:t:ro'n" '"'-
adopted: :tithe :d:ee1'si~'n::":' .~: '":.: --","::::. :-:':: ~:; .... :;~:.:::,:: ';' ,,,-:: ~. ,:;.: c ~ '':' ,-:: ::. ~:: ':' ':, ~- -::' :..::~ ,"~.-: 

. ...., - _., • .- " ........ .- ," .... .., ~ - . ,- ~ .......... '..... .. ., ... ~,: "" ........ : - ..... - ::... , ~:'t',..., "")"... i~ .... ~ r ~ ,.." _, i'V,..",,.,,.:. .... -r'" -

. In" analyzi-ng' D'."93892";' SDG&E"d"iscovered'-vhat 'appeared ,to "be'---' v 

" ....."" • ~ ... ,..,. " _ _,', ... ~~ ~_ '_', " ~ .. : _'" ' ? ,'" , •• .,. f:"- , ...... C, ............. ,... . ..... _ ~, . ~_.'- " .''- _ .... ,... ,'. ,., ..... _ ...... '."" 
inconsistencies 'between' the 'C'ommission"s" language' ':a:nd "num'b:ers." " , 'Thes'e' .. "'~-
inconsistencies were identified ·i~~'o:a.r'eai,': :'one-:::1n :19"sZ:ani'~' 98i :: ~ ~~.~ .. : 

v- c<IOi. ...:-. ", _ ........ ,:; :""''''' ~~ _ ."'-.,' '': "'......... :It _ ,P'o" "', ,"';L 

:-ate base ~ and the othe:- in "'nonlabor expens,e:.::..'(.::no-t--:s-ub:j-eet.:."~~:"'::"":"": 
".. • "" ... , •• _. I~' , ...,~ ~ '::' "" ...... ,-. .:: ~ , .. ,...., ,- -. .~ ,- ... ', ...... - ..., - ,'\ ,...;' ~ 

indexing)""' in the 198:; 'attr1tton' mechanism'. - '.- ." - ,'.,- .. '"~ '- .. ~ 

SDG&Ediscus'sed<the:inc"~~:~3:i'~iten;{es"wi tb;"'the':CoDisi£on:"'':' -:::"-: 
stat:! andcoitirmed tha.t' ~he<a.d.:o::pted:~1"982" ;~sul"t's:':Wire-: ici'leec-d~' ~:':.:. ~ ,".' ::::-.:-

"" . ~ ... .0-.. ",....~. ". ~. .. .... .. ,. ..... : ... ' ,-. .:;, ::: .. -:. (" _ .~) ,.' ,... ..J.." ,'" ........ 7.' .. ' ~. - ,:. . ' ...... 
e:'roneous ~ The ut'i11ty' requested"a.nd·" re'ce:tved cO'ple's 'of -the'" . ... J .' ~ .~ 

"_ • - " ... ,... • J ~ .. r" '<~.r' .. ~.,_ ...... ..~,_ .•• -' ~J"r.f'r j"!..:.u.. ..... '"f" ""~"",_.,, ",_.::-,.; ..." "~."" 

workpapers' that the 'statf" used' "i'n:- det'e'rm'ining 'nonlab'or" 'expens'e -(no't~'" ,',' 
subj ect to iddexingY for the;adopted~ "~re'sUJ:'t"S ::in '] ~:9;892:;~ :'sDG&ic >:~. :-:::-::: 

, '.', " " _ "".. "',"" ~ '. "," .. ,,.... . -~.-:- '. " ,', .... i";, _~ ... ,... r ~·"'.",...~C' ,~ . ....; .......... ""'" -"" ,.../ .. , : ......... , ...... \ 

reviewed ~he workpapers and ident'i'tie'd' what' 'i"t' 'c"o'ns'1'd'e'r~e"dto' b-e'"' two~~" .- "', 
erro:"s in the caic'U:tati~n ot' 'i~co~e ':taXes ~··,::-one·"'on;the'int:ere-sf"--: :' ::~>": ~ e expense deduction and one on the overall calculation":~ ,":",--:"'~"O':'-:- -:-' c,.-:· .... ~ .. " 

.. ' ....... ~....- -." I..... . "';:.". ;' ,," ~\ .......... .' _ :- "'f ,". ...' .... . ,. t.: r "+- : 

After -SDG&E' had" id"enti:tfed- the"'thre'e ':errors",:tt~ ~tned, on 
AprilZ", 198Z,:; ~he l>-ei'i~ion:~for' m'od-1t'1ca.t'ion:b~11i'g\ consi'd~=-r"ed 'i'D. ~th~";"s- \":~: 

f ••• ,.... .... __ ••• ~"' ........ _~j,_ .... ,'~_ ..... ,...,,.. 

decision, rectuesting that electric revenues collecte'd~ ·:tn' ""-9S2""be" ~ .. , .. ~ ,,, .. -
~ • ~.,. _ " ." ~ ..... ~ ..- .... ,'" ".,- ... " .'" ,'" ," ..-......- /', .... '.. ..... .. _ ........ ~ '¥'I ,-:-.' ,.. ,_, 1'.~ ,~' • .o.: .... _ ,~ 

adjusted downward'; cons'istent- w:ttb: "t·h'e-' b'al'aricing' "ac'co:un:tacfopted in 
.- ..... ---- ".,... .... " - .,..,..... .~, .... ~ - ,. ..... ... ~ ~,,, . ~:.- - ~ '. - .... _ :~ .......... ,.:., ,...... ~\ ;, " ""'"' '_~""'" / ....... - """t"'- 0'. ,-' ••• ~ D. 93892; . and" that the" ad:o:pted ~t98'3'tax "expens"e -t"o' 'be' us'ed" ~:trf ,.,., ~ - v -,-'"" '-.'~ 
c "". " ..... , ., ,', cA- .:.... • .. • ... ~ ...... ~ /.> .n.... ~ ... , , ., .... - .... '"....... .., ~ - _~. *_, ~ ..... ".. .... .... (~ -"...,. l'\ - _ ,.-. '1 ro.'... -".t ,#'I,~ 

deter:lining"theattrttiona.!!owancef'or1'98Y b·e"mo'dTf':te'd."'·- . J~ • • v ... - ,,-, 

~. ~~ .. ,. - - .... , ~:. -:,~ " .---: ~ ~: .: ~ ;..' c· 'I," :.+ :,. "': -:; .:_ ~. ':' ::<:~ :; J~ : ~.~.::. ~~:. 0::':: ,:, : c· :' ~I '::.."' : •• ~~ :':: 

..... "... ~.. ........ -.... ,-. ~~ '''0 
# ... --" ... - ...... . 

.v.... .' ,c , ...... _ .... -. 
' •. __ .' 'n" _ .~ .. ,,, ... ""J '"-, 

.. .., - " -- .c. -

...... ,-., ..... 
'~ -.~ 

~ .. ' ,-' .... 
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0'P::>08i t io? ?~, ~,i t!.:, ::;'. ,~;~ ." " -: ,'-: :-;,." '"::':::: ~,~.: -:' .: -: ': :::. .:: :,.:~,.,,:;~, ~ r,:":: e 
, "~ . :T~~~:C.~ ty: ,.?f-:,S:~" .~i~~:.g_O; ~(.ci,~:r ):,:=o_~. A?ri.~ .. ,~6:;,}\9;;~~· ,::tifl:,e:..~ ~:..a :.:' :::::: C;:: 

mot i~ll .oppo sing .SDG&E.'"s .. pe:t i t,i,Oll ;to r~, mo~£i c.a~.i on, •• <' ~Th,e,. ,.~j:t:t, .. ':' ~. '. _ "'" r. ", 
~"""'~"""T'''''_' ~.~~ .. I._ ,'" .... ~., • __ ." ..... , . ., r,'"'+ __ J'_,,,,,, ... ,# .... \,' ...... "" .. "-" ... ~ .... '- .... ~ ... , ....... .. ,r'- ... ~, ......... ~, 

requested that, should the Commission consider SD~~'.s. ... p~~i.;t.i.on..,.. the .... ,. '" ," . 
• ... ' ............ ____ ,.. .' '," fo. '0- ,.""", '"< ....... ". 

Commission sh.oul.d.consi~der. _the . ..la.oot"::· .. and: no-nlab:or· e8.calation ,-.rate 
.• ,':".' "- _ .• ,"" '.' ~ .,1.- _-' '"._ .... '"' ",,' ,,_ ... " .... "'+, ... """ ':", •• v ..... "" ..... _-' .. ~_ .... "' ..... 

assumptions use.d... in D.- 9:;892" .as- such .ass:u.m.p:t.ions~ m,ight,,)l.O .J.~ngex:. be, '" ~,,,: .... 
,_ • - .... .. - ~._.. • "'.' -. ., , ••• '..... "........ ,_ , , ...... .' .", ,' ••• _~. ... "-' '"' ... , .... ., •• ""...."... '-.,.,.# 'w' ... _.... " ... eO. '. ~ ........ _ ¥, .... 

valid due: ,to· cha.I:ged .economic, cO.ndi:tions." ". _. '. ',' ., ~ ,,\' ", ,', . " .. " ~""""~." .~" 
~ •• '.. • •• _" ~ ... ,.... • ••• ' ,"' ..... _ 4 • ~ .. ~ ... • •• ,. 'f <", ,. ..' .. •.• .~ ,.. ... _. ,. ~".' ~ .... ' ......... ' - ''''-

Sco~e of ReopenedProeeedi\ng":,,. :'::: ~:~:'.:::'::.-:::-'.~" ~.:: -:::';:::': .. :,.",~. ;:.-'c' ,,~,~~~::::: , . .:" •. ~': 
The Commission, by D .82~JO~05.1 ,~ _dat.e,d .. OctO:b:e.r ,.2.0., J982'~ ... y.'_' 

• .. ,~, -- •. ' .' .... ! -'- " .......... ~' - ~ '" \. .. '" .... '.. .~..... ., .... 'I.:' - ~ ~ - ~ ....... 

:-eopened .. the.:proeee~ing,.but . ,spe,cit,icall3: ,lim,i..ted, ... the. "re.opened: 
.. ,.> ~ ... _ ........ '... '.... • ...,.... .' .." .... , .......... .,.."' .... . I. ,. ...,., '.'_ ......... _... • ... '" ......... , \,. , 

proceeding to the re.ception o~_ eyidence~ ,c.oncer.nins.- ~the"e.r.r.o,r.s"all.ege.d .. ~" 
by SDG'!:E. o'n .O'cto:ber.26.,. '1~982', .~C·i'ty ~i1i.~i~a ,~~t.it'i~n. ~i;'r',-~~hia;i~g,~ ==',~ ,~' 
ot D.82~1 O-0,5J •. I·n.:th~· :p.e:t·i~ti"o.~, ... ~i~tY·:. ~o~t~.;d~~i_.:th~t-:~hli~~:th~.~~,: ~'_':._ ~~. 

. ..,.,,'. .'. ~_" , ..• ,......, •• _., ... '<' .. _ ~ ',~ • ~ ,..' ~. :.' _ ..... .,... ....• ~ v.~ . _ ~ ... .... ...... ~ • ~" .~..... ..; ...... rl ... • ' ... , n 

Commission.". -has allt.ho:~i ty .to .~l.Ulit,,_iss,ue.s. ~.und,e,r_ t,he. rehe.at":,i.ng ,~_ _,., '. ~~'., ~ 
sections. oi "the ~~blic~ :rr:tc:f.lit1.;~.,.{p.u.Lc~d.~~' .. '·:.§§' ·~i·.13·1~:t~~~Bh-~1·i36~; .ii,·:,·~ ~."= 

>' '. ,~ .' "..... ~, ... .. _ ..•• __ L,' _ I,. _ ••. u" ",',. ~ r'. , .. ~. " • ....... _. ' .. ".. ..,.. .... ~ _,. v,.... ...,,,,, , •. ,,, ,.. _,. It " ..... ~ 

does not hav.e .similar.·_aut.h.or.ityund.e.r,E.U:~C.ode.,,§ J.108.y :w.h..i.ch,,"_ .¥', '-'_"H_ . 
.... .... ~ , •• " ." "" '.... •• >oJ • ~. u .. _ .. •• ."' ...... _ .. ~ ........... ....., ... '. ~,,_ ......... ~.,..,_ •• '" ....... ~_ '_ ~I".,. .... _, 

autho:-izes reopening •.. _ ". '",." ~ ..... ,._ . .' .... ~ ,".': ... "', ","'_' ~ .... _ .~" ._~.,.c,.,· .. (·,·' ..... \iw' .• ~' a 
•••• J-.'-.~, _"" .......... .J. .... • _~_ .... "<..,,, ,.,v '.J ... ~ ...... ~ •• _,- , __ , ...... , ...... ,~.' ............ ~ .... _ .... .-

'. ' A -pub lie he,ar,.ing .on .SDG&E,.' s .. pe,tit.icn. was; h.el-d.~ ~on. '\ ~.'" .~ , 
~. ___ " _ ... ., ~ ... v ....... ~ ,.l., .......... _ ........ ~ ........... " ............... A.,.,- __ ................ _ •• 

Novemoer J" , 982." ,and., evjdenc.e, vas., ·:taken.. on. ... the .. limit,ed, ~issue,,:ot' t.he .. ·. _, _ ~ 
.' • • ..... '._ ,_ ....... _ ,,", A. ",J.., '" ..... -" , ... _ " '"' ...... _ ... _ ' .. _ •. ~..... ., ,., ...... _', .. ". _' .. ..: ,,_ •. ~.' ., I'~...... ....... ",:" ~ 

eomputatio.na.l:~er:r:ors,. ri., .. ,' .,... .. ".,- ... ,,' ••.. , •. "._-~ .. -," "',,, .:- _ '" , ... ~,",""' ... ,_ -i'" ~".,",,'. 
'.' At,~he .Nov~e,~-Oe:-:~} - ~he~;i~i,~ ~o~un~~i~·io;~·ci~i·;;~;d:.."t·ha:t.·~:th~·: '.': 
'_' ..... ,.... ,_ ...... ,~. _' .•. :' ............ ,~ _ ..... ~ .~'. , ........ ,. .. ' _\,.o •. "'""'_ .... '~"- ... ~ ...... _1L .... ~ .. _,., .... ".".. ,_ ..... , ... .. 

ass1lm:ptions made. in. estimating,~the .. J9S2:~est .y;,e.a~_ ~ha:v:e~ t:ux:ned,,.o:at ,:-~o~,:,':' ,.. 
be illcorrect '~d ..mless_ ~the .. c.oui·s.~.i;n ,;~e.examin'e:d~·.tho.:;e_"~s·~~:Pt',i.o.n~~~ ,:'.~' ~ 

.' ,"" ...... ~ "- _"' ... ~ ~ ......... ,.~.... ,.....; -.. _~_ ~,'-.,. _ ... ' _ ... '" .. ' ~", __ •• '-' \.~: 4 _, ..... _ ......... ' ... "') 

it would be com:pounding those errors by 'building a 1983 attrition 
allowance on incorrect 1982 figures. He argued that it the figures 
were cor:-ected tor 1982 and what is currently forecasted tor 198;, 
they would very likely offset the alleged errors or even make a rate 
reduction ap:propriate. 

On November ;, 1982, the Commission, by D.82-"-040, again 
:-eopened A-59788. ~he Commission declared: 

·e 
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. "..,... '.. .. -~" . '':: "Raving considered the merits of'reopening :';";~:.": .. :".' .. ~ "'---~'~.-

. the' .proeeed"ill.g..to·examine:· t:he-eseala.tio-ll':·";'':·:.··::Z (::'~-: :- ,:. 
factors which, .will be ,the. basis for .. _ .... _. . 
:impl'ementfng" the'attr~'{ti"6n :allowance';"'-:- -::~: --: >: _':- .. :-:~' 'r ~'. ~'. 
we- take,. not.e-:o:t: the. fact-::that in.fi.ation.:_·.:r ,,:~:-:~.,:-~, ";-. _;' . ~'., 
fo·r bo.th. l.abor and _non~.labo.r. expe,n.s.es h~s '.. . __ .,~ . 
not been as' 'high as' was' pred'1cted" 'at- the .... -::,. - ~. :~, .... '- '_' .. 
time of t.he issuance-' of·.'D .-93892 •. ;' -",.. ::. -;::.. ~ . ~ " ' - , ... 

"'J:he-.Attri ti-o:n:- Rate- .Adjustment- {ARA), .. ;-". ,., :-.', ,'- - '. _ -: _ -: '.: 
mechani.sm does nO.t provi.de, t_or any , ".~.' ._ ' .. '_:_ 
a.d·justment of' SDG&:E"' s· 1 982'adopted-" . - .. - .. 
results of operations before-: ,th-e-; us:e :o:f.... ~'. _ . ". 
indexes to achieve., the 19S:;, attri tion 

.. allowance." However, webe'l'ieve it',,·' ." ~:> .', -: ,~:~ , . 
approp-r-iate- at this-·time ,to ,re-open"~, . .. ~ -~ ., .,. y" • 

Application. ;.(A- t 59788- tor .. the 1.1mi ted .. , . _. 
pur'pose- ofta.king. evidence on the~actual'-' 
labor and- non-labor expense ,i-ntiex:-····:' ..... -

. " " .. ~~. ~. , ,,":" .~ :" ,~ 

., " ...... d' ~ 

> ~ ._ •••• <. 'w. • 

changes 'W'hi-ch have occurred .in ._1982 and .. " . . _ 
the impact 'of" such reco'rd'ed' index - ... ,-.. - - ", .. ., ." 

cha.n:ges:on the- ea.lculat·ion;::o:!'. the: ·j,··9S:;;·: ,.':. ., .. : -:~. -:: " . -- . ~ - , .... 
attrition. .allowance tor labor. and non-_ . . ",._ " . 
labo'r expenses.- ... We -do no·t by~ -this .. ' " _. t. " 

decisi'on ·int.end ,to -rev"ise-~SDG&E"_s :1.·982:- . _ . , .-,'., .. ~ 
rates, nor reopen the question of. what .., ... 
indexes are' to be used' ~or- 'calculating , , " " - ., .. -'" -
the a:ttri 1; ion' allowance,. .n-or :what.. the- '" ,':" ..:: ~: = :.: ~.. .,' ,.: '.' .':: 
actual .. 1 eyels,. o.t. ,ex:pense~ acti vi tY' .. w:e,r:e:, _' . ~. _ tor 1 982' •. ' .' ,- -. .... . '- -.. : ...... '->' -:. ~ 'y::: '.:': .. :"' ,-~' ~ -.'~: 

. ----~ ~~ -~~-~~ __ A~ 

"Once this in~ormation ha.s been received. - .~::>:>, ,._"-.:.'.;,~;:~ 
in the record., the Commission will .-.. --'::::';;",-~ ... ~-' ;'. __ :.':...::":=:..:..,.;. 
proceed' to 'gran..t· an. :attri t 1:0 n;. :a.llowan:ce ::' :".<>:'.:,: S 

. based u~on the. full.x:eco~da.nd.S~G&E's. ' .. __ ";_. ' .. , e, .'" '7' .. : .. ---;. adVice-letter "tiling.- .... - ., -, -' . " ". ' .. ' ".~Y. .... ...... ~.". 

''''A~~this -liin:i-ted~eopening~ will:: proV'id'e-: a':' :-~;::-.:-:'::: ::-.:' ,~.~":::.::.: :.:'" 
forum tor the issues raised by tile .C.·ity~: ::::~~ -... ' ", :.,:~ ~ :·_.":Z~: 
of San Diego with respect to labor and 
non-labor escalation tor 1982, the 
City's petition for rehearing is now 
moot, and the CommiSSion there~ore will 
dismiss same." 

A public hearing on the index changes wa.s held on 
November 22, 1982 and the ~eopened proceeding again submitted to the 
Commission ~or decision. 

.. 
~ 4-.. ~ -
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Public Hearings 
A t the N'ovembe:r::' -1 :-hea-ring}Maly:n.:: :K:..:: 'Ma:l;qU'iat'f,:"re:gcrlatory 

_ ... ,', . r--. ,.~ .... I 1": _ r,. ~' r' - • ~ _ 1":)" ~. ~ .", _~ ... _ '"': .... *h 

tinance su:pervisor tor SDG&E ~~ :p~"e-sented~' :Ex.h.i.b"ft;~: :2JO~ ~wlU,cJ;l,:,'d'e:s:c:ribed . . , .. .~ ...... ....... __ +... ... ~ -.". .... ~ \,. . "I •• ~, ... • ~" """ .. '" _... __ 

the alleged errors. Ma.lquis..t.":·and Francis;~S.' ,Fer·r3.ro"c; su:pe'rYis.ing 
- _ ,"-' - " ... __ ~ ...... _ ........ _" .... _ ,.: -." ,.,: ... ~ ....... " ,.._ ~ 10",",-

u~ili ties engineer o~ the. Commi"ss-ion:~:s', 'Rev.en.ue'"Req:u::r:r:'emen't"s .D::t.vision 
• ... ., • ..... ...... •• ,... -eO ••• ,'. ,., _.~ ..... ', "- ... _ '"' ........ ~ 

jOintly s:ponsored Exhibit 211 setting. fO'r·th·: agreed.:: amo:o.n.ts 'o1:::the 
errors. :Soth vi tnesses were examined:: ,by·co'unS:el~: :f'o:r~ ~C.1"ty." :and"::the 

~ -""* ~ • ..,·.o • r_ ..... _ ., .... -.' ... '"" :., . __ .. _ ..... ' .. ""',,. .•. _ 

Executive Agencies of the Unit'ed. S,tates: (1,e·de'r:a.~;a:oye.r,rim:en't")::'::'·: There 
were no closing statements or' bri-e-is'~:~~~: .. :--: ~ ",;"~~.:;'; =:.': -;;~:.::;~:~ 

... -, • ',' ..... ," "~ '-~ -:~, -. • ... -. , ... ~ ' .••• : ..... '\ ..., _. ''', ......... c '.,... 

At the second hear'ing':, "on N'ovember" ,22: , .. 11al.q u:!:s:t: 'p'r:e'se'n ted 
~ c_ . .-< ......... VII .... ~._ ........... ·~K.~;" .... -._ ... , 

Exhibi t 212 which had been :p:-'e:p~re~ ~n ,re~:p.?~e::- to- SDG&E:':s;,:. ::-c:~' 
understanding 0'£ t"~e Comm1s.s1'on:'s:· i;teiti'o'ns'"~ in~ D,:~,8i'~i~.O::4:Ct.~ 7: :rerraro 
:presented 3xhibi t 213 whi-ch'co~or~ed' ~o,":hi'~ ~d~i:.s'-tarid-i~g?6i'~ 
D.82-11-040. At the seco"nd h~~~i:ng,::·,cO:Uri-s~lf:o.r:, S~&E:pi~o~:d~ 

•• , __ • _ .• "r ~ ,,' ,.. • ....... ',-' ....... ' 'I ....... _,\,.. _.... ~ ... ,l.. 

a.l te:-nate attri t10n index·-~c·alettl"S.t±ons- .which: .he:. all'eged·_w:ere--.~s:im11ar 
to a showing made by another ":)It"i.l {ij··:1~. '8.: '~araJ:l'e:l~ .ii:,o.:c:eed:i~g-.:; The 

• .....--. •• ' ....... ~._~ ........ t~ ... _ •• _l( ..... :.~,,_"~'":.' .... \.-) ......... _ 

other ~arties, not having>had -Sli,~O::p'p'ortuni"ty :."to .exSllrine-:.::the~ :),~,~, 

calculations, :protested •. ·Iil.~ ord.er: jo:~ ,a";;o.i'd~ =the~,~oss.i.bili~Y:.: ~ot a 
~ "- _ "," •• _..... __ •• ".... ... _" ' •• ,'0" ~.... ... •• '- .-'" j" .................... '" •• Jo. 

delay in submission, the partj;es'-'sti~ulated.t.hAt:: t-he~ ~aJ.-t:e.:r.na.te~ 
calculations be merely 1d'eiit'ified: '8:"5: 'an'lteii:'tdr:: r'eie'r:e:~;e~;:~::~ 

• _'-.1-::" ..... _ 

Corrections of Errors, ","-._ '.-.. " .",,' ",' ;"-.-... -r'". ,,~": ... (."'~~ .. P':'o'Oosed by SDG&E .. - _ .. - -- -' __ v ... ,,----" --"~ ~-.,'~ - :::~ ~~~~~_==o: ~i~ .=~C~~: ~~~ ~~ 
Subsequent to the"filing:/o~ ~he:,~.peti ti:on:~o.r: mod:'tt:tc:a.tion, 

", . r •. "~ ... r" "::' ::..,,..,,,', .. '"\ .... ""''':' _ ,. -~.,.... . ..... .". ... .-..,,,,. "'I "" ",", ,-• .1'\-

SDGa changed its pro:posed -revi'slons'srrghtly::. ··~.,The·.,.~e:yi'se·d:~-cna.nges 
.... ' .~_'-_.~ .... 1,.,0, _ ..... _ ...... ~~ __ ._ 

to D .. 93892, as :?::,o:posed in:. the~ ,j o:in..t, SDG&:&/,Commission. staff-aP.Onsored 
-- .... ',.... ,~ •• ." ., "P, _ <!II • _ • ~~, • ~ ", .... ".. ... _ ~, .............. _ '.,' ..... " ..... __ '"n 

Exhibit 211, are as :!olIovs:: <::- -::":'<:.:;:,":, ':"_ :-;-::...: '.::~'" -:~r.: =..:.:-:::;'.: 
;:.:0:0>-' ::G;:::. ~~ .. :.:".'.',.~,~.':"-:' :~::.~.,.,." 0~ .. j:1"::: ::~.2 ... .:':' 

~c'I:::' _ S':::~· ": ::<= :":' ~ :: ~~ .:.!~~,!:):: c.~ ,,:,~ :~:.': -~.O~ 

~:~ ~~ ~~~~~0~8~ ~J~ ~o~t~~~~ 8'~t;: 
~_. __ ~ ., or:- : .. ~: '.-'1 ~ ::,.:"'~ =- ;-:' ~ .";~:;;~: :~=':I:' ,,:~,,~~,~' ::L~ .. ~ ,,~,o.:: 

- _, .,"",~' I' ......... :. ,". '".- -,--
,., of¥. .. '. 

- 5 - , - .... -
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.... - ..... .,.f'-;:-:,r ..... , - _ .... 1'( .• ',_;" 

Adjust Electric Depa.rtment .j:ur:is'd:ietidnSi 

. ~ ,.-. ,.,..., 
,""'", .... 
:' :- ~ =- ~ ~ c;: ::: 
,..... .... ,,-., .... ",. ...... -
..... v "'" It C VIC If ... V 

ra.te base on page .. 82 .. do,wnwaI:d ~by _$6 "mi1li,o,n _ '"' ~ .. '" '. " . -to $1 ~199~220,.000~ .~- .. ""_'-"-" }~,o .. ,,',c', :',."0::::'> 
, ~ ,. _ '~. ' I ... f"y ~', .~ .. :'. -.h :_: I, c :,. :~ ..;: .: .. ~. ~ '::' {"j " .... ",,) _. : 

Adjust Electric Department juris:d'!c.ti:ona:b::· 
~evenue ~equirement on page 82 downwa.rd by 

""$1' 622 000' '"t.o ~SI::O~ "84°, '400' ,-' .. ,- - -,~, ,- ~ .. ,""" " ,., ,. . " -" ,.. ;;J'", ..... ',r ' ", ... '-'. .... ~. _. --... ~ ';,,- ...... ' 

198; 
'Adj Ust Electrie' ··'Depa£tment'Rat'e :Ba:se".~'6~~,,,:·N~ . . ~f~;1-~~5g~:6~g:-d·.by,·.$6 .. m'il11on, to . .:~·~:."" ':'::.) 

~<:;~.' . '::'< ... , 

~ .~ __ "~';' .. ,- f"-- - .. \, - - _ ....... 
~,... 

,.. .... -,...,., 0-"' .......... - .... --

~ ... ,. ...... "'" 

Adjust Electric Department nonlabor expense 
(not subject to indexing) on page;}6.::ul:lwa:rd: ':':"':~~><::: 
by $8,72.0 ,':;Op, .. to $2;9 ~89.~ ",~OO,":., ._::" ,'_ ",.- ~.~. "" , ..... ~'7 

.... , .. ; _' t. t' .... ~ ''- .. , ..... _ .. ., ",."¥ oW ~ _ ..... , .. 1_ 

'" +-' ~ '( 

.............. ... ," 

'-'" • '.,0 

, .... 

-... _- , .... 

., 
, . 

... "'.- '.'t o "· 

... ",--,. . 
.. .. ' - ::: ',-... 

,'On ",:,,- __ ~: 

- . ., ........ ,~ 

-.: " ......... po • -

~ ~ "'~ .. ' ••••• < ""','-

'".''''' ................ , - ,-' 

,', ....... , .... -t·' .... 

"", ...... < ... '.j " ~ .... /'" 
..: _ ..... ' a_it. .... 1.1 ....... 

,',~ J, '=7' 
\ ~ ... ~~ .. -- ) 

. , : '",' 

(" ':. ~ ~:':: 
_\ '. . '.~ ..... '-

, .............. ".. 
.' ~ .. ~ --_., ..... '-

....... r . ......... " ~ ,~ . ., t. 

, ,. ~ -." \ J ..... 

t .. {" _ .... :'"" ..- ... ~, 
,.a,' ,,' ...... ~ '"' I ... ''' ..... .., .... . 

.', !"Of, .... , ..... ('-0..- \':, . ~ \., ~-", ........ ~."It .~ r ...... ,'"" ... :."-_ 
_ ... Jo. ... ' ... ,_Jl .... ' • 
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A.59788 ALJ/rr " r" .""'..... ....... ~ .. 
,--,,-.. -.. ::: ':' ':: . /. 

Adjust Gas Department nonlabor e~ense (not ~c."'.:' 

i:~~66:0~8 i~~}~'~~40'~30&~~e~ .. ~~~~~~.~r~.~~~:,: _.::~ :-:::~:~,:., 
~ , ,.... ...... ,. ~ 

t~gf:u;i:~ ·~6Pi~l:~~~fo~~a;~~e·e~E·~;:iJd .?~-:~ ,.(~~~.~ 
by $9~900 to~.·$t:::;6·,::200:"::~~:. :'>.:::"':.:~--:.:~ ~..:--::-')~..:: -:.-.:'~:'.,.'~ 

-' .. :': .:. ~ _ '16· '": ft" :, _ ::., ••.• ~. ~:, '"' :~_ '"": ': ~ :-: -:\:' ': •. : ": .:.:.,: .. ~ ',:t ': ':. ,.:.' ... ~ (~,; \. I~.' -: 

,!b.e 198; Electric Department rate 'ba$e:.:ad?j~ust:ment yourct . lowe r :~th.e 
Electric revenue requirement 'by $795,000. The other 198:; ad.j;ustments 

'", ,.). 

would :now directly thro,ughte- r~v:enue, .r.equi,r.emen.t,,..~:r:<>r· a .. total 
'" ,~ ...... - •. ,' '" .•..• ...-,. '" ' .. ~- .......... ,' ....... ",-- .......... \,I"'<~ 

company increase in 1 983 authoriz.ed .:revenue ~,:o·:t:"·$.:t.2;5'4 t, 200'i.~,determ.ined 
.... , --, ,,....., ~ '".. -" . as follows: ,"',.:(' . .:: '.: . -' :. (. . 

. . - ..... " :~: _ ,", ..... --; .~ .. ~. ~ :. 2' :~~. :'" ~": ," :'~" ~ ~';:: 1:\ :. ::. ~ -:: ~:: ,:\ .: ~~ ~ ~::.~ ~ .: i~: 
El ... ~ D ~ . '---t .. "I ... · "')0 c_ - -... ... "'- " ...... ,,"\ :, "..,'j ,.. ..;. __ "'" '" :. ,.."F .. "...., .. ,.....,.. \. ec"r ... c e.par.I,o.l,l,Oen: "',"'-..... , ,., ..... / ..... ''' __ .~ - ~.: .. ",_.~ w ___ .' 

Effect of Rate B~si;~;~·:~"~ :::S:. $~(795);:OO;6)' 28 ~.::-

Expense Error 8,720,;00 
Subtotal $ 7,925,;00 

Gas Department Expense Error 
Steam Department Expense Error 

4,606~000 

9,900 
~ota.l 1983 Revenue Effect $.12,541,200 

SDG&E proposes that the eftect of the 1982 rate base error be 
returned to customers by adjusting the 1982 Electric Revenue 
Adjustment Mechanism (EEAM) balancing account downward by 
$1,622,000. The authorized revenue change would be revised downward 
from the $504,471 ,400 shown on page 82 of D.93892 to $502,849,400. 

To recover the net effect o~ the 1983 errors, SDG&E's 
witness Malquist proposed that the Commission permit the corrected 
figures to be included in the revenue adjustment wh.ich would result 
from 1983 rates that SDG&E was authorized by Ordering Paragraph 7 of 
D.93892 to file to offset financial and operational attrition. 

- 7_-;:. 
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-- \ .. ' ~. 

.. ... , ... 'Iwo. ...... 
,-, . ..., .......... - . .:.:: ' ":: <: • ~"'~ 

e... ~,'." .": ' .. :'::: . ~c -: ;~ '~' ''; ~:':.' :;. ,-, ": ~. .::' :: :: ::;. J'; ~ ,';: : ',::,: :: ~~,:, -: 21 c\ '::: :-. .:: :: -:: ::; \' 
qounsel ~to:r: $DG&:E,sa.id .:tha:t ,.s,imul,t.aneo.usly ... :w:i~h. (.:th~. ~'"' _ ~ .. / :. 
~,,~ "...- ":; " "~ ..... ;, • "",:"',-'.,.: til _. ~"_': ~"'"~r'_ .:.. ...... , ........ ~'..,. ...... ~~' ..... _.,~ __ ~,I .. ·._''''' :-"~f •. ~ _ .. -.J_ .... .... _-.' ,'#oJ: 

hea:-ing, the utili:;:!" .. was .f.iling .a· $50."22:5.,,.3.0.0 ~at.t.r.1~,ion a~v.ic,e,.l,et.t.e,r~ '_" 
rate requ~;t- .b~sed.- '~~ ~th~' ·r.e~~:t·s·:,ado~t~~d'''~~ p~g~.·3:6~,o£ D:~;'892.~:-~~:::: ,. ~~ 

-. " ".' " " 0'. _ ."' ,~ .. __ ',." -. ......... ._,,' _.... ..,.. '" ". ~~'u _ ~ ........ _ ...... ,. ,_. '. '." _ "_" __ 

This advice letter til.ing did not provid'e .t:-or- -8,. ·corr.ec:tion ~ot.:" _ ... , __ ..,'_ . 
• . -' - _ .... ' f '- \, . ..., .... "";." .. .- ": {,:;."' ........ '>' .! - ~ '.' ,,",'.. ~ ' ....... 

mechanical com.putat,ionalerrors .since .~e, .uti~1:ty.; .. c-ould . ..not.. _.~ 
, '. ... .u -. _ ,,+_ '"._ ......... ' " .. "" .. 'J_'.' ~-~... I. '" _. ~" _," ..... ' .... -- ...... , ..... 

'anticipate what. the ·Commiss-iolLmight. :.do about ,tts.,.pet..i t.i~n ~~r.;. _~." ~.,". 
'. ... "" • .... +. ~.... .. •• " • ,,' _.... .,' ~ " ...... ,.,.. _ .,. • .::' , .. ' ... :,.. ........ -_, '", _ ... ~ .. , _ .... , .... _HI ....... 

modi!ication._ .(.1he,adv..ice ,letter-filing ,.was. .subse.quentl"3" ..rej.~c::ted~. 'V":-:~; ': 
• " ... , ~',.. "'. _ ••..• ,. , _ .,,," . . ,_ ". ' .... ,.,.. ~ _. .... ~.... ' ... v o. • .,. ~ _ .... _ ' • ~ 

~o:- the convenience· of: .t.he,Comm.1,ssi,on .. in .. eons,id.ering. the ,:a.;tt,r·i;t,ion" .. ,.,_, .... 
- '. .. ~ ....... - ~, " .. '.," ,~ ~ ... ~ ....... " .... "" .:..~ .. \ ......... ~,.. ......... , ...J_ .~ ........ ".' .... ', "":.'~ '. 

issues of the reopened procee.d..~n.g: .• J.< ';'::~ '::.:~"7 ":;-":',,,: ....... ~ :-:""C<~:: .' :=.:,,:,:::,:,,'~\,":_' 
Na~:,e 0-[ .E~ro:as,c ~. ,: ~ ~::.~ ~ ~~.:.", -: _ ~" ' ,'.~~: "'~ ~.:- ~ :-':::':"" .,,:'. ~.,,,:~" .... " ": ':' ~ "': ~" ;.;,,: ':. :: ::' :,~~ ':."::: 

Rate Ease Errors '"~ .~. _._- .. ,.c ,:". ,-~ ~'''''_'',~"".:''~' .• ' •. ,"." .,.,,,1'- • ":'J":-:':'.\ 
, ' ... ' '.~' .... ,"' , .... ,..... ... ..... , _ "~"" ~ ............ _ ••• " ... ~ ,-' " _ ~ _ .... _~ \,0 '-" 

'. '. ~h~_$_6. ,"000. ,0.0.0 ra t,e .. :t> as e..e.rro:r.:, :vas; ,,1 ~ .:the. ca:t e goU .. ~o ~,pl an:tv , .... '. 
. ",' ~ ",".,." \__ ",' ... ,"+.", .. ,' '"" ',_ \.' ..... _ '" ".. ,_ , ... ! ............. _'''-.- f '._ .... ' ~'~;. ~A..; \~;. ....... ~_.. -. ...... _ .... A __ 

held -:or future ,use .... ,In.:determ,ining..a,,~a:te."baee. ,~o.r.., :the,.r..esuJ..,ts.,. ., _ ~ ,,-
adopted by th"~' Co~iss~ion, the ~ta!f' o~~r'st.~t~~·:);9?i:~~~S:~~~~~b~~:.~Y~.;::~~ :,:,~ 
S6,000,000 and this error was carried over into the 198) rate base. 
SDG&E computed the revenue requirement change by taking the 
$6,000,000 ra.te base error, multiplying it by the 1982 autho·rized 
rate of return, and then multiplying the resulting figure by the net-
to-gross multi~lier used by the statf tor the Electric Department. 

Income Tax Error - Interest Expense Deduction 
The tirst income tax error resulted from the met,hod 

currently being used by the Commission in determining income tax 
allowances tor rate base purposes. Since 1970, the adopted results. 
in CommiSSion decisions have included income taxes computed using 
interest deductions attributable to securities associated with 
utility plant included in rate base. Interest associated with plant 
not in rate base, such a.s that ca.rried in Account 107,. Construction 

- ="1 _ 
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Work in Progress (CW:IP), has not, in recent yea.rs, been taken as a e 
." .... ,' ~._ ;"" .... ~ '. _ ..... " __ "'~., ... ','.. -.".r·' .... · ~ ..•. , r:-.': ...... , .... 0 _",'.,.. ... ~,.~.,,.. .. t',... ..... 

ded uction in "dete'rmin'!n'g "in'c·o'me· 't·ax' 'allowanees-;' ~ ~("Th'e~ "re'asona"b1.eness 
ot' this- p'r.acti'oe' i~~;lb-e,{ii "re'~~~~;{le';~cr: b'Y ~:th'e: ~'d'o_!ssi~'n: .'::txif :f£s' '~:'::': -:,:: '.::~ . 

....... ".': .... _,.\ ....... , .... , ~ ...... ,.,- ,_ .... , ....... ,... ...... , ,-, •.•. ", .. - ,.', .... '_ .. "", .... ~." ..... "., ••• ! - ... l~'~~ ....... ,~ .... "j~"''''' 

investigati"on' 'o'!, the 'proper- level 'of" ':!:ncometax expense ,to ''be ~a.!lowed'" , 
for ratemaking '-:purpose~i~: OIf =2=4 ~:)"" ',': ': ':, ;",::: ,: ,,: ~,,-.:: ,:.'",: -: ,,~,;,:- ':.:. i.::' ~ '; :~,: ", c ~ '" 

In calcul.:atiug>the-i-neometaxe-s 'iis-oC:iatea~ 'with' ~~the:' resu1ts~ :", :: 
the Commiss1o'n :ws"a.d-o-,pting :'in"'n'. 93892';' ,:the:2st'aft::d·eduet'ed-~:fnteies.t::~:: :-:~:' 
associatea; 'vitn cWI? /:tli:e:reby~'unde-rS=ta.-t:(ng ~the ~id~6Pted':i~com&ctix~:::": ',: ~ :.: ~ 
expense'"i-ncl1lded in the -c~tegBry ·":"'noUla.bor·::e~pensesC( not':sub'j'eet' to::- ": :'.: 
indexing)"" shoW:l on page 36 of the de~i'S::f6u:' ::; :'-:.; ~"~'<::-.'~'-: ':-~: :::'~'~;';';:,''': 

,'" - "".' - ,',- .: .... ~ 1 - ' ...... 10' :' The second e:':'or was another mecha.nical computat:i:o·na.l--=--.:-.:.::.::....::.-= 
r- - -

er:'or. The staii, in determini:lg the depr(3ciat,ion --d:ed:u:C:t&on~;::f''O:i·:;:·:· 
• ,,_ _ ~ .... '~." ,'_ "'". • .,' .... _, ,', ._, ' ................. ,~. ,'>" ,""~ '. _ •. ',.... ...... r'" 1""', .... , ...... : ,:"" *:"': ;~~ t •• : ~ 

income tax purpo-ses p' add'ed' 'the '198'3' ratema'k:tng' 'de'pr'e'c'ratfon 'expense 
to the inco~e~~3xdeir~·ci,a.tiori. ~'eX:penae'~:'~ ~rhe:1:983~ :gOO'd'~::!nc'om:e;:t~~: -'- ':':: 
deductioi( vas':th-US::-ov~ta:t·e~d::.:":;-:'·,': '.'", ~ ... ,:<';': • ,,,:.::.~:::.,;~:::,::::.~ ',':-'-: ',:: ~'):':::o;,:,::" 

.... - ...... ~, 

~ ~ ....... -~, \, 

~\ ,'" :. -"" .,; ....... ..... ,~~ ,-, . ........... -- ... ." ' 

.. ' . ... t .,'" > ,." .. ... •• _ '.. .. ). ," - .. ,-:-. _ 

.~'" ,,~~ •. ~, __ ,:'_._\r""""""'" 

• ... .. ~ ",' i.' .... . .... -..,.. ,. ~ . 

~. _. " -,"""" ..... 
h ......... _ .10..' _,' 

..... ¥.. ~.. . 
, ... ...~ .. 

..,., ,.,...... . .... ' ... I' 



: Revenue E:f'fect:·'o:f"':,E"rro:rs,,:~.::, ;' ~.:: ::"';,;:: ,:;,;,~.,,: :;:~::-:-;,~, ):~::- ~>~:' 

!h-e"'r:e:vehu~ ef~e:e:t::'" 'of,~ :the:,',' 982:~ l:l.e:etn:c-:D'~a.~en..-t:)T.ate.:::.:. x,c;:" 
.... ase e"'--"was' de .. o.-.; ........ ..:I~·by S:r'Il'".fI-E" .. e·""'ollo ............ '.- ','''''\'~ " ... ", " ",.; ~ ~ ,'- , ... ,",,'," v ..... ..,'. _ -' .j,'~ ... ...,.,... ...... ~..... 'J"J\Zf:I; '''h~''..J.. ".;,J .• -·\'~V -\" :.: ............ w ,.',.,j .... ' ':'.,.4_ ....... io. .'.: .. 

.. Ra1:e: ~'ase :E:rro,r.:. ':::<"' ": '<. >. v'· ~ :;.,,~ ':":1 ;~6:,\OOO ,.,0:00 ::,.::;::~ ::-, -: • -: ';'" ':',,':< . 
. . ,' AuthQor~z'ed.:'R.a:+·fr'of''''Return "- ' .. "',,~ ""-'vj2- 9,2"... .... ~~,-·~ ,~.~ ~ .. " .... , ..... 

, do. .... " .. ,\ • 4 _ .... _ 'A' ~. ' ... _ ~.. .., ". ..." _ F. ~ ~ .'"""1'... ...... "..... .... • ,_ ' .. ; ~. ~ ,..J. ..... 

," ' - O"Oer~tinD-,·In-eome--: Effe-e:t ..... -~ '\~'" ~'·;77-r:., ·200 .... "" ......... - ,- ,- "".,--,.-~.. .. 0.. .~ ... .t,' ".. ... , __ • '.,.'-,," .... "'- .. z" , .... ..., .......... . Ai'...... .to ...... l~_ ........... ~ 

, N e-: -to-G'r'o s s~ M.ul t'i p'li;e r::,:' ':',.::':-~ ~:. ,--: -: ;,: t ':. ,2 .. 09 24:- ~,~. -: .',C' :':: • -: ~,~ :: .: -:- ': 

Revenue Requi remen.t.:' 'El."t:e-c:t:;; -,~::: -:': :~.,:. -$j :,.6,22'r,;OO0:', .-: ~-::: ';; :,;.' :~ .. -: ;: ,:; -: -: ~ 
" .: ~he-,· amoun.t.s: .ot;: the-:i..:.t9~':''in.c.ome-::'.tax.~ .e-rrO'r3:" are:::::c:,: ':' 

Elec,trj,c:: ~: 
Gas 
Steam 

~otal 

Tota:!. 

Federa.l 
$4,985,600 

::~:.~~~~2 794,100 
800 

,:>:;::: • ? $; ,9SS ,. 500 ::: .. ,,'~,::·2 
"''',r- .;;:; :63:=:·, ;00" -'il"' 
'. ,,-~ • ' .... \. • \. <::' 600'" w - -

$4,.624,400 
... . ......... ' • ....."~ ... - ",T .~ ..... + •• ':' .... ::;"1 .", .... : .-_ r \ __ t", '"' ... r, _ ,~. "'. ..... ':' _ r- _ ... ". ,.-~_ : . ., _ ~... ,...,,..t tr'II 

The tax e!!'e'ct o!' ·theseerr·o'rs·'·was' "ob'-::ained-"by' use' 'o:r-a"computer so 
• .. ' ...... r'.. _. "': ,', -" : __ :' ....... ,',. ..... ... #0' \ _ ..... '~ r;," ,-. r ......... '~ .. ~ • .I. •• :.".~ ... _ "7"- • .,. ,..: r., f"; IIPT _, • ,..:. ..... "" "... ,.', .... '._ ..... ,;,.' 

the i'ntermediatEf s'-r,'ep's are' n'ot a.vai'1.abJ.ein'th"e l"·eco'r·d.'·~ Th-e- . __ .... ... 
• -. t' ,...._ , • ...... _.'" .... • ¥" M~, •• ~' • ..: ..,. ,_. ~ _ ........ " _ ", I" ,. _ ... ,"'"'- ~..:.... )... '. \ ,<,"" . ....-, ..... , __ 

reduction' in "revenue requirement 'as'socratedwith"'tlle' '$6~,000,000' '.' W •••• 

.... ,',,' - ,........ • ,.., ,. ". - ...... r "- ' .. ' - -', - ~ ,.... .~ .-. _ • _ ,-," ."",!_ .... ~ ~ _ t,\ ,";': ~ '-: ," ~ t·".1 " '--

Electric Department' r'ate~ base e'rr'f3r" will' 'r'e's'u~:t' 'in: r·e~ueed - 'income .... - ,,'.--', ,~ 
taxes:: ":h"e'~otai ~a.x ',:a.nd~ :exj:;'erise"effect ~are':: .' ~': .. :',;'.:: ":"~,'::'.'~;:::::":: r,.::;-: .:,':' -: 

Electric 
Gas 
Steam. 

Total 

Income Tax 
Effect of 
Interest 

and 
Depreciation 

Errors 
$ 9,588,758 

4,606,000 
9%900 

$14~204,65e 

.~~_~~~: _'~:~~~~~ s~~ ~~~~~~~: 

Net-to-Gross 
Effect. 

of Rate 
:Ba.se 

Error ' 

$'(86~,458) 

~ota.l Tax 
, and Expense 

Ef:f'ect, of 
Errors 

$ 8"~ 720'~;00 

4,606,000 
Q',900 

$1;,;;6,200 
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The tax errors resulted in a dir_~t-:'!':e_d.'u~t.i~o~:'i)l. 't.h~:"1~eome 

tax a.llovanee, 'and'" -:th-ere~o.1':e-·:t.b.ere=· was:' no.:!"tax;; 'ell" taxlt~,"effec:t: 

req,uiring ,u.se of' a net-to-gross.~1Jl'tllt.ipli·'er: \:Tb.e'··ra.1:·e"."b·ase::e'rro-r;-::·' 
however,. reduced t.he.amo:unt. of net revenue requ'i;:r'~d;andZ s:lnee the 
taxes on the gross~- revenue necessary to·:ea;rn:.:·~h:e:" ,n:e~':r:even:ue::,a:fter 

taxes are reduced:,.'. t.ne~·$795 ,000 redueti'on~!~ n:e't;:~r·evenue:t"es.'Ulting 
from a 1;. 25~ rate:'ot'. return applied to-: ,the-=$6~:000c,:00OC·rat-e::"'bs.se 
error reduces the~ tax' ~&11ovance by $868,'4:58-.. -:" ::, ":' :::..: ,-,::: c,;';:" ,', '::. ':: 

To obtain th.-e~ re-duet.iorri·Il- revenue: r:eq)nr.emen.t:dete'rmined 
earlier, the expense eff'ect must be offset by :the:;-red'lle:t1:on:7;"in 
-:-evenue requirement" ~rom::the - .~. ,-, ..... 

Total Tax.: .and:: :; , 
:Expenses·-Eft-e-et- .... ", 

of Errera::;' :' .. , , 
Electric $ 8,720,;00 
Gas .-. '4:, 606 000 __ rri_ , 

St . ,. - - - - .- '" 9 900 ea.m: , .. -: - .', t 

rate base error, as f'o'lJ:ows':::::: 
Revenue Effects ;t~~~·~~, 
of' Rate Base -, ." .... 

Error :~-s: 

$:(795,000')--:: ": -:::: .... I).$::' ~7.::,~92'5;~;00 
4,606,000 

:- ~~: ::"~"'':~9, 900 
Totai" ':' . $1:;,3'36,200 

- "" ........ -
$\~r'~~~ ,200 ~ "':. ,- $(795,000) 

~~-~(Rer.Fj. gure ) . ,'\ -.. "' 
'-""" ........ 

.. ~he., >staff, ,errors" .as:. p.res.en:tedby .. S,D~~&:E :V,i t,n~ss~ Ma.lq,ui,st. '._ 
~ ... , __ ,_, ~, ~ '" ." "." .',.'. ''<c' '.. ' •• '.... _, >- .... " .... ' , , '~., _" ..... ·.L _. \ .' ..... 

were contirmed~ by $,~~!f'_ w1:tness ,Fe,rraro .•. ,F,errarot~,s.:t:i~i,ed. ,~ha:t .. h,is .. , .. , 
•• .. •• • ' . ., _, ~_ .. ,,. '.J ... _ • ... • .- • • ~ ,,-'.-' '::., ""~'" " ... ' •• ,.- .... I~ .. '. • 

group red.id· t.he- calc1lla t.i.onstha.:t. )lad. be,e.n ,made, ~or ,.the. o:r:.iginal. " ._ ~. ".,_ 
• •• _ ' • A c," ...... _ .... ,,' "',.;0." , .. _ ', __ -' .... "-- ••• " .• ~'A"',.'~\'." •• .;..& ..... _,-,' ••• , -, .... ,'-, 

decision~, Fer:-ar,o ',s_ reca.lcul~~tions. -w:o;.ll,9. hav:e., t:e.Cl,uire,d .. "a.la::ger" .. _ ~,.. '. _'-;: 
- . - ~. '-'~ - '.",.... . ~.. ~ ...... .,.. " ..... .-' ..", - -" ... ~ , -.. .. ...... ~ ~ -- ..... -- .'.- ".. - ..... 

revenue inc:-ease than was be ing .r.equested...,by, ,.SDG&E .,and he~ ~the.r.e!o·re" .. , __ 
_ .... , .~ ••• _ ,_t •• ',." .'h." .,,'.' ....... __ 1 ......... ~.' __ ., ..... _~,,_." 

accellted the u"tility's results. ' ~ 
x.~... :!=O~i~,,! .... 

',. ,..... - '"'r( . ..\ ~.,;.,.r..lo.t;:' 
...... ..,J \, ........ , _'-. 

• r r' .' ~', ....... ::"'::;'::~":j2":'::: 
,-, ," "V .... ~ •• \ " . .... ,.;: ".,-

• ..... __ A ...... 

",~, -,".,"'-""'" 

..... ~,-_r:-._--_ ... _ .. _----
. .,.... -~ . 

~, ,*, "'"' .., ,. 

o " .... _ •• ' 

-,. .. -,....,""" - .. ~ ..... ' ....... 



Discussion o'!E-r:-O'rs.._·. ~- ," 
'-"- -""' .. 

Although both wi tnesses:.~w.er~ _~.~.in~_d:, :'by.~, ·~9~s~~~~ ~():;: :.C,;.1:~Y:: ':;;:;.' 
and :'ederal~.G-o-v:e~ment,. neither 0'£ the in.terested pa.rties elieited 

·--.--·-~-"r __ 
any indicat:t'on that the e:::':::'ors did no'l; occur in the amounts and ways 
desc:-ibeC in .th.e .. direct testimony. Stat! witness Ferraro, who had 
assisted_~he:.C:oIZim:i~s10n 'by performing the calculation5:;(rhe.qu,i:r:~d for 
the :-esults adopted by the CommiSSion in D.~3892, forthrightly 
admi tted the~ m'i's"takes. ':::he Commission w111 find that D .. 9,SCl2 

.. .-_.:.. ........ ,....~'-"'" .... .......;...~_, ",e ,",.;" '-:I,':'lC 

contains mechanical computational errors as discovere'd;;by S'DG&E in 
i";s analysis o! D .. 93892 and will conclude ::'t'h:a:t::t'h'e~m:fs:t-"~e6 :sb:oul'.d:~:::~ 

~: -." ':' ,; :,~:: 1 .. _ :: ~::. :." : - :-:,~ ..... ;,' C .": .:',;.:,:: ;;; .... .:.- .::..:~ ~(~',:i ~»: 
cor:-ected. ---

,'" j, ''', 'c. " :: ,.., . ,: ~.~ :., .~ - ,~. ~,: ~ ... ~.:-.-: ' ... ' :~: '-:- :.~ ':, :~ (:1'::: ~ ::. \:~~~;:., -: :-:: :::,:';:;:: 2 
Cor:-ected Error~ 

"' , .. ' ' .. _ ",'" .. ~ :~ ~ .. " I>:':' _' ;~ ... ':"':': .:.' -.~ ::~ :-' :-:- ~ :- + - C '. ~- ~ "7:-::- ... :; ~ (' . .: :. ::::! c !'" : .... ': 11'- .. ""'" ~ :I'~ (~ ::: Co': :: 
Upon being revised by" striking and. corr:.e.c.:t;ing, the". " . 

• ' .... ,... • '. .. .. , ~."' ,'.j I'."", '"....,.... ,..... _~. """ .. :-.,...., ••.• - ,"" _~ "'\1'-'" ' ........ ("I, .... _.,_.. ._ ~ _, ..... ~ _," \ .. ~ •. " ,~,~. I" ~.~ 

computational errors- det~er-m{n~ed"by' 'thfs' deci's1on',"\'"page' ;'6 6t·'D-.. '9·:;'s9"2' - --
"' .. .,. t· ',... ""-, I'·..i- ,',.... {~~..", ... , ,.., ,',,""'" .... :" ,,', I':> ......... I " '---'I •• _ .. -., I t ~ 1'.\1\ '""'\ ,'" "";; shoula read a.s f'ollows:' .... ~ .... , ._-., ' - ''''''''-,.-.>,.' '--' ..... ' .... 

-,....." ... ~' .' ._,' ' ....... ",- ..... ~ ......... -,."', •.. "!"'t",.-,..."..' .,,~' ...... ':~::''-'O~: ' ... ,..., ,..,-.:&_.,."-,-",,,'~"'''''''''j~ 

_ ., " ~SD~.E' wnl use' tb"e" ·numbe·rs's·et·f"or·t'hv b-elow' 1n p're"par'i'ng 'its.' -~. 
.' ... •• -' . ,", -}. -~ ... --, •• : .... ""'.... ...~ - ...... ,' ~ " ...... .,. ;, ... i', ..........,~...... ..... ,. - .', ,. ... "'" _ ,.. ""l.. .. -.~........ .. ... ,.- ~" , ............. 1""\ _ _ ~l 

adv{c~e letter '!o'r 'th-e 198:;' a.t-trltfon ·a.'l16wande : .. .., .v - '~c ~ v ,~,. .':" ~\''":-'- -'c •. :.:. 
': " ~. "' . ." ~::. :';': ,- - :', .""> ~ i:. ~:.:':: -: :;' ... ::-: G~':~:::t ~ ~ "Eieb"t't';i~";'-:: ·:·>St-e-'~~ 

". ~':"''''.::,~_,~~ ... ", -~ , ............ ,'t ."-, _ ,"_-"~ -\'--,.' • ~""f"" .. ,'"t,.' ... f',._., .... ~."" .. P·._ .. ,·."'"'.II""~'I '.~I"I"'''' 
~. .., v, .• -' '''_.' ~", , ... " ..... " ......... " •...••• ,~ •. ' "'.'('.$'000)'-'-._._., .... _ .. '" ••... 

. ": . ~~ .,"', ... ':''' .~:'.:"" .. ::--- .. ~-:; :>.·:c :"'::: :";,,:·:::~·:.,~:~;':I:~~_:: .. :.!"!: . ':~~·~·2::'t:;"r:':.s. ~o~:·~~t-:-.~, ~.£ 

Rate Base . 

F8:'TJ Fa.ctor 

Rate of' Return 

191,114 .. 4 

-J2:--_ , .. 

.0256 

13 ... 2'5% 

1,:314,508.6· 
1,329,5SC.6 

.0214 

, 3·2'5~ 

.0256 

13.25~" 
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i ,. I " .. """ ... '.. • _. ~'. 

The appropriate figures of Table 1, Col'Umri::1::,::Qn..::page:~82::;'~~:::~: 
(as st:-.£cken: and: ~eo~irecteay -sb.~Uld~--rea.d::"< ',:': :~:- ~''- ;::-- >:' ,..:~,;:~::-: :.;. 

-, <"Y .... , I'll"! ~ • lIP.....,.. '" .. ," ...... .~ ~ ~ , ..... ,., ., ··",~·1(ut-h:o.ri.ze(l:~, . ~",' 

.~,..: ...... -I .. r•• .. • .. --- (E)~-('o-:-~"";'" ... " .... , .... ... .. _ \- f.' '.n.'" ,. __ v .......... ___ 4-,... • .......... . 

Positi~ns:, ,o,f ~Part·1,e,s: Regard·lng ·c ~ :': .... ,':;:: .~: ::-.: .:, ;,~ :; '::':'::-.: ,: '::::- .~;:: '-: ';:~'::.: ::::" ~ 
Reexamination of" Attrition Factors '" 

SDG&E strongly opposed the further reopening, of the_' : ',<- :: ,,": -::: ~ 
'~ ~ ~. -, ~ ,:. .:' "',;- :~.~.-I,-: ~ :~ '-' 

proceeding to consider attrition, 'both by a sta.tement ,oOo's-r:t::ton-'---
... ". ,: .:. .. ~ ...... '" -: .. ~ ~ ~ ~: .... <_ ~ ~ .. > :...., ':--- -..,:: 2 I~'<: ~ '~.' ~"., ": :, .... ..: I.~I ~ ,~ :: :; .. ' 

filed NO,vemoer .16, 1982, and, by 'statement of: counsel' at the~ hearing. 
, .. "..... ".,~ . -. ',''"j ......... , .... ,- .... " ....... ':'~', ~ .. ,..-_.:;-~": ........ , .,_ ..... ,_,.",.., , '"',.'~'/", . "'("~ " ..... _~r". 

SDG&E argued 'that ·'in "the-' course of "its 'orii1nal~ ,"", - -, .' , ~:., ", . 
: ':. ";I,,·t _ .. ~ ':.:.. .:: .,."', ::' ~~. ,~. '": :' , ... :..~:' , .• :.; 

cons,iderat,ion .of A,. 59J~8 .. the~ "Commissi~on ~consiAer.ed" and, .:na~ly, .• ;rejeeted 
~ • , ... \ .. ' ,,' '" < • " ,:. 'I.'", ~ , .~ '........ 'W ~~ ... .;. .:.... ;, .. \.,.t ..... '"" 

a proposal by City for an, ~t~t:r"i,tion ,,8:.d.j us_ttn.e.nt .. ;.a.-:a~ c,~,ny~mj)l3:. ~e_d-" by ,.~~~?:-, 
! 1,-040. FurtheFmor.;e, in thre,e.~other' major energy utility'" ra.t'e,cas'e-s" -.' e 
tne"Commissloii',re»eatedly em':pnasized its refusal to take a second look 
at attrition adjustments. In a discussion on one of these cases, the 

,"'" ".-'. '~.'~' ... "-'-' -.. -.. .. '-~. , ..- .. '....-,. 
Comm'ission 'a:ckno'W'ledged the us'e':f'Ulness of "fnd£ee$;'~:':'even:' ftl:~~l±ght of 
the' volatile. eco.nomic a.ctiy.1't):-e,s charac~e:ri·st.i,c: .. -o,!:::::t~he:(ree.en~t .. : pa.st and 
the likelihood. :that the indices )l'ould. to some extent. be in, _errcr. 
(S'outhern Caiifo'rnia Gas C·o·m~a.nY D. 92497, dated December 5 ;~·1980). 
Wi th this degree of specificity in rejecting .such.::ad.:'j us:~me.:n:'t:S'. SDG&E 
be-l'ieved tha.--::'j.::t·was justifi~{~ ,iri': relying on th~~ fl:nal~:r'tY' :6-r- ~hat 
,_\-_~__ ~.~.___ _.... _ _ \ ~ , ...... " ".'" L \ ....., , .... " 

a.spect of D. 93892.. '~ha.t reliance took several form£i'-" - .. + 

-- , 
... • ,~ ~,' r • 

{~I"""':-> r;: _. '" "",,-,' ~ ... 
... :, ... 

~ --'- .- ... -

....... 
" ....... - .......... ,.. ...... ";: -~ .~. r;-.. '.' \, ..,-~ "" .............. 

,. ,- -.,..., .. - \ - , ' ~,:": ':~ ~ .. "- J ::.. .~.... ",... 

, .,.., . ' .. -" .. \ ..... 



-- \. '- ..... . 
'. I,,: ........ · ... 

t, _ ..... .... .• ,' '-',_. " ...... ' '."" _r:"_1 ::... ... ~ .......... -_ .-'..,.. ,...:- ..... : .............. ""'1",.., t;'~,.";',...~ a ... ' SDG&i> went· :f'orward' wi th .. t'ina.nc'ial~·and·· ~.'-'. ~ ~". ~ ...... 
opera.tional reporting to the : ::~:-,:,:: ,:,:'- .. - ... ,:, '" 
:f'i!!.a.ncial, community. ,Its es1;imates.. ,_, ", ,'..' ~" 
of 1983 at:tr,ition" ,allo:wance".as:, ~ ~,:.',',~ ,,,' - ,::: '.~.~ 'i' 
determined by the' Commission' in .:,':. ';- .:" ' .... : _ - :,: , 
D.93892 were made ,as: ,to: tne le,vel' ,. '~' "" ,,''-
over the 1 982,. base",: ':!n, turn:,', 'the _:,~. :.: :: '. ~':_;' 
:t"inancial comm:un:fty' made~' , ,,' .-,' , " ... ,. " ' ~ - ' ,~:,:~ ;. ~ 
representations to prosp'ect'ive"'-
investors and these.' investo:rs in:" t.urn-:' ,,'~,'~ ::-": 
:-eli,ed, als,O, on the f1na.l,i tyo!the .... , .' ' 
decision. A: cha.nge in"cour'se b;i the'· .. ' 
Commissi;,on could"ca.-use:,i'rrellarab,le:' -, " ~. I ... ~ -, .... ' -. ...' 

inj,urytoSDG&E .. and "its "'" ' 
shareh'oldersO' In'the' future,." 'gr'e'at 
uncertainty would.. .. exist.- as" ~o,:'t.he:.· -, .. , ,.:',:' ~ ...',;,- ,~" 

base',level ot revenues through" the,., __ ~." . , .. ~, " '.' 
test"yearand investo"rs" 'will shy 'away-~ .," v' 
f'rom-: SDG&E:;. . ""~ ," , :'" :: ,",' :": ,,; ~ :. :,~', ' :; " 

b ~ SDG&:E: 're lie.d- on the ... fi nall ty:: ct:' '., ~". ,~:; -, . " 
D.938.92 ,wi.:th.. r,e $,pe ct "to .. its, annuaJ. ' .. ~ _: 
bud'geting' process~" SDG&E-recognized"-
that' it must. -and· i.t .do~S::blldget.· ..•.. ," '. 
a.:mual exp,enses, in accordance vi:th",. .. ~", 
prospective au.thorized" revenues ~ - ana' . , 
these ,.in ,turn',. gl.,ve, rise t.o':.':-~;·' - ',' 
exceed,ingly tight, constraints r on. -
ope:-ations.Now; 11 months int'o" the' 
testy:ea-r .. 'j 982-, SDG&E-"s::b1ldget 'and~ '::: ,~ .. _._ 
planning process is well in place and 
there are new added uncertainties 
ariSing d'tle·.t.o~ the::::contem:plated< " 
action. by. ,t.b.e. Commiss,ion •. ·SDG&E .. " _ .' . 

. submIts' that- the' doctr'ine' of 

.., ~. . 
, - , 

• ~<, 

-- .......... '., 

. ," - "-' ,., .' .. 
'" ." 

, .... ; .... " 

eq,uitable estoppel does apply to the ' , .. :. ,:.,.:':.,:: :',:",,, 
government t $ act~on~ , , .. ' . '" ~::.,,~ :::. 

For the reasons:. given; S,DGa:E: co,ntend~c"that- a.:cb.ange in the 
attrition allowance would: amoun,~·. to~ ah:ibuse·::oi~.th~~C6~'~~siont's 
administrative discretion, espe~1aliy" i·n~~·:i~"ti:'~~~: th~~'C~~!;sion' s 
extensive previous statemen~:s:,:to~ :the' :e;t:t:ect:.i-hi?~ no:: 's~ch:.':c:ha.nge would 

"" .~ , • .... " ,.', .. ",' _ -. ',", .' '"" : ~,.. _ .. :: "- .... "",', _ ..... .11 ,"' 

be ~de. 

- 1~ 
;: . 
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SDG&E comment ing. on" i:ts c under,stand,ing ... of ~ the,::, .in tent of 
... ~ _, ___ ~ _" •• ,'." ' ........ , .~ .... _ "" ....... _ J~,< ..... ... ,', ~_ ............. _ __ .... , ... 

D.82-11-040 asks: ",':;-::- ~::-:~~'-,,::::.r..- :"D;~~,:~.'.~-:>::o 
•• ..... .'. r .... • .,..~ • ,,",' • ..,... _ •• '. ..... ,. • ~ :.. r .,. j""'" - r--.. 

""If inflation for both~lab'or and' no'n:;'la'bo'r- ::::'~"",".~" 
'expenses had been h'i·gher:::th:a.n~·,:pr'ed·lc,t·e'd;, ~, :,:_~: ' "':~~ 
at the time of' the is' of' ,,- ,oJ. ;':. :: ~ , :: , " suance", "",. ,_ " ," " 
Decision 93892, wO'tlld p,e, Commlssi"on" have",' _ '~ , .. :. 
considered an opposite" ad,j 'IlS:tmen.t.'to~ ~,he - .,,' ,.' ", .. , ,:: 
, 983 attr1 t10n adj us~::,,~~:t~:::: _'~ ~,'-',:::,<, ~.,~"-:',:>,_,:, ~::: 
SDG&:E answers': that ,in: ~a?-t·,~, the" :r.ecentpast: 'i:~~ ..replete with 

instances whe:-e a utilitY'~a.~: 'no~':c'omp,ensai"e( ;for:: ·the:~ :'r'iskS, inherent 
in p:-ospecti ve test and' att.r..1ti:on-: yea:~':.ra.t~m.ili~g:~.h~~~;:'ci:nomic 

. ... , ...... "';.-~ ... ~",...,. -: .... "... "'f'_. ,. - (" 
circ1l!llstances would have j us;tit'ie,d. such, ·c,6mpen:s'a.."tfon...~ ;,:S,DG&E contends 

.. , ~ •• '" ' .... ' _ _ ,\, 4 _ ...~ '" •• ..... ...... '- ..... ... • ",'. ~ 

that a. one-way a.ttrition mechan:ism'~: i,S:' .ttnjus:t.:and,::t:Ill.re:a.-so-nable. 
1" ~ ... l' 

It any adjus.t,m,ent'"i.S·to~',~e,.mad'e·':af a.l;~,-:SD~,?:&](~s;serts the 
Commission should estab-lish"~ attri t10'n" m~~'ha~iSni-~hic:l; ~~rovides, the 
op1'ortuni t1 to adjust eseala:t,ion ,r,ateS"; f.o~ indic'es,:',ava1:l'able late in 

• , _., .~ - -, ..... r" . • .. ~.'. ..... , .. ' -.II. : •• -.. j'" :; -:~' '": r 
the test year. 'l:his kind~ ot: a~j}lS~men.t t'or',r,ee.o,rd:ed'~ ~e,s,calat,ion rates 

w' ~ ..... ,,, ....... • .~...... .• 'ow' ~.' ~ ".' .... '.' +," _.Ia.i ' .... 

should not be one-sided. It.-'should: allo:'W: a-ttri"t.i:.o'n .y.:a.r~:base revenues 
to :n uetua. te ~ either down: or" up:; -, d,ei>e~,d~ni~ only:' \ipb~",tb.:e·: ;';'r1ance 

"'4' ~c"_" .~ .... , ......... "",. _ ........ '.' •. " ... ~.~'., 

betwee:l. adopted test yea.r escalation.,: l'ates: and".:an "estimate'"' of test 
year esealation rates availabl:e:' ia.:tE{.i'n~ th:e:·:t:e;st':'ieir:"':,·~ ~he J3.ttrl tion 

~ __ "' __ ..... ,.,; • ...1...... ~II .. , ........ ~.'-._,~ "."".., 

yes: increase would, of course,~,,-;, i:ncorpo'rate thew'"' fo-recas:te~7 inflation 
. ,. ~ ...... ... ,. _~ -= ',., T..... :'~ ,.-f ->: ::- '-' .. :: ,-:. /:':' '"': ... ': ... --...... ,~ :-ates. 

• _ '" "'-" r- ~ •.• '"': ,'., ".. :'::.. ~ '. :,::. ~-. 01. .... ",:. ""~ :.~; "r' --:: (~'t 4: :~ 
To ensure such trea...:tment:", SDG&E'Jr.ecommend~,,-tha..t-:,;in the 

t'u'ture the Commission a.dopt ~he: :t-ol;l~Wing:mea.s'ures·::::-in ; ':e'stablishing 
.. ,'. • , ~.. ... k. • • ,., • , c~ ~~ .'- ..... '. 

attrition mechanisms:'" -- .. "~' "-'~:,"'~ ,,::::-~~,~:~,"~.~~:;~~~::;;' 
.V ,'" ", ,". <. ", + ... , ..... ~ .... .,.- (-," ~ '-._ 1. Expenses to be escalated in~ the" " ',,,. ,'" , , , .. ':: 

attr1tion"mechanism:s,h-o.u:ld be"'ln-:pre~~" "-: ":-,:: ~~" 
tes~ year, dollar,senot test" year or", _., '" 
attr1 tion yeard'oll'ars). F'or' "",,, .. --.~ .. ' .. ~" _ ... 

, exam:ple ~. SDG&E:' s: "983 att.ri tion', ," - ,:--~, _ - :'., ::-,; -::' .. ,'" -:::~" 
. mechani sm, would i.nclud~ ,e;C1'ense~ ... , -, _ ': ;,' , .. ,. :. 'c' ", -: ,_., :' \' , ':. ,.'~,' :- ~,'. ',' estimates' in' '1 9S1'd'ollars'. . "'l:h:i's ,- , '., ~"" - -. .-

- 15 ~. _ 
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C: -: I I':: -: .. /';. 

. ~.' - ',' ''W'ould-' el'iminate;: th&:neea ~o:,:est1ma.te·>c .. ~:,::: ':~";.:,:-2 

'~~~i~ro:~:&~~t~;~ if ~Il-i~i!! iri:'the:- i' ~ •. ~: ': .:~. :;: ~> '. ~: :.~:.~, ',;- " ~ 
test: 'y~a.r,..:.. makin'g" ex-pense-" e$t"ime.~es:,:::: ~ '." ~ : .. >,:~. ;>~ ;' :':"~ ':.;-:':' 
potentially much more acc:u.ra.t.e"and:: ~-~ ,~:.:.- ":. ':.; ~:.' ::.~<: ':-::: :'.'~~',": 
the record more clear. . ::",' ~;--: ",~: --: .' :-:- :~:: ~._ ':' -:::: '~,' '~~~2: .: .. ~~, ~ (/~ :':,: 

2. All 0&.'1 expenses, except those which ,0: ':.:-:: :> ',,:-' ~"::-":,:::: 
are in no way subject, to the imp'act"s--· .. ------. -, -_.,--
o-/iritl'a:t1on,. snould": be: esc'arate~d'; .... . .. :~ "'~'.:;:: ; .... 
Speeif:ie· known· expense:·var:iances -in -'.:' ': ::',';::.-, 
the attrition year should be :-etlected in the- pre';"te-St year-"· ' ,... . ~ , . ' ~-
dollars.. and ·escala ted· as ,:part .of·the '~:' ~: :: .. ':,> = ~"; 
attrition mechanism. 

'"",, '. 

;. Exp;ns'es wo-uid be'~seaiated't~ic'e .::: .. :. ~ ,::::::< '.'.~;' .:~' ::.~::: ~,,:: 
Late 'in 'the' "te'st year ;·the: 'est~:L'ma:te'd> ~ ',' -. ',,'. ,'.. '" ": '.:- ;: '. 
test year and. ·at.tr:it-ion., year , .. ' .. ~_'-:'_ ... ' 'A' ,::,:::::.: 

escalation rates would both be 
applied to- the "ex'penses:wb:fch have 
been. stated in pre-tes.t. Y',ear· . -.. ': .~ 
dolla.rs. This would be done thro~ 
an advice, letter- 'filing and" would: not" " .. : - :'. :- '. " 
require addi t1onal:' hearings, as. ,was.,:: :': ,- . ~ ~,~ '~- = 
the intent ot D.93.89,2. .. . " .' 

", 

.... ,..... ',' '"'.. .,'~'. • ". '. ,~~' '",": >., .~ ...... , .... ~'., .. ,,": "".~ ":".'." ':-- ," :'" ~""'.-: ,-00-', ", ,-

SDG&:E maintains that any Commissi.on order adj ustlng. ,sDG&E,' s:--~ . 
, - ,_ ... ,.. .. .. '.... • - .. I '''Y ••• ..... _., " • , ~, ~ ••• , , .. j '" ,... , , '-,'-' 

1983 attri tiona.llowance should include' the'se' three el·einent"s'.-'· .-.'" -.-, 
Counsel 'for City made a br,i~t-~':~tat'~m;nt:'~'n~'~ii6~;h~:'1al:d ';: ~,- ::;::::' 

-. ~.. ;"" ,~" .~', '0.. :.", '-:'~ .. : '~. '. &~ ;...... '. :~~:.:',;.~ ..... --. :,'" ~.: ," :~.:: •• ~,: ••• -".. ,: •• : .~<: ' .... 
that City appreciated the Commission'S taking,additional eVidence on, 

- • .. "'" , ..... \ .- .. " __ • " r'~ .... -:- .'. .,. ,,_., •• •• : -. ,... "', I.,' "", ,... t _ .,,- I ,.' ..... 4.~.. .. • 

labor ane. nonlabor expense index·changes·. "C'i ty yas', 'however~," st'l:l,l··". " 
~. ',. , " . " ': . : .. ~.. ~.. :- '.~~ . :'. ~; ' .. '~~. '" .~:~ .: ... ,~',"", .:~' C ~---; , .. ";~,' ;";~:; .:. ..: .. : ::::; ;_'. U· -:' 

opposed to the enti~e conce:pt of an.o:perational attr1 tional., allowance 
'. "'" '. ....... • ... , ....... ,...... -, .,.... ...... .. ,~""'.' I j', 'l.~, f u '" ... ·' .. '" .. 

and believes that a. !1nanc'ial attri't1on allowance' sho'Uld o'nly be·used· .. ·"~~· 
• -, . • .~~~ ... ' ", _'. _, .', •• ,. ... ,. ,... ..... "" ., .. ,_ r"', ' ..... ,.... ,...., .. -- , • , , r.' I ~ .... J 

during perfods o~!' i:O:creasip:g. ip;:n.a:t~io-n .~nd. ,r~_~.i"ng~ )..n~·e·~~:s~_.:r~~~s-~ -:~~::~-= 
pOinted out that' interest rates' had' ·di:oppe-d' substantialli'''and- ·that"·· .. '. '. ~~, 

" ••• -- ,' .... ~- • .. ~" " , . ' • - • ' ..... , ~~" .. ," • -' •• ,., ... , t' , ... ...... -, .... , " . 

the for'eeasted incre,ase in the' Consume'r·P.r1·ce Ind'ex' 'CO-PlY' and - .. ~ .. - ._ ..... -
P!"od uc'er '?ri~e 'I~d~~ - (ppi): ~r~ ~~: s~8J.l:\h~ ~~ '1i~~e'~~~;;: In i.' ~ ~,.~~: ~.- --.:. ~ _~: '~-,~ 

A _ "'" " .. .,.. _. ,.~ ..... 4 c.,. ~ ..... ,_ ,"'" ..... ,r ,.. " ", .'~. -. • ,...... - .. , 

productiVi"ty shoUld more than overe'ome" the- increas'e;; in"cost~'due' t'o~'" " .. -
'~",.- .. ~."':' .. :":''', •. __ : '>;~'F:~ -~ .. : ... : "':c-::' ~\:-;:,::'~~~.:' ... , ,~:·o~·~ ",}::=- ~:'.,."'.-~';:::~:~' 

in.~ation. 
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St~f counsel noted~.,tha.:t the;": u.tility:~ s~ 9pe.n1n~··s¢atement 
deal-: with the appropria. t,~~.es~ 'o:t:~~~:n~ -;-'~§p~~i.~g:~-o~;~'~Ae,. :p:~~eed1ng. 
=b.e :-act i.s that the Commis.s:io~~has::~.re,?~e~~~;,;,~~a.n(.s~i;:c.~Unsel 
dee:ned SDG&E' s arg'Wllents:·to be--:-m'o:ot::;~,;-:: 0= > ::':.:: ',:': ::~ ~ :'""'; . .::"::,-: 

.. ": dO,":: .'_,:'= ,::~:-:,_\-: ., ....... ~ 
Expense Effect of Experienced 
'I:' I d Ch ~',., ...:.. ~.. ...... : ... , "" -.- ..... V t .. ' ., "c, .... ~- ,... ..... ~'., "" .. ~~ ,"""" ...... ~ ::' ..... x'Oense n ex anges.·.··.· h :,' ,', • '_,':_n,; .--'" .. -',,~ •• ' ••• '.Y •• ~:'. "~ 

~ • I ~ I~, ..... ' -;.. ;- ~ : ... ':"' .~. - ,-,;:~ ",' ." .. ;;. ... "If' c .. -" :: .: .,. -;- .{'. 
Although the SDG&:E':posit,ion.. is .. that no- r,e,cognit.ion of the 

.. ..,. 1.,. _ 0" ~ •• _ • ",' "'" ~_ ...... '- ..... "_, " ... '..,/ _ Iw "" _. ,. _ _ ... 

e!!ect 0:- inc.ex changes is a:ppro.p·r1.at~.;:: 't.lle:> utri:J.~1~ty: ,r'e-s:po:rided to the 
Commission's request for eVide,ne"~ :~n:.,!th~-:~h~g~s:/::~~~·~:~~:; 

SDGa and the s'tB.!! :usedgener:~'ly~.;::;~~::-s~e:.!m~~)1¢ds to 
:'espond to the Commission's charge in D· .. ·S2:..:·1·1-040 ;'p'irs't' ~~he '" 
expenses that were subjec:t.-~t-~.-ind~~:ing>, "~"~5ho:~';~~':~ag~:~3~6 o'r:' 
D .. 93892 ~ were c.e:f1ated by the ad:o:pted'':;escal~ati!on::;rat'e'\~" :f<J:r: both labor 

~. '" .~ . "'.' .. -' ............ - _ ..... , '.', .......... , .. , 

anc. nonlabor, o'! 1 O~. The dees.ealated:;.Ya.b:o:r :~s.timat.e~.we.~e then 
reescalated by the actual labor": 1neree;s'e-~'r- 8:'5~>t'o~~·1982:',.: The 
deescalated nonlabor es-tr~:t~e~.'w~~:e ~iee's~~i:~~e~~~y:.~ iJ;¥'Re~sources 
Inc. 's (DR!) pro j ected increase· ·in": ,tb"e"PPI' :o~ ~3;~;9~ t()"r: ~t982.. SDG&E 

... _ _ ' • .:: ~ ~ •• ,"" , ........ ~. ~ _ , ..... wI. 

then p,:,o.e~.eded to caleulate adjusted ."1983·'expe·nses·to'be·use.d_.in 1ts 
1983 att:-lti'on- advic~ ie~t~r' fil'ingc

:" wh~i~a~; ~he::~i~i:'c~nfi'ned ., .. ~ . 
• - .. - ,", ... '. .., .~.~. .~.:, , :"". :- . ~'~'~,:.:-:.~ -t.: .. ,:.," 1';:' ~, ' '. ~ ~ . .: ,", '~ !: ,.. .'" ,:: ::- C ;. ~ .. : ~ ~.- \~~., '" :: ": 

itself to revising figures in D.93,892 •. 
• ,"' __ .... • • ," ,'" _. ,'" _ r, ~ ... , -:"" •• ' T •• ,;"~ '"C: "," ~ •. M ~ .. ' "': .:; '-: ~ ',\ .-: .I.~;_. '~\ = 

There was one important difference b~tween, the SDG&E and 
'. ... ,T_" " ..... ~' .. ~ ", ."':':: . .:.. ... : '''.;: .. " ',.~~.::"v :~" ..... : ..:' '~-:."t':'::l,."-~:~:: .\ .. :,~::: ~":".;~~' 

sta!! responses p however. Witness Ferraro testified tha.t, the' - ,,"" 
elassifieatio;:. '"n~~iabor· e~~~~se6' ('n~t ~ ~ub'je:~t '~'o" i~~d~;i~~) ."'~ ;'~s-··"'.": "::: ;:~-

". '.. t' •• -", ... -H ~- '.~. -' I" ... ~. ....- '"',' "' ,. --. , ." ,"l #" .......... , _ , •• '""'" ...... t~ " 1 <'\ "" .... ,...... .... '., .... ...,., - -, 

mislabeleo.:-' Ferr'aro had supervised the deri"vat-ion' of" -thi"s ...,' '.. ~ .. ,,~-
,.' ". " .. , ,.". '. ,. , ,..,.. .. ... ..- .,. "', ',., ''''', ..... ,~... . 1-' - ,", ........ '''''' 'Y':'i' 1 ~ ... ''/ '"" ", 

classifiea-:ion" at' 'the Commissfon t s direct'i'on' in"t'he' to~rmul'S.'tion: of- ~ .. _. 
D. 93892" " :S:-e "si~t~d'that the '-cla"s'~ iii cia t·i=O-;"-: ~ctu~lY' ~n~rude~d.:' 's-oDie ': .. ' - -:., ~ 

" .• '" ..., " .... _ .... , ~ , '..... __ ~". -r. . . _... .'. ,i", ... ,-.. i.' .. '- -', ,.... - - .. ,'" .... ~. _...... • ..... - j" ... ~ ..... ,.. 

i -:e:ns in the' 'adm1n'ist'rat'i ve' and gene'ral-" ex:penses' and' 'in" the"'ope~ra.t"ing'" ":-
and main tena:l'l'cie ex;en~e -;;3. tego'r"::i."e;. ici~ . :the 'El~ct~ri,~~"D~-!J~a:ftm~:ii{~~b~{'':' " '.'., ~ 
contained labor and nonl~b:~~ domponen:t'~ tha.t·:~ere ~ ~sc~i~ted:'~~':~" -: ':~:-;: .::-:, 
aChieve'the 1983:' e~timate'-i~~: th1:~ {-£\;e-:'i't~m-~":-":;~;r'~~o::'-'~:"-~'~ ',::'~', ,:;::,~ :':,-:~ 

...... '""' " ..,. ~ ... -' .... '"T • '" ~" "'" ... ~... ...-+ .. ~ , .... " ~ ... 

- 1.7 ~, 
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:'::=:::~~ :-.:; :~~:~:--::t 3:::8'Z2·:;': ~':',.? ~ ~~, ;:2:~ .. ~:~~:, 

.~::-::',!~~: :":::'~~~~":)~ ;':::1" ~::::~::~S'·::: :~:c:::;::.~ 
" .. " ............. ,.., " 

therefore responded by revising thi's'-1:ine i t,em. In response to a 
question bl:·.the administratiye- law judge (kLJ:1':,·,:,.F.erraro· said that 
"fixed expenses~ w,ould b.e.:2a:~·:m()~e; appropr1iite:s-des£gnation tor this. 

H: c: ,._._.' ,0>,. .-~ ::. _." .... ; :):'_"'~ .. ~\:"~ -:-:Y~;·· .. \..", :C~:'.'. __ ~::.,.. -:~ .... ':'..... ='x: ... line 1tem-~--' .. __ . -----.. -

Witness Malquist did not make a similar adj us~~~~Jt.-:;,8.P:~: ..... : _, .... ;:-
v .... ' ,,' ,~ ...... ..., ..... . .............. 1(_ .. _ 

explained -,why ::in: his:: te'stimony .':--::He::~sa:r:d~;:t:ha-t.::onIY' ~ a.:,(~)ort1:_on:.:o~~:the 
nonlabor expenses (not subject to indexing) are related to O&M 
expenses. Certain O&M expenses were placed in this catego::y:J:; ~ ;:;,:<·::-c:~,\ 

~ '-purpose!:c.lly. - ~he Commission.._adopted, the. stat!) S, .recommendatio,~:~~f9 
'." • " " .. ' ...... ,_. >" '" ',," , '-I • '. • ','_ • '''"' ' ', ... :'It", -. .... 

exclude specifically these O~~ dollars from indexing because they 
could be accurately estimated at th.e time of the decis·ion. These _ .~ 

:',.\',,""c ... -,,· .. .. ~.<,-.... ~"'-r 

expenses relate to s:pecif'ic programs addressed in Sect1on'ii"-" ofi.~·~~·~:·-
D.9;892:.: According to: Maiquil'it~;::'a:dy a.d·}us~m~nt· t~&7 t~-e levele::'o:r':::: 
expenses authorized would require a reexamination ot each of those 

C"".~ .. ;""t',,,,...,""'" :·#lflt· .. _· ... .r: prog:-ams, which is beyond the scope of' th1s proceeding.':'" ~'".:.~~:'~-~~~';~;.""'" . 
............ ' .. '".-•• ~ ....... 'I.,. .. .. Malquist concluded: that the 'Commiss i'on.·:Obviously tel t:·:Il'Q~ e need to subject these expenses to variations in 1n1'lation es.timates, 

as indicated by their inclusion in this nonindexed catego:-ry.~,~,::.;:~..:.:,.:,;:.;.:}/=: 
• .., '" .~. - 'k ~t"'\",," "'. \. ., , .... "" -. <'""'-....... "" 1. .. "",'- ''''"';::' ;:. ".~."' .- '.:.. •• ~ ~,r· 

~ransmis'sion expenseis-~a·-pr1me:·eXample=.;·'On··page·'1-09" o! D.9;8'92-',-'-the 
Commission adopted an estimate of fixed wheeling expense for 198;, of 
$9,518,200 which was to be included in the eXblenses not s~bj;eet2to~~' 

~ ..... .,..,\... I : .. ~-: C'::-=-':~· ...... 
indexing. IJ:his amount represented contracts which Malqui;a:t s8'14':are 

~., '.' .. - .. -- ., \..... ".' ..., ',...,. 
entirely independen.t·o!' :n uct't1ations in -the 1982·~in1"1a.tion rate::>.:"o::c>. 
':hus, he a:-gued that any attempt to deflate and reescalate this 
amount would be entirely inappropriate. 

,-.- "'O: ..... 'It/!\.~ r""~r~ 

'The :dey±ation:,~ ,as~; calc~ated~by.~,b,o:t'h .the:2ut:ility ~~d~;th-:e: 
staff, of the labor and nonlabor expenses subject to indexing shown 
on page ;6 ot D.93892, is shown in the t~ble which follows. ~hese 

revi~ions we:-e made to the page ;6 figures without the mechanical 
computational errors being corrected. 

- 18· -
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CAICOLA...~ON OF 1 m EXPENSES ~'l: ro INDEXING 
USING EIPmIEN'CED 1982 :ESCALUION RA!ES 

- .... . 
' .. " ...... '-~ ..... .-\ ...... - '" I - - -' ".. .. ' ...... 

. - 'e-;: ~(~)-:::- -:.:-:.::::; _: ';:, ": ~: -; ::.\ '.,';:;: 0::: ::':.,-; r .... '-,~" .,-'/- ~~. ~ _ • 
---.~ ..... -~\" 

":' -: '·ElectriC:· , '.:~::: GaS::-:' -: ::- ':: .:: < ::.::., ~.: ·~Steam': :: ~ - ;:" 8 ':~.:.: ..: 

: .. ", -~ Uti~~n1!~i·~ ":' ~ia~;~~~f:'~~;J?8.l"jOriNbo~';! J:~'~'~ 

De:nit~";~~:::~:::<: '~\.~::- '-.'" "::.::-"':-': -::::: ' .. ,.:,",:,::::~::>::, 
SUo j ect to: :: c- .: ~ .. ::-" ':> /"w.. ,:- '-~ ::~ :: .:~~ : 1:: .: t~ ,:.~ .:...,,, -: 2. c ~:: :. ~ :: .:: ~ -:. q: :: 

TT ~ ,('.~ .......... _ .. ,. ,. ........ ,... 
'1,.- .... ''"' ............ -' ~~-' 

!nd~~.:~: .. " ,::.5~ ~3 .. 1:--;:~.,~5:1:~~ ~5~439~'::.:.:::~.?23~?' :::,::?8-:9):::::;. 
.. - ." ............ '" ....... -.. -... -.. , ..... , ... , '.', ~ _ " ............ ' ... . ~. - ", .. " '-"."'\-

- ....... ! ..... ,+ '" 

~~~~n1982.,":"" ... ,,<::-:.:: ~,.,.; .• ,.~ '~'~C:Y::' -..'::':: b::,;c',:'~>:' .-. ;'.~;:;'A' 
Rates: '::::.: .~~ '::.:.::.:: ': ::8.:5~.':::; -; ~ :~3~ "'.~~;: :.8;:5~ ;':':, :,:.' .:~;~~ ;8~5~:.:~:~ 

_ ... '. .... , .. , r_: ...... '. • - ,'" " ... 1, ," __ ,'\ ~ ." ~_ 

, ...... _ .... -"-- -.~- ~ ... ,..) ~ ,.. ~ ••• .~ ~.'" t..' '" 

' .... :-+-

1983 3seala.tion .' ~.. "', ",', ..... -... lc~ ..••• : ' .• ' FaCtors . (DRI~ , ... ~'. 

November f96G-'::'. ': :.: ;::- - ;: '~. - _. ", .. ": =- :: :: :. 

_: .. " r,.., "'~, .... '. ;. &..., - , .. _ ._ oW.""_ 

... -_ .. ... ,....,,... 
... ,1 'y'':::'' ~ .:' 

For~): ... ..::·,~:.:-:;~~5.:3~0' .. ::~.,~ ::,:,:c,.:;.,,:~~::,::.:::-.: ·~ .• '~:,:,:,;:5'.,3~j;:.~ 

Revised E:tpenses 
Subject to 
IndexiDa':'::''': .$62';521:'.~ 

1 .:" ;: ._ 

.... .r , • 

.. ,...., . -... :-

. __ '. ,.' .... r. I .... ... _ .... -' 
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..... "'"" 

-:: -: , ~.,''':'''~'"'r 
............ -- , 
:..,: ~:: -: .1' • 

. ~: -Fe.rr.aro~· c'd e1J.l:at'ea~~ 'hi:s~'revfs1 0 n~' ~6·::' El.e~tr1 ~t 'lJel:J'ai-tmen t 
"nonl3,bor expenses (not subject to indexing)" (wh.ich he propos~ed.·.,rb~':;:~-:;/':: 

redesigna~ed "'f'i:xe'd"eipe-nse's"):'-as!o-~lows;:~C':' ~. '::~.,::: f 2~ ::; 
Electric Depa.rtment:: '. ::. c· .,~ . '?; 

($000) 
Line No. 

1 

2 

3 

4 

5 

6 

, ... :- .. ,"I~'"'\··~ 
~." _-..' ".' ....... "Nonlabor Expenses 

_, _ .. ,~.l~~!x~~~~;,e!°.{ .. _,~ ~.,:.'_,~_~':'~":::..~.~~,~.': .. ~~ 
. '" " 'D~'9389'2'; ·p:.~36~::;~'~ ;~: ~>;:~_. '; ~~~ --

Fixed A&G and O&K 
Expenses 

Deflated 0 
,1982 - 10f, labor 

, ...... ",- '.r;: -,r', ';: 

-~<'~ 1 f,·095.4 
9,.1-69.8: 

- '1'0~ :n¢nlab:o-r::-·' .:.':' ~<>:, ';:: ::. ')::- ~>c::~ c':: 

1 983 - 1 O~ labor 
- 9~ nonlabor 

I nne. ted 0-
1982 - 8.'~ labor 

- 3. 9~ nonlabor 
1983 - ,.3% labor 

- 4.3$€ nonlabor 
Difference 

(Line 2 - Line 4) 
"Fixed Expenses" 

(Line 1 - Line 5) 

- 20 

10,476.5 

618 .. 9 

11,888-., 
9,915·. ;. 

10,..745, .. 0 

1 ,143.5 

Total 

2;1,.176.6 

22,.98;.9 
19',085.1 

21,221'., 

1 ,762.4 

22'9,414.2' 



A.59788 ALJ/rr 

',' '.- , 

,$ 56,349.5 
(9~518.2) 

(155.3) 
-: :( 6.,_63:1 :~ 0 ) -------

(3,659 .. 5) 
(13,401.6) 

$ 22,983·9 

... 

__ \ .. - •••• , .. ,_ .... ,_. I 

... ~ . V,,""," r, ::' -::. l', 

~ otal., iF.ixed ,A&,G-: 'and:; ,o&~< ,EXl'e:ns~ ;.' ,:. ;: ::" ::~, .:. ::.; 'C' .: .:' ":. 

Whee:l:1ng.*< :': ,:'-::"::;,<: _.-...-., ----111\ ... """~ ... "-...........---
Rent '- ~-'~' 

H~:b:er.:: ----
Health Plan 
Pension Pla.n* 
Fixed. A&<T and. 

-escalation 
.~.~ed, :Figure) 
", ... It --, - " ...... .... 

~. ... " '. 

.: .. ";'l :':'~~~ ':.c: ,:Z -: C ~ .. : .:.~ c :~" 
- ..... l·\ ~ . ..: r .. ~', .............. \ 

o~- ~~~i;s~:; ):'m~"a;cted 
~ t·, " . .:)- '~. .l.8.C o'r-s" .. ':. . - - - '. - . ,", 

-''',.' 
• I,," I •• 

by 

*Indirectly impa.cted by escalat.~n~.~a.~tO:T:S:. _ 

' .. .... :: ........... ,. 
'"' ~ .,...... ,. ..... ' 

- .... -" ......... 
: 'II ':' • ,..~ • '._ 

'- /, .... -
..... ;.1':' 

- 2..1 i._~~ 

~ 0 c+,S, I ~~O ( 
..... /"'I ,.., ..... ' .. ";A,'" ~;)O 
,.,IY ..... • ... _4 •• ~01-4 "\ ..... 

_ ,,", ,~./ 14 .. ~ 

~ .... '-" "-' ...... . ~ 

':,'~~:._,~o:: 

~e. E: -
~.~!? . ( -

~:, ~~":".:;~ ~ 9:::: ..:.:: 
:~ ~~~~ - S 0~!~~ 

~, :; ~- ~: ::. ':~~ C' :-: ~ .: '.) ;': J: t.: ·t 

~:: ~>;:.::: - ~ ~ I_:~::':'~; 
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A .. 597S8 ALJ /'::r -:~ I, .~. r~:, ':;'::. i ..• 

;Z~:::"=':: :,:::~~~.:~:- S~;:' ~ ~;::::?;:!~-::. '::'~, :8.'·\~:: 
':,":4~:'l'~":":~·:" 7":,:::~~::,r:~:~ .. ~~~:;:" %: . .... ~~,\ 

Should the Commission adop't'-the starf recommendations 
propose.d ~bi::]'erraro,. ,page: .',6,.of D. 9:;892;~j):e~~re co·rrect ion tor 
:necha.:i::-ea]j·:~om::p.Uctat.io~na.i· ej;rirs;, ... :. wo~d;-?C~'co;e:~c)!by.: striking a.nd~: _____ "T _. _ ,___ __ _ __ 

revising the attected values: 
-,-...,r ;""":"I'~. ""''''\I~''''')o,_''."r;:'''' 

"SDG&E will use the numbers set f'orth below_~n··'.p:r:~par:ing~"'1 ts 
_ .. ' ___ , ~ .. _ ..... tW .... _ .. 

ad ..... ice.:.J:e.tt~:~~t'or :.the: .t98'3 :at·t"r;rt::Eon.2a::t·lowanc~'·. :/:)2 ?:{:':: .S-2:3(e.: 

Revenue 
Eroense 

tt Gas -

....... , to"',' 
t' .... 'T'~ 

i~xi!~bo;':EXP'enses:'~:::S'2. :~ ";:. :~ ~SO. 
(not subject to indexing) :;1 ,'384.'3 

~. ;...... ... .. \ ',... . ... ~ \ ~ _,~ \ ,f:: ,~to " 
- ... -'- \'.,~.::" ,\,., ... :-,' .''''''-'J-J/ ,,\ .. _'-..-"1 

Rate :Base 191 ,114.4 

F&U' Factor .0256 
',~, ~. \' 
,\oJ lot .... ' t_, 

E!!ect o!_ 
Index Changes 

;:='::.G~~~2Z (:::e" S 
Elect~d 2-::C:-~:'::-=: Steam 
($OO~). ":')C='Y10;( 

l ..... ":"~':"'"".."Cl..,.,..."'; 
\'IJo~ ... ..",,-,.t ........ 

229',414.2 
2;r·~·116", 6 

126. ~. 
~\~':)~C .~ 

.0256· 

... J .... --;~,~ 

Malq,uist related the revenue ,ef!ect···o:t"~t:n:e 
~ ... ~,:j .. :".. _.I~,~ .. ~7.'_ .... :c""...:..... 

SDG&E witness 
experienced index changes to what they would have b:e:en~had' D';;9:}892 been 

'T~I'':' .. ''''_':--1Io-'..I-: a.pplied without modification or correc..t.ion,.~h~,:,::..imp8.ct o~':'e.x.l?e):-:lenced index 
.- - - - " .. '_._' ~ " .... 11 _\ ...... , \ \"I , ""'" .... w-, 

changes on the 1 9S:; attrition allowance is shown on the '~o~l~iw:D:lg=tZallle: 
f:t:;.~s'C):Z '~o =-:>~~/:: .. ;,~ 

.' . -, .-~."" 
• 0..-"-:; i 

.' ,. ~ \. ... 
.., ........... . '-" -' .......... 

~ .. ,"':: \ ": 1" ... - , 

- 22 -

8·~·_~...?cO~~ :~~i~::: 
'- .' .......... ,-, .... ~ 

".' I' ....... - ~l 
I "" _ ... -, .. ~ ,- -. ',~ , ",. ,: 



Line 
No.. Item -

6 F&U Factors 
~ ~- .. 

' .. 

-L .. _'~ ..... ~~' 
~ . • _ .... ~'4<,o >".. 

- r ~.~., ,. Electric- '-.... : - , .. " :~ ~.- Gas " _ _._ .". _. _ '. ,:Steam :'" ,. ". '\ ~ .'. _ ~. ... .," - De"tel-tment '. ' .. - .. ,- ~De~ent . - .' .. 'De~nt~ ~ " - ., 
.' • d. ,._'Io._-·,,·-No-'·-'Io.or·-··T .. 'Io.o .... -~ o-,: ... 'Io.-r''''-'Io.-r ' o-''''bOr'~';''''''P o· ~ ,~~... _ LJ.,.I..d"U -. It ..I.M!UJ .... ,. .,[LJ...i;;I,lJ(,J '..I...tI:1tUU J. ,~ ............ "H ., ____ 

(624.9) (6 .. 0) 

.. 02145 .02145 .02564:0>:, .. ::;:c.~:~264:oc2~?:6j;~ .02564-
~ . 

(1~:~f;:' ".'(8).0) ~::~~:(~:6~;) ~.: (~6:~{:; ~~ (0.2-) 

.... .~ t-\-"'"' 
-,:-; ':.: ..::... ' .... , . 

(882.9) (;,8'10.5) .... -..... .... .. -:':-.( . 
(618.9) (1,143 .. 5) 

(24.5) 

(Red Figure) 
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(1 .. 4) (6 .. 2) 



as an 

..... - ...... ...+.... "",,,,, .t"'" ._-,,,,"'\t"'l r.\...: .... ~," . ..;_ ..... "'" .. "...,,.,:. ~,~f"~~.~~_ ..... Revenue', 'E!f.eet: "·of- I~,+~,:: :1:-- ',,: '... . ....... r-' '+ ~~:...~ .. : ',-I , ., •• ,.. ... '" '" 1.,,0 N ... .... '" ",'''' -,J ...... ~ ... _\~._'" \.. ..... f.~1)' ........... \.~ 
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App:"'op:"'iat.eness of . 
Revising-':1-983 At't·r1t1·.o·n:'~aC:·fo·.rs":-to,r::-: ;.:':.':.-: :-:.:<::::;'::==.::<:, .. ~: .' ':'::': ·~,:c: 
Ex"Oerie.need"Ex'Oense Index,,·Changeg..~.:'.,.")~:. -: .. -:-.~:.;'-: -:~ ...• .:-.r.:._; (,:-~< :':'::. ~- : .. :<:~ •. -: 

." As: ~st.a.:t-e~ :in~,p;,,:82~-j.1,-04Q:,.: th~ .. ,·.C~mmis_si:cn. :r~s: her.e::.:', ,~\'.:: :.::: ;-;~' 
conside;~-i,ng. cnly "~~= .ac.tual:- expe.ns.e ... ind:ex: ch:a.nge.s::.,:t:ha:t;. ~.eur.~~.d in: ........ :.,,:,: 

• " ,.II ... 

1982 p a.."ld. the ilnpacto:t $uch .. experience.d .. ·index."cllanges.. . .o.n th~· _,,~' ... " _ .•. " ~'-
• _, "' _ , ... _, ,~.". ~ .... ',.. .' .,' ~ _ __. "'.. .., "~' _ _ ...... ' ~......... , _ ........... "" ",", _.' ... -. _,I oJ. ~ ....... _ J... " .. -.'" ~ ~ v 

calculation of the 1983 attrition allowance. TheComm.iss.ion.:.,,..- -,."'- ,'.'-,;-
III ....... _,. .. _ ..... ~... ,...J............... • ,' .... ~ l-i 

emphasized that the experienced index changes would in no way affect 
1982 rates. 
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SDG&E r' in.. i ts.. ,Statemen-ts-,~· decla.res" tha.,t.., ,ict.. has..-rel·i.e-d on 
.• ~ ., ..... _ " ~ .. v . ,_. .... .. 4'" .v.", .. ' _', " "'. '" .... _ ..... ~ .. '_,' '"... __ ,. ___ 0>-... , ... _ •. ,. ... .. .... • ..... 

the allowance mechanism specified in D.93892 and ~p'l_~>~d~i~t~::,., 
act.ions. aC,cordingly".,, ..i.ncl uding .dr:e.f'ting ,of.-b.udgets and forecasting 
o'C~;~tional and ti~cial :r'is:ults·. Bec~';s~ -of ~uch reliance, SDG&E 
strongly im.plies that the doctrine of equitable estoppel~cpr,~l:u~.es_,;,; ::'~":';<::: 

the CommiSSion from reconsidering the attri tion allow'a:n"~e>,~ -8.lla"=Z ~~ ':'~:.::::~~. 
::'1 ... Jo" ~~~ '.:\ ~ :::...~ 4""~ 2 .X .:\ ::. ~': ... 

.~ .. ~ 

SDG&E's counsel stated at the hearing that the a.ction c.¢Ont~~pJ;a-:t~,,::by.<::x~ 
• "" ....... "'".,.. I..., ""t the CommiSSion in D.82-11-040 amounts to an abuse ot the Commissi'"on-" s'_"-

adm:i1list.rati ve dis'eret1on. .' : .. ': . ,'.: ,:' .?::::: : -: ~ :.r:,:: 
_~h:~'~d':~" SDG&E havidg raised'-:the·,:iCiue.stio..c::of.::eCJ:",1 ty, the Commiistciil 
wi-lf oonsider its doitemplate<f a:¢i1'on\ in ii'ght' 'oi the prinaj)iei2a.nd 
standards of that system of jurisprudence. 

:. (\ ':r:: ,~~ ~ ": :.:", ~:~ ~~, :~ . .:: ""':~ ~,:: ;... 
"He who seeks equity m.ust do equity" is the mos:~ ,,,::c..;::,;:~.~: X.~S~:: 

'-
!'Cr.eamental maxim of equity. Under this maxim, one seek:in~g"::re-r:£e:!- ~''-:·x~':':~ 

must\ provide for the equitable claims of th~ "B?dverse parties irivol;ed 
~-n: .. :the:._same controversy. CD'ool v First N'at·.:<:e9.nk~ (1929) 207 :Ci .:.}47:,7: 
35·1·;' Richman v Eank of Perris (1929) 102 CA- ··f1~,. 8-3; OtE·ri~:;'7':::-::: 

o 'Brie:l (1925) 197 C 577, 584;D :;..i:;.;;s;;;..;t_r~i.;;..et.;;...' ...;;::s_o.;;;.nd;;;........;C;..;;o...;.._v.;......;:;P..;;.o~ll:;;.;a:;;,;:c;,;;;..,k .. (~:9~:2;t;l."~~.~~2~ 
C 2d 304, 307; Collester v Oftedahl (1941) 48 CA 2d 756",---: ~;:;;-.~-~~~: - ;:~.;~: 
760; 0 1i vero v Rosano-:( 1 941) 4? C~: ~ d: 7 40~;=V ..;...;;;.1:o.;...t.;...t:..;:i;..\ ...;.v_G;..;1;..;0;.,;;m~i ( 1 964) 230 
CA 2d 730, 737.) Ratepayers in.;:.c,ali~o~1.a rely on the regulatory 
process to llroduce utility rates that are just and reasonable CPU: . .. '(" -:"-,,-,. .. , ........ .'.' ... _ .... : ... _.,..,,-. 
Code § 451). The CommiSSion could nO~:i~;-g.~A,~~on~~cAe~~~':,~#..16w:<:~i:,;:·?,~ 
:-ates to go into effect that it knows _Ptoy.£de~S!o.r::..:a:n.~a.lIo:w~e-~¢:r;. ~ *':~ 
expenses in exc~'ss' of th~ Tevel~ ~tha:f c-an'..~r'ea:s·o:nab-lf,~be=':eiie:eted to 
prevail":"" ·Tlli"s: Ts: p'ar't'i cuIarXy> the:: :"eas'e:': ;'wh:en' th.~- :u:t11~f1iy "i-s"': caS:lifng' ;.; .: :; :: ,:. :) 

, '. .,",...... -. - ... that mechanic81 :eom:pu'ta.--tl.~orial-· ·Dn~ike:s.: ~1!n::;the': ~d;e-teni:naf,"£on '0-£ the': . ~.::,,:' . 
same rates be":reOr~-d.k-,;:· .. = .. ~ ::-:' .. ~'>~·2.::.~~: .~.:.~~ ~~~~::~ (:S~ ~ \·:~~~t It':c ::,J'::-J7·.::;::·':,::~~ 

... ~ ..... , 

~.~-\.-r·- :::::--:r;:''' 
• ,_.~. y -.'", ... ,~ ..... J .... 
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. Simi la=ly ,'~ SDG&E~' s contention that i t,:'.reliect-;:upon.:::the :::::-: ::-::"~.~, 
11 tera.l~ meehanica'l::o:p~ra-tio:n.-.():f'~' the: D: •. 9·)892 'fo!';mula:, wheJ?2S·DG&E kn~.:: ::;::: 
t h& ~ the ~nd ex, 1 eve:ls: as sumed ~ in: the::-' e stab 1 i shme nt·~ of":' tha t ~ !ormula. y :::": "";,: 

we:-e proving. to:: be:- higll'er than: a.ct:o.ally~weTe·,:b'ein~'.ex:pel"ieneed~::-.lack$·,::::· 
me:-i t';;..:· For.-.i t to~ c·on!orm.:::..to th.e-: statutory,,: criterion.": o:f'-:;,just.:-:and.::.~ ;:':::',:-: :)':.:: 
rea.s·onabl~ ':-at:es" SDG&E should h:ave~.a...v.oid·ed.:bu;dge-:ti.ng~~~T ,rea:l2~':::::::::~ ,,<:-: 
dena.ted levels of goods and serviee$~1n·~.excess.:ot those~::eontemplatedr:. ;:: 
by the adopted' resul ts:- 01'- D'~ 93892;.,: : SDG&E:::also·..;d.td 2: n.ot.::need ':, to· 
assu.:te.·in: projecting,' ope':-ational and', :-inancia.l:::;resul t.s::-;in.t,o:::1·$8·3;~: ::-> :::":.: 
that att:-i tior.; allowances: in:excess':of"the:.:attrft10nc-the-::ut1l1ty :;;:..'~~:~: ',':: 
an. tic 1 pat eel:.: woul d" actually o-eeur,:; and·: woul d-::· be:p erm'i tt'e:d:: . .:tox t'l;ow:· .: :: .:. '.:,: '": .. :,:.: 
automatically": to:- the:-bottom-: line.:~"; In an.:': ±deal.c:world3the·.::prineiples'~·~S':,~ (~. 
o'!" e'q,ui ty would ~have':' SDG&E' s:-- cour·1e-r-:-W2.1t1·ng. a..t::t.he-: Oommiss<1on.;~s-:do·o<r -::::: 
8.-: 0815~ 1 N'ovembe:-:1'982 ~'~ rlth,::rour~copies':o!':'an':·adv1ce~lett.er based( ~~"~., 
on experienced index values.1n..:hand:;;.-:. ,~-.";:::'.< :';':':.:: ',:.:'::::,:":):2 ;:~ .: .. ::C ... :~;~'::"'_.~ 

',: . The~_ Commiss10n,w111~ conclude .. : that.::the,Jdoc'trine o:r:-equitable 
~s-:oppel~ does,' no·t:~.:apl>17·;~1n:· ,this~ ·ing..tance~. '-' '1:h.e':: Commis·s.1,(),nJ can.~ne:,ier\,:,::. "'. 
be estopped:' from·· acting" fa.1 rly':and:-reasonably; ::be.laneing·,'the:: ,:::: :'::-.: -:: ... .:~ 
interests,: of ut1litY'~cus:t.omers·~ in..ves,t,ors:~. and:: e1ll.ployees.;:.:.'all:o:r::whom';:::~: 
a:-e en~itled~ to': rely:' on the Commis·siollt.s .. :a.et.1ng.~!'a.1rly,;:and :::;,,:': :":::'::":';:-~;';' 

:-ationally, using the best ini"ormation availabl.e:,;:r:.:- ';"": ,;;': -- :~;..::'::- ~-,-: ':":-:: :~. 

Wi th hindsight, 1 t would have been well to ha.ve·~incl'\ldedC:in::"~~.': 
,-.. "... ,-','" .... - , ....... ","'. ...,: ..... - "" .. ··1 "r-;:' .... ,,...~. " '. ~"'I \ .,:: 

D.o;;892 a method to:- establishing.a "ba.se ~or.·. tne' appllca.tioxi.:.o·f~~>~,'~:.~ ;~,: 
.,. • _ •• ....." •• _. • ... ,.., '.~ 'u' ., .~. ,"~" •• ," ~ .. \_ , ............ ' _ ••• '"'" "., 

indices t?at wo~d.: b~ .:P~~~is'e;~kn9w.~:::i~::~ri~~.:,~~ ~~~;-~~~~e~A . 
condi tiollS- be~ore subj ect1ng, ;:b.e-base ... to ad.jus:tmen.t .. !or .... a.n+;iciJ)ated,,,·. " 

, ". - - •• _, ~- •• ~ ,_. _.. to ... .. ,-'. ", '.' • • • -" • , • _... 0-' -.... If ~.... '.. ,. _ .... .., '. __ L. h. ""'" ".,.0..- _. 

future: condit,ions. The_December· :;O,,_1.?8~, date~-o:t D.9;892,,,-and,,a- .. ,... ... , "~;'\,-:" ..... ." '. _. ..... '" _ . . T·.. ". ~.,..... ~ _ ..... _ ... ~ ~ .. 'Or "" ~. • ". • '..I • ~ ... ,., ..... ~ '''' •• "" ... _. _... ~ 

i'amiliari ty._ o~ all, pe.rties- in :this·.proceed·;i.ng~ with~ the".s;tr1c:tures_and. c ,,,,., 
_. ~ •• ~ '.-' ~ ~.- • "'." ". '" ..... ,... • ___ c 'Or' ., _ " ....... , _,,, • ' ........ "" _ ...... -. ._,... #......... ... .. __ ~_ ...... _ ........ __ ... 

exigencies of this Commission's rate cas·e processing plan, indicate 
the conditions unde:- which the complex. indexing scheme was 
formulated. 

,-" ..... 
-.' 
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The Commission ha.s, in recent years, ex~erimented with many 
mech.anisms designed to cope with the cv.rrent tv.r'blent times. A 
spect:-um o!- acrony:s; ~ECAC~ SAM; CAltt;:~ERAM; ete:;,·:'!"or. mecha.n1sms 
designed to"" r'es.pond p,romptly to:: rapIdly::'" cb.ang1ng:··e'cO:lom1'C: ,eoll:di.-"tions·~:" .c,~ 
are evidence'of' the"Commiss10n~sH attempts- to' discharge':its:c«-:: ';':" -:' ~~. 
constitutional and ~ statutory· res pon.s.1b.i l.i t·ies.: -: The~ 1n-d·exing:~.,,: ~:.::::-:~' -:: : ',,' 
mechanisms adopted:: recently': in-:general: rate eases:: 'are~, the latest or-:- ~ "': '.':--: 
the Commission Te·sPO!ls.es·. to,:'the:' ehallenge .of.:the :t'ime·s.,·:;,D·.:9';892-·,w.as:s,-,:-:: 
a. i'irst· cut.' a.t~ a. fa.ir indexing" process.':'":: - ." ,','". '.,.-. ...... , ...... 

""" \ .. '''''. 

The" Commission: welcomes::proposals?' for':, improvemen.,t~:: o,t·:- the':;' - '::::-: 
indexi:fg:: mecha.:lism.;;.~ ;'SDG&:E' s:-:- prop'osals are: in.te'!"e'st'ing-:-and:'des,erve·',::,::~ .:"~ 
se:'ious considere.tion~,·This, 'phase'of'·;.A. 59788·. d1d : not:: provide~ ~ -;:,";'"~ :':~.~":" 

sui!icien.-:. 'exposure: fot' these proposals. to" be !ormalized ~ into~ ::. :"":: ~ -::,~ ;:'.'. 
expressed -policy .. ·'SDG&E'.',a.ndother parties: are::; invited:'" to:- ra.is.e~ these::- ~.':' 

or other indexing:pro'posals,. or" oPPos'it1.on::' to' ,thee general:: eo'nce:Pt':.of·', .), .... 
indexing.,: based·on~theexperienced':opera.tion_ of. D;;;'9;892:'andcsim11ar::: t" 

deCisions. in SDG&E,'s next. general rate' case.','.,.:.:;,.'''' :':',:-.;.~ ':':"2.-:':< -",::::,~, ':::-. 
.... .,' Based on~ its~ considera.tion~ and,: analysis,:of~. th:is::phaee of 

A. 59788, the C ommi ss i on: will':' f'i no.,: .that,,,: . ."i tho:u.t,- a.n-,:a~~"Lus:t,men:t-: ,the.: .:':::: :' ::- :~ ':.' e 
ope:'ation of the, D. 9;892:at~ri:t1on,·al1o'\ian~e~mecha.n1sm,:,w:i;B.:: prod uce:.:; ':. ,,::' 
unreas·onable:rates.":: The, Commis,s-ion:, will c·onc-l,ude.;:1:ha..'t,: .1t.::'".is·:not.:" :::;. - '.' =- '-.:: 

estopped from revis:tng.the::attrition:facto'rs and tb.at:sucb.:-revis10n'. ': ":.':; 
is not retroactive ratemaking.;. ";, ":,.::'" .'.::-: ::'::: . .:: "'c,',":: ~,,,; -: ~,.-,~ ::.,;: • ',:,::,:.~;;::< ~ ;::-: 
Appropriateness,o""~~- .,' ,'- '" .,.' .-.""'; - ., ...... ~ - "''''': -,:.-~.,.: "';"",','" . .. .. ~. ..! .... . __ u ... • '" .' , ••• ' .... __ ..... 'W ,'f _ 1ft", ", ~ _ ............ , , ' ..... .... II 

Revising Elect:-ic .. Department .. ", " _.,,', '-r',-~, ••.• _"' ..... ,,.:_ .... __ :-::::":.'.':' .... "N'onlabo:--Expenses- (not subject to' fndex1:ng) ft .• -"-'" -" ... ' ¥ ," " •.•• - ,~ 
'. - _ . -,. ~ ~ '" - ..... • ~ .".. ~ ... ' . ". , _ / ' r"·c·· ~..... .., .. /./ . . . < I"· J''O'' As' discussed a'bove-, SDG&E' 'wltness' 'Mal'Q,uist- argues that· " .. -

'" -. .~ , ...'.... ,....... . .. -- "........ ,...'~........ _ .• ,.. ~" ~" '" , ...... _. " ,,' " .• fA .• : ... , ". ,,.,,..--adjustment o~ the levels-- o~· expenses··autb.ori'zed· "in" the line-' i tem~ -" -', ... 
"nonla'bor expenses· '(not su'bj ect to': 1ndexing):n"on::page ;6,~>o:t""D':9;892~ ~:~.:,': 

, ...... ... ".. .... ..... • , .' • .. 't"" _ '.. • • ..- ... ' _ .... c • ok. .... ~ _" ( _..... ~ _ ,.. '"' ". 11" .. ,'- ,.._ ..... '. t '. ~ __ ,.... ~ 

wo'U.ld· require' reexamination~' of" each . o:r~the programs::- comprising- th1.s- -'"'' ~ 
~ .... '""" ,.-... .- .. " . -, .......... ---
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A.59788 ALJ / rr 
'. ~ .. \_ .. "> .-:, .::' -: J: • ","". 

~~ .~~-~~--~~ ~~ -~~~~~ ~~~,~~~~ 
category and that each reexamina.tion is b:ey:ond.: ~the"~8:c~0~)e~',0~:r:.,~~n:rs_.: ~ :,:: ~:::::;;. 

0',"" _\..I _ ... 1,. tv i', __ .......... ' ..... ' .......... '" .. ' .......... " ... J .<"' ... J.,.. ... ,,~ 

proc~eding. A reading of D.82-11-04.9'··and-::~0.t:':~~#t;',~-:t:n·,e~s:S:-2~e_I:'l::it:o;''':a:-:-::..',J;: 

testi'mony;c-lea.r-ly-,'shows-: that 'Malqui-s..t' s~ :cone1iis.£'on: :ii' :err:oneouS.. In 
D .. 82-11'-040::th~ :<;'ommiss:ioll:. _s~ted:'it®~.in.tentiou: o~:t:aldIlg' ev.1d'enee: :on ,;.'~';:, 

the actual labor:- ,and'nonlabor'expense~ : index; .:.c:han:ges:- .Yh:1:c'h:-~ve: .:. -:.~' -: : ~~~~ :-; ~ 
occurred'. in' 1:982-' and, the. impact :ot':s:uch ",rec:ord:-ed~ ;:rndeX'~hanges "on~~tb:e'::: ~ 
calculation of the 1983 attrition allowance for la'b:o:r-'~a:'~nonlabo:i::"::<:-: :-. 

~ .... , ..... "'1 \ expenses. '- .~ ,--' ,I 

~he Commission, acting through its Exe~u:t:1xe::D;j;~r~e.c~:r.2';::-t'<?. 

e:nploys experts to carry out the Commj;::ssj;Oll;;' S:' :re~spons'1,b;:t,t"i t::t-e'S:;1ln7di~r 
..... _ ...... ~ • ' .. .., '7 I ~ ~ ; ...... ,~. :", ,~ "" 

the PU Code and.~ 'to perform the duties and exercise the power's' _ .. ' 
coni"irmed upon 'tb~rc-ocmission by law (PU Code §.:Pjo"9i;~ '::'Bi:::'::::-:":'-:"':: 

.'~ : r .. . .'. , ..... , .... ' .... ....";o~. /. "r" .... ,.. .... "'. '-II ...... ~ .... -.. ~ ~ ,' •. :: 

calculating, a..t.;.:the"..:ex:p.ress direction or-the "pres'id"i'n'g o::f':f'i"c'er"-' -" 
Southern Pacific' T1-a.n~p~rtat10n Company (1978) 8; CpuC-: "580':'/%i4":":">~ 
t.n.), the subject line item, Fer're:ro:-was::'ac~ting as the C()mmission's 
~gent.. ,Fe.:".raro )cn.e.w h07*"this, i"tem, was .0r:ig1nal,ly:: const.r-ucted .. :because 

~ . , ~ _ '.. • _ • ...... ' .. __ •. '. ..... .'. r'" ,,' ... .. ~ ..•.• ,..... ":::.: .. , ,-

he did the wo.rk,- .l.t is,cle,ar .. :that.des,p1.te i.t,s ,.la.bel,..~some,_of: the. ",,'," ',~," 
~ •• ' '" ~,' " ~ ...... ,~. -'0-.' .. '. ,' ..... ' .~ _ •• ' .. ';. _ ,~- , ....... _ ........ .~. '- - \., _ ,:"'.. _ _ ~ ....... ~, ~ .... - "., •• - _.' " 

expenses going into the category had been determined by the use ~o~:<:::. :'_.,: 
indices._ . F.erJ"ar..ocorr.ectly~ _gr.a.s.:ped the -uten-tion-. ,of the. C<>mm·ission, 

., . •. _.., , '. ..... r. '-.. ..' ., \, ,,_ _ . . ." ~. ~ ," nA ....... ' .,,' '" ",.... _ .... ", '" .......... ~ ... ,,.. -' 

as specifically stated in D.,82~i,:t-040.,_ a.nd~re,V1s.e.d., the_1nd..ex.e~-,. - ,',""'" 
.... ,_ • ' .. , ' ',_' '""'- "'+ "_' • , ~" .~ ........ I, ,.~,,' • -, .... • • .... \- ..... _ .., \.. _ & ,."..... ~ , "" 

:f'igu:-es. to~ confo~ ~to~ experienced. ,changes. 
~ ~~. . ~ .... , . ,,~. '. 

·-----"·"The Com.m::r:s's'lO·ri- will co~ncl ude that thi s item should be 
revised.and~, will.::f'i'nd~:the 'sta:t"~~s:: r'evi:sed value reasonable. 
Ferraro~'rs~recoiiii:C.en:a:-at·:ro·n that'::"'!t';:'1;-e::"~edesig~a:te~ ·"'-tixe-d.x~xp'e'n:s·~s'" 

rill ~e: -¢ccep't.-~,.;:~~~~he i !i!"~0:~!d d~~?r~: ,~~,>~~?2-1'?Y::_:'::-:2l 
.' - _. ($000 )"'';-; 

~'" .' '<I _, .,.' w" .... 

Fixed Labor Expense Change .. ' _ . _~:.1.:~:...~,~~ 
Fixed~ Nonlab'or Expens'Ef:'Cllan~~. ::-1,-1-4:3":',· ~~ • - - ,. 

-.;~-~..:..-'.. -=..:...;,-.,,-:.~ '1"~ 76'2': :4':: ,:- ,:,::.:: ',~ 
::. =.,.-;:: ... !"::- ... 
. .. ..... ,.. .... -. ,,' - .. .,.. - ,... ..... - . 

-' ........... "~~l----.-~ 

.: ... S:'. 
... ,,' ..... - ..... 

, ' :.:. .. ~ 
", .:.::- -: .. _ ... " 

:. ~: .:. .... ,.... 
.~ " -~ .' ... 

-28::-
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Combined Effect of Correct.ion of. . _ ~,..:_ :,_" e E:::rors a.nd-:Revi=siou<ot 'irtriiion: ~~-,.-:-::..::::,,:..:=;~~.:.~,.-,- ;::'.:"." -","~ - .. ~- '::,:~? .. ~.:-:::::, 
Facto·rg··:ro-r-Experi-eneed:'··!ndeX"',.oChange·s;.:-" '-::::.::: ':: :~:':.~ :~:'>~'-::. .2,:-:':;;'~:";'::"'::: 

. .on- :page-: ,35: 00£- :D:~93892:: ,:the' :onlT ~:tne'- ;1'temg...·:a.:N'ee.ted=' ~by ·b·o~th: ;''': «' 

the cor:-eetion of _errors, and ::Ten-sion ..:.!o~·:experj;e!l:e:ed;::::!.'rideX:~eh'ari'ge'S: -:::::.: 
is Electric Depar:tm-ent '.":n-onl..-abor..: :expenses:'.( no.t::·..:s.ub-j:eC'.t~;:to: c· :'.,~':: :':';,.'-:::2 '0:':",::: 

i nd ex1~ngJ". . The>,n~~·va.1 ues,: ~;~ede S'l:gna. ted ~ as' ;::~:!'1xed" expense's'" ,~:are -:: -: .:,: :: -:; C' 

($000) 
Elect'r-i-c--·~"f"\aMmen"t·,J.",·,·,::,,·,' . ~', ,.;,.,,~-.'- ~,,;,:-''':'~':~:~ .:;,:'::2.2':::::::-':) 'X'.':' J:: - l ....... .,. ,~:.-,....,_I, .... _ ~ 

~ Non1abo'~ .Ex:pe.nSe-s-{1lOt:: 'S'Ub~:eet::::t:o; ":,;:';:,, ~-:.:~ -;"-;'::'::: -;.: :::-:".''::':":' :~'C'::':'=,:' 
, ' index:ing)_ . ~,~,' " ~ _ (' ,.. :., "''' . . . _., '" ,.;_ ,.,_ 23J",J 76 .. 6:, "' .... '~"'r"'" ~:.-:: ,~.; ... 

,.,'"",,_ '_.1 ...... '.'." .......... ,,:.( .. 1: _ ..... , '.I~~ ...... ' .. ,"-· _.~ ..... \ _ ... \.,,_ ........... ~,~ ..) ......... _ .,.' __ ...,. ' ___ ,..,,,,\i 

Correct1on::~f" ~,r:t~.~s': ,~,~,:< .~-::: '~'.~:: ".::' .": c:: c::; '::;:.::..~"}2:~:~ ::0::;; ~"~:'=-: ,::·.:::o~ 
Revis,io,n, .. :tor .Index C.hange.s ,,,~, .... ~ c • ~ .... _ q ~,., ,,', r -eL, 762 .. 4.), ~: _ :. _ ... ~ .. ~ r :_ ~ 

, '~ ... .0. _ ... ' .. -' ,' .. , _ ....... '" • "'"" .... ...... _.... • '" '-' ... .., ",'". ... _... .... 1,. ... ,. _ • • ,;.:: ........... ~~ _ ...... ..." _ •• ,' _ 

F1xe~:: :Ex?~%l~e7:::: .. .:~:' .0 '; ,":.~ ~::; 2 :": c,~: ~ ~:,",: g;.~~.,.!!~ .?~~: ~ ~"'':: :: -: ,:,:-:~~'~2 . "-.v...-... _ .... __ ""RI 

.' .~ , .. ' __ • ...'". • \" ,......., _ ,_ ,' .. ", 't"" ...... ".,....., .. ,'. '. _" ... ,. '"'" ••• ; ',: ",", _ .. r '"'"'\ .... , .... __ '.,\ r;- "" .... ''''+~, \'_, 

Pa:ge 3'6' ·o!D·. 9:;892,' as' 'fi'nally' 'r'evi"se'd O'y' sttlkfng' o rigin"a.'1 , '-" 
".... 0'."" .~,' A,.;", _ '. " ...... '. ". ,"" I ..... , ...., ,.:.... "'" \~ j"' .... _ -:." ..... - .... ' _ ,... .... (" ... .,J. :;',',;:', ,.~, ~ 

val ues tor both 'corr'ect'1on or- erro'rs -and exp'er'!e'nc'ed v:!:'ndex' 'cllange's,- ~ - -" 
becomes:: ",," ~.~. -.,,~ ,~.::":f' .~/~,.: :~.~~/:_ .. :' _,:,,~,:: .. :~.::~t:~:;;~.: -:.~:-~: ::~ .. ~.: ::t~;':'~': :::'.~.:: ... ~~II~:{-:' 

, -~,'" '''SD(lS-' w±'ll 'llSe':1;he~'numbers 5et::~or:'th{:'i"'ifow'lu t:.pi-ipaB.ng ~{ts: :',":':: 
• ~ ~ .,.... "'- -- '. ". ~, e _ _... .- ......... • .. __ <:":'1 ~ , ... ,. :.." .-:, - ...... -';-' ~:",,''''.-.,...~,.''-;:.,.., .7.t:--:,"' :~: J-::-: a.dvice letter).fo'rthe 1983" attrlt'1on"allowan'ce~: '.- . ,,, ... ·v. '.--~'''---~'~"-

~ .... -
" '. ':::. -,,~ =,.. ~ '-::.> ',' ; . $~ '2'7; 5,9~...7'4~, t $' '-'.-: ~5 9;'-:;-14 ':6: '::'''; $S :-96 .:s:' ::; .: v~" -: 

". ?~bO~::.Ex~.~?~~S ~<C .. Pl,.:" > ~ ... ~7, ~7,3_, 9v •. :.::':- :: .§~,,~1,9.S, .. ~~c :-::,', 95' .. ~O;J~-:--:.=,O;: 
, -., - ", ,1,0,,,20.6 -S,.... " ~ .60·,.921 .8~ "'",~ "'. __ ..98:.,3.. - ~ '". 

Nonla.bor~ 'EXPe:n:se:s: 'x:'-:pii: "1'0", iO, ,'~ " ... , '84-; ~98'.·~~ ~. - '1'94 • r- .. -- w 
.. '""''II ....... 

F&:U '. - , , . 2 , , 44 .. 9 1 0 ,60S .. 9' 8:.3 
"", •• 4 •• , .....,.... ..... '" • ,'.~ -Nooftle:'b 0 r Bipei1~e et::'::' :".~.;... :- ':;::: ':,.~ X.:, -: c.-OJ:':I... .,:) :':..;: '0:. 

--(not ., ci'ej ee t, to ind:exiIl~ .:.·3:5:"~:g90:~..;}':':::::: 23S;.=t;Q. ,.;0X~"~ 36, .. 2' 
Fixed Expenses ;1 p;O~.3 231,'76.6 1f6.3 

-.-' ~. - . 

Ra.te ::Base 

Pd:U Factor 
Rate of Return 

191 p114.4 
.0256 
13.25~ 

- 29 :-:: 

1 ,31 4~508·.6· 
1,JaQ"Oi,' 

.. 0214 

1 3 .. 25% 

459.0 
.. 0256· 
'3.25~'f 
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_,. ,..".r;" .0: ... ".... •. ~.r ... t '" t", _ "- ':'" 

The comb ined revenue effect of correcting error:s~an-d'::'::~"::':':"::"':':":-: 
revising !'or-'ex:pe:rfenced::i~dex-:-ch;u,.ges; .y"±li~"be :,'.~.:..:;: ;':: ': '';:~?~=~'.: 

..... - :. r: -. .. . )~~' ....... "-, ."~ - .... '.\ .", -... ; .... , .... ;. ~., .. ,.,.." f/I9 "'"' ''''",' • ' • . .. . -\ $000 :" ,,- '- .,J •. \.'... . ,- ,. .' - • ...". ' ... " -

, '" .. ,. _ '. ,'. . r ,. _ ........... ' ,.. r;: 12' ,': ,).. _ ,..., t.' ...... _' t", .,.. "," , ..... r'\ 1:': :., -~ "Ele.e~ic-:· . ·· .. ·'~Gas .. ' .- ... - .... 'St'eam: .. " ""·All:'Dep·t's .. 
~ ,,...,,,r-o......... ... c, ..... ,::? ~ ... 'W ............ r _ '.". _' ..... _ 

Errors 7 ~ 925.' 4,606.0' ~ -' - '9:.~9·· .'. ,-'" <'-'1"2" ,~54t'~;2" _ ...... -' .. 
Index Changes"":~ '(6':;'493:.=61':': .~: (1(t052·:~~t:' :"""''1 .. +.6:Y:':''~~:·::·' (7;~:-55~·.:1 ) 

~ot8.l' -: -',. '>'''1'': ,:"4';1 ~ T -::~. ;.", . :, ,-55-3.'~"':" .,,;. '-",,' ;i'.~-:"''' :~'": :':":';'4:"~ 98~r:f-.'~ :<:" 
. .S3~· ~~0~ ~~; ~~ 

" ' .. ~ ... ,' .:C:~ed. ~!i:~e): :- :: . ::' ~: ':.:: ~ :':' -: ~ ~ ,~' ;::"'~:: . _ 
... : .SDG&E 'a . Ad-v1ce ;.Letters-":572-E'::-504·-G,: .. ~d<:1.2:1:-R: sJiould ~be: ,";;.: ,,": ~ '.:'::: 

revised to reflect net attrition increases of $44, 689~,.900'.'-:ro~~·' ~'.<' .. ::':::~ ~ 
elect:-ic" $-1 .. 0 ,78',,200 .. tor:: "gas~,._ .·and~ :$2J.:,.600: for :.steam~ .. :>.' I", ": .::~. ..~.: • '::: 

SDG&:S t s Al terna.te- ·Ind-ex.·.Calculations, -:: -" ,. ... : ': .. '~':;::: :<' ,....:: _: ::: __ ':, : -: _: ~ -:: ,"-

. : .• I. Inasmuch .as:~the~ .a1 ternate- .. index- ca;-!.cu1.ati'ons .dist.ric:uted:~ by 
SDG&E,t s, C'OtmSe:l,we.r-e- ,n.ot ::sul>ported:by ::te-s-t.imony::· o"r.' sub.):l~ct-ed' ,;:1:0' ~- :~ -:" :. ':''': ::: 

examina:tt:on :cy-t-he :othe-r parties-,.;.. they--,v±ll:': ~not.~ :.be :cons.:!:dere-<l;.in': -thi'S:" '.:,: c e decision. . . ., :;: ::;\:~;:'~\=:':Z 
Etfect,ive-, .. Date· .:: ,,,:.:;~ ::'~ ~ :>::: .. : ".,,,.~\,. > .. ' ,:;=-:;:':,,,:_':',::";:,,;;,,~': • '::' 

, .. ' T,hi"S: :o,r,der,: 'sho.ul,d~ :be:c.ome., ~e!:f.'.e:c~.ive-: ~~o:d.~:so ·tha t:-,:SDG&E!t~:,;:: ': -::-;":: 
advice letters may be implemente,d.._e::f.'f-e:e::tiye ..r·anua"rY::: 1::-,..:: :1.98~ as: ::,:,::-~'<~I:,,,:C:' 

originallyin.tended" ,by,.D .:938,92:~, ., -:.: .: .":.:,. ,-,,: ,:,"::, ,'~ :-:' ... '~' ~X) ::.':'-:: c):' .-= 
..' •• • ,f 

.I:n:- D .• ,~.2:-12::-0:4 '7.: .~e:,de~~.rm:in.ed,·a: ·r-evenue::- r:equi:r:em~n:t..'.'folr:::.:i:<':: .' ',;: 
SDG&E . re,sul·t.ing fr~m: the· comb:ined:,~e.f.fec,t& ,:o:t; , .. ~he: :S::ou:t;her:n ,C:ali:~o:rni~' :-: :: 
Gas Company (SoCal) general rate case and:. ,:the.,:,sD.G&E C~AM.::;;.W~ ,de!'e'r-red':'Y':'" 
the rate .spread.- .to t.hisde.cisi,on:"so,:t.hat-: .:t-heto:ta1:, e.:t:~-e.c.:t1ye;_r:ates::' 
for SDG&E" including., ,the, :E.CA.Q :i-ncr:ease,: th-e-: a:t:t.r,:i·t'io:n: ~a-llo:wanc:e-: :and:;",; ,~,-:::::" 
the combined effects of the SoCal general rate case and the SDG&E:'.,C'AM::".::':·-
could be shown in one place. They are set forth in the at.tached 
a.ppendix. 

. . 



Findings of, 'Fae-:."'''''_I'-' "',_'~-r- "~~'U".'~ ~ ~ ·:· ... ·~·I~_'-··N" '>':.:.:(:I\.r .. ",~~ .J\:I~~:=r:~ ~I:",~: . '" . . ~ .:" .... -. ,,' ..,- ... '''''~ ....~, -- ... 

1. D. 93892 eontains.meehaniea.l .eom.pu:t.&t.i·ona.l. .e,r.r.o,r..s. .. as. r ,- ~ """~ " ""_." .. ' ...... ~",,,,,-, -. '. "~"""" ~ . .,- ......... __ ..;'. '" - .. ,. -.......... ~- I,:~:"--""'·-· .. 

dese:-ibed ·1n the :t'oregoing'0'p'1n1on • . '- , '" - . 

2_.~._ ,The. correc~ ... 1.9.e2 ElectriC; De:partment~j.ur.isd:ictional revenue - ...,.. .. - . .....,. . ........ ' .. ' .. -.... _.. - '- .- - - .... 
requirement '1s-' $502:~-9:~400. ,~~. -.---~-

• .. _ •• ' • •• • ... ·u .... _ .. _, " ........... _ .. , 

3· - ~he numbers: shown on -page. 36.. 0'£ D. 93:892:., :we.re 'based,on._.<", ? ... ~ .. -
• _ :.""-. ..~. _..... . __ ~ ::.-.. .d_ _ .~. :....: ,.:.:....:_.:,~ ." ~-7.'::_."'-:::"": . .;,. ''"' f-: .. · ..... ,-...... .. ... ' .... '), ... 

escala::tio~n..-f.actors whiC:h were b.ighe:r ,.~han those ac-tually experienc.ed 
" _ ,.: " ~ .. ... ~,'" .'. ' II , ... -, ' _''''''1.. ~ • .-

in the year 1982. 
~ , 

4. The 11 teral operation oi ~the':D :93'892 attrition allowanee 
mecha.."lism ,)l.ottl"d p·l"O·d:"tee':im~ea.sonabI'e--.:r98;:,,:e:sca1.8.ted ':rates ::based on 
inflated 1982···l"e~s-ul:t·g::~~. ' .. ~ .~:: '::;~' :-:::.",:,: .::::~::,.::",::;;:";:, :-~~.;; ~':::< . .:::::,,: :,-:- :,.<::~.:.~.-: 

5. It is reaso.nabl:e to; r'e~v?i,s-e~~ ':the: ·:n \JJll,b:~rS: cOn (page: :::;'6:t'o; .::' ..: -: ::- ") t,': ':. 
cor:-eet errors and to conform to expe_r_:1:e;nC:e:a:~incr-e,x:~c:b.·ange.s;'::':'·'::- ::''- :::' :::::~:.>:;; 

.. 6: .... It ''is rea.so.na.ble.'fo,r~ the:';11ne~ -"i:t'em~ ·"'no,nl:a'b(i:r ~expens';s (not 
subject to indeXing).'": to:- b:e: -re.vised ';;to .:.renee:t :thei:7expe:r'ie~nce:d;:val:ues.::::-,~ 
of the-, :i=:dieeS':. used,:::in .i'ts:com.putattou." and:-' -to:-be '1":e'd;e:S1:'gl'lat.e:d ."":F:ixe'd:'=.::·x, 
Expenses". . ~,: ~ ~~.:: ::,':': e 

7. The sta!!-:-ecommended revised labor and nonlabor ~eAl'ense:s::-'':<:;'::':: 
tor eale·ula.'tl'ngtheattri.t.1'on:· 'al1:owanee:' :a;uth:Or1·z-e<3,"·by: 'D:~·93892:,: as 
presented in:: Exhib1.t: Z)"2;::;a;re 'reas:o·nao.le::·: :,.~",~ .. ~;::.:~ ,:<: '.::~:: '~-:':'~::'.'': ,~:-",:,;:,:. 

8. To the extent the presently auth-dr:£i~d·:ra:tes:<s;re:·~ased':-On·,::~:;..:,:c 
, .~" .. , ..... , ............. ,.. .. '-the meehanical ~ co~put'at1oIia1:, ·er·ro-rs:·'d:et'e·rm:in-ed'~··'bY',th1.:a ~d:e-"c'i'S:fon and 

on 1 982~ 'e'xpen:se :!:nd"ex' :ehanges: ~tner':tban;-'t'ho~s-~ :":aet'ua.J:!y::expe:r1:eneed 2'~:::::: 
they a'r'e 'no·t just·'an~ res,-s·6na~1~~:"·-~" .. ~ .'," .-" -~".,"':'':I~:, :,,:~.,:>:!~~': "'~:::.'~:::'::: ~:;.~:~,:' 

9·'· .. ·Ra tes~ b~a:sed··· on' ·th:ee:O:rr:e-ct'e d'= 'd a ta~an~) :act ua1. ~ex:pe-r::r eneed:''': ': 
ex:pense-:.ind:.ex· '-changes: -d,:e.t'e'rmin·ed7 bY' :t-hi"S:';d::ee.i:s.{on:-,:ar~:j·Ust: ~e:n-d . :·::~.'X:-:; 
reas'oMble.::2 .... ~. ~ i<~·.:r; .:. -:'.~:~~;j~" ':.~;,:c2 ,~,::,:" ~: ~~::<:.r:: .. :~ ~::l:':'::'~':oo 

...... ,-., ., .... , .. ..... , . -'_ .. \ .. 

, • 

,.-..' -- ,_.... ...... ,'" 't ,",,' -~ ..... j." ..... """ 

.. .. v ... '-... "'.' -' _,.. "'c' '"", ...... ~ _ 

- ;,:1 --



• 
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A .. 59788 ALJ/r:-

Conclusions· of .. Law .. ~. ':~::>:.:~:', ~ .. ,,":;,,~~:,::~ -::, -:::.~ :'..:: ~':> 
1 • !he.- meehani cal. -com'pu.tationa.l., err.o r.s-. deser,i'bed ~ in... '])·.,93892.-

- _.- _w )... .." ... ,- _"' ••• _,. ~ • .... ." •• _ _In- ~. '. . .,' \ .... -. _.... . ........ \ ......... ,.d 

shou1d::b-e·.·corrected •. ~~ ._.,.;: ~,._ ..... _.~ ~.~- '.- "~,'.-... _,..,~~ .... ~. ~.::.c-~ '~ .. , .. .-~ .. "'.,,.;. 
t+ _ • 'or " • ___ •• ,~_ '..... ". -"'- • _." ,,~ " " " .... ;. ~_,' ............ ' ... _.. ......... _~ , ..... " ,.,~ ~ ......... \.. .. 

2 .•.. The_· excess ... re,ven.ue~ .generated. 'by,,:the~ 1982·. Elec,tric~,.. _ ". __ ~,"_. ~ 
~ •. - ',,;'" ~. ,- ••. ...." - '>'~ ••• • -" ,.'~ ... ' -.~ _ ."'~.,~ ...... , _ ... ',-- _"'''''''~~'' ....... _ ., ... X"" ...... ' ...... '. 

De:pa:-tment :-ate 'base error .. should. be re.:tur:c.ed._.toe,ustomers- 'by_ "~' ' .. , . ..,., ~ 
., .. .".... • ." .• _ •. •. ~ _.... _...... \. __ "w-. • _ '" •••• ,' ~ ~ _ ',' .~.,.. _ 

adj usti.ng the· :1.982. ERAM 'balancing. account. do:wnw.ar-d_ by $1 ,,62:2,.,000.r-
- • - .' ~ .••• " '~, _ ... '.,.,. .;... .... , ....... u •. ,.·"., ....... 1. __ ............. ,.' 

;.. Act.~ ;e:lql_e!ieneed:' 982,~ ~?CP~n~~.: .inde~ .~:h..~g~_s~~:~d:"" ~.e ~:.:-. ". ~ 
used to determine~ SpGa:E} s _19.8; ..att!.i.~;~on. ad.yi~.e,71eyt,e_r:: ~.i~ings::- .. -: ~.,::-,. ~'.' _.: 

4.. . The line.-. i t,em now~ d:e.S:ign.a:~ed, .11-t:ix~,d~, ex.~nses:-",7 s:h())lld~ .'b~-~. ~ -.~'. ~ 
:"evised to con!orm to the experienced changes in the indice.~ .. : -:::. ':': .... : . >: ::' 
o:"iginally used to determine this..i~m •.... :,,:.,'::'.::._: _~ .:_-:' '.::..:" .. : 

5..SDG&E should. be-. a.utho·rized to-~.'revi$e ~the-.a.ttri tio·n,. ·filings .- - . _. , . ". , . ~ '. ' .. ~-.:. . ..:::...:.,.~::-, .. ",.->,.,..".--:: ... ,'-~.....::~~ ............ -.:.:~- ',., 
:nade November 1, 1982, as authorized 'by Ordering Paragraph 7 of 

\ 

D .. 9;892, to reflect th.e corrected and revised results as determined 
'by this decision. f" ... : .' ,: ~ 

6. The Comm!s'sYe:n- 1':3: no:t~' prevented 'by the doctrine o~ 
• 'u, .............. ",,' , 

equi table esto.p~.l' ::rrom· :reVi'~fi:-ng: SDG&E' s 1983 attri t1on. factors. 
... , ..., ,. .. ", !"'- .. ~ , , • * ; ".. • 

7 .. ~lle r'e~i:r's':r'o:n, 'ot at.trlt10n factors to conform to experienced 
~- -''',' \- '.~. .,... '.' ... ~ 

index changes is'~1>~ios?eeti~e:, :;:in:'::eftect and does not constitute 
retroactive ra.t~1·alcini>:-=o,-

-. 

-- .:' ," . . ..... ':"-
~ -
. -- .. ,'"". 
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IT IS ORDERED that: 
1. San Diego Gas 8: Electric Company (SDG&E) sha.lJf.r-e~.i:se°:i:tS=:)::-:: 
~ •• -, ,.. ... .;-, - '- .... ~ :. _ "... ., • • ...... _ ~ .... _ "'" • • - w ~ • __ .". .. " ". ~ ~ ... r'" ...:.". - 1 l',.,:fIP'I , 9~:; att-ri tion' , allowance-' ad vi ce ·le't'ter- tanff- t'i'lings-;" t'i'led~'-

November 1 ~ 1982 in accordance with Ordering Paragra:ph:~';7:,~ot:(D'.9:~"89:i~:::::::::; 
r ..... _ .... ':.... , ... -=.--.. . ..... '. ",...'" : ,- - r'" .'. ~ ,........ (" • , ~ r .. *'."'" or,.- I~ ..... ·" .',\ .", .... ' ~ ,':: to cor:-ect the- mechanical computat10n:a.l· error's:' determined- b:r·thi·s~ 

decision ana'~ to'· r'e~:l:e'c:t :eX:pei:(enced'i:nd~er' :Cha.nge~s~.:' ,:,::::.:..~,: .,~,::-: : ,'":':;';::-":2~":::' 
e " - ,.... ..... ' ".. " ~ -..,,. ,-I'" ....... - ... t- • , " -2 ".' . SDG&:E' is '8.u tho r1:z'ed~ aii:d::';' d'fr'eeted: t'o··b-as'if"1t s::"1'983:' 'ad V'fce -:.;~' >~' , 

lette:- 'attM:'t1:ona:lfowanee-' tari'!f~·t'l~'1~gs:· on'·tne:·,a.m."oiint "a.:n:d~'::'/·, ", 
,. '" " .... ~"~. ~ ... ,0 " -.. ~' ....... ~ ,,;:--:~io, .. .... ,......:~ ",...,...~\ .. ,.... ." __ ,..... __ .~~, .-._ "(' "., procedures' . d·es e-:--ib ed- 'i'n-- the- above-' fi'ndings'andconc"lu-sion-s- and" - .'v - •. ·._A 

consistent~ wr~n-' the-rat:e:s' shown:: 'il'l::k:p:pen-d~fx:es"'A:7, :;B;~e.ri~;: 'C': aft"taeh:ed to 
th:'s d eeis io'n'.:: - .: .... ,~ "', .. -: .~. '~. ':: :' I>:' .. ~ ,~ . ..: -::' ':<::: :': '~' _~! ,...; ~ c' ~ :::-.: ::, .. : ::~:):- c· ~ ;: l~' pI":;';: v' ~;~\ ": 

Tb i s order is effect i ve' ,t:6:a.-aY~~ .. : ~'. ~ '.;::.:: :: ": .:' ~ .. ~,: :" :":<:~ ',:- - .:' ;: ~ '; .: "': c 
. . . - ..-.. ' -, \: .... -,.-... -

'Dat'ed~ ~ ne'Cember 13;,\ l'9S~ ::'~:; at0 S~a.n::: rranC1;ico'; 'C:a:l'itornla .. 

.~ .. ~ t.... , .,..,. "-. ..., .... ,'"" 
- " .-- ." -..\' ... ,'" - -- .... ...., ... , I' > ;'"" • ~ 

I v.ll rile a concurring opinion. 
/s/ JOHN E. BRYSON 

Comm1S8ioner 
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TABlE 2 

San Diego Gas & E1ectr ie CottJany 
~ted Rate Design - Gas DepartmMt 

, ;12 M:5nthS Begil'Vlh19 O:::tober 1, 1982;} 
-:'-1 .~~_. t. I,} ~-i ,", i: ~. {'; 

, . .r ~ ~ ,-. ~ "i ~ ; i, r ~} ( ) \."? ! ~ ~ 

Ji 
t."" 

F"' (. 
.j'> ,-: t;/ > i ~ ( 

!Mne! : r :~ ::(~~~~~~i:a~Pr~:n~:, f·' ~'idelines\; ;., :~'j~~t- :~J'~~ kwted : Increase 
I No.1 Classiflcatioo ,vSales 1 Rates I Rates I Rates I Reven1,Je I .rents I itites , Revenue I AnolHlt I , 

.~ (Mth) ($/unit) (M$) ($Iunlt) (M$) ($Iunit) ($I~nit) (M$) (M$) 
~ .~ 

~sidential!l ~ 
Cust:.aoor M::xlths . ;cc 

(6,020,0 M bills); V - $1.70 , $ lQ,234.0 $ - $ 10,234.0 $ - $ - $ lQ,234~,Q:$ 0 
2 Tier I ;, ~~3,0~3.5 .44000 99,932.4 0.46491 103,717.8 0.04517 0.50193 113,300 t 6 }3,360.2 13.4% 
3 Tier 11 ':~ '25,851.1 .67511 17,452.3 .. 61721 15,955,6 .05790 .67511 17 ,4~~f3 '~! 0 0 
4 Tier It I ,) ,'13,381.6 .86411 11,568.4 .80621 10,793.2 .05790 .86411 11,568,4 r. 0 0 
5 'Ibtal Residential ~~ ~~2,3Q2.2 .53064 139,1$7,1 140,700.6 152,5~;5t3 J3,36S,2 9.6 

:., I 

t."- idential 'I ' } " null ares . J , , -, '.. I r 

• Cus~~r u.-..th' s i) i :1 '~." , , lAAllt::' 1"" ...... , 4: 1 j> (; ... t t. ' 

1 

6 
(289.1 M ~V!S);l ;i 1. ~O' 492.5 492,5 ~; 49~, 5'~ ~';-" ';-

7 W-l, -2 , .. ~'; ff~ 10'1,331 ,~~~11 68,413.6 .61721 62,546t'~ .05790 .~J511 68,4\3:6 fl (f"::-: ij-
e Gl-3, -4 :' .. ~. ~,: ,5;0,586 .67011 33,898.2 i~1721 31,222i2;' .O~790 .~1511 34,1,5Jt1 t. ,251:,9 ,) Q',7 
9 <N-5 ; 'i; -' ~29,211, .53800 284,715.5 \,550 291,~6tl: ' ~i - .$~OQ 291,066.1~; 6,350'.6 ~.2 

10 ,Spec, Cont. r ,l},6 .1 X~ 36 !'! c. 30.0' fI - n31iO; Ii - 0 31tO f) 1.0 ~.l 
II 'lbta1 Noores~~tia1 ~1,17Q H 3J)7,549.8. 385,]27~o '-. ;~ 394,1$4.3 ()6,604.5 1,7 

'J) 'I~ II_~:" II :'1 :. \1 ..... ' .j ~ '~~ 
'~ " ,I ,.J () V t" ) I.J cv ~ .) '-<>t:.Ile D~. ~ A ~ J l~l .... ..., U ..... -' :1 ~~ t. ~ -I ;.,... ~~. r ~"'i=y~, (.J " ."., ~. 0 2/ 11 > i- :.) h '1 

12 GL n~ .", ,- 0 Q .. ,j q 33 1 q 37 1'\-, oJ r,' 37' 0 3 9 11 0' . rc;:'venlle (., " - . ;1 . •• :-J '''2/'~. ';.7 '. D .. " .' • 
13 Schedule G-:~,\;' ~.~ t: 0" ~~ "'to '~1,442.0~' 1~~15a- ~:t lj' 'J -; 1,61SI1 c~ 173.l.l2.Q 
14 '!bta1 Other ~~nt,lEf~ R O~! ~ J~ ~iI,475.I :,t ~ 1,§52~1 ~. :i c.; - :1,652~1 177.Q 12.0 

r) '" t.l t·.' II , .. l C. ..,. " .J ~1 (' ~ tI 1f!J \J 

., ~. 9,43,412,2 ~:' .55986~. 5~8,212.i': (~ ;$21~k19J ~ ;.~ ,~{22 g 5Jk,361:7 2Q,149.7 3,0 
:J t· ~1 ~~J 1'; ~ .. ~ • • L-~' J,. :--1 ~ ;J 1/1 ... < :-),,' .... .' 
',) I· a i..' V" 1.J I. ~i (r~). t: ("l. '.I (,.~ .. t "...:. lJ l~ 

16 r>o., ("~~~) Do.·, ~ lJ '. ~,) ;,' '.I • ;--"~ 'J '-J. ~: .,' q ~. II I. "J . '-'Yer UI~r &~.,en~ V ;J. :,) ~: .'~' '.' h " ? I; F ,!." '.J. V I ~ t: '!, __ Dor..1irL>n'lOnt ,I 1.- I: .t~. .1' (,) .:" "(20 '&"831) ", 1'1 ~. ;:., fi IJ .'1 ,', (1 1) &'"~ ~11IIi,;;; • 't .. I) t~ t) t-J (l s- " _~ .... , ~ IY. --""," .. i :. . • 

" V V :) ~: < • ~ (f) II '.l ... .~ f'· {') "t~ ~ /l .. ' cJ --f J ,'~ I. (> . " '. (,) - i: a ) 0 ;...: l\~. f) l; 
., ;: i.1 ~,-<;,:, (I!ed Fi9\,n."~):l i. • ,1'1 C , I t I (J 0 :, 
~..., !~ 0J- .. : {I ~.,........ v n V \$ "'s;' 

Y Res~~tial,sa;t~:S adj~st~ t>Y 2,)Q1.8 Mtb to:~n~~ for di~1!$ c;n c, '.' 6 ;~ SchEldules rn err and Q-;90 N' 1 N • ,......,...F7 .~ .'l ,'! ;-..; t f t, ,. D., () , ) 
. .,. , L) I. " (' • • v ~ ~~ > < ~ 

:-1 I' 0 l q • , • t • ~... t • • • t l, 
Y "other Revenl,le"~lncie~~Jis (pr~rt{Coat4 t&\1l~'ma;91n r~tt:lti~ i~rease. ~ ,,') 

1~ 'Ibtal Sales 

l'~ ... g 
~~ 
:~ 
C, 

• • • • 

e '1 < ~~ I. , t . { , 
< .. ( , , - • c e I i 



A.S9i$S M-J/CW APPENOL'C A 
Page 3 
TABU: 3 

San Diego Gas & Electric C:::trQ?any 
Gas Department 

STAm1EN'l" OF AOOP'rED RATES 
Effective 1/.1./83 

: . S$M .. ~ .. CPAC .. Tariff .. .. . .. .. .. 
: Classifieation : Rate .. Rate .. Rate .. Rate .. . .. .. . 

($) ($) ($) ($) 

Residential 
Monthly Olstaner O1arge $1 .. 70 $ $ - $ 1.70 
Tier I (GR, Gt) .03170 0.47123 '0.0050 .50793 
Tier I (GS) (.01909) .47123 .0050 .45714 
Tier I (GT) ( .. 04449) .47123 .0050 .43174 
Tier II .198SS .47123 .. 0050 .67Sl.l 
Tier III .38788 .47123 .0050 .864ll 

Nc:nresidential 
Gl-1 

1.70 , " M::nthly CUstater Cl'large - 1.70 
COrm:dity .19888 .47123 .0050 .67511 

Q:-2 .19888 .47123 .0050 .• &75ll 
Q;-3 .20388 .47123 .675ll 

e ~-4 .20388 .47123 .67s11 rn-s .08832 .46l68 .55000 

Other 
Special cmtract 176 6.71 S.2l .0900 15.01 
Special Coltract 186 .19888 .47123 .0050 .67511 
Schedule G-91 8.40 8.40 

(Red Figure) 

(END OF APPEl'IDIX A) 
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San Diego Ga. It Electric Co~ 
nectric :Department 

BSIm:N':IAI.· RA!ES· EtJ:n:Tln 1-1-83 

: Present Rates : Authorized Rates : i . - : 
: : Non: : NoD- : IDcreue: Increase : 

:, _____ --:.:=ti:,:" !~e.:.;li==n:::.e ... :;.;:L:;::.i f:.;:e:.::l:::ir1:::e::-..:.;: Li='t;:.rel:.:i=u:::,.e -=:;.::Li~r::.:e:,=l=in:::;e:...:.: .:Li;:::." ,:,;!e::,;:l;:in::,:e::-::.: No=r1:;;.-Li=!,;:.el:.::ill==-.e : 
./kWh ./kWh ./kWh ./ltWh ~ i 

Base Rate 

DaC Rate 

J:R.4K :Rate 

AIR llat& .4;9 

!t.68? 

7.519' 

4 .. 687 4.687 

!t.?l6 8.~71 

.l3'+ .1;4 

.267 .267 

0 0 

~ ~ 
( 

100 100' 

(~) - (~) 

e Attrition Rat. .454 .454 100 100, 

Total. 10.258· 1}.91; 14~ 1~ 

Sy.tem· average increue ~ 

(lied Figure) 

(:END OF .APPJ:NI>IX B) 



A..S9188/l<i 

APPENDIX C 

Sen Diego Gas & Electric Compeny 
Steal' H_ting Service 

RATES EFFECTIVE 1-1-83 

Per Mater 
P,r Mqnth 

Customer Char.ge ••••• _ •••••••••••••••••••••• ~........... $,7.89" 

C!onmod1ty Charge: 
All usage per 1,000 Ib ........................ '....... $13.209' 

MhUmum. Cb&:ge:. 
The m:ln1mtlD monthly ~ sball be equal. to the custcmer chuge. 

Schedule 2 

Per Meter 
PtrMQnth 

Custoaer Cba:ge •••••••• ~.r_............................ $ 7~97 

Coamod1 ty Charge: 
All usage per 1.000 lb ••••••••••••• _ ••••••••••••••• $13.341 

Min1!!11D Cb&:q;e: 
The mi'n1lD!l!!! moa:tbly c!'.a%se shall be equal to- the customer charge. 

(END OF APPENDIX C) 

(' 
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D. 82-12-058 
A. S97SS 

COY..'1ISSIO}.."ER JOHN E .. BRYSO~,Concurrl.~9'.: 
".'~ 

I concur in th0. dcc~~lon to adjuct the 1982 base for 

the 1983 ~ttri:ion adjustment to r~fl~=~ levels of infl~tion 

~ctu~lly experienced in 1982. 

An indexed ~pproach to dealing with the effects of 

i~fl.;ltion 1~~ .:t vi t.:tl -- pCrh.lps esscnt:i:.~l -- mc~n$ of m<lint<lining 

':.~c vi.:tbility 0: test-year rate-making in .:l. volatile, difficult-

to-predict 0conomy. SDG&B is correct in azsertinq th<lt the 

Commi::::sion should not cmploy il dou.ble st<lndard in adjusting 

,rcviously ~dopt~d rat~ orders. Consistent application of 

principles is cS5entiill to f~ir rate-milking, ~nd I find it ~ 

close question as to whether the adjustment adopted here would 

be made if i t ~'('nt in t.he other direction. On balance, however, 

= conclucc ~hc adjustment should oc made. 

I reach this conclusion for reasons: First, as the 

decision finJs, the Cilrlicr cstimutcs of 1982 infl<ltion h<lvC proven 

to oe so !':'Iuch in error th.:l.t we should not compound th~t crrcr in 

1983. Secona, the indexed ~djustment process is so important to 

~air results for both ratepayers and utilities in the post-l970 

econo!':'lY th~t in this early implcmcnt~tion sta~c w~ should PC more 

rc.:l.~y to m.J.k.c mo\.liCic.::ttionz :Cor the inevitable initial design 

problems than will be necessary in the future. To do otherwise 

would risk loss of the mc~hanism altogether. 

DA:E: Dccc!':'Iber 13, 1982 
San ?rancisco, Calif. 
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Advance copy 

Decisio~ 
82 12 CS8 ~. " (qZ'? 

-) . ~ 

EEFORE TEE PUBLIC UTILITIES COMMISSION 

I~ ~he Ma~~e~ of ~he A~~lica~io~ ) 
o~ SAN DIEGO GAS & E~ECTRrc ) 
COM?A~! for au:tho!"i T.Y ~o i~.c:-ease ) 
iT.S ~a~es 3.~C cha:-ges fer ) 
elec~!"ic a~c.gas service (NO! 21). ) 
--------------------------) 

Applica~ion 59788 
(Piled July 2, 1980; 

o.mor"ded December 22, 1980 
and February 2;~ 1981) 

(See Dccisio~ 93892 fe~ appea~a~ces) 

I 

AddiT.io~al A~~eo.rancc . 
Tho~~s J. Vargo. for De;~rt~ent of T.he 

Navy ~~d All Executi e Agencies of ~he 
Feder~l Gover~~0nt. 

O~DER CORRECTING MECHAN!CA~ COMPUTATIONAL ERRORS 
AND REVISING E:PE~SES 

:1echanical comp·,;:ta~io~.al errors discovered by Sa..~ Diego Gas 
& Electric Compa~ (SDG&E) in Decision (D.) 93892 have been 
determined and co!"rected. SDG&E is aUT.hori ed ~o file revised 
~~tritio~ allowances reflecT.ing the corrected wooers. SDG&E is 
ordered T.O base ~ttrition allowance on 
ex?enses p~o?osed by Commission staff. 
SDG&E's Petition ~or Mocifica~ion 

~~or and nonlabor 

On December 30, 1981 the Co==iesion issued ~.93892 in 
SD::7&E's ApplicaT.ion 59788 for a general rate increase: D.93892 
3."J.thorized SDG&E te irlcrease its base rates to provide the following 
increments of reven"J.0 for the 1982 test year: 

Electric 
Gas 
Steam 

Total 

$144,613.400 
21 .609,300 

79,600 
$166,302,300 

- 1 -
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A.59788 A~J/!"!" 

1 • 

I will file a concurring opinion. 
lsI JOHN E. BRYSON 

Commissioner 

- 32 -
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Califorr~ia. 


