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O~~ick. Herri~gto~ &~Sutcliffe. by Robert J. 
GloisT.ei!1 ::t!'l.d S.,),l!lu(>l B. Casey. Attor!1E'Ys 
a'C La ...... :'.::>r Cp ~S.'tiv!"H';l,l Corpol","l.'tioa. 
applicant. 

Allc:J. R. Crowa nna Gl·en J. Sulliv:"l!l. Atto!':lcy::: 
o.t Law. for C::J.l ifornio. I,1:'.l.rm Bur(~o.u Fed era r. iorl: 
Jim Ch::l.1-,ma.:::,. for LrlSSC'!1 COU:l-:-;Y Supervicor. 
lJis'trlCT. 2. rI.:IC hirr.sc-lf: n.:ld. Kn.T-I'llE'en R. 
L~.:l.i'rrt:l.co. A 'Ct or :10y .':1.'1; T,,:lw. foi;-t'h e uriC e ro i e!1C~d 
customers of CP Nationo.l Corpor~~io:J. in L~ssen 
C OU!1 ty ct a1.: i:J. t E'res teo po. rt i es • 

i(~"':hlecn R. J,,:}nfr~:L:LCO. Att.or:I':'y ::~1'; JJrtW. for r.he 
unaers ip.:1~~c cus'tomers of CP ch:t lO:l:"1.1 Corpo r:!.'t j. oa 
ia Ln.ssea COU!liJY et 3.1.: compl.rJiaant3. 

Alberto .Guerrer~. Attorney 8.1; !Ji.tw. n.Mi ~\?.~ Hamamoto. 
for the Commission staff. 

OPINION .. 

:By 'these npplica:-io:J.s CP NB.'tion."l.l Co:-po:"a'tiO;l (CP Na-:::.) 
:-equests n.uthol'"ity to i!"lCrt"~::.L.Se rates for it~~ t?:~.s ~:td 0l~~ctric 2e;ovice 
1:1 C=-.lifol'":1io.. The f..?ur r:tpplicn.tions fi Lcd 0:1 April 2fS, 1 08? 0:'l0 e '!~o,:, each of CF Nat .. 's Cali!'orrli."1. p::.cr(:y di:J"VriC't:J. ro..:ld CDse P2-03-09. 
a complaint about electric rRtes in CP Na~.'s L~sn0n Divisi0:l p have 
bee!1 co:~solidated f'o;o heari!"i~ 3.!IC dE'cislo:1o 

CQlifOJ'":J.ia gas and electric districts ns follows: Lassen Electric 
Di:::tric-::, ~i .406.500 or 10.5~~: Necdleo T·a':'etri~ Dhl'trict. ~:~~:/) .. P·OO or 
~O.2~; Neealf?'s Gae Dis't:rict. ~11t=;.OOO vI' 1?:,1': ~1.rLc1 South L:~k'" Tn.hoe 
Gas Dist::-ict. ~586.()OO or h.4f,. r.:'t1(,'SC r:ltc i:J.cr0rU:::C8 r(?flcct [l.:1 

ac.opted rate of retur-:l oa 0qU5.ty of 16.2071, .'I.;J.C fW overall r;.)t;c of 
retur:l of 1 "-\.2'7?'. :'or ~hc te:::t year 1 Clfr-:. CP N~t.. U; CO!'!lmc:l(1pd ::1:10 
:-ewardec. bj' i:1CJ.t.l.c.i:ll~ 20 b:l~~i8 POi:lt:J i.:L ;.h(-~ :":11:.(' 0f r(~tur:\ O:L 0quity 
shown nbovc :~or i t::: prc:.:~(':lt cOilS0rVCl.tio:l ('ffort.s ~I:la i3 orc.,·~r0C \:0 

implel'!lc:1't: th!~ cO:1scrv:=ttio:l r0C'ommfE'!"ldrl.ti.;':lr,; mr'.<10 :l:1 the ztrdf '8 

exhibi1:o. 

..... 
- r: -
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~lle o:-der authorizes an attrition allowance to be effective 
:~ua~ 1, 1984. C? ~at. ·~ll be ~equired to ~11e.an advice letter 
to et~ect the att~ition allowance. 

An Electric Revenue Adjustment, Mecha.nism (ERAM') to' adjust 
actua.l sales to test year sa~es is ado~ted. CP Nat. is required to 
explo:-e o!!-pe~ rates and contillue its pump testing prog:a.m rt th its 
agri~ltural customers and then to ~ile its agricultural serVice 
s~dy results and recommendations by March ;1, 19~. 

!n o::-de:- to :naintain C? Nat. 's eligibility :!or accele:-ated 
de~~eciation and liberalized investment tax credits (!~C) authorized 
"oj the ]cono=ic ?ecove~ ~ax Act (ER~A) o~ 1981 and the ~ax Equity 
a.!ld ?isca.! Responsibility Act (~!:FRA.) o~ 1982,. the order is ma.de 
e~~ective today. 
:3ackg!"ound 

CP Nat., a. California Corporation, owns and opera.tes 
electric, gas, vater, and telephone utility systems in 100 widely e sca.tte~ec. cO::oJ:luni ties in the States of Arizona, Ca.lifo::-nia,., Nevada.,. 
New :-texico,. Oregon,. ~'exas, and Utah. 

:lle gas and elect::-ic operations of CP Nat. in California,. 
wllicll a~e the su'bject ot thes,e proceedings,. a.re in its Lassen, 
N-eec.~es, a.nd South take ~ahoe Dist~icts which serve about 22',;00 
custom.ers. 

In its Lassen Dist~ic~, electric se~vice is furnished to 
a"oout 8,700 customers in the City of Susanville, the SU'l:'~ounc.ing 

co~~!t:!.es o~ Ee~long, Wes~~ooc, and Cheste::-, ~d the adjacent ~::-al 

e.~eas o~ :'asse!l~ Plumas,. and ~eha.ma Counties •. ~he elect'l:'icity 
c.:!.st:-iouted by CP Na.t. in. the Lassen Dist:-ict is :pu:-ch.a.sed trom 
?aci~ic Gas and Elect'l:'ic Com:pany (PG&E). 

!!l ::'ts !reedles D::.st::-ict,. elect:-ic se::-vice is !u:-:lishec. to 
a"oo-::.t 2 .000 custome::-s a.:ld natu:-a.l gas se:-".fice is ~ur!lished to about 
1 .200 c-::.stomp.:-s i:1 -::he CitY' o~ ~eed:es and sur~oun~ing areas. The 

_ '2; _ 
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eleo-::-ioity c.ist!"ibuted by CP Nat. in the Needles Dist:::-iot is 
pu:-o:.a.sed !:-om t~e Nevada Pove:- Company; the'natu:-al gas is purohased 

In its South Lake ~'a.hoe District ~ natural gas service is 
!U.!"nished to about 10,.500 customers in the City of South Lake ,!'ahoe 
and i ts Vicinity.. '!he natu!"al gas is purchased from the S,outhwest 
Gas Company. 

CP Nat.'s last genera.l rate ease for its California enera 
ope:'ations, Applications (A.) 59548 through 59551,. :-esulted in 
:~c:,eased :'ates being autho:-1zed by the Commission in Decision 
(D.) 927':8 dated ?eo!"'.lary 18, 1981. 
A':rol i cs. t ions 

On A:pril 26, 1982 CF Nat. filed its :pending gene:-al rate 
\ 

applications '!or its California energy operations:, A.82-04-50 
(Lassen !leet:-ic), A.82-04-51 (Needles Electric), A .. 82-04-52' (Needles 
Gas), and A.82-04-53 (South Lake ~'ahoe Gas). Piling of these e applications was noticed on the Commission's Daily Calendar on 
Al':-il 2'7', 1982. 

In A.82-04-;0 (Lassen Elect:-ic), CP Nat. requested an 
i!lc:-ease in 1'983 an::.ual g:-oss revenues of $'1 ,772,900 or 13.01% and a 
198~ att:-i tion allow3.!lce ot S;;; ,;00. In A.82-0A.-51 (Needles, 
31ect:-ic), CP Nat. requested an increa.se in annual gross revenues of' 
$40;,500 or 11.17% and a 1984 att:-ition allowanee of' S141 ,100. !n 
A.82-0~-52 (Needles Gas), CP Nat. :-equested an increase in annual 
g:'oss reve~~es of Sio8,400 0:- 18.2% and a ~98A att:-it1on allowance o~ 
~S'"?' ,;00. !=. A.82-Q4-S; (South Lake '!'ahoe Gas), C? Nat. req,uested an 
inorease in annual gross rev"!nues o'! $88;,500 or 9 .. ;1~ and a i98'4 
attrition allowance ot $292,:00. 

C? Na~. :-eq,uested :-evenues to l':-ovide a rate o! return on 
:,a~e ~ase o! i~.6~~ cased'on an e~bed~ed cost o~ ~eot o! 11 .4;~, 
~~oedded cost o~ pre!~rre~ stock o~ 9.,5%, and a cu:-r~nt cost o~ 
eo.u:::tj o~ ~9.~-

- .1 -
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C? Nat. is requesting i:lcreased rate relief no later than 
J~ua=y i, 1983 to cover increased operating expenses and costs of 
capita:, and to permit !ull nor~lization o! the tax benefits o! 
accelerated depreciation and investment tax credits as required by 
3RTA a.:.d ~EFRA.. A ~inal rate ord.er authorizing full normalization 
be!ore January 1,. 1983 is of paramount importance since failure to do 
so by this time could. result in the loss of accelerated depreeiation 
and invest:tlent tax credit bene!i ts ba.ck to January 1,. 198:1.1 

3:earing 
A duly noticed prehea:ing conference (PRC) ·~s held on 

June 21, 1~82 in San ?rancisco; public witness hearings were held on 
AUgTlst 3" 1982 in Needles" AUgTlst 24 and 25, 1982 in SusanVille, and 
A:C.g'olSt 26,. 1982 in S outh Lak~ ~-a.hoe; and public hea.rings were held in 
San ?r~~cisco on September 27, 28,. and 30, before Administrative Law 
Judge (ALJ) John J. Doran. The complaint case was- first heard on 
AUg\:st 24, 1982 and consolidated for hearing with. the four rate e appl:!.cat10ns. 

~esti~ony was presented by applicant, stat!, and 
co::tpla.:'naIl:ts. !:::l addition there was public witness testimony; 
52 ex1libits and 12 items vere revieved. A:!ter the receipt of a late-
!iled ex.i.:!.b:' t and opportunity to file statements·, the matters· ·j{ere 
submitted on October 29, 1982. 
?rehearin~ Co~erence 

Scheduling acd consolidation o! the hearings "j{ere completed 
at t~e ?~C. Concer:l was e~ressed on the need to accelerate the 
proceSSing schedule by at least ;0 d.ays in ord.er to sa!:ely 
accommodate CP Nat.'s need to obta.in final ra.te relie! betore th.e end 
o~ ~b.e yea,:, i~ o!"de,:, to comply ",(1 th. ERTA .. 2 

2 ~e2.:- ";h.e e~c. 0-: the b.e2.ri!l.gs~ CP Nat. sub:nitted. its a:o'01:'ca.t10ns 
-:0:- d.ecision. on the oasis 0-: the s~a.!!'s evid.ence in orae:- to :neet 
the 3R~A ti~e requiremen,,;. 

- 5 -
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e ?u"o:!.ic Wi 'tness ~estimony 
In a.ll~ 28 public witnesses testified, 12 in Susanville and 

~ 6 in South Lake ~·a.hoe. 

~he public 'rl tness testimony expressed concern about the 
impact ot the p~oposed increases. It generally consisted of ~ate 
compa~isons, information on the recent financial per!ormance of ... 
CP Nat., in!o~ma.t1on shoYing that rates have increased, intormat.1on 
pe:-taining to alleged billing errors, and Ciuestions about. :nanagement 
:pe~~o:-:1ance.. Some of these :natte:-s are discussed 1:1 the nex-: 
section, headed C .. 82-0~-o9, the complaint consolidated ~or hearing 
with the :-ate applications. 
A~~:!.icant's Res~onse 

* 
'!he a.ssigned ALJ required CP Na.t. to to::."mally respond to 

~~est10ns ::."aised by the public witnesses in the course of' the 
hea~i!lgs in Susanville and in South Lake ~ahoe. CP Na.t. furnished 
·r.i tten :-esponses to the public vi tness testimony. e O~ particular importance was CP Nat.' s testimony on cost 
control. ~he witness stated that CP Nat. has actively intervened 
be~ore the Pede:,e~ Energr Regulatory Commission (FERC) to· keep down 
the costs passed on by thei!" ene~g:; supplier. ~he witness also 
,:es'ti~ied that a:: the locs.! level CP Nat. has !ever employees than 
!iv~ 7~a:-s a.go while the number o! customers has increased.. CP Nat. 
e:p:oyed two ~nagement consulting firms, one at the local level and 
one at the co:-po:-ate level. ?urther, it has implemented consultantts 
:-ecc~endations to imp:ove :p:od~ctivitj. 

!:l :'esponse to concerns rega=ding C:? 'a~.'s prof:tabili-;j~ 
C? Nat. s~ated that it is ~equesting additional revenues for its 
Cali!o:-~ia e:lergy o~era.tions because its p:oesent revenues will be 
de!:cie:lt i:l the test yea:-. Cpo Nat. stated that it cannot allow its 
c~s-;omers i:l o-;her states to subsidize its Cali~o:-nia ene~gy 
o~eratior.s. ~ather~ these operations m~st stand on thei:- o~ with 

- 6 -
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e :-espeet to cost :-eeovery and retu.:-n ~on investment. CP Nat .. stated 
that the im~rovement in its overall co~~o:-ate utility and nonutility 
o~e~at!ons is not relevant to dete:-mining the fair ~evenue 
~equ!rel:llent for its California energ]" 0Iferations.. !t further stated 
t!la.t the apparent large im.provement in the last three j"ea~s is due to 
a g=eat degree to the depressed level o~ corporate earnings in 1978 • 

. !n addition, CP Nat. pOints out that suggestions, tor 
delajing the required rate relief beyond the end o~ this year 1s 
cou::.ter:;lroductive to the inte:'ests ot CP Nat.'s customers. Such a 
de:sy voul~ ef~ectively deny CP Nat.ts customers the accelerated 
de~:-eciation and invest:nent tax credit 'benefits ot ER!'A and '!!::rRA. 
Any 'benefit to cr Nat.'s customers of the delay in 
:-ate relie~ pro,osed by Mr. Vossler is clearly outveigned by the 
t:-e:lendous cost of the loss of' the ERTA and TErRA. benetits. 

~he su.ggestion that C? Na.t. is being unf'air to its Lassen 
customers in view of the current recession is answered by C~ Nat.'s e agreement to the st~fts shar~ly reduced labor and nonlabor 
escalation factors tor test year 198'·, and att·r:1:tion year 1984. 
Case 82-03-09 

Philip B. Erownell and several hundred customers in CP 
Nat. 's !.assen Dist~ic"t (complainants) filed a complaint about Cp· 
~at.·s high electric rates on March 24, 1982. ~he complaint was 
~e~e~d a"t hearing on August 24, 1982 oy stipulation o~ the parties 
O!l -=he record.. C,omplai!lac.ts allege th.a.t rates have risen 50~ in. one 
j~a.r, ef~orts to conserve are met with. higher rates, rates chargee 
are extreme a.:ld UI'Ya~ranted,. and. CP Nat. isfraugh.-: -rith 'N'aste and 
mis:aanagement. 

On A:p~il 28, 1982, C:: Na.t. filed its answe:- to the 
eo~plain.t, in. vhich it denied the material allegatio~s of the. 
compla:n.t an.d req~ested that the CommiSSion den1 the relief re~uested 
'OJ the comp:a.inants and dismiss the cOll1lJlaint. 0:1. April 26, '~82, C~ 

- 7 -
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eNa~. !iled its A .. 82-04-50 tor authority to increase its electric 
~a~es in i~s ~assen District. 

On Augtlst 24, 1982 evidentiary hea.rings on the compla1nt 
were held in Susanville, California.. '!estimony of· two vi tnesses and· 
15 e~ib1ts were presented by complainants. C? Nat. presented the 
test1~o~ o~ one witness and tour exhib1ts. 

The evidence of eomplainants consists of: 
1. Ut1l1t1 bill and rate schedule comparisons. 
2. !n!or~tion on the recent financial 

'Oe:-!or:na.nce of CP Yat .. on a total company 
'basis .. 

:3. !:n-ormat.ion offered to l'rove that rates in cr 
Nat .. 's Lassen District have increased in 
:-ecent yea.rs. 

A. !n!ormatlon pe:-taining to alleged billing. 
errors in the Lassen District. 

CPNat.'s eVidence, including tha.t presented in the 
.. application proceedings, generally consists ot information showing 
-that: 

1.. The alleged billing errors o·r lifeline 
allowance dit!i~lties have been investigated 
and resolved. 

2. ~he rates currently cha.rged in the Lassen 
District have been approved by the 
Commission. 

3· Such ':-ates are below the test year revenue 
req,u!::ements .. 

4.. CP !rat .. ' s energy conserva.tion :.?rog~ams ha.ve 
:'essened the Lassen District's cost 
inc:-eases. 

5. CP Nat. is being Managed i:1 a. cost-conscious 
manner .. 

6. 88~ of the rate inc:-eases being protested are 
~o~ purchased ene~gy which Cp· Nat. has !ought 
"oe::!'o:-e the F3P.:C. 

~ ~~ing the ti:e o! our hearings CP ~at. 
:?a.ssec. a. $2,308,.000 or 17.2~ energy rate 
decrease on to its ~assen District 
custome~s .. 

- s -
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e A't 'the conclusion o~ the evidentiary hea.rings on the 
ce~plaint case, it was stipula.ted between the parties that the 
!"eq,uests in Pa:"ag:"aphs (Par.) 1, 2, and 4 o! the complaint for a 
management audit and a p!"ospective reduct10n or freeze of present 
!"s:tes in the Lassen District would be consolidated for hearing. with 
the :-ecord in the application proceedings. !t was stipulated- that 
the :-equests in Par. 3, 5, and 6 of' the complaint f'or retroactive 
:-ate :-elief and authority to Y1thhold payment of utility bi123 were 
·.r!.thc.!"avn. !b.e complaint, as amended, requests a managementaud1t 
and p:"ospect1ve ra.te relief i!l the fo!"m of a. :"ate !reeze or reduction. 

~he public wi'tness testimony and complainants expressed 
conce!"!l that CP Nat. does !lot have an adequate cost control program. 
!o!SJl3' Yit=.esses believed tha.t the requested rate increases may be 
avoided by additional economies and accountability. 

CP Na.t. presented testimony shoving cost controls 
instituted by ::na.na.gement. A.ccording to this testimony, CP- Nat. has e aggressi vely pu:,sued an independent approach to la'Oo-r negotiations 
and ~s contracts that are basically lower than comparable 
utilities. A hiring t~eeze is i!l existence in the General Office and 
most field operations. !b.ls f!"eeze has reduced the energy group 
pe:-soc.nel by nearly 7c;€ as of'September 1982 compared to a year ago. 
Du!"lng 1982 it combined many ene:"gy functions and eliminated one 
e-ne:-g]' ·J'!ce president position.. Competitive bid procedures a:"e 
:"e~ui:"ed "!o:" all construction and :najor materials and supplies 
con.~:-acts. 

CP Nat.'s witness stated that th.e La.ssen. District em!Jloyee 
CO'l.:.:1"t has beer. on a steady deeli!l.e '£or a number o~ years, while 
custollle:- g!"owth has actually ~icked u'!' ~rom 198.1 to 1982. !'u:rther, 
,,;c.e • ... 1 tness stated that the Sou.th Lake !a.hoe ~1st!"ict has ex-perienced 
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4t a d~op in the number of employees while the customer base has grown 
~ dU:-ing the paso: yee::. 

~he witness also stated that CP Nat. implemented the 
management changes ordered in D. 90597 dated July ;1, 1979', in OIr 14, 
the Commission's investigation of CP Nat.'s operations. 

Complainants did not present any facts supporting their 
cla.i:l ot utility mismanagement. Compla.inants were'not a.ble to point 
to an:y actions of' the utility which constituted mismana.gement or 
i!np:'Ude:c.cy. CP Nat. presented evidence that its management practices 
ve:-e diligent and cost-conscious. ... 

~here is no evidence that CP Nat. is not conducting. its 
:nanage:nent and. operations in cont'ormance nth D.90B·?7.. ~he evidence 
in the ~ecord tails to demonstra.te a. need for an investiga.tion of' 
:w.::.agement p:-act1ces beyond that conducted in these proceedings., 
Co~laina.nts tailed to ce::ry their burden of' proving the allegations 
of their request for a management audit. We will, however, take e account o!~ the genera.l concern of the complainants, and also of' the 
public witnesses, over the high level of C? Nat. 's rates, as we seek 
to hold increases in those rates' to the lowest reasona.ble level .. 
~...:.:. •• tr i ..::.v .. l.Oe!:. ... lary _ear ngs 

Evidentiary hearings Ye~e held in S,an FranciSCO- on 
Septe:l.be~ 27, 28, and ;0, 1982 .. CP Nat. presented 24 exhibit$ and 
~ 0 . ., , w:. I.Inesses. ~he stat'f presented 18 exhibits and 10 witnesses. 
=~is evidence covered all aspects of the ap~lieations with ~he 
exce:~)'tio:c. o! the :-ate spread detail which was tiled jOintly by C? 
'at. and the stat! as a late e~ibit. 

No other evidence was o!~ered in the pending a~plication 
proceedings. A ·r.itten. public sta.tement a.ga.inst a.ny increa.se at thl"s 
-:i:ne ·oj" )!:-. E.? Vossle:- ·""a.s :-ead in.to the :-eco:-d by sta.!f'. counsel at 
~. Vossle:-'s :-equest .. 

- 10 -
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On Se~tember 30, 1982, CP Nat. stated it was prepared to 
acce~t the sta!t's recommendations and submit the pending 
ap~lications on the basis ot the sta!!fS showing. 

CP- Nat. tiled its o~ening briet October 7, 1982. 
,!b.ere was oPl'artunity tor briefs by other parties to be 

!iled by October 1;, 1982. Only the California Farm Bureau 
Fe-ie:-a.tion (CFBF) made a tiling and did not state any ob-jections to, 
the CP Nat. and stat! basis of' submission, even though it did not 
:0::' :n the proposal. C'F]F vas pleased that the proposed rate desig:l 
would not result in increased a.lln:c.~ horsepower charges tor the P-130 
schedule custome::'s. On Oc'tober ~9, 1982, the staff' andCP Nat. 
join'tly !iled taritf sheets setting ~orth the actual ra.tes proposed 
to recover the proposed revenue requirement, as a late exhibit. 
Comments on the actual rates proposed were to be tiled by October 29, 
~ 982. No comments were filed. The a.pplicat10ns were submitted 0,0. 
October 29, 1982. 

4It Basis o~ Submission 
CP Nat. submitted its applications tor deCision by the 

Comm.issioll to be ef'!ective on or before Ja.:l.ua.17 1, 198) on the basis 
of the reports and recommendations of' the st~! in evidence in the 
proceedings. CP Nat. is willing to f'orgo contesting the ratemaking 
issues in these p::'oceedings in the expectation of ::'eceiving a f1nal 
:ecision betore the end ot this year. 

C:? Na:~. proposed submission ot the proceedings on this 
~s.si.s !o:, 3. r.:c.~'ber of reasons.. Kost significantly, dela.y 'beyond the 
end of 1982 in obtaining a. decision on the pending a.pplica.tions would 
fo:'eclose C:? Nat.'s e:'igi"oility for accelera.ted. depreciation and ITC 
autho::,ized Oy EP.=A, as ~oditied by TEFRA. ~he Commission has 
g~!l.~:,a:Lly determined. tha:: rate:payers receive a g:'eate:- benefit by 
a:lowi:g ~~ilities to ~a!.!l.tain such eligibility t~an they would 
recei·.re u::.c.er ~A and T.:!:E'?A without such eligibility.. The proposed 
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~ -
4Itsubmis8ion avoids the ~iling o~ a motion ~or ~reliminar~ rate relie~ 

bj January 1, 198; to comply with ER~A, which would have b~en 
~e~ui~ed it the applications were to be ~ull~ lit1gated b~ CP Nat. 
:~ addition, CP Nat. seeks to avoid the time, expense and commitment 
of pe::-sonnel that full evidentiary hearings and briefing on contes,t,ed 
issue would require by both C? Nat. and the staff.· C~Nat., however, 
:eserved the rignt to litigate any rat~making issues in future 
applications. 

AnalySiS o~ the evidence in these proceedIngs shoW's that CP 
'Na't. is in need ot additional revenue and an imp,:"oved rate o't ~eturn 
i~ ~98; and i984. 
3~~ect o~ Submitting on Staf~ Recommendations 

CP Nat. has agreed to adopt the sta!!'s recommendations. 
T~e co~sequenee o~ this agreement is to reduce by ;1% the overall 
::-ate increase requested by CP Nat. ~his translates to a 29% 
:-eduction of C? Nat. '8 original request tor Lassen; a 22% reduction e "!o,:" Needles Electric; a ;7f> reduction tor Needles Gas; and a. ,8% 
~eduction tor South Lake Tahoe. 

A comparative analYSis ot rate of return, summary ot 
ea:":li~gs, and attrition allowance, is set forth below. 
Rs. te ot Return 

CP Nat. requested rate increases to produce a return on 
:-ate base of 14.69~ and 19 .. 0~ on common eqUity. The staff 
:-eeo~ended that C? ~at.'s cur:-ent17 authorized 10.70% rate of ~eturn 
en ::-a~e base be increased to the ::-ange o"! 13.19% to 13-40~ in ~983 
and ~3-31~ to 13 .. ,~ in 1984, ·"'it!:. a. 16.00~ to 16.50~· :-a.nge on common 
eq,uity in 1983 and 1984.; ~he s·ta.!t' recommendec. a.dding 20 bas.is 
pOints to the ~eturn on eq,uity in recognition o! C? Nat.'s ene:-gy 
conse:-vation achievements. 

C? !tat. has ag!'eec. to adopt the :-ate of :-etu:-n. recommended 
by the s'ta.!t. ':r.e signi~icant difference betveen CP N'at.'s :-equest 

e------
3 At hea::-i~g, the sta!! :-ecommended 16.25~ on equity, the :id~oint 
of i -:s :-ange .. 

- 12 -
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e and ~b.e st~~'s :-ecom:m.endatioc. was due to CP Nat. 's (1) use 0'£ 
ave~age year capital :-&tlos ~a~he:- than the constant average 
projected capital st:-ucture tor the test period, (2) higher estimated 
1984 oorrow!ng cost, and (3) hi~er return on common e~uity. 

The Cali!'ornia Farm. :aurea.u Federation (CF'BF) argo;es· that 
there is a reduction ot :oisk because o'! ERAK; therefore, the:""e should 
be a reduction in the ra.te of return.. We agree that adoption ot ER:AM 
dO~$ :nitiga.te the utility'S operating risk, and we have considered 
tha.~ !'ac~ in deciding on an appropriate rate o!' return in this 
p:ooceeding. 

!able 1 sets ~orth the costs o~ capital comparisons between 
C? Na~ .. and the st~t .. 

'!!l.e gross revenue effect of a.O.25 ot a percentage point 
change in :-ate ot return on equity is as tollows: 

Test Year 

Percent ot 
Dist:-ict Amount Revenues ... 

~assen Electric $26,000 .194~ 

~eedles Electric 7,500 .. 213 
Needles Gas 2,000 .. 222 
So. Lake '!·ahoe G-as 12 z400 .1;, 

$47,900 .. 177 

"Revenues at p:oesent rates 

Atte:- considering the stipulation between the utility and 
sta!! ";0 suomit on the sta.!! results, which reduces the utility"s 
rate increase request by 31~, "lte have looked toward the bottom o!' the 
s'ta!~ range oecause the mid.point would be excessive to use a.t this 
ti::e. ile a:-e o~ the Op:':::.iOll tha.t a return of 16 .. 0$ on. common equ.ity 
wo-:.ld acco:tl.pl:'sh tc.e objectives set ~ortb. in the ~ and Blue!!eld 
c.ec::'s:'ons "!o:, t!le ~ollov::!lg reasons: 

- 13 -
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1. While the re~ur~ o~'~qui~y ~t the staff 
midpoint would result in a times interost 
coverage of 2.27, a return of 16.0~ will 
still result in ~ respectable cov~raee of 
2.25. 

2. Rate of retur~ is nothing else than the cost 
of capital. We are concerned here with 
capital costs in future years. The equity 
allowance and resultant coverages will be 
reasonable in light of present and future 
circumstances surrounding this proceeding. 

3· The prime rate is trending downw~rd and is 
currently below 12.0%. 

4. Sales adjustment, balancing account. and 
attrition mechanisms will help to ensur~ that 
CP Nat. has reasonabl~ opportunity to realize 
the authorized rate of return. 

':he:-e was considerable sentiment expressed at the public . . 
witness hearings conce:-ning the magnitude of the requested increase. 
We are ~indful that it is the ratepayers who are compensating 
CP Nat. for its cost of capital~ and of the oeverely ~iling eco~omy 
a:-fecting many of those customers. However. i:-. se"tt i:le 3. reasonable 
rate of :-ct'Urn for 0. uti 1 i ty we must. also cone ider all the eco!'lomic 
and financial circumstances prevailing in the IDBrketplace in which 
the utility must compete for c::1.pi tal. I nflat iO!1 factors appear to be 
softening. We must balance these needs with the needs of the 
ratepayers i::1 r€'cching our aecicion on r::tte of return. We will 
h .(." h' . f ~,. Oct." f""o r 10 8,°1 ' t.e:-e ... ore Q.ut.orlze a common equlty return 0 10.,' 0/(.) ana 

1984. We will project preferred stock and interest rates as 
recommended by stipulation. 

The 16.00% on equity, 20 basis points on pquity for 
consc:-vation, and 13.27% rate of return for 1983 are :reaso!lD.'ble a::1d 
are adopted. 

- 14 -



A.82-o4-50 et .11. ALJ/bw 

. -

TABLE 1 

Cost ot Capital 

Capitali:ation Weiqhte<l 
Component 

1983 
Ratios Cost Cost 

CP- Nat. Staff CP.Nat. Statt CP Nat. 
tonq-ter.n Debt 
Preterre<l Stock 
Common Equity 

52.27' 
5.78 

41.95, 

51.75' 
6.00 

42.25 

11.37\ 11.32' 5.94\ 
9.58 9.5°1/ .55 

19 .. 00 16 .. 45= 7.97 
TObl 100.00 100.00 14.4¢1 

1984 
Long-term Debt 
?referred Stock 
Common Equity 

50.08\ 
5 .. 20 

44.72 

51.75\ 
6.00 

42.2S 

11.71\ 11.55' '5.86\ 
9.54 9.461 / .. SO 

19.00 10. .. 45= 8 .. 50 

Total 100.00 100.00 14.8~ 

Y Staff reeommendation (midpoint of 1& .. 00 - 16-.50 
ranqe) plus 20 basis points recommendea by staff 
for conservation reward. 

Y Includes updated cost ot c.spital !jab provided 
by C? Nat. after applications were tiled .. 

y The l6..20% adoptea,. the bottom of the s.taff 
recommendation. (l6.0\' plus 20 basis points 
for conservation award,. yields cost and weighted 
cost cbanqes to the staff results as follows: 

Comoonent 
1983 

Commoa Equity 
,:otal 

1984 
Common Equity 
Total 

Cost 

16 .. 20' 

16.20 

Weiqhted 
Cost 

6.84\ 
13.27 

6 .. 84 
13 .. 39 

Staff 

5 .. 8" 
.57 

6 .. 95 

13,.3#' 

5.98-\ 
.S7 

0..95 
13.SJ! 
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~evenue Requirement 
'!b.e 1983 revenue requirement nov proposed bY' CP Nat. (the 

st~~'s :'ecommendation) ~or its California energ operations is set. 
forth in T'able 2 below. 

TAJ3LE 2 

Revenue Requirement 198; 

Lassen Needles Needles South Lake 
Dis"trict Electric Gas Tahoe 

':ota! 
Revenues $'1; ,;88,;56 $;,514,.914 $'900,361 $,9,.203,. 762 

Proposed 
!ncrease S 1 ,406',500 $ 359,800 $116',000 $: 586,,900 

Percent 
Increase 10.'~ 10.2~ 12.9~ 6.4~ 

e ~he difference between the revenue requirement requested bY' 
CP Nat. initially at hearings and the revenue requirement baaed on 
the sta.!f's reports now adopted bY' CP Nat. tor these proceedings is 
:argely due to differences in the la.bor and nonlabor escalat,ion 
!a.cto:'s to be applied to estimated operating exp~nses and dif!erences 
in es~imated tax expenses. 

- 16 -
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• 01'era.ting expenses consist o:t labor and nonlabor expenses, 
i!lcu:-red s:t 'the district offices or at CP Nat. t s General Office (GO) 
ill Concord. A portion of these expenses are allocated portions ot 
Ac.mi!listrative and General (Ad:G) expenses incurred at the GO.. ~lle 

sta!! has revieyed and reported on CP Nat.'s A&G and GO expenses and 
has concluded tha.t, after ce:-tain allocation. corrections and re-duced 
labor and nonlabor escalation adjustments are made, th.ese expenses 
a.re :'easonable. 

~ables ;, 4, " and 6 snoy a comparison of CP" Nat. and 
sta.!! summary ot ear:o.ings estimates 'by district.. ~lle st~:t ex:pense 
estimates a.re a.pproximately 10% beloW' CP Na.t. 's estima.tes.. '!hese 
di!!erenees result from two factors: (1) a revised a.llocation tactor 
tor the Needles Electric District and (2) loyer labo-r and nonla'bor 
escala.tion !a.ctors.. T-a.ble 7 shoys the a.d.opted summary of earnings bY' 
district at the 1;.27~ rate of return. 

- 17 -
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. '. 'l:ABI.E 3 

LASSEN ELEC'rRIC OIS'rRIC": 
S'CMMAR% OF ZMNINGS 

COmpany Staff Staff .1983 at 
1983 at 1983 at Proposed Staff 
P: ... nt Present Rate Proposed· 

Description »ates Rate. Increase Rates 
-(~) (B) ee) (0) E<+D 

Operati~ Revenue. 
Basic Re'l7euu.es $ 3,l83,234 $ 3,068,064 $l,430 ,942 S. 4,.499,.006 
Mi.seell.aceoua Revenue. 39 .. 171 39,171 960 40 .. 131 

SUbtotal 3,222,405 3,107,.235 1,43l,.902 4,.539.,.137 

~~~nues 10,409,565 10,.281,l21 .. ,' ' 10,.281,..121 

~1 ae'ftnues 13,631,.970 13,.388,356 1,43l,.902 14,.820,25S 

EDergy Revenue Ac!j QS'bDent (lO,409,565) (10,281,121) (10,281,12l) 

TOtal Basic Revenge 3,2221"405 :3 ,l07 1"23·5 l,.43ll"902 4,539,137 e 9peratil'lq E!cpenses 
Purchase4· Power 0 0 0 
'transmission. 121"278 9,953 9,.9·53 
DistribQtioa. sa7,547 484,145 484,145 
CUstomer Ac:coantinq· 299,.252 272,.828 9,824 282,6$2 
CUstomer Service 180,.562 103,300 103,300 
Sales 7S0 0 0 
Admin. an4 Ceneral 694,471 622,535 622,535 

'l'Otal Oper. zxt>. 1,774,890 1,492,761 9,824 1,502,..58S. 

Deprecation ~e 548,120 583,,946 5831"946 

'!'aXes 

TaXes Other 'l'ban Income 215,575 202,019 7,.264 209·,283 
Income ':aXes (46,999) 27,082 724,158 751,240 

'l'Otal 'ftxes 168,.576 229,101 731,.422 960,.523 
'l'Otal Expenses 21"491,.586 2,.305,.808 741,.246 3,.047,.054 

Cpera~ Inccme 730,819 801,427 690,6S~ 1,.4.92,.083 
Av.rage Rate Base ll,597,137 ll,152,.l27 U,lSl,S06 
Rate of 'Return 6.3% 7.l9' 13.38% 
Present :Revenues 13,3881"356 

e Proposed Increase 1,.43l,,902 
hrc:ent Increase 10.i\ 

(Re<! Fiqure) 

- lS -
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.' TABt.E 4 

~u:s ZI.EC'rRIC DISTRICT 
~ OP EARNINGS 

COmpany Staff Staff 1983 at 
1983 at 1983 at Proposed~ Staf! 
PreHnt Present Rate Propoae4 

t)escr iptiOft Rates Rates Increase :Rates 
(Al (8) (e) (0) E-C+O· 

~ratinq bvenues 

BaSic Revenues S 1,030,86~ $ 982,5;'7 $365-,355 $ 1,347,372 
Miscellaneoua ~uea 13~7S8 13,758 1,800 15-,.558 

Sabtotal 1,044 .. 624 996,275- 367,.155- 1,363,430 

Enerqy ~nues 2,567~802 2,slS,639 2,518 .. 639 

~ ~nue:s 3-,612,426- 3,.514,914 367 ,155 . 3,882,.069 

ZDerqy Revenue Adjustment (2,567,802) (2,518,639) (2 .. 518 .. 639) .. 
'l'Otal. Basic Revenue 1,044,624, 996,275- 367,.155· 1,.363,430 

e Operating !?c'penHS 

Purchased Power 0 0 0 
.'.rransmissiorl 19,806- 17,742 17,742' 
Distribution 122,990 110,093 1l0,093 
CUStomer Aecountinq 101,.901 92,.078 1,.445 93,523 
CUStomer Service 37,983 :;0,954 30,954 
Sales 40 0 0 
Admin. and c.neral 221 .. 805 205,214 205,214 

'l'Otal Oper.. E:Iq>. 504,525 456 .. 081 1,.44S 457,526-

~reciatiorL Elcpense 149,807 147,551 147,5S1 

'!'aXes 

'hxes Other ~ Income 95,370 9l,28l 5 .. 452 96,723 
IncaDe 'raXes 41~46s 50,262 184,394 234 .. 656 

1"otal Taxes 136,835, 141,.543 189,846 331,389 

TOtal Expenses 791,167 745,.175 191,291 936,.466 

Operating Income 253,457 251,100 175,364 426,.964 

Average ~te Base 3,262,288 3,191,.223 3,191,.077 

Rate of 'Return 7.77\ 7 .a7~ 13.38% 

Present Revenaes :3 ,514:,9l4 

e Propose4 Increase 367,155· 

Percent Increase 10.45% 

(Red Fiqure) 
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. _. 
TABLE 5 --

~u:s GAS DISTRICT 
~ OF F.AP.NINCS 

CQmpany Statf Statf 198:3 at 
1983 at 1983 at Propose4 Staff 

, . Present Present :Rate Proposed 
I)escr:t';tion Rates Rates Increase- Rates 

• (A) (S) (C). (D) E-C+O 

OperatiE2 Revenges 
Basic Revenues S396·,271 S396,27-2 Sl18,016 S 514,.288 
MiscellAneous Revenues 123,943 123,943 0 123,943 . 

Subtotal 520,214 520,.215 118,016 63~ ,.231 

Z2lergy bvenu •• 389,055 380,.146 380,146 

1'Otal bvenues 909,269 900,361 118,016: 1,01S,3·77 

l!:nerqy Revwnaa Mjaatment (389,OSS·) (380,146) (3S0 ,.140) 

S.A.M. Revenue Adjl.1st:nent (123,943) (l23,943) (123,943) 

e 'fOtal s.a.ic Revenu.. 396·,271 396,272 11S,016 514,2'8$ 

Operati~ SXpe~.s 

Purcba.se4 G4s 0 0 0 

Transmission 0 0 0 
Distribution 87,. 772 83,252 83,252 
CUStomer Accounting 47,.668 44 ,145 407 44,55.2 
CWltQmer Service 27,.907 18,.901 16,.901 
Sa.les 189 0 0 
ACuin.. and General 118,209 107,926 107,926-

Total Oper .. EXt>- 281,.745 254,224 407 2'54,6·31 

t>epreciation ~nse n ,008 47,397 47,397 

':aXes 

Taxes Ot!ler 'r.lan Income 44,021 32,689 ::',612 34,.301 
Income TaXes (20,U4) 2,042 59.372 6.1.414 

':etal Taxes 23,877 34.731 60,984 95,. 715 

Total EXp4tnses 352,.630 33~,352 61,.391 397,7 .. 3 

Operating Income 43,64l 59,920 50,.0525 1115 ,545 

Average Rate Base 908,34l 875,108 B71,034 

b te of "Retur:l. 4.e~ 6.8S~ 13.38' 

e ?:esent Reven~es 900r~61 

?roposed Increase :18,0 l6 

Percent Inereas~ 13.11-' 

(Re-: Fig\1re) 
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Description 
(A) 

Operating Revenues 
Basic Revenues 
MisCellaneous Revenues 

Subtoul 
:sr.~9Y bvenl.1 •• 

-rotal ~venues 
~r9Y bv.nue ~jus.tment 
S.A.M. Revenue A4jQSt:Dent 

'fOul Basic Revenue e Opera ':.inq Ez£!nses 
Purc:haM4· Gas 
Tr~n.smission 
Oistribution 
CUstomer Accounting 
ClJ,stomer Service 
s.».les 
~. ~nd General 

'fQtal ~r. ~. 

Oepreeiation E:lQeose 
Taxes 

'taXes Other 'than InCQme 
Incane 'I'aXes 

'rOtal ':&xes 

':tOtal Expen:;es 
Operating In~ 
A~rage Rate Base 

Present ~venues 
Proposed I:lerea~ 
Percent Increase 

TABtz 6 

SCtrrH tAKE tAHCE OISTaICT 
StJMMA:RY OF ~INCS 

Company Staff 
1983 a.t 1983 at 
Present Present 

Rates Rates 
(8) (C) 

S2,085,250 S2,085,250 
767, .. 65 761,465 

2,852,715 2,852,.715 

6,455,051 6,35l,0.n 

9,307,766 9,203,.762 

(6,455,051) (6,351,041) 
(767,465) (767,465·) 

2,OaS,250 2,065,250 

0 0 
3,756 3,593 

256,284 243,.392 
294,368 273,.741 
1>5,272 71),.885 

2,179 0 
618,008 50S ,1.70 

1,n9,867 1,162,751 
270,453 270,4S3 

l26,994 117,680 
27,709 lll,530 

154,703 229,210 

1,755,023 1,·0';2,44 ... 

330,:'27 42:,1306 

3,391,531 S,3l3,.2li 

6~12~ 7.96; 

(tted Figur~) 

,,~ --

S·taff 1983 at . 
proposed Staff 

Rate Proposed' 
Increase Rates 

(D) E-C+D' 

S599,000 $2,684,250 
0 76·7,465 

599,000 3 ,.4S1, 71S· 
6,351,047 

; , 
599,000 9,802,762 

(6,351,.047) 
(7&1,46S) 

599,000 2,684,250 

0 
3 .. 593 

243,.392 
3,34$ 277,089 

76 .. 88S 
0 

565,170 

3,348 1,156·,129 
270,45,3 

5,sas 123,2.sS 
302,019 413 .. 5 .. 9 

307,604 536,814 
310,952 1,,97Z ,396 

288,.048 710,854 
5.312,8,22 

:'3.38\ 
~,Z03,.i62 

599,000 
.;.sn 
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~scri'Ption 
(A) 

2gerating Revenues 
Basic: Re~nues 
Miscellaneous Re~nues 

Subtotal 
Energy Rev.enues 

TOtal Re~nues 

Energy Rev. Adjustment 
S..A.X-. Rev. Aejutment 

Total Basic Revenue 
~ Operating Expenses 

Purc:llase4 Energy 
Transmission 
Distribution 
CUstomer Accounting 
Customer Service 
Sales 
~in.. & General 

TOtal Oper~ting EXp. 
Oeprecia tion Expense 

'!:'axes 

Taxes Other ~ Income 
Income Taxes 

TOtal 'l'3Xes 
'l'Otal Expenses 

Oper~ting Income 
~verage Rate Base 
Rate of Return 
Present Revenues 

~ 2roposeQ ~ncre~e 
:?ercent Increase 

orABLE 7 

Adopted. Su:nm.ary of 
Earnings by District 

1983 

Lassen 
Electric 

(Bl 

$ ",473 ,.573 
4Q .131 

4,513,704 
10,28"1.121 

14,794,825 

(10,281,121) 

4,513,704 

o 
9,953 

484,145 
292,.4.77 
103,300 

o 
622 .. 535-

1,502,4l0 
583,946 

209,153 
7:38,379 
947,532 

3,033,.88S 

1,479,8.16 
11,151,506 

13.27% 

13,388,356 
1,406,469 

10.51\ 

Needles 
Electric 

eel 

Nee<:tles 
Gas 

• (D) 

$1,.340,544 . $ 512,.291 
15.558 113.943 

1,356,102 636,234 
2,518,639 380,146 

3,874,741 1,016,380 
(2,$18,639) (380,146) 
____ - (123,943) 

1,.356,102 512,291 

o 
17,742 

110,093 
93,493 
30,954 

o 
205·,..214 

457,496 
147,551 

o 
a 

83,.252 
44,.545 
18,901 

o 
107,926 
254,.624 

47,397 

sOUth 
'hhoe 

Gas 
(E) 

$2,.6·72,.095 
7&7 .. 46s.. 

3,439,560 
6 ~3S1,.047 . 
9,790,607 . 

(&,35l,047) 
(7&7 ,.465.) 

2~672,09S. 

o 
3,.593 

243,392 
277,020 

76,S85· 
a 

565·,170 

1,166,060 
270,.453 

96,624 
230,.977 

34,274 123,152 

327,601 
932,648 

423,454 
3,191,077 

13.27% 

3,514,914 
359,827 

10.24' 

60,..409 407,422 

94,6-83 530,574 

396,704 1,.967,08i 
115,587 705,.008 

8.71,..034 5,312,.8·22 

13.27\ 13.27\ 
900,36l 9,203,762 
ll6,Ol9 

12.89\ 

(Red Figure) 
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e ~a'ble 8 shovs the differences in the labo,r and nonl3,'bor 
escalation. :!3,c'tors used by CP Na.t., and the staff. 

'!'A3LE 8 

Labor and NonLa'bor ~sea1ation Factors Com~ar1son 

Labor Actual 

1982 

GO and Dist:."ict 
Lassen 
Need:es Electric 
!feedles Gas 
South '!a.hoe Gas 

198; ( 

GO and All Dist:."icts 

e 1984 

GO and All Districts 

~on1a'bor 

10.0 
9.7 
9.7 
9·7 
8.5 

Effective 

1/1/82 
1/1/82 
5/1/82 
.5/1/82 
4/1/82 

CP Nat. Sta:!f 
Estimated Estimated 

10.0 
10.0 
10.0 
10.0 
10 .. 0 

1 0.0 

10.0 

10.0 
10 .. 0 
10.0 

~ 

8,.5 
8:·5 8., 
8.5 
8:.5 

6.4 

6.7 

!t can be seen !:."om ~a.ole 8 tha.t th.e sta.!!'s esca.lation !acto:"s which 
C~ ~. ~ '. d { ~~. • d·' ~'th + ~ ... 'a ....... as aa.o:p ... e assume s_g:C._lcan ... re UClilOnS,l,.n e ra .. e o. 
i~la.t!on as cOM~a:ed to CP 'at.'s exhibits. 

- 2; -

'. 



. 
. A.82-0~-50 et al. ALJ/md 

e !ncreased income tax eXl'ense caused by ETA, and to a 
2esser extent TEFRA, constitutes approximately 45% of the increased 
~evenue requi~ements ~ecommended by C? Nat. and the staf~. The 
impact is shown by district in Table 9. 

Impact o'! ERTA and TEFRA on Revenue REquirements 

~assen. 

'eed:'es Electric 
N' eedles Gas 
South Tahoe Gas 

Test Yea:" 198' 
Revenue 

Reouirement 

$1 ,406·,469 
~;9,827 

n6,019 
586,84; 

$2,469,160 

ERTA & TErRA. 
Im'Cact 

$ 61;,869 
, 74,636 
55,6', 

26;,491 
$1 ,107,611 

4t ~able 9 demonstrates that expense increases caused 
!ederal tax laws constitute a major reason for the 

Percent of 
Revenue 

4~.7tj; 

48.5 
47.9 
44.9' 
44.9 

by- changes 
rate relief 

11:. 

Other than !or the expense dit!erences, the differences in 
ta."tes on income estimates between C? Na.t. and the stat':f' a.re primarily 
related to :plant additions and the-requirements of T:sFRA (:passed 
a!ter C? Nat. filed its applications). 

~he t~"t depreciation deductions represent the greatest 
c.:!!e:"ence be-:-.een C? Na.t. and the sta.!':f:. These di~ferences result 
~~o~ t~e s~a~~'s lover ?lant additions and longer pla~t li!e 
es~i~tes than those es~imated by CP Nat. 

':EFEA has i::.creased ~edera.l income tax expense by mod!fying 
t~e tr~st~ent o! investme~t tax credits ~or 1983 and subse~uent 

,. 
~!le s~a!~'s 198'3 sa.mary o~ earnings is reasonable and 
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1984 Att~itio~ Allowa~ce -,. 

A~ attrition allowanc~ gives recognition to ch~ngeo in cost 
level th~t occur beyond the test year that ~rc not offset by future 
~eve~ue at the test year autho~ized level. 

Ope~atio~al attrition is the decline in the rate of return 
following the- test year cnusec by i !lcrl?tlSCO i:1 (>x:pem~ec n.nd rn.tc base 
which cannot be offoct by increases in productivity or revenues. 
Pinancial attri tion is the i:J.cl"enee i:. the· cos't of" capi'tal following 
the test year. The attrition allowa~c0 iz designed to compensate for 
the a.bove two compone:.tz of attrition j:l "Chc yes:r .::t.fter the tezi. 
year. 

A comparis9n of the 1~e4 attrition allowances proposed by 
both CP N~t- and the staff at the bottom of its recommended range on 
equity is set forth i:.1 T:3.b1e 10. 
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Comparative Su~ary of 1984 Attrition 
r 
(0 

:~llowances for California Energy N 

Operations, Inol~dif)(J Eleotr io 
b 
~ 

.!tevenue Adjl,lstrnent Hechanisit IERAH) I 
VI 
0 

Gross Revenue Def lotency It 
It 

Lassen Needles Eleotrio Needles Gas SOuth l.ake Tahoe flo 

staff Staff CP .... 
CP Cll CP Staff Staff • --

Operating ~ 
LJ. 

and other 
taxes $1,}1,556 $124,138 $ 59,118 $ 39,6?5 $32,407 $20,806 $144,657 $ 92,514 ~ 

2" 
Plant 284,066 211 ,457 ~0,487 68,431 22,527 10,644 132,758 113,411 

Total Operational 
Attr H.lon 481,622 361,595 139,605 108,126 S4,?)4 39,450 217,415- 20~,O45 

Total .'lnancial 
AUri tion 31,176 13,544 9,002 3,903 2,520 1,06) 14,852 6,472 

l\) TOtal a~ 

Attr Hion 513,)96 375,139 148,601 112,029 ~7,454 40,513 2?2,267 212,511 

Rate of Return Defioiency by Percentage 

Operational 
AH(ition 1.99' 1,,56' ~~QU 1.62' 2.61' 2.17' 2.46' 1,86% 

io'inano!al 
Attrition 0.28 0,12 0.28 0.12 0.28 0.12 0.28 0.12 

Total 2.27 1.66 2.32 1.74 ) . .\, 2.29 2.74 1.98 

Esc,;llation 
elements 

[.abor 6.1' 6.1' 6.7' 6.71 
Uonlahor 6.2 6.2 8.2 8.2 
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The dii':"e:-ence:::; betwe8:1 the opcrn,"t'ion,':').J nnd fj rl:~M!i 8.1 n.ttri tiort 
proposed by CP Nat. ~nd the stRff a~e due to the staff's use of R 

cvI:lpozi tei:1:"lntiO:1 rn::e 2. (,70 to 2. 7'f, low0r th~\:l the 1 O?~ rn.te uzed by 
CP Nat.: a::J.e. ~ d.ebt :'i:1rl,ncing cost 1.25~ lower t'nn.:l the 15.2'5r, COSt 
facto: usee. oy C? Nat. 

C? Kat. has agr~ed to adopt the ~ttrition allowancpc 
proposec. by 'the staff ~ at the midpoint of its r"8.:'f";C' oa equity. Aa 

Table ~O. Both CP Nat. ~nd the st::tff r0commc~ldcd that the rtttrition 
al1ow.:l:1ces should be i::1plcme:li.PQ by n.dvi<,c lett(~r f:i.J.in,..;> 

Staff's 8. 2~ escnl:l t iO:1 of nO:l1nbvr eXp(·~:I::::('. b~.:Je(j 0:. th e 
Modified Produc,,"r Price !ndex (MPpr). ic cr~lcu ]nted h~ w0ir,htine 

various elements of th\~ Producer Price 1:100X n.:l0 th(~ U.S. CO:l:~umCl" 

Price I:ldex-i';o.ge E::1.l"acr (CPJ-Vr) 1'\.::; :LoU OW8: 

Modified Producer Price I :10 ex !?.~~~_1:.:<:).h~!.-St~:.J. t i~:t icc 
Ca~e~ory 

Producer Price Index 
'Enerry 
Chemic.:lls 
Rubber & ?lactics 
Lumber & ,,! ood 
Paper & Pulp 
Metals 
Machi~ery & Eq~ipm~~t 
Tr.:lnspor~atio:l Equipme:lt 
Other !ndustri~l 

COI:ll'!lvc.ities 
cpr-','T 

7.52 
9.'34 
4.78 
4.23 
(.,.22 

2"" .00 
1~.';5 
13.49 

n.77 
5~OO 

100:00 

Coci.c 

05? 
Oh 
07 
OPo 
Og ~ 

10 
1 1 
14 

INDO (DRI) 
C:'IW 

attrition ic reason:l~le n.rtC ',dlJ he aC0pt c-'C. 8t;;t.ff' 8 method of 
c<e-eermini:llS nonlfl.bc>!" c~c;.d.rt"ti.O:l (MPPI) w'i..Ll he' ~l.d0ptC(\: how0vcr. the 

POStPO:1E"c. to a d~ti.c closcr" tv the n.ttrjt50:J yen.r 1C)R4. With regard 
to l::toor escal:1tio:', we will. US\·~ the lr'Ltp:::t :1vili.L:"l.hl~: iad0xes from 'the 
U.S. All-U:-ba:. CPT.. '~.tc will also n,Q.Ju:'-1t -:;hc :ldop-:;~c base yC8.r' e esc3.1o,'o;io:1 :'actors to ref 10r.t thF! ::'.Ctu.-:1] i :lfln. t:t oa f~lr.tors i:l those [ 
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I:l. Ol"cer to reflect thc"lat0c1': nvnilo.b.L.? iadexec, CP Nat. 
should file by Octo~er 15, ~Q83. an advice letter set~ing for~h ~he 
app:-opria'te cscaln.'tion o.nd nO:l0.cco.ln.tio~l nmOU:lT.8 j n th8 format shown 
in Ap:pe!l,dix C. 
Conserva'tio:l 

for the 
CP Na"V. proposes "Vhe followi~1e. e':1ergy cO:1serv~tio:l programs 

year 1983. 
• 
• • Reside!'~tial He::ttherizatio:l Services 

Progr3.m. 
2. Energy Efficient Home Program. 
3. Agricultural Pump ~e3t Pro~rnm. 
L. ?ilo~ Light Proeram. 
5. Energy' Effici8rlt Street Lit?:~:tj.n,c; Prof,lam. 
S. Renew~ble Reoources Progrnm . . 
7. Conserva~ion Vol 't3.,:,e Re&ul~.r.ion n,ao 

Surveillance Program. 
8. i'ta"Ve!"' Hea:ter ConveriO:1 Prof,J":),m. 
9. Commercial Conservo.~ion ?r0~r~m. 

The ag:-iculturo.l pump tesT. .,,\nO wn.tc!"' hc-:"l.tp.r cO:lvcrsi.Otlpro,~r::tm::: n.re 
!'lew 1':-01'05ed p:rogr':1.m::: to be funded i:. ;.~ 80par."1,tc balnrlcing r.I.CCOU!'lt. 
'i!e have also a.uthorized '1;· .... 0 cvncerv:,!,tio!1 fi!1n.ttci:tg b:;l3.!'l.cine aCCOU!1'ts 
(CPA) for ~he recovery of R~ciaen~ial Conservation Program (RCS) 
~ea~he:-izatio~ ?rogrsm. 

The s~aff agrees wi'th CP Nat.'s propvscd programs and 
fundi~g levels for ,QS3. and ~he dates set for cer~ain programs 'to 
end~ excep~ that fu!'lo.s requested for cert~in programs shvuld be 
:-educeo.. The fU:1ds rcqucs'ted. for 'the RCS and weatherizo,t'ior. !:"ola'ted 
expenses should be delc'ted since they duplic~te cxp0:1o.itures 
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subsequently authorized for. recovery throu&~ the CFA.4 The staff 
~ecommends that funds requested for the Pilot Light Program be 
reduced and the Energy Efficient Home Progrn.m be deleted because the 
former program needs less utility involvement and the latter prog~am 
is ~o lo~eer ~eeded. The st~ff only recommends cost effective 

Except fo:' programs thn:t ·provid.~ consorvatj on i:.formational 
assista."'l.ce (bill stuffers). improve opera.ti:lg efficiency 1 nnd lower 
the costS of providing service, the staff witness recommends that 
conservation programs be discontinued by Decembe~ 31, 1984. After 
that date we will recognize in cost of service onl:;: cost-effec·ti ve 
programs for which it can be shown a substantial market exists. 

A comparison of the staf:r and i!U tinl utility test year ~ 
estimates fo~ conservation ~rogram expenses is ~s follows: ~ 

L!lssen Electric District ~ 

~eedles Elec'tric Distric't 
Needles Ga.s District 
South Lake Tahoe District 

Conservation Program Expenses in 
Test Year 

CP Nat.*'" 
67.319 " 6.275 
10.925 
80.399 

Stnff 
6,950 
2,750 
3.250 
7,.313 

CP Nat. Less 

$ 60.369 
_ :;,525 
7~615 

73,.086 

**C? ~at. agreed to staff basis for ~urly decision 
a$ it did on all issues. 
When these rate applications were filed, A.60775. an RCS-

ZIP (zero interest plo.n) funding proceeding,. was pend.ing.' Since 
the:l, D.82-07-096 has oeen iss-u.ed authorizing a CPA for the recovery 
of ReS a!ld ·..reatherization-related expenses. Because o~ this action 
the stat! estimate cocs noi. include the~e proernos; however. the 
utility estimates do because such estimates were filec prior to the 
above authorization. 

4 D.82-07-096 in A.507"'!'. 
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4t ~he st~! recommendations on funding level and termination 
o! ~rog~ams a~e reasonable and ado~ted. 

In D.84902 dated September 16, 1975 we ~tated: 
"We regard eonservation the most important task 
facing utilities today... Redueing energy growth 
in an orderly, intelligent manner is the only 
long term ·solution to the energy crisis ••• 

"To this end, ve intend to make the vigor, 
imagination and effeetiveness o~ a ut1lity's 
conservation efforts a. key question in future 
rateproceed1ngs and dec1sions on supply 
authoriza-:ion." 
!he sta!! conse~vation witness testified that CP Nat. did 

~ outstanding job in promoting conservation activities. CP Nat 
; 

:nvested the most money to su~port weather1zation-related 
conservation programs and did 30 even without ratepayers' fund1ng 
sU~1'~rt and rl-:hout mandates. In 1981 t:,p Nat. invested $1"45,000 or 
$'7.14 per customer. !he statewide average was $2 .. 90 per customer. 
CP Nat. had the largest energy use per customer drop among Cal1f'o·rn1a e u"':ili ties. An average dro~ 0"£ 25~ in electric use ~er- customer and 
45~ in gas use per customer from the peak year (1975·) use wa.s 
achieved. Electric use per customer re~uctions were more than 2~ 
above the stateWide average in 1981. Gas use per customer reduct10ns 
·jfere about 20~ above the statewide average in 1 ~81.. Cpo Nat. vas one 
o! the !i~st u~i11 ties· to start a door-to-door promotion ot' ReS 
auc.i ts (in i -:s Needles and Lassen Distri·cts).. This reflects a strong 
commi ~=ent -:0 eneo:g;; conservat1on. C?' ~at .. was also one ot' the !irst 
u-:i:ities to have all o! its electric circuits under surveillance to 
monitor voltage levels to ensure cost-e!f'ectiveness. 

CP' Nat. ma1ntains that a 20 basis :point award represet:.ting 
a total o! $)8~000 per year is modest in comparison to the $146,000 
eX1'e~se !oo: the interim reSidential weatherization program incurred 
and cot recovered 'by its sha:-eholders durl!lg, the 1 7-month ~eriod !':-Otll 
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-the onset o! the last general rate case and the Commission's decision 
establishing a calanci~g account ~O:" these ~:"og~ams. C?Nat. also 
points out that an award is appropriate in view of the fact that the 
sig:::.i!icant reduction in electric sa.les experienced as a. consequence 
o! its energy conservation efforts was incurred at the expense of Cp' 
Nat.'s sha.:-enolders, there being no ER:A.K in place to recover this 
revenue loss. 

~he statt recommended that CP Nat. be authorized a rewa.rd 
o~ 20 oasiS pOints on the rate o~ return on common equity for its 
energy conservation achievements. 

~he C~F does not oppose the conservation award, but 
:-equests that the CommiSSion consider the interests ot the ratepaye.:-s 
~eter~ning the amount and time period ot the revard. 

In CP Nat. 's last general rate decision,. we agreed that CP 
~at.'s conservation e!forts have been commendable, but declined to 
autho:-iz& the reward recommended by the statf because of (1) an e insti!1~ient record to justify the specific reward and (2) the lack 
of specific guidelines which may provide an objective basis tor a 
positive adjustment in ra.te ot return in the future. 

We have carefully reviewed th.e record in this proceeding 
anc. a:-e of the opinion th.at CP Nat. '13 efforts have 'been outstanding. 
~he eQ~p~y has demoastrated extraordiaar.y initiative and elearly the 
conse:-vation sa.~ngs have been substantial. The reward recommended 
'by "the sta.!~ is tillly supported by objective evidence in the record, 
is in con!or:na.nce with our go.idelines tor considera"tion 0'£ utility 
conse:-va-:ion activities set fo:-th in D.91107 dated December 19, 19'79, 
ant is reasonable. 
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!he g!"oss revenue et"tect in the test year 1983 of a. 
0.2 pe~c~ntage point increase in rate or return on equity tor a 
conservation reward bY' district is as follows: 

Conservation Avard in Test Yea.r 

District Amount ~ of" Revenues ......... 
La.ssen Electric $20,800 .155, 
Needles Electric 6,000 .171 
:1eedles Gas 1 ~oOO .178: 
So. Lake Tahoe 

Gas 9.900 .10S -$38,;00 ., 42 

·"Revenues at present rates. The reward is 
equivalent to a 0.09 percentage point \.: 
increase in rate o~ return on rate base. 

This reW'a:-d is made on a one-time basis 'to':- performance 
demonstra.ted in the record be~ore us. It is to be included in rates e only for test year 1983 and attri t10n year 1984. We do not 
anticipate continuing this reward in future years. 
31ect,ic Revenue Adjustment Mechanism 

The stat! has proposed and CP Nat. is willing to implement 
an EP.A.'! in its Lassen and Needles Electric Districts. ':he use of 
E~~ eli~inates the uncertainty in projecting sales and revenues ~or 
a ~~~re period. !t protects both utility customers and the utility 
~~om di!!e:-ences in :-evenue resulting ~rom. sales being different than 
esti::atec.. 

A similar t~e of mechanism, the Supply Adjustme~t 
~echanism (SAK), has been successfully used by most gas utilities in 
this s-:a~e, i:l.cludi:l.g cr N'~t. ~RAM allows utilities to aggressively 
:;lursue a:;lpropr1ate conservation measu:'es without being penalized by 
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... ~. 
decli~ine saleD. An ERAM hac recently been Approved for PG&E.5 
Xhe fili~g of ~n ERAM tariff by CP Nat. is reasonable and~ thcr~fore~ 
adopted. 
Rate DesiP'l 

C? Nat. proposes to spread the rate increase using the 
sales estimates. ~ate desig~. and ~arginal cost principles 
~ecomcended by the staff. The new tariff ~he~ts designed to yield 
the staff/e? Nat. ~evenue requirement were jointly developed by 
CP Nat. and the staff in co~sultation wi~h other appearances of 
~ecord ana s~b~itted as late-filed Exhibit 60 reserved for this 
pu::-:?ose. 

The proposed rate design uses marginal cost ~rinciples, 
" cO::loines Needles Electric Schedules 122 1\nd 12:~ • limits strcet-

lighting rate incre~se$ to the average percentage that all schedules 
a~e actually increased, and with some minor exceptions allocates rate 
inc~eases, including Schedule P-130 (Agricultural Pumping). to the e commodity charge. Such desie!18 in.crease ~he commodity charge for 
ag:-icultural pumping in the Lassen and Need10S :Elec~ric Distric'l;$ by 
SO.01 from 814·39 to 814.40 per horsepower per year. Tho customer 
or service ch~~geo in the South L~ke Tahoe ~na Needles Gas Districts 
are increased on all schedules to $5.50. The balan.ceof the increase 
in authorized reven.ue in all districts is obtained by increasin.g the 
co~:nodity charge. This proposal is re$s~~~ble and udoptcd. 
Agricultural Customer Study 

During public hearings held in Susnnville on August 24 a!1d 
25p several ~uestion.s regardi!1g agricultural pumping service were 
raised. C? Na~. responded to these concerns. Among the are~s of 
conc~rn were alter!1~te rate designs which might be availaole to the 
ag~icv.l tural pU:::lping cu.stomers ..... h i ch would permi r. a lower rate for 
o!f-peak ~se o~ electric service. Public testimony presented at the 

e 5 D·93887 dated December 31, 1 ?81 • 
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~hearings made it clear that the irrigation customers were interested 
i~ savi:g ~oney on their electric service. 

!n response to customer concern regarding the agricultural 
pu:ttping serv!ce p C1> Nat. proposed undertaking a study that' would 
include the following: 

1. Determine whether cr Nat. can save money it 
its agricultural pumping customers. shi:!t 
their peak demands and load to otf-peak 
periods. ~'he dolla.r amount of savings due to 
any load shift will also be calculated. 

2. Determine what t~e or t~es o~ rate design 
could be instituted which would pass on to 
the agricultural :pumping customers the cost 
saVings realized due to a load shift. 

3. Contact present agricultural pumping 
customers to determine i! the characteristics 
of their operations, crops grown p size and 
trPe of pump e~uipment, and specific farming 
:practices yould benefit from a time of use 
agricultural :pumping rate schedule. 

4. Assuming it is determined that a time of use 
agricultural pumping rate is economically 
feaSible and's~tic1ent interest in the new 
ra.te design is ex:pressed by customers, an 
alternate ag:-icultural pumping rate schedule 
would be proposed to the COMmission by advice 
letter. 

s. or Nat. will' continue to conduct its public 
aware!less 3'rograms rega.rding general 

+-. d i ..., "i of t conserva .. ::.on an, n parlol.Cu_a.r, con .. nue ... s 
ag=icultu~al p~p e!!icie~cy testi~g 
program. ~he pum:t' testin.g p:-og:-am,. w~ich 
"oega.:l. ea:-l:'e:- in 1982p has resultecin 
approx:.~telj one-third o! all ag:-icultural 
pumps i~ the se:-vice area having been ' 
tested. ~he results ot these tests have been 
explained to custome~s with the hope that any 
ine~!icient ~um~s ·~ll be :-e~a!red or 
:-eplaced. ci> Nat. believes that this progra:c. 
has ~ece:'ved a high level of acceptance by 
i -:3 customers. 
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e CP Nat. proposed that the resul ts o~ the above study be 
reported ~o the Commission prior to th.e beginning. of the 198) 
agri~tura1 pumping season or prior to April 1, 198;. I~ the 
:-esults o! the study- indicate that a new :-ate design or time of use 
:-ate is warranted, CP Nat. Will submit a proposed tariff. The 
proposed agricultural customer study is reasonable and CP Nat. vill 
be required to undertake such study. 
Pindings of Fact 

1. ~ !rat. has .stipulated that the statfts estimates ~or 
revenues, oJ?erati:o.g eXJ?enses, and rate base "!or each district tor 
test year 1983 are reaaonable. 

2. The addition 00£ 20 oasis pOints to Cpo Nat. I s rate of return. 
on equity is an aJ?propriate reward for CP Nat.ts energy conservation 
achievements and will 'be adoJ?ted. 

3. A rate of return on common equity of 1 6.20~ for Cpo Nat. ts 
Cal!!ornia energy operations, the loy end ot staff's recommended e range plus 20 basis pOints for conservation revard, is reasonable. 

4. A rate 00£ :-eturn of 1;.27~ on rate base, including the 
effect of the conservation avard, for CP Nat.'s California energy 
0~eration3 reflects CP Nat.ts cost of ca.pital and is :-easonable. 

5. Test year rate increases over revenues at present. rates for 
test yea:- 198'3 in the amounts of $1,406,500 for the Las·sen Dist:-ict; 
$359,800 tor the Needles Electric District; $1'16,000 tor the Needles 
~as ~istrict; and $586,900 fo:- the Sou-th Lake T'ahoe District result 
~~o~ ~i~dings ~-4 and are reasonable. 

6. The :-ate design and rate spread have bee:l ag:"eed upon by Cpo 
~at. and t~e st~! and a:-e reason.able. 

7. Appe:ldix C contains the formula for calculating the 
a.ppropriate att:'i tio::. allowan.ces !or 1984 based on data p·:-esented a"t 
the hea:-i::.g. ~hose :"acto:-s should be :-eviewed in the advice lette:-
-:0 be !iled by a!Jplicant to re:"lect actual att:-i tion. !acto·rs in -:he 
base yea:- a=.c. latest available es-:'i:na tes :"or the a:ttri tion yea:-. 
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8. The attrition allowances are to be implemented 'by advice 
letter. 

9. The ERAK recommended by the stat! vill eliminate the 
uncertainty in projecting sales and revenues and 1s reasonable. 

10. CP Nat. proposes an Agricultural Customer S·tudy in response 
to concerns regarding special rates tor agricultural pump·ing. 

11. Complainants seek a management audit, and reduced or ~rozen 
utility rates. 

12. ~here are not suf!icient facts to grant the re11et sought 
by complainants. 

1;. ~o maintain CP Nat.'s eligibility tor accelerated 
depreciation and I~C authorized by ER~A, asmod1t1ed by ~EFRA, ve are 
:-equi:-ed to issue a decision by the end of 1982 and autho,rizenev 
rates to becom.e etf'ect·1 ve by January 1, 198;. 
Conclusions of Lay 

1. The applications should be granted to the extent proVided 
~ by the tollowing order. 

2. CP Nat. should be required to undertake and report on its 
~roposed Agricultural Customer Study as discussed above. 

;.. The complaint in Case 82-0:;-09 should be denied. 
A.. Because, as set !orth. in Finding 14, there is an immediate 

~eed tor rate :-elie! the tolloving order should be effective on the 
date of signature. 

o R D E R - - ....... --
IT !S ORDERED that: 

1. Afte:- the effective date of this order, Cpo National 
Cor~oration CCP Nat.) is authorized to tile, for each of its 
Cali~o~nia gas and electric districts, :-evised rate schedules in' 
accordance o~th Appendixes A (electric) and E (gas) attached to this . 
o :-de:- a.nci. conc1;rre::::ly to or. thdraw and cancel its presen:tly e!!ecti ve 
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e SChedules. Such t'ilings shall comply vi th General Order 9o-A. Upon 
!ive days' notice to the Commission the revised schedules shall be 
et~ective on January 1 ~ 198~ and shall apply only to service rendered 
o~ and atter their effective dates. 

2. CP Nat. shall implement its conservation program as set 
!orth in the opinion. 

;. For each of its districts, CP' Nat. is auth~rized to file an 
advice letter not later than October 15, 198'3,' for the attrition 
allowance t'or 198.1 set forth in the opinion.. '!:b.e attrition allova.:lC'e 
shall be ca:~lated as set forth in Appendix C. 

4. 3:1 ~rch 1, 1983~ CP Nat. shall send to its Ca11!ornia 
energy customers a bill insert showing the effect of ER~A and ~EFRA 
as set forth in Appendix D. 

5. ~he re11et' r'equested in Case 82-03-09 is denied. 
!his order is effective today-
Dated DEC 151982 , at San Francisco, California • 
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" 

1. Applieabili~. This Electric: Revenue Adjlmment Meehan.ism (ERA.'1) provision 
applies to bibs f« service under all rate sclledules and contrae13· tor electric 
service. 

2.. Basic: Rates. The Basic Rates are the basic- electric- rates and miscellaneous 
revenues eHeetive: Needles District, January 1, 1983, Lassen Distri~ January 1,. 
1983. 

3. Base Revenue Amount. The Base Revenue Amount is the total basic rates 
revenue authorized:. 

Needles District 
Lemen District 

$ 1,356",102 
4,$13,'704 

4. Current Period. The volumes- of energy, expressed-in Idlowatt hours,. to be 
util3iea hereunder sbell be those sold during the latest calendar- or estimated 
year (test year). 

s. Revision Dates. The Utility may IDe for- a dlange in ERAM rates when required,. 
but such !lliIig shall be in conjunction with the appropriate Energy Rate filing 
as determined in. Part D ot the Preliminary Statement. At such time, or as 
soon therea!ter as the Commission may authorize, the utili.ty shall, in aceordanee 
with the provisions- hereof, increase or deer-ease the ERAM rates appUeable to 
each rate schedule and contract.. 

6. ERAM Rates. The Commission shall determine and !i."( applicable ERA.Vl rates 
to be placed into eft eet for each revision period. The utility sh8Jl me one or-
1ll0~ exemplary ER.A..Vl rates- to recover the Electric Revenue Adjustment AmoW'lt 
set forth in sub-paragraph 8. 

7.. Current Electric Revenue Recovery Amount. The Current Flectric Revenue 
Recovery Amount shall be the revenues calculated at Basie Rates for the eurrent 
~riod.. 

8. Electric Revenue Adjustment Amount.. The Eleetric Revenue Adjust.'nent Amount 
shall be the di!!erenee between the Base Revenue Amount and the Cu.m!nt 
Electric Revenue Reeovery Amount, ?lus the balance in the Electrie Revenue 
Adjustment Aceount, determined as specified in. Section 9 beloW'7 at the end- ot 
the latest avallable month at the time of the com~utation t>eini made under the 
provisions or this Section. 
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PRELIMIKAlty STA'l'EMENT 
(COntinued) 

9. Electric: Revenue A~ent Aecocmt. Beginning as or the date this Electrie 
Revenue Adj~tment:e<:h8riiSm provision becomes e!feetive~ the utility shaD. 
maintamanEleetric: Revenue Adjustment Aeeount. Entries shall be made to 
this aeeount at the end or each month as tollows: 

(a) A debit entry equal to~ i! positive (credit entry~ if negative): 

(1) One-twel!th of the Base Revenue Amoun~ less 

(2) The amount of Eleetric: Department revenue billed during the month 
at Basie Rates (Margin) including miseenaneous revenues plus 
revenue billed during the month under EltAJ."4 Rates. 

(b) An entry equal to the current interest pereentage applied to the average 
or the balance in the ac:eount at the ~ of the month and the 
balance in the account after entries (1) and (2) above. Such interest 
shall be 1/12 of the most recent month's interest rate on Commereial 
Paper plus 50 basis points (prime, 3 month),. published in the Federal 
Reserve Statistieal Release 0.13. 

10. Time and Manner of FiliDg and Related ~ The Utility shall me revised 
Adjustment Rates with the Ciiilornla Piibe1ilities Comntission in a manner 
consistent with. Part D or the Prelimin.ary Statement. Each such fDing shall 
be ac:eompanied by a report whicll shows the derivation or the adjustment to 
be applied. 
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Sebedule No. D-UO and D-1l3 

DOMESTIC SEXVlCE 
APPtJCABll.rrY 

This schedule is applicable to domestic lighting,. heating,. eook:ing and single-phase 
domesne power service in single family dwellings and in fiats. and apartments and single 
rooms separately metered by the utruty; also to all sinile-phase farm. serviees on the 
premises. operated by the person whose residence is supplied through the same meter. 

TBRRll'ORY 

The entire territory ot the Utility's Lassen District.. Service in the Westwood Area is 
ident:i!ied as· Schedule No. D-113. 

RATES 

Service Charge: 

Commodity Charge: 

Lifeline kWh.. per kWh 
Non-lifeline kWh,- per kWh 

Adjustments~ 

Per Meter 
Per Meath 

$2.50 

$.0692& 
$.10043 

Included in the Commodity Charge above are the following adjustmen~ as specified 
in Parts D and H or the Prelimirw7,. Statement: 

Lifeline k~ per kWh 
Non-Liteline kWh,. per kWh 

SPECIAL· CONDmOMS 

Eleetric Revenue 
Adj1Btment Energy Rates Total 

$.00000 
$.00000 

$.02245· 
$.10043 

$.02245 
$.10043 

1. Single-phase motors ot not more than 71 HP may receive service under this 
schedule. 

2. In order to qua.li!y tor li!eline quantities above the basic li!eline quantity, the 
customer shall sign a declaration Wlder penalty ot perjury- stating whether he (or 
she) has electric water heating or space heating or both. The penalty tor presenting 
false information in this declaration shall be BIrf legal ac:ti.on which the utility 
miiht elect to pursue. 

(Continued) 
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Sc:bedule No. DSL-123 

MUL'n-FAMIL·Y SERVICE 
(SOBME'l'ERED) 

This schedule is applicable to service for domestie lighting, heating, eoolci.ng and power 
service supplied to multi-!&mJ1y aceommodations through 8. master meter on- a single 
premises with an the individUal family units submetered. 

'l"E1tRrrORY 

The entire territory ot the Utility's Lassen District. 

RATES 

Service Charge 

Commodity Charge: 

Litellne k~ per kWh 
Non-li!ellne kWh, per kWh 

.' 

Per Meter Per Month 

$2.50 

$.06233 
$..10043 

Adjustments: Included in the C¢mmc<!ity Charge above are the {onowing 
adjustments as speei!ied in Parts D and it of the P1'ellminary Statement: 

Lifeline k~ per kWh 
Non-Lifeline kWh, per kWh 

SPECIAL CONDITIONS 

Electric R~!Venue 
Adjustment EDel'l1 Rates 

$.02020 
$J.0043 

Total -
$.02020 
$.10043 

1. In order to qualify for li!eline quantities above the basic- quantity, the (!US'tomer 
shall sign a decl.aration under pensl't';Y ot perjury stating (a) that he (01:' she) is 
the owner and/or manager or the multi-!a.mily dwelling: \mits reeeiving service 
under this sehedule on a master meter basis with submetering to individual uni~ 
(I» the number ot individual units that qualj!y for Ii!eline service,. and (e) the 
number or indiviaual units that have electrie water heating or electrie space 
heating or oath. The penalty for presenting false information in this d~laration 
shaD. be 8. denial of lifeline eleetrie service for a perioa of one year and MY 
legal action whicl1 the utility might eleet to pursue. 

(Continue~) 
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Schedule No. DML-124 

MtTL'n-PAMIL Y SERVICE 
(NOT s'C'BiZtERED) 

This schedule is applicable to service tor domestie lighting,. heating, cooldng and power 
service supplied to multi-(amiLy aceommodations (including apartment bulldings and 
mobile home perks) through one meter on a sillgle premises .. 

TERRrl'ORY 

The entire territory of the UtDity's Lassen District. 

RATES 

Service Charge: 

Commodity Charge: 

Lifeline kWh, per kWh 
N al-Ll!el.ine kWh, per kWh 

Adjustments: 

... 

Per Meter 
Per 'Mooth 

$2:.50 

$.06926-
$.10043 

Included in the Commodity Charge above are- the following adjustments as speeified 
in Parts D and H or the Preliminary Statement: 

Lifeline k'Wb. t)er kWh 
N on-Lifeline kWh. per kWh 

SPECIAL CONDmONS 

Electrie Revenue 
Adjustment Energy Rates 

$.00000 
$.00000 

$.02245 
$.10043 

Total -
$.02245 
$.10043 

1. In order to quali!y for lifeline quantities above the basie quantity, the customer 
shall sign a declaration under penalty or perjury- stating (a) that he (0(" she) is the 
owner and/or ma.nager or the multi-famiLy dwelling units receiving service under 
this scl1e<Me on a master meter basis with no submetering to individual units,. (b) 
the number of individual units that quall!y for 1.i!eline service, and (e) the number 
of individual units that have eleetrie water heating or electrie space heati.ng or 
both. The penalty for presenting false i.n!ormation in this declaration sha.1l be 
denial of li!eline eleetric serviee for a period o( one year and any legal action 
which. the utility might elect to pursue .. 

( Continued) 
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Schedule No. A-120 

GENERAL SERVlCE 

Applicable to all single'1)ha3e and polyphase alternauIli <:Ul"rent service except agri-
cultural pumping and standby service. 

TERRlTORY 

The entire territory o! the Utility's Lassen District. 

RATES 

Customer Charge: 

Unmetered Demand: (MIte 121) 

Energy Charge: 
AD. Kwhl'sy per Kwhr 

Metered Demand:: (MRC 125) 

Demand Charge: 
An Kw, per Kw 

Energy Charge: 
An Kwhrs, per Kwhr 

p .. Meter Per Month 

$2-..50 

$.10361 

$..15, 

$.07740 

Adjustments: Included in the Commodity Charge above are the fonowing adjustments 
as specified in Parts. D and H 0' the Preliminary Statement. 

Energy Rate 
Electric- Revenue Adjustment 

Total 

Minimum Charge 

Single Phase Service: 

The Service Charge cocstitutes the Minimum Charge. 

Polyphase Serviee: 

Per Kwhr 

$.05939 
$.00000 
$.05939 

The minimum eharge shall be the greater o! 0.) a 'OOl ealeula.te<.1 using the 
service cll.a.rge and eommodity eharge specified above and (2) a bill e81<:Ul.ated 
using a rate or $1.00 per kW of Connected Load plus the energy rate specified 
above times t.'le kWh consumption .. 

(Continued) 
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Sehedu.le No. P-130 

AGRICULTURAL PUMPING SERVICE 

APPUCABILrrY 

This sehedule is applieable to installa.tiODS ot 5 hp ot" more tOl" pumping water ter 
agricultural irrigation. purposes. 

TERBlTORY 

The entire territory ot the Utility's Lassen District. 

RATPS Per Meter 

Service Charge: 
All bp, per hp per year $14.40 

Commodity' Charge: Per Meter Per MOilth 

All k~ per kWh $.07515. 

Adjustments: Included in the Commodity Charge above are the following 
adjustments as speei!ied in Parts D and FI ot the Preliminary Statement. 

Energy Rate 
Electrie Revenue Adjustment 

Total 

Per Kwhr 

$.05939 
$.00000 
$.05939' 

Minimum Charge The minimum Charge will. be the Annual Service Charge 
a.nd will be based on not less than 5 hp.. ' 

SPECIAL COMDmONS 

1. Agrieultur81. Year: 

a.. Se..'"V'iee under this sehe<tule wlll be available OEl a twelve-month basis. 

b. The annual Service Cl'Iarge will be applied. to billings tOl" service rendered 
during the !lve month irrigation season, beginning May 1 and ending September 
30 ot each year. 

c. The Service Charge will be l:>ased on the largest load that may be 
eonneeted at anyone time, but not less than 5 horsepower. 

( Continued) 
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Schedule No. P-130 

AGRICULTURAL PUMPING SERVICE 
(Continued) 

SPECIAL CONDmONS (Continued) 

2. Voltqe: 

Axly standard available distribution voltage, single or polyphase, at the eustomer's 
choice, but not more than one, will be supplie<1 on this schedule,. subject to the 
Company's rules on rne with the PubliC' Utilities Comntission of the State of 
Cali!ornia. 

3. Contracts: 

The Company may require a contract tor service under this schedule for a ~od 
not to exceed three years when service is first rendered and thereafter from year 
to year. 

4. Service to New or Permanently Discontinued Installations: 

An adjustment to the Service Charge will apply only in the case of service first 
begun or ?ermanently discontinued and 'N'ill not be made when· installations are 
shut down tor a rew months. The Service Charge will be ~rol."ated at the rate or 
one-eighth of the annual charge per month between the March meter reading date 
and the November meter reading date. 

s. Determination of Motor Size: 

The motor size tor oilJ.i.ng purposes will not be less than five horsepower and sh8.ll 
be the nameplate rating of the motor capacity in horsepower, except that whenever,. 
upon t~ MY motol:' is found to be delivering more than 12S%- of its fuU load 
ee.pacity, as indicated by its nameplate rating, the Company may disregard the 
nameplate rating and base its. charges upon :he actual output as c:aleulated from 
test. A.D.Y motor whieh is billed on a basis in exeess ot its nameplate rating in 
aeeordanee with this special condition. shall be tested. at intervals to· be ceterminee 
by the Company or upon notification by the customer of a permanent change in 
operating conditions. 
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Sebedule No .. 01.-150 

OUTDOOR AREA UGB'TING SERVICE 
APPUCABILrrY 

Appliea.ble to all eustomers. for outdoor lighting serviee furnished from dusk to dawn 
with utility owned lamps in luminaire supplied from.. utility's overhead and underground 
cir<:U:its and mounted on utility owned poles~ or on eustomer owned supports aeceptable 
to the utility. 

TERRll'ORY 

The entire territory ot: the Lassen Division served by the utDity. 

RATE Rate Per Laml!: Per !loath 
Area LiKt!t Flood Light 

Overhead Service: 

M'~Vapor Lamps CN ew service not available): 
7~LUInens (17Sw, 65 KwhrS per month) $ 10.18 

20,000 Lumens (400w, 146- Kwhrs per month) 18"..62 

Sodium-Vapot" Lam!?!: 
9,500 Lumens (lOOw, 40 Kwhrs per month) $ 8.04 N/A' 

22,000 Lumens (200w, 78 Kwhrs per month) 11.22 $13..89 
50,000 Lumens (400w, 150 KwhrS per month) N/A 19.50 

'O~und Serviee: 

Mmv8()CX' Lamp! (New serviee not available): 
~Lumens (l75w, 55 Kwhrs ~r month) $ 10.89 

20,000 Lumens (400w, 146 Kwhrs per month) 19.32' 

Sodium-Va{)OI' LamE!: 
9:;500 Lumens elOOw, 40 Kwhrs per month) $ 8.04 N/A 

22,000 Lumens (200w, 78 Kwhrs per month) 11.22 $13..89 
50,000 Lumens (400w, 150 Kwhrs per month) N/A 19.50 

AdditiollBl 9-'S'e: 
An lllsta.1J.atlon ehange of $ .89/!t shell be made tor each toot o! serviee 
in exeess or 150 feet per lamp. 

Pole CharJ!:: 
A monthly eharge or $1-"'8 per pole shall be made for each additional pole 
required in exeess of the number luminaires installed (poles i.nstaned prior to 
the e!!eet:ive ~ay of this schedul~). A monthly c:h8rge,. in addition to the above 
rates,. shaU be made tor eacll luminaire mounted on a. eompany owned pole where 
the ;>ole is necessary to support the luminaire and is installed a!ter the effective 
date ot this schedule and tor each eompany owned pole (installed a.!ter- the 
effective date o! this schedule) required in exeess or the number or lumi~ 
installed as follows: Wood pole -$2.37 ~r pole, Deecrative pole - $7.67 per pole. 

(Continued) 
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Sebedule No. OL-150 

OUTDOOR AREA LIGB'l'ING SERVICE 
(COI1tinued) 

Included in the rates. per lamp, above~ are the following adjustments as specified In 
Parts- D and H of the Preliminary Statement. 

Energy Rate 
Electric Revenue Adjustment 

Total 

SPECIAL CONDmOMS-

Per Xwhr 

$.05939 
$.00000 
$.O5§39 

1. This service will be in aeeordance with utility specifications as to equipment, in-
stallation,. maintenance and operation. Maintenan~ bY' tne utility includes lamp 
replacement on a sehedUled basis. Individual lamps will be replaeed on burn-out 
8$ soon as practieable atter notifica.tion by the eustomer, subjeet to the utility'S 
operating schedules. Credit for lamp outages will not be given. 

2. After installa:ti.on at. an agreed loca.ti0(4 the looation of a utilit:f owned luminaire 
an<1/or service connection may be ehanged at customer's request and upon payment 
by the customer ot the ccsts or removal and re-installation ot the lum.inaire or 
other !acilities. 

3. Service under this sehedule will be turnished- upon receipt or a contract signed by 
the customer in which he agrees- to tal<e service for a period or not less than 
three years. 

~. Und.erground service is- limited to 8. maximum or 1,000 feet from the point or 
conneetio[l to the distribution system. 

S. The utllityts d~ to dawn, all night service is based on a burning sehedule of 
approximately ~OO hours ~r year. 

s. ~ schedule is not applicable to municipal or other public lighting authorities tor 
street lighting use. 

7. The C1JStomer wlIl provide trenching and baekfill.. including all eost tor paving~ 
conc1Uit,. and. other related expenses where- applies.ble. 

8. This service is available a.t the above rates only where required voltage already. 
~-asts.. 

9. A decorative pole is one ot the !ollowing: steel. fiberglasS,. aluminum, or concrete. 

lO. The company will convert e."tisting lighting systems to sodium va~r lamps :;>ersuant 
to a. conversion plan to be tiled with the Ca.ll!omia. Public Utilities Commission. 
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Sdledule No. LS-154 

S'TREET" AND MGBWAY UGB'l'ING 
COMPANY OWNED 

V 
This sehedule is applicable to service furnished to municipal or other publie lighting 
authorities and supplied !rom overhead and underground distribution lines to stree~ 
highway, and other public outdoor" lighting installations, where the utility owns and 
mamtaiDs- the entire equipment. 

TERIm'ORY 

The entire territory or the Lassen Division served by the utility. 

RATPS 

OVerhead Seniee: 

lDeandeseent Lam; (New service not ava:il.4ble): 
2;500 LumeDS U W, 65 Kwhrs per month) 

For all units served on 
December 17, 1976 

MmVapor Lamp! (New service not a.vailable): 
7)OCumens (11Sw, 6S Kwhrs per month) 

20,000 Lumens (400w, 146 Kwhrs per month) 

Sodium-Vapor Lam~ 9;500 Lumens UOw, 40 Kwbrs- per month) 
2%,000 Lumens (200w, 78 Kwhrs per month) 
50,000 Lumens (400w, 150 Kwhrs per month) 

Underground 8erYiee: 

MmVapor Lamps Of ew service not avallable): 
7, umens (175w, 55 Kwhrs per month) 

20,000 Lumem (400w, 146 Kwhrs per month) 

Sodium-Vapor' Lamrw 9,500 Lumens (lOw, 40 Kwhrs per month) 
22,000 Lumens (200w, 18 Kwhrs per month) 
50,000 Lumens (400w, 150 Kwhrs per month) 

Rate Per Lamp Per 1Ioath, 

$ 7.14 

$ 10.41 
lS~06 

$ 8.97 
12.41 
18.16 

$ 8.97 
12.41 
18.16· 

Additional SWle:: 
.oU1 insta.uatlon charge o( $ .39/!t shall be made for each foot ot service 
in exeess or 150 teet per lamp. 

(Continued) 
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Sehedule No. LS-154 

STRJm'l'" AND InGBWAY UGB'TJNG 
COMPANY OWNED 

(C(Iitinuect) 

Pole Charge: , 
A monthly eh8.rge or $3.08, in addition to the above rates shall be made rcx 
eacll lamp mounte<1 on a metal ~le installed prior to the ef!eetive date ot this. 
schedule. A monthly cll8rg~ in addition to the above rates, shaD: be made for 
eacll lumin.aire mounted on a ~le, where the pole is necessary to support the 
lumixvrire and is installed after the effeetive date of this sclledule, 83 follows: 
Wood pole - $2.87 per pole, D~l'8.tive pole - $7.67 per pole • 

.ADroSTMBN'TS 

Included in the rates per lam~ above, are the following adjustments, as spedied' in 
Parts D and H of the Prelim:inary Statement. 

Energy Rate 
Eleetrie Revenue' Adjustment 

Total . 

SPECIAL CONDmONS 

Per ltwhr 

$.05939 
$.00000, 
$:OS93§ 

1. 'This schedUle is avana.ble only upon eontra~ whicll shall specify the terms and 
eonditions under whicll this service wID be rendered and the rules, under whieh additions. 
or' changes will be made. 

2. The eustomer shall specify in writing the exact loeation and size ot eaeh lamp· to 
be installed. 

3. Lights. will be turned on and of! onee each night in aceordanee with a standard 
ourning schedule of approximately 4,100 hours per year. 

-I. Underground serviee is limited to a maximum of l,OOO teet from the point of 
eoMeetion to the distribution system. 

5., The eustomer will provide trenehing and backfill,. including all eost ror paviIlg,.. 
eondui~ and other related expenses where applicable. 

6. Street lights, will be relocated at the expenses of the customer. 

1. The minimum charge shall be that set by the contract entered into between the 
utility and the eustomer eovering ~ment tor s1l'eet lighting service. 

8. A deeorative pole is one of the following: st~ !iOerglass, N.uminum, or eonerete. 

9. The company will eonvert exlsting lighting systems to sodium vapor lamps ;>erSuant 
to a eonversion ?lan to be rUed with the California Public Utilities Commission. 
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Sc:hedule No. LS-1SS 

STREET AND BlGRWAY LIGB'l'lNG 
CO'sroiER-oWNED OR COtn'RIBOttD 

This sehedule is applicable to serviee furnished to mtmicipel or other publie lighting 
authorities and supplied from overhead and underground distribution lines to street,. 
highway? and other publie outdoor lighting installations? wh~ the eustomer owns or-
contributes the equipment and the utility supplies the energy and maintaiM the 
equipment. 

TERRll'ORY 

The entire territory of the Lassen Division served by the utility. 

RATES 

Overhead and UndersroaDd Serviee: 

M~ Vapor Lamps:· 
7, OOLumens (SS· Kwhrs) 

Sodium-Vapor Lam~ 
9;500 Lumecs UOwy 40 Kwhrs per month) 

22,000 Lumens (200wy 78 Kwhrs per month) 
50,000 Lumens (400w, 150 Kwhrs !;)er month) 

ADJ"OSTMEN1:'S. 

Rate ·Per Lamp' Per Month 

$·1.41 

$ 4.25 
7.18 

12 .. 78· 

Included in the rates per lamp, above, are the following adjU'Stments as specified in 
Parts D and H or the Preliminary Statement.. 

Energy Rate 
Electric Revenue Adjustment 

Total 

SPECIAL- CONDmONS 

Per Kwhr 

$.05939 
$.00000 
$:05939 

1. This sehedule is applicable to multiple meet lighting systems.. Current will be 
delivered at secondary voltage. 

2.. '!'he utility wID. ~l"ovide at its e:Qecse an overhead service drop- to a customer 
owned intereoMeeted group ot lamps having a COMected load ot not less. than Z Kw. 
For a customer owned intercoMeeted group ot lamps having a connected load o! less. 
than 2 B:w or individual customer electroliers with. a sel!-eontained photo eell switcll.,. 
the utility will coMeet the customer's overhead service wire to the utility's overhead 
lines at t."1e eustomer's expense. 

(Continued) 
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Schedule No. LS-156 

S'1"REET' AND BIGBW AY LIGBTIN'G 
COSTOMER"'<)WNED OR CONTRIBUTED 

(C(IIitinuedl 

3. Lights will be turned on and ott once each night in accordance with a standard 
burning sclledule preseribed by the customey but not exceeding 4,100 hours per year 
tor an-night service. 

4. AD. instaUations served will be installed by the customer or at customers expense. 
All installa.tiocs must be approved by the company. 

S. Street lights will be relocated at the expense o! the customer. 

s. This schedule is avallable only upon eontrae4 whicll shall specify the terms and 
conditions under which this service shall be rendered and the rules. under which additions. 
and ehanges wlll be made .. 
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Sc:he<1ule No .. T-l'lO 

GENERAL POWER SERVICE - TIME METERED 

APPUCABILrTY 

This sehedule is applicable to alternating et11'Nnt serviee tor all customers. whose 
maximum. demand in any time ~od is 500 ldlowatts or greater. 

TEltlllrOltY 

The entire territory of the Utility's Lassen District. 

RATES: 

Service Charge: 

Demand Charge: 
Period. A., per kilowatt of billing demand 
Period B, per kilowatt of billing demand 

C¢mmodity Charge: 
Period A,. kWh, per kWh 
Period· S, kWh,. per kWh 

Adjustments: 

Per Meter 
Per Mooth 

$230.00 

$3.97 ' 
No Charge 

$.07257 
$.06080 

Included in the Demand Charge and Commodity Charge, above, are the 
!oUowini adjustments as specified in Parts D and H of the PHliminary 
Statement. 

Eleetrle Revenue 
Adjustment EnergY 'Rates, Total 

Demand Cbarge: 
Period ~ .,er ldlowatt of billing demand $0.00 
Period ~ per ldlowatt of billing demand $0.00 

Commodity Charge: 
Perio<!' A" kWh, per kWh $.00000 
Period B, kWh. per kWh $.00000 

)1inimum Charge: 

$3.97 
No Charge 

$.o49l8 
$.04913 

$3.91 
SO.OO 

.04913 

.04918 

The mimimum monthly cl1arge tor serviee on this sclle<hll.e will be the monthly 
Serviee C~, plus $.25 ~r KYA o! the rated capacity o! the equipment installed 
e."Cclusively to provide service, pl\1'5 the Energy- Rates speci!i"ed above. 

( Continued) 
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Schedule No. T-170 

GENERAL POWER SERVICE - TIME METERED 
(Continued) 

SPECIAL CONDmONS 

l. Time Periods: 
Period A is applicable to meter readings on any day 6:.3l a.m. to 10:30 p.m. 
Peri04 B is appUeable to meter readings on any day lO:31 p.m .. to 6:30 a.m .. 

2. BDl Calculation: 
The total bOl per month will be the sum 0' the Service Charge and the 
ealeulations or the Rates tor Period A and Period: B,. less the Primary Volta,ge 
Discount.. In no ease will the total bill be less than the :'viinimum ~ .. 

3. VoltBie: . 
AIry standard available distribution vol'taie, single or ~lyphase, at the ~omer's 
ehoiee, but not more than one, will be supplied under this schedule,. subject to 
the utilities rules on me with the Publie Utilities Commission o( the State or 
California.. . 

4. PeriO<1 A or Period B BiJJ.ing Demand tor the purpose or this schedule is the 
maxir:1um demand adjusted !or power factor' made by the consumer's. equipment 
tor electrical power during the month durillg Period A or Period: B.. The 
maximum demand in any month in either period will be the maximum average 
power taken d1Jl'ing any lS-mi:lute interval in the month, but not less. than the 
diversified resistance welder load computed in accordance with Rule No. 2-F .. 
In eases where the use of energy is intermittent or subject to violent nuetuations, 
a. 5-minute interval may be used. 

S. If the a.verage power factor during the mont.'l is less than aS96- lagging as 
determined at the utilityrs option by permanent measurements or by test \.mder 
normal operating eondit:.o~ the billing demand will be adjusted by multiplying 
oy SS% and Civi.ding oy the s:verage power factor. 

6. Prima.ry Voltage Discount:. 
Customers owning their own transtol"mers. and taking service at 6900 volts ~ 
higher will t"eeeive the following discount: 

First lOOO KV A of transformer eapacity SolS ~r F:VA per month .. 
Over 1000 IrVA of transformer capacity SolO per J5:VA per month. 

(Continued) 



. e 

A. 82-04-50, et al APPE..'tts'IX A 
Pa9'e 17 ' 

Sehedule No. T-170 

GENERAL POWER SERVICE - TIME METERED 
(COntinued) 

SPECIAL· CONDmONS (CQntinued) 

6. Primary Voltage Diseolmt (Continued): 
In no ease wlJl. the net bill, after applying the above diseoun~ be less than the 
~um Charge. 

In ease the eustomer's aetual demand falls below 50%- of the total eoMeeted 
transformer eapacity for three conseeutive mon~ the aetual demand in Kw 
will be used as the basis for eomputing the- diseQunt until such time as- the 
aetual demand has exeeeded 5091> ot the transformer eapacity ror three 
cocseeutive months. 

Capacity' of spare trans!ormers will not be used in computing the above dis<:olmt. 

MeteriDg will nor:nally be at primary voltage, but may be at seeondary voltage 
at the option of the utility. 

7. The Energy Rates and Time periods established in this schedule refieet the 
rates and special conditions of PG&E's Schedule No .. R-1,. Resale Serviee, 
effective January 1, 1977. 
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Sehedule No. D-llZ 

DOMESTIC SERVICE 

Applieable to domestic service tor lighting" heating, cooking, and ~wer, or combination 
thereof, in single family dwellings, nats, and apartments,. separately metered by the 
utility. 

TERRrrORY 

The community ot Needles and adjacent territory, San Bernardino County. 

Service Charge: 

Commodity Charge: 
Lifeline kWh,. per kWh 
Non-li!eline kWh, per kWh 

.~djustments: 

Per Meter 
Per MOI1tb 

$Z.50 
" . 

$.o670~ 
$.09717 

Included in the Commodity Charge above are the fonowing adjustments as· specified' 
in Parts- D and H or the Prelim.inary Statement: 

Lifeline kWh. per kWh 
N on-Lifeline k~ per kWh 

Electric Revenue 
Adjustment Energy Rates Total 

t.ooooo 
$.00000 

$.01960 
$.09117 

$.01960 
$ .. 09711 

~mum Charge: The Service ChBrge constitutes the monthly Minimum Charge. 

SPECIAL CONDmONS 

1. Single-phase motors of not more than 7 i horsepower may be served on this schedule. 

2. In o~er to qua.li!y for lifeline quantities above the basie lifeline quantity, the 
eustome:- shall sign a declaration under penalty of perjury stating whether he (or' 
she) has eleetric water heating 01." space heating 01." both. The penalty for presenting 
false information in this declaration shall be a denial o! lifeline electrie service 
ror a period or one year and arr! legal action which the utility might elect to pursue. 

3. It is the responsibility of the customer to adVise the utility witlUn 30 days of 
SIl.y chan;es in his (or ber) eleetrie space Ma/or water heating appliance rni"t. 

4.. Electrie water heating is hereby defined as ?ermanently installed and ~d 
electrical devices which provide the principal souree or heat !Ol." hot water. 

( Continued) 
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Sehedule No ... A-l2'Z 

GEN"EltAL SERVICE 

Applicable to single-phase and ~lyphaSe service. 

TBlUUTORY 

The eommunity ot Needles and adjacent territory, San Bemardino County. 

RATES-

Service Charge: 

Commodity Charge: 

AD. kWh, per kWh 

Adjustments: 

Per Meter 
Per Moath 

$3.92 

$.09309 

Inclu<ie<1 in the Commodity Charge above, ere the following adjustments as speeified 
in Parts D and R of the Preliminary Statement. 

Energy R8.te 
Eleetrie Revenue Adjustment 

Total 

~inimum Cha:ge: 

Single-phase Service: 

Per Kwhr 

$.06310. 
$.00000 
$.06316· 

The Service Charge constitutes the Minimum Charge. 

Polyphase Service: 

The Mir.imum Charge shall be the greater of: 

1. A bill <:8lculated using the Serviee Charge and Commodity Charge 
speci!ied above. 

2. A bill calculated 1JSirlg a L"ate of $1.00 per kW ot coMeeted 
load plus the Energy Rate speeitied above times the Kwh 
eonsumption. 

(Continued) 



. e 

A. 82-04-50, et a~ APPE'!mIX A 
Page' 20 

Sdledule No. A-12Z 

GENERAL SERVICE 
(Continued) 

SPECIAL CONDmONS-

1. Voltage. This schedule of rates will apply to Service rendered at any stan<1ar<1 
voltage in accordance with the Rules. and Regulations o! the utDity. All necessary 
trans!ormers to obtain such voltage '.ariD. be supplied~ owned end maintained. by the 
utility. 

2. The connected. loa<1 tor polyphase serviee will be the rated capacitieso! a customer"s 
equipment that <:an be conneeted. to the utility's lines at one- time.. For motot'S~ 
the nameplate rating in horsepower will be used. In determining: the conneeted 
loa~ 1 hp wlll equal 1 JeW.. The connected load may be a computed value. 

3. Reetifier. Heati&and COO5 Serviee. Mercury are reet:i!iers and commercial 
heatmg and coo iIlSiBilanons may Obtaln service under this schedule. For the 
purpose ot detertllining rates and minimum eharges,. eaeh \Q.1owatt ot eonneeted 
load will be considered as equivalent to one horsepower. Conneeted load will be 
taken as the name plate rating or all heating and cooking apparatus permanently 
connected and which may be connected at MY one time, computed to· the nearest 
one-tenth ot a Icilowatt,. and in no ease less than Z kilowatts. All equipment 
assumed as operating at 10096 power factor. 

4. Power Faetor Clause. Where eustomers have a total COMeeted load of SO horsepower 
or more, eh.arges tor energy shall be adjusted tor weighted monthly average power" 
!aetor as rollows: 

It the power !actor exeeeds 8096~ bills shall be reduced by 0.396, for eac:h. l%. or 
sueh e::c~ up to and including: 9096- power fa.ctor and by O..z%. tor each 196· of 
sucll excess over 9096 power factor. It the power !aetor is less than 6S96~ bills 
shall be increased by 0.596. for eaeh 196. or such deficiency in power factor,. t>rovided 
t.~t the maximum increase sh811 not e:ceeed 596. In no ease, however, shall the 
total charge, atter adjustment tor power !aetor, be less than the minimum eharge. 

For determining the weighted monthly average power f,actor for the purpos.e or 
this schedule, a meter" to measure the reactive l<:iJ.ovolt-e.mpere hours. ot the load 
shall be i.nste.lled in eonjunet:i.on with the 1010watt-hour meter. The- power factor 
eompute<! from the ratio or the monthly reaetive Kvhrs to the monthly Kwhrs shall 
be computed to the nearest whole t:>ereent. In any ease,. where the power !aetor 
is-likely to be leading at any time~ the reaet:i.ve eomponent meter may be ratehete<1 
to prevent reversal.. 
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Sc:hedule No. DSN-123 

M'CL Tl-F AMJI,Y SERVICE 
(sUBMETERED) 

This schedule is applieable to service tor domestiC' lighting~. heating,. cooking and power 
service supplied to multi-famiLy aeeommo<1a.tions through a master meter on a single 
premises with all the individual family units submetere<:t. 

TERRrl'ORY 

The community ot Needles and adjacent territory, San Bernardino County. 

Service Charge: 

Commodity Charge: 
Lifeline kWh,. per kWh 
Non-lifeline kWh, pet" kWh 

Adjustments: 

Per Meter 
Per Month 

$2.50 

$.06033 
$.09117 

Included in the Commodity Charge above are the following ad.justments as spec:ifie(r 
in Parts D and R ot the Preliminary Statement: 

Lifeline kWh,. per kWh 
Non-Lifeline kWh,. per k~"h. 

Electric Revenue 
Adju!tment Enerttr Rates 

$.00000 
$.00000 

$.01764 
$.09717 

$.01764 
$.09711 

)finimum Ch8.tge: The Service Charge eoDStitutes the monthly Minimum Charge. 

SPECIAL CONDmONS 

1. In order to qualify for lifeline quantities above the basic: quanti.ty~ the customer 
shall sign a decla.ra:t:ion under penalty of perjury stating (a) that he (or' she) is 
the owner and/or ma.nager of the multi-family dwelling units reeeiving service 
under this schedule on a master meter basis with sub metering' to individual units,. 
(b) the number ot individual units that qu.eJ.i!y for li!eline serviee, and (c) the 
number or individual units that have e1eetrie water heating or eleetri.c space 
heating or both. The penalty tor presenting false information in this deelaration 
shall be a denial of li!eline eleetrie service for a period: of one year and an.y 
legal action which the utility might eleet to pursue. 

( Continued) 
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Schedule No. DMN-124 

MULTI-FAMlL Y SERVICE 
(NOT SUBMErERED) 

This schedule is applicable to servi~ tor domestic- lighting" heating" cooking and power 
service supplied· to multi-!amlJ.y aceommodations (including apartment bUildings and 
mobile home parks) through one meter on a single ~r-em.ises. 

TERRn"ORY 

The community o! Needles and adjacent territory, San Bernardino County .. 

Commodity Charge: 
Lifeline k~ per kWh 
Non-lifeline k~ per kWh 

Adjustments: 

Per Meter 
Per' )(ooth: 

$2.50 

$.0&703 
$.09717 

Included in the Commodity Ch8rg:e above are the rollowing adjustments as specified 
in Parts D and H or the Preliminary Statement:-

Lifeline k~ per kWh 
Non-Lifeline k~ per kWh 

Electric- Revenue 
Adjustment ;EDerv Rates 

$.00000 
$.00000 

$.01960 
$.09717 

Total -
$.o196~ 
$.09711 

~um Charge: The Service Charge C()ostitutes the monthly Minimum Charge .. 

SPECIAL CONDmONS 

1. In order to qu.ali!y tor li!eline quantities above the basie quantity, the eustomer 
shall sign a. declaration under penalty or perjury stating (a) that he (or she) is 
the owner a11d/or rna.nager or the multi-family dwelling units reeeivmg service 
under this schedule on a master meter basis with submetering to individual units, 
(b) t.'le number of individual units that quality for li!eline serviee, and (e) the 
number of individual units that have eleetrie water heating or eleetrie space 
heating or ~th. The penalty' ror presenting ralse irUormation in t.'lis deelaration 
shaD. be a. denial of lifeline eleetrie service for a ;>eriod of one year and any 
legal aetion whieh the utility might eleet to pursue. 

( Continued) 
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Sc:he<.tule No. P-134 

POWER - AGRICULTURAL IRlUGA'nON 

APPIJCABILn'Y 

This sehedule is applicable to instaD.a.tions ot Z horsepower OE> more rOE> pumping wateE> 
for irrigation purposes. 

TERRrl'ORY 

The community of Needles and adjacent territory, San &rnardino County. 

RATES 

Service Charge: 
AJl hp, per hp,. per year 

Commodity Charge: 
AU kWh, per kWh 

Adjustments: 

Per Meter 
Per·Mooth 

$12.00 

$.07947 

Included in the Com.modity Charge above, are the !ollowini adjustments. as specified 
in Parts D anc H of the Preliminary Statement.. 

Energy Rate 
Eleetrie Revenue Adjustment 

Total 

Per gwhr 

$.0631& 
$.00000 
$.06376 

Minimum Cbarge: The Minimum Charge wlll be the annual Service Charge as shown 
in Special Condition 2. and wm be based on not less: than Z hp .. 

SPECIAL CONDmONS 

1. Voltage. Service will be rendered at 220 or 44.0 volts,. 3-phase, SO cycles,. and 
energy WiD. be metered on the low voltage side ot the transformers. 

2. Annual Serviee Charge. The Annual Service Charge will be payable in twelve 
equal instauments,.. starting with the first month ot the service year. The Annual 
Serviee Charge will be based on the largest load that may be diseonnected' at 
anyone time. 

3. Service Year. The service year shall be the 12-month period,. starting wit."'1 the 
date on wfli<:h service is first rendered. 

4. Contracts. The utility may re<;uire a eontraet tor service under this schedule fot"' 
a period or not to exceed. ~ years when service is first rendered anc thereafter 
!rom year to year. 
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Sc:hedule No. OL-152 

OUTDOOR AREA IJGHTING SERVICE 

Applieable to all customers for outdoor area lighting service furnished from dusk to, 
dawn with utllity owned lamps in luminaire supplied from utility's overhead and 
underground c:ireuits and mounted on utility owned poles" or on eustomer- owned supports 
acceptable to the utility. 

'l"'ERRlTORY 

The eommunity ot Needles and adjacent territory, San Bernardino County. 

RATES Rate Per Lamp Per Month 
Area IJitlt Plood rJcht 

Overhead Serviee: 

IImvape!' Lamps (New service not avai1able): 
t;oot:umens (lHw, 65 Kwhrs per month) $ 9.39 

20,000 Lum. ns (400w, 146 Kwhrs per month) 18.10 

Sodium-Vapor Lamp!! 
9;560 Lumens (lOOw, 40 Kwhrs per month) 

22,000 Lumens. (200w, 18 Kwhrs per month) 
50,000 Lumens (400w, 150 Kwhrs per month) 
Underground Serviee: 

$ S.44 
12.07 
N/A 

M~Vapor Lame (New service not available): 
7~ umens (175w, 65 Kwhrs per month) $ 9.95 

20,000 Lumens (400w, 146 Kwhrs per month) 18.66 

Sodium-Vapor Lam~ 9;500 Lumens (lOw, 40 Kwhrs per month) $ 8.44 
1Z.07 
N/A 

N/A 
$14..70 

21.11 

N/A 
$14..70 

21.11 
22,000 Lumens (200w, 78 Kwhrs per month) 
50,000 Lumens (400w, 150 Kwhrs per month) 

Additional Charge: 
An installAtion eharge ot $ .a9/fo(.. shall be made for each foot of service 
in excess ot l50 ft. per lamp. 

Pale ~e: 
A moiii eharge ot $1.17 per pole shall be made for each additional pole 
required in excess of the number luminaires installed (poles installed prior to 
the effective day or this schedule). A monthly charge,. in addition to the above 
rat~ shall be made for each luminaire mounted on a company owned pole where 
the pole is nec:e:ssary to support the luminaire and is installed a!ter the effective 
date ot this schedule, and tor each cempany owned pole (installed after the 
e!!ec:tive date of this sehedwe) required in: exC1eSS ot the number ot luminaires 
installed as follows: WOO<1 pole -$2.31 per pole" Deeorative pole - $7.67 per pole. 

(Continued) 
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Sclledule No. 01.-152 

OUTDOOR ABU UGBTING SERVICE 
( CoIltiiiUecl 

Included in the rates per lamp~ a.bove~ are the following adjustments as specified in 
Parts D and H 0' the Preliminary Statement. 

Energy Rate 
Eleetrie Revenue Adjustment 

Total 

SPECIAL CONDmONS 

Per Kwbr 

$.06376· 
$'.00000 
$.06376· 

1. This service will be in acecrdance with utility specifications as to equipmen~ 
installati.o~ maintenance and operation. Maintenanee by the utility includes- laJn~ 
replacement on a scheduled basis. Individual lamps will be replaced on burn-out as, soon 
as practicable a!ter noti!ieation by the customer, subject to the utility's ~ating 
schedules. Credit tor lamp outages will not be given. 

2. Mter installation at an agre~ location. the location or a utility owned lumine.ire 
and/or service conneetion may be changed at customer's request and upon payment by 
~e customer 0' the eosts of removal and re-installation or the luminaire ot" other-
racilities. 

3. Service under this schedule will be furnished upon receipt or a contract signed by 
the customer in which he agrees to take service ror a period or not less than three years. 

4. Underground service is limited to a mmmum or 1,000 teet from the point of 
connection to the distribution system. 

S. The utility's dusk to dawn,. an night service is based on a burning schedule ot 
approximately 4~lOO hours per year. 

s. This sehe<1ule is not avaiLable to municipal or other :?ublie lighting authorities tor: 
street liiht:i.ng use. 

7. The customer will provide trenehing and bacldDl, including all costs tor pe.ving~ 
eondui~ and other related expenses where 8.~Ueable. 

8. This service is available at the above rates only where requlred voltage already exist. 

9. A decorative ?Ole is one ot the following: steel,. fiberg.lassr aluminum, or eoncrete. 

10. The eomp8.IlY will convert e."Cisting llghting systems to sodium vapor: lamps pernJal1t 
to a eonversion plan to be IDeo. with.. the California Public Utilities Commission. 
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Sdledule No. IS-1S8 

S'l"R.EET AND HIGHWAY IJGB'TING 
COMPANY OWNED 

The sehe<l.ule is applicable to service furnished to municipal or other publie lighting 
authorities and supplied trom overhead and underground distribution lines to street, 
highway, and other publie outdoor lighting installations, where the utility owns. and 
maintains the entire equipment. 

TERRrrORY 

!'he community o! Needles and adjacent territot>y, San Bernardino County. 

RATES 

Overhead' Service: 

MmVapor Lamps (New service not available): 
7~ umens (175w, 6S Kwhrs per month) 

11,000 Lumens (2S0w, 93 Kwhrs per month) 
20,000 Lumens (400w, 146 Kwhrs per month) 

Sodium-Vapor Lame 
9,sOO Lumens (lOOw, 40 Kwhrs per month) 

22,000 Lumens (200w, 78 Kwhrs per month) 
50,000 Lumens (400w, 150 KwhrS- per month) 

UndergroUnd Service: 

Sodium Vapor Lam~ 97500 Lumens (law, 40 Kwhrs per month) 
22,000 Lumens (200w, 78 Kwhrs per month) 
50,000 Lumens (40 Ow, ·150 Kwhrs per month) 

Rate Per Lamp" Per Month 

$ 9.84 
13.02-
18.04 

$ 9.36 
13'.24 
19.78 

$ 9.36· 
13.24 
19.18. 

Additional guge: 
An insta.ua.tJ.on ehSrge or $ .89/!t. shall be made {or each toot or service 
in excess oC 150 !t.. per lamp. 

(Continued) 
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STREET AND HtGHWA Y LIGFI'ING 
COMPANY OWNED 

(COntinued) 

Pole~ 
A mony cllarge ot $2.26, in addition to the above rates, shan be made tor 
eacll lamp mounted on a metal pole installed prior to the e!!eetive date o! this 
schedule. A. monthly eharge, in addition to the above rates, shaD. be made tor 
each luminaire mounted on a pole where the pole h necessary to' support the 
luminaire and is installed after the e!!eeti.ve date of this schedule, as fonows: 
Wood pole - $2.81 ~r pole, Deeot"8.tive pole - $7.61 per pole. 

Included in the rates per lamp al:>ove, ~ the fonowing adjustments. as· specified in Parts, 
D and R or the Preliminary Statement. 

Energy Rate 
Eleetrie Revenue Adjustment 

Total 

SPECIAL CONDmONS 

Per Kwbr 

$.0631& 
$.00000 
$.0631& 

1. Lights will be turned on and ot.! once each night in accordance with a standard 
burning schedule o! approximately 4,100 hours ~r year. 

Z. The eustomer shall speci!y in writing the exact loc:ation ot each lamp to be installed. 

3. Street lights wm be relocated at the expense or the eustomer. 

4. This sehedw.e is avalla.ble only upon contract,. which shall specify the terms and 
conditions \.mder which thjs service shaD. be rendered and the rules Wlder which additions 
and eh.anies will. be made. 

5. The eustomer will provide t:enclling and badd!ll, including all costs !or paving,. 
condui~ and other rclated expenses where applic:able. 

6. Underground service is limited to a maximum o( 1000 teet trom the point ot 
eonnec:tion to the distribution system. 

":. A decorative pole is one of the following: stee~ fiberglass, aluminum, or: eoncrete .. 

S. The company will convert existing ligh'ting systems to sodium vapor lamps ?er5uant 
to a conversion plan to be tiled with the California Public:- Utilities Comntission_ 
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Sehedule No. ts-159 

STR.EET' AND HIGHWAY UGHTING 
cbSTOMEi OWNED 

This sc:hedule is applieable to service furnished to municipal or other pubUc authorities 
and supplied from overhead and underground distribution lines. to street,. highway, and 
other public outdoor lighting installations where the eustomer- owns the equipment and 
the utility supplies the energy and maintains the entire equipment. 

TERRITORY 

The community of Needles and adjacent territory, San Bernardino County. 

RATPS 

Overhead and 'DDdergrouDd Seniees: 

M~Vapor LamP! 
20:otumens ( 400w~ 146- Kwhrs per month) 

Sodium-Vapor Lam~ 
9,500 Lumens ( 10 w~ 40 KwhrS per month) 

22,000 Lumens (200w, 78 Kwhrs per month) 
50,000 Lumens ( 400w, 150 Kwhrs per month) 

Rate Per Lamp Per Month 

$14.38 

$ 4.75 
$'.14 

14 .. 76-

Included in the rates per lamp,. above, are the following adjustments as specified in 
Parts D and H o! the Preliminary Statement.. 

Energy Rate 
Electric Revenue Adjustment 

Total 

SPECIAL CONDmON'S 

Per Xwbr 

$.0631S 
$.00000 
$.063'Z6· 

1. This sehedule is applicable to both multiple and series stt"eet lighting systems. For 
multiple lighting service current will be delivere<1 at secondary voltage, and for series 
lighting service the utility will !urrush the constant eurrent regulating transformer. 
Unless otherwise agreed. constant eurrent energy will be delivered a.t a nominal amperage 
of 6.5,. reasonable variations being permitted.. 

( Continued) 
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Schec:!ule No. LS-159" 

S'l'REET AND mGHWAY UGBTlNG 
CUSTOMER OWNED 

(Cootinue<i) 

SPECIAL CONDmONS (Continued) 

2. The utility will provide at its expense an overhead service drop to a customer 
owned interconnected group o! lamps having a connected load or not less. than Z Kw. 
For a eustomer owned interconnected group o! lamps having a conneeted load or less 
than 2 Kw or individual customer eleetroliers with a self-contained photo cell switcl4 
the utility will connect the customer's overhead service ~ to the utility's overhead 
lines at tlle eustomerts expense.-

3. Lights will be turned. on and or! once each night in aeeordance with a standard 
bUl"Iling sehe<rule o! 4.100 hours per year. 

4. .o\ll installations. served will be installed by the customer or at customers expense .. 
All installations must be approved by the company. 

5. Street lights will be reloeated at the expense ot the customer. 

S. This seheOJle is available only upon contrac~ which shall specify the terms and 
conditions under which this service shall be rendered and the rules under which additions· 
and ehanges wiD. be made. 

(E..'m OF APPENDIX A) 
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PRELIMDrARY ST'ATEMElIT 
(continuecs) 

9. SUPPLY ADJ'USTMENT MECRANlSM (SAM) 

A. Appliea.bility. This Supply Adjustment Mechanism (SA..V1) provision applies to bills 
for service under all rate seheQules and contracts tor gas service. 

B. Basic Rates. '!'be Basic Rates are the basic- gas rates and miscellaneous revenues. 
illeetive: Needles District,. January 1, 1983, South Tahoe District, January 1. 
1983. 

c. Base Costs Aceount. The Base Cost Amount is the total basic rates ~venue 
authorized. 

Needles District 
South Tahoe District 

Decision. No. 

$ S12~1 
2,612,095. 

D. Cur~nt Period. The volumes ot gas,.. expressed in therms,. to 'oe utilized hereunder 
Shan be those sold during the latest calendar or estimated year (test year). 

E.. Revision Dates. The Utility may me tor a change in SAl.V1 rates when required, 
but such tiling shall be in conjunction with the appropriate Energy Rate filing 
as determined. in item No. S. or the ~eliminary Statement. At such time,. Of' 
as soon therea!ter as the Commission may authorize, the utility shell, in 
aceordanee with the provisions hereof, increase or decrease the SA.,\1 rates 
applicable to each ra.te schedule and contract. 

F. SA.;'v{ Rates. The Com mis:sion shall determine and fix applicable SA.'! rates to 
be placed into effect tor each revision period. The utility shall me one ot> more 
e."<:emplary SAM rates to recover t.'1e Supply Adjustment Amount set forth in sub-
paragraph H .. 

o. Current Supply Reeoverv Amount. The Current Supply Recovery Amount shall 
be the revenues ealeu:rated at Basie Rates tor the CUl"T'ent period .. 

H. Supply Adjustment Amount. The Supply Adjustment AmoW'lt shall be the di!-
ferenC!e between the BaSe Cost AmoW'lt and the Current Supply Recovery Amount,. 
plus the balanee in the Supply Adjustment Aeeount,. determined as specified in 
Seetion I below, at the end or the latest avallable month at the time ot the 
CQmputation being made under the provisions of this Section. 
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APPIJCABII..lTY 

Schedule No .. GN-210 

RESIDENTIAL NATURAL GAS SERVICE 

Applieable tor natural gas service to single !arn.ily residential eustomer3 classified in 
Rule No. 20 as Priority Pl. 

TElUUTOlty 

Applicable to the territory or the Needles District. 

RATES 

Customer' Charge: 

Commodity Charge: 

Lifeline Rate (Codes B,. S, and P) 
/All lJS8.ge, pe-r therm .................. eo .. • 

Non-Lifeline Rate (Codes B, S, P", and N) 
All 1JS4ge.. pe-r tberm. ......................... . 

CODE SUMMER; WINTER 

Per Meter 
Per Month 

$5..50 

$.98456· 

$1.26270 

(B) Over 26 therms Over 26 therms 
(S) Over 26 therms Over 81 therms 
(P) Over 26 therms Over 116· therms 
(N) Non-Lifeline - Customer is not eligible tor allowances 

shown above. All usage at N on-liteline rate. 

Summer is !rom May 1 through. Oetober 31. .. 
Winter is !rom November 1 through April 30 .. 

~um Charge: The CUstomer Charge constitutes the Minimwn Charge. 

A therm is defined as a quantity o( heat equivalent to 100,000 British Thermal Units. 

Energy Rates: Included in the Commodity Charge, above, is an Energy Rate or 
36..l20~ per therm tor 1i!eline sales and 77 .s01~ p« therm for non-
lifeline sales based on PG&:E Scl1edul.e 0-62 e!!eeti.ve Jan1W:'y 1t 1982'. 

(Continued) 
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.. 

Sdledule No. GN-210 

RPSJDENTIAL NATURAL GAS SERVICE 
(Continued) 

SPEClAL CONDmONS 

1.. Service under this sehedule is subject. to discontinuance in whOle or in part without 
notice in ease ot aetual or anticipated shortage ot natural gas resulti.Dg trom an 
insu!ficient supply, inadequate transmission or delivery eapaeity or taellities~ or 
stot"age requirements. The Utility will not be liable tor damages oeea.sioned' t>y 
interruption or discontinuanee of service supplied, under this sehedule.. Suc:h 
interruption or disc:ontinuanee ot serviee will be made in aeeordanc:e with Rules 
Nos. 14 and 20. CUstomers who were serviced under an interruptible sc:hedule prior-
to September 39, 1976" and who were required to ,maiutam alternate fuel ~ility , 
will be eurtalled before Priority Pl ~omers. 

2. In order to quali!y for liteline quantities above the basic:- l:i!ellne quantity, the 
customer shall sign a declaration under penalty of perjury stating whether he (ot" 
she) has permanently installed natural gas ~ee heating as the ~rimary SO~ tor' 
space heating.. The penalty tor presentUlg false intormation in this deelaration 
shall ~ My legal aetion whieh the utility might elec:t to pursue. 

3. Lifeline quantities are applieable only to a separately metered,. ~anent residential 
eustomer. A seasonal eustomer shall be bOle<:! under non-1i!eline rates. The Utility 
shall d.i!!erentiate between a permanent and a seasonal eustomer on the basis or 
a service and ma.lI..i.ng address anel:ysis and MY other appropraite information. 

4. Provision is made for a. higher spaee heat:ini liteline quantity tor paraplegic:- and 
quadriplegic: persons in consideration or the inc:reased heating need$. ot these perso~ 
this additional allowanc:e will be made a.vailable on receipt ot eerti!ic:ation, which 
may be t>y letter. 

5. Lifeline quantities are: 

~ 
(B) 

(S) 

(P) 

Type of Serviee 

Basic: residential use only 

Basic:- residential use and 
permanently installed natural 
gas spac:e heating 

To be added to (S) above,. for 
the inc:res.se<1 heating needs of para-
;>legie and quadriplegic: persons 

N on-li!eline 

Lifeline Quantity Per Month 
N overnber 1 May 1 

through through 
April 30 Oetober 31 

26 therms 26 therms 

81 thet"ms 26, therms 

+3S therms +0 therms 

o therms o therms 
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APPLlCABILrrY 

SebeduJ.e GN-220 

COMMERCIAL NATURAL GAS SERVICE 

Applicable tor natural gas service to uses cl.assi!ied in Rule No. 20 as Priority Pl 
and not eligible for residential service .... 

TDRlI'ORY 

Applieable to the territory or the Needles- District. 

RATES 

Customer Ctlarge 

Commodity Charge: 
All therms, l)er therm 
Alternative Fuel Cost Ceiling, per therm 

Minimum Charie: 
Tht. Customer Charge constitutes the Minimum Charge. 

Per Meter 
Per Month 

$s..so 

$ 1.26270 
$ .37742 

A therm is de!fned as a quantity or heat equivalent to 100,000 British Therm. Units. 

Energy Rates: Included in the Commodity Charge, above, is an Energy Rate of 
4S.l49~trherm based on PG&E Schedule G-62 effective January 1,. 
1982. 

SPECIAL CONDmONS 

1. Service under this schedule is subjeet to discontinuance in whole or in part 
without notiee- in ease of actual or anticipated shortage or natural gas resulting 
fr'om an insutficient supply, inadequate transmission or delivery eapaeity or 
facilities, or storage requirements. The Utility will not be liable tor damages 
oee8Sioned by interruption or diseontinuanee ot service will be made in ae-
cordance with Rules Nos. 14 and 20. Customers who were served under an 
interruptible schedule prior to September 30,. 1976 and who were required to 
mamtain alternated fuel oapability wiD. be eurWled before other Priority Pl 
customers. 

2. Pursuant to title n ot the Natural Gas. Poliey Act ot 1918 and in accordance 
with Seeti.on I or the Preliminary Statement,. beginning Janu.ary- l~ 1980 the 
charge rot" gas consumed by a "Non-exempt Industrial Boiler Fuel Customer" as 
defined in Rule 1 shall. be the higher ot the total of the monthly customer 
charge ~lu:s commodity eha.rges eal<:Ula.ted at the regular rate or at the 
alternative !uel eost ceiling rate,. after any applicable state O~ loesl. taxes. 
Estimate<! volumes shall be calculated based upon the methodology rule approved 
and issued in Docket No. R..'t1S0-16- =>y t.~e Federal Energy Regulatolj" Commission. 
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APPLICABILITY 

SehecM.e No .. GSN-221 

VOLTl-FAMlLY NATURAL GAS SERVICE 
$UBMEtEliED) 

Applieable for natural gas service to residential multi-!a.mily customers classified in 
Rule No. 20 as- priority P1 supplied through a master meter on a single premises with an the individual !amlly units submetered. 

TERlU'l'ORY 

Applicable to the territory of the Needles District. 

Customer Charge: 

Commodity Charge: 

Lifeline Rate (Codes B, S, and P) 
::\Ill usa.ge, per therm. ........................ . 

Non-Lifeline Rate (Codes B, S,. P,. and N) 
l\Jl llS&gf!,. per therm. ......................... . 

CODE SUMMER WINTER 

Per Meter 
Per'MOIlth. 

$5.50 

$.88610 

$1.26270 

(B) Over 26- therms Over 26· therms 
(5) Over 26- therms Over 81 therms 
(P) Over 26 therms Over 116 therms 
(N) Non-Ljfeline - Customer is not eligible for allowances 

shown above. All usage at N on-li!eline rate. 

Summer is from ~ay 1 through October 31. 
Winter is !rom !-iovember 1 through AprlJ. 30. 

Minimum Charge: The Customer Charge constitutes the ~um Charge. 

A therm is defined as a quantity 0' heat equivalent to 100,000 British Thermal Units. 

Energy Rates: Included in the Commodity C~, above, is an Energy Rate of 
32.5<1St ;>er therm tor U!eline sales and 77 .sOlt per 'Cherm ~or non-
lifeline sales based on PG&E Schedule (;-62 effective January l, 1932. 

(Continued) 
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Sehedule No .. O8N-121 

MOLTI-FA.KJLY NATURAL GAS SERVICE 
CSUBMETElUID) 

(Continued) 

SPECIAL CONDmONS (Continued) 

7.. A domestie- unit shall be sn oceupie<1 residential unit or an oeeupied, trailer space 
pi~ for serviee. 

s. Li!eline quantities are:-

Lifeline Quantity 
Per tJDit Per Moath 

Novemb« 1 • May 1 
through 'through 

Code Type of Service April 30 Oetober 31 -
(B) Basic residential use only 2S therms 2& therms· 

(S) Basie residential use and per-
manently installed natural. gas 
space heating 81 therm 26- therms 

(P) Total li!eline quantity per 
above exeept that not all units 
quali!y tor the same type, and 

Additional space heating provision 
tor: the inerease<1 heating need$. of 
paraplegi~ quadriplegie persons +35 therms +0 therms 
and multiple sclerosis patients .. 

(N)or 
(blank) ~on-U!eline o therms Q tberms 

9. These rates inelude a 1096- d1seount for lifeline quantities over the rates in 
Sclledule No. GN ... 210. 



. e 

A. 82-04-50, et aX APPENDIX B 
Page 7 

APPLICABILlrY 

Schedule No. GMN-224 

M'OLTJ-F AMIL Y NATURAL· GAS SERVICE 
(NOT SWMETERED) 

~o\pplieable !o~ natural gas service to t"esidential multi-family eustomers classified in 
Rule No. 20 as priority Pl supplied through one meter on a single' premises. 

TERIm'ORY 

Appli<:a.ble to the territory of the Needles Distriet. 

RATES 

Customer Charge: 

Commodity Charge: 

Lifeline Rate (Codes ~. S, and P) 
)J1 ~~ ~ ther~ ••••••••••••••••••• 

Non-Lifeline Rate (Codes ~ S, P, and N) 
AJi ~~ ~ thernl ••••••••••••••••••• 

( 

Per Meter 
Per" MClIlth' 

$5.50 

$.98456 

$1.26270 

CODE SUMMER WINTER 

(B) Over 21 therms Over n therms 
(5) Over 21 therms Ovet"" S4 therms 
(P) Over 21 therms Over 69 therms 
(N) Non-Lifeline - CUstomer is not eligible tor allowances 

shown above. All usage at Non-lifeline rate. 

Summer is !..'"Om May 1 through Oetober 31. 
Winter is from November 1 thrQugh April 30. 

Minimum Charge: The ClJstomer Charge eonstitutes the Minimum C~. 

A therm is defined as· a quantity of heat e<;uivalent to 100,000 British Thermal Units. 

Energy Rates: Included in the Commodity Charge, abcve, is an Energy Rate of 
36.l20ce per therm for li!eline sales and 71.8014: per therm for non-
lifeline sales based on PG«E Schedule ~Z e!!eetive January 1, 1982. 

(Continued) 
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Sebe<1ule No. GMN-224 

M:UL n-p AMIL Y NATURAL GAS SERVICE 
(NOTSOBMOETBBED) 

(COtltinued) 

SPECIAL CONDmONS (Continued) 

7.. Miseellaneous natural gas loads on the master meter, such as laundry rooms,. 
incidental to the operation or the premises as a multi-CamUy aeeommodation wm 
be eocsidered as domestic~.. Miseellaneous loads separately metered w.ill not 
be considered as domestic usage.. Natural gss used tor nondomesti.e- enterprises 
sueh as stor~ restaurants,. service stations and other similar establishments will 
be seperately metered. and billed under applicable sehedules.. .-

S. A domestic unit shall be an ~ied residential unit Ol" an oeeupied. tt'8.D.er space 
~i;>ed rOt' serviee. 

9. Lifeline quantities are: 

(B) 

(5) 

Tree or SerYiee 

Basic: residential use only 

Basie residential use and per-
manently installed natural gas 
spaee heating 

(P) Total l.i!eline quantity per 
above exeept that not all units 
qualify tor the same type, and 

(N) or 

Additional space heating provision 
tor the inereased heating needs o! 
paraplegic,. quadriplegie persons and 
multiple sclerosis patients. 

(blank) Non-ll!eline 

. IJfeliDe Quantity 
Per Unit Per MClDtb 

November 1 May 1 
through through 
April 30 Oetober 31 

21 therms 21 therms 

54 therms. Zl therms 

+15 therms +0 thel"ms 

o therms o therms 

lO. This ~edule is elosed to new serviee in a<:eOrdan~ with Rilles. Nos. l5 and 19 .. 
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Sehedule No. GT-Zl1 

RESIDENTIAL NATO'RAL GAS SERVICE 

Applicable for natural gas service to single family Residential customers classified' 
in RW.e No. 20 as Priority Pl. 

TERlUl'ORY 

Within the service area ot the utility in and about the southern shore or Lake Tahoe • 

. Per Meter 
RATES 

Cmtomer Charge: ~ . 

Commodity Charge: 

Lifeline Rate (Codes B~ S, and P) ::m \JS8.ge, pe-r therm. • -- • • • • • • • -- • .. • • .. • .. • • 

Non-Lifeline Rate (Codes ~ S, 1>, and N) 
All usage, pe.r therm. ...................... .. 

Per MOIlth 

$5.50 

$0.55419' 

$0.70955 

CODE SUMMER WINTER 

(B) Over 26 therms Over 26 therms 
(5) Over 2& therms Over 166· therms 
(P) Over 26 therms Over 201 therms 
(N) Non-Lifeline - Customer is not eligible for allowances. 

shown above. All usage at N on-litellne rate. 

Summer is from May 1 throlJih October 31. 
Winter is !rom November 1 through April 30. 

~um Charge: The C\lStomer Cha.rge eonstitutes the Minimum Charge. , 
A them is defined as- a quantity of heat equivalent to 100,000 British Thermal Units. 

Energy Rates: Included in the Commodity Charge, above, is an Energy- Rate of 
$.4.0557 per therm ror ll!eline sales and $.57604 per therm for non-
li!eline sales l;)ased on S¢uthwest Gas Corporation rates e!!eetive 
April 1, 1982, in its FERC Gas tari.!!, Original Volume }io. 1. 

(Continued) 
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Sebe<!ule No. G'l'-221 

GENERAL N'ATtJRAL. GAS SERVICE 

Applicable tor general natural gas service to uses cl.as&!ied in Rule No. 20 as Priority 
PI and aot eligible for residential service. 

TERRll'ORY 

Within the service area or the utDity in and about the southern sh~e ot Lake Tahoe. 

Customer Charge: 

Commodity Charge: 
All thel"mSy per thenn 
Alternative Fuel Cost Ceiling, pe!' therm 

Per'Meter 
Per Koath· 

$S.so 

$ .10955 
$ .31144 

Minimum Charge: The Customer Charge constitutes. the minimum cllarge. 

Energy Rates: Included in the Commodity Chargey &bovey is an Energy Rate or 
$.50697 per therm based OD. Southwest Gas Corpol"8.tion l"8.tes 
e!teeti.ve April. l~ 1932" in its. PERC gas tarl!!, original Volume No.. 1 .. 

SPECIAL CONDmON 

1. Service under this schedule is subject to discontinuance in whole or in. part 
without notice in ease or actual or anticipated shortage o( natural gas resulting 
!rom an insu1'!icient supply, inadequate transmission or delivery capacity or 
facilities, or storage requirements. The Utility will not be liable tor damages 
oeeasioned by interruption or discontinuance or service supplied under this 
sehedule. Such interruption or discontinuance or service will be made in 
aceordance with Rules Nos- 14 and 20. Customers who were served under an 
interru;>tible schedule prior to September 30, 1975 and who were required· to 
maintain alternate Cuel eapability wUl be eurta.lled· be!ot'@ other Priority PI 
eustomers.. 

2. Pursuant to Title n ot the ~atur81 Gas. Poliey Act or 1978 and in aeeordanee 
with Section I or the Preliminary Statement,. beginning Janu.ary 1,. 1980 the 
charge tor gas consumed by a "N'on-exempt IndUstrial boUer Fuel Customer" as 
defined in Rule 1 shan be the higher of the total o{ the monthly customer 
charge ;>lus commoCity charges calculated at. the regular rate or at the 
alternative fuel eost eeiJ.lng rate, after any applicable state or loeal ta."(e$.. 
Estimated volumes shall be calculated based upon the methodology rule approved 
and issued in DoeJcet No. R.'480-16 by the Federal Enel:'gy Regulatol"1 Commission .. 
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Sc:hedule No .. ,GST-223 

MlJI,TI-FAMILY NATURAL GAS SERVICE 
<SCBMETEliED) 

Applieable tor Il8.tural gas service to· Residential multi-family ~omers classified in 
R'Ule No .. 20 as priority P1 supplied through a master meter on a single premises. with 
an the individual family units submetered. 

TERlUTORY 

Within the service area 0' the utility in and about the southern shore of Lake Tahoe. 

Per Meter' 
RATES Per Month 

Customer Charge: $5.50 

Commodity Charge: 
\. 

Li!eline Rate (Codes B,. S, and P) 
4\ll 1lS&ge, ~ tllerm .................... .. $0.49877 

Non-Lifeline Rate (Codes. B,. s, p~ and N) 
:ill usag:e., p.er therm ....................... . $0 .. 70955· 

CODE SUMMER WINTER 

(B) Over 26-. tberms Over 26: therms 
(S) Over 26 therms Over 166- therms 
(P) Over 26· therms Over 201 therms 
(..~) Non-Lifeline - Customer is not eligible tor allowances 

shown above. AlI usage at Non-li!eline rate.. 

Summer is from May 1 through October 3l. 
Winter is t.'"Om November 1 through April. 30. 

:wnimum Charge: The Customer Charge constitutes the Minimum Charge .. 

A therm is defilled. as a quantity of heat equivalent to 100,000 British Thermal Units. 

Energy Rates: Included in the Commodity Charge, above, is an Energy Rate o! 
$.36501 per therm for lifeline sales an<1 $.67604 per therm tor non-
lifeline sales based on Southwest Gas Corporation rates effective 
April. 1, 1982,. in its PERC Gas tari!!~ Origin.e.1. Volume No .. l~ 

(Continuec1) 
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Sclledule No. GST-223 

M'O"L n-F AMIL·Y NATURAL GAS SERVICE 
(SbBMETElW5) 

(Continued) 
SPECIAL CONDmONS (Continued) 

1. A domestic: unit shall be an oeeupied residential unit or an occupied trailer space 
piped tor serviee. 

s. Lifeline quantities are: 

(B) 

(5) 

Type of Serviee 

Basic: residential use only 

Basic: raident1al ~e and per-
manently iIIstalled natural gas 
spaee heating 

(P) Total li!eline quantity per 

OOer 

above exc:ept that not all units 
quality ror the same type, and 

Additional spaee heating provision 
tor the increased heating needs or 
paraplegic:, quadriplegic: per$Ocs, 
and multi~le sclerosis patients. 

(blank) Non-li!eline 

LtfeliDe Quantity 
Per Unit Per Month 

November 1· May 1 
through througb 
April. 30 Oetobel" 31 

2& therms 26. therms 

16& therms 26 therms 

+35 therms +0 therms 

o therms o therms 

9. These rates inelude a 10% discount for li!ellne quantities over the rates in ~hedul.e 
No. GT-211. 
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APPUCABILrrY 

Sc:hedule No. GMT-224 

MULTI-FAMILY NATmtAL GAS SERVICE 
(Nor StlBMftElitD) 

Applicable for natural gas service to Residential multi-family customers. classified- in 
Rule No. 20 as priority P1 supplied through one meter on a single premises.. 

'l'BRlUrORY 

Within the service area or the utility in and about the southern shore or. Lake Tahoe. 

Per Meter 
RATES Per Meath 

Customer Charge: $5.50 

Commo4i.ty Charge: 

Lifeline Rate (Co:1es Bf. S, and P) 
IAli \1S8.ge, per tberm ..................... . $0.55419 

Non-Lifeline Rate (Codes B, S, P, and N) 
All usage, per therm .................... . $0 .. 70955 

CODE SUMMER WINTER 

(B) Over 21 therms Over 21 therms 
(5) Over 21 therms Over 105 therms 
(P) Over 21 therms Over 140 therms 
(N) Non-Lifeline - Customer is not eligfole tor allowances 

shown above. All usage at Non-lifeline rate. 

Summer is from May 1 through October 31. 
Winter is !rom November 1 through April 30. 

~um Charge: Tbe Customer Charge constitutes the Minimum Charge. 

A therm is defined as a quantity of heat equivalent to 100,000 British Thermal Units .. 

Energy- Rates: Included in the Commodi't"J Charge, above., is an Energy Rate or 
$.40557 per therm tor li!eline sales and $.61604 per therm tor non-
lifeline sales based on Southwest Gas Co~ration rates effective 
.~pril 1, 1982., in its FERC Gas tariff, Original Volume No.1. 

(Continued) 
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Sehedule No. GT-244 

LARGE GmmRAL NATURAL GAS SERVICE 

APPUCABILlrY 

Applicable tor natural gas service to uses classified in Rule No. 20 as Priority P2-B. 

TERRITORY 

Within the serVice area or the utility in and about the southern shore ot Lake Tahoe. 

Per Meter 
RATFS Per Morath 

Commodity Charge: 
All deliveries.,. per therm 
Alternative Fuel Cost Ceilini, per therm 

$.54030 
$$1144 

Minimum Charge: 
Aeeumulative annually $495.00 

A therm is de!'me<1 8$ a quantity ot heat equivalent to 100,000 British Thermal Units. 

Energy Rates:. Included in the Commodity Charge? above? is an Energy Rate of 
$.50691 per them. based. on Southwest Gas Corporation rates etteetive 
AprU 1, 1982 in its PERC gas taritt, original Volume No .. 1. 

SPECIAL CONDmONS 

1. 

2. 

3. 

Service under this schedule is subj~t to discontinuance without notice in ease 
of an aetual or threatened shortage of natural gas, whether due to insufficient 
supply or to inadequate transmission or delivery capacity of the !adlities of' 
either the utility or its. wholesale supplier. Such interruption or disccntinuanc::e or service will be made in accordance with Rules Nos. 14 and 20. The utility 
will not be liable tor damages o<:<:asione<1 by interruption or discontinuance or 
service supplied under this sc:hedule. 

In the event that it is necessary to <1iseontinue service under this schedule, the 
commodity charge and tl'le mlnimum c:harge will be prorated on the 'oams o( 
the l"atio of the number of days on which service was avall.able to- the number 
or days in the bining period. Fot" this purpose service wlJl be considered 
available it curtailed by the utllity le5$ than eight (8) hours in any pertieW.ar day. 

;s'o eustomer shaD. be entitled to :service hereunder {or new or- additional 
equipm.ent UIlless adequate standby equipment and !uel shall have been first 
provided t.~ere!ore~ said standby facilities to be :eady at all times {or immediate 
operation in the event that the supply or gas hereunder shall be ;>ertially or: 
totally c:urtailed. 

(Continued) 
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Schedule No. GT-245 

LARGE GENERAL NATURAL GAS SERVICE 

APPLICABILll'Y 

Awlieable ror natural. gas service to uses classified in Rule No. 20 as Priorities P3 
and P4. 

TERllll'ORY 

Within the- service area. o( the utility in and about the southem shere ot Lake Tahoe. 

Commodity Charge: 
All deliveries,. per therm 
Alternative Fuel Cost Cei.llng,. ~r therm 

Minimum Charge: 
Accumulative annually 

Per. Meter 
Per Moa:th 

$.64030 
$.37744 

$495.00 

A therm is defined as a quantity o! heat equivalent to 100,000 British Thermal Units. 

Energy Rates: Included in the Commodity Charge, above, is an Energy Rate or 
$.50697 per them 'oased on Southwest Gas Corporation rates e!!eetive 
April 1, 1982 in its F'ERC gas tariff, original Volume No.1 .. 

SPECIAL CONDmONS 

1. Service under this schedule is subject to discontinuance without notice in esse 
o! an actual. or threatened shortage o( natural gas, Whether due to insu!ficient 
supply or to inadequate transmission or delivery ~apacity or the facilities of 
either the utility or its wholesale supplier. Su~h interruption or discontinuance 
or service will be made in a~rdance with Rules Nos~ l4 and 20. The utility 
\Y'ill not be liable for dam~es occasioned oy interruption or discontinuance ot 
service supplied under this schedule. 

2. In the event that it is necessary to diseontinue service under this schedUle, the 
commodity ~ and the minimum charge will be prorated on t."le basi& of 
the ratio of the number o! days on which service was- avallable to the number 
of days in the biJling period. For this purpose service wm be considered 
av8:ilable if ~urta.iled by the utility less than eight (8) hours in any partic:uJ.ar day. 

3. No eustomer shall be entitled to service hereunder tor new or additional 
equipment unless adequate standby equipment and fuel shall have been first 
provided therefore, said. stand.oy facilities to be read.y at all times tor immediate 
operation in the event that the supply ot gas hereunder shall be partially or 
totaJly eurta.iled. 

(Continued.) 
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SeheduJ.e No. G-260 

SERVICE ESTABLlSlIMEN'l'" CHARGE 

Applicable to all ela:sses· of customers for all firm natural gas service except service 
to gas engine customers. 

TBRRll"OIlY 

Throughout the Company's certificated areas· in California except as may hereafter 
be provided. 

RATES 

For each establishment, supersedure or re--estab11shment or gas service: 

SPECIAL CONDmONS 

Normal Service $25.00 
Expedited Service - $37.50 

1. The service establishment charge provided for in. this Schedule No. G-200 is in 
addition to any charges under the applicable schedule.. The service establishment 
cllarge will be made each time an aeeount is opened, including turn~ 
reeoMeetiocs or gas service, or changes or names which require meter readings. 

2. "Wbere the Utility scheduling will not permit service on the same day requested 
by the customer, the customer can eleet to pay the expedited service rate and 
receive service that day. Work performed when sclleduli~ will next permit,. 
shaD. be ~illed at the normal service rate. Expedited service will be bIDed at 
one and on~ times the normal rate." 
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Rule No. 1l 

D1SCON'I'INl1ANCE AND RESTORATION OF SERVICE 
(COIitinue<i) 

B. Restoratioo or Serviee 

1. Comolianee with Tarl!! Sehe<:!u1es 

As a eondition tor restoration of service, the customer shaD. comply with 
all appUeable tar1!! sehedules. 

2. Restoration - Reeonneetion Cha.rge 

The r"eeOnneetion charge for restoration or service witltin the serviee area 
of the ~eedles Division and within the serviee areas of Chester, Westwood 
and the SusanviJle area. as defmed by the Susanville Urban Electrie BOlmdary 
map, shaJJ. be $5.00. The reeonnection charge for restoration of service 
outside the above mentioned areas shall be $20.00. 

c. Multilingual Service 

The utility will provide a reasonable number or multilingual individuals to 
advise customers or termination polley where Spanish or some other language 
is widely spoken within a eounty ot the utility's service area. 

D. Credit Counseling 

For those customers unable to pay their bills,. the utility will provide the 
following credit counseling serviees: 

1. Installment Payment Plans 

As set forth. in Section A.2.j. hereof the utility will ofter instaD.ment 
payment plans that will allow the eustomer to amortize his past due and 
eurrent b8lanee over a reasonable period or time. 

2. Financial Assistance In!ormation 

The utllity wm furnish information on the aVailability of alternate so~ 
or financial assistance. 
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!he total 1984 attrition iC~irement at the time of the aavice letter 

filing "Ji.11 be calculated as follows: 

Attrition Allowo1.."l.ce • (A x! x D)]J - A(l-!) 
c c 

A • !he 198~ oxpense base subject to escalation as aao?tea in this 

decision 

3 • One plus ~e 1983 escalation rate developed from the fall 1983 

DR! forec8.3t 

C • One ?lu~ ~c 1983 escalation rate adopted in thi~ decision 

D - The 1984 escalation rate aeveloped'from ~~e fall DR! forecast 

!n dotec:i:c.ing the l.o.bor expense cO:nr>Oncnt of attrition,. Terms B. and D 

~ll be ~cd on the latest 1983 DRI projection of the Con~or Price Index - U 

for the applicable ycars. 

The non-labor expenso eor:xponentof a'ttri'tion will 'be 'based. on the 

latest DR! ?rojeetions of o~r adoptod modified producer price index and be 

consistent with the weighting d~veloped herein. 

Jj Appropriate uncollectible and franchise factors shall be included.. 
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tASsm ELECTRIC 
~ixed Attrition Items: 

A?PENDIX C 
Page 2 
~ .. 

.. 

Financial Attrition - 5 13~544 
Plant. Rela'ted 

Total Fixed Attrition 

Indexed I'tems: 

Nonlabor 

NEEDu:5 ELECTRIC 
Fixed A'ttrition Items: 

- .. 237,457 
• 5251,001 

A ,. $784,.272 
C - 1.064 (1982 to 1983) 
A .. 5896.311 
C.. 1.063 (1982 'to 1983) 

financial Attrition - 5 3.903 
Plant Relatod 

Iotnl Fix~ Attrition 

Ind~xod Items: 
La!x>r: 

Nonlal:>or: 

• 68,431 
• 572,334 

A • 5252.748 
C.. 1.064 (1982 'to 1983) 
A • 5296,019 

C. 1.063 (1982 to 1983) 
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l-o':EED!.ES CAS 
Fixed Attrition Items: 

APP'mDIX C 
Pc.go :3 
"", 

r~cial Attrition - $ 1,063 
Plant Related - 18,644 

total FiXed Attrition • $19,707 

Indexed I'C~: 
~t' 

Nonlabor 

SOOTH uv:E l'A.llOE CAS 

Fixed A'ttrition Ite:ns: 

A .. $151,208 
C - 1.064 (1982 to 1983) 
A .. $135',923 
C.. 1.063 (1982 to 1983) 

Fi~ci~ Attrition - $ 6,472 
P~~t R~lated .. 113,471 

Total Fixed Attrition - $119.943 

Indexed Itcm.<;: 
l..:Ibor 

Nonlabor 

A .. $690,677 
C - 1.064 (198Z ~o 1963) 
A .. S583,603 
c· 1.063 (1982 to 1983) 

(End of Appendix C) 
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APPENDIX D 

NOT ICE ------
(See Table 9, '0. 24 for a'O'Oro'Ol"ia'to;:. dollar fi,~rez) of the rece:n * • 

ra~e i~crease granted to (inser~ ap?ro'Ori~i,e district) was made 
necessary by changes in tax lSMs proposed by the Presideni, and passed 
by Congress. This ... ·a.s 'the Economi c RecQvery Tr;t.x Act. Among its 
provisio~s was a requirement that utility ratepayers bo charged for 
cer~ain corporate taxes even though the utility does not have to pay 
the~. This results from the way utilities may treat tax savings from 
dopreciation on their. plant ::I.na equipme:"lt. The Z::l.Vi:lg~ Cr-l.n no lO:J.ger 
be creai'ted to ~he ratepa.yer. but must be J:eft wi'th the compa!~y a:ld 
i~s shareholders. 

Por a :nore detailed explann.tion of this tax chn:lt~e. send ::J. st::\mped 
sel~-addressed envelope to: 

Consumer A~fairs Branch 
Public Utiliti~s Commission 
350 McAllister Street 
San Francisco, CA Q4102 

(END OF APPENDIX D) 

i 
I 
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O:"::"ick, Ee:":"ington & Sutcliffe, by Ro'bert J. 
G:!..oistei:l a.nd Samuel B. Casey, A,,:'€orneys 
at Law, !or CP National Co:,,~oration, 
applicant. 

Allen R. Crovn and Glen J. Sull iva.n , Attorneys 
a"; Law, tor Ca.li~ornia Farm Bu:"eau F'ederation; 
Jim Cea~man, ~o:- Lassen Countj Supervisor, 
District 2,;.!~d hi:nsel!'; and Kathleen R. 
Lantranco, ~\to:-ney at Law, for the undersigned 
customers of ~_ National Cor:pora:tion in Lassen 
County et al.; interested parties. 

Kathleen R. La~ra.co, Attorney at taw, ~or the 
unders1~ed cus~mers o! CP National Cor~oration 
in Lassen County et al~; complaina:lts. 

Albe:-to Guer:-ero, A~ orney at Law, and Tom Eamamoto, 
'!orthe Commission sta!f. 

o P I "1(\ 0 N 

By these a.PPlicat~o:s-c; ~~iOna.l Co:-:poratton (CP" Nat.) 
:-eq:t:.ests autho:'i ty to inc:'ease :'ates ~or its gas and electric service 

• ~n Cali!ornia. ~b.e !our applieations ~iled on April 25, 1982', one 
fo:' ea.cb. of CP Nat. t s California energy, d.istricts, and Case 82-0;:-09, 
a com':llaint about elect.ric rates in CP Nat.'s Lassen Division, have - \ been consolidated !or hearing and decision. 
Summ:-y o~ DeciSion \. 

\ 

T~is order authorizes CP ~a:t .. to" increase rates in its 
Ca.li~o:-tlia gas and electric distr,icts a.s !'ollows: ta.ssen 31ectric 
D~s~:-1ctr s'~40e,500 0:' 10.5~; Needles Electric Dist:-ict, $'59,800 or 
~0.2~: ~reed:!.es Gas D1st:'ict, $116,000 0:' 12 .. 9~; and. South Lake '!e.b.oe 
Gas 'Jist:-ict, $586,900 0:- 6.4~.. '!hese :'ate inc:-eases :-e~lect an. 
ac.o:?ted :-a":e o~ :,e~rn on eq,uit:r o~ 16.20~ and a.n overall ra":e of' 
ret~!"n o"! 13.27~ ~o:- th.e test yea:, 1Sl8:;. CP Na.t. is commend.ed a.:ld 
:-eva!"~ed bj incl~ding 20 'basis pOints in the rate o! retu!"n on equity 
sho~ aoove !o:- i~s presellt conse:-vation e!!o:,ts and is o:,dered to 
i~:?le~en~ the co~erva":ion :-ecom~endations ~de in the sta!!'s 

- 2 -
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1. While the return on equity at the staff 
midpoint would result in a times interest 
coverage of 2.27, a return of 16.0~ rill 
still result in a respectable coverage of 
2.25. 

2. !tate o~ retur~is nothing else than the cost 
o~ capi~al. We\are concerned here with 
capi tal costs i~ future yea.rs. The ectui ty 
allowance and re ultant coverages will be 
reasonable in 11 t of present and future 
circ~tances sur ounding this proceeding. 

:;.. !he prime ra.te is rending downwa.rd and is 
currently below 12. ~ .. 

4. Sa.les adjustment, b ancing account, and 
attrition mechanisms will help to ensure that 
CP Nat .. has reasonabl opportunity to rea.lize 

• !here vas considerable s~n ment expressed a.t the public 
the authorized rate o~.eturn. 

Witness hearings concerning the magni de of the requested increase. 
Ole a:-e mindful that it is the ratepaye~. who are compensa.ting 
CP Nat. ~or its cost of capital, and of\the severely ailing economy 

ttaffecting many of those customers. Howe~er, in setting a reasonable 
:-ate o! :-etu:-n for a utility we must a.lso\conSider all the economic 
and fina.ncial ci:-cumstances prevailing in the marketpla.ce in which 

\ -:he utility :nust compete for capital.. Infla.tion factors appear to be 
softening. Ole must balance th.ese need.s wi th~he needs of the 
:-atepayers in reaching ou:- decision on ra.te of\return.. We will 
the~e~ore a.ut'!lo~ize a common equity return of '6.0~ fo:- 1983 and 
~?S4. We ·~l! p:-oject pre!erred stock and interest rates as 
:-ecom:ended bj stipu!at~on. 

:~e 16.0~ on equity, 20 oasis pOints on equity tor 
coc.se:-vation. and 13.27% rate ot return !or 1983 is rea.sonable and 
adopted. 

- 14. -
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e 1984 A-:tri tion Al10vance 
An a.ttri tion allowance gives recognition. to changes in. cost. 

level that occur beyond the test yea.r that are not offset by future 
reven~e at t~e test yea:- authorized level. 

Operational attrition is the decline in the rate of return 
!011owlng the test year caused by increa.ses in expenses and ra.te base 
which cannot be o!!set increa.ses in productivity or revenues. 
?inancial att:-ition. is tn increa.se in the cost o~ capital following 
t!:.e -:est yes::. The attrit ... on a.:!.lovance is designed to com-pensate t'or 
the above t·jfO components o! ttri tion in the yea:- a!ter the test 
year. 

A comparison of the 1 84 attrition allowances proposed by 
both CP Na.t. and the st~t' at the bottom· ot' its recommnded range on 
equity is set t'orth in !'able 10. 

e. 
- 25· -
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~ T~e di!!erences between the operational and !inancia1 attrition 
proposed 'by CF Nat. anc! the sta.!'f are due to the sta£f's use of a 
composite i=-~ation rate 2.6~ to 2.7~ lover than the 10~ rate used by 
CF !fat.; and a debt t'inancing cost 1 .25~ lower than the 15'.25~ cost 
~actor used by CP Nat. 

I 
CP !fat. has agreed to a.dopt the attrition allowances 

proposed by the stat!, a.t the midpoint ot its range on equity. 
a.ttrition allowance geared to the bottom ot the range is shown in 
Ta'ble 10. 30th. CP N'a~and the stat! recommended tha.t the attrition 
allowances should be i~ lemented by advice letter filing. 

St~'s 8.~ e calation o! nonlabor ex-pense, based on the 
\ 

Modi~ied P~oducer F~ice ~dex (KrPI), is calculated by we1gnt1ng 
\ various elements ot'the Prfducer Price Index and the U.S. Consumer 

~ice Index-Wa.ge Earner (CP~-W) a.s ~ollows: 
Moc.i!ied Producer P'rice Index :Burea.u of Labor Statistics 

Ca.tegory 
~ ?rocu.cer Price Index 

Energy 
Chemica.ls 
Ru~ber & Plastics 
Lumber a: Wood 
Paper & Pulp 
Metals 
Machine~ & Equipment 
Transportation Equipment 
Oth.er Industrial 

COI:lmodities 
C?!-W 

6.77 
5.00 

1 CO .00 

Code 

057 
06 
07 
O~ 
09 
10 
1 1 
14 

INDO (DRI) 
. CPIW 

St~!"s !i:l3.ncial attrition anc. the nonescalation portio:l 
o!' operational attrition is reasona.ble and will be adopted. s.ta£f's 
method o! d.e'te:':I.i!ling non1abo:, escalation (~'PI) ''''ill 'be ad.opted'; 
:::'o".i'eve:-, 'the s'ta!'~'s deter::lina-;::'o!l o~ escala.tioD. ra-;es ::'5 precatu:-e 
a::.ti "ilill be postponed to a. date close:- -:0 the attrition yea:, ~ 98'.1. 
iii t:. rega:-c'. to labo:, escalation ·,re -",ill 'J.se 'the latest available 

- 27 -
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·e i:ld~xes from the U.S. All-urban C:?!. We will also adjust the adopted 
base year e5ca!atio~ !'actors to re!'lect the actual 1n.~at10~ factors 
i~ those re~orts. 

In order to reflect the la.test a.vailable indexes, Cl' Na.t. 
should tile by Oetober 15, 198;, an advice letter setti~g forth the 
a:ppropriate escala.tion and nonescalation amounts in the for-:na.t shown 
in Appendix C. 
Conservation 

~ Nat. pro oses the following energy conservation programs 
for the test year 198 .. 

1. Weatherization Services 

2. ient Rome Program'. 
;. Agricultural Pump !est Program. 
4. Pilot Light :?~gram. 
5· Energy Efticie ~ Street Light1~g Program. 
G. Renewable Reso'llr es Program. 
7. Conservation Voltage Regulation and 

Su:,veillance Progra:n. 
8. Water Heater Conver}on Program. 
9· Commercial converS10n~Ogram .. 

agricultural :pump test and water hea~er conversion programs a:'e 
,roposed programs to be funded in a separate balancing account. 

We 2la,*te a::'so authorized t-IO conservation financing bala.ncing accounts 
(C:?A) :!or the recove:-y of Residential Conse:,vation ?rogra.:n (RCS) 

m" · ~~ ·th C~ ~ ~ t • d __ e s .. a.::_ ag:-ees ·'1 ;; .. 1 a ..... s !)ropcseo. programs an 
:funding levels for 198; ~ and the dates set tor certain p'rograms to 
e~d. except that !unds re~uested !'or certain :programs should be 
r~cueed. ~he !~c.s re~uested. tor the RCS and. weath.erization related 
e~enses shoul~ be deleted s:nce they ~uplieate expenditures 

- 28 -
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4t subsequent11 authorized ~or recovery through the CFA.4 The staff" 
:-ecommends that tunas rfquested tor the Pilot Light Program be 
:-educed. and. the !ner-gy E-t't"icient Rome ?rograr:. be deleted. beca.use the 
!or~er program ~eeds less utilit1 involvement and the latter program 
is no longer needed. The tatt only recommends cost effective 

4t 

prog:-a:ns. 
Exce:pt for progr tha.t :provide oonservat1on idormational 

assistanoe (bill stU!fers)~ rove operating etticiencr, and lower 
the costs of p:-oviding service~ the stat! witness recommends that 
oonse:-vation prog=ams be discon-hnued by December :;1, 1984. Atter 
that date we '~ll recognize in co t of service on11 oost-e!!ective 
programs fo!' which it can be shown a substantial market exists. 

A compa:ison ot the statt and initial utility test year 
esti~ates for oonservation 

!,assen Electrio District 
Needles Electric District 
~eed~es ~as District 
South Lake ~ahoe District 

program e~enses are as follows: 

Conserv~ion Program Zxp·enses in 
\ T'est Yea.r 

~f Cpo Na.t. tess 
CP N'at.** Staff' 

S 67,319 $' 6,950 $' 60,;69 
6,275 2'~ 750'\ 3,525 

10,925 3,250 7~675 

80,;99 7,;1"3 73,086 

**CP Nat. agreed to sta.!'~ basis for earlj' decision 
as it did on all issues. 
~ihe~ these ~ate ap~lications ~ere ~iled. A.6077;, an RCS-

Z:? (ze:-o interest p,lan) funding proceeding .• was :pending. Sinoe' 
the~, D.S2-07-096 has been issued authorizing a CFA for the ~eeovery 
of ReS a.:ld weatherization-:-elated expenses. :Because o!' t·h1s action 
":h.e s":a!! estil:l.a'te does n.ot include these programs; howeve:-. the 
u~:'li":y estimates ao 'because such estimates were filed 1'rio:" to the 
abov~ a~~ho:-ization. 

e------
4 D.82-07-096 i~ A.6077S. 
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e decli!:.i::lg sales. An ERAM has recently been approved fo·r· pG&E.5 
~he !!.l:!.::lg o~ an. :sRAK ta:i!! by Cpo Nat. is reasonable and, therefore,' 
adopted. 
Rate Design 

CP Nat. proposes to spread the ra.te increase using the 
sales estimates, ra.te de ign, and marginal cost principles 
:-ecommended by the stat!. ~he ney tariff sheets designed 'to yield 
the st~~/cP' Nat. revenue equirement were jointly developed by 
CP Nat. and the st~f in co sul tat1on. with other appearances· ot" 
:-eco:-d and submitted as late filed Exhibit 60 reserved for this 
~u:-~ose. . .. 

The proposed rate deign uses marginal cost principles, 
combines Needles Electric Sched les 122 and 12;, limite street-
lighting rate increases to the a; erage percentage that all schedule~ 
are actually increased, and With ome minor exceptions al:oca.tes rate 
inc:'eases, including Schedule P-\30 (Agricultural Pumping), to the 

4t co~odity charge. Such designs i:c~ase the commodit~ charge for 
a.g:-icultu:,al pumping in the Lassen \ 
a.:ld Needles Electric Districts by $O.~ from $14.;9 to $14.40 per 
ho:'sepower pe:, year. The customer or :fervice charges in the South 
~ake ':ahoe and Needles Ga.s Districts are~ncrea.sed on all schedules 

\.. to 55.50.. :b.e bala.!lce of the increase in authorized revenue in all 
"-c.:!.st:-icts is ootained by increasing the commodity ch.arge. ~his· 

p~oposal is :-easonable and adopted. 
A~:-icultu:-a2 Custome:- Study 

During public hea::ing5 held in Susa.nville on August 24 and 
25. several questions :-egarding agricultural pumping service were 
!"aised. cp· Nat. :-es:ponded to these concerns. Among the areas o! 
co::ee:-n we:'e alternate :-ate d.esigns which might 'be available to the 
ag:-icu.2 tu:-al pu:nping customers ·~hich would permit a. lower rate !or 
o:-~-:?ea.k use o!" electric service. Public testimony prese-ntea. at the 

e----
5 D.~;887 cated December ~1, 1981. 
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APPENDIX C 

~he total 1984 attrition require~ent at the time of the advice letter filing 
wi!!. be ca.lcula ted. as follows: 

Lassen 
Financial attrition 
Operation41 attrition: 

Nonesealat1on element 
ESea~tion element; 

tabor 

• $ 13,544 

~~ :~:; x <~ A-OCl'I)" • ______ _ 

NonlAbor \ 
S57,972 

0.082 x (~p:).,.... • ___ ~\-_ 

~ ~~crease in 1984 
attri tion • ____ ...... 

Needles - Gas 
Financial attrition 
Operational attrition: 
Nonescala~ion element 

Escalation element:· 
:.a..bor 

• $ 1,.063 

• l8,.644 

S12,442 o .O~7 x (US "'-OCPI)· • ____ _ 

Nonla~r 

58,364 (vn~I) •• 0.Oa2 x .... 

:0 increase in 1984 
a~t:ition 

• -----
• -----

Needles - Eleetric 
- $ ~,903 

• 68,431 

522.190 0.067 x ('OS A.-OOl)'" • ____ _ 

517,505 x (MPPI)." 
0.082 • 

• 

-----

SOuth talee Tahoe 
• S 6,.472 

• 113,4.71 

SS5,S~4 x (US A-CCPI) •• 
0 .. 067"" -----

537,030 
0.082 x (MPPI)"''' • 

• 

• Cnited States All-Orban Consumer ?rice I~de~ • 
•• ~odi!i@d ?:oducer Price Index. 

(~ OF APPENQIX C) 
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APPENDIX D 

N' 0 '! I C :s ------
(S~e Table 8. ~. 2; !or ~i res) o~ the recent 
ra.te increase granted to (inser aPEro'Or1ate district) was ma.de 
necessa.:-y "oy changes in tax lays~ro:posed by the President and passed 
bj Congress. '!his vas the ~COnOm1~R~COVery Tax Act. Among its 
:?rov:'sions ·.as a. ,:,eq,uirement that '\l~1 ty ratepayers be charged !or 
ce~t~i~ cor~o~ate taxes even though t~ utility does not, ha.ve to pay 
them. =his results trom the way utili~S ma.y trea.t tax savings !rom 
depreciation on their plant and eq,U1pmen~ The saVings can no longer .• 
"oe eredi ~ed to tne ra. ~epa:,yer. "ou-t must "oe 1"\ wi tn tile eo .. p~ and 
its sha.renolders. '" 

:'or a. more detailed explanation or this tax cha.nge" send a. atSJnl)ed 
'" sel!-addressed. envelope to: 

Consumer Affa.irs Eranch 
Public Utilities Commission 

;50 KcAl11ster Street 
S~ FranciSCO, CA 94102 

(!ND OF APPBND!X D) 


