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Decision 82 12 ,064' DEC 1 5 1982' 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of CP NATIONAL CORPORATION, a 
California corporation, for 
authority to sell its Needles 
electric system to the City of 
Needles. 

o PIN ION -------

Application 8,2-10-32 
(Filed October 14, 1982) 

CP National Corporation (CP National) seeks an ex 
parte order of the Commission authorizing the sale and transfer 
of its public utility system in the City of Needles (City) and 
adjacent areas to the City. The City joins in the 
application .. 

CP National owns and operates public utility electric, 
gas, water, and telephone systems in a number of locations in 
California. It also provides public utility services in Oregon 
Nevada, Utah, and Arizona. The Needles electric system of Cpo 
National provides electric service to approximately 2,000 resi-
dential, co~~ercial, and other customers. 

The Deputy Secretary, OS Department of Energy, has 
made available to the City an option to purchase electric energy 
from federally owned hydro projects. The City will be entitled 
to a proportionate share of the electric energy previously made 
available to CP National for the Needles area under a now termi-
nated federal contract. In order to exercise this option, the 
City must qualify as a preference customer, which will require 
that the City own the electric distribution facilities and 
accept utility responsibilty for present and future customers 
in Needles and adjacent areas. 
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In order to accomplish that purpose~ the City and CP 
National have entered into an Agreement of Purchase and sale 
dated as of September 30, 1982. Under the agreement the pur-
chase price is an amount equal to the net book value of all 
CP National's assets located in San Bernardino County, California, 
used and useful in connection with the furnishing of electric 
power to the Needles community plus the book cost of materials 
and supplies, the amount of customer accounts receivable (net 
of an agreed reserve for uncollectibles) ~ and the amount in 
the purchased power cost balancing account, and less an amount 
equal to the total of all refundable customer deposits and 
advances held at closin9_ The purchase price also includes an 
amount equal to all federal and state income taxes and all other 
taxes incurred by CP' National, including but not limited to~ 
investment tax credit and depreciation recapture incurred by 
CP National as a result of the sale. 

The agreement provides that the City will assume CP' 
National's liabilities and obligations to refund customer de-
posits and advances made to the utility for the Needles electric 
system and other contractual commitments to which C~ National 
is a party at closing. Further, the agreement provides for 
reading of meters adjusted to the closing date. 

Upon acquisition, the City will assume full respon-
sibility to provide electric service within the boundaries of 
CP National's Needles service area without unreasonable differ-
ences or discrimination between members of the public as to 
rates, charges~ practices, rules~ service facilities, or in 
any other respect. 

The City is negotiating a contract with CP National 
to operate and maintain the system following its purchase. If 
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the contract is terminated, the City would continue to provide 
public utility service with its own personnel. 

Upon acquisition, the City proposes to charge the 
same rates for electric service that were being charged by CP 
National on the date of transfer. 

All electric power sold by CP National in the Needles 
community is purchased from Nevada Power Company. Over the 
past several years, CP National rates for electric service in 
the Needles community have increased because of increases, in 
the rates for power purchased from Nevada Power Company. 

The City will be entitled to receive a federal 
preference power allocation when it acquires ownership of Cpo 
National's Needles electric system. The sale will enable the 
City to provide electric service to its customers at rates lower 
than those being charged by CP National. An option for such en-
titlement has been granted to the City by the Unites States 
Department of Energy, Western Area Power Administration (DOE).1/ 
The option is available until January 17, 1983. The allocation 
will not be immediately available, but will be not later than 
January 1, 1988.. Pending receipt of the allocation, DOE is 
authorized to make purchases from nonfederal sources, with the cost 
to be borne by the City. 

The agreement provides that the clOSing date shall be 
January 6, 1983, or such other time as may be mutually agreed 
upon in writing by the parties. In order to secure its prefer-
ence power allocation, the City must close the purehas.e by 
January 17, 1983. 

1/ DOE letter to the City dated January 18, 1979 received in 
the record as Exhibit 1. 
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In it~ ~pplicJtion cp N~tionwl show~ ~n origin~l cost 
of $3,109,000 ~nd ~ nQt book v~lue of $2,217,000 for its Needles 
electric cyztcm ~z of June 30, 1982. For the ye~r 1981 CP 
National Needles s~les were 46.2 million kWh with revenues of 
$2.807,000. 

Notice of the opplication ~ppc~red in the Commissionts 
Daily Calendar of October 19, 1982. No protest has been received. 
Findings of Fact 

1. The propo~ed sale and transfer of the Needles electric 
system from CP National to the City arc not advers~ to the public 
intcr~zt. 

2. The transfer will enable the customers in the City to 
receive electric cervicc ~t pccfcccnti~l r~tcz that otherwise 
would not be available if the system remained in the ownership 
of.CP National. 

3. The City will charge rates which are the s~me rates as 
were ch~rged by CP National on the date of transfer in the Needles 
co~m~nity. 

4. Th~ City ha~ the ability to oper~te and maintain the 
elect~ic ~y~tem in a manner whiCh will not be dctriment~l to the 
public intere~t. 

S. It can be ~een with certainty that there is no possi-
bility th~t the ~ctivity in qucstion may hove ~ significant effect 
on the environment. 

6. A public hearing is not necessary. 
7. There is no known opposition and no reason to delay 

gr~nting the authority requ0~tecl. 
Conclusion~ of Law 

1. Any legal interest which ratepayers served by CP National's 
~ccdlcz electric syctcm m~y hove in the appreciated value of assets 
to be transferred will be adequately protected by their transfer to 
the City, D public agency. Thic Quthorization does not constitute a 
finding of the value of rights and properties to be transferred. 

2. The application should be granted. 
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3. CP N~tion~l should be rele~zed from its public utility 
Oblig~tion in icc Ncedlcc electric system, ~no the City should 
unoertuke th~t oblig.:ttion. 

4. The effective d~t0 or this order should be the d~te of 
sign0ture in ord~r to provide for ~n cxpeditiou~ tr~nsfcr ao 
th~t City rn~y promptly secure its preference power ~lloc~tion. 
This authorization is not a finding of the V~lU0 of rights and 
properties 'to be transferred. 

o R D E R 

I'!' IS ORDERED that: 
1. The Agreement of Purchase and Sale between CP Nationol 

Corpor~tion (cr National) ~nd the City or Needlcs, California, 
(City) ~tt~Ch0d to the ~pplic~tion, with such changcs as may be 
necessary that arc not inconsistent with this decision, is 
~pproved. 

2. On or before Junuary 17, 1983, CP National may perform 
such ~cts .:ts neccss.1ry to transfer its electric system loc~tcd 
in San Bernardino County, C.:tlifornia, to the City according to 
the termc of the agreement, 

3. As.:t condition of our ~uthoriz.:ttion, th~ City sh311 
assume all li~bility of CP N~tion~l for refunds of customer de-
?osits ~nd .:tdv~nc~s in ~id of construction existing upon the 
c1os~ of So.10 and sh~ll . .:l.zsumc .:lll li;)bility for their rcpaym~nt 
when due in accord~nce with all terrnz .:l.pp1icable to such de-
posits ~nd adv~nces when m~dc. 

~. Within 10 d~ys "'fter tran$f~r, CP Nationo.l shall notify 
the Commission in writins of the dote of tr~nsfcr ond of the date 
when the City beg.)n operating the electric system. A true copy 
of the tr.:ln~fer documents sholl be Jtt.:l.ched to the notice. 
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5. On or at the time of actual transfer, CP National 
shall deliver to the City, and the City shall keep, all records 
pertaining to the construction and operation of the trans.ferred 
electric system. 

6. upon compliance with this order, CP National shall be 
relieved of its public utility obligation in connection with the 
transferred system. 

This order is effective today. 
Dated DEC 151S82 , at San Francisco, California. 

10ft'\)' E. BRYSON 
Preosicicnt 

RTCHARD D. CRAVELLE 
LEONA~D M. CfJMES. JR. 
VlCTOR CALVO 
~RISC!l.LA C. CREW 

CoIllnlissioners 
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In its application CP National shows an ori9inal cost 
of $3,109,000 and a net "book value of $2,217,000 for its Needles 
electric system as of June 30, 1982. For the year 1981 Cl?' 
National Needles sales were 46.2 million kWh with revenues of 
$2,807,000. 

Notice of the application 
Daily Calendar\of October 19, 1982. 
Findings of Fac~ 

appeared in the Commission's 
No protest has been received. 

1. The prop sed sale and transfer of the Needles electric 
adverse to- the public al to the City are not 

interest. 
2. The transfer 

reeeive electric service 
would not be available if 
of CP National. 

enable the customers in the City to 
preferential rates that otherwise 
e system remained in the ownership 

3. The City will charg 
were charged by CP National on 

rates whieh are the same rates as 
transfer in the Needles 

eommunity. 
4. The City has the ability 0 operate and maintain the 

electric system in a manner which will not be detrimental to the 
public interest. 

S. It can be seen with certainty that there is no- possi-
bility that the activity in question may have a significant effect 
on the environment. 

6. A public hearing is not necessary. 
7. There is no known opposition and no reason to delay 

granting the authority requested. 
Conclusions of Law 

1. The application should be granted. 
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2. CP National should be released from its public utility 
obligation in its Needles electric system, and the City should 
undertake that obligation. 

The effective date of this order' should be the date of 
signature in order to provide for an expeditious transfer be-
cause time is of the essence, since there is no know-n opposition 
and no reason to delay the request. This authorization is not a 
finding of the value of r,\' ghts and properties to be transferred. 

ORO E R - - - --
IT IS ORDERED that\ 

1. The Agreement of Pu~hase and Sale between CP National 
Corporation (CP National) and ~e City of Needles, California, 
(City) attached to the application, with such changes as may be 
necessary that are not inconsist~t with this decision, is 
approved. 

2. On or before January 17, I may perform 
such acts as necessary electric system located 
in San Bernardino County, California, to the City according to 
the terms of the agreement, ~ 

3. As a condition of our authoriza~n, the City shall 
assume all liability of CP National for refunds· of customer de-

-" 
posits and advances in aid of construction existing upon the 
close of sale and shall assume all liability for their repayment 
when due in accordance with all terms applicable., to such. de-
posits and advances when made. 

4. Within 10 days after transfer, CP National shall notify 
the Co~~ission in writing of the date of transfer and of the date 
when the City began operating the electric system. A true copy 
of the transfer documents shall be attached to the notice. 
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