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Estates, and viein1ty ... Tuolumne County: .... '" .,,," ,._,', '.'::: .c:': -;,.'.,' .. ;:::-2 
", , _._,.- " , .... ~., . ......-~ .. " ...... , ..... -,.- .. 

By its~ A:82::'O~04~ filed- M~Y 3 .. 19~82 ... _ Gibbs Ranch:,:'5ewer':-:..:-.';: ':,":.::~ 
- ,-. ',~. ~.- '.-':"j~ .'.: .. : ··'·,u,.''-·~,· __ .··.~ .. :)- ' ....... - •. - -_ .. ' . 

Company- ~se~!r· C? .. )~~. re~e~~~ '"' ~~~he:~ ~~ !-~~,~ ~~~r~~se'Ji~~.ra:tes~and :- :::~:, :;' _:,':-::: 
ebarqes ':'for sewer . se~1ce" provided~ to.~.G1bbs "Rancb.",Es~ates;o,~and5-; '::~-;:.:::":Y~ 

• . \/'''''< ,...,-. ~;,:~ __ tr",fi ~,..),.:::_:-_:.:;."" '11,,:_ ...... j_ ........ , ..... '''''__ . 

~einity;·Tuolumne County. ... 1"'-', .... .. 

• 0 \ ;~ ... .. 

SUmmary 
...... ;...." ': .. ,'j -.#_,,.,,,,;. I',..,c,,- r:.a.::t, ... 

.... .. ~., ....... ,''',;''",-, Ir- ~-~.". _, .... , ..... ' ,,,,'W' .. ,, ... _, ............ -..I .... _..J .of' ,., .... ,. ',C , .... -. :: ___ .:r'~.~~' .... .'~-'I.'-"';' ,' .... \,-, - .... -

"~We "are authorizinq Water: Co .. a_"'""I$19' .. 320.:or.::20: ... -l~5 =;~';-;b .. -,-:- ..... ,,: .... ,--_. -.?" ""':':;"LI __ '~'_":::':::'''';_' .,_ .,'_' __ -r' 

increas'e; based ·on····tb'e -staff propos.e,d .rate ,desiqn~.~z:atherc.:t.han.~:':,.~:::· :.x~,:,:::: e Water Co.' s which would qive the i~~'~~~t'-i:;'~;~as~s to- those who use 

-~-
-~-
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the least quantity of water: we aaopt a lifeline ,.r.a:te (aesiqn for the 
j ............ ~ 'W"'_ first 300 cubic feet of use. _,." ,. ;-,' _,' _._._ .... " .. :: ,.' :'_:'_ .. :,:~,:: 

.~ . .,:. '::..... ,_.... ,,- -( '- -'. -........ -
We are also author1zinQ Sewer Co. any .increase . .subj.ect.-:to-,~.:= 

.... ,-- 0"' ,.-; ,""L. ~T .\- .. '.., .... ~..., .. ~ ......... , '.?":." "-~ •. _: .... ', ............. ,i"..l .: ... '"' ... ~. '" ___ ' _ ... _,." 

refund ~ ::sewer' CO. ~'Ts ·~orc!eredto ·stop. charq.1ng -i t5 excess connecti~n ,_ 
; o. __ ,.-., .ofo.._ .. ~" ~t ... .-,; '~o "':'.:J:-:::.>< '-:,..1· ... ::- .. :": .... 

fees and to refund the ove.rc~arqes.: ,'~ _:~:- : .. ;.:;:~.:::: ;;:2'":' .. ::.~.: :-::::-:_~.~ 2,.;:-;::8 
'The -:reveriu~ =re·qu·:trement, ,$l14,00"o~:£or.:j~at~-:co-:.:: and '~S:Sz.;-600-';;;, 

, -'.:..: ,'.'; ~ ~: ::'':'. ~., ,,' - ,~ :, : ... " :: ...... _, " ... ".,. ~ , - ,- ~\ ,'" ...,." -; 'r :-;: ':j ;:.::-:.:::-

for Sewer Co., are based· upon a 11 •. 5-~ ra~·Of -re1:urn"'for'·tbe' test 
year. 

~ . _ .. ). " .... </ ,,-. ........ , --

Also· we have authorized ail att-r1t~i~n:-:'il.io~.ce~ . .for .. lX:)tl{~;":,:':5 
" ....... ...... . ..... '-,.-'T e" > ~~o:: '~·i~":'~":""iI"'\"!_' ... : ..... ~"'I" .... ( .... ~ ....... *.4·./~ .~ .... '.~, ............ 

utl1ities.:·: ~e' effe~1v:~" d~te of the all~~ance~~ .Wi:l-lc.~b~:l8- '1TIont~(fr~ 
•• :, "~ '.", ••• '" eo " , _ ...... ' _"'~ ••• ,' • ....,_<_ .... :.:>:.":.:; 

the effective date of the nev rates, author1~ed::':~' ~ Sueh)j,ncrea'se's"'are 
._---beinQ applied to the service charQes:--Th'e-a-t't'"rltiOn -aflowane;; are 

for Water Co. and Sewer Co. 6.4~ and 2.7~~ respe~~ively._ .I~~ 
, " •• '.' ~ ~ ',' ,.. . ?' , " , , ,' .. 0, ,_, _ 

authorizinq the one-step,~attrition~al16,;,anee:.:--a'ftez:!::j;8;::montKs: it is 
........ "' ," '- ................. ' ... ,' ,; J .' ,-

expected that the apPlicant.wtll.:not.sfiIe:'a::qenera~;.rra.t:e~::1:.nc:ease 
"-T .. '" ..... ~ .•. )~-:c: ~~;; . -':~::'./'::::~.:.: .. :~<:_"_"'_'~:-:..:....~~ 

request more often than' once':in,:tht:ee "yea:;Si:'-r.O:": :":-::.:::;-:7 ,):::::;~ 
Bickground ' . - -, -- ,-' ... ~, ,,' ", ... . ;''::; -:: :;:.C" j~) = 2. ~.'-::~):: .-: ,~ 

", ", .- -I" Ij - -~ .':: ,. ~ .: ~', - ,..~" t,; ::'.f • ;:~ "~.0 .. :':;::.j~.:: ~::~~_~~ 
Water Co.;- =by 'dra~ft'advi'c:'e -letter.- £nea~October':l. 981 ~ 

• ~ ,_ .n· ... oJ ',., • 

requested authority under Section VI of General Order (G.O.) 96-A 

and Public Utilities (PO') CO~~~ .. S~pc~.~on __ 4.S.~,.to increase rates by 56).; .. 

Water Co. estimated its propO's'at''';ou1d''::pr'~uce a ra:te ,of .return of 
.,.., ,'. ,. -,' -.-:' ~ -_r:"'~~. '~'~' :..-~,:=~':,:,.':' ...... C·.:~~l ... \" 2. ........ , ... '_. 

14 .5~. .xtSpresent: -rates' have" Deen1~ .. e~f~:~~. ~;.?~..e_j1~r.,~~.;t.( :~:~~~~ :~Ci:: ~;:: 
. ,. ,,' ., .. ' ..... ,~- , "f\ I ......... I"'.','W __ _ 

Its last'qeneraI< ra:e", ~nc:~~~~~;r~'~:; f~~~;e~~)·~~., D~gfs:;.~~~-:.~~I):;) ~?93,~a::6-: ;:::; ~ 
dated June:'S,'" 1979,.'''' " ,- .. - ,,- - . .. ' •.. :. _ _ __" ".; "-,7 

- ,........ - ,- i" r' ,-~.,....." .. -; ..... ,.. ~ .. :;, ~'./ -' •• 4J 1. ..... .-1 _ • ....1 .... • -'t ..... 

Sewer Co. by draft adviceJ i~tte'r'" tiled- OC1:Obei- i 981.~ 
.••. r~""."''' .~ ~ ..... / ,,,.,, •. ),..,\~ ~r,-2~-; .. ::, ... r\. ~.w-""'" \owe. 

similarlY'requested authority:'to'1ncrea~e-its ra~e~ by .~.4.3.~ •. ,_?It~r: '.::~~<::: 
. ,. -........... , ..... ,' ........ :"--"I.~:.",., .. 'U.:'''~I ~':':.~~·:f)'"-:-:'~.J~ ... ,-'..J _ ..... ''-' .J1_ l ... r .• 

present rates have---:been1n-effeet since October 22, 1980. Its last~ .. , ...... ~ 
~" "r _," - ')'./1 r:. ....... '.- ·'*:,. ....... ~·c .t",~ -,\,~.~):: -::::'~)""'+':"'.~ _0 ___ .. ' :._:' _ .... ~._ 

general rateo: inerease·:'.",as :~~rantec! "'by - ReSolut1o~ ~~ ~;:,~3 9 :)?::.~:}~e~ ~ '{:-": t:.:':)';: '/ 
1976. 

\.~ O:'~I~::2'. -----... 

. . 
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•. "", ::.~ ',"0 
''''' ... 1_' ... \.''_ .... • ... ' 

-.. 

A number of customers filed letters protesting the proposed 
increases and requesting hearings in",Sonor,a .. ,., ... " "",r'.', ......... "cO ::0 •. ,:::.:,'::,,::~:~:::,: . ," .. :-',-, .. ' ..... " (, .... , . ..... ·-·r, .::.:\;."~~., ~:·,\~.':~L~:·: . .,...::.. & ..... ,:::-~_ •••• ".: •• , ..... c"' ....... ,.,. '_', ... 'J " ...... -w_ ..... .I, .. 

He~r·ing····'-'- - ...... - , ... "., "'.r" ",-' -C-• ., ..... " .... ,.,;;~ ')~=:::>c:.x:-::: ::-:;:: " ' .... ', ~, ,."." ., -:; ': - :;,~ ~ ''': ,::. ,. ::" ::, " ';-, = _ ... t;;. ~)~, I.,; .' ..,,~ • '" "' • ...., , , _ " 

.... - - A"duly noticed public hearing was .. beld befoz::e;::.b.dministrat1ve 
• "."". - - .• , ....... - .• ?~(. : .. :".: ::./':~ ...... : .... "", ..... ,: ...... ' .. '~,- .... " •• ,-,,-.- ..... "'" .. -. 

Law Judge- J: J: - Doran'- in Sonor~ .. on ;.Novem1:>et:".16·<.arl:d~17;,.::.l:9a.2:-:on:::=.:= ;f.x') 
.... ", ',",:-:. "',""',.'" :., ••.• ~~\':" :",:: " ........ :.... • ............... _AJ __ .,-+ __ .. , .. __ ".,~, .... , 

statements'due November 30, 1982. These matters were consolidated....::,:,:.:: 

for hearinQ'. Applicants prese~1!e,d _t.he,ir.test,imo~y:..':~hr;~ug;h-.::t"'o 
" ', ..... ', .. _I ..... • .. · _- ..... - ."jo_ \,..," I _' ,'_! '-' .• ;~ ...... ~ .... _' ..•. "_ ..... 

wi tnes'se's'; Ha'rrison . Gibbs': "p;eSident, . and ,Sanford -Blank, -outs-ide<CPA, ,:' 

who prepar~'s "the ~i~da'{ ~~d ;oth~r'-~~~rt; ~~~d,~;~~;~e',-~ax.~ret'U.rr1s~\;'::: c:; 
.' -- ... ·"A· •. ,": '.~"', ..... :) .. ' ... ;~.:~'.~.--::. '_,-:: ",:j_:.,:,,_~.: ..... ... _' ......... ":..-."-.L.,.J ...... ~ •.•• . 

'I'estimonyfor-th'e' staff was presented by Mike Hajian. civil.enqineer,'D'::' 
in the Hydraulic Branch. , ,.", _ ,_"' ; ... '. __ ,_-:._ ~r"",~ 

-.......... - - .. --,.. ....... - -; ,,~ ..... ~,:>.:.. _' ~:":." "": ~.~ - :.':-':',':' ; ..... "':_, .... _, ,~~-'. '.,' .. * ... _.,," ........ H,..~I .... _ ..... "'i." • 

Public·'Wltn"e-s·se-{-'- - , ' ...... _~. _'_-',,, :"_'::. '.d.::::n;~'C'>:~' :,,:,.~.,:,.:. -,.. ," .... ~ ........... '. -" .. ~'.-. -:--:,:':: ::~~~ ,'·:~0_.~',::·:.'1::: ~~~" . .'<\",,""'_''',I.,.,_I _' __ 'r..)-'-+~I _~... ~- _ 

,~ .. Ei'ght- public wi tnesses s'p.o,k~ ... agains:t..,the· 'pro~s~ d.:ncrea:se:s:~~ 
., ...... +., ............ .-. ... , ••. ,- •... ~(., .... ~ :--::'0 \ .... -.~, .•• '-'~-,' .... _._ ........ J. ............. .,. .. 

citinq':-l'arg'e""in'cr"ea'ses i'n' t'he=-.pa.st.~,_,.one .wjtness::~~~e.d;,_wa~~ ... li-f.el;1.ne-> 

for all units in his~" ;n~b~l~l:;~;e:p~k~'.:~~e:. ~t~t~c., he,,: ~asbe,ing over-
...... ~ \_ • ... 'r· ..... _ ...", . l".i .... '.' " ..... , ....... , .• 

charQ'ed for'~sewe~" ~~~iee~ t~~ hi;-' dupi~~:- .. ,and -one. want~d iny~rted:::c:,' ':'._:: 
rates. The"party":~equ~;ti~9':lif~iin~'''for, ea~h~~it--~~;:thesmobilehome'~':~ 

, .., ... ". - ..... r "',' , ' .'> "J" .,' _ .......... ,. _ .. , ... ~ " • _ ~,\.. • 

park~~'was' informed'that 'the' staff would soon,. be explo::inq,this=subject.:::-
' ~," • " ' • ' ' '':'- ,L '" .. -' • :;, ' .. ..; .:; .:' ,.'". ..... _',..... ~ ,,\ ,. - _ • .. .. '''. _ _ 

on a statewide basis and therefore relief~ ,would ~1l0t~be~obta1ned in ..... 0::;. 
- ."' ... , .... '. - __ ,.-: :' .~/ ~~ _~ _ ,,_ ~ ~ .. .' :: ." ' ... ' . .i": _' ~,I •• .,.." '-wi ... _____ - "" ••• ~.... ... ... 

this proceeding. 'The utility has contacted the duplex custom~r_:~_an~2:.~' (", 

is seeking further discussion with him. The ut1l1.ty;-shows. that-.:-:-it is 
... ,.:-,,... ..... -.~-..:.-;::- --,,_._,,--- .~- .......... .. 

using his signed application for: s,erv,ice"as,~the._.bas~-:f:oz:::-:::ates. 
--', _ ..•.• '-,,';'~ I-.. I:~ .... ,.":;.,, "~'.,,..., ..... "'-'_ ........ ,1 __ •• ' ._, ........ ~ .. .,. ..... 

" " ''!hom'as' "Marovi,ch •. ,attorney! .. "appeare~,.,::f~r ;.~e::Ra~e.:!:'l'ra;c.k'.:-::~';:-~'7',:.;~: 
HomeownersASs~ci'~t=ion "CHoAY; as" -an ·int~;;;sted party. _T;he :HOA,(partia-::: 

pated in cross-examination and made a statement -. .', .Marov.ich ,.complained 
• '. , .A." .- ••. ""':,:,:::" .:~i*.'_ .". ':'".'_\':' l'.~,r~.,,:,, .:\', 'of' _ "'" " __ ...... .1 ..... ___ .... -:,.. __ 

that' sewer 'Co~" is assessinQ' a new, sewer customer ,connection-.fee, of.r ~:: ::. ..... 
" ..... , , .. '-'. c.. *_ ',' .•• "::: -:~. " :".":"; ,: .. ::...: .. , '.':" :, .::'. :.:"',;.~' : ..... ' .,'..... .,' ••• _ • _ ... __ .... ~... • .... 

$l',OO-o~ _~7s·~~t~x:_.~~ ,~,is~~:~~e~_ ~:-lg~.,,: ... -: .;;.~:.,:''': 'j;';~:<': ~):-:= ::0 ;::~;"~~::::;"" 
Testimony"" ... -, . ," " ~':' . _ ~ , ~ '" "-:' "'''''',,~, ~",::- :;:,:-r:..:. ~ :..:._, 

. -: ~\ ~ .: .' ':ippiicarits~ bi£~r~~~f~tbei~:; '~~ex::~~d~: ~,~;;- ~~PUcati~n~~:, ~ ~,~:":;:' 
'd .. , .. , .... -, , .. , ..... ~ ... -,', .... - ~~,. __ ,~.I- ,:-:~.:~:"'I.:' .. ,._::;,.~M_,::~ __ ' ........ ~ ........ ;Jw " , ____ ~ .... ~_ 

evidence- tbrough"witne's's" Gibbs. Witness Gibbs also. qa~~j . .s~if,i:c:",;: 

',- " .... ...... -- .,.. ..... ""'" 
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~ '-... __ ,~'~'\ ... _"<\,..,..,,...,-'"" ~ .. ~ ""(j -:l)C:;.:~r: .:... 
'. ,"' '" .......... , ... -..,''V • '"' ... ......, ' ~ .:. .~ :_~ ,) :; :) ~'~ '. -: ~~~' :- ~~ ... , ; .:. :¥ ",}~ ... ..., - l,"~. -" ..... -' ' •• -' ~ _ .' .... ' ............. -;' . " ~,...·If 

_. r . .- , .. ') .... .... ... :~ ~ ." •• \ r: ""') ::-:. ..:. :-:- ~:~: .:' ..J? ~ ~ ~, ~C~:'I ~~ 'J ;"J .~ '::' '": - .... -
t.est.imony on 'Operatinc; ana: Maintenance" Expense and Office Supp11es~ (. ",'.: 

-.~-.-:--...:. .. :""-:'-:~ 
and Expense in an attempt to rebut the staff report on these items • 

• .. : ' .. ," _ , •. ~ , ...... : -," ,:::.~.'::-- .: .. ,":i'::'~:":' .. ". ~( ....... ,..) :'"\ 
The. Wi. tness· was'~ asJted. on'-cross-examination. 'to, prepare,-two' late~filed., -

" . "'~ _-.. '~""'J~ .. -",'_I ... : .... ·,"f'c-,'- ",\J"V ·.I,~' __ J ........... 

exhibits "shoWinq . a>compar:tsori::'of':ut111ty'bills 'atdpresent ,.and_at,.., ... ",.~ 
, .. ' ;.... ." . .} .~ .. :. ,~~. -.: '..;;:. -:-',:1 ",/ !_~ " • 'j ..J ...; I ~ _ ., -.l • J' _ , ... t.J I", 

proposed,rates;;": . ~,,,, "'~: ',~ :,.,. .' . "'''' '_"', _" _,.."C. 
~ _"' , ... , .. ,~".~. '\ " ...... ..., .. _\ .... -~ ~" .. ':/ .. ~'-;~-)~":'.\".':.:' '2.~ .. '";.~~j-:>--=..-~'::.I""'\ ~ '::~""""J ... ,J,- _u_ 

" ,Witness' Gibbs testified 'on cross-examination that. there ... 1s ;., , 
. r_ • • "." .... "_,., ... :' '.,.,+, """·~"·t::~~""-'-':.-:" -.,~:;r:-:', .... ~::') ~C'.-.:;.:-:.,;,..,~-'. ,~,,~.n~~ ... -:""'"'''''''' 

a $1 ;000; :sewer ,connec:t±on' fee ~ . "'He -states tb~t ~,~,~~ _o.f ,.~he ,..fe,e;c<;o.:.~s 0(:"1'1 
. ...", _ ",,~. ....., ... -., ....... ,." ..... -,' ...... :.~ .... !'. '~.' '"' ..... ~IIo,I' .. l ... ,'_' - .,- .~ • .) .... ~ -<t - .. 

to the TUo!unme ,County Water' D1str:[ct; 'the collector o.f/ _Se":"er ,I:~_'..s.,., ",'-
- ~ . ,'., ."::.': :~"):"""_".:',\.',!":'.:: :.:~\~.;~' :~;~:':::'! ', .. 1; ...... _'-' .... ' .. ~-'_-"_...)"'--

raw: sewaqe·. 0 .... -"- '.;':~ ~ - '" In~.. J~ .... 
• • -::; ~"': ' .. J -;':\ -=:: ... .:.:~, ~ ='( .:. .~~ ~ - .~. 

Applicants' witness BlanJt testified about account1n9".and~ .,~"(<7 
::' ~::..:.:.,-.. :-.~.!!--:-:;:.. -ip~-';' 

legal expenses and about employees' pensions and benefit expense i~ 
, ...., ~ ~.. . "~, .... " ,a,.__'~ . ,": ;'" ~j • , -- ,:.,' .:.. -<.;..- ':'1 J: ,;,..:: :..: C :; to. ;.,:' - .... 

rebuttaJ:to ,the:.' ~st'a"ff . report';'-' Further, on' cross-exam1na:tion/~ the __ . '. _ ',_ 
. . , .. ~.,_' .. _,'" .~ ... ",.,- .", .... _:~~ ,-.;~ "::,)~~,~,,., .• a:'::r~-:.v ... •. :.)(_J .... !.,.. ...... . \' .... ~~- ... ../ 

witnes'$.: t~stif1ed·' about income t'axes'and'- deviations. . . , ." ....,~" . . " -,. ,," , ............ ~ '". ,.( .... ~ = ~.-:;.; ... -:.! .. , >¥ -

',~' Staff witness:'; HaS1an' t'est;ified·''.ao6ut~ the staft report on~_ _,_ 
. ,,"" _. ,. ",f"' "'_, .-"" "". ' ....... (",::: ,.:,:/ ~ ...... -::~~.::! "::".:",,' j;:,.., •.. ...., ... '--·c'" - ...... ~-' 

the applicants' operations." He also-testified that prior to· t,he .. '.'_' 
- . .. - " '. " -f"'! -. • ..... ", •• " '" -", ~ \/ oJ" - L~t- ~) ~ _ " '" .. : J ¥ ".-' -

hearinq.he:.had:<only been aWare of the~$40a Part"of"-the:sewer _connec-...... _ 
. __ ", ,: ... _ ..... ,_~ ""',"""-',.,l ":'\": ... ->,", ,~~"" .:~ ::~.~ .• "'..:; ..;,:, .... ~!·.~··:.{_ .. :_'I ... - ,_..,,~ ... l. -- ... ''--:. 

tion fee··that":'is ~pC!id'·,to the'water-·district. The witness .does ..not , ,.,'" 
• .. ,.. ....... _ 1. ,_, ... , .............. ..,.,': I.-"::---'.~ r),...J4f'w...,./_"",..._""" • ~ ........ 

know of any ,:other'pr£vately:owned 'sewe~·~~t~~.~t.~ :~h~~q,i~9 :~~ .. ~~,)~~q~~~~~ 
Discussion":::' - ') ::" .... :: -<: ,:/:-::,,~: .... ~:.~ ,:::, ~.::::", _~~::: ~ ~ :.~:.~ .. -:,~,;:~.~:~ ~<: .:i':~':'~~ :::.: 

: SUmm§ry of.:"E·arri*riq~r~· '-:-:: ._' .,., ,~, ___ .~" 
• ,'-_""" _-"--:-" "...,.,'- ·-'·f-::'-"---C~ .:::,.:",:.'":~.:..:.! .~- .. " ~ .... -,.-

. :'A...compari:s~ori·cof'the'~wate·r 'CO'. '-s-and"stafi'-s' 198·2 -test year 
_ _ .. .-". _" .. '"':"~ : ... ,.-,-.'0')""-"- .. -.t,..''"':: .... v -'2' \::~.:.:· .... O-:..:.:1~: ~~:,;j.~CIo: ... 

su:mnary : of, --earri~9s" ±,~ "S~~~: ~~~,~~~-=l'e~:: -Ta~:f' ~ 2 ~~~!~~ :)~~~~~~~:,:~~r:~.,~o:~ 
for· the'"Sewer 'CO'. ., '" .."" . 

• ..j __ , ....... ! " <;.~~ 'Ln_ '"..,~~:~ .~,~.:,:"'~;:,"':·:~~,:~0-:;:~!O~~ ::.:. '=":';-.:::,c: 
..• - . : :" -Theapp:f1cantS'" 'witnes'ses' testified about thestaU ~estimates-. 

• "'," " _ ," ..... ___ " "';' "I ~ \ ".- L.' ..... ... .~_ _ ~ fit .'., "'" _., .., 

with which) 'they ~1d-not -a9r~:e;:w~rid'>'''~pp11~~ants'' cr~s'~:..e~~.ned~ ,.the st..a£f·::: 
.,,_.1'-0 ~~ .. "-,.',".'" '-".~C' ''':1 '.:.J'~ '": .... : ... _,~ ...•. _ ~ .. ~.__ .-.1 ..... "'-

witness on the same items. Only' '£our~ o'f- staff~' s operating expense .... ~ .-." ...... 
.:.~--";..:.:..:-'~c,.,.;~ 

estimates were questioned by applieants. _ Applican~s" ~i~_ no~_ challenqe 
. . .. ~ _. '.' ' .. ,.. ·''''i. ;:'. '.no' 7,,::'1;"' .. '::' ~' ... ,:: "l,_":'V .. ___ .... _ ... ....,, __ ~ ...... _~Io. 

the st:aff"s': reven'aes~ taxes, - depreeiation~ and rate base ,est.1mate.s .. 'J~ .••• ', 
r ...... ,' .. ,:.'A-. " ,-.~ ........ 'l'...... ::'.::....:.:: .. '.,',~~.!::'::~ .......... ~,:,~·~t"",,_,-._ --"'- _ .... 

Rate' of:' Retupj::· :' - .. ' .>. - ~ ~ ..... ' ,,~ - . ., . 

Applicants seek a l4.5~ rate of return. They dG,not have 

any debt. water Co.'s advances for construction are about 20~ of 

-4-
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~ ,... ..,--... "..... 
__ ~ "_. :004-'~_ 

plant in serVice and._ about 3SX. of:.-:-rate--:l:>a-se::.::.::,Sewer:..:co-'; shows no. ' - .... ~.,,~"'- .... ~.'" ''' .... '.... -
advances. Applicants cite a ~14·.;5:x:.:ra.te'.~of return authorized in two. 
prior California Water Service Company proceedinqs as Support for 
1 ts proposal. . ". " ___ '~_' __ " ..... _:-".:.:.;---__ .... _._ _ __ .. 

....... ~~~,. : , ..... '.~ ,,' ... ~.-, ..... ,~---........ ------ .. ~ .. , .. ', .... - .-,-.. >~-- -. "" .. ",""'< .. ':.;':.'~'''::~''--' 
..'Tbe~staf·f report·~~recoQnizes.:;.tbat::-ut±'li.ty:<:.plant has been 

financed.~ti~el.y_:·by ,equ~'t~:: cap:i:tai,~and.~'t·hat:'·t,he:::"';t i~l"1trdoei~:~ot .~ 
• - - , ..... ~ .,~, ... ,~~ ...... ~r""' .... ft .. ~. , ........ '\ ... \,:~;~ ,.;P,:~-:",,'Y'('rI""";:;' - ... -....:.::::1"'::((':\.: 

propose doing any financ1ng'Quri:nq: the·:test·'year'.' . The staff witness 
-'.:"'? ,- :~:, ':Y"vC testified that the staff Revenue Requirements Division informea"hJ:m-

that a rate .. of return of· 11. S%'--would be:' fair 'and'" reason'able for " . 
- ,- '" - •• ", - .- "' ''\ '" h! .... , "" ,- : :~ (-. '"," .r. ... ~ ,...,,";-:~ -:I~-:: :~;-:::'.:c-(;" 

_~.,-~ _r~~ ~f·'.~..':'''' 

Water Co. and for Sewer Co. We find the 11. 5%. ,rate of ·re·turn·~to~.be -,..", ., ... _ ... ,:C: ... '-. ~'~~I'.,<_ 'j':'''''',,,, ~~., ..... ,......-,,_ 

reasonable and we adopt ~'J. t' for both companies .. - ,. - ;"".o,:::.;:;~::.-.-:~~.,-,:: 
'.~' ~>? .. , .: ~ : :":)':" ::..... ... ':,,\_ '\ :._ I .... ~:,.:.. ~ ,:. ..... 

.#0 ...... , • '--"--' 

,- ~ 'I 

,,<:":) tf';-; ........ " ~ ...... ~ 

... ", _'10\ ...... '"", ..... \'-" 

-..., ... ". 

-.' .... - , \ -'" .' " :1,:::1. ::._ 

~::.~ , ~: ----
"" ''-,'" "'-'" .... -,:;. \.:,.-~" 

<"'\ ... ":' ,... 

~.~;:.-~~-

~"::-,,, 
-' .~.'-

;, .. ~~=:;-:~ !..z-=O: 
~ ;:~i'\,':.:::::';;">C 

~~=~~,l~ 
;~~~~)'t.t(':/:;: 

::0 ~~J;: ~"d.c\~~ .. :;. 
:.:~o~:..~ 
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~~. ' .' : . 

'tABLE 1 

G11:bs Ranch Water Carpany 

~of S\mnaryof~~'-' at:''Prf!sent !~t~,v":".-,-' ."""." -
." - • .j ......... 

1 ~ '" " ~ ,-"'" cO.... , . .' :"", ",' ,_. ,_' ,': ':"'. :"", .~, -. ': .: -: -.,' :: ''', -- ',. ~ 9o",;Test.- Year ,- -' '- -' - -
,I ,: ...... 

~ __ ..... ", ." ...... -,- '-r-
..-', ."' .... ~,---:~ -:",:::",,\ ". , ........ _,... ........ '" .. ""' ............ ,~:-

~ -, ~ ..... ~,-..-,. ......... ,} , . "'~' ' .•.. " ... ·T.. ',~....... 

:----------------~:--~A»~~I~n§W~t~~:~--~SQfr~~f----~:--~.~~~dm~t.---
, :Presect :':Prqo.5e::l-:Present ' ':Proposed: "; ~,J St:aff . . 

: Item 

Opera~~ue, 
. ""' . .,..... , .•• >-

'Oeduc.tic:ns _. _. _ , 
- . 

OpC!'ratinq Expenses 
-::.:., ", _I":" ,.4·:· ..... 

Taxes ot:b!r Than . IncCme :: ~:.. ,= ,:, 

Depced.aticn 

Incane '!axes 

'I'o1:al Operatinq 
Expenses 

Net O].:eratinq 
Revenues 

~ted Rate Base 

Rate of Return 

Average Nurri::Ier of 
CUstarers 

: Rates : Rates : Rates :--Rates--: Present'--:Pr2posed:' :-: ,--:~::-

,-, $94,470 $147,.2l0.- $94,.680 $147·,980",'$:: ': (2:1.0) $-; ,:(7.70)'-:-:;-". -:=: .... . - ~. . .. 

. ' 
", , .... ,-' A .......... : _:. ~ ...... '~",";" 

\~3~82? --::_6l,82~· :: ?~~7.22:,= .5_1~, 722 _~.-l.2,;09S ~~-:J.2~09S :j :: ::.:::' 

- - -o~ ~--,'.",: .~~ ~~=~~ , ,', _ " .-;' :., ..... -' .. ;, ..... "".: , .. ,,,~ ".~,-,""':. ·:'''.".~7)~ .... _ ~ , ---

., 5,~480-' '5,480 5,010. 5-,010 " 470,.,~ _ 470", _,.~.,,_ " ...... , .. "..; ..... -.-; .... ~ ..... c.c· ",:0_ :.~. ::::-:c::::.;. ,~T',"" ...... ,,: ..... __ .... ,.,_'Jo ..... ;.~'_ 

13,380-- 13,380 13~090 13,090 290 290 

2,840 16,530 3t 982 lS t 177 (1,142) (1,647) 

85,520 99,210 73,804 87,999 ll,71& 11,211 

8,950 48,000 20,876 59~981 (11,926) (U,981) 
334,250 334,250 305,150 305,150 

2.68~ 14.36" 6.85" 19.66% 

388 388 390 390 

(Reel Figure) 

~ - ... -
-6-

29,100 29,100 
(4.17%) (S.30%) 

(2) 

' .. 
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... , .~." '.. ... ~ 
-' ". \ '--'_.d·, 

,; ""-:. :~_. : Gi:p'~.~.ch ~.l,?r ~;'::;':()::l:<' ::.:0:' ,:',:0::' -....,~, 
~ison of SUrrrre.ty of EanUn;S at Present Rates : .0:) :. ~,' ;' ":,'{; 

'- - ',' . 1982 Test Year ... ,~. '-'''' . '.,.',' , 
, ,', 
-"' ... ',:.:-', 

c,,,,,_., ___ ' __ ·'''·~"L~ __ 
.,7"' . ,- ,",' ...... -"'~''''''.'' . ,,-::. _., .I·"·~- , .. '-, ........ -----

: " .. :~pplicant Est:iJTeted : -Staff EstinBted·: Applicant : 
: : P.l:esent : Prcposed : Present : P:r:c:posed;:qC'E)(~Staff : 
:, _____ '_rt~~~,~ ____ ··_···~:_-~Ra~t~e~s~:_',~:·Ra~t~e~s __ ~:~-~~~t~es~~:~Ba~te~s~~:~~~es=~~t~:~:~~~~~~: 

Operating Revenues $44,600 $60.450 $45.030 $6l7050::'::::. $;';::(430Y4 (600) 
.'" -

Deductions . ~" , ~ 

OJ:eratilYJ:EX],:enses . 4l,400 - ~~~,-

Taxes other Than 
Ino:me ::: ~ 

De:!;xt"ec:iation 4.860 

Inc::ane Taxes ~-:"'::_~. - -,: 200 
,~~~-2::::2~.: 

:EX],:enses 47,9l0 
',. . ...... ~. 

Net Operatinq 
Revenues 

Depreciated Rate Base 

Rate:o£ Retutn 

A~Numberof 
CUstaners 

-
66,350 

J:A:)ss 

277 

41,.400 -36,880 
J..,rV, .... 

4,860 3.800 

3,120 278 

50.830 42,408 

.. ~~9.620 - :2 .. 622 "" .... -' 'J '- ~c " _ 

66 .. 350 72,478 
.-. ~,," 

14.5% ~:~3 .. 62'< --~ 

277 :::':',280 

(Red FiQUre) 

-7-

3,960 

1,981 (8) 1.139 
,,'_1- .-

44,27It:~ ::,:.: ::S;S02!:).::C 6,559 
.':I:'-:;:.,'X.?~ J~":S~ ~~=~-~ 

~,.., 1-. "'~r}:' r CC'''!:'' 1",",",); ':\ ':t.-""t 

16,~'779- u; -(~r~)~-'" (7,159) 

72,.478:x:~, :;(~~~b.(&~12S) 
23.15~:::):::::S(j:6'2%) (8: .. 65%) 
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Oper a ting Expenses :: =..:::.'~~:, 

The following tabulation compares the test year estimates 
'.-, \.--:~ ...... -, ~"".T'~.-;' ""-"-"'.~; ;-L_.~""~ ~:.-:: 

for the four accounts·-whfch-~'Wer·e"-at-tss1le· during the hearing for 
Water Co.: 

Item -
Oper. and Maint • 

Applicant staff 
Applicant 

Exceeds Staff h:Iopted· 

. ·~·:·-.-Materials=-~nse-.-:-··· -:~:'S4:,l:l:o--:·-~,-··~:$2",:780··"·::::·,:::-~-~-.:s1;-330----$3";050-': 
. ". ·6ff:i.ce;·SQppiieS~&X1::<··~ ... -;: .. ~.:>~:: :, -'-: .. ~,',;~,;~;: -:-.-:~: .. ~:',~.;;~" ; : 
":,~~~~,-:~~f: "::::: ,·E __ .. '_. __ ':3.r,550 .. _:_.: ·.-:-~2·r220,:",_.:~:;':'_'::: ___ l,;.330 ___ ~::::2;.soo_: 

Acco.mting anCl~Iegal~ .. ::(, \\~; .. ~.:: .~i~~. ::.<;~ : ~IE\, :~:~~ ::!'..:.,l:..r:~'':'''·"",,--,~,:: ::,/o~.:~,:\~;: . .:~::() 

Elcpense 6,340 2,700 3,640 .. ~.~~E99L:::~'c 
",\.",\-, Dnployee Pension ,and 

, . Benefit E)cpense''': ,;,. · ':'l~800 
, .. ,..,,, "' .. 
~.' '.. -,. ~ ~ , ..... ,Jo. 

The fol'lowing t'abulation\~,:shows similar data for ,:.,--C:Il".: 

Sewer Co ."::" I" ,:~. ~ .... ~ ':' .... , \, '-

_'. R_ 

--"""Item -
. Oper, •. :and Maint.;::: . ';. 

Materials Expense 

_ Offi~ Supplies~and . 
~..... .-". r'~ 

'~~6.~ •• -

,. AccOUrltfng, a.ndc,';- '., :'~ 
Iegal: ;Expense.: .~:: 

Employee Pension and 
Benefit Expense 

, '- , 

.. ," ... 
':"'~ \. .'t 

· --,~ . ~ -. :...?~_ ~plicant :::.; .. ..;::,"": ,: ... -.::;-::)~ 
A;?Pficant ~;:·-S~ff l::)(ceeOs Staff_"'r:h3optecl 

• "\10, ""1\ ;:* .... " ~a ~.( .. 

$ 540 

. "2,450 
.... '\ ,"'-

~'. ' ,~ \ ~ \ 

.';::". ;~700 

:2,2,100 

-8---.-

S540 S 

. ~>:, ,':850 
. - .. ~ '.-_ \: : ~ : ... 'e 

- .... t .... , ;-

1.-Io;,'_ .. 1v 

$540 

1,600 

:!:o ":'.X::;::;~ ")';)S-":;'·l .. r:., 
2,100 :~~~-~~ 

. 
~. 
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Witness Gibbs testified that ,the staff estimate for 

Operations and Maintenance Expense does not provide for_extraordinary-
"" '", .t.; ~I._ ,- " .... " ............ --:-:.::::: ." :.;::: :.....:,'~ ... '-:.,:: '~>.;)._~ .... ::J~'.:~ '''';:.: -, .... /."' .... "".- -' •.. _ .... ' ...... -. , -

repairs:"W:s'estimate is basedon_.a seven-year~ay'eraqe,"" .0- :,;,-:.:.::-; :.":-: 

.~'. '-wit~e~s Gibb~::r~~i;"'~d:hi~ Offi~~~s~ppli~;:,~d:~ns;-:::<:~~:. 
'. .~. _ .... " c .. _ .... ,,'.>, •••. :' .". ,', ': '-', .::"'::" "". ;~> ~ .. : ~ .1, "/':J-::::C: ,~' _. ~) .. ~'._.0....1 _.' _.' -..,- • ..,.,. . 

estimate;: 'He pointed out that he was 901n; .back t.o· ...... the')old· bill -:::): :.,:' 
, ', .• , .... __ '-. ... " ....... -.. ,. "','" ," " ..... \ :'~.'",:, ;.:,."",,' '"/"""'~ ;._ .... -.'u .,,',0... .~ ........... • ", .• 1.-<. 

form ':at'an additional' 'cost -of . tWo cents per bill because _of -,c:ustomerS"~ 
~ .... "". ,~ ~ , ........ ,,~ '.... 7~.' "".: ,~> ... " :,,'P .: ~.:-: :; ::.' • ". _ ... ; '" .::~ ....... '::,;, .. 'l ... __ ~ ~ • .) '._ ....... ' ... " .. ~,.; __ ....... -, - - .... ....-

dissatisfaet':i:on~' "Furtner, hi.s estim.,:~e. in~l,ud.ed "'the, .. equipment. ... ~e~'t;:a:l~ 
and . ~e'!"lairs'~ -: ... : .. :: .' - ' ., 

'"",'r:'--';- ::0:: r::,:, .~" ....... ~l ... , .. ;.. ~, •• - '-"_".~I - .,--, ..... 

r .~~o v~~~~o~~~~ ~ ~~ 

Witness Blank testified that the outsi.de ,accoun'ti.tl<] services 
.'. -""I .... ,- .... -1-,.· ... ' -",-- -.I ..... !,..~,~ .• ...... ',.""~,~ .. ~-~'."~.;." ..... :. ,,:" __ .,..J .. , .. , .......... 

fee is at the 'bourly' 'rafe~of -$75 'and- -the' l:e;al, .f.ee. Js ,.a:t; .theJ~rate.:~,of:c% 
_ ,;.0 '_ •••• " ...., _ .......... -" ..... ' 'r'.... ,. . ' \ .... .;' ,... ... "..... .... 0..' ~...... .'~'" ..... . -

$85. He'stated-that,·applic:ants""e.sti.rilate 'for-aeoountilig -m-ldleqal is closer .to..the. 
.. ".~ ..... , ._"_,,._ ... ·,_~,_ ... ~ .... lt'-\ (""\~ -::· .. .:...'_~'·I .-".":' _c_ ........ _oIoT _ .. ~ 

recorded d"ata"ovfir" th~' 'la-st few' yea.~rs. than th~- st~ff~ estimate_ .. ·The-, ~.~ 
,_, '."" "'~' •• ,..:.:_ '. ,,~,~.:' .'~."'.:.--:-.~;,".~' .. ~ t ".~ :....::... -' ... ; ... ; ,.,.: __ ._ ...... __ •• _._.... --

wi tnessstated' tna't-the retirement plan was .qual,ifiedwi.th.. .:thee In:t~rn-al 
ReVenue' Service'· ~~d-= th~~ twd:'C;¥ 'thfe~ -;;~s~~'~"· ""( i~~l ~di;9-' t~!!~:;~~~~~n~s ' 
president) are covered by the plan. He stated,. ;t.ha:t_ the" records .... .are 

~~->.:...~.--.... ..::-.~ -=-:..~~~-.-. 
maintained by the plan administrator .... In_r.es~nse." 1:o"staffc requests, 

, , ,.I. , .... _. ....... n .• I . - '" ~J"" ~ • ., • ,} " • "" '..- _ -....1 L. _ .. '" _. ... .... ..... ., 

be fi'led a's~' eihibi ts - the : r:t~r~m~n~ ~:pial!-:. a~~~:truste~.~ ~?a;::;;:~~r~. _~-:: . 
. ' The" staff ';'i~ne~s' t~stified'that 'hi~ -e~timates".of ... tbe· :::.-;'; ::,:::;-: 

. T~" ,'" .:.~ .'., ".~: ... -, .... ·~:'-·-:,,~:c .... :' '~." : ....... ':-1':~ ... ~, ... :·:7" -.' ~ ;~: ...... ,.-....... - ~'- ............. .. 

contested' expenses 'wer'e based on) ':~Qmel!-t. ,,~He _ a~~lyzed -:~~~:.~~p~icants:'. 
aDll'Cal reports' fiied ~i th : th~ commission' fo; _th~ ~iast ~f~u~:-.yeax:s and '::: 
compared t.heir 0~r~~i6~~:'wit~:'~t'iiitie~~of~simila~ ·si;~; ... -, .-. ::~.~ :'~:,.~;~::,: 

,_ '"' , ........... ~ '., ' .. _ .... :, ~':::.'.""'''';:''':'' ·'1_· ..... ,./' __ r~", ,,.,'''''~-·1 .. _, ..... .-,-_ ,,1..,0-_ . 

In . his Operations and Maintenance Expense .. estimate,~ -he ',.:' -'. ;,;:.:: 
... -' -- - .'" .. '- .....- - ~ """ '. ... 

considered that the te st year rate of expansi.on ... wo~ld _not. .. be ~s qreat 
• • J. ,_.~. _,. : ":' ~ , '.' ...... :.;: .. 'i~'.: --;:j_ .. ~.&:..;" .• ,.~'. ,'-, .• -....._ . ., :) ........... ~-

as 1981. ' The Office 'Supplies and Expense estimate ..... is st-ated~~...be.· -0": 
.....' ,_ ." .. ,"'" _ .. ' •. ~" -:. .:. ';:.'~ ~:J:" ,~ .... _, c' ~ ............ _"" J ..... '> , ........ _ ........ ,.1 ..... .. 

based on currente ·costs. The Accountin; and. Leqal Expense .estimate-- . .-was :" 
,_ '. • .... ._, •• :"' .... ' ...- ,.':' .::.:~ ... ~) ~ _,,': .... ." ....... _ ........ . ..1-.1~" '-' _" ....... " .... 

based on jud;ment' for the size of utility. No allowance .. was ~ineluded· ,;... 
. • _ " .-,~,.' ~_"~. , .... _,. " ... :.~,- ::.: ,.1._ ... __ ...... -- .. \_'W' ....... ..w .. ..- ,~ ..... ,. ... _-

for the·Pen.si-onancl Benefit" 'E~nse estimate for .the. retirement ,-p-lanv.., .... ? 
, ".,,,,- ". ,""',- '.+ "' •• '. .. ,'"', ...... _'.: ...... ' ::);, •• , .... : .• ', .,..< ..... .;... ....... ~ ....... ,.... ..... .-, .... ..... 

because-the staff did not' have' 'confirmed d.a:ta"from,_the ,applicants .:t.o-;-;:-.:: 
, ....... I" •• " ~ "._,- • oT .... c~ ... ':: ..... ~_,\t;'!,' .. : .... ~ .. ,:.-II~ .: ..... ( ... }.~_ J_.~ .... __ i~ .. ~'''' ~. ..." .............. _... ",,""-

justi"fy .t~e~~~nse.;,.:-, .. _ .. :: '\':: -:,:::":: -:~. ' ": ':.1-;':-:; ~:..::) .-,':::- ,:,:: :":;.-s.-;;;-;:,:: 0~ j' ::.:. 

.' . Durinq'erosS-examinaticn, the preSident,. deferred.. ques;tions,..,~,;:;.: 
c __ -~"",.' ...... - ... "l-:·~. ~ ..... :- ,-.:." .. ,... .. ;:.:.. .. : ..... ,;-,~~ ~., . ..., ...... ' -- ..... '----- ..... , .. - ............ .. 

on the" retirement" plan to the accountant. When the acc:ountan.t~ ~X"" ~cC:;O 
; ....... ':.,: ",-::..~~ ':-";_;'\~.:<:~._' :~:c, .. _) -:::~:.: .>:<:.1;" ~':~>"' ... ;.:".~.::. *,..1,,, ... -'~ .... - ... &..----...... -

-9-
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. ~ ':. _. '~ ....... _._. r'''''' __ ..... ,,"<, ..... -., "':'~::-Ic>r: ..r·.:;;;"::".~0j:::"::j~~ ~~~:. :~~~c~=:J~':'~o 
test!f1ed/'laterC.he fa:l.:led'·to-.... prov1de -proof of a eurrentlY"act1ve .. plan_ 

• ~~ '.""" ,,"' _ Or" ..... ~".'·'·" .. "'t l.;-', .~ : .... .; ... : t
h

, ~". ·~c: :')~ ,.: ' .. ,.:;-r:;;::;.:, ...... ~ .~) .... _.. 41 - ..... ,,- 'r~ -." "" 

He could not identify 'the trustee of the plan or the plan.adminis-
", ..... "~ r ~ .-._', ~' •• --,'-, ,'x'" - -.,'\'"" ~ .. ",,'~~':' ,,~<:-~(':.':"""'..I _~,._:' .. / •• - _f. 

trator.· ~:'He:·-was:-.not'·able'to prov1de'''a f.ederal tax,f1,l.inq for t.he ... plan,., 
," -> .. ' •• ~ ............. ....-.... , ........ ' ••• ,' .. ~~' ~J.'" -~., .• , .. - .. :: :.':"" .• :> :;·'--~-"".'-.,;.-'I .).: ..... ' ............ "' .... .... 

later t.han 1979. .eThe utility '-was not able to fUrnish ,;r,oo.f. :r:::eqardin~-:.. 
.. ... , .... ,~' _ .. ' _.">,_ .... .;: ..... ,::. ~~ ..... '::- :"::" ':;:-:~':) , .. ,:,~ .... -""'. __ } ..... _ .•• ,~~ ... ',.,# • • ".fo·' ..... 

the current ·status·of t'he -plan. - We do not know.,if payments._ax:e :beinQ;;) 
, ... ~" ._, ',., '.,' .. _ ,'_" "'~', _ . :_'''':' .,:~, ... ,j::.',: . .':,~) ",',::-" \ -:~)I.,'; ~::"'... • .... v ..... _...",·J-. ., ........ -~ ..... -. 

currently made -il1to: the' prari~ - We do not knoW' if t.he retirement ~plan. ~ ,-
.. ' .. _ ," I •• \.... ...... .., J. ,.~J 

'. 

is a reasonable one. • . , . 
"~."'" ".:."." ...... " "'1"\ '~-""'\"" :'~-:- .. ~ ... _ ~:~;~) .. -:_"::1~ 

''': ". ·'The·' :sta:f"f~" s" -suIlv:\~rY'·stitement: ~o~t ::po·si~i~on. t,:i.l_ed ,on., .. ,. ".,. ,v\" 
• _... ........ -.,....,.. .j \., .... ~:'. - G....... \..... .... ( ..... ~" ... '.'...... ,,' .,~ '", - -' .. ~ 

November·-29'.:' 198-2 'adj'usted:'~'l 'cif' ft~' conte~t.ec(oPera~in9'".,expenses . ":~:: 
•• ' -. •• , ._~." • '-:-' , _-':" .,~~p'.,.~'~ .. ,1 :,:: _ .~,.::~.' •• _ ..... ~' • .,.' ~-,,,,,",,, .... ' ..... ... , .. __ ::.,.,J ..,,~,,- .... -. 

estimates-for-theWater Co. except pension and benefi~s, .. on" :t,he ,basi.s.,.,\~ . 
. _ .. "" .. ," ~ , -.. _. ..'~, ,_ ........ _. :.: ~~ .. J.:-" '",,'~.j~: .:.~::: .' ....... ..:,,:~\,:. _'J \" '"-' ... ' ... ...J_ ,..", _ r __ - ' ..40. 

of evidence- presented-at t.he hearing. 'These neW' estimates reduce".~ .. -.. 
• ..'" ....... ,- 'Or .', "'"',.\ ........... ,- • ·"~.I- ·,'~I ...... :, .:. ....,J~~.: _,~:.\-.I~J-..,J ' ..... t ..... ~.~~-' ....... 

the' ut1:1ity-staf'f 'diffe'ren~e~{and- are-' 'sho:wn'-in~ the Commission-adopted,,-
... -+' ____ .... ~., .. _~_,~.' .... '._-...._.~.,.'.~. '_'II_~,,"::.-.'~ ~,: s:.T .... ::. ::.'_,;',= :.,.;,:..., t.~:.,,_\ ... _...,'~ .. , .... " .... cl":, 

cOl ulnn;' 'abOve :." ".- - - ~. " - .. - ...... -
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len9'tb could' vary considerably depending on, where ... the_.collector main 
_..- ... " ."... . ..- ... ,,-:j',-c,.::, ~):::,:-.;."',,')::~":.:,,:,,: "..;: . .' .. J .,;v.: ........... _.;,J...." 4.,_ .... _ 

is located 'in" the-str'eet;- He said he considers this. to' ... be an..,.'~average" 
.... "._. ~ ... " .............. ,~_. ___ -.. :;~<;. ;" . ~ ~ .:..: ::.-? :.' _, .: .. :,/ ~~./, 0 OC ... -~ .. ~) : . :.... ~ .. - ..... -' '- - ... '-- - "... . 

charge·wh1ch':ts-fa1r-to everyone •. This char;e.is no:t.,recorded ... ~~he.:. 
" _ -',"""'- ~:.....I·l-· ~ jI' '_'~""') .~) -.. "~'''''.'' ",::0.... • ~ ... -.<, .• -..:., _ ....... .,i ...... -

books of account:'of';'se~er~co,: -'~~,' ".- .... ~ .. : ~,_-. _._;,~,,_":) -7.~\'/':)'''~~-:'::-':) ;;;o-:.~ 
........ '~ .,_' .-.,_ ... "' .. ",........ •. • ........ r. ",. __ -.0' '_-.i_ - - .. 

.. "':~Sewer'Co:'~has"filed" one schedule. conc:ernin; connection ... ·· '.);::: 
, .. ...,._. _' ........ , ... ..-" '''''-'.'1 ,' .... '~' ::;") ;~-::: ... ~~·--;'"O:. ... ~.::_·1:.., -::..:. .... ): • ..:.. '\~'_""'J\.."J~ ... "'-'- .......... ~- .... - ............ -

charges' '(sehedllle- 4") ; - "Under this schedule the company ..... can_charge 
_",_ "'., ~ 1',";"·_ .- -""':'_-'."~"" '4~ ~,;, .... +.' .... - .... - ........ 

$75 per ':resid'ence for': connection" and' sis ·'per ,.,residence, ;for ,...inspect±on:. 
4 \'.' .......... ' _.' .\ "'.... 1.oJ. ~. .... ~ • _ ... " '.' _. -

sewer Co. is .. therefore. 0~;'ai'in9·in'·-vi~iatio~'·;f"ii1.ed ~ta:riffs and 
.' , .- .~ ,'. '_/,-" ...• ,.'~'" ~ .,::,'..) -:.':..;\,/~ ..... :.:. k:"" ~:<",~ ... _-, ... - .... \. 

should cease:th:i:.:S: vioration '~immediately. Sewet:~Co. Asho.uld",file ~an: 80: 
".... ._ .... '."",,' ~ .. -.... ,,", __ ''r-:-: .. :. :~'. ~4:'':'' :.' .. '.'~ - .. ..,.,:. 4- l- .. _ ..... , .. :, ~ ...... - ,,- -;. - ",6' • vI--' .... 

amended ':S'chedul:e '4" 'snowing 'the c:urrent $75- and $15 connec:tion.,.,fees . "'': 
_ _ .. -'" ... "' r-. __ . • '" ..... .". ~,""\ ••• ,..~~' .::>'.'''';'', ~ .... , __ ~::~":. ,~_ .."J_, .......... ___ ..... ---

anQ.1:h~:S·4·0g:· -c:onne-ct:tori ~fee -l'evied 'byTUolumne Co.un:ty. . .Reo.ional Wa~r::::x: 
~ ,~' ... ' ' .. ~' _ ... '-' _ w ~ __ ......... - ~ ,. .)-

District. 
4'.. ro'.' " _ ....... _ _ ,I" ~:.... ~'''''. : ... ~-::; "~. :~; :..: .. : ... ~:~ ~;-~ -: ," I~:' -:.0= :;-". -:oS: 

,-.~ .; ... SewerCo~-shoul-d make reparation of .the excessi,v:e. ,£ees' wit·h:.: 
•• .. _'. ~ -. _ A., .~', _ ... '" ." • ..... ~.:': .. .:. ':0:' .:..:--. '~', ,/.: .': ~~. _ ~ .. ~:: ~::. ... - _ .... ..J l ... - \.. - - ..... • .... ~ . 

interest·· £ro=rr 'the . date· 'of: ·collection .. to all c::ustome.r:.s . .who .were,,-::-:-..: ::':::~:: 
....... ,,_. ':-. _ :;"i·.:·':-":':":J":'~· Jo"l~--:.:Jo ~~ .... C;·~'::CJ,-.~,~~:" ._,' ......... _-, .......... '- ...... - ... 

wrOrJ.9fu1-1Y charqed'. '-However ," ~e~ w..?-}-.?-_,n~t".~ t~p'~l,<:1~!a.:~~ f!!l-..i:.f...t ~~C;;'6 
explained below. . :::": .. ::;,:. .. '.'., - .. - .. -, ...... _ ... , -' ., -, 

~,= :, ... ,,..,:~ ::'-':':~: __ ~';';: :'.:: .. >./,.,-..;~ ~~,\~I\f \. "=1'") -:'::.i' ...... ~.)2 -:o~ 
rneome:'T§xes _ ' . ~'''' _~"\. _",~,.._.""..,.) .).~,~'X~:':::' 
... , ... ,~ __ ,. •• ' ~''''. ' .. ~0.1 ~.I_' .-' ~."': ::::j:' ... , "'":.;,.~:::~: "..J::: ~.C ..... r./'w_ ,J.,;:J- • ...,'.)wI ... -' ... _.,.J~··~ '" 
..' - -Based""'upon- information recel.ved at hearl.nq concern·in;.",. " .---,- ~ 

, ...... ; . ..,.. __ "'\ ... , ..... ',./ ..... , .r,-"·, ... ""..I ~'.);: .. ~::.: ... ~-* _""":' __ .... -.,- -'- ~ .... - •. ~ ... - ... "'-

investment: tax: cred~t·, (ITC).~" the. ~t~!f~ l':a~ _ ~:d~~~d,=,; t~j ~~~~~t~ .... of-:')(::~ 
total income-~tax'li~:bii:i:ty~for" the ','test' year _as. shown,. iXl.-Xables,.lD~':~:-:~) 

._ ........, .... _ ........ 1_:_.'.,' ... 1-. ~ ... ~ I ',.: .. ~ ,~,:',~,: ..... ,., , ....... w' ~~_ ... _1-, .. _ ",l_ .. _,_ ...... - ...... - .. 

and 2 to7-eflect"add:i:t.ional ITC. Water·,Co •. data_at hearinQ_.sbows .. \that..: 
_.;_' ,_~'~.'-" ,",_ ~;": .':"" ... )'': ... ,' ":"',.', •• :,,~.'.' .. ...,.~ .......... __ " .,J .. ",_" ...... _.4 .... ·~ .... 

it has accumulated SI4;000-:ttl ITC since 1975. The~.staff .... now·,-estimates 
_. -I."' _. __ • ,.~, ..... .:::' .. ~_>"',.' ':~""I.",,:;~ .•• ;,'.:'-':' ~_. ': ... :.~::_ :.....,J,~..".-.~. -'_.- _..r'.k 

an annual average J:'l'C-'of $2,000 for W~~er .C~~., :w~ip;h i,s .. a ~~.ct:-' :'2.,~'::: 
~ ._ ... ,_ ~,~ r.', ..... .... ::- ':'"': ~:.:.;,..:;. '''....., ......... '" .•• ~, ... ,_~,JI_ • , .... \. 

deduC't::i.on from ·taxe·s<-rn ·ca~cul.~~;ng ;,t,l~~m~ t~,:e~:::,~.:::>,>--:.,,:>:)~ ')::;- ::~. :-~c.:.:";::' 
Sewer' Co: haS: -a:cc:wriul'ated "s2:ii9 in _ITC ,.s.inee.,.1.97.,9;. -.The,.:;.:~;)-:: 

.... , ... '.- ""[·1 ..... " .... , _~ ...... ,,~ ..• _ ... - ........ ' .. - .... , .... ." 

staff now estimates an annual avei'aqe~ ITc;' -of: . '$50"0 for Sewer Co.. 
To preserve Water Co. and Sewer Co. riqhts under Economic 

Tax Recovery Act of 1981 (ERTA) we will require them. to· normalize 
all ITC in the books of account and for ratemakinQ purposes and t~ 

continue straight-line depreciation for ratemakino and income tax 

purposes. 

-ll-
- ..... ~ -. 
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,.,. ...... ",",\' ___ r. < 

.... ,.J~.. '" - ....... , ,..~_~ ""-"~,"-:-'-.j/ n-C" ..... -.:::-.~,.,,~ ,}:.:' "{::'C:c.'"::·<.>.::J.l:::"':.-::'::-~' 't-("':.i::r" ...... ~_:.;o_ " .. - .,;: .... ' . .,..-
.... ~ .. Both' uti:l'it'ies use straiqht-line depreciation...witb:.. .. the~.c' :,', 

, " .... '~ .......... ___ .. ', '~l'" - 1':""-;' . ,. ::. ~~l . .:. :.j:~: "' .... j~.~~'_ ... :,." ",,'~I>..,J ... - ..,.i .. _........ ..~ --

same lives,; both' in"' the'ir'- bOoks of account and· for~ ra.temak1nq~'and~.-/-. 
'.' ,', .. ' .... .. r::, .. _,-- .. ' ....... :~;::,'t,'-'"':'.J ,'.~ ~ ...... -' -":, ..... i ... ' .... - "-'~ "," ~,-,."", 

ineome-· tax' purposes'. Test -year' developed' I:rCsas,", distinquished.~, .: ;':,,:<;,:;: 
'" :.; _~ ..:..').., ~ t;. _..., .,'" ., .... - -- . .., L - .... 

from carryover credits are small •. Therefore,."we .w111"lnot .. x;equire 
. .,,_.".... - ,., .. _,',-'"' ..... \ , .'::""'':'"'~'' '.\ .. "\:~' ;",,' - , ..... ' ... '" .-' .. , ... , ....... "-." 

the utilities to- notify-their ~ customers ,of the, ,effects ,of ,_.ER'rA. :::.~ - ,::.;.~ ";, 
".. .", ••• _. •• _., ~.~ _ .", ,~"n' ..... , .:.':. .- "", ..,~~ ~ :~.;,. ... -::' ..... ''''''''\~I,..,r' • ',.... ~' __ .....I~., P-_ ,oJ, 

... ~ 'An' :t:ncreasein ·Water Co_ rates is required by~Januuy~l, ~-:-;; 
.. . .. _ .." ,- :' ...• \. , ... I ~ '- . ...J i. ..' __ .... '.. .... ,~ " -

1983 :to~e6mplY-w1f.ll'ERTA:T~~sitionai' RUles - ~ .. -~ _~ ~ ... _ .. _ _,,~, -:'}";'-'0 
. . ".' .... , _..,.' ~ :::\ ..: ,'. .'- .-: ..... ,," ' .. :'.' _, ,~~._ .. .' __ v _ .! ... - • , ... ~ ". ,.., .. ' .... -

'~'increase -in: 'Sewer CO:- rates is .. re.ctuire~. by. _J,anuarx 1.,.::.,::,;'::: 
,. ," .' "". ,._ .... , ,~."j~ .. ~.":"<",,..,.:_._ .. :'~ ... , .. C •• "-:....:. .:..:: ....... -.., •••• ,) .... t "_'~_" ~'J'_' • .1 

1983 to·'comply·Wi·tb. 'ERT1CTransit"ional Rules. However, ,~he..se·..rate.s;,~,...~::. .......... _ ~ _____ ..... _ ,:. '"":, •. ', ..... _. ,; .. :.~ ,::~"" ......... ..::...,-:- .. ' .. -".-.. ... :-:t. .... ,..\I..:.,.~,:.:. I' .~_ . ..; ___ .. __ oW .... .. ,.-.i .... 

will ··be'sttbJect·to'~refund'because of _the Qolle~t.ion,~o{..nona.ut.ho:r;i~);!.;:; 
..... 'w ,r .- " .,- ".... • ....... - '" • '.' • • ,...::: ~..J ...... ' ....... ' ... - .... ~ ... .... 

se-~:;"';' c"o";";ect·-.r~on: :f-e··~s·-· .' .. , .~'-'~., '." -. ~ .. '.' ... ' - . ~ . 
• .. ... ,.~ ..... "'" J. 'II;; __ " :,:.:t;. -: -; ::: .~ i_ 

For Water Co., the s·taff sUIMlary". of_ ,e~r.nin9.s .estimates in 
_\. ., .. ,p. ~.' , c "'" '"': ..... ,.:,.,"":: :,".,(:' •••• -:: '.' .... , :....... :..... """ ..... ; .... /~.. ..... • \"... - -.,' "" ....... 

Table- 1· 'adjust'ed·cy"staff· s- No'vember' 29 fil.i,nq .. ,for~ opet;at1:c.~1!xpe.~~..: 
~ •• ,,, ............ ~." C'i \ ·; ....... 1,... .... , .. _ , .• '- .... - ...... 

and inc:orrie:"ta'Xe"s . are" 'r:ea;ona)::;le~-and~a(fopte(f.- .. ~~b~e 3:~,sho.w~ the.::, :-;:,:.:;-:-: . .: 
... r ... r" . • "JIt/ ".'"'\.- ",iw-' ,',' ...... , ~ .. ''''' ••• :'. • ...... ,,~.~ ",.---.~. ....... " .. 

adopted resiIltsat pre';~rit-and 'authorize'", rates. . ',.:c.':.:c: .:':<:'::;..: !::x·) 

For Sewer Co., we have adjusted the staff's operat.i:c.q-..... -
-----~-"" .... ;..:.:.. .. -.---..:,.~.:, 

expense estimates for two of the four accounts by .. the .... same.,percentaqe 
__ ..... ~ . ~ .. _.- "','" ''', ,_, ..... " .~~",.,r: ':t":;' ~ '-':~'",. __ ':'." _,:.~ •..• _ •• 1_ ....... _ ...... -,. .... ' ..... 

increase of the staff- adjusted data over .its .o~iginal,.estimate_'v~'the.:::.:: 
~ " ... --, -' - -' .... -' .... ...., .... - ~ - ~. , 

other ~two:;accoWit·s~do·"n~t \rir~a~t-chanq~·~·' Th~" ~taff .;mnmary .... of-- '. ::"c,:'" 
• .~.... ,.,;' .' _. , .... ~'. \ _ ~, .">, .•• t". _ - -_ ': • '{:: ,_ ~ ,_. ~ -"_" .• _ __ ~"" ..... ' ... . ... - .... - ...... 

estimates ·'in' Table' 2-·adjusteo. - by" staff I s November 29. filinq'.:.for ~ _ .~, .. :..,. 
_ _' .~. "",.',_ /,_,-_r-, _ ... ):::; .',.' .. : __ ' .. 'L..~.J+-':( ..... ~J...-:- ... ~: .. ,., ........ '_. "_~/ .... v_ ...... -,' 

income taxes· an~ .. a~ iri:.r.ease~ ~~b6.~~·~r~":,~e~::o~~.~~~:~ b')::>:;;;-;:;:~~t.- .::::.;: :.~.:.. 
we:':are 'authorizinq 'a -rate "increase _for Sew.er .Co ..... a.t t·his. ... - ~. 

.... ___ .. ~~.. ..... ...... H-'·l-..... , .. +~; ~-:-": _ .. ,~I""·"."'~: .:c ...1_ .... '_<"".~~.J .... .J _',.' ~ .. ~ ... fH-I' ~.~~ 

time: howeVer, ··the increase-rill-be subjec::t to refund.pend.inq, x::e~,,';..,· ... c... 
• ..', 1<., .......... _ -~ ___ ~I -. ~ ..... '. < .' 0""\, ~;. ~ ~ : .:. ~.~.".'\: ".) - • '" '"wi' -'" ...... -.... ...... _ .... -

1ution of the connectio~"'fe'e matter •.. 'Tab:le"4- shows. the, adopted 
.. "'- •. - .............. :. L ~""~- •• ,' •. ~:.:,::~ E:::";).:":.:-"o--:.J:;:;""::::-~:' I':;~~'~ .. ' .... -- --,;,..)--

result:s'~~:?,~~~~,:~~~t· -:a:n;;d ,;~~~~~~f;~~~ ~~?:~-:~:~"'J :::,:.;t:::;:;. ;:;:, ~;,:':;c,~;=~0 '':0:: ;;c::;. 
• {~~J -_" •• ~r:.:" '-.~II"/':I:};.~~'~~ 0':: '": ~. :~ '".~\ .:~ ~ • ():: .-;: ':./~".r\ ,.~: =.:=.::' ..... ... -

':'.: ,""':'::':!.~ :<:.:: .:' -,':, ":::. ." 

. . . 
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:Gibbs'Ranch-water'~caTtpany 

- ";--1Ido.Pted. S1:rtmal:Y- of: :Earil:i.ngs 
:.. ~.:l982: Test.: 'Year 

_'0,"\.": ",r-;---, .... _--- :~,,"·;':'"C,? -....... .... __ ... -

~,' ~ \",::",~~ ~ 

Net· OperatinQ Revenue~ 
~d~ed Rate ~;:.,s.~ 

P.resent Adopted 
Bates Rates 
r~~~~~h ::A-"';~;:;-:~ 

$ 94,680 . $1l4~000 
~" .. ) ... ,~~~~ ~ .. ~:>;~ 

51,.722 
S~OlO 

9',079 
13,090 
78,.901 
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>"0- ,:~::.r: f.:..\ 

,: :::_"TABLE 4 

.9ibbs-Ranch··5ewer'CgTpan~ 

~: ~ of-:Earnl:lgs 

~', ,1982;·'I'est)'Year 

Present h30pted, 
·I~·,:~. :.:: -:"'(' ,-/~~~ -

~:-~"-.:.~~ ~~ ~ 
Rates Rates 

~'. '. ,. -Operating FxJ:ense~ 

0pera1:jnq" ~es 
.: -, ,:: Taxes ooe::~,~ Incare 

$4S,03,9;::-::N~):;:: x...:$52,.6.00 

36,.;~~,~:.:.c.:'~ ~:"...:~,!:.-:36:;sao 
1 .. 450 ~- -r,,.J.-r-,,y,l;,;:450 :>,,,::: .... _. ~:...~ .. '" , ..... ~ L .. ~~ ''- ..... ~ • 

Incxrre TaXes' CFedenJ.& State) .. . _r2.78-, ·,'\V,· ... ,.--..-1J.:981 
..... ',.. c· ,,:: ,.C, __ ,.... )'" """:~ .,." _ ...... ' .. ' ,~" •• _.I~.. , __ 

Oexxeciat1cn 'EXpenses 3,800,:: ~_ ' .. - .-.,--3-
4
-960 

> "' - •• ,.....,' ',,'J."" ...,.",. ___ 

.'._._' .. --" Total. ~·'Expenses". 42.,408- _""_~ • -44,27l 
:.-.-<,~~,........:: .. ,' . .,_ .... .:...., .... "-"'.'- .... ,._ .... , ...... 

• • ': • :: '--: ' '~r"_ .... ~ ~ " , , 

Net: Operatinq Revenue 2,,622 ... 7" __ , -,--.c(8,:329· 
., ..... _.. ~. "".-' ,' .. \,.... u.,~ ... *~.J'" '-1 .. ,\ , ' "' ........... '-' ._. ". 

~'::, , _~~justed Ra~.)a.~: 72,.47~~.sS '~\=!:$. ::o?:2,~7.8. 
,'.~ ... \' 'Rate of Retuttl-' ~ ~ ~ 3 .62~ :--:--..:.:::':);: :oll:.5Q~ 

.',.::-,"~ ~ of ~s 
~, - ,-

I .~ ..... 

... 
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~ .... -p.jce· ",0- - "''-~O'''' ."-:' • .:)~ -=~<t¥\"::\2 -:0:: _~...o...;"' __ y "' ____ -./' .0' :.:~ :.,:. . .. : .............. '.... .~~ ~: •• - .. :- ~~ :' ,":. ;. ::: :-.: .:;- ;::.:...: _ ...... ' ... ' I ";'-oJ -.... ",... 

Staff enqineer' s water tests-:.sbowed:,that'::theCpressure~:>~C:o':'::; 
were within the requirements of G.O. 103. 'l'he quality of water was 

- .. -,. ~-'1"'" -_ .... ,..~ 

found_free7 £roxn... ob j ec:tione:bJ:e -odor s~,':;.t'aste, and color. Staff enQineer 
consid'~i~ th~'~~~ter serViie -;[5 qood:--~nd-the facilities. are running 

.-~:\,~'S.~;:::~~.:t"7. '\~ ... ..::.r;:~,:-~}",~-_,:, 
smoothly and adequately. ~.:'.-'::;;:.:':)X':) ::~~::)':..:dc::: ':0 

-. ~ St~.~;::engineer~made a fiel~.!nspec:tion of the':':rseWe'I- ::SYstem. 
Eleven customers, including the president of HO]!;: wer'e:>G:i:titerv±eweCl. 
About 100 customers are on septic tanks and they ,~i~e~1ig~~~s:i;~: to 

" -- . -- ',,,, .... -- . 
connect their service line to Sewer Co. Inter';'iews':l·W:rtn ~bose~:= 

r" ," , ~ ~ .. • ;;O"::'~.)Z""': ... O':t 
customers wh~·are beinq served indica~ed that they have no problem 
With the sewer service. 

Rstes ..... '~,~> .. r'..,,~-., ~,'.''":'':'~,~~:-9-: :"::: :::.~.\ .. ~ ~_~ . .-:,:, ? ..... ~, ' ,. . " - ~ '.. _."', ':7, ::: .. :" "-- ,','.'"': ~. ., ,- "" 

F~~; ;;~-:;e~ ·c-:;-.- ~-·;o~par:1-:son:, .. of:: monthly. ~frJ;s .at) tbe:".'adopted';'. ~ 
rates for. a. 3/4-inch.. meter. is- :shoWlJ.:: beloW'::-_:,:,~:::..;',;o':":'.: ;-:),,::;':. -:.-: =.~. :... . - ... ' ~.,", .~, .......... . .... , ".. , 

Usage 
- ~ .100":'Cu.Ft .. · 

"0-::,:' 

,··l'· 
" " ., " , s. '~ :: - :' --: ::. ~. ,', 

- - ~ ~1S'~; .. <Avi.1''':':'' 

-1.5-
-:,,;-.-

:-?r:-I~ =,:; ~"'.""':':~')!"'"!l~ ------- -
~ , .... 
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...... -. ; .. ~- .. ~.,,\? 
For Sewer Co. a comparison of monthly bills at th~potentially 

.... " .... . _ ...... ' '" .... 

... ~". -, ," • ':. .... ',', ", ' ... ~ ....... ,; . .,I ...... : ':! ~: \ .; 

~: .. '":\. r- -"':.~ 
_ .... ... J_ ...... 

S:in;le-fmnily residence 
or ncbUehare exclusive 

~ ~ . ",' of bedro::rn.:~ -;:" :~c· -::;.: .:."~·~,.~.·::$7.:.46: c,..:::: ... ':$8=:.84 .::.') .... .':':.:: '? :-:-:'SJ::l38"":':':;: 18.5-
~ ., ~'. ". ... _, _ or ~ ,._ 

For ... eac:h.1:e:!rcantot in' tbe· .. · ".:' ,;: .:,,",",,: ,~,~: ~ -~ I);:,:: .... ~~~::: ;') .. ~.::~.:; ,: ~ t! ~ \ :,~~A. ':)t:"'!O ~~:. :w~~ ~"""/'.;"';:)-'::" 
.. ". ~ . ....;..;..;..~.;_ 'r ' . " ,,' _ " 1"" 

same ~~U.~ ",or. ,'rI". ''''_"'' , .. '_. ___ ,- -,,_.",''"> roO ,,,,._,OJ ::,"!,..)_;:o:,"~,:,::, vv_ '-' ... 0 ....... ·, ':.: n"Cb:UeFand:-~'bY'- _ ... > ..• -.. ,.~ ... - ... -.~.~" ._--

the 
. - -. ,"')"".' ,.... .~ \' i""', -,, __ ".,-"'t '""'f ....... ~~:. ~~!,:,:'":.::.O:i 

.":~ ~CIe~.,-."._ .~~..,""-";..':>:::-:__ .-:lv' '":.-:)' ..... ,~_'j.;. CI •.. } .. ~.""", .. . ,J __ " ............... ~--.-

camect1Cl'l. . _. _. ' •. ,'. '~. __ ' :...l:~?~~.~ ::::.:: .::.:;,.~S.3. :):': :'c;.,':: . .)':;;: ... 28-:·.,.: ::la..O'7.l.:~; .. :~ 
-'.' > ., '::: -:::: .:; ~ ~r": .~' .< . ~ 

Attrition Allowances .:)-::.:.\',:::\;~. -::'')' .. ;~)::: ,}:..I::,' -;f:::':": 
·,·t,.. ... 7 

The staff recommended a one-step attrition allowance--of~ 
6.4X for, Water- Co. ancL:2 .. ,7X~:for: Sewe'r)CO:.-·~·::::-i ::, . c:- ~,.':::,\ ":0':: . _ ... _. .. 

Attrition allowances: '<live: recoqnit:;,on?to;' chanqe:S\;ln:; co~t ~')=:~.,: 

levels that occur beyond the test year that are not offset by 
.". ......... ...1"\o.o(")r, •• l".4.: J.~' ... ~ •• ;.~"'" 

future revenue at the·test:"Year author'1zed level ... ~'AttI"1t"1on is the 
de~li~'~' in:~'he rate of-'i~t~n follo"';i~Q~he test y-~~~~:-~~~-sed by 
iIlc~eases -in:"expenses ~~d., ;ate base .which cannot be of.fset by 

. - _ .. :.......... "' ..... - .. 

increa-ses - in. productivity or revenues, .. (' -The attri tion ~allowance is ,.... ~ ," ... ~.... . ............ .,.;... 
des"1qn~ to' 'compensate £or. the attrition 18 months.~after the test 
yea:~"fate~:~come effec:t·~i~. ,;~~;~~ "..~.: 

'Th~ staff recommendation is reasonable and adopted. 
However .. it is expected that applicants will not file a general rate 
increase request more often than once in three years. 
Findings of Fact 

1. Evidence in the record raises doubts about the reasonablen@ss 
of the employee retirement plan. 

2. Water Co. and Sewer Co. have not demonstrated that their 
employee retirement pla.n is currently active. 

3. Sewer Co. has.collected connection fees in excess of its 
filed tariff Schedule 4. 



" 
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4. Sewer Co. has paid $592 of each customer's connection fee 
to Harrison L .• "G1bbspersonally.:.-? .::;:.~::..::"", ,·::..::.~or-;:.: .o~ ,,:~,' ... ·:)2 .2 

'" ,_e' ___ '-" '" " ... "_ ... -:.. ..... -.""~'''~-:'f","~-:' 
5. Staffts ...... estimates .. of~:customers; water!)use,-and·swnmary of .. . ... -

earninc;s asadjusted_for-,tbe t e st·year.:l:982-for Water Co~""a:nd' ~ .... ' .... - , "" .• "i""~-:::. ( .... 

':'~ .... ,' .. ~. " .. '_ .. -·~':':':'l·· ", --",.-,"",.."" ,.,~."" v::i ':":,':':':0-::'':: Sewer Co .. are reason~ e .... · -·'·,'/,,·C:-. • 7.'~i-'::;:' ." ... _ ... "' __ ...... _"'_. 
. ."" ,: ". ~ ... ' .. , ,"" ... ' .' - - .. - .e. ... .; ." ... , , ' ,.' . .. ,", 'J ~_ 
.. 6.. The .author ized increas.es.' in :rate~s for ::wa:f'er Co. -are· expecte'd 

. ... :: "~ '" '.. .. -. • ... - _ .• ~.... "" . - ") : ... -t"\ .~ Ie' 

to increase revenues from $94,680 to $114,000, an increase 'o'f'-$r9':32~O' -or 20.41~f.or_ the, t,e~'t;.y:'ear.,:19:S:2...::"and'ca:re-:-.:rea·s·onabl'f?? -:..~~;::.:;·/'7 • \ 

.. ' 7 .... ' Th~ a~thori .. zed -i.nerease:: 1n·:.the~ 5ewer":Co. :n~it<~Tat~ i-:;" '.~'~<';:;,,: 
expecte.d to incr.ea~~· ~~~_~nu~~':f.:c:om' .$4:5 ~O'30<t~ SS.i:,:6()..o::,::·:an) . ..ribcrease . 
of $7 ,'570" ~~ .. l6.8x for the te:st:,'year .. ;·l9'8Z,:··ende':·:rs creasonaJ6fe/1i'{-t?-{s 

subject to refund pending- resolution .. of ,the connection fee matter. 
~ . .. 

8. W~ter Co. and Sewer~" Co:'-~e;r:.;;ices are adequate, __ r-
...... :_. ("t-;:- ...... , - ,;...(, (.~ ............. 

9. Staff's recommended attrition ailowanee"of ·6 .. 4~ for . 
, -." . • . ~··~'\:t .. ""._ ••.. , '" ..... ~ ,1')':"':":" "':.'!.'::- ............. • ... 

Water· Co.: aDd" 2. 7X:for":SeWer :CO~~f~e~"~:~8'-,rito~t~~ -~;~:.~~~~~7':a~~e,:;:.:.c::::c,') 
10..... The increases in rat'es' authorized ·'.in Appendix A are just _ __ . 

. ,- ., .... : .......... "'-"'":"/~ ···~·I ~ .. )..) .. O .. _,.~_' "-' ..... 
aDd .reasonable~ and ':presen't -rates -:1nsofar'as\ tneYd'!f'fe; from.>.those ... _ ~ 

,... ~ -.'_ .. r...... ...·,.,·1 I ",r", ~ ... ' _' 4' ~'~~. ,_ .... _. '-' ... _ 

prescx:ibed;O:':are' f'or .. ,the::-fU:ture,unjttsi':and~ unreasonable:"-' .C"? ;~:: •. ::")2 

Conclusions of Law . ,." ,..: ...... ~ ..... ...,. _:: 
. ..., _, .. c,.,'.-. r .. , ·-~0'':''~1-.''\! 11-........ _,.'.,.;_r'~ 

. 1_ ", Appl~cant:' .. S;' ret::L~rement-' p:ta~ -exPenses "'s~-lOufd· be, di.sallow:ed_.,,_. 
- " _ "... . ' , .... • ~ _.' - .' \ .:. .. ' ~:~. :: :-:: .,:, t:' ~ .. : "":.: c:,.;; _ ~j .... ~ _. :. • _ ••• "", _.: , ... __ 

.2 .. ~-, Sewer ·Co ... should :cease 'cha'rq:i:nO conne.ction fees.. ,whi~h._.-. ,-,.-:_ 
. . . ".", -'-"-\;"',-.- ..-..... .:, .... ~~,', ~ x_::,:,~",,1·~\::".',,,,, ~L\ ...... "¥ ... _ ~""-.".,,, exceed 1 t·s' filed'· Tar'iff.' Schedule" '4"'. ~'" - ... , 

" "' .. _.·.c, .. ~_ , ... ·:.,n? "'I ... ~.)"","''''~.'''~~;~'' :::''':''~;'')~'~, 
,3:_ : Sewer eo:.;'shoulcF'%i'le'-an amended 'Schedule 4 which should, __ :j':' 

.' .• ,.,. ..... ,'" ~'J' - ':""';"':.. ~" ."':- ::' • -:.' .• • ....... '-) ... <:..I~ .. '-' '.. ... ...... ' ....... "" ..... 
include the': currently: fl.'led $75" aDd'- $15 fees and the $~08_ fe~_le;v:i~~>_, 

". .,... - ,"" -< ~', .~ '-..,. ,',' I 'I ~ _ .... _! .• J ..... T ..... --.- a __ by Tuolumne County. Water-=District;.:::· '.',.-;: :"'-,'- .: ... -.-,~ ... "" ... ~., .. 
- ' .. ~.,....",-, . -' .... \- . -, .. ~.",' .. ~ ~',}"'" . ...::: ::O~"'" ~ I;" 

. 4,. _'Sewer~,COo~:: should, :':"Within- 30"; days· of the: effective..,date-of,. _._ "., 
_.... " .. , - , ...... :., :., ..... "-\"."'::.;~'::"J::':'"'' "'.;)·c .;.. ........ "., .... ,~,_ ... __ ;.J ......... -

this. order #- :"provide the staff 'wi th~the names and addresses of .. a11_., _. c.: 
' J •• " -; ~. '-I' "','-~"" -~, "": -'~ ~'."": :-:. :.'7r"', ):.\':'_"_\ ... 0....... ~, __ ........... ' ~ 

customers who have "been,' charc;ed' fees"which exceed f,iled. Tarif.f " 
Scbedule.:4:'.: ',' ",,': ; ,~."._~':-:~ ' .. :~:' ~~_'i, ... \ .... <:.::~ "\:~. "/::.~:':<:: ":':i"~"#,:,;~ .:-.::.::.:::';-:. .,:~._ ....... -t .. .; 

V:"\ ,... '- ~~~0~ r;o..:.~~_·:-.:'":;:'o= ~'~.':;'"::>J:.~""~:):;' ';~;..':-:::::'Y ::.:> ,,'~.:~~):' ... "~, , .. _ ~ 
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, 
: :2 ;::;. :;. ~~ ::~c: :~ .. ::~ .. (:,:J "': ~"'-:jI~)2 • 'f' 

o,~ -.,: 0<, ~ '":' ~'. ,--: -.:'~ :~.' ~':': ',-'~-:I::':,':"':- < ,":",:'.,~_'\ .:':; "' 
5. Sewer Co .. should .. within 90.daYs::o~tb1s:::'order~ M1(~-'::-;:;:':': '-'-

.. . ........ ""'. .~. I ':'~~ ,,:,. ,"\ .... ;:' ... 2-
reparation of ~all excessive fees "'plus::-interest· 'at' 7X,; ~ ~ - - .' 

' .... '.'" .. ' --_. • '.,.J. ... -,: .... ,' .. -<-~ .... , •• - '" ""I" ~:~--::::.'"':~.:..,~j.~ 

6. ,.Sewer' Co .. '.5 application: 'shou~d 'be"'qranted ... to~t1'ie·-~)Ctent 
.... ~ ................ ,~.: ..... _-.. .... ,u.~~\_ ; ....... '".. ,,",-: ":.(j ... .,.·"~,z 

proviaed by the following oraer.. However, the -:rncrea'se should be 
.~ , 

made . subject to refund.i'f: the:;connect'!on'-:fee matter"<is~:::nO'~ ~res8lved 
.-- ,'_." .. "".~ • ......-.. ......... ':\ " ......... _ ...... -"~l '..,.·)~./·r::I- (.):::~::.'~ .. ,~::>,':':..:.: ,=,I:~ as ordered . - ~-., . ,':, ':: , ., .... ,. .' '" - - ' ~ - .. ~ '" 

.. 7. "'~ater -~o~·.; ~;p{i~a~~n. ~~ou'l:d: ~~ :qranted f'd ;nc-i?ei~:~ -Ji.te':i 

rates to. the .ext~~; -.pt:ovided~ by the: folJ:ow'!nq ~oider~-::: r.: ::' '):-::- - 7' 
•• ..." .. < .~- ,.. ."" , _ _ _ ," •• ..,.-...... - ·'-1-' '.r.~). 

.. ,.The. effective' date' ofthl.s;~rder"sboU:id 'be:'"the·"dat'e of' -" ." ' 
........ • ,. -," - ,. I '.~~ '~'" -:c .. '::: :~'~~' .. ::.: -:-.,1:' .~.~ ~ .. '7" ~ ~~:'.:; 

Siqnature ,be~,&:~e,. of the. ER'l'A:requ'i:rement:'~::; .'_ ,"', 
• '" _~.. .. ~ • ' ...... c, .', __ -.' ~-: .. : :; -: ::H~ ~ ,~.: :;' :<. -.:: .:':: ~." -: -' '- ............... 

INT!:RIM~ORDER ~ 
•••• " I ._", •• ;i . ...' 8 :::.~!:: ... J~' -: .. )~:::,.~< If' ,:. 

'" ., u,+.. _ • .-, ~~ ' ..... -:: .:<.~ ... I:'· .. ' . 
IT IS ORDERED that: _,-" _ ._., " ~ ... ~::·'):-_-:O':;')~ :" '::~..:-.;:. 

", ,,' •• • ..... J .~ .. ~ ,\' I... .. .. ' ... _ .... off ~'" - _... ... 

1 •. ~A::~~·):h~~:ef~~~t~e~~at~:,c:~ 1?~~s-:or~er-:Gibbs . Ranch wa~er~);'~;·I; 
Company is' authorized to file the ·revised ,.rate schedu'les att'ached 

, ...... --: ~ ... :.:: ... '".:'~ ... ,~ :"":.:': _""·_'=~~._LJ:--."·, .... • .-,-.,-,-", .... ' ,_ 
to this "order' 'as-AppendiX A and ."to~coc.c.urreo.t,ly:._~,thdr.aws.and,:"ea.."lC'el":'~-:;:: 

.... , .", _". _ ....... ", ..... '_, :, ,,: j~",':"~C~ :..'" :,,.'1...1 _:.' .c, ~.o( , '. " , ....... _."'" ~ .. 

i tspresent'schedules.- Such fi1,inc;s,shall, comply':wi~h Ge%leriJ)cOrder':"':: .""'.:: .,:-:.':':, .. ;, ::.-...; ..: ",-/ ,'-' ,- ........ "., ...... "'" -. - ~ 

Series 96. "i'~.,~ ':>.0:; ~'~('"l.':::'::'~.2;::;;;.'?~~_ 
--' .--,.:--.<_ •. ---'-

2.. After the effective date of. this..,order~ Gi'b:bs;:Ra:neb~ Sewer . ' .. _. .' _.: '::>.::; _):--. "'_ . ~ '., .. ~ -~ . <'. *'* .... ) . ~ .~ • .- _.. _ • ,-, .• _ h- __ .. ..... • ' .... 

Company -1"s' 'authorized tofil,e ~t~e. ,r:e:.r1sed ,.~t~ !~S1=hed.u:l:.e~'a'tt:ached to 
this ord'er: 'as ~p~nd:i;i:B"~~d" t~'"Co~~r.e~t1y.,.W'ithdraw: anct:.c'aneel '::':'~;";':'.' .. . .-. ,- .., ... -

its present scheaules. Su~:h filing'S .sball.c:omply:-:;Wi:t:h: General order 
Series' 9'6.. ioweve·~,'. -t:h1S' 'i~c~e~s~.,~~il~ :~ .. subj ect.: :t~:;re£unck;~f:~' :;:: ;: -;: ..: 

the-connecti'on: f~~ m~tte~':' is:'not' ;~s~l~ed.~as ..:order~,,·~~::·c:;;.:J::"~:-::;':'~:'::' '.::(" .. - ."' .... --" 
3. t"pon five aays I notipe.to.the.·Comrnission;:the~rev:i:secl rate 

schedules" shall :'b~" ~f~eC~i~e~~,Ja~~~Y'".~: ::~~,~3 and shall-:app:ty:2only·::'~' 
~.. '_" _, _. __ ,,) '.> _'. ~~. ~. '." ~_ .. ,' ,". ",' " n.,.. • , 

to service rendered On and after .their"effective -date •. v::,;:':;::'''- '~;')::o::-;,,;;~ 

4. "Grbb~ Ranch ~~~;:C~~~~~y·'(S~w;;;;.; ~hall cease char<i,:tnq;';'~-:; 
connection fees in excess of Tariff Schedule 4. 

S. Sewer Co. should file an amended Schedule 4 to include the 

'$408 fee levied by Tuolumne County Water District in adaition to, the 

p'resently stated fees. 

-~ \ .... -

, 
" 
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6. Within 30 days after the effective date of this order, 
Sewer Co. shall provide the staff With the names and aadresses of 
all customers who have been charged in excess of filed Tariff 
Schedule 4. 

7. Within 90 days after the effective date of this order, 
sewer Co. shall make reparations of ~ll excess fees collected with 
interest at 7%. 

This order is effective today. 

Dated December 1S, 1982 , at San 'Francisco,. California. 

JOHN E. BRYSON 
President 

RICHARD D. GRAVELLE 
LEONARD M. GRIMES·,. JR. 
VICTOR CALVO, 
PRISCILLA C ~ GREW 

COmmissioners 
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e APPnIDIX A 

GIBBS RANCH WATER COMP~~ 

Scheclule No. 1 

Metered. Service 

Service Charge: 

For S/S x 3/4-inch meter ...••..••.••..•..• ~ .. 
For 3/4-inch meter 
For l-inch meter 
For l~-inch meter 

•.•.••••............. ....... -...•.......•. 
•....•.•......•...••. 

For 2-inch meter •......•.....•...•.•• 
Quantity Rate: 

First 300 cubic feet, per 100 cubic feet 
Over 300 cubic feet,. per 100 cubic feet 

Per Meter 
Per Month 

$ 9.65 
9.65 

12-.. 80 
17.0S-
23.30 

en 

j 
(X) 

0.87 (I) 
1.195 eI) 

The Service Charge is a readiness-to--serve charge 
which is applicable t~ all meterecl service and to 
which is to be addeci the monthly charge computed 
at the Quantity Rates • 

.. An attrition allowance of 6.4\ to compensate for 
future decline in the rate of return as authorized 
by this decision. 

Effective .. 
7/1/84- -

Per Meter 
Per Month 

$ 11.17 (X) 
ll.l7 
14.80 
21.05-
27.30 ex) 
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. . 

Gipbs Psleh sewer Cartp9.ny 

SChedule No.. 1 

Flat Rate Service 

BAtes 
Single-Family Residence 

or M:lbileh::rre '"". • • • • • • 
(Basie <::barge exelusive 

of l:eiro::rns) 

For each bedroan on the 
same pr:emises and served 
by the smre 5erV'ic:e 
conneet:ion ••••••• 

Special Condi tim 

$8.84 per rralth 
per residence 

$1.83 per ncnth 
per bedroan 

.:. 

Effective 
7/l/84 * 

$8 .. 93 per 
JIX)./res .. el) 

$1.91 per 
nc./bedJ:rn. (I) 

A bedroan is any roan with a mlninun area of 80 squm:-e feet mXl 
~nta:i.ns a closet. 

* k1 attritioo allOtlanc::e of 2 .. 7~ to ~nsate 
for future decline in the rate of return as 
authorized'~ this decision. 

(EN:> OF APP.ENOIX B) 


